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Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....vvevrvrerreerrerrreeseeeseeesseesssesssssesssessssessssssssssssssssssessssssssssesssssssnes | sessssessnes 205,291,571 | .oveerreeerrrerneeenneernnnenines | cvveeneeene 205,291,571 | covvevevernne 183,121,897
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS ..ttt sssss s | seeesinssiss e 3,747,390 [ oo | e 3,747,390 [ 4,036,825
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less §.......... 0 €NCUMDIANCES)......ocvvevevcirieciieiciseiesieiens [ e | e sssesesisssnss | e (0] 714,491
5. Cash ($.....(2,878,257), Sch. E-Part 1), cash equivalents (§$.......... 0,
Sch. E-Part 2) and short-term investments ($.....7,703,928, Sch. DA)........coocvvvevrreverenns | covrrnerenrinnens 4,825,671 [ oo | e 4,825,671 | ..oovvrererrnnns 5,974,911
6. Contract loans (including §$.......... 0 PremMiUM NOLES).......coverreeeeereeeereeeseeeeseeseeseeesseseseens | eeessesssesneneees KICKIC 710153 ISR DO 3,339,205 |.ceeveereieeinens 3,261,046
7.
8.
9.
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvevvrueeerrereiesieeseiesseieienis | coevireiennns 220,818,408 | ...ovoverererrereireiin (1] I 220,818,408 | .............. 200,812,299
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............cocuviiiiieiiniiiiissississssssessisssinees | ersissisnienees 2,511,758 | .o | e 2,511,758 | ..o 2,488,747
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............cccceees | ververrerenn. (14,913473)| v 61,829 | oo (14,975,302) [ ...covevvvvene (16,161,653)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccccveves | vererrerrriiennne 1,587,148 | ..o | e 1,587,148 |.covvivenne 1,737,667
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUENS..........c.ccvvveverieriirereteseie e essssesesieses | eveseiieiinnns 11,235,028 | ..covvverceeeeeeeiees [ e, 11,235,028 |....ccovvveee. 12,814,001
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3  Other amounts receivable under reinsurance Contracts..........c.coeceveveveerevvceereeeeees [ eeverereesennnas 3,484,155 [ o [ e 3,484,155 | .o 4,196,729
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveveeneiesesieesisiiens | e | e (U] 597,799
18.2 Net deferred taX @SSEL. ... sessss s sessssnns | ressesssssneees 33,458,000 |..coovocrerenne 26,662,000 |......ocvveeennnns 6,796,000 |...oooverreenne. 9,028,000
19.  Guaranty funds receivable 0Or 0N dePOSIt...........ccceiureucierieeieieeeese s seesies | eresessseesienes 2,607,148 | ..oovereeeeerereresiiens | e 2,607,148 | ...cccovvererrnn. 711,590
20. Electronic data processing equipment and SOfWAIE............c.ccvevreeereieiesieeieseies e | eoverseiesiesesessssssssssssens | evvevessessssssssssssesssssesens | ceveesessesissessssssssesssensad 0
21. Furniture and equipment, including health care delivery assets ($.......... 0)eevereriereeriens [ e [ | e (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates.........c..cccocvrereienisieienisieeieens [ e T1,799 | oo | e T1,799 | oo 44,054
24. Health care (§......... 0) and other amounts receivable............c.vereeenrnrininnnrsinsnns | ceerereseereeeeennens 701,120 | oo 701,120 | v (01 U
25. Aggregate write-ins for other than invested assets............ccvevvcererieieisiseieissseesens Lo 167,129 [ .o 167,129 | o [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........cviuiieeieiiieieiceieese s sssseseesns | eevevsesnan 261,728,220 |..ccovvuerere 27,592,078
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........ccoo. | cevererrcineisiseieieseiies [
28. TOTALS (LINES 26 NG 27).......orvververreriieceineeiseeesneeiseessseessssesssessssessssesssssssssssssssssness | svessnesesnees 261,728,220 |....ccovvveenee. 27,592,078
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (U1 O (U1 RN 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......ccovieniesisiniiniisiinsineies | v | L0 |l
2501. Other Amounts Receivable..
2502, SUSPENSE.......ouvveiviriiritesieie ittt bbb bbbttt bbbt aeen
2503, PrEPAIAS.......cuvveiieiiiiiiiiieieris et
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)......coucrveiisreenssrrersssiessssiiines | seveessesiesssseeens {YAPL N — 167,129 | i 0] e 0




Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $

included in Line 6.3 (including $..........

Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 Modco Reserve)..

Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 Modco Reserve)....
Contract claims:

4.1

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1
6.2
6.3

Dividends apportioned for payment (including $

Dividends not yet apportioned

Coupons and similar benefits (including $..........
Amount provisionally held for deferred dividend policies not included in Line 6

(including $....

Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0

discount; including $.....814,775 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)...........c.........
Contract liabilities not included elsewhere:
CONBTACES....oeet bbb

9.1
9.2

9.3
9.4

Commissions to agents due or accrued - life and annuity contracts $

Surrender values on canceled

Provision for experience rating refunds, including the liability of $

rating refunds of which §..........

Other amounts payable on reinsurance, including $

Interest Maintenance Reserve

(IMR, LINE B)...voveveveeeveeieeete ettt sa st sttt

and deposit-type contract funds §.......... 0ttt bbb bRt bbbttt en

Commissions and expense allowances payable on reinsurance assumed..

General expenses due or accrued (Exhibit 2, Line 12, Col. 6)

Transfers to Separate Accounts due or accrued (net) (including $
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)

Current federal and foreign income taxes, including $..........

Net deferred tax liability..........
Unearned investment income
Amounts withheld or retained by company as agent or trustee

Amounts held for agents' account, including §..........

Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above...
Borrowed money §.......... 0 and interest thereon §....
Dividends to stockholders declared and unpaid

Miscellaneous liabilities:

24.01
24.02
24.03
24.04
24.05
24.06
24.07
24.08
24.09
2410
2411

Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts Statement
Total liabilities (Line 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds
Surplus notes

Asset valuation reserve (AVR Line 16, Col. 7)
Reinsurance in unauthorized companies.

0 on realized capital gains (losses)....

Funds held under reinsurance treaties with unauthorized reinsurers
Payable to parent, subsidiaries and affiliates.

Drafts outstanding
Liability for amounts held undel
Funds held under coinsurance
Derivatives
Payable for securities
Payable for securities lending

r uninsured plans..

76,690,102
117,715,403

............................ 765,664
4,242,288

.............................. 22,032
............................ 294,322

....................... 77,451,061
91,222,205

............................ 809,026
......................... 4,794,860

.995,980 |...

Capital notes §.......... 0 and interest thereon §.......... 0ttt sttt

Less treasury stock, at cost:
..... 0.000 shares common (value included in Ling 29 $..........0)...coucirrrieiieeee ettt senses
..... 0.000 shares preferred (value included in Ling 30 $..........0)...cururireieieeeeeeeee sttt seees
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §..........
Totals of Lines 29, 30 and 37 (Page 4, Line 55)...................

36.1
36.2

Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
Aggregate write-ins for special surplus funds
Unassigned funds (surplus)

749,146

............................ 957,187

.207,770,681

..179,748,054

207,770,681

..................... 179,748,054

.......... 4,196,559

......................... 4,196,559

...2,638,870
. ...2,201,000
....................... 27,484,750

22,168,902

....................... 32,324,620

...26,365,461

..... 36,521,179

..... 234,136,142

216,269,233

2501.
2502.
2503.
2598.
2599.

Escheat

............................ 957,187

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
3403.
3498.
3499.

SSAP 10R Additional Surplus

Summary of remaining write-ins for Line 34 from overflow page..

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)....
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SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©® N OE W

10.
1.
12.
13.
14.
15.
16.
17.

19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
. Net gain from operations after dividends to policyholders and federal income taxes and before realized

34.

35.

36.
37.
38.

40.
41.
42.
43.
44,
45,
46.
47.

49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)..........
Considerations for supplementary contracts with life CONINGENCIES...........cvirrririnrirreree sttt snssnenes
Net investment income (Exhibit of Net Investment INCOME, LINE 17)..........cuiiiiirceeesceieese st
Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).......c.vureririrnrirririneinsieessisssssssssssssssssesssssssssessesssssessessssssessessassssssesssssnssenes
Separate Accounts net gain from operations excluding unrealized gaing Or I0SSES..........cc.evveeucinineiciesse et sbneas
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments 0N rEINSUFANCE CEABM..........covuiuieieieieie ettt bbbttt
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......
8.2 Charges and fees for deposit-type contracts..
8.3 Aggregate write-ins for miscellaneous income...
TOLAIS (LINES 110 8.3)....uuieceeireiieieeie ettt ettt s8££ttt
DIBAN DENEIES. ..o ceeeireiii bbb
Matured endowments (excluding guaranteed annual pure endowments)..

Annuity benefits (Exhibit 8, Part 2, Ling 6.4, COlS. 4 + 8)........ccuiiuiiieiriicisiesise ettt st bbb st es bbb

Disability benefits and benefits under accident and health CONTaCES...........c.vieiiiriiirre e
Coupons, guaranteed annual pure endowments and SIMilar DENEFILS.............cccueieereiciesieeseee e ae e
Surrender benefits and withdrawals for life CONETACES.............cvcuiuiieicicice bbbttt
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts With life CONtINGENCIES............civiuerriciieesce ettt bbb sessas
Increase in aggregate reserves for life and accident and health contracts.

TOHAIS (LINES 100 19)..uuvuiectieieteesie ettt ettt a st s bbb s bbb bbb s e R bbbt s s et se bbb s st nee

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXIDIt 1, Part 2, LINE 31, GOl 1)...ueiueireiseireiseiieiieissesie sttt esssses bbb
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4)......cccovvvvrververereerceereeeesssieennns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3)....c.ccuveveirrcreeseriereieeeeiesesieees
Increase in loading on deferred and UNCOIECIEA PIEMIUMS...........cvveivveieriereitee et ettt et st s st s s se s snea
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate WItE-INS fOr ABAUCHONS...........ovvruricirrire ettt sttt
TOHAIS (LINES 20 10 27)...e.vvcveeeieeicieisie ettt sttt s s s bbbt s bR s bbbt
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).
Dividends to policyholders....
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital GAINS)...........cceieercieiiieie ettt

capital gains or (10sS€S) (LINE 31 MINUS LINE 32)........cvuiueiieiieiisiieie et sttt bbb bbb st
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(132,327)
(excluding taxes of $.....103,497 transferred t0 the IMR)..........cc.ociiieecec ettt

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, LiNe 38, COoL. 2)........cccviuiieirireisineie st sessss s sssssas
INETINCOME (LINE B5)...euieuieceeiei ittt e f 882 E R E e R e et en
Change in net unrealized capital gains (losses) less capital gains tax of $.....(13,049)..
Change in net unrealized foreign exchange capital gain (I0SS) .........ovirrrerririnrirrieereeseee ettt sensnen
Change in Nt AEEITEA INCOME T8X.......c.uvueisciieiiseiciers st s bbb s
Change in nonadmitted assets..........cocrrurrenerrrerneneeneerneeneeneens
Change in liability for reinsurance in unauthorized COMPANIES............ccevuevevriireieiie et
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement
Change in surplus notes
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEIEA 10 SUIPIUS.......cvuueveciieiiciecieetc ettt bbb bbb s bbb bbb e s bbbttt
Surplus adjustment:
51.1 Paidin.............
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital

................. 56,588,610

................. 11,550,699
..................... (155,727)

................. 60,474,990

.(39,744)

.15,161,640
................... 1,466,602

...................... 683,924

................. 13,695,038

.................. (1,219,386)

................... 7,607,106

................. 12,475,652

................. 36,521,179
................... 7,607,106

................... 5,662,577
(5,536,797)] ...

(285,020)

.(18,039,993) ...

................. 32,144,441
................. 12,475,652
.(385,949)
.................. (2,054,746)
2,901,703

51.4 Change in SUrPIUS @S @ rESUIL Of FEINSUIANCE. .........cuurerirrerereiieeeseee st st sse ettt s ettt (3,188,510) [ ovoene (3,855,204)
52. Dividends to stockholders
53. Aggregate write-ins for gains and I0SSES iN SUPIUS...........c.ururerieerirriiieeiseiseesesie ettt s sttt st sses s sentninns (1,333,000) [ oo (1,216,000)
54. Net change in capital and surplus for the year (Lines 37 throUgh 53).........cccviueieieiiisiesesesse ettt sses st ssssssssns | oessssssssassans (10,155,718)] ..oovvrivrrernnn 4,376,738
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38).......oooririisier e sesssnsssens | eesnsssesesnnes 26,365,461 | ..oovivenes 36,521,179
DETAILS OF WRITE-INS

08.301.  MISCEIIANEOUS INCOME.......vuivrieiriirieisetisiiessie ettt s et s et s e s bbb st n s n e
08.302.  Express Scripts Rebates....
08.303. Interest on Agent Balances.
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701, PENAltIES......ceveececee e

2702.  Other Expenses..

2703, bbb

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cuiueiuiiiiiisiieireiesstessesstesssssessessessssessee st esses st ssessassssssssnsessessesansessessssenes

5301.  SSAP 10R Additional Surplus

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page... .0

5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........cciiveiriiiieiieissiistesiessiessssssessssssesssss s esses st essssssssssnssssesessssessessssanes 1,216,000)
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums cOllected NEt Of FRINSUIANCE. ........c..cveeieeeecceeeee ettt sttt es sttt sns s ssssssensssssensssassens | sossssensssessnsineas 55,775,343 | .o 59,415,768
2. NEtINVESIMENTINCOME.......coucvicvceie ettt ettt bbbt ss st s st s s s sssesasssnsas | svbessessssessesansenes 11,171,852 | oo 11,178,520
3. MISCEIIANEOUS INCOME.........ouiiiiiiiiiii it | tissnissnie s nses 9,650,154 | ..ooviviiiine 12,675,045
4. Total (LINES T HIOUGN 3).....eoirerreireeeieeeseeeseses s ssess s ees sttt sess s ssssssssesssssssnssssnnssss | svssesssssessnsssaes 76,597,349 | ..ovvvoere 83,269,333
5. Benefit and [0SS related PAYMENLS. ..ottt sttt sse s b s sssbans | svbessssiesaen s s 44,262,749 | oo 49,937,419
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS...........c.ocuiieieiicciciececrc et | cvreereesesiesseiaens 18,718,887 24,486,791
8.  Dividends paid to POICYNOIETS.........ccvururrerrirririrrirrieesetsse et ss s ssessessnenns 2,048 ...4,898
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........ccuevervrereeereerieieiesiens | erseseseessessesssseseans 289484 | ..o (2,064,204)
10, TOAl (LINES 5 thTOUGN 9)...oovveveeeereerreiiseeeseeeseeeese s ssesseeessess s sss sttt sttt sessssesssessssassssssssans | eesssssessnsssssnees 63,273,168 | ..ovveeeveererin 72,364,904
11. Net cash from operations (LiNg 4 MINUS LINE 10)........eueueiueieiriisieicscteses et sssbessss e bessssss s ssssssesssssssessessssssessens | sesssessessssesinsns 13,324,181 | oo 10,904,429
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 27,260,901 26,804,423
12,2 SHOCKS....vvveeveseeeseeeseesss s st s8R RSt en e | cebi ettt nenine | sebeeere et 47,880
12.3° MOMGAGE I08NS.......coieiviiiieeieicte ettt bbb bbb st a bbb s bbb s b b s s st esanssntenns | entessesinsessesesansenaes 289,435 | oo 424,828
124 REAIESIAE. ..o | erienst e eneen 1,463,545 | ..ooorircrereererenions
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEAS.........cvucveieieiieiiieiseie sttt sttt s bt es s b s s st s s ss b s bt ensessesssssssessessssessessessnssnss | shsssessesissossesessssensessessssassesses | essessssossossessnssnsessessnsansansasaes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......vieieieeeerceeeese ettt sss s sesses st sessssassssnsans | evsesssessssessessaes 29,013,881 | .ovevrrererereinas 27,277,131
13.  Cost of investments acquired (long-term only):
1301 BONAS....cooeieeertes iR
13,2 SHOCKS ... vvvueveseeessereseceseess et s s8R
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCElANEOUS APPIICALIONS.........cvueireieiieiiiciiiisiie sttt b bbbttt ss s b b ssesssssssnsessesnsenses | shsssessesissensessesssensessensnsansesses | essesssonsessessnssnsessessesansassasanes
13.7 Total investments acquired (LINES 13.110 13.6).......cveicuiireieceesecietsee ettt sss et sse s ssenes | aessssasssssssasssssan 48,807,262 | .....ccvverinnn 31,423,976
14. Netincrease (decrease) in contract [0ans and PremMiUum NOES..........cc.cveiveicieiieeieiesee et ses b ssessensas | ereessesssssssessessssenes 78,159 | oo 216,494
15.  Net cash from investments (Line 12.8 minus Lin€s 13.7 MINUS LINE 14).........covrmrninrnrerreneneinssnsssssnsssssssssssesssssssssssssssses | senseseenssnssnssnes [ R-TAR:T:10) ] [— (4,363,339)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUIPIUS, 18SS tTEASUNY STOCK..........cruruureeiieirireereeeiseetsee et ssses bttt ssessssssssessantnes | sbessessasssssssssaseans 5,000,000 | ..o
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other insurance liabilities............c..oveereriercrcieirreseeeeee e | e [(TR015) ) [ (71,787)
16.5 Dividends to stockholders .3,200,000
16.6  Other cash provided (APPHEA).........cu vttt sttt ettt ss et st st ssessenssessnnts | eissssssssssssssssssssenes 454,925 | oo 2,052,149
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........ccccevevererverereees | coreriisisiissiisnens 5,398,119 | oo, (1,219,638)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccocoevvvveevvevvevveees | ovvereeeieeeeens (1,149,240) | ..o 5,321,452
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvveieciceseteeeeet ettt s st b s s e en s s ssa sttt b st s e sasbensasasssssnsenses | oevesesssssessssssanees 5,974,911 | oo 653,459
19.2  End of year (LINE 18 PIUS LINE 19.1).......ueiuiuirieieieieieseeteie ettt stess s ssesses s ssssssssssssssssnsssssssessensssssessans | crsessessssssssessessans 4,825,671 | v 5,974,911
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 et | coreenseeese s | crenee s




Annual Statement for the year 2011 of the CONTINENTAL GENERAL INSURANCE COMPANY

ANALYSI1S OF OPZERATIONS BY LINES OF BUSINESS

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
Premiums and annuity considerations for life and accident and health CONracts...............ccooeeeeverreneeeeerseneerveisenererieiens | e0reer56,588,610 | vorvereveevrevrererns | e0erene8,026,334 [ 1010 2,263,113 [ coooeeeeeeeeevcens | eveereeeeeeseessens | eevneeeseeseeeseoneeons | eeeseeesereneeneeneeens | eeonerenee 128,553 [ eooreoseeeseresereserens | cvenes 48,172,610

