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Annual Statement for the year 2011 ofthe UNiiversal Guaranty Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCNEAUIE D)...ovovvvvecrirrriieeriierisssessiesissesss s ssssssesssssssssssesessssssssns | cnsesssssseenes 90,773,315 | oovvvercrreeeerireeeeene (U8 IR 90,773,315 | oo 121,936,323
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t esesi s siesnses | ceessesssineesiens 8,001,450 | ..o (U (S 8,001,450 |...ccoovevuvnnc 10,814,043
2.2 COMMON SHOCKS......ouuveracermreseeesseneseessensssesssssssessssse s ssssessssnssessssssssssssssssns | sevsseessssssenns 23,763,326 | ...oovvvvreeririeerieeenne (VN [ 23,763,326 |....ccoorveveene. 28,214,548
3. Mortgage loans on real estate (Schedule B):
B FIESEIENS oottt sss st snsns st | eesssneeerrnees 29,575,290 [ ovvvernereereererreeeene (VN [ 29,575,290 |...ovvvrerennn. 51,132,233
3.2 Other than firStlIENS.........cccevvrrireeerereseresessessesssessssesssessensss | crveessesssessssssessseness (U [ (U (PO (U [P 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES)......rvvvveiiisiieisesessese st bssse s bbb esse s bensessessssssesssssnsans | sbessessesssssnsns 1,525,958 | oo (1N 1,525,958 |...oovevirernee 1,474,424
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES)....v.vvvriverieisereetessesses st st ssb st bbb sss st s st s ssbensesanss | saessesssssssessessssessesesanes (01 TR (01 TR {1 U 0
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).....cocverecrrrreereriereseesierenees | ererrerinienas 11,554,785 | ..o (1] I 11,554,785 |...cvvveee 14,055,804
5. Cash($.....36,378,692, Sch. E-Part 1), cash equivalents ($.....10,000,000,
Sch. E-Part 2) and short-term investments ($....427,942, Sch. DA).........oueeemmerermneeeens | conneeeernnneenns 46,806,634 [ ...ooorveerereieriii (U8 IO 46,806,634 |........ooocenne. 12,204,859
6. Contract loans (including §.......... 0 PremMiUM NOLES)......cvuvvieereercreirereereerese e seessnsens | ceveneesesenns 10,421,752 | oo (1] I 10,421,752 {.ovvrvrrnee 10,841,393
7. Derivatives (SChEAUIE DB)..........creumreeemeeesseeeesmeesssssessssssessssssssssssesssssssssssssssssssssss | sessssessssasssssnnns 426,371 [ oo (U IR 426,371 [ oo 466,710
8. Otherinvested assets (SChedule BA)..........cccoceeveveeveceseeeeeeeeseeeeesssesessssssesenes | evesrerisrenneen 3 0,116,529 | o 566,972 | v 37,209,557 | .ovverernne 18,860,366
9. Receivables for SECUMEES........c.ocvrriiniineirircinereinessessesienienieniesssssessssssisssissses | cvevenensiessieneennedB, T T2 | vvvreireineinsnisiienenn0 s AB,TT2 | o, 0
10. Securities lending reinvested collateral assets (SChedule DL).........c.occvvevevcveeneeiieeiies | cvverveivereeieseeessie e [0 R (01 O {0 U 0
11. Aggregate write-ins for iNVESIEd @SSELS........ccvviviiciiieeie e | enresssiss s sases 0 ] e {018 OO 0] s 0
12. Subtotals, cash and invested assets (LINES 110 11).......ccovvvererveicereeeeeeeeeeseeeees | cveeveeeis 260,672,182 | ..covvvereererenn. 566,972 | ..o 260,105,210 | .cveveee 270,000,703
13. Title plants less §.......... 0 charged off (for Title INSUrErs ONly)..........cc.oeeueeverveeserrereeseens [ v (U1 RO (01 IO (01 O 0
14, Investment income due and GCCTUEM...........ccvvueveeveveeeeeeeceee e ssesees | eveesessesesesnans 957451 | oo (0] 957,451 | oo 1,014,325
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection...........ccceees [ rovrerrenienrernee. (7 | (U] D (84,117) [ (55,858)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........ccooceeres | ceveerrernernrennenns 704,622 | oo (U] IS 704,622 | ..o 759,614
15.3  Accrued retroSPECtive PrEMIUMS.......ccevreiierreieieisiesseissssiessesssssssessesssssssssessessnss | avessessssesessssessesessesns (01 (01 (1 0
16. Reinsurance:
16.1  Amounts recoverable from FBINSUTETS.........c..weeuerirreriereseriereseessseessensiesesees | oneeseessseesssnenens 20,994 | ..o (1N O 20,994 | ..o 111,049
16.2 Funds held by or deposited with reinsured COMPANIES...........oververrerrenrenrerernenees [ v (U1 (U1 {0 U 0
16.3 Other amounts receivable under reinsurance CONracts.............veererrereernreeeens [ coveevererrineeiinenens 80,156 [ ..o (U1 80,156 | ...ooovvvvviriis 371,051
17. Amounts receivable relating to UnINSUred Plans............cocrreeirrerrerninrnrnsineneinesesseneens | cerereereeeneneisesssnsenenns (U1 (U1 {0 O 0
18.1 Current federal and foreign income tax recoverable and interest thereon...........c.ccccecee [ cevvvververesnennee 264,692
18.2 Net deferred taX @SSBL.........ccoiiviieieiieie ettt sse s | evssesasseesssenaas 582,830
19.  Guaranty funds receivable or 0N dePOSit...........ccccevevrcrerereeeisesiesceeseesee s sesesneens | ceres ....19,278
20. Electronic data processing equipment and SOWArE. ..........ccweeverrurenrerrireeneeneereeieeeeeenees [ v (U1 (01 RN {0 T 0
21. Furniture and equipment, including health care delivery assets ($.......... (0) SSRUN ORURRRRORR O [ o O [ oo {1 [OOSR 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........coovevrvneens [ v (U1 O (U1 IO (1 U 0
23. Receivables from parent, subsidiaries and affiliates...........c.cccvvvervevcreeeceieseeevesienes | e O [ o (1 [T O [ e 0
24. Health care ($.......... 0) and other amounts reCEIVADIE...........c.vvrrerrerrriereireiecireireieenees | e (U1 O (U1 IO (0 OO 0
25. Aggregate write-ins for other than invested asSets...........ccouvvcreereeveiesceeieeeeeeeeenes [eseissisiesineas 525,630 | .o (L I 525,630 |.covoiiiiiinns 302,673
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........cuvvummreerreireeerineesiesessssesessssesssseesssssssessssessssssssness | sevensessnens 263,743,718 | .cvvovrernens 566,972 | .covvveenne. 263,176,746 | ...ovvvevvee 272,524,420
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........ccoce.| voververervierierieieinad [0 T (01 O (0 O 0
28. TOTALS (LINES 26 NG 27)......cuurverrrerecereeriseeessensseessseseseenssseesssesssesssssssssssssssessssssssnses | eeveneessnees 263,743,718 | oo 566,972 | .....ocecenne. 263,176,746 | .............. 272,524,420
DETAILS OF WRITE-INS
1107, ettt eee ek
1102, ettt et ees st
1103, ettt eets et es e
1198. Summary of remaining write-ins for Line 11 from overflow page.........cccccovevnrinrinrinnne.
1199. Totals (Lines 1101 thru 1103 plus 1198) (Ling 11 @bOVe).........cocoevvveveiiricicicv
2501. Due from Unafiliate..........ccoueiuiuiiiiiis s
2502, ..ottt
2503, .ottt Rttt | Sebsnene st (U (U IO (U 0
2598. Summary of remaining write-ins for Line 25 from overflow page............cocovnrnnineronee | cevirerireriieniienienienns) (U [P R N 0 [ e (U1 OO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......cverrieersssreesisssiesssssensssiene | nssseessssieenees 525,630 [ ..o (0 RY LYKV 302,673




Annual Statement for the year 2011 ofthe UNiiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34,
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....199,987,627 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE)......eeecerreeircieieissisetsesie sttt ntns
Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $......... 0 Modco Reserve)................
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 MOdCO RESEIVE). ..o
Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 and 11)........
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Cols. 9, 10 and 11)...............
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including §.......... 0 MOGCO). ettt
6.2  Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........
Amount provisionally held for deferred dividend policies not included in Line 6......
Premiums and annuity considerations for life and accident and health contracts received in advance less $
discount; including $.....360 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)............cccccevvuue..
Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES. ...........cvuureurriereisiiireiieisessees bbbt
9.2  Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience

rating refunds of which $
9.3 Other amounts payable on reinsurance, including $
9.4  Interest Maintenance Reserve (IMR, LINE 6)..........cccuirireieieieieieieseie e
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health $
and deposit-type contract funds §......... Dttt bR bRt s e b en s bt se st n et
Commissions and expense allowances payable on reinsurance assumed.
General expenses due or accrued (Exhibit 2, Line 12, Col. 6).....
Transfers to Separate Accounts due or accrued (net) (including $...
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (I0SSES)........coevvrerercrserrereiiesiesieiseiinns
NEt AEErred taX IADIIIY. .........c.ovveveicie ettt bbbttt
Unearned investment iNCOME..........c.covinurenieneeneeseineeneeneeenes
Amounts withheld or retained by company as agent or trustee..............ccc.co....
Amounts held for agents' account, including §.......... 0 agents' credit balances
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money §.......... 0 and interest thereon §......... 0ttt ettt bbbttt
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:
24,01 Asset valuation reserve (AVR LINE 16, COL 7).ttt st esses s st
24.02 Reinsurance in UNAUthOMZEA COMPANIES.........c.cuiiviieeiiisiierie ettt bbbt bbb snsen
24.03 Funds held under reinsurance treaties with Unauthorized reiNSUTETS............cviurirniinererniee s
24,04 Payable to parent, subsidiaries and affiliates............cccccveiriieieiiccs s
24,05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance..
24.08 Derivatives.........cocreererneereenes
24,09 Payable fOr SECUMHES. .......vurereererireiseesrreeiseesssesesessessssssesssesessssssee st ess st ess s s ss s es st essse s ss s s st ssessnsnsessessensnssnes
24.10 Payable for securities lending
24.11 Capital notes §.......... 0 and interest thereon §.......... Dttt
Aggregate WIite-iNS fOr lIADIIHIES. ............cvvevveieeiecicicc ettt
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts Statement..
Total liabilities (Line 26 and 27).....
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds
SUIPIUS NOES....o.vevicvitesctet ettt ettt st s st b ettt s s e e s st e s st et s st e b s b et s st s st es st st s e e s s bt enees
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)......cccevrirererreieiersreesesieninns
Aggregate write-ins for Special SUMPIUS fUNDS...........cceieiiicieiscics ettt e
UNGSSIGNEA UNAS (SUMPIUS)........vvveriiceieeieictese ettt see st s e a ettt se s b s bbb s s b s s sae s s e s tanes
Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §......... (1) TR OO U
36.2 ... 0.000 shares preferred (value included in Line 30 §.......... 0) vttt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)..........cccccoeeeverinrernnnns
Totals of Lines 29, 30 and 37 (PaGE 4, LINE 55)......cvveverieererciieseeseese ettt sttt ss s sss st sesses s senes
Totals of Lines 28 and 38 (Page 2, LiNE 28, COL 3)........c.vuveereerereeeieeeeieeeeeeeveseeesevee s esesvstseseeseesenssseesessssensssssssssssessesseas

..1,644,928
...62,454

......................... 1,283,590

1,911,705
....63,186

..200,018
.421,329

......................... 1,182,720

..230,009,524

...242,081,540

....................... 31,167,222

....................... 28,442,880

....................... 33,167,222

....................... 30,442,880

..................... 263,176,746

..................... 272,524,420

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from overflow page..
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0VE)........cvuiuieiieiiiiitiiiise ettt sse et sss s ss s s snsesesnsenssaes

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)....

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from OVEMlOW PAJE.........ceveviveieicieeees ettt
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @D0VE)........oviuiiiieiieiiictiiiese ettt sns s naes
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SUMMARY OF OPERATIONS

Current Year

1

2
Prior Year

O N R W

10.
1.
12.

14.
15.
16.
17.
18.

20.
21,

22.

23.
24.
25.
26.
27.

29.
30.
31.
32.
33.

34.

35.

36.
37.
38.
39.
40.
41.
42.
43,
44,
45,
46.
47.
48.
49,
. Capital changes:

51.

52.
53.
54,
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)..........
Considerations for supplementary contracts with life contingencies...
Net investment income (Exhibit of Net Investment Income, Line 17)..
Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).........covuiuiieiieiiniieieissisis st siessss s sssss st ssessss st ssssssssssses
Separate Accounts net gain from operations excluding unrealized gains OF I0SSES..........coverurreurrerrirereereireeeeesee et sseseeeeeees
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments on reinsurance ceded........
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income...

..1,421,387

...19,308,100

...... 65,169

TOLAIS (LINES 110 8.3) .. ettt ettt ettt b s e s ettt et s s R s b st s bbb et nt ettt n e

DBAN DENETIES. ..ottt bR s A bbb a bRt bbb an
Matured endowments (excluding guaranteed annual pure endowments)..
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8).....
Disability benefits and benefits under accident and health contracts..
Coupons, guaranteed annual pure endowments and Similar DENETILS............ccccevirieiiee e
Surrender benefits and withdrawals fOr life CONTACES...........ccvviieiieierce st ntns
GrOUP CONVETSIONS.......ovveieiairriesseissessesesssssse s ssssessesaees
Interest and adjustments on contract or deposit-type contract funds..
Payments on supplementary contracts with life contingencies................
Increase in aggregate reserves for life and accident and health CONTACES...........cc.ccuvveicicvcisiee et es

10,993,985
...... 82,694

167,434

3.162123)| ..

TOLAIS (LINES 100 19)....iuieieecie ettt ettt bbbttt s bbb st bbb bbbt s bbbt bttt
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXhibit 1, PArt 2, LINE 31, COL ).ttt s bbb
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, COl. 1)......ccvenrrrrrrrmernrereersensensessesseennens
General insurance expenses (Exhibit 2, Line 10, Columns 1, 2, 3 and 4)
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3).....covrvrrrrrrincnnneieinsseiessnennenns
Increase in loading on deferred and UNCONECEA PrEMIUMS..........cviuuiieiereteie ettt bbbttt baen
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions...
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28)..........ccccccoevervvrecirerierrecnnee
DIVIAENAS t0 POICYNOIAETS. ......ceuerieererirriieiis ittt
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital GaINS).........cveurverrrrerrerinrinrie e ssssessssessessssssens
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSES) (LiNE 31 MINUS LINE 32).......vuiieririeiierireirississiseesssisss s ssessss st ss st sttt st essssssssassasssnssnnes
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(612,327)

(excluding taxes of $

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, LiN€ 38, Col. 2)........ccrrrririnireiesessieesssiesisses sttt ssessessanes
Net income (Line 35)
Change in net unrealized capital gains (losses) less capital gains tax of $.
Change in net unrealized foreign exchange capital gain (loss) ..
Change in net deferred iNCOME taX........cocvveeererrurreneeneennenns
Change in nonadmitted assets
Change in liability for reinsurance in unauthorized companies
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MINUS COL. 1).....ccviieiieieiiiiieieiseee st ssssesaas
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement
Change in SUrpIUS NOLES.........cueereviereieiieeereieieeiseeeenas
Cumulative effect of changes in aCCOUNING PHINCIPIES..........c.cvuiveiieiiiieieisee ettt snes

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend).
50.3 Transferred to surplus
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
Dividends to stockholders.............ccourvivnireicrnnnen.
Aggregate write-ins for gains and losses in surplus.....
Net change in capital and surplus for the year (Lines 37 through 53).....

Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38)

0

19,156,494

10,004,249
..... 439,954

9,564,295
..3,764,810

..5,799,485

(5,217,268)

.................. (1,305,950)

..... 582,217

................... 4,796,439

30,442,880
582,217
.3,364,192

.0
981,101

................. 27,349,870
...4,796,439
2,034,746

30,101

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
27083.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page
Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from overflow page

Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @D0VE)........cuiiiuieiiiiiiiitiieiiees sttt sse s ss st sss s b ens s s nrnes
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CASH FLOW

Currer11t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums COlECtEd NEt OF FEINSUIANCE. ..ottt ettt es s bnns | erssestessesensessesanes 7,568,239 | oo 7,120,511
2. NetinVESIMENTINCOME........ovuuriiriircceieriecei sttt snsnens | sesstsessssensssenenas 17427474 | e 11,985,720
3. MISCEIIANEOUS INCOME........oocvuieieiietctete ettt bbbt bbb sess st st s et n s ssssssssssessssensensenas | bisbosssssssssssssessenas 2,161,704 1,871,812
4. TOtal (LINES T HTOUGN 3)..vvvuirvermriiiacrsimeeisieeesseesesi st ss s st bbbt ssntnens | osesstsnnsnsssesenen 26,857,117 | oo 20,978,043
5. Benefit and 0SS related PAYMENLS.........c.ccccieiciiieicccse ettt s s b s nsssnns | sesesisinssenerinea 16,770,151 | oo 15,336,225
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cevvevieeveriereeerieieeisssieiisssieens [ eresiesieissieseesesseses s seseesens (01 SR 0
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS...........ccriurrirncireireinre e eesesssesseessesses | reeesseesseeeeseesnees 5,000,103 | covvveereereeeeenas 4,584,281
8.  Dividends paid t0 POCYNOIAETS. .........c.cuivieercicteiece sttt a st bs s st ssas s ss s ssssessessnsnsnsens | evessessesssseesisssssesas 503,775 | oo 552,140
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. ..4,969,123 ..1,500,000
10, Total (LINES 5 HAOUGN 9).....covveuirrsrriiieeiiseresieeesisesesis st bbbt | ensstseenss st 27,243,152 | oo, 21,972,646
11. Net cash from operations (Line 4 MINUS LINE 10)........cccuiueieiiiiirieeieie ettt sttt bss s st sssessesanses | evessssessessesssssssenaes (386,035)| ..o (994,603)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BOMGAS. .. veetrivtreeieieses st ss sttt | cereseeeni s 125,230,117 | oo, 60,565,600
1202 SHOCKS..uuevetreeresseeetsee et eeessee s ess s8R R £t ens| Setineses et 28,288,857 | ..o 32,527,042
12,3 MOMGAGE I0BNS.......ooceieiececeecc ettt ettt s sttt se st s s ss st sssssesssssssessesntessessnsans | sevesisssssesiesineas 14,372,588 | ...ooeveree 34,460,947
124 REAIESIALE........ ettt bbbt | eebtsnent et 5,263,946 | oovooreerrerirneens 289,944
12,5 OthEr INVESIE @SSEIS........vveeeirceieiireri sttt sssnenes | svsssneessesssenssanees 4,935,395 | ..orvvis 578,662
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS.............cc.ceveveiicieisciece e ieienes [ e senes [0 RN 0
12.7 Miscellaneous proceeds 107,413 1,652,116
12.8 Total investment proceeds (LINES 12.1 10 12.7).......cueieicriiieeessee ettt ssss s sssssstessesnns | svessessessssnssesaes 178,198,316 | ...ocvovveverneee. 130,074,311
13.  Cost of investments acquired (long-term only):
131 BOMAS. . veeuaeeeesaeeessaeeessee s eee s s8££ttt | cetanenis et 92,002,191 [ coeorvvvrerrcreernne. 79,935,937
1312 SHOCKS...uuevermrieiseresee it est bRt | ettt 17,240,879 | vvvvrecrirneins 32,523,424
13.3 MOTGAGE I0BNS.......euiiiiiecicec ettt bbbt bbb bbb s bbbt en s ensennenens | berinsentesetentensenas 9,698,836 | .oooveverrirriinnns 32,324,781
1314 REAIESIAE. . vvvuevereereeseee et s ettt ennnnas | sestseeesseeser st 1,400,905 | c.ooveereereeernens 1,081,232
13.5 OthEr INVESIE @SSELS.........cvvuiiirceercrieri sttt ntesnts | sesbssessssenssnenseeenes 8,405,485 | ..o 439,000
13.6 MiSCEIIANEOUS APPICATIONS. ....vvuerrereeisrisrirsereeisessssesessessese e eesssssss et ess s st sns s st ess s st ensessanssnssessessnssnssessensnssnes | sssssssssssssssssssassansnses 46,772 | o, 712,962
13.7 Total investments acquired (LINES 13.110 13.8).....cuucuiieiririeieieereie ettt b ssess st ssssens | essesssssasssessnes 128,795,068 | ....ocoevernn. 147,017,336
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES..........c.rveererrurinienierriiieesesseseesess st ssessssesssessssssssessesssssnssens | sesessessssssssnsssessasens (419,641 oo (171,067)
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) 49,822,889 (16,771,958)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES......euvececerer ittt sttt s sttt sse st | netseesestensssssnssessantnesessantans [0 R 0
16.2 Capital and paid in SUrPIUS, €SS trEASUIY STOCK..........c.cevuiieiieiccicie ettt ssss b s st | enssessessesssssesses s b s saesaans [0 RN 0
16.3 BOITOWE fUNGS. ... veoocerieeeseeeseeseeesees et eees sttt ens st nsnns | rneessesssnssssseens (X0l [VRV[0]0) ) [—— 2,000,000
16.4 Net deposits on deposit-type contracts and other inSUrance labiliIES.............c.eveiveeieierireieisisee e siessnns | eeveeiessssesiesenias (675,386) | ...oocvvrrererreriinnns (911,246)
16.5 DIVIdENAS t0 SIOCKNOIAETS. ......veeeveracerreeireeeseei st eess st esess sttt ssssesssesssssssssensssssssnsssnns | sesessesssnsssnnsssnnees 2,930,000 | coooveerererereeeens 2,725,000
16.6  Other cash provided (APPHEA)........cccvuicieieicisec ettt b saensnsans | ssssessssssssssassans (9,229,693) ...ovvoivieiiiirinnns 3,885,953
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cocerureerrenrreens | cosresmennesnennenss (14,835,079) .vooverveiienens 2,249,707
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........ccoeenreneneenrerneinnes | coveereereerneeneeneens 34,601,775 | oo (15,516,854)
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBA.......viivieicte sttt bbbt bbbt ssesssssnsestesnsnns | sesiesisssssessssineas 12,204,859 | ...ooevereree, 27,721,713
19.2  End of year (Lin€ 18 PIUS LINE 19.1).. ... vttt ettt es st enssnssssssnsnses | essessssssssssssansaas 46,806,634 | ..o 12,204,859
Note: Supplemental disclosures of cash flow information for non-cash transactions:
T — [l 0]
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ANALYSI§ OF OPZERATIONS BY LINES OF BUSINESS

