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Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D)......ocevevicriereriecerieseiesseess e ssesssssssessssssssesesssess | cossenessnens 888,551,379 | .vvoerreirrrererens (U I 888,551,379 | ..ccvvevrenn. 941,187,367
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS........cvveeercriereerieresee s esssesssessesssnes | s (U (U (N [FSTO 0
2.2 COMMON SHOCKS.......ceuurirccerncriresicriseesseses sttt sesssensnens | wessesssnesssens 30,478,959 | ...overnrriereierriereins (U 30,478,959 |.....coveveene. 33,238,372
3. Mortgage loans on real estate (Schedule B):
31 FIESEIENS.covovceeeviceiri sttt | cerieenieeians 49,646,002 | ..o (U I 49,646,002 |......coccoonne 12,415,877
3.2 Other than firStlIENS........cc.vvereeereescerersesrer st esssessssens | cesseesnessseseseeseesssa (U [ (U (1N [FSTOR 0
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §............ 0
ENCUMDIANCES).....cuucveeveiirtcteie sttt sse st saessessnsanns | eesaessessssanes 36,015,472 | oo, (U] IS 36,015,472 | .o 37,040,603
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES).....cvuveieiiiecieie ettt et s s ssessesss b s saens | eessessessissssssessessssnsaend (01 RO (U1 U (01 OO 0
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES)......vvvererereeireernrisniseeessens | orerreenneseisesssensessienand (U1 (U1 (1 O 0
5. Cash ($.....224,521, Sch. E-Part 1), cash equivalents ($.....100,033,978,
Sch. E-Part 2) and short-term investments ($.....70,095,287, Sch. DA).......c.cooueeermmerns | covrrreveeenne 170,353,786 | .ovoovvverecrercrirerircrennes (U [ 170,353,786 | ...ovcvvveen 242,138,501
6. Contract loans (including §.......... 0 Premium NOLES)........vcveereerreeeieiereeeeesereseeseesesieseens | ervereerenas 406,036,886 | ....ccovveverrrereieiernnen. (1N I 406,036,886 | .............. 391,510,692
7. Derivatives (SChEAUIE DB)..........c.coviueveieieeieiieie ettt ssssssss s ssssens | seesssssessssssssessessssansans (U1 OO (U1 OO (01 OO 0
8. Otherinvested assets (SChEAUIE BA)...........oeeeveiereeeieeeesce e sessssesens | cvevesssssseesns 3473154 | o, (01 IO 3473154 | . 4,120,176
9. ReCEIVabIES fOr SECUMHES........cveuurerreercrirrrtieciiecete sttt estsenes | woesssnesseeneens 5,215,625 | oo 0 [ 5,215,625 | ..o 0
10. Securities lending reinvested collateral assets (Schedule DL).........cc.ccoveevvververecreeeees [ cerriieieeinnns 89,624,489 | ....ovveereeeere, (N IS 89,624,489 | .............. 193,926,194
11, Aggregate Write-ins for iNVEStEd @SSELS..........c.cueiriucicieiececeeee e siens | eersssssiessesiessessssaseeas [0 IR 0 ] e 0] e 0
12. Subtotals, cash and invested assets (LINES 110 11)......cuevevverevcreerreeiereeeeereeeeevenes | eveinnae 1,679,395,752 | oooveeeeeeeenn (V1 I 1,679,395,752 | ........... 1,855,577,782
13. Title plants less §.......... 0 charged off (for Title INSUTErs ONlY).........ccceueverereireiieieiieen | e (U1 OO (U1 U (01 OO 0
14, Investmentincome dug and aCCTUEM...........covuevueveeieeveieeieseree e sssssaens | enesseesessinees 11,823,347 | oo (] IS 11,823,347 .o 12,119,911
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection...........ccocceee [ cooevevieviiinnnnad 9,406 | oo, 673 | oo, LA T 44,017
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........c..cccoeevees | covererrersiennnns 3,052,392 | .eooireeeeeee, (01 DO 3,052,392 | .ooererernnn 3,199,446
15.3  Accrued retroSpPeCtive PrEMIUMS.........ceuiierevriieieieieiesessssessessssessessssessesssssssesses | seesessessesssssssesssssssesnsns (01 R (01 R (1 T 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUETS...........c.cc.cverreeerieeincrieniecsenneesnenis | ceveieereseenes 1,851,415 | oo, (U RN 1,851,415 [ 4,354,127
16.2 Funds held by or deposited with reinsured COMPANIES..........covrveerrirrrrirnininnenes | seveernsenseeenssssessesnseens (U1 O [0 U (1 0
16.3 Other amounts receivable under reinSUranCe CONTACES............ovcveueremecererieenines | rreeernerieesirerieesenenenns (U [P (U [P (01 815,545
17.  Amounts receivable relating to UniNSUred PlaNS...........cccoeeerverrerrirrencnenenesieessseieens [ v (U1 O [0 RN (1 O 0
18.1 Current federal and foreign income tax recoverable and interest thereon............ccoceeeee | e 1,338,972 [ oo (U1 IO 1,338,972 | oo 0
18.2 Net deferred taX @SSEL......... v ssesssess s sssssssssssssssssnsssns | sneesssssenns 212,439,094 |..coovvveins 87,896,029 | ............. 124,543,065 | ...ovvevvvv.. 121,704,130
19.  Guaranty funds receivable or 0N dEPOSIL............cccevueieieriieie e eseesissiaens | cevesiesisssesenans 794,659 | oo (U1 IO 794,659 | ..o 767,843
20. Electronic data processing equipment and SOfWAre...........cccorererererrerrernenernsneneisenesnes | cernernseneersessessseneeseeeees (U1 [0 O (1 0
21. Furniture and equipment, including health care delivery assets ($.......... 0 | e [0 R [0 R (1 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cocovvevvvvrces | covvenrnrreineneneiseeenes (U1 O (01 (01 0
23. Receivables from parent, subsidiaries and affiliates............cccevveververierneierissisisesciens | e 2,066,803 | ..covvrveereireieneireieinne (U1 IO 2,066,803 |......ccoovne. 12,833,668
24. Health care (§.......... 0) and other amounts receivable.............ccocevevereveerccreeereeeeseeeens | e 30,061,088 |.......co.c..... 30,061,088 | ..oovvvvverererere. (1 O 0
25. Aggregate write-ins for other than invested asSets...........ccccevevcriererneieeeseeeieiens Loeseresissienns 80,430,985 | ..o, 246,269 |....cooevnnn 80,184,716 |..ccocevnnne 84,804,638
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cvermrrerreineereeesseeseenssseesssesssssesssssssssesssesssssssesssssssns | eneeeenes 2,023,263913 | .ovvvveene 118,204,059 | .......... 1,905,059,854 | ........... 2,096,221,107
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........cc..| oo 6,518,083,509 | ..cocovvverirrireieireieninne (1 I 6,518,083,509 | ........... 7,401,665,232
28. TOTALS (LINES 26 @NA 27).......verrrverecereeeieeeieeeseeesseessessseessssssssessasssasssssssssssssssssssnnes | saeeesneees 8,541,347,422 | .............. 118,204,059 | .......... 8,423,143,363 | ........... 9,497,886,339
DETAILS OF WRITE-INS
1107, ettt sttt | eeees sttt (U [ (U (V] (ST 0
1102, ettt ennna | Seeees sttt (U [ (U (VN (ST 0
1103, ettt nnsnas | Sreess et ees st (U [ (U (VN (ST 0
1198. Summary of remaining write-ins for Line 11 from overflow page........c..ccceeevveevveevcenecns | v (01 O [0 O () [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 .@DOVE)......oouivriinieiiiiiiirrsissisriisrisnens | ceerersssessssssnssnsssesesens (O (O (U P 0
2501. Company owned life INSUFANCE...........c.cvcuireieriieie ettt s s | eevesaeseesenans 73,446,355 | ..covvvereecev, (1N IS 73,446,355 | ..o 71,166,860
2502. ACCOUNLS TECEIVADIE. ......vvvereerrereiieeenecseeeseessssses st ssessssssseesssssssssssssssanns | eesssessesssneees 5,324,287 | oo KON E T I— 5,237,512 | .o 11,958,026
2503. Estimated premium tax offset on the provision for future GFA.............cccooevvveverreeveeiees | v 809,492 | ..o (01N I 809,492 | ..covvvvererrnn. 655,418
2598. Summary of remaining write-ins for Line 25 from overflow page..........cceveeeeeevceereenes | coveveeeeerieiennns 850,851 | oo 159,494 ..o 691,357 | .o 1,024,334
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE). ......ccvverircessirnineenssiessrnesciennss e 80,430,985 [ ... 246,269 |......cc.c..... 80,184,716 [.....cccco..... 84,804,638




Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....1,746,801,158 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $
Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 Modco Reserve)
Contract claims:
41

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $.......... 0 MOGCO)....eieieeteic ettt
6.2  Dividends not yet apportioned (including §..........
6.3  Coupons and similar benefits (including $ .
Amount provisionally held for deferred dividend policies not included in LiNg B...........c.cceeveieiecreciveieeieeeceeeeseetees s
Premiums and annuity considerations for life and accident and health contracts received in advance less $.....39,385
discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)...........ccccevvvernene
Contract liabilities not included elsewhere:
9.1 Surrender values 0N CaNCEIEA COMIACES. ..ottt s st ensnssen
9.2 Provision for experience rating refunds, including the liability of 0 accident and health experience

rating refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act....
9.3 Other amounts payable on reinsurance, including $
94  Interest Maintenance RESEIVE (IMR, LINE B)........c.ccuevueiuriiiieieiesse ettt sttt bbb
Commissions to agents due or accrued - life and annuity contracts $.....106,379, accident and health §.......... 0
and deposit-type contract funds $.......... Dttt bbbt b s n b ee et e et et e et a e
Commissions and expense allowances payable on reinsurance assumed.
General expenses due or accrued (Exhibit 2, Line 12, Col. 6).................
Transfers to Separate Accounts due or accrued (net) (including $.....(378,459,989) accrued for expense
allowances recognized in reserves, net of reinSUred allOWANCES)............ccucucieiriincieie et
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)....
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)....
Net deferred tax liability......
Unearned investment iNCOME..........c.ccverieneererneneeneeneereenees
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including §..........
Remittances and items NOt @lIOCAIE. ...ttt bbb
Net adjustment in assets and liabilities due to foreign eXchange rates............ccceueieiriicieis e
Liability for benefits for employees and agents if not included above...
Borrowed money $.....5,228,906 and interest thereon §.....16,667..
Dividends to stockholders declared and UNPAIQ............c.eeieiriiieiieiieie ettt
Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR LINE 16, COL 7).....ciuiiiieiiicieieiesiese sttt bbb st bann
24.02 Reinsurance in UNauthoriZEd COMPEANIES. .........cveueuriieireiiieie ettt bbb se et s st senaes
24.03 Funds held under reinsurance treaties with UNauthOrZed FEINSUTETS............ccviururirieneireireise et
24.04 Payable to parent, subsidiaries and affiliates..............cceieiriieieieieesee et
24.05 Drafts OUSIANAING. .......coiivireieieceeie ettt et bbb bbbt bbbttt
24.06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance...........cocceeeen.
24.08 Derivatives........co.vvervenvenrenen.
24.09 Payable for securities.
24.10 Payable for securities lending
2411 Capital notes §$.......... 0 and interest thereon $
Aggregate WIite-iNS fOr [IADIIHIES..............cc.evveveicieiiecccc ettt bbb
Total liabilities excluding Separate Accounts business (Lines 1 to 25
From Separate Accounts Statement......
Total liabilities (Line 26 and 27).....
COMMON CAPIAI SEOCK......cuucvecviieiisicicie sttt bbbt b st s bbbttt ens
Preferred CApItal STOCK..........cocveiueicicieisee ettt bbb et enea
Aggregate write-ins for other than special SUIPIUS fUNS...........cc.ccieieiiciciee et ee
Surplus notes
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
Aggregate write-ins for special surplus funds............cc.cceveverereereeeiieseseeee e,
UNASSIGNEA fUNAS (SUMPIUS).......cvuevuiieieiictcicie sttt ettt bbb bbb bbb bbb s bbb bbb e st
Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 29 §......... 0).......
362 . 0.000 shares preferred (value included in Line 30 §.......... 0)......
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)............cccceveveerrerrennne.
Totals of Lines 29, 30 and 37 (Page 4, Line 55)...................
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)......

442,765
....................... 26,504,388

.6,315,580

.................... (378,459,989)
4,815,891

8,838,178
264,898
....33,628,436
....26,731,492

..5,245,572 | ..

.................. 1,661,176,269
........... 559,849
15,179,471

......................... 4,580,365
....................... 27,069,936

.................... (490,532,929)
......................... 6,104,778
77,810,309

.1,584,956,614

.7,401,665,232

.8,986,621,846

..................... 272,698,023

..................... 508,764,493

...... 275,198,023

....511,264,493

.................. 8,423,143,363

9,497,886,339

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Ling 25 from OVErflOW PAGE.........c.cevueveieiriieice e
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)..........oiveiiiriieiisiiiesisiisisieesessieessesesessssssssssssssnsssssssssesssssnsesssssnsessssanes

3101.
3102.
3103.
3198.
3199.

Increase in admitted deferred tax assets persuant to SSAP NO. 10R..........cciieecieieiseicee st snee

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DOVE).........cuiieeiieiiesiciiiisisiie s sesesess s ssssnssnssssnsenssssnsessssnsensssenes

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).........oiiiiiriresiciiisieiiiseeesciseeesetssess s ssassssssssnsss s st s s sesnsensssanes




Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O

SUMMARY OF OPERATIONS

1 2
Current Year Prior Year
1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11).......... | .cc............479,669,678 | ............... 524,952,987
2. Considerations for supplementary contracts with life CONtINGENCIES...........ccovevevieieieieeece e ressse s sessssssssessssessens | ceververeerenreneenes Q2R TTT | e, 1,055,818
3. Net investment income (Exhibit of Net Investment Income, Line 17). ...64,487,130
4. Amortization of Interest Maintenance ReServe (IMR) (LINE 5)......c.ocueveverrieeirieeseeseeseese e sess e sssssssessessssesssssssessssssssssssesssssssessnssnss | seveesenvesenenses 15320,917 | ot 668,911
5. Separate Accounts net gain from operations excluding unrealized gains OF IOSSES...........cuucieiieiriiieieieieeee st ssesass s sesssiens | sesssesessesssssissessessessans O [ oo 0
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1) ..(41,716,042)| .. .108,259,065
7. Reserve adjustments 0N reINSUTANCE CEABM...........cucurieieiieieie ettt ettt bbbt bbb bbb a st baen (31,044,498) | ................ (33,461,148)
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......| ............... 312,161,423 | .o 319,607,357
8.2 Charges and fees for depOSIt-tyPe CONMIACES...........ccvruriveieirireee ettt s s sse st ssessnsessesssessssssssssnsessnsnns | svessesesssssesessesssensesnessQ | eosveesesssssesessssesesessenes 0
8.3 Aggregate write-ins for miscellaneous income.. .. ...18,911,329
0. TOLAIS (LINES 110 8.3)....uuciuiieciecieeiesieees ettt R 8RRttt 821,376,158 | ............ 1,004,481,449
10, DEAN DEMEAILS. .......oo ettt ettt bbb bbb b | eebieetieesieeees 64,792,471 [ oo 84,881,247
11.  Matured endowments (excluding guaranteed annual pure endowments).. . 20,646 20,204
12. Annuity benefits (Exhibit 8, Part 2, Ling 6.4, COIS. 4 + 8)........ccevuiieieiieieieiseee sttt st bbb st ees
13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar benefits....
15.  Surrender benefits and withdrawals fOr life CONITACES...........c.cviuieeiiiceecee ettt aen
16.  Group conversions
17. Interest and adjustments on contract or deposit-type CONtraCt FUNDS...........cceveveieerieiciee ettt saes 797,706
18.  Payments on supplementary contracts With life CONNGENCIES...........ccceiiueiicieieieerce et .....1,333,270
19. Increase in aggregate reserves for life and accident and health contracts. 85,582,954
20, TOHAIS (LINES 1010 19)....cuuiieeiueiieiieiseeisseisseisse s s bbb bbb E bbbttt | cbsesbenninnes 794,032,080
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(Exhibit 1, Part 2, LINE 31, COL. 1)..ueuueiueirrirreireiseiseeisseisesisesiseesssssssssse bbbt bbb bbbttt sttt | febissiensens 138,136,489
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)
23.  General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3 and 4)........ccccvererrerrerrervercerenennns .
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3) 14,478,324 | ... 18,466,624
25. Increase in loading on deferred and UNCOIIECIEA PrEMIUMS............cc.ciueieiicicieieeie ettt et sae st sasssenes | ereesaestesssssnsansans 11,427 | oo, 95,223
26. Net transfers to or (from) Separate Accounts net of reinsurance 258,667,339)] ... 247,797,879)
27. Aggregate WIite-INS fOr ABAUCHIONS. ..ottt bbbt bbb bbbt ss st s ssesss s sannns | assiessssassases 39,366,107 | .o, 12,630,138
28, TOtalS (LINES 20 10 27)....vucveiercieisee ettt sss s sse b sse s besse s snss s ssssssesssssnsessesassessssensessssssssssesssssssessssnsessnssnsens | oersnrerrereene@ 1 1,488,704 | tiviviirran. 767,393,823
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28)..........cccccvveereevrecververceens | coveiinennnnnn. 9,887,454 | o 237,087,626
30.  Dividends t0 POICYNOIAETS. ......c.rvueeererirrirrisrinsessie ettt sss s ssss st sss st ens s s sessenssnsssssessessansnssnssessessssnssessessenssnsnsse | srsssssssssssssessanssss@y QU _| sersesssssssssssssseseas 24,721
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30). ..9,863,657 | .. .237,062,905
32. Federal and foreign income taxes incurred (excluding tax on Capital GaINS)..........cvrwererreririneenrirrirs s ssesssssssssesessessassnes 9,379,020 | ..o 104,800,422
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10SS€S) (LINE 31 MINUS LINE 32)........cvcuieeieieeieesete ettt et b st s ssssesessssessessssessesntessesnsos | sresesssssesissssenes 484,637 | ..o, 132,262,483
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(811,474)
(excluding taxes of §.....409,430 transferred t0 the IMR)............covvvivervieciesesesse sttt (12,431,038)| ..oooverrerennes (9,123,462)
35, NetinCome (LINE 33 PIUS LINE 34)........uiuciiieisceeice ettt ettt bbb s bbbt b bbb st bbb a st (11,946,401 ............... 123,139,021
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year (Page 3, LiNe 38, COL. 2)........cvvueievireieieiec et sse st sessesessnes | evessessisans 511,264,493 | ............... 363,146,268
37, NEEINCOME (LINE 35).....euieuiiuiieiieiieiteeiise sttt esse st s s s e s bbb E s8££ £ £ £ £ £ bbb (11,946,401) | ...oovvvneen. 123,139,021
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....(260,551) (3,720,586) .. ....182,683
39. Change in net unrealized foreign exchange capital gain (I0SS) .........cccoceieireeicieieiseie et sbes s sassssstessnnss | ssvessesessessesssessessessnss 0
40. Change in net deferred income tax 18,336,654 (10,050,482)
41. Change in nonadmitted assets (27,615,648) (30,670,500)
42. Change in liability for reinsurance in UNAUthOTZEA COMPANMIES..........cvrerirrirnrererirsireessrisseseessssssss e ssesssssssssessessesssssssssessessesssssessessessanss | sesssssessessassanens (104,262)( ...vevvvrrrrrene 15,762,392
43. Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4
44, Change iN @SSEt VAIUGLION TESEIVE ........cueuuererirresriseinsesseetsessessssssesessessessssssesses st st st essassssses st essassssssssessassnssessessessassssssessessensnssnssessns
45. Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MINUS COl. 1).....c.ciieieriiiieieiesiesise ettt nee
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate Accounts Statement........
48. Change in SUrplus NOES..........oveererrurrerrerreereereeeereeeneeees
49. Cumulative effect of changes in accounting principles....
50. Capital changes:
B0, PAIA IN.tuitrieeienieeeeeeie it bbbk bbb R R R bbbttt nntens | ettt (01 0
50.2 Transferred from SUrPIUS (SLOCK DIVIAENG).......cuuveereririrririeneireeisessssessisseessssssssse e ssesssssssssessesssssssssessessesssssssssessessessssssessessassansnssnss | sssssssssessesssssnsssssessnens O [ oo 0
50.3 TrANSTEITEA 0 SUIDIUS. ... cveiectcicie ettt ettt e bbb st bbb st en bbb s b s st st s siens | sbissaessessessessans e seessneas {1 0
51. Surplus adjustment:
511 Paid iN..cceeeceieneeeieiseienene
51.2 Transferred to capital (Stock Dividend)..
51.3  Transferred fromM CAPHAL.........cc.evveivcicieieee ettt bbb bbb bbb bbbttt aen
51.4 Change in SUrplus @s @ reSUlt Of FEINSUFANCE. .........eururireerieie ettt sttt ettt ent s ssessensensnsnnes | sresssssnessnesn 41,629,207 125,426,051
52. Dividends to stockholders 250,000,000)] ... 100,000,000)
53. Aggregate write-ins for gains and I0SSES IN SUMPIUS........cc.vururririerrirrinireessissesesesessess s sseesssssss e sessess s s ssessesssnssessessessensssssessessenssnsnssns | ssesssssessasssses (3,023,786)| ...coocvennn 24,461,126
54. Net change in capital and surplus for the year (Lines 37 through 53).........cc.ccueieieieiscieeieesesse et s ssessesssssssssessssssssns | essesessesand (236,066,470)] ... 148,118,225
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38).......cccoiiiririniniarssisissiesssississessssnesssssesssssnssnsssesseses | seessessssssens 275,198,023 |....ccoeenee. 511,264,493
DETAILS OF WRITE-INS
08.301.
08.302.
08.303.
08.398. Summary of remaining write-ins for Line 8.3 from OVEMIOW PAGE.........c.errrirriririinrirrieieessisissese st ssssessssssssss e ssesssssssssssssssesss | sesssssssssessassssssessessansans
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)
2701.  Consideration on reinsurance recapture................
2702.  Investment interest expense on funds withheld.
2703.  Fines and penalties.........cocvrurernrerrerenerneenseneiesseesnsesseseeeees
2798.  Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE........cciveieieieicieiesstee sttt ss st sssssenss | stssssssessesssssssessessseas 0
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 GDOVE).........urieiieisisisisisisieisssisssssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssssssssans | sossessssssssnsssd9y300, 107 [ worsvesssessenns 12,630,138
5301. Change in admitted deferred tax assets persuant to SSAP No. 10R... ...24,461,126
D302, eSS SRR Rttt
D303, bbb E SRR R £ R SRR E SRR R AR Rt
5398.  Summary of remaining write-ins for Line 53 from overflow page.. ..
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........ciiveiuiieiiiiiieiissictessisiesesiessssssssssssssnsessessnsessesesssssssnsssssssnssssssssssnsesnes | sesee ....(3,023,786)




Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O

CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUTANCE............cvumruerriiiririiesiseceie et esie s sesss st st ssssentssssnssnisness | sesssesssnessssenens 480,755,850 | ....cocvrvrirerinene 526,163,325
2. NEtINVESIMENTINCOME......couivieiieeieeie ettt ettt e a bbbt b bbb b s s s ses s b st st ensesntensesenss | oevsbessesansensesenes 85,360,724 | .ooeverernnn 66,046,768
3. MISCEIIANEOUS INCOME........cuuiiuiiriirii i |enetns s 271,567,345 | ..ccocvvvenee. 539,019,408
4. TOtal (LINES 1 tTOUGN 3)..erureeriiireeiecisiieeesse ettt sess sttt enss s ssesssssssessnsssans | vessssssssssnsssnnes 837,683,919 | oo 1,131,229,501
5. Benefit and (0SS related PAYMENES...........ccccciiicicicce ettt bbbt bt b e ssestnsanns | suessassassssssnsan 698,716,947 | oo 824,387,372
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........coruveererrerreneneeneereneinensineirees [ eeeveereeeeesnnennes (371,179,851 | cevoverereireinnes (355,103,296)
7. Commissions, expenses paid and aggregate write-ins for d8AUCHONS............ccocuevvcveieiircice et sesssssssas | soessesesssssensans 250,590,880 [ ..covererrirnnn 255,238,297
8.  Dividends paid to policyholders ..23,7197 24,721
9.  Federal and foreign income taxes paid (recovered) net of $.....(402,044) tax on capital gains (I0SSES)...........cecvverreerrrerierierie | cvserisiiississsins 88,126,257 | ..covcrcrcrinan 24,921,228
10, TOtal (LINES 5 HIOUGN 9)...vvvvevirreerrirreeieceseeeseeese et eeess s sttt sttt ssssssssnnsss | evsssessnmesssnssnns 666,278,030 | ...covvvrrrernens 749,468,322
11. Net cash from operations (Line 4 MINUS LINE 10)........cccouuriueieieiriiieieiessete ettt ssessss s s s ssessss s sssssessesssssaens | ssessesssssssssessas 171,405,889 | ..coovevererrnes 381,761,179
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds
2.2 SHOCKS. .veuevveseeeessseeeesseee et st es et b8R8ttt | ebieest et 120,000 | .ooveermererieeeeneeniseneeeed 0
12.3 MOMGAGE I0NS........ocveeieiece ittt ettt bbb ses st e st es st b s st s bes e bnsesassnssssessnsnas | sressessnsissesssnsenes 6,267,234 | ..coocveeeee 98,800
124 REAIESIALE. ... bbbt nans | et (U1 N 0
12,5 Other INVESIEA BSSEIS.......uvuueiriiiiiiiii bbbttt rsines | festestentent sttt eneae 283 | oo 518
12.6  Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS............c.ccceeieercicierice s | e 5313 | oo (354)
12.7  MiISCEIIANEOUS PIOCEEAS. .......vvcviieicrieeieteisee sttt sttt s bbb b bbbt s e s s ss st s s s st s s s bnsesaenes | sesessissesessnsnes 104,301,705 [ oo, 232,294
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cucveiiiieieieiesiseie ettt sssssss s sssssssssssessessesssssessessas | ssssssssssssssssssas 373,797,975 | oo 355,445,225
13.  Cost of investments acquired (long-term only):
3.1 BONAS. .. eeereeesreeteess et ees ettt snnntn | neenis st 212,793,651 | coovvvevcrerneenns 514,694,710
13,2 SHOCKS .- veveeeraeerseeseeees s eeees st ees s8Rttt | eeetsnent et 597,295 [ .ooooereeeend 0
13.3 Mortgage loans.... 43,693,671 8,510
134 REAIESIALE ... ceveeeeeeeeereeei ettt | reess st et (66,413) [ oo 855,993
135 OthEr INVESIEA @SSELS........cvveureriririiseriei bttt | senssenst et 845,509 | ..ocvveriirinene 194,528,608
13.6  MiSCEllaN@OUS APPIICAtIONS.........c.vueveivieeiicieteic ettt st s st s s bes s s bessesansns | ensssssesssssnsesaesas 18,574,722 [ oo 8,999,887
13.7 Total investments acquired (LINES 13.110 13.6).....cueriiuiieieiiriicieiesise ettt es st ssessnsns | sssssssssssssssssans 276,438,435 | .ooovviiiie, 719,087,708
14.  Netincrease (decrease) in contract [0ans and Premium NOES..........c.civeicicieieicieec et sssessessnss | seevessssesesssseenas 14,526,194 | ..cocevvcvee. 12,828,128
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14).... ...82,833,346 (376,470,611)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPItAl NOLES.......eucveerieceeie ettt s bbbttt sttt senns | sressentsssnssestensansnssessantnenn 0 [ 0
16.2 Capital and paid in SUrPIUS, €SS trEASUNY SEOCK..........c.iveiiiieieieiiesise ettt essssbssas | sressssssssesessessssssssessestensan (0 TS 0
16.3 BOITOWEM fUNGS........ceoovereeerceseeesecetseesseessees et eess sttt esstsnssnnntas | oeeessesssssssssesssanes 5,228,905 | covvevrrreerrrrernnenesnnesnend 0
16.4 Net deposits on deposit-type contracts and other insurance abilities..............ccuereieeieiciiciieiseee e | cerseieiesssinines (2,510,053) ] .ooovvrrererererines (313,753)
16.5 Dividends to stockholders ..250,000,000 ..100,000,000
16.6  Other cash provided (APPHEA).......c.cveveiuiicieeeeec et se st es s st | ersesssssssssassins (78,742,802) 188,011,716
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........c.ccovvrunenrnerns | covessessiisinnens (326,023,950 ...oovorrerrirrinenas 87,697,963
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNe 17).......ccccovvevvevverceveeeees | ceveeereiriciennns (71,784,715) | cevererereinn 92,988,531
19.  Cash, cash equivalents and short-term investments:
191 BEGINNMING OF YBAI........ouvevieieci ettt sttt ettt s st en s st naesans | evessstessesnsenes 242,138,502 | .cocvvererirne 149,149,971
19.2 End of year (Line 18 PIUS LiNE 19.1). ... iiueriiiieesirine e sssssssssns s s s ssnt s sssne s sssnssssssnsns | cosessesnsssssaseens 170,353,788 | ..oovovvvncrieens 242,138,502
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20,0001 s | [ 0]




