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Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)..oovvvrreercereerereseiiseeeseesseessseesssessssssssessssssssssssssssssessssssssssness | eessmsssnsssssanees 9,223,075 [ .ovverererneerrneeeneeinneernns | ceveeeeeersneennns 9,223,075 [ .ovvvoreveernens 9,853,280
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
22 COMMON SIOCKS......vvveuecvermiresseessinesessessssesss st sssssssesssssesssssssssssess | aeessssseessnnns 15,637,506 [ ...oooveeerrrirerenieeninins | eeveneeriiiniens 15,637,506 |......ccoveennee. 12,751,051
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChEAUIE BA)..........veereruerernnerisecesessesnssssssessssssssssns | conssesssssssssssssssssssssnnes | sonseessmssssssonsssssnnnesssnsees | connseessnmnessssnseessnnesesss0 [ ooneeenneeesnssesesesnneees
9. RECEIVADIES fOr SECUMHES. ... vvveverrrerrerereeerreerereseeeseesssssssessssessseesssssssssssssssssnsssnses | ssesssessssssssmsssssnsssssssns | snsesssssssssssmessssnssssnsssnns | snsessssesssmnssssssssmsssssneenQ [ cernmeeernneenneeennns
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cveieirrcieieeireieieese e [ e 27,291,490 | coovvvreeeeeeieen (1] IS 27,291,490 |.cooovrirrnnee 25,652,701
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........c.ocuriiiniiiiiicieiesiesiesisssissississsnees [ e 86,463 | ... [ e, 86,463 | ..ccovvvrerririnene 67,050
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection..........c.cccccees | vovvevreieinnes (1,029,743) oo 3,342 | oo (1,033,085)( ...cocvvene. (1,293,910)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........ccccveees | covrrrrrreirerennnns 181,474 [ e, 181,474 | .o 207,457
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from M INSUMENS............ccvveveievrirereieeeie e | eeverssseiisisssenans 617,240 | .oovveereeeeeeeeeeeeeens | e 617,240 | .o 935,897
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinsurance contracts..........ccccoeeeeeeeeereeeens | cvveeeerieeens 227,891 | oo | e 227,891 | .o 436,779
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveveeneiesesieesisiiens | e | e (01 [, 19,626
18.2 Net deferred taX @SSet..........covrrririricriersssseeess s essssssssssssesssssees | censsenesssesseons 2,886,000 | ...ocvvverrenene 1,411,000 |.oovvorcrrieennn. 1,475,000 [.covoonervevernnns 1,349,000
19.  Guaranty funds receivable Or 0N dePOSIt..........ccceiucreieeiieiieiessee e essssesses | eeviessseieseseens 934,938 | ..o [ e 934,938 | ..o 306,333
20. Electronic data processing equipment and SOfWAIE............c.ccvevreeereieiesieeieseies e | eoverseiesiesesessssssssssssens | evvevessessssssssssssesssssesens | ceveesessesissessssssssesssensad 0
21. Furniture and equipment, including health care delivery assets ($.......... 0)eevereriereeriens [ e [ | e (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccoeverveieeveiieiscieiieiiseieiiens | e 25,052 | i | e 25,052 | oo 4,896
24. Health care (§......... 0) and other amounts receivable..............cccvwvrrrnrnrnninensnsiinenns | v R TN [P 6,515 [ ooverreeerereeeeeeiens (01 U
25. Aggregate write-ins for other than invested assets............ccvevvceireieieieseeieiseeenens Levesssessiseseneens 247728 | .o, 247728 | oo [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NG 27)......courvvvrrerreririecerieesiseeesseeiseesssesssseessesssssessssssssesssssssssssssess | soeessneeesscees 31,475,048 |.......coocoeeeee. 1,668,585 |.......cccoune. 29,806,463 |..........c...... 27,685,829
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 RN B ISP 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......ccovresiisiesiinciniiniiniineies | v |0 i, [0 [P O 0
2501. Other Receivables....
2502. Prepaid EXDENSES.........cuiveiiieciiisieise sttt bbb
2503, SUSPENSES.......oumiviriinriiiiriinsiesiesiesssssissessssssssssesssesisesisesisesisesiessssssssssssssssnssssesssessns | sesonessnesnesnesinenins 15000 | evvereverienniernrnenene 15086 | oo (U PO
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)......couvrveissreenssieessssiensssiiines | soveesseseesssseeens 247,728 | ..coooovennee, 247,728 | oo 0] e 0




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....5,582,513 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $.......... 0 MOACO RESEIVE).......ouveieiiiecieses sttt bbbt 5,582,513
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 Modco Reserve).. .1,250,535
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §$.......... 0 MOACO RESEIVE).......oueerecicieseieiesiseieies | cevesissiesesiesiesiesiens 21,155
4.  Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @NA 11).....ccuiieirrieieiseseeese st siesseseens | cvvesiessiesessssssssaenes 81,500 | ooveverrereiereieaas 89,322
5.
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0
discount; including $.....83,878 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14).........c..cccoceeeeee | covvverreerrcnrrcerrceni, 84,590 | oo 93,760
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONMTACES...........c.ururerirrrireieeeree sttt ettt s sttt et st esbsessensentns | reesessesssessstesessesessessasssessestns | ebsessessessssssessasssessesssssasssnesnes
9.2 Provision for experience rating refunds, including the liability of $
rating refunds of which $
9.3  Other amounts payable on reinsurance, including $
9.4 Interest Maintenance RESEIVE (IMR, LINE B)........ccovevevriieeieeicsetese ettt tes st ae st sneen
10.  Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health §.......... 0
and deposit-type contract funds §.......... Dttt bRt et b et bbbt sttt n e snns | breresestentes st saees 66,158 | ovoeveeeeerens 59,311
11. Commissions and expense allowances payable on reinsurance assumed..
12.  General expenses due or accrued (Exhibit 2, Line 12, Col. 6)
13. Transfers to Separate Accounts due or accrued (net) (including §.......... 0 accrued for expense
allowances recognized in reserves, net of reiNSUrEd AlIOWANCES)...........ccevcviieererere ettt s s sessesssaees | sonssessesisssssesesses s s s ssssenees
14, Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, COL. 5)......coovevereverserrreerceeieen | v, 966,820
15.1 Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses).... L7127 ..
15,2 Nt deferred taX HADIY.........cceveveeeececeeet ettt st s s s s bbb s e sss s ssessessnsnaes | sbessessessstessessesstessesaesensssanees
16.  Unearned investment iNCOME...........ccovevercveeeevereeieeeieenns
17.  Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including §.......... 0 agents' credit balances
19.  Remittances and itemMs N0t AlOCALEA. ...ttt
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above...
22. Borrowed money §.......... 0 and interest thereon §..........0
23. Dividends to stockholders declared and unpaid
24. Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR LINE 16, COL 7)....c.ovuiiiiiiiieieiieiieieee ettt sses e e s bessesss s sssssssesns | oevesssssessssssssssessesissnes 7,630 | e 10,814
24.02 Reinsurance in unauthorized companies
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance
24.08 Derivatives
24.09 Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §......... 0ttt
25.  Aggregate write-ins for liabilities 106,532
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) ..9,184,198 ...8,616,358
27.  From Separate ACCOUNES SEAIEMENL...........cceiiiciiiieicesee ettt sttt b s s s s s s ssessesssbensens | asessssensesssassessessnsensassesssssnsans | snsessessssensassessnssssessessnsansesssas
28. Total liabilities (Line 26 and 27) 29,184,198 | 8,616,358
29. Common capital stock 202,500,000 | o 2,500,000
30. Preferred capital stock
31.  Aggregate write-ins for other than special surplus funds
32, SUIPIUS NOES.....cuuivuieiecte ettt ettt s bbbt ettt s bbbttt ae st es st a st st ssntanns | stsessestessssiessesbesaessestnsestenes | setesiesses s sttt
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1). 49,862,110 52,362,110
34. Aggregate write-ins for special SUrPIUS fUNS...........cc.evviveieiieeiiee e ...1,735,000
35.  Unassigned funds (surplus) (37,527,639)
36. Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... 0) vttt ettt
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0.ttt et
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $ 18,122,265 16,569,471
38. Totals of Lines 29, 30 and 37 (Page 4, Line 55)................... 20,622,265 19,069,471
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 29,806,463 27,685,829
2501, ESCREAL LIDIILY......c..cveeiieieeisiiseieiieieissese ettt
2502. Other Liabilities...
2503, oS AR REREREebebeeeen
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
3101.
3102. ...
3103, s
3198. Summary of remaining write-ins for Line 31 from overflow page..
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401. SSAP 10 R Additional Surplus 879,000 | oveeverrreeieieiens 823,000
3402. Subsidiary SSAP 10 R Additional Surplus 1,050,000 | ..ooovverreereere. 912,000
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page..
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiNE 34 GD0VE).......ceiiiiiieii ittt esass s nssssssensennsss | cresens




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
SUMMARY OF OPERATIONS

1 2
Current Year Prior Year

1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)....cccc. | oevvrrrerrnrnnee 9,632,973 | oo 12,464,577
2. Considerations for supplementary contracts with life CONINGENCIES...........ovririrririninrrssnre sttt
3. Netinvestment income (Exhibit of Net INvestment INCOME, LINE 17)........cueiiiviiicieeeeeeiesseee sttt aes
4. Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5).....vuuiureririieriririseissiseisseieei st sessessesssssessessssssessessnssnssns
5. Separate Accounts net gain from operations excluding unrealized gains Or IOSSES..........c.ccuiueireiireiieieiieese st saees
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
7. Reserve adjustments 0N rINSUTANCE CEAB. ........cviuiiiuriieieieieeieie ettt sttt s sttt n
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts

8.2 Charges and fees for dPOSIt-YPE COMTACES...........ccciveieieiiieieicse ettt st se e s s benas | ebstessessssssesssssesssssssessens | evsessesssssssesses e sssesseseesas

8.3 Aggregate write-ins for miscellaneous income... ...226,487
9. TOHAIS (LINES 110 8.3)....ouieuieriieiiieiiee ittt s bbbt st ettt st | nnsisnsiansianes 11,072,206 | oo 17,778,719
10, DEAN DENMEMIES. .....cooeeeirire bbbttt | nebensbnes st s 244551 | oo 299,537
11.  Matured endowments (excluding guaranteed annual pure endowments)..
12. Annuity benefits (Exhibit 8, Part 2, Ling 6.4, COIS. 4 + 8)........ccevuerueiersieieisece ettt bbb bbb
13. Disability benefits and benefits under accident and health CONTACES. ...t

14, Coupons, guaranteed annual pure endowments and Similar DENEFILS............coevecviieiceiciese et
15.  Surrender benefits and withdrawals for life CONMFACES.............ccueieiiviiiic ettt s

16.  Group conversions

17. Interest and adjustments on contract or deposit-type CONTraCt FUNDS..........cueiierrirrir ettt
18. Payments on supplementary contracts With life CONINGENCIES...........cceievciieeiecese ettt baes

19. Increase in aggregate reserves for life and accident and health contracts.

20, TOtAlS (LINES 1010 19)....uiuieiieiiiereieiie ettt ettt et s bbb s s bbb bt s s s e s b s bt ben s bbb n s et s st nes

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(Exhibit 1, Part 2, LiNe 31, GOl 1)......viuriiiirisinsiiissisissisi st ssss s ssssss st st

22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
23. General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4).......ccceeevereervrsvereeeieisevenene

24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2+ 3).....cceeverrrereesernereieeseieseeiseiens
25. Increase in loading on deferred and UNCOIIECLEA PrEMIUMS.........c..cvcviviveieeicrereice ettt ettt bbb saenas

26. Net transfers to or (from) Separate Accounts net of reinsurance

27.  Aggregate WIitE-INS fOr AEAUCHONS. .......c.evurerrireerieire sttt sttt sttt n s
28, TOtAIS (LINES 20 10 27).....cuieeieeircteiie ettt s bbb s st b bkttt

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).
30. Dividends to policyholders....
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..

32. Federal and foreign income taxes incurred (excluding tax on capital GaiNs)...........cc.euriueieineicieese e ee

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10sS€S) (LINE 31 MINUS LINE 32)........cvuiiiiieieeiiieiiiiesieeie ettt bbb st beeen

34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of §.......... 0

(excluding taxes of $.......... 0 transferred t0 the IMR).........c.ciicesece et
35. NEtinCOME (LINE 33 PIUS LINE 34).......u ettt st f s8££ttt nen

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year (Page 3, LiNg 38, COoL. 2)........cccvruiiniiieineicisissie st ssessnes

37. Netincome (Line 35)
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....202..

39. Change in net unrealized foreign exchange Capital GaiN (I0SS) ......cururirrererrirnrirriseieeesseees sttt ss st ssesssssensans
40. Change in Net AEErred INCOME TAX.......c.iuueiiiieiieie sttt e

41. Change in nonadmitted @SSetS........cocrrurrrrreereererneereereineeneenees
42. Change in liability for reinsurance in Unauthorized COMPANIES............ccvurvvereieveeeeee et
43. Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).

44, Change iN @SSEt VAIUALION TESEIVE ........c.cvcueveeieveeee ettt ettt sttt a et a ettt s s ae b s st st et s s b s saen

45, Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
46. Surplus (contributed to) withdrawn from Separate Accounts during period....
47. Other changes in surplus in Separate Accounts Statement

48, ChaNQgE iN SUMPIUS NOES......cvuvuierieeriresiescteses ettt ss ettt et a s s b st b e bbb s b st s sttt es s e bbb s s st bbb bt en s s e ses e s ne s
49, Cumulative effect of changes in aCCOUNtING PHINCIPIES.........cucviveieiciiisie ettt bbb seenas

50. Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)

50.3 TraNSTEIEA 10 SUIPIUS........ccvucieiecicieeicctc ettt st bbb bbb st bbb e bbb s bbbt

51. Surplus adjustment:
51.1 Paidin.............
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders

...................... 557,159
....................... (36,425)

................... 1,213,028 | ...................2,688,062
................. 19,069,471 | .................16,715,781
................... 1,213,028 | ..................2,688,062

2,748,829

..412,661

53. Aggregate write-ins for gains and l0SSES iN SUMPIUS...........evururerrireiireirireeessteesssesete s ssesss st ssesssssss et esssssessessesssssssssessensessessenssessessans | ssssssssssssessassnes 194,000 .o 237,000
54. Net change in capital and surplus for the year (Lines 37 throUgh 53).........cc.ecueieiririiisieeeiessse st sssss et sssssessssses | ssesssssssssssnes 1,652,794 [ .o 2,353,690
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNe 38).......oooririisier e sesssnsssens | eesnsssesesnnes 20,622,265 | ...ovovienes 19,069,471
DETAILS OF WRITE-INS
08.301.  MISCEIIANEOUS INCOME.......cuiieieiiriieiieiseieieise ettt s bbb s st s sttt
08.302. Interest on Agent Balances.
08.303. s
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (LiNE 8.3 8D0VE)......cuiviieiiiiiiiiiiieiciict st ss st sss s ssssnssnsenas
2701.  Penalties..... ..281 ...8,641
2702, bRttt | srnebnnb ettt | ettt
2703. ...
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cucuueiiritiiseiiciiesieesseisstssies et eseessessesssssssesses st es s s essssssssnsenssssssnses
5301.  SSAP 10 R Additional Surplus e - ..56,000
5302.  Subsidiary SSAP 10 R AAAIONAI SUMPIUS........c.vuuiirrireiieireiise ettt nssns | esbessnssnssanees 138,000
5303.
5398.  Summary of remaining write-ins for Line 53 from overflow page... .0
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LIN€ 53 @DOVE).......cccevivivirciiiiirsisisisieiesessseesssssessssesssesssssssessssssessesesessssssssesssssnsenens | svesesseessnsseneess 194,000 | tiiiiiiviiisiisiininn 237,000




