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Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovverrvrerreerrerrreeseeeseeesssesssesssseesssesssseesssssssssssssssssssssssssssesssssssnes | sessssessnes 460,236,713 | covvorreererereeresneesneennes | ceveeeeees 460,236,713 | ovveorevernne 417,703,247
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvevvrueeervrereieeeeeiesseieienis | coevireieians 481,617,969 | ..o (1] I 481,617,969 | ..ccvovvevn 425,464,153
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........cocuuiiiriiriniiniiissiseisssssississiinees | esiessssssenees 1,211,000 [ oo v 1,211,000 |..coooviirinnee 1,118,060
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............ccceeees | coverrerveviennnns 1,721,342 | o | e, 1,721,342 | .o 1,618,154
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........ccccveees | covrrrrrreirerennnns 169,224 | ..o v, 169,224 | ...oovvvvrriiiene 142,735
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from M INSUENS..........c.ccvveveicveireiecieesie et | cveresissssesesienas TATBT | oo | e TAT8T | o
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinSUranCe CONTACES...........cc.vcuiurrecrineriniins | rerireinissneneinesines [ erreriererssssssnsinees | s (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon..........cccccovvvee | covvevervcieincnnen 292,825 | ..o | e 292,825 | ..o 292,098
18.2 Net deferred taX @SSEL. ... sesssssesssssessssnens | reseesssssneees 19,465,467 |...covvvrvenees 16,237,467 | ..vvvvverccenene 3,228,000 [ ...ovvvevrcrnens 3,175,000
19.  Guaranty funds receivable OF ON EPOSIL..........ccccveiviiveieiieeie et sesessesses | sestrssiesessssesiessesssssieses | eereesesiessissesesssssessssens | sresssesessessesssssssessenes (U1 IR
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets ($.......... 0)eereerreriereeiens | e 69,246 | oo 69,246 | oo (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccoeveereeieeieieiiseieieeiseiens | e, [ e | v (01 T
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets............cocveeieereeineieiesseiesesseins |eeresesisssenens 9,763,263 |...coovrernnes 9,763,263 | ..o [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 NG 27)........rvververreriiecerserineeesneeiseessseessssesssesssssessssessssssssssssssssness | seessnesesaees 514,792,083 |....ccovvveennee 26,332,592 | ...coccovne 488,459,491 | .............. 431,934,801
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (U1 O 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......ccovresiisiesiinciniiniiniineies | v |0 i, [0 [P O 0
2501. Agent Balances....
2502. Prepaid EXDENSES.........cuiveiiieciiisieise sttt bbb
2503. Other Assets NON-AdMItted..........cccovriinrieierernrnrnnenenesnesnesesssessssssssnes | vevvesseneeneesn 20,497 | d0,497 | ) (U PO
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 8DOVE)......coucrreuriirreenserrissssiennssssiinss | crsseessieena 9,763,263 | ...ccooovsnirnenns 9,763,263 | ..ooviiiiiiinid 0] e 0




Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....1,107,560 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $.......... 0 MOACO RESEIVE).......ouveieiiiecieses sttt bbbt 1,107,560 | ..oveveveeeiee 866,680
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $ 411,996,287 ...359,321,740
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §$.......... 0 MOACO RESEIVE)......couveireeicieiteeieiesiseiens [ e ssssssssssenes | cvveens
4.  Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @Nd 11).....crmiieireeieieirese et ssesssssens | crvesiesssesesssssssssanes 26,520 oo
5.
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0
discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum 0f LINeS 4 and 14).........ccevvveeerreien | ovrereseeiese e | e
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES...........c.ururerirrrireieeeree sttt ettt s sttt et st esbsessensentns | reesessesssessstesessesessessasssessestns | ebsessessessssssessasssessesssssasssnesnes
9.2 Provision for experience rating refunds, including the liability of $
rating refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health SErviCe ACt...........ccevcveveverecies | v [ e
9.3  Other amounts payable on reinsurance, including $.......... 0 assumed and $.....21,142 CEAEA...........cvvvvvvrveereerererenies | eeveeerieereessiesessieiens 21,142 | oo 11,156
9.4 Interest Maintenance RESEIVE (IMR, LINE B)........ccovevevriieeieeicsetese ettt tes st ae st sneen 132,764 | oo 35,331
10.  Commissions to agents due or accrued - life and annuity contracts §..........
and deposit-type contract funds §.......... 0ttt ettt bbb ns bt n e tets | eaesiesesentene et tenae 360,000 | oo 365,200
11. Commissions and expense allowances payable on reinsurance assumed..
12.  General expenses due or accrued (Exhibit 2, Line 12, Col. 6)
13. Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, Net of FEINSUNE AlIOWANCES)...........cceucveieeieieeeie ettt sssse s st bessessssenss | sressessesisssssesissessesssssesssssssesses | sevessssesssssessssssessessssassessssanes
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, COL. 5)......ccovvvevvvrrvreervererceseees | e 1,302,000 | ..ocvovverercrries 1,119,000
15.1 Current federal and foreign income taxes, including §.......... 0 on realized capital gains (I0SSES)........ccccevervreerrrrerrereeeiesiesesesiens [ e essesenenns | ooe
15.2 Net deferred tax liability..........
16.  Unearned investment iNCOME...........ccovevercveeeevereeieeeieenns
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §.......... 0 agents' credit balances
19.  Remittances and itemMs N0t AlOCALEA. ...ttt
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above...
22. Borrowed money §.......... 0 and interest thereon §..........0
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR LINE 16, COL 7)......cuiiiriieieiiiiieiieicieeie e sssesse s ssssssssssssessesssssssessessssens | evesissssssssesssssssasees 333,000 | overereeeieieiiiens 320,000
24.02 Reinsurance in unauthorized companies
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance
24.08 Derivatives
24.09 Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §......... 0ttt
25.  Aggregate write-ins for liabilities 545,641 | .o 427,511
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) 433,151,309 ...383,603,666
27.  From Separate ACCOUNES SEAIEMENL...........cceiiiciiiieicesee ettt sttt b s s s s s s ssessesssbensens | asessssensesssassessessnsensassesssssnsans | snsessessssensassessnssssessessnsansesssas
28. Total liabilities (Line 26 and 27) 433,151,309 [ .o, 383,603,666
29, COMMON CAPILAI STOCK.......cvuivitiieiciciie sttt b bbbt st s st s st s bt n s s ssnsensesnnns | evsssesssssessessnsenea 2,556,950 [ ..ooovereriiiiiinns 2,556,000
30. Preferred capital stock
31.  Aggregate write-ins for other than special surplus funds
32, SUIPIUS NOES......uoiveiieieeiicie ettt sttt bbb s bbb bbb s st b s bbbt e s sttt
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
34. Aggregate write-ins for special SUrPIUS fUNS...........cc.evviveieiieeiiee e
35.  Unassigned funds (surplus)
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... 0) vttt ettt
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0.ttt et
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0 in Separate Accounts Statement)............cccoecvevverreriiennns 52,751,232 | oo 45,775,135
38. Totals of Lines 29, 30 and 37 (Page 4, LINE 55)......c.cueueueieireieieeseesssse e ssssssssesans ..55,308,182 | oo 48,331,135
39. Totals of Lines 28 and 38 (Page 2, LiNe 28, COl. 3)........coiuiiiiiiieiieiessetes ettt sissssssssssesssssessssssssessssessensssssessensssssessens | sressssssesssssnsans 488,459,491 431,934,801
2501. 427,511
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
3101.
3102. ...
3103, s
3198. Summary of remaining write-ins for Line 31 from overflow page..
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page.. 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiNE 34 GD0OVE).......ciiuiiiiiiiiieecisctei ettt ssssnsenessssssnsesssses | ensesssssessssssssssesssssnsessesansanes 0




Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©® N OE W

10.
1.
12.
13.
14.
15.
16.
17.

19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
. Net gain from operations after dividends to policyholders and federal income taxes and before realized

34.

35.

36.
37.
38.

40.
41.
42.
43.
44,
45,
46.
47.

49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)..........
Considerations for supplementary contracts with life contingencies
Net investment income (Exhibit of Net Investment INCOME, LINE 17)..........cuiiiiirceeesceieese st
Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).......c.vureririrnrirririneinsieessisssssssssssssssssesssssssssessesssssessessssssessessassssssesssssnssenes
Separate Accounts net gain from operations excluding unrealized gaing Or I0SSES..........cc.evveeucinineiciesse et sbneas
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments 0N rEINSUFANCE CEABM..........covuiuieieieieie ettt bbbttt
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......
8.2 Charges and fees for deposit-type contracts..
8.3 Aggregate write-ins for miscellaneous income...
TOLAIS (LINES 110 8.3)....uuieceeireiieieeie ettt ettt s8££ttt
DIBAN DENEIES. ..o ceeeireiii bbb
Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits (Exhibit 8, Part 2, Ling 6.4, COlS. 4 + 8)........ccuiiuiiieiriicisiesise ettt st bbb st es bbb
Disability benefits and benefits under accident and health CONTaCES...........c.vieiiiriiirre e
Coupons, guaranteed annual pure endowments and SIMilar DENEFILS.............cccueieereiciesieeseee e ae e
Surrender benefits and withdrawals fOr life COMMIACES...........u. ettt
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts With life CONtINGENCIES............civiuerriciieesce ettt bbb sessas
Increase in aggregate reserves for life and accident and health contracts.
TOHAIS (LINES 100 19)..uuvuiectieieteesie ettt ettt a st s bbb s bbb bbb s e R bbbt s s et se bbb s st nee
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXIDIt 1, Part 2, LINE 31, GOl 1)...ueiueireiseireiseiieiieissesie sttt esssses bbb
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4)......cccovvvvrververereerceereeeesssieennns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3)....c.ccuveveirrcreeseriereieeeeiesesieees
Increase in loading on deferred and UNCOIECIEA PIEMIUMS...........cvveivveieriereitee et ettt et st s st s s se s snea
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate WItE-INS fOr ABAUCHONS...........ovvruricirrire ettt sttt
TOHAIS (LINES 20 10 27)...e.vvcveeeieeicieisie ettt sttt s s s bbbt s bR s bbbt
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).
Dividends to policyholders....
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).. .
Federal and foreign income taxes incurred (excluding tax on capital GAINS)...........cceieercieiiieie ettt

capital gains or (10sS€S) (LINE 31 MINUS LINE 32)........cvuiueiieiieiisiieie et sttt bbb bbb st
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of §.......... 0
(excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, LiNe 38, COoL. 2)........cccviuiieirireisineie st sessss s sssssas
Net income (Line 35)

Change in net unrealized capital gains (losses) less capital gains tax of $.
Change in net unrealized foreign exchange capital gain (loss)
Change in Nt AEEITEA INCOME T8X.......c.uvueisciieiiseiciers st s bbb s
Change in nonadmitted assets..........cocrrurrenerrrerneneeneerneeneeneens
Change in liability for reinsurance in unauthorized COMPANIES............ccevuevevriireieiie et
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement
Change in surplus notes
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEIEA 10 SUIPIUS.......cvuueveciieiiciecieetc ettt bbb bbb s bbb bbb e s bbbttt
Surplus adjustment:
51.1 Paidin.............
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

160,990,164

............... 145,867,627

............... 185,239,189

........................ 61,733

...52,915,427

..52,454,979

................. 94,501,438

................. 39,686,235

S 84.683.178

................. 36,630,967

............... 158,219,225

............... 143,178,693

...271,019,964

..23,586,223

...21,019,964

................. 11,439,129

..23,586,223
................... 9,544,710

................. 15,580,835

................. 14,041,513

................... 1,844,906

(3372,729)] ...

................. 14,895,561
(14,292,727)

52. Dividends to stockholders 101,999,999)] ... ...(8,000,000)
53. Aggregate write-ins for gains and 10SSES iN SUMPIUS...........ccurureierririeiierere et et see st ssess st s ssessss e ssessssssessessnssessensansnns | _ssssssssssssssnsssssssssnsssssens 0] i 0
54. Net change in capital and surplus for the year (Lines 37 throUgh 53).........ccvcueiiiicisieeeessse sttt ssssssssssses | ssesssssssssssenes 6,977,047 | oo 6,637,399
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38).......vooriruirsiineriseni s sesssnsssens | eessesssesesnnes 55,308,182 [ ...cccovvenven. 48,331,135
DETAILS OF WRITE-INS

08.301. Interest from IRS Refund Payment 47,179
08.302.
08.303. ...
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8H0VE)........cuiuiieiiiiiiiieisct et r st sns s esaes

2700, RS SeRS eSS R SRS R RS E SRR R AR Rttt ss st ennte | stnstnetest ettt enssen s | ettt

2702.

