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Annual Statement for the year 2011 of the Loyal American Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ovvevrrrerreerrerrreeseeeseeesssesssesssseesssssssssessssssssssssssssessssssssssesssssssnes | sessssessnes 387,381,174 | e | v 387,381,174 | .o 393,632,242
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SIOCKS......vvveuecvermiresseessinesessessssesss st sssssssesssssesssssssssssess | aeessssseessnnns 16,748,695 | .....ovvvvrerrirsererinnenininns | eevnneriiiniens 16,748,695 |.....occovovnnee. 17,281,747
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....(2,908,157), Sch. E-Part 1), cash equivalents (§.......... 0,
Sch. E-Part 2) and short-term investments ($.....3,103,804, Sch. DA)........cccovvvvmerenrenns | corvrrisrieeriennnns 195,647 [ .ovveeieeeveeeieseereees e, 195,647 |.coverernee. 5,619,136
6. Contract loans (including §$.......... 0 Premium NOLES)......c.vvveevevereieiereeese e e 18,128,986 | ...coovvcveveereereeeceeeeeens | e, 18,128,986 |.....ccccoo...e. 18,674,443
7.
8.
9.
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvevvrueeervrereieeeeeiesseieienis | coevireieians 422,487,204 | oo (1] I 422,487,204 | ... 435,207,568
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............ocuuviiiiieiiriiniiissiseissssssiessisissees | esieesinnienees 4,465,240 | ..o [ e 4,465,240 |....ccovvvrenne 4,450,100
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............cccceeees | covvrrerrevirernnn. (584,049) ....covvererrinn 59,484 | oo [(CZRRRX) | — (644,169)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccccveves | vererrerrriiennne 1,105,880 [ .ovvvveeeereiereeireieiens | v, 1,105,880 |..ooovrirviinne 1,214,030
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from M INSUENS..........c.ccvvveieicvrereieeiessiesesseessesessssessesenes | eveessiesinsienns 1,870,937 [ .o 114,892 | ..o 1,756,045 | ....ocvivernee 1,428,316
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinsurance Contracts.........c.coeceveveveereveeereeeeens [ eevereveeeennnns 178,120 [ oovceeeeceeeceeeen | e 1,178,120 | ..o 1,167,957
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveveeneiesesieesisiiens | e | e (018 276,860
18.2 Net deferred taX @SSEL. ... sesssssesssssessssnens | reseesssssneees 11,638,000 | ....cvvvrnrnnnne 3,611,000 | ..ovvvvrnrenens 8,027,000 | ...ovvverrcrnens 8,131,000
19.  Guaranty funds receivable Or 0N dePOSIt..........cccveiucreireiieiieiessee e essssesses | eesiesiesiesessens 522,379 | ovreeierenreesssseins e 522,379 | v 338,327
20. Electronic data processing equipment and SOfWAIE............c.ccvevreeereieiesieeieseies e | eoverseiesiesesessssssssssssens | evvevessessssssssssssesssssesens | ceveesessesissessssssssesssensad 0
21. Furniture and equipment, including health care delivery assets ($.......... 0)eevereriereeriens [ e [ | e (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccoeverveieeveiieiscieiieiiseieiiens | e 29,310 | oo | e 29,310 | oo 1,358,463
24. Health care ($......... 0) and other amounts receivable..............ccvveveeverreveeerceeeseeereens [ e, 2,025,942 |..ovvererne 2,025,942 | ..o [0 [
25. Aggregate write-ins for other than invested assets............ccvevvcereeiciieisieeisissseenens Levesssissisesieneens 522,779 | .o 522,779 | oo [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........cuiuiieeiereieieieieese s ssssesessns | eevevsesinans 445261,742 | ..o, 6,334,097
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........ccoo. | cevererrcineisiseieieseiies [
28. TOTALS (LINES 26 NG 27).......orvververreriiecerseeineeesneeisseessseessssesssessssessssessessssssssssssnees | svessnesesnees 445,261,742 | ....ovvvvenne. 6,334,097
DETAILS OF WRITE-INS
1101. .. 0.
1102, et eersee e st ee sttt | serinesstssnenssnsssstennsssnns | renesssinensstensssssnnsstnes | sereneses s nnnend 0
103, ettt ees et R RSkttt | sesinesstsnensssensstnnnnssns | renessssnnnsstensnsssnnsstnes | sernneses st nnnend (U O
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns 0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)

2501.

Other Receivables and Prepaid Expenses..

....75,687

2502. DISAOWED IMR.........couuierieriireiieeie ettt 447,092

2503, RS bR st bbbttt et [ Hreenteest st st st st nntnntas | srntiestiesss st ennt st enstnnins | eeebeet ettt (VN O
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Ling 25 @bOVE).........ciiveiriririsiiensieisiisniisieinns | onerssisesisssienees 522,779 | .o, 522,779 | oo [0 [P 0




Annual Statement for the year 2011 of the Loyal American Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $..
included in Line 6.3 (including $..........

Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 Modco Reserve)..

Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 Modco Reserve)
Contract claims:

4.1

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1
6.2
6.3

Amount provisionally held for deferred dividend policies not included in Line 6

Dividends apportioned for payment (including $

Dividends not yet apportioned
Coupons and similar benefits (

(including §..........
including §$..........

Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0

discount; including $.....1,201,509 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14..................
Contract liabilities not included elsewhere:
CONITACES ...ttt bbbttt nne

9.1
9.2

9.3
9.4

Commissions to agents due or accrued - life and annuity contracts §..........

Surrender values on canceled

Provision for experience rating refunds, including the liability of $

rating refunds of which §..........

Other amounts payable on reinsurance, including $.
(IMR, LINE B)...voveveveeeveeieeete ettt sa st sttt

Interest Maintenance Reserve

and deposit-type contract funds §.......... 0ttt bbb bRt bbbttt en

Commissions and expense allowances payable on reinsurance assumed..
General expenses due or accrued (Exhibit 2, Line 12, Col. 6)

Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
allowances recognized in reserves, net of reinsured alloWances)...........ccocvvvevevvererervereeresseeienens

Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)

Current federal and foreign income taxes, including $..........

Net deferred tax liability..........
Unearned investment income
Amounts withheld or retained by company as agent or trustee

Amounts held for agents' account, including §..........

Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above...
Borrowed money §.......... 0 and interest thereon §....
Dividends to stockholders declared and unpaid

Miscellaneous liabilities:

24.01
24.02
24.03
24.04
24.05
24.06
24.07
24.08
24.09
2410
2411

Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts Statement
Total liabilities (Line 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other than special surplus funds
Surplus notes
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).

Asset valuation reserve (AVR Line 16, Col. 7)
Reinsurance in unauthorized companies.
Funds held under reinsurance treaties with unauthorized reinsurers
Payable to parent, subsidiaries and affiliates.

Drafts outstanding
Liability for amounts held undel
Funds held under coinsurance
Derivatives
Payable for securities
Payable for securities lending

r uninsured plans..

0 on realized capital gains (losses)....

Capital notes §.......... 0 and interest thereon §.......... 0ttt sttt

Aggregate write-ins for special surplus funds.......................

Unassigned funds (surplus)

Less treasury stock, at cost:
..... 0.000 shares common (value included in Ling 29 $..........0)...coucirrrieiieeee ettt senses
..... 0.000 shares preferred (value included in Ling 30 $..........0)...cururireieieeeeeeeee sttt seees
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)............cccoecvevverreriiennns
Totals of Lines 29, 30 and 37 (Page 4, Line 55)...................

36.1
36.2

Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

222,238,520
..19,119,979
....... 13,418,246

......................... 3,476,412
8,892,643

..................... 240,142,087
19,806,384
13,470,506

......................... 3,633,852
......................... 7,458,288

548,579 |...

120,842,629
222,496

..................... 122,009,920
............................ 367,800

1,338,510

............................ 891,654

.398,120,312

...415,044,506

398,120,312

..................... 415,044,506

.......... 5,640,000

......................... 5,640,000

27,937,739
. ...2,456,616
......................... 1,849,591

35,167,333

....................... 32,243,946

...40,807,333

..... 37,883,946

..... 438,927,645

452,928,452

2501.
2502.
2503.
2598.
2599.

Escheat
Deferred Lease Liability.

..... 1,078,510
.260,000

696,654
..195,000

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
3403.
3498.
3499.

SSAP 10R Additional Surplus
Subsidiary SSAP 10R Additional Surplus.

......................... 2,660,000
.............................. 22,565

......................... 2,405,000
.............................. 51,616

Summary of remaining write-ins for Line 34 from overflow page..

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)....




Annual Statement for the year 2011 of the Loyal American Life Insurance Company

SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©® N OE W

10.
1.
12.
13.
14.
15.
16.
17.

19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
. Net gain from operations after dividends to policyholders and federal income taxes and before realized

34.

35.

36.
37.
38.

40.
41.
42.
43.
44,
45,
46.
47.

49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)..........
Considerations for supplementary contracts with life contingencies
Net investment income (Exhibit of Net Investment INCOME, LINE 17)..........cuiiiiirceeesceieese st
Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).......c.vureririrnrirririneinsieessisssssssssssssssssesssssssssessesssssessessssssessessassssssesssssnssenes
Separate Accounts net gain from operations excluding unrealized gaing Or I0SSES..........cc.evveeucinineiciesse et sbneas
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments 0N rEINSUFANCE CEABM..........covuiuieieieieie ettt bbbttt
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts......
8.2 Charges and fees for deposit-type contracts..
8.3 Aggregate write-ins for miscellaneous income...
TOLAIS (LINES 110 8.3)....uuieceeireiieieeie ettt ettt s8££ttt
DIBAN DENEIES. ..o ceeeireiii bbb
Matured endowments (excluding guaranteed annual pure endowments)..

Annuity benefits (Exhibit 8, Part 2, Ling 6.4, COlS. 4 + 8)........ccuiiuiiieiriicisiesise ettt st bbb st es bbb

Disability benefits and benefits under accident and health CONTaCES...........c.vieiiiriiirre e
Coupons, guaranteed annual pure endowments and SIMilar DENEFILS.............cccueieereiciesieeseee e ae e
Surrender benefits and withdrawals for life CONETACES.............cvcuiuiieicicice bbbttt
Group conversions
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts With life CONtINGENCIES............civiuerriciieesce ettt bbb sessas
Increase in aggregate reserves for life and accident and health contracts.
TOHAIS (LINES 100 19)..uuvuiectieieteesie ettt ettt a st s bbb s bbb bbb s e R bbbt s s et se bbb s st nee
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXIDIt 1, Part 2, LINE 31, GOl 1)...ueiueireiseireiseiieiieissesie sttt esssses bbb
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4)......cccovvvvrververereerceereeeesssieennns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3)....c.ccuveveirrcreeseriereieeeeiesesieees
Increase in loading on deferred and UNCOIECIEA PIEMIUMS...........cvveivveieriereitee et ettt et st s st s s se s snea
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate WItE-INS fOr ABAUCHONS...........ovvruricirrire ettt sttt
TOHAIS (LINES 20 10 27)...e.vvcveeeieeicieisie ettt sttt s s s bbbt s bR s bbbt
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).
Dividends to policyholders....
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).. .
Federal and foreign income taxes incurred (excluding tax on capital GAINS)...........cceieercieiiieie ettt

capital gains or (10sS€S) (LINE 31 MINUS LINE 32)........cvuiueiieiieiisiieie et sttt bbb bbb st
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....23,435
(excluding taxes of $.....272,980 transferred t0 the IMR)...........c.cocuiiiecececree ettt bbb

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, LiNe 38, COoL. 2)........cccviuiieirireisineie st sessss s sssssas
INETINCOME (LINE B5)...euieuieceeiei ittt e f 882 E R E e R e et en
Change in net unrealized capital gains (losses) less capital gains tax of $.....(487,434)
Change in net unrealized foreign exchange capital gain (I0SS) .........ovirrrerririnrirrieereeseee ettt sensnen
Change in Nt AEEITEA INCOME T8X.......c.uvueisciieiiseiciers st s bbb s
Change in nonadmitted assets..........cocrrurrenerrrerneneeneerneeneeneens
Change in liability for reinsurance in unauthorized COMPANIES............ccevuevevriireieiie et
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate ACCOUNS STAIBMENL............c.oiuiiriiere ettt
ChanGE iN SUIPIUS NMOLES.......cvuevieiecieiiteiecsetes ettt sttt bbbt s bbb s b s e st b s bbb s b ee bbb se s b s s s bt enneen
Cumulative effect of changes in aCCOUNtING PHINCIPIES........cucveiciiiiiciieieeeieie ettt sttt bbbt
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TraNSTEIEA 10 SUIPIUS.......cvuueveciieiiciecieetc ettt bbb bbb s bbb bbb e s bbbttt
Surplus adjustment:
51.1 Paidin.............
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital

103,290,042

................. 87,444,914

18,589,971)] ...

.(17,196,423)

................. 83,844,458

. ..12,257,028
................... 3,019,974
....................... (83,727)

................... 6,962,624

................. 71,711,163

................. 20,950,124
....... 3,423
. ..14,810,460
................... 2,182,400
..................... (214,757)

................... 5,977,004

............... 127,988,921

............... 115,419,817

6,788,374
...... 36,575

..10,029,941

....(12,192)

6,751,799

................... 3,231,574

. ..10,042,133
..................... (642,861)

................... 3,620,225

..................... (692,460)

................. 10,684,994

....................... (62,935)

................... 2,827,765

................. 10,622,059

................. 37,883,946
................... 2,827,765
..17,560

267,586

................. 33,330,107
................. 10,622,059
1,033,862

51.4 Change in SUrPIUS @S @ rESUIL Of FEINSUIANCE. .........cuurerirrerereiieeeseee st st sse ettt s ettt e(1,418,638) [ .o (12,876,253)
52. Dividends to stockholders
53. Aggregate write-ins for gains and l0SSES iN SUMPIUS...........cvuwurerireierririreeesseeessseesee st sseessssssseessssss et esssssessessessssssessessesssessessensessessans | srssssssssssessassases 225949 | . 325,020
54. Net change in capital and surplus for the year (Lines 37 throUgh 53).........cc.vcuriiriicisieeeessse st sssss s ssessessssssesssses | ssesssssssssssnes 2,923,387 | .o 4,553,839
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38)..........cveveeveereeereeriereeeeeeeeeeeeeveeeeeeeveeneneneenenies | cvvereveereernns 40,807,333 | ................. 37,883,946
DETAILS OF WRITE-INS

08.301. Interest on Agents Balances
08.302.  Express Script Rebates......
08.303.  Other Miscellaneous Income
08.398. Summary of remaining write-ins for Ling 8.3 from OVErfloW PAgE........ovruirrirrncreseecstsese sttt st ssneeen
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.  Interest on Debt..

2702.  Penalties.....

2703, e

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cuiueiuiiiiiisiieireiesstessesstesssssessessessssessee st esses st ssessassssssssnsessessesansessessssenes

5301.  SSAP 10R Additional Surplus |

5302.  Subsidiary SSAP 10R AdGIIONal SUIPIUS. .........ceiuuiurieriieeiieiieeieeeteeiseiese ettt

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page... .0

5399.  Totals (Lines 5301 thru 5303 plus 5398) (LIN€ 53 @DOVE).......ccoiiviiercriiiiisieisisiiesessssseessssssessesssesssssnsesssssessesesssssssnsessnssnsenens | svesesnessnsnereen@0,949 | tviiviiiisiisiininns 325,020
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ...........vvieeeeee ettt sttt tes st ssssas s nssssesanssssensssnsans | svesessssnsensanens 101,874,112 | oo 89,633,515
2. NEtINVESIMENTINCOME.......coucvicvceie ettt ettt bbb ss st s st en s s ssssesnsssntas | svbessessssessesansanes 22,847,179 | o 22,784,890
3. MISCEIIANEOUS INCOME.........couiiiiiiiiiiii ittt | rissniessie s nees 5441357 | oo, 6,578,706
4. Total (LINES 1 HIOUGN 3).....ooreereeirreerieeeesseesseessse st ees st ssssse st ss st sesssssssssssssessssessssssssnsssssnsses | sessssesssmssssneees 130,162,648 | ...covvvrvveerens 118,997,111
5. Benefit and [0SS related PAYMENLS. ..ottt sttt b s st s b sanbans | evbessessiessensnsaees 98,718,000 | oo 90,829,127
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate Write-ins for dEUCHONS..........cc.cocucieieiiccicieceec et | cvreeresesiesie s 43,461,413 44 832,837
8.  Dividends paid to policyholders ...30,666 .37,871
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........cccvvverrrereerrrerrerrerereirerinns [ e 2,702,550 | ..o, (1,540,398)
10, TOtAl (LINES 5 thTOUGN 9)...ouvvvreeeeeereieseeeseeeseeesssees st es s sess sttt sttt nestan | eesessssesssneesnns 144,912,629 | oo 134,159,437
11, Net cash from operations (Ling 4 MINUS LINE 10).......cueviiirieieicreiesietessse sttt sstese s sessssssssssssssssessssssessssssssssssssssesesans | svessessesissssensnns (14,749,981 ..oovvereeree. (15,162,326)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 37,515,594 32,777,989
12,2 SHOCKS....vvveeveseeeseriseessse st est s R ente | enbi sttt nenins | et 698,284
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIALE......oeuverec bR RS E st | eeri ettt renine | reee i
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEAS.........cvuiveieieciecisise ittt s st se s a st bt s s bbb a s s st s s e s s b s s s e b ssssessesnsentessesstenss | aasssessessssensessnssssessessssensansenses | sosssssessesssssssessesssanes 24,294
12.8 Total investment proceeds (LINES 12.1 10 12.7).......viieicvereierce ettt sse s sessss s sessssassssssans | essesssesssssssessnes 37,515,594 | oo 33,500,567
13.  Cost of investments acquired (long-term only):
1301 BONAS....cooeieeertes iR
13,2 SHOCKS ... vvvueveseeessereseceseess et s s8R
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCElANEOUS APPIICALIONS.........c..cviviieiicicieiieie sttt bbb a st s s s s s s ssnsenses | _sssessssessesssssnssnsensesses 32,702 | oo
13.7 Total investments acquired (LINES 13.110 13.6).......cveicviireiecieese ettt ss st s st s s ssenes | aessssasssssssassessans 29,708,542 | oo 49,100,823
14.  Netincrease (decrease) in contract [0ans and PremiUum NOES..........cc.cuiveeicieiieecieiss et b et ssessessas | esssessessssssessssensans (545,457)| oo, (2,493,582)
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........covrnrrinrnrrnrnensiseennsessnssssssssssesssssssssesssssssses | sessnssnssssessssessnnens 8,352,509 | oo (13,106,674)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK........c.crururriurieiiririireire ettt sttt ssssestanes | sebsessesssssssesesssssssssessessssssessens | sessssssssessnssnsssnssns 4,602,972
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other insurance iabilities............c.ovuririenrrinereeeeeecesseseseieees | e (453,199) [ ..verveieeienes (768,975)
16.5  DIVIENAS 10 SIOCKNOIABTS...........ouvverrirreririisieceieri ittt ens s [ eessenss s enes st erenine | cressseese bbb eees
16.6  Other cash provided (APPHEA).........cu ettt ss bttt stens s essestenssnes | sbesssssssesssssssssene 1427182 | oo 1,034,433
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.ccccvevvrrerveveeres | coereniiiiisicsiesiiienns 973,983 | oo 4,868,430
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccocoevvvveevvevvevveees | ovvereeeieeeeens (5,423,489) | ..oovvvrererrrnne (23,400,570)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvveieciceseteeeeet ettt s st b s s e en s s ssa sttt b st s e sasbensasasssssnsenses | oevesesssssessssssanees 5,619,136 | .covovrverrrereinas 29,019,706
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivuieiieieieeiiecieietetet sttt sssess st ssess st s esssssssessessenssssessesssnss | tesssssessesssssesssssanes 195,647 | oo 5,619,136
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 et | coreenseeese s | crenee s
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LINES OF BUSINESS