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Life Insurance Annuities Contracts Individual) Insurance(a) Annuities and Individual) of Business

Premiums and annuity considerations for life and accident and health Contracts..............cooeuvenrrirniriernenirensiee
Considerations for supplementary contracts with life CONtINGENCIES...........covrvrriniiieeene .
Net investment iNnCOME..........cccveevicnienicsceeens . [T PTOTORPRIN ,308, . 119,866 | ...... 16,812,616
Amortization of Interest Maintenance Reserve (IMR)..... 177,968
Separate Accounts net gain from operations excluding unrealized gains Or [0SSES...........c.cocurvuereneienrincrnriernerienrerinens | voveeserenieisenenend0 | eveireeereeneennn0 | e
Commissions and expense allowances on reiNSUraNCe CEARM. ... ..
Reserve adjustments 0N reiNSUrANCE CEABM. ..........c.uiuriirmiiieierisiis ettt
Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.....
8.2 Charges and fees for deposit-type CONrACES...........covrerurcereerierirceee et

........ 2,187,970
...23,160

© NSO LN >

8.3 Aggregate write-ins for miscellaneous income... ...... 1,925,042 0 ........ 1,925,042
9. TOtAIS (LINES 110 8.3)....vvvumreereeiisierissressesssssssssssssssssssssssssssss st sssss st st ssssssnssns SSOTTIRTONS IO 29,160,743 | ........... 126,785 | ... 25,999,570 | .......2,519,419 | ..........221,631 | ............10,057 | ........... 233,685
10, DEAHN DENEMIS. ......vvveevveeeiis ettt 10,993,985 ..33,492 | ...... 10,555,717 ..404,789

11. Matured endowments (excluding guaranteed annual pure endOWMENLS)............cveuremerererirersrerereerereesenenn:
12. Annuity benefits
13. Disability benefits and benefits under accident and health contracts....
14. Coupons, guaranteed annual pure endowments and similar BENEfits..............orririeenees
15. Surrender benefits and withdrawals for life CONracts...............ccouvvineriinniiiiicis s
16 GrOUD CONVETSIONS.........coouurieuaiiisieiesssss s sesssssssss s

17. Interest and adjustments on contract or deposit-type contract funds.
18. Payments on supplementary contracts with life contingencies...............ccoocoeiiiiiiniisninccisseenns
19. Increase in aggregate reserves for life and accident and health contracts..............ccccovvvvvrecrincnns

.318,658

....... (2.963.193) | ... (161.700) | .

20. Totals (LiNeS 1010 19)......cccvvvimrrinrriiserirnsrinsiinsissssssissssisssssnsssssssssssssssssssssssssssssses | s 15209,171 | iiiieeennnna 7,520 | i 12,222,265 | ........ 1,324,598

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)....................
22. Commissions and expense allowances on reinsurance assumed...............cccrwrirernreessseensesssesennonns
23. GeNeral iNSUFANGE BXPENSES............couuummrumueraseeseessseassessseesss s sttt
24. Insurance taxes, licenses and fees, excluding federal inCOME taxXes...........ocvvvreeeiiereneeniincineirennns

25. Increase in loading on deferred and uncollected Premiums............c.cevermerreererieneeeereesenieenns .

26. Net transfers to or (from) Separate Accounts net of FEINSUFANGCE............c...riuuriiiriisiirirsi s
27. Aggregate Write-ins fOr AEAUCHIONS..............riuuurieiriiiiscecees s

.101,576
..7,523

28. TOtalS (LINES 20 0 27).....covveeeeeeeeiseeeisecsiee st

513,693

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................ (280,008)

30. Dividends t0 PONCYNOIAEIS.......cuuuuuuirrrvviiisissessssisisssss a0

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... ,704, . (280,008)
32. Federal income taxes incurred (excluding tax on capital Gains).........c.ueeeeeeeeeeeeenerenerrerenereerseessesesessssesssssssesssncess | voverenne, (04,810 | v 45,948 | ... 3,426,541 | ........... 413497 | ............8,084 | ...........2,400 | .......... (110,220)
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (losses) (Line 31 minus Line 32)... et ssssssessssessssssssessssssenss | conrereneeD, 199,485 | o, 70,781 | ........ 5,278,400 | ........... 636,969 | ............12,452 | ..............3,697 | .......... (169,788)

DETAILS OF WRITE-INS

08.301.  MiSCElIANEOUS INCOME.........couvemrirririecireieeisieeise et
08.302. Third Party Administration Income....
08.303. ..ot
08.398. Summary of remaining write-ins for Line 8.3 from overflow page............ccoveneeerneiesnesiserssienns

08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 abOVe)..........cocceviereerierieriiriririeieinas

2700, SRR
2702. . .
2703, s

2798.  Summary of remaining write-ins for Line 27 from overflow page .
2799.  Total (Lines 2701 thru 2703 plus 2798) (Line 27 @bOVe)..........ccvvreereeeriereirierireiriircisieieenns

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10.......... 0 Line 16.............. 0 Line23....
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ANALYSIS OF INCREASE IN RESERVES DURI
1 2

NG THE YEAR

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities
Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)
1. Reserve DEcember 31, PriOr YEAT. ... iveirrieriereseriessiesssesssessssessesssessssesssessssssssessssssssenes | covesnesseeesenees 203,144,271 | v 1,338,447 | oo 176,541,574 | oo 24,124,953 | ..o 1,109,071 [ oo 10,764 | oo 19,462 | oo 0
2. Tabular net premiums or CONSIAETAtIONS..........c.vviiueieirieieieie ettt sses | sessessssssesinsenenas TAT5,488 | oo 2,569 | covovereieeinn 6,583,067 [ ..cooovveverercrerne 308,289 | ..o 65,169 | coovereeieeres 7,680 [ oo 208,714 .o 0
3. Present value of disability ClaimS INCUITE...........coruiirrieriirrieirererinere et ssensens | cresteeessessssesessestesssessesseean (0 R (0 R (0 (] IS XXX [, (0 (0 T 0
4. TaDUIAE INEIESE.. ..ottt nnenes | evesesseennree et TA41.232 | o 39,883 | o 6,244,436 | ...coovvvvern 1,119,786 | oo 31,738 | e 438 | o 4,951 [ 0
5. Tabular less actual reSErVe reIEASEA.............ccceeiriiuereiiieeicree et sssesessnens | sevebesesisesesesesesesnns (2,156) | .o (01 [ 57,053 | oo (141,192)] oo, 81,983 | ..o 0 [ 0 [ 0
6. Increase in reserve on account of change in valuation Dasis............cccceriererieicsieieseeeseenens | e 0 [ 0 | (01 TR 0 [ 0 [ 0 [ (01 TR 0
7. Other iNCrEASES (MEL).......coveurerrirrerrereereireisreirsieeseie st ss st sssse e sse st ensssssssesessessesssssssssessessenes | sressesssssssssssssssasssnsssssssssesas 0 | 0 i 0 | 0 | 0 | 0 | 0 e 0
8. TOtAIS (LINES 110 7)..euveurerrecrieieiecieei ettt niens | stbssssssissssnsees 217,758,835 189,426,130 | ..o . 25,411,836 [ oo 1,287,961 | i 18,882 | 233127 | 0
9. TADUIAE COSE....uvverrierriiiiic st snnssenssns | nenssensinesesenend 6,320,723 | ..o 36,073 | covooerrrrcrin 8,061,971 | oo (VN R ) 9,9 O (PR 10,033 [ .o 212,646 [ ..o 0
10. Reserves released by death...........c.cccuieiciicceiece e snans | sberesnien s 3,801,922 | oo 26,787 | oo 3,773,979 [ .o D,0,0. T FO D00 G T (0 1,156 | .o D.9.0 G
11. Reserves released by other terminations (NEL)..........c.eeuveveicveieieieseeseetesee et | cvevesessese s TA02,711 [ e 20,674 | oo 6,011,799 | oo 1,070,165 | coevireeeeceeeee s (0 R 15 | e 58 [ oo 0
12.  Annuity, supplementary contract, and disability payments involving life contingencies....................... D45,852 [0 |0 | 378,418 | oo 167,434 [ .o 0
13.  Net transfers to or (from) Separate ACCOUNLS.............ccviueiiiireieieieieee et sseesesesesesesenees | oresteresisssesesesesssssssaesessnas 0 [ 0 [ 0 [ 0 [ 0 f e 0 [ 0 [ 0
14, Total deductions (LINES 910 13)......cuururrirririrecirceieeeiseeieeiecise st ssss et sess s sesssesssensns |_sssssssssssssessssenas 17,771,208 | v, 83534 | .o, 15,847,749 | oo, 1,448,583 [ .o, 167,434 | oo, 10,048 | oo, 213,860 f ..o 0
15. Reserve December 31, CUMENE YEAT........i it snssesnseenness | sessessssssnessseens 199,987,627 | ..o 1,297,365 | .o 173,578,381 | .o 23,963,253 | i 1,120,527 | oo 8,834 | i 19,267 | 0
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. QOVEIMMENE DONGS. ......courericiieiicicieiies ettt st s bbb s st n st [C:) 1,779,082 [ v 2,116,133
1.1 BONdS @XEMPE fTOM U.S. 18X u.reuiiieeieieeei ittt sttt (@) 0
1.2 Other bonds (UNAIALEA)..........cceveieeicicereeee ettt et s st en et s s e sass s sees et () IO 2934770 [ oo 2,587,321
1.3 BONAS OF @ffIlIALES. ....ceueeeeecececie ettt (@) 0
2.1 Preferred StoCkS (UNGFFIALEA)...........ccoveiciieiceee ettt sttt sttt b st sa s e () U 400,717 [ oo 400,717
211 Preferred Stocks Of AffilAES...........c.cviuieciccse ettt (o) ISR 264,219 264,219
2.2 Common stocks (unaffiliated)... ...600,300 ...582,082
2.21 Common stocks of affiliates.. N
3. Mortgage loans............. . 7,069,871
4. Realestate....... . ...374,452

5. Contract loans .

6.  Cash, cash equivalents and short-term investments () IS (R I 6,968
7

8

DErVALIVE INSITUMENES.......vovvevericieiisieie sttt sttt sssss st ensssssessenssnssessensanssnssenssnssnsnns | ([ ossessanssessessnnssnssessasssnssnssessnsas (0 O 0

o OHhEIINVESIEA @SSEES......cocvieceiccteeece ettt ettt sttt b s et et s et b s st et s e ae s s aebesessnsessssnsebessntesanas | stesessetesstetesenaetesneetns 1,219,163 | oo 1,223,027
9. Aggregate Write-ins for INVESIMENTINCOME..........c.cviieieiciseee ettt s ettt es s sesasseens | sbessessssassessssssssnsssssnssssnaas (55,510) [ oo (55,510)

10, Total groSs INVESIMENT INCOME. ... .. ittt ettt s sttt e st s s s saesses s et st en et bensanses st ensensessnsentans | sessssssesssssssessosssssnsans 21,883,334 [ oo 21,824,875

T, INVESHIMENE EXPENSES. ....vevevecviieiee ettt ettt bttt sttt s st s s e e s e ss st s e bbb s b s b s e st et s s et et s s s e e s s s s st e b s bbb e b et et e b et et n e s bt en e taen () I 1,840,163
12.  Investment taxes, licenses and fees, excluding fEAral INCOME tAXES.........cocuiveieiciiirieicess ettt bbbt s () TR 395,964
13, INEBIESE EXPENSE. .....ouveieeieciictete ettt sttt b s s b st b et s s s b ee s e b s e bR s bbb s b e b s SR b s A b e s Rt bR s b A AR AR AR b s s et se et nt st [(2) ST 182
14.  Depreciation on real estate and Other INVESIEA @SSELS...........cueiriiiieie ettt bt s bbb bbbt ()R 280,466
15.  Aggregate write-ins for deductions from INVESIMENTINCOME.........c..ciivieiiecccee ettt s ettt s b s s s ss st sstessesassssessess | bnsessssssssssssesnssnsassessntanesssesansans 0

16.  Total deductions (Lines 11 through 15).........cccceuereirinnas

17.  Netinvestmentincome (Line 10 minus Line 16)

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium.
) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
) Includes§.......... 0 interest on surplus notes and §........... 0 interest on capital notes.
(i) Includes $....280,466 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5

Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized

on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. govermnment DONGS..........c.ccviveieeievireieieisesieeiseieseseresien | cvevieserisssnns 4,022,062 | ..o (1 I 4,022,062
1.1 Bonds exempt from U.S. taX.......ccoovvrurerieieieeeieceeeseesisseeneens | eoeeverisessesseseses e [0 N [0 R 0
1.2 Other bonds (unaffiliated)...........ccceererrerrvereeeeieeeiceeeeeeeceseeeees | e 513,008 | .oovereeeeereeeie e (1N [ 513,008
1.3 Bonds Of affiliates.......cccererirereiriieieiersee e [ v (0] (O [N 0
2.1 Preferred stocks (unaffiliated)........ccoeerrurinenricrniecneneies | e (01 (0 [P 0
2.11 Preferred stocks of affiliates.............cccvverrereieriecieeiesseieiens | o (0] (O [N 0
Common stocks (Unaffiliated)..........cocoreerreerrsinenereneneieininns | v (1,446,049) [ ..o (V1N IS (1,446,049)
Common stocks Of affiliates.........cccvruerrririnisriieee e | v (01 (O [P 0
MOMGAGE 108NS........oiecerirrircteireireei et ssseens | sesesesesseesessesessesenseseeeens (U] IS (910,599) .o (910,599)
REAI ESIALE.....vvveivrerieieiesie ettt ensnsens | essensee s 360,500 | ..overrrirnnnns (2,344,397) | oo (1,983,897)
CONtraCt I0@NS........cvucvieieciese e
Cash, cash equivalents and short-term investments.
Derivative instruments..
Other invested assets
Aggregate write-ins for capital gains (losses)
Total capital gains (I0SSES)..........ovvvivivieeieeiese e

.(1,090,737)] .
..... (398,312)] .

N
© oo N oA w O
NS

—_
o

0901, SROIE SAIES.......ovurvrririierieriririe it
0902. .
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccevee | coveiriiiiiiiiieisias {1 I 0
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EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
3 Cred|t Life 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

oo @ =

© oo~

10.

1.
12.
13.

14.
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)
Uncollected..............
Deferred and accrue:
Deferred, accrued and uncollected:
31 DIFECE vttt
3.2 Reinsurance assumed.
3.3 Reinsurance ceded......
3.4 Net (Line 1 + Line 2).
Advance.......
Line 3.4 - Lin
Collected during year:
6.1 DIFECL..cvu vt
6.2 Reinsurance assumed.

L|ne 5+Line64....
Prior year (uncollected + deferred and accrued - advance).....
First year premiums and considerations:
9.1 DIFECL vt
9.2 Reinsurance assumed.
9.3 Reinsurance ceded......

9.4 Net (LiNe 7 - LiNe 8)-rooooooooosososeosoesesesronos | o

SINGLE
Single premiums and considerations:
10,1 DIFECL. ...ttt
10.2 Reinsurance assumed... .
10.3 Reinsurance ceded....

Uncollected
Deferred and accrued
Deferred, accrued and uncollected:
131 DIFECE. e
13.2 Reinsurance assumed...
13.3 Reinsurance ceded........

Collected during year:
16.1 DIFECL. ..o
16.2 Reinsurance assumed... .
16.3 Reinsurance ceded....

L|ne 15+ LINE 164
Prior year (uncollected + deferred and accrued - advance).....
Renewal premiums and considerations:

19.1 DIFECL. ...ttt
19.2 Reinsurance assumed... .
19.3 Reinsurance ceded........
19.4 Net (Line 17 - Line 18)

TOTAL

Total premiums and annuity considerations:
20.1 DIFECL.....eveivieeicreicsete ettt
20.2 Reinsurance assumed...
20.3 Reinsurance ceded............

20.4 Net (Lines 9.4 + 104 + 19:4). ..o oo

....................... (64,591)
831,126

....12,146
164,775

B,

(69,274)] ....
829,453

902,808

758282

coococoo

cooooo

[=Ne N N e N

[N Ne e e )

coococoo

cooooo

................... 9,

744,816
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Annual Statement for the year 2011 of the Universal Guaranty Life Insurance Company

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

S AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANCE
1 2

Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremilmS.........cccoveevererneererenrereessnseenes | covveeresssisesenns 106,402 | o0 e 106,402 [ o0 [ O [ o0 [ 0 [ 0 | (1 [ O [ oo
22, AlLOthET ..ot sessssssssesens | eriesiesiesssssesaenaas 84,219 | o0 [ s 84,219 [ o0 [ 0 | v | e | eevceeiseeineieend0 | e (01 R (O R
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance Ceded..........coevvmrenireeresieesiinies | evreesiseeess e O [ o0 | e O [ o0 [ e O [ o0 [ O [ 0 | (1 [ (0
23.2 Reinsurance assuUmed........coveeeereererereereinsseennenes | woensinmeensenenesnssenees 960 [ o0 | 960 | v [ O [ o0 | 0 | 0 | (0] R (01 R
23.3 Net ceded less asSUMEd............ccccvvcveverveerereereens | e (960) [ vvvecverereeceerereiceieieed | e (9B0) | wevveverveerererieeeeereeeee0 | el 0 [ oD [ el 0 O | (1 [ (01 U
24. Single:
24.1 Reinsurance Ceded.........cooevimvirererrererrereirererans

25.

