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Annual Statement for the year 2011 of the  C@ ntury Surety Com pany

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ooovvrvvereriinceiieeniesesiessssesssseeesss st ssssesssssssssssssssssnsssnss | seesessessees 376,482,837 [ ..o | e 376,482,837 | ....ccoceoennn 347,889,976
2. Stocks (Schedule D):
2.1 Preferred SIOCKS. ......ccvuumiririeceieeeisesisisesessessssss st sessssssessssessssns | aeessssesessonns 13,847,329 | oo 9,200 [.ovvvverreenne 13,838,129 [ ...coovcvvernnee. 14,643,649
2.2 COMMON SHOCKS.....cvruireerecerareseeerseneseessesssseessssesssssesssssssessssessessssssssssssssessssnnses | sonsesssesssnnes 50,477,509 | ..eoovvrveerreeenrerrerernenes [ eevernreeereeenns 50,477,509 | ...ovvvvernns 48,307,314
3. Mortgage loans on real estate (Schedule B):
3T FIISEIENS ..ottt estsntnnnes [ snententeninntnssnnsnnsenne | et | o (U OO
3.2 Other than firStlIENS.........c.u i esssenes | nessesssssssssnsssesssnssies | onsssssssnssnessssensens | oo (U RS R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES)....vrvececereireeaeeeeeeseeseeessesssssssesessesssesestesssessessessssssessessesssnssessenes | sessssssssssssssssssssessassessnes | erseessessnssessssssssssnssensns | sesneuseessssssenssssssasssesnes (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)...ouvrveerercirireereeeeeesessssesssess s esesssssssssestessssssessessssssessessssssnssessenes | sesesssssssssessssssssessessnssnns | enseessessnsssssmssesssnssnssensns | sesnsuseessssssensssnssessnssnns (01 U
4.3 Properties held for sale (less §$.......... 0 €NCUMDBIANCES)......oocvvrierecrireieiiesiseienes | crnsiesiessssssssesiesssssissens | eesiesessssssessssssssessesessns | asnssiessssessisssssessssens (U1 O
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral assets (SChedule DL)..........ccocevevreiereeveiiens [ e | e, | e (U1 R
11, Aggregate write-ins for INVESIEA @SSELS........cvrurierrerrireiereiieieereieessesseseessssesessesssssesses | eesssssssssssssssssssssssssseees (O] [ (O I [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvervrrrcierrereiesieeesesseiesenis | cvevirereinns 457744198 | .o 9,200 [ oovvrvrne 457,734,998 | ..o 415,903,271
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuerererererrerrirnrirririneens [ eerreereeeensineessiesnsneiees [ reereeresnsesnessssessesssenns | senseseessssnsessssssssssseenens (01 U
14, Investment income due and 8CCTUEM.........c.cocuuvieiiiieriniiiiissiseisssssissisisnies | essesssnnienens 4,051,741 | oo [ e 4,051,741 oo 3,765,284
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............cc.ceees | cerververinennen 61,961,245 | ..cooovvrierennns 729,816 [.ocovvrrennnnd 61,231,429 | .covvrirennne 59,775,615
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........ccccveees | covvrrrvreireiennnns 709,695 | .ovveveierrerieieseiseeiies e 709,695 |..oooverrrinnnn 1,006,615
15.3  Accrued retroSpPECHiVE PIrEMIUMS.........c.evururireeereeeseensereeseesseeseeseesssssssssssssssesssss | sesnsessessssssssssssssessassnsssnss | erseseesessnsssesssssssssenssessns | seenseseesssssssnssssssassnssnees (01 U
16. Reinsurance:
16.1  Amounts recoverable from FEINSUENS............ccveeveeievrireseereieie e | evseseseesinnas 35,900,501 | cvoevveereriereeereeeeeeieens | oo 35,900,501 | .covveverenne 27,467,940
16.2 Funds held by or deposited with reinsured COMPANIES.........c.cveeririereniereien [ rererrsieesesessenes e | e (01 O
16.3 Other amounts receivable under reinSUranCe CONTACES...........cc.uevrurrecrencrinerins | rerireinernersenennennenines [ e | e (U
17.  Amounts receivable relating to UNINSUrEd PIANS...........cceiereiinieienrieiesseeseneeenns [ e | i | e (01
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccccoveee | coveveevrieinnnans 3,959,021 | .o | e 3,959,021 |.ovovveririirnne 3,281,240
18.2 Net deferred tax asset
19.  Guaranty funds receivable OF ON EPOSIL........covuurieierrirereirrreieeeressersesseeeesessessesessenses | eesseessssnssssessesssssnens [STULJ0 OO ST 505 | e 744
20. Electronic data processing equipment and SOftWare............c.ccceeeerereeieiesneieessisnsens | covevsssneisssenins 336,933 | .o 336,926 | oo A [P 3
21.  Furniture and equipment, including health care delivery assets ($.......... [0) JSSURS ISR 16,553 [ oo 16,553 | v (01 U
22. Net adjustment in assets and liabilities due to foreign exchange rates............cocvcvevcve oo, [ | e (01
23. Receivables from parent, subsidiaries and affiliates............cccocveeiereeriesierevereieeeees | e 5,587 [ oveevereeereereenieiessnnns | e 5,587 | .o 30,383
24. Health care (§......... 0) and other amounts reCEIVADIE.............cc.evrivcieeeeieesreieiesiens | ceriesisesesesssessssssseses | sresiesssssssiesessssssesssnss | sesveesissiessssse s (U1 IO
25. Aggregate write-ins for other than invested assets...........cccccveveieiecceesiecseseeeieens [, 2,292,768 | .o (V1N I 2,292,768 |......ccevveeen 2,504,573
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25).......courrvermrriemeeriiseressssessssssssssessssessssssssssssessssssssssnns | svesnseeesns 585,866,540 | ......ocvvvunnecs 6,707,338 | c.ooovvveenns 579,159,202 | .......cooe... 526,860,259
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........ccoe. | vovereenrerrirnenrinrirniennenns [ eonrreirinrnseensnsiisinees | e (U1 T
28. TOTALS (LINES 26 @NG 27).....ccoovrcrevereerireeceissesrissesessnsesssssessssssesesssssssssssssssssssssnsess | nneesesnseees 585,866,540 |.........ccccoee... 6,707,338 | .............. 579,159,202 | .............. 526,860,259
DETAILS OF WRITE-INS
10T, ettt | sesinesst st | st | e 0
1102. .. 0.
1103, ettt | sesinesst st | nnesnsnesss st | e 0
1198. Summary of remaining write-ins for Line 11 from overflow page...........cccoeueveererierceiies | cerveeiveiieiesseecesieeinn (01 IO (U1 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @DOVE)..........covvrvieieieiieeiecesrersiens | eeviereresiesienissessssensenead (01 (01 0
2501. Miscellaneous RECEIVADIE.............cuuiiririiiriiriirsieeerss s | e 1,839,861 [ ..o v 1,839,861
2502. Goodwill ....172,906 .
2503. Security DEPOSIES...........rveeerirrrirrienmiereinsrisessennsssssessesssensssssssessssssssssssnsssensons | eveessnessnenesss 80,000 [ cooreveinerinninnerneerneis [ 280,000 281,452
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoeeveververververeens | coverveeiseieiesse s (01 IO (U1 IR (N IR 503,372
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)......couciveisiiiennsiiiicssiiniiiies | v 2,292,768 | oo 0] e, 2,292,768 |.....cccoocvveenne. 2,504,573