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FBINSUIANGCE..........ccuuirerreirerrieeinerisesi st ses et ess sttt | reestsesisessenesesens 9,395,595 | ...vvvviiiis 12,150,338
2. NEtINVESIMENTINCOME. ......ocveceieie ettt bbbttt a st s et st s s s b ssssessessnnns | sosssesesssssassesinsnsenes 303,451 | oo 1,357,398
3. MISCEIIANEOUS INCOME.........couiiiiiiiiiiiiii ittt sentes | tibinss i 821,718 | oo 3,172,884
4. Total (LINES T HIOUGN 3).....ooreercireeeieeieeeseses et ssess s ss s sss sttt sess s sssssssnesssssssnssssnnssss | evsssssssssssnsssnes 10,520,764 | ...oooovrerereeens 16,680,620
5. Benefit and [0SS related PAYMENLS.........ccciviiiiccieeec ettt bbbt ss s st essentans | sbssiessessssesaeneas 6,541,824 | ...ooovrirrrnn 9,036,399
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS..........cc.ccueivcieieecicieese et | cvesesisssesesasses 2,515,968 5,825,013
8.  Dividends paid to POICYNOIETS.........ccvururrerrirririrrirrieesetsse et ss s ssessessnenns 1,130 ....1,468
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........cueverrrererereeiieiesesiens | erseseseessessesssseseans 175,000 1,131,744
10, TOtAl (LINES 5 thTOUGN 9)...ouvevrreerreereeeeeseeeseeeseeeseeessee e sesssse s eess st ss st esss st s sesssssssessssnssssnssssessssssssnes | sesssmsesssnessnessssnees 9,233,922 | oo 15,994,624
11, Net cash from operations (LiNe 4 MINUS LINE 10)......c.eviviriiiiriescreieeetesie e estsss st ssesessssss s ssss s sssssssesssssssessessssssssssnns | eesessesssssssnssssesens 1,286,842 | ..o, 685,996
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 609,587 580,734
12,2 SHOCKS....vevueverereesereseeessee s ses sttt | Hebi bRt ernne | bbb
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIALE......oeuverec bR RS E st | eeri ettt renine | reee i
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEUS........ucvuiveieieciciise ettt bbb st et s bbb s st s st s s bbb s s ss s st entessesnbenss | sssssssessessssssssssessessi 41,936 |
12.8  Total investment proceeds (LINES 12.1 10 12.7).....c.vuieeiereeesceeeses ettt sse s sssesse s sssessssassssssses | sssessesissessessssssssenns 651,523 | oo 580,734
13.  Cost of investments acquired (long-term only):
1301 BONAS.....ooeceeereries et | eess ettt nenine | reee st
13,2 SHOCKS ... vvvueveseeessereseceseess et s s8R
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCEIANEOUS APPIICALIONS.........ccueiriviieiieiicieiieie ettt ssb et s st b s s s b st s s s s s ssessssnnsenses | absssessessssensessnssnsensessnsensensenses | sosssssessessssnsessesnsnes 41,936
13.7 Total investments acquired (LINES 13.110 13.6)......curirirriririirrireinernsissisessnsessessssssssesessesssssssssssssssssssesssssssssessessasssssesss | asssssssssssssssssssasssssssssssasssees 0] i 41,936
14. Netincrease (decrease) in contract [0ans and Premilum NOES..........cccuiveeieieierieiessies ettt saes s sssssesaas | eevessessssessesssssesans (11,635) [ covoreeeereces (2,680)
15.  Net cash from investments (Line 12.8 minus LiN€s 13.7 MINUS LINE 14).......c.ovrirrirrnerrrnessreiseinsiseessess s ssessessssssessssssesses | sesseesesssssssessssessnens 663,158 | ..o 541,478
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUIPIUS, 18SS trEASUNY STOCK..........cvuruuririecirisiineire ettt sttt ssesssstssssssessnes | sessessessnssssssssenees (2,500,000 ..voveeererrereenes (2,000,000)
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other insurance liabilities............c..oveereriercrcieirreseeeeee e | e (33,064) [ .vooeereeeeireeireieinas (10,083)
16.5  DIVIENAS 10 SIOCKNOIABTS...........ouvverrirreririisieceieri ittt ens s [ eessenss s enes st erenine | cressseese bbb eees
16.6  Other cash provided (APPHEA).........cueiurururieireie ettt sttt ettt ss st et ns st ssessensensnnes | tisessssssssssssssssssssssesas 19174 | o 2,683,174
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........cccceevverereeivrees | coriiiisiieesinins (2,513,890) [ oo, 673,091
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17).......ocoevvvveeevereevrereen | covrveveeeeseeeeens (563,890)| .ocvovvrerrrriees 1,900,565
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieciciseteeetees ettt st s st es s st sses b sntes e sasbensssssssnsnsenses | seveesesssssessssssanees 2,953,480 | cooovvererrrrrienn 1,052,915
19.2  End of year (LINE 18 PIUS LINE 19.1).......ueiuieiieeieieieieseeteie ettt s s stess s ssess st ssss st sssssssssssssessensssssessans | crsessessssssssessessan 2,389,590 | .ooovrirerne 2,953,480

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE INSURANCE COMPANY

ANALYSI1S OF OPZERATIONS BY LINES OF BUSINESS

Ordinary 6 Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies................ccccccoeeuunes
Net investment income..........c.cccocvvrvcinns
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded............cc.oovvrrrrerinnns
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..... | .......cccccoovvennee. 0 | erreereeeerieeenes | ereeeierieieerieieienes | enveseesiniesninieies | crerieieeseseesiniees | ereesesiereseseesinies | sreresesinesesesseresins | eseresesiesesenesesens | eresresesesesesenetens | sereseeresesiesesssenens | seresesesesesresesiniess | eevesesessesenenrenns
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income.
9. Totals (LiNES 110 8.3)......cvvrrierrriinrricrisesicses s
10. Death benefits...........ccocuun.
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health contracts............cc.cccoccurneriinenens
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts,
16. Group CONVEISIONS...........uveemrermereerrinns
17. Interest and adjustments on contract or deposit-type contract funds..............ccouevrrinernernererinerinernnenns
18. Payments on supplementary contracts with life contingencies................
19. Increase in aggregate reserves for life and accident and health contracts
20. Totals (Lines 1010 19)......ocmrrinrrrirneriinrrineriscsiessissisesssinens
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
22. Commissions and expense allowances on reinsurance assumed

23. General iNSUranCe EXPENSES. .........ccurermrermersmresneesnees
24. Insurance taxes, licenses and fees, excluding federal income taxes

25. Increase in loading on deferred and uncollected PremiUums.............cc.rienrreeneriiinsiesssriisssisseeiennas
26. Net transfers to or (from) Separate Accounts net of reinsurance
27. Aggregate write-ins for deductions
28. Totals (LINES 20 10 27)......cuueverrrirrererirserineiieriiesissesissessenesseneeeees
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................
30. Dividends to policyholders
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...... | ......... 1,484,781 | .oocovvevvvvvreiennn0 | i 73,782 | e (16,222) | (10,480 | o0 | 0 | e | e (341,137) |
32. Federal income taxes incurred (excluding tax on capital gains)...........ccoceeeucieireiesineeiisereeses s | avsiesisnens 271,753 | | e, 13,504 | ..o (2,969) | ..ovvvnee. (1,918) | 1eoveieieiieiiiins [ rvererisisssnenssens | eereseessssssssnsanenses | evrersnsnnes (2T
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)

© N oA WN =

08.301.  MiSCEIANEOUS INCOME.........ooiveueiriiiriisciiei s
08.302. Interest on Agent Balances
08.303. . . e . . . .
08.398. Summary of remaining write-ins for Line 8.3 from overflow page.............cocecvervvieecicineceiiieeciiseceiieeciisecsiiieneiinees | cvvsvssississsssinnensQ | o0 | e [0 | 0 |0 |0 0 0 | s

08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 @DOVE)...........ccoererrerrrererereeireeeieceisseeereeeeseeesseeesseeesseeeeees

2701. Penalties
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

(@) Includes the following amounts for FEGLI/SGLI: Line 1..........
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHOI YEAI.......c.cuiveveiciiicieeieessie ettt st ssse s s sse s ssssessesssenes | svessesesssssseseses 5,489,978 | ..o [ e 1,341,843 | .o 3,996,855 | ..o, 151,280 | oot [ et sessesas [ e s

2. Tabular net premiums Or CONSIAEIALIONS. .........ccriveiivriieieicirieeesse et sssessessnsenss | seresssssessessssessesnsad 632,514 | oo | s 557,391 | 75123 | oo | e [ et | eresee s

3. Present value of disability ClaimS INCUIET...........coevurrvieieieiree e ssenees | srvsssessessssssessseessnnns 15,168 [ .o | e 15,168 | .o [ e XXX ortrirrernninnins | ereinsiensinsnsesssisssssssnsssseens | rernssnssesesssnssessssssesessssssses | corseseenssssessssssessssssssesesnes

4. TADUIAT INEEIESE.......ooeeeeceeeri ettt nanins | sesressenssnentenesaa 258,624 | oo | e 63,265 | ..ovoverrrrereninne 185,688 | ..o 9,671 | eeeeerereereeermneenineneens [ | e

5. Tabular less actual reSEIVE rEIBASEM............c.cveveuiveeeieieeee ettt sssse s sssseses | eevessessssssssessessssenens 10,623 [ .o | e 1,838 | oo | e 8,785 | crieeseeeeeireseeeeeninens | e | e e

6. Increase in reserve on account of change in valuation Dasis.............cccoeueivevrieieiiieesicesieieseiesiens | e 0 | oo [ et ses [ ereessseses e ssessesens | sresissestes st esse s ssnsenes | sresesistesesessess et sssessssntes | essesssessesie s ente s s snbens | eeresaese ettt bees

7. OtheriNCrEASES (NEL)......civiieieiiieieieieisie sttt ettt s s nse s s ensessens | snsessessessnsassesssssnsessesan 2494 | e 2494 | [ e sssniens | eresesesssssessssessessessnsesessnsenss | sressessesontessesintessessetensesessntas | festessesistensesiesensesennsenseneesns

8. TOLAIS (LINES 110 7).cvuuurerurirrereirrrieesisesieessseeissessesssse it sesss st sesssessssnenes | _stssssssesnssnenssesed 6,409,401 | oo, (O 1,981,999 | v 4,257,666 | ..ooooovvveeiiines 169,736 [ .o, 0 e (O RO 0

9. TADUIAI COSE.....ooovoeeeeceirieei st enaneens | eeriresesiess s 375,219 | oo | e 375,219 [ | e XXX srerirerernenes | cevrieeeisssinssinesssssseesssenes | svessssesssesssssessesssssessssessens | eesssesssnessssssssnnesssssssnessessons
10. Reserves released DY death............ccccivivciciiieicceec ettt | eeresee et tenee 72,655 | oo | e 72,655 | ) .9, G IS XXX oreiriieeeienes | eriereseeeeeneessseseesenesnns | eeessiseesessssssesssesssssessensens | oseresesenns D.0.0 S
11. Reserves released by other terminations (NEt)..........corerrrrrinenriecnesesseeeese e eessseseessssessseessees | coeeeseessssessssessenenns 119,798 | oo | e 67,723 | e 52,075 | cooeeeeeseeeeeeiceeeeieieens | e [ e | etere et s
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........cccoeeveees | vevvevieiiirivcieinns 259,218 | covevereereeeneessisnieeines | e 4987 | 229,319 .o 24,910 | oo | e [ s
13.  Net transfers to or (from) Separate ACCOUNES...........cocuiucucieiierieeie st ssssesessenes | sssssssesisssessssssssessasssssessad 0 [ oiiitiitieiiesesissieesessssessesies | erensssessesssssssessessenseesessenss | enssessessonsnsiessessansenssessensantns | sestessassessessassanssessestensanseses | ensessisssessossansesessensanssssensans | eeesesiestensissiessensansesessansansa | ariestensinssessestansnseessentensanseens
14, Total deductions (LINES 910 13).......rvurrrrrriericeinenieseiessieesisesssesssesesessssessesssesssssessnensens |_stsrnssessessesssseessees 826,888 | ..o, (O R 520,584 | .ooiiviiiiinn 281,394 | oo, 24910 |, 0 e 0 ] 0
15.  Reserve December 31, CUMENE YBAI. ..ottt ssr s s s nssnsenesssnrenees | sonsessesnssnsesensanes 5,582,513 | .o (V1N I 1,461,415 [ oo 3976272 | oo 144,826 [ oo [0 OO [0 O 0
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 CommMON SLOCKS (UNGMMIHAIEA). ... .. vereerereirrerie ettt sttt ettt ens s ssessenss | aetessssssessessasssnssessasssnssent st nssestensns | nessstssssnssassansessess st e st essanssnssessnes
2.21  Common stocks of affiliates
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st [ 788 [ v 888
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets
9. Aggregate write-ins for investment income
10, Total groSs INVESIMENE INCOME........cvieiieeieeiit ittt ettt ss e sese st sesens s st essessesssssssss et snses et s st s essnssnssnsenssssnsensessnsas
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16, Total deductions (LINES 11 trOUGN 15). ...ttt sttt ettt bbb a st bbb b e bbb et st s bt en s e e s st st st

17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cveviuiueieeieiieiieeceicieetesteset ettt ettt sttt et sttt es s s s s s ess st entessessssensessessessnsensessneas

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccooverereirirereieieeeeeee e

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....
3. Mortgage loans...
4. Realestate..........
5. Contract [0ans..........cccccveuverrirerernersiereeseese s
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE INSURANCE COMPANY
EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health

4 Cred|t Life 6 7 8 9 10
Industrial Individual (Group and Credit
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other

11
Aggregate of
All Other Lines
of Business

oo~ @ =

© o~

10.

1.
12.
13.

14,
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)
UNCONBCEEA........ooveeececte et | evereesesse e 0 [ oo | v essesssessenens | eeeesisse s | eersseseseseseses s | e eseseses | s sessssssses | srvssesessseses s | e essesesessenses | sreesesiese s
Deferred and @CCTUEG..........coeveeveeieereeeeeiesceeeeeee s | eveeveeiese e 0 [ oo | e esesssssesens | ceeerisseiessseseessssesesinses | eeessesesses s | e seseses | s essssssessssssess | sevssesessseses s | ereereesessse s sssesesessesses | s
Deferred, accrued and uncollected
3.1 DIMBCL. et
3.2 Reinsurance assumed...........coevevevverevereesenenssisseesennnas
3.3 Reinsurance ceded.....
3.4 Net (Line 1 +Line 2)... .
AVANCE.......coiiieeicieiee ettt
Line 3.4 -LiNE 4.....ooveicse e
Collected during year:

6.1 DIFECL....ueveireiesceie e

6.2 Reinsurance assumed....

6.3 Reinsurance ceded.....

6.4 Net...ooovvevrereenn.

LiNE 5 + LINE 6.4 ...t e

Prior year (uncollected + deferred and accrued - advance).....

First year premiums and considerations:

9.1 DIreCt. .o

9.2 Reinsurance assumed

9.3 Reinsurance ceded.....

9.4 Net (Line 7 -LiN€ 8)...c.veveieeevereeeseesee e
SINGLE

Single premiums and considerations:

101 DIFECL...veceieccsecsee et ssesnsenss | eeresesssssssesessssensennee 0

10.2 ReiNSUrance assUMEd.........cocuvveereuernieierssrnmeeseessssssnens | orenessesnssseessesseennend 0].

10.3 ReinSUrance CEAed..........ovvirrininrnieireinsnneissssenes | verereisessesnessesennend 0].

104 NEL.oorvieerse et esssssssestens | srsessessesssnsessessassnseses 0

UNCOHBCEEA........oooeeeecveceeeetcee et sees s seesssnees | ceeesrsnssanenns (1,020,644) [ ...voveeeerereeeereeeeeeseens | e [EIUN Y] E— (T,510) | cvvrevereeeererereeeresereseessenes | e sesssssees | cvssvessis s ssssssssssenses | coeeseesssssissnsons (14,537) | cvveverereereereerserereensens | cveeeieeriieiens (968,455)
Deferred and @CCTUEd..........c.ceveveveevereerieicseeieesee e | cvveveesesieie e 228,491 | oo | e 228,497 | oo | et | e | s | e | srresesesssese s | s
Deferred, accrued and uncollected
13.1 Direct
13.2 ReiNSUrance assUmMEd..........cccuevevevererersessensessssesenns | eveviessesssesiessssesenneead 0].
13.3 Reinsurance ceded....... . 1,147,337 |..
13.4 Net (Line 11 + Line 12). (792,153)| .
Advance.... ....84,590 | ..
LiNg 13.4 - LINE 14.....ooeeee et ssssensnes | srvssessessnssnnns (876,743)
Collected during year:

16.1 DIFECL..u. vttt
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

(

L|ne15+L|ne164 ...................................................................................... ,
Prior year (uncollected + deferred and accrued - advance).....| ...ccocovveeenee (1,110,478) [ v | e 217 340
Renewal premiums and considerations:
19.1 Direct
19.2 Reinsurance assumed..
19.3 Reinsurance ceded....... . . .2

19.4 Net (Line 17 - Line 18) 545 523

770,924

1,010,494 | ..
968455) .

TOTAL
Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............

770,924

..225,401

20.4 Net(Lines 9.4 +10.4+19.4 545,523




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE INSURANCE COMPANY
EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
2

Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

DIVIDENDS AND COUPONS APPLIED
(included in Part 1)

21. To pay renewal PremMiUMS.........oceeeerereeeuneneeneesessnssees | sevveeseesnseseesssssesssnesnens 0 | oeererreereeremeeneeneseesssnees [ e | st sessenes [ reresreee st ssentes | sresiessneessestessssssessestannes | erteeeestens st s essestesssessens | stessessestsesessestenssessestensas | sessestestaesestessestsessessentnes | steesneriessessestnsestestensentes | sebeeestent et ss ettt

22, ATOtNET ..o ssrssesnenes | cersnesieessessseneneseeens 49 | s | e A9 | o [ e [ | s | s | s enssesnes | sresees s | cere e eees

REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED

ol

23.

24.

25.

26.

21.
28.
29.
30.
31.