Considerations for supplementary contracts with life contingencies................ccccccoeeuunes
Net investment income............ccccceceneuenn.
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded............cc.oovvrrrrerinnns
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..... | .......cccccoovvennee. 0
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income.
9. TOaIS (LINES 110 8.3)..ucvuuureeueerueeseriseisseeess sttt sttt nntnnstas | ceevaens 80,822,246 | ...
10, DAt DENEMILS........ooeecc ettt | saaraeaad 4,407,819 |....
11. Matured endowments (excluding guaranteed annual pure endowments)
12, AnnUity DENEAILS........oooooceeerceiieceecr e
13. Disability benefits and benefits under accident and health contracts
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts, . .
16. Group CONVEISIONS..........ccveeureemrermrernenes . rerrteetenesnsetenns | s | s | e
17. Interest and adjustments on contract or deposit-type contract funds..............ccouevrrinernernererinerinernnenns ..8,090 |....
18. Payments on supplementary contracts with life contingencies................ 102,877 | cevoereerereirrineins | e | eerneineeeesssisinenes | rereessssssseeesenes | eresessnsinssnesesines | sessessseseeessesineens
19. Increase in aggregate reserves for life and accident and health contracts (61,284) | .... 8,449,506
20. Totals (LINES 1010 19)...vvuruuurrrerrmmerreesmieesressesssesssesssessesesssessennes .. v 49,483 | ... . SRR | I PR 43,530,161
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only) . retrereerennenenes | e | s . 6,262,463
22. Commissions and expense allowances on reinsurance assumed e ———— " et | e

23. General iNSUrance EXPENSES..........weruremrermresmresereseees
24. Insurance taxes, licenses and fees, excluding federal income taxes

25. Increase in loading on deferred and uncollected PremiUums.............cc.rienrreeneriiinsiesssriisssisseeiennas
26. Net transfers to or (from) Separate Accounts net of reinsurance
27. Aggregate write-ins for deductions
28, TOaS (LINES 20 10 27).....ucvvuererurirnriiriisriserisesises sttt sttt sessesnssensssesssnessenns | ovennan 71,984,672
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................ .8,837,574

© N oA WN =

1,311,656
........ 35,176,428

30. Dividends to POIICYROIAEIS...........crvviiriicrsiiri e | arisnesneeneas 2,299
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... | .......... 8,835,275
32. Federal income taxes incurred (excluding tax on capital GaINS)..........cc.oveereererieineeseineeseesssesesesssssessssssssssssssns | vvverinn 1,912,093

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)

08.301.  MISCEIIANEOUS INCOME.......oocvrrisirciseisiiei ettt
08.302.  Other INCOME-EXPress SCriPt REDALE. ........c..cvivriiiiiiiirii s
08.303. Interest on Agent Balances

08.398. Summary of remaining write-ins for Line 8.3 from overflow page

08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE)...........ccoererrerrrererereeireeeieceisseeereeeeseeesseeesseeesseeeeees

2701. Penalties

2702. Other Expenses
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Line 1..........
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHOI YEAI.........ccoiuevevcrieiersissieieisste st sss st ssessssssenas | svestesesississesanss TT,451,000 | oo | e 32,945,888 |...ccovevvcrians 43,788,664 |......cccccvvverernnee. 716,508 [ oo | s | e

2. Tabular net premiums or CONSIAEIAtIONS.........ccveveviieireiiirieiesee et sesse e ssssssssss | sessssesessssessesieses 7,739,958 | oo [ e 5,476,845 |..coovverviirnnnnn. 2,263,113 | oo | e | et | esresses et es

3. Present value of disability ClaIMS INCUITEA. ........cccevirierireieresseiesssse st sse s | estessessesssssssssesssssessessssens 0 | e [ e | sereensesesseesse s | seeeessseenns XXX ortrirrernninnins | ereinsiensinsnsesssisssssssnsssseens | rernssnssesesssnssessssssesessssssses | corseseenssssessssssessssssssesesnes

4. TADUIAT INEEIESE........ooeeeceeericei ettt | ereensssneneenesaeees 3,048,486 | ....oovvvereerriierrneeineens [ 1,571,007 [ .o 1,443,493 | ..o 33,986 [ .oeooeeierireiereeeninenennees | e [ e

5. Tabular less actual reSEIVE rEIBASEM............c.cveveuiveeeieieeee ettt sssse s sssseses | eevessessssssssessessssenens 10,195 [ oo | e 2,790 | oo [ e TADS | ooeeeceeceeeeeeereresenees | v esessssssesenens | e nees

6. Increase in reserve on account of change in valuation Dasis.............cccoeueivevrieieiiieesicesieieseiesiens | e 0 | oo [ et ses [ ereessseses e ssessesens | sresissestes st esse s ssnsenes | sresesistesesessess et sssessssntes | essesssessesie s ente s s snbens | eeresaese ettt bees

7. OtherinCreases (NEY).....ccocuieireiiiisieieissieie sttt ss st s s s sensessesnsans | ensssssessessssessesesasd 483,720 | oo [ ereresisienes s sns s snienenens | eresssnsesessnsensessneas 483,618 [ ..o | s snsensene | sreresrensesesses e s snaenee 102 [

8. TOtAIS (LINES 110 7).vuuuveeuiercreirnriereieerisessssesisesiessse st est st sssse st nssesssennen |_sesesssssissssssseens 88,733,419 | .o (O [ 39,996,530 | ..o 47,978,888 [ ....coooovviiicin, 757,899 | .o, 0] oo 102 |, 0

9. TADUIAI COSL......oovooeerceierirei sttt nssenns | srensenssnene e 4,818,729 | ovoovceeeerneeeerieneins | e 4,618,729 ..o | e XXX srerirerernenes | cevrieeeisssinssinesssssseesssenes | svessssesssesssssessesssssessssessens | eesssesssnessssssssnnesssssssnessessons
10. Reserves released DY death............cccciiieiciiieicces et sssnes | seereneesie e es s 1,064,121 [ oo | e 1,064,121 |.ooevennees ) .9, G IS XXX oreiriieeeienes | eriereseeeeeneessseseesenesnns | eeessiseesessssssesssesssssessensens | oseresesenns D.0.0 S
11. Reserves released by other terminations (NEt)..........cccviveveicieiciceceseeeeseee e | e 2,337 134 | e e 1,047,651 | .o 1,289,483 | ..o e | e | et
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........oooeveees | covveieivivnieienan 4,023,332 [ .o | s 5044 | 3,915,611 [ .o 102,677 | oo | e ssse s sssesses | ersenseisssssss e sens
13.  Net transfers to or (from) Separate ACCOUNES...........cocuiucucieiierieeie st ssssesessenes | sssssssesisssessssssssessasssssessad 0 [ oiiitiitieiiesesissieesessssessesies | erensssessesssssssessessenseesessenss | enssessessonsnsiessessansenssessensantns | sestessassessessassanssessestensanseses | ensessisssessossansesessensanssssensans | eeesesiestensissiessensansesessansansa | ariestensinssessestansnseessentensanseens
14, Total deductions (LINES 910 13).......vvuurrmrerrrierrirersessesiesss e sesssesssessesesssessssesssesssseens |_ssesssssesssensens 12,043,316 [ .o (O 6,735,545 | oo 5,205,094 | .o, 102,677 [ .o, 0 e 0 ] 0
15.  Reserve December 31, CUMTENT YBAI. ..o ittt sss e s snsesessssensensssnssnsenans | seessssesnsnsessesas 76,690,103 | .oovieiieeeean, 0] e 33,260,985 | ..o 4277379 | oo 655,222 | coveiiiee (01 IR 102 | 0
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...

1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt () I

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates

300,320

,707,423

........ 10

3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een

4. Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () IS 7760 [ oo 7,742
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8.  Otherinvested assets

9. Aggregate write-ins for investment income

10, Total groSs INVESIMENE INCOME........cvieiieeieeiit ittt ettt ss e sese st sesens s st essessesssssssss et snses et s st s essnssnssnsenssssnsensessnsas

10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiieieieieiiese ettt et b a bbb ae b s s sa s s st e s st st enses e basassesaesasssssessessnsnsessns | sbisbinsessssssssnsansesns st ensnas 120,939
17.  Netinvestmentincome (LiNE 10 MINUS LINE 16)...........cueuiuiiuereiiriiieieicictsitese ettt ettt ess et tess s sses s sssesessnsensesssssessensessssensessessnsensessessnsenses | erossssessesssssssesesissenes 11,550,699

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccooverereirirereieieeeeeee e
1.3 Bonds of affiliates.......ccceeverernerrereisecese e

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....

3. Mortgage loans...

4. Realestate.......... ..749,054

5. Contract [0ans..........cccccveuverrirerernersiereeseese s

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8. Otherinvested aSSets..........couviererreieierssessssse s

9. Aggregate write-ins for capital gains (losses)

10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0




Annual Statement for the year 2011 of the CONTINENTAL GENERAL INSURANCE COMPANY
EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Industrial
Life

Ordinary

Life Insurance

Individual
Annuities

Cred|t Life
(Group and
Individual)

Group

Life Insurance

Annuities

Accident and Health
9

Credit
(Group & Individual)

11
Aggregate of
All Other Lines
of Business

oo~ @ =

© o~

10.

1.
12.
13.

14,
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)
UNCONECEEA........oocveecee e

Deferred and aCCrUEd..........c.cveveeevcveeeieeeeeee e

Deferred, accrued and uncollected

3.1 DIMBCL. et
3.2 Reinsurance assumed...........coevevevverevereesenenssisseesennnas

3.3 Reinsurance ceded.....
3.4 Net (Line 1 +Line 2)...

AGVANCE.......coiiiieiieieeee st -

Ling 3.4 - LINE 4.
Collected during year:

6.1 DIFECL....ueveireiesceie e

6.2 Reinsurance assumed....
6.3 Reinsurance ceded.....
6.4 Net
LiNE 5+ LINE 6.4 ...
Prior year (uncollected + deferred and accrued - advance)
First year premiums and considerations:
9.1 DIreCt. .o
9.2 Reinsurance assumed
9.3 Reinsurance ceded.....

9.4 Net (Line 7 -LiN€ 8)...c.veveieeevereeeseesee e

SINGLE
Single premiums and considerations:

101 DIFECL..vuviece e

10.2 Reinsurance assumed..
10.3 Reinsurance ceded...
104 NEL.orvieerseees st

UNCONECEEA........oecveece e e
Deferred and accrued................
Deferred, accrued and uncollected
13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).
Advance....
Line 13.4 -
Collected during year:

16.1 DIFECL..u. vttt

16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

L|ne 15+ LINE 164 .o
Prior year (uncollected + deferred and accrued - advance)
Renewal premiums and considerations:

19.1 Direct
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)

TOTAL

Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............
20.4 Net (Lines 9.4 +10.4 +19.4

................ (14,869,618)
................... 2,071,121

17,000.153 | ..
(12.798.497)| .

.................. (1,166,078)
................... 2,071,121

................... 3,498,772
.......... 6,342 | ..
...2,600,071
..905,043

3.354.772

................. 3,357,824

.................... 686,630

=
w
[o}
o
k)
o~
©
L

3419432 | .
..................... (23.851)| ..

...... 5198 |..
13,841,380 |..

...... 121,887 |..
556,016,348 | .
0 | 5,992,087 | oo 2598,002 | ooeseseesesesesiend | eernesseesesesiessd | svrsrseessessrsnsreen | oveeeeeesesd 181059 | cosreeereersnsirssesQ | oesersens 43,487,339
................. 38:648,321 | oo O | oo 6,892,452 e 29,600,847
................ (A437T1408) e | eeeserenn 1,045,570 (15,193,140
............... RIS 7X T OO DO 2§ 11X [-3 IR T:X:1:ic SN BN /)1 IS BNS 10.% /7)) 98,939,833
e T IR D, W Z X K L1 DN DO SRR B I - AR B, 117,462 |..
63,204,143 |.. .6,139.766 2 . 54,263,308 | ..
53,019,725 | oo sssserssnse 0] 5,846,882 115,743 44.793.987
............... 119,177,231 | oo | oo 11,690,467 353,552
e 618313 0 | e 475,633
63,206,934 ..6,139,766

56,588,610

6,026,334
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Annual Statement for the year 2011 of the CONTINENTAL GENERAL INSURANCE COMPANY
EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

S AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANCE
2

1 Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremMiUMS.........oceeeerereeeuneneeneesessnssees | sevveeseesnseseesssssesssnesnens 0 | oeererreereeremeeneeneseesssnees [ e | st sessenes [ reresreee st ssentes | sresiessneessestessssssessestannes | erteeeestens st s essestesssessens | stessessestsesessestenssessestensas | sessestestaesestessestsessessentnes | steesneriessessestnsestestensentes | sebeeestent et ss ettt
22, AlLOtNET....coeercerceeci et seessessssessssssnsetes | eeesssssssesssssssnssssnes LG I RN SO 168 | .ooverreermeeerrrernrnesneessnnes | rreeerneernsssssessssessesssnens | seesssssssesssssssssssssssssnnsses | eessssesseesssessssnnsssessssnsssas | eesnseesneessessssesssnsssnsssans | nseesseessssessssnsssensssnssssnes | sreessseessnnessssssnsssessssnnes | seessseessansss s esssessnees
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance Ceded.......c.courumrrrenrrrernenrneireiinns | cvereereireenenneneens (B,002) | crvrveeeeereirerrernsenrenerenes [ errerrinrinrirnierssnsisissiees | e | et sessesssssssens | eerneessess st estesssessesss | seesessesseseessessassssssessestenes | srersesenesessestensessestensansses | srtersssessessassessessantnsenss | ressessersseessessanes (0107 ) IR
23.2 Reinsurance assumed............ccoveuveueineineineiines | converieniennisnienens 5,265 | oo [ [ | s | s | | s | s | 5,265 | oo
23.3 Net ceded less @SSUMEM.........ocueevreereerneneeneeneiens | cevneereieineneineanns [CI7257 0 ] I (01 (01 (01 (O [N (0 RPN | B TSRO (O N (V1 I [C 57 0 ] I 0
24, Single:
24.1 Reinsurance Ceded.........couurinriniiniinsinninns | v 0 [ e [ s [ | s | s | s | s | s s | s
24.2 Reinsurance assumed...........cceeeeerermncrnernes | soverinerineninesinerineneneren 0 [ e | e | s [ | s | s | s | ettt | sessees et nees | et
24.3 Net ceded 1855 @SSUMEM.........ccocrverrerierereriinens | cereeriererneeereninenes (U (U [ (O (U (R (U 0 [ o0 [ e, (O (U (U 0
25. Renewal:
25.1 Reinsurance Ceded...........uvueveerreeerernrennneeneee | cerreeernneeennns 12,751,512 | oo | ceveeeeessseennes 1,741,231 | e KL 7 ORI OSSOSO DO [T 38,353 [ .ooeeerereeereeneennerennns | e 10,586,287 | ..coomvereerecerrerirerens
25.2 Reinsurance assumed............ccovcuveneincinciincines | vevereeinesinesiienins 51,244 | ..o | e 25847 [ oo 55 | i [ [ | . A34 | oo [ s 24,908 |..coovviireis
25.3 Net ceded less asSUMEd.........cc.oveveeerrmeeeenerinens [eonnsrinesinnes 12,700,268 | ...oooovivriisciiins 0 i, 1,715,384 | oo, 385,586 | ..o 0] oo, (O OO | I SRR 37,919 | i [V 10,561,379 | v, 0
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6)......ccccooeuees | vevervrrncrennn. 12,748,510 | ovveererercrrereriennns (VN [P 1,741,231 | e 385,641 | oo (O 0 [ o0 s 38,353 | oo (U [ 10,583,285 | ..oovveoreriereerriienne 0
26.2 Reinsurance assumed (Page 6, Ling 22)..........c.. | ceeeveereeivevennne. 56,509 | coovereeeeee (1 IR 25847 | e 55 | oot (01 OO O coeveeeveeeerieieieneen0 | e A34 | o (01 IR 30,973 | o 0
26.3 Net ceded 1eSS @SSUMEM.........vveveermreernreearrireee | cerrereerrerennne 12,692,001 | ooveereereeerneeeneeenenens (U (ST 1,715,384 | oo 385,586 | vvereerrerereereeerienens (O (O OSRTRR | I SO 37,919 | e (V] [ 10,553,112 | oo 0
COMMISSIONS INCURRED
(direct business only)
27. First year (other than single)..........cccoveveveverervereerieees | e, 25,300 [ .overiierereeeeesseneeens | e 24,297 | cooeeeeeeeiieeeeseiesssnies | e | e | s seses | stiesiesesssesssssesssssseses | seresiesisese st sessssenes | sresieseeseseses s 1,003 | oo
28, SINGIE ..ttt sesessssentns | setessessestne st 0 [ orererreerrereereenneenseeenssnees [ rernrinninnssnsiessssennsees | seensesessinse s sresssssessenes | reeessessnssesessesenesssesses | sressesensessestensssssessesssnans | seseseesessessesessssessastessessens | sesessessesssesessestensssssessessns | sessestesssessessessassnssessensnes | sresssessessessassnsessessansesses | sesseeessessanesssessenesnsnsans
29, RENBWAL.....rveericricrirrrsereeeriesiiesniseisesisessiennes | cvevessesinneeinns 7374156 | oo | e 938,901 | oo TAT,822 [ oo | v | v | s 25,973 [ oeeeerreerinernennieneiens | e 6,261,460 | ...coovvrrirerriecrireirireninns
30. Deposit-type contract funds...........coeeereereereeeeeneenerrninees | ersessrssensessisissesseseaad 0 ieeiemnrisriensnssinrsnesees | ssnesnessenes | snessssersnesnesseensenssnssseenes | eoessenssnssssonssensssessesessenssns | srensssesessessensenssnssessenssnnns | enseessensensenssnsseesenssnssesons | seosssessenesesessentenssnssensenss | seriessesssessessensanssnssensensanes | crensessessenssnssnssessensssssesses | sneesessensansssstenssnessessans
31. Totals (to agree with Page 6, Line 21)......ccoccvuveensrrnnee | covnrrnnrnennnens 7,399,456 | ..o (] 963,198 | ..o 147,822 | oo, O (O OO 0 [ TSR 25,973 | o [V [P 6,262,463 | ..o 0




Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Life Cost Containment All Other Investment Total
1o RENE bt
2. Salaries and Wages...........ccocueevvererverireinns
3.11  Contributions for benefit plans for employees.
3.12  Contributions for benefit plans for agents.............ccoecuvereeveirerecinns
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee Welfare..........ccvvveereereceneereerneennen.
3.32  Other agent welfare........
41 Legal fees and EXPENSES.......ccowrererrrnrererneereineesseseesesseseseeeeeenns
4.2  Medical examination fEES........ccc.ueererrrirrerieireiiieeiieeseeiseesssiseis
4.3 INSPECHON rePOIt FEES. ... vureeereeeerceeere ettt .
4.4 Fees of public accountants and consulting actuaries..
4.5 Expense of investigation and settlement of policy claims
5.1 Traveling EXPENSES.......cceiveiereieeriissieieessiessesessisnens
5.2 AVErtiSING.......cvererereenrereieeneireeeeeeeeees
5.3 Postage, express, telegraph and telephone...
54  Printing and stationery...........cccoeoverenreneeneen.
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment
5.7  Cost or depreciation of EDP equipment and software
6.1 Books and periodiCals...........c.ueererreeneereurnerneineeneen
6.2 Bureau and association fees..
6.3 Insurance, except on real estate.
6.4  Miscellaneous losses..........cocouuen.
6.5 Collection and bank service charges..
6.6  Sundry general expenses...................
6.7  Group service and administration fees...
6.8 Reimbursements by uninsured plans...........c.ccoeeereereevesiereeinenne
7.1 Agency expense alloWaNCe..........ccouuevverevriverereisisse e sessssenens
7.2 Agents' balances charged off (less $.....16,500 recovered)
7.3 Agency conferences other than local meetings...............
9.1 Real estate EXPENSES.......ovrrrerrieirerireieessessrse s eees
9.2 Investment expenses notincluded elSEWhere.............occvereveeveeis | covereieisisiecsienns
9.3 Aggregate Write-ins for EXPENSES........cvvvrererrenernrereirnesnnesseseessssenens | erssesssssses 357,146
10.  General expenses INCUrred..........cccocveveevrcierennnnns ...1,974,961
11.  General expenses unpaid December 31, prior year... ..128,239
12.  General expenses unpaid December 31, current year....... ....88,396
13. Amounts receivable relating to uninsured plans, prior year............. | cooeeveveereieireennns
14, Amounts receivable relating to uninsured plans, current year......... | oooevevieeiecisnnans
15.  General expenses paid during year (Lines 10 + 11-12-13+14). | ............ 2,014,804
DETAILS OF WRITE-INS
09.301. EDP EXPENSES.....coiiriirrireireineriesisesississsssssssssessessssssssssssssnsss | sseesseesnees 357,146 | oo | e 485,961 | ..o [ e | e 843,107
09.302. TPA SEIVICE FEES.....covvveieeeeeeeeeieeteee e s

09.398. Summary of remaining write-ins for Line 9.3 from overflow page....
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)
(@) Includes management fees of $.......... 0 to affiliates and §..........
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taXeS......cccvcveeeieiccsieeseeee e ssssssssesssssssesssssssens | sveseeseeesssseenee 15090 | e n2,156 [ s [ | e 43,246
2. State insurance department licenses and fees..........ccveverevercereeresveeeseeeeerensesienens | eveerererinnenreen8,097 | viiiieeeiecin BAT T8 | oo [ | e 355,775
3. State taxes on premiums...........cccccoveveveiveriereeiereereseieies ..1,808,284
4, Other state taxes, including §..........0 for employee benefits............c.oevveemrreerncens [ eoverciniiiniieecen,966 | oo 36,419 | e [ e | v ...41,385
5. U.S. Social Security taxes
LT N (41T - OO
7. Taxes, licenses and fees INCUIMEd..........c.ccuveevcvivrieeiceece e
8.  Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year.
10.  Taxes, licenses and fees paid during year (LineS 7+ 8- 9)......coooeiiiiisiciiiiercins
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied t0 PAY FENEWAI PIEMIUMS........couiirerireirereeesreseeeseseeesseseseesesseesssssee st sss s st ees e ss s es s sses s s s b st b st en s ss s
2. Applied to shorten the endowment or premium-paying period..
3. Applied to provide paid-up additions....
4, Applied to provide paid-up annuities
5. Total Lines 1 through 4.................
6. Paid-in cash..............
7. Lefton deposit
8. Aggregate write-ins for dividend Or refund OPLONS..........cc.cveiieiicieicc bbb
9. Total Lines 5 through 8..........coooeuvrininrirnincnns
10.  Amount due and UNPaId........ccceveereererierinsieiesissiessesse s
11. Provision for dividends or refunds payable in the following calendar year. |
12, TEIMINAI QIVIABNGAS......cvviveviciiesc ettt bbb s R bR Rt nn
13. Provision for deferred diVIdENd CONMFACES..........cciiueiriiciieic ettt bbbttt aes
14, Amount provisionally held for deferred dividend contracts not included in Line 13
15.  Total Lines 10 through 14.........cocemieeieeeeie et
16.  Total from prior year........c.ceeeveevvvevevnnnes
17.  Total dividends or refunds (Lines 9 + 15 - 16)...

DETAILS OF WRITE-INS




Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001. 58 CET 3.0% ALB NLP........ooiiiiiiiiineieie ettt sttt
0100002. 58 CET 3.0% ANB NLP
0100003. 58 CET 3.5% ANB NLP
0100004, 58 CET 4.5% ALB NLP.......cevvorrerrrirrisssiiesiissssssssssssssss st sssssssssssses
0100005. 58 CET 4.5% ANB NLP
0100006. 58 CSO 3.0% ALB CRVM
0100007. 58 CSO 3.0% ALB NLP.....
0100008. 58 CSO 3.0% ANB CRVM
0100009. 58 CSO 3.0% ANB NLP........crmrrerrrirereisiisnessssssssssssssssssssssssssesssssssssssssssssssassssns
0100010. 58 CSO 3.0%/20/2.5% ALB CRVM
0100011, 58 CSO 3.5% ANB CRVM.........omrrirrrirmreersisnessnsessssssssssssssssssssssssesssssssssssssnsees
0100012, 58 CSO 3.5% ANB NLP.........orrrrirrrirereiessisnsssssissssssssssssssssssssssessssssssssssssssssassssns
0100013. 58 CSO 4.0% ANB CRVM........ommrermrirreennrisnesssssesnssssssssssssssssssssssssssssssssssssnsees
0100014, 58 CSO 4.0% ANB NLP........corrrerrrererernsriseessssesnssssssssssssssssssssssssssssssssssssssssssssns
0100015. 58 CSO 4.5% ANB CRVM.
0100016. 58 CSO 4.5% ANB MOD.........oovvurmrerreimsrssesssssesssssssssssssssssssssssssssssssssssssssssssns
0100017, 58 CSO 4.5% ANB NLP.........orrrirrrirereresiisnesissesssssssssssssssssssssesssssssssssssssssssassssns
0100018. 80 CET 4.5% ANB NLP..........oiiriirriirrennrisesiisssisssssssssssessssssssssssssssssssssssssssns
0100019. 80 CET 5.0% ANB NLP........ooreerirreerneeernessnsessssssssesssssesssssssssssssssssssssssssssassssns
0100020. 80 CET 5.5% ANB NLP..... ....8,900 ...8,900 |.
0100021. 80 CSO 4.0% ANB CRVM 1,766,394 1,766,394
0100022. 80 CSO 4.5% ALB NLP.........correrrrerrrernneereesinessnesssssessssssssssssssssssssssssssssssssssssns | sossessssssnseens WL 1Y A TN I 26,357 [ .ovveerrernrrennnerinniens | oo
0100023. 80 CSO 4.5% ANB CRVM........comrrirrerrrirresnseisessssessssssnssssssssssssssssssssssssssssnnnss | sessassenns 56,360,718 | ...oorverrrrerrrirrererinnns [ ceveerennns 56,360,718 | ..veoreererermrrrrerirnnns [ eermrernneernseesnseeeneens
0100024. 80 CSO 4.5% ANB NLP........cooivirriirieriiesiesieessiss s sssssssssssssssssnns | cosessssssennss 692,203 | ..ooovvvereerierieeiens | e 692,203 | ..oooevvereerreiieiisis [ e
0100025. 80 CSO 4.5% ANB MOD.........omrurreerreirneesneesnsesssssssessssssssssssssssssssssssssssssssessas | sessassesns 10,343,594 ..o | e 10,343,594 [ ..o | e
0100026. 80 CSO 5.0% ALB CRVM........ccooirirrirrierieiiesississssssssssssssessssssssssssssssssssssssssnns | svsssssssssssnns 40,495 [ .o | e 40,495 [ oo | e,
0100027. 80 CSO 5.0% ALB NLP.........coorreereirreererernresneesssssssssssssssssssssssssssessssssssssssnssssns | sovsssessssmssesnnes (18 7 (TSI I 1,821 [ | v,
0100028. 80 CSO 5.0% ANB CRVM........omrrerrirmreernneernesssssssssssssessssssssssssssssssssssssssssssnsees | sosssssesssanees CYRI 0 (TN (S IS LYK I 4 I DO
0100029. 80 CSO 5.0% ANB NLP.......coorrerrrerrernrirsnsessnsessssessssessssssssssssssssssssssssssssssssssns | sovssssssssmssssnnes (G711 N ST (<710 R SO
0100030. 80 CSO 5.5% ANB CRVM.......coovvumrimriniiinsiesiesisssississ st sssssssssssssssssss | evsssssnsseness 689,208 | ....ccvvververrerierienis | cerireriieiind 689,208 | ....cvoerverreireiieis [ e
0100031, 80 CSO 5.5% ANB NLP.......covoieririerirsiseisssessessessssssss s ssssssssssssssns | svssssssssssssnns 36,271 | oo | v, 36,271 [ oo | e,
0100032. 2001 CSO 4.0% ANB CRVM 4,875,684 4,875,684
0100033. 2001 CSO 4.0% ANB NLP.... ..117,259 . 117,259 |.
0100034. 2001 CSO 4.0% ALB CRVM.......covirureririinrineiesiesieesiesssesssesssesssessssssssssssssssssssss | seeesssssssssnsens 740010 R (SO 7,004
0100035. 2001 CSO 4.5% ANB CRVM........covvurieriierinsiesiesisesssesssssssssssssssssssssesssssssssssssssnns | sosesssssssonnes (KK 192272 IR TN 933,242
0100036. 2001 CSO 4.5% ANBNLP.........coiiiiiisiiisiisiesissiesi s sesssssssssssssssssssnssenss | aosssssssssssssns 31,670 | i, 31,670
0199997. TOLAIS (GrOSS)......vvuivrrirreirseieeiiesiessssssss sttt sssss bbbttt 84,900,593 | ....coovovrrvrrierirenn0 [ oo 84,900,179
0199998. Reinsurance ceded.... ...51,877,100 ..51,876,788
0199999. Totals (Net) 33,023,493 | .0 33,023,391

Annuities (excluding supplementary contracts with life contingencies):
0200001, Deferred @ 3%......ervereereerreeseiseiieiseiesiisssssssssssssssssssssses st ssessssssssssssssnsssnns | sessseeens 47,751,354 |......... ) 0.0 O PR 47,751,354 |......... D0, SO ST
0200002. Deferred @ 3.25%......vvrrereermeereeineineineiseisssssssssse s sssssssssssssnses | esssseens 26,280,815 |......... ) 0.0 GO P 26,280,815 |......... D.0.0 RN DO
0200003. Deferred @ 3.5%......rverereirneireiineiis i ssessessssssssssssssessses sttt esssssssssnses | sessssesenees 2,059,423 |......... ) 0.0 ORI 2,059,423 |......... D . ST O
0200004. Deferred @ 4%.......crververiereirieeeiesiseessssssesssesesesssssssessses s sssssssssssssssssssssssssssssseses | eesessssssonees 158,029 |......... ) .0 GO [ 158,029 |......... D.0.0 RN DO
0200005. Deferred @ 4.5%.......coverrerrereiireiereiisesisseisssisssisss st ssssssssssssssssssssssssssesssesssenss | sesssneens 17,229,244 |......... ) 0.0 GO P 17,229,244 | ......... D0, SO OTTTN
0200006. Deferred @ 5.5% ... ssss s sesssns s | erssnsesseenses 521,395 |......... D .0 Y [ 521,395 |......... D0, SN O
0299997, TOLAIS (GrOSS)......evurvreriraeiisesissssissssssssssessssssssssssessssssssssssssssssssssssssssssssssssssenssss | sossesssnes 94,000,260 |......... ) .0, ST U 94,000,260 |......... D0, SN [T 0
0299998. ReINSUTANCE CEURM. ... iveriiiiiisiississsis s ssss st sesss st essss st ssssnsses | csssssssas 51,226,466 | ......... ) .0, S O 51,226,466 | ......... D0, SN O
0299999. TOaIS (NEE).....uo.rveeiiereiiississisissssis s sssss s ssss st ssss s ssssssssnnnes | csssassssas 42,773,79% |......... D .0, S O 42,773,79% |......... D0, SN [P 0

Supplementary Contracts with Life Contingencies:

0300001.
0300002.
0300003.
0300004.
0300005.
0300006.
0300007.
0300008.
0300009.
0300010.
0300011.

1983a ANNUITY TABLE 3.00%....
1983a ANNUITY TABLE 3.25%
1983a ANNUITY TABLE 4.00%
1983a ANNUITY TABLE 4.50%
1983a ANNUITY TABLE 5.00%
1983a ANNUITY TABLE 5.50%....
1983a ANNUITY TABLE 6.00%
1983a ANNUITY TABLE 6.25%
1983a ANNUITY TABLE 6.50%
1949a ANNUITY TABLE 7.00%
1949a ANNUITY TABLE 7.50%

0399997.
0399998.

TOLAIS (GrOSS)......cvuvevecrriieeierieere et tes st es st s st s sessneanan
REINSUIANCE CEARA. ... ivuiiiiiiiiiitei ettt et aes

0399999.

Totals (Net)

....655,222

...655,222

Accidental Death Benefits:

0400001.
0400002.

1958 CSO 3% NP...oovviiriis s
1959 ADB with 58 CSO 3.5%

0499997.
0499998.

TOLAIS (GOSS).....ocveveveerriiesirisese et tes sttt s bbb a s ssesstnnee

Reinsurance ceded....

0499999.

TOLAIS (NEH)...eveivte e neas

Disability

- Active Lives:

| 0500001.

UNEAMEd PrEMIUM.......uvueieeieririeie st sses sttt st enssessessns | .................. 14,774

12




Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Industrial Ordinary Individual) Group
0500002. 52 INTERCO DISA With 58 CSO 3.5%.....ceurieiieiiiiiisiississi s
0599997. TOtalS (GrOSS)......cvuerrereereeireiieeieiseesstes s sses s sses s bbbt s s s banen
0599998. Reinsurance ceded.... .
0599999, TOAIS (NEBE).......oovoieieieieiiesiees ettt iesisses e sesssees s snssses s enssssssesesnssnses s snssnssssnsanes
Disability - Disabled Lives:
0600001, 1964 CDT @ 3%...cvuevreereereereerneeseesseeseiseeseessssssssesesssissssssssss s sssssssssssssnsss | svssssssessenns 72,298 | oo [ e, 72,298 | oo [,
0600002. 52 INTERCO DISA With 58 CSO 3.5%...c.ceiieiiiiiiiiiiiississississis i | v 45,098 [ ..o | 45,098 [ ..o [
0699997. Totals (Gross)........
0699998. Reinsurance ceded
0699999, TOAIS (NEE)......vocveieieiiiiitciect ettt se s s s s s s sese s sns s s sesensssnsnes
Miscellaneous Reserves:
0700001, DEfICIEBNCY MESEIVES.......ocveeeieerericrieeseieetess e esissssesssssssee s ssssesss s sessssssssssssssssessnsns | sessessesssssesans 43,743 | oo | e 43,743 | | e
0700002. Non-deduction of fractional PremiumS...........c.ceeieieercreenreeeeseesssesssesessessesssens | evesveressenes 318,185 | .o | e 318,185 | o [ e
0700003. Immediate payment of ClAIMS............ccceveieviireieeeeese et ssesssesesessens | evevrisneenens 136,372 | .ovoeereeeeeveeeeees | e 136,372 | o [
0700004. Substandard EXtra NP..........coccooiiiiiiiiiiiissisnssississssssssssssssssssessnessnesnes | coenssenssessenas 12,304 | .o | i, 12,304
0799997, TORAIS (GrOSS)......uevveereerrcrereesetriseesesssssssessssesesess s sssssss s sssssssessesssesssssssessssssssessnss | ovee ....510,604 ...510,604
0799998. ReinSUranCe CEABA. ... uuuuiuriiriiriiis ittt 326,913 326,913
0799999. Totals (NET)......cuuieeieeieeiieiie it | cresnesnennes 183,691 [ oo, (U] I 183,691 [ oo, (O 0
9999999. Totals (Net) - Page 3, Line 1. | s 76,690,104 [ ..o, 0 .. 76,690,002 [ ..o, (U I 102
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Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY
EXHIBIT 5 - INTERROGATORIES

1.1
1.2
2.1
22

If not, state which kind is issued............

If not, state which kind is issued............ Non-participating

Has the reporting entity ever issued both participating and non-participating contracts?

Does the reporting entity at present issue both participating and non-participating contracts?

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

described in the instructions.