26.

27.
28.
29.
30.
31.

24.2 Reinsurance assumed

24.3 Net ceded less assumed......

Renewal:

25.1 Reinsurance ceded...

25.2 Reinsurance assumed

25.3 Net ceded less assumed...........cccoecevervirereriiienenns

Totals:

26.1 Reinsurance ceded (Page 6, Ling 6)....................

26.2 Reinsurance assumed (Page 6, Line 22).............

26.3 Net ceded less assumed..........cccoveevvveceeenrnennens

COMMISSIONS INCURRED

(direct business only)

Deposit-type contract funds

Totals (to agree with Page 6, Line 21).........cccoovevvennenne




Annual Statement for the year 2011 ofthe UNiiversal Guaranty Life Insurance Company

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Cost Containment All Other of Business Investment

. Salaries and Wages.........cccoveereerrrneineireines
3.11  Contributions for benefit plans for employees
3.12  Contributions for benefit plans for agents..........cccoooererrinenineirnens
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee Welfare..........cccocuerervrerrersresseesesss s
3.32  Other agent Welfare..........c.oveeeereereesieneeneieeeesesese e
4.1 Legal fees and expenses...
4.2  Medical examination fees...
4.3 INSPECHON rEPOM fEES.......cvveevcrctere e
4.4  Fees of public accountants and consulting actuaries...........c...c.c....
4.5 Expense of investigation and settlement of policy claims................

5.1 Traveling EXPENSES.......cueiuiurrireerriereere it
5.2 AAVErSING......cceverereeeeeee s
5.3  Postage, express, telegraph and telephone...
5.4  Printing and stationery..........ccccceeevvvieriennnnnn
5.5 Cost or depreciation of furniture and equipment.............cccocevennne
5.6 Rental of EQUIPMENL........coviveeverreeee e
5.7 Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCalS..........ccoevvevrirersirereiieeieieee s
6.2  Bureau and association fees..........ccouiueirireiieiese e
6.3 Insurance, except on real estate...........ccveveeereieieseeeeeens
6.4  Miscellaneous losses...........cccc......

6.5 Collection and bank service charges..
6.6  Sundry general expenses.............ccuun
6.7  Group service and administration fees...
6.8  Reimbursements by uninsured plans.
7.1 Agency expense allowance................
7.2 Agents' balances charged off (less §..........
7.3 Agency conferences other than local meetings.......... A
9.1 Real estate EXPENSES.......coevivieiereirieie e
9.2 Investment expenses not included elsewhere............cccccovvviverennne
9.3 Aggregate write-ins for expenses...............

10.  General expenses INCUIed.........cocververrerneenrennenes

11.  General expenses unpaid December 31, prior year...
12.  General expenses unpaid December 31, current year....... .
13.  Amounts receivable relating to uninsured plans, prior year............. [ 0
14.  Amounts receivable relating to uninsured plans, current year.........

15.  General expenses paid during year (Lines 10 + 11 -12-13 + 14). | ............

DETAILS (

..448,783
..638,216

09.301. Data processing.....
09.302. Charitable contributions..

09.303. .ot stennns | sesssessess st sienaes 0

09.398. Summary of remaining write-ins for Line 9.3 from overflow page....| ..c..cccovvvverreinennan 0

09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)..... | ...ccccee.e. 1,086,999
(@)  Includes management fees of $.....3,858,507 to affiliates and §.......... 0 to non-affiliates.

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOM

E TAXES)
5

Insurance 4
1 2 3
Accident All Other Lines
Life and Health of Business Investment

1. Real eSIatE tAXES.....iieccee e
2. State insurance department licenses and fees...
3. State taxes on premiums........cc.coceeverereererersneseriennns
4. Other state taxes, including $. ..0 for employee benefits.
5. U.S. Social Security taxes..........ccoeurrrrerrererrrerrerersniienns
6.  Allothertaxes.......coouerverrirennee.
7. Taxes, licenses and fees incurred...........ccoeveerereennn
8. Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year. .
10.  Taxes, licenses and fees paid during year (LineS 7 + 8 - 9).....cciiivriinsinissnsisinnenas

EXHIBIT 4 - DIVIDENDS OR REFUNDS

2
Accident and Health

Applied to shorten the endowment or premium-paying period..
Applied to provide paid-up additions..........cccceerererreriirrirnenne
Applied to provide paid-up annuities....
Total Lines 1 through 4.....................

Paid-in cash..................
Left on deposit...........ccce.....
Aggregate write-ins for dividend or refund option
Total Lines 5 through 8..........ccoevrincincnrirninnnn.
10.  Amount due and UnPaid..............ceueerevererierierere e

11. Provision for dividends or refunds payable in the following calendar year
12. Terminal dividends
13.  Provision for deferred dividend contracts
14.  Amount provisionally held for deferred dividend contracts not included in Line 13...
15.  Total Lines 10 through 14.........c.euieeiciieieeeese e

©oo N wWN =

16, TOMAI fTOM PIION VBT .. ...oeevecveeeie ettt ettt ettt ettt bbb st s ettt s b s s e b s s s st n st bn s
17.  Total dividends or refunds (LINES 9 + 15 = 16)........ccueiueririeeieiciieiciee ettt ettt ettt sna s enenan

Applied t0 PAY FENEWAI PIEMIUMS........cuurereiurereeiseeseeieeseeseseeeseesessesssesseesesseseese et ssses e ss s s b s sb et s s bbb s et st st srenia

0898. Summary of remaining write-ins for Line 8 from overflow page

0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 @D0OVE)... ... vuiuiueiriiieiiisirssssssssesssss s ssss st sns sttt sttt




Annual Statement for the year 2011 ofthe UNiiversal Guaranty Life Insurance Company

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001.
0100002.
01000083.
0100004.
0100005.
0100006.
0100007.
0100008.
0100009.
0100010.
0100011.
0100012.
0100013.
0100014.
0100015.
0100016.
0100017.
0100018.
0100019.
0100020.
0100021.
0100022.
0100023.
0100024.
0100025.
0100026.
0100027.
0100028.
0100029.
0100030.
0100031.
0100032.
0100033.
0100034.
0100035.
0100036.
0100037.
0100038.
0100039.
0100040.
0100041.
0100042.
0100043.
0100044.
0100045.
0100046.
0100047.
0100048.
0100049.
0100050.
0100051.
0100052.
0100053.
0100054.
0100055.
0100056.
0100057.
0100058.
0100059.
0100060.
0100061.
0100062.
01000863.
0100064.
0100065.
0100066.
0100067.
0100068.
0100069.
0100070.
0100071.
0100072.

41 CET 2.5 % NLP ANB CRF........iiiirereireresceesesisesessssesessssseseenees

41 CET 2.75% NLP A
41 CET 3% NLP CRF

NB CRF ..o

41 CET 3.5% NLP ANB CRF.........oiiiiiiiriirscereissiesicssssisssssissesiesens
41 CIET 3% NLP ANB CRF.......oiiiiiriiriissiesssiessssssssssssssssssesssisens
41 CIET 3.5% NLP ANB CREF........cooiiiiriiriccsiieniscisesesssss s

41 CSI3% CRVM AN

B CRF ..o

41 CSI3% NLP ANB CREF.......coiiiriiriiisiisissssssssssssssssssssssssens
41 CS13.5% CRVM ANB CREF........ccooriiriiiciiesiscesissssssssss s sssssesenes

41 CS13.5% NLP ANB CRF......
41 CSO 2.5% CRVM ANB CRF

41 CS0O 2.5% NLP ANB CRF.......osiiiriciiriiiiscireissiesisssss s
41 CS0O 2.75% CRVM ANB CRF........ovsiiiiiriscnises s
41 CSO 3% CRVM CRF ...
41 CSO 3% NUS ANB CRF ...t
41 CSO 3% NLP CRF ... sssions
41 CS0 3.5% CRVM CREF ..o
41 CS0 3.5% NLP CRF......osiiiiiriiirissiirissssssssssssssssss s ssssssnns

58 CET 2% NLP ALB
58 CET 2% NLP ANB
58 CET 2.5% NLP AL

58 CET 2.5% NLP ANB CRF

58 CET 3% NLP ALB
58 CET 3% NLP ANB
58 CET 3.5% NLP AL

CRF
CRF s
B CRF ..o

CRF....

CRF .ot

B CRF e

58 CET 3.5% NLP ANB CRF........oiiiiiiiiriirirniseniiessisessiisessssssssssesssssessses

58 CET 4% NLP ALB
58 CET 4% NLP ANB
58 CET 4.5% NLP AL

L TR
CRF...
B CRF

58 CET 4.5% NLP ANB CRF........oiiiiiiiririiiniisesiisesissiiesssssssssesssssssssenns
58 CSO 2% CRVM ANB CREF .......ooomimiiinniiniisssississsssssssisssssssssissns

58 CSO 2% NLP ALB

CRF s

58 CS0 2.25% NLP ANB CREF......ooooiiriiinriiinsisnsississsisssssissssssssssssissns
58 CS0 2.5% CRVM ANB CRF........cooooiiiriiriiiseniississssis s,
58 CS0 2.5% NLP ALB CRF........oiiriiiiririiiniisesisisssisessis s
58 CS0 2.5% NLP ANB CRF .......ccooooiiriiiniiinsisssissssssssssssissssssssssssns
58 CSO 3% CRVM ALB CRF.......coooiiriiiriiinsisssisiissssssssissessssssssins
58 CSO 3% CRVM ANB CREF..........oomriiiniriniissississssssssssssssssssssssns
58 CSO 3% CRVM ANB JT CRF.......cocoviiriiriisssinsissssssssisssssssssssisinns
58 CSO 3% NJANB CRF ... ssssssssssssssssssssssssssens

58 CSO 3% NLP ALB

58 CSO 3% NLP ANB CREF.......coooimmriiiriiissiiissiisssssssisssssssssssssssssssssssaans

CRF...

58 CSO 3% NLP ANB JT CREF......ccoooiriiriiinsissississsssssssssssssssssssienns
58 CS0 3.5% CRVM ALB CREF........oiiiiiiiniiiriinsississsissssssssssssssssssnins
58 CS0 3.5% CRVM ANB CREF........ccoooiiniriiiriiinsiisisssisssisssssssssssssinins

58 CSO 3.5% NLP ALB CRF.... N
58 CS0 3.5% NLP ANB CRF........ccooouiirriiniiinsisssisssiisssssssssssssssssssssinns

58 CS0 3.5%(20)/2.5% NJ ALB CREF.......ccccoommmrriiirriiinniisscsiisssisssisinssiinins
58 CSO 3.5%(65)/1.5% NJ ANB CRF.........coovvvrviiirriiinniisssiississsisisssisinins
58 CSO 4% CRVM ALB CRF.......ccovviiriinicriissississssssssssssssssssssss
58 CSO 4% CRVM ANB CREF.........ccoomimiiiniriiiniinsisssissssssssssssssssssssssssns

58 CSO 4% NLP ALB

O

58 CSO 4% NLP ANB CREF........cooiimriiiiriiisniississsssssissssssssssssssssssssssanns

58 CS0O 4.5% CRVM ALB CRF.
58 CSO 4.5% CRVM ANB CRF

58 CSO 4.5% NLP ALB CREF........coooiirriiriiirniinsissississsssssssssssssssssssens
58 CSO 4.5% NLP ANB CRF........ooviriiiiriiiriissssisnississsssssssssssssssenns
58 CS0 5.5% NLP ANB CRF.........ccoouirriiriiinnisnsiisssissssssssssssssssssssssenns

61 CIET 3.5% NLP ANB CRF... .
61 CS13.5% CRVM ANB CRF........ccoooviiriiininisnsssisssssssssssssissssens

61 CS13.5% NLP ANB CRF.........cooiirrriinririnsiinssissssissssssssssssssssssssssesnns

80 CET 4% NLP ANB
80 CET 4% NLP ALB

O O
NS/SK CRF......oorvirriisrissicssissssssssssssssssssinns

80 CET 4.5% NLP ANB CRF........coiiriiiiriinnisssissssssissssssssssssssssssssanns

80 CET 4.5% NLP AL
80 CET 5% NLP ALB
80 CET 5% NLP ANB
80 CET 5.5% NLP AL

B INS/SK CREF.....omiieireiieeireriseseiessieeessesssessssensesesaees
L SO
O OO
B CRF ..o

80 CET 5.5% NLP ANB CRF........coosrviiiriirniisrsiissssisssssssssssssssssssanns

80 CET 5.5% NLP ANB NS/SK CRF

80 CET-B UNI 4% NL!
80 CET-B UNI 5% NL!

P ANB CRF
P ANB CRF

12

974,214
11,567
481,301

....803,556

................ 974,214
.................. 11,567
................ 481,301
....803,556




Annual Statement for the year 2011 ofthe UNiiversal Guaranty Life Insurance Company

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
0100073. 80 CET-D 4% NLP ANB CRF.........ccooouiiinrirrineineieeies st sssssssssssssssssssnss | oneeessssennees 29153 [ oo, 0 [ orieerennnn29,153 | o0 | s
0100074. 80 CSO 4% CRVM ALB NS/SK CREF.......ooerrerinrirnrireniisriseinsssssssssssssessssssssns | conveesssnssnnes 88,870 [ oo, 0 forrienrereen88,870 | o0 [ s
0100075. 80 CSO 4% CRVM ANB CRF ........cooiiiiirriieiiiniineisneiseeisssisesisesissssssssessssssssssssns | svinesenees 97,775,349 | oo 0 [ 97,775,349 | o0 | s
0100076. 80 CSO 4% NLP ALB NS/SK CREF.........coevmrirrirriirreinreeseeineisseisessssessssssssssssssnses | coreeessnssennnes 34913 [ oo, 0 [ oo 34,913 | 0 | s
0100077. 80 CSO 4% NLP ANB CREF........oririrrrirniieiieeisesieeiesissiesissesssesesisss s ssssssesssensss | osssssssssssssssnns 9,118 [ oo O [ o118 | 0 | s
0100078. 80 CSO 4.5% CRVM ALB NS/SK CREF........cooovrrrriirniirnrirniinsesssssissesssisssssesssesssens | coneiessnnsinens 86,229 [ oo, 0 [ 86,229 | o0 | s
0100079. 80 CSO 4.5% CRVM ANB CRF ........coostiiiirieineineineineieeisssissesssesssesssssssssssssnes | onsesesnnenns 933,465 | ..ovieen 0 [ coireernn933,465 | o0 |
0100080. 80 CSO 4.5% CRVM NLP NS/SK CREF..........cooomrirrirrinrineiseineineiseisnesssesssessnenes | cosvissinnenns 106,632 [ oo 0 [ 106,632 | o0 | e
0100081. 80 CSO 4.5% NLP ALB CRF..........cooumririieiinnieneiineiieseieesinssissssessssssssssssssssssnsss | oovessssssssssssssenns 168 | o 0 [ o188 | 0 | s
0100082. 80 CSO 4.5% NLP ALB NS/SK CREF.........coocririeneinrieineieeieeeseeessesssssssssenssnnnes | oneineeinssinnees 18,643 | oo 0 [ oo 18,643 | 0 |
0100083. 80 CSO 4.5% NLP ANB CRF ...
0100084. 80 CSO 5% CRVM ALB CREF.........cooiiiieeieeiieiieiie sttt st ssssssssssssssesens \
0100085. 80 CSO 5% CRVM ALB NS/SK CREF........coosirnririrnriineiineiissisneesssessesssssssssssssns | coveessisesenees 25,621 [ oo, 0 [ corienrenrnn25,621 | o0 | s
0100086. 80 CSO 5% CRVM ANB CRF........ccosiiiiiieineineineineiseiseissessesssesseessssssssssssens | sevseissenns 5,399,739 | e 0 [ 5,399,739 | o0 |
0100087. 80 CSO 5% CRVM ANB NS/SK CRF ......ccoviiriiniiniiniineineineiseississeiseesesnesnns | coneineeineeinees 24,883 [ oo 0 [ oo 24,883 | o0 | s
0100088. 80 CSO 5% NLP ALB CREF.......c.oviriirieerinniinneineeisseieeisesisssisssisssisesisssesssisssssssssnes. | senseinssinns 2,264,137 | oveerneeeind (] I 2,264,137 | o0 | s
0100089. 80 CSO 5% NLP ANB CRF ........oiiiirireireieise e ssssssesssessssssssssssssens | sosseissenns 9,669,815 | cooeveeiirei (] I 9,669,815 | ..ovvveivrinrineenn0 | s
0100090. 80 CSO 5% NLP ANB NS/SK CRF ........ovieinrineineineeneineineineisseesesesenssssssnsssns | coneiresinssennees 71,252 [ o0 | e 71,252 | 0 [ e
0100091. 80 CS0O 5.5% CRVM ALB CREF........ccocriiriiniiniinniieeiseissiseesseissesesessssssssssssnss | cossissessenns 166,424 | oo | 166,424 | 0 [
0100092. 80 CSO 5.5% CRVM ALB NS/SK CREF........ooiiiireireineine it sisesesssisessssss | oeeesssssissenns 770 | o0 [ i 770 | 0 |
0100093. 80 CSO 5.5% CRVM ANB CREF........coccsviuriimeiriinniineiineeinneeseeessesssessessssssssssssssssnes | sovseissnnns 9,452,231 | o0 [ 9,452,231 [ 0 |
0100094. 80 CSO 5.5% CRVM ANB NS/SK CRF
0100095. 80 CSO 5.5% NLP ALB CRF..........coouniiieiiiiniiniinsineiseeiies ettt sssssasssnees
0100096. 80 CSO 5.5% NLP ALB NS/SK CRF.
0100097. 80 CSO 5.5% NLP ANB CREF.........oooumiiiriiniiniineineiiesissesseessesssessssssssssssssssssneees
0100098. 80 CSO-B 4% CRVM ANB CREF..........cooomiiiieineineineieisseiseiseessssssessesssesssssiees
0100099. 80 CSO-B 4% NLP ANB CRF........ccosiirrieiineiireiiseincneiseise s
0100100. 80 CSO-B 4% NLP ALB CREF.........coouriiieiiniiiiinsiiesise st ssesssesssssssssssssssssssseens
0100101. 80 CSO-B 5% NLP ALB CRF....
0100102. 80 CSO-B 5% NLP ANB CRF.........ccosririieiiniineiiseintineissise e ssenis
0100103. 80 CSO-B 6% NLP ANB CRF........cccosriuriieiineiineiineiseineinsse e ssenes
0100104. 80 CSO-D 4% NLP ANB CREF.......c.cooueririnrineiniineissisessessessessessesssessesssesees
0100105. 80 CSO-D 4% CRVM ANB CREF........cooumiiiiiciineiisesiesissississsssssssssesssssssssessees
0100106. 01 CSO 4% CRVM ALB NS/SK CREF......c.oiiirirrinriieriseississiissisesissssessessesesnens
0100107. 01 CSO 4% NLP ALB CREF.......ccotiiriiriiniiniineiseiseiseiseisseseise s ieeen
0100108. 01 CSO 4% NLP ALB NS/SK CREF.......ccostiriiririmiieeineieeiseissesseesseessessssssssssssnees
0100109. AE 3% NLP CRF ...t
0100110. AE 3.5% ILL STD CRF......oiiiiiieieiinireie st
0100111, AE 3.5% NLP CRF ...ttt
0100112, AM 3% ILL STD ..ottt sttt ssbsss bbb e
0100113, NFC 4% ILL STD.....iuiieiisiissit it
0199997. Totals (Gross)........ weenennn201,153,616
0199998. Reinsurance Ceded..........ouiuininiiiiiiiiissisersisiseissnessesssnessesessnssssssesnsnes | seeneeeen 20,981,999 | couviieieniensisininneiens [V 28,587,559
0199999. TOtAIS (NEE).....uvrueriisieieieieeie st 1,296,014 |......... 172,566,057
Annuities (excluding supplementary contracts with life contingencies):
0200001, 37 5@ (-1.5) 2.5% DEF.......oeeieieieireineieineeseeisesisesiesiesississsissssssssssssssssssns | oseeeesseeneen 23,412 [ e XXX s | e 23,412
0200002. 37 SA 3% DEF.. et 29,265 1 [ 29,265 |....
0200003, 83 TAM 9.25% .....cceuierieriinieeeieeeseesssistiss s 629,916 | ..o XXX [ v 629,916
0200004, DEFEITEA 3%0.....cuveurerrerrirerirerierierieriesienieseesissssssssssssssssssssssssssssssssssssssssssssssnsss | sonssissenns 2,664,282 |......... ) 9.0 GO I 2,664,282
0200005. DefErmed 3.25%.......cvereeriereererrerinerieeiesisessesiesssesiessessssssssssssssssesssssssssssssssnsses | soesisessssssnns 330,277 | .o ) .0, GO R 330,277
0200006. DEfEITEA 3.5%......uverrerrirririreiesiesisesiesise sttt sttt ssssssssssnses | ossinesssssenns 337,757 | ......... ) .0, GO R 337,757
0200007, DEFEITEA 4%.......vvrverrerrirrierierierieriesiesiessesiessssssessssssssssssssssssssssssssssssssssnnes | sessinssanns 5,116,987 |......... ) 9.0 N IO 5,116,987
0200008. DEfEITEA 4.5%......oucereereireireirneinseiseeiseriesie s ssensens | sviesiees 12,523,641 |......... ), GO 12,523,641
0200009. DEFEITEA 5%.....vuvvrrerrirrirrieriserieriseriesiesiesesssesssssssssssssssssssssssssssssssssssssssssssssnses | sessissenns 1,606,272 1,606,272
0200010. Deferred 7%...... ...903,706 ...903,706 |....
0200011, SiNGIE PrEM 3%0...uvuevieercrcreeeiieteesse sttt sessess s ssss s sssssssssssssssssessssessens | oevessesessessenes 70,742 | oo XXX [ e 70,742
0200012, SiNGIE PremM 4% .......coieieereiieireineeneriesiesisesisesiseniessessessesssssssssssssssssssssssssssss | coneenessnsesnnees 17,702 | vt XXX s | e 17,702
0200013. Single Prem 6%.......ccciieiiiiisiiiisiisiie i snesnessnessssssssssssssssssees | onsesssssesnes 36,620 [ ... XXX oo | e 36,620
0299997, TOLAIS (GFOSS)...erueruerserseesmeeserseesessessesse s 24,290,579 24,290,579
0299998. Reinsurance ceded.... 327,326 ...327,326
0299999. TotalS (NEE)......vuuieeiisirs ittt | sneneneaes 23,963,253 23,963,253
Supplementary Contracts with Life Contingencies:
0300001, 37 STD ANN(0,6) 3% .....cuverrvrrirrirrierinrieniessiessiessssssssessesssensenssessssssssssssssnssenssns | sevenenenensnennenenn89 | o0 | i85 | 0 | s
0300002. 71 1AM 6%,8.5%,11%,11.25%.......cvvemrerrirrnrinirrnirneneerneiseeseeseenseeseeseesenssessess | conennenneennen82,804 | v [ 02,804 | o0 | s
0300003, 83 1AM 2.5%....ccvvvrreriireiieieisernersesnensensenssenssenssensensessesssesssssessesssssssssssens | consnnenneensn82,390 | im0 | ciniininn02,390 | o0 | s
0300004, 83 1AM 2.75%.......ovvvererrrrieriseiissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnss | conssssnnninnn@ 15913 [ vevieeienieiieeiiennd0 [ e 87,513 | iceiciecen0 | s
0300005. 83 TAM 3%.....ouverrircricrirerierierierienienieniensensessessssssssssssessssssssessesssssssssssens | oo T8 0 [ il 194,781 | 0 | s
0300008. 83 IAM 3.5%....ccvvvrririirieieieiseinersersennenienisenssenssenssessenssensesssssessessessssssssens | consnnenneennn80,083 | ovververnennenneinnens0 | niiininnnn80,003 | o0 | s
0300007, 83 1AM 4%........ooeverrerrerieressesississsssssssssssssssssssssssssssssssssssssssssssssssesssesssssens | onnsrnnsinnsens 120,071 [ o0 [ 120,071 | 0 | s
0300008. 83 IAM 4.5%.......cvervirririeieieiseinennersessensenisensesssensensessesssssessessessessssssssens | coeninesinennnennn 0839 | v [ 8,439 | o0 | s
0300009. 83 1AM 5%......oovvrrrerrreiierierississsssssessssssssesssessssssssssssssssssssssssesssssssesssesssesssens | onnssnnssnnsen 124158 | vvvieiierierieeiieend0 [ i 124,755 | 0 | s
0300010, 83 TAM 5.5%....ccrververiirieieieiseieisesisenisenisesisesssenssensessessessesssssessesssssssssssens | consinneinnennen 32y 180 | wovverneerseenneennenneens0 [ cvneiiniinnnnn 32,786 | o0 | s