Annual Statement for the year 2011 of the WESTERN RESERVE LIFE ASSURANCE CO OF OHIO

LINES OF BUSINESS

ANALYSI1S OF OPQERATIONS BY

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
1. Premiums and annuity considerations for life and accident and health Contracts............ccoveereeninerneenennrneeneissen | v 479,669,678 ..446,794518 | .....116,513,049 | .ocoovvvvcieeean0 | eiiinn0 | 9,202,424 | ......5,731,229 | ........ 1,428,458
2. Considerations for supplementary contracts with life CONINGENCIES............c.oevvervvrreierierreerereceeereseseeees | eerenessans 929177 | weeveerieveennnd0 [ e 0
3. NEtiNVESIMENT INCOME.......cvuiiriiciie s | castssan 80,031,434 | .....coooevevee 0 | e 53,676,251
4. Amortization of Interest Maintenance Reserve (IMR ....890,390
5. Separate Accounts net gain from operations excluding unrealized gains or losses
6. Commissions and expense allowances on reinSUranCe CAR..............cccuuwriiriinriiinsrisiisssisssisssssssssssssssises | eevenns (41,716,042) | ....ccvvivrren0 | e (60,285,225) | ...... 15,663,864 | ...
7. Reserve adjustments on reiNSUrance CeAEM. ... ssssesssssssssses | sevanes (31,044,498) | ....ccovvvvevennl0 | e (10,245,948) | .....(21,023,058)
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..... | ...... 312,161,423 ....269,531,207
8.2 Charges and fees for deposit-type CONTACES...........ccucreririeeiririerierieeerereesssssssenieensssssssessessnees | avsvessesssessessenesld | ceveeeserrsnisrensens0 | coveesiesesssesnenns 0
8.3 Aggregate write-ins for miscellaneous iNCOME...............coccvuereueicreinereecincneiinneissenesenensssssensssseessensssnssssneseses | 10000 20,019,009 | ovvoevesviirienenn0 | e 14,038,303
9. Totals (Lines 1t0 8.3) ...714,399,496 | ......82,385,902 | .......2,133,678 | ......cco0e......0 | ... 10,330,923
10. DEAth DENETILS. ..o sessssssssssssssssssssssnsensss | 2oreres O T2 AT | o0 063,557,807 | o0 | o0 | o0 1,234,664
1. Matured endowments (excluding guaranteed annual pure endowments).............cc.cc..cceee.
12, ANNUILY DENEFILS. ..o
13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life CONTACES.............evuurreemrerrrireri e eessseeen
16, GIOUD CONVETSIONS........ocvverisiiesisesssesssesssssesssesssessesssess s s s s s bbb s st
17. Interest and adjustments on contract or deposit-type contract funds..............cccecveerriiinnceiinnciinncenececeeceeiieees | e 797,706
18. Payments on supplementary contracts with life contingencies . 1,333,270
19. Increase in aggregate reserves for life and accident and health CONraCts...........c...ourvveerreerevineervreeereseseeersecesiens | v 85,582,954 | ..o | i 60,433,803 | ...... 31,648,817 | ...........680,236 | .....c.cceereeenen0 | .....5,426,131 | ... (12,564,100) | ............ (41,933) | o0 | eviiiiiinn0 i
20. Totals (LINES 1010 19).....cuuurviirriiiriiirsises s ssss st sssssnnns | dsses 794,032,081 ....246,311,350 | ....518,329,901 | .......2,072,872 | ....ccoceovnveenl0 | ........6,861,722 | ... 19,283,272 | ........ 1,172,964 | oo [0 IR (V1 I 0
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)............ccoo. | ... 138,136,489 ....113,187,647
22. Commissions and expense allowances On reinSUraNCe @SSUME............cu.uueerrvimersressreisesiessssssssssssssesssssssesssesssns | onvssssssssesssssesesad (0 RO | I SRR 0
23, GeNEral INSUTANCE BXPENSES.......cuuvrsrrrisirsseisssessesse bbb bbb bbb ensennes | ovsad 84,131,616 | ..ccevvvvvene 0 | e 84,062,713
24, Insurance taxes, licenses and fees, excluding federal INCOME tAXES..........rvirerrrirnrrinrinnrirnesinsesssesssssssssssssssssssssssns | covvens 14,478,324 | ..oovvveevenl0 | s 13,938,550
25. Increase in loading on deferred and uncollected PremMIUMS.............ccvurerieerrinreriessieriee s esssssesssnes | ovvessessennns 11427 | cevnieneenn0 | 11,427
26. Net transfers to or (from) Separate Accounts Net Of FEINSUTANCE. ..o sesssesenens | o (258,667,339) ....178,882,934 | ...(433,671,452)
27. Aggregate write-ins for dedUCHIONS............cuuuuuriiiiriirir s | desveens 39,366,107 | ...occoevveeeen0 | i 29,817,196 | ........ 9,496,833
28. Totals (Lines 20 to 27) ....666,211,816 | ....112,091,942
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)........c..cc.. | ... 9,887,454 | ....coccovvvveennl0 | 48,187,680 | ..... (29,706,040)
30. Dividends to policyholders I R 23,797 | o0 | 23,797 | oo 0
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... . 9,863,657 | c.ovvveerrrereen0 | 48,163,883 | ..... (29,706,040) | .......(8,583,600) | ....oevvrrrrreene0 | e (1,273,145) | ... reneennn 364,335
32. Federal income taxes incurred (excluding tax on Capital GaINS)...........cveeevererrmrrieeineriesseeseriesssessssesssesesessssessssessns | vovvreans 9,379,020 | o0 s 10,545,049 | ........... 144,990 | ............ (24,331) | o0 [ (1,440,719 ] ............ 13,078 | ..o 140,953
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10sses) (Line 31 MINUS LINE 32).........cvuurrererieririerieriseiessesise s sssssssesssssssesssssssss | ovsesessenns 484,637 | oo 0. 37,618,834 | ..... (29,851,030 ....... (8,559,269) | ....coevverrirrnnnd (] I 167,570 | ...........885,156 | ........... 223,382 | covorvercrrcnriened0 | e (5) | e
DETAILS OF WRITE-INS
08.301. MISCEIIANEOUS INCOME........oocvveiriiirieecississsssssssssssss st ssssss st s st s st ss s bttt ssssssssssssssssssenes | cuerenes 17,739,643 0f... 11,758,877
08.302. Income earned on company OWNEd life INSUTANCE............c.vurirrireirrinriei s 2,279,426 0 2,279,426
08.303. o nsssnnsse | sueeseesesssseeseesees) | eevesessessnsenes (018 N 0
08.398. Summary of remaining write-ins for Line 8.3 from overflow page (01 IO 0
08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (LiNE 8.3 BDOVE)..........cccererrermererrrerirneriisenriscreseeenissseneseeesissensons | v 20,019,069 S 14,038,303
2701.  Consideration On reiNSUranCe rECAPIUIEM. ........c...uveuurverrueereeriesresersseessreserssesisenessess sttt sessssessssesssesssns | svoneane 29,300,000 L0 29,300,000
2702. Investment interest expense on funds WIthREI...............cuuuririeriieiereensesiee s sesseseseesssesseenss | svneans 10,065,593 .0 ......516,850
2703. Fines and penalties 0| 346
2798. Summary of remaining write-ins for Line 27 from overflow page 0 0]..
2799.  Total (Lines 2701 thru 2703 plus 2798) (LiNe 27 8DOVE).........couuuiriiiiiiisiiiisniiisssissssiissssissssissssssssssssssssssssnss | anvanes 39,366,107 | ...oovovreennd 0. 29,817,196 | ........ 9,496,833
(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line10.......... 0 Line 16............. 0 Line23.......... 0 Line24.... 0.




Annual Statement for the year 2011 of the WESTERN RESERVE LIFE ASSURANCE CO OF OHIO

NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. RESErVE DECEMDET 31, PrIOK YEAN......vecueeeessereesneessseeessseessssssssssssesssssssssssssssssssssssssssssssssssssssssssnns | sesssssssssssnnes 1,661,176,271 |.cvvverercnreerrinerriinneneenns0 | e 1,114,420,700 | oovvvorrrrernne 487 278477 | oo 6,832,697 | .ovveevreerrnerrinrnrrrinnninnn0 | e 18,655,142 | ...vvvvrerrrirnnns 33,989,255

2. Tabular net premiums or CONSIAEIAtIONS............ccviveveiiireieieicreie et sssessenas | eviessssssssaesaes 393,856,743 |..covveereeveeieieeiieieeennd0 | e 382,017,216 | e 923,638 | .o 1,065,247 | .covvevereeeeeeieeeiieeeen0 | e 8,913,383 [ oo 937,259

3. Present value of disability Claims INCUITEA.............ccoviueiiiiirieiccicee et esnaes | cvveve e 545,003 | .eovereereeeieeeieeiieeennd0 [ 545,003 | .o (] IO XXX ocveeveeeneens | v e (O [T 0
4, TADUIAI INEEIESE. ... oottt sttt ssssssenssnsssnns | svssesssnesstenssanes 70,654,615 [ ...oovvoveercrrnrcererrneeinee0 | e 51,157,609 | ..oovvovvrvies 15,993,840 | .ovvoovvervrerecrrenens RICT N V£ SRR B ST 2,045,686 | ...oovverrrireeirns 1,062,505

5. Tabular less actual reSEIVE FEIBASEM............c.ccuiuieeieeeieeteees ettt ssas e sssssaes | evsesesesssssssssssssenees 292,275 | .cooveveeveeveeeerereneeieneennd0 [ e 5,024 | cooveeee 21,862 | coveveereeeeinn 258,105 | .voveeverveeereeseereeieiereennd0 [ e OT4 [ e 6,310
6. Increase in reserve on account of change in Valuation DaSIS...........c.cceeereieieveeieesssie e | et sesssesens 0 [0 [ (01 R [0 U 0 [ooeeeeeereereereeeeeeeeeenenend0 [ (01 U 0
7. Other iNCrEASES (NY)......rvverurreirrriireerisir i st ests st ssst st sesnions | nessenssssesssssesd 63,413,037 | ..o [ CR AN Y] 68,983,409 | ..oooooviiriiiiiis (156,181) | eoeerecseciereirenicienniieed0 |, 0 | 1
8. TOMaIS (LINES 110 7).ccvurmiriiircrriicriiieersiessissessss st sssesisse s sssesi s sssss s ssssss s sssssseesnssns | nssssscssssssens 2,189,937,945 [ ..o | 1,542,731,360 | oo 573,201,226 | .ooooocvvciriens 8,394,843 | ..o | i 29,615,185 | .ovoiiisiiieenee, 35,995,330
9. TADUIAI COSE....vurvvererisciiteerises ittt sttt esnten | neeesssenseseeeees 53,639,111 [ .ovovverrrnerinseernnneriennen0 [ i 49,598,374 | ....ovvrrerireirirerieinnd (U IR XXX evvvinrerinnens [0 | v 4,040,737 | .oovoerrierinseenieneiied 0
10. Reserves released by death...........cccicicciicie sttt | erseensses e 6,334,239 | .oooveivreicnieieieieeenn0 | e 5,628,705 |............... )99, G IR XXX eeververrennies | e [ e 705,534 |..ccoovrernnn )9,
11. Reserves released by other terminations (NEL)...........cc.ccueueieieeicseeece s sieseens | cvrereeesessesenns 138,933,198 | ..coovveveeecreierienieneend0 [ e 87,112,919 | oo, 50,446,279 | ..oovvvererieeeseeeie 0 [0 [ e 786,680 | ovovveeeiein 587,320
12.  Annuity, supplementary contract, and disability payments involving life contingencies............cccocovees | covverrersiiiennenas 17,055,881 [ ..o | e 492,824 | oo 504,959 | oo 881,907 | .oveveveievesreeeieieeennd0 [ e 960 | oo, 15,175,231
13.  Net transfers to or (from) Separate ACCOUNES...........ccviveieicveieiieiciesee et sssssnees | seseesssssssssenae 227,174,351 | 0] i 225,044,034 | oo 3,322,694 | ..o 0 | 0 | (V1N I (1,192,377)
14, Total deductions (LINES 910 13)......verrvrrreirreireeeieeieeeiseessessseesssesssseesssessseessssssesssssssssesssssesssenses |_sssssissssssssssacs 443,136,780 | ...coovvesiiiisnn 0 i, 367,876,856 | ..o, 54,273,932 | oo 881,907 | .o (O [ 5,533,911 | v, 14,570,174
15. Reserve December 31, CUITEN YEAI. ..o s ssssssssnsssssesssssnens | eossssssssesaces 1,746,801,164 | ...ooovvvrriiiscinisinand [V [ 1,174,854,504 | .....coovevvennces 518,927,294 | ..o 7,512,936 | .o (O [P 24,081,274 | .o 21,425,156




Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O
EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. GOVEIMMENT DONGS. ......voiererirrieiissieeesseesse ettt s s s st en sttt sen s
BoNds eXEMPE fTOM U.S. 18X .....ouiiiieieiescc ettt ettt bbb bbb bbb
Other DONAS (UNGTTIIALEA)........curerrerrirerirrieieieiiesiss ettt r sttt
BONAS O @ffIlIALES........cvveieiiciecic ettt bbb bbbttt bbbt ettt
Preferred stocks (unaffiliated)...
Preferred stocks of affiliates..
Common stocks (unaffiliated)...
COMMON SOCKS OF AFfIALES.........cvuieivcicie ettt b bbb bbbttt
MOTGAGE I0ANS.......coveevecviie ettt et s ettt s bbb s s b s st s bt s bt s s et s s s et s st n st nee
REAIESIAIE. .. ...ttt b bbb R bbbttt an
(07T = Tot [0 TSP
Cash, cash equivalents and short-term INVESIMENES..............ccccieiiccceeeceeee ettt
DEMVALIVE INSITUMENES.......voovereeiiecie sttt
Other INVESEA @SSELS........cuuiveciieieeieeictc ettt ettt bbb bbbt s bbb st st a st s s
Aggregate write-ins for INVESIMENTINCOME ..ottt
Total groSS INVESIMEBNEINCOME...........viveiiiictiice ittt ettt et s b b esseb et et sebesesses et s sebebessssetessnsebesseaesssansesesssases

) 1,940,233

................................. 2,114,254

............................... 18,667,100
(Oerrererereeseeesene 1,375,674
) W 4,564,753
............................... 21,510,025
[ 385,982
(Do (516,106)
................................ (1,287,180)
..................................... 506,483

............................... 18,667,100
................................. 1,501,743
................................. 4,570,867
............................... 21,751,103
..................................... 385,987
................................... (516,106)
................................ (1,287,180)
..................................... 514,992

............................... 87,715,776

............................... 87,327,911

INVESIMENT EXPENSES.......oreurerrirreriieeissieiseeees sttt st s e
Investment taxes, licenses and fees, excluding federal INCOME tAXES...........cc.cveieiniiicieieieeie et
INEETEST EXPENSE. ..euvueeceeree ettt st Rt

Depreciation on real estate and other invested assets.....
Aggregate write-ins for deductions from investment income
Total deductions (Lines 11 through 15)........ccccevveivireennes

Net investment income (LiNE 10 MINUS LINE 16).........ovuvveveereereerereeeeerieseseereeseeereseeseeseessessessesessessesssessessessessansessessessessnssessn

(@) 5,330,948
) 806,038
) 184,106

DETAILS OF WRITE-INS

. Security Lending Fee
. Borrowing Fee.....cccocovvveiverriercnan.

. Miscellaneous Investment Income.......
. Summary of remaining write-ins for Line 9 from overflow page
._Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......iuuiruirireireierserssressesesssssasssssssesesssssnsssssesess s sns st sns s sesssssanssnes

o ACCTUEH INEEIEST EXPENSE.......ouivisiieicttte ettt s bbb s bbbttt bbb ses

4,562,172 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
Includes $
Includes $
Includes $
Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.

Includes $.....958,717 depreciation on real estate and §.......... 0 depreciation on other invested assets.

.0 amortization of premium.

..... 2,946,499 amortization of premium and less $.....1,134,913 paid for accrued interest on purchases.
0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
439,561 amortization of premium and less $.....171,204 paid for accrued interest on purchases.

..... 17 amortization of premium and less $..........0 paid for accrued interest on purchases.

.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

4

Change in
Unrealized
Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

1.1
1.2
1.3
2.1
2.1

)
© oo ~No o w O
o

U.S. government DONGS..........c.vrverrerenernreneineeeeseesseeeesseseseeeens
Bonds exempt from U.S. taX.......cccocverererrircieeeseee e
Other bonds (Unaffiliated)...........coerrerereenrererenere s
Bonds of affiliates.........ccccvrrerreerenieseees s
Preferred stocks (unaffiliated)..........cooorerereenenrnincneieeisnenne
Preferred stocks of affiliates........cccuurererernrseieieissecessesns
Common stocks (unaffiliated)..........coereenrrrnnininereesenereees
Common stocks oOf affiliates..........ccverervrerereierseieessesseeiens
MOMQGAGE I08NS.......e. et
Real estate.......
Contract loans......
Cash, cash equivalents and short-term investments.
Derivative iNStrUMENTS...........cvvierrenrereieieeneeesesseesese e

Other invested @SSets.........ccovuveererriieiesseee s

Aggregate write-ins for capital gains (I0SSES).......ccvverrerrerererereenns

10.  Total capital gains (I0SSES)..........ovvveiveirriiiireeeereeeersisreriseeas
0907, oottt bbbt | erbent e (U [ (01 O (U1 N (U [P 0
0902, oottt s | sebtenbt et [V [P (01 O (01 ST O [ o 0
0903 oottt bbbt | serbent e (U [ (01 O (U1 N (U1 [P RRN 0
0998. Summary of remaining write-ins for Line 9 from overflow page..... | ..coooerreninineineinennns (0 R (01 (01 (01 U 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe).......cccocee. | cvvvreviiiciiiicicvenn, [0 {01 IR (01 IR (01 IR 0




Annual Statement for the year 2011 of the WESTERN RESERVE LIFE ASSURANCE CO OF OHIO
EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

ook

© o~

Ordinary Group Accident and Health 11
3 4 Credlt Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
FIRST YEAR (other than single)
1. UNCOECEEA.........oeececiceece et | crveriesseiie s 2442 | oo (V1N IR 2442 | oo (U1 PO (01 O (U1 PO (018 O RON (01 RO (01 RN (0] IO 0
2. Deferred and aCCrued..........ccoeuiueeucrereineiseieisseeseiesesenns | covevrseiseiiesesss e 53 | o (01 T 53 | o (01 O [ oo (01 (11 (11 T (11 R (1] IR 0
3. Deferred, accrued and uncollected:
3.1 DireCt...cocveiererennne

3.2 Reinsurance assum
3.3 Reinsurance ceded.....
3.4 Net (Line 1 + Line 2)...

Collected during year:
6.1 Dirgact ..................................................................................

L|ne5+L|ne64 .......................................................................
Prior year (uncollected + deferred and accrued - advance).....
First year premiums and considerations:
9.1 DIreClu..evecvceiecreeeee e
9.2 Reinsurance assumed....
9.3 Reinsurance ceded.....
9.4 Net (Line 7 =LiN€ 8)....c.cceeverererereireeeeeeeeee e
SINGLE
. Single premiums and considerations:
10,1 DIFECL..uvvrievece ettt ess s sssnsnnss | cvessessesessesssssessenans 1
10.2 ReiNSUranCce asSUME........ccvrverrereueirninereresssenssensssnees | evverssisssessssssseseesssennes 0
10.3 ReiNSUranCce CEAEM.........covriereiirrieeirsieierssissenennns | ererssisiesesssesessenees 0

+ UNCONECEEA.......oooeeice e sesisnis | eeiesiesiesiesieians (45,142) [ oo (1N IR (45,142) | oo (U1 IO (01 O (U1 EOOSORRN (01 RO 0
. Deferred and aCCrued..........cocueveuereieereeiseieiesseesessssesnns | evveessesiesiennns 2,055,643 | oo (U] I 2,055,643 | .ooovvirieenad (01 R {1 U (01 U (11 T 0
. Deferred, accrued and uncollected:

13,1 DFECL..veeee et

13.2 Reinsurance assumed.. . 0]

13.3 Reinsurance ceded.......

13.4 Net (Line 11 + Line 12).
. Advance.........cccoeviereinnnne N .
L LN 134 -LINe 14 978,152 | oeeeeeeveeeeeeeeeneenn 0 | 1,978,152
. Collected during year:

16.1 DIFECL...e.veeceecvececee ettt ,963, 502,290,042

16.2 Reinsurance assumed.. .

16.3 Reinsurance ceded...

. Line 15 + Line 16.

. Prior year (uncollected + deferred and accrued - advance).....

. Renewal premiums and considerations:
19.1 DireCt....evieeveereeeceeeeee e
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)..

0
. 12,452,121
182,181 | ... ..5,731229 | ...... ...1,428,458

2,

TOTAL
. Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............

............... 13,880,579

12,452121

204 Net (Lines 9.4 + 104 + 19.4).sssinmmnn :'. ............... 1428458
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Annual Statement for the year 2011 of the WESTERN RESERVE LIFE ASSURANCE CO OF OHIO
EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

S AND COMMISSIO

(direct business only)

EXPENSE ALLOWANCE
2

NS INCURRED
5

1 Ordinary Group Accident and Health 1
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal premiums...........c.cceeeverierrerererserenienies | coversesesesiesesssnnns 5592 | e 0 | e 5592 | oo 0 o0 | e (01 U O [ oo (01 RO O o0 [ e
22, ATOtNET.....ooeicceererseesessesssenssesnins | ceeneriesesesreesesiens 950 [ coveereerrereerrrereen | e 950 [ covereerrereernd (U EOOPRORORRPORN | I RSSO (O R (U [ (U R 0 [ e | s
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 ReinSUrance CEAEA.........uvwerreerreererermmerrsnrenneees | coveereeeerennns 9,816,317 | weovvverrrverrrerrnrersnerinen0 | v, 9,832,138 | ..veverreireriis (RS2 ) RN | I IO (U (0 (U (U RO | I ISR
23.2 Reinsurance assumed............covvnuererenerererinerinens | covemieniinsineineiessinees 0 | om0 [ (U1 ORI 0 [ e | 0 [ e (V1N OO (U (O 0 [ v | s
23.3 Net ceded less asSUME..........cccevvvveveereerevsvecrenns | covveveisiiinn. 9,816,317 | o0 | e 9,832,138 | v (15,821)] wovvvveverveeeerieeeieeene0 | e (01 (1 U (01 (0 ROt | B EOSOOROTUPRO
24. Single:
24.1 ReinSUrance CeAEA...........ourmrerrrrirrerrnerinnerienes | eoversmnesisessssenieseenens O [ e | (U (R (O EOPORRRRRPORN | I EESPOSORRROOON (O (U [ (O R 0 [ e | s
24.2 Reinsurance assumed............cveeeereererereeeneirnns | revereriesiresiesiesieninens 0 [ o0 | s (V1 ORI 0 [ v | (U [ (V1N ORI (U [ 0 [ e | s
24.3 Net ceded eSS @SSUME.........c..ccvueveerieriieiiieniiens | e 0 [ e | ) (U1 O 0 [ 0 | (U [ (1N O (U O 0 [ v | s
25. Renewal:
25.1 Reinsurance Ceded............cuuumrvemerereveeresneniniees | cevveeesennenes (561,532,360) | ..oovvvvererrrrirerienrneen0 | e (70,117,364) | ..ovvvrererne 15,679,685 | ..o 0 | e 9,327 | oo (VN (PSP 2,895,992 | ..ovviii 0 [ v | s
25.2 Reinsurance assumed............cveerrerererneirnnenins | reeereeeesinesiesisesieninens (01 SRR | B ST (01 (0 U B (TSR (U1 (01 (U1 (01 SRR I ISP
25.3 Net ceded less asSUMEd............coveeecrveevenirnnnens rsrnsienncnes (61,532,360) | ..ovcrecvcrrsiienirniiienenn0 |, (70,117,364) | ..oocvvrrcvennce 15,679,685 | ..ovevvvvicicniiinsiennnn0 | i, 9,327 | oo, (1 2,895,992 | oo (0 OO | I PSP OO PRSP
26. Totals:
26.1 Reinsurance ceded (Page 6, Ling 6)......c...ccooveree | covvrrecernnenns (41,716,043) | ..ovvveverrrrerrernerinen0 | e, (60,285,226) ] .........ccovne 15,663,864 | ...ovvoevererrecrrnerireen0 | e 9,327 | oo (VN (PSP 2,895,992 | ..o 0 [ om0 | s
26.2 Reinsurance assumed (Page 6, Line 22).......c.cc.. | vovevevieeeevesiceieinnd (0 TNt | N SOOI (1 I U 0| oo | e (01 (1 U (01 O (0 TNt | B EOSOORORR TR
26.3 Net ceded less asSUMEM............covveenerereeeennrenneee | cevvrneeernneees (41,716,043) | .ooovvevvrrrererrnerinen0 | e, (60,285,226) ] .........oceone. 15,663,864 | ...ovvovvverrererernrirenn0 | s 9,327 | oo 0 [ s 2,895,992 | ..oovoeeei 0 [ o0 | s
COMMISSIONS INCURRED
(direct business only)
27. First year (other than Single).........cccvvvevmreereenreeneeennnes | cerrrreernneens 100,402,380 [ vveoovverrreerrerernrrrneernn0 | i 96,052,454 | ...ovoovvrerrrerenn LTV RTINSO 4,333,910 | oo 146 | o (U (O OO | RSSO
28, SINGIE....couivireeierieeierieeses e | s 1,401,552 | o0 [ e 1,400,877 | covveoereecrrerieereeeenne 0 [ om0 [ e, LA [ (VN (R (U R 0 [ om0 | e,
29, RENBWAL.......vorceeieeeieceeerieeeseieessessisessesssennes | cesnessessins 36,332,558 | ...oovvrrrrircrinnenn0 | s 15,734,316 | covvvrvvrs 18,049,185 | ... 0 | e 78,775 | e 210,586 | .coovvvrrrrrinnn 2,259,685 | ... 0 [ o9 | s
30. Deposit-type contract FuNdS..........ccoeeereerrereerneeneineiniinins | esseseessissessesseseessnssnenas 0] cnnnsnnnneneen0 [ (0] O 0 [ s i (O RO (0] O 0] i 0 o0 | e,
31. Totals (to agree with Page 6, Line 21).......ccccovceccvivcnees | covevivencnn, 138,136,489 [ ..o [, 113,187,647 [ ..oocoveneene. 18,065,055 | .vvcvcvcveiicniiciiienen0 | o 4,413,360 | .ooovviine, 210,733 | oo 2,259,685 | .o 0 i | i,




Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O
EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Life Cost Containment All Other of Business Investment Total
1 RENE....ooiiicicereenee s | coneeennenn 25004914 | o0 | s
. Salaries and Wages...........cceurerieirirsiieniennnnns 164 777
3.11  Contributions for benefit plans for employees .25, 479
3.12  Contributions for benefit plans for agents..........c.ccccoveuververcncrrcrcnnnn.
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee Welfare............cccooevevverereerriernnne e
3.32  Other agent Welfare...........cc.cueveeeneveeieieeesseeee s
4.1 Legal fees and EXPENSES.........ceiveveererereerierese e
4.2 Medical examination fEes..........cccrrururrurneerneirnerneeieeineeseieeeeeeeens
4.3 Inspection report fees........ccouvververeeererieesierinininns
4.4  Fees of public accountants and consulting actuaries.....
4.5 Expense of investigation and settiement of policy claims... N
5.1 Traveling EXPENSES.......covuvireiriiriieieisiese et ssses e sees
5.2 AQVEISING.....cviieerericeesieteeese ettt
5.3 Postage, express, telegraph and telephone... N
5.4  Printing and Stationery...........ccceveveeereereereveeeesse s
5.5 Cost or depreciation of furniture and equipment............c.cccoeeueeneee.
5.6  Rental of @QUIPMENL........coiviveiriereeeeeeee e
5.7 Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCals..........ccvwererrerrenirnrinrensieessressseseesssssesennens
6.2  Bureau and association fees...... .
6.3 Insurance, except on real estate...........ccccccveveververeeereereeeeeeeennns
6.4 MiSCEllaNEOUS I0SSES.........vurerrireireiriiitreire et
6.5 Collection and bank service charges..
6.6  Sundry general Xpenses............cc.c.....
6.7  Group service and administration fees...
6.8 Reimbursements by uninsured plans...........cccceuevveuerercinnsneniinnnns
7.1 Agency exXpense alloOWaANCE...........owerurererneenrenserenssesessessssessenens
7.2 Agents' balances charged off (less §.......... 0 recovered) .(3,119,872)] .
7.3 Agency conferences other than local meetings.............. ..240,61 9
9.1 Real eState XPENSES........ccvvcvierieeseeeseee s | e
9.2 Investment expenses not included elsewhere............cocveervrrennees [ convveireirniincnnn, 0
9.3 Aggregate Write-ins for EXPENSES.........ccvcverererreireieresseieeieienies | eeriesisniass 693,466
10.  General expenses Incurred...........occvevveveveennne . .83,891,622
11.  General expenses unpaid December 31, prior year.............cccovc..... ...8,527,736
12.  General expenses unpaid December 31, current year.................... reenennnnn0,303,562
13. Amounts receivable relating to uninsured plans, prior year.........c... | vooevverernrnnennennd 0
14, Amounts receivable relating to uninsured plans, current year......... | oo 0
15.  General expenses paid during year (Lines 10 + 11-12-13+14). | ......... 86,115,796
DETAILS OF WRITE-INS
09.301. Agents meetings, contests and awards.............c.coeeverereererereeseenes | ovvererennns 378,949 | oo (1] 7945 | oo (01 (0] IO 386,894
09.302. Investments SErviCe fEES..........vrrrieneeeee s
09.303. Other professional fees
09.398. Summary of remaining write-ins for Line 9.3 from overflow page....| ...
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)......
(@) Includes management fees of $......... 0 to affiliates and §.......... 0 to non-affiliates.