4. Has the reporting entity any assessment or stipulated premium contracts in force?
4.1 Amount of insurance:
4.2 Amount of reserve:
4.3 Basis of reserve:
4.4 Basis of regular assessments:
4.5 Basis of special assessments:

If so, state:

Yes[X] No[ ]
Yes[ ] No[X]
Yes [X] No[ ]
Yes|[ ] No[X]

4.6 Assessments collected during year: e
5. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.
6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes[ 1] No [X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: e
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: G
Attach statement of methods employed in their valuation.
7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: G
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount;
7.3 State the amount of reserves established for this business: B
7.4 |dentify where the reserves are reported in the blank.
1 Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change
ACCIDENT AND HEALTH CONTRACTS (Exhibit 6)
1980 CSO 2 Yr FPT 5.5%, revised
0200001. Long Term Care - Active Life RESEIVES.........coccviirincincircireireesiene 1980 CSO 1 Yr FPT 4.5%.....ccouvvvrunnee morbidity [ 4,046
1980 CSO 1 Yr FPT 5.5%, revised
0200002. Long Term Care - Active Life RESEIVES........ccovveiiiineireieieie e 1980 CSO 1 Yr FPT 4.5%.....ccovvevcennee morbidity [ 3,370
1980 CSO 1 Yr FPT 5.0%, revised
0200003. Long Term Care - Active Life RESEIVES..........ccoeevveveieeiciereeee e 1980 CSO 1 Yr FPT 4.5%....ccovvurirnnne. morbidity e (3,633)
1980 CSO 1 Yr FPT 4.5%, revised
0200004. Long Term Care - Active Life RESEIVES..........ccveevvevereeiirereeee e 1980 CSO 1 Yr FPT 4.5%.....ccovvurernnne. morbidity [ (615,658)
83 GAM 1 Yr FPT 4.5%, revised
0200005. Long Term Care - Active Life RESEIVES..........cc.cevveveieevciereee e 1980 CSO 1 Yr FPT 4.5%.....cccvvvirnnne. morbidity [ (17,386,346)
94 GAM 1 Yr FPT 4.0%, revised
0200006. Long Term Care - Active Life Reserves morbidity (41,772)
0299999, SUBLOLAL.......vvuiercercreeieireeeese e sssssssssssssssssnssnens Lssesssessnnsssesssns s KKK enesenssanesssesssessssssssssnss | cosesssesssessesses D, 9, TR [FOTRTRRO (18,039,993)
9999999, TOtAl (COIUMN 4 ONIY)...uviieieiiieieeet ettt sttt ess st see st ess s st esssss s essenes | essessessessasssesessenssessessessesssesseesees s essen st st enssebsessens st s entansessentenssnssessensnssessentansnsss | ersessssssessessnes (18,039,993)

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned premium FESEIVES.......cceieieuienieeiesissseissssssesssssssessesssssssesssssssenss | sesssseessnssessenns 15,412,779 | oo 20,089 [ .o [ 65,143 [ .o e 15,100,776 |[..ocoverererrirnns 226,791 [ oo [ e

2. Additional contract FeSEIVES (8)........ccevuvuerriiereieeiieieeieieese et ssssssesessssens | eeevsssesississenns 261,595,428 | ..o 8,133 | o [ e [ e | s 261,589,295 | .oovieiieieseieiieeeeeeieieeens | e [ e

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0 [ e | s [ e | sttt nsenns [ e

6.  Aggregate Write-INS fOr FESEIVES.........ccvvueieicreeesie et sessesesnss | sresssssssssssssessesssssssssssasaas 0 [0 |0 [0 L0 [ 0 ] 0

7. TOAIS (GrOSS)..ouvvrurrerceircrirecsiesis st esssssssesssessssnessns | svssesssnsessnneens 277,008,207 276,690,071 | oo 226,791

8. Reinsurance ceded. ...186,216,870 |.. 186,012,603 .153,648

9. Totals (Net)....oovsveeiisiisii i | e 90,791,337 | v, 8,155 | ., (O IR 32,571 [, (O IR 90,677,468 | ...ooovvviveicine, 73,143
CLAIM RESERVE

10. Present value of amounts not yet due on Claims............cccceeveeieereereeveeeenens | cevierereenenas 88,152,627 | covveveeeeiersereeeeetsesierseinns | ceveeresis s ssssssesesessenies | essssressssssesesessesesessssssenns | sresesisesse s sessssesesessesseseess | sressessssnsesinnes 88,152,627 [ ..evveeeeieceeeeeeeeeerires | e | e

11.  Additional actuarial reserves - Asset/Liability analysis.............cc.eververrerieeinens [ v 0 | e | e | seresssesessiesesssesesesssenses | srssesesnssesesessssssesessssessesns | sreressssenesesnssssesessssesessnss | sriesssesese e essessesensens | sessstessesistesses et sessssenses | esresiesessenese e

12.  Reserve for future contingent BENEits...........ooovvririnininenenneeeeneneeies [ 0

13.  Aggregate write-ins for reserves ]

14, TOAIS (GrOSS)...ouuverererrcriririrresesiseessesssess e sesessssessssesesssssessssessssesssssssssens | eesssesssmsessssssons 88,152,627 88,152,627

15. REINSUIANCE CEABM........coecvucveieicicece e senes | onssseessssissenaesad 671,228,567 | .ooivieiieieiiieeeeisieiceiens | et | eresnesessssesesenseseesessessensenes | creresissensesessessesesensenseneesenss | sreresssensensenan 61,228,561

16, Totals (Nt)....ovoivsei i | e, 26,924,066 | ..., 0 [ 0 s Lo (O IR 26,924,066

17, TOTALS (NEt).... oo | e 17,715,403 [ oo 8,155 | ., 0] i 32,571 [ (O I 117,601,534

18. TABULAR FUND INTEREST 4,430,659 4,430,382
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] (0 USRI ) ) OO (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 0 |0 | [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] (0 ORI ) OO (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O 00 o O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.




Gl

Annual Statement for the year 2011 of the CONTINENTAL GENERAL INSURANCE COMPANY

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year Defore reINSUIANCE............c.cccercveieeieicie s sienes | covesisssese s 881,928 | oo | st | s 843,063 | ..o 16,636 [ .vovveerereriereseeieseienins 22,229
2. Deposits received dUMNG the YEAT. ...ttt sttt sttt ssssees | sbseessstssseeestess st st esseneesessentes 250 [ 1| ettt ntens | reeest sttt tnnns | sebesbees ettt ettt 250 [
3. Investment earnings credited t0 the @CCOUNL............c..cviveieeicce ettt benaens | eveetessess s s s s beseenas 30,8688 | ..vvicvcrreieiei et nnns | eereres sttt tes e tens | eebesaes st ne et RIS IR T S TP
4. Other NEt ChANGE INTESEIVES.......ccevuiveeierieieie sttt bbb s bbb b stens | ebsessssssessesten s s st en st sessnes (8,385 | cvvvvvervaerrerseriesisessesiessssssssesessessssens | esssssese sttt ssenas | srissess st b et (T,712) ] oo [ ) ORI
5. Fees and other Charges @SSESSEA.........ciiuiieicieiiiiie ettt ss bbbt ssssnss | ssbessesssasses e s s ss s s s s s s b st st s s 0 | et renes | et sssnns | sesesesis ettt ssssants | stessesessssesie s sssess s tessessstestesesnsenn | sesiesietes et b ettt bbb
8. SUITENUET ChAIGES. ... eoceecerrerirceeie ettt s st sttt en s st st antas | seesnsssnssstasses st ens e s st ensen s ssessnes 0 | e | et sesnns | sesesesieses et esae e ses s sssanes | sbessesesissese st ssses et tessesestessesesssnns | sesesistest bbbttt enae
7. Net surrender or Withdrawal PAYMENTS..........cccoucviviieiiiec e et ae s b snsesens | ervssebesssseses s s s ssseses s s benes 188,180 [ ..t | ettt etes | sreeeres et bnes 188,180 [ v | e s
8.  Other net transfers to or (from) SEParate ACCOUNES............cccueiueiviieieiieeiie et esses e saesssesses | sssssssesssssssses st sttt en s s ssessanes 0 [ ittt eesessesiessessenies | eeeriessessesssesessensesesstessanssssessentantenss | estssiesiesiestansessessestansasssestenssssestentas | chiesteststisssesiastnsiestestentaestestantantaessens | estsesiessestnsesiessestentaes sttt st st neas
9. Balance at the end of current year before reinsurance (Lines 1+ 2 +3+4-5-6-7-8)..cccceveeeeeerceiens [ cererreseee s 725,481 | oo 0 [ oo 0 [ oo 687,039 | v 16,213 | oo 22,229
10. Reinsurance balance at the beginning of the YEAN...........ccccveiecceecceeese e sesensens | ceveesissess e sssres e (B09,058) [ ....eoveveeirercesereieisetessteeiese e iniens | eerevesis s essstens | erresesis e seees (592,206) | ..vovvveererereerererere s (8,010) ] evvvvrerereeerce e (8,842)
11. Net change in reiNSUrANCE @SSUMEM..........c.vuiueiieiiiisieieieieieieississsesss s sessesssssssessessssssessessssessesessssesses | stessessesssssssessessssassesssssssesessssessassees 0 | oo | et sessnts | sesesesnss et ssnse st snsants | stessesessssessesessssessessstensessesessessessnsense | sesesisten ettt bt
12. Netchange in reiNSUrANCE CEART. .........ouuiuruririireereieeieee ettt ettt et ss st ent et | _sbsssssssenssnssssssnssns e ssesnsnes (107,307) ] 1o sseseisssnees | cesriesesss e sne e ersne e snesnnsens | fensssssenssne et senneneas (107,307) [ oviiiiieiiteieisieieicissesesssseeseseniens | ereessessssssessessssesess et ess s bss s naans
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12).....cuveeiinrieinineineieeseesseseessesssesesessenns | sessssssssssessssssssssssssssssssssanes (501,751 ] oo {01 O TRT (0] (484,899)| ... (8,010)] oo (8,842)
14. Net balance at the end of the current year after reinsurance (LINES 9 + 13)......cviiiiiiierieiceisisesissiees | e sssssssssesseseneesseeas 223,730 | oo 0 ] o {01 O 202,140 | oo 8,203 | .o 13,387
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Annual Statement for the year 2011 of the CONTINENTAL GENERAL INSURANCE COMPANY
EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:

1.1 DIFEC et

1.2 Reinsurance assumed..

1.3 Reinsurance ceded...........couurvemrermeeirnerinerenenens

14 NBL e esstnees | et (O (U (O (O (U OO | N ST (O (O O (U 0
2. Incourse of settlement:
2.1 Resisted:

211 DIFECL.... s | s 0 [ [ | s | s [ s | s | s | s | s | st s

2.12 Reinsurance assumed............ccouceceneincinciinens | eevnriinniennisniisninienens 0 [ [ | | s e | s | s | s | s | s

2.13 ReinSUrance Ceded...........ocuuurvemreeeemrerieneins [ eeveeerieressneesssesseneonns (RSO TSR

2.14 Net (b)..
2.2 Other:

221 DIFECL..ovverecerereecereeeeeeise et ssssessssesens | cesseensseeesenes 2,821,985 | ...oooeecenerneeineniens | e, 1,255,798 | oooovvrrererecenernneeenneenns [ eerrerennenneeesssssnessssenis [ eneeesseesssessensessesess | e 91,408 | ..vvoceerereeeiserineeineees | cerereeesenieeeeens 12,920 [ ovoreeerereeerireeerneniseenes [ e 1,461,859

2.22 Reinsurance assumed...........occoveueeunerneincinens | ceverieriesienienes 52,297 [ oo | s 52,104 [ oo | e | s e | s | s | s | e 187

2.23 ReinsSurance CeAEd...........cwuuurrmmeeeermrmensneeinns [ eevmerineeeenenns 1,778,269 | oo [ e 848,238 | ..ot [ e | e | 91,408 | ..ovoceeereeeeiserineninenns [ vt 11406 | oo [ 827,217

224 NEL.ooicrcecreere s | e 1,096,007 | .coooverirerernerirrereenenns (U () N 459,664 [ (D)...ovvrveerrrercerrerinne (U R (U (<) PN (<) T (U O (U (<) I 1,514 | (D). (U () I 634,829
3. Incurred but unreported:

3.1 Direct 9,037,641

3.2 Reinsurance assumed...........c.vcvueveereereereenienes | ceveeeeeenneeneeenes 35,053

3.3 Reinsurance ceded.........cccocvuveververnererreeiereeenns [ e 5,160,749

34 NEL.cc et | s 3,911,945
4. Totals:

4.1 DIFECE...ouvereceirereerieceeesieseessseseseessesssesnsens | seesieseinens 11,859,626 | ...coonvvirrereerireiinens! (U I 2,126,798 | oo (O R (U OPOOPOORTORRORRPOIN | I ISPTORORRRTON 91,408 | ..o [V PR 49,502 | oo (U I 9,591,918

4.2 Reinsurance assumed...........coocovvnreneeneineeneen [ v, 87,344 | .o (U O 86,104 | ..coovcveieiieieriinne (O O 0 [0 (U O (U O (O O (U PO 1,240

4.3 Reinsurance ceded..........ccocomrmrimriniiniiniiniinns [, 6,939,018 | ..o (I 1,447,238 | ..o i 0 5,360,972

] 5,007,952 |(a) ...0 [(a).. 765,664 [0 i) 0 ...4,232,186

(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0in Column 7.

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
11 DITECE ettt ettt | ertessessaneans 91,660,453 | ..oveereeereeereeeeeeieeens | e 9,375,160 |..ceverenee 3,026,009 |...ccoerrerrennnee 344,784 78,476,810

1.2 ReinSUrance asSUMEd...........ccovcucverereenieeereieeteesessesssesseesessessnss | crevesseissieesenns 822,168 | ..o [ e T21,218 | coeeeeeeeeeeeeeeeieeieen | ereeesreeeeresessesiesesenes | ereeerereseeseeesssessesesisens | eeeesisiessseseessssssssenens | cevereneeeresesiessessesessssees | cveverenieissesseresessenenend9 [ o | e 100,901

1.3 Reinsurance ceded 52,460,755 ..5,937,149 ...1,544,695 .242,107 44,377,136

14 NBL e 40,021,866 4,159,229 1,481,314 | 102,677 34,200,575
2. Liability December 31, current year from Part 1:

2.1 DIMECL. ..o eeeseess s esesssessssenssesssssssesssssssseness | sevsseessnnees 11,859,626 | ...ooovverreriererenrierernens e 2,126,798

2.2 ReiNSUrance aSSUMEd...........cvvevervevrveerereiesesesesssssessssssessesnss | cevevesssssesesnnnas 87,344 | .o | e 86,104

2.3 Reinsurance Ceded..........ccouuvruiuiierivieeieiieieeeeeieeesee s [ eveieiisienend 6,939,018 | .oooeiereieeereeeeeens | e 1,447,238

24 NEL..ooce st esssnnes | seeriees s 5,007,952 765,664

3. Amounts recoverable from reinsurers December 31, current year..... 11,235,028 877,725

4. Liability December 31, prior year:

4.1 DIFECLvvvurvveeesreeeeressesseses s sssssssss s ssssssssssssssssassssssssnnsss | sesssnssssanees 13,529,561 | .ovoovverrrerrnrernseeenessnens [ crvnreenneinnns 2,229,556 [ ..ourverrrererirnrernrinnneens | serernrinnsssssesssssnnsesnns | nssensenssssssssnnees | s LS 1101 T ORI IS 127,861 [ ooeeevereereireeeeseeinnees | cveveinnns 11,080,736
4.2 ReiNSUranCe aSSUMEM..........cvevevivereereieeessessssesessssssessesssssssnes | ceveesesssssesesnnsas 42,996 [ ..o [ AA.831 [ oooeeeeeeeeeeiesieniens [ e iesssisiinns [ e essesesiens [ erresssesssssresesssssesesens | esressesesissssesssssesesiess | esresesessesssessssssesesinss | erresesessessesessssssesesess | essesesisseneenes (1,835)
4.3 ReiNSUranCe CEAEM..........c.urvrrirrrerierireiesiesiesisssessssssssnsnes. | ernesinesencnens 7,968,671 ..o | e 1,485,361 | oo [ e | 91,408 [ | e 115,915 [ | e 6,295,987
B NBL....ooeeeeee s | sorenssiesieans 5,603,886 | .....coovvverrirrreninnn (U [ 809,026 |...oooerreerierrieeiris (U (O (0 O (0 O [V DO 11,946 | oo [V O 4,782,914
5. Amounts recoverable from reinsurers December 31, prior year......... [ cccoocvnees 12,814,001 .o | e 1,181,047 [..oiiiin 289,604 | ..o, | s sesensresiens | eeseresessnessssssiesssssniens | sresesessensesesesssssessssnsans | sresssisressesessnes 58,651 | .vvevevveeereeeerereeninens L v, 11,284,699
6. Incurred benefits:
6.1 Direct 89,990,518 | ..covvevrrerrirrrrierierenn0 [ 9,272,402 76,987,992
6.2 ReiNSUrance aSSUMEQ..........ccieeuurerreniireeerineenemessesssessesesssssseens | cressessnsenessnenns 866,516 | ....cvevvverernrnineiennd [ 762,491 |0 |0 |0 [0 0 9 0 [ 103,976
6.3 ReiNSUraNCe CEAEM.........vvurrerrrerrerrinrernreiesesesesssessssnssnnses | ssssssssssanses 49,852,129 |...ccooevnviinninniinnnnn0 [ 5,615,704 | 1,714,354 [, 242,107 | (O R (O R [ P 268,651 | ..o [ P 42,011,313
B4 NEL....ovecisri s nnens | snssnssssanees 41,004,905 |....coooceovvirnnrnnrirnnne0 [ 4,419,189 | 1,311,655 [, 102,677 [, (O (O R (O P 90,729 [ [ P 35,080,655
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1,8.......... OinLine 14,8......... OinLine6.1and§......... 0inline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting o §.......... OinLine 1.1, $.......... OinLine14,8$.......... 0inLine6.1and$....6,325 in line 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1,8......... OinLine 14,8......... OinLine6.1and§.......... 0inline 6.4.
(d) Includes $.....577,368 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccoeeees | covvereeneieieiecseeisid 671,829 | oo 247,001 | oo 185,172
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net dEfEITed taX @SSEL........currveurrreerereiissreceeseeees st eeesss et sseess s ssesss s sssssssssssneess | eesssesssssssesssssnesessneees 26,662,000 | ....oooreermreeerereennane 18,886,000 | ..oooorreerrerrererrereens (7,776,000)
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care deliVery @SSEtS...........ccoueeeriieicnieieiiens | e ssssesseienns | ereseisssseses s sessnsens | sissesesesssssse st saens 0
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts receivabIe...............ooiiiicceeesininies | s 701,120 | oo 1,197,288 | ..o 496,168
25. Aggregate write-ins for other than INVested aSSEtS...........ceiieieeieeeeeeese s | e sseenans 167,129 [ 391,993 | 224,864
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........c.iucieiiicicie et sesses s ssssssssssssssans | stessssssssessssssesesssssans 27,592,078 | ..oeovererervereierins 20,722,282 | oo (6,869,796)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28, TOTALS (LINES 26 NG 27).......uveerreererreeceeneeeesseeessseessssseesssssesssssssssssssessssssesssssssssssssssssns | sosesesssessssssessssnssssens 27,592,078 |.....ovvverrrrrrircrirrnnn. 20,722,282 | coovovvrerriennne (6,869,796)
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501, DISAHOWEM IMR.....ovvvvirmirieinerisceiseesss st ssss s sst s ssst s sesens | seeesssnesssssssesess e sss s sessssensssssnenens | ebssesssseesssssessssesseseanens 53,614 [ oovvvereriiccerieerricennens 53,614
2502. Other AMOUNts RECEIVADIE............cvuurieiiricceereie s sesisess e sssessssessessses | resesssesisseseesssessssesssens 125,604 | ...oooovrcrerieian 291,709 | oo 166,105
2503, SUSPENSE. ....ocvriereeircteriete s tes sttt b sttt es st sess st ssbes st es s s e besssnssssesssssstensesantas | nebessesissessesaesnsseaseesnsaneas 4475 [ oo 37,120 | e 22,645
2598. Summary of remaining write-ins for Line 25 from overflow page...........occeeevevevereeeveerieenes [ eeereeiieieeeiee s 27,050 | coveeereeeeeeee s 9,550 | o (17,500)
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......ccririiresiiernsiiriscivinssii i | oo 167,129 | oo, 391,993 |, 224,864
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Annual Statement for the year 2011 of the CONT'NENTAL GENERAL |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

a.

