AMENDED FILING EXPLANATION

A correction was made increasing costs allocated in accordance with the Administration and Marketing Agreement resulting in
an increase of $441,514 in Amounts Due to Parent and general administrative expenses which are netted against net income
from uninsured plans in Claims Adjustment Expenses and General Administrative Expenses. This increase in costs resulted in a
reduction of $154,530 in Federal Taxes Incurred and Federal Taxes Payable.

A reclassification was made between Cash and Amounts Due to Parent of $1,052,775 due to timing of the settlement of the
intercompany balances.
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Statement as of December 31, 2011 of the Vision Service Plan

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)oottt stes st ssesssss s ssesssssssensssssssssnsans | sressssssssansens 28,923,642 | oo | e 28,923,642 |...overrennen 44,260,752
2. Stocks (Schedule D):
2.1 Preferred SIOCKS........o.uovecvecveeeeceeeeeree ettt s st ses s sees s sensssssenans | coesseessensessensnsans 14,896 [ ..o [ e 14,896 | ..ocovrerererne. 33,484
2.2 COMMON SLOCKS........cvueirririciciiciesisstss e stess bbb ssess st ssessesssssssses | sevsessesssssssan 8,150,469 [ ...ooovverirerreieieiieienes | e 8,150,469 [....cccovrvrrnes 8,204,807
3. Mortgage loans on real estate (Schedule B):
B FIISEENS. ..ottt snsens | enrereteneses e nntenrenes | serenseresnesenes e ntensens | seeeer e [0 O
3.2 Other than firSt HENS.........cucvieeiceeecre et sss s ssstenas | erresessessess s sesssssssesies | eeversssesisssssesssssssesissesens | coresissssses s es e essssans 0 |
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......vvverisisciseriesisese ettt ss st ssssssssssessassensnns | sosessessessinssees 3,037,429 | ..o | e 3,037,429 | .o 3,125,262
4.2 Properties held for the production of income (less §.......... 0

encumbrances)

4.3  Properties held for sale (less $

6. Contract loans (including $
7. Derivatives (Schedule DB)
8. Other invested assets (Schedule BA)
9. ReCEIVADIES fOr SECUMIES. ......vuverrererecricriicieei e nessesnns | soresiesiessessnessnessnsssnnens | sesnessesssssessssesiessesen | s (0
10.  Securities lending reinvested collateral assets (SChedule DL).........c.cccoceieenieienieiies | v [ e ssssses | seviesssesesessse e (01 TR
11, Aggregate write-ins fOr INVESIEA SSELS........vvirrrerreeirirrieiseessise s esessesssssesness | oessesssssssssssssssssesssseses {01 (0] [ (01 IO 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cceevvereieiseeeieeenseseieiens | e 61,311,592 | ..oovvvrerne. 12,095,084 |................. 49,216,508 |................. 66,179,384
13. Title plants less §.......... 0 charged off (for Title INSUTEIS ONIY).......ccrvurierrerrereiernrirrirrieens | reereereiesrneensinsinesssesennes | veeeessesnsissssessssesessssesens | eeesseessessnssssenesssesens (01 SR
14, Investmentincome due and ACCrUEM...........ccovvuiiiieiiniiriinirnernnsiesiisiiniens | coesesineineneiis 295,000 [ ..oovverrrierinririnii | e 295,000 | ..o 335,968
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............cccceees | covererreiirennne 2,190,146 | ..ooovereeieerinns 736 | oo 2,189,410 |[.ocovvrerenn. 2,065,402
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccceeecves [ corveieierisereieisieiseiees [ [ e, [0 O
15.3  Accrued retroSpPective PrEMIUMS..........cc.cureucereueeeereeneesseseeseessssessesessesssssssssssns | eeneusesssssssssssssssssessnsssnss | sesessssssssnssssssessnssnssssssnsss | sessessssssssssssssnsssessessnnes (01 OO

16. Reinsurance:

16.1 Amounts recoverable from MBINSUIETS..........coiruiieriniierierierieniesiesissiesienes | sersesessessessessesiesseses | oeseeseesiesinesisessssnssinns | coeereereneninessssnssssens (U O
16.2 Funds held by or deposited with reinsured COMPANIES..........cc.coveereiereiierssireiens [ v | e | oo (O
16.3  Other amounts receivable under reinSUrance CONtraCS...........oc.vverererereins | e e | oo (U O
17.  Amounts receivable relating to UNINSUrEd PlanS...........cccoveveeveeevevsieicseesce e | eveeveessesenans 3,072,837 [ oo 8,707 | .o 3,064,130 |..ocovvrernen. 2,834,483
18.1 Current federal and foreign income tax recoverable and interest thereon............ccoceees [ v e | e (U1 IO 560,000
18.2 Net deferred taX @SSEL..........ccrrrierreicreseesesesssess s sessssessesssssssessssnes | sevessessneessnes 1,294,942 [ .o | e 1,294,942 [ oo 969,207
19.  Guaranty funds receivable or 0N AEPOSIL............cceiiicieireieieie et sesieses | eevesesessessss e sessessesseess | cevessesssssesesssssessssssessess | eesesessessesssssessssessens (U1 OO

20. Electronic data processing equipment and software

21. Furniture and equipment, including health care delivery assets ($.......... (0) ISSUSROSRRRRRRION FEUITRRPROS 4,667,797 [.covvrerirnns 3,222,837 | .oovvererinn. 1,444,960 |...coccoovrrrnne 1,102,857
22. Net adjustment in assets and liabilities due to foreign exchange rates..........covuvvrrvreens [ crrrrinenrnrnnnnisinsinenns [ | e, (O
23. Receivables from parent, subsidiaries and affiliates. ..o | e | e | coe—————— [0 O
24. Health care (§.......... 0) and other amouNts FECEIVADIE. ...........ovuririrerirrreieirsrrireeiens | ceereieiesesnsesssesssssssnnes | seeessessnssssssssssssssssssnsess | oessessssessnssnssesssssessns [0 O
25. Aggregate write-ins for other than invested assets............ccveeeieiersecceieissseieienes [ s 555,617 | oo, 148,303 [ ..o 407,314 | oo, 258,357

26. Total assets excluding Separate Accounts, Segregated Accounts and Protected

Cell Accounts (LINES 1210 25)........cuiueieciireieiieieee et
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts...............
28. TOTALS (LINES 26 NG 27).....euceurereeeeeieieieeeseeseeseeessesssstsesseesessessssssesssssessessssssssssssessns | sesesssenssesens 73,388,021 | .o 15,475,667 |...covvervenne. 57,912,354 |..oovvinnnn 74,305,658
DETAILS OF WRITE-INS

1101. .. L0

TA02. ettt et tnns | stestessenss st ensies | sriients sttt sttt enes | esseni sttt [V T
1103, ettt st st st [ stestnssenss et nnssensies | sriiesssenses sttt tenes | ettt (O O
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccccoovueeveneeneeneonee | covneneeneneireresieceneens O [ e 0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11.@bOVE)........coovvcvereriisieeieeniceieees | o0 | e 0
2501. Prepaid Expenses.... . ....35,925
2502. Other RECEIVADIES..........couieriieiieiiiieeie sttt ettt st esstenstens | snbsssssssssisnsiaes 519,692 | ..o 112,378
2503 ettt bbb b sttt | sebieebi bttt et s b st | festnetnnt st b et enbiens | eebesteest bttt (O
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccoceeveviceeveces | covvevesiecseeieeins (1 TR (1 T (0 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin 25 @bOVE).......ovviiiveiieirieiniisiisisniiisinnins | covesiissiississinns 555,617 | .oiveiiiiiiiniis 148,303 [ ..o, 407,314 | oo 258,357