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)

Tnsurance
1 2 3
Accident All Other Lines
and Health of Business Investment Total
1. Real estate taXes......ccovveervinirccnrceneseeessssensssssnenesessnes | e | e 0 [0 | 636,648 | i 636,648
2. State insurance department licenses and fE€S........ovvurrererirnrnrirneneneeseesee s 2,371,543
3. State taxes on premiums.........cceveevcvverernsssssesesesinenens 12,085,092
4. Other state taxes, including $ ..0 for employee benefits..........coooevrnrrrnnrcnecns | cvrrniinnenenen 94,433 | 0 [ 0 | 0 [l 94,433
5. U.S. Social Security taxes . ..1,468,769
6. AlLOtNEI tAXES.....vveieeiiii sttt (1,372,122
7. Taxes, licenses and fees iNCUITEM...........couuiuieniiniiniineiniseseise s ieees 15,284,363
8.  Taxes, licenses and fees unpaid December 31, prior year. ....6,101,891 ...6,104,777
9.  Taxes, licenses and fees unpaid December 31, current year. ...4,788,756 . ...4,815,891
10. Taxes, licenses and fees paid during year (Lines 7 + 8 - 9)......coooiinninininnnnnsisnins | covneieneas 15,478,820 | ............... 288,391 [ i [ 806,038 |.......... 16,573,249
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied t0 PAY FENEWAI PrEIMIUMS. ........ruurereereeeeiseieeeesseeeseesesssee e st ssssesesee st st s e bs e s et s s s s es s s b s s b s s ses s st ens s snstees
2. Applied to shorten the endowment or premium-paying period
3. Applied t0 provide Paid-UP AATIIONS..........c.eiuiurieieeieiereieee ettt st
4. Applied to provide paid-up annuities....
5. TotalLines 1 through 4.................
6. Paid-in cash.......c..........
T LIt ON AEPOSIE....eueeeeceeeeie ittt R8RSRkt
8. Aggregate write-ins for dividend or FefUNG OPLIONS.........c.cvuiicieiciece et aen
9. Total Lines 5 through 8..........ccoovvininereininnen.
10.  Amount due and UNPaId.........c.ceeerrreierrreieriinie e
11. Provision for dividends or refunds payable in the following calendar year.
12, Terminal diVIAENdS........cocriniereiiinreeesee e

13.  Provision for deferred dividend contrac
14. Amount provisionally held for deferred dividend contracts not included in Line 13...

15, Total Lines 10 through 4.ttt eseseiaes
16.  Total from prior year.

Total dividends or refUNAS (LINES 9 F 15 = 16).......c.eveeeeieeeeeeeceeee ettt et ene s aeieees




Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
Life Insurance:

0100001. 01 CSO ALB 2.00% CRVM CNF (08-10).......cvcrrvrmrerrrrirmsessseissssssssssssssssssssessssnnss | avsensens 134,628,293 | ...vvovverrierii (U] I 127,350,521 | wvovveerrirerrinerinnnd (VN [ 7,271,772
0100002. 01 CSO ALB 4.00% CRVM CRF (06-10).. ...96,305,950 ...95,662,045 | ... 20 [ ee......8643,905
0100003. 01 CSO ALB 4.00% CRVM IDB (06-NB) 20,472,481 20,338,523

0100004. 01 CSO ALB 4.00% NLP IDB (068-NB)........cocvrvermrermrereeisssssnssssssssssssssssssssssnsssns | sonsessssssssenns 17,635 | oo, (I I 17,635

0100005. 01 CSO ALB 4.50% CRVM IDB (09,10).......ccmvvrrrermeernriresissssesssssssssssssssssssssansssns | soneesnns 11,318,862 | oo (U I 11,318,862

0100006. 01 CSO ANB 2.00% CRVM CNF (09-NB)........ceevurrrirmrrrrmriresisnsisnssssssssssssssssssnss | soessssnssssnns MTA27 | o0 [ 117,127

0100007. 01 CSO ANB 3.00% CRVM CNF (08-NB). 2,355,096 | ... 20 ] 2,328,819

0100008. 01 CSO ANB 4.00% CRVM CRF (NB).......evvrmrrerrrimmresnnssssssssssssssssssssssssssssssnses | soessssnssssnes 235,016 | .ovvvverrrerrireriiennn0 | e 232,312

0100009. 130% 41 CSO ANB 3.00% NLP CRF (49-64)........ccooormrvermrrmrriensiessissssssssssssnssns | convesssssnsinns 51,249 | oo (O I 51,249 | oo (U [P 0
0100010. 41 CSO ANB 2.50% CRVM CRF (51-61)

0100011. 41 CSO ANB 2.50% MOD CRF (59-61).......couuiriiemmriiscriiisnsiiisssiisesssisssiinenns
0100012. 41 CSO ANB 2.50% NLP CRF (51-59).......ccuuumriiiiriiiiensiisssisiisssisssssisssisienins
0100013. 41 CSO ANB 3.00% CRVM CRF (48-65)
0100014. 41 CSO ANB 3.00% NLP CRF (48-B4).........ccoooierviiimiiirrisssiiisseiisesisissiiisnins
0100015. 41 CSO ANB 3.50% CRVM CRF (57-63)..
0100016. 58 CET ALB 3.50% CRVM CNF (78-86).......cc0ivurivriiieniissniiissiiisssiisssiiinins
0100017. 58 CET ANB 3.00% NLP CRF (64-85).........ccccooisuviimriiiinnrissniiissiiisssisssiiisnins
0100018. 58 CET ANB 3.50% NLP CRF (77-88).......cccccuuimiriiiriiiiscsiisesiiissiiisssisssiisnnins
0100019. 58 CSO ALB 3.50% CRVM CNF (78-87)
0100020. 58 CSO ALB 3.50% CRVM CRF (78-86).. .
0100021. 58 CSO ANB 2.50% CRVM CRF (82)..........ccoourvivriririiisssiisssisssisssssisssssissnans
0100022. 58 CSO ANB 3.00% CRVM CRF (57-84)
0100023. 58 CSO ANB 3.00% MOD CRF (80-84).......cccccimurivemiiiincniinsnsiiisssissssssissiisinns
0100024. 58 CSO ANB 3.00% NLP CRF (58-00)........cccuuemviiimiiirnniiissisisssissssisisssisisnins
0100025. 58 CSO ANB 3.50% CRVM CRF (72-96)
0100026. 58 CSO ANB 3.50% NLP CRF (71-00)........cccuvimmriiiimiiiisriiissisisseisssssisssisisnins
0100027. 58 CSO ANB 4.00% CRVM CNF (79-04)
0100028. 58 CSO ANB 4.00% CRVM CRF (80-00)
0100029. 58 CSO ANB 4.50% CRVM CRF (84-89)
0100030. 80 CSO ALB 2.00% CRVM CNF (03-09)
0100031. 80 CSO ALB 4.00% CRVM CRF (06-08)
0100032. 80 CSO ALB 4.00% CRVM IDB (00-09)........ccommrriummiierriiiirisissiissssssssssieienens
0100033. 80 CSO ALB 4.00% NLP IDB (06-NB)......
0100034. 80 CSO ALB 4.50% CRVM CRF (03-05)
0100035. 80 CSO ALB 4.50% CRVM IDB (03-05)........ccimmrriermiierriiiisniiissiissssssssssisnsens
0100036. 80 CSO ALB 4.50% NLP IDB (04,05).........cccommmrrimriiiinsiissniiinsiisssisisssissssinens
0100037. 80 CSO ANB 3.00% CRVM CNF (99-09)
0100038. 80 CSO ANB 4.00% CRVM (92-00)......
0100039. 80 CSO ANB 4.00% CRVM CNF (86-09
0100040. 80 CSO ANB 4.00% CRVM IDB (94-08).........cccvuemiienriiiesiiinsiisssissssesissssisonns

0100041. 80 CSO ANB 4.00% MOD (92,93).....cnmumrerrireireireereenseesseeseissessseesessessesssssnees
0100042. 80 CSO ANB 4.00% NLP CRF (86-90)........cvuriureiriieiseireeiseisesiseeiseeisesissseesies
0100043. 80 CSO ANB 4.50% CRVM CNF (99-06)
0100044. 80 CSO ANB 5.50% MOD (91)....cuurumrerrirerinerieriesiessnessesse s ssssssssssessssssnees
0100045. ACCT BALANCE (91)...euiuuieiieirieieisseissstsssississsssssssssssssssssssssesss st st sssssssssssssenns
0100046. Guaranteed Insurability Rider (04-NB)..
0100047. SPECIAL CLASS RISKS......ccotiiiieiiiisisisisssis s ssnesnsssesssnessss e s sensssnsssnssssssnesneas
0199997. TOLaIS (GrOSS)......cverrereerreieriesiesissssesssssstss st ssb e ss s bbb s saens
0199998. ReiNSUraNCe CEARM. ... iuuiuuiiiisiiiesei i
0199999, TOtAIS (NEE).....ouivecreieiiesiieiieici sttt cserees s s s sess s sns st sns s st sns s s nsnas

Annuities (excluding supplementary contracts with life contingencies):
0200001. 4.00% CARVM DEF (82-88)........ecurrerrirerrerreireesneiseeseeseesssesseesseesssesssessssssssssssnns | cvssessnseens 4,228,721 [ .o XXX e | e 4,228,721
0200002. 4.25% MVRM DEF (10)......cevureeriereerierieeieriesisessesse s ssssssssssssssessssssns | cvssessseens 4,787,220 | ..ooc.. XXX oo | o 4,778,529
0200003. 4.50% CARVM DEF (05-08,10).......c0crueurrenermerrerreeseseersnessnssssssnesssssssssssssssssssssns | cessessceens 4,299,287 | .....c.. XXX oo | o 4,299,287
0200004. 4.50% MVRM DEF (05-08,10).......cccevuurrumeerrermerrneemeiseenesinsssesssesssesssssssssssssssesssssssns | cevseeees 14,463,046 14,463,046
0200005. 4.75% CARVM DEF (03,04,07,08).......ccccvumrumrrreemernnneeerneeineesessnsessessesssssssssssssssnss | cesseesnceens 5,810,802 |..ooe.. XXXt [ e 5,810,802
0200006. 4.75% MVRM DEF (04,07,08).......ccmiuurmmirieniiseiesisnissesesiesssessessssssesssssssssssssss | cvsessceens 9,281,122 | coooeeee. XXX [ e 9,214,269
0200007. 5.00% CARVM DEF (03,00,NB).......cccmiuiirririirrieeineeieeseesesssessseesseesseesseessessssens | cveersesens 1,262,104 [ ..occc. XXX oo | i 1,262,104
0200008. 5.25% CARVM DEF (05,08)........ccuvurrererirrierierieriersesssessseesseeseesseessessseesssessesssees | seeseeneenees 445527 | .ovees e XXX s | i 445527
0200009. 5.50% CARVM DEF (94,96,97,04,06-08)........c.cccvorermemmermnernernnenseiseieississienies | ceeserenenens 1,242,871 [ .ooees e XXX e | e 1,075,692
0200010. 5.75% CARVM DEF (93,04).......ccuiuieririerinerineiinsieissssssssssessssssessessessessessenes | soneesnessnessens 99,467 | ..oves e XXX et | e 0
0200011. 6.00% CARVM DEF (95,03,09)......ccccurirrereimeereereeneeneesessnesssessesssssssssssssssssssns | nevsessnes 51,779,229 51,701,373
0200012. 6.25% CARVM DEF (92,98-00,03).......cccmturmiereereieieeireeieeseesseeseessesseesseesseesees 22,473,427 22,389,005
0200013. 6.50% CARVM DEF (94,02).......... ceeenennn 13,761,563 ...73,761,563
0200014. 6.75% CARVM DEF (91,94,96,97,01).....cccvuririrrirrirerierineineeineeseiseseise e 25,349,856 23,954,213
0200015. 7.00% CARVM DEF (93,97,00).......cecerreireereereereeseeneeseessesssesssesssessssssssssssssssns | cevseesn 24,109,967 24,000,992
0200016. 7.25% CARVM DEF (93,95).....0.ccuimieriiriirinerinesissssssssssssssssssessessenssesssesssssssnes | cveessssens 4,231,791 [ XXX e | i, 3,336,586
0200017, 7.50% CARVM DEF (95)......ccumiuiiniiinieiniiiniiineinsisssississssssissssssssssssssssssssssssssssssas | seesseeseenees 700,710 | eooeree XXX i [ e 0
0200018. 7.75% CARVM DEF (92)......ccumieririierniereiieiineiinssiesissssssssssssssssssssss s ssssssssssssssssssens 4,669,130 4,669,130
0200019. 8.00% CARVM DEF (87,92).......ccurviriirierinerirerinerinessesssesssessseesseesseessessssesssessssssees | seenseeneenees 922,995 | ..oooce.. XXX it [ e 163,205
0200020. 8.25% CARVM DEF (90,91)...ccuuvuirieriiriirinerinesinesississsssssessessenssessenssesssensessenes | evesessseens 9,610,138 | ..ooeeee. XXXt [ e 9,610,138
0200021. 8.75% CARVM DEF (88,89,91).....ccvtuiiiiiiiiniirerineeinesiessesssesssesssessseesseessessssens | cveessesens 7,293,170 | coooeeee. XXX [ e 7,293,092
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
0200022. 9.25% CARVM DEF (86)........cvuueeurerriineirneiineiineinsissisesssssssssesssessssssssssssssssssssssas | seesseeseenneen 220,269 | .oooeee XXX et [ e 220,269
0200023. 11.00% CARVM DEF (85).......c.ciuuruirierirriieiieissiseiinsssssssssssssssssssssssesssssssssssssssnns | seesseeseenees 177,892 [ .ovee e XXX e | s 177,892
0200024. 11.25% CARVM DEF (81-84). ..1,667,325 |. 1,667,325
0200025. 8328 7.00% IMM (93)......cmiiiiiiniineieireeirseseeseeisei et ssssssssssssnssnns | seeseeseeneen 210,195
0200026. 838 7.75% IMM (92).......oiuieiieirneiiireeireeiseeiesississsi s sssssssssssssssssnssnns | seeseensenees 131,411
0200027. 8328 8.25% IMM (90,91)....cuvuuierriereeiriieiieeeeeeseseesisssssssssssssssssssssssssssssssssenes | seeseeneenees 983,413 |.
0200028. 832 8.75% IMM (85-89).......ccorirrireireieineineisseiee s 1,268,459
0200029. 94 GAR 5.50% IMM (07,08)... 177,077 177,077
0200030. 94 GAR 6.00% IMM (03). ...93,610 |. ...93,610
0200031. 94 GAR 6.75% IMM (01) 119,980
0200032. ACCT VALUE DEF (84-00)........ccovieeieeiinireirneirneiseesneisssesseesssesseesssesseesssesssessssnses | svssessnseens 3,275,329 3,275,329
0200033. AG43 Stochastic.. ..291,080,186 | ... XXXorrverrreens [ o 291,080,186
0200034, GA CSV..octriieiiiiieiieiieiis ittt bbbttt | eeisnees 357,301,789 | ... XXX [ i 357,301,789
0200035. Gtr of AV or CARVM (98-05).......coiuriuriiiniiiiirsiiississississiesssssssssssssssssssesssssseenes | oosssiens 16,669,621 | ..o XXX [ oo 0 [ XXX | e 16,669,621
0299997. Totals (Gross)...... ..944,198,699 |........ XXXeooevvernens [ crrernnne 922,773,542 21,425,157
0299998. ReiNSUrance Ceded..........uiuiiiiiiii s senesnsnes | enseeens 403,846,250 |......XXX.oooovioiions | corcinnns 403,846,250 | ... XXXoooviiiin | o 0
0299999. TOtaIS (NEE).... .ottt | enesees 540,352,449 | ... XXX.oooooriviees [ 518,927,292 | ... XXX.ooovorveese [ v 21,425,157

Supplementary Contracts with Life Contingencies:

0300001, 832 5.75% IMM (96)........corrviiriiiniiiicsiinsiissisessi s sssssssssssssssnnens [ sessssssisens 14,159

0300002. 832 6.00% IMM (7). ssssssssssssssssness | sesssssssisens 35,100

0300003. 83a6.50% IMM (94).... ....45,553

0300004. 83a6.75% IMM (96,97 239,092

0300005. 83a7.00% IMM (93) 45,954

0300006. 83a7.25% IMM (95)....

0300007. 83a7.50% IMM (82)........

0300008. 83a7.75% IMM (92)........

0300009. 83a8.00% IMM (87)....

0300010. 83a 8.25% IMM (90,91

0300011. 83a8.75% IMM (71-89)

0300012. a-2000 5.00% IMM (NB).....

0300013. a-2000 5.25% IMM (05,06,10)

0300014. a-2000 5.50% IMM (98,04,07,08).........cccomumiummmriiimeriiinsniiiisnsissssiissssssisssssssssssnas [ oesiiennas 2,634,742 2,634,742
0300015. a-2000 6.00% IMM (99,03,09).... .652,450 coereennn.062,450
0300016. @-2000 6.50% IMM (02).........cooumrrieieriiiiniiisenisirssiscsissessisssssssssssssssssssssssssss [ coersiissssiens 254143 | o0 | 254,143
0300017. @-2000 6.75% IMM (01).....couriveriiiiriiiiriiiiscsiissssiisssissssssssssssssssssssssssssssss [ sesssssssseend 64,534 | o0 [ 64,534
0300018. a-2000 7.00% IMM (00).. T Y 424,969 ....424,969
0399997. TotalS (Gr0SS).....ouuuuirieeeriiessiiessiis s | e 7,512,935 7,612,935
0399999. Totals (NEt)......cooovueiiiiiiiiiiiissi i | i 7,512,935 | i [, 7612935 | il [ 0

Accidental Death Benefits:

0400001.
0400002.
0400003.

59 ADB W/58 CSO 3.00% (59-00)
59 ADB W/58 CSO 3.00% IDB (04-NB)
59 ADB W/80 CSO 4.00% (94-07).

0499997.

TOHAIS (GIOSS)....uvicvieiietiesie s ssess s sssss s ssssssesensssssensssssssnssssssssssnsenssssnnas

0499999.

TOAIS (NBL)....viese sttt st snb st sss st sns e s snsennssnaes

Disability -

Active Lives:

0500001.
0500002.
0500003.
0500004.

52 DIS PRD 2 W/58 CSO 3.00% CRF (03-09)
52 DIS PRD 2 W/58 CSO 3.00% IDB (03-NB)
52 INTERCO DISA W/58 CSO 3.00% (60-93)...
52 INTERCO DISA W/80 CSO 4.00% (94-07)

..... 173,263
....... 64,714
....83,682
750,322

0500005. 85 CIDA W/80 CSO 4.50% CRF (04-09) 1,293,798 1,293,798

0599997. Totals (Gross)...... ...2,365,679 . 2,364,436

0599998. ReiNSUranCe CEAEM.........uuiuuiiiisiiiiieiiiisie e seneens | enesssssesenee 175,369 [ .o | i 174,541

0599999. TOHaIS (NEE)......cuuieriiriisiiisie sttt | cnessnsasneas 2,190,310 | o0 [ e, 2,189,895
Disability - Disabled Lives:

0600001.
0600002.

52 DIS PRD 2 W/58 CSO 3.00% (08)
52 INTERCO DISA 3.00% (58-09)

0699997.
0699998.

Totals (Gross)......
Reinsurance ceded

0699999.

TOAIS (NBL). ...ttt seb b es s s snsennanae

Miscellaneous Reserves:

0700001.
0700002.
0700003.
0700004.
0700005.
0700006.
0700007.

Additional actuarial reserves-Asset/Liability Analysis
For excess of valuation net premiums over gross premiums
For non-deduction of deferred fractional premiums...
Immediate Payment of Claims
Market Value of EIUL Option

Substandard Extra...

VL-GMDB....oi s

23,412,190

...1,170,080

2,988,619
15,691,149

...1,993,873

19,127,567

.12,867
................ 425,890

0799997.
0799998.

TOLAIS (GIOSS)...vurvuverrririeiesiestes ettt bbbt

Reinsurance ceded.

64,383,476
20,979,821

...20,893,410

0799999.

TOAIS (NBL). ...ttt snsennsnee

43,403,655

42,228,865

9999999.

Totals (Net) - Page 3, Line 1

...... 1,7

46,801,158

1,701,294,729

12.1
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EXHIBIT 5 - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes [X] No[ ]
1.2 If not, state which kind is issued............
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ ] No[X]
2.2 If not, state which kind is issued............

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes [X] No[ ]

If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:

4.1 Amount of insurance:

4.2 Amount of reserve:

4.3 Basis of reserve:

4.4 Basis of regular assessments:

4.5 Basis of special assessments:

4.6 Assessments collected during year: et 0
5. Ifthe contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the

contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes|[ ] No[X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: e 0
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: e 0
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: SN 0
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business: e 0
7.4 ldentify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

©® N o g B~ w2

9.

Unearned premium reserves................
Additional contract reserves (a)
Additional actuarial reserves - Asset/Liability analysis
Reserve for future contingent benefits
Reserve for rate credits..............cooveeneee
Aggregate write-ins for reserves
Totals (Gross).......ccevveeververeerrerserennns

Reinsurance ceded..........cccocvverernneee.

Totals (Net)

CLAIM RESERVE

10.
1.
12.
13.
14.
15.
16.

Present value of amounts not yet due on claims

Additional actuarial reserves - Asset/Liability analysis.............cccoeeerevrerrennnnes

Reserve for future contingent benefits
Aggregate write-ins for reserves
Totals (Gross)......ceevereerrernereeereereenenns
Reinsurance ceded...........ccccoviniinnne
Totals (Net)....ovveiiieeseerene

....................... 4,449,180
....................... 3,931,264

....................... 4,449,180
....................... 3,931,264

.......................... 517,916

.......................... 517,916

17.

TOTALS (Net)...iiiiiiiiie,

.......................... 517,916

.......................... 517,916

TABULAR FUND INTEREST

. Summary of remaining write-ins for Line 6 from overflow page...........ccceuue....
. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 aboVe).......cccvvvvveevercrrenee,

1398. Summary of remaining write-ins for Line 13 from overflow page..........cccceeene.

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 aboVe)........ccccvvevvriieerercreen.

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.




Gl

Annual Statement for the year 2011 of the WESTERN RESERVE LIFE ASSURANCE CO OF OHIO

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year before reINSUTANCE...............ceveeiercerceeee e sesiens | cevesseses s esees s seesaes 15,179,473 [ oo (0 U 104,707 [ .o 7,066,747 | ..ooveveeeeeeeere e 1,340,993 | .o 6,667,027
2. Deposits received dUMNG the YEAT..........c.ccvieieice ettt s | ensessessessss e s st s s ensenas 4,023,359 | ..o 0 [ 0 [ 1,632,998 | ..o 15,288 | oo 2,375,073
3. Investment earnings credited t0 the @CCOUNL..........ccueiivieiieieiersee ettt sesss | sesessesssssess e sss st enes 493,142 [ oo [0 RN 5,904 | .o 383,008 | .oovereeeerierreeieeeiniees 43,826 | .o 60,406
4. Other NEt ChANGE INTESEIVES.......c.evururririeeeeeeisesiseese sttt ssesss e ssess e ssessesssssessastenssssessesssnssnssessons | seessssessssssssnssassnssssssnssassans (123,931) [ oo (0 TR (0 U (R R K N (0 R 0
5. Fees and other Charges @SSESSEA........cuviiiiririiirreie ettt sttt essessntenss | sebessesessssessessssssessessssensesesan 20,384 | .o 0 [ e 0 [ 20,384 | .o 0 [ 0
8. SUITENUET ChATGES. ....evoveerercerrieiree ettt ettt en s s st st st nssans | ressssassnssnssensansnssessens st nssentensnens (01 (0 R (0 IR (0 R (01 U 0
7. Net surrender or Withdrawal PAYMENLS........c.cvieieiiiieiieiciieisie ettt sensens | sessessessessssassessssassessesessenas 6,533,412 [ oo 0 [ 36,082 ..o 2,151,213 [ oo 84,949 | ..o 4,261,168
8.  Other net transfers to or (from) SEPArate ACCOUNLS...........c.cveuieeveieieees ettt ssessssssesesssssessesens | eessesisssssesisssssesssssesssssssssssssesnsanees 0 | 0 o 0 o 0 o 0 o 0
9. Balance at the end of current year before reinsurance (Lines 1+2+3+4-5-6-7-8)....cccccoveerveveeeccn [ corveeieeesccseene 13,018,247 [ o0 [ T4.529 | oo 6,787,222 | ..o 1,315,158 | oo 4,841,338
10. Reinsurance balance at the beginning 0f the YEAI...........cccccueiicieece s | s L0 PR 0 [ e {0 U (0 TR 0 [ oo 0
11, Net change in rINSUFANCE @SSUMEM.........c.evurererririenreesissiresssessssesessesssssssssessesssssssssessessssssessessassssssessessenes | sessesssssssssessesssssssssessasssnsssssessessnens (01 S (0 (0 IR 0 [ (01 U 0
12. Net change in reINSUTANCE CEARM. ........cuiieiiiiirieiciiisieie ettt b st sess s s st s e tns | sbessessnses et st enses et en st st enb s b nsenas 0 | 0 | 0 | 0 | 0 oo 0
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12) ..o sessssens | eressssssesessssesssesssnssssssssssnsessnsnenes 0 | oo | e 0 ] e 0 ] s 0 ] s 0
14. Net balance at the end of the current year after reinsurance (LINES 9 + 13).....ciiiiieiciieiesceceieeeens [ 13,018,247 [ o0 o 74,529 | oo 6,787,222 | ..o, 1,315,158 [ oo 4,841,338
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:
1.1 DIFEC oo | e 0 om0 [ [0 [0 |0 o0 o0 [0 [0 0
1.2 ReinSUrance assUmed..............cuureerrirreseceisnes | coveresnenisesesessieseseenss 0
1.3 Reinsurance ceded
14 NEL.coo it
2. Incourse of settlement:
2.1 Resisted:
211 DIBCLcevveveeeceeerissecsssesssssesssssesssssssssssnsnss | consesssissssessnns 1,092,000 | .covovemreereerirrererienns 1 S 1,092,000 | .oovvvereerreerirerereeen (U OOTORORTON ) N ISR (U T (U OOOTTOOOORRTRRRPOON | ) OO (U O (U T 0
2.12 Reinsurance assumed...........cccveverrerrnrinriinees [ erveniesississississinnees 0 [ (O RN (U O 0 [rvrnrenneinn0 | 0 [ 0 [0 (O O 0 [ 0
2.13 Reinsurance ceded.........cccerunrerrnirniinsinnns | cereverinsiinsiinenens 817,000 | ..o (U O 817,000 |..ocvereerirerirerirerienene 0 [0 | 0 [ 0 [ (O O 0 [ 0
204 NEboooivceeeeeeeeesisssssssssessssssssssssnns. | conseesenssessneens 275,000 [ vveoreerereerererrernneens [ () 275,000 [(D)..evverrerrerereernnenns (N (<) — (5) LU OUOTTRTRTRRRRR ) I (VORI (U O (U 0
2.2 Other:
221 DIFECE.....cveceeeeceieeeeeeisseneesisensseesssesssssess | cennenenseeines 38,341,541 | oo, (O IS 35,348,867 |...coovvrrreenne 2,692,674 | o0 | e (VI I 300,000 [ .cooevereeeerrrerenernnnd [ (U (0 R 0
2.22 Reinsurance assumed...........cveeerrerneerneirnees [ cevesvnensessessessessennens (O OO (O OO (0 OO 0 [0 | 0 [ 0 [ (O O 0 [ 0
2.23 ReinSUrance CEAEA..........uvwerrverreererernmersserennes [ werreeennreenns 15,074,588 [ ...overveerrererrerireceinns (I 13,466,992 [ ....oovvvvvrnnn. 1,516,678 | ovvevvrrecerrrrnrerrneennd0 | e (VI 90,918 |0 | s (U (0 0
A3 - ST PR 23,266,953 | .coeovvrerreerreeieerienennne 0 |(b)veennen 21,881,875 [(D)..ovorveerne 1,175,996 [ oo (<) — [(C) 209,082 [ ..ooerrreererernerereeenn (<) I (<) — (I ()
3. Incurred but unreported:
31 DIFECE vvercrvetceriereiesrisesssisessssesssssessssnnens | neeseseseenes 13,024,408 |....coovvvevvcrinrrrriinenn0 [ 11,890,954 | ...ovvvvrercrieenne 840,321 293,133
3.2 Reinsurance assumed..........cc..vereeeeerinreemnennnns [ rerrermnrenineseeneseneed (U OOTOORRPRRRRRTON | I (SO (U O 0 v [0 0
3.3 Reinsurance ceded 7,252,377 6,663,507 .399,737 189,133
34 NEL s | s 5,772,031 [(5) F— 5,227 447 | (D).covvrmrrrrrnec 440,584 104,000
4. Totals
41 DINECE.covvvreviecreeeriseerinessssesssssesssssesssssesnsns | seesssssesssenns 52,457,949 | .cooooernnirincriis (0 S 48,331,821 [ .o, 3,532,995 | ..ovvvrrirerrinnnrrinienn0 s (U PO 593,133 [0 [ (U OO (U 0
4.2 Reinsurance assumed............ouuvenrenrenrenrinnins [ v (U O (O O 0 [ 0 [0 | 0 [ 0 [0 0 [ereieiene 0 [ 0
4.3 Reinsurance ceded........comrvureemererneeeeennnerinns [ossereisssieenas 23,143,965 | ..o, 0 [ 20,947,499 | ..o, 1,916,415 | .o | (O 280,051 [ L) (O T (O 0
44 Neb.iii | s, 29,313,984 | (8).cecreeiiiriiiennae, ) — 27,384,322 |....coooocrn. 1,616,580 | ..o | (I ) P 313,082 | .o [ (O 0 e, 0
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0inColumn3and$§........ 0in Column 7.

