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NOTES TO FINANCIAL STATEMENTS 

  

1. Summary of Significant Accounting Policies 
 

A. Accounting Practices 
  
 The financial statements of The Lafayette Life Insurance Company (the Company) are presented on the basis of accounting practices prescribed or 

permitted by the Ohio Department of Insurance (the Department). 
  
 The Department recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the financial 

condition and results of operations of an insurance company.  The National Association of Insurance Commissioners’ (NAIC) Accounting Practices 
and Procedures manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.   The Department has 
the right to permit other specific practices that deviate from prescribed practices. There are no differences between the Company’s net income and 
capital and surplus between NAIC SAP and practices prescribed and permitted by the state of Ohio. 

  
B. Use of Estimates in the Preparation of the Financial Statements. No change. 
  
C. Accounting Policy.  

 
Effective January 1, 2012, the Company adopted Statement of Statutory Accounting Principle No. 101, Income Taxes, a Replacement of SSAP No. 10R 
and SSAP No. 10 (SSAP 101). SSAP 101 amends the deferred tax asset admittance test set forth in SSAP 10R, Income Taxes – A Temporary 
Replacement of SSAP 10 (SSAP 10R), by limiting the admissibility thresholds based on current period risk-based capital levels and modifying 
disclosure requirements. In addition, SSAP 101 no longer requires admitted deferred tax assets above certain thresholds to be classified as aggregate 
write-ins for other than special surplus funds. 
 
The adoption of SSAP 101 resulted in an increase to statutory surplus of $0.8 million at January 1, 2012, which is reflected on the cumulative effect of 
changes in accounting principles line (line 49) on the Summary of Operations page  In addition, the Company reclassified $10.4 million on the 
Liabilities, Surplus and Other Funds page from aggregate write-ins for other than special surplus funds (line 34) to unassigned funds (line 35).  

 
2. Accounting Changes and Corrections of Errors. No change. 
 
3. Business Combinations and Goodwill.  No change. 
 
4. Discontinued Operations.  No change. 
 
5. Investments 
  

A. Mortgage Loans, including Mezzanine Real Estate Loans. No change. 
   
B. Debt Restructuring.  None. 
   
C. Reverse Mortgages.  None. 
   
D. Loan-Backed Securities 
   
 (1)  The methods and assumptions used in estimating fair values of loan-backed and structured securities involves analysis of the underlying 

collateral and calculating present value of the future cash flows utilizing deal-specific assumptions for expected prepayment speeds, expected 
defaults, and expected default severity discounted at market based expected yields.  Specifically, the prepayment assumptions used in the 
valuation process were from Bloomberg and broker dealer prepayment models or derived from empirical data. 

   
 (2) The Company had no other-than-temporary impairments on loan-backed and structured securities for the three month period ended March 31, 

2012,  years ended December 31, 2011 and 2010 and the six month period ended December 31, 2009 due to the intent to sell the security or the 
inability or lack of intent to retain the investment in the security for a period of time sufficient to recover the amortized cost basis of the 
security. 

   
 (3) The following is a list of each loan-backed and structured security with a recognized other-than-temporary impairment, for the three month 

period ended March 31, 2012, years ended December 31, 2011 and 2010 and the six month period ended December 31, 2009, as the present 
value of future cash flows expected to be collected is less than the amortized cost basis of the securities: 

   
  

CUSIP 

Book/Adj Carrying 
Value Amortized 

Cost Before 
Current Period 

OTTI 

Present Value  
of 

 Future Cash  
Flows 

Recognized  
Other-Than- 
Temporary  
Impairment 

Amortized 
 Cost After  

Other-Than- 
Temporary  
Impairment Fair Value 

Date of 
Financial 
Statement 

Where 
Reported 

For the three month period ended March 31, 2012: 

Total  $                       -     $                       -     $                       -     $                       -     $                       -    

For the year ended December 31, 2011: 

76110H3N7  $          1,910,426   $          1,896,256   $               14,170   $          1,896,256   $          1,621,060  12/31/2011 
17307GL97              1,379,676               1,316,921                    62,755               1,316,921                  878,094  9/30/2011 
17307GL97              1,468,749               1,383,755                    84,994               1,383,755                  871,980  6/30/2011 

Total  $          4,758,851   $          4,596,932   $             161,919   $          4,596,932   $          3,371,134  

For the year ended December 31, 2010: 