Statement as of December 31, 2011 of the Vision Service Plan

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinSUrance CeAe)..........uwrurecrirerierinerirerireninernenes | ceveeeerienenenens 4,394,449 | ..o [ 4,394,449 | ..o 3,934,943
2. Accrued medical incentive pool and DONUS @MOUNIS.........c..ceueeeeeeeeeieineineinees | v | e
3. Unpaid claims adjustment EXPENSES...........vrerirrirriieierinerneriessissssesssessessessesses | oreeenessnessnessnessees 46,7671 | .o
4. Aggregate health policy reserves, including the liability of $.......... 0 for
medical loss ratio rebate per the Public Health Service Act..........c.cccveveivevevciieienen | s, 1,494,061 | ovoveeereerieereeiiens | e 1,494,061 [ ..coocovvvrrernne 1,841,985
5. Aggregate life POlICY MBSEIVES........ccccuiverieicce ettt ssesssssaes [ eesesessessssssssesssssesssssess | eovesessessssssssesssssessesssssees | snssiesssessssssssesesessens 0
6. Property/casualty unearned Premilm IESEIVE..........ccuvveruerereisesissesesiessesssesesiens | ceesiesessesssssissssssssssssssiess | eovssiessessssssssessesessesssssies | snesiesissesssssssesesessons (0
7. Aggregate health Claim FESEIVES.........ccivieirieeiiee e ssssessssssessesns | sreenssesesssssssessssssesessssens | ressssessessssessessssssessssssess | seessessssssessssessessssessesns (0
8. Premiums received in @dVaANCe..........ccciiiniiiniiniinissssssssssssssssssses | o 237,109 [ oo [ 237,109 | oo 179,425
9. General eXpenses QUE OF ACCTUBH..........c.euevereercrererciseessesssessssssssesssssssessessssessesinsens | consssisssssesnsinans 675,288 | ..o | e 675,288 | ...ccoovverervicran 910,958
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gains (I0SSES)).......c.erererrereereereeeernrensereeeesneens | crevnesnesneenees 3,194,700 [ oo | e 3,194,700 | oo 598,050
10.2 Net deferred tax Iability............cccueviiieicirieicec et sensens | evresistese e sessnes [ erressssesiesssesssssssessssessenes | creresissesesessssesessnsenas (0 TR
11.  Ceded reinsurance premiums PAYADIE.........ccccuiviiveiiiriieieiseiese s sssessessssessssenss | sviessesssesssssessssssessssenes | eessesiessssssssssessssesessssesies | cosesisssssesisssssessssessessens (01 TR
12. Amounts withheld or retained for the account of Others............c.ccueieinininiiniini [ o | e | s 0
13.
14.
15.
16.
17, Payable fOr SECUMHES.......c.cveveieevetecierc ettt ses s ssssssens | evestessesessessesesssnans 7,395 | oo | v 7,395 | oo
18.  Payable for SECUNIES IBNAING. ..ot ssssssssesssnsens | setssessssessessnssssssssssssesssnens | errereesssessnsensssssessessessnnss | oseseesssssssessssssssessessanes [0 U
19. Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §......... 0 UNAULhONZEA FBINSUTEIS).........cveevvrieieeiseiiesienienns | eevrerieiesiesississsesssiesseens | eesresiesiessssssssesissesssssness | esssesesisssesssssssesessnes (0
20. Reinsurance in UNauthOMZEd COMPANIES.........cveireriieieriisieieissreseseressessssessessesesses | ceseesssesessssesessssesesssssnse | sersesssessesssesssssessessssenss | soessessssesesessmsesessssesnes (0 T
21. Net adjustments in assets and liabilities due to foreign exchange rates...........cccovevee. [ e e | e (01 T
22. Liability for amounts held under uninsured plans............coceuevverneeieieressissessseseneens
23. Aggregate write-ins for other liabilities (including $
24, Total liabilities (LINES 110 23)......ccevrieeeeiieeeieteees et seaenae e
25. Aggregate write-ins for special SUrplUS fFUNdS..........cccovvvevevniericeseeieeeeceeee s | v XXX oo | e XXX oo | e O [ oo 0
26.  CommMON CAPIAl STOCK........cvevereieerciites ettt s s sssanans | ceeveesenans ) 0.0 G XXX ocrreveeverien | ereeersreseeeessesieisesens | v
27. Preferred capital SOCK.........ccocveveevcreeere et srenens | cerernins ) .0 S XXX octerevieirien | erveersieieeseseesieisenens | e
28. Gross paid in and contributed surplus.
29, SUIIUS NOES.....vuevrieereciceerctsetes ettt sttt s sssssssssssnns | creseesnsns ) .0 G XXX octerevieerien | erveersieieeseseesieisenens | e
30. Aggregate write-ins for other than special surplus funds.............ccceeveevvreeveerierceiens | covveerennnee ) 0.0, G )00 GO IO 500,000 | .ooovvevrererriees 500,000
31, Unassigned funds (SUMPIUS).........c.ovueveureeerierercereiesesesess s sssessesssses s sssssssssnens | coevesensns ) 0.0 G T ) 0.0 GO IR 44,811,655 | ...ccovvvvennea 61,509,188
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... 0) JS——
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) IS [ D 0,0, S I XXXt | eveieesieessieeseseisrenees | cvvesesiesssessesss e
33. Total capital and surplus (Lines 25 to 31 minuS LiNe 32)........cccovevrnrerererneneensereereens | woveereeeens ) 0.9, SR IS ) 0.9, SO [ 45,311,655 | .ooooiirinnnns 62,009,188
34. Total liabilities, capital and surplus (Lines 24 and 33)..........c..ccccvvvvevvcrevvereeereereeieneen | v )09, S [ D00, S [ 57,912,354 |................. 74,305,658
DETAILS OF WRITE-INS
2301. Taxes, licenses and fees dUe OF @CCTUET...........c.cueveveevcveeeerciceeee et | e 82T AT | oo | e 827147 | oo 795,141
2802, ettt nents | sreessnnsnnsstenssenstnssnnens | dresernestesssnnst st nnstennts | eesteesn st O
2803, ettt nents | reesseennnnsstensnnnntnnsnnens | dreeesnest st enstnsstenets | eesteses st (O
2398. Summary of remaining write-ins for Line 23 from overflow page........ccccovveevenerennees | ceveerininncresen, (0 O (0 (01 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
250, Rt nents | cenienenes ), 9., SRR [ XXX osreerrerernens [ e [ e
2502, et nenes | eenienenes ), 9., SRR )00 ST OO PETO
2503, ettt nents | ceneenenes ), 9., U [ )00 ST OO PETR
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccoovenevvrennee [ ceniinennnee ) .9, SR D 0.0 RN I O e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)......c.covvwrsccisinnnscinsiiinniiens [ eonensieese XXX | v XXXorrrnerinsns | o (O R 0
3001, StAtUIOrY RESEIVE........cverrirrireeiieriseeisesiessssecsi s seess s esssesssssssssssssssnes | ceveesesaees ), 9., SRR ). 9.9 T [ 500,000 | ..cveoerererrrnens 500,000
B002. ettt | cebeenenes ), 9.0, SRR XXX srvvrrerenens [ eovreernerineesnessssesees [ e
3003, et Rttt | eereeneies ), 9., T XXX srrvrnerenens [ e [ e
3098. Summary of remaining write-ins for Line 30 from overflow page..........ccccoeevereervernnens | covevirennee ) 0.0 ORI IS XXX oeeverieries | v (01 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 above)