0300011.

83 1AM 6%
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Industrial Individual) Group
0300012, 83 TAM 8%.....ccveeveeerereeeeererreesreereeee s sesssssessessssssessssssssessssssssssssssenssssssssssssnses | sversenriensee 22y 179 | o 0 | ooreeeeeeeee222179 | e (O
03000713, 83 TAM 9.25% ....vucvurreieiesesieesisisieessssessessssssseessenssssssssssssssnsasssssssnsnsesssensansansassea | sresssnsenseesesssSQyD0 | corrressessessnsesssneas 0 iiieneeeene32,450 | e [ I
0399997. Totals (GroSS)......cvuverreriesieeersiesiessessssesssessesssssessssesssesssssessssssssssssssssssssssssssssssnses | eossnssnnens 1,120,927 | covvsressusssisresssneas 0] . 1,120,527 [ oo (1 I
0399999. Totals (NEt). ..o esieseessessessssessnsesseensnsssssesssnses | eosnssnneens 1,120,927 | covrvsressiessesieeneeeas 0] e, 1,120,527 [ oo [ I
Accidental Death Benefits:
0400001. 59 ADB With 58 CSO 3%.....cuuivueieieiieiesiesieeisesesieesssssssssssesssesssssesssessensesssssssssenes | crnnrensesneensees0,807 [ eovevessieniisieenians 833 [ 54468 | (1
0499997. TOtalS (GrOSS)....cecererersressreseessessrssseseesensssssesseessssssssesssnsssssssssnsssssssssssssssnssessssssnssnssnses | cosnesnssnesnsssedD,00 1 | terssrsssessessnssseans 833 [ 54468 | [ I
0499999. Totals (NEE). ...ttt ssesssss e seesssnssssesssnssssessssssensnses | ersnrensesnsenensDD, 807 | coveeiresiessisreenians 833 [ 54468 | o [

Disability - Active Lives:

0500001. 52 Interco Disa With 58 CSO 3%

0599997. Totals (Gross)....

0599999, TOLBIS (NEt).cocreersersesseeseesresessertessersesesseeseesersrsesesessesesses s

Disability - Disabled Lives:

0600001. 52 Interco Disability 3%.........coiiveesiiiisiiiiii

0699997, TOLAIS (GrOSS)......cvveeevveieerereierirctetesseesesesseteseseesssssesssssesessssesesessesesssessssssesesessesens

0699999, TOtalS (NEE).....ouieeieeieitee ettt ettt nb e

Miscellaneous Reserves:

0700001, DEfICIENCY RESEIVES.........cvuiviviicieiesieise sttt st
0700002. NON-DEAUCE RESEIVES........vuiviteisiiictitieie it esss s ss s ses s sssnses e

0799997, TOHAIS (GrOSS)......vveeeveeieeiereierirctetesseeessessetessseesssssesssessesesssesssessesesssesessssesesessesens

0799999, TOAS (NEE)........voreieeeiieeeieeeeeeeeee e eere s enesses s enesnsessesenssssssssnssssennsssessasscsas

9999999, Totals (Net) - Page 3, LINE T.........ccovieeiiieeieeeieeeeeeeeeee e

............. 1,297,364
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EXHIBIT § - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes[X] No[ ]
1.2 If not, state which kind is issued............
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ ] No [X]
2.2 If not, state which kind is issued............ Non-participating

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes[X] No[ ]

If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes[ ] No [X]
4.1 Amount of insurance: G 0
4.2 Amount of reserve: SO 0

4.3 Basis of reserve:

4.4 Basis of reqular assessments:

4.5 Basis of special assessments:

4.6 Assessments collected during year: Gt 0
5. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the

contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes[ | No[X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: L 0
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: Gt 0
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: Gt 0
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business: Gt 0
7.4 ldentify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned PremiUum FESEIVES. .......cvcevevireveririesesessessesessssssesessssssessssssesessssssssessns | svssesessssssssssssssessssnns 3,999 |0 | £ R [0 RPN | N (RO URRORURRRTRO 3,238 | (O [N | N S

2. Additional CONtract FESEIVES (@).......ccevereerirrerireirierereeiee e sssesesessssssesennns | ceveressssesesessesesnnns 75,971 |0 | e 0 [, 0 [0 | e 75,971 | oo 0 [0 [

3. Additional actuarial reserves - Asset/Liability analysis...............ccevevierrerieeriens [ v 0 [0 e 0 | 0 | | (0 OO 0 |0 [l

4. Reserve for future contingent BENEits..........covvrinrrrnrrrnnnerneeessesssnes [ (0 RPN | B ST (01 R [0 SRR | B OO [0 U 0 | oo [

5. Reserve for rate Credits. ...t | s 121,823 [ oo

6. Aggregate Write-inS fOr FESEIVES..........civeieieieieesie st [esrsssessssssesessssessssessersnees 0 |

7. TOAIS (GrOSS)...euverrerererereiseiseesnessssssisssseeseessssessssssssssssssssssessssssssssssessessessesssnsns | sessesssssssssssnssessns 201,793 | e | e 761 [0 [0 | e 201,032 [ 0

8. ReINSUTANCE CEARD..........cuieieeiciieeee et | trtesssne s 19,915 |0 [, 0 [ 0 o0 |, 19,915 |, 0 [0 i,

9. TOHalS (NED). ..ot | eenessessessssessnienes 181,878 [0 | i, 761 | 0 i) | s 181,117 [, 0 [ |
CLAIM RESERVE

10. Present value of amounts not yet due on claims...........cccccevvveeeviveeveesicenenen,

11.  Additional actuarial reserves - Asset/Liability analysis
Reserve for future contingent benefits
Aggregate write-ins for reserves..........ccocovveeeviieenenns
TOtalS (GrOSS)....vuviverreriieieiesie et
Reinsurance ceded..........ccocvrnrenencinereesen

Totals (NEt).....oceeicce s

.......................... 724,115
.......................... 577,176

.......................... 146,939

TOTALS (Net)...oiiriiriisiisisii s

.......................... 328,817

TABULAR FUND INTEREST

...6,359

0698. Summary of remaining write-ins for Line 6 from overflow page............cccoceuuue.
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVE)........cverrrerrerrerrerrenennens

1301. .......

1303. ...

1398. Summary of remaining write-ins for Line 13 from overflow page................c......

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 above)

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year before reiNSUrANCE.............ccccuicveieiicieiiceeee e essseieiens | e 13,696,467 | ...ocveveverererreceeeieeeeeseeeeeeneend0 [0 e 662,882 | ...coocveeiiereeeceene 12,990,374 | oo 43,211
2. Deposits received dUING the YEAI.........c.cceiuireiireriseeseesee ettt ese st sesssssssnses | eesessssessessssessssssesnsssssesnsses 272,634 | .ooovvevererienenerneneeneneneend0 |0 [ 0 [ 272,634 | .o 0
3. Investment earnings credited t0 the @CCOUNL..........cc.cuiveiciciicicie et ssssnees | crerietese e sanees 503,417 | oo 0 [ 0 [ 22,219 [ AT8,463 [ .o 2,735
4. Other NEt ChANGE INTESEIVES........c.ceveiiceete ettt bbbt s s s e sssesesnns | ebisssebesssesessss s et e s s bt s s s b ssnseaa 0 [ oo 0 [ 0 [ 0 [ 0 [ 0
5. Fees and Other Charges @SSESSEA..........c.uuruirriiriieirise sttt sss e ssesnssessesnes | etsebsisssests s e st ee st besseeas (0 SRR 0 [ 0 [ e 0 [ 0 [ 0
6. SUIMENAEE CRAIGES.......cocvieieieeiictcte ettt sttt st bbbt ae bt s et bes s s s besss s st ssastesesnans | ebessssebesssssesasssesesss st ebes s e st sasanans 0 [ 0 [ 0 [ 0 [ 0 [ 0
7. Net surrender or withdrawal PAYMENLS...........c.cocvuieiiiiiiieiiieeee et sssebessnsnaes | ebesessssssessssssssesesssesessssssenas 948,020 | ..o 0 [ 0 [ 174,804 | ..o 765,415 | .o 7,801
8.  Other net transfers to or (from) SepParate ACCOUNES...........cceveviueieiiieeee ettt besse s bessenes | esessssssessssessessssessesssessessnssnsessnsenae 0 | 0 | 0 o 0 o 0 e 0
9. Balance at the end of current year before reinsurance (Lines 1+2 +3+4-5-6-7-8)...ccccecvrvrvevvercccs | cevereveeseeceseeees 13,524,498 | ....oooveerieeeceesreeeeseieeieeeeend0 |0 L 510,297 | .o 12,976,056 [ ..ovevveerereeieeeeeeee s 38,145
10. Reinsurance balance at the beginning Of the YEar............ccvrirrrinnereeerse e eeessissessessseses | eeressesensiseeesssessessesenees (3,316,583) | ..ot (0 SRR 0 [ (01 RN (3,316,583) [ e 0
11.  Net change in reiNSUrANCE @SSUMEM...........ccocviiucvireviieeiieiie ettt ettt se st s st sssssaebesssseas | ebesssesesssssesessssesebes s eseseses s bt s nes 0 [ e 0 [ 0 [ 0 [ 0 [ 0
12.  Net change in reINSUTANCE CEABM..........coceuiiriieiiieie ettt s b s s s s st s s s esebens | eessssssesensesssasansssesessnseresennaan 20,533 | 0 [ 0 [ 0 [ 20,533 | . 0
13. Reinsurance balance at the end of the year (Lines 10 + 11 = 12).......ccoiereeeicieeerieeseeeeieseieeeseeees | s (3,337, 116) | o0 0 | (U (3,337, 116) | oo 0
14. Net balance at the end of the current year after reinsurance (Lines 9 + 13)......cccccoiiiiiiiiiicieiiiieiecieiees [ 10,187,382 | o0 [0 e 510,297 | .o 9,638,940 [ .o 38,145
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance $

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:

1.1 DIFECE .ot | e (U TR (U O (O R LU OO ORTRPTORON | R FOOOPOOOP SRR (O R 0 om0 s (VI PN (U O 0

1.2 Reinsurance assumed..........c.coccveuneuvcrencinciinens [ o 0 [rii 0 [ (O O 0 [rovnniieen0 |, 0 [ 0 [0 | 0 [ 0 [rd 0

1.3 ReinSUrance Ceded..........covmueirrnrneircreeeninnes [ coneirerriressseneinsinesnena [0 TR (U1 N (O N 0 om0 s (O N 0 [0 e (01 TR [0 R 0

14 NEL et | e (U S (R O (O SO R DO O (O OO B DO (VI SO (U OO 0
2. Incourse of settlement:
2.1 Resisted:

2.11 Direct

2.12 ReinSurance assUmed.........c.ceveverrerereeneneinens [ eoreenerreessssinsenesnerrenns 0 om0 | 0 [0 [0 [0 [ 0 [0 [0 [ 0

2.13 ReiNSUrance CeAed...........couurucueeneniircririreens [ coreirerriesseieeeseesenneans (U1 OO (U1 N (O N 0 [ om0 e (O N 0 [0 e (01 TR (U U 0

214 NEboooocccreecessesiessssisessssns | ceeseesesis s (U O (U (<) IR (U () (O R [(5) I (U () I 0 [0 | (VI PN (U TR 0
2.2 Other:

221 DIFECL.....ooveeerirerrerierieesscniessiesessersesssennes | seeseesienesseeenns 850,739 ..o 4,100 | T3TA467 | .o 36,974 | .0 [ (O 31,000 | oo [ (VI P (U Y 41,198

2.22 Reinsurance assumed.........c.ccvrrneerercenereenens | eoveereriesinsinsineneeenes 36T | (V1 R 213 | e 0 [ om0 e 148 [ 0 [0 e (01 TR [0 R 0

2.23 Reinsurance ceded..........coeoevivmeenirierernnieienns [ erireeieisseennns 52,786 [ .ooveereerreerieiens (0 [ 29,913 [ 629 | .0 | (O T O [0 e () (1 22,244

2.24 NEt....oooiccreceeeeesessessssssssisssiens | e 798,314 | .o L ([0 () F 707,767 [(D).cvorceerrernns 36,345 | .o [(C) I L () B K 000 I [(5) (U () (1 () I 18,954
3. Incurred but unreported:

3.1 Direct

3.2 Reinsurance assumed

3.3 Reinsurance ceded..........covvevvieenireeenneenins | eorveeesisneenns 104,932 | (0 [ 96,932 .o O [0 e (O O [0 e () [ () [ 8,000

34 NEL..cer e | e 909,068 |....cvorrvercrernns 10,000 [(B)...ooovverneenee 805,568 [ (D)...voueverrerrrrrcienns (O R [(5) I (O () 50,000 | .vvereeereererereeeeeeenns [(5) F—— 5,500 [(D)-rermreererererireciennns (1 () P 38,000
4. Totals:

4.1 DIFECH..oueirrereiecreresiceseesiesisesssesssssieseees [ ceessessssessenes 1,862,239 | ..ovvveevriieiienns 14,100 ..o 1,637,467 | ..oovevererrinnns 36,974 | .0 [ (O 81,000 | .coovrrrerrrerirerreneen [ 5,500 [.ovvrrirrerirririienn (VI 87,198

4.2 Reinsurance assumed...........coocuvveveeierieeennies | covveerieiineineinsis 2,861 [ (U O 2,713 | 0 [0 | 148 | 0 [rinienn0 | 0 [ 0 [r 0

4.3 ReinsUrance CeAEM.........wurerrermrernrermeennerernns [rormsrenssennssianes 157,718 | i, O 126,845 [..ooovvisiriiiene, 629 | [ O 0 | i (01 0 |, 30,244

44 Netoiis s | v, 1,707,382 [(8)..ocoovonsceenecn. 14,100 [(3)..ccocceuncen. 1,513,335 [, 36,345 | .0 [ JUT I () — 81,000 | .o [ 5,500 [ 0 |, 56,954
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0inColumn2,§.......... 0inColumn3and§.......... 0in Column 7.
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

1. Settlements during the year:

11 DIFECE..cuveceece ettt nbesae s | eebenaesensnns 14,138,577 | .o 33,530 [.ciiinn 13,004,393 |....cccovevernne 376,621 |, 167,434 .o (0] [ 393,289 | ..o (0] [ 108,000 |..oovevircierereieierene (11 [ 55,310