ANALYSI1S OF OPZERATIONS BY

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities and Individual) Other of Business
1. Premiums and annuity considerations for life and accident and health CONraCtS..............vvvvvvvvveeeersseeneeeeeesvsseesssseseseeees | e 103,290,042 ....100,883,623
2. Considerations for supplementary contracts with life CONINGENCIES...........cvuurvrmrerrreicerseeises e seessessseesesesnees | covvsessesesessseessenns 0 ..
3. NEEINVESIMENE INCOME. ..ottt ettt sttt ettt sttt s st sss st s s s s s s st s ssnsanssnssnsensansansansnns | seereenn 24,262,766 |.....cceveveverererens | 28,225,420 | ... 13,941,808
4. Amortization of Interest Maintenance RESEIVE (IMR).........c.cuwiurerremerieeiresecesessssesessssessssessssessessssesssssssssssessssesses | 1one ....310,083 |.... v 178,747
5. Separate Accounts net gain from operations excluding unrealized gains OF [0SSES..............ccoeriumrriineriiiinniiissriiinesiiins | cerveresssessessennens 0
6. Commissions and expense allowances on reiNSUranCe CEAR............c..wmrirrrimreereriierseeesesssessssessssssessssessesesees | sovevsenad 6,261,735
7. Reserve adjustments On reiNSUrANCE CEAR............ vttt eees | cetenasseesnssssesseeas 0 [ ereeereeeerieeenes | ereeerereeieenenieienes | eererereseseeninienes | ererisiesesesesesisiees | ereesisesesesesesinies | seeresesisesesesseresies | eseresesiesesesnesesens | eresseresenesesesetens | seveseeresesieesssinens | vereseeesesesresesiness | sereresessesennrenns
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..... | .......cccccoovvennee. 0 | erreereeeerieeenes | ereeeierieieerieieienes | enveseesiniesninieies | crerieieeseseesiniees | ereesesiereseseesinies | sreresesinesesesseresins | eseresesiesesenesesens | eresresesesesesenetens | sereseeresesiesesssenens | seresesesesesresesiniess | eevesesessesenenrenns
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income. ...652,
9. Totals (LINES 110 8.3)....ccviirriirriicriscs sttt ar st an s snsns s nnsneens | dunes 134,777,295
10, DA DENMEIES........voeeeeeeieeetirit ittt | srnsaenes 1,786,789
1. Matured endowments (excluding guaranteed annual pure @nAOWMENLS)..............ccoeuurvuemereeonreesmeneeeseressenessseesssseseses | evenssnssensnees 8,173 |....
120 ANNUILY DENEFIES......cvooeeee bbbt | 1ase 7,736,500 |....
13. Disability benefits and benefits under accident and health CONracts. ..o | s 71,823,164
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts,
16. Group CONVEISIONS...........uveemrermereerrinns
17. Interest and adjustments on contract or deposit-type contract funds..............oveeeererernerrinncrenrisnereeenns ..3,810
18. Payments on supplementary contracts with life contingencies................ T4.565 |....
19. Increase in aggregate reserves for life and accident and health contracts (41,486) | .... (29,296) | .... ..(666,010) |....
20. Totals (LINES 1010 19).....uuuurrveermmerresmmeerresmiseessessseeseessessssessennas ..36,889 71,111,247
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

22. Commissions and expense allowances on reinsurance assumed
23, GeNneral INSUrANCE EXPENSES...... . veruurersmreressmressaresssresssssssssssssssssssssnsssssnnsssssssssssnsssssssssnnssssssssssnnssssnssssnssssssnsssssnnes | vvvveres 1 252015028 [ evvvrevvserveserennenen | eerennnn2yD04,701 | 1ovoronn 458,809 | .overererererneienns [ ernrrernnennninniens | eenennneen 1,084 i [ 35,971 | [ 9,206,463
24. Insurance taxes, licenses and fees, excluding federal iNCOME taXes...........coevvrenererereineinerneneeinsireeseessesesssnsessssessens | ovenenensn 3,019,974 | oo | e 187,319 | 107,140 | coveeeecccccees | eeeeeeeceeeeies | evererereeerenn 297 | coreeeeeeeeeies | eeereeerenenn 18,238 | s | e 2,703,980
25. Increase in loading on deferred and uncollected PremiUums.............cccconcveeneriiincrinnneiissninsseiscssssssssnssssssessssssssssons | eevensenennse(83, T2T) [evvrrrvrrerenreerennns | eeveerreniee(85,073) [eorevreeeiereerieiiens | ervervveresssniiesiesns | ervesrsensensessesnnes | evesnenenrees 3B | ovtiiieiieseeeciieis [ coeeieeiesesisesensens | eeveesessesssssessnsens | seeseesssssissessssssenes
26. Net transfers to or (from) Separate ACCOUNtS NEt OF FEINSUFANCE..........crverremeriereerireerireeinsersseenisenessenssesssenes | rvevesssessisssresed0. | eeresissesisssssines | sossessesssessesssisses | eesenssssessssssesssens | eosssensssssessssensess | eossessessesssssssssnes | cessessssessensssssenens | eevessessssessessssessens | eoerssssesssssssessnseess | sossenssssesssssssssnsss | sesessensessssnssssasens
27. Aggregate write-ins for deductions ..2,273
28. T0tals (LINES 20 10 27).....ovvuuriiiiiiiiiiiiiiisisi bbb s ssss sttt | aranes 127,988,921 | .0 | 112,634,465 | ... 10,241,888 ....104,428,417
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)............... | .......... 6,788,374 4,308,654 | ............(12,271) | o0 | e n(100,143) | ... (58,114) | .............80,507 | coovrirrieieenn0 | e 3,011,463
30. Dividends to POlICYROIAEIS...........corrvvvvricrriircssi s ssssssssssssssssssssssssssssssssssssssnns | srsserssenness GOy DT D | snvesseesssesssssseesnes | snnesreesneerd0,200 | raveneesrernecss D | svesseessersssnsseessnes | ssessesssesssesssssssnes | oneessssssesssesssnssanes | asssesssesssssssnssanss | oessessssssssssssssonss | oossssssssssssnssinss | nssesssssssssssssssesns
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... | ..........6,751,799 | ....ccccceovviveeenn0 | e (477,922) | ... 4,308,279 | oeoeen(12271) | o0 | i (100,143) | ... (58,114) | .........80,507 | oo 0. 3,011,463
32. Federal income taxes incurred (excluding tax on capital gains)............ccocouverrvvierrvinneviinncriinnesiisssiinnesssesiensssssesiiens | cerenneene 3,28 1,04 | evierissiseisiississiens | eereerenn(750,738) | 100000 1,066,183 | ovvvveeeen(4,935) [ ovcvceeieersieens | eveeeeenenn(37,205) [ 000 (22,096) | oo 24,146 | | e 2,956,216 ..o,
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 MINUS LNE 32).........ovvurerrrenrrrnrereeeerimnessseessnsesssessssssssssssssssssssssssessnssssssssmmessneees | vovennesnedyD20,225 | ovvveverieresiencnd0 | eieeennn 272,813 | 11000.3,242,096 | oo (7,336) | vvvieeieen0 | inn(62,938) | e (36,018) | oo 56,361 | v () [P 55,247 | oo 0

08.301. Interest on AGeNts BalaNCES.............ccooeervvviieerrvviinenrsiincsssnsssssssssiss s s 802, 29 | ovinseinsrnsrneninns | crsrneninenennD, 1900 i 1,207 | e v |14 s |72 | eveeieiieissseieeses | eeerernees 295,251
08.302. Express Scripts Rebates .28,631
08.303.  Other Miscellan@ous INCOME............ovvreerrerireriesisisesisesiessesssssssssse s ssesens 1,250
08.398. Summary of remaining write-ins for Line 8.3 from overflow page............cccccocevereierenericnncinrineniiecsncieseseciseciinns | eveneeeeren320,479 | o0 | 0ee0320,479 | a0 | 0 | 0 [0 0 | 0 | cienl0 [
08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE)...........ccoererrerrrererereeireeeieceisseeereeeeseeesseeesseeesseeeeees

2701.  Interest on Debt

2702. Penalties

2703.

2798.  Summary of remaining write-ins for Line 27 from overflow page

2799. Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Line 1




Annual Statement for the year 2011 of e LOY@l American Life Insurance Company

NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDEr 31, PHiOr YT .......c.uurrvrrermerereeereresesesessseeessesseessssesssssssssesssssssesssssessssssssessns | sessssesssmsessanees 240,142,087 | .oooovveeeerirneeneriseeennenins | creesieeieseeenens 23,194,286 |...coovvvrerirnenn. 215,523,337 | oo 475,008 | ..ooomeerecererreeeieeenenienes [ 16,884 | .o 932,572

2. Tabular net premiums or CONSIAEIAtIONS.........ccveveviieiriiiirieiessese st ses e ssssssnss | sessssesessssessesnsan 2,621,540 | oo e 2,513,740 .o 107,333 | oo | e [ e ABT | oo

3. Present value of disability ClaIMS INCUITEA. ........cccevirierireieresseiesssse st sse s | estessessesssssssssesssssessessssens 0 | e [ e | sereensesesseesse s | seeeessseenns XXX ortrirrernninnins | ereinsiensinsnsesssisssssssnsssseens | rernssnssesesssnssessssssesessssssses | corseseenssssessssssessssssssesesnes
4. TADUIAI INEEIESE........ooeeeceeeeicei sttt enstans | ereesssseneenesaenes 9,399,597 | ..vorrreerreenseereeneenes [ e 798,242 | ..o 8,527,600 |...oovvvverrrrerrerreeinns 21,896 [ oo | e 544 | .o 51,315

5. Tabular less actual reSEIVE rElEASEM...........vuruirrrrririnireiseese e ssssessssssss s sssssssessessesssnssnsss | ssesssssssssessesssnssessns 121,128 [ coeeeeeereieeseinsiseeesiesenees | cevreesssiessssssesseessenens ((CT6) 1 [ — 1[0 33,494 | | e (192) | oo 65,201

6. Increase in reserve on account of change in valuation Dasis.............cccoeueivevrieieiiieesicesieieseiesiens | e 0 | oo [ et ses [ ereessseses e ssessesens | sresissestes st esse s ssnsenes | sresesistesesessess et sssessssntes | essesssessesie s ente s s snbens | eeresaese ettt bees

7. OtheriNCreases (NEL)......ccviuiveieiiieieieisisie ettt s et be s sssssnsensennns | sessssessesssssssssnsas 1,519,877 [ | oo snienens | crverensesesensneenaes 1,519,877 | oeiiiiiieiciieieessieneines L rreresssiesiessssesesesessessensssens | eesensesssssssesssssnsessensessnsessessnss | crossesessssassessessnsessessnsensesnses

8. TOtAIS (LINES 110 7)..ouuuveuurirscreirririisciiessssesiseesie sttt essssenes | _ossesssssessseeacs 253,804,229 | ..o (O [ 26,505,593 [ .o, 225,701,447 | v, 530,398 | ..o, (O R 17,703 | o, 1,049,088
9. TADUIAI COSL......oovooeerceirireir sttt nstenns | srersenssnene e 2,054,658 | ..o [ 2,051,051 | .o | e XXX osrerirerernenn | eeveiesemneessesmesssesssesssnsess [ ceeeerieesssssiesesneeenns 3,607 |
10. ReServes released DY dEath............ccciiiiciiiieicecece et sse s bsaenes | eeveasseesessesse s e 365,661 | oo | e s 365,661 |...ccooevneee. ) .9, G IS XXX oreiriieeeienes | eriereseeeeeneessseseesenesnns | eeessiseesessssssesssesssssessensens | oseresesenns D.0.0 S
11. Reserves released by other terminations (NEt)..........cccvvveveicieieieceeeeeseee s | e 1,034,685 [ ..o | e 982,053 | .o 18,800 |..ovveverireirciieieinas 22,311 | oo | e | s 11,521
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........cccceeveees | ovvieviiriieienas 28,110,705 | coveveeeeiereereierereissieiseienes | crereresesse e 6,789 | .o, 27,894,977 | oo TA565 | .o | e 82 | 134,292
13.  Net transfers to or (from) Separate ACCOUNES...........cocuiucucieiierieeie st ssssesessenes | sssssssesisssessssssssessasssssessad 0 [ oiiitiitieiiesesissieesessssessesies | erensssessesssssssessessenseesessenss | enssessessonsnsiessessansenssessensantns | sestessassessessassanssessestensanseses | ensessisssessossansesessensanssssensans | eeesesiestensissiessensansesessansansa | ariestensinssessestansnseessentensanseens
14, Total deductions (LINES 910 13).......vvuurrrrrerrinrricirerseseresierss e seesssesssessssessesessessssenssessssenns |_ssessssseesesesnsnns 31,565,709 .o (O 3,405,554 | .coovvvviiiinnn, 203,777 | o, 96,876 [ ..o (O TR 3,689 | oo 145,813
15.  Reserve December 31, CUMENE YBAI. ..ottt sss s sssaessssssssnssnsssens | srsssesnsnseseenes 222,238,520 | ..o 0] e, 23,100,039 | oo 197,787,670 | coovcvecnn 433,522 | oo (1N I 14014 | 903,275
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 418,785 | .o 415,044
1.1 Bonds exempt from U.S. tax... e [ (@)
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt () S 22,909,622

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 Common stocks (unaffiliated)
2.21  CoMMON SLOCKS OF AffIIALES........u.cvuevecvcieiiecic bbbt aen
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () ISR 4432 | oo 4,287
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets
9. Aggregate write-ins for investment income 3,063 | s 3,063
10, Total gross iNVESIMENE INCOME........cviiieiieesit ittt ses et s st essss st sesssses st enscasnsesssssnssnssnsesssssnsansessessnsenssssessnsnsanss | srsesssssssessnssssessessnsnes 24493179 | oo 24,525,111
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiieieieieiiese ettt et b a bbb ae b s s sa s s st e s st st enses e basassesaesasssssessessnsnsessns | sbisbinsessssssssnsansesns st ensnas 262,345
17.  Netinvestmentincome (LiNE 10 MINUS LINE 16)...........cueuiuiuereiieriteieicieisiiete ettt ettt ettt s s aesse s sses s st essessntensesssssessensessssensessessnsensessessnsenses | ereesssessesssssssesessssenes 24,262,766

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........vuiveiiirieiisicieeisisiseseessess e sesessesssssesssssssssessnsssssssnssnssssssnssnsns

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccooverereirirereieieeeeeee e
1.3 Bonds of affiliates.......ccceeverernerrereisecese e

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated).

2.2 N
2.21 Common stocks of affiliates.... O ...(533,052)] ...
3. Mortgage loans...

4. Realestate..........

5. Contract [0ans..........cccccveuverrirerernersiereeseese s

6. Cash, cash equivalents and short-term investments

7. Derivative instruments

8.  Otherinvested assets

9. Aggregate write-ins for capital gains (losses)

10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0




Annual Statement for the year 2011 of e LOY@l American Life Insurance Company

EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

oo~ @ =

© o~

Ordinary Group Accident and Health 11
4 Cred|t Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
FIRST YEAR (other than single)
UNCONBCEEA.........ocveecececte et sesiene | cveeveniesessassaenens 52,579 | cooeveeeeeeeeeeeeeeseieriens | e essssesesns | cresieissese s essss s | ereeveesessse e ssssssesess | nevesesissesesie s sssssssnes | seveseesessssssesssssssesessssseses | eevsssesesssssesesessesssesesss | ereeseesessseseesessesesessenes | eveseseesesesssenns 52,579 | oo

Deferred and @CCTUEG..........coeveeveeieereeeeeiesceeeeeee s | eveeveeiese e 0 [ ororeeeeeereeeesessessenees | ceveresesssseseessiesessissenees | cvreriesesese s | cerssesesssseseissesesessenies | e | s sssesesssnses | eesesesissessesesessssssesees | siesssesessssesesessessesessens | sresesessesssesesessesesessens | seeseesiees s
Deferred, accrued and uncollected
3.1 DIMBCL. et
3.2 Reinsurance assumed...........coevevevverevereesenenssisseesennnas
3.3 Reinsurance ceded.....
3.4 Net (Line 1 +Line 2)... N
AVANCE.......coiiieeicieiee ettt
Line 3.4 -LiNE 4.....ooveicse e
Collected during year:

6.1 DIFECL....ueveireiesceie e
6.2 Reinsurance assumed....

6.3 Reinsurance ceded..... . o] e o . . o ...2,650,692 |..
6.4 Net...ooooorvrrrene. .26, 840 a1 | 0. . . (1 [FSSTURSTORRRRRRROON O I IV .26,840,400
LINE 5+ LINE B.4.....ooieeeeerieieresee s ssses .26,313,207 | . 0. . . . . 26,313,186
Prior year (uncollected + deferred and accrued - advance).....{ ..o.oooevveennenne (AT1,841) [ e | cereirrresssessneesssenes | e isssessens | ceestesnesesesssssssesssessenens | sertsesesessenessesssesssssnsssees | steeeessessesensssessesssssessnsses | seressesesssessestesssssessensns | sesesessessesssssssestenssssesss | sessessesseneanens (471,841)
First year premiums and considerations:

9.1 DIFECL...veeee s sssssnnes | eesseessnssnees 29,639,114 897 | [ e, 29,377,217

9.2 Reinsurance assumed 0]. et sesies e sesansannan | eerres s e nanen .
9.3 Reinsurance ceded..... . . . . ..2,592,190 |..
9.4 Net (Line 7 -LiNE 8)....eveveeeeererereeeeeereereereesereesenensees | eerennnensennn28,785,048 | o0 | a0 | 0 | a0 | 0 | eeeeceeeend0 | 21 | e 0 26,785,027
SINGLE
. Single premiums and considerations:
101 DIFECL..vuviece e
10.2 Reinsurance assumed..
10.3 Reinsurance ceded... .324, . ]
104 NEL.oovicerree et ssssssssessessenses | stesssssessessnssees 393 (5K 72 [ B32 | 0 | eeiesesenenn0 | 0 |0 | 0 | 0

.+ UNCONECHEA. ... | et (596,541) [ ..o | e (945,547) | ovoveeeeseerevereeeereeiens | e | e KIS U IS (oK U (SR 344,479 | oo
. Deferred and @CCrued...........cceveveervererieereieseeeeeseseeeeies | e 1,527,736 [ .o | e 1,527,515 [ oo [ e | e 220 [ oo | e | e | e | e s
. Deferred, accrued and uncollected
13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).

14,
15.
16.