Statement as of December 31, 2011 of the Vision Service Plan

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDE MONINS......ivereiericeie ittt et eeneenssenns | stnrnsssessnens D08, SRR [ROTR 13,453,190 |.covviiiiiinineene, 13,412,488
2. Net premium income (including §.......... 0 non-health premium iNCOME)........covvvrrrnrrrerrerneneennens [ cevrerrienninns D09 O [T 81,906,039 | oo 77,597,895
3. Change in unearned premium reserves and reserve for rate Credits............cooveveiercrerineecienns [ cerveieiieennes XXX otereriiereriens | et | s
4.  Fee-for-service (net of $.....13,511,647 mediCal EXPENSES).........ovveveeerverrerrereeerseeseeesseesseessesnses | cevvneiisninns XXX | e 1,855,467 | .ooovveereireae, 1,803,588
5. Risk revenue
6. Aggregate write-ins for other health care related reVENUES............ccvvveeviievereeveieeeeeeeeesies | e XXX oeteveeeeieeeeins | e 17,688,095 | ...cvevereiree. 14,898,129
7. Aggregate write-ins for other non-health reVENUES.............ccceviveevreieieieeseece s [eresssisseaes XXX trreieinnnenienns | eesnsessessssessessssessensessnsensesss 0 ] i 0
8. Total revenUES (LINES 210 7)....ucvveiceieietceictee ettt sssnes | eevessesissineas D00 COUTN ETORR 101,685,667 | ..ovveverrrreiernns 94,544,912
Hospital and Medical:
9. HOSPItA/MEICAI DENEIES........ocveieceeieiie ittt sttt sses | eesestsessesessessessessssesessestessentns | oessessestasssssessessastasssssestestantns | seesessestassnsssessessessestanssessessesens
10, Other ProfeSSIONAl SEIVICES........c.cviereiieieiesie sttt s st s s e ssesssnssssas | essasssessessastesssssssssessesssnsssnsss | sesssessessessensinsanss 68,674,928 | ...cooovverrrin 66,730,424
11, OULSIAR FEIEITAIS.......ooeeree bbb sssesnses | aebsesssess st s bbb s b sinessnenes | cbrrebnessnsssess st sb s b enseenses | eebiesses bbb ees
12, EMErgency ro0m and OUL-OF-GIBA.............cvrveieeiireseiicreeesesess st ssse s sssses s sessesssessens | sevsssssesississessssssessessssssessnsnns | sesesesssssessssssesssssssessssssessnsons | essesesissessesessessessssssesssssssesaes
13, PrESCIPHON AIUGS......vuivieeictiieictete ettt bbbt s st s ssnts | evsessstessesssesssessessessssssessnsns | essebssssssesssssssesessntessssassesnsans | estessessssessesssessessssessesssssnsesas
14.  Aggregate write-ins for other hospital and MEAICAL............cccvvevriveieireerce et | ceereerersie e [0 U [0 U 0
15. Incentive pool, withhold adjustments and bonUS @aMOUNLS.............ccceuiiiciiieieeieieceeeeesens [ esssesisiens | ersisssseesssessessssnsessssensessnsens | sostessessssessesassesssssensesssssnsenass
16, SUDIOTAl (LINES 910 15)......viuriieirericerereciresseesi e sess s sessesssssssnesssees | eeesssesssesssnessesssnessesssseens O oo 08,674,928 | oo 66,730,424
Less:
17, NEt TEINSUFANCE TECOVETIES. ....ouvvurerirereesesreseesessesssssssesessessessssssessessessssssssssssessessassssssessessessensnsses | esssssssssssssssonssnsssssessessanssnssnsss | oessossssssnssessessenssssssssesessansanss | sessessassonssnssnssessassanssnssnsssssessas
18.  Total hospital and medical (LINES 16 MINUS 17).........ccueueieiueereieieeesietesie et sesssssessssaes | creessesiessissiesesessss s sssend (01 68,674,928 | ..cocvveverern 66,730,424
19, NON-NEAItN ClIAIMS (NEL)......ovrveeririeieieierri sttt ess st ssessestens | esssssssssessessasssnsnnssessessansnssnsss | sessessssssnssnssessessassnssessnssessansns | sessessessesssssnssessessanssnssnssessessns
20. Claims adjustment expenses, including $.......... 0 cost containmENt EXPENSES........c.cvreveieriees | e | s 606,522 | .ooveeieieieeieies 575,386
21, General adminiStrative BXPENSES..........ccvvuevcveeeeicieee ettt s s sssssssssssesans | ssvesesssssessssessessssessessssessesinses | svesessessssesesssssesees 7,662,970 | wovveveverereierene 7,257,832
22. Increase in reserves for life and accident and health contracts including §$.......... 0
increase in reSErves for life ONIY).........cceievveeicieieiseee st ses e ssesssnsas | ersessessssssessessssssssessssssessenssnses | sossessessssssssssssssasnes (347,924) ] oo (340,219)
23. Total underwriting deductions (Lines 18 through 22)..........c.ceuviueieuiveieieisieesee s | asessssssesesssseesessessesessessesanes U I 76,596,496 | oo 74,223,423
24. Net underwriting gain or (I0ss) (LINES 8 MINUS 23).........ccvvuirererierireieiesssiesssese s sesessesssssesses |aesssssessssens D0, ORI (TR 25,089,171 | oo, 20,321,489
25. Netinvestment income earned (Exhibit of Net Investment Income, LiNg 17)........cccovevvveieveies | v | e 1,178,507 | oo 1,009,218
26. Net realized capital gains or (losses) less capital gains tax of $.....234,322.........oeververierierins | eoresressiessessesssesssesssesssssssenss | sesssssssssssssssssssssseansd 435168 | ..o, 114,976
27.  Netinvestment gains or (10SSes) (LINES 25 PIUS 26).........curereurreereeeurerreinseneeneeneeeesesssseseesessessnes | ssssssssssssssssssssssssssssssssssseseas [ I, 1,613,675 [ oo 1,124,194
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
B 0) (amount charged Off §.....16,911)].....urveurererereineeerseeerssenesseesssseessssesesssesssssssssns | consessssesssnsessssssssssesssssssssas | ossesessssessssnssssansssens (18,911) | oevererrrecererisceiens (12,356)
29. Aggregate write-ins for other iNCOME OF EXPENSES...........ceviveieeiereieierese s eeses s sssssessssssees | sssessssssesisssssessssessssssessasanes (U1 I (18,488,081)] ..o (14,980,692)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)..........uweerermereeeenerineesnerssesseeessessesssessssssssesssssssssssnnes | oneerneesnes KKK ueeerernmeessnsnens | eeveseesnesseeseneeons 8,197,854 6,452,635
31. Federal and foreign inCOmME taXes iNCUITEA............ceveveiererieeeeisereseseesee s ssssssessssnnes | ersersnsesenses XK unesrersnssnensinss | snesesssssessessssessenas 2,079,180 1,824,805
32.  Netincome (10ss) (LINES 30 MINUS 371).......ccovurverrereereereerieeieieeeeteeee et senesisstssesseens | cveereesieninns 0.0 Y [ 6,118,674 | oo 4,627,830
DETAILS OF WRITE-INS
0801, LaD FEVENUE. ..ottt nsesst s | cesseesssesssnns ). 9,9 ORI IR 17,688,095 | ..o 14,898,129
0802, .ottt [ crbeentneieas XXX evrirerirnerinnee | crerereeninsseiesneesissssessiesssns | s
0803, ooeeeeeereesee bRttt [ crbeentneeeas XXX etrirerirnerinnee | v | s
0698. Summary of remaining write-ins for Line 6 from overflow page...........cc.cccveveveiernereeeriesensens [ ceveisiieennns XXX oeteverieresiens | cervevesiessse s [0 PR 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 8bOVe).......cceveririieeniiiniiisiiicsiinsiicsiciisii | e e XXX | i 17,688,095 | i, 14,898,129
0701.
0702, oottt [ crbeentenieas XXX eerirerinerinnee | v | s
0703, oottt [ crbeentneieas XXX etrirerinerinnee | v | e
0798. Summary of remaining write-ins for Line 7 from overflow page...........cc.ccevevevevernereeireriesessens [ ceveisiinennes XXX oeteeiieresens | e [0 OO 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).........coiverieiieereiieierceiecierssesesssnsssnsnes | cresessessenens XXX otoiiviirsienes | ervirisisiisissessessesssssssesseseas (01 OO 0
TADT. bR Rkt | Herens bt enntae | ertenes ettt | erst e
TA02. .okt | Herees bttt ennt e | ertenes ettt | erse et
TA03. R Rt | Hireest ettt ennt e | erbenes ettt | erssens et
1498. Summary of remaining write-ins for Line 14 from overflow Page..........ccevevevereveeeeereeevereseees | coeverieseiessesse s sesssens [0 TR (01 U 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINe 14 @DOVE)........ccviveiiieiieiiiisssceseisciesssisiens | cveersssssessssssesssssssessssensesanes 0 i (01 OO 0
29071, LA EXDPENSES......ovirirircieiesiesisissse ettt sttt sensntnns | nessestensnssn s s st ssentensentas | sressessesreseensaneas (18,488,081)( ...covovvvrverrnen (14,980,692)
2002, oo RS e bt senneens | seestee sttt ennt s | rents ettt | et
2003, oSSRt | seest et sttt enst s | feents ettt | bt
2998. Summary of remaining write-ins for Line 29 from overflow Page..............oouueeeermecnnenmneneees | covvrneerieeeessererenneseeeend (O O (O O 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 abOVe).......cocewveveiiiiriiseisesiseesiseccisins | o) (O (18,488,081)] ..oovoevveriicnnes (14,980,692)