Accounting Practices and Procedures

The financial statements of Continental General Insurance Company ("CGIC" or "the Company") are presented on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only Statutory Accounting Practices prescribed or permitted by the State of Ohio for determining and
reporting the financial condition and results of operations of an insurance company, for determining its solvency under the Ohio Insurance Law. The
National Association of Insurance Commissioners (“NAIC”) Accounting Practices and Procedures Manual (“NAIC SAP”) has been adopted as a
component of prescribed or permitted practices by the State of Ohio.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policy

Life premiums are recognized as income over the premium-paying period of the related policies. Annuity considerations are recognized as revenue
when received. Health premiums are earned ratably over the terms of the related insurance. Expenses incurred in connection with acquiring new
insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred. The Company pays dividends to
participating policyholders.

In addition, the company uses the following accounting policies:
(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans with an NAIC rating of 1 through 5 are stated at amortized cost using the interest method; all others are stated
at lower of cost or market.

(3) Common stocks are stated at market, except investments in stocks of wholly owned subsidiaries, which are carried on the equity basis, in
accordance with SSAP No. 97.

(4) Redeemable preferred stocks rated RP1 through RP3 and perpetual preferred stocks rated P1 through P3 are stated at book value, all others are
state at the lower of book value or market value.

(5) Mortgage loans on real estate and policy loans are stated at the aggregate unpaid balance.

(6) Loan-backed securities with a NAIC rating 1 through 5 are stated at amortized cost using the interest method; all others are stated at the lower of
amortized cost or market. Certain residential mortgage-backed securities (RMBS), commercial mortgage-backed securities (CMBS) and loan-
backed and structured securities (LBASS) are subject to the two-step process based on the price point determined by a third party financial
model to properly reflect the expected loss from the securities which in turn determines the Book Adjusted Carrying Value method and a final
NAIC designation. Those RMBS, CMBS and LBASS securities that are not modeled but receive a current year Acceptable Rating Organizations
(ARO) rating are subject to the two-step Modified FE process based on the price point determined by the NAIC which in turn determines the Book
Adjusted Carrying Value method and a final NAIC designation. For loan-backed bonds and structured securities, dealer modified anticipated
prepayment assumptions are used at the date of purchase to determine effective yields. Significant changes in estimated cash flows from the
original purchase assumptions are accounted for on a prospective basis.

(7) Investments in subsidiaries, controlled and affiliated companies are valued using the equity method in accordance with SSAP No. 97.

(8) Investments in joint ventures, partnerships and limited liability companies are stated at the equity carrying value.

(9) Derivatives — Not applicable

(10) The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount,
based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

(12) The Company has not modified its capitalization policy from the prior period.

(13) The Company has no pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors

a.

The Company had no material changes in accounting principles and/or the correction of errors.

Business Combinations and Goodwill — There were no merger or acquisition transactions recorded in 2011.

Discontinued Operations — The Company has no reportable discontinued operations.

Investments

a.

b.

C.

Mortgage Loans, including Mezzanine Real Estate Loans
(1) There was no maximum and minimum lending rate of mortgage loans during 2011 as the Company did not originate any new loans.
(2) During 2011, the Company did not reduce interest rates of outstanding mortgage loans.

(3) The maximum percentage of any one loan to the value of security at the time of the loans, exclusive of insured or guaranteed mortgages or
Purchase money mortgages, was 68%.

(4) — (12) Not Applicable

Debt Restructuring — There were no debt restructures in 2011.

Reverse Mortgages — Not applicable

19



Annual Statement for the year 2011 of the CONT'NENTAL GENERAL |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

d. Loan-Backed Securities

(1) The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of purchase to
determine effective yields; significant changes in estimated cash flows from the original purchase assumptions are accounted for on a
prospective basis.

(2) The Company does not currently hold any securities with a recognized other-than-temporary impairment where there is an intent to sell or an
inability or lack of intent to hold the securities for a sufficient period of time necessary to recover the amortized cost basis of the securities.

(3) The following table shows each security with a credit-related other-than-temporary (“OTTI”) charge recognized during 2011:

Present Value OTTI Charge Amortized
Amortized Cost  of Projected Recognized in Cost After Date
CUSIP Before OTTI Cash Flows  Income Statement OTTI Fair Value Reported
12667GAC7 694,147 686,699 7,448 686,699 664,548 3/31/11
12667GAC7 660,836 636,464 15,971 644,865 644,865 6/30/11

(4) The following table shows all loan-backed securities with a an unrealized loss:

Less Than 12 Months 12 Months or More
Fair Value Unrealized Loss Fair Value Unrealized Loss
$ 6,627,024 $ (227,129) $ 6,253,760 $ (650,911)

(5) Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination, vintage and
geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data, management believes that the
Company will recover its cost basis in all securities with unrealized losses at December 31, 2011. The Company has the intent to hold such
securities until they recover in value or mature.

e. Repurchase Agreements and/or Securities Lending Transactions — Not applicable
f. Real Estate — Not applicable

g. Low Income Housing Tax Credits — Not applicable

6. Joint Ventures, Partnerships and Limited Liability Companies
a. The Company has no investments in Joint Ventures, Partnerships, or Limited Liability Companies that exceed 10% of its admitted assets.

b. The Company recognized an impairment on the NYLIM-CCR 1l 2002 Limited Partnership in the amount of $174,037 based on the loss on disposals of
the underlying securities during 2011.
7. Investment Income — There was no due and accrued investment income excluded from capital and surplus at December 31, 2011.

8. Derivative Instruments — Not applicable

9. Income Taxes
a. Deferred Tax Assets and Deferred Tax Liabilities

(1) The components of the net deferred tax asset/(liability) at December 31, were as follows:

12/31/2011 12/31/2010
Ordinary Capital Total Ordinary Capital Total
Gross Deferred Tax Assets $31,678,000 4,024,000 $ 35,702,000 $26,707,000 4,199,000 $ 30,906,000
Gross deferred tax liabilities 2,244,000 - 2,244,000 2,992,000 - 2,992,000
Net deferred tax assets 33,458,000 27,914,000
Deferrred tax assets non-admitted (26,662,000) (18,886,000)
Net Admitted Deferred Tax Assets $ 6,796,000 $ 9,028,000
Increase (decrease) in net deferred tax assets $ 5,543,000 $ (2,345,000)
Increase (decrease) in non-admitted deferred tax $ 7.776.000 $ (787.000)

(2) The Company has elected to admit DTAs pursuant to SSAP 10R — Paragraph 10.e. The Company utilized this election in 2010.

(3) As aresult of this election, the Company has recognized additional deferred tax assets, as follows:

2011 2010
Additional admitted deferred tax assets — SSAP 10R — Paragraph 10.e $ 868,000 $ 2,201,000
Increase (decrease) for the year (1,333,000) (1,216,000)
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(4) The result of the admissibility calculations pursuant to paragraph 10.a. — 10.c are as follows:

2011 2010
Ordinary Capital Total Ordinary Capital Total
Recoverable through loss carrybacks $4,191,000 $ - $4,191,000 $ 5,327,000 - $ 5,327,000
Lesser of:
Reversal of deferred tax assets
in the following year 1,532,000 743,000 2,275,000 520,000 980,000 1,500,000
10% of adjusted capital and surplus 1,737,000 2,468,000
1,737,000 1,500,000
Adjusted gross deferred tax assets
offset agains deferred tax liabilities 2,244,000 - 2,244,000 2,992,000 - 2,992,000
Admitted deferred tax assets $ 8,172,000 $ 9,819,000
The result of the admissibility calculations pursuant to paragraph 10.e. are as follows:
2011 2010
Ordinary Capital Total Ordinary Capital Total
Recoverable through loss carrybacks $ 4,191,000 $ _ $4,191,000 $ 5,327,000 - $ 5,327,000
Lesser of:
Reversal of deferred tax assets
in the following year 9,676,000 743,000 10,419,000 9,509,000 1,281,000 10,790,000
15% of adjusted capital and surplus 2,605,000 3,701,000
2,605,000 3,701,000
Adjusted gross deferred tax assets
offset agains deferred tax liabilities 2,244,000 - 2,244,000 2,992,000 - 2,992,000
Admitted deferred tax assets $ 9,040,000 $ 12,020,000

For purposes of SSAP No 10R, Paragraph 10.d., the following amounts were used:

2011 2010 Change
Total Adjusted Capital 26,096,952 34,634,650 $ (8,537,698)
Authorized Control Level 5,177,106 5,386,443 $ (209,337)

(5) The impact of the Company’s tax planning strategies on the adjusted gross DTA and net admitted DTA by tax character is as follow:

12/31/2011

Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs
(% of total adjusted gross DTAS) 0.0% 11% 1%
(b) Net admitted DTAs
(% of total net admitted DTAS) 0.0% 59% 59%
12/31/2010
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs
(% of total adjusted gross DTASs) 0.0% 14% 14%
(b) Net admitted DTAs
(% of total net admitted DTAs) 0.0% 47% 47%
Change
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs
(% of total adjusted gross DTAS) 0.0% -3% -3%
(b) Net admitted DTAs
(% of total net admitted DTAS) 0.0% 12% 12%
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(6)

Prior to After
December 31, 2011 Election Election Change
Admitted deferred tax assets $ 8,172,000 $ 9,040,000 $ 868,000
Admitted assets 233,268,142 234,136,142 868,000
Adjusted statutory capital and surplus* 17,366,121 XXX XXX
Total adjusted capital for RBC 26,096,952 XXX XXX
Statutory surplus 21,300,902 22,168,902 868,000

Prior to After
December 31, 2010 Election Election Change
Admitted deferred tax assets $ 9,819,000 $ 12,020,000 $ 2,201,000
Admitted assets 214,068,233 216,269,233 2,201,000
Adjusted statutory capital and surplus* 24,677,737 XXX XXX
Total adjusted capital for RBC 34,634,650 XXX XXX
Statutory surplus 31,123,620 33,324,620 2,201,000

The impact to the Company’s financial statements as a result of the election of SSAP 10R Paragraph 10.e., are as follows:

*As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in accordance
with SSAP No. 10R, Paragraph 10bii.

b. The Company has recognized all its deferred tax liabilities.

c. The provisions for incurred taxes on earnings for the years ended December 31 are as follows:

2011 2010 Change
Tax on operations 1,912,093 1,466,602 445,491
Capital (28,830) (13) (28,817)
Federal and foreign income taxes incurred $ 1,883,263 $ 1,466,589 $ 416,674
The tax effects of temporary differences that give rise
to significant portions of the deferred tax assets and
liabilities are as follows:
Ordinary:
Reserves 5,348,000 2,885,000 2,463,000
Deferred acquisition costs 19,642,000 21,006,000 (1,364,000)
Tax goodwill 966,000 1,429,000 (463,000)
Section 807(f) reserve adjustment 4,724,000 - 4,724,000
Other 998,000 1,387,000 (389,000)
Deferred tax assets non-admitted (23,381,000) (15,126,000) (8,255,000)
Admitted ordinary deferred tax assets 8,297,000 11,581,000 (3,284,000)
Capital:
Investments 3,737,000 3,764,000 (27,000)
Section 276 deffered loss 177,000 220,000 (43,000)
Net capital loss carry-forward 110,000 215,000 (105,000)
Non-admitted captial deferred tax assets (8,281,000) (3,760,000) 479,000
Admitted capital deferred tax assets 743,000 439,000 304,000
Admitted deferred tax assets $ 9,040,000 $ 12,020,000 $ (2,980,000)
Deferred tax liabilities resulting from book/tax differences in:
Ordinary:
Investments 2,167,000 1,906,000 261,000
Section 807(f) amortization - 999,000 (999,000)
Other 77,000 87,000 (10,000)
Total ordinary deferred tax liability 2,244,000 2,992,000 (748,000)
Net admitted deferred tax assets $ 6,796,000 $ 9,028,000 $ (2,232,000)
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10.

11.

d. The Company’s income tax expense and change in deferred income taxes differs from the amount obtained by applying the federal statutory rate of
35% to net income after dividends to policyholders are as follows:

2011 2010

Expected income tax at 35% $ 3,388,902 $ 4,879,789
Impairments 69,110 (2,389)
Prior year tax adjustment (204,684) (838,553)
IMR Amortization 54,504 317,115
Change in reserve methodology (6,313,997) -
Ceding allowance amortization (1,115,979) (1,349,321)
Non-admittted assets 317,172 (21,167)
Other investment differences - 481,950
Other 125,658 53,911
Total statutory federal income taxes $ (3,679,314) $ 3,521,335
Federal income taxes incurred $ 1,883,263 $ 1,466,589
Change in net deferred income taxes (5,562,577) 2,054,746
Total statutory federal income taxes $ (3,679,314) $ 3,521,335

e. As of December 31, 2011, the Company does not have any operating loss carryforwards available for tax purposes.
As of December 31, 2011, the Company has a pre-tax capital loss carryforward of $313,197, which expires in year 2014.

The amount of federal income taxes incurred and available for recoupment in the event of future net losses is $4,191,469.

Tax Year Ordinary Capital Total
2011 $2,089,276 - $2,089,276
2010 2,102,193 - 2,102,193
2009 - - -

f.  The Company’s federal income tax return is filed on a stand-alone basis.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
a., b. & c. Related party transactions for 2011 include:
(1)  The Company received a $5,000,000 capital contribution from Great American Financial Resources, Inc. on September 30, 2011.

d. At December 31, 2011, the Company reported $71,799 as amounts due to affiliate companies and $26,658 due from affiliated companies.. The terms
of the agreements require that these amounts be settled within 90 days.

e. During 2011 there were no material guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party that resulted in a
material contingent exposure of the Company's or any related party's assets or liabilities.

f.  Management or service contracts and all cost sharing arrangements involving the Company:
(1) The Company has an agreement with GAFRI, subject to the direction of the finance committee of the Company, whereby GAFRI, along with the
services provided by American Money Management, provides for money management and accounting services related to the investment
portfolio.

(2) Certain administrative, management, underwriting, claims, accounting, data processing, collection and investment services are provided under
agreements between the Company and affiliates at charges not unfavorable to the Company or the affiliate.

g. The Company is an indirect subsidiary of Great American Financial Resources, Inc. (“GAFRI”), which is a subsidiary of American Financial Group, Inc.;
100% of the Company’s outstanding common stock is directly owned by Ceres Group, Inc. See Schedule Y, Part 1, Organizational Chart.

h. The Company does not own shares of any upstream immediate entity or ultimate parent.
i. The Company has no investments in SCA entities.

j-  Investments in impaired SCA entries — Not applicable.

k. The company has no investment in a foreign insurance subsidiary.

I. The company has no investment in a downstream non-insurance holding company.

Debt
a. The Company has no outstanding debt instruments.

b. The Company has no Federal Home Loan Bank agreements.
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12. Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans.

a.

b.

e.

f.

The Company does not participate in a defined benefit plan.

Defined Compensation Plan -- See item d below.

The Company does not participate in multi-employer plans.

Consolidated/Holding Company Plans:

M

@)

@)

Employees’ Retirement Plan:

(@)

All employees meeting minimum requirements are eligible to participate in an Employee Stock Ownership Retirement Plan (“Plan”)
established by GAFRI for employees of GAFRI and its participating subsidiaries. The Plan is a defined contribution plan in which
participating employees are entitled to share in contributions made by GAFRI on their behalf. The benefits are based on an employee’s
years of service and eligible compensation for each year of participation. Funding is determined annually. Each participating employer
contributes an amount based upon the relationship of its total eligible compensation to total eligible compensation under the Plan. The
Company’s contribution for the plan was $77,861 in 2011 and $103,942 in 2010.

Plan costs are funded as they accrue and vested benefits are fully funded. Contributions to the Plan are subject to the discretion of the
Board of Directors of the Company, and the Company has no liability for future contributions under the Plan.

The Company’s parent, GAFRI, sponsors a 401(k) retirement plan for all eligible employees of GAFRI and its participating subsidiaries.
Effective January 1, 2001, GAFRI and participating subsidiaries began making matching contributions to the 401(k) plan. Company
contributions are based on the amount of the participating employees’ contributions. The Company recognized expenses of $122,764 for its
contribution to the plan in 2011 and $111,342 in 2010.

Deferred Compensation Plans:

The Company offers to its officers and selected employees the opportunity to defer receipt of a specific percentage of income. Amounts
deferred are credited with interest at either a rate set by the Board of Directors or based on the performance of the common stock of
American Financial Group, as chosen by individual participants.

Post Retirement Benefits:

GAFRI provides postretirement health care and life insurance benefits to employees meeting age and service requirements through plans
sponsored by American Financial Group, Inc. The retiree medical care plan is a contributory plan covering all eligible employees hired prior
to 1993; employees hired after 1992 pay the full cost of retiree medical coverage. GAFRI has established a cap on the total amount of
health care costs that are subsidized for the majority of current retirees and all eligible future retirees. GAFRI currently pays the full cost of
life insurance coverage for past retirees, but no coverage is provided for new retirees after 2005. The medical plan is funded by monthly
payments to a trust. Life insurance benefits are provided by insurance contracts. American Financial Group, Inc. has the right to modify or
terminate either of these plans in the future. The Company has the right to terminate its participation at any time in the future.

GAFRI accrues its postretirement benefits over the period the employees qualify for such benefits. At December 31, 2011, GAFRI's
accumulated postretirement benefit obligation was $727,798 using a discount rate of 3.75% of which all is currently accrued. Net
postretirement benefits costs for the year ended December 31, 2011, was a credit of $11,094, which includes service cost, interest cost, and
amortization of the transition obligation.

The weighted average annual assumed rate of increase in the health care cost trend rate is 8% for 2011 and is assumed to decrease
gradually to 5% over 7 years and to remain at that level thereafter. The effect of a 1% increase in the assumed health care cost trend rate
for each year would increase the accumulated postretirement benefit obligation at December 31, 2011 by $869.

Post-Employment Benefits and Compensated Absences:

The Company accrues obligations for post employment benefits and compensated absences in accordance with SSAP No. 11.

The Medicare Modernization Act

M

()

In December 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (“the Act”) became law. Under the Act, starting
in 2006, retirees will have the ability to obtain prescription drug benefits through a new Medicare Part D program and companies that continue to
provide postretirement prescription drug benefits to their retirees may be eligible to receive a new federal subsidy.

The Medicare Modernization Act had no impact on the Company’s postretirement benefits.

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations.

a.

The Company has $1 par value common stock, 6,500,000 shares authorized, and issued; and outstanding of 4,196,559 shares. There are no other
classes of capital stock.

The Company has no preferred stock outstanding.

The maximum amount of dividends which can be paid to stockholders by life insurance companies domiciled in the State of Ohio without prior
approval of the Insurance Commissioner is the greater of 10% of surplus as regards to policyholders or net income as of the preceding December 31,
but only to the extent of earned surplus as of the preceding December 31. The maximum amount of dividends payable in 2012 without prior approval
is $7,607,106 based on net income. At December 31, 2011 surplus as regards to policyholders was $26,365,461, net income was $7,607,106 and
earned surplus was $13,662,032.

No dividends were paid in 2011.

Within the limitations of (c) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

There are no restrictions on the Company's surplus.