17307GL97  $          1,706,127   $          1,473,880   $             232,247   $          1,473,880   $             912,394  9/30/2010 

Total  $          1,706,127   $          1,473,880   $             232,247   $          1,473,880   $             912,394  
 

   
 (4) The following is an aggregate total of all impaired loan-backed securities (fair value is less than cost or amortized cost) for which an other-

than-temporary impairment has not been recognized in earnings as a realized loss, including securities with a recognized other-than-temporary 
impairment for non-interest related declines when a non-recognized interest related impairment remains as of March 31, 2012:  

   
  Unrealized Losses Less Than 12 Months Unrealized Losses Greater Than or Equal to 12 Months 
  Unrealized Losses Fair Value Unrealized Losses Fair Value 
   $ (131,960)  $ 16,261,911  $ (1,795,865)  $ 12,918,223 
   
 (5) The Company monitors investments to determine if there has been an other-than-temporary decline in fair value.  Factors management 

considers for each identified security include the following: 
- the length of time and the extent to which the fair value is below the book/adjusted carry value; 
- the financial condition and near term prospects of the issuer, including specific events that may affect its operations; 
- for equity securities and debt securities with credit related declines in fair value, the Company’s intent and ability to hold the security 

long enough for it to recover its value to book/adjusted carry value; 
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- for debt securities with interest related declines in fair value, the Company’s intent to sell the security before recovery of its 
book/adjusted carry value; 

- for loan-backed securities, the Company’s intent and ability to hold the security long enough for it to recover its value to book/adjusted 
carry value; 

- for loan-backed securities, the Company’s intent to sell the security before recovery of its book/adjusted carry value. 
 
If the decline is judged to be other-than-temporary, an impairment charge is recorded as a net realized capital loss in the period the 
determination is made. 

   
E. Repurchase Agreements and/or Securities Lending Transactions. No change. 
   
F. Real Estate. No change. 
   
G. Low Income Housing Tax Credit Property Investments.  No change. 

 
6. Joint Ventures, Partnerships and Limited Liability Companies. No change. 
 
7. Investment Income. No change. 
 
8. Derivative Instruments.  No change. 
 
9. Income Taxes. No change. 
 
10. Information Concerning Parent, Subsidiaries and Affiliates. No change. 
 
11. Debt. No change. 
 
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans. No change. 
 
13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations. No change. 
 
14. Contingencies. No change.  
 
15. Leases. No change. 
 
16. The Company had no financial instruments with off-balance sheet risk. No change. 

 
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities. No change. 
 
18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans.  No change. 
 
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators.  No change. 
 
20. Fair Value Measurements 

 
A.  
 (1) Fair Value Measurements at March 31, 2012 
   
  Level 1 Level 2 Level 3 Total 

Assets at fair value 
Bonds 

U.S. governments  $                         -   $                         -   $                         -   $                         -  
Issue obligation                             -                              -                              -                              -  
RMBS                             -                              -                              -                              -  
CMBS                             -                              -                              -                              -  
Hybrid securities                             -                              -                              -                              -  
Parent, subsidiaries and affiliates                             -                              -                              -                              -  

Total bonds  $                         -   $                         -   $                         -   $                         -  
Preferred stock 

Industrial and miscellaneous  $                         -   $                   1,156   $                         -   $                   1,156  
Parent, subsidiaries and affiliates                             -                              -                              -                              -  

Total preferred stock  $                         -   $                   1,156   $                         -   $                   1,156  
Common stock 

Industrial and miscellaneous  $          34,072,596   $                         -   $                         -   $          34,072,596  
Parent, subsidiaries and affiliates                             -                              -                              -                              -  
Mutual funds                             -                              -                              -                              -  

Total common stock  $          34,072,596   $                         -   $                         -   $          34,072,596  
Derivative assets 

Interest rate contracts  $                         -   $                         -   $                         -   $                         -  
Options, purchased                             -                              -               56,435,775               56,435,775  
Foreign exchange contracts                             -                              -                              -                              -  
Credit contracts                             -                              -                              -                              -  
Commodity futures contracts                             -                              -                              -                              -  
Commodity forward contracts                             -                              -                              -                              -  

Total derivative assets  $                         -   $                         -   $          56,435,775   $          56,435,775  
Separate account assets  $                         -   $                         -   $                         -   $                         -  

Total assets at fair value  $          34,072,596   $                   1,156   $          56,435,775   $          90,509,527  