Statement as of December 31, 2011 of the Vision Service Plan

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33. Capital and surplus prior repPOrtiNG PEIOU. ........cevueieeuieirieiiisiieiseiesie ettt s e b st s e sssssssesssssnsesnssnsnsans | sesessessssssessssnnens 62,009,188 | ..coocvvevererirnes 57,332,786
34, Netincome or (I0SS) froM LINE 32.........vueviviieeiciiieiceteeeee ettt a sttt st saes s sssesssnsessssnans | svsessssssessssssesensad 6,118,674 | oo 4,627,830
35.  Change in valuation basis of aggregate policy and ClAIM MESEBIVES...........cciueiveeicieiesseteie ettt stessss s sssssessssssseses | sesisssessessssssssesssssesssssssssessessns | sesississsessssssssssssssessessssssssesans
36. Change in net unrealized capital gains and (losses) less capital gains tax of $.....(310,709)........cc.ccervvrmerirmerrrcrrerriensresiiinenns | cevvresesiessssssseessinns (CTA A1) ] I 487,055
37. Change in net unrealized foreign exchange capital Gain OF (I0SS).........cc.eveercicierneieie st ssessessss | sesissiessessssssssessessesssssssssessesss | sesiesissiessssssssesessessessssssssesans
38.  Change in NEt deferred iNCOME tAX..... e ittt ss st s sttt ess st snssnsessantns | nessessessessnssssssessnnsnsnne 15,026 | oo (100,380)
39.  Change in NONAAMIEA @SSELS.........cccriuerrcieriitese ettt sttt st essensansssnnsants | sunsssssssssessessasend (13,671,208) [ ..o (338,103)
40.  Change in UNAUNONZEA FEINSUFANCE. .......c.ruuurrreereerrereeseseseesetseeseesesesessessssss s ees st sss s bs s s b s s s st et ssess st s tsessestessassanssnes | sbsessssssssassessessessastassnsnssessans | stsesssssnssassnssessessessansnsessnssecs
41, Change iNTEASUNY SEOCK.........uueieireirerieieieisss ettt et b st bbbt s st n bbb s s st st ssessents | sbsessesssstenssssessessanssnssesessentens | sbsessessestessssssessessessansns e ssestens
42, Change iN SUIPIUS NOES.........ouevuiviieieeiiiese ettt ettt bbb bbb bbb st s st bbb s e bss s s ssnsessessnns | sbessesissessessssessessssessesssensesnss | sbesesissessesessssessessssessesensesnsas
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES.........civiirercirieeiieteee ettt s ses s ssss s sssssssessnsans | sressesissesessssessssssessessssssessnss | cresississsssessssssesssssssesssssssesnnas
44, Capital changes:
A4 PAIH Nttt Rt | Hriee ettt [ eessne e
44.2 Transferred from SUrPIUS (STOCK DIVIAENG)..........cocuiviieiiiieicseeesete ettt es s s ssssessesns | sesssssssessessssessessssessessssessessnss | stesesissessesisssssessessssesessssesesas
44.3 TranSTEITEA 10 SUIPIUS........cvucvieeieveeeie ettt ettt bbb s st s st st s b s s s s s ssessssnsensnsstessesnsases | svsesissessesissessesssessesssssssessnsnss | eesessesisssssesissessessssessssssessesanes
45, Surplus adjustments:
T T 1o OO OO PT TN DO OT TSR PTRPO POPOOT TR
45.2 Transferred to capital (STOCK DIVIABNG)..........c.ccveiuiicicieisce ettt bbb s b b s ssens | sessestenssssessesssstess s s baessessnts | eebsessessesssssssessesses s s saessnes
45.3 Transferred fromM CAPIAL..........overeririeirrerrre ettt s sttt st s st st nsnsns | sessesssssnsnssnssessastsnsssnssessensns | seesessessessnsenssseesessentensnsssnssessas
46.  Dividends t0 STOCKNOIABTS..........cuiveiriiricic ettt bbbt bbbt ess s stntnnans | sessessessensnsssssenaas (6,200,919) | ccvovvrrerrreirereienesesise e
47.  Aggregate write-ins for gains Or (I0SSES) IN SUIPIUS...........ovuveiurirrirreinrereieis e sesssesse st st ssssessssessessssssssessessessnes | _sesssssssssssssssssseseas (2,382,076)] ..o 0
48. Net change in capital and SUPIUS (LINES 34 0 47).......c.oueiuircieisceesss ettt sss st ssessssssssssas | essssssssssssssessond (16,697,533) ..ovoevrerierriierreinn 4,676,402
49. Capital and surplus end of reporting period (LINE 33 PIUS 48).........cc.verurereereeerieireieeiieeeiecreieeieieeeieeeiseieeeeeseseeseesenensenenes | coveereieeeeanensend 45,311,655 | oo 62,009,188
DETAILS OF WRITE-INS
4701. Transfer of Michigan and West Virginia fund DalaNCE...........c.ocuriiriinrieciee ettt ssssssssessnes | oessessesssssssssnssesens (3,774,208) | oo
4702. Repayment of interest charged by parent in Prior PEFIOM...........ccvcveiievriieeciercie ettt ssse s sessessssessssssesssssnnns | soevessessssssesssssesnns 1,392,132 | oo
AT03. eSSttt | sesbeee ettt entnens | seees ettt
4798. Summary of remaining write-ins for Line 47 from OVEMIOW PAGE........cvveeveirieeiceiices ettt s s sessessssssssseses | oevvesessesissesesessesss s sessesesenes (01 OO 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LiNe 47 @DOVE).......iivuiieiiiiiiiicisii s | ersseesssssssssessseeaes (2,382,076) [ ...oovovesiriinin) 0
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CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COlECtEd NEt Of FEINSUFANCE...........c.ccveveeeceeee ettt sttt st sss s sessssssssssssssssensessesnsesnsensssansens | sosversssnsinsssensns 81,851,828 | ..cocovvevree 77,760,136
2. NEtiNVESIMENTINCOME........oeviiieeicicte ettt bbb s s b st b st st en s n s st sesas s ssessessntessntas | evessessssntessssnsenes 1,783,079 | oo 1,512,173
3. MISCEIIANEOUS INCOME. .....couiiriiiiiiiiriri bbbt bbb | inrissississesseae 19,779,628 | ..o, 16,947,017
4, TOtal (LINES 1 TOUGN 3)..oorverecereereeeieeseesseeessessecesees e ssssesssse st ssssss sttt assss s eessesssesessnsssssssnsessnssss | sessesessssssessnns 103,414,535 | c.ovvvorcirerecs 96,219,326
5. Benefit and 10SS related PAYMENES..........cccciieiiiecie ettt b bbbt sss s tans | sviessestestnsansaenes 68,215,422 | coeveeieinas 66,175,939
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............ccceveevereveeicireecieiseeeieeeiesens [ et
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccveiveivcicieieceecee e | evessessessssesenes 27,250,865
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........c.euvererererererrerirerierieriens [eresiieiiesissiesiesins (843,148) ..o 2,782,854
10, Total (LINES B HNMOUGN 9)....cooovereerecereeieeeieeesees ettt sestenssans | veessssessnsssansenns 94,623,139 [ oo 91,171,422
11.  Net cash from operations (LiN€ 4 MINUS LINE 10)......c.ceiericreierieiseissse st tesss s sessssestsssssssssssssssssssesssssssessssasseses | sovssesisssssesessssenes 8,791,396 [ ..o 5,047,904
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 22,632,423 28,577,388
12,2 SHOCKS. ..veveversceeseiseesies sttt enntne | serennteen et 6,569,127 | .ooevveerreirireninns 2,100,435
12.3 MOMGAGE I0BNS.... ..ttt bbb s bbb bs e s senb st st sessenns | aebstssssssestessaststnssessestensantas | sbsessestestasennaseses s st ens et nrennas
124 REAIESIAE........veveceecieric ettt | sreteee sttt | eeeb e
125 OthEr INVESIEA @SSELS.........cvieveiiieciciseecic ettt sttt bbb e s st s st es st snsenas | oebessesassessessssnans 1,904,916 | ..oovoeveeceeeeee e
12.6 Net gains or (losses) on cash, cash equivalents and Shor-term INVESIMENLS.............ccovueveiceiceireeiceeeeeeeeseesieins | e seesenes | ceresessse e s bes e sees
12.7  MISCEIIANEOUS PrOCEEAS. .......cvvevrieieciiteie ittt st bbb se bbbt b bbb bbb s s s s st s s ens s st nsesnbensebsbenns | _sbessesisssssessssessessesssaans 7,395 | o 45,645
12.8 Total investment proceeds (LINES 12.110 12.7)......cvieieieiiereeeietese et sssssse s sssses s ssstes st s s ssssssesesssssesssenes | sessessssssssssssseses 31,113,861 | v 30,723,468
13.  Cost of investments acquired (long-term only):
1301 BONGS....ooeieiriei iR nenas | et 7,682,759 | oo 33,478,186
13,2 SHOCKS. .cvvurercetsertseestee sttt | eeeeeta et 6,890,691 | ..oovverrrririeninns 4,085,318
13.3 Mortgage loans....
134 REAIESIALE. ...
13.5  OthEr INVESIEA @SSELS.........cvivieiiceeeciete ettt sttt s e es s b ssae s s ssesssssstesnss | sestessssassssssssesans 14,000,000 | ..ovoveereeireeeeeeeeeeee e
13.6  MiSCElANEOUS APPIICALIONS. .......cvevuveiiiecicisiteieiste ettt b bbb s st ssesssensessssessessnsenses | aressssssesnssnsessesansessnsensessnsenss | eressessssessessssansessnsensessnsensasanes
13.7 Total investments acquired (LINES 13.1 10 13.6).......ciiuiviierereiieteecereteece ettt s s ses e sae s ssstesess | sisssssssssssssssssas 28573450 | oo 37,563,504
14.  Netincrease (decrease) in contract [0aNs and PreMIUM NOES..........c.cieiueiicicicieiieeee st se et es s ssss st | sessessessssssesessessessssbesesssstenes | sesiessesssssesses e s s s s b s s enes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ovrrririnrnrreirisissssissisessssssssssessssessesssssssssesses | sesssssssssssesssssnnenn 2,540,411 | v (6,840,036)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAl NOLES........cvvcvceeicreee ettt s sttt bes b s s sassssssssssnnsens | sevenssssessssstessesessessssessessnsenss | seessesissessesissessessntes et estessesanes
16.2 Capital and paid in SUPIUS, [ESS trEASUMY SIOCK...........vururireiuriireireieieessisetsee ettt ees s sssssesssessesssssastssnes | stsestsssssssessesssssssssssessessessansns | sesessessessnssnsssessnssestasssssnessesans
16.3 BOITOWE fUNGS.......ouoveveiirieiciiresici ittt | stebsess st sen et esetsns | sesssestsenes e ss st
16.4 Net deposits on deposit-type contracts and other inSUrance abilItIes. ..o | et
16.5 Dividends t0 SLOCKNOIETS..........cuourrirriirerireireei sttt sesi s essessssesssssssenssnes | eeones ...6,200,919 |..
16.6  Other cash provided (PPHEA).........cveueerrerrieirieiirecireieee ettt ss st sses s b bns e ssentenes | stbssssssssssssssssssens (6,595,895) [ ..oovovreieniiniiininns 1,331,857
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........cc.ccovuevveevereeies [ oriiisieiiiiinnns (12,796,814)] oo 1,331,857
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiIN€ 17).......ccovveververeeereereeeenes [ vveeveeiceeeie, (1,465,007) | cooveevrrerererrerernns (460,275)
19. Cash, cash equivalents and short-term investments:
191 BEOINMING OF YBAN......evecvieciee ettt ettt a bbb a st s sttt s st st en s s besssssssssesassntenes | sesbessesassisssssesans 10,555,079 | cooovoeverereren. 11,015,354
19.2  End of year (LiNe 18 PIUS LINE 19.1).......ciioieiiii ettt essensssbss s ssenssssssssssensesssssssssessens | sresssssssessessassanes 9,090,072 | ..o 10,555,079