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for

Ordinary Life Insurance §.....

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
1.1 DIMECL. ceeeeceereeeriecete s seess st sess st ssssnes | sessnneesans 209,540,983 | ..covoorerernrrirneeeins (VN (ST 148,185,765 |......ccooeenn. 45479912 | .evveierrreenne 1,333,270 |.veeverereeenerirneeeens (U (ST 2,196,506 |...cvverrrrreennne 196,562 | ...ccvvevnneee 12,148,968 | .cooooerrereerirneerinnne (U (ST 0
1.2 ReiNSUranCe assumed..........c.vvrererereriereeiieiesseseisseissesssesssesons | enerenesensnenenneresenenenens (V1 O (V1 TR (V1 TR (V1 IR (V1 IR (V1 IR (V1 TR (V1 TR (V1 RO (V1 IR 0
1.3 REINSUIANCE CEABG. ......ouureermrreerreereeeeiseeesiseesssssssssessssssnsees | eessseeesnns 129,707,647 .o (1 [ 96,694,446 | ... 20,908,157 | .eoeveerrreeerrnerernneeens (U [T (U (ST 1,170,973 | (U [ 10,934,071 | cooveerererreeeireeeeene (U (ST 0
14 NEL oottt (o) F— 79,833,336 [ ..evvreverrerrererrirnneens (1 [ 51,491,319 | ..o 24,571,755 | coovvvieens 1,333,270 |.rveeererreernerernneeens 0 [ e 1,025,533 |.ooveeereriennn. 196,562 | ...oovveerneees 1,214,897 | covveeecreeeeeecine (U (ST 0
2. Liability December 31, current year from Part 1:
2.1 DIFBCL vvvereereerreeesesesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses | seessssssssses 52,457,947 | .vvveieereernnrecrsnneenns (0 [ 48,331,820 |.covverrrrreenne 3,532,994 .o (V] [T (U (ST R X T (V] [T (U] (ST (U (ST 0
2.2 ReiNSUranCe @SSUME.........overerurrermerrerenisnssssssssesssssssessssssssnsss | enssnsesesssssnssssessssessanens (0 (0 (0 (0 (0 (0 (0 (0 (0 (0] 0
2.3 ReINSUTaNCE CEARM.......rvvrrmrrerrnrrerrecrneesssnsssssssssssssssssssnnssssns | seesssssnesees T 7 R (V] [ 20,947,499 |.ooorvirirneens 1,916,414 | (V] [T (V] (ST 280,051 | covvvererreerenerernneeennns (U] [T (U (ST (U ST 0
24 NBL.ivvcecricers st | s 29,313,983 | ..o (VN [ 27,384,321 | .o 1,616,580 | .oouvvrervcrererreririeninens (VN (ST 0 [ 313,082 | oo (VN [STORN (U [PTRN (U (ST 0
3. Amounts recoverable from reinsurers December 31, current year..... [ ......cccco...... 1,851,415 | .o (|1 1,851,415 | .o (11 [ (01 [ (01 [T (01 [T (01 [T (01 [T (0] [ 0
4. Liability December 31, prior year:
41 DITECE.vvvvvveeeerieer et sensss s | eevissesesenns 37,169,555 | ..oevvveerinerireninens (VN [ 35,946,260 | ....covvvvrirennn. 944,115 | oo (VN (ST 0 [ 279,180 | covvvercreeieerirereiinae (VN (ST (U (ST (U (ST 0
4.2 ReinSurance assUmed..........c..vururierieniennienieineinsisssessessesens v 58,729 | ..o (1 I 58,729 | .o (V1 I (U1 I (U1 IR (U1 I (U1 IR (U1 I (U1 IR 0
4.3 REINSUIANCE CEARG. ....cvvvrurerrerirreeieseenniecesseesssessssssssssnens [ eevessesesnnns 18,651,611 | .cvvevrereereerrirncreinnans (VN [T 18,093,517 | .coevevvrerinienns 382,865 |..ovrvererriirerireenens (U [T 0 [ 175,229 [ (U [T (U (ST (U (ST 0
B4 NEL..oovoerr ettt | s 18,576,673 | .cvvvvrereerreeerirsereinnans (VN [ 17911472 | e 561,250 | .ooevvererreineririenenens (VN (ST 0 [ 103,951 [ (VN [T (U (ST (U (ST 0
5. Amounts recoverable from reinsurers December 31, prior year......... | coovirernnn: 4,354,126 | ..o (| IS 4,354,126 | ..o 0 [, 0 e 0 [, 0 [ {1 0 e, 0 [ 0
6. Incurred benefits:
B.1 DIFECL . rveereeereeeetseereseeeet st esss sttt 160,571,324
6.2 Reinsurance assumed.. ..(58,729)
6.3 ReINSUraNCE CEARM. ......cvuvureerereeieeeeenesseeessseesesssessssnenenns | ssssssssees 131,697,290 [ ..o (] 97,045,718 1,275,795 10,934,071
B4 NEL. .o | e 93,073,356 | ...orveissrrernnriissnieens (] IS 63,466,878 |.......cc...... 25,627,085 |..coocisnncee: 1,333,270 | (O 1,234,664 |..coocoivrriennne. 196,562 [ ...cooovernnnees 1,214,897 | .o, (O 0
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to §$.......... OinLine1.1,$.......... OinLine14,8$.......... OinLine6.1and$.......... Oinline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....20,646 in Line 1.1, $.....20,646 in Line 1.4, $.....20,646 in Line 6.1 and $.....20,647 in line 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $.......... OinLine14,8$.......... OinLine6.1and$§........ 0inline 6.4.
(d) Includes $.....186,905 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear Change3 in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D)....covveveereeeee ettt es s ssss s ssssssassssssssesanns | seesissesssissesssssessssssssssesssssssesans [0 OO (01 RO 0
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS. ... vttt | eesseess st (O (O 0
2.2 COMMON STOCKS. .....ceueeriiriirceseeeeeete sttt bbbt | fbsesbeebeeb bbbt 0 (0 0
3. Mortgage loans on real estate (Schedule B):
T T 11 111 OO OOT) ST R O T (0 0
3.2 Other than firStIIENS........c.uereeeceeree s | seesesssses s eseseeeens (O LU 0
4. Real estate (Schedule A):
4.1 Properties occupied bY the COMPANY........c.ovuriririnrirrieinrnsessesiesessssessessssssssssssses | sssssssssesssssssssssessessssssssssssessassns (O T (01 R 0
4.2 Properties held for the production 0f INCOME.........c.cueurrieerriieeieeeee e | et seses s esses s ssseenens 0 | o (01 TR 0
4.3 Properties held fOr SAlE........ccvurreererieieirrinrsrie st ssessenssnsnes | ssssssssessnssssssssssssessessssssessessassens 0 (01 TR 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUIE DA).........c.ccueveeiieieseeesesee s sesssssesees | ervssiesisssses s ses s sssaesens [0 U (01 TR 0
8. CONMTACT I0NS.....cueceerirriiiie ettt | restsent et 0 T (0 0
7. Derivatives (SCEAUIE DB)...........cccveiieeeeicreeeieteee ettt ses s sssssssssssnes | sevesssssesissessesissessesessessesssesssssns [0 U (01 RO 0
8. Other invested assets (SChEAUIE BA)..........c.oviriinrsrnsse st ssssssssssssesssssens | sessssesssssssssssnsssessssssssssssssessesens (0 N 100 [ o 100
9. ReCeIVADIES fOr SECUMHIES. ........uuvererererireriecirerecsiee st enssssessssssseess | seesssesssnessesssseess st sssesesseeses (O LU R 0
10. Securities lending reinvested collateral assets (SChedUIE DL).........c.ovrvrrerrinirnenrinnisinsnnns | seereereessnsensissiesssssssessesssssssenens 0 (0 0
11, Aggregate write-ins for INVESEA @SSELS..........rurirrerrirrieiririssieesesiessssessseesessesessssesssssesssnsns | anssssssssssssssssssssessssssssssssssssssaneas (O SO 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)....verrrrrirrnenrirersinessessesessssssssssssses | seeseessessssssssssssssessssssssssessssessesens (0 N 100 [ o 100
13, Title plants (for Title INSUIEIS ONIY)........cerrrurirririinrireie s ssessssessssessssesssssssssessesssssns | sesssessssssssssssssssessessssssssssessesens 0 T (01 U 0
14, Investment iNCOMe dUe aNd BCCTUBT...........ccueuverrereecerererereersiseeserssessssesssesssssssensees | seesssesssessesessses s esessseens (O LU 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON..........c.ovevvees | covevverrererieeeeree e (YT IR 1,894 | o 1,221
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE.........c.ciuiviiceecce ettt ssessssens | stiesiessesssssss e saes st (0 RO (0 TR 0
15.3  Accrued retroSPECtiVE PrEMIUMS..........ccvvivreiiiriieieisiesesssses e ssssssessssssessssssessessssessesns | sossessesiessssesssssssessessssssessessssesses 0 | e 0 | oo 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS............c.urirercririeiceeierseesiesseeseesssesseeees | ereseesssessessssesssesssesssesssesesnes (U (RN TLE7T [ 111,571
16.2 Funds held by or deposited with reinsured COMPANIES..........cccoveveieirreiieisieieieeerens | e 0 | o 0 | e 0
16.3 Other amounts receivable under reinSUraNCe CONTACES............ccueuervumeeveermmnereseeieri | crereeiserieeiseresseseeeseseseenes 0 [ o 0 [ oo 0
17.  Amounts receivable relating to UNINSUIEd PIANS.........cc.ciueieiiieieceisieesesissee e | reessieisssses s 0 | oo (0 TR 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............cc.ecvveeee | v 0 | o (0 TR 0
18.2 Net deferred taX @SSBL........cocveicicieiseee ettt stes s ssesaens | cbsestessssessessss s saesaas 87,896,029 |.....oevvrrrerererienie 72,137,759 | oo (15,758,270)
19.  Guaranty funds receivable 0r ON ABPOSIL...........cccccuueruiieirieieeee et ssesssnses | ceveesesesses s senens O [ oo 0 | e 0
20. Electronic data processing equipment and SOfWATE...........ccocueveieenciieiieieesec e | e saesans (0 PR 0 | oo 0
21, Furniture and equipment, including health care deliVery @sSets..........coviviirieniniinninnies | v (0 TR (0 TR 0
22. Net adjustment in assets and liabilities due to foreign eXchange rates............covveeeerereveen | v 0 | e (01 TR 0
23. Receivables from parent, subsidiaries and affiliates...............cccveverereeieieieiesiseceissseees | v (0 TR (0 TR 0
24. Health care and other amounts reCEIVADIE............ccveviveieiceiecseese e ersiens | e 30,061,088 |..cocvvvvrerirriieiiinnns 15,173,575 | oo, (14,887,513)
25. Aggregate write-ins for other than iNVested @SSELS.........c.coceueieiieeicieieieeseee s [ s siesssssesssesssseneass 246,269 | ..o 139,725 [ (106,544)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LN 12 throuGh 25)..........ccuucrermrmireiriesisesesisesssesiesessesissssssesssssssees | eevseesesseesneressessnnens 118,204,059 |....covoevveerrreereicninne 87,564,624 | ....ooovvevecrrreriis (30,639,435)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccoueees | coverrererieineireise e 0 | oo 0 | oo 0
28, TOTALS (LINES 26 @NA 27)......c0ouvveririrceereirieeeiseeieeeiseesisensseesesesssssesisesessesssesssssssssesssssessns | eovneesseeesnesenseessnces 118,204,059 |.....covvvvrcrrrerricrnenn. 87,564,624 | .....oooovvveevrrrer (30,639,435)
DETAILS OF WRITE-INS
1107, Rttt | eebt et (O SRR (O 0
T102. oottt | eebt et (O SRR LU T 0
1103, iRttt et | eebt e 0 | o LU 0
1198. Summary of remaining write-ins for Line 11 from oVerflow Page.........ccceveereeiereessiseiieis | v sesessesens (0 R (0 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 .@DOVE)........ceviviiiiiieiieiiceiceiecissisiesenesies | cvensesssssisssssesssssssssnsessssssessenas (O RO (01 R 0
2501, ACCOUNES TECEIVADIE. .......coorveiveciseiiiteeieic sttt bbbt s s s ssentes | sbssssessessassseses e ssessen s saees 86,775 | ovvevrererereeireeee s 70,119 | (16,656)
2502, INVESIMENE TECRIVADIE. ........ocvveiicrecieii ettt st s st ssenes | erssssssesessens s s ssessenenes 151,644 [ oo 66,887 [ ..ot (84,757)
2503. Other assets NONAAMILEA.........cc.ccuueruriveeieieiessces s ssestess e sesaes | sessessssses e ssessss s ssessessensas 7,850 [ oo 2,719 [ (5,131)
2598. Summary of remaining write-ins for Line 25 from overflow page...........cc.ceecieieineineiieiiens | cevereissessess s (O R 0 | v 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @aDOVE)........cooveveeriivsiiiiisiisi s | e 246,269 | ..o 139,725 [, (106,544)
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A.

Accounting Practices

The financial statements of the Company are presented on the basis of accounting practices prescribed by the Insurance Department of the
State of Ohio. The Insurance Department of the State of Ohio recognizes only statutory accounting practices prescribed or permitted by the
State of Ohio for determining and reporting the financial condition and results of operation of an insurance company for determining its
solvency under Ohio Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures
Manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the State of Ohio.

A reconciliation of the Company's net income (loss) and capital and surplus between NAIC SAP and practices prescribed and permitted by the
State of Ohio is shown below :

2011 2010
Net Income (Loss), State of Ohio Basis $ (11,946,401) $ 123,139,021
State Prescribed Practices 0 0
State Permitted Practices 0 0
Net Income (Loss), NAIC SAP $ (11,946.,401) $ 123,139,021
Statutory Surplus, State of Ohio Basis $ 275,198,023 511,264,493
State Prescribed Practices 0 0
State Permitted Practices 0 0
Statutory Surplus, NAIC SAP $ 275,198,023 $ 511,264,493

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

Accounting Policy

Life premiums are recognized as income over the premium paying periods of the related policies. Annuity considerations are recognized as
revenue when received. Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or policies.
Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged
to operations as incurred. In addition, the Company uses the following accounting policies:

1) Short-term investments are accounted for in the same manner as similar long-term investments. Investments in money market funds
are reported in accordance with the guidance in the NAIC Purposes and Procedures Manual of the SVO.

2) Investments in bonds not backed by other loans are stated at amortized cost using the scientific interest method, except those with a
NAIC designation 6, which are stated at the lower of amortized cost or fair value.

3) Investments in common stocks are stated at fair value, except those investments in stocks of uncombined subsidiaries and affiliates,
which are valued using applicable methods outlined in Part Eight of the SVO Purposes and Procedures Manual.

4) The Company had no investments in preferred stock during 2011 or 2010.

5) The statement value of mortgage loans is equal to the unpaid aggregate loan balance adjusted for purchase discounts or premiums,
less a valuation allowance for impaired loans and/or any non-admitted amounts recognized for statutory purposes, if applicable.

(6) Investments in loan-backed securities are stated at amortized cost, except those with an initial NAIC designation of 6, which are stated
at the lower of amortized cost or fair value. The retrospective adjustment method is used to value all securities unless the security has
been impaired.

@ Investments in subsidiaries, controlled and affiliated (SCA) companies are stated in accordance with Part Eight of the SVO Purposes
and Procedures Manual as well as Statement of Statutory Accounting Principles (SSAP) No. 97 - Investments in Subsidiary,
Controlled, and Affiliated Entities, A Replacement of SSAP No. 88. At December 31, 2011, the Company held the following
percentages of outstanding shares of common stock in non-insurance SCA companies:

Percent Company
77.00% Transamerica Asset Management, Inc.
44.13% Transamerica Fund Services, Inc.
100.00% World Financial Group Insurance Agency, Inc.
100.00% Intersecurities Insurance Agency, Inc.

Transamerica Asset Management, Inc. is carried at audited GAAP equity. The remaining non-insurance SCA companies are carried
at a value of zero, as they are unaudited.

(8) The accounting policies of the insurer with respect to investments in joint ventures, partnerships and limited liability companies follow
the guidance as outlined in SSAP No. 48 - Joint Ventures, Partnerships and Limited Liability Companies, and No. 97 of the NAIC
Accounting Practices and Procedures Manual.

9) All derivatives are stated as outlined in Note 8.

(10) The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP 54 -
Individual and Group Accident and Health Contracts.

(11) Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the Company's divisional
actuaries using statistical claim development models to develop best estimates for medical expense business and using tabular
reserves employing mortality/morbidity tables and discount rates meeting minimum regulatory requirements for other business.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Method used to estimate pharmaceutical rebate receivables - Not Applicable

2. Accounting Changes and Corrections of Errors

A.

Material Changes in Accounting Principles and/or Correction of Errors

Effective December 31, 2011, the Company adopted SSAP No. 5R, Liabilities, Contingencies and Impairments of Assets — Revised. The
revisions require the Company to recognize a liability equal to the fair value of the guarantee at its inception, even if the likelihood of payment
under the guarantee is remote. Additional disclosures are also required for guarantees. Guarantees made to/or on behalf of a wholly-owned
subsidiary and related party guarantees that are considered “unlimited” (for example, in response to a rating agency’s requirement to provide a
commitment to support) are exempt from the initial liability recognition, but are subject to the new disclosure requirements. The adoption of
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NOTES TO FINANCIAL STATEMENTS

this new accounting principle had no material impact to the Company’s results of operations or financial position and did not require additional
disclosures regarding these guarantees.

Effective December 31, 2011, the Company adopted non-substantive revisions to SSAP No. 100, Fair Value Measurements, to incorporate
the provisions of ASU 2010-06, Improving Disclosures about Fair Value Measurements. This revision requires, for annual statutory financial
statements only, a new disclosure for assets and liabilities for which fair value is not measured and reported in the statement of financial
position but is otherwise disclosed.

Effective January 1, 2012, the Company will adopt revisions to SSAP No. 100, Fair Value Measurements. These revisions require new
disclosures of fair value hierarchy and the method used to obtain the fair value measurement, a new footnote that summarizes hierarchy levels
by type of financial instrument, and gross presentation of purchases, sales, issues and settlements within the reconciliation for fair value
measurements categorized within Level 3 of the hierarchy.

Effective December 31, 2011, the Company adopted non-substantive changes to SSAP No. 32, Investments in Preferred Stock (including
investments in preferred stock of subsidiary, controlled, or affiliated entities). Under the revised SSAP No. 32, a preferred stock is defined as
any class or series of shares the holders of which have any preference, either as to the payment of dividends or distribution of assets on
liquidation, over the holder of common stock [as defined in SSAP No. 30, Investments in Common Stock (excluding investments in common
stock of subsidiary, controlled, or affiliated entities)] issued by an entity.

Effective January 1, 2011, the Company adopted SSAP No. 35R, Guaranty Fund and Other Assessments — Revised. This statement modified
the conditions required for recognizing a liability for insurance-related assessments and required additional disclosures to be made in the
Notes to the Financial Statements. The adoption of this accounting principle had no financial impact to the Company.

Effective January 1, 2011, the Company adopted revisions to certain paragraphs of SSAP No. 43R — Loan-backed and Structured Securities
to clarify the accounting for gains and losses between AVR and IMR. The revisions clarify that an AVR/IMR bifurcation analysis should be
performed when 43R securities are sold (not just as a result of impairment). These changes were applied on a prospective basis and had no
financial impact to the Company upon adoption.

Effective January 1, 2011, the Company adopted revisions to SSAP No. 43R — Loan-backed and Structured Securities to clarify the definitions
of loan-backed and structured securities. The clarified guidance was applied prospectively and had no financial impact to the Company upon
adoption.

For interim and annual periods of 2011 and 2010, the Company adopted SSAP No. 10R — Income Taxes — Revised, A Temporary
Replacement of SSAP No. 10 (SSAP 10R). This statement establishes statutory accounting principles for current and deferred federal and
foreign income taxes and current state income taxes. The SSAP temporarily supersedes SSAP No. 10 — Income Taxes. SSAP No. 10R
allows an entity to elect to admit additional deferred tax assets (DTASs) utilizing a three year loss carryback provision, plus the lesser of a look-
forward of three years on gross DTA’s expected to be realized or 15% of statutory capital and surplus if the entity’s risk-based capital is above
the 250% risk-based capital level where an action level could occur as a result of a trend test utilizing the old SSAP No. 10 provisions to
calculate the DTA. Prior to the adoption of SSAP 10R, the admitted DTA was calculated by taking into consideration a one year loss
carryback and look-forward on gross DTA'’s that can be expected to be realized and a 10% capital and surplus limit on the admitted amount of
the DTA. The Company elected to admit additional deferred tax assets pursuant to SSAP 10R and as a result, the cumulative effect of the
adoption of this standard is the difference between the calculation of the admitted DTA per SSAP 10R and the old SSAP No. 10 methodology
at December 31, 2011 and 2010. This change in accounting principle increased surplus by a net amount of $ 67,503,273 and $70,527,059 at
December 31, 2011 and 2010, respectively, which has been recorded in the capital section of the balance sheet as an aggregate write-in for
other than special surplus funds.

Effective January 1, 2012, the Company will begin computing current and deferred income taxes in accordance with SSAP No. 101 — Income
Taxes, A Replacement of SSAP No. 10R and SSAP No. 10. This statement establishes statutory accounting principles for current and
deferred federal and foreign income taxes and current state income taxes. The effect of this statement is not expected to be material to the
financial statements.
Effective December 31, 2010, the Company adopted modifications made to SSAP No. 91R — Accounting for Transfers and Servicing of
Financial Assets and Extinguishment of Liabilities. As a result of these modifications, for securities lending programs, collateral received by
the Company’s agent that can be sold or re-pledged is reported on the balance sheet. Collateral received and reinvestment of that collateral
by the Company are reflected as a one-line entry on the balance sheet (Securities lending reinvested collateral assets) and a separate
schedule (DL) is provided at each quarter- and year-end to provide detail of the reinvested collateral. A separate liability is also established to
record the obligation to return the cash collateral (Payable for securities lending). This change in accounting principle increased assets and
liabilities by $193,926,194 with no impact to surplus. See Note 5E for further details.
Effective December 31, 2010, the Company adopted SSAP No. 100 — Fair Value Measurements, including modifications and clarifications
made to the standard. This statement defines fair value, establishes a framework for measuring fair value and establishes disclosure
requirements about fair value, and it applies under other statutory accounting pronouncements that require or permit fair value measurements.
The adoption of this new accounting principle had no impact to surplus. See Note 20 for further details.
3. Business Combinations and Goodwill
A. Statutory Purchase Method - Not Applicable
B. Statutory Merger - Not Applicable
C. Assumption Reinsurance - Not Applicable
D. Impairment Loss - Not Applicable
4. Discontinued Operations - None
5. Investments

A. Mortgage Loans

1) The maximum and minimum lending rates for mortgage loans during 2011 were as follows:

Max Min
Commercial N/A N/A
Agricultural N/A N/A
Residential N/A N/A

2) During 2011, the Company reduced interest rates on outstanding mortgages as follows:

3% $0 0 Loan(s)
2% $0 0 Loan(s)
1% $0 0 Loan(s)
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3) The maximum percentage of any one admitted loan to the value of the security (exclusive of insured or guaranteed or purchase money
mortgages) originated in the year ended December 31, 2011 at the time of origination was not applicable as no new loans were
originated in 2011.

As of Year End: Current Year Prior Year

(4) The Company held net admitted asset value of mortages with
interest more than 180 days past due $0 $0
The amount of interest overdue on these mortgages equals $0 $0

(5) Taxes, assessments and other amounts advanced and not
included in the mortgage loan total $0 $0

(6) The net admitted asset value in impaired loans with a related

allowance for credit losses $0 $0
The amount of allowance for credit losses $0 $0
(7) Impaired mortage loans without an allowance for credit losses $0 $0
(8) Average recorded net admitted asset value of impaired loans $0 $0

(9) The amount of interest income that was recognized on impaired
loans $0 $0

(10) Amount of interest income that was recognized on a cash basis on

impaired loans $0 $0
(11) Allowance for Credit Losses:

Balance at beginning of period $0 $0

Additons charged to operations $0 $0

Direct write-downs charged against the allowances $0 $0

Recoveries of amounts previously charged off $0 $0

Balance at end of period $0 $0

(12) The Company accrues interest income on impaired loans to the extent it is deemed collectible (delinquent less than 91 days) and the
loan continues to perform under its original or restructured contractual terms. Interest income on non-performing loans is generally
recognized on a cash basis.

B. Debt Restructuring - None
C. Reverse Mortgages - None
D. Loan-Backed Securities

Q) Prepayment assumptions were obtained from BlackRock or Bloomberg prepayment models. If assumptions were not available from
these sources, internal estimates were used.

) Aggregate totals for loan-backed securities with a recognized other-than-temporary impairment during the current reporting period
are shown below classified on the basis of the other-than-temporary impairment:

1 2 3 4

Book/Adj Carrying Recognized Amortized Cost
Value Amortized Other-Than- | After Other-Than-
Cost Before Current Temporary Temporary
Period OTTI Impairment Impairment Fair Value

1st Qtr Present Value of Cash
Flows Expected to be Less than
the Amortized Cost Basis $ 999,995 |$ 23,886 |$ 976,108 [$ 529,517

2nd Qtr Present Value of Cash
Flows Expected to be Less than
the Amortized Cost Basis 2,732,778 80,261 2,652,517 1,547,737

3rd Qtr Present Value of Cash
Flows Expected to be Less than
the Amortized Cost Basis 2,604,322 25,024 2,579,298 1,376,826

4th Qtr Present Value of Cash

Flows Expected to be Less than
the Amortized Cost Basis 3,820,514 107,807 3,712,708 2,307,293
Aggregate Total $ 10,157,608 | $ 236,978 |$ 9,920,631 |$ 5,761,373
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E.

(©)

©)

Detail for each security with a recognized other-than-temporary impairment, currently held by the reporting entity, where the present
value of cash flows expected to be collected is less than the amortized cost basis of the securities, is shown below:
1 2 3 4 5 6 7
Date of
Book/Adj Carrying Amortized Cost Financial
Value Amortized |Present Value of | Recognized Other-| After Other-Than- Statement
Cost Before Current | Projected Cash | Than-Temporary Temporary Fair Value at Where
CUSIP Period OTTI Flows Impairment Impairment Time of OTTI Reported
35729PPC8 $ 8,534,499 $ 4351814|$ 4,182,685 $ 4,351,814 $ 144,965 3Q 2009
74925FAAL 315,521 301,376 14,145 301,376 279,467 1Q 2010
52522QAM4 1,409,289 1,348,219 61,071 1,348,219 961,072 2Q 2010
65536PAA8 102,698 96,878 5,820 96,878 88,271 2Q 2010
65536PAA8 56,930 52,461 4,469 52,461 49,314 3Q 2010
75970QAH3 2,000,000 1,819,600 180,400 1,819,600 1,080,760 3Q 2010
52522QAM4 1,233,665 1,221,895 11,770 1,221,895 940,895 4Q 2010
74925FAAL 262,340 252,407 9,933 252,407 247,999 4Q 2010
12668WAC1 999,995 976,108 23,886 976,108 529,517 1Q 2011
12668WAC1 961,823 941,722 20,101 941,722 470,608 2Q 2011
65536PAA8 39,819 38,905 914 38,905 21,801 2Q 2011
75970QAH3 1,731,135 1,671,890 59,245 1,671,890 1,055,328 2Q 2011
12668WAC1 927,437 922,900 4,537 922,900 418,087 3Q 2011
65536PAA8 37,986 36,998 989 36,998 18,145 3Q 2011
75970QAH3 1,638,898 1,619,400 19,498 1,619,400 940,594 3Q 2011
12668WAC1 908,615 888,800 19,815 888,800 393,592 4Q 2011
52522QAM4 1,069,680 1,000,742 68,938 1,000,742 794,226 4Q 2011
65536PAA8 36,306 35,918 387 35,918 14,848 4Q 2011
74925FAAL 217,529 210,247 7,281 210,247 201,859 4Q 2011
75970QAH3 1,588,385 1,577,000 11,385 1,577,000 902,768 4Q 2011
Total $ 4,707,271 $ 19,365,280

The unrealized losses of loan-backed securities where fair value is less than cost or amortized cost for which an other-than-temporary
impairment has not been recognized in earnings at December 31, 2011 are as follows:

a. Aggregate amount of unrealized losses:
1. Lessthan 12 Months  $ 40,903
2. 12 Months or Longer $ 15,982,641
b. Aggregate related fair value of securities with unrealized losses:
1. Lessthan12 Months $ 5,039,578
2. 12 Months or Longer  $ 69,186,945

Repurchase Agreements and/or Securities Lending Transactions

@

@)

The Company did not participate in repurchase agreements during 2011.