First year (other than single):

23.1 Reinsurance ceded.........ccovvvvrveererrereeereeiennennnns
23.2 Reinsurance assumed..........ccvruvrererreieseriennns

23.3 Net ceded less assumed...........cccvvvererreveererenne.

Single:

24.1 Reinsurance Ceded........coovinrereirrierenserinsennns
24.2 Reinsurance assumed...........ccocevveverererererennns

24.3 Net ceded less assUMed.........ccovrrvereeerrenernerenens

Renewal:

25.1 Reinsurance ceded.........ccoeuviueiererrireeereeresnnnns
25.2 Reinsurance assumed..........ccoveervvnereennerennns

25.3 Net ceded less assumed..........ccocvverevveverrerennns

Totals:

26.1 Reinsurance ceded (Page 6, Line 6)....................

26.2 Reinsurance assumed (Page 6, Line 22)

26.3 Net ceded less assUmed..........cccocvveevevreververenne.

COMMISSIONS INCURRED
(direct business only)

First year (other than single)...........ccvevvierveverererernnnns
SINGIE ettt
ReneWal........c.coouuiiiiiiii e
Deposit-type contract funds..........ccoceerereineneereineenees

Totals (to agree with Page 6, Line 21)........cccocvvveeene.




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Cost Containment All Other of Business Investment

1o RENE bt
2. Salaries and Wages........cc.coeuevervrerereerennn.
3.11  Contributions for benefit plans for employees. .
3.12  Contributions for benefit plans for agents.............ccoecuvereeveirerecinns
3.21 Payments to employees under non-funded benefit plans................
3.22 Payments to agents under non-funded benefit plans......
3.31  Other employee Welfare..........ccvvveereereceneereerneennen. .
3.32  Other agent Welfare............cocuevveecverseieiesssiee s
41 Legal fees and EXPENSES.......ccowrererrrnrererneereineesseseesesseseseeeeeenns
42  Medical examination fees.
4.3 Inspection report fees..........covmrerreneereineeneereieneen.
4.4 Fees of public accountants and consulting actuaries......................
4.5 Expense of investigation and settlement of policy claims
5.1  Traveling expenses
5.2 AdVertiSing.......ccoeveeeerrereerneneireeeeeereeeeeens
5.3 Postage, express, telegraph and telephone...........ccoevvvevreiinnnns
54  Printing and Stationery..........cocoernerrinenrneeene s
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment..........ccoevoervivierereisieieene,
5.7  Cost or depreciation of EDP equipment and software.....................
6.1 Books and periodiCalS...........c.ewerurerreerueeneeneineeneieesseeseeeseeeeeeeees
6.2 Bureau and association fees....
6.3 Insurance, except on real estate.. .
6.4 MiSCEllAaNEOUS I0SSES........cvurvrivierieiieeieeieeecs e
6.5 Collection and bank service Charges............cocveveurreneeneerneneeneenens
6.6  Sundry general eXpenses............cc......
6.7  Group service and administration fees
6.8 Reimbursements by uninsured plans
7.1 Agency expense allowance
7.2 Agents' balances charged off (less §.......... 0 recovered).
7.3 Agency conferences other than local meetings...........
9.1 Real estate EXPENSES.......ovrrrerrieirerireieessessrse s eees
9.2 Investment expenses not included elsewhere.............cccocveurivernnnnn
9.3 Aggregate write-ins for expenses
10.  General expenses INCUrred...........cc.eeveveieivennns N
11.  General expenses unpaid December 31, prior year.............cccovvven
12.  General expenses unpaid December 31, current year....................
13. Amounts receivable relating to uninsured plans, prior year....
14, Amounts receivable relating to uninsured plans, current year......... .
15.  General expenses paid during year (Lines 10 + 11-12-13 + 14). | ............... , R —— WA [ ] — 260 | ............... ,
DETAILS OF WRITE-INS
09.301. B [ 25,937 [ | e D3,548 [ | e | i,
09.302.
09.303. .o
09.398. Summary of remaining write-ins for Line 9.3 from overflow page....| ....ccccooevvurirennee.
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)
(@) Includes management fees of §.......... 0 to affiliates and §..........
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment
1. Real €St TAXES. .. ittt sttt | sttt
2. State insurance department licenses and feeS.........ccoovvverrvereverievieeeecsee e
3. State taxes On PreMIUMS. ...ttt snees
4. Other state taxes, including 0 for employee benefits...........ccovevvrvveverereenns | e
5. U.S. SOCial SECUILY tAXES.......ciiveieercreieie ettt
6. AlLOtNET tAXES...uuierierciciciseeee st |eeas
7. Taxes, licenses and fees INCUIMEd..........c.ccuveevcvivrieeiceece e
8.  Taxes, licenses and fees unpaid December 31, prior year..........cccccveevveveeeeveeeerenn | oo
9. Taxes, licenses and fees unpaid December 31, current year............ccoecveueerriiverennns ..
10.  Taxes, licenses and fees paid during year (Lines 7+ 8 -9)......cccocveveicercsesenisieee [ e, (39,256)
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied to pay renewal premiums
2. Applied to shorten the endowment or premium-paying period..
3. Applied to provide paid-up additions
4, Applied to provide paid-up annuities
5. Total Lines 1 through 4...............
6. Paid-in cash................
7. Lefton deposit
8.  Aggregate write-ins for dividend or refund options
9. Total Lines 5 through 8.........coeovinenrneinineins
10.  Amount due and unpaid
11.  Provision for dividends or refunds payable in the following calendar year....
12. Terminal dividends
13.  Provision for deferred dividend contracts...
14, Amount provisionally held for deferred dividend contracts not included in Line 13... ..
15, TOtal LINES 10 thrOUGN T4........ooeie ettt bbbt bbbt s st s bensesssnssnsenns | stessesinssstensessssssssssessensnsensesD) [ veveesssssssesessssesses e sessessesaens 0
16.  Total from prior year
17.  Total dividends or refunds (LINES 9 + 15 = 16).........couvuivieireiiiceieieeeee ettt sesiensenessssssensensessnsensessesennes | cveniereerensnsnienensenienees 3OA0 [ oo, 0

DETAILS OF WRITE-INS

: Summary of remaining write-ins for Line 8 from overflow page....
. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 @DOVE).......uuiuuieiesireresseiessersssesssessssesessesssnssessessssssssses s ses st sns st enssnssessessansssssessansss




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Industrial Ordinary Individual) Group

Life Insurance:

0100001. 58 CET3.0% ALBNLP.................
0100002. 58 CSO2.5% ANBCRVM...............
0100003. 58 CSO 3.0% ALBNLPCNF............
0100004. 58 CSO3.0% ANBCRVM..............
0100005. 58 CSO3.0% ANBNLP................
0100006. 58 CSO 3.25% ANBCRVM............
0100007. 58 CSO3.5% ANBCRVM.............. .
0100008. 58 CSO 3.5% ANBNLP..............
0100009. 58 CSO 3.5%/20/ 3% CRVMNLP.......

0100010. 58 CSO4.5% ANB CRVM.... ... ... .« s
0100011, 58 CSO4.5% ANBNLP ........ ..ottt
0100012. 80 CET4.5% ANBNLP ... ... it i

0100013. 80 CSO4.5% ANBCRVM. ............
0100014. 2001 CSO4.0% ANBCRVM............
0100015. 2001 CSO4.0% ANBNLP...............
0100016. 2001 CSO4.5% ANBCRVM............
0100017. 2001 CSO4.5% ANBNLP. . ............

..6,215
91,044

0199997, TOAIS (GrOSS).....evvveveeeirereeiereeresssstss s sss s s s st ss s sss s s sssenen
0199998. ReINSUrANCE CEUABT. ... ...vureiererserssrssesesessssesessensssssesssns s s sttt st sesses st sns s anes

2,457,417
1,066,104

0199999. Totals (Net)

1,391,313

Annuities (excluding supplementary contracts with life contingencies):

0200001, Deferred @ 3 1/2%.......c.crviemrirrriiirsissssiisssisisssisssssssssssssssssssssssssssesns
0200002. Deferred @ 4 1/2%.........cuvrvvummrirrriinnsiisssisssssisssisssssss s sssssssssssssssssias
0200003. Deferred @ 5 1/2%.....cvueireeiisiieesisei s

6,146,026

2,474,839

0299997, TOLAIS (GrOSS).....vvvreerrrrereieeieresseseessseses s sssse s sssesses e es s sse s sss st es s senes
0299998. ReiNSUraNCe CEARM. .....ovuiuiuiieiiictiiese ittt naes

8,720,220
4,743,948

0299999. Totals (Net)......ooviruuiiiriisisii s

3,976,272

Supplementary Contracts with Life Contingencies:

0300001, 1983A4.63%......ccvvvumriiririiiicsisinsiisssis s
0300002, 1983A 5.50%0....ccuuvermerereeirrerseesssresiesesssssseesseesssssssssessesesssesssesssssssssessessseeses
0300003, 1983A 5.75%0....ccuuverrerirerireesseessresiessssessssseessseesssessssssessesess s sssseesssessessseses
0300004, 1983A 6.00%0.....couvermerercerrrerseerssreseesesssesseesseesssessssseessesesssesss s sssseesssessessseeses

0300005. 1983A6.25%.

0300006. 1983A 6.50%0.....ccuuvermerercerrremseemssreseesesssessseesseessssessssesseresssesssessssessssessessseeses
0300007, 1983A 6.75%0....ccuuvermerercrireerieessresiesessesssseessseesssesssssses s ssssssssessessseses
0300008. 1983A 7.50%0.....ccuuvererercrirrerieemiresiessssisseessesssesessssssssess s sssssssssessessseses
0300009. 1983A 8.50%0....ccuueeiieeiei

0399997. Totals (Gross)........ ....305,565 ...305,565

0399998. Reinsurance ceded 160,739 160,739

0399999. TOtAIS (NEE). ... iveiieiisieit ettt 144,826 | oo [ 144,826 [ oo, (O 0
Accidental Death Benefits:

0400001. 1959 ADB 1958 CSO 3% ... ruuiierieieieieisiisesssssessssssssssssssssssssssssssssssssssssnsssssssnsssnssenes | sossssssssssssssnnes B67 [ .o |67 | [

0499997. TOTAIS (GrOSS).....eureurererrerrerrererseseeeeiseessessessessessssesessessssssessesssssssssessessssssessessssssssesss | ssesssssseesssssssneees B67 | oveeeeeeeeenerereeenn0 [ 667 [ (11 I 0

0499998. ReiINSUrANCE CEART........coureieuiesiesieiciice sttt sttt | coesesssssssnesnesnees 334 | [ 334 i |

0499999. TOtAIS (NEE). ... ivurieiieieieseie ettt ens st snst st enntes | ebsnsssssssnsnssenes 333 |0 | 333 | (O 0
Disability - Active Lives:

0500001. 1952 DIS = 1958 CS0O 3%....cuveuierieiieisiiisieissiississeisssssssnssenessnssenssses s ssesssssssses | sosssesssesssessens 2810 [ | i 2810 [ |

0599997 TOLAIS (GrOSS)....u-vvuerereeereiseiseiseise s sssssessessess bbb nssnes 2810 | e | 2810 | s (01 0

0599998. ReiNSUIANCE CEABA. ... ..cvvitireiieeiiicteteeecteeee ettt ssecees st nss s s s s s s sensssensees 1,402 | L 1,402 | L

0599999. TOtAIS (NEE). ... ivuieeiieiitcie ettt 1,408 | o0 | 1,408 | .o, (O 0
Disability - Disabled Lives:

0600001, 1964 CDT 3% eouieuieriirieis ittt 37,900 | oo [, 37,900 | i [,

0699997 TOLAIS (GFOSS).....uvruiruirrerireiiresiseeiseisssisss sttt 37,900 | .ovverrnrrnernnnenn0 [ 37,900 | .o (01 0

0699998. ReiNSUranCe CEAET.........cuuuiuuieiiesiriiie e 18,950 [ . | e, 18,950 [ |

0699999. TOtAIS (NEE)......vuieriseie it 18,950 | o0 | i, 18,950 | .o (O 0
Miscellaneous Reserves:

0700001, DEFICIBNCY RESEIVE. .....ouvuiericvieeeetse sttt sansas 36,150 | cvveverreereriereieiieees | e 36,150 | crvererereieneieisieies | e

0700002. Non-deduction of fractional PremiUmS............ccuevevuereisieeiiesesese e 12,993 [ oo | e 12,993 [ oo | e

0700003. GroUP CONVEISIONS........covvrriericiieriesisessesessesssssestessssessessssssessessessssssssesssssssssssssnss | ssesssssssssssessnses 14 | o | e 11 | | e

0700004. Immediate Payment of Death Claims............cccviiiiiiiiiirsiccessis s cseesseenenes 32,324 | | e, YAy [l [N

0799997 TOLAIS (GFOSS).....ueruermrrrrsrerireriesisssissise bbbttt 81,581 | ovvvernernerieniennn0 [ 81,581 | oo (V1 0

0799998. ReiNSUrance CeAE.........u i 32,170 | | i, 32,170

0799999. TOtAlS (NEE).....ueuuieriiseiisie it 49411 [ 0 | 49,411

9999999. Totals (Net) - Page 3, Line 1..

5,582,513

5,582,513




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
EXHIBIT 5 - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes[X] No[ ]
1.2 If not, state which kind is issued............
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ ] No[X]
2.2 If not, state which kind is issued............ Non-Participating

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes [X] No[ ]

If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes|[ ] No[X]
4.1 Amount of insurance:
4.2 Amount of reserve:
4.3 Basis of reserve:
4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: e
5. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes|[ ] No[X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: e
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: G
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: G
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount;

7.3 State the amount of reserves established for this business: G
7.4 |dentify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE INSURANCE COMPANY

TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearned premium FESEIVES.......cciirireeeirieseesssssiesessssssssssssssesssssssessesssssnss | sesessessesssssssenens 1,005,793 [ .o 1,364 | oo | s 8,002 | oo [ e 992,726 | .cvoveriereireirrieinn, 3701 oo [ e

2. Additional contract FeSEIVES (8)........cceuruerueiereieeieieisieeisessseiesssiesesessessessses | evsesesssssssssenns 1,082,304 |[...cocoveverie TA3,850 [ .ot | e | ceere s [ e 338,454 [ .o [ s | s

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0 [ [ e | ettt [ et | sertent sttt st ntenes [ enri s [ ettt sttt | ettt

6.  Aggregate Write-INS fOr FESEIVES.........ccvvueieicreeesie et sessesesnss | sresssssssssssssessesssssssssssasaas 0 [ 0 [ 0 ] 0 [ 0 ] 0 ] 0 [ 0 ] 0

7. TOtAIS (GrOSS)..ouucvveererceeieriesireiesiseessesss s sisesssesssssst s sessssesssssssesess | soeeesssenssnessenenes 2,088,097 | oo TA5,214 | oo (U L0102 RN (U ST 1,331,180 [ oo K0 RN (U R 0

8. Reinsurance ceded. 847,040 | .. ...375,996 ...463,342

9. Totals (Net)....oosieeirieiesi i | e, 1,241,057 | v, 369,218 | .o, (O R 4,001 [ (O PR 867,838 | ..o 0 L, 0 ], 0
CLAIM RESERVE

10. Present value of amounts not yet due on Claims.............ccceeveeeveeneererverseienees | covereeeresieeenns 156,760 | ..oovveveerecrirerennns 156,760 | .ovocvveerecreeeerereerseesesinienes [ et sesiese s | cevesissesesis s sesines | cvestissesesesssssssesesssssesessestens | eetessesiessssstesesessessesssessssaes | estessesessessese s ssssessesessestesas | sesesesssae sttt s sanes

11.  Additional actuarial reserves - Asset/Liability analysis.............cc.eververrerieeinens [ v 0 | e | e | seresssesessiesesssesesesssenses | srssesesnssesesessssssesessssessesns | sreressssenesesnssssesessssesessnss | sriesssesese e essessesensens | sessstessesistesses et sessssenses | esresiesessenese e

12.  Reserve for future contingent BENEits...........ooovvririnininenenneeeeneneeies [ (01 RO

13.  Aggregate write-ins for reserves

14, TOAIS (GrOSS)....cvvrerrcrrieireiieiriiesie sttt bbbt sans

15, ReINSUrANCe CEURM..........cvuvuriririricrie et

16, TOtAIS (NEE).....oveieicececit ettt ss s naes

17, TOTALS (NEt).o.. o

18. TABULAR FUND INTEREST
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] [0 [0 (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 (01 O (01 OO [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] [0 [0 (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O [0 O O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE INSURANCE COMPANY

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

Gl

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds
1. Balance at the beginning of the year before reinsurance