Annual Statement for the year 2011 of the  C@ ntury Surety Com pany

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8)......ucvireieeiriieieieteetes ettt sttt st es sttt sss st s bt s s ses s st anses e tssensasans | eseesssssssnsenes 196,222,321 | .cvvercrnnen. 176,153,096
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........cccoeveveeerecreeeeevenieees | covveerersisiens 32,798,154 | oo 23,893,133
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).......ccviiiiiirinriieeiesiseesesiss s s sstess e ssessss s sesssssss s ssssssssssessessnss | sessessessossssseses 56,910,319 | oo 51,814,429
4. Commissions payable, contingent commissions and other SIMilar Charges..........cccceveeierneiieieseesssisssssesssssesssssssesssssnnns | eesesnssssssssessenns 902,080 | voveeeverrirrieienns 1,476,871
5. Other expenses (excluding taxes, ICENSES AN fEES)........c.cvuueriiieierciiisee sttt esssssens | ssessssssesessessssesiens 74,295 | oo, 136,478
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ccueiervreieiieiineie sttt sssss e ssesssesesis | eovessesssesiessesssssens 783,048 | oo 666,315
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))........vuevirrererererisieieieireresesieseees | eevveresesissessessssssssssesesieses | sessssessssessssssesseses s sessssenes
7.2 Net deferred taX IADIIIY.........c.cvueveeieeicieieiee ettt sttt bbb bbbt n s ss st bsenans | sbsessessssssessestenssessessessnssessas | sbsessesssssessestes s st st sseneas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt entenens | Srebentensenesnsantesse e tentenessets | arreeetenten ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....100,883,633 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SErviCe ACt)..........ccocvevreieierieieseseessie s esesssssenss | eveesessssssnnnns 102,615,735 | cooververerinnad 94,296,218
10, AQVANCE PIEMIUM....cvvriirieiseisetstesseieesesesse s sssesses b b e s sse s et sssesses st s b s st ee s s s b a bR b e st bsbes b s e n s s st et ensessebsbessassessnsansesses | absnssssessessessstessessesnsansessesnns | fessessssensessesnssnsessesssssnsesseens
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ......vevvvirceiriseieee st b s | stebie s s b n st | eres et
11,2 POlCYNOIAETS. ..ottt s st sesse st s s s tensessensnsns | absessssessessesantessessesnsessessesns | essesssessessesnssnsenses et antenseens
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cc.ccvuvviieiieriieieiesse ettt sssessssessesns | eessesssssesssssens 27,415,359 | coveverne 28,615,390
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19).........cociiiiriniieessseissesisssssessssssssessenes | eevsessssssessssssssssessessssaens [0 T 0
14.  Amounts withheld or retained by company for aCCOUNE Of OtETS...........cceieiciiiccersr st esseses | essessiesessessnsaas 2,594,469 | ..ocoverrierne 2,693,387
15, Remittances and items NOt AlIOCALEM. ... | srierir s [ s
16.  Provision for reinSUranCe (SCREAUIE F, PAM 7)........c..cueiucieiccieieeieiesisess sttt st s s b st es s ssens | sssessssssssessssssssssssesssssessens | eessessnsssssessssssessessessssssssans
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.cvuiveiieiicicicce e senes | eessesses st sssssessens | ressessssssssessss s st sens
18, DIafts QUESIANGING......oucvuiiecicie et b bbb bbbttt s bbbttt b s s s s baen s | Hebiessssssssessestss e ssest s s stens | srestenssbessen st nens
19.  Payable to parent, subsidiaries and affiliAteS..........ccccceuericiiieiics ettt ense e | esresriesesnntnnas 1,919,971 [ oo 1,807,261
20, DBIIVAIVES.......cooeieeiiirii bR | bbb | erebien s
21, PAYADIE fOF SBCUMLIES........uucvuciiiicicii ettt bbbt bbb st s bbbt stestnnns | sbsessesssssessestensessessessnssensas | sbsesssssssssessestas s st es s s s s eneas
22, Payable for SECUMLIES IBNGING.........cvuiieiieeieieiece ettt st en b stnsnnns | sbsessessssssessestensessessessnssessas | sbsessssssssessestas s sses s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiuiiiirisiicieissiee s sss bbbt ss s stensssssessensns | svsesssssssssesssssesssssessesssssessns | sressssssssessesssssessessssssssesens
24. Capital notes §$.......... 0 and interest thereon §.......... Dttt b bbb bbb s staes | tesbaesbtee sttt b b aesbaens | shbesee st sttt e e et enres
25, Aggregate WHte-inS fOr ADIIIES. ............cevuicuireieeicie ettt en s s b ssensesentens | sresssssasssessessenssneas 691,345 | oo 1,167,099
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.ovueieieiieisieeessesie e sessesssssenss | evsessessssssesss 422,927,095 | c.oovreriiinns 382,719,678
27, Protected Cell IADINIHES............cvuuiiiiiiii bbb | | cereens s
28.  Total liabilities (LINES 26 NG 27)..........evvviueeremmeeriseeessseesesssessssssesssssssssssesss s esssssss st s ssssss s ssst s sssssssnsssssssson | onsessssssssses 422,927,095 | oo, 382,719,678
29.  Aggregate write-ins for Special SUMPIUS fUNAS............ccuiiiiveieiieieescce sttt ssssb s ssensnnas | sressessssssessenseses 3,235,047 | oo 3,408,985
30, COMMON CAPIAI SLOCK........vueruecieiieiicicisste ettt bbb bbbt es bbbt ss st s s saenaas | sressssssssessensannes 3,000,000 [ .ovverrrrrirrieiirine 3,000,000
31, Preferr@d CAPILAl STOCK.........civuiiiiiciciecece sttt sttt et s s ntans | sbsesiesteste s est st s st s tnssenaas | sbiesseste ettt
32.  Aggregate write-ins for other than special SUMPIUS fUNAS............ccueviveiieiicicisse et s s ssessens | ersessessssessessssssssesssssassan (01 R 0
33, SUIPIUS NOTES.....uuieieritecicte sttt bbbtk b bbb s s bbbt naens | sbsesiestentaes st en s sestensnssenaas | sbiesseste sttt neas
34, Gross paid in and CONtHDULEA SUMPIUS........c..cvuvueiciieiicic ettt es s stensanns | svsessesssssensans 104,914,779 | .o 104,914,779
35, UN@SSIGNEA fUNAS (SUMPIUS).......oivreieieeicieceie ettt sttt bbbt bbb bbb s b ss s s ss s st s nsensnsaens | ebssssssssssssnsaas 45,082,281 | cocvververerina 32,816,818
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.ttt ettt ensntaes | sesestes ittt enes | nerest sttt et nes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) 1ttt ettt a st nee | enasesest st ees st st ssenssnssensens | fersessenssses e s st ns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNe 39).......c.ccceururerneieinsseiieiesssesssiesssssessessssssessssssssessns | ssssssessssssessas 156,232,107 | .oovvoirennnes 144,140,581
38, TOTALS (Page 2, LINE 28, COL 3).....cuuumrrverreeesreeresiseeeeseeeeesseeessssesesssssesssseesessssesssssessssssssssssssssssssssssssesssssssssssssssssnssssssssessssnesss | oosesssssssesssnnes 579,159,202 | ....coooevvvvrnec 526,860,259
DETAILS OF WRITE-INS
2501. Miscellaneous Payables ....970,836
2502. Deferred Income.... 47,124
2503. Escheat Claims ....149,139
2598. Summary of remaining write-ins for Line 25 from OVEMOW PAGE.........ccceveiiiviieiiseieis st tess s ssessss st ssenes | sessessssssssesssssssessessesseses [0 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8D0VE).........cvivcriiiieiieriiisieeseiietesessesssissessesssssssessesssssssesssssssessssssssssssssnsessnsssensess | sressessssessesnssseses 691,345 | oo 1,167,099
2901. Additional admitted deferred tax asSets — SSAP 10R.........cccrrireicriisireeesiesi e siesss s ssesssesssesssssesssnsssns | svesenesssneessssesenns 3,235,047 | oo 3,408,985
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEMIOW PAGE.........cccevueiiviieieicis st stes s ssessss s sssssssaenes | sessessssssssessss s s sses s ses [0 RO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 GD0OVE)........vuiiirieiiiieiiciiieeseseetesissesseseessssesssssesenssssssensesssssssnssnsssssssssensessssnsensans | osessessessssnsensns 3,235,047 | oo 3,408,985
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVEMIOW PAGE.........ccoeveiuiviieiseicie ettt ssbesssssenes | sessesssssissses st eses [0 PR 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0OVE).......cviieiiiiieiieeieiecteisis s ssesiessssssssssssessesssssssssssnssssssssssnssnsssssssnssnsssssssnsans | sossssssesnsissessnsnsensssssssnsans (01 O 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 35, COIUMN 4)..........oviiieicrieeicetesee ettt tes s sss st sstes s sesas s sssssssssssssssssesnsanes | svesessesnsassensenes 214,803,237 | .oovevererrinns 191,815,354
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 35, COIUMN 7).....c.cveveviiieiieiseieieietestess st st saes st s s s ssssssssssssssssssssssssssssssssssssssenss | svesssssesissssesseses 110,092,676 | ..ocvvvrerrieinnad 91,646,721
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......c.oiiieiieieieiieissieess st siessssse s sssssssssssssssssssesses | susessesssssssssssssns 31,371,164 [ oo 24,476,462
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)..........ccveveiniieininsieissiesissiessessssssesssssssssssssessssssessesssssses | ressessesessesssssens 73,546,610 | ..ovovcrererirerennnd 68,215,555
5. Aggregate write-ins for underwriting deductions
6.  Total underwriting deductions (Lines 2 through 5)....
7. Netincome of protected cells
8. Netunderwriting gain (loss) (Line 1 MiNUS LINE B PIUS LINE 7)......uovurrvrriericieissieissssisessissssessssesssssessssssssessessessssssssessssses | svsessssessssssssessnssnes (207,213)] vovereerererireieiis 7,476,616
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......ccvieivriernriieiseiessesseesissisesessssssessssssssens | sovessessssssssissnssns 16,676,299 | .coovvvevrvcrerrines 16,290,705
10. Net realized capital gains (losses) less capital gains tax of $.......... 0 (Exhibit of Capital Gains (LOSSES)).......cceuervererererereens | ersrsessiesessessssseens 1,969,324 | .o, 391,451
11. Netinvestment gain (10SS) (LINES 9 + 10)......cuiiiiiiieierises sttt sttt st s ssessssssesssnssssssnses | sussssessssssssssassons 18,645,623 | .ovvvververerrinns 16,682,156
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amOUNt Charged Off $.....8715,518) ...ttt bbbt ensssns | sensbsnssss s (815,518) [ ..overeririiriine. (818,620)
13.  Finance and service charges not iNCIUAEd iN PrEMIUMS...........ovuorurrireriririreeerrieessissessessessesessess e ssessssssessessssssessssssnssessessessns | sessessssssesssssnsssssessssssssessassnsss | sessssesssssssssessassssssessassssssessassans
14, Aggregate write-ins for MiSCEllANEOUS INCOME.........curuurirrerririirrereere ittt sees st ess ettt es s ssensssssessenssnsnens | sessssssssssssssssssssssesssseas 62,240 | oo 65,599
15.  Total other inCOME (LINES 12 thrOUGN 14)........vuierieeeercereieeseeeeieiie ettt ss s ettt ess st essessenssnssentes | sbssssssssssssssssssnsssssees ((CRRAL)] - (753,021)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17.  Dividends to policyhOlders............coevvivrieeineinieeieseeeeens
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 18 MINUS LINE 17).......ccuiuieiiieiecesiie ettt bttt sstes s ssssssessnsnns | seesssssssessssissessesas 17,685,132 [ oo 23,405,751
19.  Federal and foreign iNCOME taXES INCUITEM............ccevueiiiireieie ettt s ss s besse s seens | sbsssessssonsesssseesansans 5,322,219 | s 7,694,613
20.  Netincome (Line 18 MinuS LiNE 19) (10 LINE 22)........ccivueviuireireieieteceie ettt sttt st s s besss s ssssssssssesens | eevessessssesssssseesens 12,362,913 [ oo 15,711,139
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COUMN 2)..........ccceuevereinieeieierereeeieiesieseesens | eveeresesieseinnens 144,140,581 | .oeveverviern 144,811,890
22, Netincome (fromM LINE 20)........c..cuiuiveieicieiieie ettt sttt sttt ss s bbb st s s s ssssesaessnsanses | oevessessssssssssassesens 12,362,913 [ oo 15,711,139
23.  Net transfers (t0) from Protected Cell CCOUNLS..........ccuevueiirirircircirie sttt ettt ettt s ssestsnssess | ssestasssnssnssasssssessassssssnssnssnsnnes | nessessasssssnesssssssnsssssanssessessanens
24.  Change in net unrealized capital gains or (losses) less capital gains tax of $.....(149,131)......ccccvrrrreriiererinneiinerseessssiseins | oo 2,433,770 | oo 5,767,788
25. Change in net unrealized foreign exchange capital gain (I0SS)........curiruriierrirririnrirreseinee s esssessssssessesssessessases | crestssessssnssssssssessessssssessssssssnes | sessessassssssnsssssssssnsssssasssessessesens
26.  Change in et deferred INCOME taX........c.ccuiveieieciiiieeeeet ettt bbb ss s ssstessesntes | eebessesessnssssessesneas 1,069,570 | ..oovveercrcie 2,285,053
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 COlUMN 3).........ccoruririnrinincnrninensensinesnsesnesneens | ceeveeresensiesnesnsensens (500,790) | vooeerereererereieiens 1,292,269
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minuUS COIUMN 1)........cciiriireieiireieieieiesiesessetesieseeseenes | crseresississesese e sesssssseesenas
29, CRANGE IN SUMIUS NOLES......uceurerieceeieiseieeie e stsese st st se s s st £ e st E et en et s s en e bses st e e s st | essnssstnssnssessensanssessensanssessnes
30.  Surplus (contributed to) withdrawn from PrOtECIEA CEIIS...........cuuririerriie ettt sttt esssessestensees | csestssessesssssssssssessesssssssssassesssnes | nessessasssssnssasssssessssssnsessessenens
31.  Cumulative effect of changes in aCCOUNTING PIINCIPIES.........ruuririererriiirrireieeiseie et sssse st ssess s sssssessessssssess | ssestasessesnssassssssnssassnsssessasssnssnes | nessessasssssnssssssssnsssssnssessessanens
32. Capital changes:
3201 P MMttt sttt | eebtest sttt ettt ssens | Hrestest sttt
32.2 Transferred from SUIPIUS (STOCK DIVIAENG)........c.urvurererrirrrirrireiircinsieeeessseeessssssssesssessssssessessssasesssssesssssessesssessessasssssesss | sssessssssessassnssssssesssssssssessessnssns | ressessssssesssssasssssessessssssessessnes
32.3 TraNSTEITEA 10 SUMPIUS......oveureuirceeeeie sttt ettt st s sttt ss st en s sess st nssnstensnss | setssssssnstessnssnssessanssessestensnssns | ressessseseessssassnssnssenssnssessessnes
33.  Surplus adjustments:
331 PG MMttt sttt ntas | eestenstes st sttt ettt ssens | Srestess ettt
33.2 Transferred to capital (STOCK DIVIEN)..........c.ererueririirririseieisesetsese ettt sttt
33.3. Transferred from capital..........
34.  Net remittances from Or (f0) HOME OffICE........cuuiurerrirircieire sttt sttt
35, DIVIAENAS 0 SIOCKNOIAETS. ........e ettt sttt
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COUMN 1).......ccururirienrerernienresineeneesesesesssseesnssees [ onsensesnenssnssssssessssssssssssssssssnes | nessessnsssssssssssssssssssssssssessessesens
37.  Aggregate write-ins for gains and I0SSES IN SUIPIUS.........c.rvuiurirrirererrieieerreisessesseseese st ssss s s sssseesssssesessesssssessessessenssessesses | sessssssssssssssssssssssssns (173,938) oo 894,716
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........oeerirrnrrninrneineneneeseessessesssessnesseses | aerssessssssessesesssens 12,091,525 | oo (671,309)
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).......ccovvveuvereeverecreeenns | cevvereeeivercininns 156,232,107 | .coevererrirerne 144,140,581
DETAILS OF WRITE-INS
0507, ettt ettt SRS E R RS8R SRS R SRR S £ S R S s et ssenbsenes | enbtenst st sttt enssens | Hreste sttt sttt
0502, ettt s SRR R8RS SRR SRR S £ £SRER s s s nes | £enbtenst sttt nssens | Hresse sttt sttt
0503, ettt SRS E RS sR SRS R R SRR E S S £ SRR s e ettt bsenes | enbtens s e st sttt et sens | Hreste sttt
0598. Summary of remaining write-ins for Line 5 from OVEMlOW PAGE..........evruririerrerrieieeireiseiiseissiseseesssessssssssssssssssssssssessessssssesss | sormssessnsssssssssnssssssssssssssssssns (0 T 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).... .. reureiiueireiieieisersssesseseessseseessssssssesssssnssssssssesssssssssssssssessenssnsssssesssnssns | sossssessssssssasssnssessasssnsssssesses [0 0
14071, MISCEIIANEOUS INCOME.......ouvecviieieiecictees ettt st sttt se bbb a st st en s s s b ss s ssesssssstensesntas | sbestesesissessesssssssnssesen 62,240 | oo 65,599
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from OVErflOW PAGE........ccovururirrririniieiincire ettt sseenas
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)..............
3701. Miscellaneous surplus adjustment from merger integration rollover..
3702. Additional admitted deferred tax assets — SSAP 10R..........ccco......
3703, ettt RS eSS SRR SRRt
3798. Summary of remaining write-ins for Line 37 from OVErIOW PAGE........ovrierrririniiriinrieinsessessssssnsesssssssssssssssssssssssssssssssssessenes | sernssessssssesssssnssessssssssnssessons [0 O 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)......ouuiurireireiersaressesessesssssssssssssseesessssssessessensssssesssnsssssssssnsssssessssssnssnsses | ssssssesssnssssssssesssnssnes (173,938)] ..o 894,716
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ........c.eviviieici ettt bbb ses s bensenas | sbesssssessesissaneas 220,743,351 | oo 195,470,234
2. NetinVeStMENTINCOME. ... sssssens | seisssisnsssneseeseans 18,382,050 | ..oovvvviicieiines 17,390,213
3. Miscellaneous income.... ..(753,278)] ... ..(753,021)
4. TOtal (LINES T HMOUGN 3)..cvvvrierisrmeeiesmeesiserceisse s ssss st sess bbbttt sessnsnnenes | osessssssesesseens 238,372,123 | oo 212,107,426
5. Benefit and 0SS related PAYMENLS.........ccccciueicicicciecse ettt bbbt bnes | snteresintena e baees 89,550,992 | ..cooiviriieead 64,824,031
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS.........ccocvevecirierreieiieissiseiesiesiiesies | vevesiesisssesssssssessssssssssessens | cossessssssssessssssssssessssssssesens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS.............ccccuiueieeievciiiceceee et | eeeenaeseeiee e 100,341,886 | ....cccevverecrnnn 86,999,906
8. Dividends Paid t0 POICYNOIAEIS. .........cviiireiiciiieiese ettt s st ensensanss | nebessessessessssassessessntessesessnsenss | sressesssssstessesnsansessessessnsansenas
9.  Federal and foreign income taxes paid (recovered) net of $.....637,270 tax on capital gains (losses) ..6,000,000 6,277 447
10, Total (LINES 5 HIIOUGN 9).....vvvvveeieirriiiccsiseeis s st sss sttt | eseesnss st 195,892,878 | ..coovvvvrvirnecnns 158,101,383
11. Net cash from operations (Line 4 MINUS LINE 10)........ciuiueiriieiiiieieieeisetese ettt s s bessens | evsesssessssaesansns 42,479,246 | ..o 54,006,043
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BONAS. ..ottt sttt enent | eesei e 47,823,153 | oo 37,393,529
12,2 SHOCKS..eeuueeerseeeesseeeessnreessseeeeesses et ees s8££ 88885888 s s | eeesstssensss st 700,000 | ceoovverrrereeeereeens 2,147,503
12,3 MOMGAGE I08NS.......cuieeireieieiieie ettt st s e s bbbt s s bttt entessnsntensensessnss | abestessessesastessessstensassessesantantes | essessessnsassessesnntenses st seees
12,4 REAIESIALE.......ouieeecc bbbt | fhieneb ettt | Hbenebe et
12.5  OtEI INVESIEA @SSELS.........rvvurireiieiiecei sttt | eebisesessse s st esssssess st | creressetsss s est s
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENS...........cc.ovrininrrrrrrsssesnnies | e sressees | reeseesssesee st essssssssesens
12.7 Miscellaneous proceeds
12.8 Total investment proceeds (LINES 12.110 12.7).......cuiveiieiiieieceese ettt b st ssesnans | evsesssesssssesaseans 48,523,153 | .ocvecrerein 39,541,032
13.  Cost of investments acquired (long-term only):
131 BONAS....veteeeeeeseseeesseeeesse et ess st es s8R 88888ttt nnsntnns | enssssinensstnnnees 76,168,313 [ .oovverrecernn 76,720,464
13,2 SHOCKS....vvereererseesaesseessee e ess s bt nnt e | eeri bRttt | renei et
13.3 MOMGAGE [0BNS......ceueerieeeie ittt s bbb s s b bbb es st st e ssenbenes | sebiessessesseesest e s es s st et ntentes | frebseesent st s st n st nt e
13.4 Real estate
13.5  OtNEr INVESIEA @SSEIS. .. .vuuverrirrirriei ittt bttt | ebsetsseee st s st nenens | cbseebseessees e
13.6  MiSCElIANEOUS @PPICALIONS. ........cvrieisciiieireieieissiets ittt s st en s s b en s ssssessensesnnss | _sstessesssssssessessnssnsans 275,000 | .o
13.7 Total investments acquired (LINES 13.1 10 13.6).......cceviuiueieieiiieicieee ettt ssaenes | sessessssssssasseesans 76,443,313 | oo 76,720,464
14.  Netincrease (decrease) in contract [0anS and PrEMIUM NOES..........c.ucweuurrrirreimermiereerirese s ssesseessesssses st | ereeesssesssnessessssesssssesssessssns | seessesssnessssesssesesssessseesssasesns
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LiNE 14).........cocminrnnncnernensneesessessnessnesenesins | cevesersnensnssceens (27,920,160) | ...voovvererrrerennn (37,179,432)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOES.......couiveciecicice ettt bse st ssestnsaes | sebiessesssssesses s s s s estes s ssensns | esbsessessss e s es s s s s b ss s e
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK. .........uverurrirreririrscereisisesiseee st ssess s ssesssssssssessasssessans | sessesssssssssssssssssssssessessssssessans | esssesssssssessessnsnsssessssnnssesens
16.3 BOITOWEM fUNAS.......cvouvvrrceeeiie ittt | cebineest s neest s enste s snentns | cresessee sttt
16.4 Net deposits on deposit-type contracts and other iNSUranCe IADIlItIES. ..o | e ssessees [ reeseesssessee st ss st ssssesens
16.5 Dividends t0 SIOCKNOIAETS............cviuiiiiiieiiieiii bbb nes | esiesiesiesieniis 3,100,000 | ..ooovvverrrerrirrens 26,622,273
16.6  Other cash provided (APPHEA)........cu vt ss sttt ss et ss s ssssss st estessesssessessanssnssnsss | essssssssssssssnsssssassnes 140,106 | oo 1,380,910
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........ccccoeeevverrvreciens [ osieiisicicieian (2,959,894) | ..o (25,241,363)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cc.eeuververeeverierecns [ covveiveieisiiieinns 11,599,191 | oo (8,414,752)
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING O VBT ...cvuveieeiete ettt bbbt ssestensenes | sbsessessssssessestansas 5,062,332 | coovrierrireiiins 13,477,083
19.2 End of year (Line 18 PIUS LINE 19.1).. . . iieriiiurieririesie e ssessssess s ssess s ssess s ssess sttt sssssenssssssss | ssssssssssssssssssanes 16,661,523 | oo 5,062,332
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200007 ettt E R4 EEE LR 4EEEE SRS EEE AR Rt | SreeEt et essns st snss st | crttianese e sttt
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Unearned2Premiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. OO SOTPT R PPRTORTIPRTY ISP 5,516,361 | ..oovverererrrrienennne 2,545,538 | ..o 2,381,578 | oo 5,680,321
2. ATTEA NES...ovvoeeereicireri st sssnesssssnes | sessseessenessseseeens 1,065,004 |[....ooovvveerrricnenens 602,669 | ..covvvveerrrererririennnns 561,776 [ oo 1,105,897
3. Farmowners MUIIPIE PEL...........cururiierrieirreeeneireseneieeeies | ceeeirsieessinsieesssssesssessessnenns | seseseeesestesssessessesssessessessssssnes | steessssessssssssessnsssssessssssssnsses | coessesssssnsssssssssssssssessassnsssnns 0
4. HOmMEOWNErS MUILIPIE PEIl.......cvveiveiiecreiicieiiee e | et essesenns | creesisessseseses e essseseses | sevesissesessssessssssessssssesesesessssnss | oevesesissesssssesessses s s sessesens 0
5. Commercial MUILIPIE PETil.........ccoreeericeeieeiserieernseeeensneees | eeveseeeneesinesennns 31,756,327 [ oo 18,357,962 | .eovvvereciis 19,336,253 | cooovvererirereins 30,778,036
6. MOMGAGE GUAANEY.......cooevieiieicieieie ettt ssssenes | eeresssssessesssssssessssssessesessssssses | siessessesssssssesesssssssesesssssssessens | sessesssssssessessessssessessessssssessesss | ternessssesesssssssesessessssessessesen 0
8. OCEAN MAMNE......eevereerrreseeeseesseeesssesssseesssessssssssessssessssssessssess | sessssesssssssssesssanees 1,384,222 ..o 387,032 [ oo 518,878 | oo 1,252,375
9. IN[ANA MANE......cvvvrriiieriierreeesi s ssessssesssssessses | ssesssssessssssseons 3,512,800 | coooovcrererrireenns 1,282,667 [ covooorrrerrcriiineens 1,398,940 [ oovovreerrrrcriries 3,396,527
10. FINANCIAI QUAIANTY.......cvuriiiecicie e ieeesieisesstesieens | seseesseseessssssseesestesssesssssessesns | sessesssssssssasssessessessssssnsssssanssnes | stsessessessassessessesssessessesssnsnsses | cosssesssssnsssnsssssassssssessssnsssnns 0
1.1 Medical professional liability - OCCUITENCE............cccuerreierreeireieriseis | e 309,685 | .o 177,091 [ 179,554 | ..o 307,222
11.2  Medical professional liability - claims-made............ccccoevvervevivveeces | coveieieciicci 3,233,270 | oo, 2,030,301 [ oo 1,891,421 [ oo 3,372,151
12. EQMNQUAKE. ..ot ssesnes | erssssssessesnsssssessssssessesessnsnnses | siesessesnsssssesessssessesessssnsessens | sessessesssessesiessssesessesssssssessesss | senernsesess e 0
13. Group accident and NEAIN..........c.cuiirercercrerercencreieies | e sessesieins | eeereeseeestese s esssss e essestensiees [ steessessessesenessessentessessestsenstes | netiessestess ettt saend 0
14, Credit accident and health (group and iINAIVIAUAL)...........ccceeveierees [ e | e | erresissssess s sesssssesens | oesiesiessssse s essesenes 0
15. Other accident and NEaMN. ... [ e | e | s | e 0
16.  WOrKers' COMPENSALON.........cvvvvureuseririeeeeseerisssesssesssssssssses | eeessnsesssssesessnns 88,794,533 | oo 34,109,775 | ovveererrrireeenns 33,918,818 | ..oovvverrerrirreenns 88,985,490
17.1  Other liability - OCCUITENCE. .......couverrerreeeceteeeeeesereeeeiseeennenns | oeeeeeeeeseeessesennns 31,255,523 [ oo 12,487,256 | .ovvveoecs 15,015,064 | ..ooovveoveirecei 28,727,714
17.2  Other liability - ClAIMS-MATE.........ccvvvrrererrrrisecrierriseeeserisins | eevneeesiesesseenns 4,689,754 | ..cvveeriieieinns 1,820,702 [ covvoorerireriires 2,502,345 | ..o 4,008,112
17.3  Excess workers' Compensation.............c.cceeveeveeerereersesneesseneeens | ovveveieieeeeiens 12,858,785 | oo 4,164,665 [ ..ooocvovnnd 6,712,098 | ..coooverein 10,311,352
18.1 Products liability - OCCUITENCE........cveveiireeereisreeesseieinsinns | e 964,365 | .o 357,722 | oot 475,987 oo 846,099
18.2  Products liability - ClaIMS-MAdE.........cccovverreerererreercrnreirerereenens | e 116,619 | .o 14,829 | oo 19,690 | ..o 111,758
19.1,19.2 Private passenger auto liability............coceererrinieeiennesieneneiens | e 560,947 | .o 277,636 | .oveveerereierreireieinnens 256,238 | ..o 582,345
19.3,19.4 Commercial QUto lIability...........cccrrverreeerrrerrrererennrensesseeererenneee | ceeeeseeensesseeennns 26,168,453 [ ...oovvvvrierernn 12,024,399 | oo 12,153,917 | o 26,038,935
21, Auto physiCal dAaMAGE. ........ccceurrrerrceeerrisesesisesssssssssssesssnsees | sessssssesesssssenns 7,039,159 | oo 3,153,701 | covories 3,095,178 | woooevevereerrirsenenns 7,097,681
22, AIRCraft (all PEIS)......curverurerereereeirreesseeeseeeiseesseesssesessesssssssssssses | eesseessseesseeseseeens 2,919,376 .o 161,712 | e 1,742,320 | oo 1,338,767
230 FIABIIY.cooeevesceeereiee s | st 2Ny /2 3,365 [ oveererrireeerinerineens 3,592 [ oo 4,244
24, QUMY ss st ensseens | eessenens sttt VA Y (VN I 337,199 [ 418,591 [ 840,177
26. BUIGIAry @NA theft..........occieieeceesese e essisssnnes | cvesiss et ssesseses | sestessesessessesessessssessesssssens | stessisssessessissessnssesessssssesiesies | sissesessisses st 0
27. Boiler and Machinery............ccoviveeieiiveieeteeeee e | eeveersseesessse e 51,529 | o | s 33,496 | .o 18,033
28. GBI ..ottt ennes | crrirenes et [ sereresi ettt nentnes | sresi ettt | renss et 0
29. INEEIMALIONEL.......ooveeieececiecire e esins | et ssensensiennes | seertesisesiensessenseensisssessninnes | sesesssenssessieese st ent et nstnees | ereeseee et 0
30. WaITANTY ..ottt se st ssssssenses | ctissessessesesssssssessssssessessessssens | sessesesesssssssesessssessesssssssesesss | evresiesssssssessesssssssessessssessessessns | essessssessesessssessessssnsessessesnes 0
31. Reinsurance - nonproportional aSSUMEM PrOPEMY..........ccururereenres | cermeerrurernernsisessensenssssssssnsess | sessesessessssssssssessssssssssssssssssnes | sseessesessssssssessnsssssessesssnssnsses | cosssesssssssssesssssssssssessansnsssens 0
32. Reinsurance - nonproportional assumed liability.............ccccereeees | cevinieiesincisceiies [ [ e | e 0
33. Reinsurance - nonproportional assumed financial INES..........c.ccoue. [ crnrirrininrnrinrneninseis | rernrnreissnsnssssssssissssssssees [ eoneessesessnssssssessnsssssesssssssssnsses | consesssssssessssssssssssssessesssssens 0
34, Aggregate write-ins for other lines of BUSINESS..........c.ccueivriveiieiens s 0 i 0 ] e 0 ] i 0
35. TOTALS ... sssssssnsssssns | ssssssssssssssssssnens 223,122,754 | oo 94,296,218 [ ..o 102,615,735 | oo 214,803,237
DETAILS OF WRITE-INS

BA0T. et | ettt sttt R st st enss i | eesesseees s et es st st sstans | seessssenssss st st nss s nnsstan | rseesstenases st 0
BA02. e | cheb st enen b | eeses et nt | seesssensb sttt | sttt 0
3403, sttt st sss st nssns | sreess sttt st nnnes | sesseees st st eness st ntnnstns | steessenessennss st st enssssesssnnns | seeest et enens s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.....| .c..ccoveveveeveveisiseiceieninns (O [P OUR 0 | oo (01 OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe).....covivves | ovrenrermenisissiisissessissienena 0 f e 0 ] e (O P 0




Annual Statement for the year 2011 ofthe  C@NItU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Uneared Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FITB oottt ess st ssess st ssssst st snnstins | eneessssneseens 2,381,578 | evereerieerinerineeeiseins [ eernseesnesnesessssinsessens [ cenernessssensesessnnnes | e 2,381,578
2. ATEA NES...ovvverrnireieeri st essss s ssssssesssssessses | cvineesssssesssens BB1,776 | cvevererereerrinereiineens [ eevieerisnsessssssisnssesin | ooneeessnsesssssssisessssnees | oneessssesesens 561,776
3. Farmowners MUIIPIE PETL...........ccruriieieiecrenreenenriseneineiees | ceeessseseessesesssesssssessneses | sesseessesessssssssssssssssssesss | conesseessssssssessessasssessessans | sesssssessssssnssessnsssssssssensns | oessnssssssnssnsssesessessnens 0
4, Homeowners multiple peril
5. Commercial MUItPIE PEIl......cc.rurieieriererere e
6. MOMGAGE GUAANEY......cvuevirirricereiecreiseisieieeisssssessessssssesessssessenss | seresesssssssesesssssssessessnsns | sessssessessssessessessessssessesss | sesesssssssesesssssssessessssssss | ossessesssssssessessessssessessess | soesssssssessesssssssessessnsenes 0
8. OCEAN MAMNE......cvivieieeiiiee ettt ssssessens | cressesesissesaenas 518,878 | oo [ e e | e 518,878
9. INIANA MAMINE........oiviii s | oo 1,398,940 ... | e [ | . 1,398,940
10. FINANCIAl QUAIANTY....... v isessissisesssssssees | ceeessssssssssesssssssssessnnsns | sessessssssessnssssssnssssssssnsss | sensssmsssssesssssessansessessans | sesssssessssssessessnsssnssassansss | oessesssssnssssssnesessensnens 0
1.1 Medical professional liability - OCCUITENCE..........c.ccvveerivererseireierins | cvverireieienins 179,554 | ..ooeeseeeiereeniens [ eeeesssseenssseenes | e | oo 179,554
11.2  Medical professional liability - claims-made...........c.ccoevververeiverenens | v, 1,711,573 | o 179,848 | ..o | s | e 1,891,421
12. EAMNQUAKE. ..ot sssenss | svtesessssessesiesssssssessessesns | sersssesesnssessesesessssessenss | sesesssssssesessssesesessssnnss | sossesessssnssesessessssenesens | oesessesesesnssesesessssenes 0
13. Group accident and NEAIN..........c.vueirrecrrrecnrrrsere i | cerrernseneessssssssssssssessssses | sevseessesessnsssssssssnsssssesss | senssssssssssssessessessssssessans | seesessessnssessessnssessestensns | ressessseeesseseseestessnens 0
14, Credit accident and health (group and INAIVIAUAL)...........ccceereinees [rreiiniieieisicisiieiies | e [ e esesienes [ cressssssse s ssessssses | sessesssssiessesssssessssssas 0
15. Other accident and NEaMN. ..o [ | e | s | s | s 0
16. Workers' COMPENSALION.........cvvereieeieirieieieiessssreee e seses 33,918,818
17.1  Other liability - occurrence....... 15,015,064
17.2  Other liability - claims-made..........c.ccoeumrrereiersiieierneiesesseiiesiens | evvreiiesenins 2,502,345 | ..o | e | s | e 2,502,345
17.3  Excess workers' Compensation.............c.c.eeevveveeerereeeveereesessens | coeveeiveieinnns 6,712,098 | ..o | v | e | e 6,712,098
18.1 Products liability - OCCUITENCE.........cveveeeieieerrireeeseeseeeisiens | e AT5,987 | oo | e | e | e 475,987
18.2  Products liability - ClaimS-made..........ccccoveurrereereerrerrenereeernereiinens | ceveireineneinees 19,690 [ ..o | e | et nennes | et neieees 19,690
19.1,19.2 Private passenger auto liability...........ccocvrrerrnennneniieenensinns | coveeiensnnenns 256,238 | .o | e | s | e 256,238
19.3,19.4 Commercial Quto liability............c.orvveermvrerrrernnrernreenerenneeesseeernneenene | veeeereeennns 12,153,917 | oeererrecnreenenens | ceveneeeinseenneesneesnnsssnnes | ceneesneessssesnsessssesneses | seeeneeesnneees 12,153,917
21. Auto physical damage..........cccovvirrreirrnieeeisseesssesessssen | e 3,005,178 | oo | e [ e | e, 3,095,178
22, AVrCraft (@ll PES)......crrverreerererrererreriseeesseeeseessseesssesssenessesssneens | cevereeeesneeens 1,742,320 [ coveonrvceeeeineeeiinnneens | vreeresssesesnnsssesnsesssns [ seesesssssssssnssssssessssnneses | onsesssssssseenns 1,742,320
23.
24,
26.
27.
28.
29.
30. WaITANTY ...t sssessessssnsesses | sessesssssssessesssssssesessesses | cnssssessessssesessessssesesies | eusessesssssssessessssesessesssses | seresessesssssssesesssssssessess | sersesessessesssssssessessessnee 0
31. Reinsurance - nonproportional @SSUMEM PrOPEMY.........ccrrurerrerees | cerrernrermereesnesneesseseesnnenns | sevseesssssesssssssssesssssssesesss | sensssmssssssssssssesssssssssessans | seessssessssssessessssssesssssensss | oesssssssssnssssseesessessnens 0
32. Reinsurance - nonproportional assumed li@bility.............ccceeiveiers | erieierenieieieinisieens | e [ [ [ e, 0
33. Reinsurance - nonproportional assumed financial INES..........cccoue. | v | revrensieensnsisessenseneens [ coneesessssnsessssssssssssessans | seessssessnssessessnsssssssssessss | oessnsssesssssssssessssessnens 0
34, Aggregate write-ins for other lines of bUSINESS.........cccevieveieiiecies [erveriiieiesssesssiniaes 0 | (O O (U1 R {0 0
35, TOTALS ..ottt
36. Accrued retrospective premiums based on experience
37. Earned but unbilled PrEmIUMS.........c.oiriririescnese ettt
38. Balance (SUM Of LINES 35 tTOUGN 37)........u.iieieieii ettt sttt s st s st s e st ettt et en st n bt n b st ses st st s st eras
BA0T. st | crtsen et ssstsnennnns | sttt | serest st nenees | setneenss et senssta | seeesss st 0
BA02. sttt snsss s | eesssnnsstnnsss st snnstsnn | srensestinneest s ssstsnnssssnns | sresssnnesss s sstnnsstsnnnses | setssnessssnnsstsensss s snnsstans | seeessssesssse s sst s 0
BA03. st [ ettt snennsns | et st | serest st nenees | seteenss st ensst | et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..coovereeerneerrerninnenes (01 O (O ST (U1 ST {0 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ccceo. | ceevvrereriiiiseen, (1 (O {01 (L 0
(a) State here basis of computation used in each case: Daily Method