1.2 ReiNSUrance @aSSUME.........coovvvvereeeeeeeeeeeeeeeeeeeeessssssesenenenens | eeveeesesessssenas 15,083 [ oo (U T 15,083 [ oo, (U (0 T () T () T () T () T () 0

1.3 ReiNSUranCce CEAEM..........ovrieieiiieieceie et | veveesesennnans A A 1 S (1 2,187,938 |..cvvvieerieienns TAW | e (01 (RN (01 [T (01 (R (1] [ 91,800 [ .overeerrereieieireie (1] [ 9,922

T NBLce e (o) I 11,856,506 |...ocovvrrrrerrnnnn 33,530 [.oririnnns 10,831,538 .o 369,127 | .oeveeieiinn. 167,434 .o (0] [ 393,289 | .o (1] [ 16,200 [ .ovoveieieeeeinad ()] [ 45,388
2. Liability December 31, current year from Part 1:

2.1 DIFECL....vvtivctetcicee ettt s | eevenaesernans 1,862,239 ..o 14,100 |..oovireinne 1,637,467 | .o 36,974 |0 |0 081,000 |0 i 5,500 | 0 | 87,198

2.2 ReiNSUrance @SSUME.........covveerereeeeeeeeeeeeeeeeeeeesessssesesenenenens | ceveeeresesesessseenens 2,861 [ oo [ T 2,713 [ o0 0 [ 18 | 0 O [0 0 [, 0

2.3 Reinsurance ceded.... 157,718

3. Amounts recoverable from reinsurers December 31, current year..... [ .....cocoevernenne 20,994 | .0

4. Liability December 31, prior year:

4.1 DIFECE...cecereeeeeeeee ettt sttt ens st | seniesteninnieen 2,326,125 | .o 14138 | 2,121,427 | oo 27,054 .o [0 (01 69,500 | ..oreieeiieeeeeieieens (01 5,500 | .o (0] O 88,506
4.2 ReiNSUrance asSUMEM..........cceeuurnirevniuneererernesssensissesesessesssnsnes | sevseenesneseessnsssees 2,661 [ .o (O OO 2,500 oo (0 OO (U1 O 1671 | oo [0 [0 (0 (01 0
4.3 ReinSUrance CeAEA..........oumuerrinieniirirrieeerineiseiseseeenennsines | eeneineineineeenns 353,895 | .o (V1 IS 323,075 | .o [0 RO (U1 OO (01 O [0 O (01 OO (0 RO (01 O 30,820
B4 NEL...ooece s | e 1,974,891 .o 14138 | 1,800,852 | ..o 27,054 .o (U1 O (X P 69,500 | ..o (U1 5,500 [ ..o (01 O 57,686
5. Amounts recoverable from reinsurers December 31, prior year......... [cooooocviinenn.e. 111,049 [ [ 1 94,390 . 0 i 0 i 0 o [ O RRR [V IR 15,300 [ (V] I 1,359
6. Incurred benefits:
6.1 Direct 13,674,691
6.2 Reinsurance assumed...........ocuceeereeerieneinereeeesenissnsinessesessessesss | sevsnsenseneinennenns 15,283
6.3 Reinsurance Ceded.........cvcuvereeenieeeerieeinrnereneeesssseseeneneneess [orsssssinsens 2,010,922 |...cooviiiiicciine, (V1N I 1,897,318 | 8,123 [ . (01 PO 0 |, 0 |, {1 91,800 ..o, (U 13,681
B.4 NEL. ..ot | enesneeneeees 11,679,052 | .o 33492 ... 10,638,411 | .o 378418 | 167434 [ (<)) 404,789 | .o [ 16,200 [ .o (U] 40,321
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $.......... OinLine 14, $.......... OinLine6.1and§........ Oinline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....112,790 in Line 1.1, §.....82,694 in Line 1.4, $.....112,790 in Line 6.1 and $.....82,694 in line 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine1.1,8$......... OinLine 14,$.......... OinLine6.1and$§.......... 0inline 6.4.
(d) Includes $.....68,377 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
31 FIESEIENS oo
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY..........cc.ciieieieece et sesaesens | everetsstes s senee 0
4.2 Properties held for the production of income. .0
4.3 Properties Neld fOr SAlE..........coieviieiieieseeeee ettt sessesnes | evsesesssses st enee 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........ccovciieeereerieeetesesee e sssssssesessssesaes | evevessisisssessssssessesesses s sesans 0 [ oo [0 U 0
8. CONMTACTIDANS.......oouvereiercirerirei ettt enntes | seseesseess st LU O R 0
7. Derivatives (SChEAUIE DB).........ccoveveicreeeieeseeee ettt ssssssessessssssesseses | svsesssssssssssssssssessessssessesssessssens 0 [ oo [0 U 0
8. Otherinvested assets (SCEAUIE BA)..........cccvveiecviieeeeieeesie e sessssseses s sssss s ssssssesns | svesisssssesisssssesesessesssseess 566,972 | ..o 291,972 | oo (275,000)
9. ReCEIVADIES fOr SECUMHES. ......cvvucereerciercircitieeineeee st ssssssssssnines | eebessess st (0 T (0 S 0
10. Securities lending reinvested collateral assets (SChedule DL)..........covvrenrrrinrnrnrnnnninnns | coreensineissssseseessssssessesessesseens (0 (0 O 0
11, Aggregate write-ins fOr iNVESIEA @SSELS........vvirrirrieirirrisrieessesrissesesessesessessssesssssssssssssessens | erissssssissssssssssssssssssssssssessessssens {01 OO 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......vvrrrninrnrrnierneieiessseeesssssresenns | coreessesssssesssessssesssessnnes 566,972 | ..o 291,972 | oo (275,000)
13, Title plants (fOr Title INSUTETS ONIY)......vururiererririnrissisrieseessesessssssessesssessss s ssesssssssssssssssns | sesmsssssssssssessssssssssssssssssessessnens (0 [0 TR 0
14, Investmentincome due and CCTUB. ... ssseessssssseessnes | eesesesssssssseesssessessssesssesesseness LU O R 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON. ..........ocrveveees | vevrrrrrrirrinirrsereeesese s (0 (0 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOL YEE QUE........c.cvuiiieicicee ettt stessnns | sressssbssessesses s ss st stnsan 0 [ oo 0 | oo 0
15.3  Accrued retroSPECtVE PrEMIUMS.......c.cviviieireieisieie et ssse et sstese s sesse s sssssnss | etsessesssssssesssssssessesssssssessesssssssns O [ oo 0 | e 0
16. Reinsurance:
16.1  Amounts recoverable fTomM MBINSUETS.............reuirimeeereriisiesiieesiseessessssesssessseseses | sneesssssseessssesssessssesssessssssssens 0 [ oo 0 [ oo 0
16.2 Funds held by or deposited with reinsured COMPANIES...........cccvvveiererienieieeisseieins | ceerieirssseesese s 0 [ oo 0 | oo 0
16.3 Other amounts receivable under reinSUraNCE CONIACES.............cveeucrerceerimminereireriens | sreeviesrieesieseeesesesesee s 0 [ oo 0 [ oo 0
17.  Amounts receivable relating to UNINSUIEd PIANS...........cviiieieirieieeeieesseessesseens | e sesssseneed 0 [ oo 0 | oo 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............ccoveveveerves [ oevsreeisicessesc e 0 [ oo [0 TR 0
18.2 Net deferred taX @SSBL.........ouvrrriicriiririeie st esst st | sesseess et 0 [ s 0 [ o 0
19.  Guaranty funds receivable Or 0N EPOSIL...........ccvreuereririiieiesseieie e ssssssssssesiens | cresiessis s sses s (01 PR (0 OO 0
20. Electronic data processing equipment and SOftWAIE............ccccueierreieieiineieiesiesssesesessssses | cevtesssssesessssssessssesses e ssessssens 0 [ oo [0 TR 0
21.  Furniture and equipment, including health care delivery assets.........oiieenenninieinns | v 0 [ oo [0 TR 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........coceeeceverievns | ceverveieesisee s O [ oo [0 U 0
23. Receivables from parent, subsidiaries and affiliates.........cc.cvuerrrieierneieisisiesiessesienes | v 0 [ oo [0 TR 0
24. Health care and other amounts reCeiVaDIE............c.cccuiiieiiei s [ s (0 N 0 [ oo 0
25. Aggregate write-ins for other than iNVested @SSEtS..........cccoeiieeeieieieieiseee s | eriersissesess st ssessssaes (U] OO 223445 | .o 223,445
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (Lines 26 and 27)
T10T. R Rt n s | Serees e LU (P O RN 0
T102. oo ne s | Serees e LU O RN 0
1103 Rt | eiees e LU TN O R 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........co.cueeveveverresiereeneens | e (0 I RO [0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 8DOVE).......cviviviieiiiiiisierericiesssesiesisnsies | coevsissesssssesssssesesssssessessssseenes 0 ] o 0 ] e 0
2501, NEGAIVE IMR.......ooveeericeieeiiereice st eress st esssssssssssnsnes | svssseesssssssesssessssesssssssssnesseness (U [ 223445 | oo 223,445
2802, .o enenes | ersssee st LU LU R 0
2503, ettt enstnn | eestseess e sttt (0 O 0
2598. Summary of remaining write-ins for Line 25 from oVerflow Page........cccovvnrerrinenrnninsnsinnes | v iessesssessessssesseens (0 [0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @D0OVE).......oiiveveiuiieriiieieisiesisisieisissiens | cvesieessisssesessssesseseeseseesssssssseans {1 OO 223445 | .o 223,445
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NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Universal Guaranty Life Insurance Company have been completed in accordance with the NAIC Accounting Practices
and Procedures manual. The Company has not employed any permitted practices in the preparation of these financial statements.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
Accounting Policy

Life premiums are recognized as income over the premium paying period of the related policies. Annuity considerations are recognized as
revenue when received. Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts for policies.
Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. The amount of dividends to be paid to policyholders is determined annually by the Company’s Board of Directors.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks are stated at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has
an interest of 20% or more are carried on the equity basis.

(4) Preferred stocks are stated in accordance with the guidance provided in SSAP No. 32.
(5) Mortgage loans on real estate are stated at the aggregate carrying value less any unamortized discount or valuation allowance.
(6) Loan-backed securities are stated at amortized cost. The prospective adjustment method is used to value all securities.

(7) The Company has investments in subsidiaries, controlled and affiliated companies. The Company carries these investments in accordance
with the guidance provided in SSAP No. 97.

(8) The Company has ownership interests in joint ventures. The Company carries these interests based on the underlying audited GAAP equity
of the investee.

(9) The Company carries all derivatives at fair value.

(10) The Company has not anticipated investment income as a factor in the premium deficiency calculation.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount,
based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and
while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The
methods, for making such estimates and for establishing the resulting liability, are continually reviewed and any adjustments are reflected in
the period determined.

(12) The Company has not modified its capitalization policy from the prior period.

(13) The Company has no pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors
None

Business Combinations and Goodwill

None

Discontinued Operations

None

Investments

A. Mortgage Loans

(1) The maximum and minimum lending rates for new mortgage loans during 2011 were:

Commercial loans 6.95% and 3.25%.

19



Annual Statement for the year 2011 ofthe UNiiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Starting in 2009, the Company began acquiring existing mortgage loans at deep discounts. The strategy with these discounted loans is to, as
soon as practical, either a) reach a pay-off settlement with the borrower, b) get the loan to a regular performing status, or c) foreclose on the
collateral and sell it.

The Company has taken a conservative approach to these loans, only recognizing income when cash is received. At December 31, 2011, the
Company held $20,372,085 in discounted loans representing 35% of the total face amount of the outstanding loan balances. During 2011,
the Company realized $2,677,073 in discount accruals as a result of payments and settlements on these loans. Management anticipates
continued favorable results relative to these investments.

Due to the existing loan discounts and management's assessment of the value of the underlying collateral, management has determined no
allowance for uncollectibles was necessary during 2011 relating to these loans.

During 2011, the Company did not reduce interest rates on outstanding mortgage loans.

The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or guaranteed or purchase
money mortgages was generally 80%. The Company held one loan whose value of the security to the loan was 100%. During 2011, the
Company recognized other-than-temporary impairments of $707,159 on two loans as a result of appraisal valuations and management's
analysis and determination of value.

Current Year Prior Year
(4) As of year-end, the Company held mortgages with interest more than $8,919,175 $27,829,129
180 days past due with a recorded investment, excluding accrued interest
a. Total interest due on mortgages with interest more than 180 days $0 $0
past due
(5) Taxes, assessments and any amounts advanced and not included in $0 $0
the mortgage loan total
(6) Current year impaired loans with a related allowance for credit losses $0 $0
a. Related allowance for credit losses $0 $0
(7) Impaired Mortgage loans without an allowance for credit losses $0 $0
(8) Average recorded investment in impaired loans $0 $733
(9) Interest income recognized during the period the loans were impaired $0 $1,000
(10) Amount of interest income recognized on a cash basis during the period $0 $1,000
the loans were impaired
(11) Allowance for credit losses:
a. Balance at beginning of period $0 $12,730
b.  Additions charged to operations $0 $0
c. Direct write-downs charged against the allowances $0 $12,730
d. Recoveries of amounts previously charged off $0 $0
e. Balance at end of period $0 $0
(12) The Company recognizes interest income on its impaired loans upon receipt of cash.
B. Debt Restructuring
Current Year Prior Year
(1) The total recorded investment in restructured loans, as of year end $7,471,101 $4,919,872
(2) The realized capital losses related to these loans $0 $0
(3) Total contractual commitments to extend credit to debtors owning
receivables whose terms have been modified in troubled debt restructurings $0 $0

The Company accrues interest income on impaired loans to the extent it is deemed collectible (delinquent less than 90 days) and the loan
continues to perform under its original or restructured contractual terms. Interest income on non-performing loans is being conservatively
recognized on a cash basis.

C. Reverse Mortgages

The Company has no reverse mortgages.
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D. Loan-

Backed Securities

(1) Prepayment assumptions for all loan-backed securities were obtained from Bloomberg.

2) N/A
(3) N/A
(4) N/A

(5) The Company regularly reviews its investment portfolio for factors that may indicate that a decline in fair value of an investment is other
than temporary. Based on an evaluation of the issues, including, but not limited to, intentions to sell or ability to hold the fixed maturity with
unrealized losses for a period of time sufficient for them to recover; the length of time and amount of the unrealized loss; and the credit
ratings of the issuers of the investments, the Company does not consider these investments to be other-than-temporarily impaired at
December 31, 2011.

E. Repurchase Agreements

The Company has no repurchase agreements.

F. Real Estate

(1) a.

During 2011, the Company recorded an OTT] on four parcels of real estate referred to as Athens Trust, Ebert & Wolf Enterprises, LLC,
Platinum Auto Wash and Pulaski County, KY. These parcels are small commercial/retail properties and land.

b.  The OTTI impairment recorded on these properties was $2,344,397 and was recorded as a result of recent appraisal values and
management's determination of value.
¢.  The OTTl impairment is reported in the line item "net realized capital gains” in the summary of operations.
(2) a During 2011, the Company acquired certain real estate properties through mortgage loan foreclosures it has classified as held
for sale. All of these properties are being marketed for sale, with an expectation of selling the properties as soon as practical
for a reasonable and fair price.
b.  During 2011, the Company did not sell any parcels of real estate acquired through mortgage loan foreclosures during the year.
(3) None
(4) None
(5) None

G. Low-Income Housing Tax Credits

The Company has no investments in low-income housing tax credits.

6. Joint Ventures, Partnerships and Limited Liability Companies

A. The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited Liability Companies
during the statement periods.

7. Investment Income

A. Due and accrued income was excluded from surplus on the following bases:

All investment income due and accrued with amounts that are over 90 days past due.

B. The total amount excluded was $0.

8. Derivative Instruments

At December 31, 2011, the Company held certain derivative instruments in the form of exchange traded equity options of which a cash premium
was paid or received at inception for the right/obligation specified in the contract. As the underlying instruments are exchange traded equity
securities, the fair value of the options are subject to general market risk and company specific market risk. The options are combined with equity
securities with the intent to generate a reasonable return while reducing risk. The options are carried at fair market value with changes in fair value
recorded in surplus as unrealized gains or unrealized losses.
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9.

Income Taxes

2011

Total of all deferred tax assets (admitted and non-admitted)

Total of all deferred tax liabilities
Net deferred tax asset (liability)

Total deferred tax assets non-admitted per SSAP No. 10
Total of all deferred tax assets (liabilities) admitted
Increase (decrease) during the year in deferred tax assets

non-admitted

010

Total of all deferred tax assets (admitted and non-admitted)

Total of all deferred tax liabilities
Net deferred tax asset (liability)

Total deferred tax assets non-admitted per SSAP No. 10
Total of all deferred tax assets (liabilities) admitted
Increase (decrease) during the year in deferred tax assets

non-admitted

Deferred tax liabilities are not recognized for the following amounts:

A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

Ordinary Capital Total
$1,778,324 $418,346 $2,196,670
(109,332) (1,504,508) (1,613,840)
1,668,992 (1,086,162) 582,830
0 0
$1,668,992 $(1,086,162) $582,830
0 0
Ordinary Capital Total
$1,493,865 $82,434 $1,576,299
(117,514) (1,857,056) (1,974,570)
1,376,351 (1,774,622) (398,271)
0 0
$1,376,351 $(1,774,622) $(398,271)
0 0

As of December 31, the Company had a balance of $0 in its Policyholder Surplus account under the provisions of the Internal

Revenue Code.

Current income taxes incurred consist of the following major components:

Federal

Foreign

Sub-total

Tax on capital gains
Income taxes incurred

The main components of the 2011 deferred tax amounts are as follows:

DTAs (Type)

Reserves (Ordinary)

Dividend Provision (Ordinary)

Proxy DAC (Ordinary)

Basis difference other invested assets
(Capital)

Unrealized Losses-Preferred  Stock
(Capital)

Unrealized Losses-Other Inv Liabilities
(Capital)

Other (Ordinary)

Total DTAs

DTLs (Type)

Deferred premium (Ordinary)
Unrealized Gain-Bonds (Capital)

Unrealized  Gain-Common  Stock
(Capital)

Unrealized Gain-Derivatives (Capital)

Unrealized  Gain-Other  Invested
Assets (Capital)

Unrealized Gain-Real Estate (Capital)

Deferred  Gain-1031 Exchange
(Capital)

Basis difference other invested assets
(Capital)

Other (Ordinary)

Total DTLs

Statutory
$199,987,627

494,059
0

2,520,721
0

0
7,584,279

Statutory

$761,665
1,086,014

0
162,223

580,670
1,512,851

4,145,206

1,256,766
19,278

2011 2010 Change
$3,764,810 $2,144,790 $1,620,020
0 0
3,764,810 2,144,790 1,620,020
862,560 52,741 809,819
$4,627,370 $2,197,531 $2.429,839
Tax Difference Tax Effect
$197,287,099 $2,700,528 $378,074
0 494,059 69,168
1,923,445 1,923,445 269,282
0 2,520,721 352,901
366,596 366,596 51,323
100,870 100,870 14,122
0 7,584,279 1,061,800
$2,196,670
Tax Difference Tax Effect
$0 $761,665 $106,633
0 1,086,014 152,042
2,002,751 2,002,751 280,385
0 162,223 22,711
0 580,670 81,294
0 1,512,851 211,799
0 4,145,206 580,330
0 1,256,766 175,947
0 19,278 2,699
$1,613,840
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D.

F.

Among the more significant book to tax adjustments were the following:

Amount
Income before taxes $9,564,295
Book over tax reserves (279,359)
Net DAC adjustment (146,795)
Eliminate change in loading (9,934)
Change in deferred and uncollected premium 56,854
Dividend received deduction (6,741,593)
Income in other invested assets 9,365,630
Other than temporary impairments 3,946,776
Investment losses (1,294,525)
Other (232,834)
Taxable income $14,228,515

At December 31, 2011, the Company has no net operating loss carry forwards.