For securities lending agreements, the Company receives collateral equal to 102% of the fair value of the loaned domestic securities.
If the fair value of the collateral is at any time less than 102% of the fair value of the loaned securities, the counterparty is mandated to
deliver additional collateral, the fair value of which, together with the collateral already held in connection with the lending transaction,
is at least equal to 102% of the fair value of the loaned domestic securities. In the event the Company loans a foreign security and the
denomination of the currency of the collateral is other than the denomination of the currency of the loaned foreign security, the
Company receives and maintains collateral equal to 105% of the fair market value of the loaned security. The collateral the Company
received from securities lending was in the form of cash and on open terms. Cash received is reinvested and is not available for
general corporate purposes.

At December 31, 2011 and December 31, 2010, securities with a fair value of $86,663,079 and $187,772,889, respectively, were on
loan under security lending agreements.

For dollar repurchase agreements, the Company receives cash collateral in an amount at least equal to the fair value of the securities
transferred by the Company as of the transaction date. Cash received as collateral will be invested as needed or used for general
corporate purposes of the Company. As of December 31, 2011, the Company had dollar repurchase agreements outstanding in the
amount of $4,976,769. The Company did not participate in dollar repurchase agreements at December 31, 2010.

See Note 21.C. for disclosure of assets pledged as collateral.
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(3) Collateral Received

Q)

a.

Aggregate Amount Cash Collateral Received

1. Repurchase Agreement

@)
(b)
(©
(d)
(e)
®

(9)
(h)

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days
Sub-Total

Securities Received
Total Collateral Received

2. Securities Lending

@)
(b)
(©
(d)
(e)
®

(9)
W)

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days
Sub-Total

Securities Received
Total Collateral Received

3. Dollar Repurchase Agreement

@)
(b)
©
(d)
(e)
®

(9)
(h)

Aggregate fair value of all securities acquired
from the sale, trade or use of the accepted

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days
Sub-Total

Securities Received
Total Collateral Received

collateral (reinvested collateral)

The Company receives primarily cash collateral in an amount in excess of the fair value of the securities lent.

1)

Fair Value
$ R
$ R
$ N
$ 89,588,970
$ 89,588,970
$ 89,588,970
$ 4,976,769
$ 4,976,769
$ 4,976,769
$ 89,422,687

The Company

reinvests the cash collateral into higher yielding securities than the securities which the Company has lent to other entities under the
arrangement.

All of the reinvested collateral has been “one-line” reported on the Company’s balance sheet.
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6.

7.

(5) Collateral Reinvestment

a. Aggregate Amount Cash Collateral Reinvested
@ @
Amortized Cost Fair Value
1. Repurchase Agreement

(@) Open $ - $ -
(b) 30 Days or Less

(c) 31to 60 Days

(d) 61to 90 Days

(e) 91to 120 Days

(f) 121 to 180 Days

(g) 181 to 365 Days

(h) 1to2 Years

(i) 2-3Years

() Greater Than 3 Years

(k) Sub-Total $ - $ -
() Securities Received

(m) Total Collateral Reinvested $ B $ N

2. Securities Lending

(a) Open $ 6,932,840 $ 6,932,840
(b) 30 Days or Less 51,877,097 51,869,223
(c) 31to 60 Days 8,447,580 8,447,003
(d) 61 to 90 Days 16,180,250 16,146,571
(e) 91to 120 Days - -
(f) 121 to 180 Days 2,000,000 2,000,000
(9) 181 to 365 Days 3,187,165 3,153,656
(h) 1to2Years 999,557 873,394
(i) 2-3Years - -
() Greater Than 3 Years - -
(k) Sub-Total $ 89,624,489 % 89,422,687
() Securities Received - -
(m) Total Collateral Reinvested $ 89,624,489  $ 89,422,687
3. Dollar Repurchase Agreement
(@) Open $ - $ -

(b) 30 Days or Less
(c) 31to 60 Days
(d) 61 to 90 Days
(e) 91to 120 Days
(f) 121 to 180 Days
(g) 181 to 365 Days
(h) 1to2 Years

(i) 2-3Years

() Greater Than 3 Years

(k) Sub-Total $ - $ -
() Securities Received

(m) Total Collateral Reinvested $ - $ -

b. The Company’s sources of cash that it uses to return the cash collateral is dependent upon the liquidity of the current market
conditions. Under current conditions, the Company has securities with a par value of $89,629,765 (fair value of $89,422,687) that
are currently tradable securities that could be sold and used to pay for the $89,588,970 in collateral calls that could come due
under a worst-case scenario.

Real Estate — None

Investments in Low-Income Housing Tax Credits

For the year ending December 31, 2011, the Company had five Low Income Housing Tax Credit Investments. The remaining years of
unexpired tax credits ranged from four to ten, and none of the properties were subject to regulatory review. The length of time remaining for

holding periods ranged from four to fifteen years. The amount of contingent equity commitments expected to be paid during the year 2012 is
$384,293. There were no impairment losses, write-downs, or reclassifications during the year related to any of these credits.

Joint Ventures, Partnerships, and Limited Liability Companies

A.

B.

The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited Liability Companies
during the statement period.

The Company had contingent commitments of $392,373 and $1,151,321 as of December 31, 2011 and 2010, respectively, for Joint Ventures,
Partnerships and Limited Liability Companies, which includes LIHTC commitments disclosed in Note 5G.

Investment Income

A.

Due and accrued investment income was excluded from surplus on the following bases:

Due and accrued interest income was excluded when collection seemed uncertain or payment exceeded 90 days past due, with the exception
of mortgage loans in default.

The total amount excluded for bonds is $0 and $0 as of December 31, 2011 and December 31, 2010, respectively. There were no amounts
excluded for mortgage loans or real estate for either 2011 or 2010.
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8. Derivative Instruments

The accounting for derivatives complies with the guidance as outlined in SSAP No. 86 - Accounting for Derivative Instruments and Hedging
Activities.

Overview:

The Company may use various derivative instruments (options, caps, floors, swaps, foreign currency forwards, and futures) to manage risks related
to its ongoing business operations. On the transaction date of the derivative instrument, the Company designates the derivative as either (A)
Hedging (fair value, foreign currency fair value, cash flow, foreign currency cash flow, forecasted transactions, or net investment in a foreign
operation), (B) Replication, (C) Income Generation, or (D) held for other investment/risk management activities, which do not qualify for hedge
accounting under SSAP 86.

Derivative instruments used in hedging relationships are accounted for on a basis that is consistent with the hedged item (amortized cost or fair
value). Derivative instruments used in replication relationships are accounted for on a basis that is consistent with the cash instrument and the
replicated asset (amortized cost or fair value). Derivative instruments used in income generation relationships are accounted for on a basis that is
consistent with the associated covered asset or underlying interest to which the derivative indicates (amortized cost or fair value). Derivative
instruments held for other investment/risk management activities receive fair value accounting.

Derivative instruments are subject to market risk, which is the possibility that future changes in market prices may make the instruments less
valuable. The Company uses derivatives as hedges; consequently, when the value of the derivative changes, the value of a corresponding hedged
asset or liability will move in the opposite direction. Market risk is a consideration when changes in the value of the derivative and the hedged item
do not completely offset (correlation or basis risk) which is mitigated by active measuring and monitoring.

The Company is exposed to credit-related losses in the event of non-performance by counterparties to financial instruments, but it does not expect
any counterparties to fail to meet their obligations given their high credit rating of 'A" or better. The credit exposure of interest rate swaps and
currency swaps is represented by the fair value of contracts, aggregated at a counterparty level, with a positive fair value at the reporting date. The
Company has entered into collateral agreements with certain counterparties wherein the counterparty is required to post assets on the Company's
behalf. The posted amount is equal to the difference between the net positive fair value of the contracts and an agreed upon threshold that is
based on the credit rating of the counterparty. Inversely, if the net fair value of all contracts with this counterparty is negative, then the Company is
required to post assets instead.

Types of Derivative Instruments:

Variance swaps are used in the asset/liability management process to mitigate the gamma risk created when the Company has issued minimum
guarantee insurance contracts linked to an index. These variance swaps are similar to volatility options where the underlying index provides for the
market value movements. Variance swaps do not accrue interest. Typically, no cash is exchanged at the outset of initiating the variance swap, and
a single receipt or payment occurs at the maturity or termination of the contract. The variance swaps that meet hedge accounting rules are carried
in a manner consistent with the hedged item, generally at amortized cost, on the financial statements. If terminated prior to maturity, proceeds are
exchanged equal to the fair value of the contract. These gains and losses may be included in IMR or AVR if the underlying instrument receives that
treatment. Swaps not meeting hedge accounting rules are carried at fair value with fair value adjustments recorded in capital and surplus. See
Schedule DB, Part A.

Futures contracts are used to hedge the liability risk associated when the Company issues products providing the customer a return based on
various global market indices. Futures are marked to market on a daily basis whereby a cash payment is made or received by the Company.
These payments are recognized as realized gains or losses in the financial statements. See Schedule DB, Part B.

Fair Value Hedges:

The Company holds no derivatives receiving fair value hedge accounting treatment.

Cash Flow Hedges:

The Company holds no derivatives receiving cash flow hedge accounting treatment.

Derivatives not qualifying for Hedge Accounting under SSAP 86:

The Company enters into derivative transactions that economically mitigate risk associated with interest rate, exchange rate, credit, and equity
movements within the marketplace. Due to the natural economic benefits of the hedge in relation to the hedged item, the Company has chosen not
to seek hedge accounting in these instances. Examples of these types of derivative transactions and the associated risks are as follows: (A)
futures that hedge the equity risk on universal life liabilities; or (B) swaps and futures that hedge the equity, interest rate, or currency risk on
minimum rate guarantee liabilities.

Replication:

The Company holds no derivatives that are part of a replication transaction.

Income Generation:

The Company holds no derivatives that are part of an income generation transaction.

Other:

The Company holds no derivatives that would be classified as an “other” type transaction.

Disclosures:

At December 31, 2011 and 2010, the Company has recorded $510,768 and $(971,372), respectively, for the component of derivative instruments
utilized for hedging purposes that did not qualify for hedge accounting. This has been recorded directly to unassigned surplus as an unrealized

gain (loss), respectively.

The Company did not recognize any unrealized gains or losses during 2011 or 2010 that represented the component of derivative instruments gain
or loss that was excluded from the assessment of hedge effectiveness.
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9. Income Taxes

A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

1.

(@) Gross Deferred Tax Assets

(b) Statutory Valuation Allowance Adjustment

(c) Adjusted Gross Deferred Tax Assets
(1a-1b)
(d) Deferred Tax Liabilities

(e) Subtotal (Net Deferred Tax Assets)
(1c-1d)

(f) Deferred Tax Assets Nonadmitted

(g) Net Admitted Deferred Tax Assets
(le-1f)

(a) Gross Deferred Tax Assets

(b) Statutory Valuation Allowance Adjustment

(c) Adjusted Gross Deferred Tax Assets
(1a-1b)
(d) Deferred Tax Liabilities

(e) Subtotal (Net Deferred Tax Assets)
(1c-1d)

(f) Deferred Tax Assets Nonadmitted

(g) Net Admitted Deferred Tax Assets
(le-1f)

(a) Gross Deferred Tax Assets

(b) Statutory Valuation Allowance Adjustment

(c) Adjusted Gross Deferred Tax Assets
(la-1b)
(d) Deferred Tax Liabilities

(e) Subtotal (Net Deferred Tax Assets)
(1c-1d)

(f) Deferred Tax Assets Nonadmitted

(g) Net Admitted Deferred Tax Assets
(le-1f)

12/31/2011
@ &) 3
(Col 1+2)
Ordinary Capital Total
$ 216,717,194 $ 6,825,774 $ 223,542,968
216,749,019 6,825,774 223,542,968
9,743,620 1,360,252 11,103,872
206,973,574 5,465,522 212,439,096
87,095,892 800,137 87,896,029
$ 119,877,682 % 4665385 $ 124,543,067
12/31/2010
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
$ 210,291,597 $ 6,740,504 $ 217,032,101
210,291,597 6,740,504 217,032,101
22,478,023 712,189 23,190,212
187,813,574 6,028,315 193,841,889
70,717,496 1,420,263 72,137,759
$ 117,096,078 $ 4,608,052 % 121,704,130
Change
@) ®) C)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
$ 6,425,597 $ 85270 $ 6,510,867
6,425,597 85,270 6,510,867
(12,734,403) 648,063 (12,086,340)
19,160,000 (562,793) 18,597,207
16,378,396 (620,126) 15,758,270
$ 2,781,604 3% 57333 % 2,838,937

The Company elected to admit deferred tax assets pursuant to SSAP No. 10R, paragraph 10.e. for the reporting periods 2011 and 2010.

Total increased admitted adjusted gross DTAs as the result of the application of paragraph 10.e. SSAP No. 10R, Income Taxes - A

Temporary Replacement of SSAP No. 10:

Total increased admitted deferred tax asset

Total increased admitted deferred tax asset

Total increased admitted deferred tax asset

12/31/2011
(Y] @) ©)
(Col 1+2)
Ordinary Capital Total
$ 64,732,284 $ 2,770989 % 67,503,273
12/31/2010
4) ©) (6)
(Col 4+5)
Ordinary Capital Total
$ 67,929,839 % 2,597,220 % 70,527,059
Change
() () C)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
$ (3,197,555) $ 173,769 % (3.023,786)
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Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a., 10.b.,and 10.c.:

@)
(b)

(©
(d)
(e)
®

SSAP No. 10R, Paragraph 10.a.

SSAP No. 10R, Paragraph 10.b.

(the lesser of paragraph 10.b.i. and 10.b.ii. below)
SSAP No. 10R, Paragraph 10.b.i.

SSAP No. 10R, Paragraph 10.b.ii.

SSAP No. 10R, Paragraph 10.c.

Total (4a+ 4b + 4e)

Admission Calculation Components
SSAP No. 10R, Paragraph 10.e.:

()
(h)

0}
0
(k)
o

SSAP No. 10R, Paragraph 10.e.i.
SSAP No. 10R, Paragraph 10.e.ii.

(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below)

SSAP No. 10R, Paragraph 10.e.ii.a.
SSAP No. 10R, Paragraph 10.e.ii.b.
SSAP No. 10R, Paragraph 10.e.iii.
Total (49 + 4h + 4k)

Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a., 10.b.,and 10.c.:

@)
(b)

(©
(d)
(e)
®

SSAP No. 10R, Paragraph 10.a.

SSAP No. 10R, Paragraph 10.b.

(the lesser of paragraph 10.b.i. and 10.b.ii. below)
SSAP No. 10R, Paragraph 10.b.i.

SSAP No. 10R, Paragraph 10.b.ii.

SSAP No. 10R, Paragraph 10.c.

Total (4a+ 4b + 4e)

Admission Calculation Components
SSAP No. 10R, Paragraph 10.e.:

@)
(h)

(
0
(k)
o

SSAP No. 10R, Paragraph 10.e.i.
SSAP No. 10R, Paragraph 10.e.ii.

(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below)

SSAP No. 10R, Paragraph 10.e.ii.a.
SSAP No. 10R, Paragraph 10.e.ii.b.
SSAP No. 10R, Paragraph 10.e.iii.
Total (49 + 4h + 4k)

Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a., 10.b.,and 10.c.:

@)
(b)

(©
(d)
(e)
®

SSAP No. 10R, Paragraph 10.a.

SSAP No. 10R, Paragraph 10.b.

(the lesser of paragraph 10.b.i. and 10.b.ii. below)
SSAP No. 10R, Paragraph 10.b.i.

SSAP No. 10R, Paragraph 10.b.ii.

SSAP No. 10R, Paragraph 10.c.

Total (4a+4b + 4e)

Admission Calculation Components
SSAP No. 10R, Paragraph 10.e.:

(9)
(h)

(
0
(k)
o

SSAP No. 10R, Paragraph 10.e.i.
SSAP No. 10R, Paragraph 10.e.ii.

(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below)

SSAP No. 10R, Paragraph 10.e.ii.a.
SSAP No. 10R, Paragraph 10.e.ii.b.
SSAP No. 10R, Paragraph 10.e.iii.
Total (49 + 4h + 4k)

12/31/2011
@ 2 3
(Col 1+2)
Ordinary Capital Total
$ 55,145,398 $ 1,894,396 $ 57,039,794
- - 16,353,824
9,743,620 1,360,252 11,103,872
$ 64,889,018 $ 3254648 $ 68,143,666
$ 102,605,900 $ 2,283,293 $ 104,889,193
17,271,782 2,382,092 19,653,874
17,271,782 2,382,092 19,653,874
21,557,558 2,973,178 24,530,736
9,743,620 1,360,252 11,103,872
$ 129621302 $ 6,025637__$ 135,646,939
12/31/2010
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
$ 49,166,239 $ 2,010,832 % 51,177,071
1 0 1
1 0 1
32,002,432 1,308,856 33,311,288
22,478,022 712,189 23,190,211
$ 71,644,262 $ 2,723,021 % 74,367,283
$ 117,096,079 $ 2,405,721 $ 119,501,800
- 2,202,331 2,202,331
- 2,202,331 2,202,331
- 49,966,931 49,966,931
22,478,022 712,189 23,190,211
$ 139,574,101 $ 5,320,241 $ 144,894,342
Change
(M G 9)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
$ 5,979,159 $ (116,436) $ 5,862,723
@ ©) D
@ ) )
(32,002,432) (1,308,856) (16,957,463)
(12,734,402) 648,063 (12,086,339)
$ (6,755,244) $ 531627 $ (6,223,617)
$ (14,490,179) $ (122,428) $ (14,612,607)
17,271,782 179,761 17,451,543
17,271,782 179,761 17,451,543
21,557,558 (46,993,753) (25,436,195)
(12,734,402) 648,063 (12,086,339)
$ (9,952,799) $ 705396 $ (9,247,403)
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Used in SSAP No. 10R, Paragraph 10.d.

(m) Total Adjusted Capital
(n) Authorized Control Level

(m) Total Adjusted Capital
(n) Authorized Control Level

(m) Total Adjusted Capital
(n) Authorized Control Level

Impact of Tax Planning Strategies:
(a) Adjusted Gross DTAs

(% of Total Adjusted Gross DTAS)
(b) Net Admitted Adjusted Gross DTAs

(% of Total Net Admitted Adjusted Gross DTAS)

Impact of Tax Planning Strategies:
(a) Adjusted Gross DTAs

(% of Total Adjusted Gross DTAS)
(b) Net Admitted Adjusted Gross DTAs

(% of Total Net Admitted Adjusted Gross DTAS)

Impact of Tax Planning Strategies:
(a) Adjusted Gross DTAs

(% of Total Adjusted Gross DTAS)
(b) Net Admitted Adjusted Gross DTAs

(% of Total Net Admitted Adjusted Gross DTAS)

12/31/2011
Ordinary Capital | Total
XXX XXX 216,532,928
XXX XXX 37,656,297
12/31/2010
Ordinary Capital | Total
XXX XXX 449,953,964
XXX XXX 43,278,286
Change
Ordinary Capital | Total
XXX XXX (233,421,036)
XXX XXX (5,621,989)
12/31/2011
@ e 3
Ordinary Capital (Col 1+2)
Percent Percent Total Percent
0% 3% 3%
0% 6% 6%
12/31/2010
(1) 2 3
Ordinary Capital (Col 1+2)
Percent Percent Total Percent
0% 1% 1%
0% 2% 2%
Change
(1) (2 3
Ordinary Capital (Col 1+2)
Percent Percent Total Percent

0%

2%

2%

0%

4%

4%
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6. 12/31/2011
1) @ 3
(Col 1+2)
Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
(a) Admitted Deferred Tax Assets $ 64,889,018 $ 3,254,648 $ 68,143,666
(b) Admitted Assets XXX XXX 8,355,640,090
(c) Adjusted Statutory Surplus* XXX XXX 207,694,750
(d) Total Adjusted Capital from DTAs XXX XXX 216,532,928
Increases due to SSAP No. 10R, Paragraph 10.e.:
(e) Admitted Deferred Tax Assets $ 64,732,284 $ 2,770,989 $ 67,503,273
() Admitted Assets $ 64,732,284 $ 2,770,989 $ 67,503,273
(9) Statutory Surplus $ 64,732,284 $ 2,770,989 $ 67,503,273
12/31/2010
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
(a) Admitted Deferred Tax Assets $ 71,644,262 $ 2,723,021 $ 74,367,283
(b) Admitted Assets XXX XXX 9,427,359,280
(c) Adjusted Statutory Surplus* XXX XXX 440,737,434
(d) Total Adjusted Capital from DTAs XXX XXX 449,953,964
Increases due to SSAP No. 10R, Paragraph 10.e.:
(e) Admitted Deferred Tax Assets $ 67,929,839 $ 2,597,220 $ 70,527,059
(f) Admitted Assets $ 67,929,839 $ 2,597,220 $ 70,527,059
(g) Statutory Surplus $ 67,929,839 $ 2,597,220 $ 70,527,059
Change
) (8 ©
(Col 1-4) (Col 2-5) (Col 7+8
Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
(a) Admitted Deferred Tax Assets $ (6,755,244) $ 531,627 $ (6,223,617)
(b) Admitted Assets XXX XXX (1,071,719,190)
(c) Adjusted Statutory Surplus* XXX XXX (233,042,684)
(d) Total Adjusted Capital from DTAs XXX XXX (233,421,036)
Increases due to SSAP No. 10R, Paragraph 10.e.:
(e) Admitted Deferred Tax Assets $ (3,197,555) $ 173,769 $ (3,023,786)
(f) Admitted Assets $ (3,197,555) $ 173,769 $ (3,023,786)
(9) Statutory Surplus $ (3,197,555) $ 173,769 $ (3,023,786)

*

As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in
accordance with SSAP No. 10R, Paragraph 10.b.ii

B. There are no temporary differences for which deferred tax liabilities are not recognized.

C. Current income taxes incurred consist of the following major components:

1. Current Income Tax

@)
(b)
(©
(d)
(e)
®
()

Federal
Foreign
Subtotal

Federal income tax on net capital gains
Utilization of capital loss carry-forwards

Other

Federal and foreign income taxes incurred

19.10

(@) @) [©)
(Col 1-2)
12/31/2011 12/31/2010 Change
9,379,018 $ 104,800,422 (95,421,404)
9,379,018 104,800,422 (95,421,404)
(402,044) 247,798 (649,842)
8976974 % 105,048_220 (96.071.246)
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2. Deferred Tax Assets:

(a) Ordinary

(1) Policyholder reserves

(2) Investments

(3) Deferred acquisition costs

(4) Compensation and benefits accrual

(5) Receivables - nonadmitted

(6) Corporate Provision

(7) Other (including items <5% of total ordinary tax assets)
(99) Subtotal

(b) Statutory valuation allowance adjustment

©

Nonadmitted

(d) Admitted ordinary deferred tax assets (2a99-2b-2c)

(e) Capital:

®

(1) Investments
(2) Other (including items <5% of total capital tax assets)
(99) Subtotal

Statutory valuation allowance adjustment

(g) Nonadmitted

(h) Admitted capital deferred tax assets (2e99 - 2f - 2g)

@

Admitted deferred tax assets (2d + 2h)

3. Deferred Tax Liabilities

(a) Ordinary

1) Investments

2 §807(f) adjustment

3) Other (including items <5% of total ordinary tax liabilities)
(99) Subtotal

(b) Capital

©

) Investments
2 Other (including items <5% of total capital tax liabilities)
(99) Subtotal

Deferred tax liabilities (3a99 + 3b99)

4. Net deferred tax assets/liabilities (2i - 3c)

114,034,788 109,134,094 $ 4,900,694
178,769 349,112 (170,343)
89,237,072 90,528,636 (1,291,564)
1,059,266 1,039,250 20,016
10,607,540 5,398,705 5,208,835
398,650 - 398,650
1,201,109 3,841,800 (2,640,691)
216,717,194 210,291,597 $ 6,425,597
. - % -
87,095,892 70,717,496 $ 16,378,396
129,621,302 139,574,101 $ (9,952,799)
6,825,774 6,740,504 $ 85,270
6,825,774 6,740,504 $ 85,270
- - % -

800,137 1,420,263 $ (620,126)
6,025,637 5320241 $ 705,396
135,646,939 144894342 _$ (9.247,403)
275,073 662 $ 274,411
9,462,129 22,474,703 (13,012,574)
6,418 2,658 3,760
9,743,620 22,478,023 $ (12,734,403)
1,360,252 712,189 $ 648,063
1,360,252 712,189 $ 648,063
11,103,872 23190212 $ 12,086,340
124,543,067 121704130 _$ 2,838,037

D. The Company's current income tax incurred and change in deferred income tax differs from the amount obtained by

applying the federal statutory rate of 35% to income before tax as follows:

Current income taxes incurred

Change in deferred income taxes
(without tax on unrealized gains and losses)

Total income tax reported

Income before taxes

Expected income tax expense (benefit) at 35% statutory rate

Increase (decrease) in actual tax reported resulting from:

Dividends received deduction
Tax credits
Tax adjustment for IMR
Surplus adjustment for in-force ceded
Nondeductible expenses
Deferred tax benefit on other items in surplus
Provision to return
Life-owned life insurance
Dividends from certain foreign corporations
Prior period adjustment
Other
Total income tax reported

FT T sa@mooooe
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12/31/2011 12/31/2010
8,976,974 $ 105,048,220
(18,336,655) 5,233,447

(9,359,681) $

110,281,667

(2,209,057) 230,047,016
35.00% 35.00%
(773.170) $ 80,516,456

(13,603,485) $

(10,290,000)

(1,816,547) (3,602,781)
(464,071) (234,119)
14,570,222 43,899,118
52,778 22,495
(5,245,292) 7,036,507
(497,655) (2,806,168)
(797,823) (828,974)
165,382 175,492
(810,061) 380,080
(139,959) (3,986,439)

(9,359,681) $

110,281,667
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E.

10.

11.

12.

Loss and credit carryforwards

(1) As of December 31, 2011, the Company has no operating loss, capital loss, or tax credit carryforwards available for tax purposes.

(2) The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:

2011 $ 0
2010 $ 55,238,660
2009 $ 2,204,795

(3) The Company does not have any deposits admitted under Section 6603 of the Internal Revenue Code.
Consolidated federal income tax return
(1) The Company's federal income tax return is consolidated with the following entities: See attached.

(2) The method of allocation between the companies is subject to a written tax allocation agreement. Under the terms of the tax allocation
agreement, allocations are based on separate income tax return calculations. The Company is entitled to recoup federal income taxes paid
in the event the losses and credits reduce the greater of the Company's separately computed income tax liability or the consolidated
group's income tax liability in the year generated. The Company is also entitled to recoup federal income taxes paid in the event the losses
and credits reduce the greater of the Company's separately computed income tax liability or the consolidated group's income tax liability in
any carryback or carryforward year when so applied. Intercompany income tax balances are settled within thirty days of payment to or filing
with the Internal Revenue Service.

Information Concerning Parent, Subsidiaries, and Affiliates

A-C. During 2011 and 2010, the Company paid common stock dividends of $250,000,000 and $100,000,000, respectively, to its Parent Company,
AEGON USA, LLC. The Company received dividends of $11,165,000 and $7,502,100 from its subsidiaries, Transamerica Asset
Management, Inc. and Transamerica Fund Services, Inc., respectively, during 2011. The Company made a capital contribution of $597,292 to
Transamerica Asset Management, Inc. during 2011.

D. At December 31, 2011 and 2010, the Company reported a net amount of $24,664,689 and $7,123,239 due to Parent, Subsidiary, and
Affiliated Companies, respectively. Terms of settlement require that these amounts are settled within 90 days.