Liabilities at fair value 
Derivative liabilities  $                         -   $                         -   $       (40,502,712)  $       (40,502,712) 

Total liabilities at fair value  $                         -   $                         -   $       (40,502,712)  $       (40,502,712) 
 

   
  There were no significant transfers between Level 1 and Level 2 of the fair value hierarchy.  See Note 20A(3) for the policy for determining 

when transfers between levels are recognized. 
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 (2) Fair Value Measurements in Level 3 of the Fair Value Hierarchy 
   
  

Balance at 
1/1/2012 

Transfers 
in level 3 

Transfers 
out of 
level 3 

Total gains 
(losses) 

included in 
net income 

Total gains 
(losses) 

included in 
surplus 

Net 
purchases, 
issuances, 
sales, & 

settlements 
Balance at 
03/31/2012 

Derivative assets $  26,003,620   $            -  $             -  $  (3,200,119)  $30,705,397  $  2,926,877  $    56,435,775  

Derivative liabilities    (18,070,343)                -                  -          2,392,459  
  
(22,474,025)   (2,350,803)     (40,502,712) 

Total $    7,933,277   $            -   $            -   $    (807,660)  $  8,231,372   $    576,074   $   15,933,063  
 

   
  Gross Purchases, Issuances, Sales, and Settlements 
   
  

Purchases Issuances Sales Settlements 

Net purchases, 
issuances, sales, & 

settlements 
Derivative assets  $        7,102,435   $                      -   $                           -   $         (4,175,558)  $          2,926,877  
Derivative liabilities                          -            (4,621,745)                               -                  2,270,942              (2,350,803) 

Total  $        7,102,435   $     (4,621,745)  $                           -   $         (1,904,616)  $             576,074  
 

   
 (3) The Company’s policy is to recognize transfers in and transfers out of levels at the end of the reporting period. 
   
 (4) The derivatives in Level 3 consist of options on the S&P 500 Index and are valued using a valuation model and inputs from outside sources. 

The models include the Black-Scholes-Merton model for point to point options, spreads and average (SPAV) algorithm model for monthly 
average options and a Monte Carlo model monthly cap (cliquet) options. The SPAV model is provided by Financial Engineering Associates of 
Berkley California. 
 
The assumptions used are derived from outside sources. Bloomberg investment services supplies the S&P Index level, the dividend yield and 
the London Interbank Offering (interest) Rates (LIBOR). Investment banks supply estimates of the implied volatility surface. Other than 
interpolation of the interest rates and implied volatility rates all inputs are provided by the outside sources. 
 
The fair value of common stock has been determined utilizing publicly quoted prices from third-party pricing services. 

   
B.  Not applicable. 
   
C.  The carrying amounts and fair values of the Company’s significant financial instruments follow: 
   
  

Aggregate fair 
value Admitted assets (Level 1) (Level 2) (Level 3) 

Not 
practicable 
(carrying 

value) 
Bonds  $  2,560,212,405   $ 2,354,786,156   $  18,990,237   $ 2,265,189,911   $ 276,032,257   $                -  
Common stocks, 
   unaffiliated           46,882,096           46,882,096       46,882,096                            -                        -                     -  
Preferred stock                    1,156                    1,156                        -                    1,156                        -                     -  
Mortgage loans         258,018,118         235,719,873                        -                            -     258,018,118                    -  
Cash, cash equivalents 
  and short-term  
  investments              7,779,745             7,779,745         7,779,745                            -                        -                     -  
Derivative assets           56,435,775           56,435,775                        -                            -       56,435,775                     -  

Derivative liabilities  $     (40,502,711)  $    (40,502,711) $                   - $                        -  $(40,502,711) $                 - 
 

   
  The following discussion describes the valuation methodologies utilized by the Company for assets and liabilities measured or disclosed at fair 

value. Fair value estimates are made at a specific point in time, based on available market information and judgments about the financial 
instrument, including discount rates, estimates of timing, amount of expected future cash flows and the credit standing of the issuer. Such 
estimates do not consider the tax impact of the realization of unrealized gains or losses. For Level 3 investments, the fair value estimates cannot 
be substantiated by comparison to independent markets. In addition, the disclosed fair value may not be realized in the immediate settlement of 
the financial instrument. As described below, certain fair values are determined through the use of third-party pricing services. Management 
does not adjust prices received from third parties; however, we do analyze the third party pricing services’ valuation methodologies and related 
inputs and perform additional evaluation to determine the appropriate level within the fair value hierarchy. Care should be exercised in deriving 
conclusions about the Company’s business, its value or financial position based on the fair value information of financial instruments presented 
below. 