The total amount of advances to surplus not repaid is $0.

The amounts of stock held by the Company, including stock of affiliated companies, for special purposes is:

1
()
@)

Conversion of preferred stock: 0 shares
Employee stock options: 0 shares
Stock purchase warrants: 0 shares
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The special surplus funds in the balance sheet of $868,000 is due to SSAP 10R.

The portion of unassigned funds (surplus) represented or (reduced) by each of the following items:

(1) Unrealized gains and losses: (640,904)
(2) Non-admitted asset values: (27,592,078)
(3) Separate account business: 0
(4) Asset valuation reserves: (599,491)
(5) Reinsurance in unauthorized companies: 0

Surplus Notes -- Not applicable
The impact of any restatement due to prior quasi-reorganizations -- Not applicable

The effective date of all quasi-reorganization in the prior 10 years -- Not applicable

14. Contingencies

15.

16.

17.

18.

19.

20.

21.

a.

b.

C.

d.

e.

Contingent Commitments — The Company has contingent commitments to provide additional capital to limited partnerships in which it has an interest.
The aggregate amount of the contingent commitment is approximately $383,000. The limited partnership may or may not require the additional capital
in the future.

Assessments

From time to time, insurance companies may be assessed by various state insurance guaranty funds to help pay for the cost of other insurance
companies insolvency’s. These assessments are generally recoverable in most states over a 3 to 10 year period through reduction in future premium
tax liabilities. The Company periodically adjusts its accrual for future assessments utilizing information provided by the National Organization of Life
and Health Insurance Guaranty Associations. At December 31, 2011, the Company held a liability for future assessments of $2,538,000. The
Company also holds an asset premium tax offset related to guaranty fund assessments paid or accrued.

Assets recognized from paid and accrued tax offsets for the year ended December 31, 2011, are as follows:

Balance, beginning of year $711,590
Premium tax offsets accrued 2,081,519
Premium tax offsets applied (185,961)

$2,607,148

Gain Contingencies — No reportable material gain contingencies.

Claims related extra contractual obligation and bad faith losses stemming from lawsuits -- No reportable material claims related extra contractual
obligation and bad faith losses stemming from lawsuits.

All Other Contingencies — No reportable material other contingencies.

Leases — Not applicable

Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk — Not applicable

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities — The Company has no reportable transactions.

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans -- Not applicable

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators -- Not applicable

Fair Value Measurements — The Company has no material assets and liabilities held at fair value.

Other ltems

a.

b.

Extraordinary Items — No reportable material extraordinary items.
Troubled debt restructuring: Debtors — Not applicable
Other disclosures

(1) Assets in the amount of $5,457,745 and $5,495,531 at December 31, 2011 and 2010, respectively, were on deposit with government authorities
or trustees as required by law.

Uncollectible assets

The Company routinely assesses the collectability of assets covered by SSAP No. 6. Based upon Company experience, amounts that may become

uncollectible and the potential loss thereof is not material to the Company’s financial condition. The accompanying financial statements do not include

any assets covered by SSAP No. 47 or SSAP No. 66.

Business interruption insurance recoveries — There were no business interruption claims made or recovered.

State transferable tax credits — No reportable state transferable tax credits.

Subprime mortgage related risk exposure.

(1) Included in determining the company’s exposure to sub-prime mortgage loans are the debt and equity securities of companies whose principal
business includes the origination, securitization, providing of mortgage insurance on, investment in or management of sub-prime mortgage loans.
Also included in such determination are those residential mortgage backed securities and collateral debt obligations in which the ultimate

collateral supporting anticipated cash flows are sub-prime mortgage loans. In general, we limit the company’s purchases of sub-prime residential
mortgage backed securities to those securities with AAA ratings and whose underlying collateral is fixed-rate (as opposed to adjustable rate).
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22.

23.

h.

(2) The company does not have any investment with direct exposure in subprime mortgage loans.

(3) Indirect exposure to subprime mortgage risk through investments in the following securities:

Any other
than
temporary
impairment
# of Book adjusted recognized to
Securities Actual Cost carrying value Fair Value date % AAA

Residential mortgage
backed securities 6 $4,471,472 $4,464,386 $4,129,936 $48,500 100%
Totals $4,471,472 $4,464,386 $4,129,936 $48,500

(4) The company has no net underwriting exposure to subprime mortgage risk through Mortgage Guaranty coverage or Financial Guaranty
coverage.

Retained Assets — Not applicable.

Events Subsequent

Management has evaluated the financial statements for subsequent events through February 21, 2012; the date financial statements were available to be
issued.

Reinsurance

a.

Ceded Reinsurance Report

(1) Section 1 - General Interrogatories

(@

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the
company or by any representative, officer, trustee, or director of the company?
Yes( ) No( X)

If yes, give full details.

Have any policies issued by the company been reinsured with a company chartered in a country other than the United States (excluding
U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor
or an insured or any other person not primarily engaged in the insurance business?

Yes( )No( X)

If yes, give full details.

(2) Section 2 - Ceded Reinsurance Report - Part A

(@

Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for
reasons other than for nonpayment of premium or other similar credits?
Yes( ) No( X)

(i) If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of
this statement, for those agreements in which cancellation results in a net obligation of the reporting entity to the reinsurer, and for
which such obligation is not presently accrued? Where necessary, the reporting entity may consider the current or anticipated
experience of the business reinsured in making this estimate. $

(i)  What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this
statement? $

Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement
date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance
agreements with the same reinsurer, exceed the total direct premium collected under the reinsured policies?

Yes( )No( X)

If yes, give full details.

(3) Section 3 - Ceded Reinsurance Report - Part B

(@)

What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may
unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of
termination of ALL reinsurance agreements, by either party, as of the date of this statement? Where necessary, the company may consider
the current or anticipated experience of the business reinsured in making this estimate. $ 0

Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include
policies or contracts that were in force or which had existing reserves established by the company as of the effective date of the agreement?
Yes( ) No( X )

If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements or
amendments? $

b. Uncollectible Reinsurance — No reinsurance recoverables were written off.

C.

Commutation of Ceded Reinsurance — There was no commutation of ceded reinsurance for the year ended December 31, 2011.
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24,

25.

26.

27.

28.

29.

30.

Retrospectively Rated Contracts & Contracts Subject to Redetermination -- Not applicable

Change in Incurred Losses and Loss Adjustment Expenses:

Reserves as of December 31, 2010 were $28,179,686. As of December 31, 2011, $9,034,773 has been paid for incurred claims and claim adjustment
expenses attributable to insured events of prior years. Reserves remaining for prior years are now $17,346,764 as a result of re-estimation of unpaid

claims and claim adjustment expenses principally on Medicare Supplement and Long Term Care lines of insurance.

Therefore, there has been a

$1,798,149 favorable prior year development since December 31, 2010 to December 31, 2011. The increase is generally the result of ongoing analysis of
recent loss development trends. Original estimates are increased or decreased, as additional information becomes known regarding individual claims.

Intercompany Pooling Arrangements — Not applicable

Structured Settlements — Not applicable

Health Care Receivables — Not applicable

Participating Policies

a.

Participating policies represent less than 1% of the total life insurance in force at December 31, 2011.

b. Policyholder dividends are recognized on the policy’s anniversary.

C.

Dividends to policyholders in 2011 were $2,299.

d. There is no additional income allocated to participating policyholders at December 31, 2011.

Premium Deficiency Reserves — Not applicable.

31. Reserves for Life Contracts and Annuity Contracts

a. The Company waives deduction of deferred factional premiums upon death of insured and, if the terms of the policy require it, returns any portion
of the final premium beyond the date of death or beyond the policy month in which death occurs. Surrender values are note promised in excess
of the legally computed reserves.

b. For substandard lives, mean reserves are determined by computing the regular mean reserve for the plan at the age and holding in addition one
half (1/2) of the extra premium charge for the year. Universal life policies have reserves which are adjusted directly by use of higher cost-of-
insurance charges.

c. As of December 31, 2011, the Company has $12,727,500 of insurance in force for which the gross premiums are less than net premiums
according to the standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled $43,743 at year-end and are
reported in Exhibit 5, Section G.

d. With reference to Page 7, Part A, Line 9, tabular interest, tabular less actual reserves released and tabular cost have been determined by the
formula as described in the instructions for all traditional blocks of business. Interest sensitive products use a roll forward process to track tabular
interest and tabular cost, but tabular less actual reserves released are determined by the formula in the instructions.

e. For the determination of Tabular Interest on funds not involving life, for each valuation rate of interest, the tabular interest equals the actual
interest credited on each contract during the year. The total amount of such interest is entered under Exhibit 7, line 3.

f. The nature of the other reserve changes is as follows:

ITEM Inividual Annuities Supplemental Contracts
Analysis of Insreas in Reserves:
Column 4, Line 7 - Reinsurance timing difference 505,791
Exhibit - Deposit Type Contracts:
Column 4, line 4 - Reinsurance timing difference (7,712)
32. Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics
Amount % of Total

Subject to discretionary withdrawl:

At book value less current surrender charge of 5% or more $ 2,964,805 3.1%

At book value without adjustment 91,073,897 94%

Not subject to discretionary withdrawl 2,834,535 2.9%

Total (gross) $ 96,873,237 100%

Reinsurance Ceded 53,220,491

Total (net) $ 43,652,746

*Reconciliation of total annuity actuarial reserves and deposit fund liabilities:
Amount

Life & Accident & Health Annual Statement:

Exhibit 5, Section B, Total (net) $ 42,773,794

Exhibit 5, Section C, Total (net) 665,222

Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 223,730

Total $ 43,662,746
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33. Premium and Annuity Considerations Deferred and Uncollected

Type Gross Loading Net of Loading
(1) Industrial 0 0 0
(2) Ordinary new business $ 73,077 $ 53,978 $ 19,099
(3) Ordinary renewal 395,726 524,155 (128,429)
(4) Credit Life 0 0 0
(5) Group Life 0 0 0
(6) Group Annuity 0 0 0
(7) Totals $ 468,803 $ 578,133 $ (109,330)

34. Separate Accounts -- Not applicable
35. Loss/Claim Adjustment Expenses

Reserves for LAE expense is contained within the claim liability reserve for incurred but not reported claims. For 2011 and 2010 LAE reserves were
$1,088,292 and $982,627, respectively.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
1.3 State regulating? Ohio
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No[X]
2.2 If yes, date of change:
3.1  State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006
3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/25/2008
34 By what department or departments? Ohio Deparment of Insurance
3.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ | No[ ] NA[X]
3.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business? Yes[ 1 No[X]

412 renewals? Yes[ ] No[X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ 1] No[X]

422  renewals? Yes[ ] No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended

or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
6.2 If yes, give full information:
7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
7.2 Ifyes,

721  State the percentage of foreign control %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
8.2  Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
8.4  If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 1900 Scripps Center, 312 Walnut Street, Cincinnati, OH 45202

10.1  Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ 1 No[X]
10.2 If the response to 10.1 is yes, provide information related to this exemption:
10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as

allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:
10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[ ] No[X]
10.6 If the answer to 10.5 is no or n/a, please explain.

The Audit Committee of American Financial Group, Inc., the Company’s SOX compliant ultimate parent, will be deemed to serve as the Company’s Audit

Committee for the purposes of compliance with Ohio insurance law.
11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?

Mark E. Alberts, FSA, MAAA, 22 East 55th Street, Indianapolis, IN 46220, Consulting Actuary

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
12.2  If yes, provide explanation.
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24.8

GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

Compliance with applicable governmental laws, rules and regulations;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

. Accountability for adherence to the code.

the response to 14.1 is no, please explain:

Peo oo

=

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger

Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes [X]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers G
20.12 To stockholders not officers G
20.13  Trustees, supreme or grand (Fraternal only) G

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ]
If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others
21.22 Borrowed from others
21.23 Leased from others
21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

PART 1 - COMMON INTERROGATORIES - INVESTMENT

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
If no, give full and complete information relating thereto.

Yes[X] No[ ]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether

collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The Company does not engage in securities lending.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ | No[ 1 NA[X]
If answer to 24.4 is yes, report amount of collateral for conforming programs.
If answer to 24.4 is no, report amount of collateral for other programs.
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ | No[ 1 NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ 1 NA[X]



Annual Statement for the year 2011 of the CONTlNENTAL GEN ERAL |NSURANCE COMPANY
PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.9 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

251

25.2

25.3

26.1
26.2

271

27.2
28.

28.01

28.02

28.03
28.04

28.05

291

29.2

29.3

30.

311
31.2

31.3

321
32.2

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

If yes, state the amount thereof at December 31 of the current year:

25.21
25.22
25.23
25.24
25.25
25.26
25.27
25.28

25.29 Other

For category (25.27) provide the following:

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements
Pledged as collateral

Placed under option agreements

Letter stock or securities restricted as to sale

On deposit with state or other regulatory body

Yes[ ]

No[ ]

N/A[X]

No[ ]

Nature of Restriction

1

2
Description

3
Amount

Partnership limitation

NYLIM-CCR 11 2002 Limited Partnership 3.328%

1,596,600

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ ]
No[ 1]

No[X]

Yes[ ] N/A[X]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[X] No[ ]

Name of Custodian(s)

1

2

Custodian's Address

The Bank of New York Mellon

One Wall Street, New York, NY 10286

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1
Name(s)

2

Location(s)

3
Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?

If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1

0ld Custodian

2
New Custodian

3
Date of Change

4
Reason

Identify all investment advisors, brokers/deal
accounts, handle securities and have author

ers or individuals acting on behalf of broker/dealers that have access to the investment
ity to make investments on behalf of the reporting entity:

1

Central Registration Depository Number(s)

Name

3
Address

Not applicable

American Money Management Corporation

301 East Fourth Street, Cincinnati, OH 45202

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

301 N ISR 212,995,499 233,139,049 | .o 20,143,550
30.2
30.3  TOHAIS. . cveceeierieeisei et | e enes 212,995,499 | ..o 233,139,049 | .o 20,143,550
30.4 Describe the sources or methods utilized in determining the fair values:

value for fair value.

Fair values for bonds and preferred stocks are determined by internal investment professionals at American Monay Management Corporation (the manager

of the Company's investment portfolio) using data from nationally recognized pricing services, broker quotes and available trade information. When data

from these sources is not available (typically less than 1% of the portfolio), prices are developed internally by the investment professionals using widely

published indices (as benchmarks), interest rates, issuer spreads, credit quality of the specific issuer and general economic conditions.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

For the securities that were priced using broker prices, the Company obtains data from brokers that are familiar with the securities being priced and the markets in

Yes[X] No[ ]

Yes[ ] No[X]

which they trade.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

Yes[X] No[ ]

20.2
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 19,600
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
AM Best 19,600
Amount of payments for legal expenses, if any? G 2,107
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Keating Muething & Klelamp, PLL 1,210
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? e 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

20.3
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1.1
12
1.3

1.4
1.5
1.6

3.1
32
33

34

35
3.6
3.7

4.1

4.2

5.1
5.2

If yes, indicate premium earned on U.S. business only

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium earned
1.65 Total incurred claims
1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium earned
1.75 Total incurred claims
1.76 Number of covered lives

Health test:

Does this reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department?

2.1 Premium Numerator.
2.2 Premium Denominator .
2.3 Premium Ratio (2.1/2.2).............
2.4 Reserve Numerator.
2.5 Reserve Denominator. .
2.6 Reserve Ratio (2.4/2.5)..............

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

1 2

Current Year Prior Year
...... 37,928,820 | .....43,118,778
N 56,588,610 | ...... 60,474,990
................. 670 |.......71.3
...... 19,655,067 | ......21,537,971
.1....199,229,766 | ....174,083,888
................... 99 |........124
Yes[ ]

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?

Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly

underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:

4.21 Paid
4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:

521 Page 3, Line 1
5.22 Page4,Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:

7.11 Cash
7.12 Stock

Yes[X] No[ ]

R 70,272,469
e 0
B 0
R 48,699,274

5,399,867

S 62,566,081
v 43,109,491
................... 18,131

155,714
..189,916

Yes[ ] No[X]
No[ ] N/A[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[X] No[ ]

Yes[ ] No[X]

R T 7,638,870

$ovrnnnn 76,041,493
s 3,500,844
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8.1

8.2
8.3

8.4

8.5

9.1
9.2

11
1.2
1.3
1.4

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]

Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,

wage loss and death benefits of the occupational iliness and accident exposures, but not the employers

liability exposures, of business originally written as workers' compensation insurance.
If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained
8.31 NG PrEMIUM......cviiiieiiiieiteiets ettt sttt s bbbt bbbt bbb es
8.32 Paid ClaimS........cccevrierereirereese e
8.33 Claim liability and reserve (beginning of year)....
8.34 Claim liability and reserve (end of year)..........
8.35  INCUITEA ClAIMS......vuirieieeiseietesieie ettt st bbb bbbt en
If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:
1 2
Earned Claim Liability
Attachment Point Premium and Reserve
BT K 825,000......00urveeervereeesseeseeessasssssessss st ss st s SRRttt | ensssennst st snntens | crsssnss st ensstnnes
842 $25,000 == 99,999........0uuererurirreeiseses sttt nnn s | ensssennst st nnntans | crssnnssenssensstnnes
843 $7100,000 == 249,999........00uurerreerriiseeiresis st es et
8.44 $250,000 -- 999,999...
845 $71,000,000 OF MOTE......courvurirrireiseseesasesssss st bbb s s s et bbb bbb s s st
What portion of earned premium reported in 8.31, Col. 1 was assumed frompools?
Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
If 9.1 is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit

For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1 Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)

$

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

211

Yes [

1 No[X]

Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

-

N o o ke N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.

20.