Advance....
Line 13.4 -

Collected during year:

16.1 DIFECL..u. vttt
16.2 Reinsurance assumed.. . . .
16.3 Reinsurance ceded... 15, 510529 . . ] e 447, . o - .
16.4 Net...ooovveerereernnee reeverreernnins 76,398,140 | . 126,675 | coovveeereveerererieenen [ .74 221,807
. LINE 15+ LINE 16,4 | e 76,679,323 | oo (0] I 2,480,698 | ..o 18,7271 | 0 | e 107,725 | 0 [ 125,184 |0 | 73,946,995
. Prior year (uncollected + deferred and accrued - advance).....{ ...ccccoovvvenrenee. 567,861 | oo | v T2146 | oo [ e | vvnsessnnnsnenneenneni289 [ [ e (1,973) e | s (151,801) [ ..o
. Renewal premiums and considerations:
19.1 Direct 91,543,834 | ..o | e, 7,383,087 \ A00 [ | e 83,417,190
19.2 Reinsurance assumed.. e ——— 59,384 |.. . .
19.3 Reinsurance ceded....... 15,491,757 |.. . . 4 .
19.4 Net (Line 17 - Line 18) 76,111,462 | oo 1,759,552 | oo 18,721 | 0 [ 107,436 | 0 [ 127 157
TOTAL
. Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............
20.4 Net (Lines 9.4 +10.4 +19.4

................... 7,383,087 | covvvvvvirrirrnnnn 736, ; ceersnnnssnsnnen0 [ . 879,297
. 0f.. . 0f.. . 0

. 11,922,847
............. 100,883,623
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Annual Statement for the year 2011 of e LOY@l American Life Insurance Company

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

S AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANCE
2

1 Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremilmS..........cceeereerreeeeneeneereeneneenes | eoeeseesnseneesesnsenseneens T4 IR IO TT8 | coeeeeereeneeieeneineereiennes | seereesnetesessssesssssesesessnees [ ressnesnsinesesssssssessssesssssnes | seseeseessssessnssessesssssssseess | ereessessnssessessesssssessessens | ceseessssssssessessasssssessassnssns | sestsesessessassssssnssessnsnssens | eeesssessessassseessessansnsiees
22, AlLOtNET. ..o seessssssnnnnas | sevesssesssesssssssneeen AT OO (BT 2,798 | coveereeeeeeneeeneeerseeerneens [ eeeresenssesssssesnssssnssnns | eerseessssssssessessesssnsssa | eseesssnessssssnesssssssesssees | consesnesssssssssssssssessssenss | sessssnesssessssesssssssnssssanses | srsssessssnsssnessssesssessssanssns | eessenesssessensseessensssanees
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance Ceded.........coovrurvererrereeereereesieens | evveveireieenns 2,367,420 [ ceveeeeeereeeiereeereeeeieeerens | e | e | cesesee s ssssssesesessenies | cnsesesessessesessessesesessssnes | cerese e sessesessesses | sesreseesesiese s 186,777 | oo | e 2,180,643 | ..ooooeeeeieeeeeeeeeee
23.2 Reinsurance assumed...........oc.vevvueevnireinnssinns | corvnsissississississinsd 0 [ | e | s s | s | s | s [ s | s s | s
23.3 Net ceded less @sSUME............oovvveeereerneeeeneens | covvernrernceonn. 2,367,420 | oo (VN [ (O (U [ (O R (U (V] [P 186,777 [ covoeeceerececnenne (U [ 2,180,643 | oo 0
24, Single:
24.1 Reinsurance Ceded.........ccomrmininriiniiinninniinne | e 16,524 | oo [ s | e, 16,524 | ..o | s [ | s | s [ s | s
24.2 Reinsurance assumed...........cceeeeerermncrnernes | soverinerineninesinerineneneren 0 [ e | e | s [ | s | s | s | ettt | sessees et nees | et
24.3 Net ceded less @SSUME...........ovvvreeneriirernenes | veverneeierenineneonns 16,524 | oo (U [ (U I 16,524 | oo (U (U (U [ (O (U (U 0
25. Renewal:
25.1 Reinsurance Ceded.........coovuivveverrereeereeieesiens | e, 3877791 | oo | et TTTAB2 [ [ e [ [ | e 84,567 | .o | e 2,015,762 [ .oveeeeeeeeeeeeeereeenne
25.2 Reinsurance assumed..........c.cooveeereineenennennns | covvenieniviniiiniinnnns 1,560 | oo | e 1445 | e [ [ | s s [ | 115 [
25.3 Net ceded less asSUME............ovevvnerereerinneeinnenns L nssenssiiinsiienas 3,876,231 | oo, 0 i, 1,776,017 | oo, [V R 0] oo, O R (O 84,567 | oo 0 [, 2,015,647 | oo, 0
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6)........cccoccvues | covverrrernceenn. 6,261,735 | oo (VN [P NTTTAB2 | oo, 16,524 | oo (O (O R (U [PTORR 271,344 | o) 0 [ s 4,196,405 | ..oovorveereerinne 0
26.2 Reinsurance assumed (Page 6, Ling 22)..........c.. | cecvvvervevereicircnnee. 1,560 | oo (1 I 1445 | oo O | oo (01 OO 0| e (01 U 0 ] e (01 R TI5 | e, 0
26.3 Net ceded less aSSUME.........c.coveenerernrenneeerneens | covvereeenneonne 6,260,175 | oo (U (ST 1,776,017 | oo 16,524 | oo (O (U (V] [P 271,344 | o) (U [ 4,196,290 | ..ovvorveeeeeeeereennne 0
COMMISSIONS INCURRED
(direct business only)
27. First year (other than Single)...........coeevneeeeererverrnerinneces | covverernineeinne 8,616,690 | ...cvouvverrerneriieeinerieens | cereeeeinenieeiens 55,573 | ooeeeeeerreerinerinenineninnens | sresenessiesessessssssesinens | e 4503 [ oo | e 183,721 [ | i 8,372,893 | ..o
28, SINGIE...eeoeereeerereeeereeeeet et snsssens | sesenesssees s R T SOOI ST IR 3,318 | creeerererererernenmnrennnenens [ cerrereeesnrenssnnsrensnens [ et | et sesssns | rreesseess st enssssesssnes | sreesssesseesssaessssnsssesssness | seessseess st enesees
29, RENEWAL.....rverrireicriririeriseriesesesrisesssenssseessenses | nessieseinnens 13,366,996 | ....oonvvvercrirrrrirereienrienees | ceereerineeiineninns 260,073 | covvervveeerieriernierssennes [ eereennierssnesssnesssesnens | e 13 [ | s 75,164 [ .ooveoeeerincriernrneniiens | cnrerineniiens 13,031,446 | ..o
30. Deposit-type contract funds...........coeeereereereeeeeneenerrninees | ersessrssensessisissesseseaad 0 ieeiemnrisriensnssinrsnesees | ssnesnessenes | snessssersnesnesseensenssnssseenes | eoessenssnssssonssensssessesessenssns | srensssesessessensenssnssessenssnnns | enseessensensenssnsseesenssnssesons | seosssessenesesessentenssnssensenss | seriessesssessessensanssnssensensanes | crensessessenssnssnssessensssssesses | sneesessensansssstenssnessessans
31. Totals (to agree with Page 6, Line 21)......cc.ccovuvecrnsrrnnee | covnrnernnnennas 21,987,004 [ .o, (] 315,646 | ..oooreririnriinenas 3,318 | o (O I 4,816 | oo (] P 258,885 | ..o [V [ 21,404,339 | .o 0




Annual Statement for the year 2011 of the Loyal American Life Insurance Company

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health
2

3
All Other

7
All Other Lines

Cost Containment of Business Investment

. Salaries and Wages..........cccocververnrirererinns
3.11  Contributions for benefit plans for employees. .
3.12  Contributions for benefit plans for agents.............ccoecuvereeveirerecinns
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans......

3.31  Other employee Welfare..........ccvvveereereceneereerneennen. .
3.32  Other agent Welfare............cocuevveecverseieiesssiee s
41 Legal fees and EXPENSES.......ccowrererrrnrererneereineesseseesesseseseeeeeenns
42  Medical examination fees.
4.3 Inspection report fees..........covmrerreneereineeneereieneen.
4.4 Fees of public accountants and consulting actuaries......................
4.5 Expense of investigation and settlement of policy claims
5.1 Traveling EXPENSES.......cceiveiereieeriissieieessiessesessisnens
5.2 AdVertiSing.......ccoeveeeerrereerneneireeeeeereeeeeens
5.3 Postage, express, telegraph and telephone
54  Printing and Stationery..........cocoernerrinenrneeene s
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment..........ccoevoervivierereisieieene,
5.7  Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCalS...........c.ewerurerreerueeneeneineeneieesseeseeeseeeeeeeees
6.2 Bureau and association fees....
6.3 Insurance, except on real estate.. .
6.4 MiSCEllAaNEOUS I0SSES........cvurvrivierieiieeieeieeecs e
6.5 Collection and bank service Charges............cocveveurreneeneerneneeneenens
6.6  Sundry general eXpenses............cc......
6.7  Group service and administration fees
6.8 Reimbursements by uninsured plans
7.1 Agency expense alloWaNCe..........ccouuevverevriverereisisse e sessssenens
7.2 Agents' balances charged off (less $.....105 recovered). e
7.3 Agency conferences other than local meetings...........cccocoevvevevenee.
9.1 Real estate EXPENSES.......ovrrrerrieirerireieessessrse s eees
9.2 Investment expenses not included elsewhere.............cccocveurivernnnnn
9.3 Aggregate write-ins for expenses
10.  General expenses INCUrred...........cc.eeveveieivennns .
11.  General expenses unpaid December 31, prior year.............cccovvven
12.  General expenses unpaid December 31, current year....................
13. Amounts receivable relating to uninsured plans, prior year....
14, Amounts receivable relating to uninsured plans, current year......... .
15.  General expenses paid during year (Lines 10 + 11-12-13+14).| ............

09.301. IO I 474,845 |..
09.302. ..14T74

8,191
7,474

1,54

09.303. oottt sttt ssssssaens [ eentisssessiessessiessannss | ersiessiessseessessseessssins | eersessinesieesieessesiens | eevreesseessessesssssiesses | sriessessensenssensensens | eesresseniessensensd 0
09.398. Summary of remaining write-ins for Line 9.3 from overflow page....| .oocoeveevvecececcn0 | el | 0 | 0 | 0 | 0
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)...... | cccccvuuvc.ves 482,319

(@) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.

EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
5

Insurance 4
2

3
Accident All Other Lines
Life and Health of Business Investment Total

Real estate taxes......
State insurance department licenses and fe€s..........ccvuerererveerceeesesie s
State taxes ON PrEMIUMS. ..ottt enees
Other state taxes, including 0 for employee benefits..........cocevvrevrverrierinn.
U.S. Social SECUNEY tAXES........ceveieercisiee ettt
L[ (3T v TP
Taxes, licenses and fees INCUIMEA............ccevevcueerieiceecee e
Taxes, licenses and fees unpaid December 31, Prior YEar...........ccceveveveeereeveesineens
Taxes, licenses and fees unpaid December 31, current year............ccoccveveerercverennas
Taxes, licenses and fees paid during year (LineS 7+ 8 - 9)......ccooeviiiieiciiicersiane

©ooNSIOR~WN =

—~
=4

EXHIBIT 4 - DIVIDENDS OR REFUNDS

1 2
Life Accident and Health

Applied to pay renewal premiums
Applied to shorten the endowment or premium-paying period..
Applied to provide paid-up additions
Applied to provide paid-up annuities
Total Lines 1 through 4..............
Paid-in cash................
Left on deposit
Aggregate write-ins for dividend or refund options.
Total Lines 5 through 8.........ccccoevivnninineinne
10.  Amount due and unpaid
11.  Provision for dividends or refunds payable in the following calendar year....
12. Terminal dividends

13.  Provision for deferred dividend contracts...
14.  Amount provisionally held for deferred dividend contracts NotiNCIUAEd IN LINE 13.......uvuiieviriieieeeeeeeeeese e ssssreses | eresessisssssessssssesssssssssnessaseas .
15.  Total Lines 10 through 14
16.  Total from prior year
17.  Total dividends or refunds (Lines 9 + 15 - 16) 038,575 | oo
DETAILS OF WRITE-INS

©ONOARWN =

0898: Summary of remaining write-ins for Line 8 from overflow page....
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 GDOVE).......vuiererirsarsiiriessarssrsssssssssssessessssssessssssssssssesssssssssessasssssssssesssnssessesssnsssssessassnsss | ssesssnsssssesssnsssssessssssnsnssenssQ | sessesssssssssessansssssassssssnssessans 0




Annual Statement for the year 2011 of the Loyal American Life Insurance Company

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001. AM(5) 3.00% ANB

0100002. 41 CET  3.00%

0100003. 41CSO  2.50%

0100004. 41CSO  2.50% CRVM.......ccovvurriircriiisssiisesissssisssissesssissesssenns
0100005. 41CSO  2.75% CRVM......cccovuerriiiscriinsisssiiisssisssissesssisssssenns
0100006. 41 CSO  3.00%  ooverveerecriirerriiiseriessi s
0100007. 41CSO  3.00% CRVM...

0100008. 58 CET ~ 2.50%

0100009. 58 CET ~ 3.00%

0100010. 58 CET ~ 3.50%

0100011. 58 CET ~ 3.50%

0100012. 58 CET ~ 3.50%

0100013. 58 CET ~ 4.00%

0100014. 58 CET ~ 4.00%

0100015. 58 CET ~ 4.50%

0100016. 58 CSO  2.00%

0100017. 58 CSO
0100018. 58 CSO
0100019. 58 CSO

2.50%

0100020. 58 CSO  3.00% ...

0100021. 58 CSO  3.00% CRVM......ccccoovimmriiiririnniiissnsissssssisssisssssssssssenns
0100022. 58 CSO  3.00% CRVMANB..........cccooviimmmmiinirriisnsiisssiesssssiisssieenns
0100023. 58 CSO  3.50%  ecoovrvvecrirrsissses s
0100024. 58 CSO  3.50% ALB ..ot
0100025. 58 CSO  3.50% ANB .....ccvvvvvrvrnrrinssissssssisssnsss s

0100026. 58 CSO
0100027. 58 CSO
0100028. 58 CSO
0100029. 58 CSO
0100030. 58 CSO
0100031. 58 CSO
0100032. 58 CSO
0100033. 58 CSO
0100034. 58 CSO
0100035. 58 CSO
0100036. 58 CSO
0100037. 58 CSO
0100038. 80 CET
0100039. 80 CET
0100040. 80 CET
0100041. 80 CET
0100042. 80 CET
0100043. 80 CSO
0100044. 80 CSO
0100045. 80 CSO

0100046. 80 CSO  4.00% CRVM........cocovoiiririiinrississsisssissesessssssseseesesons
0100047. 80 CSO  4.00% CRVMALB.......cooooimeriiimriiisnriissnsiscsisissssssiessieos
0100048. 80 CSO  4.50% ..ccvvermrvveicriiirirniiiscseiisesesissisisesssi s
0100049. 80 CSO  4.50% CRVM......ccoovuuiirriiircriiinsiisessiisesssissssisisssssissessies

0100050. 80 CSO
0100051. 80 CSO
0100052. 80 CSO
0100053. 80 CSO
0100054. 80 CSO
0100055. 80 CSO
0100056. 80 CSO

2.50% CRVM ...ccovviirincsnsissssssssisssnssissssinans
2.75% CRVM.....oocovviriirriisnsissssssisssissssssssssseans

................ 360,497
................ 209,532
................ 186,052

13,359,633

................ 102,743

71,959
4,232,537
8,854,942

................ 150,196

8,234,191
88,217

................ 360,497
................ 209,532
................ 186,052
........... 13,359,633
................ 102,743

............. 4,232,537
............. 8,854,942
................ 150,196
............. 8,234,191

71,959 |.

88,217 |.

0100057. 80 CSO 1,554,506 | ...cvorrerrenninniinnnns [ e 1,554,506

0100058. 01 CSO  4.00% CRVM ANB.......ceomrirrireirniiniiresiresinssisssisssisssissssssssssesssssssnsns | eesssseesnnees 882,106 | ...ouveereeererirerirenins [ revirerireeinn 882,106 | ..o [ e
0100059. Unearmned PremilM.........c.cureeinieeererinienesseessssnesssessssssseesessssesesesssssnessessssssssesses | seenesesssssnesees 8,762 | ..o [ [ | 8,762
0100060. @-2000 6.00% NLP.........cciiieiiiiiisiisiisisisiesesiss s | eeeosseseennees 150,747 ..o [ e, 150,747 oo [
0199997, TOLAIS (GFOSS)....ruvrurereeermeirerserieriesisesisessesssssssssssessssssssessse st ssess s sssssssssssssssssssssans | cossennes 141,394,734 [ oo, (V)N B 141,385,972 [ oo (1N T 8,762
0199998. ReinSUrance Ceded. ... o ssnssnsnes | conseees 119,523,849 | ..o | e 119,523,849 | ..o | e,
0199999. TotalS (NEE).....ueuuirieireiiisii st | eesnessnens 21,870,885 [ ..o, (U I 21,862,123 [ ..o, (U 8,762
Annuities (excluding supplementary contracts with life contingencies):

0200001, 51 GA 4.00%.....cvuvereerevrerreeseeseessessseeseessessesseesssessssessessseesse s sssessessnees

0200002, 71 GA B.00%....cvvueereeeerrerreereeseesseessseseessessesssesssessssesssesssessessse s ssessnens

0200003, 71 1A 7.00%0-..veuvererererirerereeeseeisessssssse st ssssssssssssessss s esseees

0200004. Various ACCUMUIGLIONS..........c.rvereereemeeseiseieieeiseisseisesise s ssssssssssssens

0200005. A-2000 4.25% CARVM..

0200006. A-20004.50% CARVM........cooorrvvmmimiirnmiiisnisisiisnsssssssssssssssssssssisenens
0200007. A-2000 4.75% CARVM........coomrriiimmiiinniiiscsisinsiissssssssssssssssssssssssenens
0200008. A-20005.00% CARVM........cooorrivrmmiirrriicrissnsissnsssssssssssssssssssssseens

......... 1

12,428,301
54,809,041
48,910,704
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
0200009. A-2000 5.25% CARVM........iiuriuiirneirneiieeisesisesesseissessesessssssssssssssesssesssesssss s esisssses
0200010. A-2000 5.50% CARVM........oovumiuiiriiineireeeiseisseisseiseessssessssssssssssssssssssssessssssssisssses
0200011. A-2000 5.75% CARVM..
0200012. A-2000 6.00% CARVM. ...ttt
0299997. TOtalS (GrOSS)......cvuerrrerereireiiesiesseisssses s sses st b bbb ees s baees
0299998. ReiNSUranCe CEAET.........uiuuiuuiriiesiiiie sttt
0299999, TOAIS (NEE)......oeovieieiieiiteiecs et iese s sese s ssees s sssensss s sns s s s snssnsssnsanes
Supplementary Contracts with Life Contingencies:
0300007, 71 TAM 5.00% ... verrerrereireiseississiseisesee e seessessessssssssssssssssssssssesssessssssssssssssns | sesssssesneen 286,349 | .o [ e 286,349 | oo [ e
0300002, 71 TAM B.00% . ...ccevvereereerrereisseiiseissesisessesseseessessessssssssssssesssesssesssssssssssssssssns | sesessssesssneens 8547 | .o | e 8547 [ .o | s
0300003, 71 TAM B.75%.....cercereireireirneisneiseeiesssesise s ssss sttt snssnsssssessssessans | conessnesnsessnesnnees 984 | ..o | e 984 | ..o | s
0300004, 71 TAM 7.50% . ...cceuverreriirieseieississesisssesse s ssessess st sssssssessessssssssssssssssssssss | seesssssssenneens 3,293 [ .o | e 3,293 [ i | s
0300005, 71 TAM 10.5%....ccerrereereireireinneiresie st siesie s ssss s ssse st ssssssssssssssssssns | evssssssssssssnns 16,420 | oo | e 16,420 | oo [ e,
0300006. 83 TAM 4.50%......ccurerrereireereereiseeseriesssesiesiessessssssssssss st stsssessssssssssssssns | evsesssessnsssnns 43,095 [ oo | e 43,095 [ ..o [
0300007. 83 TAM 4.75%......cciveiersiisiissisci st | enisnessessenas 74,834 | .o [, 74,834
0399997. Totals (Gross).... ...433,522 ...433,522
0399999. TotalS (NEE)......cuuiueiieiiesiiesie et | cnbsnssnennes 433522 | o0 [ 433,522
Accidental Death Benefits:
0400007, 5 ADB 3%.....ucverrireireiseiseisseise it
0400002. 59 ADB 58 CSO 3.0% NET LEVEL
0400003. 1959 ADB with 1980 CSO 4%...
0499997, TOAIS (GrOSS).....vvvreereeeirereeieresseseessiesss s sssae s esse s s s sse s s ss s ssenen
0499998. ReinSUranCe CEABA. ........uuu it
0499999. Totals (NEE).....uvuuireirsiriieri st
Disability - Active Lives:
0500001, 52 DIS /58 CSO 3% NL.....oucvrrrrrerierierireriesiessessssssssesssesesesssesssessessssssssssssssnnss | cosnessessensnns 73,921 | oo [ e, 73,921 | oo [,
0500002. Unearned Premium = PAYOr...........cc.ccevevevienieereieiseeeses st esssssessssssssssesssssseses | seesesssssesssenans 3,600 | oo [ e 3,600 | oo | e
0500003. 52 DIS 58 CSO 3.0%.....cuucumireiresirisisissississississsesssessnessne s ssssssssssssssssssssssssssns | coosienssenssenssenned 623 | . | v 623 | . |
0599997, TOLAIS (GrOSS).....ueruvrserserserseriersesisesisessesssssssssssssss ettt estestssssssssesssssssssssns | evsessnessnensnns 78144 | oo, (V1) I 78144 | o) (V1 0
0599998. Reinsurance Ceded. ... | enenssesssenssenas 61,676 | ..o [, 61,676 [ ..o [
0599999, TotalS (NEE). ... vttt ess s st enss st snssenssas | snsssssssssssssaas 16,468 | .o (O] I 16,468 | .o (O 0
Disability - Disabled Lives:
0600001. 52 DIS /58 CSO 3% BEN 4.......oovvoieiriecitsiiesissessssssissssss s sssssees 133,613 133,613
0600002. 52 DIS /58 CSO 3% BEN 5.. ...466,178 ...466,178 |.
0600003. 70 GROUP DIS 3.5%
0600004. 52 DIS 58 CSO 3.5%...u.ivuiiiiiiiiiiiisisisiissiesssssssssssssssssssssssssssssssesssssssssssssssssssessssssses | sosessensssssssssss 15000 | osssssssssssssssssssnssanss | oosssssssssssisssen 1200 | toriosisssssssssssssssissses | cosssssissssssssssssssssssens
0699997. TOtalS (GrOSS).....crerrerrerrrnrerrernerneersersssnesssessseessssssesssssssesssssssssessessessssssessesssssesessenes | sessesserrnnsssD0 1,409 | o0 [ 801,051 [ ool (V] IS 358
0699998. ReinSUrance Ceded.........uvruirnreieisrsrissiisrssessessesnsssssssssssssesssssssnesssssssesssnsssssssssnes | sneersennnsssdDQ 22 1 | wonversessrsnessesssnsnnnens | eevnrrnnennensneD99,227 oo |
0699999. Totals (Net)
Miscellaneous Reserves:
0700001, DEfICIENCY RESEIVES........o.ovveieieieeieteetese et sesssssenes | cvesssaesans 3,613,587 | ..overeveereevererienien [ e 3,613,587 | oo [ e
0700002. NON-DedUCHON RESEIVES.........covvieeieieieieiciesee et ssssessssens | evsesisssssenees 512,526 | oo | e 507,637 | oo | e 4,889
0700003, IPC RESEIVES.......courieieeiieiiniiseeisesiesi s ss sttt st ssssssssssssesssensss | sessssesnees 2,481,426 | .o | i 2481421 | oo | s 5
0700004. Guaranteed Insurability RIAETS.............ccccveveirireieiieieieie st ssese s | cevesssssnienans 56,055 | oo | e 56,055 | oveverereeeieesieiins | et
0700005. SUDStANAAIA EXITa..........ovverierieriieiieiiciisiis s sissssssssssssssssssssessssnssenssenssnss | svsnssssesssenns 30,346 | ..o [ e, 30,346 | oo [,
0700006. Surrender Valug EXCESS.......uiviiiuiirerierisrisisieessesssssssesessssesssssesssssssesssssssessessssssesses | sssessssssesees 665,352 | .o | e 665,352 | .o | e
0799997 TOLAIS (GrOSS)......vvuurererirneiseiseiieisssise s ssesssssssesssesssessseess sttt esssnssenssssssssssssnns | sesssesnees 7,359,292 | oo (] I 7,354,398 | ..o (1N ST 4,894
0799998. ReiNSUIANCE CEABA.......cvvcveereieeiieteiecectetetetsiessetesseeesseesesesessesessssssssnssensnsssessnnsenes | ersseesesens 6,192,457 .o L 6,192,457 | .o Lo
0799999. TOtAIS (NEE)...... ettt | rneseesnees 1,166,835 | ..o, (O I 1,161,941 | i, (U 4,894
9999999. Totals (Net) - Page 3, LiNe ..o [ e 222,238,520 | ..oooooviii 0 [ 221,321,230 | oo 0 [ 917,290