At December 31, 2011, the Company did not have any deposits reported as admitted assets under Section 6603 of the Internal Revenue Service
Code.

The Company's Federal Income Tax return is not consolidated with any other entity.

10. Information Concerning Parent, Subsidiaries, Affiliates, and Other Related Parties

A

K.

All outstanding shares of the Company are owned by UTG, Inc, an insurance holding company organized under the laws of the state of Delaware.

On December 8, 2006, the stock (but not the assets) of UG was pledged to secure a loan from FTN Financial for an $18,000,000 term loan, which
matures on December 7, 2012, and a $5,000,000 working capital line of credit, for a one-year term that may be renewed by consent of both
parties, issued by that lender. Also, during 2011, UTG was extended a credit note from First National Bank of Tennessee in the amount of
$5,000,000. This note is for a one year term and may be renewed by consent of both parties.

On July 2, 2010, the Company paid a cash dividend of $1,100,000 to UTG, Inc. An additional dividend of $1,625,000 was paid to UTG, Inc. on
December 6, 2010. During 2011, the Company paid two cash dividends to UTG, Inc. of $1,600,000 and $1,330,000 on July 5, 2011 and
December 23, 2011, respectively. These dividends were comprised entirely of ordinary dividends. No regulatory approvals were required prior to
the payment of these dividends.

The Company had no transactions with parents or subsidiaries that exceeded 1/2 of 1% of assets during the reporting period.

The Company reported $89,269 and $35,428 as amounts due to affiliates as of December 31, 2011 and December 31, 2010, respectively. The
terms of the settlement require that these amounts be settled within 90 days.

The Company has not made any guarantees or undertakings for the benefit of an affiliate which results in a material contingent exposure of the
Company’s or any affiliated insurer’s assets.

Effective January 1, 2007, the Company has a cost sharing arrangement with its upstream parent, UTG, Inc. Under this arrangement, the
Company pays its proportionate share of expenses of the entire group, based on an allocation formula. Management anticipates general
expenses to be lower in future periods for the Company than in recent history as a result of the relocation of operations and association with UTG,
Inc. The Company continually monitors expenditures looking for saving opportunities. Management places significant emphasis on expense
monitoring and cost containment. Maintaining administrative efficiencies directly impacts net income. The Company paid $3,858,507 and
$3,692,434 in 2011 and 2010, respectively, under this agreement.

The Company, from time to time, acquires mortgage loans through participation agreements with FSNB. FSNB services the Company's mortgage
loans including those covered by the participation agreements. The Company pays a .25% servicing fee on these loans and a one-time fee at loan
origination of .50% of the original loan amount to cover costs incurred by FSNB relating to the processing and establishment of the loan. The
Company paid $91,594 and $142,570 in servicing fees and $89,651 and $386,614 in origination fees to FSNB during 2011 and 2010, respectively.
All outstanding shares of the Company are owned by UTG, Inc., an insurance holding company incorporated in the State of Delaware.

None

The Company does not own any material subsidiaries.

The Company did not recognize any impairment write down for its investments in subsidiary, controlled or affilliated companies during the
statement period.

The Company has no investments in a foreign insurance subsidiary.

11. Debt

A

During the fourth quarter of 2010, the Company utilized its line of credit with Federal Home Loan Bank. This note was repaid in full on January 7,
2011. The Company incurred $182 in interest expense related to this draw.
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B.

Federal Home Loan Bank Agreements

(1) The Company maintains a collateral security deposit with the Federal Home Loan Bank (FHLB). Assets in such security deposit are required
to be maintained in a market value amount at least equal to the outstanding principal of any borrowings.

(2) The Company owns 5,270 Shares of FHLB stock with a market value of $527,000 as of December 31, 2011, as part of this agreement.

(3) At December 31, 2011, general account assets, consisting of bonds, having a market value of $7,482,564 were pledged as collateral at FHLB,
Cincinnati, Ohio.

(4) The total funding capacity available as of December 31, 2011 is $15,000,000. No outstanding balance currently exists on these borrowings.

(5) NIA

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

The Company had a deferred compensation and pension plan for long-term former agents. At the end of the current reporting period the Company
maintained a liability of $0 for this plan.

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

1.

2.

10.

1.

12.

13.

The Company has 400,000 shares authorized, 400,000 shares issued and 400,000 shares outstanding. All shares are Class A shares.

The Company has no preferred stock outstanding.

The maximum amount of dividends which can be paid to shareholders without prior approval from the Insurance Commissioner is subject to
restrictions related to statutory earnings and statutory earned surplus. Without prior approval, dividends may be paid only out of positive earned
surplus at the time of the dividend, and within a calendar year may not exceed the greater of the net gain from operations of the prior year or 10%
of the prior year's policyholders' surplus. Dividends are paid only as declared by the Board of Directors.

On July 5, 2011, the Company paid a cash dividend of $1,600,000. An additional dividend of $1,330,000 was paid on December 23, 2011.

Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

There are no restrictions placed on the Company’s surplus, including for whom the surplus is being held.
The total amount of advances to surplus not repaid is $0.

There is no stock held by the Company, including stock of affiliated companies, for special purposes.
None

The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and losses as of December 31, 2011 are
$3,364,192.

None
None

None

14. Contingencies

A

Contingent Commitments

During 2010, the Company committed to invest up to $2,000,000 in Llano Music, LLC, which invests in music royalties. Llano does capital calls as
funds are needed to acquire the royalty rights. At December 31, 2011, the Company has $1,646,000 committed that has not been requested by
Llano.

Assessments

The Company is assessed periodically for contributions by the life and health guaranty associations in almost all states in which the Company has
policyholders or licenses to transact business to indemnify policyholders of failed insurance companies. In any states, the Company may reduce or
offset these assessments against future premium tax payments. At December 31, 2011, the Company maintained a liability of $52,212 net of
expected future premium tax reductions for such assessments. This liability is based upon management's estimate of future assessments through
utilization of information provided by NOLGHA.

Gain Contingencies

The Company has not realized any unrecognized gain contingencies as of the balance sheet date prior to the issuance of these
financial statements.

Claims related extra contractual obligation and bad faith losses stemming from lawsuits

None
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15.

16.

17.

18.

19.

20.

E. All Other Contingencies

The Company's dispute with one of its outside reinsurers was resolved during 2010. The dispute was related to reinsurance premiums and was
settled through arbitration. The Company paid the reinsurer for the back premiums in the amount of $987,000.

The Company is not currently named as a defendant in any legal action.

Leases

None

Information About Financial Instruments With Off-Balance Sheet Risk And Financial Instruments With Concentrations of Credit Risk

None

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

None

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

None

Fair Value Measurement

A. (1) Fair Value Measurements at Reporting Date

B. None
C. None
D. None

(2)
(3)
(4)

Level 1 Level 2 Level 3 Total
a. Assets at fair value
Preferred Stock $ 4,368,046 $ 0 $ 0 $ 4,368,046
Common Stock 3,474,805 20,288,520 0 23,763,325
Derivative (Assets) 426,371 0 0 426,371
Other Invested Assets 0 36,509,557 0 36,509,557
Total assets at fair value $ 8,269,222 $ 56,798,077 $ 0 $ 65,067,299
b. Liabilities at fair value
Derivatives (Liabilities) $ 3.875.267 $ 0 $ 0 $ 3.875.267
Total liabilities at fair value $ 3,875,267 $ 0 $ 0 $ 3,875,267
None
None

The Company defines the input levels according to the ASC 820, Fair Value Measurements and Disclosures, as follows:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities. U.S. treasuries are in Level 1 and
valuation is based on unadjusted quoted prices for identical assets in active markets that the Company can access. Equity
securities and options that are actively traded and exchange listed in the U.S. are also included in Level 1. Equity security
valuation is based on unadjusted quoted prices for identical assets in active markets that the Company can access.

Level 2 - Quoted prices in markets that are not active or inputs that are observable either directly or indirectly. Level 2 inputs
include quoted prices for similar assets or liabilities other than quoted prices in Level 1; quoted prices in markets that are not
active; or other inputs that are observable or can be derived principally from or corroborated by observable market data for
substantially the full term of the assets or liabilities. Level 2 assets consist of fixed income investments valued based on
quoted prices for identical or similar assets in markets that are not active and investments carried as equity securities that do
not have an actively traded market that are valued based on their audited GAAP book value.

Level 3 - Unobservable inputs that are supported by little or no market activity and are significant to the fair value of the assets
or liabilities. Unobservable inputs reflect the reporting entity’'s own assumptions about the assumptions that market participants
would use in pricing the asset or liability. Level 3 assets and liabilities include financial instruments whose values are
determined using pricing models, discounted cash flow methodologies, or similar techniques, as well as instruments for which
the determination of fair value requires significant management judgment or estimation. The Company does not have any
Level 3 financial assets or liabilities.
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21. Other ltems

A

Extraordinary ltems

None

Troubled Debt Restructuring

None

Other Disclosures

(1) The Company regulary reviews its investment portfolio for factors that may indicate that a decline in fair value of an investment is other than
temporary. Based on an evaluation of the issues, including, but not limited to, intentions to sell or ability to hold the fixed maturity and equity
securities with unrealized losses for a period of time sufficient for them to recover; the length of time and amount of the unrealized loss; and the
credit ratings of the issuers of the investments, the Company held three fixed maturity investments as other-than-temporarily impaired at
December 31, 2011 and December 31, 2010. Other-than-temporary impairments of $0 and $610,254 were taken during the twelve months
ended December 31, 2011 and December 31, 2010, respectively. The other-than-temporary impairments during 2010 were due to

changes in expected future cash flows of investments in bonds backed by trust preferred securities of banks.

During the twelve months ended December 31, 2011 and December 31, 2010, the Company recognized other-than-temporary impairments of $0
and $508,714 on two equity securities. The other-than-temporary impairments were due to changes in expected future cash flows of investments
in common stock.

Other-than-temporary impairments of $707,159 and $128,867 were taken on mortgage loans during the twelve months ended December 31, 2011
and December 31, 2010, respectively. The other-than-temporary impairments were taken on two of its mortgage loans as a result of appraisal
valuations and management's analysis and determination of value.

Other-than-temporary impairments of $2,344,397 and $0 were taken on real estate during the twelve months ended December 31, 2011 and
December 31, 2010, respectively. The other-than-temporary impairments were the result of appraisal valuations and management's analysis and
determination of value.

Other-than-temporary impairments of $895,220 and $0 were taken on other invested assets during the twelve months ended December 31, 2011
and December 31, 2010, respectively. The other-than-temporary impairments were the result of appraisal valuations and management's analysis
and determination of value.

(2) Assets in the amount of $5,906,843 and $5,893,010 were on deposit with government authorities or trustees as required by law at December
31, 2011, and December 31,2010, respectively.

As of the current balance sheet date, the Company has no admitted assets in accounts receivable for uninsured plans and amounts due from
agents.

Business Interruption Insurance Recoveries

None

State Transferable and Non-Transferable Tax Credits
None

Subprime Mortgage Related Risk Exposure

None

Retained Assets

None

22. Events Subsequent

The Company is not aware of any events occurring subsequent to the close of the books for this statement that may have a material effect on its
financial condition or results or operation.

23. Reinsurance

A

Ceded Reinsurance Report
Section 1 — General Interrogatories
1. Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the

Company or by any representative, officer, trustee, or director of the company?
Yes( ) No ( X)
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24,

25.

26.

27.

28.

29

30.

31.

2. Have any policies issued by the Company been reinsured with a company chartered in a county other than the United States (excluding U.S.
Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or an
insured or any other person not primarily engaged in the insurance business?

Yes( ) No ( X)

Section 2 — Ceded Reinsurance Report — Part A

1. Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons
other than for nonpayment of premium or other similar credits?

Yes( ) No ( X)

2. Does the Company have any reinsurance agreements in effect such that the amount of losses paid or accrued through the
statement date may result in a payment to the reinsurer of amounts that in aggregate and allowing for offset of mutual credits from
other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the reinsured policies?

Yes( ) No ( X)
Section 3 — Ceded Reinsurance Report — Part B

1. What is the estimated amount of the aggregate reduction in surplus, of termination of all reinsurance agreements, by either party, as of the
date of this statement? $1,859,882.

2. Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies
or contracts that were in force or which had existing reserves established by the company as of the effective date of the agreement?
Yes( ) No ( X)
B. Uncollectible Reinsurance
The Company had no uncollectible reinsurance during the current reporting period.
C. Commutation of Ceded Reinsurance
The Company has no commutation of ceded reinsurance during the current reporting period.
Retrospectively Rated Contracts & Contracts Subject to Redetermination
None
Change in Incurred Losses and Loss Adjustment Expenses
None
Inter-company Pooling Arrangements
None
Structured Settlements
None
Health Care Receivables
None
Participating Policies

For the reporting year ended 2011, net premiums under life participating policies were $1,607,798 or approximately 22% of total life
premiums earned.

Policyholder dividend scales are established and periodically reviewed by the Board of Directors. The Company paid dividends in the
amount of $439,954 to policyholders and did not allocate any additional income to such policyholders.

Premium Deficiency Reserves

As of December 31, 2011, the Company had liabilities of $176,540 related to premium deficiency reserves. The Company did not consider anticipated
investment income when calculating its premium deficiency reserves.

Reserves for Life Contracts and Annuity Contracts
1. The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium

beyond the date of death on contracts that contain such provisions. Surrender values are not promised in excess of the legally computed
reserves.
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32,

Extra premiums are charged for substandard lives.

Mean reserves are determined by computing the regular mean reserve for the plan at the rated age and holding, in addition, one-half (1/2) of the
extra premium charge for the year. Policies issued for substandard lives, are charged an extra premium plus the regular premium for the true age.

Mean reserves are based on appropriate multiples of standard rates of mortality.

As of December 31, 2011, the Company had insurance in force for which the gross premiums are less than the net premiums according to the
standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled $176,540 at year-end and are reported in Exhibit 5,
Life Insurance and Annuities sections.

The Tabular Interest has been determined by formula as described in the instructions.

The Tabular Less Actual Reserve Released has been determined by formula as described in the instructions.

The Tabular Cost has been determined by formula as described in the instructions.

For the determination of Tabular Interest on funds not involving life for each valuation rate of interest, the tabular interest is calculated as one
hundredth of the product of such valuation rate of interest times the mean of the amount of funds subject to such valuation rate of interest held at
the beginning and end of the year of valuation. The total amount of all such products is entered under Pg 7, Ln 4.

The details for other changes:

There were no other changes during the current reporting period.

Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit-Type Contract Funds and other Liabilities Without Life or Disability

Contingencies
(1) (2)
Amount % of Total
A.  Subject to discretionary withdrawal:
(1) With fair value adjustment $0 0%
(2) At book value less current surrender charge of 5% or more 0 0%
(3) At fair value 0 0%
(4) Total with adjustment or at market value (Total of 1 through 3) $0 0%
(5) At book value without adjustment (minimal or no charge or
adjustment 38,305,688 98%
B.  Not subject to discretionary withdrawal 629,916 2%
C. Total (gross) $38,935,604 100%
D. Reinsurance ceded 3,664,442
E.  Total (net)*(C) — (D) $35,271,162
*Reconciliation of total annuity actuarial reserves and deposit funds liabilities.
Amount
F.  Life & Accident & Health Annual Statement:
1. Exhibit 5, Annuities Section, Total (net) $23,963,253
2. Exhibit 5, Supplementary Contract with Life Contingencies
Section, Total (net) 1,120,527
3. Exhibit of Deposit-Type Contracts, Line 14, Column 1 10,187,382
4. Subtotal 35,271,162
Separate Accounts Annual Statement:
5. Exhibit 3, Line 0299999, Column 2 0
6. Exhibit 3, Line 0399999, Column 2 0
7. Policyholder dividend and coupon accumulations 0
8. Policyholder premiums 0
9. Guaranteed interest contracts 0
10. Other contract deposit funds 0
11. Subtotal 0
12. Combined Total $35,271,162
G. Federal Home Loan Bank Agreements

(1) The Company maintains a collateral security deposit with the Federal Home Loan Bank (FHLB). Assets in such security deposit are required
to be maintained in a market value amount at least equal to the outstanding principal of any borrowings.

(2) The Company owns 5,270 Shares of FHLB stock with a market value of $527,000 as of December 31, 2011, as part of this agreement.

(3) At December 31, 2011, general account assets, consisting of bonds, having a market value of $7,482,564 were pledged as collateral at FHLB,
Cincinnati, Ohio.
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(4) The total funding capacity available as of December 31, 2011 is $15,000,000. No outstanding balance currently exists on these borrowings.
(5) & (6) N/A
33. Premiums and Annuity Considerations Deferred and Uncollected

A. Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2011, were as follows:

(1) 2)
Type Gross Net of Loading
(1) Industrial $1,751 $961
(2)  Ordinary new business 1,524 237
(3)  Ordinary renewal 760,179 615,000
(4) Creditlife 0 0
(5)  Group life 4,533 4,080
(6)  Group annuity 0 0
(7) Totals $767,987 $620,278

34. Separate Accounts
The Company maintains no separate accounts.
35. Loss/Claim Adjustment Expenses

The Company has no loss/claim adjustment expenses.
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12.1

122

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ ] NA[ ]
State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the

reporting entity? Yes[ ] No[X]
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/21/2011

By what department or departments? Ohio Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes [X] No[ ] NA[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ 1 No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1 No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control 0.000 %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[X] No[ ]

If response to 8.1 is yes, please identify the name of the bank holding company.
First Southern Bancorp, Inc.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0TS FDIC SEC
First Southern National Bank Yes NO

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Brown Smith Wallace LLC 1050 N. Lindberg Blvd, St. Louis, MO 63132

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] No[ ] NA[ ]
If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Wilfred Joseph Albracht - consulting actuary 2262 Meadow Vale Rd., Longmont, CO 80504

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company
Collier Beach, HPG Acquisitions, Resource Land Fund, RLF Chinook, RLF Kennessee, RLF Lexington, Sun Valley Homes (AZ), UG Acquisitions, TL Miami Investco

NW Florida of Okaloosa Holding, Sand Lake, UTG Avalon, VC Palm Springs Investco, Wingate of St. Johns Holding, Cumberland Woodlands, Stanford Wilderness Road

1212 Number of parcelsinvolved s 20
12.13  Total book/adjusted carrying value B 34,023,932
If yes, provide explanation.

Real estate investment properties carried on Sch BA and Sch D part 2 section 2.

20
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GENERAL INTERROGATORIES

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

13.3 Have there been any changes made to any of the trust indentures during the year?

13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ |

14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

Yes[ 1 No[ ]
Yes[ 1] No[ ]
No[ ] NAT[ |

Yes[X] No[ ]

14.2  Has the code of ethics for senior managers been amended?
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

14.3 Have any provisions of the code of ethics been waived for any of the specified officers?
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below?
15.2 If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16. Isthe purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers
20.12 To stockholders not officers
20.13 Trustees, supreme or grand (Fraternal only)
20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers
20.22 To stockholders not officers
20.23 Trustees, supreme or grand (Fraternal only)
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?
21.2  Ifyes, state the amount thereof at December 31 of the current year:
21.21 Rented from others
21.22 Borrowed from others
21.23 Leased from others
21.24  Other
22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?
22.2 Ifanswer is yes:
22.21  Amount paid as losses or risk adjustment
22.22 Amount paid as expenses
22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
241 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
24.2 If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ]

24.3  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

24.4  Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes [
24.5 If answer to 24.4 is yes, report amount of collateral for conforming programs.
24.6 If answer to 24.4 is no, report amount of collateral for other programs.

20.1

1 No[ ] NA[X]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

24.8
249

251

25.2

25.3

26.1
26.2

271

271.2
28.