21,
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........cocovrrenrermeneenrrninenereeseeseiees
Ordinary - term (Line 21, Col. 4, less Ling 34, COol. 4)......cccvveeverneeeesieesessee e
Credit life (LINE 21, COL B).....uvreerereerrrireirireeiseeeesssssessesssessss e ssessssssessessssssessessesssessesssens
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccevrrrennee
Industrial (LINE 21, €Ol 2)....vueereriercereireiiecereieiseesssteee st ss s essnenns
FEGLI/SGLI (Lines 43 & 44, Col. 4).........cccrvvvrriiriririnerieesisesiseesieseseesssesessessssesssnns
Total (LINE 21, COL 10)....uuririerererreereireireetssissisesssseeesesssssse st sssssssessessssssessesssens

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 2)........ccovrirrrerirnrnieeisssieiessinnnns
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2).......ccccoeuviueieiererisieeeseese s
Credit life (LINE 2, COL. B)......cveverireieiieetsice ettt ses
Group (LINE 2, €Ol 9)..euueiieiieieieiieieeeis ettt
INdustrial (LINE 2, COL. 2)......vvueieieieeeieeieiretese sttt
Total (LINE 2, COL 10).....uceuurerreeererirresieeesseessseeesssessseses st ssstsssssessssessnas

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LiNg 20.4, COL. 2).......ovrerinrirrieierssieississessessiesssssessesssssssssssssessessssssessenes
Ordinary life insurance (Ling 20.4, COL.. 3)......coviiieieiieisieeseese e
Ordinary individual annuities (Line 20.4, Col. 4)......
Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)......
A&H - group (Line 20.4, Col. 8)....
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............cccovvveunnee
Aggregate life reserves (Page 3, LINE 1).....cccvvcvicreeeeiceeeee et
Aggregate A&H reserves (Page 3, LiNE 2).......cccucvcueieeieicieeeeiseese s
Deposit-type contract funds (Page 3, LiN 3)........cccvievriieeieeieiiiee e
Asset valuation reserve (Page 3, Ling 24.01).......ccocueieieiinieiereiseese e
Capital (Page 3, LiINES 29 & 30)........ccvvueveiererereieiessese et sees
SUIPIUS (PAQE 3, LINE 37ttt s

Cash Flow (Page 5)

Net Cash from 0perations (LINE 11)......ccruerrrurrernrrnrereninsieesssssssesessesssssesssssessesssssssenns

Risk-Based Capital Analysis

Total adjuSted CaPIAL.........eevceeeee e

Authorized control level risk-based capital...
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1and 2.2)........ccccevvvereiririinnens
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..
Contract loans (Line 6)....
Derivatives (Line 7)......
Other invested assets (Line 8).
Receivables for SECUMLIES (LINE 9)......c.ruuvrrererrirreireiriseineieessiseise e sseesesssssseenns
Securities lending reinvested collateral assets (LN 10)..........cevevevereerererrereeereeresenes
Aggregate write-ins for invested assets (LINE 11)........ccveveveieiereeiieceseee s

Cash, cash equivalents and invested assets (LiNE 12).......urirrnrenreiseeressessissrsssessesessanes

1
2011

2
2010

3
2009

2008

2007

............... 824,813
............... 199,526

............... 877,777
............... 209,099

............... 924,290
............... 221,345

............... 928,276
............... 291,822

............... 981,368
............... 312,367

............ 1,017,741

............ 2,370,993

............ 6,026,334
2,263,113

............ 9,896,021
...1,482,572

..1,331,276

........ 234,136,142
........ 207,770,681
.......... 76,690,102
........ 117,715,403
............... 223,731
............... 599,491
............ 4,196,559
.......... 22,168,902

.......... 13,324,181

26,964,952

....5,198,871

........ 216,269,233
........ 179,748,054
.......... 77,451,061
.......... 91,222,205
............... 272,869
............... 314,471
............ 4,196,559
.......... 32,324,620

.......... 10,904,429

36,835,650
...5,442,374

........ 214,081,571
........ 181,937,130
.......... 80,286,038
.......... 88,426,972

............ 4,196,559
.......... 27,947,882

............ 1,737,288

32,170,194
...5,360,932

........ 227,247,174
........ 182,669,793
.......... 84,614,653
.......... 80,882,898
............... 399,336
............ 1,880,304
............ 4,196,559
.......... 40,380,822

........ 262,038,170
........ 210,728,315
.......... 90,322,007
.......... 77,037,166
............... 507,875
............ 2,499,354
............ 4,196,559
.......... 47,113,296

.............. (810,750)

.......... 53,809,209

22
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FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D SUMMary, LINE 12 COL. 1).....c.ciiueieieicirieeiesseieseiesesiessisnies | eeressesessssesesssssssenss | ersssesessssessesisssnsens | eessssesesssssssesiessssns | sesssssssessesssssssessesinss | sesessessons 8,046,768
45, Affiliated preferred stocks (Sch. D SUMMArY, LINE 18 COL. 1).....vuovrurirrirririnrineersinsineens | rreeereesseisssnssnsiness | eereesesssssssssessnssnsssnes | sesssssessessssssessssssnsns | seesessessssssssessnsssnsss | sesssssssesssssessessnsssnes
46. Affiliated common stocks (Sch. D SUMMary, LINE 24 COL 1).....ccoiiiiiieieieriieieieiieieiens | vevssiesesissssssssesesnees | oersssessesesssssssesenies | sosesssssssesesssssssssesss | sesessessssssessessssssens | sressersessessssassessessnses
47. Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, LiNE 10)....... | coveverrrurrrnrnriinins [eereemeensessinsnsenssnes | seessesessssesssssssnsssssns | essesessessssssssessnsssnsss | sesessmssessssssssessnnssnes
48,  Affiliated mortgage 10ans ON FAI ESEALE .........cccvuiviieiecieieie e | versstessessssssssssesessnss | oessssessesesssssssesesies | sosessssessesessessssasese | sesessessssssessessssssens | sressersessessssassessesanses
49, All OthEr @ffilIALEA. .. ...eerer ettt ens st sess s ensnsnnsens | rnssessessssssssssnssnssnnss | sessssesssnsssssessansansnens | snsssssessenssnsssssanssnsns | nnssessensansnssensansnsss | sessssessenssnssssensanesses
50. Total of above LiNeS 44 10 49...........cc.coiuiiiiiiiniininrise s | oniinsenis s (O N (U N (01 I (U [ 8,046,768

Total Nonadmitted and Admitted Assets
51.  Total nonadmitted assets (Page 2, Line 28, Col. 2)........c.cruurrrerrmrrenerirmmernerensereseneseens | wreereons 27,592,078 | .......... 20,722,282 | .......... 22,407,983 | ......... 18,199,540 | .......... 30,580,569
52. Total admitted assets (Page 2, Line 28, COl. 3)........corvveurremrernreineeerneeeneeessseeesssessseesnnees | coreeeen 234,136,142 | ........ 216,269,233 | ........ 214,081,571 | ........ 227247174 | ........ 262,038,170

Investment Data
53.  Net investment income (Exhibit of Net Investment INCOME)..........c.ccevevevverriereiereeiieeen | cveienne 11,550,699 | .......... 12,447,486 | .......... 10,929,868 | .......... 11,042,593 | .......... 12,977,927
54. Realized capital gains (losses) (Page 4, Line 34, COlUMN 1)......ccovveverierrereeereeesssesenienns | cvvereereesenns 683,924 | ... (1,219,386) | ........... (7,553,470) | covovererrrreeereiieienns | eereeereerisseseseseans
55.  Unrealized capital gains (losses) (Page 4, Line 38, Column 1).......cccooeveenivereierrieieiens | coverersiinins 57,919 | .o (385,949)| ..coevennnae 317,826 | .o [
56. Total of above Lines 53, 54 and 55...........cccrvmermrririnsiersiesresessesisssssesssessssenenns | eveeneons 12,292,542 | .......... 10,842,151 | oo 3,694,224 | .......... 11,042,593 | .......... 12,977,927

Benefits and Reserve Increase (Page 6)
57. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)..eevrvvrerrrrnrerreieenrreienes | ceveerees 10,693,791 | .......... 11,219,486 | .......... 12,497,163 | ......... 17,112,274 | .......... 20,695,068
58. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....ceucveerrnvcrrnerinerneninee | cvrverenns 35,171,384 | .......... 40,333,300 | .......... 44,552,368 | .......... 49,148,299 | .......... 50,159,992
59. Increase in life reserves - other than group and annuities

(LINE 19, C0IS. 2 & 3)..eueriiririreiirriseiseississie st ssssesssss st ssesssssssssessassssssnsses | sssesssssnsans 315,096 | .oovvirnne 551,712 | v 471,019 | oo 1,003,998 | ............... 816,611
60. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)...ccuuveririeeenermerincrireesisenieenies | creserennns 8,453,205 | ............ 2,795,233 | oo 7,544,074 | ............ 3,845,733 | oo 2,843,656
61. Dividends to policyholders (Line 30, COl 1)......ccvuuevrrerrieriereieiee e sesessaenes | cveesesseseesnanes 2,299 | oo 5444 | ................. 12,330 | oo 14,753 | oo 7,002

Operating Percentages
62. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00.........ccevererrurmrrrrererernrennes | cererereereeeeseneenes 5.3 | o BT | oo 13.0 | s 15.8 | oo 18.7
63. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00..........coucrerveerermmmreernerrnnnns | seeveemrieesesneeenns 8.1 | oot 8.3 | e TA | e, 76 | s 8.0
64. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........evverruririeneerriniineireinenees | covereeressesenennes 904 | o 812 | o 88.2 | o TTT | i 74.8
65. A&H cost containment percent (Schedule H, Part 1, LINE 4, COL. 2).......ccvirivieneniiniiens [ ereiseinsesiensinsienens [ eonnesessiesesssnsnnes | sevesesssssssesessssnsens | sossessessesssssssessesssens | srossemessessssssessessnses
66. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, €Ol 2)........cccrrererirereeereresmessssessenssseesssssssessssessssssssans | reeessesssnsssssncees 8.9 | s 9.0 | e 144 ] e 155 | oo 27.0

A&H Claim Reserve Adequacy
67. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | cecovvviereenee. 5,366
68. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)... 11,946
69. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, Col. 11858 COl. 2)...uuvvruverrermerireeeieriseeessesissesssesessesesessssessessssssssssssssssssness | seseeeons 26,376,171 | .......... 28,774,052 | .......... 26,490,760 | .......... 21,118,490 | .......... 21,335,546
70. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 1155 COl. 2).....couuvvrrerrrrirreiieriessieesiesesssesesessessesssssssessssssssesssessseees | svsseeeons 28,167,739 | .......... 25,883,898 | .......... 21,391,516 | .......... 20,892,547 | .......... 20,891,596

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
71, INAUSEHAL e (COL. 2)..erveririeiieiisrieiesesiesiiess et sse st ssssssssessanss. | sessssessnsssessessassnsess | sessessessasssessassessnssns | esssessessssssnssmssssssnsss | ssssssessesssmssessasssnssnss | sessssessesssnssessanssnssns
72, 0rdinary - life (COl. 3).....uvviririririierieieierrieeesesi st sestenssesnies | cossessseenees 719,060 | ...ocveveeee 1,503,577 | .ovvvevcrenne 500,937 | ...ccceo.. (1,014,411) | oo 1,719,478
73. Ordinary - individual annUItIES (COL. 4)........cvurrrrerrerrirnrireirnierssiessssssseesssssesesssssssssssesses | soessessnsenes 162,501 | oo 961,710 | vvvrrrrrrenn 497,080 | .covvrvenne 250,703 | .covvvene 1,704,753
74.  Ordinary - supplementary contracts (COL. 5)........ceeiuereieriiinieiesee e sesssesesessssenes | eesessessesenns (9,608) | ...ocverreees (UNAVLYA T — 65,448 | ....ccovvne (29,366) | ...vvrrerrenns (15,663)
75, Credit lIfe (COL B).....uurerirrerireirerireeeesiseeeesssessssisessesssssseessssssssssessessssssessssssssessessssssessases. | sessesessasssessessassnsnss | sessessessssssnssassesssnssns | nsesessessnssssssessasssnsss | sesessessessnsssessmsssnsnss | sessssessssssssessansnnsan
76, GroUP life (COL 7).uucveuurereeiriiericriresiseiesisessses st essssenees | nesstsesssnessssenens (04:) ] TN IOVTORTRTRRTIR ISP (3,441) | oo 55,507
77, Group @NNUILIES (COL. 8).....vuveurerrieeeieeeieiie ettt et ssess st sesssssentssses | seseesessasssesssssasssnssnss | nessessessssssnssessassnssns | esssessessnsssnsssssassnness | sesessessessssssnssmssansnss | sessssessssssssessanssnsan
78, A&H = grouP (COL. 9)..cceuuvirmrvirriieerierirerie it ssss s ssssenssns | cossesssssesnns 19,038 | ..ovvvercrinnn. 61,155 | oo 38,646 | ... (392,452) | ..oovvvrnns (190,208)
79, A&H = CrEdit (COL. 10)...uuieieeierieiieeirrieieeie ettt sese s sstess ettt ssessensssses | seseesessassssssessassnssess | sessessessassssssassansnssns | esssessessnsssnsssssensaness | sessssessessssssessnsssnsnss | sessssessssssssessassnsan
80, A&H - 0ther (COL 11)..ccurvimriieriririeriierieeieesieses et sess s enssesssses | ereseseones 6,032,269 | .......... 11,185,648 | ........... 4,436,141 | ..ccccoo.n. 6,526,346 | ............ 6,399,845
81. Aggregate of all other lines of BUSINESS (COI. 12).......uuruiieriurririerireieieeereieeeeeneeseeeseneenees | cessesrssnessssssssnsssssnss | sresessessssssssssssssssssins | osssssessssssssssssnssnsss | eossssessensssssesssnssnsnes | sessssesssssssssssansssssns
82, TOAl (COl. 1)..reuueerurrriiresiresasiessesss s esese s senssnees | cnssscssenns 6,923,182 | .......... 13,695,038 | ............ 5,538,252 | ...cccounns 5,337,379 | oot 9,673,712

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2011 of the CONTINENTAL GENERAL INSURANCE COMPANY
EXHIBIT OF LIFE INSURANCE

Industrial

Ordinary

Credit Life (Group and Individual)

Group

Policies

2
Amount
of
Insurance (a)

Policies

4
Amount
of
Insurance (a)

5
Number of
Individual Policies and
Group Certificates

6
Amount
of
Insurance (a)

Number of

7

Policies

8

Certificates

9
Amount
of
Insurance (a)

10
Total
Amount
of
Insurance (a)

© oo NS Ok w2

In force end of prior year....
1SSUEd AUIING YEAI ..ot ses
ReiNSUrance assumed...........cccueveecreineenernessissineesseineseenes
Revived during YEar..........ccccvvvieveiieeeieee e
Increased during year (NEt)........c.coevevvereeeereeereeeeisesesessseeneenae
Subtotals, Lines 210 5.......ccccocrenee
Additions by dividends during year
Aggregate write-ins for INCreases.........cov.wureereeeeneeneereireeseeneenns
Totals (Lines 1and 610 8)........cccuervercueierieresieeseeeeee s
Deductions during year:

DeCreased (NBL).......cccveuiirereieiieeie et
Reinsurance...
Aggregate write-ins for decreases.............ooveverernerrerrerssiseienns
Totals (LiINES 1010 19)...uvcveveercieererereeeeeesetes e
In force end of year (Line 9 minus Ling 20)..........cccevvvvevevrrernnne.
Reinsurance ceded end Of Year..........ccvvvrreneneenrereenensnsinnenns
Line 21 minus Line 22

.28,865

1,086,876

..................... 1,024,339
720,156

..................... 1,024,481

720,227

304,183

304,254

DETAILS OF WRITE-INS

0898. Summary of remaining write-ins for Line 8 from overflow page...| .......cccccvvrrerrererernnen. [V (O [ (01 T (01 RN (01 RN 0 | e | e (01 [V 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 aboVe)........cce. | covrerreririiiiisirisiiens (O I [0 I (01 TR (01 OO (01 O 0] o0 | e (O (01 I 0
1901.

1902. ...

1903.

1998. Summary of remaining write-ins for Line 19 from overflow page. | .......cccoeoveneneurrirncenns (0 (0 (01 (01 (U1 O (0 OO | B TSRO (01 U (018 U 0
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)....c..cco. | oo, 0 f s 0 [ s 0 f o, 0 f o, O f o, O [ o0 | 0 f s 0 f s 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) G

roup $.......... 0; Individual §.......... 0.




Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY

EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)

24, Additions by diVIdends..........c.ccceeveevencrinnerinseeinnerineresenines | e XXX oeerirerinnenninees | crerrieeeineseesssssesssesssssniesses | vevessssiseesnens XXXrerriervinerinees | v 386
25, Other paid-UP INSUFANCE........c.evericrreieeisiesesiesieessssssssesss [ srresesiessssissiessssssssessssssessessssssess | srsesessessssessssssssessesssssssssesssssess | siesssssssssssssssssessssssssesssssnes 908 | 3,432
26. Debit ordinary iNSUrANCE..........ccccveveiieiiereieciereresensseeeneneess | erereeenssenesenes XXX veiveeeerereeies | e XXX ieiiiiecieriries | i ssesiesesessessneeses | sosseresssesesssessssssesssesessnsssasansesens

ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)

Term Insurance Excluding Extended Term Insurance Number c1)f Policies Amount of Iisurance (a) Number c3)f Policies Amount of Iﬁsuranoe (a)
27, Term pOlICIES-AECTEASING. ......cv vt ieisssesseissssniens | eersssesesssinsessssssessessssssssessessssns | seesisssssesesesssssssesesssssssessessssenses | sessesesssssssessesessssessesessssenss T12 [ 1,049
28, Term PONCIES-OtNET......cvueicvceie et eissisnsens | ceeiressssese s sssessessssssseses | stnssessesesssssssesesssssssesessssessessesens | siesesesssssssesessssessesessnsesns 2,586 | o 181,388
29. Other term insurance-decreasing...........cceeeverveveeerereeeesrerenees | evververeressennnns XXX veeeeereeeieins | e | oo XXX oeveeniieeies | et 1"
30.  Other term iNSUIANCE..........c.uerermrrirreineriereiseneseessssesessnesees Lseresssinesssees XXX L L, XXX | 405
31, Totals (LINES 27 10 30)......viveerereirereiieteeesee s sessssssesesens | sevessesississsesisssssesessessessesss e [0 U [0 OO 2,698 | oo 182,853
Reconciliation to Lines 2 and 21:

32. Term additions

33. Totals, extended term inSUraNCe...........cocuuereeerrermrernceennenenes | cevvirenerineniinnes D 9,9, RN IO D09 SR ORI 1,394 [ oo 16,287
34. Totals, whole life and endowment.............ccuvvevemrrrnecenernnenns Lesesssisss s 332 |, 2,239 |, 22,813 [ oo 824,813
35. Totals (Lines 3110 34). ..o | e 332 |, 2,239 | oo, 26,905 [ i, 1,024,339

CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par::icipating Partic‘i‘pating
36, INAUSHTIAL. ...t sssssssesssenes | seesssssesessesssessssssessessssssessssssnssnes | cesessessssssessessssssssessassnssessassnssnss | eesmssesssesessassnsssessesssssessassnssessens | sesessensestessansess st estensessestns
37. Ordinary.. 2,239 |.... .1,392
38. Credit Life (Group and INAIVIAUAL). ........c.evriereerririreirrrriennes [ correreinnineissinsnsesssnsnsisssssssseees | cermesnssnsesssessssssssessssssssessssssnsnss | sesmsssssssssessassnssssssssssssessassssessens | sesesssssssssessnssssssessasssnsssssassnssessns
30, BIOUP.cvueeeerereeeeiseseesessesese et esssessss e ssesssssessessensssssessenes | sisessessssssesessssssssssssenssnssesssnssnssnes | cosessosssnssessenssnsssssenssnsnssesssnsensnne | sosssssssenssnsnsssnssnsssosssnssnssose T2 | sesesssnssssassssssssessssssessassanssssassas
40. Totals (Lines 36 10 39).......irreesreriiriessrensrienssissssiessresssnessnes | oo 2239 |0 | i 1,023,089 | 1,392
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41. Amount of insurance included in Line 2

ceded to other companies

42. Number in force end of year if the number

43. Federal Employees' Group Life Insurance

included in Line 21

44, Servicemen's Group Life Insurance included

in Line 21

Group Permanent Insurance included in Line 21

45.