Annual Statement for the year 2011 ofthe  C@NItU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. LSOO ORTOPORPPIRTORSTRSPTORPPTORS VPO 20,216,919 | ..cocvvenn. 5,516,361 | oo | vevei 20,216,919 [ .ooorvvercrnrrrirereies | erveriienns 5,516,361
2. AIEA INES.....ooverireceieeeeeeeeeeiese s sesssseessesnses | oovesseeens 3,963,766 | ........... 1,065,004 | ...oovvererererireceinns | e 3,963,766 | ...vorveererierrirenin | e 1,065,004
3. Farmowners MUIIPIE PEFil..........vveirreecnieensneesnnes | ererneinsnnesenseseenes | s | s | senensesesnnennes | e | o 0
4. HOMEOWNErS MUIEIPIE PEIIL.........ceurerreeierieieecircireeeeineieeseineereeees [ orereineisiseinsensiseees | ceerrneeesesnseseesnssenes | ceeesesssessssnneseesesses | rreeensesessnssnsssneines | seereesessnsssessssnsssnens | eesseessessnsssssssssnsenn 0
5. Commercial MUltiple Peril..........c.ovrvreriernernirnereeereeenenrns | e 50,916,290 |......... 31,756,327 | oo | cevienes 50,916,290 [....cvvevvrermrrrrcrines | crvrerennne 31,756,327
6. MOMGAGE GUAIANTY......evvcerrerririierereireeeneeeieesssesesssnsssssessesssssseess | reessssssesssssssssssssessns | sessesessesessenssnssnssenes | sesessessssssnssssssnssnstes | rsssessnsssnsssssssssesnns | seesessessnsssnsnssesssness | eessssessessnsssessassnenn 0
8. OCEAN MANMNE......vvverecerrrrirreserireseereseessssessssesssesesesssssesssennes. | sereeeesnens 2,437,908 | ........... 1,384,222 | oo | e 2,437,908 | ..o | e 1,384,222
9. INIAN MAMNE......ooeeeerereeieeieeeeseeeseesises s sssesssnsssesens | eeveeeennns 1,718,584 | ........... 3,512,800 | ..o | e 1,718,584 | oo | e 3,512,800
10. FINANCIal QUATANTY........ccooieieiierceereseeseseseieississessssienes | eorersssssssessssssseseenes | sonsessessssnsessessssnnns | eosnsessessssssesssssnsns | sersesnsessessssnsessesses | arvessesnsessessssssessens | eosseseensssssesessssnnes 0
1.1 Medical professional liability - 0CCUITENCE...........cevevvererrirereiien | e | e 309,685 | ..o | e [ e | e 309,685
11.2  Medical professional liability - claims-made...........ccccoeereverinecnens [ v | e, 3,233,270 | covveeveerevenennns [ rrnreensssieennes [ e | e 3,233,270
12. EQrNQUAKE. ..ot sssstssesessenes | eesnssnsesssssssesssssesss | sessessssesessesssssnssenes | sesesssssssssssesssnssnstes | oessessesssnsnssnsssnssnns | seesessessnsssnsnssesssnens | eenesessessnsssessessanennd 0
13. Group accident and hEalth............cc.eviucieireiceieeeseeieseniees [ e | e | s | e | e | soees————. 0
14. Credit accident and health (group and iNdiVidual)...........cccoeveerees | eereeneirrininrinrriens | e [ | e | cneeeesneensiesssenesns [ eorereenesssensssesssseees 0
15. Other accident and health..............cccoovnrnnrrnecnernrereis | [ e [ [ [ [ 0
16. WOrkers' COMPENSALION...........cocvevveiereirereieiseieseieseiesess s | ceveesesessssessssssessens | ceveenes 88,794,533 | ..o | e [ e | e 88,794,533
17.1  Other liability - OCCUITENCE.........ccrverrrrircrirrirrierereeeisesseesieens | cerenions 82,845,267 |......... 31,255,523 | ..o | e 82,845,267 | .....covevvvrerrrrcrines | v 31,255,523
17.2  Other liability - ClaiMS-Made...........oveeererrreerereneeeseeeineeeneeesneees | cerveeenens 8,815,691 | ........... 4,689,754 | oo | e 8,815,691 |..vvorveereerrrrinenes | e 4,689,754
17.3  Excess WOrkers' CompenSation..........ccceueeinveiereensinsisneniennes | veesessesssessessessssnses | seevenns 12,858,785 | ..coecvevvverevinrenns [ e | e | e 12,858,785
18.1 Products liability - OCCUITENCE.........coevevieeicrcrrieieeseeeeeeieeeie | e 653,317 | covvererna 964,365 | .ooveveereierereeieens | e 653,317 | oo | e, 964,365
18.2  Products liability - claims-made.........ccccoevvrieriereirieereinssnieniens | covevieiieinnns 5,320 | ccvvviennne 116,619 | .o [ e 5,320 | coveieveereneiieins [ e 116,619
19.1,19.2 Private passenger auto liability............cccceevevevereivereeeiceeeseeens [ oo | e, 560,947 | oo | e [ e | e 560,947
19.3,19.4 Commercial auto liability...........c.ccvevveeerenceenrrrirerincnnereienrireeeins | e 16,555,017 |......... 26,168,453 | .....cooovcrrrrrrrerires | cerienns 16,555,017 [ ..ovveverirrrrerineens [ v 26,168,453
21, Auto physical damage..........ccruwermreereernrrerinreenereeeesersnsessesesns | coveenneeens 5423219 | .cooveee. 7,039,159 | oo | veveenenes 5,423,219 | oo | e 7,039,159
22. AIrcraft (all PErIS)..........cvuevveeveieiieee s sessseses | covessssssesessesssssessenes | eveessens 2,919,376 | oo [ | e | e 2,919,376
23 FIABIEY. oot | et 4161 [ e AAT2 | oo [ e A6 [ s | o 4472
24, SUIBLY..oovececrireeeierereese et essssensnnnens | oeesineseiens 154,121 [ oo 921,570 | cevvererrerrencrinennins | e 154,121 [ [ v 921,570
26. BUrglary @nd theft..........oceinrrirseeesesssisieessisiinens [ rrersineieisssnsnsinssns | seessseseesssnsssnesssenes | eeressensssesnssesssnesssies | crrsesnssnnssnssnsssseinns | seesessesnsssesnssesssnens | enesessessnssessessesen 0
27.  Boiler and Machinery..........c.c.oueeeeemrernereeereeeneemesessssieeees | cevveneeeeees 238,207 | covvvvcrennne 51,529 [ [ e 238,207 | ceveeerrrerrenerirnenins | everrieeeinenns 51,529
4 TR O (o OO OO OSSP PTPTOTRTRTORTT SUPSURTPPURTRTIRY FUSURSRPTURTRRTIRPRR DOUOTTRTRTPTRT PUTSTSPTRPRTRORY FUTOTRTOTRTRR OSSO 0
29. INEEMALIONAL.........oorieiiriiiierrrsenerrsrsnnies | e | e | e | e | s | e 0
30. WAITANTY...... ettt sssssssssessessesssnssns | sessessnssssssssssssssssssens | sesessnssessessnssessnssns | vessessnssessessssssnssnns | sessessessssssnssssssnssnsss | eeseesessessnsssessmssnnsns | eneeessesssnsnsssessnnennes 0
31. Reinsurance - nonproportional assumed property.............ccceveens ferrereennes XXX oo e | e [ [ | s 0
32. Reinsurance - nonproportional assumed liability.............ccceoeerees frrrirrienne XXX vt e | e | e | ereeseensnsenssesnnsnens | s 0
33. Reinsurance - nonproportional assumed financial lines................ [soecoeveeee XXX orereiee] e | e [ [ | s 0
34. Aggregate write-ins for other lines of bUSINESS..........ccovvrrrriniinns | covisrsrinisisnnnenad [ [P [ [P [ [P [ [P (1N I 0
35, TOTALS....iiiiniinsirsssi s sensssesss e ssssssenssssessnes | eoneeens 193,947,787 | ....... 223,122,754 | oo 0]... 193,947,787 | oo 0] s 223,122,754
DETAILS OF WRITE-INS
BA0T. sttt [ et nnenes [ creserssnensnenensins | s | s | e | e————— 0
3402, ettt nnstnns | sereesssssssnnstesssnnsnes [ sveseesssessensstenssns | sessreesserssnessnnssis | seesseessssssnessnnenss | seeeenessnesesssnssens | e 0
3403, sttt | et nenes [ crsserssnensnenensins | s | s | e | e ————— 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....ccccoeveveveececec0 | o0 | el 0 a0 | 0 | 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........c...| oevveercecrirnanan (1N I (U1 I (U1 I [N I (1 I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ] No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the Century Surety Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)
1. Fire.......... 5,831,536 1,778,938 5,831,536 1,778,938 1,268,588 |....
2. Allied lines............... 5,791,134 1,766,723 5,791,134 1,766,723 1,957,549 |....
3. Farmowners multiple peril... e e | s | e et 01...
4, HOMEOWNETS MUILIDIE PETl.......vvrerrieeiicirrieieerseieieessesseeisssssinees [ cveeesresinsissessssssssssssessessssssssnes | sesnsessessssssessssssssesssssessnens BA4 | o | e D4 [ 2,085 | e 14,948 | (12,318)
5. Commercial MUILPIE PEFl........cccveierreieieiseee e sesssieiens | e 29,427,766 18,956,906 29,427,766 | .oovvererrreennenan 18,956,906 [ ovoveiie029,259,120 | o000 28,263,281 | 19,952,745
6. Mortgage guaranty, i | s [ et | st
8. OCEAN MAMNE......cvrvrrreririiiesiess ettt ssnsaees 122,959 221,268 122,959 | covveeerrrieieeeenn221,268 | s 753,271 740,525
9. IN[ANA MAMNE.......coiveiieiiecieie e saessensns | eevessessesseeseessessessensaas LKV K T I 1,723,464 | oo 253,233 | oo 1,723,484 | e 462,193 | oo 449,642
10. FINANCIAl QUAANTY......couceerieieiierieieiecssieie st ssesssssssssssessness | rnssessssssssssssessssssssssssssssssssessens | sesssssessesssssssnssesssssssssessesssssnsss | sesssssssssnssasssnssssessesssnssessessensans | sssessessssssssssssnsssnssnssessesssnssessnld | seesssmesnssessnnsssssesssssenssssnssessanssns | sessessnsssessessassessnsssssessesssnssessnes
1.1 Medical professional liability - occurrence... 352,619 640,827 681,677
11.2 Medical professional liability - claims-made. 141,716 566,418 331,565
12. EQMNQUAKE. ...t sesssssesssssnsensnns | sesessssesseesssessesssssssessssssssssessnsns | sesnssesesnssesesnssssessessssesessssnssens | sresseensiesessssssessssssesesssssssessesns | cnenssessesnsessessssssessesssssssessensQ | eressensnsesnnenesnssesssnsesesns | sensesensenesssesessssssesssnnens | oo
13. Group accident and NEalth.............c.ccueveiveieicieececeseieees [ | et ssssnes | entesesissesseses s ssssssenses | sresisssssesesissessesessessssessessnenseQ) [ eereresessessse et essenaes | ereseeses et saees
14. Credit accident and health (group and iNAIVIAUAL).........cccvevreeerereees [ | e sssssessssnes [ essesesissesesessesssssessssssesssssseses | sveverssssessesissessssessesssssessssssesss [ eeseresessesssssssssssssessssssesessssesses | cvessessesssssesssssssessssssesssssessasanes
15. Other accident and hBaItN............c.ocuciiicicc s | e ssessessssenes [ sresssssessesssssee e ssessessss s ssesssntns | oene et stessens | criesies et seenaas | oeee
16. Workers' compensation....... o ...34,536,800 |.... ...34,536,800 | ... ...88,164,020 | ... ...13,857 474
171 Other liability - OCCUITENCE.........cvvvvereeicieesetee e | cveiesesiee e 21,927,439 | oo 6,726,083 | ..coovvereereieiinn 21,927,439 | oo 6,726,083 | .oveveirieieiians 32,708,127 | cooeverereeeern, 32,377,458
17.2 Other liability - ClaIMS-MAAE.........cooervrrerrirreeeessssssssesees [ v 2,463,462 | ..o 1,201,866 | ..ooovvovereirinnns 2,463,462 | oo 1,201,866 [ ..oovvovveeiinnns 2,615,003 | oo 2,978,095
17.3 Excess workers' compensation... . . ....884,825 |.... ..10,384,257 .6,612,694
18.1 Products liability = OCCUITENCE.........cuiuieeieciirsiieseieie et | cresiesisiesisse s ssssesessssessenas | sevessssesessssesesessessesaens 31,250 | oo | o3 1,250 | e 358,701 | oo 277,250
18.2 Products liability = ClAIMS-MAAE...........cccoverereieiceiieeeeeeseeieeeiseerees [ et esssse s | eeveresesssesie s sesss e sesssssens | cvesiesissessesissessesessessssssssssssesnsns | cvnssssesesssssessessssessesesssssssseseensQ | seevessesesessessssesesssssesans 48,882 | v 60,508
19.1,19.2 Private passenger auto liability ...449502 |.... ...449,502 ....392,066 ....259,396 ..582,172 |....
19.3,19.4 Commercial auto liability..... ..14,507,194 ...14,507,194 ...25,818,598 ...24,721,687 ..15,604,104 |....
21. Auto physical damage..... 5,139,574 5,139,574 A 1,315,486 5,091,626 |....
22. Aircraft (all perils).....
23. FIABIIEY. ....vvverecisciresiss et es st sses st ensssssessesssnsss | vessessessssssessessasssnsnssessenssnssessens | sssnsssssnssnssssssnsessessssssnssessassensns | rnssessenssnssessesssnssessessessenssnssessons | sssssessessenssnssesssssssssnssessesssnssnsQ [ soessesssnssessessenssnssessesnnsensssD@ 1 | evrsessessessessssssessessessssssessessanssnsss | sressesssessnssessensnssessessansnsas
24,
26.
27.
28.
29.
30. WarTANtY......cveverieicese s
31. Reinsurance - nonproportional assumed property..
32. Reinsurance - nonproportional assumed liability.........
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............
35. TOTALS ... ensss s ssesssnnas | eveesesssssssssssasseesens 79,987,223 | .o 90,023,451
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2011 of the Century Surety Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. =TSO OO O PEOPS PP PEPRTRSPORURSURTSPUPERS DUTPUPIRTTPRPRRI 5,666,343 |..cccoveiirierinnnnnnn320,223 | oo 5,666,343 |...ccvvrerrreirerieninns 320,223 | ..o 1,113,299 | .o 197,491 | 1,113,299 | .o 517,714
2. AllIBA INES.......oovecveeeietee ettt | sressessessssessesinsan 2,470,649 |..coooiviieeeenn093,233 | 2,470,649
3. Farmowners multiple peril.. .
4. Homeowners multiple Peril...........ccvveveieieieeeee e
5. Commercial MUItIPIE PEFil.........cvrriririerirrreieiesseeesese e
6. MOMGAGE GUATANTY. ......cviiieciieieseieie sttt ssessessess | sesessessessssessesssssssessessssessesss | sressesssssssessessssessesessssessesns | sessesssessesessssessassessssessessnss | sosssessesessnssssessessssessesnsn ettt | sresses ettt ssesees | ersesnntestes et n et nse s esnns | seetensesetens e sttt
8. Ocean marine. 139,473 477,690 |..
9. Inland marine..... 488,511 ..326,246 | ..
10. FINANCIAI QUAIANTY........vvieciiiiiieicscie ettt bs s ssens | sessessesssssssessessssessesssssssessess | sssessessssessesssssssessesssessessesas | stessesessessesssssssessessssassesnsns | sesssessessessssessessssessessssanes 0
1.1 Medical professional liability - OCCUITENCE...........c.cveevrrrieererrerere e 213,667 427,161 640,827 |..ooovvreereiene. 295,803
11.2 Medical professional liability - claims-made... ..832,871 ..133,547 |. .1,566,418 |.... ..701,444
12. EArthQUAKE........coeveiiiceie s
13. Group acCident aNd BAIN.............ccuiciicceice i | e | ereresesissesesssseses st sesesess | sebessesesessssssessssesesssssessssenes | neveresssesessssnsesssseressssnsesesQ | sreseresisesesisese s sesesens | sesseesessssesessssesesessssessssssess | sreessssssessssesessssssesesseessssnss | (@ )eesesrereresseresssnrerenssrensQ | eresieesssissesesse e
14. Credit accident and health (group and INAIVIAUAL)............cccveriirieiiiiies | et | et sssseseses | essessssessessssesses e ssessssessesnes | srssessesssssssssessessssessessnsa
15. Other accident and hQalth............cc.eveririiriniereeeserssssene | reresesessses s ssessnes cee [ errrrre s el | e | s | - e ———————
16. WOrKers' COMPENSALION..........ccccvuivereciciicieiieseie s ssses s sienes | eressessessssssesessessens . 48,517,983 | ..oovireereiererine 69,177 | oo 88,517,983 | o ..39,646,037 |. IO ...88,164,020 |.... .18,666,812
171 Other liability = OCCUITENCE. ... v sssssseeseesessesssseesnnses | sevseesessssesseneees 27,735,500 9,656,088 |....oovverrerennn 27,735,500 ....80,486,679 |...oovvrrrrrrnns 32,708,127 | .o 15,503,282
17.2 Other liability - ClaIMS-MAAE.........cverereeieiereeie s | ersvesessesssssenans 2,948,343 1,001,367 | .ooevrererrrennes 2,948,343 4,236,168 |...cccvvrirrernens 2,615,003 |..ccovvrererirernns 1,469,195
17.3 Excess workers' compensation.. ..2,642,511 ..10,384,257 | ... ...3,681,313
18.1 Products liability - OCCUITENCE............cccevveeerercirievieeeeeeriseeeiseeeines | eveersnisseenserennennenen0,000 [ ovieiiciiiieennnnn04,245 | iiiee6,000 | i 04,245 | e 87,271 | 00000294456 | e B7,271 |0 358,701 [ 159,268
18.2 Products liability - ClaIMS-MATE..........ccvivriiiiriieieiieeie s essieseiies | cevesisssesessssessesssessessessssenss | sesssessesissessesesessessessessssenses reverreriernnnnennennnen 1093 [ ....31,844
19.1,19.2  Private passenger auto liability...........cccoerererinnicneneereeeseseeeene 107,632 | .o | e 392,066
19.3,19.4  Commercial auto liability............ccoerrevrereieiieeieiesesseeesse e | eervessenseniieieens 10,143,312 | .o 12,617,234 | 10,143,312 13,210,197 | .o 11,264,688 | oo 25,818,598
21. Auto physical damage.... ..532,539 |. ....532,539 |.... ..512,382 |. 1,267,539 |....
22. AIrcraft (all PEFIS).......vererereireirieie e seees
23. Fidelity....
24, Surety..... ..(905,768) (315,246)| .. ..(905,768)
26. BUFGIAMY @NA tEft.......oociceeccs e nies | setesseseses st entenss | sressesessstes et ent et tes | essesetentenesn e s essnsentesnns | eone
27. Boiler and machinery. ..3,501 3,501
28. Credit
29. International
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability............ccccoererienenenne
33. Reinsurance - nonproportional assumed financial liNes..............ccccoeevvves [ eoveriieeee X XXXt [ et | evesereses s senseees | oeee
34. Aggregate write-ins for other lines of business.. o L0 |0
35. TOTALS ..ottt st 64,015,450
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........ccccevurrnan
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 ofthe  C@NItU ry Su rety Com pany