2. Deposits received dUMNG the YEAT. ...ttt sttt sttt ssssees | sbseessstssseeestess st st esseneesessentes 290 [ e | ettt ntens | reeest sttt sttt tnnns | eebesbees sttt ettt 290 [
3. Investment earnings credited t0 the @CCOUNL...........c.cucveieieeiiee ettt sssns | eeveessssesees sttt es s esseseees 2,200 [ oovvieeieiereeeee et [ et sstenenas | eesessese ettt seenas 1,937 | oo 21 T T
4. Other NEt ChANGE INTESEIVES.......ccevuiveeierieieie sttt bbb s bbb b stens | ebsessssssessesten s s st en st sessnes (4,849 | oo sssisesens | erresie et enas | sriebes st (4,849) | oo | e e
5. Fees and other Charges @SSESSEA.........ciiuiieicieiiiiie ettt ss bbbt ssssnss | ssbessesssasses e s s ss s s s s s s b st st s s 0 | et renes | et sssnns | sesesesis ettt ssssants | stessesessssesie s sssess s tessessstestesesnsenn | sesiesietes et b ettt bbb
8. SUITENUET ChAIGES. ... eoceecerrerirceeie ettt s st sttt en s st st antas | seesnsssnssstasses st ens e s st ensen s ssessnes 0 | e | et sesnns | sesesesieses et esae e ses s sssanes | sbessesesissese st ssses et tessesestessesesssnns | sesesistest bbbttt enae
7. Net surrender or Withdrawal PAYMENTS........c.cccuiuiviiiieiiiee sttt ssstens | srebessssesesssesesesseses s s besasaenas 66,128 | ...ty | et | neretese et aens 66,128 | ..oveverireeieeteee e | e
8.  Other net transfers to or (from) SEParate ACCOUNES............cccueiueiviieieiieeiie et esses e saesssesses | sssssssesssssssses st sttt en s s ssessanes 0 [ ittt eesessesiessessenies | eeeriessessesssesessensesesstessanssssessentantenss | estssiesiesiestansessessestansasssestenssssestentas | chiesteststisssesiastnsiestestentaestestantantaessens | estsesiessestnsesiessestentaes sttt st st neas
9. Balance at the end of current year before reinsurance (Lines 1+ 2 +3+4-5-6-7-8)....ccccoveveeevrcecees [ cervrrreeiceresee e BT,317 | oo 0 [ oo 0 [ o 32,325 | e 3402 | oo 1,590
10. Reinsurance balance at the beginning Of the YEAN..........cccvvieiecceseesee e ssssesnsens | cresrieiese e benes (50,882) [ ..vvvvvvrrevierereieteseieiesisseseisssesesies [ eerrissesesie e es s ssssrenns | eeveiesaese s st nann (50,882) [ ...vververerierereeereeeesseieessiesiessssenes [ e s
11. Net change in reiNSUrANCE @SSUMEM..........c.vuiueiieiiiisieieieieieieississsesss s sessesssssssessessssssessessssessesessssesses | stessessesssssssessessssassesssssssesessssessassees 0 | oo | et sessnts | sesesesnss et ssnse st snsants | stessesessssessesessssessessstensessesessessessnsense | sesesisten ettt bt
12. Net change in reiNSUrANCE CEART. ..ottt b st ss bbbt stenes | ebsemsens st seb et st es (34,520) [ .veuvereeeeersie s ssesressesnesnes | cessese et snneentenes | sebseessne ettt (34,520) [ ..o [ e
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12).....cuvreimrrrireirinsiseereissieseeseseesesesessens [esisssesssssssssssssssssssssssssnsssssees (16,162) [ oo {01 O TRT (01 RN (16,182) ] oo 0 ] e 0
14. Net balance at the end of the current year after reinsurance (LINES 9 + 13)......oviieiiiiiieeesisesicisiees | e ssesssessssssesssssseenes 21,155 | oo 0 ] o 0 | 16,163 | v 3402 | oo 1,590
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:
1.1 DIMECE. ..o

1.2 Reinsurance assumed..

2. Incourse of settlement:
2.1 Resisted:

211 DIFECL.... s | s 0 [ [ | s | s [ s | s | s | s | s | st s
2.12 Reinsurance assumed............ccouceceneincinciinens | eevnriinniennisniisninienens 0 [ [ | | s e | s | s | s | s | s
2.13 ReinSUrance Ceded...........ocuuurvemreeeemrerieneins [ eeveeerieressneesssesseneonns 0 | orerrerereerirerereennresienns | reerrerssesssesssensesssennes [ eessenesesssesssssn st | eerneesnesesss s | s | s enssesssnes | coessesssesssessseesssessssenes | sesssesssesss st esessenses | sessessseeses s nessensses | creenes s
2.14 Net
2.2 Other:
221 DIFECL..ooverecereeeeceiseeseetseeesessssesessessesssssnins | cevssseseesessesenns 261,110 [ oo [ 55,000 | .ouvermeerernmeneneemnensnnees | ceeenneresssssesesssnsssesseses | seessneeesnsssssssssssssessssssns | eesseessnssensssinens 80,002 |..oooeeeeiieeninenieeereees | e 8,155 [ oo [ 137,863
- 2.22 Reinsurance assumed...........cocoveeeneinernernens | eevenreinmeinseinniissiensiennees 0 [ [ | s | s [ i | s | st neses | b | et enseens | st s
@ 2.23 ReinsSUrance CeABA...........uwverrrmeremerenenmieeenns [ ceveeeeseenersenenns A T£ T RO IO 5,000 [ oooueverecererrerrinereeris [ | s | . 80,002 | ..ot | e 7279 [ [ s 45,307
224 NEL..ooiccceee s eniessines | ceviessieeseeeenns 143,432 [ oo (U () F 50,000 | (B)..oueverrerrerirrierens (U R (U (<) PN (U () (U R (U (<) IO T () O (U () I 92,556

3. Incurred but unreported:

3.1 Direct 859,752

3.3 Reinsurance ceded..........c.cccvuerevernecrseereereeens e 298,811 256,742
34 NELcooe s | et 560,941 524,481
4. Totals:
4.0 DIMECL....eeeeeiei s [ reeiieseseiaeeens 1,120,862 | .ooovveeeierieieeiens (U1 O 114,000 [ .o (O O 0 [0 80,092 |0 [ 27,684 [0 | 919,086
4.2 Reinsurance assumed............oueeeeneeeeerineenemenss [ v (1 TR (1 SRR (U1 SRR (1 [N 0 [0 [0 0 [0 0 0
4.3 Reinsurance Ceded..........covwerrevrnernineinereennns [eriniisiisnsinns 416,489 [l 0 [ 32,500 [, 0 [ 0 [0 60,092 0 [ 21,848 |0 i, 302,049
o ...704,373 |(a) ..0 |(a).. ..81,500 |.... w0 0 ...617,037
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0inColumn3and$§......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance §.......... 0, Individual Annuities §........... 0, Credit Life (Group and Individual) $.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

1. Settlements during the year:

11 DITECE ettt ettt | ertessessaneans 10,148,306 [ ...oovvereereeeeeeieerereeees [ e 497,168 |..overeeeeeen 104,150 | iiiiieeee49,820 [ e e 17,038 | | e 117028 [ e | e 9,362,502

1.2 ReiNSUranCe aSSUME..........cuevveiuevecuieeiieiieessiesessesesesssesssssessesss | soesesssssssesessssessessssad 0 [ [ [ [ [ [ [ e | s | e sessenns | erresssenen s

1.3 Reinsurance ceded .321,028 . I 3,173,637

14 NEt.ooeceeec e esssssesssssessssssssessssssessessens. | (@) errenennnn86,508,349 | o0 [ 176,140 | .vivirieiieenenn02,844 | 026,241 [0 [0 |0 |0 52,259 [0 | 6,188,865
2. Liability December 31, current year from Part 1:

2.1 DIFECL..vuvvteree et es sttt s s st s ssensnsas | esssessesseneans 1,120,862 | oo | e 114,000 | cveverirrreierersniieienens | e [ coevesesnssssesssessssnses | o 60,092 [ ..o | e 27,684 | .eoooeereereeeennseiens | crerierinniins 919,086

2.2 ReiNSUranCe aSSUMEM...........cueveveeveveeeieseresesesesssssesessssessesinss | ceveesessesesessssesseseesenes 0 [ [ [ [ e [ [ e nsnes [ errereeseerese s ssssnes | seresssnstesesessessesessssenns | seresesssseses s sesieseesessenes | eveesessssess st

2.3 Reinsurance Ceded..........ccovuiveieuiveeeeieieesieeseiese et eeins [ sevesssssesseseaa 416,489 302,049

24 NBL.oooetceeee ettt sttt esantas | eeteesaesienrnnans 704,373 617,037
3. Amounts recoverable from reinsurers December 31, current year..... 615,237 636,135

4. Liability December 31, prior year:

4.1 DIFECL oottt sssss st nsssssssssstas | eessssssnsesnns 1,510,384 | ovvoeveererereenenisenennnns oo 139,644 | .ooooeerierernrceneiienes | conrernssissssssssssssssnssns [ sevssssssnsssssssssssssssssnnes | sonssssssssssssnns 130,598 ..o | e 91,336 [ .ovrerererrrernnernnesnniens | ceevreeeinnne 1,148,806
4.2 ReiNSUranCe aSSUMEM..........c.verrereereemeemeeseesensessessessessensns | woessessessessessssssenees 0 o [ | e [ | s | s | s | e | e | s
4.3 ReiNSUranCe CEAEM.........cuuurrurrereerneeieeieeseesssesseesseesssssssesness | wenesessssessneens 861,791 | oo [ 50,322 [ ooieierierinerieninenieniens | e | e | s 130,598 ... | e 86,336 [ ..o | e 394,535
A NBL....oooe s | sesiesssenssenins 848,593 | ..o (U [P 89,322 oo, (U (O (0 O (0 O (0 O 5,000 | .ovveereeeriecierind (O PO 754,271
5. Amounts recoverable from reinsurers December 31, prior year......... | ccccovvvieinaes.d 930,831 [ | e 31,145 | e 4,854 | oo [ [ [ 12,015 [ | e 882,817
6. Incurred benefits:
B.1 DIMECL.....voorvvrrieseitreeeesseissssss st ss st ssssssssssssessssnnss | sessssessssnsens 9,758,784 | ..ovvvevvrerrierrienrcennn | 71,524 | 104,150 | 049,820 [ e | (53,468) [ oo |0 53,976 [0 |, 9,132,782
6.2 ReiNSUranCe aSSUMEQ..........ccvuuureieeeeerrineinesensesssesseeesssssseens | cresessssineseessssnsessesenes 0
6.3 Reinsurance Ceded..........ooumererininereesineineerenissineinessessineins [ erssissssins 3,081,061 [..cooovveninincininienend | 221,986 2,075 24910 [0 i (63,468) |0 i 1,089 [0 |, 2,834,469
B4 NEL.... it snens | sessessesrneens 6,677,723 |.oovvvcrnrcrnvinnncnnnn | i 249,538 [ 152,075 | 24910 [ |0 [ | 52,887 [ |, 6,298,313
(a) Including matured endowments (but not guaranteed annual pure endowments) amountingto §.......... OinLine 1.1,8.......... OinLine 14,8......... OinLine6.1and§......... 0inline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine14,§......... OinLine6.1and$§.......... 0inline 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1,8......... OinLine 14,8......... OinLine6.1and§.......... 0inline 6.4.
(d) Includes §......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccoceees | covevveireiieiseseieiesseeis 3,342 | o 4,283 | oo 941
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net deferred taX @SSEL.........ocviii s eni s | serietieni s 1,411,000 | ..o 1,689,000 [ ....oovveericrierierienirnes 278,000
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care deliVery @SSEtS...........ccoueeeriieicnieieiiens | e ssssesseienns | ereseisssseses s sessnsens | sissesesesssssse st saens 0
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts reCEIVADIE.............ccccucveicierceeeeseee s iesienes | cevtesireie s sand 8,515 [ o 1,860 [ oo (4,655)
25. Aggregate write-ins for other than INVested aSSEtS..........ceiieieeceesie s | e enans 247728 | .o 288,484 | .o 40,756
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25)........cevieeieieiieeeeieiesssie et ssesssessssssssssesssssssses | sonessssesssssssssssssssaenes 1,668,585 | ..cveverrercierierieis 1,983,627 | ..oveveveeeeveereereienas 315,042
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28. TOTALS (LINES 26 NG 27).......uuvevrereereeeesneenssssesessseesssseessssssesssssesessssessssssssssssessssnessssns | seeessssssesssssesssnessssnnees 1,868,585 | .ccvvvrerrerreerirneririeens 1,983,627 | cooorererreceinneeeieceeienns 315,042
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501, Other RECEIVADIES.......covvrurieercriiciceirenisscsiesss st ssss st ssst s | cesssssssssssesssssssssssesssens 232,712 [ oo 281,715 [ oo 49,003
2502. Prepaid EXDPENSES. .......cvevieeieicteeiese e ssstesse st esas et sss st sses s ssssssssssssssssssssssans | evessssessesssssssssssssssssssesnsas 7,950 | oo 6,600 | .o (1,350)
2503, SUSPENSES.....covuvicrreieeisissaessessssssses st tes s bt ss s s st ssbes st besses e ssssessassessssssessessssassessasantnss | eveesssessessssssssssssessssassessnsas 7,066 | oo 169 [ (6,897)
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)..........ceivieieiriieisiesiciesiessieiesines | osresesssissssesssesesssnsessenes 247728 | .o 288,484 | .o 40,756

18
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NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

a.

a.

Accounting Practices and Procedures

The financial statements of Central Reserve Life Insurance Company ("CRLIC" or "the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only Statutory Accounting Principles prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency
under the Ohio Insurance Law. The National Association of Insurance Commissioners (“NAIC”) Accounting Practices and Procedures
Manual (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices by the State of Ohio.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

Accounting Policy

Life premiums are recognized as income over the premium-paying period of the related policies. Annuity considerations are
recognized as revenue when received. Health premiums are earned ratably over the terms of the related insurance. Expenses
incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. The Company pays dividends to participating policyholders.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans with a NAIC rating 1 through 5 are stated at amortized cost using the interest method; all others
are stated at the lower of amortized cost or market.

Certain residential mortgage-backed securities (RMBS), commercial mortgage-backed securities (CMBS) and loan-backed and
structured securities (LBASS) are subject to the two-step process based on the price point determined by a third party financial
model to properly reflect the expected loss from the securities which in turn determines the Book Adjusted Carrying Value
method and a final NAIC designation.

Those RMBS, CMBS, and LBASS securities that are not modeled but receive a current year Acceptable Rating Organizations
(ARO) rating are subject to the two-step Modified FE process based on the price point determined by the NAIC which in turn
determines the Book Adjusted Carrying Value method and a final NAIC designation.

(3) Common stocks are stated at market, except investments in stocks of wholly owned subsidiaries, controlled and affiliated
companies, which are valued using the equity method in accordance with SSAP No.97.

(4) Preferred stocks -- Not applicable.

(5) Mortgage loans -- Not applicable.

(6) Loan-backed securities with an NAIC rating 1 through 5 are stated at amortized cost using the interest method; securities rated 6
are stated at the lower of amortized cost or market; for loan-backed bonds and structured securities, dealer modified anticipated
prepayment assumptions are used at the date of purchase to determine effective yields; significant changes in estimated cash

flows from the original purchase assumptions are accounted for on a prospective basis.

(7) Investments in subsidiaries, controlled and affiliated companies are valued using the equity method in accordance with SSAP
No. 97.

(8) Investments in joint ventures, partnerships and limited liability companies -- Not applicable

(9) Derivatives -- Not applicable

(10) The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and
an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or
less than the amount provided. The methods for making such estimates and for establishing the resulting liability is continually
reviewed and any adjustments are reflected in the period determined.

(12) The company has not modified its capitalization policy from the prior period.

(13) The Company has no pharmaceutical rebate receivables.

Accounting Changes and Corrections of Errors

The Company had no material changes in accounting principles and/or correction of errors.

Business Combinations and Goodwill — Not applicable.

Discontinued Operations -- The Company has no reportable discontinued operations.
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5.

Investments
a. Mortgage Loans, including Mezzanine Real Estate Loans -- Not applicable.
b. Debt Restructuring -- Not applicable.
c. Reverse Mortgage -- Not applicable.
d. Loan-Backed Securities
(1) The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of
purchase to determine effective yields; significant changes in estimated cash flows from the original purchase assumptions are
accounted for on a prospective basis.
(2) The Company does not currently hold any securities with a recognized other-than-temporary impairment where there is an intent
to sell or an inability or lack of intent to hold the securities for a period of time necessary to recover the amortized cost basis of the
securities.

(3) The Company has no security with a credit-related other-than-temporary impairment charge during the period.

(4) The following table shows all loan-backed securities with an unrealized loss:

Less than 12 months 12 months or more
Fair Unrealized Fair Unrealized
Value Loss Value Loss
$0 $1 $2 $579

(5) Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination,
vintage and geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data,
management believes that the Company will recover its cost basis in all securities with unrealized losses at December 31, 2011.
The Company has the intent to hold such securities until they recover in value or mature.

e. Repurchase Agreements and/or Securities Lending Transactions -- Not applicable.
f.  Real Estate -- Not applicable.

g. The Company does not have any investments in low-income housing tax credits.

Joint Ventures, Partnerships and Limited Liability Companies -- Not applicable.

Investment Income -- There was no due and accrued investment income excluded from capital and surplus at December 31, 2011.