under shared groups is counted on a pro-rata basis

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46.  Amount of additional accidental death benefits in force end of year under ordinary POCIES (8).........co.cuiuiriieuereiisiieesesesiesieseesssessessssssssssssssssessssnsessssssnsssssnes | eesssesessessssnsessessssnssssasse 22,034 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE

47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and

children under Family, Parent and Children, etc., policies and riders included above.
47.1 Actual Amount
47.2 Actual Amount

POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium.........ccce. | oo [ e 514 | e 30,8971 | o [ [ | e
49. Disability INCOME.......covvereeree o [ | e 1513 N 78,739 | e | cemerneineieeneissesenessneinees [ eeeneieeesinesneens [ et
50. Extended Benefits.........cccooeee | vevveverereereieiien [ | e )00, G PO XXX oeivevererees [ e v | e [ e
51, Other e e | cesresiesiesssssessesssesessssnes | evesssssessssssaneans
52. 0 (D)0 [, 1,065
(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY
EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES

SUPPLEMENTARY CONTRACTS
Ordinary Group

1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies

In force end of prior year
Issued during year..........
Reinsurance assumed...........cccovvverernenieneneceninnnenns
Increased during Year (NeL).........oververeeeeerrureeneneinees [rrmmerssiss s

hwnp =

5. Total (LINES 110 4)...u.ovieeiericeierseie et | ereessienssssss s sns s 115

Deductions during year:
6. DECreased (NEt)......ccocveveererriiesieieiseresiesseseesesesess | eressreseessssese st 8
7. ReinSUrance CeAd........ccovuumvmrrmrrireieieriesieieiseisies | ersiiessiissessses s ssssnanes

8. Totals (LINES 6 aNd 7).....ccoevrerreerrerersrireiesesissisessenes [rsrisrississsissess s ssssssssssessssssessas 8

9. InTOrce end Of YEar........ccueeeiueeeercreieeneireieeinees [ s L0 A 36 [ (01 OO 0
10.  Amount on deposit.......cccerverrererenrirersriesseesenens
11, InCOME NOW PAYADIE........coueeieceeieiieireireieeineineiieees [ cereeesieeine e eessseeesssesens L0 A 36
12.  Amount of income payable........ccoceveiiriiiisiiiinines [C2) I 314,246 |(a)

ANNUITIES
Ordinary Group
1 2 3 4

Immediate Deferred Contracts Certificates
In force end of PriOr YEAT.........ccvvevcieieiecrisieiieies [ e [ e AT58 | oo sssinnns | e
ISSUEA AUIING YEAI......coucverererrirnerrereesresessessssssenens [ rnerersnsssssesssssessssssssessessssssessessnens
Reinsurance assumed..........ccccoereneueeneeneieenneeneenns
Increased during year (net)

5. Total (LINES 110 4)...couieirieeeee e
Deductions during year:

6. Decreased (Net)......ccoveuereeverereerreieeeeese s

7. Reinsurance ceded.....

8. Totals (Lines 6 and 7).

9. Inforce end of Year.......cccoerereerienenrenenereeeseineenns
Income now payable:

10.  Amount of income payable..........ccccovvrrerrrrerrinrneinns ) OO USRI [STTROR 0.0, SN ISR XXX (a)
Deferred fully paid:

11, AccouNt balanCe.......cuvvevererceeieinese e eeeseenes
Deferred not fully paid:

12, Account balanCe... ..o

oo dp =

....................... XXX | (@) 49,883,266 [ v XXX | (@)

....................... DO N [ WO V. Iy R 1< 1 I oo G )

ACCIDENT AND HEALTH INSURANCE
Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force

In force end of Prior Year...........ccccceeeeevecvees [ ovreeseeieeeeevesne 20 I 309,653 [ ..o [ | e 42,303 | .o 107,355,940
ISSUEd AUIING YEAT.......oeiereiiereieieieiseiesenens [ e 25 [, T,254 [ oo [ [ e 2,595 | .o 4,324,214
ReinsUrance assumed.............ceveeeevercveeeeeens [ ceveeeeieseecseeseieeen [ e
Increased during year (Net).........cceeveveerrerrinennes
5. Total (LIN€S 110 4).....ovvururrrnirnernerncrneerneennns s 447 |.....c...e. XXX [ [V I 00,9, SRR [T 46,541 |.....co...e XXX
Deductions during year:
6. Conversions....
7. Decreased (Net).......ccocovverrerererinerreieseeierns
8. Reinsurance ceded.........coomrrrrmrnrirrinrnnireinns
9. Totals (LIS 610 8).....cvuevverererrierrcieienine
10. Inforce end of year.......ooovviinsisiniisi s

Bwn =

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1 2
Deposit Funds Dividend Accumulations
Contracts Contracts
1. INTOICE BN OF PO YBAI.....oreucirvirirriseisseesie sttt s st s st s s s s n s st en s ssensensanss | sbsessassssssnssassanssnssessassnssessanssnssnssans | nessesssessnssassnsnnssessensnnssessansunssessan 9
2. ISSUEH QUIING YA ......ovueiitieeiseieteise e isissse st s st ss e s st s bbb s st
3. Reinsurance assumed........

4. Increased during year (net
5. Total (Lines 1to 4)
Deductions during year:
6. DIECTEASEA (MEL)... . eureureeeeceeiseei ettt bs e bbb s
7. Reinsurance ceded

8. TOAIS (LINES B @NA 7).....eueecercieeieieceeie ettt ettt s et 8 e s e b s s st et | embsebseeteebseb ettt ettt 0 ] 0
9. INTOICE BNA O YBAI.......ocveciceeiecietce ettt s st s st es s e s bt s s ssesss s st essns e bensessnsansnsns | sbississsssesssssnsesses et enbensessst st snsenae 0 ] 9
10, AmMOUNt Of ACCOUNE DAIANCE. ........ivieiei ittt ettt sttt en s bbbt s st b benntanes () I 13,387 |(8)riviiiieicieane 8,203

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.

27




Annual Statement for the year 2011 of the CONTlNENTAL GENERAL |NSURANCE COMPANY

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

States, Etc.

Allocated by States and Territories
1

Active
Status

Life Contracts

Life Insurance
Premiums

Annuity
Considerations

Accident and Health
Insurance Premiums,

Including Policy, Mem-
bership and Other Fees

Direct Business Only
4

Other
Considerations

6

Total
Columns
2 through 5

Deposit-Type
Contracts

1.

2.

3. Arizona....

4. Arkansas.

5. California.

6. Colorado......

7. Connecticut.

8. Delaware.............
9.  District of Columbia.
10.  Florida.......cccov....
11.  Georgia...

12.  Hawaii..

13. Idaho...

14, linois..

15.  Indiana.

16. lowa.....

17.  Kansas

18.  Kentucky..

19.  Louisiana.
20. Maine......
21.  Maryland......
22. Massachusetts
23.  Michigan
24,  Minnesota
25.  Mississippi...
26. Missouri...
27. Montana..
28. Nebraska.
29. Nevada............

30: New Hampshire..
31.  New Jersey.....
32.  New Mexico.

39. Pennsylvania...
40. Rhode Island...
41.  South Carolina
42.  South Dakota..
43. Tennessee...

48.  Washington.
49.  West Virginia...
50.  Wisconsin....

51.  Wyoming.........
52.  American Samoa.
53. Guam..

54. Puerto

58.  Aggregate Other Alien.
59.  SUDLOLAL....ooieieceeiee e
90. Reporting entity contributions for employee benefit plan
91. Dividends or refunds applied to purchase paid-up
additions and anNUItIES. ..o
92. Dividends or refunds applied to shorten endowment or

Premium paying PEHOC. ........ccuevereereeirerieseiseiese e

93.  Premium or annuity considerations waived under
disability or other contract provisions..............ccoveeveienne
94.  Aggregate other amounts not allocable by State
95. Totals (Direct Business)......
96. Plus reinsurance assumed..
97. Totals (All Business).......
Less reinsurance ceded..........ocveuviniuneenne

S

I

XXX...
XXX

o] XXX
]G XKX
]G XKX
XXX
] XXX

L XXX...

56,046,674 ...

[()— 47.035.640

L XXX...
XXX

L laxxx

5898. Summ. of remaining write-ins for line 58 from overflow page... | ... XXX... | ...
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... LXXX
9401. XXX
9402. XXX
9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... |..XXX... | ...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

Premiums and annuity considerations are allocated to the resident state related to the policy or certificate holder at the time the transaction is generated.

(a) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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Q) - Qualified - Qualified or Accredited Reinsurer;




Annual Statement for the year 2011 of the CONT'NENTAL GENERAL |NSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
American Financial Capital Trust Il DE 31-6549738
American Financial Capital Trust Ill DE 16-6543606
American Financial Capital Trust IV DE 16-6543609
American Financial Enterprises, Inc. CT 31-0996797
American Money Management Corporation OH 31-0828578
American Real Estate Capital Company, LLC (80%) OH 27-1577326
MidMarket Capital Partners, LLC (51%) DE 27-2829629
APU Holding Company OH 41-2112001
American Premier Underwriters, Inc. PA 23-6000765
The Associates of the Jersey Company NJ 23-6297584
Cal Coal, Inc. IL 37-1094159
Great Southwest Corporation DE 95-2802826
The Indianapolis Union Railway Company IN 35-6001691
Lehigh Valley Railroad Company PA 13-6400464
Magnolia Alabama Holdings, Inc. DE 20-1548213
Magnolia Alabama Holdings LLC AL 20-1574094
The Owasco River Railway, Inc. NY 13-6021353
PCC Real Estate, Inc. NY 31-1236926
PCC Technical Industries, Inc. DE 76-0080537
PCC Maryland Realty Corp. MD 31-1388401
Penn Central Energy Management Company DE 06-1209709
Penn Towers, Inc. PA 23-1537928
Pennsylvania-Reading Seashore Lines (66.67%) NJ 23-6000766
Pittsburgh and Cross Creek Railroad Company (83%) PA 23-6207599
Terminal Realty Penn Co. DC 23-1707450
Waynesburg Southern Railroad Company PA 23-1675796
GAI Insurance Company, Ltd. * BM
Hangar Acquisition Corp. OH 31-1446308
PLLS, Ltd. WA 91-1508643
Premier Lease & Loan Services Insurance Agency, Inc. WA 91-1242743
Premier Lease & Loan Services of Canada, Inc. WA 91-1508644
Republic Indemnity Company of America * CA 95-2801326 22179
Republic Indemnity Company of California * CA 31-1054123 43753
Risico Management Corporation DE 31-1262960
Atlas Building Company, LLC OH 27-4521779
Dixie Terminal Corporation OH 31-0823725
Flextech Holding Co., Inc. OH 31-1733037
GAl Holding Bermuda Ltd. BM 98-0606803
GAl Indemnity, Ltd. # GB 98-0556144
Marketform Group Limited (71.6%) GB
Marketform Holdings Limited GB
Caduceus Underwriting Limited GB
Lavenham Underwriting Limited # GB 98-0412245
Marketform Limited GB
Gabinete Marketform SL ES
Marketform Australia Pty Limited AU
Studio Marketform SRL IT
Marketform Management Services Limited GB
Marketform Managing Agency Limited GB
Sampford Underwriting Limited # GB 98-0431601
Marketform Trust Company Limited GB

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
Great American Financial Resources, Inc. * DE 06-1356481
AAG Holding Company, Inc. OH 31-1475936
Great American Financial Statutory Trust IV CT 58-646032
Great American Life Insurance Company * OH 13-1935920 63312
Aerielle IP Holdings, LLC » OH 45-2969767
Aerielle, LLC » DE 26-4391696
Aerielle Technologies, Inc. CA 26-0756104
Annuity Investors Life Insurance Company * OH 31-1021738 93661
Bay Bridge Marina Hemingway's Restaurant, LLC (85%) MD 27-4078277
Bay Bridge Marina Management, LLC (85%) MD 27-0513333
Brothers Management, LLC (99%) FL 20-1246122
Consolidated Financial Corporation Ml 36-3383108
FT Liquidation, LLC OH 45-3988240
GALIC - Bay Bridge Marina, LLC MD 20-4604276
GALIC - Stoneleigh, LLC FL 45-3829557
GALIC Brothers, Inc. (80%) OH 31-1391777
GALIC Pointe, LLC » FL 45-1144095
GALIC Port Orange, LLC (80%) " FL 27-1026964
Manhattan National Holding Corporation OH 26-3260520
Manhattan National Life Insurance Company * IL 45-0252531 67083
Skipjack Marina Corp. MD 52-2179330
Loyal American Holding Corporation OH 20-3568924
Loyal American Life Insurance Company * OH 63-0343428 65722
American Retirement Life Insurance Company * OH 59-2760189 88366
GALAC Holding Company OH 45-4121852
Great American Life Assurance Company * OH 95-2496321 62200
United Teacher Associates, Ltd. » X 74-2180806
United Teacher Associates Insurance Company * > 58-0869673 63479
AAG Insurance Agency, Inc. KY 31-1422717
Ceres Group, Inc. DE 34-1017531
Central Reserve Life Insurance Company * OH 34-0970995 61727
Provident American Life & Health Insurance Company * OH 23-1335885 67903
United Benefit Life Insurance Company * OH 75-2305400 65269
Ceres Administrators, L.L.C. DE 34-1880408
Ceres Sales, LLC DE 34-1947043
Ceres Sales of Ohio, LLC OH 34-1970892
HealthMark Sales, LLC DE 34-1920479
Continental General Corporation NE 47-0717079
Continental General Insurance Company * OH 47-0463747 71404
Continental Print & Photo Co. NE 47-0562685
QQAgency of Texas, Inc. X 34-1947042
Great American Advisors, Inc. OH 31-1395344
Great American Holding, Inc. OH 42-1575938
Agricultural Services, LLC OH 27-3062314
United States Commodities Producers, LLC (51.3%) MT 45-4110027
United States Livestock Producers, LLC (51.3%) NV 27-2354685
Livestock Market Enhancement Risk Retention Group * NV 27-4395897 14084
American Empire Surplus Lines Insurance Company * DE 31-0912199 35351
American Empire Insurance Company * OH 31-0973761 37990
American Empire Underwriters, Inc. > 59-1671722
Great American International Insurance Limited * IE
Mid-Continent Casualty Company * OH 73-0556513 23418
Mid-Continent Assurance Company * OH 73-1406844 15380
Mid-Continent Excess and Surplus Insurance Company * DE 38-3803661 13794
Mid-Continent Specialty Insurance Services, Inc. OK 30-0571535
Oklahoma Surety Company * OH 73-0773259 23426
Premier International Insurance Company * TC 98-0627464

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies

50.1



Annual Statement for the year 2011 of the CONT'NENTAL GENERAL |NSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
Great American Insurance Company * OH 31-0501234 16691
American Signature Underwriters, Inc. OH 31-1463075
Brothers Property Corporation (80%) OH 59-2840291
Brothers Le Pavillon, LLC DE 20-5173494
Brothers Le Pavillon (SPE), LLC DE 20-5173589
Brothers Pennsylvanian Corporation PA 25-1754638
Brothers Property Management Corporation OH 59-2840294
Crescent Centre Apartments " OH 20-4498054
Crop Managers Insurance Agency, Inc. KS 31-1277904
Dempsey & Siders Agency, Inc. OH 31-0589001
Eden Park Insurance Brokers, Inc. CA 31-1341668
El Aguila, Compaiiia de Seguros, S.A. de C.V. * MX
Financiadora de Primas Condor, S.A. de C.V. (99%) MX
Farmers Crop Insurance Alliance, Inc. KS 39-1404033
FCIA Management Company, Inc. NY 13-3628555
Foreign Credit Insurance Association @ NY
GAIl Warranty Company OH 31-1753938
GAIl Warranty Company of Florida FL 31-1765544
GAIl Warranty Company of Canada Inc. CN
Global Premier Finance Company OH 61-1329718
Great American Agency of Texas, Inc. X 74-2693636
Great American Alliance Insurance Company * OH 95-1542353 26832
Great American Assurance Company * OH 15-6020948 26344
Great American Casualty Insurance Company * OH 61-0983091 39896
Great American Claims Services, Inc. DE 31-1228726
Great American Contemporary Insurance Company * OH 36-4079497 10646
Great American E & S Insurance Company * DE 31-0954439 37532
Great American Fidelity Insurance Company * DE 31-1036473 41858
Great American Insurance Agency, Inc. OH 31-1652643
Great American Insurance Company of New York * NY 13-5539046 22136
Great American Lloyd's Insurance Company * @ > 31-0974853 38024
Great American Lloyd's, Inc. > 31-1073664
Great American Management Services, Inc. OH 31-0856644
Great American Protection Insurance Company * OH 31-1288778 38580
Great American Re Inc. DE 31-0918893
Great American Security Insurance Company * OH 31-1209419 31135
Great American Spirit Insurance Company * OH 31-1237970 33723
Key Largo Group, Inc. FL 59-1263251
National Interstate Corporation (52.4%) OH 34-1607394
American Highways Insurance Agency, Inc. OH 34-1899058
Explorer RV Insurance Agency, Inc. OH 31-1548235
Hudson Indemnity, Ltd. KY 98-0191335
Hudson Management Group, Ltd. \ 66-0660039
National Interstate Insurance Agency, Inc. OH 34-1607396
Commercial For Hire Transportation Purchasing Group @ SC 36-4670968
National Interstate Insurance Company * OH 34-1607395 32620
National Interstate Insurance Company of Hawaii, Inc. * OH 99-0345306 11051
Triumphe Casualty Company * OH 95-3623282 41106
Vanliner Group, Inc. DE 43-1415856
TransProtection Service Company MO 43-1254631
Vanliner Insurance Company * MO 86-0114294 21172
Vanliner Reinsurance Limited * BM
Safety Claims and Litigation Services, LLC MT 20-5546054
Safety, Claims & Litigation Services, Inc. PA 23-2825108
Penn Central U.K. Limited GB
Insurance (GB) Limited * GB
Pinecrest Place LLC FL 27-2226948
PLLS Canada Insurance Brokers Inc. * CN 871850814
Professional Risk Brokers, Inc. IL 31-1293064
Strategic Comp Holdings, L.L.C. LA 72-1331800
Strategic Comp Services, L.L.C. LA 36-4517754
Strategic Comp, L.L.C. LA 32-0050970
One East Fourth, Inc. OH 31-0686194
Pioneer Carpet Mills, Inc. OH 31-0883227
Superior NWVN of Ohio, Inc. OH 31-1737792
TEJ Holdings, Inc. OH 31-1119320
Three East Fourth, Inc. OH 31-0728327

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies

50.2
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