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 Direct 15,542,616 15,542,616
1.2 Reinsurance assumed 21,162,187 21,162,187
1.3 REINSUTANCE CEUBM.........couieiiiiiec st |t 15,480,873 | .o | [, 15,480,873
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o eeienes | e 21,223,930 | oo O [ o (11 O 21,223,930
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENT........covuiieieieirsieecse et sssessesssens | srnsieiessssssssesessssssesesnns | seresisssssessesses 46,738,507 | .ovvveeeeereirrieieiieseisrieies | e 46,738,507
2.2 Reinsurance assumed, excluding CONtINGENL..........coceieieiiirinieenrneessssenes | creieieiesnsesesssenenes | ceresseessssseenenns 2,609,731 | oo | e 2,609,731
2.3 Reinsurance ceded, excluding CONtINGENL...........cccvvvrninrieeeniseensnsenenes | cvsiesesessnsssessssesenes | serssssensssseenenns 4594064 | .....ooovereerieienienenniens | e 4,594,064
2.4 CONtNGENE = QIMECL......cvvevvcicriesisstee sttt ssessnts | ressesssssessessssssesestenssnsens | sevsessessessessenes 1,506,802 [ ..o [ rririeereiisnnnns 1,506,802
2.5  Contingent - reiNSUraNCE @SSUMEM..........cevurvrverieiesiesiessessesssssesssssssessessssseses | vessesssssessessssssessssesssesiens | sovessesssssssssessnssnes 57,999 | .o [ e 57,999
2.6 Contingent - reiNSUrANCE CEABM..........cvurrrririeiierieeie st ssesssssssssesses | ressesssssessssssssssssssesssssess | sesssssessesssssessas (156,330) [ ...vvveererrrereneriseieiennens | e (156,330)
2.7 Policy and MEMDEIShIP fEES.......c.cveiuiieiieiiicieissieie st siessssssessssssssseses |sssssssssssssssessssssesssssssssessans | osssesesssssssssssensssssssessanss | aessessassosssessssssessessensanssnsss | eriessessasssssessasssessessssan 0
2.8  Net commission and brokerage (2.1 +2.2-23+24+25-2.6+2.7).cccccvecceccnc| corrvsrreieiesee e (1] IO 46,475,306 | .ovovverrreieireeneieie (01 IO 46,475,306
3. Allowances to manager and agents.
4, AAVertising........ccvevrererrerinninns 1,577
5. Boards, bureaus and associations. .1,890,076
6.  Surveys and underwriting reports 279,198
7. Audit Of @SSUIEAS' FECOTTS..........ovvrrrernrirerrirriresierirerisssssssesssesseesssssesssessssesssnsnens | svsssessesssensssnsssensensees | sesnneesssennnensene098, 199 [t | 658,155
8.  Salary and related items:
8. SAIAMES.....cvveveceeieeei ittt | sreesi s 7,083,635 | ..ovvvercriiin 9,197,865 | ...vvcvveereernmrerirnseeninenes [ ceerenerinnneens 16,281,499
8.2 PAYION AXES.....ouurrerrecerieericrieieesss st ssnes | anesteesne st 402,606 | ....covverrririeenns RT3 I TR RITIN DR 1,140,488
9. Employee relations and WEIAre.............cccevueeeieieeicieissseeessese s ssssssseses | cevessesssssesssnsens 978,553 | .o 1,249,323 [ .o [ e 2,227,876
10, INSUFANGCE. ...t | onesisieseese s iaes 16,268 | ...covrvicriens 88,842 [ ... [ 105,110
11 DITECIOIS' fEES.....vuureererirreiirrieceie sttt sssssenns | seesesssssssss s neneessssenenes | oeressesssnesesneesssesssessseens
12, Travel and travel BMS.........cc.viiii s nsines | s 585,615 | ..vvveiririiriins 632,733
13, Rentand rent HBMS..........ociiiiii s | e 352,830 | ..ovviriiiiis 803,036
14, EQUIPMENL.....ovetereeireiseeesisesesiesss st esss s sst st sssss s sesstn | sessssessssnsssssisssnes 93,334 | .o 1,574,764
15.  Cost or depreciation of EDP equipment and SOftWarE.............ccceeierreriereeseieissiseiiens | eevveiesssiessssssessssssssienss | sovssesessnssienns 1,480,388
16, Printing and StAtioNEIY.........cceieciiiriecsee e snsensenes | e 134,685 229,144 | ...
17. Postage, telephone and telegraph, exchange and express.. .413,302 ...238,499
18.  Legal and auditing........cccouvrerrirereieesieeeseeese e ...41,628 664,025
19, Totals (LINES 310 18)....cuuumereiiereeirerisecsieessssesssssesssesssssssesssssessssssssssssssssssesssnnns | sessssssssssaeens 10,117,222 | .o 19,786,738

20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

20.2 Insurance department licenses and fEes..........ovrurrrrerrineerineereersireeseiseeeenens

20.3 Gross guaranty association assessments
20.4 All other (excluding federal and foreign income and real estate)

2,681,170

........................ 527,773

................... 73,546,610

1,759,423
2,279,663

........................ 527,773

1,561,541
...898,607
..221,022

..................... 1,561,541
........................ 903,872
........................ 773,542

20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).............
21, Real EState BXPENSES.....c. vttt
22, Real eSIate TAXES....... v
23.  Reimbursements by UniNSUrEd PlanS...........cocvrurereirnrenrinenereeeseese e
24.  Aggregate write-ins for miscellaneous EXPENSES.........curvrerererneenrereersernesnseeesessenenns
25, Total eXPENSES INCUITEA........rurieierereirreieieie ettt ssnes
26.  Less unpaid EXPENSES = CUITENE YT ..........ccoreurrerrirrireerneeeesesssesseeessesesessessesssessnesnes
27.  Add unpaid EXPENSES = PHIOT YEAI.......c..vererrereerireseesresessssesessessessssssesssssssssessesssssessens
28.  Amounts receivable relating to uninsured plans, prior year............cccoveenreneeneereinnen.
29.  Amounts receivable relating to uninsured plans, current year...........c.cocoerneurriniennenne
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.ccouvernvrrnecennnens
DETAILS
2401. Policy Processing EXPENSE.........cuwuiuriniinrireineineisissessesessessssssessesssssssssssssssessessessens
2402. CONSUIING EXPENSE. ......vvrerirririeeieisetseise st ssessssssessssssssssssesssssssessessnens
2403. MiSCEllANEOUS EXPENSE.........cvurerrerrerrieieiseeeie e isesssssssts st ssess s ssesssssssssssnens
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccoecevecrrirernnnes
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 aboVe).......c.corviverisrinnnresciirssiees
(@) Includes management fees of $.....24,384,052 to affiliates and §......... 0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. QOVEIMMENE DONGS.......couiiriiiericiicis ittt bbbt () S 481,075 [ oo 484,044
1.1 Bonds eXemPt fTOM U.S. t8X......cvuoiiviieiciiiis ettt bbbt () IO 6,214,889 | ..ooovveeeee 6,268,829
1.2 Other bonds (UNAFFIIALEA)...........cvivverieirericie ettt s s bbb [C:) 8,037,228 | cooveeeererereis 8,266,694
1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
211 Preferred StoCKS Of @ffIIALES.........cvuevereriiecreiee ettt

2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates

3. MOMAGE J0BNS......cuieeieeieieiieie ittt R ARt

4. Real estate

5. Contract loans

6.  Cash, cash equivalents and short-term INVESIMENES..........c..cvcuiiecccc e () RN 27,898 | .o 27,980

7. DEriVatiVe INSITUMENES.......coiveieerieieiesise ettt s sttt (F)ereererrerre e | s nes
8.  Otherinvested assets

9. Aggregate write-ins for investment income

10, Total gross iNVESIMENE INCOME........iuuieieiieei ittt sttt sttt s bt es bt ensesse st st entes s sbenssssesssssnsanes | sbsesssossesssssssessesnsanes 16,917,615 | oo 17,204,072
11, INVESHMENE EXPENSES.......orveivecieiictecie ittt bbbt s bbb 82444 R8s A2 R bR s R bR s bbbt R bbbt (<) S 526,974
12.  Investment taxes, licenses and fees, excluding federal income taxes

13, INEErESt EXPENSE.....vvieeieieieie e

14. Depreciation on real estate and other invested assets......

15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15)......c.cccoevrrrrrineennes

17, Netinvestmentincome (LINE 10 MINUS LINE 16)............cvuvueveereiiieieesieitiieestsetese sttt seesess b essessss st s st et ssesses s sses st s s ssessesssessessessessessassssessesssssessess

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)

(b) Includes§.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) IncludesS$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $ 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(/ Includes $..........0 accrual of discount less $..........0 amortization of premium.

(9) Includes$.........0 investment expenses and §......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes $..........0 interest on surplus notes and $..........0 interest on capital notes.

(i) Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bonds......

1.1 Bonds exempt from U.S. tax...

1.2 Other bonds (unaffiliated)...

1.3 Bonds Of affillates......cccovererrrrrnrirrirrsnrse s

2.1 Preferred stocks (unaffiliated)...........cccoeververrererserneeesseen,
2.11 Preferred stocks of affiliates...........covrrrrirrrrerrireinrneseierssissieiens

)
© o N oA w O
N RS

N
=4

Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (losses)

............... (591,1

............. 2,761,333 | o

&) [

Total capital gains (I0SSES)..........ovvvveveeririiieeieans

0901.
0902. ...
0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page 0. 0.
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)......ccoevwes | rvnrenrnrnsienninnnsisnennene |0 o,

GOOAWIll - PIC........ooorirririiscsisssssssssnssissssnenns

......... (50604)] .

0
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EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
3.1 Firstiens......ciinninininceeiies
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY........cccoevirieieiiree e
4.2 Properties held for the production of INCOME............cccvrueieireiieisieesece e | e
4.3 Properties held for SlE..........c.ccueveieieiieesee st
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)........c.coeeiieieicecseeese s sessssssssenss | criesiesssssesesssssessssessssssssesssssesss | etnsssssisssssssesisssessssssssesssssesessanss | ssssssessssesssssessessssssesssssssssessanes 0
8. CONMACEI0BNS. .....cveuevereeririeeri sttt ssst s | seeestessinesssssess st ssssesssnenin | coetstsesssnen st enesnenin | s 0
7. Derivatives (SCREAUIE DB).........cccvirieieiseieisiiesie st estsss s ssesssssssssssssssssssesses | sessesssssssssesssssssssessssssssssssessssssessons | sesssessessssssssessessssssssessassssssessassns | sesssssessossssssssessssssessassesssssassons 0
8. Otherinvested assets (SCHEAUIE BA)...........cc.cicieiriieieissiessiee et ssssessss e stessssies | sessessisssssssssssssssssssssssessesssssessens | sesssesesssssssssssessssssssessssssesessassans | tessessiessessssssssessssssssessesssssessens 0
9. RECEIVADIES fOr SBCUMHES. ......vvvrrverrircieiriieceiscrieesiees s esessesssssssesssees | seeesssessiesssssesssssssesssesssssesssnenins | soeessssessssessessssessssesssesssessssnessns | ooetessesssesssseessesssssesssessesesssnes 0
10. Securities lending reinvested collateral assets (SCheAUIE DL)...........occiercininicieisiieeiens [ e [ sesiieiesess s ssesssins | sressissesssssssse st ssessss s ssesens 0
11, Aggregate write-ins fOr iNVESIEA @SSELS.........cciieiicieiscice st sessenis | eresessess s iessess s s esssssssessensac 0 | e 0 ] i 0
12.  Subtotals, cash and invested assets (LINES 110 11).....covcvervcerieieeseseesesseessseenes | et 9,200 [ coveeverrereienre e 9217 | o 17
13, Title plants (fOr Title INSUIETS ONIY).......vcueeviieiierieiesesissiesss et esiess e sessesssssessssssssesss | ressssessssssesssssssssessssssssessasssssesses | stesssssessessssssessesssssssssessessssssessansns | ssessssssessasssssessasssssessessansssssessns 0
14, Investment iNCOME dUE @NT ACCIUB............cvuuuiveniiiiiiiiriisssr s [ s | seseeiesies s ssssesis | st 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cc.oceee. [ covvrcrersirieisissseein. 729,816 | cvovverererereiereierieieins 709,340 | .o (20,476)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AU ..ot sssssssessssssteneees | ceessessnsssessesssssssssssssssssssessessssssesss | sesnssessessnsssssessassssessesssssessessanss | sesnsssssssssssssssessenssssessesssssessnes 0
15.3  ACCruEd retrOSPECHVE PIEMIUMS......c.vvrerrirrirrereisressseeesssseeeessessssssessesssssessssssessessans | sesessesssssssssessassssssessasssnssnssesssnssesss | sesesssssssssnsssssessessssssessessasssnssessanss | sesessessmssossssssessessssssessesssssnssnes 0
16. Reinsurance:
16.1  Amounts recoVerable frOM FBINSUTETS............cwurerierreeeierierineiseesseeinesssesssesesesssesssenns | resesesseseesessessesssesssessnessessnessens | sesesesesssesssesssesssesssesssesssesssssssenssne | seoesssesssesssesssessssesssssssessnessnessnees 0
16.2  Funds held by or deposited with reinSUred COMPANIES...........corierrirircerrireieinrsieees [ crrirernnieeesssneessssssssssssesssnsesss | eesesesessssnssssessssessssssessesssssssssessanss | sssnsssssssssassssssessessssssessesssssssssanes 0
16.3 Other amounts receivable under reinSUraNCe COMMTACES..........c.cvurrerieieieriericries | crereerieresiseseeeesieriesiens [ st snesne | eooesssessseess s 0
17. Amounts receivable relating to UNINSUIEA PIANS.........c.ovrurierrirririnrineiessessesssesessisssesssssses [ rresssesessssessssessssessssssssessssssssssses | sessssssessessssssssssssssssesssssesssessessenss | ssessssssessasssssnssassnssessessasssnssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON. ..o | e ecssisssessiriees | sevteeenseessess s ssessssesessestans | essssesssesssssssssessssssssessessssssessans 0
18.2 Net deferred taX @SSEL........coiviiciceieecc ettt | eereres e 5,614,843 | ..o 4544499 | oo (1,070,344)
19, Guaranty funds receivable OF ON AEPOSIL. ..ot ssesssesessessns | rresessessssssesssssssssessssssssssssassssssssses | stessssesessesssssssssessssssnssessessessessassns | ssessssssessasssssnssassssssessessansnnssesens 0
20. Electronic data processing equipment and SOWAIE............cvvrerriienrereirnieneernieenenseseesnsenes | sneersesssnsensssessssesesnssenes 336,926 | ..o 739,858 | oo 402,932
21.  Furniture and equipment, including health care delivery assets............cooevceeeerieiiercisiens | e 16,553 [ ovovecvireieieese e 29,696 | .o 13,143
22. Net adjustment in assets and liabilities due to foreign eXChange raES........ocvrurririirrees [ corrrirrrrenensesseesssresienes | eerrieseensisssssssss s ssssensnnes | sesnssssssssssssssssssssssssessessessnssnes 0
23. Receivables from parent, subsidiaries and affliates. ..o | e seseiens | et | e 0
24. Health care and other amouNts rECEIVADIE..............ccriuriiinreerresseenenienes | s | sttt st esssessienns | resineseest sttt esss st eenes 0
25. Aggregate write-ins for other than iNVEStEd @SSELS..........ovrrririnrirreenrrrseeeseieesesnenes | eessessssse s ssssesessens {0 O 0 ] o 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NA 27)....c..verreerrrerreeeieeeeneeseeesseeseseessssesssesesseessssssees
10T, ettt et | Hessenss R e st s st ness s snssssnnensss | srnesis sttt ss s nesss s ssstns | enessss st sess et 0
102, oeeeeeteeeeese st es st | Hessnnss R e st s st sss e ssssenenssns | innestsseses st nss s st nsstns | neeesess sttt 0
103, et eess st ee st SRR R R R £ SR e nes | Hessrrss e n s st ns s nnssssnnnnssns | inests sttt sss st ssstns | neesssss s s st 0
1198. Summary of remaining write-ins for Line 11 from overflow Page........cc.cocvreeenrirrnnninnnennes | veereeneneiseesseinesessssssesssssssseens (0 R 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE).......iereirirrreririerssressesssssssssssssssness | sressesssssssssssssssssssessssssssssssssassanes {0 0 ] e 0
2507, oveeeeeeessseeeesseeess s st st R SRR RS SE e S R | HeeSR R eeR RS SR R R s st nnts | eessssnesstsenee st st s st nnnnt e | Sessinensstenese st 0
2502, .oeoeeeeeesee s eee st ee sS4 SRR E £ RRRSEeSRRsnestRs | HeeER R AR R R R R st nees | eestsseess s enees s e st s st nnsntan | Sessineessteness s es st 0
2503, ettt | Heseee st n et nens | cesseest s sttt ess st st eens | ereseesss sttt 0
2598. Summary of remaining write-ins for Line 25 from overflow page............coeueereenrneerineneinnenns | corevreneneneecssssese e (0 TR 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @D0VE)........evirerrirsrsiresnrsressessssssssssssesssssses | eoresssesssssssssssssssssssessasssssssssaneses {0 S 0 ] e 0
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

The accompanying financial statements of Century Surety Company (“Company”) have been completed in accordance with the National
Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures Manual except to the extent that Ohio state laws and
regulations differ. Effective January 1, 2001, the state of Ohio required that insurance companies domiciled in the state of Ohio prepare their
statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual — Effective January 1, 2001
(NAIC SAP), subject to any deviations prescribed or permitted by the state of Ohio Insurance Commissioner. The Company has no such
deviations as of December 31, 2011.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Expenses incurred in connection with acquiring new insurance business, including such
acquisition costs as sales commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received
or receivable.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the scientific method. Bonds with NAIC designations of 3
through 6 are stated at the lower of amortized cost or fair value.

3. Common stocks are stated at fair market value, except for investments in stocks of unconsolidated subsidiaries and affiliates in which the
Company has an interest of 10% or more which are reported in accordance with Note 1C-7 below.

4. Redeemable preferred stocks are stated at amortized cost. Perpetual preferred stocks are stated at fair value. Redeemable and perpetual
preferred stocks with NAIC designations of 3 through 6 are stated at the lower of amortized cost or fair value.

5. The Company has no mortgage loans.

6. Loan-backed securities are stated at amortized cost. Significant changes in estimated cash flows from the original purchase assumptions
are accounted for using the prospective method. Loan-backed securities with NAIC designations of 3 through 6 are stated at the lower of
amortized cost or fair value.

The carrying value and final NAIC designation for non-agency residential mortgage backed securities and commercial mortgage backed
securities are determined using a special two-step NAIC process. In the first step, those assigned a NAIC designation of 1 or 2 are stated
at amortized cost and those assigned a 3 through 6 designation are stated at the lower of amortized cost or fair value. The NAIC
designation assigned under the second step of the process is reported for those securities in Schedule D and is used in the risk-based
capital calculation.

7. The Company owns 100% of the common stock of ProCentury Insurance Company. All aforementioned stock is valued at the statutory
net worth of the underlying insurance company. Affiliated investments are reported in accordance with SSAP 97-Investment in
Subsidiary, Controlled and Affiliated Entities.

8. The Company does not have any ownership interests in joint ventures, partnerships, or limited liability companies.

9. The Company does not hold or issue derivative financial instruments.

10. The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount,
based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and
while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The
methods for making such estimates and for establishing the resulting liabilities are continually reviewed and any adjustments are reflected
in the period determined.

12. Capitalization Policy - Not Applicable.

13. Pharmaceutical Rebate Receivables — Not Applicable.

14. The reserve for extended period claims coverage is recorded during the term of the original claims-made policy, in amounts believed to be
adequate to pay for estimated future claims reported subsequent to a current policyholders' death, disability or retirement. The net amount
of this reserve is $179,848 at December 31, 2011, and is included in unearned premium on the balance sheet.

ACCOUNTING CHANGES AND CORRECTION OF ERRORS
The Company has no material changes in accounting principles and/or corrections of errors.

BUSINESS COMBINATIONS AND GOODWILL
A. On June 1, 2005, the Company purchased ProCentury Insurance Company (ProCentury), formerly known as Fireman's Fund Insurance

B.
C.

Company of Texas from Fireman's Fund Insurance Company.

The cost of acquisition was as follows:

Statutory surplus $ 5,400,000
Purchase price above surplus 300,000
Finder's fee 50,000
Direct legal fees 156,049
Total cost $5.906,049
Total goodwill is calculated as follows:
Total cost $5,906,049
Less statutory book value 5,400,000
Total positive goodwill $ 506,049
Amortization as of December 31, 2011 $ 333,143
Unamortized balance as of December 31, 2011 $ 172,906

The total positive goodwill is considered to be admitted and is being amortized to unrealized gain/loss over a ten year period.

Statutory Mergers - Not applicable.
Impairment Loss - Not applicable.

DISCONTINUED OPERATIONS
Not applicable.
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INVESTMENTS

A. The Company has no mortgage loans, including mezzanine real estate loans.
B. The Company has not entered into any debt restructuring agreements.

C. The Company has no reverse mortgages.
D. Loan-backed securities

1. Our asset manager uses a proprietary model for loss assumptions and widely accepted models for prepayment assumptions in valuing
mortgage-backed and asset-backed securities; inputs come from major third party data providers. The effect of interest rates, volatility, and

prepayment speeds are derived using Monte Carlo simulation.

Credit loss analysis, resulting effective analytics (spreads, duration,
convexity) and cash-flows are reported to clients on a monthly basis. Model assumptions are specific to asset class and collateral types and
are regularly evaluated and adjusted where appropriate.

Securities where the Company has either the intent to sell or lacks the ability to retain the securities - Not applicable.

Loan-backed securities with a recognized other-than-temporary impairment ("OTTI"), currently held by the reporting entity where the
present value of the discounted cash flows was/is less than the amortized cost basis of the securities.