2703. ...

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cuiueiuiiiiiisiieireiesstessesstesssssessessessssessee st esses st ssessassssssssnsessessesansessessssenes

5301.  Prior Year Tax Adjustments....

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page...

5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........cciiveiriiiieiieissiistesiessiessssssessssssesssss s esses st essssssssssnssssesessssessessssanes




Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ...........vvieeeeee ettt sttt tes st ssssas s nssssesanssssensssnsans | svesessssnsensanens 160,851,094 | ..coovvvvevrnne 145,703,147
2. NEtINVESIMENTINCOME. ......couivicveieie ettt ettt b bbb sttt s st n s saessssnsansesnnas | evsesissessesensnsasaes 5,850,266 | ..oovvevrrrerirennnnd 6,509,756
3. MISCEIIANEOUS INCOME.........couiiiiiiiiiiiie ittt sentes | tibinss s nes 556,188 | .o 60,659
4, TOtal (LINES T HIOUGN 3)....uveceeieeeceeee ettt sttt s b s bbb s et en st s s ssssnsnes | eessssessesnsssenes 167,257,548 | ...ocoeverrees 152,273,562
5. Benefit and [0SS related PAYMENLS. ..ottt sttt sse s b s sssbans | svbessssiesaen s s 41,269,562 | ....coocvrrerrcrnnns 30,116,054
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccceeeieivceicieesce s
8.  Dividends paid to policyholders
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........cccevvrrererrrerrerssererireiierinns [ erssiieissiesienaas 11,500,000 | oo 10,220,816
10, TOtAl (LINES 5 thTOUGN 9)...ouvvvreeeeeereieseeeseeeseeesssees st es s sess sttt sttt nestan | eesessssesssneesnns 116,113,045 | oo 98,253,244
11. Net cash from operations (LiNe 4 MINUS LINE 10)........eueveiueierriieieeiescteses e sestes st sssessessssbessss e bessssss s ssssssssssssssessessssssessess | sesssessesssssssnsns 51,144,503 | ..ooovvrierenns 54,020,318
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 49,125,007 295,670,497
12,2 SHOCKS....vevueverereesereseeessee s ses sttt | Hebi bRt ernne | bbb
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIALE......oeuverec bR RS E st | eeri ettt renine | reee i
12.5  OtNEr INVESIEA @SSEES.......ouieuiiiiiiei bbbttt | sesnsinesine bbb eniens | senesesieseseseent s neeneas 75,000
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEAS.........cvucveieieiieiiieiseie sttt sttt s bt es s b s s st s s ss b s bt ensessesssssssessessssessessessnssnss | shsssessesissossesessssensessessssassesses | essessssossossessnssnsessessnsansansasaes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......viieicereeerce ettt sse s sesses b sessssasssssnans | essesissessssessessnns 49,125,007 | .coeverrrerrne 295,745,497
13.  Cost of investments acquired (long-term only):
1301 BONAS....cooeieeertes iR
13,2 SHOCKS ... vvvueveseeessereseceseess et s s8R
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCEllANEOUS APPIICAtIONS. ........vvcveciecieeiicic ittt bbbt s bbb st st bees st | sbsesssssssssssesssnsans 4,494,050 | .oooviriinn (5,000,000)
13.7 Total investments acquired (LINES 13.110 13.6).......cveicurireeeeieesecietsee ettt sae st sse s saeses | sesssssssssssassessans 77,962,020 | oo 346,433,683
14. Netincrease (decrease) in contract [0ans and PremMiUM NOES..........cccuiueeicieiieeieie ettt s bbbt ssessessas | eessesssssssessessssessesssssssssesans | stsessestessssessessss s essesssssenes
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14).........covrmrninrnrerreneneinssnsssssnsssssssssssesssssssssssssssses | senseseenssnssnssnes (28,837,013) | cvevvrerrirrreeines (50,688,186)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUIPIUS, 1€SS fTEASUNY STOCK........c..evureeerrircireieieeieineie ettt sss s ssssssntnssenns | constsessssessssennees 95,000,000 | ..eeuvereeeeeeneeneereieerneeneieenns
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADIIIES............c..vuereririercirircereeeeeeensieens | et sessees [ retsees st ses et sanena
16.5 Dividends t0 SOCKNOIAETS............covreerrrirecrierrirereisceiereriesiis ..101,999,999 .8,000,000
16.6  Other cash provided (APPHEA).........curieerreririreireieereere ettt sses st ensssessentenes | serssssssssssssesssssees (1,624,175) oo
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........cccceevverereeivrees | coriiiisiieesinins (8,624 174) [ oo (8,000,000)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).....c.ccooevvevveveneveceeces | cevverveeeeieeennns 13,683,316 | .coovverercrirne (4,667,868)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieciceeeeceet ettt s et a bbb s s a st ss st antes e sasbensssssssnsnsenses | sevsesesssseessssssenees 7,132,463 | oo 11,800,331
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivueiueeiiereieeeicieeeetctet ettt ssessssssessessssssesss st sssssessenssssessensenes | sressssssssssssanses 20,815,779 [ c.oooverev 7,132,463

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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LINES OF BUSINESS

ANALYSI1S OF OPZERATIONS BY

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities and Individual) Other of Business

© N oA WN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31
32.
33.

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies................ccccccoeeuunes
Net investment income..........c.cccocvvrvcinns
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded............cc.oovvrrrrerinnns
Reserve adjustments on reinsurance ceded
Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.....
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income.
Totals (Lines 110 8.3)...
Death benefits .
Matured endowments (excl
ANNUILY DENEFIES. .....vvvoece s
Disability benefits and benefits under accident and health contracts..
Coupons, guaranteed annual pure endowments and similar benefits.
Surrender benefits and withdrawals for life contracts,
Group conversions....
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies................
Increase in aggregate reserves for life and accident and health contracts..............
Totals (LINeS 1010 19)......uuvvuiririirieriseeeeseeeesenesenieeees
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)....................
Commissions and expense allowances on reinsurance assumed
General iNSUrance EXPENSES...........wuerererreseeseeseeseesnes
Insurance taxes, licenses and fees, excluding federal income taxes
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions
Totals (LINES 20 10 27)......cvvevrrerireinrinriesisissiesssessssssssssssessssans
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................
Dividends to policyholders
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)......
Federal income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (105ses) (LiNE 31 MINUS LINE 32)........curvumrurmremeremreisnreseresseeeseessseesssesseessseessssssssssssssssssssssssssssssnsssseses

....1568,838,566

0

...... 185,239,189

641,700

182,996,492

61733 |...

41,233,703

........ 52,915,427 cneenn. 240,880 .....52,568,833
........ 94,501,438 cnreennnn320,951 ......93,802,536
........ 39,686,235 coeeeenn 153,962 .....38,502,677
........................ 0
220,101,228 | ..ooooviveriinnis | e TAATAD | i [ [ s | | e 10,268 | [ 19,946,218 |..
.......... 3,920,931 3,912,261

..9,393

1,419,825

....156,163,692

.. 181,172

...... 26,832,800

........ 27,019,964 cervnmnrnnnnnnn0 [0 ......26,832,800
........ 11,439,129 | .o | vinniennnnn2,880 [ [ [ o, |, 11,359,871 |
........ 15,580,835 | o0 | i 3442 | 0 |0 0 0 0 ...15472,929 | .............0

08.301.
08.302.
08.303.
08.398. Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2
2
2
2
2

701.
702.
703.
798.  Summary of remaining write-ins for Line 27 from overflow page
799.  Total (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)..........cvuuevrreriririrriniierissiesisssseisesisssssssssssssassssssssssssssenns

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line10
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHOI YEAI..........cciveieiiiiie ettt sss s sestes s snsenas | sresissessesissessesesanes 866,680 | ...t | e 866,680 | ..v.vvvcrieeicieeie e | et [ eesesssses bbbt sies | eresistesse st ssstens | seaese st bes

2. Tabular net premiums Or CONSIAEIAtIONS. .........ccvveiiviieieieirisieiesse et sesessessnsenss | seresssssessessssessesnsas 332,451 | oo | e 332457 | oo | et [ et nies | sereristes et sntens | sesere sttt es

3. Present value of disability ClaIMS INCUITEA. ........cccevirierireieresseiesssse st sse s | estessessesssssssssesssssessessssens 0 | e [ e | sereensesesseesse s | seeeessseenns XXX ortrirrernninnins | ereinsiensinsnsesssisssssssnsssseens | rernssnssesesssnssessssssesessssssses | corseseenssssessssssessssssssesesnes

4. TADUIAI INEEIESE.......oooevececiree ettt nanens [ wesseenieseseens st 40,684 | ..o [ s A0,684 | ..o [ | e | et [ erssee s

5. Tabular less actual reServe relaSE...........currirrrierierierieeiesssesessesisss s sesssssssssssssssssnesens | rerinersnessnessesesesssessessensn 0 [ errrrerrererresrersssereessssssssnses [ erereresnsressnssssessssssessessessenss | nesessessssssssnssessansssssessessanssns | oessesssnsnssessassassessastensnsnsss | srsesssessessessssessessensasssessessans | ressessessensesessessanssessessessansns | srsessensinssessessansnsessensensnssens

6. Increase in reserve on account of change in valuation Dasis.............cccoeueivevrieieiiieesicesieieseiesiens | e 0 | oo [ et ses [ ereessseses e ssessesens | sresissestes st esse s ssnsenes | sresesistesesessess et sssessssntes | essesssessesie s ente s s snbens | eeresaese ettt bees

7. OtheriNCrEASES (MEL).....uevuiviieieiciiieie sttt b bbb b s s s s s st s s entensens | sbesessssessessessnsenssesessnsessasas 0 | oot | eeerenenesses s essessnsesessssensesens | erensensesessnsensessssensessesensensens | ansessssensesesensesesnsensensssansense | sreriessnteresantensessessnsensesesantes | esesiesensessesnsensessessntensessntens | sesesiessesinsessesansensessasantessasanes

8. TOLAIS (LINES 110 7).cvuuurerurirrreisriieesiscsissesssesisesiesss ettt esss s nsesssssenes | _stsrssssesnssnenssesnes 1,239,815 | (O 1,239,815 | oo 0 i 0 [ 0 e (O RO 0

9. TADUIAI COSE.....oooeeeeeceirirei et nens s | seessnene st 45,286 | ...vvoeereerireeenieeneeenees [ e 45,286 | ..vvorveerrrirererieerenienesenns [ e XXX srerirerernenes | cevrieeeisssinssinesssssseesssenes | svessssesssesssssessesssssessssessens | eesssesssnessssssssnnesssssssnessessons
10. Reserves released bY dEath....... ..ot sssssesssssse s ssesssssssssesss | ressessessssnssessassssssssenes 230 [ | e XV [— ) 9.9 G BT XXX octirrereeinees | evesieieseesee e essssese | eevsesessses s ssssssesaes | ceveesensesenns )00
11. Reserves released by other terminations (NEt)..........cooverririninrirrneseseeseiseesesseseeseesesssseseses [ eoreesessessneeseesesseseseens 86,739 oot | e 86,739 | ot [ et | e esens | st ssnns | creses e
12.  Annuity, supplementary contract, and disability payments involving life CONtiNGENCIES.........evvevvvvevees | e 0 [ oo [ e [ rereessseses s ssessesens | sreriesesies ettt essesessnsenns | sesiesistesesestess et sssessssntes | ersesisressesie sttt ssessntens | sereseses ettt baees
13.  Net transfers to or (from) Separate ACCOUNES...........cocuiucucieiierieeie st ssssesessenes | sssssssesisssessssssssessasssssessad 0 [ oiiitiitieiiesesissieesessssessesies | erensssessesssssssessessenseesessenss | enssessessonsnsiessessansenssessensantns | sestessassessessassanssessestensanseses | ensessisssessossansesessensanssssensans | eeesesiestensissiessensansesessansansa | ariestensinssessestansnseessentensanseens
14, Total deductions (LINES 910 13)....ierrieieriseiieieissieie st es s ssess st ssss s essessssssessans | _ssessssssessessssssssssssas 132,255 | (U I 132,255 [ .o 0 ] {01 TR [0 RO [0 O 0
15.  Reserve December 31, CUMENE YBAI. ..ottt ssr s s s nssnsenesssnrenees | sonsessesnssnsesensanes 1,107,560 [ .o (V1N I 1,107,560 [ [0 O {01 O [0 OO [0 O 0
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 19,271,781 | oo 19,184,459
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 CommMON SLOCKS (UNGMMIHAIEA). ... .. vereerereirrerie ettt sttt ettt ens s ssessenss | aetessssssessessasssnssessasssnssent st nssestensns | nessstssssnssassansessess st e st essanssnssessnes
2.21  Common stocks of affiliates
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () IS 10,397 | oo 10,796
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets 125,000 .o 125,000
9. Aggregate write-ins for investment income 990,264 | ..o 990,264
10, Total gross iNVESIMENE INCOME........cviiieiieesit ittt ses et s st essss st sesssses st enscasnsesssssnssnssnsesssssnsansessessnsenssssessnsnsanss | srsesssssssessnssssessessnsnes 23,920,042 | oo 24,012,982
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiieieieieiiese ettt et b a bbb ae b s s sa s s st e s st st enses e basassesaesasssssessessnsnsessns | sbisbinsessssssssnsansesns st ensnas 333,757
17.  Netinvestmentincome (LiNE 10 MINUS LINE 16)...........cueuiuiuereiieriteieicieisiiete ettt ettt ettt s s aesse s sses s st essessntensesssssessensessssensessessnsensessessnsenses | ereesssessesssssssesessssenes 23,679,225

0901. Agent Balances
0902. Policy Reinstatement Interest

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........vuiveiiirieiisicieeisisiseseessess e sesessesssssesssssssssessnsssssssnssnssssssnssnsns

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccooverereirirereieieeeeeee e
1.3 Bonds of affiliates.......ccceeverernerrereisecese e

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....