Debt Securities 

The fair values of actively traded debt securities have been determined through the use of third-party pricing services utilizing market 
observable inputs. Less liquid private placement securities, auction rate securities and asset/mortgage-backed securities trading in less liquid or 
illiquid markets with limited or no pricing information are valued using either broker quotes or by discounting the expected cash flows using 
current market-consistent rates applicable to the yield, credit quality and maturity of each security. 

Equity Securities 

The fair values of actively traded equity securities have been determined utilizing publicly quoted prices obtained from third-party pricing 
services. The fair values of certain equity securities for which no publicly quoted prices are available have been determined through the use of 
third-party pricing services utilizing market observable inputs. 

Mortgage Loans 

The fair values for mortgage loans, consisting principally of commercial real estate loans, are estimated using discounted cash flow analyses, 
using interest rates currently being offered for similar loans collateralized by properties with similar investment risk. The fair values for 
mortgage loans in default are established at the lower of the fair value of the underlying collateral less costs to sell or the carrying amount of 
the loan. 

Cash, Cash Equivalents and Short-Term Investments 

The fair values of cash, cash equivalents and short-term investments are based on quoted market prices. 
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Derivative Instruments 

The fair values of free-standing derivative instruments, primarily call options, are determined using valuation models incorporating significant 
unobservable inputs, including projected discounted cash flows, applicable swap curves and implied volatilities. 

 
21. Other Items. No change. 
 
22. Events Subsequent. No change. 

 
23. Reinsurance. No change. 
 
24. Retrospectively Rated Contracts and Contracts Subject to Redetermination.  No change. 
 
25. Change in Incurred Losses and Loss Adjustment Expenses.  No change. 
 
26. Intercompany Pooling Arrangements.  No change. 
 
27. Structured Settlements.  No change. 
 
28. Health Care Receivables.  No change. 
 
29. Participating Policies.  No change. 
 
30. Premium Deficiency Reserves. No change. 
 
31. Reserves for Life Contracts and Annuity Contracts. No change. 
 
32. Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics. No change. 
 
33. Premiums and Annuity Considerations Deferred and Uncollected. No change.  
 
34. Separate Accounts. No change. 

 
35. Loss/Claim Adjustment Expenses. No change. 
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SCHEDULE Y 
PART 1 – ORGANIZATIONAL CHART 

  NAIC#  TIN# 

PARENT   -  WESTERN-SOUTHERN MUTUAL HOLDING COMPANY, OH (NON-INSURER)   31-1732405 

    SUBSIDIARY    -   WESTERN & SOUTHERN FINANCIAL GROUP, INC., OH (NON-INSURER)   31-1732404 

 SUBSIDIARY - LAFAYETTE LIFE INSURANCE COMPANY, OH (INSURER) 65242  35-0457540 

 SUBSIDIARY - LLIA, INC., OH (NON-INSURER)   35-2123483 

                          SUBSIDIARY   -    THE WESTERN AND SOUTHERN LIFE INSURANCE COMPANY, OH (INSURER) 70483  31-0487145 

                                       SUBSIDIARY   -  WESTERN-SOUTHERN LIFE ASSURANCE COMPANY, OH (INSURER) 92622  31-1000236 

                                                      SUBSIDIARY   -  TOUCHSTONE SECURITIES, INC., NE (NON-INSURER)   47-6046379 

                                                      SUBSIDIARY   -  IFS FINANCIAL SERVICES, INC., OH (NON-INSURER)   31-1328371 

                                                      SUBSIDIARY   -  W&S BROKERAGE SERVICES, INC., OH (NON-INSURER)   31-0846576 

                                         SUBSIDIARY   -  COLUMBUS LIFE INSURANCE COMPANY, OH (INSURER)  99937  31-1191427 

                                       SUBSIDIARY   -  INTEGRITY LIFE INSURANCE COMPANY, OH (INSURER) 74780  86-0214103 

                                                      SUBSIDIARY   -  NATIONAL INTEGRITY LIFE INSURANCE COMPANY, NY (INSURER) 75264  16-0958252 

                                       SUBSIDIARY   -  INSURANCE PROFILLMENT SOLUTIONS, LLC, OH (NON-INSURER)   43-2081325 

                                       SUBSIDIARY   -  WS OPERATING HOLDINGS, LLC, OH (NON-INSURER)   06-1804434 

                                                      SUBSIDIARY   -  EAGLE REALTY GROUP, LLC, OH (NON-INSURER)   31-1018957 

                                                      SUBSIDIARY   -  FORT WASHINGTON INVESTMENT ADVISORS, OH (NON-INSURER)   31-1301863 
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE B - PART 2
Showing All Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9

