AMENDED FILING EXPLANATION

Please find enclosed restated pages for the Company’s 2011 Annual Statement filing. The restatement resulted from the
Company’s premium deficiency calculation and resulted in increased net income and surplus to the previously filed 2011
figures. The difference was addressed as part of Ernst & Young’s audit of the Company’s Audited Notes. In calculating the
homeowner loss ratio for the premium deficiency calculation the Company utilized the actual loss ratio which due to the
abnormal year of Catastrophe’s in Massachusetts during 2011 resulted in a premium deficiency. After discussions with our
Auditor we determined that the appropriate loss ratio for the analysis should have removed the effect of the extra ordinary
weather related losses when calculating the premium deficiency reserve. The revised calculation resulted in no premium
deficiency for the homeowner line for the Company. This change was incorporated in the 2011 Audited Notes filed with your
Department on June 1, 2012. As a result of the difference between the 2011 Audited Statements and our 2011 Annual
Statement we are amending our 2011 Annual Statement.
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Annual Statement for the year 2011 of the American Commerce Insurance Company

SCHEDULE F - PART 8

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

1 2 3
As Reported Restatement Restated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 12)........ccccueveiieeeieseee et ssessessssssssseses | sreessesssssessssessnses 193,791,039 | oooeveieeeeveeeeeseieseeieiesesiens | evveesesssseese i 193,791,039
2. Premiums and considerations (LINE 15)........ccccuueeueieiieeieieineiesssssessesesssssssssesssssssssessens | eevessessssssssesssssssans 36,555,534 | ..o | e 36,555,534
3. Reinsurance recoverable on loss and loss adjustment expense payments (Ling 16.1)........| ceoeverververerrereninns 54,874,585 | ..coovvviverrerriern, (54,874,535)| oo 50
4. Funds held by or deposited with reinsured companies (LINE 16.2)...........cocveuueerenmereerneriees [ corieieeis e [ e sesssssesas | sessessssssesssssessesesses s ssessessaess 0
B OB @SSEES..vouuireeeceeeserisieeris et | s s 81,270,387 | ovvvvrcerererririneensieenisinseesssenns | srissesssineesssssseis 81,270,387
6. Netamount recoverable from FBINSUIETS...........cocvieviiiiriieieieteee st besaese e | cevesessessesessssessesessssses s sessssaeses | evsessessesinsessessesanes 311,449,143 | oo, 311,449,143
7. Protected Cell @SSEES (LINE 27)......coviieeeieereeeiieeeteses et se st tessesssssssesssssssesssssessesns | sssessssssessssissessessssssenssssssssssssanes | eesessessessnsissensessessnssnsssssssnssssessnss | tesessossessssnsassessnsnsensessssansnsans 0
8. TOAIS (LINE 28)....eoreeeerirceieeeieeeieeieesie e sesss s sest st sessasssens | seessesesseenesessssnees 366,491,545 | ..o, 256,574,608 | ......ooocorvrrreriennc 623,066,153
LIABILITIES (Page 3)
9. Losses and loss adjustment expenses (Lines 1 through 3).........c.coceeeininenincnrnnencnees | cevveerneeneieeseneieens 90,879,291 | ..o 151,105,296 | ...ooovvevenrererreinnene 241,984,587
10.  Taxes, expenses, and other obligations (Lines 4 through 8)............ccceeuereereiereiverierseenes | ceeereeieeeeee e 7,660,468 | ..o | e 7,660,468
11, Unearned premiums (LINE 9)........ccccvrurrererieceneesseeessessssesssesssssssssssssssesssessssssssssesssns | coeessssssssssssssssssssons 74,468,342 | ... 149,160,941 | ..coooveerreceies 223,629,283
12, Advance premiums (LINE 10).....ccucueiereieisieieiseissies et sssesses st s s sssssssesssssssenes | essessesiesssssssessssssenses 3,410,625 | oo | s 3,410,625
13.  Dividends declared and unpaid (Line 11.1aNd 11.2)......ccoierrrrrerieeiieieieeeeieeeieeecessssesses | cevervesiseissesissiesans 13,616,103 [ .ovovieieiceeeece e [ e 13,616,103
14.  Ceded reinsurance premiums payable (net of ceding commissions) (LN 12)........ccccecveves | covverveeireieiesireiennns 43,691,629 | ..coovvvererrrcrieieinnns (43,691,629)[ .ocvvrveeeree e 0
15.  Funds held by company under reinsurance treaties (LINE 13).........cccueecicieiieieieieiiei | cevveresiesssiessssssssesssssssssssessesses | sevissesssssssssssssesssessessssssssesssssns | sessessessissessssssssssssssssessessasses 0
16.  Amounts withheld or retained by company for account of Others (LINE 14)........ccevevecreies | cerveveiesseieissseesssisssiesessesses | sevvesessssssss s ssessssssssesssssns | sesesssssissesssssssssssssssssssessesssses 0
17, Provision for reINSUrANCE (LINE 16).........cc.eiiucieiiiieiieiiesiseesiesiss st s ssessssssessessssssess | sessessessessssssssesssssssssssssssssssessessns | sesssssessnssssssssessessisssessssssssesssssons | sessessessisssssssssssssssssssessessassas 0
18, Other lIDIIIES. .cvvvveeveveeeeereriiieeeiee ittt sssest s sssssssnensssnes | sesssssssssssssesssseens 3,996,830 [ ..oiiiiisiriisissi i | e, 3,996,830
19.  Total liabilities excluding protected cell busingss (LIN€ 26)...........cceveveeeeeererresiereisereienees e 237,723,288 | ..o, 256,574,608 | .....coooiviinnnn 494,297,896
20.  Protected Cell IabilIES (LINE 27)........cveiercrereieieeisieiesctesiesesessesisses s ssssssssssssssssessssens | stevessessessssssssssssssssesssssssessessssessans | sessessesssssssssssessesssassesesessessassess | sersessessesisssssesesssesssssesssssssasen 0
21, Surplus as regards policynOIAErs (LINE 37).......c.uuererureeeereereeeeeeeneeeeieeeseeeesessseessessssessseens | cessessssssssssssssssseens 128,768,257 |...oovivrinnnee. 0,0, O T 128,768,257
22, TOtAIS (LINE 38)....o.veererceicereeiecieeiieeeise ettt ssess st ssesssesssesssssnssssssnees | cosseessseesssnsseseesnns 366,491,545 | ..o, 256,574,608 | ......ooocorvrrrrerirnnc 623,066,153
NOTE: s the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements?..Yes[ X ] No[ ]

If yes, give full explanation:

Please refer to Note 26 in the Notes to Financial Statements
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