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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A1NALYSIS gF OPERA'I;IONS BY L4INES OF BSUSINESS :

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health
1. Net premium iNCOME.......ccovveieieeeeee e sssssssssesssssssessessssesesssssssenns | snsensrernens8 1,908,039 | eiviiiiiiiiieiceieiciiisiies e | e essesenes | connesissnnnns 871,906,039 | oo | e | e | st | sresessen e
2. Change in unearned premium reserves and reserve for rate credit
3. Fee-for-service (net of $.....13,511,647 medical EXPENSES)........ovvvrrrverrrreriessisssssesssnsins
4, RISK TEVENUE......cvuitiiieiiieiie ittt sttt
5. Aggregate write-ins for other health care related revenues............ccocovcuveveveveerecseeeeesiesnnns
6. Aggregate write-ins for other non-health care related revenues
7. Total revenues (LINES 110 6).....cvvvrvererrenernrereieinriseiseieenes
8.  Hospital/medical benefits.......
9. Other profeSSioNal SEIVICES.........cccoveviuiesieeieeseiese et seraas
10, OULSIAE TEIEITAIS.........oocvievecitcccte e ssss s ssssessessssesseses | srevessesessssssssessssneesslD | errsesissssesiessssesesessessens | seesessessessesssssssesisssssessess | eesessessesssessessessssssessess | esssssessessssessesiessssessesanes
11, Emergency room and OUL-0f-Gr8a.........c.cc.ueeueueiierieiciesseie et sssssss st ssessssessns | cesssessessessssssssesssssanss 0 | o | e | s | s
12, PrESCrPHON ArUGS......vveverereeirecinrese s ieessssssss e sssss st sssssssssssssssessesssssssssessassssssssessessans | snsssessessssssnsnssessassanes 0 | oo | ety | cestese s | e seers
13.  Aggregate write-ins for other hospital and mediCal..............ccoevivireieceeieieeseeseeseiens | e (11 U (01 TR (01 RO (01 U 0
14.  Incentive pool, withhold adjustments and bonus @MOUNIS...........ccceeverernnrreinresseiieiessnes [rrieissssssissesssens 0 L [ s ersssnsens | eresessenssesessesssesesensens | snsesessessens s s st snssesaas
15, SUDLOLAl (LINES 810 14)... .ottt enssensns | snssssssssia 68,674,928 | ..o [ 0 f o (O I 68,674,928
16, NEt reINSUIANCE MECOVENIES. ......ucveveieirerieieiesieieisste st sesse s sss s ssssessesssssssessnsenss | ersessssessessssessessessssenes 0 ] oo | crenrenenesssssnesessnsesenens | cresrenesssensessenessnsessesins | crsssessesinsensessessnsensensesns
17.  Total hospital and medical (LINS 15 MINUS 16)..........coevirereirereiereieeeseeesseessesesssssesesennes | eversssesinnes 68,674,928 | ..o (010 I (01 0 i 68,674,928
18, NON-health ClaIMS (NEL).......curieieieeeeieere ettt ssenes | eebseeentens e ssesseneees 0 [ ) 0.9 SRR DR ). 0.0 GO PR XXX oveevevenes | e 9. G
19. Claims adjustment expenses including $.......... 0 cost containment eXpPenSES..........cccvvvrveres | coerrerererernes 806,522 | ...oveereeirererssiesieienies | e [ s s, 629,848 | ..o | e | s | e (VR V2G) | [
20.  General administrative BXPENSES..........cucviviieiieeieiiteie sttt sessesseseses | ervessesssesans 7,662,970 | oo | ceerernssieseseiesiessssessens | e sesssesens | e 7,961,990 | .ooiviveiercrreeieiesieens | v | e | e (VA 070 1 R
21. Increase in reserves for accident and health contracts.. ..(347,924) | ... (347,924 ] ... XXX
22, Increase in reserve for life CONrACES...........ccevevcveeiveeieeeee et s s |ereesssees s s ssssnaans 0 e XXX e e XXX | e XK | e XK e e e XK e e XXX e e XXX e [ e XXX e [,
23.  Total underwriting deductions (LINES 17 0 22).........cceeurrrerneinrirnrirneiineeireeiseesseessseisesssssssseens | eriesessnnens 76,596,496 | ....cooovvverrerrnrieeen | 0 | 0 [ 76,918,842 | oo (01 (0 O (VN [T (322,346) [ ..o 0
24.  Net underwriting gain or (10ss) (Line 7 minus LiN 23).........c..cccovvevererevevrnrerresrerenseerenrenns | eevrersrernnns 25,089,171 | coovvveveeeverererienen0 | e e 24,766,825 | c.oooovvverern. (O] (01 (O] I 322,346 | oo 0
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page...........ccoeevveverrerneseeneiveins | ververisssesssissiseineeen0 [ coveieieiseicisieinnnn0 [ o0 | 0 | 0 | i |
0599. Total (Lines 0501 thru 0503 plus 0598) (Line 5 above).......cccovevcirnnncnninsnsnsssinsssssessesene | eosnnnennense 17,688,095 [ o0 |0 | 0 ] 17,688,095 | i |
0601.
0602. ..
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page..........cccoceeeverveveevereeeiies | vl 0 | evoreee e XXX e [ e e XK s [ e e XK s [ e XK [ ek XXX s [
0699. Total (Lines 0601 thru 0603 plus 0698) (LiN€ 6 @DOVE).......oveiiuiiurieniiisiiiiisrissiseissississisersses | eoeesssessessessssssessessseens 0 ] XXX e XK e e XK i e XK [ e XXX [
130, Rttt | sbineb bbbt 0 [ eereerrrnereneneneninens | e | e [ e essessnes | sestesieses i | st eees
1302, SRR s sttt sttt ettt | sbsestiestes sttt eees 0 [ | e | s [ e esssssssssssens | sessissssssssssssssssss s | st enees
13003, R AR E bRt s st | cbieeb ettt 0 [ eererermnemrnerineneneenieens | e | crretenissississessesssennes [ et enssnssnes | sestssisstssi sttt | bttt eeees
1398. Summary of remaining write-ins for Line 13 from overflow page.......c.cccovveevveeveverseerceiens | coereivereiesse e 0 | e | 0 | eeveecceeieieeeennd0 [0 [0 |
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @DOVE).......ruiieirrerieniesiirerenirsseseisnessessesseesns | eessessnessssssssssssesseseand 0] oo | 0 | 0 | 0 [0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

@ gk~ ow D =

SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2007 2008 2009 2010 2011
L PTIOT ettt ettt e s bbb At e s s bbb A At ae e s b e e b e bbb e bt es st sae st st bees | Hiebestintaeseesa st et s sttt en b 50,626 | ..o 50,626 | ..oovoerrierereieeee e 50,626 | ..oocveeveereieiereee e 50,626 | ..ooovereereieere s 50,626
2. 2007 ittt ettt e bbb R At b bRt b e s bR e bRt teb bbbt b A bbb s s st bbbt en s bansaens | ebaesbensnsiesaes st s st e st 58,804 | ..o 58,208 | ..ooeveeierierieeie et 58,208 | ..oecveierreeie e 58,208 | ..oocveiereieieee e 58,208
3. 2008ttt st ettt es s e e s bbb R st b e s s bt s st st beee s s b e es st s e s stententans | seestessensaeseeneentanes XXX ot siesieein | cveeveeiee et 64,235 | oo 63,956 | ..eoevereereee e 63,956 | .ovoevereereieeee e 63,956
A, 2000....... oottt et a e e e e At s et sa s n At et s e st s a s s st st st st et seensansnsanssantansanns | sevsessensnsaeseenseneen D 0,0 GO DR XXX ooeeeeetereeeeeeienes | coeeeesiesees s 66,635 | ovoreeeeeeeeeeee e 66,604 | ...oveeeeeeeeeee e 66,604
LS OSSR ORUUURRTTRU DUSTSRTRRO D 0.0 GO DR D0, 0 S I XXX ooeeeveereeeeveerensen | coveveevsssssesses s sessses s snsend 86,767 | oot 66,694
B, 201 ittt ettt ettt bt s s b A eeRR At Ao s kR s R e A s A Rae AR st st At et b s s st s s sae st et st ensessetensessntntsnaesntns | essesessensiseesantneen XXX teeviieieieneerssiees | eoeerssssessnseseninaas XXX orteeisiererisieeninens | ceerenissssnseesesnnan XXX oeieieiirieisiisieiens | eveeeresissenssiseenns XXX oieteieitieisiisierens | ervnseresissesessssssssssssessssenesssnsenens 68,743
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)