3. Mortgage loans...

4. Realestate..........

5. Contract [0ans..........cccccveuverrirerernersiereeseese s

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8. Otherinvested aSSets..........couviererreieierssessssse s
9. Aggregate write-ins for capital gains (losses)

10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0
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EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
4 Cred|t Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

oo~ @ =

© o~

FIRST YEAR (other than single)

UNCONIECEEA. ...
Deferred and aCCrUEd..........c.cveveeevcveeeieeeeeee e
Deferred, accrued and uncollected
3.1 DIMBCL. et
3.2 Reinsurance assumed...........coevevevverevereesenenssisseesennnas
3.3 Reinsurance ceded.....
3.4 Net (Line 1 +Line 2)... N
AVANCE.......coiiieeicieiee ettt
Line 3.4 -LiNE 4.....ooveicse e
Collected during year:

6.1 DIFECL....ueveireiesceie e
6.2 Reinsurance assumed....

6.3 ReiNSUranCe CeAEM..........ccrieieeirnineeineciecneeneeineries | s . . . e o] . o I 604,236 | ..
6.4 Net...ooooorvrrrene. .34,767, 538 | ..163, . . SOOI | B IO .33,178,395
LINE 5+ LINE B.4.....ooieeeeerieieresee s ssses .35,120,934 | . ..259, . . SOOI | B IO .33,419,332
Prior year (uncollected + deferred and accrued - advance).....{ ...ccccocvvvennenne. 387,125 | oo | e 92,026 | oo | s [ | s [ e dh 436 [ | e 290,663
First year premiums and considerations:

9.1 DIFBCL. .ot esssssssennes | eeeseessnsseees 35,362,008

9.2 ReinSUrance assumed...........oceueeeeemureerneeneeeesesnesnsinees | seveeseesnssssesssssssesenennens 0].
9.3 Reinsurance ceded..... ..628,199 | ..
9.4 Net (Line 7 -LiNE 8)....cvueeeerreieieieeseiceeeeeteecesesiesieeins | cevteerieseninns 34,733,809
SINGLE
. Single premiums and considerations:
101 DIFECL...veceieccsecsee et ssesnsenss | eeresesssssssesessssensennee 0
10.2 ReiNSUrance assUMEd.........cocuvveereuernieierssrnmeeseessssssnens | orenessesnssseessesseennend 0].

10.3 ReinSUrance CEAed..........ovvirrininrnieireinsnneissssenes | verereisessesnessesennend 0].

104 NEL.oorvieerse et esssssssestens | srsessessesssnsessessassnseses 0
RENEWAL
. UNCONECHEA. ...t renies | e 1,464,647
. Deferred and @CCrUBd............covvveveieveereieiesiecseeeeeessiene | cveveeiesesesenis 202,707 | evoeeeereveeeeeereeeneeeees | e 202, 701

. Deferred, accrued and uncollected
13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).

................... ,669, e | oo 201,922

14,
15.
16.

Advance....
Line 13.4 -
Collected during year:

16.1 DIFECL..u. vttt
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

. L|ne 154 LINE 16.4..ecceeeceeeeeceeeeeeeeeereesnenennessssesnsensenses | errenrenneen 120,750,904 | o0 | eeiieeeeee585,348 | o0 | 0 | 0 | 0 | e 137,378 | 0 127,028,178
. Prior year (uncollected + deferred and accrued - advance).....{ .....cccoevenee. 1 494 549 | oo | e TT,28T [ e L e [ s e | e 20 [ rreeeenseseessessenes | e 1,318,281
. Renewal premiums and considerations:
19.1 Direct
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)
TOTAL
. Total premiums and annuity considerations:
20.1 Direct
20.2 ReiNSUrance asSUMEU..........ccvererrrrnmereereernsennesnessssessnnes | sevreesessnssssesssssssssnssens 0
20.3 ReinSUrance CEAEM............ovveeeeviesiecreeeereseeereesseees | eveeeeseeceseseenenes 662,330
20.4 Net (Lines 9.4 +10.4 +19.4).....oiiiiininiinsssisienes | oersnaneens 160,990,164

............. 125,717,080




Annual Statement for the year 2011 of e F@mily Heritage Life Insurance Company of America

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
2

Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

DIVIDENDS AND COUPONS APPLIED
(included in Part 1)

21. To pay renewal PremMiUMS.........oceeeerereeeuneneeneesessnssees | sevveeseesnseseesssssesssnesnens 0 | oeererreereeremeeneeneseesssnees [ e | st sessenes [ reresreee st ssentes | sresiessneessestessssssessestannes | erteeeestens st s essestesssessens | stessessestsesessestenssessestensas | sessestestaesestessestsessessentnes | steesneriessessestnsestestensentes | sebeeestent et ss ettt

22, AL OB ...oeceeeeecccee et ssssesens | cevevesisiese s 0 [ e | e ssesesseseses | cesresssessssssesesssssesesinses | cersnsresiesisesesesessssesess | sressesssesssssesesessesseseeses | srresissesesessessesesessssesseses | srresiesissesesisssssesesessesseses | sreseesessesessssssssesssssseses | seressesesessessesessessessesssenes | eetessesssssssee st enaes et

REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED

ol

23.

24.

25.

26.

21.
28.
29.
30.
31.

First year (other than single):

23.1 Reinsurance ceded.........ccovvvvrveererrereeereeiennennnns
23.2 Reinsurance assumed..........ccvruvrererreieseriennns

23.3 Net ceded less assumed...........cccvvvererreveererenne.

Single:

24.1 Reinsurance Ceded........coovinrereirrierenserinsennns
24.2 Reinsurance assumed...........ccocevveverererererennns

24.3 Net ceded less assUMed.........ccovrrvereeerrenernerenens

Renewal:

25.1 Reinsurance ceded.........ccoeuviueiererrireeereeresnnnns
25.2 Reinsurance assumed..........ccoveervvnereennerennns

25.3 Net ceded less assumed..........ccocvverevveverrerennns

Totals:

26.1 Reinsurance ceded (Page 6, Line 6)....................

26.2 Reinsurance assumed (Page 6, Line 22)

26.3 Net ceded less assUmed..........cccocvveevevreververenne.

COMMISSIONS INCURRED
(direct business only)

First year (other than single)...........ccvevvierveverererernnnns
SINGIE ettt
ReneWal........c.coouuiiiiiiii e
Deposit-type contract funds..........ccoceerereineneereineenees

Totals (to agree with Page 6, Line 21)........cccocvvveeene.




Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health
2

3
All Other

7
All Other Lines

Cost Containment of Business Investment

. Salaries and Wages..........cccocververnrirererinns
3.11  Contributions for benefit plans for employees. .
3.12  Contributions for benefit plans for agents.............ccoecuvereeveirerecinns
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans......

3.31  Other employee Welfare..........ccvvveereereceneereerneennen.
3.32  Other agent Welfare............cocuevveecverseieiesssiee s
41 Legal fees and EXPENSES.......ccowrererrrnrererneereineesseseesesseseseeeeeenns
42  Medical examination fees.
4.3 Inspection report fees..........covmrerreneereineeneereieneen.
4.4 Fees of public accountants and consulting actuaries......................
4.5 Expense of investigation and settlement of policy claims
5.1  Traveling expenses
5.2 AdVertiSing.......ccoeveeeerrereerneneireeeeeereeeeeens
5.3 Postage, express, telegraph and telephone...........ccoevvvevreiinnnns
54  Printing and Stationery..........cocoernerrinenrneeene s
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment..........ccoevoervivierereisieieene,
5.7  Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCalS...........c.ewerurerreerueeneeneineeneieesseeseeeseeeeeeeees
6.2 Bureau and association fees....
6.3 Insurance, except on real estate..
6.4 MiSCEllAaNEOUS I0SSES........cvurvrivierieiieeieeieeecs e
6.5 Collection and bank service Charges..........ccoeueveeevererreserererieeens | covveiveseieies 149 [ e | e 201,591
6.6  Sundry general eXpenses............cc...... Lo/ SRR (DU 76,964 |....
6.7  Group service and administration fees
6.8 Reimbursements by uninsured plans
7.1 Agency expense allowance
7.2 Agents' balances charged off (less §.......... 0 recovered).
7.3 Agency conferences other than local meetings...........
9.1  Real estate expenses
9.2 Investment expenses notincluded elSEWhere.............occvereveeveeis | covereieisisiecsienns
9.3 Aggregate write-ins for expenses
10.  General expenses INCUrred...........cc.eeveveieivennns N
11.  General expenses unpaid December 31, prior year........ccceveveee | vevveerneenninns
12.  General expenses unpaid December 31, current year..........ocovew. | covvvveerreieinnes
13. Amounts receivable relating to uninsured plans, prior year....
14, Amounts receivable relating to uninsured plans, current year......... .
15.  General expenses paid during year (Lines 10 + 11 - 12 - 13 + 14). .. 19,607,257

(5414)] ...
739,146 | ...

09.301. CONSURANE FEES.......couivrvciriiericieiesse s sses s ssesssnes | enssesissiessnssiesessssses | seveesiessesssssessesssssens | seeesiessesses 208,008 | ..ovveverrerrerereinnens [ e | e, 208,006
09.302. Recruiting Expenses ..181,699 |.... ....181,699
09.303. Donations..... ..110,109 |.... ...110,109
09.398. Summary of r g . page.... . .0 ...........3,408,459 3,499,124
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)...... | ..oeeveeeereen90,665 | o0 | i 3908273 | oo | eiiiieiiieeenn0 3,998,938

(@) Includes management fees of §.......... 0 to affiliates and §..........

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
5

Insurance 4
2

1 3
Accident All Other Lines
Life and Health of Business Investment Total

Real estate taxes......
State insurance department licenses and fe€s..........ccvuerererveerceeesesie s
State taxes ON PrEMIUMS. ..ottt enees
Other state taxes, including 0 for employee benefits..
U.S. Social Security taxes.
All other taxes........ccceovrerrvnns

Taxes, licenses and fees INCUIMEA............ccevevcueerieiceecee e
Taxes, licenses and fees unpaid December 31, Prior YEar...........ccceveveveeereeveesineens
Taxes, licenses and fees unpaid December 31, current year............ccoccveveerercverennas
Taxes, licenses and fees paid during year (LineS 7+ 8 - 9)......ccooeviiiieiciiicersiane

©ooNSIOR~WN =

—~
=4

EXHIBIT 4 - DIVIDENDS OR REFUNDS

1 2
Life Accident and Health

Applied to pay renewal premiums
Applied to shorten the endowment or premium-paying period..
Applied to provide paid-up additions
Applied to provide paid-up annuities
Total Lines 1 through 4..............
Paid-in cash................
Left on deposit
Aggregate write-ins for dividend or refund options.
Total Lines 5 through 8.........ccccoevivnninineinne
10.  Amount due and unpaid
11, Provision for dividends or refunds payable in the following calendar year,
12. Terminal dividends
13.  Provision for deferred dividend contracts...
14, Amount provisionally held for deferred dividend contracts not included in Line 13...
15.  Total Lines 10 through 14
16.  Total from prior year
17.  Total dividends or refunds (Lines 9 + 15 - 16)

©ONOARWN =

DETAILS OF WRITE-INS

0898: Summary of remaining write-ins for Line 8 from overflow page....
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 GDOVE).......vuiererirsarsiiriessarssrsssssssssssessessssssessssssssssssesssssssssessasssssssssesssnssessesssnsssssessassnsss | ssesssnsssssesssnsssssessssssnsnssenssQ | sessesssssssssessansssssassssssnssessans 0




Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:
0100001. 80 CSO 4.5% NLP IDB 01-08.........ccvurrerrerniirneisneesneisneiseeseissesssssssesssssssssssesssseses 124,234 124,234
0100002. 01 CSO 4.0% NLP IDB 07-NB.. ....294,515 ...294,515 |.
0100003. 01 CSO 4.0% CRVM IDB 07-NB 409,752 409,752
0100004. 01 CSO 4.25% CRVM IDB 07-NB........cooiiiiiiiiiinissississi s | ceesnessienses 277,980 | .o | i 277,980 | .o | e,
0199997, TOLAIS (GFOSS).....ucvrerermeermeiseiseiieisesissssssssesssessses s ssssssssssss st stessssssessssssssssnssnns | eesssesnees 1,106,481 | oo (] I 1,106,481 | oo (01 0
0199998. ReiNSUranCe CeAE. ... | enessessesnessens 31,017 i | i, 31,017 i | e
0199999. Totals (Net)....