Derivative Instruments -- Not applicable

Income Taxes
a. Deferred Tax Assets and Deferred Tax Liabilities

(1) The components of the net deferred tax asset/(liability) at December 31, were as follows:

2011 2010

Ordinary Capital Total Ordinary Capital Total
Gross deferred tax assets $2,895,000 $7,000 $2,902,000 $3,050,000 $7,000 $3,057,000
Gross deferred tax liabilities 16,000 - 16,000 19,000 - 19,000
Net deferred tax assets 2,886,000 3,038,000
Deferred tax assets non-
admitted (1,411,000) (1,689,000)
Net admitted deferred tax
assets $1,475,000 $1,349,000
Increase (decrease) in net
deferred tax assets $(152,000) $241,891
Tax effects of unrealized gains
(losses) 202 -
Reported increase (decrease)
in net deferred tax assets $(151,798) $241,891
Increase (decrease) in non-
admitted deferred tax assets $(278,000) $73,000

(2) The Company has elected to admit DTAs pursuant to SSAP 10R — Paragraph 10.e. The Company utilized this election in 2010.
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(3) As aresult of this election, the Company has recognized additional deferred tax assets, as follows:

2011 2010
Additional admitted deferred tax assets - SSAP 10R - Paragraph 10.e $ 879,000 $ 823,000
Additional admitted deferred tax assets - Subsidiaries 1,050,000 712,000
$ 1,929,000 $1,535,000
Increase (decrease) for the year $ 194,000 $ 237,000
(4) The result of the admissibility calculations pursuant to paragraph 10.a. — 10.c.are as follows:
2011 2010
Ordinary Capital Total Ordinary Capital Total
$
Recoverable through loss carrybacks $ 589,000 $7,000 $ 596,000 519,000 $7,000 $ 526,000
Lesser of:
Reversal of deferred tax assets in the
following year - - - - - -
10% of adjusted capital and surplus 1,734,000 1,852,000
Adjusted gross deferred tax assets offset
against deferred tax liabilities 16,000 - 16,000 19,000 - 19,000
Admitted deferred tax assets $612,000 $545,000
The result of the admissibility calculations pursuant to paragraph 10.e. are as follows:
2011 2010
Ordinary Capital Total Ordinary Capital Total
Recoverable through loss carrybacks $1,468,000 $7,000 $ 1,475,000 $ 1,342,000 $7,000 $1,349,000
Reversal of deferred tax assets in the
following year - - - - - -
15% of adjusted capital and surplus 2,600,000 2,777,000
Adjusted gross deferred tax assets offset
against deferred tax liabilities 16,000 - 16,000 19,000 - 19,000
Admitted deferred tax assets $1,491,000 $1,368,000

For purpose of SSAP No 10R, Paragraph 10.d the following amounts was used:

2011 2010 Change
Total Adjusted Capital $18,746,034 $18,273,076 $ 472,958
Authorized Control Level $ 1,108,749 $ 1,456,527 $(347,778)

(5) There were no tax planning strategies utilized in the DTA admissibility calculation for 2011. The impact of the Company’s tax
planning strategies on the adjusted gross DTA and net admitted DTA by tax character for December 31, 2010 were as follows:

12/31/2010
Ordinary Capital Total
Percent Percent Percent
(a) Adjusted gross DTAs 0% 0% 0%
(% of total adjusted gross DTAS)
(b) Net admitted adjusted DTAs 0% 1% 1%

(% of total net admitted DTAS)
(% of total net admitted DTAS)

19.2



Annual Statement for the year 2011 of the CENTRAL RESERVE L”:E |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

(6) The Impact to the Company’s financial statements as a result of the election of SSAP 10R Paragraph 10.e are as follows:

Prior to
December 31, 2011 Election After Election Change
Admitted deferred tax assets $ 612,000 $ 1,491,000 $ 879,000
Admitted assets 28,927,463 29,806,463 879,000
Adjusted statutory capital and surplus* 17,335,526 XXX XXX
Total adjusted capital for RBC 18,746,034 XXX XXX
Statutory surplus $ 17,243,265 $ 18,122,265 $ 879,000

Prior to
December 31, 2010 Election After Election Change
Admitted deferred tax assets $ 545,000 $ 1,368,000 $ 823,000
Admitted assets 26,862,829 27,685,829 823,000
Adjusted statutory capital and surplus* 18,516,352 XXX XXX
Total adjusted capital for RBC 18,273,076 XXX XXX
Statutory surplus $ 15,746,471 $ 16,569,471 $ 823,000

* As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in
accordance with SSAP No. 10R, Paragraph 10bii

b. The Company has recognized all its deferred tax liabilities.

c. The provisions for incurred taxes on earnings for the years ended December 31 are as follows:

2011 2010 Change

Federal income taxes (benefits) on current operations $ 332,419 $ 716,462 $ (384,043)
Prior year adjustment (60,666) 1,015,202 (1,075,868)

271,753 1,731,664 (1,459,911)
Federal income taxes on capital gains (losses) - (2,113) 2,113
Federal income taxes incurred $ 271,753 $ 1,729,551 $ (1,457,798)
Deferred tax assets resulting from book/tax
differences in:
Ordinary:

Reserves $ 57,000 $ 54,000 $ 3,000

Tax deferred acquisition costs 2,713,000 2,773,000 (60,000)

Other 125,000 223,000 (98,000)
Total ordinary deferred tax assets 2,895,000 3,050,000 (155,000)
Deferred tax assets non-admitted (1,411,000) (1,689,000) 278,000
Admitted ordinary deferred tax assets 1,484,000 1,361,000 123,000
Capital:

Investments 7,000 7,000 -
Admitted capital deferred tax assets 7,000 7,000 -
Admitted deferred tax assets 1,491,000 1,368,000 123,000
Deferred tax liabilities resulting from book/tax
differences in:

Ordinary:

Investments 3,000 1,000 2,000

Other 13,000 18,000 (5,000)
Total ordinary deferred tax liabilities 16,000 19,000 (3,000)
Net admitted deferred tax assets $ 1,475,000 $ 1,349,000 $ 126,000
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d. The Company’s income tax expense and change in deferred income taxes differs from the amount obtained by applying the federal
statutory rate of 35% to net income after dividends to policyholders are as follows:
2011 2010
Expected income tax at 35% $519,673 $1,192,139
Prior year tax adjustment (60,666) 1,015,202
Ceding commission (74,722) (247,803)
Amortization of IMR (35,768) (45,223)
Intercompany dividend - (350,000)
Non-admitted assets 12,964 (87,878)
Accruals not currently deductible 61,210 -
Other 860 11,223
Total statutory federal income taxes $ 423,551 $1,487,660
Federal income taxes incurred 271,753 1,729,551
Change in net deferred income taxes 151,798 (241,891)
Total statutory federal income taxes $ 423,551 $ 1,487,660
e. As of December 31, 2011, the Company does not have any operating loss carryforwards or capital loss carryforwards available to
offset future net income subject to federal income taxes.
The amount of federal income taxes paid and available for recoupment in the event of future net losses is as follows:
Tax Year Ordinary Capital Total
2011 $332,419 - $332,419
2010 655,796 - 655,796
2009 557,596 102,725 660,321
f.  The Company’s federal income tax return is filled on a stand-alone basis.

10. Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

a., b. & c. Related party transactions for 2011, and 2010 include:

On September 30, 2011, the Company made a $2,500,000 return of capital payment to Ceres Group, Inc.
On December 30, 2010, the Company made a $2,000,000 return of capital payment to Ceres Group, Inc.

On August 2, 2010, Central Reserve Life Insurance Company received a $1,000,000 dividend from Provident American Life and
Health Insurance Company, a wholly owned subsidiary.

d. At December 31, 2011, the Company reported $25,052 as amounts due from affiliated companies and $1,011 due to affiliated
companies. The terms of the agreements require that these amounts be settled within 90 days.

e. During 2011 there were no material guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party that
resulted in a material contingent exposure of the Company's or any related party's assets or liabilities.

f.  Management or service contracts and all cost sharing arrangements involving the Company:

(1) The Company has an agreement with GAFRI, subject to the direction of the finance committee of the Company,
whereby GAFRI, along with the services provided by American Money Management, provides for money
management and accounting services related to the investment portfolio.

(2) Certain administrative, management, underwriting, claims, accounting, data processing, collection and investment
services are provided under agreements between the Company and affiliates at charges not unfavorable to the
Company or the affiliate.

g. The Company is an indirect subsidiary of Great American Financial Resources, Inc. (“GAFRI”), which is a subsidiary of American
Financial Group, Inc.; 100% of the Company’s outstanding common stock is directly owned by Ceres Group, Inc. See schedule Y,
Part 1, Organizational Chart.

h. The Company does not own shares of any upstream immediate entity or ultimate parent.

i. ~ The Company has no investments in SCA entities.

j-  The Company did not recognize any impairment write down for its investments in Subsidiary, Controlled or Affiliated companies
during the statement period.

k.  The Company has no investment in a foreign insurance subsidiary.

. The Company has no investment in a downstream non-insurance holding company.

11. Debt

a. The Company has no outstanding debt instruments.

b. The Company has no Federal Home Loan Bank agreements.
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12. Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit
Plans

a. The Company does not participate in a defined benefit plan.

b.

C.

Defined Compensation Plan -- See item d below.

The Company does not participate in multi-employer plans.

Consolidated/Holding Company Plans:

@

@)

(©)

Employees’ Retirement Plan:

(@) All employees meeting minimum requirements are eligible to participate in an Employee Stock Ownership Retirement Plan
(“Plan”) established by GAFRI for employees of GAFRI and its participating subsidiaries. The Plan is a defined contribution
plan in which participating employees are entitled to share in contributions made by GAFRI on their behalf. The benefits are
based on an employee’s years of service and eligible compensation for each year of participation. Funding is determined
annually. Each participating employer contributes an amount based upon the relationship of its total eligible compensation
to total eligible compensation under the Plan. The Company’s contribution for the plan was $4,430 in 2011 and $10,015 in
2010.

(b) Plan costs are funded as they accrue and vested benefits are fully funded. Contributions to the Plan are subject to the
discretion of the Board of Directors of the Company, and the Company has no liability for future contributions under the Plan.

(c) The Company’s parent, GAFRI, sponsors a 401(k) retirement plan for all eligible employees of GAFRI and its participating
subsidiaries. Effective January 1, 2001, GAFRI and participating subsidiaries began making matching contributions to the
401(k) plan. Company contributions are based on the amount of the participating employees’ contributions. The Company
recognized expenses of $8,234 for its contribution to the plan in 2011 and $10,830 in 2010.

Deferred Compensation Plans:

(@) The Company offers to its officers and selected employees the opportunity to defer receipt of a specific percentage of
income. Amounts deferred are credited with interest at either a rate set by the Board of Directors or based on the
performance of the common stock of American Financial Group, as chosen by individual participants.

Post Retirement Benefits:

GAFRI provides postretirement health care and life insurance benefits to employees meeting age and service requirements
through plans sponsored by American Financial Group, Inc. The retiree medical care plan is a contributory plan covering all
eligible employees hired prior to 1993; employees hired after 1992 pay the full cost of retiree medical coverage. GAFRI has
established a cap on the total amount of health care costs that are subsidized for the majority of current retirees and all eligible
future retirees. GAFRI currently pays the full cost of life insurance coverage for past retirees, but no coverage is provided for new
retirees after 2005. The medical plan is funded by monthly payments to a trust. Life insurance benefits are provided by
insurance contracts. American Financial Group, Inc. has the right to modify or terminate either of these plans in the future. The
Company has the right to terminate its participation at any time in the future.

GAFRI accrues its postretirement benefits over the period the employees qualify for such benefits. At December 31, 2011,
GAFRI's accumulated postretirement benefit obligation was $727,798 using a discount rate of 3.75% of which all is currently
accrued. Net postretirement benefits costs for the year ended December 31, 2011, was a credit of $11,094, which includes
service cost, interest cost, and amortization of the transition obligation.

The weighted average annual assumed rate of increase in the health care cost trend rate is 8% for 2012 and is assumed to
decrease gradually to 5% over 7 years and to remain at that level thereafter. The effect of a 1% increase in the assumed health
care cost trend rate for each year would increase the accumulated postretirement benefit obligation at December 31, 2011 by
$869.

Post-Employment Benefits and Compensated Absences:

The Company accrues obligations for post employment benefits and compensated absences in accordance with SSAP No. 11.

The Medicare Modernization Act

(1) In December 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (“the Act”) became law. Under

@

the Act, starting in 2006, retirees will have the ability to obtain prescription drug benefits through a new Medicare Part D program
and companies that continue to provide postretirement prescription drug benefits to their retirees may be eligible to receive a new
federal subsidy.

The Medicare Modernization Act had no impact on the Company’s postretirement benefits.

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

a.

The Company has 3,000,000 shares authorized. 1,250,000 shares issued and outstanding. All shares are class A shares, par value
$2.00 per share

The Company has no preferred stock outstanding.
The maximum amount of dividends which can be paid to stockholders by life insurance companies domiciled in the State of Ohio

without prior approval of the Insurance Commissioner is the greater of 10% of surplus as regards to policyholders or net income as of
the preceding December 31, but only to the extent of earned surplus as of the preceding December 31. The maximum amount of

dividends payable in 2012 without prior approval is $0, as the Company has no earned surplus.

On September 30, 2011, the Company made a $2,500,000 return of capital payment to Ceres Group, Inc.
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e. Within the limitations of (c) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary
dividends to stockholders.

f.  There are no restrictions on the Company's surplus.
g. The total amount of advances to surplus not repaid is $0.

h. The amounts of stock held by the Company, including stock of affiliated companies, for special purposes is:

(1) Conversion of preferred stock: 0 shares
(2) Employee stock options: 0 shares
(3) Stock purchase warrants: 0 shares

i.  The special surplus funds in the balance sheet of $1,929,000 is due to SSAP 10R.

j-  The portion of unassigned funds (surplus) represented or (reduced) by each of the following items:

(1) Unrealized gains and losses: (18,257,779)
(2) Non-admitted asset values: (1,668,585)
(3) Separate account business: 0
(4) Asset valuation reserves: (7,630)
(5) Reinsurance in unauthorized companies 0

k.  Surplus Notes -- Not applicable
I. The impact of any restatement due to prior quasi-reorganizations is as follows: Not applicable

m. The effective date of all quasi-reorganization in the prior 10 years is/are: Not applicable

14. Contingencies
a. Contingent Commitments -- No reportable material commitments or contingent commitments.
b. Assessments

From time to time, insurance companies may be assessed by various state insurance guaranty funds to help pay for the cost of other
insurance companies insolvency’s. These assessments are generally recoverable in most states over a 3 to 10 year period through
reduction in future premium tax liabilities. The Company periodically adjusts its accrual for future assessments utilizing information
provided by the National Organization of Life and Health Insurance Guaranty Associations. At December 31, 2011, the Company
held a liability for future assessments of $895,000. The Company also holds an asset for premium tax offsets related to guaranty
fund assessments paid or accrued.

Assets recognized from paid and accrued tax offsets for the year ended December 31, 2011, are as follows:

Balance beginning of year $ 306,333
Premium tax offsets accrued 681,943
Premium tax offsets applied (53,338)
Balance, December 31, 2011 $ 934,938

c. Gain Contingencies -- No reportable material gain contingencies.

d. Claims related extra contractual obligations and bad faith losses stemming from lawsuits — No reportable material losses

e. All Other Contingencies -- No reportable material other contingencies.

15. Leases — Not applicable

16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk -- Not
applicable

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities — The Company has no reportable transactions.

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans -- Not applicable

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators --Not applicable

20. Fair Value Measurements — The Company does not have any assets or liabilities carried at fair value.

21. Other ltems
a. Extraordinary Iltems -- No reportable material extraordinary items.

b. Troubled debt restructuring: Debtors -- Not applicable
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. Other disclosures

Assets in the amount of $4,593,119 and $8,538,394 at December 31, 2011 and 2010, respectively, were on deposit with government
authorities or trustees as required by law or in accordance with the terms of various reinsurance agreements.

. Uncollectible assets

The Company routinely assesses the collectibility of assets covered by SSAP No. 6. Based upon Company experience, amounts that
may become uncollectible and the potential loss thereof is not material to the Company’s financial condition. The accompanying
financial statements do no include any assets covered by SSAP No. 47 or SSAP No. 66.

. Business interruption insurance recoveries -- There were no business interruption claims made or recovered.

State Transferable Tax Credits — Not applicable.

. Subprime Mortgage Related Risk Exposure.

(1) Included in determining the company’s exposure to sub-prime mortgage loans are the debt and equity securities of companies
whose principal business includes the origination, securitization, providing of mortgage insurance on, investment in or
management of sub-prime mortgage loans. Also included in such determination are those residential mortgage backed
securities and collateral debt obligations in which the ultimate collateral supporting anticipated cash flows are sub-prime
mortgage loans. In general, we limit the company’s purchases of sub-prime residential mortgage backed securities to those
securities with AAA ratings and whose underlying collateral is fixed-rate (as opposed to adjustable rate).

(2) The Company does not have any investments with direct exposure in subprime mortgage loans.