Loan Number

2

City

3

State
Loan
Type Date Acquired Rate of Interest

Actual Cost at
Time of Acquisition

Additional 
Investment Made
After Acquisition

Value of Land
and Buildings

�������� ��	
��	
� ��� ����������� ������ ���������� �� �����������

0599999. Mortgages in good standing - Commercial mortgages-all other ���������� �� �����������

0899999. Total Mortgages in good standing ���������� �� �����������

1699999. Total - Restructured Mortgages �� �� ��

2499999. Total - Mortgages with overdue interest over 90 days �� �� ��

3299999. Total - Mortgages in the process of foreclosure �� �� ��

�

�

�

�

�

�

�

�

�

�

�

�

�

�

3399999 - Totals ���������� �� �����������

SCHEDULE B - PART 3
Showing All Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18

Loan Number

2

City

3

State
Loan
Type

Date
Acquired

Disposal
 Date

Book Value/
Recorded 
Investment 
Excluding 
Accrued 
Interest

Prior Year

8

Unrealized 
Valuation
Increase 

(Decrease)

9

Current 
Year’s 

(Amortization)
/Accretion

10
Current 

Year’s Other 
Than 

Temporary 
Impairment 
Recognized

11

Capitalized 
Deferred 

Interest and 
Other

12

Total
Change

in
Book Value 
(8+9-10+11)

13

Total Foreign 
Exchange 
Change in 

Book Value

Book Value/
Recorded 
Investment 
Excluding 
Accrued 

Interest on 
Disposal

Consid-
eration

Foreign 
Exchange 

Gain
(Loss) on 
Disposal

Realized
Gain

(Loss) on 
Disposal

Total
Gain

(Loss) on 
Disposal
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE B - PART 3
Showing All Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18

Loan Number

2

City

3

State
Loan
Type

Date
Acquired

Disposal
 Date

Book Value/
Recorded 
Investment 
Excluding 
Accrued 
Interest

Prior Year

8

Unrealized 
Valuation
Increase 

(Decrease)

9

Current 
Year’s 

(Amortization)
/Accretion

10
Current 

Year’s Other 
Than 

Temporary 
Impairment 
Recognized

11

Capitalized 
Deferred 

Interest and 
Other

12

Total
Change

in
Book Value 
(8+9-10+11)

13

Total Foreign 
Exchange 
Change in 

Book Value

Book Value/
Recorded 
Investment 
Excluding 
Accrued 

Interest on 
Disposal

Consid-
eration

Foreign 
Exchange 

Gain
(Loss) on 
Disposal

Realized
Gain

(Loss) on 
Disposal

Total
Gain

(Loss) on 
Disposal
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE B - PART 3
Showing All Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE B - PART 3
Showing All Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE D - PART 3
Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1

CUSIP 
Identification

2

Description

3

Foreign

4

Date
Acquired

5

Name of Vendor

6

Number of
Shares of

Stock

7

Actual Cost

8

Par Value

9

Paid for Accrued 
Interest and
Dividends

10
NAIC Desig-

nation or 
Market 

Indicator
(a)
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE D - PART 3
Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1

CUSIP 
Identification

2

Description

3

Foreign

4

Date
Acquired

5

Name of Vendor

6

Number of
Shares of

Stock

7

Actual Cost

8

Par Value

9

Paid for Accrued 
Interest and
Dividends

10
NAIC Desig-

nation or 
Market 

Indicator
(a)

3899999. Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated) �����������	 ��
��������	 �������	 XXX
8399997. Total - Bonds - Part 3 �����������	 ��
��������	 �������	 XXX
8399998. Total - Bonds - Part 5 XXX XXX XXX XXX
8399999. Total - Bonds �����������	 ��
��������	 �������	 XXX
�
����
��
�	 �������	������	�������	����	 ����������	 ����	���	 ��� ���	 
����	 � ��	 �	 ���!