Accidental Death Benefits:
0400001. 59 ADB 4.5% NLP IDB 01-08........cccueerrereererrerierinessereesisssssssssssssssssssessssssssssss | seeessssesseneens 5,399 [ .o | e 5,399 [ | s
0400002. 59 ADB 4.0% NLP IDB........cconiumirmrerierisiinesississiesssssssesssssssessssssssssssssssssssssnsss | cesnesessesssenns 17,061 | oo | e 17,061 | covoeeereirncrnernens [ e
0400003. 59 ADB 3.0% ALB NLP IDB........ccccoiuuiiinieniisiiiniisiisssissessesssessessesseesssssssnsssnsssnes | eesseessnesssessens 9,636 [ .o | i 9,636 [ |
0499997. TOtAIS (GrOSS).....ucerureriesiessersseissesssenesenesssesssssssssssss st snsssssseeas | enbssessesssenas 32,096 | .o (O I 32,096 | oo (1 0
0499999. Totals (NEE)......vuuieriiriiesire e | cneenesnesneaas 32,096 | .o (O I 32,006 | .o, (1 0
9999999. Totals (Net) - Page 3, LINE T.......ovoveveeieiiiieeeeeeeess e sesesssneesessessensenens | everseeenas 1,107,560 [ ..o 0., 1,107,560 [ ..oooovvevnn (L 0

12




Annual Statement for the year 2011 ofthe F@MIily Heritage Life Insurance Company of America

EXHIBIT § - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes|[ ] No[X]
1.2 If not, state which kind is issued............ Non-Participating
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ ] No[X]
2.2 If not, state which kind is issued............ Non-Participating

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes[ ] No[X]

If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

described in the instructions.
* 77 96 82 0113700000 0 =

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes|[ ] No[X]
4.1 Amount of insurance:
4.2 Amount of reserve:
4.3 Basis of reserve:
4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: e
5. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes|[ ] No[X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: e
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: G
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: G
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount;

7.3 State the amount of reserves established for this business: G
7.4 |dentify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned premium FESEIVES.......cciirireeeerieseeeissiesessssssssssssssesssssssessesssssnss | sesessessesssssssesens 8,252,492 | .covvreririierieinns 129,493 | oo [ e [ e 12,180 | .o 8,110,819 [ | v | s

2. Additional contract FeSEIVES (8)........cevuveevriiereieeiieiieieieese et sessssens | coessssesissessenns 402,365,926 | ...cvoveiriesieieieeeiieieieiens | e | e | e 633 | 402,365,293 | ..oiveieieesneeeeneieienns | s | s

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0 [ [ e | ettt [ et | sertent sttt st ntenes [ enri s [ ettt sttt | ettt

6.  Aggregate Write-INS fOr FESEIVES.........ccvvueieicreeesie et sessesesnss | sresssssssssssssessesssssssssssasaas 0 [ 0 [ 0 ] 0 [ 0 ] 0 ] 0 [ 0 ] 0

7. TOtAIS (GIOSS).....ouererercreeierie ettt bbb bbbt snes

8. Reinsurance ceded.

9. TOtAlS (NE)....o vttt p s
CLAIM RESERVE

10. Present value of amounts not yet due on Claims...........cccoeevereevereervererereeeeens | coveereiieserenenne 1,422,431 [ oo 16,751 | oot [ et esssseesssnnes | entessesessesssse s ssesssssssenes | cresssssesensssseseeses T405,680 [ ..ot | et | et

11.  Additional actuarial reserves - Asset/Liability analysis.............cc.eververrerieeinens [ v 0 | e | e | seresssesessiesesssesesesssenses | srssesesnssesesessssssesessssessesns | sreressssenesesnssssesessssesessnss | sriesssesese e essessesensens | sessstessesistesses et sessssenses | esresiesessenese e

12.  Reserve for future contingent BENEits...........ooovvririnininenenneeeeneneeies [ 0

13.  Aggregate write-ins for reserves

14, TOAIS (GrOSS)....cvvrerrcrrieireiieiriiesie sttt bbbt sans

15, REINSUIANCE CEUR.........uvveieeiriiriciisiiisre sttt ensessentens |t 0 i ssisnsnrenssnns | serrseensenssnessssnssnesnesssssnsensss | seserssssinssesssnssnssnssesssnssnssrsses | seiesessensonsisssensensansesensansane | sresseesiessonsanssessessanssnsansestons | fressensensinssessanssnssessensensansnes | essessessenssnsiessensenssnssessensanes | sensensnsiestensanssnssensentsnsnssanes

16, Totals (NEt).....ooeeriii s | e, 1,422,431 | oo, 16,751 o) 0 ], 0 |, (O ISR 1,405,680 [ ..o 0 L, 0 i, 0

17, TOTALS (NEt).... oo | e 411,996,287 | ..oooovvviiinn, 145,772 [ 0], (O 11,097 | e 411,839,418 | ..o 0 L, 0 i, 0

18. TABULAR FUND INTEREST
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] [0 [0 (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 (01 O (01 OO [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] [0 [0 (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O [0 O O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

10.

1.

12.

13.

14.

Balance at the beginning of the year before reinsurance
Deposits received dUMNG the YEaT ...ttt ettt
Investment earnings credited t0 the @CCOUNT..........cvverririnrrreee et
Other Net ChANGE INTESEIVES.........ccueiiieeicc ettt
Fees and other Charges @SSESSEA. ..ottt neen
SUITENAET CHATGES. ... eeererieecieteie sttt sttt bbbt nt s
Net surrender or withdrawal PAYMENLS...........ccoeviereriiceiee et
Other net transfers to or (from) Separate ACCOUNES...........cc.evcieieiicieieese st
Balance at the end of current year before reinsurance (Lines 1+2+3+4-5-6-7-8)..cccccccovvvvnrrnrn.
Reinsurance balance at the beginning of the VAT ...
Net change in reiNSUrANCE ASSUMET..........cviuiiiiiniieiiiseie sttt sse s snsansesnsas
Net change in reiNSUrANCE CEABM...........ovuruiiriircieiee ettt
Reinsurance balance at the end of the year (Lines 10 + 11 = 12)......ccvvvrrnenrnrrenenesesseseessse s

Net balance at the end of the current year after reinsurance (Lines 9 + 13)......ciiriciiiiicccsieeeiae
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.1 DIFEC et 1,219,371
1.2 Reinsurance assumed..
1.3 Reinsurance ceded...........couurvemrermeeirnerinerenenens
14 NBL et
2. Incourse of settlement:
2.1 Resisted:
211 DIFECL.... s | s 0 [ [ | s | s [ s | s | s | s | s | st s
2.12 Reinsurance assumed............ccouceceneincinciinens | eevnriinniennisniisninienens 0 [ [ | | s e | s | s | s | s | s
2.13 ReinSUrance Ceded...........ocuuurvemreeeemrerieneins [ eeveeerieressneesssesseneonns 0 | orerrerereerirerereennresienns | reerrerssesssesssensesssennes [ eessenesesssesssssn st | eerneesnesesss s | s | s enssesssnes | coessesssesssessseesssessssenes | sesssesssesss st esessenses | sessessseeses s nessensses | creenes s
2.14 Net
2.2 Other:
221 DIFECL..ooverecereeeeceiseeseetseeesessssesessessesssssnins | cevssseseesessesenns 370,000 [ .evoreeererereerrereeereseenns [ 50,000 [ .ouvercereremerernenmneesnnees | reeermeeesssesmssesssesssnsesseees | sersseessesssssssssessssnsssesess | sesssssssssessssnessessssessssssns | erseessesssessssssssssssessn | seesseessseessssssesssssesssens | srneessesssssssseseessssesssnes | cresessesesessssnes 320,000
2.22 Reinsurance assumed...........cocoveeeneinernernens | eevenreinmeinseinniissiensiennees 0 [ [ | s | s [ i | s | st neses | b | et enseens | st s
2.23 Reinsurance ceded.........coomimrverineenriinniinees | eevverieniesiesienes 23,480 | ..o | e 23480 [ oo | e | s | | et | st nees | st | e
224 NEL..ooiccceee s eniessines | ceviessieeseeeenns 346,520 | .coorrririieerieeiieninne (U () F LRSI () F (U R (U (<) PN (U () (U R (U (<) T (O () RO (U () I 320,000
3. Incurred but unreported:
3.1 Direct .10,316,245 ..10,109,032
3.2 ReinSUrance assumed...........c.ovceeeeeeeerereenienienns | seveneesseeineeineesssesneeenees 0 e [ e | s | s [ e | s | st enes | s | eesresr s | st s
3.3 Reinsurance ceded.........cccocvuveververrirereeeieeenens e, B2,417 [ oo [ et [ e sesse s [ ceevesresse s ssssssessesns | sresesssses s tese st sesesees | sesesessesesessssessesessssseses | sessesessestesesentessesesessesees | seseesessessesessssssesessssesaes | sessesesessessesessessesesssenaes | sessesesessessesesand 62,417
34 NEL. et | e 10,253,828 | ..o (U (5) S (U () I (U R (U () P (U () I (U (U (<) 207,213 [(D).verrecererrreereenenne 0 [(B).eernen. 10,046,615
4. Totals:
4.1 DIFECE...ouvereceirereerieceeesieseessseseseessesssesnsens | seesieseinens 11,905,616 | .oovernererrereerireeinens (U PR 50,000 | .ooovvrmerererireniineerienns (O R (U O (VI RN (U RO (U R 207,213 | oo (U I 11,648,403
4.2 Reinsurance assumed...........coeurriemienniennieneeens [ v (O O 0 [ 0 [rnne (O O (U 0 [ (U O (U O (O O 0 [ 0
4.3 Reinsurance ceded..........ccoournmiininiinniinniinniins [evisiiiiiiiisin, 85,897 [ (I 23480 [.oiviiciiiniiiieennn0 i) 0
o] 11,819,719 |(a) ...0 [(a).. 226,520 |0 | 0 ..11,585,986
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0in Column 7.

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
11 DITECE ettt ettt | ervessesseneens 41,279,124
1.2 ReiNSUranCe aSSUME..........cuevveiuevecuieeiieiieessiesessesesesssesssssessesss | soesesssssssesessssessessssad 0
1.3 Reinsurance ceded 17,914
T NBL.cece st [(6) oo 41,261,210
2. Liability December 31, current year from Part 1:
2.1 DIFECL..vuvevierieieies sttt esss st ess s essensnens | essssssesnnes 11,905,616 [ ..ovovveereveieierenireirenienes [ coveeresresenssieienns 50,000 [ cvoeverierrrinrernnieinnnns | e [ e | i | s | s 207,213 | ooerveeeverenresesenennns [ vnrennin 11,648,403
2.2 ReiNSUranCe aSSUMEM...........cueveveeveveeeieseresesesesssssesessssessesinss | ceveesessesesessssesseseesenes 0 [ [ [ [ e [ [ e nsnes [ errereeseerese s ssssnes | seresssnstesesessessesessssenns | seresesssseses s sesieseesessenes | eveesessssess st
2.3 Reinsurance Ceded..........coovuiveiercveiecieicseeeee e
24 NBL.oooee ettt
3. Amounts recoverable from reinsurers December 31, current year.....