(3) Indirect exposure to subprime mortgage risk through investments in the following securities:

Any other
than
temporary
impairment
# of Book adjusted recognized % Fixed
Securities Actual Cost carrying value Fair Value to date % AAA Rate
Residential mortgage
backed securities 2 $21,812 $582 $2 $21,441 100% 100%
Totals $21,812 $582 $2 $21,441

22.

23.

h.

(4) The Company has no net underwriting exposure to subprime mortgage risk through Mortgage Guaranty coverage or Financial
Guaranty coverage.

Retained Assets — Not applicable.

Events Subsequent — Management has evaluated the financial statements for subsequent events through February 21, 2011, the date
financial statements were available to be issued.

Reinsurance

a.

Ceded Reinsurance Report
(1) Section 1 - General Interrogatories

(@) Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or
indirectly, by the company or by any representative, officer, trustee, or director of the company?
Yes( ) No ( X )

If yes, give full details.

(b) Have any policies issued by the company been reinsured with a company chartered in a country other than the United
States (excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an
insured, a beneficiary, a creditor or an insured or any other person not primarily engaged in the insurance business?

Yes( ) No ( X )

If yes, give full details.
(2) Section 2 - Ceded Reinsurance Report - Part A

(@) Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any
reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes( ) No ( X )

(i) If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as
of the date of this statement, for those agreements in which cancellation results in a net obligation of the reporting entity
to the reinsurer, and for which such obligation is not presently accrued? Where necessary, the reporting entity may
consider the current or anticipated experience of the business reinsured in making this estimate. $

(i) What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these
agreements in this statement? $
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b.

C.

(b) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through
the statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual
credits from other reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the
reinsured policies?

Yes( ) No ( X )

If yes, give full details.
(3) Section 3 - Ceded Reinsurance Report - Part B

(@) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the
reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that are reflected
in Section 2 above) of termination of ALL reinsurance agreements, by either party, as of the date of this statement? Where
necessary, the company may consider the current or anticipated experience of the business reinsured in making this
estimate. $

(b) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement,
to include policies or contracts that were in force or which had existing reserves established by the company as of the
effective date of the agreement?

Yes( )No(X)

If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements
or amendments? $

Uncollectible Reinsurance — No reinsurance recoverables were written off.

Commutation of Ceded Reinsurance Reflected in Income and Expenses — There was no commutation of ceded reinsurance at
December 31, 2011.

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination -- Not applicable

25. Change in Incurred Losses and Loss Adjustment Expenses

26.

27.

28.

20.

30.

31.

Reserves as of December 31, 2010 were $769,944. As of December 31, 2011, $639,036 has been paid for incurred claims and claim
adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now $10,321 as a result of re-
estimation of unpaid claims and claim adjustment expenses principally on Medicare Supplement lines of insurance. Therefore, there has
been a $120,587 favorable prior year development since December 31, 2010 to December 31, 2011. The decrease is generally the result
of ongoing analysis of recent loss development trends. Original estimates are increased or decreased, as additional information becomes
known regarding individual claims.

Intercompany Pooling Arrangements -- Not applicable

Structured Settlements -- Not applicable

Health Care Receivables -- Not applicable

Participating Policies

a.

b.

Participating policies represent less than 1% of the total life insurance in force at December 31, 2011.
Policyholder dividends are recognized on the policy’s anniversary.
Dividends to policyholders in 2011 were $1,340

There is no additional income allocated to participating policyholders at December 31, 2011.

Premium Deficiency Reserves -- Not applicable

Reserves for Life Contracts and Annuity Contracts

a.

The Company waives deduction of deferred fractional premiums upon death of insured and returns any portion of the final premium
beyond the date of death. Surrender values are not promised in excess of the legally computed reserves.

Extra premiums are charged for substandard lives. Reserves are based on a combination of mean reserves for substandard lives
and the gross premiums charged for such.

As of December 31, 2011, the Company has $1,554,500 of insurance in force for which the gross premiums are less than the net
premiums according to the standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled $36,150 at
year-end and are reported in Exhibit 5, Section G.

For life insurance, the Tabular Interest has been determined from the basic data for the calculation of policy reserves. For annuities,
the Tabular Interest has been determined by formula as described by the instructions. The Tabular less Actual Reserve released has
been determined by formula as described. The Tabular Cost has been determined by formula as described by instructions. The total
of all such products in determining Tabular Interest of funds is entered under Page 7, Part A, Line 9.

As of December 31, 2011, for the determination of tabular interest on funds falling under the category of not involving life

contingencies, for each valuation rate of interest, the tabular interest equals the actual interest credited on each contract during the
year. The total amount of such interest is entered under Exhibit 7, line 3.
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NOTES TO FINANCIAL STATEMENTS

f. The nature of other reserve changes of $2,493 are related to data inconsistencies on the Analysis of Increase in Reserves,

32. Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit-Type Contract Funds and other Liabilities Without Life or Disability
Contingencies.

Amount % of Total
Subject to discretionary withdrawal:

At book value without adjustment $ 8,725,213 96.3%
Not subject to discretionary withdrawal 337,890 3.7%
Total (gross) 9,063,103 100%
Reinsurance Ceded 4,920,850
Total (net) $ 4,142,253

*Reconciliation of total annuity actuarial reserves and deposit fund liabilities:

Amount

Life & Accident & Health Annual Statement:

Exhibit 5, Section B, Total (net) $ 3,976,272

Exhibit 5, Section C, Total (net) 144,826

Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 21,155

Total $ 4,142,253

33. Premium and Annuity Considerations Deferred and Uncollected
Net of

Type Gross Loading Loading
(1) Industrial 0 0 0
(2) Ordinary new business 0 0 0
(3) Ordinary renewal $ 188,726 49,785 138,941
(4) Credit Life 0 0 0
(5) Group Life 0 0 0
(6) Group Annuity 0 0 0
(7) Totals $ 188,726 $ 49,785 $ 138,941

34. Separate Accounts -- Not applicable
35. Loss/Claim Adjustment Expenses

Reserves for LAE expense is contained within the claim liability reserve for incurred but not reported claims. For December 2011 and
2010, LAE reserves were $15,713 and $19,269, respectively.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
1.3 State regulating? Ohio
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
2.2 If yes, date of change:
3.1  State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006
3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/25/2008
34 By what department or departments? Ohio Department of Insurance
3.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
3.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412 renewals? Yes[ ] No[X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
6.2 If yes, give full information:
7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
7.2 Ifyes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
8.2  Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
8.4  If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ersnt & Young LLP, 1900 Scripps Center, 312 Walnut Street, Cincinnati, OH 45202
10.1  Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
10.2 If the response to 10.1 is yes, provide information related to this exemption:
10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:
10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[ ] No[X]
10.6 If the answer to 10.5 is no or n/a, please explain.
The Audit Committee of American Financial Group, Inc., the Company's SOX compliant ultimate parent, will be deemed to serve as the Company's
Audit Committee for the purposes of compliance with Ohio insurance law.
11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Mark E. Alberts, FSA, MAAA; 22 East 55th Street, Indianapolis, IN 46220 Consulting Actuary
12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
12.2  If yes, provide explanation.
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13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NA[X]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:
14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]

14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1] No[X]
20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers B 0
20.12 To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) G 0

20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers
20.22 To stockholders not officers
20.23 Trustees, supreme or grand (Fraternal only)
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1] No[X]
21.2 Ifyes, state the amount thereof at December 31 of the current year:
2121 Rentedfromothers s
21.22 Borrowed fromothers
21.23 Leasedfromothers
2124 Other s
22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?
22.2 Ifansweris yes:
22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses
22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount. G 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT
241 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X] No[ ]
24.2 If no, give full and complete information relating thereto.

24.3  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The Company does not engage in securities lending

244  Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ | No[ 1 NA[X]
24.5 If answer to 24.4 is yes, report amount of collateral for conforming programs.
246 If answer to 24.4 is no, report amount of collateral for other programs.
24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ | No[ 1 NA[X]
24.8 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ 1 NA[X]
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24.9 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

251

Yes[ ]

No [

1 NA[X]

No[ ]

25.2  If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27  Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 |If yes, state the amount thereof at December 31 of the currentyear: s
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
The Bank of New York Mellon One Wall Street, New York, NY 10286
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
N/A American Money Management Corporation 301 East Fourth Street, Cincinnati, OH 45202
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
29.2 If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
29.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. ...ttt | eensenssnenenas 11,522,375 | oo 11,927,075 | oo 404,700
30.2
30.3  TOHAIS. . veeeerieriseieriees et | eensenssnenenas 11,522,375 | oo 11,927,075 | o 404,700
30.4 Describe the sources or methods utilized in determining the fair values:
Fair values for Bonds and Preferred stocks are determined by internal investment professionals at American Money Management Corporation (the manager
of the Company's investment portfolio) using data from nationally recognized pricing services, broker quotes and available trade information. When data
from these sources is not available (typically less than 1% of the portfolio), prices are developed internally by the investment professionals using widely
published indices (as benchmarks), interest rates, issuer spreads, credit quality of the specific issuer and general economic conditions.
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[X]
31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
For the securities that were priced using broker prices, the Company obtains data from brokers that are familiar with the securities being priced and the markets in
which they trade.
32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 13,550
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
A.M.Best Rating Agency 13,550
Amount of payments for legal expenses, if any? S 3,075
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Bonnie Sue Borlace 3,075
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? e 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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1.1
12
1.3

1.4
1.5
1.6

3.1
32
33

34

35
3.6
3.7

4.1

4.2

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium earned
1.65 Total incurred claims
1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium earned
1.75 Total incurred claims
1.76 Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator............cccce.. | w....... 9,098,247 | ...... 11,908,162
2.2 Premium Denominator. S [ 9,632,973 | ...... 12,464 577
2.3 Premium Ratio (2.1/2.2)....ccceves | covrernrirninns 944 | 95.5
2.4 Reserve Numerator...........ccccecee. | e 1,628,666 | ........ 1,992,451
2.5 Reserve Denominator, IR [ 7,488,010 | ........ 7,316,520
2.6 Reserve Ratio (2.4/2.5)......cccocees | correnrrninnns 218 | 27.2

Does this reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department? Yes[ |

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for "Transfers to Separate Accounts due or accrued (net)?"

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:
4.21 Paid
4.22 Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:
521 Page 3, Line 1
5.22 Page4,Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders since organization of the reporting entity:
7.11 Cash
7.12 Stock

21

Yes[X] No[ ]

E I 13,198,311
$ e 0
e 0
R T 8,993,639

...307,599

Yes[ ] No[X]
No[ ] N/A[X]

Yes[ ] No[ ]
Yes[ ] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

R 49,862,110
S 27,613,250
S 12,000,000
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8.1

8.2
8.3

8.4

8.5

9.1
9.2

11
1.2
1.3
1.4

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the company reinsure any Workers' Compensation Carve-Out business defined as: Yes[ ] No[X]

Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical,

wage loss and death benefits of the occupational iliness and accident exposures, but not the employers

liability exposures, of business originally written as workers' compensation insurance.
If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] No[ ]
If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

1 2 3
Reinsurance | Reinsurance Net
Assumed Ceded Retained
8.31 NG PrEMIUM......cviiiieiiiieiteiets ettt sttt s bbbt bbbt bbb es
8.32 Paid ClaimS........cccevrierereirereese e
8.33 Claim liability and reserve (beginning of year)....
8.34 Claim liability and reserve (end of year)..........
8.35  INCUITEA ClAIMS......vuirieieeiseietesieie ettt st bbb bbbt en
If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and
8.34 for Col. (1) are:
1 2
Earned Claim Liability
Attachment Point Premium and Reserve
BT K 825,000......00urveeervereeesseeseeessasssssessss st ss st s SRRttt | ensssennst st snntens | crsssnss st ensstnnes
842 $25,000 == 99,999........0uuererurirreeiseses sttt nnn s | ensssennst st nnntans | crssnnssenssensstnnes
843 $7100,000 == 249,999........00uurerreerriiseeiresis st es et
8.44 $250,000 -- 999,999...
845 $71,000,000 OF MOTE......courvurirrireiseseesasesssss st bbb s s s et bbb bbb s s st
What portion of earned premium reported in 8.31, Col. 1 was assumed frompools?
Does the company have variable annuities with guaranteed benefits? Yes[ ] No[X]
If 9.1 is yes, complete the following table for each type of guaranteed benefit.
Type 3 4 5 6 7 8 9
1 2 Waiting | Account Value Total
Guaranteed Guaranteed Period Related Related Gross Amount Location Portion Reinsurance
Death Benefit Living Benefit Remaining to Col. 3 | Account Values | of Reserve of Reserve Reinsured Reserve Credit

For reporting entities having sold annuities to another insurer when the insurer purchasing the annuities has obtained a release of liability from the claimant (payee)
as the result of the purchase of an annuity from the reporting entity only:

10.1 Amount of loss reserves established by these annuities during the current year?

10.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.

1 2
P&C Insurance Company Statement Value on Purchase
and Date of Annuities
Location (i.e., Present Value)

$

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

211

Yes [

1 No[X]

Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

-

N o o ke N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.

20.

21,
22.
23.
24.
25.
26.
27.
28.

29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Ling 34, Col. 4)........cocovrrenrermeneenrrninenereeseeseiees
Ordinary - term (Line 21, Col. 4, less Ling 34, COol. 4)......cccvveeverneeeesieesessee e
Credit life (LINE 21, COL B).....uvreerereerrrireirireeiseeeesssssessesssessss e ssessssssessessssssessessesssessesssens
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccevrrrennee
Industrial (LINE 21, €Ol 2)....vueereriercereireiiecereieiseesssteee st ss s essnenns
FEGLI/SGLI (Lines 43 & 44, Col. 4).........cccrvvvrriiriririnerieesisesiseesieseseesssesessessssesssnns
Total (LINE 21, COL 10)....uuririerererreereireireetssissisesssseeesesssssse st sssssssessessssssessesssens

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 2)........ccovrirrrerirnrnieeisssieiessinnnns
Ordinary - term (Line 2, Col. 4, less Ling 34, COL. 2).......ccccoeuviueieiererisieeeseese s
Credit life (LINE 2, COL. B)......cveverireieiieetsice ettt ses
Group (LINE 2, €Ol 9)..euueiieiieieieiieieeeis ettt
INdustrial (LINE 2, COL. 2)......vvueieieieeeieeieiretese sttt
Total (LINE 2, COL 10).....uceuurerreeererirresieeesseessseeesssessseses st ssstsssssessssessnas

Premium Income - Lines of Business (Exhibit 1-Part 1)

Industrial life (LiNg 20.4, COL. 2).......ovrerinrirrieierssieississessessiesssssessesssssssssssssessessssssessenes
Ordinary life insurance (Ling 20.4, COL.. 3)......coviiieieiieisieeseese e
Ordinary individual annuities (Line 20.4, Col. 4)......
Credit life (group and individual) (Line 20.4, Col. 5).
Group life insurance (Line 20.4, Col. 6)...
Group annuities (Line 20.4, Col. 7)......
A&H - group (Line 20.4, Col. 8)....
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)

Balance Sheet (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3)....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)............cccovvveunnee
Aggregate life reserves (Page 3, LINE 1).....cccvvcvicreeeeiceeeee et
Aggregate A&H reserves (Page 3, LiNE 2).......cccucvcueieeieicieeeeiseese s
Deposit-type contract funds (Page 3, LiN 3)........cccvievriieeieeieiiiee e
Asset valuation reserve (Page 3, Ling 24.01).......ccocueieieiinieiereiseese e
Capital (Page 3, LiINES 29 & 30)........ccvvueveiererereieiessese et sees
SUIPIUS (PAQE 3, LINE 37ttt s

Cash Flow (Page 5)

Net Cash from 0perations (LINE 11)......ccruerrrurrernrrnrereninsieesssssssesessesssssesssssessesssssssenns

Risk-Based Capital Analysis

Total adjuSted CaPIAL.........eevceeeee e

Authorized control level risk-based capital...
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1and 2.2)........ccccevvvereiririinnens
Mortgage loans on real estate (Lines 3.1 and 3.2)..
Real estate (Line 4.1,4.2and 4.3).......
Cash, cash equivalents and short-term investments (Line 5)..
Contract loans (Line 6)....
Derivatives (Line 7)......
Other invested assets (Line 8).
Receivables for SECUMLIES (LINE 9)......c.ruuvrrererrirreireiriseineieessiseise e sseesesssssseenns
Securities lending reinvested collateral assets (LN 10)..........cevevevereerererrereeereeresenes
Aggregate write-ins for invested assets (LINE 11)........ccveveveieiereeiieceseee s

Cash, cash equivalents and invested assets (LiNE 12).......urirrnrenreiseeressessissrsssessesessanes