28.01

28.02

28.03
28.04

28.05

29.1

29.2

29.3

30.

311
312

313

321
322

outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.3)

Yes|[ ]
Yes[ 1]

Yes[ 1]

No[ ] N/A[X]
No[ ] N/A[X]
No[ ] N/A[X]
Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27  Letter stock or securities restricted as to sale
25.28  On deposit with state or other regulatory body
2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1 No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear: 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Bank of New York 101 Barclay Street, New York, NY 10286
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
J.P. Morgan Clearing Corp. 3 Chase Metrotech Center, Brooklyn, NY 11245
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGAS. ...t | sernnsenesneae 101,201,257 | oo 117,241,083 | oo 16,039,826
30.2  Preferred StOCKS.........ceveveveeeeeeeeeeeeeeeeeeeeeeeeeeeeeees | vevereeeeinas 8,001,450 | ......c.c......... 8,001,450 | ...cocvovevvrrrrrrrnnd 0
30.3 Totals ....109,202,707 |...coovveiinnnn 125,242,533 | oo 16,039,826
30.4 Describe the sources or methods utilized in determining the fair values:
The fair value is determined by using the factors from Standard & Poor and Moody's and is calculated by and received from the Bank of New York.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

20.2
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33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 4,629
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
American Council of Life Insurers 3,255
National Alliance of Life Companies 1,153
Amount of payments for legal expenses, if any? B 127,533
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2
33

34

3.5
3.6
3.7

41

42

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only S 0
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? S, 0

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. [ S 0
Indicate total incurred claims on all Medicare Supplement insurance. LS 0
Individual policies:

Most current three years:

1.61 Total premium earned LS 0
1.62 Total incurred claims S, 0
1.63 Numberof coveredlives 0

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:

1.74 Total premium earned [T 0
1.75 Total incurred claims [T 0
1.76 Numberof coveredlives 0
Health test: 1 2

Current Year Prior Year

2.1 Premium Numerator...................
2.2 Premium Denominator..
2.3 Premium Ratio (2.1/2.2
2.4 Reserve Numerator.......
2.5 Reserve Denominator................ ....201,640,708 | ....205,081,572
2.6 Reserve Ratio (2.4/2.5)......cccccee | covvrsriariennnad 0.0 |, 0.0

Does this reporting entity have Separate Accounts? Yes[ ] No[X]
If yes, has a Separate Accounts statement been filed with this Department? Yes[ ] No[ ] N/A[X]

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account? S 0

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 317 Yes[ ] No[ ]
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 317 Yes[ ] No[ ]

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?" S 0

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)? Yes[X] No[ ]

Net reimbursement of such expenses between reporting entities:

421 Paid 3,858,507
422 Received B 0
Does the reporting entity write any guaranteed interest contracts? Yes[ ] No[X]
If yes, what amount pertaining to these items is included in:

5.21 Page 3, Line 1 [T 0
5.22 Page 4, Line 1 LS 0

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity: F 18,655,343

Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash LT 36,788,000
7.12 Stock S, 0
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GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

8.1 Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational illness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.
8.2 Ifyes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
8.3 If8.1is yes, the amounts of earned premiums and claims incurred in this statement are:
1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained
8.31 Earned premium
8.32 Paid claims
8.33 Claim liability and reserve (beginning of year)
8.34 Claim liability and reserve (end of year)
8.35 Incurred claims
8.4 If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:
1 2
Earned Claim Liability
Attachment Point Premium and Reserve
8.41
8.42
8.43
8.44  $250,000 -- 999,999...
8.45 $1,000,000 or more
8.5 What portion of earned premium reported in 8.31, Col. 1 was assumed from pools? G 0
9.1 Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
9.2 If9.1is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit
10.  For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:
10.1 Amount of loss reserves established by these annuities during the currentyear? B 0
10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.
1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)
$
11.1 Do you act as a custodian for health savings account? Yes[ ] No[X]
11.2 If yes, please provide the amount of custodial funds held as of the reportingdate. S 0
11.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
11.4 If yes, please provide the balance of the funds administered as of the reportingdate. S 0
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N

N oo ok~ w N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, COL. 4).......cccoveerrieniieeseee e
Ordinary - term (Line 21, Col. 4, less Line 34, Col. 4)........ccovvnrrumenrereeneneeneereeesessesneees
Credit life (LINE 21, COL B)...vuvuevieriieieireiriieiseisseie sttt
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).........coevervvvennee
Industrial (LINE 21, COL. 2)....cueveiieiiiieeieieeeetcee ettt bbb
FEGLI/SGLI (LiNeS 43 & 44, COL. 4).....ourvorrrereeerreeieceineeiseesssesessessssessssesssesssssssssssssnes
Total (LIN€ 21, COoL 10).....iiveiiiecreiieeieisicte ettt aens

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 2).......ccccovurrnrirrinenrerrerneesieeeseeeeeenens
Ordinary - term (Line 2, Col. 4, less Line 34, COl. 2)........ccovverivereercreeereeeeseeessssesesiennns
Credit life (LINE 2, COL. B)......curvurcermrereceieirsersiserisesssssessessssesssessssssss st sessesens
Group (LiNE 2, COL 9)....viiceeicteeee ettt e
Inustrial (LINE 2, COL 2)......cuueieierieeireieieiieeiseese ettt
Total (LINE 2, COL. 10).....cueieiiieieiietese ettt es bbbt b st es s seen

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (Lin 20.4, COl. 2).....c.euuriurieririreireieesineeseieeseeise et esssssseeans
Ordinary life insurance (Line 20.4, Col.. 3)
Ordinary individual annuities (Line 20.4, COL. 4).......cccooiiirieieieeeese e
Credit life (group and individual) (Ling 20.4, COL. 5)......cccvveurerrreieiierereie s
Group life insurance (Ling 20.4, COL. B).........ccoveierirriiieiieeeiese e
Group annuities (LINE 20.4, COL. 7)....vuvereerereiieiieiese sttt ssses s ssae s
A&H - group (LIin€ 20.4, COL. 8).......cveviiiriricieisiieieissiese et snas
A&H - credit (group and individual) (Line 20.4, Col. 9)......ccvvevrveereriereeere e
A&H - other (Line 20.4, COL. 10)......ciiviieieicireieeee ettt seas
Aggregate of all other lines of business (Line 20.4, Col. 11).....ccvverrrrnrnrireinesrireeresenninns

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)..........c.ccceveunnnee
Aggregate life reserves (Page 3, LINE 1)......ccvrerrieininriesseseissesssssesssssssssessessesens
Aggregate A&H reserves (Page 3, LINE 2)......cccveiieieeeeieeessese e
Deposit-type contract funds (Page 3, LINE 3).......cceuevvvereieeeieceeeee s
Asset valuation reserve (Page 3, LiNe 24.01).......cccoeveeurireieieinesie e
Capital (Page 3, LINES 29 & 30).....cvrvrrrrrerrerrerrereesissessesessesssssssssssssssssssssessssssssesssssnssnes
SUIPIUS (PAGE 3, LINE 37)..euviieieiiiiieeieese ettt

Cash Flow (Page 5)

Net Cash from operations (LINE 11)........ccvwereremrnrenrinensinsieessessesessssssessssesssssssssessessenes

Risk-Based Capital Analysis

Total adjusted CaPIAL..........cvveurerirrere e
Authorized control level risk-based capital..............ccccoevieiriirieniieesceeeee s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1).eeieeii ettt sttt ettt
StoCkS (LINES 2.1 ANA 2.2).......ucecvicreieieesete ettt bbb
Mortgage loans on real estate (Lines 3.1 and 3.2).......covvrvnrurreneenreeeneireseeeese e
Real estate (Line 4.1,4.2and 4.3)......c.cccovvvrveveirereerernn.
Cash, cash equivalents and short-term investments (Line 5)..
CoNtract 08NS (LINE B)........ccveverereeieeieisetes ettt sttt es st
DEMVALVES (LINE 7)...ceurerieeereereiseeseeeeseiseseseesesseesses sttt sesssinns
Other invested assets (LINE 8).........ccccvveueveiieiriieerce et
Receivables for SeCUrities (LINE ).t esessnes
Securities lending reinvested collateral assets (LIN€ 10).........ccvvvvvvereviereeeereresresieeienas
Aggregate write-ins for invested assets (LINE 11)........ccvvieveieinireieeceeee e

Cash, cash equivalents and invested assets (LiNE 12)........ccccviriiririnreicsneressenrenesnenns

1 2 3 4 5
2011 2010 2009 2008 2007

............ 1,116,590 | ...........1,173,383 | ...........1,229,207 | ...........1,291,134 | ............1,349,689
............... 315,502 | ..............346,781 | .............379,634 | ............. 416,162 | ..............452,515
...................... T 836 | i 1,073 | 1,685 | 2,134
................. 18,863 | .ovvoveeeenn21,710 | 24,109 | 28,807 | ............33,246
................... 2,532 | cooiirieiereeni2836 | e 2,797 | 2,949 3,120
.......................... (O EPOOOOOOROPOOPO o I [POUOPOROPORPPOROOON | ) OROPOOPORRORPORR | ) [POOPOROOROPROOOOON |
............ 1,454,198 | ..........1,545,346 | ..........1,636,820 | ...........1,740,737 | ............1,840,704
...................... 393 | 304 | 393 | 483 | 484
.......................... 0 [ im0 0 0 | innl0
...................... A97 | e 9T | 495 | 798 | 1,523
...................... 326 | o535 [ i 792 |l 1163 | 9T
.......................... (O PO 0 I [POOOPOROPOOPOOOON | ) (RPOPOOPORROORRORR | ) [PPOPOOROO RPN |
................... 1,216 | i 1,336 | 1,680 | 2,444 |l 2,804

................... 4,718 v 11,262

.7,106,057 ...8,666,994

............... 332,621 v 427,672
................. 10,818 v 13,254 | . 29,469
............... 250,661 v 295,028 | ... 343,024
.......................... 0 [ cvvrrinrrienriinenend0 0 0 | 0
.......................... 0 [ im0 [0 0 | ill0
...................... 222 | e V2T | e 811 | 003,025 | 2,471
................. 17451 | 19,218 | 022,315 | 27,089 | ...l 23,932
.......................... (O PR o I [OOSR | ) OROOPOOPORROOPRSORR o ) [OUOPOROOROPROPOOON |
............ 7,421,387 | ........ 7,125,367 | ...........8,954,781 | ..........0,444,294 | .........11,247,713
........ 263,176,746 | ........272,524,418 | ........265,009,697 | ........256,889,661 | ........263,087,901
........ 230,009,524 | ........242,081,540 | ........237,659,827 | ........229,406,500 | ........232,957,184
........ 199,987,627 | ........203,144,271 | ........206,158,841 | ........207,289,944 | ........208,334,101
............... 328,817 | ..............334,296 | ...............348,351 | ..............405,346 | ...............429,251
.......... 10,187,383 | .........10,379,884 | .........10,454,094 | ..........10,510,273 | ..........10,126,759
............ 7,428,857 | ..........8,207,244 | ..........6,799,143 | ...........6,503,681 | ............8,687,268
............ 2,000,000 | ............2,000,000 | ............2,000,000 | ............2,000,000 | ............2,000,000
.......... 31,167,222 | ..........28,442,880 | .........25,349,870 | .........25,483,161 | .........28,130,717
.............. (386,035)| ..............(994,603) | ...........(1,667,810) | ..............(229,625) | ............2,165,629
.......... 41,306,051 | ..........39,656,563 | ..........34,719,954 | ..........34,444,204 | .........39,616,736
.......... 11,230,870 | .........11,004,562 | ............8,899,251 | ...........7,449,650 | ............6,806,941
..................... 349 | 882 | 0395 | 452 | 458
..................... 122 | 145 | 142 |18 189
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FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D Summary, Ling 12 Col. 1)......ccvirirenrreinenrnsieesesnneseessssessssenees | coeesneeseessssssesneeens (01 O (018 [0 (11 I 0
45.  Affiliated preferred stocks (Sch. D Summary, Line 18 Col. 1).......ccoccvrvnerimmernerennnrrenees | cevvnerinns 4,000,000 | ....ccove. 4,000,000 | ............ 4,000,000 | ....coc..e. 4,000,000 | ............ 4,000,000
46. Affiliated common stocks (Sch. D Summary, Line 24 Col. 1).......cccccvevrmerenmrrnncennerrneeenes | ceverneens 14,532,520 | .......... 18,860,326 | .......... 17,307,211 | ......... 14,487,298 | .......... 14,469,384
47.  Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, Line 10)....... | cccoveeveervevererennee. [0 R [0 IR [0 I 0 [ e 0
48. Affiliated mortgage 10ans on real €SLALE .........c.ocrurieierrerirereeeeeeeeeeeeeesteeteeees | e (01 O (01 [0 (11 I 0
49, AllOther Affiliated.........c.orrverriiriierirereree st | srrssssees 24,467,427 | .......... 15,963,677 | .......... 16,005,078 | .......... 14,480,231 | .......... 13,901,368
50. Total 0f @boVE LINES 44 10 49.........coumivereriieeieceieeeceiee et eesessssnnens | neessaees 42,999,947 | .......... 38,824,003 | .......... 37,312,289 | .......... 32,967,529 | .......... 32,370,752

Total Nonadmitted and Admitted Assets
51.  Total nonadmitted assets (Page 2, Ling 28, COL. 2)........cceveuvireveiereieieeesieessssesseienes | coevieissienans 566,972 | ..covvvrrne 515,417 | oo 680,242 | ............ 2,066,177 | ............ 1,135,991
52. Total admitted assets (Page 2, Line 28, Col. 3)........ccccurrmerimmernerererirereiserineesienssenees | ceeeeen 263,176,746 | ........ 272,524,420 | ........ 265,009,697 | ........ 256,889,661 | ........ 263,087,901

Investment Data
53.  Net investment income (Exhibit of Net Investment INCOME)...........cccovevveerereeerereereesieiens | evveeins 19,308,100 | .......... 17,666,021 | .......... 10,603,286 | .......... 12,019,628 | .......... 13,496,788
54. Realized capital gains (losses) (Page 4, Line 34, Column 1)........ccocevereveiererrennenesennns | cvveiienns (5,217,268)] ........... (1,305,950) | ...cvovvvnead 656,974 | .o (1 IR 0
55.  Unrealized capital gains (losses) (Page 4, Ling 38, ColumN 1).......cccoeveveverereeneereeseerins | covreriinnas 3,364,192 | ............ 2,034,746 | .............. (650,350) | ..oovvvrerirrcienns (] 0
56. Total of above Lines 53, 54 and 55..........ccccvivemeeimerierineriesiseniessssesissesisssssssessesssnens | oneeesees 17,455,024 | .......... 18,394,817 | .......... 10,609,910 | .......... 12,019,628 | .......... 13,496,788

Benefits and Reserve Increase (Page 6)
57. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)..... I I 16,806,476 | .......... 16,351,190 | .......... 17,992,536 | .......... 18,410,356
58. Total contract benefits - A&H (Lines 13 & 14, CoIS. 9, 10 & 11)....cvvveveeererierieerceeeseeins | ceeverierenenne 56,521 ...106,024
59. Increase in life reserves - other than group and annuities

(LN 19, C0IS. 2 & 3)...ovuvevurrimcrererireeiierieesieses s essssesssesssesssssssssssssenssssssesssnenns | oneessnees (3,004,275) | ........... (2,442,449 ........... (1,360,452) | ......ccovnee (605,196) | .......concr (327,932)
60. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....vorrirrnrnririsenriseesssiessssesssessnnes | evesseessessnnes (5,479) [ vevvvrrrrerenns [QER0E) | — (56,995) | ..vooverrrrrenns (23,905) | .ovvrrvrenn (41,363)
61. Dividends to policyholders (Ling 30, COl 1).......couwuerremrrmmeremermierineriseessessssesssssssessnnes | oeeessesesnns 439,954 | .......ccc..... 500,341 | .ovvrerenns 582,287 | ..ovvvverenn. 527,182 | .o 906,124

Operating Percentages
62. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00.........cccrvvvrmrmremrrermemmnerenns | cereeerieereneeens 59.0
63. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

1 1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00........ccovvrrerrermumermrrrirrernens | cevreesrmeeesnesenenns A5 | s A2 | o AT | s L T 3.8
64. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COL. 2).......ccccveuvrererrinieieseenessens | cevveneiseienenns 2793 | oo 167.2 | oo 725 | e, 267.6 | oo 145.6
65. A&H cost containment percent (Schedule H, Part 1, Ling 4, Col. 2).......ccovvrervnrrrerrinenns | cereeeneereereeneennns [0 I 0.0 | oo 0.0 [ o 0.0 | oo 0.0
66. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, Col. 2).......cccirireeemrmreieerissssesesssiesssessessssssesssesssens | sesessssssesesnns 2772 | oo, 2178 | oo 1486 | oo 1233 | e, 128.7

A&H Claim Reserve Adequacy
67. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | ccecovvvvnnes 1778 | oo 118,766 | ...covcvvvvee. 125177 | oo 131,066 | ...ccovveves 136,515
68. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... | ccecevvvvneee. 102,566 | ............... 108,977 | oo 114,866 | ............... 120,280 | ..oocveveee. 125,256
69. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, Col. 11858 COl. 2)......cuvvumreerrrirriirneiiresierissesiesesessessessesssssssesssessssessssessins | sesseseesssnceens 95,113 | oo 96,133 | .o 97,383 | .o 123,992 | ..o 150,139
70. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 118SS COL. 2).....cuuvureermrerrereesneesseressesseseseesssssssssesssssssssssssssesssssssssssans | sessssssssnees IR I— 119,244 | oo 143,567 | oo 144,436 | ............... 170,117

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
71, InAUStrial life (COL. 2)......vverreereeerreereieseeeseeeieeesse e ssess st sses s esssssessssesssnne | sseeessesssanees 70,781 | oo T4487 | o) 62,121 | oo 63,582 | oo 88,278
72, 0rdinary = life (COl. 3).....uvverrriririrerirerieeeriesessesi st essss s eensesssees | nessssesees 5,278,400 | ...cocoe.n. 5,482,788 | ..cccvvvvenn. (272,613) | covvvererir 776,462 | ............ 2,717,595
73, Ordinary - individual anNUIIES (COL. 4)........cvemreerererreeireieeriseceseesseessseeseesss s ssessesens | reeeessesesans 636,969 | ....ocovvennn. 583,047 | .ovvevrern 24225 | ..o, 191,558 | oveereennn. 355,892
74.  Ordinary - supplementary contracts (COol. 5)........cccviveieinininiinieiensisseeessssssensesnnees | sresessssessenns 12,452 | v 95,923 | coovrieieiens V2 I /28 I 2,138 | oo 9,315
75, Credit lifle (CO. B).....uvvrmreerrerrrrerereseesieeesseeieeessseesesesssessseese st sssss et sssssssssssssses | sessesssssessesens 3,697 | oo Y A I 14,374 | oo [(CHOISK) ] I— 14,917
76, Group life (COL 7).t esesssesssnesens | cessessssenss (169,788) | ...vvevevne (114,792) | oo (272,320 | ..o (261,992) | ...ovvevnves (124,531)
77. Group anNUILIES (COL. 8).....cuuiuuririeeeeieiieeire ettt ettt ssensnes | sesesssesessessessssanes (01 (018 [0 T (01 O 0
78, A&H = grouUP (COL. 9)..ccuuvirieiriieeirerieesierss st sensenees | srtsessssenssseessnas [(C1G1:) ) A (1,120) | oo (GRS TAA ] I (3,960) | ..oovvererirnns (3,371)
79, A&H = Credit (COl. 10)...cueuueerreerrcereeiieeeseeeseeessseeseseesesss s essseesssesss s essssesssssssssssssas | vessssssssnsssssneees 422 | s [(GX15)| E—— 3,732 | e [CRISL) ] E— 4,788
80.  A&H = OhEr (COL 11)..ouueeirireciirierieeeesiessss sttt nnes | eenssesssseeens (33,080) | ovoouverneene (22,986) | ....oovvvvren (10,059) | ..oooevevnns (50,361) | vvvovvvrereene (22,890)
81. Aggregate of all other lines of buSINESS (COL. 12)........cvuiveieiiieieieiiesieeise e | oriesesisiesissersaad (O P [ [P [ I {0 I 0
82. Tl (CO. 1)..euueeuurrrrreresrrseresesisesnssssss s s snnsae | snsssssasees 5,799,485 | ............ 6,102,389 | .....coocee.n. [CRRIRTL)] [— 707,739 | oo 3,039,993

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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EXHIBIT OF LIFE INSURANCE

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance (a) Policies Insurance (a) Group Certificates Insurance (a) Policies Certificates Insurance (a) Insurance (a)
1. Inforce end Of Prior YEar.........ccccceviveereiieesccesiseeesssseens | cverensereessnnnerennnnene 3,004 | cveviviieiiiiiiierinnenn 2,036 | ciieiiiiiiiieneen60,735 | s 1,520,164 | oo 213 | 0000836 | e84 | el 173 e 21710 [ 1,545,346
2. Issued during year
3. Reinsurance assumed
4. Revived dUriNg YEar ..ot eseieenesees
5. Increased during year (net).
6. Subtotals, LINES 210 5.......coevereeieceeeeeee e
7. Additions by dividends during year.
8.  Aggregate write-ins for increases
9. Totals (Lines 1and 610 8)......ccverrrrerrenerrirerreencineseeeeeeees
Deductions during year:
10, DEAN....eoceeeeeecce ettt
T4 MAIUIY. oottt

12. Disability

16.  Conversion
17. Decreased (net)
18. Reinsurance

19. Aggregate write-ins for deCreases.........oovvvrererireniererenenn.
20. Totals (LIN€S 1010 19)....ccviveiieeiceeceee s

21. Inforce end of year (Line 9 minus Line 20)

Reinsurance ceded end of year...........ccccovvevierenienieiennnns

0898. Summary of remaining write-ins for Line 8 from overflow page...

0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above)...