Statement as of December 31, 2011 of the Vision Service Plan

U & | Ex.-Pt.2C-Sn A-Paid Claims-Hospital & Medical
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Hospital & Medical
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Hospital & Medical
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Dental
NONE

12.HM, 12.MS, 12.DO
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Statement as of December 31, 2011 of the Vision Service Plan

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

63,956
66,635

4

2010
......................... 50,626
......................... 58,208
......................... 63,956
....66,604

66,761

5
2011
............................ 50,626
............................ 58,208
............................ 63,956
............................ 66,604

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)

S e <

.................................... 0.9




Statement as of December 31, 2011 of the Vision Service Plan

U & | Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Other
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Other
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Other
NONE

12.FE, 12.XV, 12.XI, 12.0T



Statement as of December 31, 2011 of the Vision Service Plan

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

1
Cost
Containment
Expenses

Claim Adjustment Expenses
2

Other Claim
Adjustment
Expenses

3

General
Administrative
Expenses

Investment
Expenses

Total

21.
22.

23.

24.
25.
26.
27.
28.
29.
30.

31.

Auditing, actuarial and other CoNSUItNG SEIVICES.........ccouvrnirieriirreresree e
TraVeliNg EXPENSES. .....c.vieiriiiieieieieee sttt
Marketing and advertiSing...........cccovueeveieeice e
Postage, express and teIEPNONE............c.cuevevcieeirieesee et
Printing and Office SUPPIIES........vuvveririreieieres ettt ettt snen
Occupancy, depreciation and amortization..............cceeevevevereereesieieseeeesesee s
EQUIDMENL. ...ttt sttt en e
Cost or depreciation of EDP equipment and SOftWare.............cccouvvevveeeververeeervereseenens
Outsourced services including EDP, claims, and other Services............covvvevveerverrieernnas
Boards, bureaus and assoCiation fEeS...........cccocevevereieeireeeesee et s
Insurance, eXcept 0N real ESEALE. ...........cccvevieveieeeseee e
Collection and bank SEIVICE Charges..........vwurirrrerrurrereniierensineieessssseseesessesseseseseessesesees
Group service and administration fEES..........owurwrrrerrrrirrinnrre s
Reimbursements by UniNSUrEd PIANS...........c.vcrererreirnrnrineieesessesese e esesssessesesnseees
Reimbursements from fiscal intermediaries..............cournieierererereerieneenene
REal €SIAE EXPENSES. ..ottt
REaI ESIATE TAXES......oueeeirti s
Taxes, licenses and fees:

23.1 State and 10cal iINSUIANCE tAXES..........c.vrumrurririerireesese e
23.2 State PremMiUm tAXES.. ..ottt ettt
23.3 Regulatory authority licenses and fees...........oeerrerrerrisieineineieee e
23.4 PaYOll AXES.......veeeeeeireirecieeeieee sttt
23.5 Other (excluding federal income and real estate taxes)...........ccoooveerrierrirersieinnnns
Investment expenses not included elSEWhere...........ccuiveieicveicceescee e

Aggregate Write-ins fOr EXPENSES..........ccviuiveieiiieieeeie e ses

.................. 99,969
............ 6,423,509

............ 1,505,613

............... 180,282
............... 156,352
............... 427,258
............... 234,815
.................. 89,405
............... 619,305
............... 498,515
............... 254,342
............... 212,995

.................. 20,388

............... 157,804

............... 197,321
............... 171,815
............... 469,514
............... 258,039
.................. 98,247
............... 680,555

............... 550,983

............... 279,497

............... 234,060

.................. 22,405

............... 173,001

Total expenses incurred (LINES 110 25).........ciueieieiiinieeseeiesete e
Less expenses unpaid December 31, CUMTENt YEAN........cccvvverreivereeieser e
Add expenses unpaid December 31, Prior YEaI........ccccvieverieieeeiesiesesesese s
Amounts receivable relating to uninsured plans, prior Year............ccccoeeevieesisiienenns

Amounts receivable relating to uninsured plans, current year..........c.cocoeveveeveeeeersvsiens

............ 7,662,970
............... 675,288

............... 910,958

()........8,281,504
............... 722,049
............... 947,107
............ 2,836,952

............ 3,072,837

Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)..........cccoueeeirrerennnes

............ 8,742,447

2501.
2502.
2503.
2598.

2599.

Summary of remaining write-ins for Line 25 from overflow page.........cccoevvevevrveeivercnnn.

TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 abOVe)........ccovevivirircicrsesiiesieeiaes

Includes management fees of $.....10,301,981 to affiliates and §.......... 0 to non-affiliates.

14




Statement as of December 31, 2011 of the Vision Service Plan

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A.

The accompanying financial statements of Vision Service Plan (Company) have been prepared on the statutory
basis of accounting prescribed by the National Association of Insurance Commissioners’ (NAIC) Accounting
Practices and Procedures Manual - version effective January 1, 2001, as amended.

B. The preparation of financial statements in conformity with the Annual Statement Instructions and Accounting
Practices and Procedures manual requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

C. Accounting Policies that Materially Affect Assets, Liabilities, Capital and Surplus or Results of Operations
Premiums are recognized over the period of coverage and are generally based on the number of eligible participants.
Receivables and related premiums are estimated based on the most recent eligibility received from clients under the
program. Net revenue relating to uninsured plans is recorded as an offset to claims adjustment expenses and
general administrative expenses. In addition, the Company uses the following accounting policies:

1. Investments: Short-term investments are stated at amortized cost.

2. Bonds: Bonds are stated at amortized cost using the interest method.

3. Stocks: Stocks are stated at market value.

4. Preferred Stock: Preferred stocks are stated at market value.

5. Mortgage Loans: The Company has no mortgaged loans.

6. Loan-backed Securities: The Company has no loan-backed securities.

7. Investments in Subsidiaries: The Company has no investments in subsidiaries.

8. Investments in Joint Ventures, Partnerships and Limited Liability Companies: The Company has no investments
in Joint Ventures, Partnerships and Limited Liability Companies.

9. Derivatives: The Company has no derivatives.

10. Premium Deficiency Calculation: The Company does not utilize anticipated investment income as a factor in the
calculation of premium deficiency.

11. Liabilities for Claims Unpaid and Related Expenses: Claims unpaid and related expenses represents the
estimated liability for claims reported to the Company, claims incurred but not yet reported and unpaid claims
adjustment expenses.

12. The Company has not modified its capitalization policy from the prior period.

13. The Company has no pharmaceutical rebate receivables.

2. Accounting Changes and Corrections of Errors

There were no material changes in accounting principles and/or correction of errors.

3. Business Combinations and Goodwill - The Company has no business combinations or goodwiill.

4, Discontinued Operations — The Company has no discontinued operations.

5. Investments

mTmoow»>

Mortgage Loans: The Company has no mortgaged loans.

Restructured Debt: The Company has no restructured debt.

Reverse Mortgages: The Company has no reverse mortgages.

Loan Backed Securities: The Company does not hold any loan-backed or structured securities.

Repurchase Agreements: The Company has no repurchase agreements.

Real Estate: The Company owns land and an optical laboratory constructed during 2003 to better serve the East
Coast clients. Land purchased during 2002 by the Company cost $380,434. The optical laboratory is valued at
$2,656,995.

G. Investments in Low-Income Housing Tax Credits(LIHTC): The Company has no LIHTC.

6. Joint Ventures, Partnerships and Limited Liability Companies — The Company has no joint ventures, partnerships and
limited liability companies.

7. Investment Income — The Company has not excluded any investment income.

8. Derivative Instruments — The Company has no derivative instruments.
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Statement as of December 31, 2011 of the Vision Service Plan

NOTES TO FINANCIAL STATEMENTS

9. Income Taxes

The components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs) at December 31 are as follows:

Gross deferred taxassets

Statutory valuation allowance

Adjusted gross deferred taxassets

Gross deferred tax liabilities

Net deferred tax asset/(liability)
before admissability test

Admitted pursuant to paragraph 10.a.
Paragraph 10.b.i.
Paragraph 10.b.ii.