8499999. Subtotal - Preferred Stocks - Industrial and Miscellaneous (Unaffiliated) 
����	 XXX �	 XXX
8999997. Total - Preferred Stocks - Part 3 
����	 XXX �	 XXX
8999998. Total - Preferred Stocks - Part 5 XXX XXX XXX XXX
8999999. Total - Preferred Stocks 
����	 XXX �	 XXX
�����"
��
�	 #��$	�%&�%&&�'%	 ����������	 '()	#*++	�),-(�.+	 �����
 ���	 ������
��	 	 �	 �

�
����
��
�	 �������	������	�������	����	 ����������	 ����	���	 ��� ���	 
����	 	 �	 �

#����/
��
�	 '���&%�����	��	 � ����������	 �0�1+*2�0�	 ������ ���	 ������	 	 �	 �

9099999. Subtotal - Common Stocks - Industrial and Miscellaneous (Unaffiliated) ���������	 XXX �	 XXX
9799997. Total - Common Stocks - Part 3 ���������	 XXX �	 XXX
9799998. Total - Common Stocks - Part 5 XXX XXX XXX XXX
9799999. Total - Common Stocks ���������	 XXX �	 XXX
9899999. Total - Preferred and Common Stocks ���������	 XXX �	 XXX
9999999 - Totals ������
���
	 XXX �������	 XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues �	
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date
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Description

Description
 of Items

Hedged or
Used for
Income

Generation

Schedule/
Exhibit

Identifier

Type(s)
of

Risk(s)
Exchange or 
Counterparty

Trade
Date

Date of 
Maturity

or
Expiration

Number
of

Contracts
Notional 
Amount

Strike
Price,

Rate or
Index

Received 
(Paid)

Prior Year 
Initial Cost 
of Premium 
(Received) 

Paid

Current 
Year Initial 

Cost of 
Premium 

(Received) 
Paid

Current 
Year

Income

Book/ 
Adjusted 
Carrying 

Value Code Fair Value

Unrealized 
Valuation 
Increase/ 

(Decrease)

Total 
Foreign 

Exchange 
Change in 
B./A.C.V.

Current 
Year’s 

(Amorti-
zation)/ 

Accretion

Adjustment 
to Carrying 

Value of 
Hedged 

Item
Potential 
Exposure

Credit 
Quality 

of
Refer-
ence 
Entity

Hedge
Effectiveness 
at Inception

and at 
Quarter-end

(a)
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23

Description
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Hedged or
Used for
Income

Generation

Schedule/
Exhibit

Identifier

Type(s)
of

Risk(s)
Exchange or 
Counterparty

Trade
Date

Date of 
Maturity
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Expiration

Number
of

Contracts
Notional 
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Strike
Price,

Rate or
Index

Received 
(Paid)

Prior Year 
Initial Cost 
of Premium 
(Received) 

Paid

Current 
Year Initial 

Cost of 
Premium 

(Received) 
Paid

Current 
Year

Income

Book/ 
Adjusted 
Carrying 

Value Code Fair Value

Unrealized 
Valuation 
Increase/ 

(Decrease)

Total 
Foreign 

Exchange 
Change in 
B./A.C.V.

Current 
Year’s 

(Amorti-
zation)/ 

Accretion

Adjustment 
to Carrying 

Value of 
Hedged 

Item
Potential 
Exposure

Credit 
Quality 

of
Refer-
ence 
Entity

Hedge
Effectiveness 
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and at 
Quarter-end
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
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Current 
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Premium 
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Income

Book/ 
Adjusted 
Carrying 

Value Code Fair Value

Unrealized 
Valuation 
Increase/ 
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Foreign 
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Change in 
B./A.C.V.
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(Amorti-
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Accretion
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to Carrying 

Value of 
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Potential 
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Refer-
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART A - SECTION 1
Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23

Description
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Used for
Income

Generation

Schedule/
Exhibit

Identifier

Type(s)
of

Risk(s)
Exchange or 
Counterparty

Trade
Date

Date of 
Maturity
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Expiration
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of

Contracts
Notional 
Amount

Strike
Price,
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Index

Received 
(Paid)

Prior Year 
Initial Cost 
of Premium 
(Received) 

Paid

Current 
Year Initial 

Cost of 
Premium 

(Received) 
Paid

Current 
Year

Income

Book/ 
Adjusted 
Carrying 

Value Code Fair Value

Unrealized 
Valuation 
Increase/ 

(Decrease)

Total 
Foreign 

Exchange 
Change in 
B./A.C.V.