1903, ot
1998. Summary of remaining write-ins for Line 19 from overflow page.
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)........

................................... 0
................................... 0 | om0 | 0
................................... 0] e 0 | i 0

0
(U O 0
0] o 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) Group §.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24. Additions by dividends.... .. 17,246
25. Other paid-Up INSUFANCE.......c.ruurrreereereeeeeneereieeseeeneiseesessnenns | creeneseenenseessenssnsensneeseees 3y 243 v 2y333 |28, 733 | s 162,231
26.  Debit ordinary iNSUrANCE........cvuererieisenieniensessnesessessrnensnensens | eeneseesnssnesse s X Kaseessessnsensssennnns | oenesnssessenssnesns KKK erserssnssnesnsaness | aossessnsssssnsssssnsssnsenssssssssssssnsensssld | cosmsssessssssssssssssesssssssssnssesssssesens 0

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

43.

Federal Employees' Group Life Insurance
included in Line 21

Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)

Term Insurance Excluding Extended Term Insurance Number c1)f Policies Amount of Iisurance (a) Number gf Policies Amount of I‘r:surance (a)
27. Term poliCIES-AECrEASING. ........vvueeeerereieereeereieeseesseseesessenenes | eerneesessesssessessesessessssesessesssseees 0 [ ooereiereeieeeeseeeesssieeenns0 [ 95 271
28, Term pOliCIES-OthET ..o | e 0 [ iieeeereeieeeeeeeeeessieeennd0 [0 [ 45,706
29. Other term insuranCe-decreasing..........co.eeeeveeeereereereesneereereens | creereesneeneunenns XXX rvirrineererneneen | e 0 | e XXX | s 135,671
30. Other terM INSUIANCE.........cveviverereieieeie e | areressssesseseneas XXX oveeeveveerenen L eeeeeceeneeceeeeceereececereeeeceeee0 | e XXX e L 99,054
31, T0tals (LINES 27 10 30)....cvevureeermeeeereeeeseesissseessssesessssesssns | seeeesssssessssssssssssssssssssssssssssnnns (O OO SORTRUOPSOTR B FUUUOOOPEORPSURPRRTRUROPOTY ) I SOOI 280,702

Reconciliation to Lines 2 and 21:

32, Term additions..........ccorvrrinrinrinrinnisninrinsinsessesnsnsenniens [ evnernesnesnee XK Kurerrerineniseninenns [ cernninnnnnnnnnnnnnnenns 0 e XXX [ e 60
33. Totals, extended term insurance XXX, ....34,740
34. Totals, whole life and endowment............coovevernrinriinriine L 61 ]398 | 51429 [ 1,116,590
35. Totals (LINES 3110 34)... v | o 61 [ 393 | DT 764 | e, 1,432,092
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par?icipating Partic‘i‘pating
36, INAUSHIAL. ... [ e O [ o 0 [ 2,532
37, OFAINAIY..cveeererereeseeriseesesssessssesesssssssessssssssssssssssnes | eonsessssssssssnssssssssssssssessssssssdQQ. [ onseeessmserssnsssessssesssnssssnsenssns0 | wonessssssesssnessesnseens 1,299,055
38. Credit Life (Group and Individual)...
30, GrOUP...oueveeierieieteiiesisetse et sssssss s s sbes s ssessesssssssssesses | esssssessesssessessssssssssssensnsiesses @0 | crresessensosssssesssssssssessassessnsessal | essessesssessossenssnsessesssssanes 18,862
40. Totals (LINeS 36 10 39).......oiiiieiiiisiseriiesisiscessesessessenssens Leeneressinsenessessensnessensensnees pAAD | evreererssnerinsensensseesenssnssnssnrensd | eoreseesensinsesnsonsensssenee 1,321,160
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41.  Amount of insurance included in Line 2

ceded t0 Other COMPANIES.........cvrveererreeerncnrireeeeseesseseeeseees | ceereeesensenninnes XXX vteeineereineennees | e (0N S XXXt | e 0
42. Number in force end of year if the number

under shared groups is counted on a pro-rata basis............c.. | oeereneeieinisiieeiseeesnns (1] XXX ovoeiveierierenienns [ e (U1 IS ) 0.0, G

44. Servicemen's Group Life Insurance included

INLINE 27ttt ssensns | evtesssssessesssssesesses e sssssssaees (01 TR (O [P L0 IO 0
45.  Group Permanent Insurance included in Lin€ 21.......cocooeeeees Lo {01 OO [0 OO 1,410 | 18,863

ADDITIONAL ACCIDENTAL DEATH BENEFITS
| 46. Amount of additional accidental death benefits in force end of year under ordinary POCIES (8)........ciiiiieiiiiiieisiesicies st ieissesssessssssesesssssssesssssssnssssessssnsens | crsssesssnssssessessnssssessssneas 49,444 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE

47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and

children under Family, Parent and Children, etc., policies and riders included above.
47.1 Actual Amount
47.2 for each $5,000 on husband, wife $1,000, children $2,500

POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium........c.ccce. | coveerverveinnne. A3 | e 9 | 6,127 [ .o 22,037 | .o (01 U (01 IO (U1 O 0
49. Disability Income.........cccocoeeee | cerverririereennnd [0 ORI (0] I [0 O (0] R (01 OO (0] (01 OO 0
50. Extended Benefits........ccceoe. | covrrrerinirnnnnad (U1 U 0 XXX oo | o ) 0.0 N IR (U1 U (01 IR 528 [ .o 11,673
51, Other..eeeececieeeeeeeiees [ (O (1 I (O {1 I (O (1 I (O O 0
52. Total.ooooioieceisiiecsieiens [ e 43 [ (D) (1 P () 22,037 | .o [N () O (1 IO 528 | (D)oo 11,673

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies
1. Inforce end Of Prior Year.........ccoeveeneereerseencereieeeneen.
2. lssued during year..........
3. Reinsurance assumed........
4. Increased during year (net). .
5. Total (LINeS 110 4)...ocicveicieseeseee e
Deductions during year:
6. Decreased (NEt).......coecueieiereiricieessieseseiesieins | e 0 | B | e 0 | oo 0
7. ReinsUrance Ceded..........coumruimrnerieresseiieiisseniiens [ererisissssssissessssssssssssssssssesesssssses 0 i 0 [ 0 [ 0
8. Totals (LINES 6 aNd 7).....ceueeeeeerneeneireeneieeerinseneerenes [ 0 [ B [ 0 ] e 0
9. INTOrce €N Of YEAN.....ovcveevcveereeteee et [ e 158 | oo s 38 | e 0 | oo 0
10. AMOUNt ON AEPOSIL.......coivieeicriieieieeeieesiieieiins [ et (01 G ) U 104,006 [.oocvoevieieieireeieeeieee e 0 1(@)ereereerrrererrereeeee e 0
11, InCOME NOW PAYADIE.........cvecveerceereeceeeeece s | e 158 | oo 34 | e 0 | oo 0
12.  Amount of income payable..........c.cccoovervvcrirerrennnnnns [ R 167,434 [(@).cvceeeieeiie 174,803 [(2).voceevvieeeceeceereeaad 0 [(8)eeeriereeiieieeeeeeean 0
ANNUITIES
Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates
1. Inforce end Of PHOr YEAI........ovuveeveererrereinrnrireireiins [ orererinririsesssese e (0 L0 T 0 | e
2. 1SSUEA UMNG YEAN......cucveeveeeireiieeeiieieiseiese e | cevesissiesssssse et 0 | oo 0 | e 0 | oo 0
3. ReinNSUrance asSUMEd.........cccvuevevriuereererrieeeseeseesesens [ ereseresesissessesee s ssessssnees [0 OO 0 | oo 0 | 0
4. Increased dUrNG YEar (NEL)........cccvvueverreriererieienies | orriesissiessesssssssssesssesssssssesssseaes 0 [ 0 [ 0 [ 0
5. Total (LINES 110 4)..uveveeieerieieisrirrieiesssiseiesssnisnies [ 0 [ 1,605 [ 0 oo 0
Deductions during year:
6. DECreased (NEt)......cvrurrrenrerrerrierrneieinersssssesnssssesnes | sevessesssssssssssssssssessssessssssssessassanes (0 L0 0 | oo 0
7. ReinSUrance CeAed.........couviurirrieiriereiieiseeieiesiens [ erersssesessssessesssssssesesssssssensesssssnees 0 e 0 ] s 0 o 0
8. Totals (LINES 6 aNd 7)...c.eveeverreeirrrerrenreneereesnsesnesserenes [ rresessesss s sssssessssesssessese {0 SRR 102 [ 0 ] e 0
9. INTOrce eNd Of YEAI........cccveereeeieiciseie e esiesisssenes [ e (01 TR 1,503 [ 0 | oo 0
Income now payable:
10.  Amount of income payable...........cccvervrrrerrernrireinns [ [V O S I p .0 () 0
Deferred fully paid:
11, AcCOUNt DAIANCE..........cvreeicvriceesieeeeee e enins | esisrisessesnsseseeas XXX [C) 11,819,108 [ ..o )OS () 0
Deferred not fully paid:
12. AccoUNt DalANCE........cocvreiciiiisecsieseeresiesensns | csrsiesissessessseeas DO S [C) I 12,144,145 [ ... XXX () 0
ACCIDENT AND HEALTH INSURANCE
Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force
1. Inforce end of prior year..........ccocceeveveeevccens [ eeveeiecisieecee, 2 e 0 [ L 1,274 [ 8671 | .o 19,218
2. 1SSUE AUMNG YEAN......civeeereierrrrerereissrenreiseinns | crvvieieisssenesesssssseennns (0 {01 2 [ (0 R (0 O 0
3. Reinsurance assumed..........ccoeveueveveveereienens | covereieeessse e 0 [ 0 [ [0 T 0 [, 0 [ 0
4. Increased during year (Net).........cccovvveveeveeries | eovrerieriiesisisssisnennens [V D00 S [ 0 [ D00 S [ 0 | XXX
5. Total (LINES 110 4)....vueeeeeeeeeeeereieeeee e | e 2 | D0 Y O 16 | 0.0, S O 861 [............ XXX
Deductions during year:
6. CONVEISIONS.......covveveeierrierereieee s
7. Decreased (Net)........ccverererverrrererierrereresinns
8. Reinsurance ceded.........ccounninieniireineneineens
9. Totals (Lines 6 to 8)....
10. Inforce end of year........ooovviieiiisiniiciisiecins
DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS
1 2
Deposit Funds Dividend Accumulations
Contracts Contracts
1. INTOICE NG OF PHOT YEAI........coicvieicicei ettt b bbb bbb s s st st antensesans | cbestessessstessess e b s s es s bbb en s benes T [ 5,057
2. ISSUBH AUING YBA......eveevcviese ettt ettt s sttt b s s st s ettt e s et et en sttt s s sse st stes st st ensesantansessns | oesessessessetastessessesessessesansantessssneen 0 [ 0
3. REINSUFANCE @SSUME.........cvuiveieieieeiieisese sttt st se s s s bt bbb s s s st s bbb bbb s s s bbb st en s s e bens | 4rebntessesastessesse b s s s b e s st n s s banes 0 [ 0
4, INCreaSEd AUING YEAI (NEL).......cvucveeverieeeieicte ettt b s s s s s s b s s s bbb sse st sses st s sessesansensessessnsns | esssassesnsansessessnsenssssessesansansesaneas 0 | 0

5. Total (Lines 1to 4)
Deductions during year:

Reinsurance ceded.....
Totals (Lines 6 and 7).
In force end of year.

Amount of account balance

DECIBASEA (NBL)....uveieiiiiicie ittt sttt bbb bbbttt h bbb s bbb st et en

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
T

Direct Business Only
4

Life Contracts 6 7
Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. il 0
2. N
3. Arizona.... I I
4. Arkansas. I I
5. California. N
6. C0lorado.......cccvvvvvrereiereeereeesee e GO | [
7. Connecticut. N
8. Delaware.........ccccoeveveiervereieieeeeseeeseeesseesese s DE | L.
9.  District of Columbia. woNe,
10, FlONda.. ..o sesesseseseeenn L | N.......
11.  Georgia... S
12.  Hawaii. N
13.  Idaho... B
14.  llinois.. L
15.  Indiana I
16. lowa... I
17.  Kansas I
18.  Kentucky.. I
19.  Louisiana. IO I
20, MaiN€.....cooevereiereieeeie e sssseseseneneen ME | N......
21, Maryland.......c.cocoeeenenrnneneneneeneneseeseeneeseeseseeneneeMD | N.......
22. Massachusetts.... I
23, MiChigan........cocneurrrneeneneenencneieeseernsineesesessseesesesseeseenes M | s N.....
24,  Minnesota IO I
25.  Mississippi... I
26. Missouri... I
27, MONtANA........cviveivereiereieeeeeeee e seiesessesesensese e MT | L.
28, Nebraska........cccooevereevisieseseeseseeeeseeesseeesssseeeenn NE | o L.
29, Nevada........coocoeveercresieeseeseseesesse e NV | L.
30. New Hampshire.. weNe
31, NEW JEISEY...oceeieeseeeceeeeseee e NS [ N.......
32.  New Mexico. SO I
33, NEW YOrK..ooocveeveeeciesiereseiesessiesiese s NY N.....
34. North Carolina. IO I
35.  North Dakota... I
36.  ONI0.....oveieeeeeeiereeeeteeiee et ssessss e seesssnsensees OH | i L.
37.  Oklahoma I
38, OreQON....covcvceeeeieieseeeseiese st ssssssseneeseenes OR [ i L.
39.  Pennsylvania..........c.cccoouvieeniereseesesesessenessssenenn PA L.
40. Rhode Island............cccoceverveirirsierieseeeieseeseseeseeseeeeeeen Rl | L.
41, South Carolina...........cccceeevereererererresieieseesieseeesese e OG | s L.
42.  South Dakota.. o
43. L
44, L
45. il
46. N
47. wl
48.  Washington. o
49.  West Virginia... o
50, WISCONSIN......cviveereriierereieersieessienesesssiessessssesesesenenee W [ L
51 WYOMING..oiiieieeieieiereere s WY [ N..oo..
52.  American Samoa. woNe,
53, GUAM....coiceccsee e OU [ o N..ooe.
54.  PUEMO RICO......cceviverrieieisreesesse e ssesesessssneeeennne PR [ Nevoroir | e
55.  US Virgin Islands...........ccceververvinrervesisnesesnenesesseneeeen V1 N..oo..
56.  Northern Mariana Islands woNes
57, Canada.......ccccoeveveeiereneeiieseenesesessesesssssesssnneensens ON [ i Nevoroor | e
58. Aggregate Other Alien. . XXX
59, SUDLOtAL......coueveeiciciesctc s (a)...37
90. Reporting entity contributions for employee benefit plans........ XXX
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES............ccvvvereeneieie s XXX
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOC.........c.ceeveuerereieisiesesesses s XXX
93.  Premium or annuity considerations waived under
disability or other contract provisions.............ccceeeverreierrennn. XXX
94,  Aggregate other amounts not allocable by State.... XXX
95.  Totals (Direct BUSINESS).........ccccvvveveverireiricrnans XXX
96. Plus reinsurance assumed.. oW XXX
97.  Totals (All Business)....... XXX .10,409,613
98. Less reinsurance ceded..........cccocovrererrnnnns oW XXX ...2,906,543
99. Totals (All Business) less reinsurance ceded.............cccevvneee. XXX 7,503,070
L3O oo XXX
5802. ... W XXX
5803. WXXX ]
5898. Summ. of remaining write-ins for line 58 from overflow page... |..XXX... | ...
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... LXXX
9401. XXX T
9402. ... W XXX
9403. WXXX ]
9498. Summ. of remaining write-ins for line 94 from overflow page... | ..XXX... | ...

9499.

Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)..........

L XXX...

0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
All premiums and annuity considerations are allocated by the policyholder's state of residence.

(@) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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0
Q) - Qualified - Qualified or Accredited Reinsurer;
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

64.00%

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON

77.00%

45-2035659

Collier Beach, LLC

SC

A4 A 4
First South:e':rg;z;ncorp, Inc. First Southern Holdings, LLC First South((e'r:rnsllzl)mdlng, LLC
99.00%——] (FSH) ———1.00%———
61-1129777 KY RIS by 61-1233349 KY
T T
100.00% 39.00%
v v
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
T
100.00%
\ 4
Universal Guaranty Life
Insurance Company
(UG)
70130
100.00% 100.00% 100.00% 67.74% SIROTRIOTE : ClF 100.00% 74.12% 66.67% 50.00% 50.00%
100.00%
A 4
Cumberland Woodlands, LLC Stanford Wilderness Road, LLC American Capitol Insurance HPG Acquisitions, LLC RLF Lexington Properties, LLC
(CW) (SWR) Company (AC) (HPG) (Lexington)
60291
26-1700910 KY 20-3705703 KY 74-1219404 X 20-5638300 > 20-5935357 CcO
T
100.00%
v

Northwest Florida
Of Okaloosa Holding, LLC

Applied for FL

Imperial Plan, Inc
(Imperial Plan)

76-0293391 X

Sand Lake, LLC
(Sand Lake)

20-4148401

Sun Valley Homes (AZ), LLC
(Sun Valley)

TL Miami Investco, LLC

FL 27-0660712 AZ 27-4404538 FL

T
100.00%

1
100.00%

UG Acquisitions, LLC

45-3274236 DE

UTG Avalon, LLC

45-4146206 FL

[
50.00%

[
52.43%
A 4

VC Palm Springs
Investco, LLC

27-4404768 FL

Wingate of St Johns
Holding, LLC

Applied for FL
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