Book/Adj Carry Value Projected Recognized Amortized Fair Value | Date of Financial
CUSIP Amortized cost before Cash Flows OTTI cost after at time of Statement Where
current period OTTI OTTI OTTI Reported
00441RAJ6 $ 422,063 $ 355309 | § 66,754 § 355,309 $ 151,156 12/31/2009
05951KAX1 $ 415,185 $ 469438 | § (54,253) $ 469,438 $ 442,296 9/30/2009
05951KAX1 $ 374,662 $ 291,695 | $§ 82,967 $§ 291,695 $ 249,632 3/31/2010
05951KAX1 $ 271,197 $ 265483 | $ 5,714 $§ 265,483 $ 239,361 6/30/2010
12628KAA0 $ 175,417 $ 129228 | § 46,189 $§ 129,228 $ 108,752 12/31/2009
12628KAA0 $ 99,596 $ 89216 | $§ 10,380 $ 89,216 $ 77,774 3/31/2010
233046AB7 $ 292,480 $ 343,204 | § (50,724) $ 343,204 $ 336,344 9/30/2009
301965CHO $ 660,244 $§ 647951 | $§ 12,293 $§ 647,951 $ 274,451 12/31/2009
393505VY5 $ 303,167 $ 368,021 $ (64,854) $ 368,021 $ 375,262 9/30/2009
589962CV9 $ 707,042 $ 683,785 | § 23,257 $ 683,785 $ 651,084 12/31/2009
BCCO00H341 $ 989,799 $ 1,208,847 | § (219,048) $ 1,208,847 $ 940,572 9/30/2009
XXX XXX | $ (141,325 XXX XXX XXX
4. All impaired securities for which an OTTI has not been recognized in earnings as a realized loss including securities with a recognized
OTTI for non-interest related declines when a non-recognized interest related impairment remains.
Book Value Market Value Unrealized Loss
Less than 12 Months $ 1,398,518 $ 1,355,127 $  (63,392)
Greater than 12 Months $ 4,919,095 $ 3,097,514 $ (1,821,581)
Total $ 6,317,613 $ 4,432,641 $ (1,884,972)

5. There are a number of factors that are considered in determining if there is not an OTTI on an investment, including but not limited to, debt
burden, credit ratings, sector, liquidity, financial flexibility, company management, expected earnings and cash flow stream, and economic

prospects associated with the investment.

E. The Company has no repurchase agreements, reverse repurchase agreements and/or security lending transactions.
F. The Company does not recognize any impairment loss on real estate, nor does the Company engage in retail land sales operations.
G. The Company has no investments in low-income housing tax credits.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable.

INVESTMENT INCOME
A. Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due.

B. Amounts Nonadmitted
Not applicable.

DERIVATIVE INSTRUMENTS
The Company does not hold or issue derivative instruments.

INCOME TAXES

A. The components of the Company’s Net Deferred Tax Assets are as follows:

12/31/2011 12/31/2010
Ordinary Capital Total Ordinary Capital Total

Gross deferred tax assets $18,609,590 6,623,163 $25,232,753 $17,095,739 7,775,802 $24,871,541
Statutory valuation allowance adjustment 0 (5,394,173) (5,394,173) 0 (5,417,701) (5,417,701)
Adjusted gross deferred tax assets 18,609,590 1,228,990 19,838,580 17,095,739 2,358,101 19,453,840
Gross deferred tax liabilities 950,788 0 950,788 1,784,749 0 1,784,749
Net deferred tax asset 17,658,802 1,228,990 18,887,792 15,310,990 2,358,101 17,669,091
Nonadmitted deferred tax assets 4,662,254 952,589 5,614,843 2,911,849 1,632,650 4,544,499
Net admitted deferred tax assets 12,996,548 276,401 13,272,949 12,399,141 725,451 13,124,592
Increase (decrease) in nonadmitted deferred tax

assets $1,070,344 $(723,646)

The Company has elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10(e) for the years ended December 31, 2011 and 2010.

The increased amount, by tax character, of admitted adjusted gross DTAs resulting from paragraph 10e:

12/31/2011 12/31/2010
Ordinary $ 3,051,499 | $ 2,927,239
Capital 183,548 481,746
Total increase in admitted adjusted gross DTAs $ 3,235,047 | $ 3,408,985
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The amount of each result or component of the calculation, by tax character, of paragraphs 10a., 10bi., 10bii., 10c.:

12/31/2011 12/31/2010
Ordinary  Capital Total Ordinary  Capital Total
Recovered through loss carrybacks (10a.) $9,945,049 0  $9,945,049 $9,471,902 243,705  $9,715,607
Lesser of:
Expected to be recognized within one year (10bi.) 0 92,853 92,853 0 0 0
Ten percent of adjusted capital and surplus (10bii.) 13,792,360 13,769,278
Adjusted gross DTAs offset against existing DTLs (10c.) 950,788 0 950,788 1,784,749 0 1,784,749
Risk-based capital level used in paragraph 10d.:
Total adjusted capital 152,997,060 140,731,596
Authorized control level 33,756,129 28,801,364
The amount of each result or component of the calculation, by tax character, of paragraphs 10ei., 10eii(a)., 10eii(b)., 10eiii.:
12/31/2011 12/31/2010
Ordinary  Capital Total Ordinary  Capital Total
Recovered through loss carrybacks (10ei.) $3,051,499 0 $3,051,499 $53,260 0 $53.,260
Lesser of:
Expected to be recognized within three years (10eii(a)) 0 183,548 183,548 2,873,979 481,746 3,355,725
Fifteen percent of adjusted capital and surplus (10eii(b)) 20,688,540 20,653,916
Adjusted gross DTAs offset against existing DTLs (10eiii) 0 0 0 0 0 0
Risk-based capital level used in paragraph 10d.:
Total adjusted capital 152,997,060 140,731,596
Authorized control level 33,756,129 28,801,364
Impact of Tax Planning Strategies 12/31/2011 12/31/2010
Ordinary % Capital % Total % Ordinary %  Capital % Total %
(a) Adjusted Gross DTAs
(% of Total Adjusted Gross DTAs) 0% 50% 3% 0% 69% 8%
(b) Net Admitted Adjusted Gross DTAs
(% of Total Net Admitted Adjusted Gross
DTAs) 0% 100% 2% 0% 100% 6%

The following amounts result from the calculation in paragraphs 10a., 10b., and 10c.:

12/31/2011 12/31/2010
Admitted DTAs $10,037,902 $ 9,715,607
Admitted Assets 575,924,155 523,451,274
Statutory Surplus 152,997,060 140,731,596
Total Adjusted Capital 152,997,060 140,731,596

The following amounts result from the calculation in paragraphs 10ei., 10eii(a)., 10eii(b)., and 10eiii.:

12/31/2011 12/31/2010
Admitted DTAs $13,272,949 $13,124,592
Admitted Assets 579,159,202 526,860,259
Statutory Surplus 156,232,107 144,140,581
Total Adjusted Capital 156,232,107 144,140,581

B. The Company has no unrecognized deferred income tax liabilities.

C. Current tax and change in Deferred tax:

1. Current income taxes incurred consist of the following major components for the years ended December 31:

Description 2011 2010

Current income tax expense 6,108,345 8,392,666
Prior year (overaccrual) (786,126) (698,053)
Current income taxes incurred 5,322,219 7,694,613
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2. The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are

as follows:
Deferred Tax Assets 12/31/2011 12/31/2010 Change
Discount of unpaid losses and LAE $10,653,396 $9,648,858 $1,004,538
20% of unearned premiums 7,183,101 6,600,735 582,366
Other than temporary impairments 4,749,833 5,049,927 (300,094)
Capital Loss Carry Forward 616,552 1,618,228 (1,001,676)
Nonadmitted assets 382,373 520,839 (138,466)
Net unrealized capital losses 1,256,778 1,107,647 149,131
Other 390,720 325,307 65,413
Total deferred tax assets 25,232,753 24,871,541 361,212
Statutory valuation allowance adjustment (5,394,173) (5,417,701) 23,528
Adjusted gross deferred tax assets 19,838,580 19,453,840 384,740
Nonadmitted deferred tax assets (5,614,843) (4,544,499) (1,070,344)
Admitted deferred tax assets 14,223,737 14,909,341 (685,604)
Deferred Tax Liabilities
Bond market discount 0 1,562,291 (1,562,291)
Discount of accrued salvage and subrogation 165,284 130,968 34,316
Other 785,504 91,490 694,014
Total deferred tax liabilities 950,788 1,784,749 (833,961)
Net admitted deferred tax assets $13,272,949 $13,124,592 148,357

The change in net deferred income taxes is comprised of the following (this analysis is exclusive of nonadmitted assets as the "change in
nonadmitted assets" is reported separately from the "change in net deferred income tax" in the surplus section of the Annual Statement):

Change in Net Deferred Taxes 12/31/2011 12/31/2010 Change
Total gross deferred tax assets $25,232,753 $24,871,541 $ 361,212
Statutory valuation allowance adjustment (5,394,173) (5,417,701) 23,528
Adjusted gross deferred tax assets 19,838,580 19,453,840 384,740
Total gross deferred tax liabilities (950,788) (1,784,749) 833,961
Net deferred tax asset $18,887,792 $17,669,091 1,218,701
Deferred tax on change in net unrealized capital losses (149,131)
Change in net deferred income tax $ 1,069,570

D. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate
to income before income taxes. The significant items causing this difference are as follows:
Description Amount Tax Effect Effective
at 35% Tax Rate
Provision computed at statutory rate $17,685,132 $ 6,189,796 35.00%
Tax exempt income deduction, net of proration (5,328,015) (1,864,805) -10.55%
Dividends received deduction, net of proration (584,705) (204,647) -1.16%
Change in nonadmitted assets 395,616 138,466 0.78%
Non-deductible regulatory penalties 20,794 7,278 0.04%
Non-deductible lobbying expenses 30,701 10,745 0.06%
Statutory valuation allowance adjustment (67,223) (23,528) -0.13%
Prior year return to provision permanent difference true up (1,875) (656) 0.00%
Taxable Income $12,150,425 $4,252,649 24.04%
Federal income taxes incurred 5,322,219 30.09%
Change in net deferred income taxes (1,069,570) -6.05%
Total statutory income taxes $4,252,649 24.04%

E Operating Loss and Tax Credit Carryforwards

1. At December 31, 2011 the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

2. The following is income tax expense for 2011 and 2010 that is available for recoupment in the event of future net losses:

Year Amount
2011 $6,108,345
2010 $7,508,288

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. The Company's federal income tax return is consolidated with the following entities: Meadowbrook Insurance Group, Inc., Meadowbrook, Inc.,
Preferred Insurance Agency, Inc., Preferred Comp Insurance Agency of New Hampshire, TPA Insurance Agency, Inc., TPA Insurance Agency
of New Hampshire, Inc., Florida Preferred Administrators, Inc., Meadowbrook Intermediaries, Inc., Meadowbrook Risk Management, Ltd.,
Meadowbrook of Nevada, Inc., Meadowbrook Insurance Agency, Inc., Meadowbrook of Florida, Inc., Meadowbrook Insurance, Inc., Medical
Professional Liability Risk Purchasing Group, Inc., MarketPlus Insurance Agency, Inc., Crest Financial Corporation, Commercial Carriers
Insurance Agency, Inc., Interline Insurance Services, Inc., Liberty Premium Finance, Inc., American Highway Carriers Association, Star
Insurance Company, Savers Property & Casualty Insurance Company, Williamsburg National Insurance Company, Ameritrust Insurance
Corporation, ProCentury Corporation, ProCentury Risk Partners Insurance Company, EnStar Underwriters, Inc., ProCentury Insurance
Company, and CSC Insurance Agency, Inc.

The method of tax allocation between the companies is subject to a tax allocation agreement, whereby allocation is made primarily on a
separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.
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10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES
A.  The Company is a wholly owned subsidiary of ProCentury Corporation, which is wholly owned by Meadowbrook Insurance Group, Inc.
("MIGI"), a company domiciled in the State of Michigan.
B.  The following is a list of transactions between the Company and its affiliates on a pre-pooled basis, excluding reinsurance transactions and
any non-insurance transactions which involve less than % of 1% of total assets of the reporting entity:
Date of Amount Paid
Affiliate Transaction Explanation (From)/To Company
Meadowbrook, Inc. Various Internal Admin. Costs $ (25,873,776)

C. The Management Services Agreement ("Agreement") currently is effective July 1, 2011 through June 30, 2014. If the Agreement is not
terminated by the parties, it automatically extends for additional three (3) year periods thereafter. The terms of the Intercompany Loan
Agreement were changed effective August 1, 2011 to include Meadowbrook Insurance Group, Inc. ("MIGI") and all of its insurance affiliates.

D. At December 31, 2011, the Company reported $5,587 due from parent, subsidiaries and affiliates and $1,919,971 due to parent, subsidiaries
and affiliates pursuant to the Intercompany Loan Agreement. Intercompany balances between parent, subsidiaries and affiliates are settled on
a monthly basis.

E. Guarantees or Undertakings for Related Parties - Not applicable (see Note 14A).

F. The Company does not directly hire employees. Rather, the Company entered into the Agreement with Meadowbrook, Inc. and affiliates,
which provides the accounting, financial reporting, underwriting, compliance, reinsurance, sales, claims, loss prevention, and general
management services for the Company. Fees paid to Meadowbrook, Inc. and affiliates are determined on a monthly basis, based on the actual
costs associated with overall administration of all programs. On a pre-pooled basis, the Company directly incurred $25,873,776 of such
expenses as of December 31, 2011.

Effective October 1, 2009 the Company entered into a new Agency Agreement with Meadowbrook, Inc. and its affiliates or subsidiaries (the
"Agent") whereby the Company pays the Agent a commission for the production of premium. As of December 31, 2011, the Company has
paid the Agent $323,672 in commissions.
In addition, the Company's federal income tax return is consolidated with the entities referenced in Note 9(F) above. Pursuant to the Tax
Allocation Agreement, the Company incurred $5,322,219 of tax expense during the year, to be remitted to the ultimate parent, MIGI.

G.  All outstanding shares of the Company are owned by MIGI, a Michigan corporation.

H.  The Company does not own any shares of stock of its ultimate parent, MIGI. Therefore, there are no amounts to deduct for investment in an
upstream company.

L. The Company owns 100% of the common stock of ProCentury Insurance Company. The Company's investment in each of the
aforementioned companies does not individually exceed 10% of admitted assets as of December 31, 2011.

J. Investments in SCA Entities - Not applicable.

K. Investments in Foreign SCA Entities - Not applicable.

L Valuation of Downstream Holding Companies - Not applicable.

11. DEBT

A. The Company has no capital note obligations, debentures, commercial paper, bank loans or lines of credit outstanding at December 31, 2011.
B. Funding Agreements issued to Federal Home Loan Bank (FHLB) - Not applicable.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES
AND OTHER POSTRETIREMENT BENEFIT PLANS
Not applicable.

13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A. The Company has 500 shares authorized common stock (with par value of $10,000.00), 300 shares which are issued and outstanding.

B. The Company has no preferred shares authorized, issued, or outstanding.

C. Dividends on common stock are paid as declared by the Board of Directors of the Company. Without prior approval of its domiciliary
commissioner, Ohio law limits dividends to shareholders to the greater of 10% of the prior year policyholders' surplus less dividends paid in
the prior twelve months or the prior year net income (excluding realized capital gains) less dividends paid in the prior twelve months. These
dividends are further limited by a clause in the Ohio law, which prohibits an insurer from declaring dividends unless the value of assets
remaining is at least equal to the aggregate amount of debts and liabilities, including capital.

D. The Company paid ordinary dividends, not requiring regulatory approval, of $3,100,000 to ProCentury Corporation on July 14, 2011.
E. Within the limitations of (C) above, the maximum ordinary dividend payment allowed to shareholders as of December 31, 2011, without prior
regulatory approval, is $12,356,696 after considering the ordinary dividend payment per (D) above.

F. Unassigned surplus funds are held for the benefit of the Company’s shareholders.

G. The Company has no advances to surplus not repaid.

H. There is no stock held by the Company, including stock of affiliated companies, for special purposes.

I. With the exception of the required reporting related to SSAP 10R, the Company does not have any special surplus funds.

J.  The portion of unassigned funds (surplus) represented by cumulative unrealized capital gains is $3,106,265.

K. The Company has no surplus debentures outstanding.

L and M. The Company has not been involved in any quasi-reorganizations.
14. CONTINGENCIES

A. The Company has no material contingent commitments to a SCA entity, joint venture, partnership, or limited liability company, nor any

contingent commitments attributable to low income housing tax credit properties as of December 31, 2011.

B. Guaranty Fund and Other Assessments

1. Liability and related Assets

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments
should be accrued at the time of the insolvencies. These assessments do not have a material impact on the financial statements. Other
assessments should be accrued either at the time the assessments are levied or in the case of premium-based assessments, at the time the
premiums are written, or in the case of loss-based assessments, at the time the losses are incurred.

The Company has accrued a liability for guaranty fund and other assessments of $15,250 and a related premium tax benefit asset of
$505. The liability is included in the taxes, licenses and fees liability and is typically paid within 1 to 3 years. The asset is included in the
guaranty funds receivable asset and is typically recovered within 10 years. The amounts represent management’s best estimates based on
information received from the states in which the Company writes business and may change due to many factors including the
Company’s share of the ultimate cost of current insolvencies.
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15.

16.

17.

18.

19.

20.

2. Rollforward of related asset

1 2
Description Amount
a. Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year-end $ 744

b. Decreases current year:
Premium tax offsets applied
Premium tax offsets charged off 239
Policy surcharges collected
Policy surcharges charged off

c. Increases current year:

Premium tax offsets accrued
Policy surcharges accrued
d. Assets recognized from paid and accrued premium tax offsets and policy surcharges current year-end $ 505

The Company is unaware of any gain contingencies that could have a material financial effect.

The Company is unaware of any extra contractual obligation and bad faith losses that could have a material financial effect.

Product warranties - Not applicable.

The Company has not encountered any contingent liabilities arising from litigation, income taxes or other matters, nor has any impairment of
an asset, that would be considered material in relation to the financial position of the Company.

mEo0

LEASES
A. Lessee Leasing Arrangements
1. The Company leases one office facility under a noncancelable operating lease that will expire October 2013.

2. At December 31, 2011, future minimum rental payments are as follows:

Year Amount
2012 615,960
2013 513,300
Total $ 1,129,260

3. The Company has not entered into any sale-leaseback arrangements.

B. Lessor Leasing Arrangements
Not applicable.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND WITH CONCENTRATIONS OF
CREDIT RISK
Not applicable.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
A. Transfers of Receivables Reported as Sales - Not applicable.

B. Transfers and Servicing of Financial Assets - Not applicable.

C. There are no wash sales as of December 31, 2011.

GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS
Not applicable.

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
Not applicable.

FAIR VALUE MEASUREMENT
A. Inputs Used for Assets and Liabilities Measured at Fair Value
1. Fair Value Measurements at Reporting Date

The Company has categorized its assets and liabilities that are measured at fair value into the three-level fair value hierarchy as reflected
in the following table.

Level 1 - Valuations that are based on unadjusted quoted market prices in active markets for identical securities. The fair value of
exchange-traded equities and mutual funds included in the Level 1 category were based on quoted prices that are readily and regularly
available in an active market and are thus classified as Level 1.

Level 2 - Valuations that are based on observable inputs (other than Level 1 prices), such as quoted prices for similar assets at the
measurement date; quoted prices in markets that are not active; or other inputs that are observable, either directly or indirectly. The fair
value of securities included in the Level 2 category were based on market values obtained from a third-party pricing service. They were
evaluated using pricing models that vary by asset class and incorporate available trade, bid and other observable market information.
The third-party service monitors market indicators as well as industry and economic events. The Level 2 category includes corporate
bonds, government and agency bonds, asset-backed, residential mortgage-backed and commercial mortgage-backed securities and
municipal bonds.

Level 3 - Valuations that are derived from techniques in which one or more of the significant inputs are unobservable and/or involve
management judgment and/or are based on non-binding broker quotes.
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5.

Quoted Prices
in Active
Mkts for Significant
Identical Significant Other Unobservable
Assets Observable Inputs Inputs Total Fair Value as
Description Level 1 Level 2 Level 3 of 12/31/11
Assets at Fair Value
Perpetual Preferred Stock
Industrial and Misc. $ 7,949,442 $ 574,754 $ 0 $ 8,524,196
Total Perpetual Preferred Stock $ 7,949,442 $ 574,754 $ 0 $ 8,524,196
Redeemable Preferred Stock
Industrial and Misc. $ 1287384 $ 0 $ 0 $ 1287384
Total Redeemable Preferred Stock $ 1,287,384 $ 0 $ 0 $ 1,287,384
Bonds
Industrial and Misc. $ 0 $ 358,618 $ 253,718 $ 612,336
MBS/CMO
Industrial and Misc. $ 0 $ 1,479,307 | $ 1,192,832 $ 2,672,139
Total Bonds $ 0 $ 1,837,925 | § 1,446,550 $ 3,284,475
Common Stock
Industrial and Misc. $ 8,827,596 $ 0 $ 0 $ 8,827,596
Mutual Funds $ 5,964,340 $ 0 $ 0 $ 5,964,340
Total Common Stock $ 14,791,936 $ 0 $ 0 $ 14,791,936
Total Assets at Fair Value $ 24,028,762 $ 2,412,679 $ 1,446,550 $ 27,887,991

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred between Levels. During the current year, no transfers into or out of Levels 1 and 2 were
required.

Rollforward of Fair Value Measurements in Level 3

Commercial
Mortgage- Mortgage
Industrial & Backed Asset-Backed -Backed
Misc. Securities Securities Securities Total
Beginning Balance $ 266,334 $ 0| § 955822 $ 0| $1,222,156
Transfer into or out of Level 3 (End of Period) 326 326
Total gains or losses
Included in Net Income 106 0 (61,241) 0 (61,135)
Included in Surplus 63,820 0 224,534 0 288,354
Purchases, issuances, sales and
settlements
Purchases (End of Period) 0 0 0 0 0
Sales (End of Period) (3,151) 0 0 0 (3,151)
Ending Balance $ 327,109 $0| $ 1,119,441 $ 0| $1,446,550

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. During the current year, no transfers into or out of Level 3 were
required.

Inputs and Techniques Used for Level 2 and Level 3 Fair Values

The estimated fair values of the Company's investments are based on prices provided by a third party pricing service and a third party
investment manager. The prices provided by these services are based on quoted market prices, when available; non-binding broker
quotes, or matrix pricing. The Company has not historically adjusted security prices.

For corporate, government and municipal bonds, the third party pricing service utilizes a pricing model with standard inputs that include
benchmark yields, reported trades, issuer spreads, two-sided markets, benchmark securities, market bids / offers, and other reference data
observable in the marketplace. The model uses the option adjusted spread methodology and is a multi-dimensional relational model. All
bonds valued under these techniques are classified as Level 2.