4. Liability December 31, prior year:

41 DITECL. oottt sessss st | seesssesesnens 11,438,489 | .cvverevviicernineriinneens [ | v | s | s | s | s | s 15,656 | .vvvvemcererererieeenirnenens | neeenens 11,422,813
4.2 ReiNSUrance asSUMEQ............wveruemmeriresrssssesssessesssssnsens | cesssesssnessssnssssnessesssns 0 [ | e [ | e | s | e | s | e | s | e ———————
4.3 ReinSUrance Ceded...........wwrrerneeereriereieesiesesssesssesssensnns. | eessessssessssnssssnessnessons 0 [ | e [ | v | s | e | s | e | s | e ——————
B NBL.ceoee ettt esstsssnnnstes | sesenessanees 11,438,469 | .oooovveveereeerrreerrenenne (U (U (U (I [ (U (U O [V PO 15,656 | .vverreererererirereeneend (U 11,422,813
5. Amounts recoverable from reinsurers December 31, prior year......... | oooonnrnssissnnin 0 ] e | eeesersnessissnsnsnessssessnens | oneseessnsenssnsssnsnssnesnssness | csneenssessensenssnsessenssnssnes | srsensssseesssnssnssnsssssenssnsane | sessenssnssssessonsenssnsensenses | oesensenssnssessesssnsanssnnseses | seseesesensenssnsnssenssnssnsiens | snsenseessessenseessnssessensensne | sessessssessensansssssesians

6. Incurred benefits:

6.1 Direct 41,314,034

6.2 Reinsurance assumed..........coueeneeneeneeerineenemennssnensemsesssssssens | cnernenssnensemsessnsnsonens0. [ e |0 L0 [0 L0 0 L0 [0 |0 | 0
6.3 Reinsurance Ceded..........covuverineencrerninersesseisesenesneinens [eressssnisins 178,598 | ..o [N I 98,267 |..coviiiiiiniicinn 0 i 0 o 0 | 0 | 0 | 0 | (V1 I 80,331
N T PP 41,567,673 | oo [\ 61,733 | s [\ [\ [\ P [\ [ 272,237 | 0 i 41,233,703

(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine14,8§.......... OinLine6.1and$§......... 0inline 6.4.

(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine14,§......... OinLine6.1and$§.......... 0inline 6.4.

(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $......... OinLine 14,$......... OinLine6.1and$§.......... 0inline 6.4.

(d) Includes §......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON.............cccvevees | e | vt sessenss | evissiesesses st sees 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net dEfEITed taX @SSEL........currverrrreereeeiisreceeeeees s eeesss et seess st ses st ssssnnens | eessnesssssssesssenesessneees 16,237,467 | ..o 14,445,561 | oo (1,791,9086)
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOtWAre..........cceveveeerieieieiseeeeee s | corvissiesesseeses s 262,616 | oo 296,321 | oo 33,705
21.  Furniture and equipment, including health care delivery assets............coceceiierieneeieniens | e 69,246 | ..o 120,881 | oo 51,635
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than iNvested aSSEtS...........ccviieieieciesie e | 9,763,263 | ..o 8,097,100 |t (1,666,163)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........c.iucieiiicicie et sesses s ssssssssssssssans | stessssssssessssssesesssssans 26,332,592 | ...ovrvirerereeienin 22,959,863 | ...cverereiereieie (3,372,729)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28, TOTALS (LINES 26 NG 27).......uveerreererreeceeneeeesseeessseessssseesssssesssssssssssssessssssesssssssssssssssssns | sosesesssessssssessssnssssens 26,332,592 | ..o, 22,959,863 | .....oovvererreerirreriennne (3,372,729)
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Other Assets NON-AAMItEA...........cccuuerirrririereierersirssesss s esssesssesssssesssns | reesssesssesssesssssesssesseness 40,497 | oo 40,497 [ oo 0
2502. AGENE BAIANCES.........covevieiceeeeietee ettt s s st sse s s ssssnans | evsessssnsssaesssssnseneesnaan 9,128,956 | ..coovvverieereeeeereians 7,603,981 | oo (1,524,975)
2503. Prepaid EXDPENSES. .......cvcveveieieveisitsies ettt sses st sssssss s sssssssessessssssessssesssssssans | essessssssissssssssessssssesseses 593,810 | cvveerereeererere s 452,622 | .cooeveeerereeeereeeieieins (141,188)
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......coeviirivesiiierniirisisii i | cevveneisisesi s 9,763,263 | ..., 8,097,100 | \ovvovvvcnsciiis (1,666,163)
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

This is a statement of the accounting principles and methods applied in preparing these statutory financial statements.

A. Accounting Practices

The Company presents these financial statements on the basis of accounting principles prescribed or permitted by the Ohio
Insurance Department. The National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures
Manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

12-31-2011 12-31-2010

Net Income - Ohio Basis $15,580,835 $14,041,513
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-

Net Income - NAIC SAP $15,580,835 $14,041,513

Statutory Surplus - Ohio Basis $55,308,182 $48,331,135
State Prescribe Practices - None -0- -0-
State Permitted Practices - None -0- -0-

Statutory Surplus - NAIC SAP $55,308,182 $48,331,135

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual

results could differ from those estimates.

C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Health premiums are earned
ratably over the terms of the related insurance policies. Expenses incurred in connection with acquiring new insurance business,
including acquisition costs such as sales commissions, are charged to operations as incurred.
In addition, the Company uses the following accounting policies:
1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using yield to worst.

3. Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the
Company's valuation actuary using statistical claim development models and tabular reserves employing

mortality/morbidity tables.

4. The Company has a 50% ownership interest in the joint venture which owns the company's home office site.
This investment is carried at equity at December 31, 2011.

Note 2 - Accounting Changes and Corrections of Errors
Not applicable

Note 3 - Business Combinations and Goodwill

Not applicable

Note 4 - Discontinued Operations
Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 5 - Investments
A. Mortgage Loans - Not applicable
B. Debt Restructuring - Not applicable
C. Reverse Mortgages - Not applicable
D. Loan-Backed Securities - Not applicable
E. Repurchase Agreements and/or Securities Lending Transactions - Not applicable
F. Real Estate - Not applicable

G. Low Income Housing Tax Credits - Not applicable

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

A. The Company has no investment in joint ventures, partnerships, or limited liability companies that exceeds 10% of its admitted assets.
Its current investment in a joint venture is less than 1.0% of admitted assets at December 31, 2011.

B. There was no impairment to the Company's only investment in a joint venture.

Note 7 - Investment Income

No investment income due or accrued was nonadmitted as December 31, 2011.

Note 8 - Derivative Instruments

Not applicable

Note 9 - Income Taxes

A. The components of net deferred tax asset/(liability) as of December 31, 2011 are as follows:

1.
2011 2010 Change
1 2 3 1 2 3 1 2 3
Ordinary Capital Tata Ordinary Capital Tota Crrdinary Capital Total
a) Gross DTAs 18,733,688 0 18,733,688 17,830,588 O 17,830,528 1,203,088 [u] 1,203,088
bl Statutory Valuation Allowance i} d Ja] d o a 0
o} Adjusted Gross OTAs (a-b) 18,733,688 0 18,733,568 17,830,528 0 17,830,528 1,203,088 [¥] 1.803.068
dy DTLs 28,1689 0 268,188 210,037 0 210,037 58,182 [v] 58,162
g} Subtotal (Met DTAs) (c-d) 18,465 487 0 18458467 17,820,561 0 17820561 1,844 808 o 1,844 808
fi DOTAs Monadmitted 15,237 487 0 16,237,467 14,445,581 L 14.445581 1,781,808 1] 1,781,808
g1 Met Admitted OTAs (2-f) 3,228,000 0 3.223,000 3,175,000 O 3,175,000 53,000 u] 53,000

2. The Company has elected not to admit additional DTAs pursuant to SSAP 10R, paragraph 10e for the reporting period ended December 31,
2011. The current period election does not differ from the prior year-end.

3. Not Applicable.
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NOTES TO FINANCIAL STATEMENTS

4,
2011 2010 Change
1 2 3 2 3 1 2 3
Ordinary Capital Tota Ordinary Capita Tatal Ordinary Capital Taotal
Admission Caleulation Components - 55AP 10R, paragraphs 10.a, 10.b, and 10.c
a) Paragraph 10.a a o] ] o ad o] a 0 ]
b) Paragraph 10.b (the lesser
of 10.b and 10.k.i below) 3,223,000 0 3,228,000 3,175,000 0  3.175,000 53,000 53.000
¢} Paragraph 10k 3,223,000 0 3,228,000 3,175,000 0 3175000 53,000 0 53.000
d) Paragraph 10.bi Ho HK 4,847 288 HK Ha 4,074,728 K MK 873,260
&) Paragraph 10.c 268188 [u] 288,188 210,037 a 210,037 58,162 0 58,182
f} Total (atb+e) 2486, 188 0 348189 3,385,037 0 3385037 111,182 0 111,182
Admission Caleulation Componets - S5AP 10R, paragraph 10.e:
g) Paragraph 10.e.
R} Paragraph 10.ei (the lesser - - - - - -
of 10.eiia and 10 eiib balow) - - - - - -
iy Paragraph 10.eiia - - - - - - - - -
ji Paragraph 10.e.ib H K - XK X - K K -
k) Paragraph 10.eii - - - - - -
I} Total (g+h+k) o [u] 0 0 a [u] a 0 0
Used in S5AP 10R, Paragraph 10.d
m) Tetal Adjusted Capital 2o, YUK, 55,541,182 KK X 48,851,135 KX Ko £,200,047
n) Authorized Control Leve X XK 3,351.418 XK X 3,188,832 K XX 181,588
5.
2011 2010 Change
1 2 3 l 2 3 1 2 3
Ordinary Capital Total Ordinary Capital Tota Crrdinary Capital Tota
Impact on Tax Planning Strategies
a) Adjusted Gross DTAs (% of Total
Adjusted Gross DTAs) - - - -
b} Met Admitt=d Adjusted Gross DTAs
(% of Total Net Admitted Adjusted - - - -
Gross OTAs)
6.
2011 2010 Change
1 2 3 1 2 3 1 2 3
Crdmary Capita Total Cirdinary Capital Total Crdinary Capita Total
SS5AP 10R, Paragraphs 10.a, 10.b and 10.c
a) Admitied Deferred Tax Assets 3,228,000 i) 3,228,000 3,175.000 0 3,175,000 53,000 53,000
b} Admitted Assets XKX XXX XXX XX 431,834,801 XHX XX 53,524,080
o) Adjusted Statutory Surplus® XHX XX XXX XX 40,747 277 XA XX B.732.801
d} Tetal Adjusted Capital from DTA XKX XXX XXX XX 3,175,000 XHX XX 53,000

Increases due to SSAP 10R, paragraph
e} Admitied Deferred Tax Assets

fi Admitied Assets

g} Statuiory Surplus

*  As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in

10.e

accordance with SSAP No. 10R, Paragraph 10bii.

B. The Company does not have any Deferred Tax Liabilities being unrecognized.

C. Current and deferred income taxes consist of the following major components

1. Current Income Tax

201 2010 Change

a) Federal 11,439,129 9 544 710 1,894 419
I} Foreign 0 0 0

) Subhtotal 11,439,129 9544 710 1,894 419
d) Federal Income tax on net capital gains R9,794 0 R9, 794
g) Utilization of capital loss carny-forwards 0 0 0
fi  Other 1] 0 1]
a) Federal and Foreign income taxes incurred 11,4493 923 9544 710 1,854 213
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NOTES TO FINANCIAL STATEMENTS

2, 3and 4. Deferred Tax Assets & Liabilities

2011 2010 Change
Deferred Tax Assets (DTA)
Crdinary
DFAC 8,697 2812 7,544 550 1,153,262
Bad Debt Allowance 516,250 570,500 (54,250)
Reserves 8,636,064 8,053 546 582 518
Premium Taxes 287 000 257 250 29,750
Stock Options 1,506,540 1,404 752 191,788
zross Deferred Tax Assets 19,733,666 17,830,598 1,903,068
Statutory Valuation Allowance 4]
Adjusted Gross DTA 18,733 666 17,830 598 1,803,068
Deferred Tax Liabilities (DTL)
Ordinary
Deferred & Uncollected Premiums 60,365 51,619 8,746
Prepaid Expenses 207,834 153,418 49 416
Deferred Tax Liahilities 268,199 210,037 58,162
Met Deferred Tax Assetls 19 465 467 17,620,561 1,844 806
Mon-Admitted Deferred Tax Assets (16,237 467) (14,445 561) (1,791,908)
Met Admitted Defered Tax Asset 3,228,000 3,175,000 53,000
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
2011
Effeciive
Tax
Amounts Rate
Provisions computed at Statutory Rate 9,516,781 35.0%
Reserves 582 518 22
DAC 1,153,426 43
Stock option expense 291,015 11
Joint Venture (48,115) (0.2)
Bad Debt Allowance (54,250) (0.2)
Other 4 546 0.0
Totals 11,445 923 42 4%
Federal Income Taxes Incumed 11,439,129 423
Realized capital gains (losses) tax 59,794 0.2
Change in net deferred income taxes (53,0000 (0.2)
Total statutory income taxes 11,445 923 42 4%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. At December 31, 2011 the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

2. The following income taxes were incurred in the current and prior years that are available for recoupment in the event of future net losses.