Admitted pursuant to paragraph 10.b.
(lesser ofi orii)

Admitted pursuant to paragraph 10.c.

Admitted deferred taxasset
Deferred tax liability

Net admitted DTAor DTL
Nonadmitted DTA

SSAP No. 10R, Para 10.a, 10.b & 10.c:
Admitted deferred taxassets
Admitted assets
Adjusted statutory surplus
Total adjusted capital from DTAs

2011 2010

Ordinary Capital Total Ordinary Capital Total
$ 2110235 $ 155994 $ 2,266,229 $ 1614513 $ 381,051 $  1,995564
0 0 0 0 0 0
$ 2110235 $ 155,994 $§ 2,266,229 $ 1614513 $ 381,051 $ 1995564
(924,736) (46,551) (971,287) (669,098) (357,259) (1,026,357)
$ 1185499 § 109,443 $ 1294942 § 945415 $ 23792 $ 969,207
$ 2053714 $ 155,994 $§ 2,209,708 $ 1433727 $ 61910 $ 1495637
(17,332) 0 (17,332) 0 16,450 16,450
N/A N/A 4,703,832 N/A N/A 5,990,470
(17,332) 0 (17,332) 0 16,450 16,450
73,853 0 73,853 180,786 302,691 483,477
$ 2110235 $ 155994 § 2266229 $ 1614513 $ 381,061 $ 1,995,564
(924,737) (46,551) (971,287) (669,098) (357,259) (1,026,357)
$ 1185499 $ 109443 $§ 1294942 § 945415 $ 23,792 $ 969,207
$ 0% 0 $ 0 $ 0 $ 0 $ 0
$ 2110235 $ 155,994 $§ 2,266,229 $ 1614513 $ 381,051 $ 1,995,564
N/A N/A $ 58965129 $ N/A $ N/A $ 74,305,658
N/A N/A $ 47,038,321 $ N/A $ N/A $ 59,904,698
N/A N/A $ 1294942 § N/A $ N/A $ 969,207

The Company has not elected to admit DTAs pursuant to paragraph 10.e.

There are no changes to adjusted gross and net admitted DTAs due to tax planning strategies.

There are no temporary differences for which a DTL has not been established.

Currentincome taxes incurred consist of the following major components:

Currentincome taxexpense

Taxon capital gains/(losses)

Prior year underaccrual (overaccrual)
Federal income taxes incurred

2011 2010

$ 2931004 $
234,322
(851,824)

$ 2313502 $

1,735,697
61,910
89,108

1,886,715

The primary temporary differences that result in deferred income taxes at December 31 are as follows:

DTAs Resulting From Book/Tax
Differences In:

Reserve for outstanding claims
Aggregate health policy reserves
Premiums received in advance
Investments
Non-admitted assets
Capital loss carryforward
Other
Gross DTAs
Deferred taxliabilities:
Depreciation
Investments
Net deferred tax assets
Non-admitted deferred taxassets
Net admitted deferred taxassets

2011 2010 Change Character

$ 229,723 $ 211,123  § 18,600 Ordinary
522,921 644,695 (121,774) Ordinary
84,894 64,842 20,052 Ordinary
84,310 132,691 (48,381) Capital
1,183,204 631,561 551,643 Ordinary
71,684 248,360 (176,676) Capital
89,493 62,292 27,201 Ordinary

$ 2266229 $ 1995564 $ 270,665
(924,736) (669,097) (255,639) Ordinary
(46,551) (357,260) 310,709 Capital

$ 1294942 § 969,207 $ 325,735

0 0 0

$ 1294942 § 969,207 $ 325,735
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Statement as of December 31, 2011 of the Vision Service Plan

NOTES TO FINANCIAL STATEMENTS

9 Income Taxes (continued

The change in net deferred income taxes is comprised of the following (this analysis is exclusive of non-admitted assets as the Change
in Nonadmitted Assets is reported separatelyfrom the Change in Net Deferred Income Taxes in the surplus section of the Annual

Statement):

2011 2010 Change
Total deferred taxassets $ 2266229 $ 1995564 $ 270,665
Total deferred taxliabilities (971,287) (1,026,357) 55,070
Net deferred taxasset $ 1294942 $§ 969207 $ 325,735
Taxeffect of unrealized gains (310,709)
Change in net deferred income tax $ 15,026

The provision for federal income taxes is different from that which would be computed ay applying federal income taxrates to income
before taxes as follows:

2011 2010
Hfective Hfective
Amount Tax Hfect Tax Rate Amount Tax Hfect Tax Rate
Income before federal incometaxes  $ 8432176 $ 2,951,262 350% $ 6514546 $ 2,280,091 $ 35.0%
Taxexemptincome (191,226) (66,926) (0.8%) (383,630) (134,271) (2.1%)
Dividends received deduction (97,759) (34,216) (0.4%) (109,594) (38,358) (0.6%)
Change in non-admitted assets (1,576,124) (551,643) (6.5%) (338,103) (118,336) (1.8%)
Other 0 0 0.0% (5,803) (2,031) 0.0%
Total $ 6567067 $ 2298476 273% $ 5677416 $ 1,987,095 30.5%
Federal income taxes incurred $ 2,079,180 $ 1,824,805
Taxon capital gains/(losses) 234,322 61,910
Change in net deferred income taxes (15,026) 100,380
Total statutoryincome taxes $ 2298476 $ 1,987,095

At December 31, 2011, the company had no net operating loss or AMT credit camryforwards.
At December 31, 2011, the company had capital loss camyforwards expiring through the year 2014 of $204,810.

The following is income taxexpense for 2010 and 2011 that is available for recoupment in the event of future netlosses.

Year Ordinary Capital Total

2010 $ 1797607 $ 0 $ 1797607
2011 2,931,004 234,322 3,165,326
Total $ 4728611 $ 234322 § 4962933

There were no deposits admitted under IRC section 6603.

The Company's federal income taxretum is filed on a consolidated basis and includes the following entities:

\ision Senvice Plan (CA), Altair Eyewear, Inc., Eyefinity, Inc., ision Senice Plan, Inc. (NV), Vision Senvices Plan, Inc., Eastemn Mision Senvice Plan,
Inc., Cklahoma, Mision Senvice Plan of lllinois, NFP, Massachusetts Vision Senice Plan, Inc., sion Senice Plan (OH), Vision Senvice Plan
Insurance Company, Eastem Vision Senice Plan IPA Inc., Mision Senvice Plan Insurance Company (MO), OSS Holdings, Inc., Officemate
Software Solutions, Inc., VSP Holding Company, Inc., Marchon Eyewear, Inc., Rothandberg, Inc., Marchon Eyewear Intemational Inc., Marchon
International Ltd., Marchon BRL Ltd., NAEI Inc., RB Mexico, Alaska Mision Senices, Inc., Indiana Mision Sences, Inc., Md-Atlantic \ision Senice
Plan, Inc. (VA), Southwest ision Senvice Plan, Inc., sion Senice Plan (HI), sion Senice Plan (WWA), ision Senvice Plan of Idaho, Inc., ision
Senvice Plan of VWyoming, Wisconsin Mision Senice Plan, Inc., Marchon Frasnce SAS, Marchon Hispana S.L., SXHoldings, LLC, VSP Optical
Group, Inc., Plexus Optix, Inc., VSP Labs, Inc., VSP Ceres, Inc., Eyeconic, Inc. and VSP Gobal, Inc.

The method of allocation among companies is subject to a wiitten agreement, approved by the Board of Directors, whereby allocation
is made primarily on a separate retum basis.
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Statement as of December 31, 2011 of the Vision Service Plan

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Information Concerning Parent, Subsidiaries and Affiliates

A. The Company is a wholly owned subsidiary of Vision Service Plan (a California non-profit corporation).

B. No assets have been transferred to or from the Company to a related party.

C. The Company incurred expenses during 2011 and 2010 of $10,301,981 and $9,794,506, respectively for such
services.

D. Amounts due to Vision Service Plan as of December 31, 2011 and 2010, respectively are $599,363 and $3,220,048.

E. There are no guarantees or undertakings in place between the Company and any related party.

F. Vision Service Plan provides the Company with data processing, employee related services and other administrative
services for an agreed upon fee under the Administrative and Marketing Agreement.

G. Not applicable.

H. Not applicable.

I.  Not applicable.

J. Not applicable.

K. Not applicable.

L. Not applicable.

Debt

The Company entered into a promissory note on March 29, 2011 with parent, Vision Service Plan. The $14,000,000 note
receivable maturing in March 2016 requires Vision Service Plan to pay the Company sixty equal monthly installments of
principal and interest commencing in April 2011. The interest rate is 4.5%

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and other
Postretirement Benefit Plans

The Company has no retirement plans, deferred compensation, postemployment benefits or compensated balances and
postretirement benefit plans.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

(1) Not applicable.