For asset-backed, residential mortgage-backed and commercial mortgage-backed securities, the third party pricing service valuation
methodology includes consideration of interest rate movements, new issue data, monthly remittance reports and other pertinent data that
is observable in the marketplace. This information is used to determine the cash flows for each tranche and identifies the inputs to be
used such as benchmark yields, prepayment assumptions and collateral performance. All asset-backed, residential mortgage-backed and
commercial mortgage-backed securities valued under these methods are classified as Level 2.

For all assets where readily observable pricing methods are not available the third party investment manager will price the asset using a
combination of non-binding broker / dealer quotes, benchmarking techniques, and sector specific knowledge. All assets priced by using
this methodology are classified as Level 3.

Derivative Fair Values - Not applicable

B. Other Fair Value Disclosures - Not applicable.
C. Reasons Not Practical to Estimate Fair Values - Not applicable.
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21.

22.

23.

24,

OTHER ITEMS

A. The Company has no extraordinary events or transactions that were unusual or occur infrequently for the year ended December 31, 2011.

B. The Company has no debt with restructured terms as of December 31, 2011.

C. The Company elected to use rounding in reporting amounts in the Annual Statement.

D. At December 31, 2011, the Company had admitted assets of $26,836,381 for amounts due from agents, and $382 for amounts due from

insureds. The Company routinely assesses the collectibility of these receivables and, where necessary, establishes an allowance for estimated
uncollectible accounts. The potential loss associated with uncollectible accounts in excess of amounts non-admitted or otherwise provided for
through an allowance for estimated uncollectible accounts is not believed to be material to the Company’s financial position.

The Company had no business interruption insurance recoveries in 2011.

State Transferable and Non-Transferable Tax Credits - Not applicable.

The Company does not engage in subprime residential mortgage lending. The Company's exposure to subprime lending is limited to

investments within the fixed maturity investment portfolio which contains structured securities collateralized by mortgages that have the
characteristics of subprime lending such as adjustable rate mortgages and alternative documentation mortgages. The total carrying value of
these investments is approximately $2.1 million comprising approximately 0.57% of the Company's total fixed maturity portfolio.

QmH

The following table presents the Company’s exposure to fixed maturity investments collateralized by subprime residential mortgages as of
December 31, 2011.

Other Than Temporary
Book/Adjusted Impairment Losses
Carrying Value "OTTI"
Actual Cost (excluding interest) Fair Value
Residental mortgage backed securities $1,873,322 $1,684,492 $1,666,169 $(270,442)
Structured securities $1,286,132 $ 449,752 $ 854,455 $(2,563,179)
Total $3,159,454 $2,134,244 | $2,520,624 $(2,833,621)

EVENTS SUBSEQUENT
A. TypelI - Recognized Subsequent Events:
There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.

B. Type II - Nonrecognized Subsequent Events:
There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.

REINSURANCE

A. Unsecured Reinsurance Recoverables
The Company's unsecured reinsurance balances in excess of 3% of policyholder surplus with any one reinsurer are estimated at
December 31, 2011 are as follows:

Reinsurer Name NAIC Code Federal ID# Amount
Star Insurance Company 18023 38-2626205 368,835,630

This amount due from Star is related to the Intercompany Reinsurance Agreement noted in Note 26.

B. Reinsurance Recoverables in Dispute
The Company does not have any reinsurance recoverables for paid losses and loss adjustment expenses that exceed 5% of policyholders’
surplus from an individual reinsurer or 10% of policyholders’ surplus in aggregate.

C. Reinsurance Assumed and Ceded
1.  The following table summarizes ceded and assumed unearned premiums and the related commission equity at December 31, 2011.

Assumed Ceded Assumed less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates | § 102,616,000 $ 0|$ 100,884,000 | $ 0$ 1,732,000 | $ 0
b. All other $ 0 $ 0|$ 0l$ 0$ 0 $ 0
c. Totals $ 102,616,000 $ 0|$ 100,884,000 | $ 0% 1,732,000 [ $ 0
d. Direct Unearned Premium Reserve: $ 100,884,000

2. The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this
quarterly statement as a result of existing contractual arrangements is accrued as follows:

Direct Assumed Ceded Net
a. Contingent Commission $ 591,980 $ 0 |$ 01$ 591,980
b. Sliding Scale Commission 0 0 0 0
c. Other Profit Commission Arrangements 239,769 0 0 239,769
d. Total $ 831,749 % 0 |$ 018 831,749

3. The Company does not use protected cells as an alternative to traditional reinsurance.

D. Uncollectible Reinsurance
The Company did not have any uncollectible reinsurance written off during 2011.

E. Commutation of Ceded Reinsurance
The Company did not have any commutations of ceded reinsurance as of December 31, 2011.

F. Retroactive Reinsurance
The Company does not have any retroactive reinsurance as of December 31, 2011.

G. Reinsurance Accounted for as a Deposit
The Company has no reinsurance agreements that have been accounted for as deposits as of December 31, 2011.

RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION

A. Accrued retrospective premiums reported as an asset on the balance sheet have been determined based upon loss experience on business
subject to such experience rating adjustment. Accrued retrospectively rated premiums, including all of those relating to bulk IBNR, have
determined by or allocated to individual policyholder accounts.

B. The Company records accrued retrospective premiums through written premium.

C. Net written premiums for the current year on retrospective Other Liability - claims made policies were $342,940 or 3.89% of total Other
Liability - claims made net premiums written.

D. Medical loss ratio rebates - Not applicable.
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25.

26.

27.

28.

29.

30.

31.

E. Ten percent of the amount of accrued retrospective premiums not offset by retrospective return premiums, other liabilities to the same party
(other than loss and loss expense reserves), or collateral as permitted by SSAP No. 66, Retrospectively Rated Contracts, has been
non-admitted.

a. Total accrued retro premium $ (500,861)
b. Unsecured amount 0
c. Less: Non-admitted amount (10%)
N/A
d. Less: Non-admitted for any person for whom agents’
balances or uncollected premiums are non-admitted. N/A
e. Admitted amount (a)-(c)-(d) $ (500,861)

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Net incurred losses and loss adjustment expenses attributable to insured events of prior accident years increased $2.1 million during calendar year
2011 as a result of re-estimation of unpaid loss and loss adjustment expenses. This increase recognizes additional paid loss and loss adjustment
expenses of $78.5 million, offset by a decrease in reserves on prior accident years of $76.3 million. Original estimates of ultimate losses are
increased or decreased as additional information becomes known regarding individual claims.

INTERCOMPANY POOLING ARRANGEMENTS

A. Effective January 1, 2009, the Company and its United States affiliates (Star Insurance Company ("Star"), Savers Property and Casualty
Insurance Company, Williamsburg National Insurance Company, Ameritrust Insurance Corporation and ProCentury Insurance Company) are
participants in an Intercompany Reinsurance Agreement, whereby each participating affiliate cedes 100% of its business to Star. Thereafter,
Star cedes to each participating affiliate, which have agreed to reinsure Star for their respective participation. The participants and their
respective participations effective January 1, 2009 through current are as follows:

Percentage
Name of Insurer NAIC Code Participation
Star Insurance Co. (Lead insurer) 18023 35.83%
Century Surety Co. 36951 29.07%
Savers Property and Casualty Ins. Co. 16551 13.04%
ProCentury Insurance Co. 21903 9.44%
Williamsburg National Ins. Co. 25780 6.72%
Anmeritrust Insurance Corp. 10665 5.90%

B. All business written by each participant is subject to the Intercompany Reinsurance Agreement.
C. After pooling and before redistribution, the Company has the following reinsurance ceded with nonaffiliated reinsurers:

For Liability Lines ($6,000,000 xs of $1,000,000 retention)

For Workers Compensation Lines ($104,000,000 xs $1,000,000 retention)
For Public Entity Liability Lines ($9,000,000 xs $1,000,000 retention)
For Property Per Risk Coverage ($9,000,000 xs $1,000,000 retention)
For Property Catastrophe Coverage ($59,000,000 xs $6,000,000 retention)
For Medical Professional Liability Lines ($700,000 xs $300,000 retention)
For Commercial Truck Liability Lines ($1,500,000 xs $500,000 retention)
For Other Liability Lines ($750,000 xs $250,000 retention)

9. For Agriculture Lines —Property (39,500,000 xs $500,000 retention)

10. For Agriculture Lines- Liability ($500,000 xs $500,000 retention)

11. For Awards Lines ($10,000,000 xs $5,000,000 retention)

12. For Clash Lines ($3,000,000 xs $0 retention)

13. For Ocean Marine lines (variable quota share maximum retained line $1,000,000 part of $5,000,000)
14. Various quota share treaties all lines

15. Various Facultative Agreements all lines

16. Various Umbrella agreements

PRI AW =

D. Under the Intercompany Reinsurance Agreement, only Star has contractual rights of direct recovery from the excess of loss,
catastrophe, quota share, facultative and umbrella agreements noted above.

E. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants.

F. Under the Intercompany Reinsurance Agreement, only Star establishes a provision for reinsurance and write-off of uncollectible
reinsurance relating to the above noted reinsurance agreements.

G. Amounts due to/from lead entity and pool participants as of December 31, 2011:

Name of Insurer Amounts Receivable Amounts Payable Net Receivable/(Payable)
Star Insurance Co. (Lead insurer) $ 119,359,076 $ 132,689,873 $  (13,330,797)
Century Surety Co. $ 71,003,867 $ 60,213,513 $ 10,790,354
Savers Property and Casualty Ins. Co. $ 20,251,232 $ 21,394,188 $ (1,142,956)
ProCentury Insurance Co. $ 15,714,499 $ 14,575,150 $ 1,139,349
Williamsburg National Ins. Co. $ 17,024,391 $ 15,689,929 $ 1,334,462
Ameritrust Insurance Corp. $ 8,695,884 $ 7,486,296 $ 1,209,588

STRUCTURED SETTLEMENTS
The Company does not own any structured settlements as of December 31, 2011.

HEALTH CARE RECEIVABLES
Not applicable.

PARTICIPATING ACCIDENT AND HEALTH POLICIES
Not applicable.

PREMIUM DEFICIENCY RESERVES
As of December 31, 2011, the Company has no liability for premium deficiency reserves. The Company utilizes anticipated investment income as
a factor in the premium deficiency calculation.

HIGH DEDUCTIBLES
The Company has no high deductibles as of December 31, 2011.
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32.

33.

DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES AND UNPAID LOSS ADJUSTMENT EXPENSES
Not applicable.

ASBESTOS AND ENVIRONMENTAL RESERVES

The Company currently writes and/or assumes coverage in lines of business such as general liability and workers compensation which are often
associated with the property and casualty industry’s exposure to asbestos and environmental claims. However, with the exception of the business
underwritten through our Environmental division, the Company’s policies exclude coverage for asbestos and limit environmental exposure. The
Company wrote Environmental business from 1990 to 1999 then began writing it again through an Environmental division started in 2008. The
Company's environmental division underwrites liability coverage, including pollution liability, for a wide range of environmental and
non-environmental contractors and environmental engineers and consultants. These risks are tightly underwritten by specialized underwriters who
have a long history of success in writing environmental liability coverage. Therefore such liabilities assumed by the company are anticipated,
underwritten, engineered and priced for. In addition, policies are issued with policy provisions intended to limit the coverage trigger and exposure
to such liabilities. The Company is aware of a minimal amount of past insureds for which exposure exists due to these types of claims. The
Company has disclosed the loss or loss adjustment expense reserves for these asbestos or environmental liabilities. The Company estimates the full
impact of the asbestos exposure by establishing full case basis reserves on all known losses and computing incurred but not reported losses based

on previous experience.

A. Does the company have on the books, or has it ever written an insured for which you have identified a potential for the existence of a
liability due to asbestos losses?

Yes X No

If yes, describe the lines of business written for which there is potential exposure, the nature of the exposure or exposures and the
company's methodology for reserving both reported and IBNR losses, and complete the following information.

The Company's exposure to asbestos losses arises from the sale of general liability insurance, particularly within an Environmental program.
The Company estimates the full impact of the asbestos exposure by establishing full case basis reserves on all known losses and computing
incurred but not reported losses based on previous experience.

December 31,
2007 008 2009 010 2011

(1) Asbestos, Direct Basis:
a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $

0 8 0 8 0 S 0 $ 7122
b. Incurred losses and loss adjustment expenses: 0 0 0 7,122 (7.122)
c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 § 0o 3 0o $ 7122 § 0
(2) Asbestos, Assumed Reinsurance Basis:
a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 3 0 $ 0 $ 0 3 0
b. Incurred losses and loss adjustment expenses: 0 0 0 0 0
c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 3 0 3 0o 3 0o $ 0
(3) Asbestos, Net of Ceded Reinsurance Basis:
a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 3 0 3 0 3 0 $ 7.122
b. Incurred losses and loss adjustment expenses: 0 0 0 7,122 (7,122)
c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 3 0 3 0o §$ 7122 § 0

B. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE):

(1) Direct Basis: $ 0
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 0

C. State the amount of ending reserves for loss adjustment expenses included in A (Loss & LAE):

(1) Direct Basis: $ 6.105
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 6,105

D. Does the company have on the books, or has it ever written an insured for which you have identified a potential for the existence of a
liability due to environmental losses?

Yes X No

The Company's exposure to environmental losses arises from the sale of general liability insurance, particularly within an
Environmental program. The Company estimates the full impact of the environmental exposure by establishing full case basis reserves
on all known losses and computing incurred but not reported losses based on previous experience.

For environmental losses (including coverage dispute costs) for each of the five most current calendar years, provide the following:

December 31,

2007 2008 2009 2010 2011
(1) Environmental, Direct Basis:
a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 S 0o 3 0o S 0 $ 3279
b. Incurred losses and loss adjustment expenses: 0 0 0 76.416 (25.415)
c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 43,621 7.380
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 0o 3 0 $3279% $ 0
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(2) Environmental, Assumed Reinsurance Basis:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 0o $ 0o $ 0 $ 0
b. Incurred losses and loss adjustment expenses: 0 0 0 0 0
c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 0 0
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 0 $ 0o 3 0 $ 0
(3) Environmental, Net of Ceded Reinsurance Basis:
a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 $ 0 $ 0 3 0 $ 32,796
b. Incurred losses and loss adjustment expenses: 0 0 0 76.416 _ (25.415)
c. Calendar year payments for losses and loss adjustment expenses: 0 0 0 43,621 7,380
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE): $ 0 8§ 0o $ 0 $32796 $ 0

E. State the amount of the ending reserves for Bulk + IBNR included in A (Loss & LAE):

(1) Direct Basis: $ 0
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $ 0

F. State the amount of ending reserves for loss adjustment expenses included in A (Loss & LAE):

(1) Direct Basis: $31.778
(2) Assumed Reinsurance Basis: 0
(3) Net of Ceded Reinsurance Basis: $31.778
34. SUBSCRIBER SAVINGS ACCOUNTS
Not applicable.
3s5. MULTIPLE PERIL CROP INSURANCE
Not applicable.
36. FINANCIAL GUARANTY INSURANCE

Al. Unrecorded installment premiums and expected earnings - Not applicable.
A2. Recorded non-installment premiums and expected earnings - Not applicable.
A3. Changes in claims liability and discount rate used - Not applicable.

A4. Risk management activities - Not applicable.

B. The Company has no insured financial obligations.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ ] NATJ ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1 No[X]
If yes, date of change: N/A
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2010
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/31/2012
By what department or departments? Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes|[ | No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?

Ernst & Young LLP, 777 Woodward Ave., Suite 1000, Detroit, Ml 48226
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ 1 NAT ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?

Milliman USA, 1550 Liberty Ridge Dr., Suite 200, Wayne, PA 19087-5572

Affiliation: Christopher Tait, Actuary/consultant associated with an actuarial consulting firm.
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NATJ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

=

the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[X] No[ ]
If the response to 14.2 is yes, provide information related to amendment(s).
Code of Conduct revised as of 02/28/2011

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1 No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers e 0
20.12 To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) B 0

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the current year:

21.21 Rentedfromothers s
21.22 Borrowed fromothers s
21.23 Leasedfromothers s
2124 Other s
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments? Yes[ 1 No[X]
If answer is yes:

22.21 Amountpaid as losses orrisk adjustment
2222 Amountpaidasexpenses
2223 Otheramountspaid
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. B 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X] No[ ]
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
N/A

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ | No[ 1 NA[X]
If answer to 24.4 is yes, report amount of collateral for conforming programs.
If answer to 24.4 is no, report amount of collateral for other programs.

15.1
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes|[ | No[ ] N/A[X]
24.8 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] N/A[X]
24.9 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ | No[ 1 NA[X]

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3) Yes[X] No[ ]

25.2  If yes, state the amount thereof at December 31 of the current year:
2521 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27  Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body

25.29 Other
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ 1 NA[X]

If no, attach a description with this statement.

27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

JPMorgan Chase Bank, N.A. P.O. Box 710634, Columbus, OH 43271-0634
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
107423 Conning Inc. One Financial Plaza, Hartford, CT 06103-2627
106810 Munder Capital Management 480 Pierce Street, Birmingham, Ml 48009
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
29.2 If yes, complete the following schedule: ‘
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
045419 10 8| AMF ULTRA SHORT MORTGAGE FD 63,451
045419 50 4|AMF US GOVT MORTGAGE FUND 4,351,890
04543R 10 6|AMF ULTRA SHORT FUND 47,459
4812C0 80 3|JPMORGAN HIGH YIELD BOND-SEL 8,827,596
552727 10 9|MFS CHARTER INCOME TRUST 91,500
561911 10 8| MANAGED HI YIELD PLUS FUND INC 159,575
67072C 10 5|NUVEEN QUALITY PREFERRED II 505,035
67073D 10 2|NUVEEN MULTI-ST INC & GTH 2 483,000
95766 10 2| WESTERN ASSET HIGH INCFD Il 262,430
29.2999. TOTAL 14,791,936

15.2
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

29.3 For each mutual fund listed in the table above, complete the following schedule:

30.

311
312

313

32.1
322

331
33.2

341
34.2

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
AMF ULTRA SHORT MORTGAGE FD Fannie Mae 995137, 2.73, 09/01/2038 3,512 11/30/2011
AMF ULTRA SHORT MORTGAGE FD Fannie Mae 995142, 2.54, 06/01/2037 3,185 11/30/2011
AMF ULTRA SHORT MORTGAGE FD Fannie Mae Whole Loan 2005-W3 SA 2,827 11/30/2011
AMF ULTRA SHORT MORTGAGE FD Fannie Mae Remic 2011-70 CQ 2,747 11/30/2011
AMF ULTRA SHORT MORTGAGE FD Fannie Mae 888398, 2.495, 09/01/2036 2,404 11/30/2011
AMF US GOVT MORTGAGE FUND Fannie Mae Remic 2006-114 HE 689,775 11/30/2011
AMF US GOVT MORTGAGE FUND Freddie Mac Remic 2778 CR 598,951 11/30/2011
AMF US GOVT MORTGAGE FUND Fannie Mae Al 8934, 3.00, 09/01/26 570,750 11/30/2011
AMF US GOVT MORTGAGE FUND Fannie Mae 995121 2.639, 07/01/2037 536,936 11/30/2011
AMF US GOVT MORTGAGE FUND Fannie Mae Remic 2007-6 FC 410,905 11/30/2011
AMF ULTRA SHORT FUND Freddie Mac, 3.00, 02/15/2023 10,566 11/30/2011
AMF ULTRA SHORT FUND Fannie Mae, 2.73, 09/01/2038 6,884 11/30/2011
AMF ULTRA SHORT FUND Freddie Mac, 2.573, 08/01/2031 6,702 11/30/2011
AMF ULTRA SHORT FUND Fannie Mae, 2.30, 07/01/2033 4,359 11/30/2011
AMF ULTRA SHORT FUND Freddie Mac, 2.95, 01/01/2029 4,138 11/30/2011
JPMORGAN HIGH YIELD BOND-SEL JPMorgan Liquid Assets 332,447 09/30/2011
JPMORGAN HIGH YIELD BOND-SEL Liberty Mutual 10.75% 87,746 09/30/2011
JPMORGAN HIGH YIELD BOND-SEL Claire's Stores 69,561 09/30/2011
JPMORGAN HIGH YIELD BOND-SEL GMAC LLC 8% 66,030 09/30/2011
JPMORGAN HIGH YIELD BOND-SEL Nextel Communications 7.375% 61,528 09/30/2011
MFS CHARTER INCOME TRUST US Treasury N/B 3.125% 05/15/2019 1,559 11/30/2011
MFS CHARTER INCOME TRUST Japan Government 10-Year 1.6875% 1,544 11/30/2011
MFS CHARTER INCOME TRUST Japan Government 20-Year 2.1875% 1,506 11/30/2011
MFS CHARTER INCOME TRUST Wachovia Bank Commerical Mortgage Trust 2007-C33 A4 1,343 11/30/2011
MFS CHARTER INCOME TRUST Buoni Poliennali Del Tes 4.75% 1,183 11/30/2011
MANAGED HI YIELD PLUS FUND INC Residental Capital LL 3,830 08/31/2009
MANAGED HI YIELD PLUS FUND INC Ford Motor Credit 3,351 08/31/2009
MANAGED HI YIELD PLUS FUND INC Harland Clarke 3,192 08/31/2009
MANAGED HI YIELD PLUS FUND INC Sungard Data Systems 3,192 08/31/2009
MANAGED HI YIELD PLUS FUND INC Xerox Capital Trust 2,872 08/31/2009
NUVEEN QUALITY PREFERRED I Wachovia Pfd Fund 7.25% 17,919 11/30/2011
NUVEEN QUALITY PREFERRED Il Centaur Funding 9.09% 13,621 11/30/2011
NUVEEN QUALITY PREFERRED I Aegon NV 6.375% 13,338 11/30/2011
NUVEEN QUALITY PREFERRED Il Vornado Realty LP 7.875% 11,520 11/30/2011
NUVEEN QUALITY PREFERRED I DB Capital Trust Il 6.56% 9,828 11/30/2011
NUVEEN MULTI-ST INC & GTH 2 Wachovia Pfd Fund 7.25% 9,095 11/30/2011
NUVEEN MULTI-ST INC & GTH 2 Comcast Corp 7% 6,801 11/30/2011
NUVEEN MULTI-ST INC & GTH 2 DB Capital Trust Il 6.56% 6,598 11/30/2011
NUVEEN MULTI-ST INC & GTH 2 Aegon NV 6.375% 6,361 11/30/2011
NUVEEN MULTI-ST INC & GTH 2 Centaur Funding 9.09% 6,071 11/30/2011
WESTERN ASSET HIGH INC FD Il Charter Communications 3,506 10/31/2011
WESTERN ASSET HIGH INC FD Il GMAC Capital Trust | 8.125% 2,837 10/31/2011
WESTERN ASSET HIGH INCFD I DAE Aviation 11.25% 2,451 10/31/2011
WESTERN ASSET HIGH INC FD Il CRC Health Corp 10.75% 2,446 10/31/2011
WESTERN ASSET HIGH INC FD Il Sprint Capital Corp 8.75% 2,412 10/31/2011