121




Annual Statement for the year 2011 of the Loyal American Life Insurance Company

EXHIBIT § - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes[X] No[ ]
1.2 If not, state which kind is issued............
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ ] No[X]
2.2 If not, state which kind is issued............ NON-PARTICIPATING

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes [X] No[ ]

If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes|[ ] No[X]
4.1 Amount of insurance:
4.2 Amount of reserve:
4.3 Basis of reserve:
4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: e
5. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes|[ ] No[X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: e
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: G
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: G
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount;

7.3 State the amount of reserves established for this business: G
7.4 |dentify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13



vl

Annual Statement for the year 2011 of e LOY@l American Life Insurance Company

TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned premium FESEIVES.......cciirireeeieieseesssssiesessssssssssssssesssssssessesssssnss | sesessessesssssssesens 4,852,708 |...coovereirireien 1704 | oo | e 5,89 | A2 | 4,835,008 | ..o [ e [ s

2. Additional contract FeSEIVES (8)........ccveuriuerriueueireiieieieeeiese e esesssesessssessessnsens | ensesissessesesens 18,841,335 | .o 159,862 | ..ocveveevereeerereeeieeseeies [ e 248,936 [ ...ccooeieieeeee 45 | 18,432,492 [ .ooveeceeseerees [ | s

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0 [ [ e | ettt [ et | sertent sttt st ntenes [ enri s [ ettt sttt | ettt

6.  Aggregate Write-INS fOr FESEIVES.........ccvvueieicreeesie et sessesesnss | sresssssssssssssessesssssssssssasaas 0 [ 0 [ 0 ] 0 [ 0 ] 0 ] 0 [ 0 ] 0

7. TOtAIS (GrOSS)..ouveeuerercrircrireesierieesisesseesssesssesss s essssessssssssssssessssesses | seesesssesssneesnn 23,694,043 | ...oovorrinne 171,566 | ..o (U T 254,830 | ovvooericeierirerierin T I 23,267,560 [ ...ooovverrrrrrrerrrieerieeeinne (U (SRR (U R 0

8. Reinsurance ceded. ...6,427,463 | .. ....6,421,458

9. Totals (Net)....ooviveeiisiisii i | v 17,266,580 | ..o 165,561 |0 | 254,830 | i 87 [ 16,846,102 [ ..oovvevcviiciriiecicnn 0 L, 0 ], 0
CLAIM RESERVE

10. Present value of amounts not yet due on Claims...........cccoeevereevereervererereeeeens | coveereiieserenenne 1,893,935 [ ..o 23,110 [ e 7,079 | X T I 1,863,693 | oot | e | e e

11.  Additional actuarial reserves - Asset/Liability analysis.............cc.eververrerieeinens [ v 0 | e | e | seresssesessiesesssesesesssenses | srssesesnssesesessssssesessssessesns | sreressssenesesnssssesessssesessnss | sriesssesese e essessesensens | sessstessesistesses et sessssenses | esresiesessenese e

12.  Reserve for future contingent BENEits...........ooovvririnininenenneeeeneneeies [ 0

13.  Aggregate write-ins for reserves

14, TOAIS (GrOSS)....cvvrerrcrrieireiieiriiesie sttt bbbt sans

15.  ReINSUrANCe CEABM.........cvvvereercveeeeeeee e esssnsssesssssssesenssnnes | oerreneeneessnsesesenenss 80,980 [ oo L | cresiesesesiessssessssssesesesseseens | eeseseesssssssessesensessesssesssssssens | coossessesesssseesissansenes 40,536

16._Totals (Net)......cooivreicsinei i | s 1,893,399 [ voviiiiiciiiiinienn23110 o0 | i 7,079 | i3 [ 1,823,157

17, TOTALS (Nt | v 19,119,979 [ i 188,671 [ (O I 261,909 | oo, 140 | oo, 18,669,259

18. TABULAR FUND INTEREST 711,352 689,580
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] [0 [0 (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 (01 O (01 OO [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] [0 [0 (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O [0 O O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year before reinsurance 13,470,506 | ....coovverreiiieieerieeeseeeseiesenns [ e 4,706,459 36,133 [ 6,119,306 | ..covvrrrererrrerererereieis 2,608,608
2. Deposits received dUMNG the YEAT...........cciiiiueiicice et snaas | essesesessessessssssessss s st snsas 372,618 | oot | e s 103,872 [ oo [ et 190,969 | ..ooovveveriieeeseeeeeeeees 77,777
3. Investment earnings credited t0 the @CCOUNL...........cc.ccvcveieicece ettt ssaessens | eveesessessesesssssse s sssseseesnaas 589,734 | oot ssnsenens | e s 248,848 | ..o 3,810 [ 181,264 | .o 135,814
4. Other Net ChaNGE INTESEIVES.......c.cvuiveieiiestcse ettt et st bbbttt sssssessssanns | sebisssessessssses st en s ssssenans 1,367,108 [ .oooveceerererseeesseee st senienns | e 1,368,963 [ ...ooveireieieeresseeiesssisesesieni | cresiesins e (2,316) | covrererrerreiere e 461
5. Fees and other Charges @SSESSEA.........ciiuiieicieiiiiie ettt ss bbbt ssssnss | ssbessesssasses e s s ss s s s s s s b st st s s 0 | et renes | et sssnns | sesesesis ettt ssssants | stessesessssesie s sssess s tessessstestesesnsenn | sesiesietes et b ettt bbb
8. SUITENUET ChAIGES. ... eoceecerrerirceeie ettt s st sttt en s st st antas | seesnsssnssstasses st ens e s st ensen s ssessnes 0 | e | et sesnns | sesesesieses et esae e ses s sssanes | sbessesesissese st ssses et tessesestessesesssnns | sesesistest bbbttt enae
7. Net surrender or Withdrawal PAYMENTS..........cccuiucviiieieiccrce ettt bessaens | sesebessssesessseseses s s snsesens 2,361,720 [ oo | e e 1,828,210 | oo 1,050 [ oo 422,267 | .o 110,194
8.  Other net transfers to or (from) SEParate ACCOUNES............cccueiueiviieieiieeiie et esses e saesssesses | sssssssesssssssses st sttt en s s ssessanes 0 [ ittt eesessesiessessenies | eeeriessessesssesessensesesstessanssssessentantenss | estssiesiesiestansessessestansasssestenssssestentas | chiesteststisssesiastnsiestestentaestestantantaessens | estsesiessestnsesiessestentaes sttt st st neas
9. Balance at the end of current year before reinsurance (Lines 1+ 2+3+4-5-6-7-8)....cccceveerveecvcecees [ v 13,418,245 [ oo 0 [ 4,599,930 | ..voovoverireieieeeeeae 38,893 | .o 6,066,956 | ....ccooererrrreieiereeeieiaes 2,712,466
10. Reinsurance balance at the beginning Of the YEAN...........ccvcvieieiciee e sesnsens | ctestese sttt b s saes 0 | e sessssesesiesines | crsresesis s ese s sestesensnss | sesesesissese st es et esse s sesssssesssnnes | sresesessissesesnssssessessntesses s tessesesnsenes | sesesistestes ettt sttt st benee
11. Net change in reiNSUrANCE @SSUMEM..........c.vuiueiieiiiisieieieieieieississsesss s sessesssssssessessssssessessssessesessssesses | stessessesssssssessessssassesssssssesessssessassees 0 | oo | et sessnts | sesesesnss et ssnse st snsants | stessesessssessesessssessessstensessesessessessnsense | sesesisten ettt bt
12. Net change in reiNSUIANCE CEABT. ..o iururrieiiecireieieeirete ettt st bt ess b s st es s st enes | ebsttsemsenssns st es sttt 0 ] ettt ssiesesesienes | ceesiesiesestestesessessesesessnsensessseneessnsenss | sressessrssssessesantensesstantensessstansessesnsanse | shesiesstinsessesssansessesantessessetansesastsntanse | steriesntentesistantesieseessetens s st st st st enes
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12)......cuvveeimrrreirinesrereisieseseeeesesesssnens | ersssissssssssssssssssssssssesssssessssssssssssanes 0 [ o {01 O TRT (01 O 0 ] e 0 ] e 0
14. Net balance at the end of the current year after reinsurance (LINES 9 + 13)......cviiveiiiiiieeceisiseeiesiees e sessseessssnenes 13,418,245 [ oo {0 4,599,930 [ ..o 38,893 | . 6,066,956 |....cooviriiieiieans 2,712,466
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:

1.1 DIFEC et

1.2 Reinsurance assumed..

1.3 Reinsurance ceded...........couurvemrermeeirnerinerenenens

14 NELceoereceeeees et sssstsnesssns | senesesensses s sssesas (O (U O (U O (O (U ORI | ) DRSO (O (U (O (U OO 0
2. Incourse of settlement:
2.1 Resisted:

211 DIFECL.... s | s 0 [ [ | s | s [ s | s | s | s | s | st s

2.12 Reinsurance assumed............ccouceceneincinciinens | eevnriinniennisniisninienens 0 [ [ | | s e | s | s | s | s | s

2.13 ReinSUrance Ceded...........ocuuurvemreeeemrerieneins [ eeveeerieressneesssesseneonns (RSO TSR

214 Net (b)..
2.2 Other:

2.2 DIFBCL.ceevureeeeeeereeessseeesseessssssesssssssssssssssssness | sneesssssessnns A 7.7 O DO 1,534,174 | .o 1,152,857 | coovveoreeeerneecrsseenisneeenes | seeeessssesssssssesssssesssssssssns | sessssssssssnsssssas 28,352 | covvveeeerereeeesneeessnesenas | serestseesssenssssssesssnssssins | eesesssnesssnsssssssssssnesssss | cesssneesssnnsssssneees 2,239

2.22 Reinsurance assumed...........cocoveeeneinernernens | eevenreinmeinseinniissiensiennees 0 [ [ | s | s [ i | s | st neses | b | et enseens | st s

2.23 Reinsurance ceded.........comimrerineinriinniinees | eevverienienienienss 90,893 [ ... | e 72,530 .o 16,124 | oo [ | s | s | s | s | e 2,239

224 NEb..oooieieceeeseeeises s sissssssssnins | seesissessenns 2,626,729 | ..ovvvrverrcrrieerisennnd (U () B 1,461,644 | (b)..convvvrnneee 1,136,733 | (U () OO (5) F 28,352 | .overerieieerinerineen (U () OO (U (o) O (U () O 0
3. Incurred but unreported:

3.1 Direct

3.2 Reinsurance assumed

3.3 Reinsurance ceded

34 NBLceeceee et
4. Totals:

41 DINECcvvvnreeveeeeseeevseeessessssssssssssssssessssssssssens | soseessssssssnns 15,281,293 [ ..ovovrverrerrennrerirneennnd (U DO 2,362,212 | 1,152,857 | covvvvreeeereeriiserenieend (U UTOPPRRTRORROOIN | I OO 49,996 | .covvvoreernerireerireen (U PO 17,914 [ (U PO 11,698,314

4.2 Reinsurance assumed............ocreerienienneeseenenens v 1,381 [ 0 [ 0 [rnne (O O 0 [0 (U O (U O (O O (U PO 1,381

4.3 Reinsurance ceded..........coconrmrimriniiniiniiniinns [, 2913621 |0 | 72,630 [ 16,124 .o, 0 2,824,939

o] ..12,369,053 | (a) . . L1136,733 [ 0 ....8,874,756
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0inColumn3and$§......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance §.......... 0, Individual Annuities §........... 0, Credit Life (Group and Individual) $.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health $.....23,110, Credit (Group and Individual) Accident and Health $.......... 0 and Other Accident and Health $.....1,842,871

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

1. Settlements during the year:

11 DITECE ettt ettt | ertessessaneans 96,250,597 | .oovverreereeiereeeeieeiesens | e 8,527,815 |..ccoeveee. 10,332,897 | .oooreeeeeeeeen 14565 [ e [0 128,106 | 134,292 | 128,901 [ | e 76,924,021

1.2 ReiNSUranCe asSUME...........covueveveurirerseieissiesessssesessesessesessssns | soesessessesssssnns 41,825 [ [ 41,270 [

1.3 Reinsurance ceded 15,838,274 .71,192,874 ...1,973,861 .

T NBL.cece st 80,454,148 | ...coovvvvvveverierieiineenn0 | 1,376,211 8,359,036 |..ccoverrererrnn. 74,565 | .o (0] I 128,106 |...ccocvvvrrenne. 134,292 | .o 42,320 [ (1 IS 70,339,618
2. Liability December 31, current year from Part 1:

2.1 DIFECL..vuvevierieieies sttt esss st ess s essensnens | essssssesnnes 15,281,293 [ .oveverrreeiererreserenes [ ceveeeneenienns 2,362,212 | 1,152,857 | cooviererveeeerssineiieiens | eevreesssiesisessssssssssssesns | sevenessesssssessnnens 49,996 | ..ovvvereereierersnieiiens | e 17,914 [ [ 11,698,314

Amounts recoverable from reinsurers December 31, current year.....
Liability December 31, prior year:
4.1 DIFECL... ettt

Amounts recoverable from reinsurers December 31, prior year.........
Incurred benefits:
6.1 Direct

.................... 420,328
................. 1,714,952
................. 1,565,987

............... 15,696,735

................. 8,754,747

............... 81,426,111

P

a
b
c
d

Including matured endowments (but not guaranteed annual pure endowments) amounting to $
Including matured endowments (but not guaranteed annual pure endowments) amounting to $
Including matured endowments (but not guaranteed annual pure endowments) amounting to $

Includes $.....20,390 premiums waived under total and permanent disability benefits.

..... 5,096 in line 6.4.
0inline 6.4.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccceeeees | covrereeneieieiecseeses 59,484 | ..o 137,060 | .o 77,576
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTEIS...........cccvcveuieeieiiie ettt sssssssssesesas | oevresessesissessesse e ssssssenees 114,892 [ oo 137,671 | e 22,779
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net dEferred taX SSEL. ... ... rrveurrrerrreeieeeeeireeees et ssssss st sssss st ssessssnessss | sossessssssssssssssssssssssans 3,611,000 | ..ovveernreeereeeeereeeeenne 2,168,000 | ..ooorrverereerreeeninees (1,443,000)
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care deliVery @SSEtS...........ccoueeeriieicnieieiiens | e ssssesseienns | ereseisssseses s sessnsens | sissesesesssssse st saens 0
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts receivable...............ooiiiinieeieies | e 2,025,942 | .ooovvireis 3,639,605 | ...oovvriiieiens 1,613,663
25. Aggregate write-ins for other than iNVested aSSEtS..........cceiiieieieieeeseeeseeeseeeees | e enans 522,779 | oo TT4,346 | .o, 251,567
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........ccuieeieieiieeeeieiesssie st siessssssssssssssesssssssses | sonssessessssssssssssssssaenes 6,334,097 | .ooorvireeeeereee 6,856,682 | ...cooovvirrierieieriesieies 522,585
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28. TOTALS (LINES 26 NG 27).......uevevreeeereeresneensssesessssesssseesssssesssssesesssssessssssssssssesssssessssns | seeesssssesesssseessssessssnseed 6,334,097 | ...covvrererreenrirereinnne 6,856,682 | ......ooerrerirerrirneriis 522,585
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Other Receivables and Prepaid EXPENSES..........ccvvucuinrieiesiesieiesiesiesssssssssssssssesssessesses | sesessessssssesssssssssssssessssns 75,687 | oo 130,375 | oo 54,688
2502. DISAIOWET IMR......ocvvermreiereiriseeisesssisesssies st sest s sess st enens | cesssnssssseessssssessssssssens 447,002 [ .o 843,971 [ oo 196,879
2503, oottt R s | SebERE bRt | eesbs et ent | Shesee e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)..........ceivreieiriieisiesiciesiesisisissenies | onreseessissssesssesesssnsessenes 522,779 | TT4,346 | .o, 251,567
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NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

a.

b.

Accounting Practices and Procedures

The financial statements of Loyal American Life Insurance Company ("LALIC" or "the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company for determining its solvency
under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and
Procedures manual, (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices by the State of Ohio.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

Accounting Policy

Life premiums are recognized as income over the premium-paying period of the related policies. Annuity considerations are
recognized as revenue when received. Health premiums are earned ratably over the terms of the related insurance. Expenses
incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. The Company pays dividends to participating policyholders.

In addition, the company uses the following accounting policies:
(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans with an NAIC rating 1 through 5 are stated at amortized cost using the interest method; those
rated 6 are stated at lower of cost or market.

(3) Common stocks are stated at market, except investments in stocks of wholly owned subsidiaries, which are carried on the equity
basis, in accordance with SSAP No. 97.

(4) Redeemable preferred stocks rated RP1 through RP3 and perpetual preferred stocks rated P1 through P3 are stated at book
value; all others are stated at the lower of book value or market value.

(5) Mortgage loans on real estate and policy loans are stated at the aggregate unpaid balance.

(6) Loan-backed securities with an NAIC rating of 1 through 5 are stated at amortized cost using the interest method; securities rated
6 are stated at the lower of amortized cost or market. Certain residential mortgage-backed securities (RMBS), commercial
mortgage-backed securities (CMBS) and loan-backed and structured securities (LBASS) are subject to the two-step process
based on the price point determined by a third party financial model to properly reflect the expected loss from the securities which
in turn determines the Book Adjusted Carrying Value method and a final NAIC designation. Those RMBS, CMBS and LBASS
securities that are not modeled but receive a current year Acceptable Rating Organizations (ARO) rating are subject to the two-
step Modified FE process based on the price point determined by the NAIC which in turn determines the Book Adjusted Carrying
Value method and a final NAIC designation. For loan-backed bonds and structured securities, dealer modified anticipated
prepayment assumptions are used at the date of purchase to determine effective yields. Significant changes in estimated cash
flows from the original purchase assumptions are accounted for on a prospective basis

(7) The Company carries several affiliated insurance companies and non-insurance companies at statutory and GAAP equity,
respectively, in accordance with SSAP No. 97.

(8) Investments in joint ventures, partnerships and limited liability companies — Not applicable

(9) Derivatives — Not applicable

(10) The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and
an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or
less than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually
reviewed and any adjustments are reflected in the period determined.

(12) The company has not modified its capitalization policy from the prior period.

(13) The Company has no pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors

a.