1
2011

2
2010

3
2009

2008

545,523
75123

615,933
92,330

652,679
95,423

............... 894,301
44,555

............ 8,928,460 | .........11,670,229 | ..........14,642,065 | ..........19,026,129 | ..........18,865,950
............ 9,632,973 | .........12,464,577 | .........15,494,204 | .........20,226,329 | ..........19,682,188
.......... 29,806,463 | ..........27,685,829 | ..........26,121,474 | ..........25,029,383 | ..........31,942,095
............ 9,184,198 | ...........8,616,358 | ............9,405,693 | .........10,406,933 | ..........14,553,421
............ 5,682,513 | ............5,489,977 | ...........5/492,646 | ............5,357,245 | ............5,299,885
............ 1,250,635 | ...........1,029,963 | ..........1,216,881 | ..........1,651,073 | ..........1,723,510
................. 21,165 | ..oooevrnn86,201 | o .63,184 | .l 70,563 | .l...61,506
................... 7,630 | .o 10,814 | 10,687 e 11,565 33,603
............ 2,500,000 | ............2,500,000 | ............2,500,000 | ............2,500,000 | ............2,500,000
.......... 18,122,265 | .........16,569,471 | .........14,215,781 | .........12,122,450 | .........14,888,674
............ 1,286,842 | ...............685,996 | ...........(2,818,609)| ............1,231,107 | ...........(1,214,799)

20,675,034 19,096,076 16,739,418 | .......... 14,645,580 | .......... 17,430,767

...1,157,119

..1,477,164

...1,986,854
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Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Investments in Parent, Subsidiaries and Affiliates
44, Affiliated bonds (Sch. D SUMMArY, LINE 12 COL. 1).....ciiiiiiieieeisieieseiese e eisseseiseis | cevssiesessssssssssesessess | soessssessesssssssssssesies | sssesssssssesesssssssasesss | sessessesssssssessesssssssens | sressessessssssssssessnssnses
45, Affiliated preferred stocks (Sch. D SUMMArY, LINE 18 COL. 1).....vuovrurirrirririnrineersinsineens | rreeereesseisssnssnsiness | eereesesssssssssessnssnsssnes | sesssssessessssssessssssnsns | seesessessssssssessnsssnsss | sesssssssesssssessessnsssnes
46.  Affiliated common stocks (Sch. D Summary, Ling 24 Col. 1)......c.coucvervnrrmerennerirnnirnenens | crvveis 15,637,506 | .......... 12,751,051 | ......... 12,166,390 | .......... 10,424,776 | ............ 6,209,110
47. Affiliated short-term investments (subtotal included in Sch. DA, Verif. Col. 5, LiNE 10)....... | coveverrrurrrnrnriinins [eereemeensessinsnsenssnes | seessesessssesssssssnsssssns | essesessessssssssessnsssnsss | sesessmssessssssssessnnssnes
48,  Affiliated mortgage 10ans ON FAI ESEALE .........cccvuiviieiecieieie e | versstessessssssssssesessnss | oessssessesesssssssesesies | sosessssessesessessssasese | sesessessssssessessssssens | sressersessessssassessesanses
49, All Other Affili@ted...........cveeririciiiiiei st ssenes | resssess s ssenne | eonenssenssene st senssensns | srensnenesenssenesenesenens | crsensnnsnsnsnneennssnnes | seessnsssnns s
50. Total of above LINES 44 10 49.........cooiririirirerieeriisessesesesriesessessesssesssesesssensnns | sreeseons 15,637,506 | .......... 12,751,051 | ......... 12,166,390 | .......... 10,424,776 | ............ 6,209,110

Total Nonadmitted and Admitted Assets
51.  Total nonadmitted assets (Page 2, Line 28, Col. 2)........c.ccmuvrrmrrirrmneremereneinnerieesnens | creneeeonns 1,668,585 | ............ 1,983,627 | ..oveveene. 1,659,625 | ............ 2,467,066 | ............ 2,532,930
52. Total admitted assets (Page 2, Line 28, COl. 3)......c..vvwerrrrreenrrineeereneneeeeseseseesssssesnees | ceeveeeons 29,806,463 | .......... 27,685,829 | .......... 26,121,474 | ......... 25,029,383 | .......... 31,942,095

Investment Data
53.  Net investment income (Exhibit of Net Investment INCOME)..........cccuvvuererevireveieiseieieee | e 301,830 | .coveerenee 1,307,964 | ............... 326,272 | oo 477,999 | .o 921,184
54. Realized capital gains (losses) (Page 4, Ling 34, COIUMN 1)......cviveiererieeeeieiesisssseieis | cervesssessisssssesessssens | evessesessssssssessesinsss | eeressesssssessssssssesinss | sosvessessssseses (KAL) | (19,982)
55.  Unrealized capital gains (losses) (Page 4, Line 38, Column 1).......cccccovvereiviverervereeieieieens | cvverenans 2,748,829 | ............... 412,661 | .............. (798,386) | ........... (1,783,402)| ........... (4,662,871)
56. Total of above Lines 53, 54 and 55...........cc.vvvmreieriinreinernseieeeresiesessesssssssssnsessees | ceeseseonns 3,050,659 | .....ouue. 1,720,625 | ...ovevvenne (472,114)] ........... (1,309,143) | .....covv. (3,761,669)

Benefits and Reserve Increase (Page 6)
57.  Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)....cvvrvrerrrnrirrreeerssireienes | cveesnneneens 549,039 | .coovvirnnne 709,886 | ..coovvreenend 674,973 | oo 621,906 | .....ocvevn 687,848
58. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....covvvrnerrnccrrerrnnceirncrnns | crvverinnne 6,351,200 | ...ovcvenn. 7,983,203 | ..oooove 10,349,322 | .......... 13,680,698 | .......... 13,979,723
59. Increase in life reserves - other than group and annuities

(LINE 19, C0IS. 2 & 3)..euvrviririreiinriseieisssissie st sss st st ssesssssssssessassssssnsses | sssessssssssans 119,573 | oo 127,746 | oo 79,413 | oo 208,404 | ..o 3,645
60. Increase in A&H reserves (Line 19, ColIs. 9, 10 & 11)....coumrvenirierrinierierincrnneniseeieenies | coveeeiennes 220,572 | oo, (186,917) | vvovvvernnns (334,192) | ..oovcvevrne (172,438) | ovvvvrvvvnnes 389,030
61. Dividends to policyholders (Line 30, COl 1)......ccvvuevrrrerrierieiiereieie e eesseseseesaenes | cvessesseseesnsnns 1,340 | oo 1,539 | o 2,570 | oo 2,979 | oo 4,926

Operating Percentages
62. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus Exhibit 7, Col. 2, Line 2) X 100.00.........ccocrrurrermrerrererrnernrirnes | eeereereernneneeneens 2 13.2 | s 36.2 | o 174 | o, 22,6
63. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/1/2 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00..........coucrerveerermmmreernerrnnnns | seeveemrieesesneeenns 5.0 | oo 5.5 | oo 9.8 | oo 128 | oo 16.6
64. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2)........vvverrurerienrerrininereinenees | overeeesseseneenes 733 | e 66.9 | oo 68.2 | o 703 | oo 749
65. A&H cost containment percent (Schedule H, Part 1, LINE 4, COL. 2).......ccvirivieneniiniiens [ ereiseinsesiensinsienens [ eonnesessiesesssnsnnes | sevesesssssssesessssnsens | sossessessesssssssessesssens | srossemessessssssessessnses
66. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, €Ol 2)........cccurereirerimeeeerineesseeessessssesssesssssssssssssssssas | nseesssessseessnes 125 | e 16.3 | oo 35.9 | s 19.8 | oo 27.3

A&H Claim Reserve Adequacy
67.
68.
69.

Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Ling 3.1, Col. 118SS COl. 2)....cuvuivieieeiciieeieie ettt

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,
Ling 3.2, COl. 118SS COL. 2)....vuvecvrereereiseeeeie ettt

70.

Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

71.
72.
73.
74.
75.
76.
7.
78.
79.
80.
81.
82.

Ordinary = life (COL 3)....vueiiiiirieeisee et

Ordinary - individual anNUItIES (COl. 4)........cvorurirrerrrirrnrreierssessesssseee e

GroUP lIfe (COL. 7).ttt
Group anNUItIES (COL. 8).......vururerrerreeeeeeeeeneeseeeereee ettt sse s sesennees
A&H = group (Col. 9)...euvuieeiiieeeeie et
A&H - Credit (COl. 10).....u vt snes
A&H = Other (COL 11) .

Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)...

Industrial life (COL 2)...uuvurieiiereirieiesreiesrise ettt

Ordinary - supplementary contracts (COl. 5)........ccouereririeieeinnieeie e
Credit life (COL. B)....uverererrerrrereereereereese ettt sse et ssnssessns

Aggregate of all other lines of busiNesS (COl. 12)......ccururereerrerrireinereiesere e
TOAI (COL 1)ttt bbb st s e s ees

....21,007
15,673

............... 628,350

............... 754,271

............ 1,606,845

............ 1,928,691

.............. (215,593)
................ (50,387)

............ 1,924,519

............ 2,025,669

................. 13,758
............... 247,336
................ (28,388)

.............. (116,260)
.............. (497,548)
............... 529,402

............ 1,213,028

............ 2,688,062

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:
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Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE INSURANCE COMPANY

EXHIBIT OF LIFE INSURANCE

Industrial

Ordinary

Credit Life (Group and Individual)

Group

Policies

2
Amount
of
Insurance (a)

3 4 5
Amount Number of

of of Individual Policies and
Policies Insurance (a) Group Certificates

6
Amount
of
Insurance (a)

Number of

7

Policies

8

Certificates

9
Amount
of
Insurance (a)

10
Total
Amount
of
Insurance (a)

© oo NS Ok w2

In force end of prior year....
1SSUEd AUIING YEAI ..ot ses
ReiNSUrance assumed...........cccueveecreineenernessissineesseineseenes
Revived during YEar..........ccccvvvieveiieeeieee e
Increased during year (NEt)........c.coevevvereeeereeereeeeisesesessseeneenae
Subtotals, Lines 210 5.......ccccocrenee

Additions by dividends during year
Aggregate write-ins for INCreases.........cov.wureereeeeneeneereireeseeneenns
Totals (Lines 1and 610 8)........cccuervercueierieresieeseeeeee s
Deductions during year:

DeCreased (NBL).......cccveuiirereieiieeie et
Reinsurance...
Aggregate write-ins for decreases
Totals (LiINES 1010 19)...uvcveveercieererereeeeeesetes e
In force end of year (Line 9 minus Ling 20)..........cccevvvvevevrrernnne.
Reinsurance ceded end Of Year..........ccvvvrreneneenrereenensnsinnenns
Line 21 minus Line 22

1,997 56,942 |.

56,942

0898. Summary of remaining write-ins for Line 8 from overflow page...| .......cccccvvrrerrererernnen. O [ o0 | e (01 T (01 RN (01 RN (01 ORI (U1 RN (01 [V 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 aboVe)........cce. | covrerreririiiiisirisiiens 0 o0 | e (01 TR (01 OO (01 O (01 O (01 (O (01 I 0
1901.

1902. ...

1903.

1998. Summary of remaining write-ins for Line 19 from overflow page. | .......cccoeoveneneurrirncenns O [ om0 | (01 (01 (U1 O (01 (01 (01 U (018 U 0
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)....c..cco. | oo, 0 [ 0 [ ) 0 f o, 0 f o, O f o, (O 0 f i, 0 f s 0 f s 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).

(b) G

roup $.......... 0; Individual §.......... 0.




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY

EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)

24, Additions by diVIdends..........c.ccceeveevencrinnerinseeinnerineresenines | e XXX oeerirerinnenninees | crerrieeeineseesssssesssesssssniesses | vevessssiseesnens XXXrevviereinerinees | v 185
25, Other paid-UP INSUFANCE........cuevvrieveeierieeieiesiesisssiesssssssssesss [ crresiesiessssssssesssssesessssssssssssessnss | ssssssssessssssssssssssssessessesssssessessnss | oesessessssssssesssssssssessesssssessens 36 | e 96
26. Debit ordinary iNSUrANCE..........ccccveveiieiiereieciereresensseeeneneess | erereeenssenesenes XXX veiveeeerereeies | e XXX ieiiiiecieriries | i ssesiesesessessneeses | sosseresssesesssessssssesssesessnsssasansesens

ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)

Term Insurance Excluding Extended Term Insurance Number c1)f Policies Amount of Iisurance (a) Number c3)f Policies Amount of Iﬁsurance (a)
27, Term pOlICIES-AECTEASING. ......cv vt ieisssesseissssniens | eersssesesssinsessssssessessssssssessessssns | seesisssssesesesssssssesesssssssessessssenses | sessesesssssssessesessssessesessssenss 102 [ 269
28, TermM PONCIES-OtNET......iveieieiieieeseeie e ssissesisiens | ceressesesnssss s ssssssessessnsns | seresiessssesseseses s s sssssstessessssenses | srestesessssssessesessssessesessssenes (O Y A R 41,152
29. Other term insurance-decreasing...........cceeeverveveeerereeeesrerenees | evververeressennnns XXX veeeeereeeieins | e | oo XXX oeveveeriieeees | e
30.  Other term iNSUIANCE..........c.uerermrrirreineriereiseneseessssesessnesees Lseresssinesssees XXX L L, XXX | v
31, Totals (LINES 27 10 30)......viveerereirereiieteeesee s sessssssesesens | sevessesississsesisssssesessessessesss e [0 U (0 OO 739 | oo 41,421
Reconciliation to Lines 2 and 21:

32. Term additions

33. Totals, extended term inSUraNCe...........cocuuereeerrermrernceennenenes | cevvirenerineniinnes D 9,9, RN IO XXX ereriereierrnnes | v (T R 461
34. Totals, whole life and endOWMENL............oveeevemererereierninenes Lo | o | e 1,039 [, 11,574
35. Totals (Lines 3110 34). ..o | o) 0] i 0] e, 1,845 [ 53,456

CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Par1ticipating Particizpating Non-Par::icipating Partic‘i‘pating
36, INAUSHTIAL. ...t sssssssesssenes | seesssssesessesssessssssessessssssessssssnssnes | cesessessssssessessssssssessassnssessassnssnss | eesmssesssesessassnsssessesssssessassnssessens | sesessensestessansess st estensessestns
37. Ordinary.. .53,130 | ... .326
38. Credit Life (Group and INAIVIAUAL). ........c.evriereerririreirrrriennes [ correreinnineissinsnsesssnsnsisssssssseees | cermesnssnsesssessssssssessssssssessssssnsnss | sesmsssssssssessassnssssssssssssessassssessens | sesesssssssssessnssssssessasssnsssssassnssessns
30, BrOUP.ctueeeererreeeieeseeseesesesesseesessessssessssssessessessessessessssssessenes | sisessessssssessesssnsssssessenssnssesssnsensnes | ceessosssnssessonssnssessenssnsnssessensnsone | cosessonsanssessansssssesssnsssssessansansessens | sesenssssiessenssnsessensansessestasssnssessane
40. Totals (LiNeS 36 10 39)......corrrueireesrrisirissienssressnisssiessnennnee | s 0 ] s (0 53,130 [ 326
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)

41. Amount of insurance included in Line 2

42. Number in force end of year if the number

43. Federal Employees' Group Life Insurance

included in Line 21

44, Servicemen's Group Life Insurance included

in Line 21

Group Permanent Insurance included in Line 21

45.

under shared groups is counted on a pro-rata basis

ceded to other Companies...........ccccvvcvereceieesiee e

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46.  Amount of additional accidental death benefits in force end of year under ordinary POICIES ()..........cueuieivcieririisiriieesieseeseieeesssessesssssssssessssssessssnsessssssnsensssss | esserssssessessnssssesnsssenssssssaneaee 978 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
47.1 Actual Amount
47.2 Actual Amount
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)

48. Waiver of Premium.........ccoe. | oo [ v [, 274 | e 20,319 | oo [ [ | e
49. Disability INCOME.......oovevreree [ [ | e | rerrneesessissnees [ e [ crressinesnsissssnssesssssenes | ceeseesseesesessssenes | seseseessssssssseessesssssessesens
50. Extended Benefits.........cccooeee | vevveverereereieiien [ | e )00, G PO XXX oeivevererees [ e v | e [ e
51, Ol | e | e ens s sesseeneses
52. .0 |(b)

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies

In force end of prior year
Issued during year..........
Reinsurance assumed

hwnp =

5.

Total (Lines 1 to 4)
Deductions during year:

6.
7.
8.
9.
10.
1.
12.

Decreased (net)
Reinsurance ceded
Totals (Lines 6 and 7)
In force end of year............

Income now payable

Amount on deposit.............

Amount of income payable

Increased during year (net)

ANNUITIES

Ordinary

1
Immediate

2
Deferred

In force end of prior year....
Issued during year.............
Reinsurance assumed

oo dp =

5. Total (Lines 1to 4)
Deductions during year:

6. Decreased (net)

7. Reinsurance ceded

8. Totals (Lines 6 and 7).

9. Inforce end of year............
Income now payable:

10.  Amount of income payable
Deferred fully paid:

11. Account balance
Deferred not fully paid:
12. Account balance

Increased during year (net)

2,555,151

6,165,070

ACCIDENT AND HEALTH INSURANCE

Group

Credit

Other

1
Certificates

2

Premiums in force

3
Policies

4
Premiums in force

5

Policies

6
Premiums in force

In force end of prior year....
Issued during year..............
Reinsurance assumed
Increased during year (net)
5. Total (Lines 1to 4)
Deductions during year:
6. Conversions....
Decreased (net)
Reinsurance ceded.
Totals (Lines 6 to 8)....
In force end of year.............