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3

Excess of Statement

Statement over Fair Value (-),

(Admitted) Fair or Fair Value over

Value Value Statement (+)

30.1 B I 388,866,732 [ ...oovrnnencs 417,268,346 | .o 28,401,614
30.2  Preferred StOCKS. ... ovriiierssiesissieississies s enesnsssnsenss | osrsensaneneaas 13,838,129 | .oovivrnnnns 14,256,775 | oo 418,646
30.3  TOHAIS. . veceeeerieee ettt | e sene s 402,704,861 | ...ocvovvennne 431,525,121 | oo 28,820,260

30.4 Describe the sources or methods utilized in determining the fair values:
The fair value of bonds was determined from quotations received from a nationally recognized pricing service (IDC), broker dealer quotes, or calculations based

value for fair value.

on a matrix using quality rating, treasury speads and duration.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Prices are obtained from the dealers / market makers for these securities. These prices are non-binding but represent the best estimate of

fair value per market conditions.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

PART 1 - COMMON INTERROGATORIES - OTHER

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Insurance Services Office, Inc. 603,987
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Lugenbuhl Wheaton Peck Rankin and Hubbard 7,905

15.3

Yes[X] No[ ]

Yes[ ] No[X]

Yes[X] No[ ]

S 650,673
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PART 1 - COMMON INTERROGATORIES - OTHER

35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2

Name Amount Paid
Property Casualty Insurers Associations of America 27,112

15.4
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

4.1
4.2
43
44

5.1
52

53

54
55

6.1

6.2

6.3

6.4

6.5

71

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earmned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator.........c...oocvoerveererveenrrennrenns B [ I T 0
2.2 Premium Denominator...........cccceveeviervenennnnns B [ I 0
2.3 Premium Ratio (2.1/2.2).....cueuereeeeiererneiseiens | coisriesissiesesssssssenes 0.0 [, 0.0
2.4 Reserve NUMerator............ccocoevveererrecrnninns B [ I 0
2.5 Reserve Denominator................cccoecuecvnrrnernnes B 0 S, 0
2.6 Reserve Ratio (2.4/2.5)........cceeeeeveriernesiiens | eovsiesissiesesssssssenes 0.0 [, 0.0

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation

5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Yes[ ]
Yes[ ]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company is part of an Intercompany Reinsurance Agreement. See Note 26 for details on the coverages under this Agreement.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The Company is part of an Intercompany Reinsurance Agreement. See Note 26 for details on the coverages under this Agreement.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company is part of an Intercompany Reinsurance Agreement. See Note 26 for details on the coverages under this Agreement.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

The Company is part of an Intercompany Reinsurance Agreement. See Note 26 for details on the coverages under this Agreement.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ 1]

No[X]

Yes|[ ] No[ ]
Yes|[ ] No[ ]
..................................... %
Yes[ ] No[ ]
No[ ] N/AT ]
No[ ] N/AT ]
Yes[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
....... Yes[]No[]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

8.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ]
8.2 Ifyes, give full information:

9.1 Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ]

9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ]

9.3 Ifyesto9.10r 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b)  Asummary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

() Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

9.4  Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ]
9.5 Ifyesto 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
9.6  The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or Yes[ ]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement. Yes [X]

10.  If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ]

11.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ]
11.2 If yes, give full information:

12.1 If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses G
12.12 Unpaid underwriting expenses (including loss adjustment expenses) G
12.2 Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds: G

12.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[X]
12.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From
1242 To
12.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ]
12.6 If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit
12.62 Collateral and other funds

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): G,
13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ]
13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount.

16.1

No[X]

No[X]

No[X]

No[X]

No[X]
No[X]

No[ ]

NAT ]

No[X]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1
14.2

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.3
144
14.5

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

15.1
15.2

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

16.1 Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4
Direct Losses Direct Losses Direct Written Direct Premium

Incurred Unpaid Premium Unearned

5
Direct Premium
Earned

16.11 Home.....

16.12 Products....

16.13 Automobile

16.14 Other*........ccooceeeee.

* Disclose type of coverage:

171

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18

Paid losses and loss adjustment expenses portion of Interrogatory 17.18

Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18

Unearned premium portion of Interrogatory 17.18

Contingent commission portion of Interrogatory 17.18

18.1
18.2
18.3
18.4

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ] No[X]
Yes[ ] No[ ]
Yes|[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]




Annual Statement for the year 2011 of the  C@ ntury Surety Com pany

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | ....... 277,826,547 | ....... 255,864,251 | ....... 237,282,835 | ....... 129,595,667 | ....... 121,640,286
2. Property lines (LIN€s 1, 2,9, 12, 21 & 26).......ccnruerrerierirerirerinseississssessesssessessessessessssssens | oneenens 48,455.812 | ......... 53,476,703 | ......... 47,475,320 | ......... 38,017,488 | ......... 44,854,280
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......c.cocvverrvrirerrnernernernsrsneiins | v 89,703,859 | ......... 78,986,305 | ......... 73,073,477 | ......... 52,603,225 | ......... 66,420,068
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccovvvrnerrnernernerreeirnnirseiinens | cevisennne 1,084,323 | ........... 1,139,471 | .o 1,659,935 | ........... 4,062,780 | ...occonee. 5,431,533
5. Nonproportional reinsurance iNES (LINES 31, 32 & 33)......cveveicreeerceiieieesieeesesesesiesessenenes | esrsssssssssisssssesssens |snsesesssssessesessessonsns | eeseesessessssenssssssesenes | evessessesssssssnssnssssess | cressesssnssnssssessnsnsas
8. TOtAl (LINE 35). ...ttt bbbt | eerees 417,070,542 | ....... 389,466,730 | ....... 359,491,567 | ....... 224,279,160 | ....... 238,346,167
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ....... 168,951,935 | ....... 152,640,415 | ....... 125,968,518 | ....... 103,011,229 | ......... 96,161,434
8. Property lines (LINeS 1,2, 9, 12, 21 & 26).......ccunrurrrrerinerirerireeiseisesissssssisesisessessssssssessssssens | oneenees 17,133,324 | ......... 17,823,410 | ......... 16,257,761 | ......... 28,078,983 | ......... 33,433,034
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......c.cocenevnvrrernernernernsninnniins | oveis 36,111,454 | ........ 30,353,182 | ......... 25,668,789 | ......... 40,285,169 | ......... 49,798,623
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....ccosverermrrnnrnnernrrerirneiseins | coveeineinens 926,041 | coovrvene. 812,298 | oo 716,197 | oo 2,348,741 | ........... 4,030,190
11. Nonproportional reinsurance lines (LINES 31, 32 & 33).......ccveereierneiieiesssiseiiesesseesissiesssssies [aesssssesisssssssssissseses | eossessesssessessssssessssses | eosassesssssssssssossensons | sressesssessensosssessassanss | oosssessessesssssassssanses
12, TOtAI (LINE 35)..euuieeeireireircieieieeie sttt | eebees 223,122,754 | ....... 201,629,305 | ....... 168,611,264 | ....... 173,724,122 | ....... 183,423,281
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......ccuviuuiuueereereireiieiieeiseeiseeiseesessseesesssessessssssesseennes | sevsesssnsens (207,213)| ..coovvn. 7,476,616 | .......... 7,670,536 | .......... (2,360,862)] ......... 20,364,817
14, Netinvestment gain (10SS) (LINE 11)....cc.viiriiieiineneieeesiesiesisesisssssssssssssessessensesses | evsneeens 18,645,623 | ......... 16,682,156 | ......... 17,946,510 | c.ovvvrvene. 871,858 | ......... 20,029,446
15, Total other iNCOME (LINE 15).......vuiirrirriniineiieiineiieisecieesseeisssise e esseessesssesssssssssesssssssssssns | sessesssnsens (753,278)| ...cevvvne. (753,021) ..o (255,303)( ...cvvvvvnee (190,437)| ..o 241,963
16.  Dividends to POlICYNOIAETS (LINE 17).....uivciieiiieiciesiiieissiesiesssiesisssisssssssessssesssesessesssssessessns | siessssssessssssssssssssones | sessesssssssssssssssessssses | svvnsssesssssssssesessessins | sesssssessessssssessssssnes | cosssessesssssessessesseses
17.  Federal and foreign income taxes incurred (LINE 19)........ccvevevereeieveiseseiesssisesesesssesseseens |eseseseens 5322219 | ........... 7694613 |.......... (1,260,531 ........... 3,401,565 | ......... 13,273,000
18, Netincome (LINE 20).......ccurvuiuririieiieeineiseiseiseisesseeseesse s s sssesssesssssssssssssssssssnnss | evsessens 12,362,913 | ........ 15,711,139 | .....cc. 26,622,274 | .......... (5,081,006)] ......... 27,363,226
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)......cc.cccooevees| v 579,159,202 | ....... 526,860,259 | ....... 479,771,344 | ....... 489,790,357 | ....... 515,917,213
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECtON (LINE 15.1)....ccuivuiurreireireieineiineeinsesseesseiseeseeseeseeseessesssessens | eeeeeens 61,231,429 | ........ 59,775,615 | ......... 52,199,900 | ......... 22,656,770 | ......... 28,721,984
20.2 Deferred and not yet due (LINE 15.2)......ccvruiunirincrieriniienieeiseississesesseessesssesssessns | svvssenseens 709,695 | ........... 1,006,615 | ..ccvvvenv. 742,660 | ........... 1,255,253 | ..coovevnnes 736,856
20.3  Accrued retrospective premiums (LINE 15.3)......cveiieiicieineieiessssseesiessssessesssses | eesssssesissesssssisssesss | sessesssssesssssssessssss | ssesssessesssssssssssessens | siessissessessssssessssssnss | sossesssssssessessesseses
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........cccocveveeverrerenrserrens | covenns 422,927,095 | ....... 382,719,678 | ....... 334,959,454 | ....... 366,848,990 | ....... 362,462,076
22, L0SSES (PG 3, LINE 1)...ouiuiiiiiciiiieeieiiseieeissis et sissssssssssssnns | oevenes 196,222,321 | ....... 176,153,096 | ....... 151,134,210 | ....... 157,222,000 | ....... 163,203,364
23.  Loss adjustment expenses (Page 3, LiNe 3)........cccveuerrerreieinsiicissiesisesessessssessssssssesssssenes | avsenens 56,910,319 | ......... 51,814,429 | ......... 47,232,525 | ......... 71,048,922 | ......... 59,029,097
24.  Unearned premiums (Page 3, LINE 9).......cccuvirerriinmenniinniseineneseie e ssesssenssssssssssssessess | cevenee 102,615,735 | ......... 94,296,218 | ......... 84,482,267 | ......... 90,386,780 | ......... 89,829,751
25.  Capital paid up (Page 3, LiNeS 30 & 31).....cuuriurrinineeinineeieeieeiseisesssisessseesesssessssssssssnssns | oeseessens 3,000,000 | ........... 3,000,000 | ........... 3,000,000 | ........... 3,000,000 | ........... 3,000,000
26. Surplus as regards policyholders (Page 3, LiN€ 37).......cccoeererrerrererseresiessesesesssssssssesessens | evenns 156,232,107 | ....... 144,140,581 | ....... 144,811,890 | ....... 122,941,367 | ....... 153,455,137
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......cccriuriiuierinrieeiesississessssssssesssessessssssesssssnsssnes | seesnees 42,479,246 | ......... 54,006,043 | ........ (18,246,954)] ......... 19,161,730 | ......... 46,156,655
Risk-Based Capital Analysis
28.  Total adjusted CaPItal.........coocrreurruiiriiiee e ensenes | eriaes 156,232,107 | ....... 144,140,581 | ....... 144,811,890 | ....... 122,941,367 | ....... 153,455,137
29.  Authorized control level risk-based Capital..........ccccoevevirreinsneeceseesseseessesesens | ceveeenns 33,756,129 | ......... 28,801,364 | ......... 24,271,062 | ......... 33,917,943 | ......... 31,121,145
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1)..ocriiiieiiiicieiesies sttt ssessss s ssesssssssssessesssssessessssssessessssssessens | sosssesssssssnensni@202. | svvveriesnrrneeenn83.8 | coverererrieienns 80.9
31, StockS (LINES 2.1 & 2.2)...cucvieeieeeeseeiessssessssse s sssssssssssssssssssssssesssssssssessssssssesssens | cossesssssnsnenen T | i 181 | 15.6
32.  Mortgage loans on real estate (LINES 3.1 & 3.2) ... esesssssssesies | cessesssssessssssssessesss | eovnssnesissssssssissessens | sressiesessssssssessssssess | sesseessessesssssissessssses | sosvesesssssessesssssssss
33. Realestate (LiNES 4.1, 4.2 & 4.3). ...
34. Cash, cash equivalents and short-term investments (Line 5)
35, CONraCt 08NS (LINE B).........cvuevreireiicrcisiissieie ittt ssssssssssessssssessesssssssssesssssssssesss | sessessssssesssssssssessassas | ssvssssssisssesssssisssessens | sessissesssssssssessssssnss | sesseesiessesssssessesssnses | sosvesesssssssssessssssssas
36.  DErIVAtIVES (LINE 7)....ovueiciereciciesisieie st sies st sstes s sses s ssssssssssssssssssssessessans | sessessssssssesssssssssesss | evsssesssssessesssssessans | esseenes 0.9, SN I 0.9, SN I ) .0 S
37. Otherinvested assets (Line 8)
38. Receivable for SECUMtIES (LINE 9)......c.uvvvvcieieeieieisee sttt e
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for invested assets (Line 11)
41. Cash, cash equivalents and invested assets (LINE 12).........cc.eveererernerieiseneseesisesesennes | sonvesesissinnnns 100.0 | v 100.0 | v 100.0 | v 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, SUMMAry, LINE 12, COL. 1).....uiiirieiceeiesiseieesseesesissieesiesiens | cessesnssessssssssesssses | eovssssssiesesssssesessnns | sresssssesssssssesssssesss | sosssesiessesssesessesssssns | sesnesessssssssesssssssss
43, Affiliated preferred stocks (Sch. D, Summary, Line 18, COoL 1).....civieiicieieiieieisiseieiesinens | cererssiesesisssesssns | eossiesiissesssssssessnns | sresnssesssssssesssseess | sosssesiesesssessessesssssns | sosssessssssssesssssssss
44. Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1)......ccocunrinrrnninnrineineineeeeeieeees [ v 35,685,573 | ......... 32,924,240 | ......... 29,095,656 | ......... 31,552,989 | ......... 29,886,534
45, Affiliated short-term investments (Schedule DA, Verification, Col. 5, LINE 10)........ceeveveeiees | cererveieresneiieisnies | eovsrineiesesseiesesnns [ e | cesreesissssssesesesssssns | sovesessssssssessssssss
46. Affiliated mortgage 10anSs 0N real ESLALE..........c.ccucivecieieeiiecees iy | cessesnssesesssssesssses | ersssessiesessssssssessns | sressissesssssssesssssnes | sesseesiesesssesessesssses | seeesesesie s
A7, Al OthEr AffIIALEA. ...ttt sess st st essenens | nnessnesssesssissssssssans | sesissssssssssesssessesness | onsssssssssssssessesssssans | sesissssssisssssssssssssess | osssssssssesssesssesasesace
48. Total of DOVE lINES 42 10 47 ...t sss st est st esssssnnss | esines 35,685,573 | ......... 32,924,240 | ......... 29,095,656 | ......... 31,552,989 | ......... 29,886,534
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).......cccce.| woveriisrnnnnnas 228 | oo 228 | oo 201 | e 257 | o 19.5
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Annual Statement for the year 2011 ofthe  C@NItU ry Su rety Com pany

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........orvurrurrerireieieieeieseesiesisesssessseessenssas | oeveeeenns 2,433,770 | cooeeeaee. 5,767,788 | ........... 2,972,413 | v (391,129)f .......... (4,798,878)
51. Dividends to Stockholders (LINE 35).........ccuuuiueereririieiieciineinesinseseseessessesssesssessessssssssssness | evenenen (3,100,000)] ........ (26,622,273)] ........ (12,294,137)] ........ (27,363,226)| .......... (5,000,000)
52. Change in surplus as regards policyholders for the year (Line 38).........cccccoeuvererercerreevccrcennn | e 12,091,525 | ............. (671,309)] ......... 21,870,523 | ........ (30,513,771 ......... 15,940,513

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)...... | c.oecen. 93,121,377 | ......... 74,655,007 | ......... 71,175,675 | ......... 30,570,198 | ......... 28,943,126
54. Property lines (LIN€S 1, 2,9, 12, 21 & 26)......ovurvuerunrinririieiiseisesisssssssssssesssesssesssesssssssnsssns | onvenns 24,973,890 | ......... 24,103,610 | ......... 26,935,775 | ......... 24,309,246 | ......... 25,951,959
55.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......c.covuvmrrneenernerrnnernneinneeneens | cvvnenene 49,164,420 | ......... 41,427,198 | ......... 44,498,490 | ......... 37,581,475 | ......... 26,263,324
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cocovrvmrivrinerrnererrserecienns | oeveenenne 2,750,989 | .covovreris 9,459 | oo [CANE) ] — 3,338 | oo (79,526)
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33).......ccveireuieieiiieieissiseieiesseeiesessssees [erssssssssssssssessisssenss | oessesssssessassssssessassss | sssssssessessesssssessensans | srensosssessessonssessasssnss | oonssessessssssssssssonsanses
58. TOtal (LINE 35).....iuuiueieriiirriieeieeiesiee sttt sttt ssssssssnnssns | seenees 170,010,674 | ....... 140,195,274 | ....... 142,602,821 | ......... 92,464,257 | ........ 81,078,883

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)...... | c.oecvn. 58,831,855 | ......... 41,120,092 | ......... 33,502,197 | ......... 26,360,306 | ......... 24,488,855
60. Property lines (LINeS 1, 2,9, 12, 21 & 26)......cvuiurrinrineieieiiseiisesiesiesssssssssssessseessesssssssssssns | oneenes 10,408,699 | ........... 9,431,013 | oo 8274474 | ......... 17,623,874 | ......... 21,194,217
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). B [ 19,611,585 16,066,820 .16,676,943 | ......... 30,564,029 .22,633,867
62. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccvovrrrrrrrnrnrreeneneereerennnes | eeveeeeeene 1AT1313 [ 9,909 | .o [ L0T4 ] E— 3544 | s (5,061)
63. Nonproportional reinsurance lines (LINES 31, 32 & 33)......cccuieeeieiieieieiseieiesssisessesiesisens |oessesssssessesssssesasses | eossssssssessessossiessessans | sressosssessansssssessassones | oossessessesssssessessansss | aosoessessasssssessasssssans
B4, TOtal (LINE 35).....ouuieeiirieiesiieeisesisesisessssees sttt ssasssnssans | neians 90,023,451 | ......... 66,627,834 | ......... 58,448,508 | ......... 74,551,753 | ......... 68,311,878

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums €armMEd (LINE 1).....cviireireieireineie ettt st ssessssssssessssssssessns | seesessessssennses 100.0 [ .o 100.0 [ oorrerrireis 100.0 [ .o 100.0 [ .o 100.0
66. LOSSES INCUITEA (LINE 2).....oucveeiriiiiriciiesissise et sses s sssssss s ssss st sessssss s ssesssssssses | snssssssesssssssans 513 [ oo Y TN I 458 | oo RIS [ 42.2
67. Loss expenses iNCUME (LINE 3).......vuorerreierrrieineinsieessisesessessseesessesssssssssessssssesssssssssssessenes | snsessssessssssnenns 14.6 | oo 12.8 | e 149 | o 251 | e, 15.6
68. Other underwriting expenses iNCUIMTEd (LINE 4).........c.covueeueuerierereiseieiesssssesssssesssessssessssses | esveessesssssens 342 | e RIS 343 | s 36.7 | oo 31.8
69. Net underwriting gain (I0SS) (LINE 8)........cuuriuiererireereereieiineiseieeseeeee et sseessseeessssssenens | sreesssessesssnnens (%)) [——— 39 | e 49 | (1.4)] e 10.4

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........ovunrurriererirniernrinseesisesesssssssssssssessns | seeeesssssssssneens 333 | i 342 | i 321 | o 36.7 | v 338
71. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccccovurerrmmrnmirnniinirnrirssisesisssisssins | soveeesesesssneens 65.9 | v 60.5 | v 60.8 | oo B4.7 | oo 57.8
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......ccccvernrrnrirrrrrrrirnrirneissnissinnies | evereeseneiennees 1428 | oo, 1399 | v 1164 | oo, 1413 | s 119.5

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)......ccvirnenenerrreieennireersins | v 1,390 | s [CNAK)] —— [(CRE1515) ) E— [[C15) ] I— (3,948)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......ccccoevrvrrrverrverens | coververreiirniinnns 1.0 | o, (0] [E— (X5} ] [E— (I3 I—— (2.9)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, COl. 12)......cccovvvvrevvines | cevrrrirneenns (9,454)| coovvvvenne (QCRCTI) ) — (10,580) ..oeovvrvenenee [CEE) ] R 3,472
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccoivimiriiirsresersisisiinessesneens | coersnssesisnsanens (XS] I [(EE)] — [(CX)] I [ENA] I 2.9
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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Annual Statement for the year 2011 of the  C@ ntury Surety Com pany