(2) Not applicable.

(3) The Company declared and paid an ordinary dividend in the amount of $6,200,919 on December 28, 2011 to it's

parent company, Vision Service Plan (CA).

(4) Not applicable.
(5) Not applicable.
(6) Not applicable.
(7) Not applicable.
(8)
(9)
(10

Not applicable.
Not applicable.
) The portion of unassigned funds (surplus) represented or reduced for cumulative unrealized gains and losses is
$133,000.
(11) The Company has no surplus notes at December 31, 2011.
(12) Not applicable.
(13) Not applicable.

Contingencies
The Company has no contingencies to disclose.

Leases
The Company has no leases.

Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of
Credit Risk
The Company has no financial instruments.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities Including Wash Sales
The Company does not sell, transfer or service financial instruments or extinguishments of liabilities. The Company has
no wash sales.

Gain or Loss to the Insurer from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

2011 2010
Net reimbursement for administrative expenses, $ 4,378,269 $ 4,173,973
over (under) actual expenses
Other expense (4.061,347) (3.895.173)
Net gain from operations $ 316,922 $ 278,800

*The Company has no partially insured plans.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
The Company has no premiums written by managing general agents or third party administrators.
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Statement as of December 31, 2011 of the Vision Service Plan

NOTES TO FINANCIAL STATEMENTS

20. Fair Value Measurements
A summary of assets measured at fair value on a recurring basis at December 31, 2011 follows:

Description Level 1 Level 2 Level 3 Total
Preferred stock
Industrial and Miscellaneous (Unaffiliated)  $ 14,896 $ 0 $ 0 $ 1489
Total preferred stock $ 14896 $ 0 $ 0 $ 14896
Common stock
Industrial and Miscellaneaous (Unaffiliated) $ 8,150,469 $ 0 $ 0 $ 8.150.469
Total common stock $ 8150469 $ 0 9 0 $ 8.150.469
Total assets at fair value $ 8165365 $ 0 §$ 0 $ 8,165,365

There were no liabilities that are measured at fair value on a recurring basis in periods subsequent to
initial recognition.

21. Other ltems

The Company has had no extraordinary events.

The Company has no troubled debt restructuring.

The Company has no other unusual items.

Not applicable.

The Company has no business interruption insurance recoveries.

The Company has no state transferable or non-transferable tax credits.
The Company has no sub prime mortgage related risk exposure.

The Company has no retained asset accounts.

IemMmoowy

22. Events Subsequent
Regulatory requirements limit the amount of dividends that can be paid without prior approval. On December 8, 2011,

the Company requested approval for the payment of an extraordinary dividend in the amount of $18,799,081. The
request was approved on January 12, 2012.

23. Reinsurance
The Company does not reinsure its business.

24, Retrospectively Rated Contracts
The Company has no retrospectively rated contracts

25. Change in Incurred Claims & Claim Adjustment Expenses
Reserves for incurred claims and claim adjustment expenses attributable to insured events of prior years show a
favorable development of ($103,906) for 2011. The change in the reserve related to prior years represents
approximately 3% of the prior year’s reserve and the conservative nature of the estimate intended to cover unexpected
changes in utilization.

Activity in claims unpaid and related expenses is summarized as follows:

2011 2010

BALANCE—January 1 $ 3.971.092 $ 3417771
Incurred related to:

Current year 69,621,241 66,876,244

Prior years (103.906) (68.283)
Total incurred 69,517,335 66,807,961
Paid related to:

Current year (65,132,876) (62,901,168)

Prior years (3.914,341) (3.353.471)
Total paid (69.047.217) (66.254.640)
BALANCE—December 31 $ 4,441,210 $ 3,971,092

26. Intercompany Pooling Arrangements
The Company has no intercompany pooling arrangements.

27. Structured Settlements
The Company has no structured settlements.

28. Health Care Receivables
The Company has no health care receivables.

29. Participating Policies
The Company has no participating policies.
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Statement as of December 31, 2011 of the Vision Service Plan

NOTES TO FINANCIAL STATEMENTS

30. Premium Deficiency Reserves
The Company recorded a premium deficiency reserve in 2011 and 2010 respectively of $1,494,061 and $1,841,985.

The premium deficiency reserve was evaluated on January 19, 2012. The Company did not consider anticipated
investment income when calculating its premium deficiency reserves.

31. Anticipated Salvage and Subrogation

Salvage and subrogation are not applicable to the Company.
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Statement as of December 31, 2011 of the Vision Se

rvice Plan

FIVE-YEAR HISTORICAL DATA
1 2

2011

2010

2009

2008

2007

Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 28)..................
2. Total liabilities (Page 3, Line 24).........ccccocovervevrrrnnce.
3. Statutory SUMPIUS.........c.evvevecveiereeee e

4. Total capital and surplus (Page 3, Lin€ 33).......c.cccoeeveveiimieenererrereiennns

Income Statement ltems (Page 4)

5. Total revenues (LIN€ 8).........cc.evvvevvererernirrerrereninns

6. Total medical and hospital expenses (Line 18).......
7. Claims adjustment expenses (Line 20)....................
8. Total administrative expenses (Line 21).........c.......
9

Net underwriting gain (loss) (Line 24)...........ccccc......

. Total other income (Lines 28 plus 29)............cc.c..e.
Net income or (10ss) (Lin€ 32).......ccevevevereereresrnnnns
Cash Flow (Page 6)

13. Net cash from operations (Line 11).......cccceevrrrnnnnne

Risk-Based Capital Analysis

14. Total adjusted capital.........c..cccoevveeerererierererereernn.

15.  Authorized control level risk-based capital...............
Enrollment (Exhibit 1)

16. Total members at end of period (Column 5, Line 7)
17.  Total member months (Column 6, Line 7)...............

Operating Percentage (Page 4)

Net investment gain (108S) (LINE 27).......ccuvvereereeeiereeeee e

(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0

18.
19.
20.
21.
22.
23.

Cost containment eXpenses............cccveuevererverennn.

Other claims adjustment expenses.............cccevne..

Unpaid Claims Analysis (U&I Exhibit, Part 2B)

24. Total claims incurred for prior years (Line 13 Col. 5

Total underwriting deductions (Line 23)...................

Total underwriting gain (loss) (Line 24)....................

Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)...............

Total hospital and medical plus other non-health (Line 18 plus Line 19)...

) IS

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1)
27.
28.
29. Affiliated short-term investments (subtotal included

Verification, Column 5, Ling 10).........ccccvverevvverernnne

30. Affiliated mortgage loans on real estate..................

31. Al other affiliated...........coerrrrereernrrerrieierinsseereiens
32. Total of above Lines 26 to 31

Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1)...................
Affiliated common stocks (Sch D. Summary, Line 24, Col. 1)........cccoeeun..e.

in Sch. DA,

............... 57,912,362
............... 12,600,699
.................... 500,000
............... 45,311,655

............. 101,685,667
............... 68,674,928
.................... 606,522
................. 7,662,970
............... 25,089,171
................. 1,613,675
.............. (18,504,992)
................. 6,118,674

................. 8,791,396

............... 45,311,655
................. 2,483,730

................. 1,095,665
............... 13,453,190

................. 3,867,186
................. 3,934,943

............... 74,305,658
............... 12,296,470
.................... 500,000
............... 62,009,187

............... 94,544,912
............... 66,730,424
.................... 575,386
................. 7,257,831
............... 20,321,490
................. 1,124,194
.............. (14,993,048)
................. 4,627,831

................. 5,047,904

............... 62,009,187
................. 2,392,902

................. 1,113,245
............... 13,412,488

................. 3,349,488
................. 3,380,458

............... 68,335,739
............... 11,002,953
.................... 500,000
............... 57,332,786

............... 94,702,410
............... 66,355,975
.................... 598,731

................. 6,768,625

............... 19,868,795
.................... 663,246
.............. (16,602,469)
................. 2,968,014

................. 5,827,160

............... 57,332,786
................. 2,334,984

................. 1,080,463
............... 13,131,171

................. 3,159,169
................. 3,438,411

............... 63,885,958
............... 10,061,412
.................... 500,000
............... 53,824,546

............... 91,570,564
............... 63,639,193
.................... 525,985
................. 6,644,172
............... 20,337,238
................... (568,388)
.............. (16,315,149)
................. 1,766,998

................. 5,693,999

............... 53,824,546
................. 2,240,719

................. 1,123,807
............... 13,260,152

................. 2,970,993
................. 3,567,244

............... 60,364,955
................. 8,340,577
.................... 500,000
............... 52,024,378

............... 84,192,697
............... 58,896,263
.................... 530,830
................. 6,569,957
............... 19,646,330
................. 2,442,052
.............. (15,020,004)
................. 5,658,636

................. 2,668,377

............... 52,024,378
................. 3,938,226

................. 1,041,538
............... 12,496,518

................. 2,701,832
................. 3,173,334

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ 1 No[ ]
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