E. The Company has made no guarantees or commitments with regard to affiliated or related parties.

F. The Company is party to a cost sharing agreement between AEGON companies, providing for services needed. The Company is also party to
a Management and Administrative and Advisory agreement with AEGON USA Realty Advisors, LLC whereby the Advisor serves as the
administrator and advisor for the Company's mortgage loan operations by administering the day-to-day real estate and mortgage loan
operations of the Company. AEGON USA Investment Management, LLC acts as a discretionary investment manager under an Investment
Management Agreement with the Company. The Company is party to an Administrative Services Agreement with Transamerica Asset
Management, Inc. to provide administrative services to the Transamerica Series Trust.

G. All outstanding shares of the Company are owned by AEGON USA, LLC, a holding company domiciled in the State of lowa.
H. The Company does not own any shares of stock of its Parent Company.
I. The Company has no investments in Subsidiary, Controlled or Affiliated Companies that exceed 10% of its admitted assets.

J.  The Company did not recognize any impairment write down for its investments in Subsidiary, Controlled or Affiliated Companies during the
statement period.

K. The Company has no investments in foreign insurance subsidiaries.
L. The Company does not hold any investments in a downstream noninsurance holding company.
Debt

A. The Company has an outstanding liability for borrowed money in the amount of $5,245,572 due to participation in dollar repurchase
agreement, as of December 31, 2011. The Company enters dollar repurchase agreements in which securities are delivered to the
counterparty once adequate collateral has been received as stated in Note 5E.

B. FHLB (Federal Home Loan Bank) Agreements - None
Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and other Postretirement Benefit Plans

The Company’s employees participate in a qualified benefit plan sponsored by AEGON. The Company has no legal obligation for the plan. The
Company recognizes pension expense equal to its allocation from AEGON. The pension expense is allocated among the participating companies
based on International Accounting Standards 19 (IAS 19), Accounting for Employee Benefits as a percent of salaries. The benefits are based on
years of service and the employee’s compensation during the highest five consecutive years of employment. Pension expense allocated to the
Company aggregated $1,255,100 and $1,441,596 for 2011 and 2010, respectively. The plan is subject to the reporting and disclosure
requirements of the Employee Retirement and Income Security Act of 1974.

The Company’s employees also participate in a contributory defined contribution plan sponsored by AEGON which is qualified under
Section 401(k) of the Internal Revenue Service Code. Employees of the Company who customarily work at least 1,000 hours during each calendar
year and meet the other eligibility requirements are participants of the plan. Participants may elect to contribute up to twenty-five percent of their
salary to the plan. The Company will match an amount up to three percent of the participant's salary. Participants may direct all of their
contributions and plan balances to be invested in a variety of investment options. The plan is subject to the reporting and disclosure requirements
of the Employee Retirement and Income Security Act of 1974. Expense related to this plan was $531,980 and $701,913 for 2011 and 2010,
respectively.

AEGON sponsors supplemental retirement plans to provide the Company’s senior management with benefits in excess of normal pension benefits.
The plans are noncontributory and benefits are based on years of service and the employee’s compensation level. The plans are unfunded and
nonqualified under the Internal Revenue Code. In addition, AEGON has established incentive deferred compensation plans for certain key
employees of the Company. The Company'’s allocation of expense for these plans for 2011 and 2010 was insignificant. AEGON also sponsors an
employee stock option plan/stock appreciation rights for employees of the Company and a stock purchase plan for its producers, with the
participating affiliated companies establishing their own eligibility criteria, producer contribution limits and company matching formula. These plans
have been funded as deemed appropriate by management of AEGON and the Company.

In addition to pension benefits, the Company participates in plans sponsored by AEGON that provide postretirement medical, dental and life
insurance benefits to employees meeting certain eligibility requirements. Portions of the medical and dental plans are contributory. The
postretirement expenses are charged to affiliates in accordance with an intercompany cost sharing arrangement. The Company expensed
$210,174 and $192,351 for 2011 and 2010, respectively.
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The Company does not participate in multi-employer plans.

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

()
@
©)

4)

®)

(6)
@)
®)

9)

The Company has 3,000,000 common shares authorized, 2,500,000 shares issued and outstanding. Par value is $1.
The Company has no preferred stock authorized.

The Company is subject to limitations, imposed by the State of Ohio, on the payment of dividends to its parent company. Generally, dividends
during any twelve month period may not be paid, without prior regulatory approval, in excess of the greater of (a) 10 percent of statutory
surplus as of the preceding December 31, or (b) net income for the preceding year. Subject to the availability of unassigned surplus at the
time of such dividend, the maximum payment which may be made in 2012, without the prior approval of insurance regulatory authorities, is
$27,519,802.

The Company paid a $250,000,000 common stock dividend to its parent company, AEGON USA, LLC, on May 16, 2011. This amount
consisted of a $23,100,000 ordinary cash dividend and a $226,900,000 extraordinary cash dividend. On December 23, 2010, the Company
paid a common stock dividend of $100,000,000 to its parent company, AEGON USA, LLC. The entire amount was considered an
extraordinary dividend.

Within the limitation of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
The total amount of advances to surplus not repaid is $0.

The amounts of stock held by the Company, including stock of affiliated companies, for special purposes is:

(a) For conversion of preferred stock 0 Shares
(b) For employee stock options 0 Shares
(c) For stock purchase warrants 0 Shares

Changes in balances of special surplus funds from the prior year are due to: Not Applicable

(10) The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

(a) Unrealized gains and losses $802,013
(b) Nonadmitted asset values ($118,204,059)
(c) Separate account business $0
(d) Asset valuation reserves ($8,838,178)
(e) Reinsurance in unauthorized companies ($264,898)

(11) The Company issued the following surplus debentures or similar obligations: Not Applicable

(12) The impact of any restatement due to prior quasi-reorganization is as follows: Not Applicable

(13) The effective date(s) of all quasi-reorganization in the prior 10 years is/are: Not Applicable

14. Contingencies

A.

B.

Contingent Commitments — None

Assessments

(1) The Company has accrued for guaranty fund assessments reported in the NOLHGA summary of insolvencies. It is expected that these
insolvencies will result in retrospective premium based guaranty fund assessments against the Company of $1,663,760. This has been

recorded as a liability at December 31, 2011 and charged to operations.

(2) Reconciliation of Assets Recognized from Paid and Accrued Premium Tax Offsets Related to Guaranty Fund Assessments
As of Year End 2011: Dollar Amount

a. Assets recognized from paid and accrued premium tax offsets and policy

surcharges prior year-end: $ 1,423,261

b. Decreases current year:
Premium tax offset applied: $ (76,718)

c. Increases current year:
Premium tax asset from new assessments: $ 103,534
Increase in expected premium tax offset related to future GFA's: $ 154,074
d. Assets recognized from paid and accrued premium tax offsets and policy $ 1,604,151

Gain Contingencies - None
Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming From Lawsuits - None
All Other Contingencies

The Company is a party to legal proceedings involving a variety of issues incidental to its business. Lawsuits may be brought in nearly any
federal or state court in the United States or in an arbitral forum. In addition, there continues to be significant federal and state regulatory
activity relating to financial services companies. The Company’s legal proceedings are subject to many variables, and given its complexity
and scope, outcomes cannot be predicted with certainty. Although legal proceedings sometimes include substantial demands for
compensatory and punitive damages and injunctive relief, it is management’s opinion that damages arising from such demands will not be
material to the Company’s financial position.
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15. Leases
A. Lessee Leases

(1) The Company leases office buildings and equipment under various non-cancelable operating lease agreements. Rental expense for the
years 2011 and 2010 was $32,706 and $32,706, respectively.

(2) The minimum aggregate rental commitments are as follows: None
(3) The Company is not involved in any material sales-leaseback transactions.
B. Lessor Leases — Leasing is not a significant part of the Company’s business activities in terms of revenue, net income or assets.
16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk
1) The Company had no financial instruments with off-balance sheet risk.

2) Please refer to Note 8 for a description of the nature and terms of the Company’s derivative instruments, market and credit risks, and
accounting policy.

3) The Company is exposed to credit related losses on over-the-counter transactions in the event of nonperformance by counterparties to
financial instruments. At the current time, the Company does not expect any counterparty to fail to meet their obligations given their high
credit rating. As of the reporting date, the credit exposure of all contracts is represented by a net fair value of $(510,768), with a positive fair
value of $0 (see Schedule DB, D for more detail). Because exchange-traded futures and options are affected through a regulated exchange

and positions are marked to market on a daily basis, the Company has little exposure to credit-related losses in the event of nonperformance
by counterparties to such financial instruments.

4) The Company has entered into collateral agreements with certain counterparties wherein the counterparty is required to post assets (cash or
securities) on the Company's behalf in an amount equal to the difference between the net positive fair value of the contracts and an agreed
upon threshold based on the credit rating of the counterparty. If the net fair value of all contracts with this counterparty is negative, then the
Company is required to post similar assets (cash or securities).

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales - None

B. Transfer and Servicing of Financial Assets — Not Applicable except for item (2).

(2) Please refer to Note 5E.

C. Wash Sales - None
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans - None
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators - None
20. Fair Value Measurements

(1) Fair Value Measurements at Reporting Date

1) (2 3) ()] (5)
Description (Level 1) (Level 2) (Level 3) Total
a. Assets at fair value
Bonds
Industrial and Misc $ - $ 3,142,802 $ 559,354 $ 3,702,156
Total Bonds $ - $ 3,142,802 $ 559,354 $ 3,702,156
Short Term
Government $ - $ 3,375 $ - $ 3,375
Industrial and Misc - 99,980,623 - 99,980,623
Mutual Funds - 70,091,912 - 70,091,912
Sweep Accounts - 52,422 - 52,422
Total Short Term $ - $ 170,128,331 $ - $ 170,128,331
Separate account' assets $ 6,518,083,509 $ - $ - $ 6,518,083,509
Total assets at fair value $ 6518083509 $ 173,271,133 $ 559,354 $  6,691,913,996
b. Liabilities at fair value
Derivative liabilities $ - $ (510,768) $ - $ (510,768)
Separate account liabilities - - - -
Total liabilities at fair value $ - $ (510,768) $ - $ (510,768)
(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
(1) (@) 3 4 (5) (6) @)
Total Gains and| Total Gains and| Purchases,
(Losses) (Losses) Issuances,
Balance at Transfers in Transfers out | Included in Net Included in Sales, and Balance at
01/01/2011 (Level 3) (Level 3) Income Surplus Settlements 12/31/2011
Bonds $ $ $ $ $ $ $
Other 561,935 - - 36,699 (23,058) (16,222) 559,354
Total $ 561,935 |$ - $ - $ 36,699 |$ (23,058)|$ (16,222)|$ 559,354

(3) The Company'’s policy is to recognize transfers in and out of Level 3 as of the beginning of the reporting period.

(4) Bonds classified in Level 2 are valued using inputs from third party pricing services or corroborated broker quotes. Level 3
measurements for bonds are primarily those valued using non-corroborated broker quotes or internal modeling.

Short-term investments are classified as Level 2 as they are carried at amortized cost, which approximates fair value.

19.14



Annual Statement for the year 2011 of the WESTERN RESERVE L”:E ASSURANCE CO OF OHlO

NOTES TO FINANCIAL STATEMENTS

For derivatives, those classified as Level 2 would represent over-the-counter (OTC) contracts valued using pricing models based on the
net present value of estimated future cash flows, directly observed prices from exchange-traded derivatives, other OTC trades, or
external pricing services

21. Other Iltems

A.

B.

Extraordinary ltems - None
Troubled Debt Restructuring - None
Other Disclosures

Assets in the amount of $3,605,349 and $3,972,618 at December 31, 2011 and 2010, respectively, were on deposit with government
authorities or trustees as required by law.

At December 31, 2011 and 2010, the net amount of securities being acquired on a TBA basis was $0 and $0, respectively, as reflected in the
detail schedules.

The Company pledged assets as collateral for derivative transactions in the amount of $17,083,602 and $16,341,728 at December 31, 2011
and 2010, respectively.

Effective April 1, 2011, the Company recaptured the traditional life business that was previously reinsured on a coinsurance funds withheld
basis to Transamerica International Re (Ireland) Ltd. (TIRI), an affiliate. The Company paid recapture consideration of $29,300,000, released
the associated funds withheld liability of $22,729,115, recaptured life and claim reserves of $86,197,007 and $9,563,440, respectively,
assumed other assets of $2,344,041 and released into income a previously deferred unamortized gain resulting from the original cession of
this business to TIRI in the amount of $175,002 ($119,738 net of tax) resulting in a pre-tax loss of $99,812,289 which has been included in the
Summary of Operations.

Subsequently, effective April 1, 2011, the Company ceded the traditional life business on a coinsurance funds withheld basis to
Transamerica International Re (Bermuda) Ltd. (TIRe), an affiliate. The Company received an initial ceding commission of
$27,400,000, established a funds withheld liability of $23,061,615, released life and claim reserves of $86,197,007 and $9,563,440,
respectively, and transferred other assets of $2,344,041 resulting in a pre-tax gain of $97,754,791 ($63,540,614 on a net of tax basis)
which has been credited directly to unassigned surplus.

Effective April 1, 2011, Transamerica International Re (Ireland) Ltd. (TIRI), an affiliate, recaptured the BOLI/COLI catastrophic mortality risk
that had previously been retro-ceded to the Company. The Company released life and claim reserves of $5,507,166 and $42,394,
respectively, with no consideration exchanged, resulting in a pre-tax  gain of $5,549,560 which has been included in the Statement of
Operations.

Effective December 31, 2010, the Company entered into a reinsurance agreement with Transamerica Life Insurance Company (TLIC), an
affiliate, to cede on a 100% quota share basis a block of variable universal life business on a modified coinsurance basis. Reserves on the
block were $958,015,636, with assets backing the block comprised of $798,114,607 of separate account assets and $159,901,029 of general
account assets. The Company received consideration of $193,000,000, resulting in a pretax gain of $193,000,000. The net of tax gain of
$125,450,000 was credited to surplus in accordance with SSAP 61-Life, Deposit-Type and Accident and Health Reinsurance. The Company
amortized $21,791,669 into earnings with a corresponding charge to unassigned surplus during 2011.

Uncollectible Assets - None
Business Interruption Insurance Recoveries - None
State Transferable Tax Credits

(1) The following table provides the carrying value of state transferable tax credits gross of any related tax liabilities and total unused
transferable state tax credits by state and in total as of December 31, 2011:

(1) 2 3 4
Description of State Transferable Tax Credits State Admitted Carrying Value Unused Amount*
Low-Income Housing Tax Credits MA $ 676,078 |$ 1,004,943
Total $ 676,078 |$ 1,004,943

*The unused amount reflects credits that we deem will be realizable in the period 2012-2015.

(2) The Company estimated the utilization of the remaining State Transferable Tax credits by projecting future tax liability based on projected
premium, tax rates and tax credits, and comparing projected future tax liability to the availability of remaining State Transferable Tax
Credits.

(3) The Company had no impairment losses related to State Transferable Tax Credits.
(4) The Company did not carry State Non-Transferable Tax Credits.
Subprime Mortgage Related Risk Exposure

Subprime mortgages are loans to homebuyers who have weak or impaired credit histories, are loans that are non-conforming or are loans that
are second in priority. The Company's businesses in the United States do not sell or buy subprime mortgages directly. The Company's
position is related to so-called "asset-backed securities” (ABS). These securities are pools of mortgages that have been securitized and
offered to investors as asset-backed securities, where the mortgages are collateral. Most of the underlying mortgages within the pool have
credit scores below 660 at origination. Therefore, the ABS have been classified by the Company as a subprime mortgage position. Also
included in the Company's total subprime mortgage position are ABS with second lien mortgages as collateral. The second lien mortgages
may not necessarily have subprime credit scores; however, the Company has included these ABS in its subprime position as it's the second
priority in terms of repayment. The Company does not have any "direct" residential mortgages to subprime borrowers outside of the ABS
structures.

For asset backed securities in an unrealized loss position, the Company would consider them for impairment when there has been an adverse

change in estimated cash flows from the cash flows previously projected at purchase, which is in accordance with SSAP 43R. The Company
has recorded impairments of $158,468 in 2011 and $180,400 in 2010.
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The following table provides the actual cost, carrying value and fair value by asset class of the Company's subprime mortgage direct exposure
through other investments at December 31, 2011:

1 2 3 4
Book/Adjusted Other Than Temporary
Carrying Value Impairment Losses
Actual Cost (excluding interest) Fair Value Recognized
a. Residential mortgage backed securities $ 40,243,346 | $ 34,540,128 | $ 30,166,998 | $ 158,468
b. Commerical mortgage backed securities - - - -
c. Collateralized debt obligations 703,148 559,354 559,354 -
d. Structured securities - - - -
e. Equity investments in SCAs - - - -
f. Other assets - - - -
g. Total $ 40,946,494 |$ 35,099,482 |$ 30,726,352 |$ 158,468

H. Retained Assets

(1) The Retained Asset Account was a method of payment for claim proceeds of $15,000 or more in the states where it was offered.
Effective April 1, 2011, the Retained Asset Account was terminated. Prior claimants had to opt into the program. The account is a “draft”
account providing immediate access to the full claim proceeds by drafting a single check. There is no cost for maintaining the account,
but fees are assessed for special services such as stop payment orders, checks returned unpaid and copies of checks or statements.
The interest rate earned on the accounts during 2011 was 1.0%. The aggregate retained asset balance is carried on the Company’s
financial statements as a liability for deposit-type contracts.

(2
In Force
As of End of Current Year As of End of Prior Year
(@ (b) (@) (b)
Number Balance Number Balance
Up to and including 12 Months 6% 388,588 24 1% 2,123,652
13 to 24 Months 171 $ 1,353,476 171 $ 862,765
25 to 37 Months 121 $ 650,390 81% 407,572
37 to 48 Months 8|$%$ 392,802 111 $ 437,716
49 to 60 Months 121 $ 469,705 171 $ 1,221,892
Over 60 Months 35]$% 1,409,115 54 | $ 1,568,283
Total 0|3 4,664,076 1311 $ 6,621,880
(3)
Individual Group
@ 2 ®3) 4
Balance/ Balance/
Number Amount Number Amount

Number/Balance of Retained Asset
Accounts at the Beginning of the
Year 1311 $ 6,621,881 - $ -
Number/Amount of Retained Asset
Accounts Issued/Added During

the Year 211 % 1,630,572 - $ -
Investment Earnings Credited to
Retained Asset Accounts During
the Year - $ 58,396 - $ -
Fees and Other Charges Assessed
to Retained Asset Accounts During
the Year - $ - - $ -
Number/Amount of Retained Asset
Accounts Transferred to State
Unclaimed Property Funds During
the Year - $ - - $ -
Number/Amount of Retained Asset
Accounts Closed/Withdrawn During

the Year 62 |3 3,646,773 - $ -
Number/Balance of Retained Asset
Accounts at the End of the Year 90| $ 4,664,076 - $ -

22. Events Subsequent

As of February 8, 2012, the Company is not aware of any Type | Recognized or Type |l Non-recognized events subsequent to December 31, 2011,
which would have a material adverse effect upon the financial condition of the Company.

23. Reinsurance
A. Ceded Reinsurance Report
Section 1 - General Interrogatories
(1) Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly,
by the Company or by any representative, officer, trustee, or director of the Company?
Yes () No (X)
(2) Have any policies issued by the Company been reinsured with a company chartered in a country other than the United States
(excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a
beneficiary, a creditor or an insured or any other person not primarily engaged in the insurance business?
Yes () No (X)
Section 2 - Ceded Reinsurance Report - Part A
(1) Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance

for reasons other than for nonpayment of premium or other similar credits?
Yes () No (X)
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24.

25.

26.

27.

28.

29.

B.

C.

(2) Does the Company have any reinsurance agreements in effect such that the amount of losses paid or accrued through the
statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits
from other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the reinsured
policies?

Yes () No (X)

Section 3 - Ceded Reinsurance Report - Part B

(1) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer
may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2
above) of termination of all reinsurance agreements, by either party, as of the date of this statement? Where necessary, the
Company may consider the current or anticipated experience of the business reinsured in making this estimate. $0

(2) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to
include policies or contracts that were in force or which had existing reserves established by the Company as of the effective date
of the agreement?

Yes () No (X)
Uncollectible Reinsurance - None

Commutation of Ceded Reinsurance - None

Retrospectively Rated Contracts & Contracts Subject to Redetermination - Not Applicable

Change in Incurred Losses and Loss Adjustment Expenses

Reserves on accident and health products for incurred losses and loss adjustment expenses attributable to insured events of prior years have been
adjusted during the past year as a result of re-estimation of unpaid losses and loss adjustment expenses. This change is the result of ongoing
analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes known regarding
individual claims. As shown in the Test of Prior Year's Claim Reserves and Liabilities in Schedule H, Part 3, for 2011, the reserve as established
for prior years’ claims as of the beginning of the year was insufficient to cover the sum of the claims and claim reserves incurred on prior years’
claims by $44,661.

Intercompany Pooling Arrangements - None

Structured Settlements - None

Health Care Receivables - None

Participating Policies

For the year ended 2011, premiums for life participating policies were $1,156. The Company accounts for its policyholder dividends based on
dividend scales and experience of the policies. The Company paid dividends in the amount of $23,797 to policyholders and did not allocate any
additional income to such policyholders.

30. Premium Deficiency Reserves
1. Liability carried for premium deficiency reserves $ 0
2. Date of the most recent evaluation of this liability December 31, 2011
3. Was anticipated investment income utilized in the calculation? Yes No |:|

31. Reserves for Life Contracts and Annuity Contracts

)

@

©)

4)

®)

(6)

For fixed premium life insurance benefits, the Company waives deduction of deferred fractional premiums upon death and refunds portions of
premiums unearned after the date of death. Additional reserves for this benefit are held in Exhibit 5, Parts A and/or G. The reserves in Exhibit
5 are equal to the greater of the cash surrender value and the legally computed reserve.

Additional premiums are charged or additional mortality charges are assessed for policies issued on substandard lives according to
underwriting classification. Mean reserves for fixed premium life insurance products are determined by computing the regular mean reserve for
the plan at the true age and holding, in addition, one-half (1/2) of the extra premium charge for the year. For certain flexible premium universal
life insurance products, reserves are calculated utilizing the Commissioner's Reserve Valuation Method for universal life policies and
recognize any substandard ratings.

As of December 31, 2011, the Company had $3,678,555,196 of insurance in force for which the gross premiums are less than the net
premiums according to the standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled $23,412,190 at year-
end and are reported in Exhibit 5 Miscellaneous.

The Tabular Interest (Page 7, Line 4), Tabular less Actual Reserve Released (Page 7, Line 5), and Tabular Cost (Page 7, Line 9), have been
determined by formula as described in the instructions for Page 7 or from the basic data and accounting records, as we deemed appropriate.

On funds not involving life contingencies under Exhibit 7, Line 3, Investment Earnings Credited to the Account, is equal to the interest actually
credited or, where the Exhibit 7 reserve is equal to the present value of future benefits, the mean reserve multiplied by the valuation rate of
interest.

The details of "Other Net Change in Reserves" on Exhibit 7, Line 4 are (in dollars):

1 2 3 4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental | Accumulations | Other Deposit
Total Contracts Certain Contracts or Refunds Funds
Initial reserve less actual
consideration (141,620) - - (141,620) - -
Data Corrections 17,689 - 0 17,689 - -
Total (123,931) - 0 (123,931) - -
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The details of “Other Increases (net)” on Page 7, Line 7 are (in dollars):

ORDINARY GROUP
1 2 4 5 6 7 8 9
Individual Supplementary Life
ITEM Total Life Insurance Annuities Contracts Credit Life | Insurance Annuities
Miscellaneous 80,999 80,999 - - - - -
Change in CSV add-
on reserve. 7,080 7,080 - - - - -
Change in rider
reserve. (5,502,271) (5,502,271) - - - - -
Initial reserve less
actual consideration (156,181) - - (156,181) - - -
Decrease in CARVM
Adjustment (2,039,276) - (2,039,276) - - - -
Increase in AG43
reserve 71,022,684 - 71,022,684 - - - -
Total 63,413,035 (5,414,193) 68,983,409 (156,181) - - -
32. Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics
Separate Separate
General Account With Account Percentage
Account Gaurantees Non-Gauranteed Total of Total
A. Subject to discretionary withdrawal
(1) With fair value adjustment $ 18,414,827 |$ - 0% - % 18,414,827 0.4%
(2) At book value less current surrender
charge of 5% or more 37,408,219 - - 37,408,219 0.9%
(3) At fair value 8,955,175 - 3,422,864,081 3,431,819,256 78.0%
(4)  Total with adjustment or at fair value
(Total of 1 through 3) $ 64,778,221 |$ - |$ 3,422,864,081 |$  3,487,642,302 79.3%
(5) At book value without adjustment
(minimal or no charge or adjustment)
383,129,418 - - 383,129,418 8.7%
B. Not subject to discretionary withdrawal 516,822,241 - 10,809,465 527,631,705 12.0%
C. Total (gross) $ 964,729,880 [$ - |$ 3,433,673,546 |$  4,398,403,426 100.0%
D. Reinsurance ceded 403,846,250 - - 403,846,250
E. Total (net)* (C) - (D) $ 560,883,631 [$ - |$ 3,433,673,546 |$ 3,994,557,176

*Reconciliation of total annuity actuarial reserves and deposit fund liabilities.

F. Life & Accident & Health Annual Statement:
(1) Exhibit 5, Annuities Section, Total (net) $ 540,352,449
(2) Exhibit 5, Supp Contracts with Life Contingencies Section, Total (net) 7,512,935
(3) Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 13,018,246
(4) Subtotal $ 560,883,631
Separate Accounts Annual Statement

(5) Exhibit 3, Annuities Section, Line 0299999, Column 2 $ 3,422,864,081
(6) Exhibit 3, Supp Contracts with Life Contingencies Section, Line 0399999, Column 2 10,770,344
(7) Policyholder dividend and coupon accumulations -
(8) Policyholder premiums -
(9) Guaranteed interest contracts -

(10) Other contract deposit funds 39,121

(11) Subtotal $
(12) Combined Total $

3,433,673,546
3,994,557,177

G. Federal Home Loan Bank (FHLB) Agreements - None
33. Premiums and Annuity Considerations Deferred and Uncollected

Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2011 were as follows:

Type Gross Net of Loading
Ordinary New Business 2,495 2,413
Ordinary Renewal 2,009,828 3,058,713
Total $ 2,012,323 | $ 3,061,126

34. Separate Accounts
A. Separate Account Activity:
(1) The Company utilizes separate accounts to record and account for assets and liabilities for particular lines of business and/or
transactions. For the current reporting year, the Company reported assets and liabilities from the following product lines/transactions into
a separate account:
e  Variable Annuities
e  Variable Universal Life

. WRL Asset Accumulator

. Variable Life
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(2) In accordance with the products/transactions recorded within the separate account, some assets are considered legally insulated
whereas other are not legally insulated from the general account. (The legal insulation of the separate account assets prevents such
assets from being generally available to satisfy claims resulting from the general account.)

As of December 31, 2011 and December 31, 2010 the Company’s separate account statement included legally insulated assets of
$6,517,738,208 and $7,401,629,996, respectively. The assets legally insulated from the general account as of December 31, 2011 are
attributed to the following products/transactions:

(Y @ ©)
Separate Account Assets
Product/Transaction Legally Insulated Assets (Not Legally Insulated)
Variable Annuities $ 3,459,145,520 | $ -
Variable Universal Life 453,301,512 -
WRL Asset Accumulator 27,186,625 -
Variable Life 2,578,104,351 -
Total $ 6,517,738,008 | $ -

(3) In accordance with the products/transaction recorded within the separate account, some separate account liabilities are guaranteed by
the general account. (In accordance with the guarantees provided, if the investment proceeds are insufficient to cover the rate of return
guaranteed for the product, the policyholder proceeds will be remitted by the general account.)

As of December 31, 2011 and December 31, 2010 the general account of the Company had a maximum guarantee for separate account
liabilities of $777,659,147 and $667,392,447, respectively. To compensate the general account for the risk taken, the separate account
paid risk charges of $11,445,619 and $12,186,798 to the general account in 2011 and 2010, respectively.

As of December 31, 2011 and December 31, 2010, the general account of the Company had paid $12,974,649 and $20,835,421 toward
separate account guarantees, respectively.

(4) The Company does not engage in securities lending transactions within the separate account.
B. General Nature and Characteristic of Separate Accounts Business:

Separate and variable accounts held by the Company represent funds for which the benefit is determined by the performance and/or market
value of the investments held in the separate account. The assets of these accounts are carried at fair value.