During 2010, the Company discovered that it was incorrectly holding a ceded claim liability pursuant to a funds withheld reinsurance
arrangement with Hannover Life Reassurance (Ireland) LTD. In accordance with SSAP No. 3 “Accounting Changes and Correction of
Errors,” the error was corrected through a direct charge to surplus, net of applicable federal income taxes.

Business Combinations and Goodwill — Not applicable.

Discontinued Operations — The Company has no reportable discontinued operations.
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NOTES TO FINANCIAL STATEMENTS

5. Investments
a. Mortgage Loans, including Mezzanine Real Estate Loans — Not applicable
b. Debt Restructuring — No debt has been restructured during 2011.
c. Reverse Mortgages — Not applicable
d. Loan-Backed Securities
(1) The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of
purchase to determine effective yields; significant changes in estimated cash flows from the original purchase assumptions are
accounted for on a prospective basis.
(2) The Company does not currently hold any securities with a recognized other-than-temporary (“OTTI”) impairment where there is
an intent to sell or an inability or lack of intent to hold the securities for a sufficient period of time necessary to recover the

amortized cost basis of the securities.

(3) The following table shows each security with an other-than-temporary (“OTTI”) impairment recognized during 2011:

oTTI
Present Charge
Amortized Value of Recognized  Amortized
Cost Before  Projected in Income Cost After Date

CusipP OTTI Cash Flows  Statement OTTI Fair Value Reported
05949CGWO0 969,010 944,680 24,330 944,680 925,000 3/31/11
12641PBB9 36,938 22,438 14,500 22,438 44,100 3/31/11
12641PBQ6 34,823 31,660 3,163 31,660 17,200 3/31/11
12641PBR4 11,918 5,000 6,918 5,000 19,500 3/31/11
47232DAL6 34,732 21,430 13,302 21,430 40,697 3/31/11
47232VCP5 70,542 57,630 12,912 57,630 58,284 3/31/11
47232VCT7 34,095 18,238 15,857 18,238 43,643 3/31/11
47232VDE9 95,235 85,580 9,655 85,580 50,093 3/31/11
47232VEV0 175,007 165,999 9,008 165,999 114,144 3/31/11
57643MLZ5 957,240 925,680 27,240 930,000 930,000 3/31/11
761118KH0O 510,779 492,029 7,066 503,713 503,713 3/31/11
05949CGW0 944,542 913,150 13,793 930,749 930,749 6/30/11
12641PBA1 80,000 61,525 18,475 61,525 43,600 6/30/11
12641PBB9 22,422 5,400 17,022 5,400 40,050 6/30/11
12641PBP8 60,000 51,117 8,883 51,117 30,000 6/30/11
12641PBQ6 31,650 16,000 15,650 16,000 17,200 6/30/11
12641QBX9 103,590 89,560 14,030 89,560 36,000 6/30/11
12641QDW9 85,834 49,193 36,641 49,193 25,201 6/30/11
41161PTN3 490,304 467,615 22,689 467,615 430,881 6/30/11
472321AK4 40,619 14,833 5,576 35,043 35,043 6/30/11
472321AL2 10,609 6,708 3,901 6,708 5,354 6/30/11
47232DAH5 48,603 43,206 5,397 43,206 30,496 6/30/11
47232DAJ1 48,603 34,022 14,581 34,022 22,232 6/30/11
47232DAK8 36,147 24,301 11,846 24,301 17,817 6/30/11
47232VAJ1 30,005 19,522 10,483 19,522 28,468 6/30/11
47232VAK8 26,937 13,216 13,721 13,216 41,429 6/30/11
47232VCNO 100,000 83,050 16,950 83,050 46,377 6/30/11
47232VCP5 56,113 30,000 26,113 30,000 57,736 6/30/11
47232VCS9 81,995 57,584 24,411 57,584 51,391 6/30/11
47232VDDA1 200,000 176,000 24,000 176,000 95,888 6/30/11
47232VDE9 84,273 22,000 62,273 22,000 48,802 6/30/11
47232VEV0 164,369 125,049 39,320 125,049 106,635 6/30/11
12641PBQ6 15,449 8,194 7,255 8,194 18,700 9/30/11
12641QBX9 89,401 82,080 7,321 82,080 35,430 9/30/11
12641QDV1 1,113,436 1,108,078 5,358 1,108,078 1,118,897 9/30/11
47232VCS9 57,247 45,274 11,973 45,274 46,660 9/30/11
47232VCT7 17,860 10,560 7,300 10,560 38,384 9/30/11
12641QDW9 45,937 32,980 12,957 32,980 35,023 12/31/11
472321AK4 31,206 21,902 9,304 21,902 21,902 12/31/11
472321AL2 3,276 568 2,708 568 568 12/31/11
47232DAJ1 33,568 31,659 1,909 31,659 13,322 12/31/11
47232DAK8 22,779 14,581 8,198 14,581 10,676 12/31/11
47232VAK8 11,531 1,880 9,651 1,880 25,777 12/31/11
47232VCNO 82,250 58,995 23,255 58,995 20,850 12/31/11
47232VCP5 26,312 13,882 12,430 13,882 25,742 12/31/11
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NOTES TO FINANCIAL STATEMENTS

(4) The following table shows all loan-backed securities with an unrealized loss:

Less than 12 months

12 months or more

Fair Unrealized Fair Unrealized
Value Loss Value Loss
$14,368,271 $536,031 $12,546,415 $2,459,643

(5) Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination, vintage
and geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data,
management believes that the Company will recover its cost basis in all securities with unrealized losses at December 31, 2011.
The Company has the intent to hold such securities until they recover in value or mature.

e. Repurchase Agreements and/or Securities Lending Transactions — Not applicable

f. Real Estate — Not applicable

g. The Company does not have any investments in low-income housing tax credits.

6. Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

7. Investment Income — There was no due and accrued investment income excluded from capital and surplus at December 31, 2011.

8. Derivative Instruments — Not applicable

9. Income Taxes

a. Deferred Tax Assets and Deferred Tax Liabilities

(1)  The components of the net deferred tax asset/(liability) at December 31, were as follows:

2011 2010

Ordinary Capital Total Ordinary Capital Total
Gross deferred tax assets $11,357,000 $2,528,000 $13,885,000 $10,159,000 $2,706,000 $12,865,000
Gross deferred tax liabilities 1,589,000 658,000 2,247,000 1,622,000 944,000 2,566,000
Net deferred tax assets 11,638,000 10,299,000
Deferred tax assets non-
admitted (3,611,000) (2,168,000)
Net admitted deferred tax
assets $8,027,000 $8,131,000
Increase (decrease) in net
deferred tax assets $ 1,339,000 $ (546,000)
Tax effects of unrealized
gains (losses) (487,434) 277,242
Reported increase
(decrease) in net deferred
tax assets $ 851,566 $ (268,758)
Increase (decrease) in non-
admitted deferred tax assets $ 1,443,000 $ (714,000)

(2) The Company has elected to admit DTAs pursuant to SSAP 10R - Paragraph 10.e. The Company utilized this election in 2010.

(3) As aresult of these elections, the Company has recognized additional deferred tax assets, as follows:

Additional admitted deferred tax assets - SSAP 10R -
Paragraph 10.e

Additional admitted deferred tax assets - Subsidiaries
Subtotal

Increase (decrease) for the year

2011 2010
$2,660,000 $2,405,000
22,565 51,616
$2,682,565 $2,456,616
$ 225,949 $ 325,020
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(4) The results of the deferred tax admissibility calculations pursuant to paragraph 10.a. — 10.c.are as follows:

2011 2010
Ordinary Capital Total Ordinary Capital Total
Recoverable through loss
carrybacks $2,849,000 $296,000 $3,145,000 $3,069,000 $ - $3,069,000
Lesser of:
Reversal of deferred tax
assets in the following year - 2,222,000 2,222,000 - 2,657,000 2,657,000
10% of adjusted capital and
surplus 3,247,000 2,729,000
2,222,000 2,657,000
Adjusted gross deferred tax
assets offset against deferred
tax liabilities 2,247,000 2,247,000 2,566,000 - 2,566,000
Admitted deferred tax assets $7,614,000 $8,292,944
The results of the deferred tax admissibility calculations pursuant to paragraph 10.e.are as follows:
2011 2010
Ordinary Capital Total Ordinary Capital Total
Recoverable through loss
carrybacks $4,446,000 $296,000 $4,742,000 $4,978,000 $ - $4,978,000
Lesser of:
Reversal of deferred tax
assets in the following
three years 1,063,000 2,222,000 3,285,000 496,000 2,657,000 3,153,000
15% of adjusted capital and
surplus 4,870,000 4,093,000
3,285,000 3,153,000
Adjusted gross deferred tax
assets offset against
deferred tax liabilities 2,247,000 2,247,000 2,566,000 - 2,566,000
Admitted deferred tax assets $10,274,000 $10,697,000

For Purposes of SSAP No 10R, Paragraph 10.d., the following amounts were used:

2011 2010 Change
Total Adjusted Capital $39,341,842 $36,769,307 $2,572,535
Authorized Control Level $4,405,776 $4,459,880 $(130,450)
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(5) The impact of the Company’s tax planning strategies on the adjusted gross DTA and net admitted DTA by tax character is as

follows:
12/31/2011
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs
(% of total adjusted gross DTAs) 0.0% 18% 18%
(b) Net admitted adjusted DTAs
(% of total net admitted DTAs) 0.0% 31% 31%
12/31/2010
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs
(% of total adjusted gross DTAs) 0.0% 21% 21%
(b) Net admitted adjusted DTAs
(% of total net admitted DTAs) 0.0% 33% 33%
Change
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs
(% of total adjusted gross DTAs) 0.0% (3)% (3)%
(b) Net admitted adjusted DTAs
(% of total net admitted DTAs) 0.0% (2)% (2)%

(6) a. The impact to the Company's financial statements as a result of the election of SSAP 10R Paragraph 10.e are as follows:

Prior to
December 31, 2011 Election After Election Change
Admitted deferred tax assets $ 7,614,000 $ 10,274,000 $2,660,000
Admitted assets 436,267,645 438,927,645 2,660,000
Adjusted statutory capital and surplus® 32,465,738 XXX XXX
Total adjusted capital for RBC 39,341,842 XXX XXX
Statutory surplus 32,507,333 35,167,333 2,660,000

Prior to
December 31, 2010 Election After Election Change
Admitted deferred tax assets $ 8,292,000 $10,697,000 $2,405,000
Admitted assets 450,523,452 452,928,452 2,405,000
Adjusted statutory capital and surplus® 27,177,841 XXX XXX
Total adjusted capital for RBC 36,769,307 XXX XXX
Statutory surplus 29,838,946 32,243,946 2,405,000

* As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in
accordance with SSAP No. 10R, Paragraph 10bii

b. The Company has recognized all of its deferred tax liabilities.
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e.

c. The provisions for incurred taxes on earnings for the years ended December 31 are as follows:

Federal income taxes (benefit) on current operations
Prior year adjustment
Total taxes on operations

Taxes on capital gains (losses):
Current Year

Prior year adjustment
Deferred intercompany capital gains net of amounts
triggered

Total taxes on capital gains (losses)
Taxes on change in accounting principle
Federal and foreign income taxes incurred

Deferred tax assets resulting from book/tax
differences in:

Ordinary:
Policy and contract reserves
Tax deferred acquisition costs
Non-admitted assets
Other
Total ordinary deferred tax assets
Deferred tax assets non-admitted
Admitted ordinary deferred tax assets

Capital:

Investments

Deferred intercompany losses
Total capital deferred tax assets
Deferred tax assets non-admitted
Admitted capital deferred tax assets
Deferred tax assets

Deferred tax liabilities resulting from book/tax
differences in:

Ordinary:
Investments
Other
Total ordinary deferred tax liabilities
Capital:
Investments
Total deferred tax liabilities
Net admitted deferred tax asset

d. The Company’s income tax expense and change in deferred income taxes differs from the amount obtained by applying the

2011 2010 Change
$ 3,229,164 $ (587,490) $ 3,816,654
2,410 (565,371) 57,781
3,231,574 (642,861) 3,874,435
335,310 161,780 173,530
- (56,353) 56,353
(38,895) (249,782) 210,887
296,415 (144,355) 440,770
- (689,367) 689,367
$ 3,527,989 $(1,476,583) $ 5,004,572
$1,103,000 $1,177,000 $ (74,000)
9,060,000 7,138,000 1,922,000
797,000 1,416,000 (619,000)
397,000 428,000 (31,000)
11,357,000 10,159,000 1,198,000
(3,601,000) (2,119,000) (1,482,000)
7,756,000 8,040,000 (284,000)
2,325,000 2,464,000 (139,000)
203,000 242,000 (39,000)
2,528,000 2,706,000 (178,000)
(10,000) (49,000) 39,000
2,518,000 2,657,000 (139,000)
10,274,000 10,697,000 (423,000)
1,384,000 1,413,000 (29,000)
205,000 209,000 (4,000)
1,589,000 1,622,000 (33,000)
658,000 944,000 (286,000)
2,247,000 2,566,000 (319,000)
$ 8,027,000 $ 8,131,000 $ (104,000)

statutory rate of 35% to net income after dividends to policyholders are as follows:

Expected income tax at 35%

Prior year tax adjustment

Tax impact of Hannover Reinsurance

Impairments

IMR Amortization

Other investment differences

Non-admitted assets

Cumulative effect of change in accounting principle
Other

Total statutory federal income taxes

Federal Income taxes incurred
Change in net deferred income taxes

Total statutory federal income taxes

(1) As of December 31, 2011, the Company does not have any operating loss carryforward or capital loss carryforward available to

offset future net income subject to federal income taxes.

195

2011 2010
$ 2,401,951 $ 3,507,260
2,410 (111,724)
(496,523) (4,506,689)
234,264 133,351
(108,529) (122,653)

2 112,883

619,048 431,915

- (689,367)

23,800 37,200

$ 2,676,423 $(1,207,824)
$ 3,527,989 $ (1,476,582)
(851,566) 268,758

$ 2,676,423 $ (1,207,824)
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(2) The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future

losses:
Tax Year Ordinary Capital Total
2011 $3,229,164 $296,415 $ 3,525,579
2010 - - -
2009 1,216,609 - $1,216,609

f.  The Company’s federal income tax return is consolidated.

(1) The Company’s federal income tax return is consolidated with the following entities:

AAG Holding Company, Inc.

AAG Insurance Agency, Inc.

ADL Financial Services, Inc.

American Empire Insurance Company
American Empire Surplus Lines Insurance Company
American Empire Underwriters, Inc.

American Financial Enterprises, Inc.
American Financial Group, Inc.

American Money Management Corporation
American Premier Underwriters, Inc.
American Retirement Life Insurance Company
American Signature Underwriters, Inc.

Ann Arbor Railroad Company (The)

Annuity Investors Life Insurance Company
APU Holding Company

Associates of the Jersey Company (The)
Brothers Pennsylvanian Corporation

Brothers Property Corporation

Brothers Property Management Corporation
Cal Coal, Inc.

Ceres Group, Inc.

Consolidated Financial Corporation
Continental General Corporation

Continental Print & Photo Co.

Crop Managers Insurance Agency, Inc.
Dempsey & Siders Agency, Inc.

Dixie Terminal Corporation

Eden Park Insurance Brokers, Inc.

ESC, INC.

Farmers Crop Insurance Alliance, Inc.

FCIA Management Company, Inc.

FlexTech Holding Co., Inc.

GAIl Warranty Company

GAIl Warranty Company of Florida

GALIC Brothers, Inc.

Global Premier Finance Company

Great American Advisors, Inc.

Great American Agency of Texas, Inc.

Great American Alliance Insurance Company
Great American Assurance Company

Great American Casualty Insurance Company
Great American Claims Services, Inc.

Great American Contemporary Insurance Company
Great American E&S Insurance Company
Great American Fidelity Insurance Company
Great American Financial Resources, Inc.
Great American Holding, Inc.

Great American Insurance Agency, Inc.

Great American Insurance Company

Great American Insurance Company of New York
Great American Life Assurance Company
Great American Life Insurance Company
Great American Life Insurance Company of New York
Great American Lloyd's Insurance Company
Great American Lloyd's, Inc.

Great American Management Services, Inc.

Great American Plan Administrators, Inc.

Great American Protection Insurance Company
Great American Re Inc.

Great American Security Insurance Company
Great American Spirit Insurance Company
Great Southwest Corporation

Hangar Acquisition Corp.

Indianapolis Union Railway Company (The)
Key Largo Group, Inc.

Lehigh Valley Railroad Company

Lifestyle Financial Investments, Inc.

Loyal American Holding Corporation

Loyal American Life Insurance Company
Magnolia Alabama Holdings, Inc.

Manhattan National Holding Corporation
Manhattan National Life Insurance Company
Marathon Manufacturing Company
Mid-Continent Assurance Company
Mid-Continent Casualty Company
Mid-Continent Excess and Surplus Insurance Company
Mid-Continent Specialty Insurance Services, Inc.
Oklahoma Surety Company

One East Fourth, Inc.

Owasco River Railway, Inc. (The)

PCC Chicago Realty Corp.

PCC Gun Hill Realty Corp.

PCC Maryland Realty Corp.

PCC Michigan Realty, Inc.

PCC Real Estate, Inc.

PCC Scarsdale Realty Corp.

PCC Technical Industries, Inc.

Penn Camarillo Realty Corp.

Penn Central Energy Management Company
Penn Towers, Inc.

Pioneer Carpet Mills, Inc.

Pittsburgh and Cross Creek Railroad Company
PLLS, Ltd.

Premier Lease & Loan Services Insurance Agency, Inc.
Premier Lease & Loan Services of Canada, Inc.
Professional Risk Brokers, Inc.

Purity Financial Corporation

QQAgency of Texas, Inc.

Republic Indemnity Company of America
Republic Indemnity Company of California
Risico Management Corporation

Skipjack Marina Corp.

Superior NWVN of Ohio, Inc.

TEJ Holdings, Inc.

Terminal Realty Penn Co.

Three East Fourth, Inc.

United Agency Brokerage GP, Inc.

United Railroad Corp.

United Teacher Associates Insurance Company
United Teacher Associates, Ltd.

Waynesburg Southern Railroad Company
World Houston, Inc.

(2) Pursuant to the tax allocation agreement, the company's tax expense will be determined based upon its inclusion in the
consolidated tax return of American Financial Group, Inc. and its includable subsidiaries. Estimated payments are to be made
quarterly during the year. Following year-end, additional settlements will be made on the original due date of the return and,
when extended, at the time the return is filed. The method of allocation among the companies under the agreement is based
upon separate return calculations with current credit for net losses to the extent the losses provide a benefit in the consolidated

tax return.

a, b. & c. Related party transactions for 2011 and 2010 include:

10. Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

(1) The Company received a $4,602,972 cash contribution from Great American Financial Resources, Inc. on September 29, 2010

and $1,332,648 on December 31, 2010.
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d. At December 31, 2011, the Company reported $29,310 as amounts due from affiliated companies and $222,496 due to affiliated
companies. The terms of the agreements require that these amounts be settled within 90 days.

e. During 2011 there were no material guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party that
resulted in a material contingent exposure of the Company's or any related party's assets or liabilities.

f.  Management or service contracts and all cost sharing arrangements involving the Company:

(1) The Company has an agreement with GAFRI, subject to the direction of the finance committee of the Company,
whereby GAFRI, along with the services provided by American Money Management, provides for money
management and accounting services related to the investment portfolio.

(2) Certain administrative, management, underwriting, claims, accounting, data processing, collection and investment
services are provided under agreements between the Company and affiliates at charges not unfavorable to the
Company or the affiliate.

g. The Company is a direct subsidiary of Great American Financial Resources, Inc. (“GAFRI”), which is a subsidiary of American
Financial Group, Inc.; 100% of the Company’s outstanding common stock is directly owned by Loyal American Holding Company.
See Schedule Y, Part 1, Organizational Chart.

h. The Company does not own shares of any upstream immediate entity or ultimate parent.
i.  The Company has no investments in SCA entities.

j- The Company did not recognize any impairment write down for its investments in Subsidiary, Controlled or Affiliated companies
during the statement period.

k. The Company has no investment in a foreign insurance subsidiary.

I.  The Company has no investment in a downstream noninsurance holding company.

11. Debt
a. The Company has no outstanding debt instruments.

b. The Company has no Federal Home Loan Bank agreements.

12. Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit
Plans.

a. The Company does not participate in a defined benefit plan.
b. Defined Compensation Plan -- See item d below.

c. The Company does not participate in multi-employer plans.
d. Consolidated/Holding Company Plans:

(1) Employees’ Retirement Plan:

(a) All employees meeting minimum requirements are eligible to participate in an Employee Stock Ownership Retirement Plan
(“Plan”) established by GAFRI for employees of GAFRI and its participating subsidiaries. The Plan is a defined contribution
plan in which participating employees are entitled to share in contributions made by GAFRI on their behalf. The benefits are
based on an employee’s years of service and eligible compensation for each year of participation. Funding is determined
annually. Each participating employer contributes an amount based upon the relationship of its total eligible compensation
to total eligible compensation under the Plan. The Company’s contribution for the plan was $97,307 in 2011 and $192,017
in 2010.

(b) Plan costs are funded as they accrue and vested benefits are fully funded. Contributions to the Plan are subject to the
discretion of the Board of Directors of the Company, and the Company has no liability for future contributions under the Plan.

(¢) The Company’s parent, GAFRI, sponsors a 401(k) retirement plan for all eligible employees of GAFRI and its participating
subsidiaries. Effective January 1, 2001, GAFRI and participating subsidiaries began making matching contributions to the
401(k) plan. Company contributions are based on the amount of the participating employees’ contributions. The Company
recognized expenses of $182,515 for its contribution to the plan in 2011 and $215,956 in 2010.

(2) Deferred Compensation Plans:

The Company offers to its officers and selected employees the opportunity to defer receipt of a specific percentage of income.
Amounts deferred are credited with interest at either a rate set by the Board of Directors or based on the performance of the
common stock of AFG, as chosen by individual participants.

(3) Post Retirement Benefits

GAFRI provides postretirement health care and life insurance benefits to employees meeting age and service requirements
through plans sponsored by American Financial Group, Inc. The retiree medical care plan is a contributory plan covering all
eligible employees hired prior to 1993; employees hired after 1992 pay the full cost of retiree medical coverage. GAFRI has
established a cap on the total amount of health care costs that are subsidized for the majority of current retirees and all eligible
future retirees. GAFRI currently pays the full cost of life insurance coverage for past retirees, but no coverage is provided for new
retirees after 2005. The medical plan is funded by monthly payments to a trust. Life insurance benefits are provided by
insurance contracts. American Financial Group, Inc. has the right to modify or terminate either of these plans in the future. The
Company has the right to terminate its participation at any time in the future.

GAFRI accrues its postretirement benefits over the period the employees qualify for such benefits. At December 31, 2011,
GAFRI's accumulated postretirement benefit obligation was $727,798 using a discount rate of 3.75% of which all is currently
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e.

f.

accrued. Net postretirement benefits costs for the year ended December 31, 2011, was a credit of $11,094, which includes
service cost, interest cost, and amortization of the transition obligation.

The weighted average annual assumed rate of increase in the health care cost trend rate is 8% for 2012 and is assumed to
decrease gradually to 5% over 7 years and to remain at that level thereafter. The effect of a 1% increase in the assumed health
care cost trend rate for each year would increase the accumulated postretirement benefit obligation at December 31, 2011 by
$869.

Post-Employment Benefits and Compensated Absences:

The Company accrues obligations for post employment benefits and compensated absences in accordance with SSAP No. 11.

The Medicare Modernization Act

(1) In December 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (“the Act”) became law. Under
the Act, starting in 20086, retirees will have the ability to obtain prescription drug benefits through a new Medicare Part D program
and companies that continue to provide postretirement prescription drug benefits to their retirees may be eligible to receive a new
federal subsidy.

(2) The Medicare Modernization Act had no impact on the Company’s postretirement benefits.

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations.

a.

b.

The Company has 2,500 shares authorized and 1,800 shares issued and outstanding. All shares are class A shares.

The Company has no preferred stock outstanding.

The maximum amount of dividends that can be paid to stockholders by life insurance companies domiciled in the State of Ohio
without prior approval of the Insurance Commissioner is the greater of 10% of surplus as regards to policyholders or net income as of
the preceding December 31, but only to the extent of earned surplus as of the preceding December 31. The maximum amount of
dividends payable in 2012 without prior approval is $4,080,733 based on policyholder surplus. At December 31, 2011 surplus as
regards to policyholders was $40,807,333, net income was $2,827,765 and earned surplus was $4,547,029.

No dividends were paid in 2011.

Within the limitations of (c) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary
dividends to stockholders.

There are no restrictions on the Company's surplus.
The total amount of advances to surplus not repaid is $0.

The amounts of stock held by the Company, including stock of affiliated companies, for special purposes is:

(1) Conversion of preferred stock: 0 shares
(2) Employee stock options: 0 shares
(3) Stock purchase warrants: 0 shares

At December 31, 2011, the Company has recognized $2,682,565 of surplus relating to the use of SSAP No. 10R. This is an increase
of $225,949 from 2010.

The portion of unassigned funds (surplus) represented or (reduced) by each of the following items:

(1) Unrealized gains and losses: 2,159,098
(2) Non-admitted asset values: (6,334,097)
(3) Separate account business: 0
(4) Asset valuation reserves: (1,178,762)
(5) Reinsurance in unauthorized companies 0

Surplus Notes -- Not applicable

The impact of any restatement due to prior quasi-reorganizations is as follows: Not applicable

. The effective date of all quasi-reorganization in the prior 10 years is/are: Not applicable

14. Contingencies

a.

b.

Contingent Commitments -- No reportable material commitments or contingent commitments.

Assessments

From time to time, insurance companies may be assessed by various state insurance guaranty funds to help pay for the cost of other
insurance company insolvencies. These assessments are generally recoverable in most states over a 3 to 10 year period through
reduction in future premium tax liabilities. The Company periodically adjusts its accrual for future assessments utilizing information
provided by the National Organization of Life and Health Insurance Guaranty Associations. At December 31, 2011, the Company
held a liability for future assessments of $432,000. The Company also holds an asset for premium tax offsets related to guaranty fund
assessments paid or accrued.

Assets recognized from paid and accrued tax offsets for the year ended December 31, 2011, are as follows:

Balance, beginning of year $ 338,327
Premium tax offsets accrued 208,794
Premium tax offsets applied (24,742)

$ 522,379
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15.

16.

17.

18.

19.

20.

c. Gain Contingencies -- No reportable material gain contingencies.
d. Claims related extra contractual obligations and bad faith losses stemming from lawsuits — No reportable material losses

e. All Other Contingencies -- No reportable material other contingencies.

Leases

Effective January 17, 2008, the Company entered into a fifteen year non-cancellable operating lease for home office facilities which are
shared among several affiliated companies. The lease may be renewed for two additional five year terms at market rates then in effect.
Minimum annual rentals under the lease are as follows:

Years 1- 5 $1,007,500
Years 6-10 1,072,500
Years 11 — 14 1,137,500

Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk -- Not
applicable

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities -- Not applicable

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans -- Not applicable

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators --Not applicable

Fair Value Measurements
(1) Fair Value Measurements at Reporting Date

The Company has categorized its assets and liabilities measured at fair value into the three-level fair value hierarchy as reflected in
the following table. See item 4 below for a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total
Assets:
Bonds:

All other bonds - - 20 20
Total Bonds - - 20 20
Non affiliated common stock 2,982,510 - - 2,982,510
Total assets accounted for at fair value $2,982,510 - $ 20 $2,982,530

(2) Fair Value Measurements in (Level 3) of Fair Value Hierarchy.

Balance Transfers Balance
To/From Cost
December 31, 2010 Basis December 31, 2011
All other bonds $ - $ 20 $ 20

(3) Fair Value Recognition of Transfers Between Levels

The Company recognizes and records the transfer of securities into and out of Level 3 due to changes in availability of market
observable inputs. All transfers are reflected in the table above at fair value as of the end of the reporting period.

(4) Inputs and Techniques Used in Estimating Fair Value

Level 1 - Quoted prices for identical assets or liabilities in active markets (markets in which transactions occur with sufficient
frequency and volume to provide pricing information on an ongoing basis). The Company's Level 1 financial instruments consist
primarily of publicly traded equity securities and highly liquid government bonds for which quoted market prices in active markets
are available.

Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar assets or liabilities in
inactive markets (markets in which there are few transactions, the prices are not current, price quotations vary substantially over
time or among market makers, or in which little information is released publicly); and valuations based on other significant inputs
that are observable in active markets. The Company’s Level 2 financial instruments include corporate and municipal fixed
maturity securities and MBS priced using observable inputs. Level 2 inputs include benchmark yields, reported trades,
corroborated broker/dealer quotes, issuer spreads and benchmark securities. When non-binding broker quotes can be
corroborated by comparison to similar securities priced using observable inputs, they are classified as Level 2.
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Level 3 - Valuations derived from market valuation techniques generally consistent with those used to estimate the fair value of
Level 2 financial instruments in which one or more significant inputs are unobservable. The unobservable inputs may include
management's own assumptions about the assumptions market participants would use based on the best information available in
the circumstances. The Company's Level 3 is comprised of financial instruments whose fair value is estimated based on non-
binding broker quotes or internally developed using significant inputs not based on, or corroborated by, observable market
information.

The Company’s investment managers, American Money Management Corporation (an affiliate) is responsible for the valuation
process and uses data from outside sources (including nationally recognized pricing services and broker/dealers) in establishing
fair value. Valuation techniques utilized by pricing services and prices obtained from external sources are reviewed by AMMC’s
internal investment professionals who are familiar with the securities being priced and the markets in which they trade to ensure
the fair value determination is representative of an exit price. To validate the appropriateness of the prices obtained, these
investment managers consider widely published indices (as benchmarks), recent trades, changes in interest rates, general
economic conditions and the credit quality of the specific issuers.

21. Other ltems

22.

23.

h.

Extraordinary ltems -- No reportable material extraordinary items.
Troubled debt restructuring: Debtors -- Not applicable
Other disclosures

Assets in the amount of $111,759,019 and $117,312,411 at December 31, 2011 and 2010, respectively, were on deposit with
government authorities or trustees as required by law or in accordance with the terms of various reinsurance agreements.

Uncollectible assets

The Company routinely assesses the collectability of assets covered by SSAP No. 6. Based upon Company experience, amounts
that may become uncollectible and the potential loss thereof is not material to the Company’s financial condition. The accompanying
financial statements do not include any assets covered by SSAP No. 47 or SSAP No. 66.

Business interruption insurance recoveries -- There were no business interruption claims made or recovered.

State Transferable Tax Credits — Not applicable.

Subprime Mortgage Related Risk Exposure.

(1) Included in determining the company’s exposure to sub-prime mortgage loans are the debt and equity securities of companies
whose principal business includes the origination, securitization, providing of mortgage insurance on, investment in or
management of sub-prime mortgage loans. Also included in such determination are those residential mortgage backed securities
and collateral debt obligations in which the ultimate collateral supporting anticipated cash flows are sub-prime mortgage loans. In
general, we limit the company’s purchases of sub-prime residential mortgage backed securities to those securities with AAA
ratings and whose underlying collateral is fixed-rate (as opposed to adjustable rate).

(2) The Company does not have any investments with direct exposure in subprime mortgage loans.

(3) Indirect exposure to subprime mortgage risk through investments in the following securities:

Any other
than
temporary
impairment
# of Book adjusted losses
Securities Actual Cost carrying value Fair Value recognized % AAA
Residential mortgage
backed securities 4 $2,288,844 $2,340,868 $2,379,304 $0 100%
Totals $2,288,844 $2,340,868 $2,379,304 $0

(4) The Company has no net underwriting exposure to subprime mortgage risk through Mortgage Guaranty coverage or Financial
Guaranty coverage.

Retained Assets — Not applicable.

Events Subsequent

Management has evaluated the financial statements for subsequent events through February 21, 2012, the date financial statements were
available to be issued.

Reinsurance

a. Ceded Reinsurance Report

(1) Section 1 - General Interrogatories
(a) Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or
indirectly, by the company or by any representative, officer, trustee, or director of the company?
Yes( ) No( X))

If yes, give full details.
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24.

25.

26.

27.

28.

20.

30.

31.

(b) Have any policies issued by the company been reinsured with a company chartered in a country other than the United States
(excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an
insured, a beneficiary, a creditor or an insured or any other person not primarily engaged in the insurance business?

Yes( ) No ( X )

If yes, give full details.
(2) Section 2 - Ceded Reinsurance Report - Part A

(a) Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any
reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes( ) No ( X )

(i) If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as
of the date of this statement, for those agreements in which cancellation results in a net obligation of the reporting entity
to the reinsurer, and for which such obligation is not presently accrued? Where necessary, the reporting entity may
consider the current or anticipated experience of the business reinsured in making this estimate. $

(i) What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these
agreements in this statement? $

(b) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through
the statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual
credits from other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the
reinsured policies?

Yes( ) No( X )
If yes, give full details.
(3) Section 3 - Ceded Reinsurance Report - Part B

(a) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the
reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected
in Section 2 above) of termination of ALL reinsurance agreements, by either party, as of the date of this statement? Where
necessary, the company may consider the current or anticipated experience of the business reinsured in making this
estimate. $

(b) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to
include policies or contracts that were in force or which had existing reserves established by the company as of the effective
date of the agreement?

Yes( ) No( X )

If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements
or amendments? $

b. Uncollectible Reinsurance — No reinsurance recoverables were written off.
c. Commutation of Ceded Reinsurance Reflected in Income and Expenses — Not applicable.

Retrospectively Rated Contracts & Contracts Subject to Redetermination -- Not applicable

Change in Incurred Losses and Loss Adjustment Expenses:

Reserves as of December 31, 2010 were $9,553,823. As of December 31, 2011, $7,347,411 has been paid for incurred claims and claim
adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now $525,038 as a result of re-
estimation of unpaid claims and claim adjustment expenses principally on medicare supplement and cancer expense lines of insurance.
Therefore, there has been a $1,681,374 favorable prior year development since December 31, 2010 to December 31, 2011. The

decrease is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or decreased as
additional information becomes known regarding individual claims.

Intercompany Pooling Arrangements -- Not applicable

Structured Settlements -- Not applicable

Health Care Receivables -- Not applicable

Participating Policies

a. Participating policies represent approximately 5.4% of the total life insurance inforce at December 31, 2011.
b. Policyholder dividends are recognized on the policy’s anniversary.

c. Dividends to policyholders in 2011 were $36,575.

d. No additional income was allocated to participating policyholders.

Premium Deficiency Reserves -- Not applicable

Reserves for Life Contracts and Annuity Contracts
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NOTES TO FINANCIAL STATEMENTS

The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium
beyond the date of death. Surrender values are not promised in excess of the legally computed reserves.

Extra premiums are charged for substandard lives. Reserves are based on a combination of mean reserves for substandard lives
and the gross premiums charged for such.

As of December 31, 2011, the Company had $38,742,380 of insurance in force for which the gross premiums are less than the net
premiums according to the standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled $3,613,587 at
year-end and are reported in Exhibit 5, Miscellaneous Reserves section.

Tabular interest less actual reserves released, and tabular cost have been determined by formula as described in the instructions.

For the determination of tabular interest on funds not involving life for each valuation rate of interest, the tabular interest is calculated
as one hundredth of the product of such valuation rate of interest times the mean of the amount of funds subject to such valuation
rate of interest held at the beginning and end of the year of valuation.

The increase in annuity reserves on the Analysis of Increase in Reserves, Page 7, line 7, can be attributed to changes in CARVM and
annual runoff of surrender charges. Other net change in reserves on annuities certain found in Exhibit 7, Line 4 is due to internal
rollovers.

32. Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

Amount % of Total

Subject to discretionary withdrawal:

With market value adjustment $ 89,576,647 33.4%
At book value less current surrender charge of 5% or more 49,657,185 18.5%
At book value without adjustment 122,437,127 45.7%
Not subject to discretionary withdrawal 6,550,532 2.4%
Subtotal $ 268,221,491 100.0%
Reinsurance Ceded 55,678,778

Total $ 212,542,713

*Reconciliation of total annuity actuarial reserves and deposit fund liabilities:

Amount

Life & Accident & Health Annual Statement:

Exhibit 5, Section B, Total (net) $ 198,690,946

Exhibit 5, Section C, Total (net) 433,522

Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 13,418,245

Total $ 212,542,713

33. Premium and Annuity Considerations Deferred and Uncollected
Net of

Type Gross Loading Loading
(1) Industrial $ - $ - $ -
(2) Ordinary new business - - -
(3) Ordinary renewal 581,971 458,152 123,819
(4) Credit Life - - -
(5) Group Life 3,814 3,793 21
(6) Group Annuity - - -
(7) Totals $ 585,785 $ 461,945 $ 123,840

34. Separate Accounts -- Not applicable

35. Loss/Claim Adjustment Expenses

Reserves for LAE expense is contained within the claim liability reserve for incurred but not reported claims. For 2011 and 2010 LAE

reserves were $227,174 and $191,181, respectively.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/25/2008
By what department or departments? Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2

Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 1900 Scripps Center, 312 Walnut Street, Cincinnati, OH 45202
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[ ] No[X]
If the answer to 10.5 is no or n/a, please explain.
The Audit Committee of American Financial Group, Inc., the Company’s SOX compliant ultimate parent, will be deemed to serve as the Company’s Audit
Committee for the purposes of compliance with Ohio insurance law.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Mark E. Alberts, FSA, MAAA; 22 East 55th Street; Indianapolis, IN 46220; Consulting Actuary

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
13.3 Have there been any changes made to any of the trust indentures during the year?
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

Yes[ |

14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NAT[ ]

Yes[X] No[ ]

14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).
14.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).
15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12 To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount.

20.2

21.2

22.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT
241 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
24.2 If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ 1] No[X]
G 0
G 0
G 0

Yes[ ]

No[X]

Yes[X] No[ ]

24.3  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The Company does not engage in securities lending.

244  Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

245 If answer to 24.4 is yes, report amount of collateral for conforming programs.

24.6 If answer to 24.4 is no, report amount of collateral for other programs.

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

24.8 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

20.1

Yes [

Yes [
Yes [

1 No[ ] NA[X]
1 No[ ] NA[X]
1 No[ ] NA[X]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.9 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?
25.1

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.3)
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral

25.26 Placed under option agreements

25.27  Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other

For category (25.27) provide the following:

25.2

25.3

Yes[ ]

No[ ] NA[X]

No[ ]

L 4,619,823
B 107,139,196

1
Nature of Restriction

2
Description

3
Amount

26.1
26.2
If no, attach a description with this statement.

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

Yes[ ]

Yes[ ]
No[ 1]

No[X]
NIA[X]

271
issuer, convertible into equity?
27.2  If yes, state the amount thereof at December 31 of the current year:

28.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

28.01

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[X] No[ ]

1
Name of Custodian(s)

2

Custodian's Address

The Bank of New York Mellon

One Wall Street, New York, NY 10286

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address

N/A

American Money Mangement Corporation

301East Fourth Street, Cincinnati, OH 45202

291

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
29.2 If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
29.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. ...ttt | eeeseneseeeees 390,484,978 424,937,972 | oo 34,452,994
30.2
30.3  TOHAIS. . cveceeierieeisei et | e enes 390,484,978 |....ccovnnnns 424,937,972 | oo 34,452,994
30.4 Describe the sources or methods utilized in determining the fair values:
Fair values for bonds and preferred stocks are determined by internal investment professionals at American Monay Management Corporation (the manager
of the Company's investment portfolio) using data from nationally recognized pricing services, broker quotes and available trade information. When data
from these sources is not available (typically less than 1% of the portfolio), prices are developed internally by the investment professionals using widely
published indices (as benchmarks), interest rates, issuer spreads, credit quality of the specific issuer and general economic conditions.
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[X]
31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
For the securities that were priced using broker prices, the Company obtains data from brokers that are familiar with the securities being priced and the markets in
which they trade.
32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:

20.2
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 21,439
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
AM Best 21,439
Amount of payments for legal expenses, if any? B 51,358
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Hijjar Sutherland 44,333
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 1,550
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

American Council of Life Insurers

1,550

20.3
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1.1
12
1.3

1.4
1.5
1.6

3.1
32
33

34

35
3.6
3.7

4.1

4.2

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63 Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:
1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator..........c.ccc.... | ...... 92,087,998 | ...... 73,939,613
2.2 Premium Denominator. e | ...103,290,042 | ...... 87,444 914
2.3 Premium Ratio (2.1/2.2)...cccvves | covrnrnrreinns 89.2 | 84.6
2.4 Reserve Numerator...........cccceeee. | ... 13,745,350 | ...... 12,022,166
2.5 Reserve Denominator, e | ...252,560,719 | ....270,558,270
2.6 Reserve Ratio (2.4/2.5)........coees | cerreiersninninns 54 | 44

Does this reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department? Yes[ |

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts

statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?

Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate

Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of

another entity or entities used by this reporting entity (except for activities such as administration of jointly

underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:

4.21 Paid

4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:

521 Page 3, Line 1

5.22 Page4,Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:

7.11 Cash

7.12 Stock

21

Yes[X] No[ ]

E I 92,087,795
$ e 0
e 0
R 66,654,523

.61,889,746

Yes [
No [

1 No[X]
] NAA[X]

Yes [
Yes [

1 No[ ]
1 No[ ]

Yes[X] No[ ]

S 11,452,716
T 954,856

Yes[ ] No[X]
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GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

8.1  Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]
Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,
wage loss and death benefits of the occupational iliness and accident exposures, but not the employers
liability exposures, of business originally written as workers' compensation insurance.

8.2 If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
8.3 1f8.1is yes, the amounts of earned premiums and claims incurred in this statement are:
1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained

8.31 NG PrEMIUM......cviiiieiiiieiteiets ettt sttt s bbbt bbbt bbb es
8.32 Paid ClaimS.........ccvevurirerreeireeeeseeieene
8.33 Claim liability and reserve (beginning of year)....
8.34 Claim liability and reserve (end of year)..........
8.35  INCUITEA ClAIMS........cvuieeaciseeiieeierie ettt

8.4 If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:

1 2
Earned Claim Liability
Attachment Point Premium and Reserve

B4 K $25,000.......0.00ceeieeeeeieieesees st e st s s e e a AR e Rt E R e Rt R R et s sttt en st nen
842 $25,000 == 99,999........c0eieieiecie sttt R R AR e R Rttt ettt
843 $100,000 == 249,999........c0ucvereeieereeiie sttt R ettt e e st Rt R ettt en et
8.44 $250,000 -- 999,999...
845 $71,000,000 OF MOTE......courvurirrireiseseesasesssss st bbb s s s et bbb bbb s s st

8.5 What portion of earned premium reported in 8.31, Col. 1 was assumed from pools?

9.1 Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
9.2 If9.1is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit

10.  For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1 Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)
$
11.1 Do you act as a custodian for health savings account? Yes[ ] No[X]
11.2 Ifyes, please provide the amount of custodial funds held as of the reportingdate.
11.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]

11.4 If yes, please provide the balance of the funds administered as of the reporting date.
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Annual Statement for the year 2011 of the Loyal American Life Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

-

N o o ke N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.

20.

21,
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........cocovrrenrermeneenrrninenereeseeseiees
Ordinary - term (Line 21, Col. 4, less Ling 34, COol. 4)......cccvveeverneeeesieesessee e
Credit life (LINE 21, COL B).....uvreerereerrrireirireeiseeeesssssessesssessss e ssessssssessessssssessessesssessesssens
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccevrrrennee
Industrial (LINE 21, €Ol 2)....vueereriercereireiiecereieiseesssteee st ss s essnenns
FEGLI/SGLI (Lines 43 & 44, Col. 4).........cccrvvvrriiriririnerieesisesiseesieseseesssesessessssesssnns
Total (LINE 21, COL 10)....uuririerererreereireireetssissisesssseeesesssssse st sssssssessessssssessesssens

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 2)........ccovrirrrerirnrnieeisssieiessinnnns
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2).......ccccoeuviueieiererisieeeseese s
Credit life (LINE 2, COL. B)......cveverireieiieetsice ettt ses
Group (LINE 2, €Ol 9)..euueiieiieieieiieieeeis ettt
INdustrial (LINE 2, COL. 2)......vvueieieieeeieeieiretese sttt
Total (LINE 2, COL 10).....uceuurerreeererirresieeesseessseeesssessseses st ssstsssssessssessnas

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LiNg 20.4, COL. 2).......ovrerinrirrieierssieississessessiesssssessesssssssssssssessessssssessenes
Ordinary life insurance (Line 20.4, Col.. 3)
Ordinary individual annuities (Line 20.4, Col. 4)......
Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)......
A&H - group (Line 20.4, Col. 8)....
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............cccovvveunnee
Aggregate life reserves (Page 3, LINE 1).....cccvvcvicreeeeiceeeee et
Aggregate A&H reserves (Page 3, LiNE 2).......cccucvcueieeieicieeeeiseese s
Deposit-type contract funds (Page 3, LiN 3)........cccvievriieeieeieiiiee e
Asset valuation reserve (Page 3, Ling 24.01).......ccocueieieiinieiereiseese e
Capital (Page 3, LiINES 29 & 30)........ccvvueveiererereieiessese et sees
SUIPIUS (PAQE 3, LINE 37ttt s

Cash Flow (Page 5)

Net Cash from 0perations (LINE 11)......ccruerrrurrernrrnrereninsieesssssssesessesssssesssssessesssssssenns

Risk-Based Capital Analysis

Total adjuSted CaPIAL.........eevceeeee e

Authorized control level risk-based capital...
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1and 2.2)........ccccevvvereiririinnens
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..
Contract loans (Line 6)....
Derivatives (Line 7)......
Other invested assets (Line 8).
Receivables for SECUMLIES (LINE 9)......c.ruuvrrererrirreireiriseineieessiseise e sseesesssssseenns
Securities lending reinvested collateral assets (LN 10)..........cevevevereerererrereeereeresenes
Aggregate write-ins for invested assets (LINE 11)........ccveveveieiereeiieceseee s

Cash, cash equivalents and invested assets (LiNE 12).......urirrnrenreiseeressessissrsssessesessanes

1 2 3 4 5
2011 2010 2009 2008 2007

............... 501,348 | ..............547,363 | ..............598,382 | .............637,788 | ...............688,220
............... 151,782 | .............. 165,538 | ..............178,543 | .............. 199,168 | ...............219,089
.......................................................................................................................................... 924
................. 14912 | i 17,210 | 18,797 | 19,997 | nnnl22,109
............... 668,042 | ...........730,111 | ...c...c...... 795,722 | ...............856,953 | ..............930,342
........................ A | i 124 | 22615 | 4578 | 8,094
.......................... 3 | 8 |31 [ 858 3,674
............................................................................................................... /-0 [p—— [
........................ 80 [ | eerienniieriineeenn30 | e 195 | 403
...................... M7 | i 132 | 0000022676 | . 5,367 ] 12,337
............ 1,474,686 | ...........1,446,005

.78,108,546 .30,163,825

........ 438,927,645
........ 398,120,312
........ 222,238,520
.......... 19,119,979
.......... 13,418,246
............ 1,178,762
............ 5,640,000
.......... 35,167,333

......... (14,749,981)

42,024,407

...4,473,042

........ 452,928,452
........ 415,044,506
........ 240,142,087
.......... 19,806,384
.......... 13,470,506
............ 1,270,361
............ 5,640,000
.......... 32,243,946

......... (15,162,326)

39,174,307
...4,520,185

........ 465,848,601
........ 432,518,494
........ 257,131,032
.......... 20,036,848
.......... 13,803,826
............... 870,394
............ 5,640,000
.......... 27,690,107

........... (8,521,534)

34,248,668
...4,085,794

........ 483,898,561
........ 446,200,556
........ 268,598,384
.......... 31,449,607
.......... 12,774,630
............ 1,282,242
............ 5,640,000
.......... 32,058,005

.......... 60,307,225

.......... 39,098,037

........ 438,979,709
........ 397,184,902
........ 215,834,116
.......... 35,072,286
.......... 11,214,685
............ 2,932,043
............ 5,640,000
.......... 36,154,807

............ 6,854,588

.......... 44,726,850
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Annual Statement for the year 2011 of the Loyal American Life Insurance Company

FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Investments in Parent, Subsidiaries and Affiliates
44, Affiliated bonds (Sch. D SUMMArY, LINE 12 COL. 1).....ciiiiiiieieeisieieseiese e eisseseiseis | cevssiesessssssssssesessess | soessssessesssssssssssesies | sssesssssssesesssssssasesss | sessessesssssssessesssssssens | sressessessssssssssessnssnses
45, Affiliated preferred stocks (Sch. D SUMMArY, LINE 18 COL. 1).....vuovrurirrirririnrineersinsineens | rreeereesseisssnssnsiness | eereesesssssssssessnssnsssnes | sesssssessessssssessssssnsns | seesessessssssssessnsssnsss | sesssssssesssssessessnsssnes
46.  Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1)......c.coucvervnrrmerennerirnnirnenens | crvveis 13,766,185 | .......... 13,481,767 | .......... 13,342,773 | ......... 13,807,583 | .......... 14,719,668
47. Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, LiNE 10)....... | coveverrrurrrnrnriinins [eereemeensessinsnsenssnes | seessesessssesssssssnsssssns | essesessessssssssessnsssnsss | sesessmssessssssssessnnssnes
48,  Affiliated mortgage 10ans ON FAI ESEALE .........cccvuiviieiecieieie e | versstessessssssssssesessnss | oessssessesesssssssesesies | sosessssessesessessssasese | sesessessssssessessssssens | sressersessessssassessesanses
49, All Other Affili@ted...........cveeririciiiiiei st ssenes | resssess s ssenne | eonenssenssene st senssensns | srensnenesenssenesenesenens | crsensnnsnsnsnneennssnnes | seessnsssnns s
50. Total of above LINES 44 10 49.........cooiririirirerieeriisessesesesriesessessesssesssesesssensnns | sreeseons 13,766,185 | .......... 13,481,767 | .......... 13,342,773 | ......... 13,807,583 | .......... 14,719,668

Total Nonadmitted and Admitted Assets
51.  Total nonadmitted assets (Page 2, Line 28, Col. 2)........c.ccmuvrrmrrirrmneremereneinnerieesnens | creneeeonns 6,334,097 | ............ 6,856,682 | ............ 8,640,189 | ............ 6,623,859 | ....ccocoe.. 7,841,276
52. Total admitted assets (Page 2, Line 28, COl. 3)........vwvrrrerereeinecerseeeeeesneeesssessseesnees | coreenes 438,927,645 | ........ 452,928,452 | ........ 465,848,601 | ........ 483,898,561 | ........ 438,979,709

Investment Data
53.  Net investment income (Exhibit of Net Investment INCOME)..........c.ccevevevveriereireseeiieieen | cvveienas 24,262,766 | .......... 24,444,027 | ......... 24,398,651 | .......... 26,523,421 | .......... 23,982,964
54. Realized capital gains (losses) (Page 4, Line 34, COUMN 1)......c.covevererierereresesierseesens | ceveeresienas (692,460) | ................ (K1) | — (934,730 ........... (6,764,669)| ................ (57,976)
55.  Unrealized capital gains (losses) (Page 4, Line 38, Column 1).......cccooeveeviveeeiverrieieieens | coverersiinians 77560 | ... 1,033,862 | ............... 332,064 | ... 1,381,329 | ..o (529,051)
56. Total of above Lines 53, 54 and 55...........cccrvmeremrrieriinieeeiessesessesieesssesssessssenenns | ereeneons 23,647,866 | .......... 25414954 | ......... 23,795,985 | .......... 21,140,081 | ......... 23,395,937

Benefits and Reserve Increase (Page 6)
57.  Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)...euovvvvrerrrnnerreieenrreirenns | cereerees 30,142,632 | .......... 30,983,575 | .......... 25,525,092 | .......... 39,079,544 | .......... 36,590,171
58. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....ceuvrenerrncermnerineriieninee | v 71,816,293 | .......... 57,407,634 | ......... 29,391,029 | .......... 14,939,903 | .......... 14,229,641
59. Increase in life reserves - other than group and annuities

LTI X ) W B (94,247 | covvvo. (434,478 | oo (320,044) | oo TGREXILT)] E— (385,989)
60. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....cvumrvecrirrinierirrinereneriscesnennes | oveveneeenns (686,404) | .............. (207 477)| vevvernenn 1,221,990 | .ovcvvrnee 2,564,361 | .ccoonve. 2,432,050
61.  Dividends to pOlicNOIdErs (LINE 30, COl 1)..vvmmmerrerreseereesssseeeesesssssesssessssseesessssssseesses | cocereessssrces 36,575 | oo (VX7 E—— 38,378 | oovoreen 39,649 | oo (32,174)

Operating Percentages
62. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00.........ccocrrurrrrmrerrererrnernrirnes | eeereereernneneeneens 271 | e 264 | oo 39.7 | e 124 | e, 29.0
63. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00..........coucrerveerermmmreernerrnnnns | seeveemrieesesneeenns (A N 8.3 | e 8.2 | s 7.3 | s 79
64. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........vvverrurerienrerrininereinenees | overeeesseseneenes 703 | oo 67.7 | oo B1.2 | oo 64.3 | oo 60.3
65. A&H cost containment percent (Schedule H, Part 1, LINE 4, COL. 2).......ccvirivieneniiniiens [ ereiseinsesiensinsienens [ eonnesessiesesssnsnnes | sevesesssssssesessssnsens | sossessessesssssssessesssens | srossemessessssssessessnses
66. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, €Ol 2)........ccuiverrereremeeeerineessesessessssesssessssessssssssssssas | neeessssssseessnnes 29.0 | v KK I 42.8 | e 46.0 | oo 52.7

A&H Claim Reserve Adequacy

67. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | cecovvviereenee. 6,421
68. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)... 48,189
69. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, COl. 1185 COL. 2)....cvumreerrirreeieeemeriseessesssseeessesisseesssessssesssssssssssssssssssssssssess | neessanees 7,866,028 | ............ 6,472,667 | ....conc.... 4,590,437 | cooovevenn. 4,158,774 | ....ccc.e. 6,179,819
70. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 11855 COL. 2).....uumrvernrirriririieeriseiesssisesssessiesessssssssesssesssessssssssssesssenses | neesseenes 9,505,634 | ............ 7,864,747 | ...ccouc. 5,295,201 | ... 5,720,987 | .cccoveven. 7,347,442

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
71, INAUSEHAL e (COL. 2)..erveririeiieiisrieiesesiesiiess et sse st ssssssssessanss. | sessssessnsssessessassnsess | sessessessasssessassessnssns | esssessessssssnssmssssssnsss | ssssssessesssmssessasssnssnss | sessssessesssnssessanssnssns
72, 0rdinary - life (COl. 3).....uriuiririririirieieiesrieeeises st sessenssennees | cossessseeneen 272,813 | o 7,217,445 | oo 171,367 | v 927,696 | .....cc.nn. 4,455,804
73.  Ordinary - individual annUItIES (COL. 4)........ovurrrrrerrerrirnrinrireissnsseessssssseessssessssesessessssssesses | oessessenes 3,242,096 | ............ 4,312,153 | oo 3,104,929 | ............ 1,485,464 | ............... 515,186
74.  Ordinary - supplementary contracts (COL. 5)........ceeiuereieriiinieiesee e sesssesesessssenes | eesessessesenns (7,336) | ..cooeveeene (149,766) | ......ccvvvee. (31,169) [ oo 55,535 | cververiein (189,854)
75, Credit life (COL B).....urerrerierererrerreereieireseseieiseessseeesesssssseesessessssssessessssssessessesssssessessssssnsss | stesssessessesssnssessassanes | seseessessessassnssessnssans | sesessesssssessassnns 655 |t [ 915
76, Group life (COL 7).uvueuirercceeeriereieeiieeeiesieesiessi st sesssennins | sesssnsesssnenes (62,938) | ..ovonvvenne (22,473) | covvovvenns (15,761) | cvvovvvernnene (87,524) | ...ooerireene. (2,116)
77, Group anNUIIES (COL. 8)......vvurverreereeererisreeieeseeesseesseessseses e sesssseessesssssssssssssssssenes | seesssssssneees [(CISRVNE:) ) E— [CRCy) | (CRL:74 ] —— (12,012) ] oo 105,536
78, A&H = grouP (COL. 9)..cceuuvirmrvirriieerierirerie it ssss s ssssenssns | cossesssssesnns 56,361 | .ooovereenn 138,208 | .ooovvrvrrrenne 94,281 | oo 163,596 | .oooovcrvrnees 155,264
79, A&H = CrEdit (COL. 10)...uuieieeierieiieeirrieieeie ettt sese s sstess ettt ssessensssses | seseesessassssssessassnssess | sessessessassssssassansnssns | esssessessnsssnsssssensaness | sessssessessssssessnsssnsnss | sessssessssssssessassnsan
80, A&H - Other (COL 11).cuuuviriiiririririiriiessiesriseiesess st | cvesesssseesons 55,247 | ovvveen. (766,252) | ...ovvvvnvs (130,951) | cvvovveernc (489,834) | ...ovvevnnn. (78,943)
81. Aggregate of all other lines of BUSINESS (COI. 12).......uuruiieriurririerireieieeereieeeeeneeseeeseneenees | cessesrssnessssssssnsssssnss | sresessessssssssssssssssssins | osssssessssssssssssnssnsss | eossssessensssssesssnssnsnes | sessssesssssssssssansssssns
82, TOAl (COl. 1)..reuueerurrriiresiresasiessesss s esese s senssnees | cnssscssenns 3,520,225 | .......... 10,684,993 | ........... 3,187,864 | ............ 2,043,637 | ...cocee.: 4,961,792

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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EXHIBIT OF LIFE INSURANCE

Industrial

Ordinary

Credit Life (Group and Individual)

Group

Policies

2
Amount
of
Insurance (a)

Policies

4
Amount
of
Insurance (a)

5
Number of
Individual Policies and
Group Certificates

6
Amount
of
Insurance (a)

Number of

7

Policies

8

Certificates

9
Amount
of
Insurance (a)

10
Total
Amount
of
Insurance (a)

© oo NS Ok w2

In force end of prior year....
1SSUEd AUIING YEAI ..ot ses
ReiNSUrance assumed...........cccueveecreineenernessissineesseineseenes
Revived during YEar..........ccccvvvieveiieeeieee e
Increased during year (NEt)........c.coevevvereeeereeereeeeisesesessseeneenae
Subtotals, Lines 210 5.......ccccocrenee

Additions by dividends during year
Aggregate write-ins for INCreases.........cov.wureereeeeneeneereireeseeneenns
Totals (Lines 1and 610 8)........cccuervercueierieresieeseeeeee s
Deductions during year:

DeCreased (NBL).......cccveuiirereieiieeie et
Reinsurance...
Aggregate write-ins for decreases
Totals (LiINES 1010 19)...uvcveveercieererereeeeeesetes e
In force end of year (Line 9 minus Ling 20)..........cccevvvvevevrrernnne.
Reinsurance ceded end Of Year..........ccvvvrreneneenrereenensnsinnenns
Line 21 minus Line 22

44211

..712,90

1

...2,365

17,210

........................ 653,13

LU 0
........................ 504,634

........................ 668,042

........................ 504,634

148,496

163,408

DETAILS OF WRITE-INS

0898. Summary of remaining write-ins for Line 8 from overflow page...| .......cccccvvrrerrererernnen. [V (O [ (01 T (01 RN 0 | v | e (U1 RN (01 [V 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 aboVe)........cce. | covrerreririiiiisirisiiens (O I [0 I (01 TR (01 OO 0] o0 | e (01 (O (01 I 0
1901.

1902. ...

1903.

1998. Summary of remaining write-ins for Line 19 from overflow page. | .......cccoeoveneneurrirncenns (0 (0 (01 (01 (0 OO | B TSRO (01 (01 U (018 U 0
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)....c..cco. | oo, 0 f s 0 [ s 0 f o, 0 f o, O f o0 0 f i, 0 f s 0 f s 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) G

roup $.......... 0; Individual §.......... 0.




Annual Statement for the year 2011 of the Loyal American Life Insurance Company

EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

ceded to other companies
42.

43.
included in Line 21

44,
in Line 21

45.

Number in force end of year if the number
under shared groups is counted on a pro-rata basis...............