Year Amount
2011 $12,156,000
2010 $10,090,000

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code

F. Consolidated Federal Income Tax Return - Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

Subsidiaries and Affiliates

A. Southwestern American Financial Corporation ("SAFC") owns 100% of the voting stock of the Company.
Family Resources Incorporated ("FRI") owns non-voting stock of the Company

B. During May of 2011, a related material transaction was made between the Company and FRI as detailed in Note 13.

C. The Company and SAFC operate under a cost-sharing agreement approved by the State of Ohio. Costs incurred by the Company
under this agreement were $13,253,309 and $12,148,367 for the years 2011 and 2010, respectively. The Company owed SAFC
$868,327 and $888,933 at year end 2011 and 2010, respectively. These amounts are generally paid within 45 days of the period's
end.

D. Nothing to report.

E. There are no guarantees or undertakings for the benefit of affiliated party, other than that disclosed in these Notes.

F. There are no material management or service contacts and cost-sharing arrangements involving the Company and any related party
other than disclosed in these Notes.

G. SAFC is 81.93% owned by Southwestern/Great American, Inc., a Nashville, TN company.

H., 1, J, K. and L. - Notapplicable

Note 11 - Debt

A & B - None.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A.,B.and C. Defined Benefit Plan - Not applicable
D. Consolidated/Holding Company Plans

The Company's employees participate in its ultimate controlling entity's profit-sharing plan. The plan is funded currently and can be
cancelled at any time. Funds are self-directed by all employees.

E. Compensated absences/vacation pay is recorded as an accrued liability in salaries and wages general expense.

F. Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

1. The Company's capital is common stock; 2000 shares are authorized: 1,000 shares are Class A stock at $12,000 per share and another 1,000
shares are Class B Stock at $1.00 per share. 213 Class A shares ($12,000 per share par value) and 950 Class B shares ($1.00 per share par
value) are issued and outstanding at 12/31/2011. There are no other classes of capital stock.

2. The Company has no preferred stock.

3.,4.and 5. Dividends on company stock are paid as declared by its Board of Directors and are subject to regulations of the State of Ohio.

On February 28, 2011, the Company's Board of Directors authorized the issuance of 950 shares of a new class (B) nonvoting common stock to
FRI, an unconsolidated affiliate that is a wholly owned consolidated subsidiary of Southwestern/Great American Inc., for $95 million in order

to recapitalize the Company. Upon the approval of the Ohio Department of Insurance, the sale of such nonvoting common stock was executed on
May 3, 2011 and the proceeds were used to fund a $100 million cash dividend declared by the Company of which $95 million was paid to SAFC on

May 3, 2011 and the remainder, $5 million, was paid to SAFC on May 4, 2011.

On November 28, 2011, the Company submitted a $1,999,999 extraordinary cash dividend request to the Ohio Department of Insurance. The
request was approved on December 22, 2011 and the dividend was paid in full on December 30, 2011.

6.7.and 8. Not applicable

9. The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and (losses) is as follows:
2004 - 2011 Unrealized Gain on Joint Venture - $202,977

10. 11, 12 and 13. - Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

A. Contingent Commitments - None
B. Assessments

The Company estimates that insolvencies will result in future guaranty fund assessments against the Company of $50,000. This amount
has been recorded as a liability on December 31, 2011.

C. Gain Contingencies - None
D. Claims related extra contractual obligation and bad faith losses stemming from lawsuits - Not applicable

E. All Other Contingencies
Various liabilities arise in the normal course of the Company's business and have been recorded. We believe that any ultimate
contingent losses will not have a material adverse effect on the Company's future results of operations and financial position
Note 15 - Leases
A. Lessee Leasing Arrangements

The Company leases office space, furniture and equipment under various noncancelable operating leases that expire through 2016.
Rental expense for 2011 and 2010 was approximately $836,000 and $787,000, respectively.

At December 31, 2011, the minimum aggregate rental commitments are as follows for the five succeeding years:

Year Ended December 31 Operating Leases
2012 $745,000
2013 680,000
2014 701,000
2015 701,000
2016 234,000
Beyond 2016 234,000

The Company has no sublease or sale-leaseback transactions.
B. Lessor Leases - Not applicable
Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

None.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Not applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

Not applicable

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable

Note 20 - Fair Value Measurements

Not Applicable - the company does not value any assets or liabilities at fair value.
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NOTES TO FINANCIAL STATEMENTS

Note 21 - Other Items

A. Extraordinary Items - Not applicable

B. Troubled Debt Restructuring - Not applicable

C. Other Disclosures

Assets with book values of $8,893,659 and $9,126,761 and maturity values of $10,025,000 and $10,325,000 at December 31, 2011 and 2010,
respectively, were on deposit with government authorities or trustees as required by law.

D. Uncollectible premiums receivable - Not applicable

E. Business Interruption Insurance Recoveries - Not applicable

F. State Transferable and Non-Transferable Tax Credits - Not applicable

G. Subprime Mortgage Related Risk Exposure - Not applicable

H. Retained Assets - Not applicable

Note 22 - Events Subsequent

None

Note 23 - Reinsurance

A. Ceded Reinsurance Report

Section 1 - General Interrogatories

A

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the
company or by an representative, officer, trustee, or director of the company?
Yes () No (X)

Have any polices issued by the company been reinsured with a company chartered in a country other than the
United States (excluding U.S. Branches of such companies) which is owned in excess of 10% or controlled
directly or indirectly by an insured, a beneficiary, a creditor or an insured or any other person not primarily
engaged in the insurance business?

Yes () No (X)

Section 2 - Ceded Reinsurance Report - Part A

A

Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel
any reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes () No (X)

Does the company have any reinsurance agreements in effect such that the amount of losses paid or accrued
through the statement date may result in a payment to the reinsurer of amounts which, in aggregate and allowing
for offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed the total direct
premium collected under the reinsured policies?

Yes () No (X)

Section 3 - Ceded Reinsurance Report - Part B

A

What is the estimated amount of the aggregate reduction in surplus, for agreements, not reflected in Section
2 above, of termination of all reinsurance agreements, by either party, as of the date of this statement? Where

necessary, the company may consider the current or anticipated experience of the business reinsured in
making this estimate.

$0

Have any new agreements been executed or existing agreements amended, since January 1of the year of this
statement, to include policies or contracts which were in-force or which had existing reserves established by the
company as of the effective date of the agreement?

Yes () No (X)

B. Uncollectible Reinsurance - None

C. Commutation of the reinsurance reflected in income and expenses - None
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NOTES TO FINANCIAL STATEMENTS

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2011. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or

unanticipated events were noted in 2011. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

As of December 31, 2011 the Company had liabilities of $0 related to premium deficiency reserves. The Company did
consider anticipated investment income when calculating its premium deficiency reserves.

Note 31 - Reserves for Life Contracts and Annuity Contracts

1. The company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium beyond the
date of death. Surrender values are not promised in excess of the legally computed reserves.

The Company does not currently issue substandard policies, and does not have any substandard policies in force.

There are no policies where the gross premiums are less than the net premiums.

Tabular Interest and Tabular Cost shown on Page 7 have been determined by formula as described in the instructions for Page 7.
None

None

IS o

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

Not applicable.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2011, were as follows

Type Gross Net of Loading

1) Industrial -0- -0-

2) Ordinary New Business $96,004 $16,161

3) Ordinary Renewal $206,644 $156,311
4) Credit Life -0- -0-

5) Group Life -0- -0-

6) Group Annuity -0- -0-

7) Tofal $302,648 $172,472
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NOTES TO FINANCIAL STATEMENTS

Note 34 - Separate Accounts

Not applicable

Note 35 - Loss/Claim Adjustment Expenses

2011
Liability for Future Claim Expenses, Prior Year 620,410
Liability for Future Claim Expenses, Current Year 665,977
Claim Payments - Current Year 41,169,124
Claim Expense Percentage 5.5%
Claim Expenses Paid 2,264,302
Claim Expense Incurred (Paid + Change in Liability) 2,309,869
Claim Payments Current Year for Prior Year Incurrals 9,886,652
Claim Expense Percentage 5.5%
Claim Expenses Paid in Current Year for Prior Year Incurrals 543,766

The balance in the liability for unpaid accident and health claim adjustment expenses as of December 31, 2011 and December 31, 2010
was $665,977 and $620,410 respectively.

The Company incurred $2,309,869 and paid $2,264,302 of claim adjustment expenses in the current year, of which $543,766 of the
paid amount was attributable to insured or covered events of prior years.

The Company does not anticipate any salvage or subrogated amounts and therefore no such amounts are reflected in the liability for unpaid claims
or losses.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] No[ ]
If yes, date of change: 03/23/2011
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 07/16/2008
By what department or departments? Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2

Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 1300 Huntington Building, 925 Euclid Avenue, Cleveland OH 44115
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ ] NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Jeffrey S. Morris, Officer, Family Heritage Life Insurance Company of America, 6001 East Royalton Road Ste. 200, Broadview Heights OH 44147

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]

12.11  Name of real estate holding company

1212 Number of parcels involved

12.13  Total book/adjusted carrying value

If yes, provide explanation.

As described in the notes to this statement, the company entered into a Joint Venture (50% owned) which owns the corporate home office.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NATJ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers G 0
20.12 To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) G 0

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

Yes[ ]

No[X]

21.21 Rented from others
21.22 Borrowed from others
21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

Yes[ 1 No[X]

Yes[ ]

No[X]

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
If no, give full and complete information relating thereto.

Yes[X] No[ ]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

No[ 1 NA[X]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ]
24.8 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ]
24.9 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ]

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.3)

No[ ] N/A[X]
No[ 1 NA[X]
No[ 1 NA[X]
Yes[X] No[ ]

25.2 If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other
25.3  For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
PNC Bank, National Association PO Box 5756, Cleveland OH 44101
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1] No[X]
29.2 If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
29.3 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1 N 460,261,958 509,340,217 | ovovrverrannes 49,078,259
30.2
30.3
30.4 Describe the sources or methods utilized in determining the fair values:
Market values are provided by our custodian who uses outside pricing sources.
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]
31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 13,150
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
MIB 6,500
Amount of payments for legal expenses, if any? S 212,478
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Calfee, Halter, and Griswold 165,214
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? e 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

20.3
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1.1
12
1.3

1.4
1.5
1.6

3.1
32
33

34

35
3.6
3.7

4.1

4.2

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Yes[ ] No[X]

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63 Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health test: 1

Current Year
2.1 Premium Numerator............cccoes | ovverininerinininnad 0
2.2 Premium Denominator. wor | ....160,990,164
2.3 Premium Ratio (2.1/2.2)....cccvvrs | corrrinrsniinnnad 0.0
2.4 Reserve Numerator...........cccceeee. | ... 20,045,691
2.5 Reserve Denominator, wer | ....424,923 566
2.6 Reserve Ratio (2.4/2.5).......coees | corrrinrnninninns 4.7

Does this reporting entity have Separate Accounts?
If yes, has a Separate Accounts statement been filed with this Department?