Separate Accounts with Guarantees Nonguaranteed Total
(2) (2 (3) (4) (5)
Nonindexed Nonindexed
Nonguaranteed

Indexed | Guarantee Less| Guarantee Total

rate A n
than/equal to 4%| More than 4% Separate Accounts

(1) Premiums, considerations or
deposits for year ended 12/31/2011 - - - 349,011,089 349,011,089

(2) Reserves at 12/31/2011
For accounts with assets at:

a. Fair value - - - 6,130,295,101 6,130,295,101
b. Amortized cost - - - - -
c. Total reserves* - - - 6,130,295,101 6,130,295,101

(3) By withdrawal characteristics:
a. Subject to descretionary withdrawal - - - - -
b. With FV adjustment - - - - -
c. At book value without FV
adjustment and with current
surrender charge of 5% or more - - - - -
d. At fair value - - - 6,119,485,636 6,119,485,636
e. At book value without FV
adjustment and with current
surrender charge less than 5% - - - - -

f. Subtotal - - - 6,119,485,636 6,119,485,636
g. Not subject to discretionary

withdrawal - - - 10,809,465 10,809,465
h. Total - - - 6,130,295,101 6,130,295,101

*Line 2(c) should equal Line 3(h)
(4) Reserves for Asset Default Risk
in Lieu of AVR - - - - -
(5) Transfers as reported in the
Summary of Operations of the
Separate Accounts Statement

a. Transfers to Separate Accounts - - - 349,322,255 349,322,255
b. Transfers from Separate Accounts - - - 604,330,132 604,330,132
c. Net transfers to or (from)

Separate Accounts (a)-(b) - - - (255,007,877) (255,007,877)
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C. Reconciliation of Net Transfers to or (from) Separate Accounts

(1) Transfers as reported in the Summary of Operations of the Separate Account Statement:

Transfers to Separate Accounts (Page 4, Line 1.4)
Transfers from Separate Accounts (Page 4, Line 10)
Net Transfers to (from) Separate Accounts (a)-(b)

(2) Reconciling Adjustments

a. Transaction Gain/Loss

b. Miscellaneous Income (breakage)

c. COI Charge Adjustment

d. Reinsurance CARVM that does not pass through Separate Account
e. Seed Money Redemptions

f. Other fund adjustments

Sum of Reconciling Adjustments

(3) Transfers as Reported in the Summary of Operations of the Life, Accident
& Health Annual Statement (1c) + (2) = (Page 4, Line 26)

35. Loss/Claim Adjustment Expenses - None

19.20

$ 349,322,255
604,330,132

$  (255,007,877)
$ 423,400
(341,216)

40,011

(3,781,655)

$ (3,659,460)
$ __ (258.667.337)
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12.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT 1
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/14/2011
By what department or departments? Ohio, lowa, New York, Vermont, Arkansas
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[X] No[ 1 NAT 1
Have all of the recommendations within the latest financial examination report been complied with? Yes [X] No[ ] NAT[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[X] No[ ]
412 renewals? Yes[ 1 No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[X] No[ ]
422  renewals? Yes[X] No[ ]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
7.21  State the percentage of foreign control 100.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,

corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity

Dutch Corporation
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ermnst & Young LLP, 801 Grand Avenue, Des Moines, lowa 50309
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] No[ ] NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Donald Krouse, an officer of the Company

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

1211 Name of real estate holding company

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ |

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NAT ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below?
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ 1 No[X]

Yes[ 1 No[X]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
See Note 5E for program details

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes [X] No[ ] NA[ ]

If answer to 24.4 is yes, report amount of collateral for conforming programs.
If answer to 24.4 is no, report amount of collateral for other programs.

20.1

E T 89,588,970
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[X] No[ ]
24.8 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes [X] No[ ]
249 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[X] No[ ]

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3) Yes [ X]

252  If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
2522 Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body

NIA [
NIA [

N/A [

No[

]
]

]

]

2529 Other
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[X] No[ ]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[X] No[ ] NAT ]
If no, attach a description with this statement.
27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 If yes, state the amount thereof at December 31 of the current year: G 0
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Citibank New York, NY
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
114537 AEGON USA Investment Management , LLC Cedar Rapids, IA
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1] No[ ]
29.2 If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
29.3 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS....ooverereriieiiesisseseese s snsans s sss s enssnsnssentens | essasssneans 1,058,628,223 |............. 1,102,002,686 | .....cooeevennve 43,374,464
30.2
30.3  TOtAIS. ..ttt | erseneneaas 1,058,628,223 | ............ 1,102,002,686 | .....coceovennve 43,374,464
30.4 Describe the sources or methods utilized in determining the fair values:
In calculating the fair value, the following pricing sources are used: Barclays Index, JP Morgan Index, JACI Index, Merrill Lynch Index, Bloomberg,
Reuters, FT Interactive, JP Morgan Pricing Direct, external money managers, brokers, and internally modeled.
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 Ifthe answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]
31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

32.2 If no, list exceptions:

20.2
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33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
American Council of Life Insurers 61,402
Life Insurance Marketing & Research Association 33,491
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Shutts and Bowen, LLP 580,766
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
American Council of Life Insurers 15,351
Association of Ohio Life Assurance Companies 17,450

20.3

S 115,707
S 978,459
e 34,384
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1.2
1.3

1.4
1.5
1.6

3.1
3.2
33

34

35
3.6
3.7

4.1

4.2

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.........cccooees | covvneas 1428458 | ........ 1,221,593
2.2 Premium Denominator.. ...479,669,678 | ....524,952,987
2.3 Premium Ratio (2.1/2.2)....ccocvee [ covviniiiniinnnenns 0.3 | s 0.2
2.4 Reserve NUMErator..........ccoeves | cvveriereniericinnnan (L 0
2.5 Reserve Denominator .1,733,229,403 | .1,629,105,739
2.6 Reserve Ratio (2.4/2.5)......cccccees | coorrerrinrarnns 0.0 | 0.0

Does this reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department? Yes[X]

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:
Section 3907.15 of Ohio Revised Statutes XXXIX

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 317

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:
4.21 Paid
4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:
521 Page 3, Line 1
522 Page 4, Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash
7.12 Stock

21

Yes[ ] No[X]

Yes[X] No[ ]
No[ ] NA[ ]

$......387,779,233

Yes[X] No[ ]
Yes[ ] No[X]

Yes[X] No[ ]

T 88,871,916
E I 55,154,962

Yes[ ] No[X]

$........149,627,109

$........981,499,597
e 1,300,000
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GENERAL INTERROGATORIES

PART 2 - LIFE INTERROGATORIES

8.1 Does the company reinsure any Workers' Compensation Carve-Out business defined as:

Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational iliness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.

8.2 If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

8.3 If8.1is yes, the amounts of earned premiums and claims incurred in this statement are:

8.31
8.32
8.33
8.34
8.35

Earned premium
Paid claims

1
Reinsurance
Assumed

2
Reinsurance
Ceded

3
Net
Retained

Claim liability and reserve (beginning of year)
Claim liability and reserve (end of year)

Incurred claims

8.4 If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:

8.41
8.42
8.43
8.44
8.45

Attachment Point

1
Earned
Premium

Claim Liability
and Reserve

$250,000 -- 999,999...

$1,000,000 or more....

8.5 What portion of earned premium reported in 8.31, Col. 1 was assumed from pools?

211

Yes[ ] No[X]

Yes[ ] No[ ]
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9.1
9.2

GENERAL INTERROGATORIES

PART 2 - LIFE INTERROGATORIES

Does the company have variable annuities with guaranteed benefits? Yes[X] No[ ]
If 9.1 is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 Account Values | of Reserve of Reserve Reinsured Reserve Credit
5% Growth; Enhanced DB None N/A N/A 1,115,806 339,644 | Exhibit 5 None 0
5% Growth None N/A N/A 6,082,070 479,230 | Exhibit 5 None 0
Annual Step Up; Enhanced | GLWB N/A N/A 18,414,961 432,930 | Exhibit5 None 0
DB
Annual Step Up; Enhanced None N/A N/A 24,839,256 1,553,625 | Exhibit 5 None 0
DB
Annual Step Up GLWB N/A N/A 330,827,220 4,235,070 | Exhibit 5 None 0
Annual Step Up None N/A N/A 119,001,239 2,085,425 | Exhibit 5 None 0
Greater of Annual Step Up None N/A N/A 4,116,366 976,927 | Exhibit 5 None 0
and 5% Growth; Enhanced
DB
Greater of Annual Step Up None N/A N/A 9,332,394 966,977 | Exhibit 5 None 0
and 5% Growth
Enhanced DB GLWB N/A N/A 4,166,289 39,178 | Exhibit 5 None 0
Enhanced DB None N/A N/A 2,581,397 79,768 | Exhibit 5 None 0
None GLWB N/A N/A 171,714,550 1,996,810 | Exhibit 5 None 0
Return of Premium; Enhanced| GLWB N/A N/A 8,738,819 107,353 | Exhibit 5 None 0
DB
Return of Premium; Enhanced| None N/A N/A 13,415,199 356,973 | Exhibit 5 100% GMDB 495
DB and EDB on
4.4634% of AV
Return of Premium GLWB N/A N/A 284,904,282 3,830,059 | Exhibit 5 None 0
Return of Premium None N/A N/A 374,471,610 8,373,514 | Exhibit 5 100% GMDB 139,756
on 56.0263% of
AV
Return of Premium GMIB (5% Growth, 3 years 354788 1,291,151 471,703 | Exhibit 5 None 0
10 yr wait period) 4 years 441620
5 years 350880
6 years 143862
Total 1291151
Return of Premium GMIB (6% Growth, 0 years 4803026 8,134,795 2,511,335 | Exhibit 5 None 0
10 yr wait period) 1 year 2837563
3 years 40580
4 years 453626
Total 8134795
Greater of ROP and 5% Roll- | None N/A N/A 3,122,279 34,551 | Exhibit 5 100% GMDB 24,151
up on 69.9002% of
AV
Greater of ROP and 5% Roll- | GMIB (5% Growth, 4 years 23480 189,703 174,748 | Exhibit 5 None 0
up
10 yr wait period) 5years 166222
Total 189703
Greater of ROP GMIB (6% Growth, 0 years 1330812 2,351,093 426,727 | Exhibit 5 None 0
and 5% Roll-up 10 yr wait period) 1 year 1020281
Total 2351093
Greater of ROP and Max None N/A N/A 500,441,459 28,425,131 | Exhibit 5 100% GMDB 18,621,946
Anniversary Value on 65.5123% of
AV
Greater of ROP GMIB (5% Growth, 1 year 734124 25,323,145 9,203,931 | Exhibit 5 100% GMDB, 7,418,192
and
and Max Anniversary 10 yr wait period) 2 years 2028790 100% GMIB on
Value 3 years 2979907 80.5981% of
AV
4 years 8765330
5years 9081114
6 years 1150999
8 years 582881
Total 25323145
Greater of ROP GMIB (6% Growth, 0 years 54076868 105,382,661 33,345,431 | Exhibit 5 100% GMDB, 27,456,704
and
and Max Anniversary 10 yr wait period) 1 year 41354372 100% GMIB on
Value 2 years 858652 82.3402% of
AV
3 years 228013
4 years 1909042
5 years 6809278
6 years 146437
Total 105382661
Greater of ROP and Mac None N/A N/A 196,566 0| Exhibit 5 100% GMDB, 0
Anniversary Value; Enhanced and 100% EDB
DB

21.2
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GENERAL INTERROGATORIES

PART 2 - LIFE INTERROGATORIES

Greater of ROP and Mac GMIB (5% Growth, 3 years 100666 263,453 103,632 | Exhibit 5 100% GMDB, 103,632
Anniversary Value; Enhanced
DB
10 yr wait period) 5 years 162787 100% GMIB,
and
Total 263453 100% EDB
Greater of ROP and Mac GMIB (6% Growth, 0 years 1543612 2,364,914 785,482 | Exhibit 5 100% GMDB, 664,239
Anniversary Value; Enhanced
DB
10 yr wait period) 1 year 821302 100% GMIB,
and
Total 2364914 100% EDB on
84.8645% of AV
Greater of ROP, Max None N/A N/A 72,780,461 15,310,722 | Exhibit 5 100% GMDB 81,956
Anniversary Value and 5% on 0.5353% of
Roll-up AV
Greater of ROP, Max GMIB (5% Growth, 2 years 515670 4,110,280 2,238,047 | Exhibit 5 100% GMDB, 1,712,893
Anniversary Value and 5%
Roll-up
10 yr wait period) 3 years 392496 100% GMIB on
4 years 1083909 41.6734% of
AV
5 years 1663938
6 years 454267
Total 4110280
Greater of ROP, Max GMIB (6% Growth, 0 years 17838855 29,235,178 | 11,545,491 | Exhibit 5 100% GMDB, 6,644,859
Anniversary Value and 5%
Roll-up
10 yr wait period) 1 year 8798943 100% GMIB on
2 years 980294 57.5537% of
AV
3 years 157038
4 years 407787
5years 967972
6 years 84290
Total 29235178
Greater of ROP, Max None N/A N/A 270,352 34,316 | Exhibit 5 100% GMDB, 29,907
Anniversary Value and 5% and 100% EDB
Roll-up; Enhanced DB on 87.1517% of
AV
Greater of ROP, Max GMIB (5% Growth, 3 years 118467 118,467 28,131 | Exhibit 5 100% GMDB, 28,131
Anniversary Value and 5%
Roll-up; Enhanced DB
10 yr wait period) Total 118467 100% GMIB,
and 100% EDB
Greater of ROP, Max GMIB (6% Growth, 0 years 872658 2,181,200 877,981 | Exhibit 5 100% GMDB, 868,646
Anniversary Value and 5%
Roll-up; Enhanced DB
10 yr wait period) 1 year 1083460 100% GMIB,
and
2 years 192678 100% EDB on
4 years 32403 98.9367% of
AV
Total 2181200
Greater of ROP, and Max None N/A N/A 213,057,102 4,328,890 | Exhibit 5 100% GMDB 3,891,334
Monthiversary Value on 89.8922% of
AV
Greater of ROP, and Max GMIB (5% Growth, 1 year 2878576 64,763,206 | 28,000,756 | Exhibit 5 100% GMDB, 22,373,332
Monthiversary Value and
10 yr wait period) 2 years 8604382 100% GMIB on
3 years 5663223 79.9026% of
AV
4 years 13607095
5 years 30530038
6 years 3175149
9 years 304743
Total 64763206
Greater of ROP, and Max GMIB (6% Growth, 0 years 246688995 403,092,229 | 151,458,400 | Exhibit 5 100% GMDB, 136,444,108
Monthiversary Value and
10 yr wait period) 1 year 113619981 100% GMIB on
2 years 2644974 90.0869% of
AV
3 years 4040582
4 years 23999480
5 years 10744690
6 years 622645

21.3
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Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O

7 years 56736
8 years 117071
9 years 557075
Total 403092229
Greater of ROP, and Max None N/A N/A 1,200,584 3,838 | Exhibit 5 100% GMDB, 2,992
Monthiversary Value; and 100% EDB
Enhanced DB on 77.9526% of
AV
Greater of ROP, and Max GMIB (5% Growth, 1 year 485194 1,159,683 843,804 | Exhibit 5 100% GMDB, 843,804
Monthiversary Value;
Enhanced DB
10 yr wait period) 2 years 64987 100% GMIB,
and
5 years 609502 100% EDB
Total 1159683
Greater of ROP, and Max GMIB (6% Growth, 0 years 5468116 7,692,183 2,071,106 | Exhibit 5 100% GMDB, 2,052,913
Monthiversary Value;
Enhanced DB
10 yr wait period) 1 year 2087503 100% GMIB,
and
5 years 136564 100% EDB on
Total 7692183 99.1216% of
AV
Greater of ROP, Max None N/A N/A 53,010,426 12,097,850 | Exhibit 5 100% GMDB 11,717,484
Monthiversary Value, and 6% on 96.8559% of
Roll-up AV
Greater of ROP, Max GMIB (5% Growth, 1 year 1793490 15,433,690 8,684,627 | Exhibit 5 100% GMDB, 8,191,571
Monthiversary Value, and 6% and
Roll-up
10 yr wait period) 2 years 2393740 100% GMIB on
3 years 1770825 94.3227% of
AV
4 years 4837530
5years 3314181
6 years 1323923
Total 15433690
Greater of ROP, Max GMIB (6% Growth, 0 years 68506276 118,871,057 58,823,241 | Exhibit 5 100% GMDB, 56,598,818
Monthiversary Value, and 6% and
Roll-up
10 yr wait period) 1 year 38824856 100% GMIB on
2 years 2750778 96.2185% of
AV
3 years 2521546
4 years 2924500
5years 2381734
6 years 961368
Total 118871057
Greater of ROP, Max None N/A N/A 2,280,636 531,729 | Exhibit 5 100% GMDB, 531,729
Monthiversary Value, and 6% and 100% of
Roll-up, enhanced DB EDB
Greater of ROP, Max GMIB (5% Growth, 3 years 32973 81,386 31,960 | Exhibit 5 100% GMDB, 28,110
Monthiversary Value, and 6%
Roll-up, enhanced DB
10 yr wait period) 4 years 48414 100% GMIB.
And
Total 81386 100% EDB on
87.9541% of AV
Greater of ROP, Max GMIB (6% Growth, 0 years 4391580 11,624,658 3,828,628 | Exhibit 5 100% GMDB, 3,778,695
Monthiversary Value, and 6%
Roll-up, enhanced DB
10 yr wait period) 1 year 6214030 100% GMIB.
And
2 years 253365 100% EDB on
4 years 308416 98.6958% of
AV
5years 457267
Total 11624658
Greater of ROP, None 0 years 276111386| 278,665,206 28,851,522 | Exhibit 5 100% GMDB 26,615,111
on
Max Anniversary 1 year 441581 92.2486% of
AV
Value, and 5% Roll-up, 2 years 510045
5 yr wait period 3 years 584634
4 years 1017560
Total 278665206
Greater of ROP, GMIB (5% Growth, Oyears/1 56943 8,413,379 3,418,958 | Exhibit 5 100% GMDB, 3,242,506
year and

21.4
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Max Anniversary 10 yr wait period) Ovyears/2 1047897 100% GMIB on
years
Value, and 5% Roll-up, Ovyears/3 792780 94.8390% of
years AV
5 yr wait period Ovyears/4 1717024
years
Oyears/5 3840364
years
Oyears/6 696570
years
Ovyears/7 93915
years
Oyears/9 167886
years
Total 8413379
Greater of ROP, GMIB (6% Growth, Oyears/0 38403406 72,376,963 | 29,376,592 | Exhibit 5 100% GMDB, 29,004,541
years and
Max Anniversary 10 yr wait period) Oyears/1 28009983 100% GMIB on
year
Value, and 5% Roll-up, O vyears /2 282879 98.7335% of
years AV
5 yr wait period Ovyears/3 1050527
years
Ovyears/4 2518493
years
Oyears/5 1987235
years
Oyears/8 124439
years
Total 72376963
Greater of ROP, Max None N/A N/A 71,968 1,071 | Exhibit 5 100% GMDB, 1,071
Anniversary Value, and 5% and 100% of
Roll-up, 5 yr wait period; EDB
Enhanced DB
Greater of ROP, Max GMIB (5% Growth, Ovyears /4 111243 111,243 30,626 | Exhibit 5 100% GMDB, 30,626
Anniversary Value, and 5% years
Roll-up, 5 yr wait period;
Enhanced DB
10 yr wait period) Total 111243 100% GMIB,
and 100% EDB
Greater of ROP, Max GMIB (6% Growth, Oyears/0 152886 493,459 139,686 | Exhibit 5 100% GMDB, 112,597
Anniversary Value, and 5% years
Roll-up, 5 yr wait period;
Enhanced DB
10 yr wait period) Oyears/1 340573 100% GMIB,
year and
Total 493459 100% EDB on
80.6068% of AV
Greater of ROP, Max None 0 years 356181869| 358,688,772 | 22,673,318 | Exhibit 5 100% GMDB, 19,588,269
Anniversary Value, and 5% and
Roll-up, 7 yr wait period
1 year 39562 100% GMIB on
2 years 334074 86.3935% of
AV
3years 318020
4 years 63377
5years 1268997
6 years 482873
Total 358688772
Greater of ROP, Max GMIB (5% Growth, 0 years /1 77059 6,704,507 2,602,130 | Exhibit 5 100% GMDB, 2,338,687
Anniversary Value, and 5% year and
Roll-up, 7 yr wait period
10 yr wait period) Ovyears/2 337406 100% GMIB on
years
Ovyears/3 662132 89.8759% of
years AV
Ovyears/4 1668208
years
Oyears/5 3786545
years
Oyears/6 173159
years
Total 6704507
Greater of ROP, Max GMIB (6% Growth, Oyears/0 22440100 34,631,780 | 10,271,028 | Exhibit 5 100% GMDB, 8,952,512
Anniversary Value, and 5% years and
Roll-up, 7 yr wait period
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GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

10 yr wait period) Ovyears /1 11921840 100% GMIB on
year
0years /2 249616 87.1628% of
years AV
Ovyears/4 30
years
Oyears/5 20194
years
Total 34631780
Greater of ROP, Max None 0 years 217421 217,421 1,090 | Exhibit 5 100% GMDB, 1,090
Anniversary Value, and 5% and
Roll-up, 7 yr wait period,
Enhanced DB
Total 217421 100% EDB
Greater of ROP, Max GMIB (6% Growth, O years /1 14578 14,578 2,703 | Exhibit 5 None 0
Anniversary Value, and 5% year
Roll-up, 7 yr wait period,
Enhanced DB
10 yr wait period) Total 14578
For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:
10.1 Amount of loss reserves established by these annuities during the currentyear? S 0

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1
P&C Insurance Company
and
Location

2
Statement Value on Purchase
Date of Annuities
(i.e., Present Value)

$

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

21.6
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Annual Statement for the year 2011 of the WESTERN RESERVE LlFE ASSURANCE CO OF OH'O
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

_

N o g B~ Dd

10.
1.
12.
13.

14.
15.1
15.2

16.
17.1
17.2
18.1
18.2
18.3

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34,
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, COl. 4)........cccovvvvvverieireeeeeeess e
Ordinary - term (Line 21, Col. 4, less Line 34, COl. 4)........cccoveueeererresieereeeeevesesee
Credit life (LINE 21, COL. B)...uvvveereeieierereeeiseiesiesesssssise st sssesssssssssessassnsnns
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).........cccccvevnnee.
Industrial (LINE 271, COL 2).....ueveicreeeeieieesie ettt ssae s saes
FEGLI/SGLI (Lines 43 & 44, COl. 4).......cciueeieriecineeiseesinseesesisessessisssessesssessesssenns
Total (LIN€ 21, COL 10).....cruriririrerirririsiiesississisessesssssss st sssssesssssss s ssessesssssssssessnes

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COL. 2).......cccoueveivrieiierieeieeie s
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2).......cccoeuevvereeereeesieeeseeseeevesesee s
Credit life (LINE 2, COL B).....ucverreiciieiciesieiesse ettt
Group (LINE 2, CoL 9)..cuvuieeririrsiierirsieieessstses st sssss et essnes
Industrial (LINE 2, COL. 2)......oueieieieieiciesie sttt
Total (LINE 2, COL. 10).....cuieiieeieieieeiiersces ettt ettt sae e

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (Lin€ 20.4, COL. 2)......cceiurieierinie et ssnees
Ordinary life insurance (Line 20.4, COl.. 3)......ccvrurmrinrirenierineseiesssseess s sssnsnes
Ordinary individual annuities (Ling 20.4, COl. 4)........cccceveueireierreeieeseeseseese e
Credit life (group and individual) (Line 20.4, Col. 5)....
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)..

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Ling 26)............ccccvevnnee.
Aggregate life reserves (Page 3, LINE 1)....orremrnrririnensenseseessssssssssesssssssssssessessenens
Aggregate A&H reserves (Page 3, LINE 2)........ccveirieeiiieieeieseesse s
Deposit-type contract funds (Page 3, LINE 3)......c.ccuceveierrriieieeeeeeeeeeeee e
Asset valuation reserve (Page 3, Line 24.01)......ccccvieeieieieineeieeeieessessessiesiesenees
Capital (Page 3, LiNES 29 & 30)......cvrvrererrirrirrerneinsieeessesssssssssessessssssssssssessssssessessessssssessns
SUIPIUS (PAGE 3, LINE 37)..cvieiiiiciciieeessie ettt

Cash Flow (Page 5)

Net Cash from operations (LINE 11)........c.verrreenineneireieessss e ssessssenenns

Risk-Based Capital Analysis

Total adjusted capital.......

Authorized control level risk-based Capital...........ccocoveirieieiieiieee e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)..eneeriieieeiireteises ettt sttt
StOCKS (LINES 2.1 NG 2.2)......vivveiieieiie ettt
Mortgage loans on real estate (LINeS 3.1 aNd 3.2).....c.covrrurrenrnrereerernsenrseisesessssseeessnnenns
Real estate (Line 4.1,4.2and 4.3)......c.cccovververveviiierinnnnns

Cash, cash equivalents and short-term investments (Line 5)..

Contract loans (Line 6)
Derivatives (Line 7)......
Other invested assets (Line 8).....

Receivables for securities (Line 9)...

Securities lending reinvested collateral assets (Line 10).

Aggregate write-ins for invested assets (Line 11)

Cash, cash equivalents and invested assets (LINE 12).......cccceiirereisesierierssisssseesseeens

1 2 3 4 5
2011 2010 2009 2008 2007
.......... 75,291,110 | ..........89,236,297 | ..........89,560,581 | ..........91,662,223 | ..........94,816,771
.......... 38,857,498 | ..........36,229,696 | .........32,945,176 | ..........28,135,299 | ..........22,767 470
.......................... 0 [ om0 [ v | 0 ciiieinl0
............ 1,145,572 | .............542,828 | .............277,665 | ..............125,181 | ..............102,130
.......................... 0 [ im0 0 | 0 0
.......................... 0 [0 [ |0 i l0
........ 115,294,180 | ........126,008,821 | ........122,783,422 | .......119,922,703 | ........117,686,371
............ 9,564,600 | ............7,463,159 | ...........6,285,059 | ............8,525,869 | ..........10,150,929
............ 4,695,506 | ...........5,775,227 | ...........8,357,329 | ............8,593,834 | ............6,707,228
.......................... 0 [ im0 i | 0 0
............... 634,282 | ....cc0....286,182 | 165,262 | oo 27,549 | 0
.......................... 0 [0 [ |0 0
.......... 14,894,388 | ..........13,524,568 | ..........14,807,650 | .........17,147,252 | ..........16,858,157
.......................... 0 [ im0 i | 0 0
........ 446,794,519 | ........479,550,661 | ........500,609,787 | ........573,644,502 | ........583,125,168
.......... 16,513,049 | ........31,143,789 | ..........93,137,243 | ........183,354,946 | ........401,266,942
.......... 0 0
1,310,409 .(72,007) | ....
..58,290,874 ..30,478,105

1,274,988 ...447,290
.......... 0
.0

.......................... 0 iiisiniinnnl0
........ 654,623,301 | ........787,852,835 | .....1,013,065,025
..... 1,905,059,854 | ....2,096,221,107 | ....1,656,180,754 | .....1,852,240,246 | .....1,395,309,747
..... 1,629,861,831 | ....1,584,956,614 | ....1,293,034,486 | .....1,672,148,423 | .......906,607,222
..... 1,746,801,158 | ....1,661,176,269 | ....1,716,595,337 | ....1,735,400,989 | .....1,651,771,166
............... 517,916 | ..............569,849 | ..........811,354 | .. 39172 | 0
.......... 13,018,245 | .........15,179471 | .........15,141,000 | .........14,519,678 | ..........16,119,080
............ 8,838,178 | ...........9,216,530 | ............8,484,464 | ...........4,380,319 | ............7,096,298
............ 2,500,000 | ............2,500,000 | ............2,500,000 | ............2,500,000 | ............2,500,000
........ 272,698,023 | ........508,764,493 | ........360,646,268 | .......277,591,823 | ........486,202,525
........ 171,405,889 | .......381,761,179 | ........158,631,226 | ........158,070,099 | ........196,793,026
........ 284,036,201 | ........520,481,023 | .......371,630,732 | .......284,472,142 | ........495,798,823
.......... 39,227,215 | .........45,046,752 | .........45,565,947 | .........[44,224,462 | ..........52,289,181
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(continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D Summary, LiNe 12 COL 1).....ceicvceeieieicesieeseeieseiesesseissienes | eveiveiesessiessenns (0 (01 I (0 (0 0
45,  Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1)......covvveerveeievereeeeeeeveeiens | eveerveeeeeeiesesns (0 I (0 (0 (0 0
46.  Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).......cccvvveneremerrnecennnriseeinnens | oveeennne 30,478,957 | .......... 33,238,370 | .......... 32,187,134 | ......... 26,092,285 | .......... 24,396,776
47.  Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Ling 10)....... | ceeevvvererecrerennn. (0 (O] I 27,000,000 | .ooverevrercreinns (VN I 9,600,000
48. Affiliated mortgage 10ans on real €StAtE ..........ccccveveviveiciicieieccse e | e (0 I (0 (0 (0 0
49, All Other Afflated. ..ottt | erbensensens st (O P (O I {0 [0 I 0
50. Total of ahove LiNES 44 10 49..........ovvreeririericriceiesess s ssisessssssessesssnes | cesnnesens 30,478,957 | .......... 33,238,370 | .......... 59,187,134 | ......... 26,092,285 | .......... 33,996,776

Total Nonadmitted and Admitted Assets
51.  Total nonadmitted assets (Page 2, Ling 28, COl. 2).......c.couecererrmreennererencrensesnesesssrnnee | ceveeens 118,204,059 | .......... 87,564,624 | .......... 81,355,254 | ........ 131,362,001 | ........ 184,539,837
52. Total admitted assets (Page 2, Line 28, Col. 3)......cc.vuvrvermrrrnerrrerineneieersesesseesnnessenes | oo 8,423,143,363 | ..... 9,497,886,339 | ..... 8,821,381,432 | ..... 8,127,643,288 | ...11,768,905,053