Current 
Year’s 

(Amorti-
zation)/ 

Accretion

Adjustment 
to Carrying 

Value of 
Hedged 

Item
Potential 
Exposure

Credit 
Quality 

of
Refer-
ence 
Entity

Hedge
Effectiveness 
at Inception

and at 
Quarter-end
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0509999. Subtotal - Written Options - Hedging Other - Call Options and Warrants % +"+&*"#''( %*"#! ")*!( �� %*�"��!")�)( XXX %*�"��!")�)( % +") #"���( �� �� �� �� XXX XXX
0569999. Subtotal - Written Options - Hedging Other % +"+&*"#''( %*"#! ")*!( �� %*�"��!")�)( XXX %*�"��!")�)( % +") #"���( �� �� �� �� XXX XXX
0639999. Subtotal - Written Options - Replications �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0709999. Subtotal - Written Options - Income Generation �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0779999. Subtotal - Written Options - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0789999. Total Written Options - Call Options and Warrants % +"+&*"#''( %*"#! ")*!( �� %*�"��!")�)( XXX %*�"��!")�)( % +") #"���( �� �� �� �� XXX XXX
0799999. Total Written Options - Put Options �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0809999. Total Written Options - Caps �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0819999. Total Written Options - Floors �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0829999. Total Written Options - Collars �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0839999. Total Written Options - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0849999. Total Written Options % +"+&*"#''( %*"#! ")*!( �� %*�"��!")�)( XXX %*�"��!")�)( % +") #"���( �� �� �� �� XXX XXX
0909999. Subtotal - Swaps - Hedging Effective �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
0969999. Subtotal - Swaps - Hedging Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1029999. Subtotal - Swaps - Replication �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1089999. Subtotal - Swaps - Income Generation �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1149999. Subtotal - Swaps - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1159999. Total Swaps - Interest Rate �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1169999. Total Swaps - Credit Default �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1179999. Total Swaps - Foreign Exchange �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1189999. Total Swaps - Total Return �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1199999. Total Swaps - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1209999. Total Swaps �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1269999. Subtotal - Forwards �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1399999. Subtotal - Hedging Effective �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1409999. Subtotal - Hedging Other +")�&"'!*� !"*+�"#+'� ��  �"'&&"�)�� XXX  �"'&&"�)�� #"&+ "*�'� �� �� �� �� XXX XXX
1419999. Subtotal - Replication �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1429999. Subtotal - Income Generation �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1439999. Subtotal - Other �� �� �� �� XXX �� �� �� �� �� �� XXX XXX
1449999 - Totals +")�&"'!*� !"*+�"#+'� ��  �"'&&"�)�� XXX  �"'&&"�)�� #"&+ "*�'� �� �� �� �� XXX XXX

(a) Code Financial or Economic Impact of the Hedge at the End of the Reporting Period
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STATEMENT AS OF MARCH 31, 2012 OF THE  Lafayette Life Insurance Company

SCHEDULE DB - PART D
Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book/Adjusted Carrying Value Fair Value 11 12

Description
Counterparty or Exchange Traded

Master
Agreement

(Y or N)

Credit 
Support 
Annex

(Y or N)

Fair Value of 
Acceptable 
Collateral

5
Contracts With
Book/Adjusted 

Carrying Value >0

6
Contracts With
Book/Adjusted 

Carrying Value <0

7

Exposure Net of 
Collateral

8

Contracts With
Fair Value >0

9

Contracts With
Fair Value <0

10

Exposure
Net of Collateral

Potential
Exposure

Off-Balance
Sheet Exposure

0199999 - Aggregate Sum of Exchange Traded Derivatives XXX XXX XXX ������� ������	 ������� ������� ������	 ������� 
� 
�

��
����� � � 
� �
��������� ����������	 ���������� �
��������� ����������	 ���������� 
� 
�

�
������������ � � 
� ����������� �����������	 ����
����� ����������� �����������	 ����
����� 
� 
�

� �!"
#�$� � � 
� �������

�� ���������

	 �������
�� �������

�� ���������

	 �������
�� 
� 
�

0299999. Total NAIC 1 Designation 
� ���������
� ��
��������	 ����������� ���������
� ��
��������	 ����������� 
� 
�

0899999 - Totals 
� ����������� ��
��
���
�	 ����������� ����������� ��
��
���
�	 ����������� 
� 
�
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