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:
4.21 Paid
4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:
521 Page 3, Line 1
5.22 Page4,Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash
7.12 Stock

21

2

Prior Year
...................... 0
....145,867,627
................... 0.0
...... 18,880,766
....371,626,889
................... 5.1

Yes[ ] No[X]

Yes[ ] No[ ] NA[X]

Yes[ ] No[ ]

Yes[ ] No[ ]

Yes[X] No[ ]

E 13,253,309
B 0

Yes[ ] No[X]
B 98,646,050
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8.1

8.2
8.3

8.4

8.5

9.1
9.2

11
1.2
1.3
1.4

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]

Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,

wage loss and death benefits of the occupational iliness and accident exposures, but not the employers

liability exposures, of business originally written as workers' compensation insurance.
If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained
8.31 NG PrEMIUM......cviiiieiiiieiteiets ettt sttt s bbbt bbbt bbb es
8.32 Paid ClaimS........cccevrierereirereese e
8.33 Claim liability and reserve (beginning of year)....
8.34 Claim liability and reserve (end of year)..........
8.35  INCUITEA ClAIMS......vuirieieeiseietesieie ettt st bbb bbbt en
If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:
1 2
Earned Claim Liability
Attachment Point Premium and Reserve
BT K 825,000......00urveeervereeesseeseeessasssssessss st ss st s SRRttt | ensssennst st snntens | crsssnss st ensstnnes
842 $25,000 == 99,999........0uuererurirreeiseses sttt nnn s | ensssennst st nnntans | crssnnssenssensstnnes
843 $7100,000 == 249,999........00uurerreerriiseeiresis st es et
8.44 $250,000 -- 999,999...
845 $71,000,000 OF MOTE......courvurirrireiseseesasesssss st bbb s s s et bbb bbb s s st
What portion of earned premium reported in 8.31, Col. 1 was assumed frompools?
Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
If 9.1 is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit

For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1 Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)

$

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

211

Yes [

1 No[X]

Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

-

N o o ke N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.

20.

21,
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........cocovrrenrermeneenrrninenereeseeseiees
Ordinary - term (Line 21, Col. 4, less Ling 34, COol. 4)......cccvveeverneeeesieesessee e
Credit life (LINE 21, COL B).....uvreerereerrrireirireeiseeeesssssessesssessss e ssessssssessessssssessessesssessesssens
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccevrrrennee
Industrial (LINE 21, €Ol 2)....vueereriercereireiiecereieiseesssteee st ss s essnenns
FEGLI/SGLI (Lines 43 & 44, Col. 4).........cccrvvvrriiriririnerieesisesiseesieseseesssesessessssesssnns
Total (LINE 21, COL 10)....uuririerererreereireireetssissisesssseeesesssssse st sssssssessessssssessesssens

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 2)........ccovrirrrerirnrnieeisssieiessinnnns
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2).......ccccoeuviueieiererisieeeseese s
Credit life (LINE 2, COL. B)......cveverireieiieetsice ettt ses
Group (LINE 2, €Ol 9)..euueiieiieieieiieieeeis ettt
INdustrial (LINE 2, COL. 2)......vvueieieieeeieeieiretese sttt
Total (LINE 2, COL 10).....uceuurerreeererirresieeesseessseeesssessseses st ssstsssssessssessnas

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LiNg 20.4, COL. 2).......ovrerinrirrieierssieississessessiesssssessesssssssssssssessessssssessenes
Ordinary life insurance (Ling 20.4, COL.. 3)......coviiieieiieisieeseese e
Ordinary individual annuities (Line 20.4, Col. 4)......
Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)......
A&H - group (Line 20.4, Col. 8)....
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............cccovvveunnee
Aggregate life reserves (Page 3, LINE 1).....cccvvcvicreeeeiceeeee et
Aggregate A&H reserves (Page 3, LiNE 2).......cccucvcueieeieicieeeeiseese s
Deposit-type contract funds (Page 3, LiN 3)........cccvievriieeieeieiiiee e
Asset valuation reserve (Page 3, Ling 24.01).......ccocueieieiinieiereiseese e
Capital (Page 3, LiINES 29 & 30)........ccvvueveiererereieiessese et sees
SUIPIUS (PAQE 3, LINE 37ttt s

Cash Flow (Page 5)

Net Cash from 0perations (LINE 11)......ccruerrrurrernrrnrereninsieesssssssesessesssssesssssessesssssssenns

Risk-Based Capital Analysis

Total adjuSted CaPIAL.........eevceeeee e

Authorized control level risk-based capital...
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

20T 010 L3 T 0 OO
Stocks (Lines 2.1and 2.2)........ccccevvvereiririinnens
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..
Contract loans (Line 6)....
Derivatives (Line 7)......
Other invested assets (Line 8).
Receivables for SECUMLIES (LINE 9)......c.ruuvrrererrirreireiriseineieessiseise e sseesesssssseenns
Securities lending reinvested collateral assets (LN 10)..........cevevevereerererrereeereeresenes
Aggregate write-ins for invested assets (LINE 11)........ccveveveieiereeiieceseee s

Cash, cash equivalents and invested assets (LiNE 12).......urirrnrenreiseeressessissrsssessesessanes

1
2011

2
2010

3
2009

2008

........ 488,459,491
........ 433,151,309
............ 1,107,560
........ 411,996,287
............... 333,000
............ 2,556,950
.......... 52,751,232

.......... 51,144,503

55,641,182

....3,351,418

........ 431,934,801
........ 383,603,666
............... 866,680
........ 359,321,740
............... 320,000
............ 2,556,000
.......... 45,775,135

.......... 54,020,318

48,651,135
...3,169,832

........ 365,394,066
........ 323,700,330
............... 637,992
........ 307,095,449
............... 230,000
............ 2,556,000
.......... 39,137,736

.......... 47,909,092

41,923,736
..2,877,107

........ 309,398,565
........ 275,373,595
............... 386,520
........ 258,753,307
............... 215,000
............ 2,556,000
.......... 31,468,970

.......... 37,193,423

.......... 34,239,970
...2,607,712

........ 262,362,285
........ 235,272,079
............... 225,648
........ 216,397,646
............... 190,000
............ 2,556,000
.......... 24,534,206

.......... 31,259,331

.......... 27,280,206
...2,293,599

22
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FIVE-YEAR HISTORICAL DATA

(continued)

44,
45.
46.
47.
48.
49.
50.

51.
52.

53.
54,
55.
56.

57.

58.
59.

60.
61.

62.

63.

64.
65.
66.

67.
68.
69.

70.

71.
72.
73.
74.
75.
76.
7.
78.
79.
80.
81.
82.

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D Summary, Ling 12 COl. 1).....ccoveeieieeisiee e
Affiliated preferred stocks (Sch. D Summary, Ling 18 Col. 1)......cvrrrunenrnrenenrereirsineenes
Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1).....ccccoevvivveerieneieesnins
Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10).......
Affiliated mortgage loans on real estate
All Other Affiliated. ...ttt
Total of above Lines 44 10 49.........cccoviuiiiiinn s

Total Nonadmitted and Admitted Assets
Total nonadmitted assets (Page 2, Line 28, Col. 2).......ccccouveevvierenieeieeeeee e
Total admitted assets (Page 2, Ling 28, COol. 3)........covrerrrenrinrneireieeireeeesseseeeseeseeeeeeneens

Investment Data

Net investment income (Exhibit of Net Investment INCOME)...........cccoerrerineneincniineinens
Realized capital gains (losses) (Page 4, Line 34, Column 1).......cccccvvereverncercerreresereenans
Unrealized capital gains (losses) (Page 4, Line 38, Column 1)........ccccoevvevveveierverecsiencnnns

Total of above Lines 53, 54 @nd B5..........ccvuvivirrinineeiseessisse s essssssesseseens

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)....ovveeververeeeereeeeeeinae

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....cvvverercereiercresieenne

Increase in life reserves - other than group and annuities
(LINE 19, C0IS. 2 & 3)..euvurererrirrisireisesississiessssts sttt sttt ssnens

Increase in A&H reserves (Line 19, Cols. 9, 10 & 11).....cuiereienieieeeseese e

Dividends to policyholders (Ling 30, COl 1).......cvrrruremeenrirreneinriseisesssessesesssssssssesssssssssnes

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) x 100.00..........ccccevererrrerererririrnnns

Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)
/112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00........cccovvrerrrrrrrrerrererrnenn.

A&H loss percent (Schedule H, Part 1, Lines 5 & 6, Col. 2)........ccveveveiererrieieeisieieienne
A&H cost containment percent (Schedule H, Part 1, Line 4, Col. 2)........cccovuvvvvnivinireinnnns

A&H expense percent excluding cost containment expenses
(Schedule H, Part 1, Line 10, Col. 2)......ccccveuerrireieieirieieieesese s ses

A&H Claim Reserve Adequacy
Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)...

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, Col. 118SS COL. 2)...uuveiveieieicieteeieie ettt

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,
Ling 3.2, COl. 118SS COL. 2)....uveveeeieereriereees ettt

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INAUSEHEL [ife (COL. 2)...vuvvrrireiieiirrieieeis sttt
Ordinary = life (COL 3)....vueiiiiirieieisee ettt
Ordinary - individual anNUILIES (CO. 4)........cvererirrirrireieessisrisesseesess s ssesssessees
Ordinary - supplementary contracts (COl. 5)........ccouereririeieeinnieeie e
Credit ife (CO. B)....uvueererrerreerrereeeereeiseiseess ettt ss st ss s essssas
GrOUP lIfE (COL. 7).ttt naes
Group @NNUItIES (COL. 8)......uvurererrereereeriseieeese ettt sttt enenen
A&H = group (COoL 9)...euieieeiiiieee et ns
A&H - Credit (COl. 10).....uu vttt nees
A&H = Other (COL 11).uieieiiceese et nenn
Aggregate of all other lines of busiNesS (COl. 12)......ccururereerrerrireinereiesere e
TOAI (COL 1)ttt bbb st s e s ees

1
2011

.......... 26,332,592
........ 488,459,491

................ (62,966)

.......... 22,959,863
........ 431,934,801

............ 8,667,136
........ 365,394,066

............ 8,856,752
........ 309,398,565

............ 8,130,070
........ 262,362,285

.......... 23,616,259

................. 79,783
.......... 41,505,940

............... 240,880
.......... 52,674,547

..17,821
.15,656

.......... 11,292,002

.......... 12,767,098

................. 28,603
.......... 32,199,575

............... 228,688
.......... 52,226,291

............ 9,334,033

.......... 10,576,394

................. 27,958
.......... 26,427,856

............... 251,472
.......... 48,342,142

............ 9,095,097

............ 9,151,692

................. 13,309
.......... 22,710,231

............... 160,872
.......... 42,355,661

............ 7,582,425

............ 8,138,237

................. 14,087
.......... 18,674,097

............ 6,790,290

............ 7,307,510

.......... 15,580,835

.......... 14,041,513

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

23
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EXHIBIT OF LIFE INSURANCE

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance (a) Policies Insurance (a) Group Certificates Insurance (a) Policies Certificates Insurance (a) Insurance (a)

© oo NS Ok w2

In force end of prior year....
1SSUEd AUIING YEAI ..ot ses
ReiNSUrance assumed...........cccueveecreineenernessissineesseineseenes
Revived during YEar..........ccccvvvieveiieeeieee e
Increased during year (NEt)........c.coevevvereeeereeereeeeisesesessseeneenae
Subtotals, Lines 210 5.......ccccocrenee

Additions by dividends during year
Aggregate write-ins for INCreases.........cov.wureereeeeneeneereireeseeneenns
Totals (Lines 1and 610 8)........cccuervercueierieresieeseeeeee s
Deductions during year:

DeCreased (NBL).......cccveuiirereieiieeie et
Reinsurance...
Aggregate write-ins for decreases
Totals (LiINES 1010 19)...uvcveveercieererereeeeeesetes e
In force end of year (Line 9 minus Ling 20)..........cccevvvvevevrrernnne.
Reinsurance ceded end Of Year..........ccvvvrreneneenrereenensnsinnenns
Line 21 minus Line 22

43,501

0898. Summary of remaining write-ins for Line 8 from overflow page...| .......cccccvvrrerrererernnen. [V (O [ (01 T (01 RN (01 RN (01 ORI (U1 RN (01 [V 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 aboVe)........cce. | covrerreririiiiisirisiiens (O I [0 I (01 TR (01 OO (01 O (01 O (01 (O (01 I 0
1901.

1902. ...

1903.