Investment Data
53. Net investment income (Exhibit of Net Investment INCOME)............ccevevveveerereieriereeerieeens | covieennes 80,031,434 | .......... 64,487,132 | .......... 48,370,826 | .......... 71,623,383 | .......... 68,831,741
54. Realized capital gains (losses) (Page 4, Line 34, Column 1)........ccccoveemerrmmevnerennerinecenes | coveennee (12,431,038) | ...vcvvvee (9,123,462)| ......... (24,264,209) | .....cccovnven 368,207 | ........... (2,623,273)
55.  Unrealized capital gains (losses) (Page 4, Line 38, Column 1)........cccevvereevereensverrnnienes | cvsieenans (3,720,586) | ............... 782,683 | ...ccouev. 160,903 | ............ 1,738,252 | ............... 638,553
56. Total of above Lines 53, 54 and 55..........c.vveucriririnerierinesineriecssessessisessssesesssssessns | ceeneeens 63,879,810 | .......... 56,146,353 | .......... 24,267,520 | .......... 73,729,842 | .......... 66,847,021

Benefits and Reserve Increase (Page 6)
57.  Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11).....ovvvrvrrrmererverirnerincriseenns | cevvenne 705,103,254 | ........ 818,458,314 | ........ 808,181,597 | ..... 1,254,908,110 | ..... 1,330,641,148
58. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....cccvverrirnririerecnecreines | vevireris 1,214,897 | oo 952,355 | oo 572,145 | .......c....... 288,056 | ..o 0
59. Increase in life reserves - other than group and annuities

(LINE 19, C0IS. 2 & B)..eovvvererirrircceieniseesiesseesisesss st ssssess s sessessses | soneeesans 60,433,803 | .......... 29,534,319 | ......... (7,100,001) | ..ovceve. 56,682,641 | .......... 72,934,617
60. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....uriieriririeineseiesssiseisessssnies | ceesenesneeens (G X) | — (VY IRIL) | I— 772,182 | oo 39,172 | v 0
61. Dividends to policyholders (Lin€ 30, COl 1).......ccuueerrmmrrirmiereneeisesinesssessseesssenesneses | sereessnesesaes 23,797 | oo 24721 | o 25,641 | oo 26,732 | oo 27,349

Operating Percentages
62. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00..........cccuermmmrrenerineierienis | seevrreermeeeenenns 55.0 | overrreerierinnne 21.0 | oo, 27.2 | o KL I I 271
63. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00.........evrrermrrmrenrirmirnereirsnnnes | ceveveeeesesssnennenns 76 | s 7.9 | e 9.7 | o, (T T 71
64. A&H loss percent (Schedule H, Part 1, Lines 5 & B, COL. 2).......c.cvevereierrieieiesieieseens | sveveeresiesesinanns 821 | s 574 | v 1054 | i 732 | oo 0.0
65. A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2).......cocnrmrmmrneneeonne | vevrvernernennenn (VR0 0.0 | s 0.0 [ v (K0 0.0
66. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, COl. 2).......c.couuwimremreiemmieeeismiesieessesssesessesssesssesssnsesees | cevssesssnesssessnns (5.9) [ vevverererrerienens (1)) I~ (124) | v (72X ) 1 0.0

A&H Claim Reserve Adequacy
67. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... veverrerenennnn004,510 | 891,750 | o 36,640
68. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... revereeennnnD59,849 | Ll 811354 | 39,172
69. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, COL. 118SS COL. 2)....uiviuiciiieieiesie ettt sssessenes | esessssessessssessesaees (0 I (01 I (0 (0 0
70. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Lin€ 3.2, COl. 118SS COl. 2)..vuvvreeireiierireieeeesetseeiessesssssesesssssssssessessessssssssssssessesssssssssess | sessesssssssssssnssessons (0 (0 (0 (0 0

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
71, INUSHAAL [IfE (COL 2)..uurirririieiirrieieisieriseseieessis ettt sse s estenssnsss | sessessessessssnssnssens (0 (0 (0 (0 0
72, 0rdinary - life (COl. 3).....vumeuucrirriireriierreseieerieriee st ssseenens | creeneeens 37,618,834 | ........ 110,561,555 | ........ 101,086,373 | .......... 41,001,315 | ........ 106,442,046
73.  Ordinary - individual annuIties (COL. 4).........coeurveieieeieeeeeee e sesessesienes | eveerans (29,851,030) | .......... 21,836,690 | .......... 40,018,446 | ....... (100,507,769) | .......... 21,514,038
74.  Ordinary - supplementary contracts (COl. 5).........cocviueierieinieieiiesieessiesessiesessssesenens | cevsseens (8,559,269) | .....cvunen (911,833) | cvvvrvee (113,303) | ovvverrereriinne (476) | ....coov.. 3,069,616
75, Credit life (COL 8)....uvrerereieerereireriseinsissesesseesssessessese st sssssssssssessesssssssssesssssesssnssnsse | sessessesssssssnssnssons (0 (0 I (0 (0 0
76, Group life (COL. 7)..cuuveeeiriceeerieeieieesieceesiecsi st ssssssneesesens | soneesssncsenns 167,570 | oovververrrne (89,579) | wvvovevverne (752,656) | ....onvvverenne 22,401 | oo (604,788)
77, Group anNUIIES (COL. 8).......uvvrreerrrerreereeereeeseeessessseesssesssessssesssseesssessssesssssssessesssssees | soneessssssenns 885,156 | ...ooovvernne 520,788 | ...cooveenne (397,838) | .ovveerrernnns [CRCP00) ] p— 3,857,441
78, A&H - Group (COl. 9)..ouuevrevereirrieciierieesiesisesi st sess s enniens | sonessssesenns 223,382 | v 344,921 | oo 78,460 | ..oovvvvernne 69,591 | oo 0
79, A&H - Credit (COl 10).. .t ssssssssssessesssssssssessessessssssnssens | sessessessasssssnssnssons (0 (0 (0 (0 0
80, A&H - OthEr (COL. 11)..uuververecireriieceierieesi sttt | sestsesssensseeseenes [(5) 1 PSR ((G10) ) I [V R (O T 0
81. Aggregate of all other lines of bUSINESS (COL. 12).......ceverurereirrirrireieeineireieeeesresesseseeees | sressessssssssssssessssens [0 P (O I (O (O P 0
82, TOtAl (COl. 1)..uureeuireriiesseresrisssesessesnssenss e et | eesenseenenas 484,637 | ........ 132,262,482 | ....... 139,919,481 | ......... (59,496,558 ........ 134,278,353

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:

23
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EXHIBIT OF LIFE INSURANCE

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance (a) Policies Insurance (a) Group Certificates Insurance (a) Policies Certificates Insurance (a) Insurance (a)
1. INTOrce €Nd Of PriOr YEAT........c.cveveerieeieeeeieseeesiesieniesienes | eeviessesssssesssssssssnnees O [ o0 409474 | ..o 125,465,993 | ..ovoevvrieeeeins 0 [ oo | e 1,327 | oo 1,696 | coovvrreeieeiins 542,828 | ..ccovvrrrinnn, 126,008,821
2. ISSUEH AUIING YA .......ovviveerieciiciicireiie st sissssssssssssssssensss | coeessesssssssssssssssssnsssnsd O [ oo [ e, 50,967 | ..covrverrerinn 14,260,106 | ..ooovrvrreerierieeierinns O [ oo [ e 1721 | s 1,905 | oo 634,282 | coovvrrrrrinn. 14,894,388
3. ReinNSUrance assUMEd..........cccurveeveeveerereieiseresesiesesesessessssssens | eeveesesssssssssssssssessesinnns 0 | cooeeeereereeveeeierieieeeen0 | e (QINGIT0) ) — (16,201,258) | ..vovvevererereereeieeinad 0 cooeeereereiesereriereeeen0 | e (01 U (01 U (01N I (16,201,258)
4, ReVIVEA UING YEAN.......oveveeevereiicteee e ssssesesessnsenes | eovevessesissssess s sensand 0 | cooeeeeereeeereeieieieeen0 | e 3671 | oo 131,065 | oovvoveeeeeeeeeeees 0 o0 | e T 10 [ o 5125 | oo 136,190
5. Increased during YEar (NEL)........cccuvvevveeeeereereriereeeseeeseseesesens | ceveevevesseesssssesssseseesienad O | o0 | e L U BT.542 | oo (01 U
6. Subtotals, LINES 210 5.....ceuieririieeececieiseieessessenensnens | e 0 [ o0 | e 37,672 | oo (1,752,544) [ ..o (0 [N
7. Additions by dividends during Year...........ccccoueevervevnereneneiniens | corvervennnns )%, 0, GO ISR (V1 IS D%, 0, GO ISP (V] I XXX oevevirrevens | e 0
8.  Aggregate write-ins for iNCreases............coueeverernerevieienneieiiens |eriseserississseissiesissienseed | cvverissssississsesssessssnens0 [ o0 | e | eisiessseneeen0 [ i,
9. Totals (Lines 1 and 6 to 8)
Deductions during year:
10, DN snsnsnsnisssstssississinnes | nrnsrnsnsssnsnsnnen0) | risrssissesnnnon0 | e 1,029 | 153,080 [ ..o 0 [ 0 [ b XXX | D [ 2,252 | oo 155,332
110 MUY .o eieesesssesssessessenssns | errineissnssssssssssnen0) | s | oD | s 826 | o0 | 0 | i XXX | 0 | (U [ 626
12, DiISADIILY......veieciiiicesesesee s | v | 0 | 0 | 0 [ oo [ 0 i e XXX | 0 [ (0 0
130 EXPINY e sssesisssisessesssesssesssenssesssssssenssens | snsnnsinssnssnssnssssnssien | e | e £ | 16,715 | oo | 0 | 0 | 0 | (0 [ 16,715
14, SUITENAET.......coivirreieiseseieesesesnsssissssssssssssssssssssssssnssnnses | snvinssnsssssssssssnssnnssen | e | i 18,633 | o 5,420,242 | o0 | 0 | i 16 | 13 | 9,760 | oo 5,430,002
15, LAPSE..iiececreeeeeneeeesnsssssssssssssssnssssssssssssssnssens | snvnssnssnssssssnsnssen0 | a0 | e 15,012 | 3,668,442 | o0 | 0 | e 109 | 142 | 26,593 [ oo 3,695,035
16, CONVEISION......ouivieieciciieicseieseies s ssssssessesssssssesssssnses | senesssssssessessessssssesserennsQ | eevenvensensesiesssesiesiereens0 | eveeeisssssiesssiieneenenn 168 | i 47,834 9.9, GO (ST 47,834
17, DeCreased (NEL).......ccoveereereiercresieeseeeeseeseeeeeseseessseniens | evervessessesssssssssessrennsQ [ eeveveeeeissenesseseeniereens | e | e, 257,902 | o0 | o0 | 0 | 0 | (01 I 257,902
18, REINSUIANCE.......cereeeicreeencreiesssiessecssissisesssssnessssssenssnsnees | sressnsensissssnssnssssensssessnens0 | vevvesesnsnensssnsinnnssneen0 | e 0 | o 0 | e | 0 [ 0 | 0 | (01 O 0
19.  Aggregate write-ins for deCreases.........coouurrrermenrneureeneereennneens [vsnnrnsnnssnississnssenes0 | irvesnnninssssesssinen | nnsisinsssneen0 [ o 0 e |0 [0 | 0 | 0] e 0
20. Totals (LineS 1010 19).....cvverrerreerrerecriserisesisessesiessssesssessssssenns | sovsrvsssssssssssssssssienn0 [ v [ 34,929 9,564,841 | oo | i | e 125 | 180 | 38,605 [ .ovvvereerinnnnd 9,603,446
21. Inforce end of year (Line 9 minus Line 20).... 114,148,608 1,145,572 | .... 115,294,180
22. Reinsurance ceded end of Year.........ccocevevevevereereeeeeeesnsnenes L everisieeieeee XXX | evrsneesssieeneesseenesrennen0 | e XXX [ e, 64,755,285 [ ..ooooeeoe . XXX L0 | e b XX e | et XXX e | e 205,167 [ .o, 64,960,452
23. Line 21 minus Lin€ 22........cccocvvvnvnenninnrnninsinsissrnsnsssnsnnsnes | eennrnnnenne XK Ko [ o0 [ XXX [ 49,393,323 | .o XXX e | (D)0 | i e XK e | e e XK i | i 940,405 [ ..o, 50,333,728
DETAILS OF WRITE-INS

0807, et esissississiesissssssssins | sennesnesnesesesesenne | reereeeeeeneQ | 0 [ e [ 0 | 0 | (U [N (O [ 0

0802. oot ssissississississississins | sesnennssnesnssssesesseeld | 0 | i 0 [ e | 0 | 0 | (U [ (U [ 0

0803. oo ssississississiesinns | sesnennesnenssssenenseed | e | 0 [ v | 0 | 0 | (U [N (U [ 0

0898. Summary of remaining write-ins for Line 8 from overflow page...| .....ccccooevevereineineiiennad 0 | v | e 0 [ covereerererreseereienienend | e 0 [ 0 | e (V1 TN (U1 ORI 0

0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above)

1998. Summary of remaini

ng write-ins for Line 19 from overflow page.

1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)...........

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group §.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

32.

Reconciliation to Lines 2 and 21:

Term additions

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by divIdENGS.........cceerreeernmereireceennerersneeeeneesesnnees | coreeeesneiesnnens XXX cevtreerernnerenens [ e (U XXX cvvtrererimneennns [ e 0
25.  Other paid-Up INSUTANCE............courvriereeerreiseieeesiseresiesesiesens | cevtesiesiessss s sesses s saessns (0 TR (1 TN 2,769 | .o 14,025
26. Debit ordinary INSUFANCE...........c.oviveviieieriiceeeiieeereesesensneeens | erereeserssenserenes XXX ovovveeieeeen L e XXX | e 0 f o 0
ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)

Term Insurance Excluding Extended Term Insurance Number c1)f Policies Amount of Iisurance (a) Numbergf Policies Amount of Iﬁsurance (a)
27. Term policieS-AECIEASING. .....c..cviverercisieieisere et ssssessenes | creresessseses e senans (0 TR 0 [ oo 0 [ oo 0
28. T PONCIES-OLhE .........cveerrverercerreeiseceieenesseeesssensssnes | coneeessseesessseessseesesseeeens 12,938 [ coovecrereiee 3,796,764 | ..o 76,162 | cooocveereeriereeeennes 24,791,747
29. Other term insurance-decreasing............cocueeeevereereserseresessens | coevesssereesenns XXX ooetereveienenien | v (] XXX ooeveieiversrieniens [ e 710
30. Other term iNSUFANCE..........c.cvuveeeeereeeeieereeee s enesneens | erresieeesessinsenes XXX eovveeeeeeeen | e 898,742 | ... XXX eovveeeereeeenen | e 12,916,825
31, Totals (LINES 27 0 30).......cmeerermererreererneerernnerisseessssessssseees | soseeesssseessssessssssessssessens 12,938 [ oo 4,695,508 | ...ccveermereriererneneseeees 76,162 | coooeeeereniiseeeenes 37,709,282

33. Totals, extended term iNSUrANCE...........ccceeveevererecreerrecerereeeeees | eeereerieieie e e XXX e [ e e XXX e [ e 2,209 | oo 1,148,216
34. Totals, whole life and endoWment............ccocoeeeereeeiiicieiieriens Lo 38,029 | .o 9,564,600 [ .o 333,846 | oo, 75,291,110
35, Totals (LiNeS 3110 34)......oiieiiiiieiiieiie e essesseessssenses | eoresessessessssssesessssssseses 50,967 | e 14,260,106 | ..ovoovieiccieian 412217 [ e 114,148,608
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
1 2 3 4
Non-Participating Participating Non-Participating Participating
36, INAUSEAL.......oocvecieiecciciescee s sesrensens | rrteeses s 0 [ oo | s 0
37. 14,260,091 114,143,051
38. Credit Life (Group and INividual)............cccovueerrerererineiiciienins | e sesesesens O [ covreerrereieesserereienenieenns | e 0
30, BrOUP ..ottt ss s s sessens | enssssssssssassassessessessseas 634,282 | oo (O 1,145,573 [ 0
40. 14,894,373 | .o 15 | i 115,288,624 | ..o 5,556
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41.  Amount of insurance included in Line 2

ceded to Other COMPEANIES.........covrreevrreneenrirrereiesressseseeseennes | cereesssenseseeeens )0 GO O (1] IS XXX oot [ e 0
42. Number in force end of year if the number

under shared groups is counted on a pro-rata basis............... | veeeeverreeieeeeesesie e (1 IO XXX ooeeveveieseniens [ e 2,929 | .o )90 G
43. Federal Employees' Group Life Insurance

INCIUAEA IN LINE 27 ..ottt sasaens | eevessesiesesses s se s ssaenens (0 U {0 U (0 U 0
44. Servicemen's Group Life Insurance included

INLINE 27 sessessssessessssenss | sevsesssesessssesessssesessesssessessesns0 [ cinnvenrenssnesnsieeseneeinsen 0. | eeenseesieesneeseneneQ [ e 0
45.  Group Permanent Insurance included in Line 21 999,994

ADDITIONAL ACCIDENTAL DEATH BENEFITS
| 46.  Amount of additional accidental death benefits in force end of year under ordinary POCIES (8).........cuiviiiuiiiieiriiiiieeiisisieesesieciess s esssseessssnsesssssssessssesssssssnssssnes | eessessesinsessssnsenssssssansaes 221,617 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE

47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and

children under Family, Parent and Children, etc., policies and riders included above.
47.1 Current amount.
47.2 Wife amount only on family policies & riders. One child for children rider.

POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium........cc.cc.o. | coorveveerreennne. (01 (VN I 18,516 | oveeveecrrrennas 3,180,202 | oo (01 (V1N IR L A 24,616
49. Disability Income........ccceceer | covrrverrerrrernn. (01 OO (V)N IR 2,979 [ .o, 160,555 | .oovvererrnnnd (01 OO (V1 L3N 1,139
50. Extended Benefits........ccooeve. | covvereerierinnnn (01 0. ) 0.9, S D09, S U (01 (V1 (01 O 0
51.
52.

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES

SUPPLEMENTARY CONTRACTS

Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies
1. Inforce end of prior year.
2. Issued during vear..........
3. Reinsurance assumed...........cccoevvereerivererserenensennns
4. Increased during YEAr (NEt)........ccoeveevreerierrereeieiiees [eerisiiseesississssesssssssssssseessssseenens 0 | 0 [0 | e 0
5. Total (LINES 110 4)....ouieieeeecreeeeeetcieee ey | oo ssensessnsaes 282 | 181 [oiiieeieieeeeceieneseeeeneeneenns0 e 0
Deductions during year:
6. DECreased (NEY).......ccereeecvcreiseieese e esseteiesesis [ st enens 8 [ s 16 | ovoeeeevereereeeeessssesesesienens | e 0
7. ReinSurance CeAEd..........coeuvvivenieeieireeeeeiereresiees | v essesaenes 0 | 0 [0 | e 0
8. Totals (LINES 6 aNd 7).....couvueveieierieeicieiesseiereniies ot esssns s ssnens 8 [ 16 |0 | 0
9. INTOrCE €N Of YEAN.......iureererirrreireireereieeinsissieeens | censinsiseess e ensesssnssees Y 165 | eoeeveereeeeeeeeeeseeeeessesersereen0 [ 0
10. AMOUNE ON AEPOSIL........ccvecvereeieeieieieeeeeseierenens | et 0 [(@)ereererreireieeieese e 0 | ) ISR 0
11, INCOME NOW PAYADIE.......oorervererieerrireieierisreseieiees | e saees Y T O RORN 0 J FOST OO 0
12.  Amount of income payable...........c.ccovvvvirrrrernenn. () I 1,800,242 1()..cecvcercrccrsirinn 1,748,408 (). (U 1) T 0
ANNUITIES
Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates
1. Inforce end Of PHOT YEAN........ccvvererrrererereineneinees | reereeireiseies e seesesseseeeees 95 | e 103,424 | oo L2 106
2. ISSUEA AUING YEAT.......cieieierieieieisiieseississeisseseinns [ sreessssiessssssese e sssssssessessssenses 0 | oo 0 [ T [ 0
3. ReinSUrance assUMEd..........ccc.cueuivevervrieeerierneessens | coverieseieie s 0 | oo 0 | eeeeveeeeeeeeeeeesenesesseniereeen0 [ 0
4. Increased during Year (Net)..........coueeverererseuseriesiens [eeriisiississssiesssss s sessessssssessnsnsans 0 [ 0 | ooiiiensiieeenesseenessnessseees || eerieiiesesssss st ns s 2
5. Total (LINES 110 4)..uveieeeceereeeeeeeeireeeeeeeeeeeeiesiesiens | creseesssssesssssssesssss e seesssnssnssseans 95 [ 103,424 | oo 129 [ 108
Deductions during year:
6. DECreased (NEt).......covuvrerrrirriirireineisessiseissineiss | eeviesississ et L0 O 9,332 [ e T T 8
7. Reinsurance Ceded........oommnminieienensessienienns | errersssesessssssssesssssssesssssssesssssnsenss 0 o 0 o0 [ 0
8. Totals (LINES 6 @NA 7)...euvvrreereeieieeeeeeereeeeieeiesiesiens | ceereesssssessssssssssssssseseesssnssssseans 10 | 9,332 | 45 | 8
9. INTOrce Nd Of YEAN.......ccucvcecierseecieesesseesesiens | e 85 | s 94,002 | .o 84 | 100
Income now payable:
10.  Amount of income payable...........cccoeverrcriereririnnnnes () I 447 457 [ D00 S P XXX () I 92,529
Deferred fully paid:
11, Account DalancCe............ccevevcveveveeeesiserseeeeeeeens |eresnesissesesesienes XXX () I 41,040,276 [ ....ccooevnennnn. XXX () I 81,498
Deferred not fully paid:
12. AccoUNt DalaNCe.........cveeevcicciecerss s | eeveneesiesessesnsenes XXX () I 3,822,190,728 |....ccoovvvnnnn XXX () I 4,289,325
ACCIDENT AND HEALTH INSURANCE
Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force
1. Inforce end of Prior Year..........ccocveuveevvievverees | e 66 .o 14,112,000 | .oovcreceeieienad [0 TR 0 [ 0 [ 0
2. IsSUEd AUMING YEAT.......ccvieeerereieireineieiseissienns [ e 10 [ 948,500 [ .oovevvirrererieieines [0 (01 [ (] R 0
3. Reinsurance assumed..........ccoueveueeeevevrersiens | coevverseeiiessiese e {0 (O U (0 T (01 O 0 [ 0
4. Increased during year (Net)........cccoeeveveerierenes [roriisisiisssiiessiesins (U XXX v [ (U1 I D0, 0 T (ORI 0 | XXX
5. Total (LINES 110 4)..e.eueeeeeereeeeeeeeeeeeeeeeeeeereens | e 76 [......... .0 Y O [V D00 T [ [V XXX
Deductions during year:
6. CONVEISIONS........coevieicrirerereeresee e

7. Decreased (net)..
8. Reinsurance ceded....
9. Totals (Lines 6 to 8)....
10. Inforce end of year.............

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1
Deposit Funds

2
Dividend Accumulations

Contracts

Contracts

Reinsurance assumed........
Increased during year (net

Eal

B TOMAI (LINES 110 4). ettt sttt s

Deductions during year:

6. DIECTEASEA (NMEL).....ueueeecereerrireiseeee et ees ettt s st f b s8££t R bbb
7. REINSUIANCE CEUBT........cuurerivuiriieieicisis ittt
8. TOHAIS (LINES B @NA 7).....eueeieceeereie ittt ettt bbb E bbbt
0. INTOCE ENG O YBAT.....uuviveciicieic ettt bbbttt

10.__Amount of account balance

[N FOTCE ENA OF PHIOF YEAT ...ttt s bbbt
ISSUBA QUIING YBAT.......cucvveieeriieteteist ettt ettt et b e bbb bbb bbb bbbt bbb bRt et s et bbb bt s bt en s b s st benns

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
T

Direct Business Only
4

Life Contracts 6 7
Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. Alabama......ccocoocrrreeeeeseesessesseesseessessnennsnnennne AL [ L o 4,302,204
2.
3. Arizona....
4. Arkansas.
5. California.
6.
7.
8.
9.
10.
11.
12, HaWali...oooooceeeieieincieeesieeessississeesssisssisssisssessssssssessenene Hl | L | s 7,554,386 | .ovceereeen(298,736) | oo
13, 1daN0. .l D e L | s 2,186,363
14.
15. 1,845,394
16. .166,147
17.
18.
19.
20.
21.
22.
23, Michigan........cccoovnrinminrinninnineinniesinenssnneneesseesenseensee M el | 006,572,143 | 593,375 |00 332,956 | ... 129,652
24, MINNESOta. ......orveerrreerrinriineeinnnineeinnnineninnnsnsssenssesssensenseeee MN [l | 10000.5,541,807 | e 427,407 | . 80,134 | 123,472
25, MISSISSIPPI.....ovcveerirericiverereieieseseiesssessssssessesssessesssensene MS [l | it 140772 | 095,770 [0 | i
26, MISSOUI....coucvrvenireircieierineineireneesnsinerseesenssseseenesseensnsnnenneMO o L ...212,755
27, MONtaANA.....covceereerencreiereeneineineesnessesesensessssseessssessenses T [l | 316,491 | 1ii000169,000 | 0 [ 6,905
28. Nebraska. 37,197
29. Nevada............ NV|..L
30.  New Hampshire.........cccoccevvereerisiereneesessensensesseeneeeenes NH | L
31, NEW JEISEY...cuieieresiecseeeseeseseesessssese e N |
32, New MeXiCO.......ccovrunererernerneincereererineneineneesneneneneneees NM L
33, NEW YOrK.....oooeeeneenereeeincneineieeseineneeseensnsensensesnsseneeneeeNY [N
34.  North Carolina. NC|...L.....
35.  North Dakota.........coeereeeeneeneineereeseneneinerseseineeneenenenenneen ND [ L.
36, ONI0.....iieieeeerneeeeeieeeeesiseessesssssssssssessessenssenesees OH | L. VA 735 306 cen 13,921,
37, OKIAhOMA. ... OK| ool | e 1,435,258 | .............92,542 | ..o 458,595 | 81,625 | L. 2,067,920
38, OrBOON. ... eueieiiciiiet ittt OR|..loces | 021,118,517 | e 1,449,085 | o0 | 078,999 | 22,646,601
39. Pennsylvania... PA|...L .12,795,078
40. Rhode Island... .RI...L.
41.  South Carolina SC|...L.
42.  South Dakota.. SD]|...L.
43. Tennessee.. WINJ...L.
44. JIX]. L
45. UT|...L
46. NTLLL
47. VA|..L
48. Washlngton. WAL
49,  West Virginia... WYL
50, WISCONSIN.....ouiuuivuiririireireieiiseieiee et WI...L.
51.  Wyoming......... WY |...L....
52.  American Samoa AS|..N.....
53, BUAM....eeieeeectt ittt bbbt GU]|...L.
54.  Puerto Ric PRI..L..
55.  US Virgin Islands........ WV LGN
56. MP LN
57. Canada.......cccocoviriunennas CN|..N.....
58. Aggregate Other Alien. OT L XXX...
59, SUBLOLAL. ... s (a)....
90. Reporting entity contributions for employee benefit plans........ | ... XXX..
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES...........cceeerenieneieirireineeesiseiseieniees | XXX...
92. Dividends or refunds applied to shorten endowment or
Premium paying PEMOQ. .........evevevrererereieieresssssssesssesessssenees XXX...
93.  Premium or annuity considerations waived under
disability or other contract provisions............cccccveeiererrisieenns XXX
94.  Aggregate other amounts not allocable by State LG XXX
95. Totals (Direct Business)...... oW XXX
96. Plus reinsurance assumed.. ] XXX
97. Totals (All Business)....... e XXX 622,735,351 | ........28,028,800 |...................13,880,582 | .....5,731,227 | ........ 670,375,960
98. Less reinsurance ceded............cocrereeninnees [ XXX [ 166,581,415 | ... 11,515,747 |................ 12452121 [ .o 0 [ e 190,549,283
99. Totals (All Business) less reinsurance ceded...........cc.ccvvunnee. CXXX | 456,153,936 | ........16,513,053 | (b)................1,428,461 | ...... 5,731,227 | ........ 479,826,677
DETAILS OF WRITE-INS
B80T, ALBANIA........ooeiriieetreee ittt st seess et XXX 0
5802. ARGENTINA... XXX .0
5803. AUSTRALIA........ooiiiniinieneieeseise et XXX .0
5898. Summ. of remaining write-ins for line 58 from overflow page... | ..XXX... .0
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... XXX .0
9401. XXX .0
9402. | XXX .0
9403. XXX .0
9498. Summ. of remaining write-ins for line 94 from overflow page... | ..XXX... .0
0

9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)..

L XXX...

0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

Mailing address of the insured

(@) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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Q) - Qualified - Qualified or Accredited Reinsurer;
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