Federal Employees' Group Life Insurance

Servicemen's Group Life Insurance included

Group Permanent Insurance included in Line 21

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by diVIdends..........c.ccceeveevencrinnerinseeinnerineresenines | e XXX oeerirerinnenninees | crerrieeeineseesssssesssesssssniesses | vevessssiseesnens XXX orreriereinerisees | coeviseisinesiessisessesesenenns 1,050
25, Other paid-UP INSUFANCE........cuuvvreiercirieieiesiesiesiesssssssesss [ erresesiesssssisssesssssesesssssessssesssess | srvssessesssssesssssssssssssssssssssesssssnss | sssesssssisssessssssssssssssseseses 12,033 [ .o 37,586
26. Debit ordinary iNSUrANCE..........ccccveveiieiiereieciereresensseeeneneess | erereeenssenesenes XXX veiveeeerereeies | e XXX ieiiiiecieriries | i ssesiesesessessneeses | sosseresssesesssessssssesssesessnsssasansesens
ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)

Term Insurance Excluding Extended Term Insurance Number c1)f Policies Amount of Iisurance (a) Number c3)f Policies Amount of Iﬁsurance (a)
27, Term pOlICIES-AECTEASING. ......cv vt ieisssesseissssniens | eersssesesssinsessssssessessssssssessessssns | seesisssssesesesssssssesesssssssessessssenses | sessesesssssssessesessssessesessssenss 208 | 1,345
28, Term PONCIES-OtNET......cveieveisieeeseie e esssssreisissiens | eeesesessssssess e ssssessessssnses | cosressesesiessssess et ses e sessessens Y N 611 | oo 98,329
29. Other term insurance-decreasing...........cceeeverveveeerereeeesrerenees | evververeressennnns XXX veeeeereeeieins | e | oo XXX oveeivrieeeees | e 425
30.  Other term iNSUIANCE..........c.uerermrrirreineriereiseneseessssesessnesees Lseresssinesssees XXX L L, XXX |, 29,738
31, Totals (LINES 27 10 30)......viveerereirereiieteeesee s sessssssesesens | sevessesississsesisssssesessessessesss e [0 U 2 819 | e 129,837
Reconciliation to Lines 2 and 21:

32. Term additions

33. Totals, extended term inSUraNCe...........cocuuereeerrermrernceennenenes | cevvirenerineniinnes D 9,9, RN IO )09 SR O LY IR 21,944
34. Totals, whole life and endOWMENL............ovuvvereierrrneeenrrninenns Lo | e 34 | 7718 [ e 501,348
35. Totals (Lines 3110 34). ..o | o) 0] e 36 | 41,284 | ) 653,129

CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par::icipating Partic‘i‘pating
36, INAUSHTIAL. ...t sssssssesssenes | seesssssesessesssessssssessessssssessssssnssnes | cesessessssssessessssssssessassnssessassnssnss | eesmssesssesessassnsssessesssssessassnssessens | sesessensestessansess st estensessestns
37. Ordinary.. ..617,332 |.... 35,798
38. Credit Life (Group and INAIVIAUAL). ........c.evriereerririreirrrriennes [ correreinnineissinsnsesssnsnsisssssssseees | cermesnssnsesssessssssssessssssssessssssnsnss | sesmsssssssssessassnssssssssssssessassssessens | sesesssssssssessnssssssessasssnsssssassnssessns
39, GIOUD.ouveveeeereerreneseeessesseeesssenssssesssssesessssssssssessssssssesssssssss | srsssssssssssssssssnssssssssssssssssesans 80 | | s 14,912 |
40. Totals (Lines 36 10 39).......rireerirerinriessressriesssrissnissseessiesssnes | o M7 | (0] 632,244 | ..o 35,798
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41. Amount of insurance included in Line 2

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46. Amount of additional accidental death benefits in force end of year under ordinary POCIES (8).........coeuieeviieiereiisiieceesessesieeeesssessesessssssssssssssessssnsessssssnsssssnes | eossiesessessssssesssssssnssssasse 86,569 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE

47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and

children under Family, Parent and Children, etc., policies and riders included above.
471
47.2 Actual for soupse, $1,000 per unit for children

POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium.........cccoe. | oo [ [ e 3,603 | .o A1129 [ | s [ e | s
49. Disability INCOME.......oovevreree [ [ | e | rerrneesessissnees [ e [ crressinesnsissssnssesssssenes | ceeseesseesesessssenes | seseseessssssssseessesssssessesens
50. Extended Benefits.........cccooeee | vevveverereereieiien [ | e )00, G PO XXX oeivevererees [ e v | e [ e
51, Other e e | cesresiesiesssssessesssesessssnes | evesssssessssssaneans
52. 0 (D)0 3,603
(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,
ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES

SUPPLEMENTARY CONTRACTS

Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies

In force end of prior year
Issued during year,
Reinsurance assumed
Increased during year (net)
5. Total (Lines 1to 4)
Deductions during year:
6. Decreased (net)
7. Reinsurance ceded
8. Totals (Lines 6 and 7)
9. Inforce end of year
10.  Amount on deposit
11.  Income now payable
12. Amount of income payable.

hwnp =

ANNUITIES

Ordinary

1
Immediate

2
Deferred

3
Contracts

In force end of prior year.
Issued during year.
Reinsurance assumed........
Increased during year (net)
5. Total (Lines 1to 4)
Deductions during year:
6. Decreased (net)
7. Reinsurance ceded
8. Totals (Lines 6 and 7).
9. Inforce end of year.
Income now payable:
10.  Amount of income payable.
Deferred fully paid:
11. Account balance
Deferred not fully paid:
12. Account balance

oo dp =

106,937

1,073,226

175,868

198,229,781

ACCIDENT AND HEALTH INSURANCE

Group Credit

Other

1
Certificates

2
Premiums in force

3
Policies

Premiums in force

1

5
Policies

6
Premiums in force

In force end of prior year.
Issued during year.
Reinsurance assumed
Increased during year (net)
5. Total (Lines 1to 4)
Deductions during year:
6. Conversions....
Decreased (net)
Reinsurance ceded.
Totals (Lines 6 to 8)....
In force end of year.

Bwn =

10.

141,059
806,794

94,959,827
25,958,322

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1
Deposit Fun

ds

Dividend Accumulations

2

Contracts

Contracts

In force end of prior year
Issued during year.
Reinsurance assumed
4. Increased during year (net
5. Total (Lines 1to 4)
Deductions during year:
Decreased (net)
Reinsurance ceded.............
Totals (Lines 6 and 7)
In force end of year.
Amount of account balance

W=

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6 7
3 Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. ol oo 785,299 o [ eeeerieeieeieeneen e SDAT BT [ | e 4,292,815
2. AK|...L.......
3. ANZONA.....ece AL | L,
4. ArKanSas..........cceeevierieieresenenesssneessesessssesseenenno AR [l
5. California........cccceerevirerieiesisieiesssieiessssiesessiessenneneen GA | oL
6. Colorado......ccoueierreiereeieseneesssseessesesessseneseeennens GO | oL,
7. ConNECHCUL........corvvrrrereireiereiecesieessissesesssessessssneen G T | oL,
8. Delaware........cccceveveeiieiesiniecesesseessssieessessenennens DE | oL
9.  District of Columbia. .DC|...L......
10.  Florida.......cccov.... WFLLL L
11, GEOIGIA....eerivrierreieierieieieessissienseessiessessssssssssensesssssnsensennens OA [ ool
12, HaWali...oooooveeeriecesceecssseessssesssssssensesssssnenne QL L
13, 1dah0...cecccccccrseeesee e D | oL
14, MNOIS......cevreieireireierieseiseeieessssesessssssensessessssensessesnssennel L ool
15, INdiana......ccoovvvvvreireneeseeseeesssneessenenssssssnenne N o L
16, JOWA...oiiiieiecrseeseee s eseneessseneesssssesensesssssssense A [ oL
17, KaANSAS....c.oioieeiseeerenseessssseessssnessssssessesssses s KO [ oa L

25.  Mississippi...
26. Missouri...
27, MONtANA.......coiveieieirrreeiessseeissieeeeneisssenesesssssnensenensM T [
28, Nebraska........ccoovevevevrinnnneinrenesenesnensssesenenssenenne NE o

rr-r—rrrr—rrrrrrrr-rrrrr -~~~ [[[—

29, Nevada.........cooemnenrneinenensrnenenennsnensssssenseneseenen NV | L,
30.  New Hampshire..........ccccoovevevireeviveesercevivesssiesenenenns NH | L
31.  New Jersey..... NJ|...L.......
32, NeW MEXICO.......cvrinrrereinrirereesrinienerennenennessnssennennenees NM L
33, NEW YOrK....ooceevrrercencrererenneneneenenenesnenseesenesneneen o NY [ N
34.  North Carolina. IO
35.  North Dakota... IO
36, O iessseseesssssssessssesssssessesssnssnsness OH | o [
37.  Oklahoma IO
38, OFBYON.....oirerercrrereeeeineeseesssesssssssesnnssssssessssenssssessensnnsss OR | o Lo
39. Pennsylvania... PA|..L.....
40.  Rhode ISIand..........cccocvevernerenncnneenenseneseeneeeo R I
41, South Carolina..........coeeverrurrerrerneereernerneneeeenseneesessnsennsen OG | wone Lo,
42, South DaKota.......ccvveereerrereeireinrireiseresisseeeseeseeseesneeneneen D | o I
43. Tennessee... JO I ...2,938,884
44, O 29,815,212
45, U
48, VEIMONt......oooireecrcereereiecenersieeneiseeesssneseessssessnsesssesnnese VT | [
A7, VIFGINIA..c.eeeeeceeereeeceneereiecseereeeesseeseeseesessseesessesssseneessnenen VA [
48.  Washington. IO
49.  West Virginia... IO
50, WISCONSIN......oveveercreiieiereieieieeissesensssesieseesesseseseeeeene s W [ Lo
51.  Wyoming......... IO
52.  AMEiCaN SAMOA.........currerererrereereereerereneereeseesnneseesneseneneAS | N.......
53. Guam.. N
54.  Puerto N
55.  US Virgin Islands............cocoereenrnnenenenseneneneernenenenneee VI Lo
56. Northern Mariana Islands N
57.  Canada........cccccooeivereeiereieiseeeeseeeeesese e ON [ i N..oo..
58.  Aggregate Other Alien. . XXX...
59, SUBLOLAL. ..ot e (@)....51 | ...
90. Reporting entity contributions for employee benefit plans........ XXX
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES. ... s XXX | e | e | s
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOC. ........ccuevereereeirerieseiseiese e XXX et | e | e
93.  Premium or annuity considerations waived under
disability or other contract provisions.............ccoveveverrevreverennens D XXX | 126,024 | [ e
94.  Aggregate other amounts not allocable by State XXX 0 et
95. Totals (Direct Business)...... XXX ]
96. Plus reinsurance assumed.. I ..o o I L Iy & T I I \
97.  Totals (All Business)....... XXX ] 113,822,474 | ...
98. Less reinsurance ceded...........ccocrvrninennnes XXX [ ..12,633,572 ...
99. XXX [( 101,188,902
5801. XXX
5802. ] XXX
5803. LXXX
5898. Summ. of remaining write-ins for line 58 from overflow page... | ...XXX... | ...
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... XXX ] e
9401. XXX
9402. XXX
9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... |..XXX... | ...
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
Premiums are allocated to the state in which the related policy or certificate holder currently resides.

(a) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:
Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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Annual Statement for the year 2011 of the LOyal American Life Insurance Company

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
American Financial Capital Trust Il DE 31-6549738
American Financial Capital Trust Ill DE 16-6543606
American Financial Capital Trust IV DE 16-6543609
American Financial Enterprises, Inc. CT 31-0996797
American Money Management Corporation OH 31-0828578
American Real Estate Capital Company, LLC (80%) OH 27-1577326
MidMarket Capital Partners, LLC (51%) DE 27-2829629
APU Holding Company OH 41-2112001
American Premier Underwriters, Inc. PA 23-6000765
The Associates of the Jersey Company NJ 23-6297584
Cal Coal, Inc. IL 37-1094159
Great Southwest Corporation DE 95-2802826
The Indianapolis Union Railway Company IN 35-6001691
Lehigh Valley Railroad Company PA 13-6400464
Magnolia Alabama Holdings, Inc. DE 20-1548213
Magnolia Alabama Holdings LLC AL 20-1574094
The Owasco River Railway, Inc. NY 13-6021353
PCC Real Estate, Inc. NY 31-1236926
PCC Technical Industries, Inc. DE 76-0080537
PCC Maryland Realty Corp. MD 31-1388401
Penn Central Energy Management Company DE 06-1209709
Penn Towers, Inc. PA 23-1537928
Pennsylvania-Reading Seashore Lines (66.67%) NJ 23-6000766
Pittsburgh and Cross Creek Railroad Company (83%) PA 23-6207599
Terminal Realty Penn Co. DC 23-1707450
Waynesburg Southern Railroad Company PA 23-1675796
GAI Insurance Company, Ltd. * BM
Hangar Acquisition Corp. OH 31-1446308
PLLS, Ltd. WA 91-1508643
Premier Lease & Loan Services Insurance Agency, Inc. WA 91-1242743
Premier Lease & Loan Services of Canada, Inc. WA 91-1508644
Republic Indemnity Company of America * CA 95-2801326 22179
Republic Indemnity Company of California * CA 31-1054123 43753
Risico Management Corporation DE 31-1262960
Atlas Building Company, LLC OH 27-4521779
Dixie Terminal Corporation OH 31-0823725
Flextech Holding Co., Inc. OH 31-1733037
GAl Holding Bermuda Ltd. BM 98-0606803
GAl Indemnity, Ltd. # GB 98-0556144
Marketform Group Limited (71.6%) GB
Marketform Holdings Limited GB
Caduceus Underwriting Limited GB
Lavenham Underwriting Limited # GB 98-0412245
Marketform Limited GB
Gabinete Marketform SL ES
Marketform Australia Pty Limited AU
Studio Marketform SRL IT
Marketform Management Services Limited GB
Marketform Managing Agency Limited GB
Sampford Underwriting Limited # GB 98-0431601
Marketform Trust Company Limited GB

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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Annual Statement for the year 2011 of the LOyal American Life Insurance Company

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
Great American Financial Resources, Inc. * DE 06-1356481
AAG Holding Company, Inc. OH 31-1475936
Great American Financial Statutory Trust IV CT 58-646032
Great American Life Insurance Company * OH 13-1935920 63312
Aerielle IP Holdings, LLC » OH 45-2969767
Aerielle, LLC » DE 26-4391696
Aerielle Technologies, Inc. CA 26-0756104
Annuity Investors Life Insurance Company * OH 31-1021738 93661
Bay Bridge Marina Hemingway's Restaurant, LLC (85%) MD 27-4078277
Bay Bridge Marina Management, LLC (85%) MD 27-0513333
Brothers Management, LLC (99%) FL 20-1246122
Consolidated Financial Corporation Ml 36-3383108
FT Liquidation, LLC OH 45-3988240
GALIC - Bay Bridge Marina, LLC MD 20-4604276
GALIC - Stoneleigh, LLC FL 45-3829557
GALIC Brothers, Inc. (80%) OH 31-1391777
GALIC Pointe, LLC » FL 45-1144095
GALIC Port Orange, LLC (80%) " FL 27-1026964
Manhattan National Holding Corporation OH 26-3260520
Manhattan National Life Insurance Company * IL 45-0252531 67083
Skipjack Marina Corp. MD 52-2179330
Loyal American Holding Corporation OH 20-3568924
Loyal American Life Insurance Company * OH 63-0343428 65722
American Retirement Life Insurance Company * OH 59-2760189 88366
GALAC Holding Company OH 45-4121852
Great American Life Assurance Company * OH 95-2496321 62200
United Teacher Associates, Ltd. » X 74-2180806
United Teacher Associates Insurance Company * > 58-0869673 63479
AAG Insurance Agency, Inc. KY 31-1422717
Ceres Group, Inc. DE 34-1017531
Central Reserve Life Insurance Company * OH 34-0970995 61727
Provident American Life & Health Insurance Company * OH 23-1335885 67903
United Benefit Life Insurance Company * OH 75-2305400 65269
Ceres Administrators, L.L.C. DE 34-1880408
Ceres Sales, LLC DE 34-1947043
Ceres Sales of Ohio, LLC OH 34-1970892
HealthMark Sales, LLC DE 34-1920479
Continental General Corporation NE 47-0717079
Continental General Insurance Company * OH 47-0463747 71404
Continental Print & Photo Co. NE 47-0562685
QQAgency of Texas, Inc. X 34-1947042
Great American Advisors, Inc. OH 31-1395344
Great American Holding, Inc. OH 42-1575938
Agricultural Services, LLC OH 27-3062314
United States Commodities Producers, LLC (51.3%) MT 45-4110027
United States Livestock Producers, LLC (51.3%) NV 27-2354685
Livestock Market Enhancement Risk Retention Group * NV 27-4395897 14084
American Empire Surplus Lines Insurance Company * DE 31-0912199 35351
American Empire Insurance Company * OH 31-0973761 37990
American Empire Underwriters, Inc. > 59-1671722
Great American International Insurance Limited * IE
Mid-Continent Casualty Company * OH 73-0556513 23418
Mid-Continent Assurance Company * OH 73-1406844 15380
Mid-Continent Excess and Surplus Insurance Company * DE 38-3803661 13794
Mid-Continent Specialty Insurance Services, Inc. OK 30-0571535
Oklahoma Surety Company * OH 73-0773259 23426
Premier International Insurance Company * TC 98-0627464

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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Annual Statement for the year 2011 of the LOyal American Life Insurance Company

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
Great American Insurance Company * OH 31-0501234 16691
American Signature Underwriters, Inc. OH 31-1463075
Brothers Property Corporation (80%) OH 59-2840291
Brothers Le Pavillon, LLC DE 20-5173494
Brothers Le Pavillon (SPE), LLC DE 20-5173589
Brothers Pennsylvanian Corporation PA 25-1754638
Brothers Property Management Corporation OH 59-2840294
Crescent Centre Apartments " OH 20-4498054
Crop Managers Insurance Agency, Inc. KS 31-1277904
Dempsey & Siders Agency, Inc. OH 31-0589001
Eden Park Insurance Brokers, Inc. CA 31-1341668
El Aguila, Compaiiia de Seguros, S.A. de C.V. * MX
Financiadora de Primas Condor, S.A. de C.V. (99%) MX
Farmers Crop Insurance Alliance, Inc. KS 39-1404033
FCIA Management Company, Inc. NY 13-3628555
Foreign Credit Insurance Association @ NY
GAIl Warranty Company OH 31-1753938
GAIl Warranty Company of Florida FL 31-1765544
GAIl Warranty Company of Canada Inc. CN
Global Premier Finance Company OH 61-1329718
Great American Agency of Texas, Inc. X 74-2693636
Great American Alliance Insurance Company * OH 95-1542353 26832
Great American Assurance Company * OH 15-6020948 26344
Great American Casualty Insurance Company * OH 61-0983091 39896
Great American Claims Services, Inc. DE 31-1228726
Great American Contemporary Insurance Company * OH 36-4079497 10646
Great American E & S Insurance Company * DE 31-0954439 37532
Great American Fidelity Insurance Company * DE 31-1036473 41858
Great American Insurance Agency, Inc. OH 31-1652643
Great American Insurance Company of New York * NY 13-5539046 22136
Great American Lloyd's Insurance Company * @ > 31-0974853 38024
Great American Lloyd's, Inc. > 31-1073664
Great American Management Services, Inc. OH 31-0856644
Great American Protection Insurance Company * OH 31-1288778 38580
Great American Re Inc. DE 31-0918893
Great American Security Insurance Company * OH 31-1209419 31135
Great American Spirit Insurance Company * OH 31-1237970 33723
Key Largo Group, Inc. FL 59-1263251
National Interstate Corporation (52.4%) OH 34-1607394
American Highways Insurance Agency, Inc. OH 34-1899058
Explorer RV Insurance Agency, Inc. OH 31-1548235
Hudson Indemnity, Ltd. KY 98-0191335
Hudson Management Group, Ltd. \ 66-0660039
National Interstate Insurance Agency, Inc. OH 34-1607396
Commercial For Hire Transportation Purchasing Group @ SC 36-4670968
National Interstate Insurance Company * OH 34-1607395 32620
National Interstate Insurance Company of Hawaii, Inc. * OH 99-0345306 11051
Triumphe Casualty Company * OH 95-3623282 41106
Vanliner Group, Inc. DE 43-1415856
TransProtection Service Company MO 43-1254631
Vanliner Insurance Company * MO 86-0114294 21172
Vanliner Reinsurance Limited * BM
Safety Claims and Litigation Services, LLC MT 20-5546054
Safety, Claims & Litigation Services, Inc. PA 23-2825108
Penn Central U.K. Limited GB
Insurance (GB) Limited * GB
Pinecrest Place LLC FL 27-2226948
PLLS Canada Insurance Brokers Inc. * CN 871850814
Professional Risk Brokers, Inc. IL 31-1293064
Strategic Comp Holdings, L.L.C. LA 72-1331800
Strategic Comp Services, L.L.C. LA 36-4517754
Strategic Comp, L.L.C. LA 32-0050970
One East Fourth, Inc. OH 31-0686194
Pioneer Carpet Mills, Inc. OH 31-0883227
Superior NWVN of Ohio, Inc. OH 31-1737792
TEJ Holdings, Inc. OH 31-1119320
Three East Fourth, Inc. OH 31-0728327

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies

50.2
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