1998. Summary of remaining write-ins for Line 19 from overflow page. | .......cccoeoveneneurrirncenns (0 (0 (01 (01 (U1 O (01 (01 (01 U (018 U 0
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)....c..cco. | oo, 0 f s 0 [ s 0 f o, 0 f o, O f o, (O 0 f i, 0 f s 0 f s 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) G

roup $.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by diVIAENS.........ccceevierririeereseeeeeseeieenns | e XXX ooteteririerinnenes [ et sssssssens | oesssssssesssnnees XXXt [ e
25, Other paid-UDP INSUFANCE........cuevvrveveierieeieiesiesisssiesssssssssesss [ crresesiesssssssiessss e sesssssssssessessnss | ssssssssessssssssssssssssssessesssssessessnss | oesessessssssssesssssssssessessssessens [ R 611
26. Debit ordinary iNSUrANCE..........ccccveveiieiiereieciereresensseeeneneess | erereeenssenesenes XXX veiveeeerereeies | e XXX ieiiiiecieriries | i ssesiesesessessneeses | sosseresssesesssessssssesssesessnsssasansesens

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Issued During Year (Included in Line 2)

In Force End of Year (Included in Line 21)

ceded to other companies
42. Number in force end of ye

43.
included in Line 21

44, Servicemen's Group Life |

in Line 21

Group Permanent Insuran

45.

ar if the number

under shared groups is counted on a pro-rata basis

Federal Employees' Group Life Insurance

nsurance included

ce included in Line 21

Term Insurance Excluding Extended Term Insurance Number c1)f Policies Amount of Iisurance (a) Number c3)f Policies Amount of Iﬁsuranoe (a)
27, Term pOlICIES-AECIEASING. ......cvevrrvierrreieiseieseieieissseseisssssiens | seresessessssessesisssssesesssssssssesessnses | ariesssssssessesssssssesesesssssssesessssesses | svsssssessessesssssssessesssssssessessssesesses | srossessesesssssssesessssessesesssssssessesses
28, TermM PONCIES-OtNET......vveieiciieiee e essissreesssssens | eeresesesnsssse s esessssssessesessnses | ariessssnssessesessssesesesssssssesessssesses | svessssessessesssssssesessssessessessssesesses | sossesesssssssssesessssessessessssassessesses
29. Other term insurance-decreasing...........cceeeverveveeerereeeesrerenees | evververeressennnns XXX veeeeereeeieins | e | oo XXX oeveveeriieeees | e
30.  Other term iNSUIANCE..........c.uerermrrirreineriereiseneseessssesessnesees Lseresssinesssees XXX L L, XXX | v
31, Totals (LINES 27 10 30)......viveerereirereiieteeesee s sessssssesesens | sevessesississsesisssssesessessessesss e [0 U (0 OO (01 OO 0
Reconciliation to Lines 2 and 21:
32. Term additions
33. Totals, extended term inSUraNCe...........cocuuereeerrermrernceennenenes | cevvirenerineniinnes D 9,9, RN IO XXX rsreriereieeriees | e | oeersesessesssessessssess s
34. Totals, whole life and endowment.............ccuvvevemrrrnecenernnenns Lesesssisss s 323 | 17,865 | oo, 907 | 48,530
35. Totals (Lines 3110 34). ..o | e 323 |, 17,865 | oo, 907 [ 48,530
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par::icipating Partic‘i‘pating
38, INAUSHTAL. ..ot essstssssessenes | seseesessesssssessessssssessessssssesssssensnnes | sesessestanssssessassssssessestnsessestensess | sesessessasses sttt neeen
37. Ordinary.. 17,865 | ... .48,530 |....
38. Credit Life (Group and INAIVIAUAL). ..........vurerrerrirriecinrreinines [ correniinsinesissnsissesissiesssssssnes | eereesessesssssesssssssssssssssssssssesssssnss | sessssessnssssssessasssssssssasssssessessnssnes
30, BrOUP.ctueeeererreeeieeseeseesesesesseesessessssessssssessessessessessessssssessenes | sisessessssssessesssnsssssessenssnssesssnsensnes | ceessosssnssessonssnssessenssnsnssessensnsone | cosessonsanssessansssssesssnsssssessansansessens | sesenssssiessenssnsessensansessestasssnssessane
40. Totals (Lines 36 10 39). ... sssiessresssiessnes e 17,865 | oo 0 [ 48,530 | .o 0
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)
41. Amount of insurance included in Line 2

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46.  Amount of additional accidental death benefits in force end of year under ordinary POCIES (8).........co.euiuevivciereiisiieisesessesieseerssessesesssssssssnssssessssnsessssssnsssssnes | eosssesessessnsnsessessssnssssssss 19,885 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Eamily Inc Mortgage P, ion, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders includ e
471
47.2
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium.........ccoe. | covverververveeeeees [ e
49. Disability INCOME.......covvrreeee o [
50. Extended Benefits.........cccooeee | vevvererervereeercens [
51, Ol | e | e ens s sesseeneses
52. .0 [(b)

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary

Group

1
Involving Life
Contingencies

2
Not Involving Life
Contingencies

3
Involving Life
Contingencies

4
Not Involving Life
Contingencies

hwnp =

5.
Deductions during year:
6. Decreased (net)
7.
8.
9.
10.
1.
12.

Amount of income

In force end of prior year
Issued during year..........
Reinsurance assumed
Increased during year (net)
Total (Lines 1 to 4)

Reinsurance ceded
Totals (Lines 6 and 7)
In force end of Year........cocoeeerrerineenereereeneens
AMOUNt ON AEPOSIL.......rvrerrerrririrrieeisseeeeisesnnns
Income now payable

payable

ANNUITIES

Ord

inary

1
Immediate

2
Deferred

3
Contracts

Issued during year.

oo dp =

5. Total (Lines 1to 4)
Deductions during year:

6. Decreased (net)

7.

Reinsurance assumed
Increased during year (net)

Reinsurance ceded
8. Totals (Lines 6 and 7).

In force end of prior year............ccoveeveveveeienenens

9. Inforce end of Year.......cccoerereerienenrenenereeeseineenns
Income now payable:

10.  Amount of income payable..........ccccovvrrerrrrerrinrneinns ) OO USRI [STTROR 0.0, O SR XXX [C) ISR
Deferred fully paid:

11, ACCOUNE BAIANCE. ... [ersressesessesseseees D 0,0 S ) OO [UTRRRORO XXX (B) i
Deferred not fully paid:

12, Account balanCe.. ..o | consessesnsssesseseees D0, S ) RO [OTURROR XXX (B) i

ACCIDENT AND HEALTH INSURANCE
Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force

1. Inforce end of prior Year...........ccceceeveeveeeees | eevveeveeeeeseienne 709 |, 690,327 [ .o [ | e 207,205 |...cccovuvae. 153,323,273
2. Issued during YEar.........coocveureenreneineiineeinenes | cerereeieeineeieeieees 2,509 .o 2,405,416 | oo [ | s 48,816 |..cooveeris 41,648,914
3. ReiNSUranCe asSUMEd..........cocuevevevererieerereeens | ceverrieriesceseiieiiesieis [ ereveeieesesieessssiesiens | eerveiesssessessssssssssssssens | cvevesessessesssssssssssesesens | evessessesissessesssssesssssseses | eevesesesessssssssesssssseseses
4. Increased during year (Net).........coccoueveveeriees [evverisiseisiesessenienieies [ereseisnns XXXooiiirererens | ervrienerisisssssenssssneenes | ereeresianns .09, SN [STSOTUTORRRRRORR IROORRIN XXX
5. Total (LIN€S 110 4).....cvvuurvrrerririrerirenierierinneinns i 3218 [.....c.... XXX [ [V I D, 9, SR (SRR 256,021 |........... Y. S

Deductions during year:

6. Conversions....
7. Decreased (Net).......ccocovverrerererinerreieseeierns
8. Reinsurance ceded.........coomrrrrmrnrirrinrnnireinns
9. Totals (LIS 610 8).....cvuevverererrierrcieienine
10. Inforce end of year.......ooovviinsisiniisi s
DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS
1 2
Deposit Funds Dividend Accumulations
Contracts Contracts
1. INTOICE BN OF PHIOT YBAI.....euririereecieireiisste et as sttt s s s st s b es s s s s st ensnsnnss | absesssssnssessasssnssestanssnsestensnssnssensns | estssssnssessanssnssessanssnssnssanssnssnssensunens
2. Issued during year
3. Reinsurance assumed........
4. Increased during year (net

5. Total (Lines 1to 4)
Deductions during year:
Decreased (net)

Totals (Lines 6 and

Amount of account

In force end of year.

Reinsurance ceded

7)

balance

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6 7
3 Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. il
2. AK|.L |
3. ANZONA.....ece AL | L,
4. ArKanSas..........cceeevierieieresenenesssneessesessssesseenenno AR [l
5. California. CA|..L...
6. Colorado......ccoueierreiereeieseneesssseessesesessseneseeennens GO | oL,
7. ConNECHCUL........corvvrrrereireiereiecesieessissesesssessessssneen G T | oL,
8. Delaware........cccceveveeiieiesiniecesesseessssieessessenennens DE | oL
9.  District of Columbia. DC|..Luvees |
10.  Florida.......cccov.... WFLLL L
11, GEOIGIA....eerivrierreieierieieieessissienseessiessessssssssssensesssssnsensennens OA [ ool
12, HaWali.....ovoicceieecsieeeseeesesseessssssnesssssessenses ol [
13, 1dah0...cecccccccrseeesee e D | oL
14, MNOIS......cevreieireireierieseiseeieessssesessssssensessessssensessesnssennel L ool
15, INdiana......ccoovvvvvreireneeseeseeesssneessenenssssssnenne N o L
16, JOWA...oiiiieiecrseeseee s eseneessseneesssssesensesssssssense A [ oL
17, KaANSAS....c.oioieeiseeerenseessssseessssnessssssessesssses s KO [ oa L

18: Kentucky.. .....
19. Louisiana.

21 Maryland......
22. Massachusetts

25.  Mississippi...

26. Missouri...
27, MONtANA.......coiveieieirrreeiessseeissieeeeneisssenesesssssnensenensM T [
28, Nebraska........ccoovevevevrinnnneinrenesenesnensssesenenssenenne NE o

rr-r—rrrr—rrrrrrrr-rrrrr -~~~ [[[—

29, Nevada.........cooemnenrneinenensrnenenennsnensssssenseneseenen NV | L,
30.  New Hampshire..........ccccoovevevireeviveesercevivesssiesenenenns NH | L
31.  New Jersey..... NJ|...L.......
32, NeW MEXICO.......cvrinrrereinrirereesrinienerennenennessnssennennenees NM L
33, NEW YOrK....ooceevrrercencrererenneneneenenenesnenseesenesneneen o NY [ N
34, North Carolina........cccveeeeerernerrernrnnnnrersssnseseesssssssessensea NG o Lo
35.  North Dakota... IO I
36, ONi0..ouviecciceeeeeseteees et seessssessesessenseseeneen s OH [ i Lo
37.  Oklahoma IO
38, OFBYON.....oirerercrrereeeeineeseesssesssssssesnnssssssessssenssssessensnnsss OR | o Lo
39. Pennsylvania... PA|..L...
40.  Rhode ISIand..........cccocvevernerenncnneenenseneseeneeeo R Lo
41, South Carolina..........coeeverrurrerrerneereernerneneeeenseneesessnsennsen OG | wone [
42, South DaKota.......ccvveereerrereeireinrireiseresisseeeseeseeseesneeneneen D | o Lo,
43. Tennessee... [
44, Texas [
45. Utah U
48, VEIMONL......ccovivevcreieiereeie e esseseseeeseenes VT [ Lo
A7, ViIrginia....coceveeeeereeeereseneenenncseeneenesssseenenneesseneneenn VA [ Lo
48. Washlngton. IO
49.  West Virginia... IO
50.  WISCONSIN......cerirreecerenerncereieeinneneeeesnenseseesnseesneeessesneee s W Lo
51.  Wyoming......... IO
52.  AMEiCaN SAMOA.........currerererrereereereerereneereeseesnneseesneseneneAS | N.....
53. Guam.. LN
54.  Puerto IO
55.  US Virgin Islands............ccocovreenrnnenenenseneneneernennneneeee VI N.....
56. Northern Mariana Islands ..N....
57.  Canada........cccccooeivereeiereieiseeeeseeeeesese e ON [ i N..oo..
58.  Aggregate Other Alien. . XXX
59, SUBLOLAL. ..ot e (@)....51 | ...
90. Reporting entity contributions for employee benefit plans........ XXX
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES. ... s XXX
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOC. ........ccuevereereeirerieseiseiese e XXX
93.  Premium or annuity considerations waived under
disability or other contract provisions.............ccoveveverrevreverennens XXX
94.  Aggregate other amounts not allocable by State XXX
95. Totals (Direct Business)...... XXX ]
96. Plus reinsurance assumed.. e XXX [
97. Totals (All Business)....... XXX [
Less reinsurance ceded..........ocveuviniuneenne e XXX [
i XXX
XXX
XXX
. XXX
5898. Summ. of remaining write-ins for line 58 from overflow page... | ... XXX... | ...
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... XXX |
9401. XXX
9402. XXX
9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... |..XXX... | ...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
Allocation based on the residence of the policyholder

(a) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:
Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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