Bwn =

10.

162,158
......................... 6,599

15,555,667

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1
Deposit Funds

2
Dividend Accumulations

Contracts

Contracts

In force end of prior year

W=

Reinsurance assumed
4. Increased during year (net
5. Total (Lines 1to 4)

Deductions during year:

6. DIECIEASEA (MEL).... euieuieeieeieireeeeeie ettt s st s st s b8 b s8££ 82 E 4R 4R R4 E e R R e £ R b s b sk sesreees | eebeteesee s st e e s R esE e e Rt et s sses s st | SEetreRiee R et bRt s et een
7. REINSUIANCE CEARH. ......vvrveiieiieiicticie sttt b bbb s bbb b s s s s s st s R b s st s s s s s sebsesne | siestsnssesestonssessessensenssessanssnsessentenss | enbsssessossansonsestensanssessensassses st ansas
8. TOAIS (LINES B @NA 7).....eueecercieeieieceeie ettt ettt s et 8 e s e b s s st et | embsebseeteebseb ettt ettt 0 ] 0
9. INTOICE BNA O YBAI ..ottt s ettt s et et s e s bt ss s ssessssnstessesnbensessnsanssnsns | sbissesssssessnssnsesses et enbenses st st snsenaes 1 2
10, AmMOUNt Of ACCOUNE DAIANCE. ........ivieiei ittt ettt sttt en s bbbt s st b benntanes ) I 1,590 (@), 3,402

ISSUBA AUIING YBAI.......ecircverieiseiciise ettt sttt aes

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.

27




Annual Statement for the year 2011 of the CENTRAL RESERVE LIFE |NSURANCE COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6 7
3 Accident and Health
Insurance Premiums, Total
Active | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. AlADAMA. ..o cereseeereesesnesssssiessssssssesssnsensseso AL | ool [eveieeieece 12,275 [ i 2800 [ oieiein85,634 [ s [, 100,309
2. . .
3. ANZONA.....ece AL | L,
4. ArKanSas..........cceeevierieieresenenesssneessesessssesseenenno AR [l
5. California. CA|..N.....
6. Colorado......ccoueierreiereeieseneesssseessesesessseneseeennens GO | oL,
7. Connecticut. CT|..N...... -,
8. Delaware........cccceveveeiieiesiniecesesseessssieessessenennens DE | oL -,
9.  District of Columbia. .DC|...N....... -,
10.  Florida.......cccov.... WFL|..N.....
11.  Georgia... GA|..L....
12.  Hawaii.. CHI LN -,
13. Idaho... .ID|...N.......
14, linois.. U0 | ) O I
15.  Indiana. LN L
16, JOWA...oiiiieiecrseeseee s eseneessseneesssssesensesssssssense A [ oL
17, KaANSAS....c.oioieeiseeerenseessssseessssnessssssessesssses s KO [ oa L

25: Mississippi... ...........
26. Missouri... ..MO|...L.......

27, MONtaANA.......cvceieersereeneisseeenensssensessssssesenssssssenee M T [l
28, Nebraska........cooovrvineneinreneineiniinrenennesenssssenseseensnennsNE [ L
29. Nevada............ NV|..L...
30.  New Hampshire..........ccccooveveviveesvcennveiesiseeseieresneenens NH | N -.
31.  New Jersey..... NJJ|...N.......
32, NeW MEXICO....oovverrrrnrrnrrireireineeereinernnenseenssssnsseessnesennenes NM | o L,
33, NEW YOrK....ooovvvvereereineeresencerseinssnsenseesesnsensesssssnenneens NY | N

36, ONi0...cereecrcreseeee e esesseseeseesesssesessssssssesensnerenOH [l
37, OKIAhOMA........cvevcvererererreeieeseesesesresess s OK [ L
38, OrEQON......cvcveeeereerereeeseeieeiesesesessseesesenssssesessensesssneene OR [ L

39. Pennsylvania... .
40. Rhode Island........c.cccocoevivmevieeniiesseeieseeisssessseeeeenen R [N -.
41, South Carolina..........ccceveererrerneneereereensnseseesssessessesnesensnssn 3G | conilennns
42, South Dakota........cccoverereeneerrernienrereireieeneeseesssennessesnesenennen O | oL,
Tennessee... JIN|.Le.

Washington. ...............
49.  West Virginia... WYL,
50.  WISCONSIN......currrcererrinernrereereirnenneeseesnsneensessssensnesnesnnnenne W L

51.  Wyoming......... WYL
52, AMErican SamOa............cccoeverererrererereereesssnesssssneneeennenAS [ N
53, GUAM.....iirircrenenereieeneneeeesseneesseseseseessssenssessssennnenOU [N

54. Puerto PR|..N.....
55.  US Virgin Islands...........ccccoooeeeervereeeereereeeerenneeserenseeneeeen VN
56. Northern Mariana Islands...........cccccccoeoeeeveinereeeerenrnceee . MP [ LN
57.  Canada........cccccooeevercerverereieeeeeeeeeesseseeesssesesenieneene ON [N

58.  Aggregate Other Alien.

59, SUDIOML. ..o
90. Reporting entity contributions for employee benefit plans........
91. Dividends or refunds applied to purchase paid-up

additions and aNNUILIES. ... s XXX s | et | rerreeinsieressinens | et esenes | serestesteseentenians | sesesteseestesesseesiend 0
92. Dividends or refunds applied to shorten endowment or

Premium paying PEHOC. ........ccuevereereeirerieseiseiese e XXX e | e | e nnes | eresesessesesesinss | eresseses s sees 0
93.  Premium or annuity considerations waived under

disability or other contract provisions.............ccoveveverrevreverennens D XKXX | e 98T | e e BB0 | [ e 5,437

94.  Aggregate other amounts not allocable by State LXXX

95. Totals (Direct Business)...... o T

96. Plus reinsurance assumed.. . XXX

97.  Totals (All Business)...... XXX [ 14,453,947

Less reinsurance ceded...........ccocvrerernnnns LXXX ...5,054,708

XXX [ 565,226 | .o 58,867 [ (D). 8,775,146 | 0 [ 9,399,239

XXX

XXX

. XXX
5898. Summ. of remaining write-ins for line 58 from overflow page... | ... XXX... | ...
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above).......... LXXX

9401. XXX

9402. XXX

9403. XXX
9498. Summ. of remaining write-ins for line 94 from overflow page... |..XXX... | ...

9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above).......... XXX

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
Premiums are allocated to the state in which the related policy or certificate holder currently resides.

(a) Insert the number of "L" responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:
Exhibit 1, Line 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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Annual Statement for the year 2011 of the CENTRAL RESERVE L”:E |NSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
American Financial Capital Trust Il DE 31-6549738
American Financial Capital Trust Ill DE 16-6543606
American Financial Capital Trust IV DE 16-6543609
American Financial Enterprises, Inc. CT 31-0996797
American Money Management Corporation OH 31-0828578
American Real Estate Capital Company, LLC (80%) OH 27-1577326
MidMarket Capital Partners, LLC (51%) DE 27-2829629
APU Holding Company OH 41-2112001
American Premier Underwriters, Inc. PA 23-6000765
The Associates of the Jersey Company NJ 23-6297584
Cal Coal, Inc. IL 37-1094159
Great Southwest Corporation DE 95-2802826
The Indianapolis Union Railway Company IN 35-6001691
Lehigh Valley Railroad Company PA 13-6400464
Magnolia Alabama Holdings, Inc. DE 20-1548213
Magnolia Alabama Holdings LLC AL 20-1574094
The Owasco River Railway, Inc. NY 13-6021353
PCC Real Estate, Inc. NY 31-1236926
PCC Technical Industries, Inc. DE 76-0080537
PCC Maryland Realty Corp. MD 31-1388401
Penn Central Energy Management Company DE 06-1209709
Penn Towers, Inc. PA 23-1537928
Pennsylvania-Reading Seashore Lines (66.67%) NJ 23-6000766
Pittsburgh and Cross Creek Railroad Company (83%) PA 23-6207599
Terminal Realty Penn Co. DC 23-1707450
Waynesburg Southern Railroad Company PA 23-1675796
GAI Insurance Company, Ltd. * BM
Hangar Acquisition Corp. OH 31-1446308
PLLS, Ltd. WA 91-1508643
Premier Lease & Loan Services Insurance Agency, Inc. WA 91-1242743
Premier Lease & Loan Services of Canada, Inc. WA 91-1508644
Republic Indemnity Company of America * CA 95-2801326 22179
Republic Indemnity Company of California * CA 31-1054123 43753
Risico Management Corporation DE 31-1262960
Atlas Building Company, LLC OH 27-4521779
Dixie Terminal Corporation OH 31-0823725
Flextech Holding Co., Inc. OH 31-1733037
GAl Holding Bermuda Ltd. BM 98-0606803
GAl Indemnity, Ltd. # GB 98-0556144
Marketform Group Limited (71.6%) GB
Marketform Holdings Limited GB
Caduceus Underwriting Limited GB
Lavenham Underwriting Limited # GB 98-0412245
Marketform Limited GB
Gabinete Marketform SL ES
Marketform Australia Pty Limited AU
Studio Marketform SRL IT
Marketform Management Services Limited GB
Marketform Managing Agency Limited GB
Sampford Underwriting Limited # GB 98-0431601
Marketform Trust Company Limited GB

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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Annual Statement for the year 2011 of the CENTRAL RESERVE L”:E |NSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
Great American Financial Resources, Inc. * DE 06-1356481
AAG Holding Company, Inc. OH 31-1475936
Great American Financial Statutory Trust IV CT 58-646032
Great American Life Insurance Company * OH 13-1935920 63312
Aerielle IP Holdings, LLC » OH 45-2969767
Aerielle, LLC » DE 26-4391696
Aerielle Technologies, Inc. CA 26-0756104
Annuity Investors Life Insurance Company * OH 31-1021738 93661
Bay Bridge Marina Hemingway's Restaurant, LLC (85%) MD 27-4078277
Bay Bridge Marina Management, LLC (85%) MD 27-0513333
Brothers Management, LLC (99%) FL 20-1246122
Consolidated Financial Corporation Ml 36-3383108
FT Liquidation, LLC OH 45-3988240
GALIC - Bay Bridge Marina, LLC MD 20-4604276
GALIC - Stoneleigh, LLC FL 45-3829557
GALIC Brothers, Inc. (80%) OH 31-1391777
GALIC Pointe, LLC » FL 45-1144095
GALIC Port Orange, LLC (80%) " FL 27-1026964
Manhattan National Holding Corporation OH 26-3260520
Manhattan National Life Insurance Company * IL 45-0252531 67083
Skipjack Marina Corp. MD 52-2179330
Loyal American Holding Corporation OH 20-3568924
Loyal American Life Insurance Company * OH 63-0343428 65722
American Retirement Life Insurance Company * OH 59-2760189 88366
GALAC Holding Company OH 45-4121852
Great American Life Assurance Company * OH 95-2496321 62200
United Teacher Associates, Ltd. » X 74-2180806
United Teacher Associates Insurance Company * > 58-0869673 63479
AAG Insurance Agency, Inc. KY 31-1422717
Ceres Group, Inc. DE 34-1017531
Central Reserve Life Insurance Company * OH 34-0970995 61727
Provident American Life & Health Insurance Company * OH 23-1335885 67903
United Benefit Life Insurance Company * OH 75-2305400 65269
Ceres Administrators, L.L.C. DE 34-1880408
Ceres Sales, LLC DE 34-1947043
Ceres Sales of Ohio, LLC OH 34-1970892
HealthMark Sales, LLC DE 34-1920479
Continental General Corporation NE 47-0717079
Continental General Insurance Company * OH 47-0463747 71404
Continental Print & Photo Co. NE 47-0562685
QQAgency of Texas, Inc. X 34-1947042
Great American Advisors, Inc. OH 31-1395344
Great American Holding, Inc. OH 42-1575938
Agricultural Services, LLC OH 27-3062314
United States Commodities Producers, LLC (51.3%) MT 45-4110027
United States Livestock Producers, LLC (51.3%) NV 27-2354685
Livestock Market Enhancement Risk Retention Group * NV 27-4395897 14084
American Empire Surplus Lines Insurance Company * DE 31-0912199 35351
American Empire Insurance Company * OH 31-0973761 37990
American Empire Underwriters, Inc. > 59-1671722
Great American International Insurance Limited * IE
Mid-Continent Casualty Company * OH 73-0556513 23418
Mid-Continent Assurance Company * OH 73-1406844 15380
Mid-Continent Excess and Surplus Insurance Company * DE 38-3803661 13794
Mid-Continent Specialty Insurance Services, Inc. OK 30-0571535
Oklahoma Surety Company * OH 73-0773259 23426
Premier International Insurance Company * TC 98-0627464

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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Annual Statement for the year 2011 of the CENTRAL RESERVE L”:E |NSURANCE COMPANY

Schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group
Part 1 - Organizational Chart

Domiciliary NAIC Co.
Location FEIN Code
American Financial Group, Inc. OH 31-1544320
Great American Insurance Company * OH 31-0501234 16691
American Signature Underwriters, Inc. OH 31-1463075
Brothers Property Corporation (80%) OH 59-2840291
Brothers Le Pavillon, LLC DE 20-5173494
Brothers Le Pavillon (SPE), LLC DE 20-5173589
Brothers Pennsylvanian Corporation PA 25-1754638
Brothers Property Management Corporation OH 59-2840294
Crescent Centre Apartments " OH 20-4498054
Crop Managers Insurance Agency, Inc. KS 31-1277904
Dempsey & Siders Agency, Inc. OH 31-0589001
Eden Park Insurance Brokers, Inc. CA 31-1341668
El Aguila, Compaiiia de Seguros, S.A. de C.V. * MX
Financiadora de Primas Condor, S.A. de C.V. (99%) MX
Farmers Crop Insurance Alliance, Inc. KS 39-1404033
FCIA Management Company, Inc. NY 13-3628555
Foreign Credit Insurance Association @ NY
GAIl Warranty Company OH 31-1753938
GAIl Warranty Company of Florida FL 31-1765544
GAIl Warranty Company of Canada Inc. CN
Global Premier Finance Company OH 61-1329718
Great American Agency of Texas, Inc. X 74-2693636
Great American Alliance Insurance Company * OH 95-1542353 26832
Great American Assurance Company * OH 15-6020948 26344
Great American Casualty Insurance Company * OH 61-0983091 39896
Great American Claims Services, Inc. DE 31-1228726
Great American Contemporary Insurance Company * OH 36-4079497 10646
Great American E & S Insurance Company * DE 31-0954439 37532
Great American Fidelity Insurance Company * DE 31-1036473 41858
Great American Insurance Agency, Inc. OH 31-1652643
Great American Insurance Company of New York * NY 13-5539046 22136
Great American Lloyd's Insurance Company * @ > 31-0974853 38024
Great American Lloyd's, Inc. > 31-1073664
Great American Management Services, Inc. OH 31-0856644
Great American Protection Insurance Company * OH 31-1288778 38580
Great American Re Inc. DE 31-0918893
Great American Security Insurance Company * OH 31-1209419 31135
Great American Spirit Insurance Company * OH 31-1237970 33723
Key Largo Group, Inc. FL 59-1263251
National Interstate Corporation (52.4%) OH 34-1607394
American Highways Insurance Agency, Inc. OH 34-1899058
Explorer RV Insurance Agency, Inc. OH 31-1548235
Hudson Indemnity, Ltd. KY 98-0191335
Hudson Management Group, Ltd. \ 66-0660039
National Interstate Insurance Agency, Inc. OH 34-1607396
Commercial For Hire Transportation Purchasing Group @ SC 36-4670968
National Interstate Insurance Company * OH 34-1607395 32620
National Interstate Insurance Company of Hawaii, Inc. * OH 99-0345306 11051
Triumphe Casualty Company * OH 95-3623282 41106
Vanliner Group, Inc. DE 43-1415856
TransProtection Service Company MO 43-1254631
Vanliner Insurance Company * MO 86-0114294 21172
Vanliner Reinsurance Limited * BM
Safety Claims and Litigation Services, LLC MT 20-5546054
Safety, Claims & Litigation Services, Inc. PA 23-2825108
Penn Central U.K. Limited GB
Insurance (GB) Limited * GB
Pinecrest Place LLC FL 27-2226948
PLLS Canada Insurance Brokers Inc. * CN 871850814
Professional Risk Brokers, Inc. IL 31-1293064
Strategic Comp Holdings, L.L.C. LA 72-1331800
Strategic Comp Services, L.L.C. LA 36-4517754
Strategic Comp, L.L.C. LA 32-0050970
One East Fourth, Inc. OH 31-0686194
Pioneer Carpet Mills, Inc. OH 31-0883227
Superior NWVN of Ohio, Inc. OH 31-1737792
TEJ Holdings, Inc. OH 31-1119320
Three East Fourth, Inc. OH 31-0728327

* Denotes insurer

@ Company affiliated but not owned

# Participant in Lloyd's Syndicate 2468

Subsidiaries 100% owned by respective parent unless otherwise stated

A Total percentage owned by respective parent and other affiliated companies
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