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. XXX e | worereee XK [ e XX | e 2,844 | AT | 699 | 257 | 284 || 13 | 1,453 | ...... XXX....
2. 2002 | e 89,673 41439 | ...... XXX.......
3. 2003....cc | v 99,324 45478 | ... XXX.......
4, 134,017 54,260 | ...... XXX.......
5. 153,545 67,576 | ...... XXX.....
6. 166,602 66,820 | ...... XXX.......
7. 171,048 66,554 | ...... XXX...
8. 171,058 68,900 | ...... XXX.......
9. 187,460 69,741 | ...... XXX.......
10. 225,360 33,544 ..66,516 | ...... XXX.......
11. 252,869 38,065 37,836 | ...... XXX
12. )OS, XXXervoe | v YOS 554,776 | ......109,220 | .......95,405 | .......10,873 | ....... 58,072 | ..ccoo..e. 1,585 | ........ 15,588 | ........ 586,574 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |....... 10,166 |.........8,143 | ..........3,283 | .......2127 | ool 772 | 434 | 933 | 550 | .oueverrene 488 | ..o LV 230 | oo 4,378 |...... XXX.......
2. 2002..... | 1,233 [ 949 | 769 | BAT |l TT B 203 | 87 | 125 | e 36 | s 983 |...... XXX.......
3. 2003..... | 1,434 | 583 | 1,513 | 780 [ 179 B0 s 407 | .o 194 | 169 | v e 55 | cvereenene 2,095 |...... XXX.......
4. 2004...1.......5216 |.......2,424 |.......2,598 | .....1,160 |.....c.... 430 |.erieeeen272 | 851 | .o, 387 | 215 [ | e 151 | s 5,066 |...... XXX.......
5. 2005.... | e 3,143 | 551 {13,392 | 1397|319 B2 | 1,057 | .oveeinne 449 | .. 256 [ oo | i 130 | v 5718 |..... XXX.......
6. 2006.....|..........5204 |..ccc...790 | o421 | 1517 | 367 [ B89 | 1,393 | .o 506 | .oovrrenen P4 728 (SIS DS 220 | oo 8,565 |..... XXX.......
7. 2007.....| 06,732 | 914 | 6,064 | 2,365 | 789 |96 | 2,086 ... 867 | ..o K< T OIS DO 299 | .. 11,817 |...... XXX.......
8. 2008.....|.......9,677 |.......1,908 |........10,606 |.........4,149 |........1,538 | ... 115 | .......... 3747 |, 1494 |........... B74 | e | e YL — 18,575 |...... XXX.......
9. 2009.....|......17,604 |........2,697 |.......19,589 |..........7,927 |.......3,170 |............220 |.......... 6,705 |.......... 2,782 |......... 14 | | s 1,617 | oo 34,583 |...... XXX.......
10. 2010..... | coveree. 27,844 |........ 3,285 |........ 33,249 |....... 11,284 |.......... 5346 |............ 335 |........ 10,141 |.......... 3,588 |......... 1,764 | oo | e 1,541 | oo, 59,851 |...... XXX.......
11, 201 | e 32,204 |.......... 4,810 |....... 66,770 |........ 16,167 |.......... 5182 | .o 476 |....... 19,080 |......... 4,899 |......... 4619 | [ 2,287 | ......... 101,503 |...... XXX
12. Totals...|...... 120,456 |........ 27,054 |...... 152,042 |........ 49,221 |........ 18,169 |.......... 2,159 |........ 46,603 |........ 15,803 |........ 10,110 [ 10 oo 7,242 | ........ 253,133 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... XXX........
2. 2002. | ...........65,268 | ...........22,846 | ........... 42,422
3. 2003 | .o 60,543 | .oovveee. 12,970 | oo 47,573
4. 2004. 79,882 20,556 ...59,326
5. 2005. 91,068 17,774 73,294
6. 2006. | ..ccoenen. 93,564 | ............ 18,179 | oo 75,385
7. 2007, | oo 92,651 | .cveeee. 14,279 | oo, 78,371
8. 2008. | ... 106,840 | ............ 19,365 | .ooooeee. 87,475
9. 2009. | .......... 126,402 | ............ 22,078 | .......... 104,324
10. 2010. | ...cco.ee. 151,723 | .coeeee. 25,356 | .......... 126,367 . . ,
11. 2011, | e 168,624 | ............ 29,285 | .......... 139,339 | .67 | i 769 | i 64.9 | [ | e 29.07 | v, 77,997 | v, 23,505
12. Totals]| ........ .0, S )., S XXX [ XXX s | e KKK | s ., 0 SO (VP 0 [ 0,0 S 196,223 | ........c... 56,910

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the  C@ ntury Surety Com pany

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior.... v 45,465 | ......... 52,386 |.......... 56,453 | .......... 58,624 |........ 62,371 |.......... 63,658 |.......... 65,640 |.......... 65,380 |.......... 64,751 | ..coonee 64,912 | .o 161 | (467)
2. 2002..... .o 35,634 |.......... 35,690 |...coonne. 37,046 |.......... 38,199 |.......c.. 38,615 |.......... 38,545 |.......... 38,636 |.......... 38,814 |......... 38,655 |.......... 38,403 |......nn. VAV - (411)
3. 2003..... ........ Y .. SO DU 41,283 |......... 40,434 |.......... 41,619 |...cen. 42,341 | ... 42,202 |.......... 42,226 |.......... 42,609 |.......... 42,854 | ... 43,325 | .o 471 | s 716
4. 2004..... ... ) .0, SO ) 0,9, SO PR 57,656 |.......... 55,762 |.......... 53,514 |......... 53,453 | .......c.. 53,409 |......... 54,040 |.......... 53,645 |.......... 54,303 |....ccovvenns 658 | ..o 263
5. 2005..... {...c.... ) .. O I XXX [ v )., SO PR 71,821 | . 69,726 |.......... 68,230 |.......... 67,666 |.......... 66,544 |.......... 66,901 |.......... 67,759 | .o 858 | ..ot 1,215
6. 2006.....|........ ) .0, SO ) 0.9, SO P ) .0, SO XXX oovion [ e 79,011 | 76,289 |.......... 72,220 |.......... 71,09 |.......... 68,901 |.......... 68,934 | ..ccooviine. 33 | (2,162)
7. 2007..... ... XXX oo [ v ) 0.9, SO PO ) .0, SO ) .0, S ) 0,9, SO PR 81,324 |......... 78,759 |.......... 74,638 | ... 72,550 | ..coone 71517 | (1,033) | .overenee (3,120)
8. 2008..... ... ) .0, O ) 0.9, SO PO ) .0, SO XXX | s ) .9, SO ) .. SO DU 86,959 |.......... 85,526 |.......... 80,871 | ..ccoonee 80,098 |............. (773) | cevvenene (5,428)
9. 2009..... ..c.... ) .. O XXX [ s ) .. SO O )., I ) .9, SO O ) ., O ) 0,9, SO PR 95,876 |.......... 95,621 | ...coonce 95,817 | .ovvvvrenen 196 | .o (59)
10. 2010..... | ........ XXX [ v ) 0.9, SO P ) .0, SO )., R )., SO I ) .. SO I ) 0.9, SO P ) .0, SO 116,895 | ........ 117,967 | .....cuc.... 1,072 |....... XXX.......
1. 201 e XXXovvee [ e .0, S P XXXovvee [ v XXXoweee [ e XXX [ s XXXooevee [ e XXXevveen | s XXXevee [ v .0, S P 129,928 |........ XXXovwee [ XXX
12. Totals...... | coeeveennes 1,390 | v (9,454)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... . 000........ [ ceerrrenas 21,728 |.......... 33,965 |.......... 42,950 |.......... 49,788 |.......... 53,317 | 56,362 |.......... 58,673 |......... 59,844 |.......... 61,013 |....... ) .0, SO XXX.......
2. 2002.... | 10,767 |.......... 20,256 |.......... 27,161 | .......... 32,259 |.......... 34,617 |.......... 35,647 |.......... 36,410 |.......... 36,915 |.......... 37,000 |.......... 37,545 |........ ) 0.9 G P XXX.......
3. 2003.... |....... Y., SO DU 11,099 |......... 21,111 | 27,939 |.......... 33,107 | .o 36,066 | ......... 38,127 | ..o 39,567 |.......... 40,319 |.......... 41,400 |........ ) .0, SO XXX.......
4. 2004... |.. ) 0.9 G PR ) 9,9, G N 13,856 |.......... 26,631 |.......... 34,908 |.......... 41,176 | .o 45,065 |.......... 47,560 |......... 48,706 |.......... 49,451 |........ ) 0.9 RN PR XXX.......
5. 2005.... |....... ) .0, SO ) 0.9, SO PR ) 0.9, SO PR 15,388 |.......... 31,962 |.......... 43,286 |.......... 52,336 |.......... 57,078 |.......... 59,869 |.......... 62,297 |........ ) .0, SO XXX.......
6. 2006.... |....... ) 0.9 G PR D99, G B ) 0.9 G P ) 9,9 R I 20,339 | ...eone. 34,965 |......... 45,959 |.......... 53,698 |.......... 57,560 |......... 60,641 |........ ) 0.9 G PR XXX.......
7. 2007... |..... ) .0, SO I ) 0.9, SO P ) .0, SO ) .0, SO ) 0,9, SO PR 19,656 |.......... 35711 | e 46,512 |.......... 54,768 |......... 60,088 |........ ) .0, SO XXX.......
8. 2008... |.... ) .9, SO XXX | v XXX [ v ) .0, )., SO I ) .9, SO U 22,807 |.......... 41522 |.......... 52,114 |.......... 62,197 |........ XXX eoovron [ v XXX.......
9. 2009.... |..... ) .0, SO I ) 0.9, SO P XXX [ e ) .. R ) 0.9, SO XXX [ e )0, SO PR 23478 | ... 45442 | ... 62,375 |........ ) .0, SO XXX.......
10. 2010.... |........ ) .0, SO )., S I ) .0, SO I ) .0, R XXX [ v ) .0, SO ) .0, S I ) 0., SO U 27,752 |.......... 59,880 |........ ) .0, S XXX.......
11. 2011 [.eee. XXX [ e .0, S P ., S ) .0, S XXX | s XXX [ e XXX | e XXX [ v XXX [ 33,044 |........ XXX [ e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. PriOn. e 16,793 |.ovvverenee 10,506 | .overrrrrnns L0 I 5,977 | 5,613 | 4941 | 4,645 | ..o 3424 | 2,142 |, 1,539
2. 2002....... |iorinnnn. (RN Y A — 7,068 |..ooornnne 4,035 | .o 2,463 | .o 1,852 | .o 1,521 | 1,020 |.coooiinne. 1,005 | oo 840 | .o 538
3. 2003....... [ceoenen. ) 9.0, SR DR 19,828 |...ccconen. 10,688 |....ccooouen. 6,196 | ..o 4,404 | ..o 2,935 | 2,146 ..o 1,696 |.covvrenene 1,318 | 945
4. 2004...... | XXX i | e ) 0.0, S IR 30,837 | 17,168 |.cooovvenee. 10,124 | .o 6,265 |....ccovenne 3813 | 3,082 | 2,521 | 1,902
5. 2005...... |.ee. ) .9 SO DU ) .9 SR D ) 9.9 SR D 38,968 |............. 22,284 |............. 13,483 | v 7,826 |, 4764 | .o 3,691 |, 2,603
6. 2006....... |..c.... XXX v | e PO, S IO ) .0, S P XXX [ e 41813 | 28,016 |..ccovevnnee 15,870 | ..oorvennne. 9,643 | .o 5,389 | 3,580
7. 2007.... [eonnn. ) 9.0, S P ). 9.0 RS PR ) .0, SR I ), 9.0 SN DR ) 0.0, SN DR 45295 | ... 28,890 |..ccovvr 16,535 | covverenene 9,080 | .o 4,918
8. 2008...... |..... XXX oo | e PO, S IO XXX v | e ). 0.0 G PR ) .0, S P ) 0.0 N PO 47171 | 28811 | 16,461 | ..o 8,708
9. 2009....... |.on. XXX | e ). 0.0 U DR XXX vovvv | i )00 U DR ) .0, S P ) 0. U DR ) 0.9 SO DO 53434 |........... 29,253 |.cocverernne 15,585
10. 2010 | ) .0, S PR XXX v | e XXX v | e XXX [ o ) .0, S P ). G PR ) .0, S P XXX | e 57,647 |.ccovvennee 28,517
M. 201 [ XXX [ XXX ecrorene [ .0, S I )0, S P .0, S I XXXeororene [ .0, S I XXX [ .0, ST I 64,785
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Annual Statement for the year 2011 of the  C@ ntury Surety Com pany

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......c..ccoooevereeeeeeet AL | B e 2,964,307 | ... 2,718,789 | oo [ e 772,288 |........... 884,551 |........ 2,103,714
2. Alaska... .. .968,746 |... ...895,388 |. e 174,218 | (13,324) | ..581,168 |.
TR Y 7o) - O 1,476,958 |............ 1,415,725 | oo | v 2,030,442 | ........... 841,092 |........ 1,667,026
4. Arkansas 1,062,664 ... 1,046,268 | ......coovveerrcrerreenes | e 758,242 |........... 701,545 |........... 624,892
5. California ...30,267,727 |............. 33,326,978 | ..o | e 12,782,568 | ...... 16,333,518 |...... 42,352,024
6. Colorado........cccceeevrverieeeeesCO | o Bt [ 1,567,528 |.....cooune. 1,499,794 | oo | e, 338,212 | ..ouuee. 246,771 | ........ 2,310,234
7. Connecticut... 1,205,734 | ... ...995,087 |. 142,882 | ............288,394 |. 710,244 |.
8. Delaware 385,695 |...cocoevrerene. 366,840 |..oooveeeeerereeeeens | e 120,586 |.......... 172,212 | ........... 212,912
9. District of Columbia............. DC 206,464 |......ccvvvee... 225447 | .oooeeeeeeeerevseennn | everrenias 21,390 | .ooverrerennn. 888 | ... 317,219
10, Florida.......cooevverreverreereenenes FL ...45,318,911 |............. 44.500,397 | .coovvveeereerereriens [ e 15,745,877 | ...... 10,786,761 | ...... 33,886,975
11, Georgia......ccovevervevrererenns GA 3,736,243 |...ocoeenne. 3,441,608
12.  Hawai... LGHH L 529,791 |... ...370,910 |.
13.  Idaho. .ID ... .362,765 |... ..309,427 |.
14.  lllinois.... I | .4,216,358 |... 4,091,453 |.
15, Indiana.......cccovevverervrererininns IN 306,456 |...ccooverernne. 329,229
16, 1OWa...occceece e AL B 213,821 [ 163,256
17. Kansas.. .KS|.. 882,942 |... ...886,020 |.
18.  Kentucky... LKY . ..1,286,622 |... ..1,211,557 |.
19. Louisiana.. LLA L 11,339,503 |... 11,316,789 |.
20, Main€....ccoevvererrerrcierieninns ME 287,530
21, Maryland........cccoooeerernnnes MD 935,506
22. Massachusetts.. MA|.. 1,769,483 | ...
23.  Michigan....... LML 3,112,976 |... .
24.  Minnesota. WMN ... 559,838 |... v (15,479) |
25.  MisSISSIPPI....cvocvrrecrieiiinnns MS 2,005,130 |.coveeernnnn2,042,529 | .o | 001,578,393 | 1,374,159
26.  MiSSOUN......cveererrcireirnnnes MO 3,352,669 |......ccoo..... 3,387,232 | oo | 004,272,649 | .
27. Montana.... WMT . 54T 437 |... LAB0TT [ e (620) [ e
28. Nebraska.. ..NE|.. 618,626 |... ..522,081 |.
29. Nevada......... LNV 1,703,912 |... 1,617,700 |.
30. New Hampshire.................. NH 433,983 |..ccoovirvernnn. 409,902 |..cooovverereieneens | erereenen 15,786 | o
31, New Jersey.....eovvenennns NJ B | 4,008,159 | .ini4,033,792 | | 001,150,100 874,420
32.  New Mexico.. .NM|... v 496,413
33. New York...... WNY L 10,268,946 |...............9,622,330 |...cceeovrververrverinns | o0 d, 749,759 | ... 7,880,973
34.  North Carolina.. .NC]|... ..3,150,580 |... ..(544,046) | .
35. 271,773 | oo 197,202 | oo e | veviesienne
36.  Ohi0...ovcerereeerieis OH 2,243,954 | ...oe00n2,304,927 | oo | 814,124 | (157,408)
37.  Oklahoma. .0K .2,995,858 |... v 1,314,025
38.  Oregon...... .OR|... 2,439,716 |..e0eii02,296,320 | oo | v 694,141 | L 1,243,007
39. Pennsylvania WPAYLL .4,081,898 |...
40. Rhode Island............cc.c...... RI 183,492
41.  South Carolina..........c..c...... SC 1,995,884
42.  South Dakota.... .SD|.. 104,367 |... ..115,790 |. . ..100,265 |.
43. Tennessee.... JIN L 1,198,416 |... L9473 | | 000,516,092 .l (161,634) | 1,279,673 |.
44, Texas........ LWIX 28,719,479 |... ..26,457,697 |. ......19,547,349 |.
45, Utah...occccecc ut 585,799 |..oveereeern 544,897 | | 000000000 26,233 0l 103,674 | 746,824
46, Vermont........cccveveeveienenns VT 253,113 | .voieereenn289,489 | oo | crvrieeenn$,343 [ (39,855) | ........... 221,833
47, Virginia...... WAL 1134112 . v 204,862 1,789,254 |.
48.  Washington... WA .. .5,370,887 |.............5,485214 | .c.cevirvivirien | 0000 2,842,552 | ... 3,604,220 |........7,422,078 |.
49.  West Virginia. WV .. ..(103,863) | . ...27,602 |.
50.  Wisconsin.........coceerevvrennen. Wl |0 180,352 |00 193,416 | | 85,122 | (43,394) | ........... 269,525
51, Wyoming......coeoevveerrerennnes WY [ B | eeeie00000.500,652 | viveeeni858,000 | oo | 00 276,954 | 619,809 |........ 1,281,309
52.  American Samoa.. WAS]|.
53. Guam............. .GU|..
54. Puerto Rico....... .PR|..
55.  US Virgin Islands.................. Vi
56. Northern Mariana Islands...MP
57. Canada.........cccocoviriririinnnad CN [N | e e | enressesessssssseseenns | essessesssssssessessnees
58. Aggregate Other Alien........ oT et [T
59. TotalS...ccoeeverererreiererieins 79,987,223 | ...... 77,589,941
LT 0 RSSO B0 0, GRS RSOSSN USROS DU
5802. eoeeeeereererreerereseeeereneserensesnenns | oo XXX s | et eseeeesenisnies [ eeveeseseeesessesessessis s | eoeeseessesssssesssnsnns | eeseessesssseeseenienes
5803, eeeeeeeeeeereeieeeereereenesesenneenenes | o XXX s | ettt seesie e [ coesieesie et sisniens | sressensesssessessssaenes | sesseesessesssssenssenes | sresseesssssensesssnsens | eevsessessssssssensenses | sessenssssessensensans | srsesserssseessesseseesens
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX | 0 (01N IO 0 [0 I (01 (01 OO (0 [ IO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | i 0 [ 0 [0 (] I [0 (0] I 0
(@)  Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Location of property: Fire, Allied lines, Commercial multiple peril, Inland marine, Boiler and machinery
Location of risk: Other liability
Location of primary garage: Auto liability, Auto physical damage
Location of contractor: Surety - contract bonds
Location of court: Surety - judicial bonds, license and permit bonds
Location of insured: Ocean marine, Fidelity
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SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

v6

Meadowbrook Insurance
Group, Inc. (MI)
FEIN 38-2626206

100%

Meadowbrook, Inc. (MI)
FEIN 38-1798156
Insurance Services

100%

Crest Financial
Corporation (NV)
FEIN 33-0000063

Insurance Services

Commercial Carriers
Insurance Agency, Inc. (CA)
FEIN 95-3328008
Insurance Agency

Interline Insurance
Services, Inc. (CA)
FEIN 94-2828166
Insurance Agency

Liberty Premium
Finance, Inc. (CA)

FEIN 33-0498603
Premium Finance Company

Insurance Services

Preferred Insurance Meadowbrook
Agency, Inc. (MA) Intermediaries, Inc. (NY)
FEIN 04-3279903 100% 100% FEIN 38-2573624 100%
Insurance Services Reinsurance Intermediaries
100%
Meadowbrook Risk
Preferred Comp Insurance Management, Ltd.
Agency of New Hampshire (NH) 100% (Bermuda)
FEIN 04-3356998 Captive Management Firm
Insurance Services
Meadowbrook 100%
TPA Insurance of Nevada, Inc. (NV)
Agency, Inc. (MA) 100% FEIN 88-0340758
FEIN 04-3296168 100% Insurance Services
Insurance Services
100% Meadowbrook Insurance
Agency, Inc. (OH)
TPA Insurance Agency 100% FEIN 38-2725059 100%
of New Hampshire, Inc. (NH) Insurance Agency
FEIN 04-3356996
Insurance Services Meadowbrook of
Florida, Inc. (FL)
Florida Preferred 100% FEIN 65-0839780 100%
Administrators, Inc. (FL) Insurance Agency
FEIN 65-0150469 100%
Risk Management Company Meadowbrook
Insurance, Inc. (AL)
MarketPlus Insurance 100% FEIN 63-1223412
Agency, Inc. (MI) Insurance Services
FEIN 71-1051888 100%
Wholesale Insurance Agency Medical Professional Liability
Risk Purchasing Group, Inc. (MI)
100% FEIN 26-1256022

American Highway
Carriers Association (CA)
FEIN 33-0000979
Trucking Association

50% 100% 100%
Star Insurance ProCentury
Company (Ml) Corporation (M)
FEIN 38-2626205 FEIN 26-3468547
NAIC # 18023
Ameritrust Insurance ProCentury Risk Partners
American Indemnity Insurance Corporation (M) Insurance Co. (DC)
Company, Ltd. (Bermuda) 50% 100% FEIN 65-0661585 100% FEIN 01-0834034
FEIN 98-0119686 NAIC # 10665 Captive Insurance Company
NAIC # AA-3190512
EnStar Underwriters Inc. (OH)
Savers Property & Casualty 100% FEIN 31-1732087
Insurance Company (MO) Insurance Services
100% FEIN 48-1010625
NAIC # 16551 Century Surety
100% Company (OH)
FEIN 31-0936702
Williamsburg National NAIC # 36951
Insurance Co. (M)
100% FEIN 33-0208084
NAIC # 25780
[ 100% 100%
CSC Insurance Agency, Inc. ProCentury Insurance
(OH) Company (TX)
FEIN 31-1117976 FEIN 94-6078027
Insurance Agency NAIC # 21903
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