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Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....overrrerreeererreeneeesseisseesseesseesssssssssssssssssssssssssssssssssssssesssnssssnns | soessssssssneees 11,994,871 | vererereneerneeens | o 11,994,871 | oo 9,657,125
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8. Otherinvested assets (SChEAUIE BA)..........veereruerernnerisecesessesnssssssessssssssssns | conssesssssssssssssssssssssnnes | sonseessmssssssonsssssnnnesssnsees | connseessnmnessssnseessnnesesss0 [ ooneeenneeesnssesesesnneees
9. RECEIVADIES fOr SECUMHES. ... vevurerrrermeeerrcerererererseeeseessssesssssssessssesssssssssssssssssssssenses | crssesssessssssssmsssssnsssnsssns | sonesssssssmessssssssmsssssssnns | sreeessmssessssssnsssnsssssnness
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.eveirieeieieeieieeeese e [ e 17,196,718 | v (1] IS 17,196,718 |..covvvvveee. 21,537,655
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........c.ocuriiiiriiiiiiciesiesississsississsisssnees [ erieeineineiinesie 95,387 | ..o [ v 95,387 | ..o 106,887
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of COICHON. ...........ccovvres | cerveeerincririrnerinenrinnees [ eevrerinrerneriessesneens [ eeeenereeseesneeesneneons 0 [
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieisissireiesiesiseies [ e | cerseiesessse s [0
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS............ccvveveierrirerereseieie s ssssssesesieses | evesesieiinnas 22,028,056 | ..covvvererereieieeeieieens | e 22,028,056 |......ccconeee. 21,992,157
16.2 Funds held by or deposited with reinsured COMPANIES.........cccevververmeereireieresiens | eerereiiessesisesennas 22,114 | oo | e 22114 | oo 17,545
16.3 Other amounts receivable under reinSUranCe CONTACES...........cc.vcuiurrecrineriniins | rerireinissneneinesines [ erreriererssssssnsinees | s (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveveeneiesesieesisiiens | e | e (01 U
18.2 Net deferred taX @SSEL..........vvvrrerrrrerererierereses s ressssssenssens | coessssessssssssssssssesssnnssses | sneessessssssssessnssssnssens | oo (U O
19.  Guaranty funds receivable OF ON EPOSIL..........ccccveiviiveieiieeie et sesessesses | sestrssiesessssesiessesssssieses | eereesesiessissesesssssessssens | sresssesessessesssssssessenes (U1 IR
20. Electronic data processing equipment and SOfWAIE............c.ccvevreeereieiesieeieseies e | eoverseiesiesesessssssssssssens | evvevessessssssssssssesssssesens | ceveesessesissessssssssesssensad (01 557
21. Furniture and equipment, including health care delivery assets ($.......... 0)eevereriereeriens [ e [ | e (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccoeveereeieeieieiiseieieeiseiens | e, [ e | v (01 T
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets...........cccvuveeeieeieeiseieiesseieiiens | essssiiesssisseenaas 20,500 | .o 20,500 | oo [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NG 27)......courvvvrrerreririecerieesiseeesseeiseesssesssseessesssssessssssssesssssssssssssess | soeessneeesscees KIRI T [— PAVRSTO[V [ 39,342,275 | ..covvvrernn 43,654,801
DETAILS OF WRITE-INS
1101. .. 0.
1102, et eersee e st ee sttt | serinesstssnenssnsssstennsssnns | renesssinensstensssssnnsstnes | sereneses s nnnend 0
103, ettt ees et R RSkttt | sesinesstsnensssensstnnnnssns | renessssnnnsstensnsssnnsstnes | sernneses st nnnend (U O
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (U1 O 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......cccovreriisiisiiniisiisiiisiieies | v | i) 0 i, [0 [P O 0

2501. Prepaid assets..

2502, DEPOSIES.....cvoveivririieiscietesseie sttt sttt ann

2503, RS bR st bbbttt et [ Hreenteest st st st st nntnntas | srntiestiesss st ennt st enstnnins | eeebeet ettt (VN O
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE).......ocivieiiiiniiniiisiiisiisesissinns [ oo 20,500 | ..o 20,500 | oo [0 [P 0




Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COUMN 8).......cvuirieeiiiiereiesetetess ettt ettt sttt sae st s s st st s s snssnns | sestessessssessnanes 53,747,213 | oo 66,208,189
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)........ccoovvrrrnierenrinernrnsisninns | cerreerernssnsensseensennens [CX1:)) 10,564
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........ovivireieieiecceceiese et bs s sssssss s ssssessesnss | soesssssssssesssinaad 6,217,032 | cooevevnnnd 6,486,815
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES. ..o ssssssssesssessssssssssssssssessns | sesessessssssssssssssssssessssssssesss | sesessmssssssnssassnsessessanssessesens
5. Other expenses (excluding taxes, ICENSES ANG FEES).......ovururruriiirrirrierrireees sttt ettt ess e ssess st snsnssens | eesessesssssessessansnnes 166,275 | oo 164,569
6. Taxes, licenses and fees (excluding federal and fOr€ign INCOME TAXES)........cuururrererrineerrirrieireise e sseeeseesseeseesestesssessessessssssesssnsns | reesesssssssessssssssssessessnssees [0
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......crvrerrrerrerrernrerrernrrneesreeesseereees | ceereeeseeeesnneneens 1141476 [ oo 1,463,252
7.2 NEt deferred taX DY ... ...t s sttt enenen | eeesteeesnenessnssneed 600,585 | ..vooeernrrrrreennd 6,769,420
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
S 0 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACL)..........c.cuuriiuriirincreereseieessineieesetseens | ceeeeinsises st sessenes | seessssesssessessees s sssssnes
10, AGVANCE PIEMIUM......cvueereeneeeereiseeeseeseeseessssseeseeseeseesesseessessesseessesseeseseeesseesesseessesseeEeeeseRs e s eeE e s eEE4eE e e EEeeE e e EEeeE e bseEsen b et seeesEeeb et sestansns | £ebsessssssssessastnssnssentanssestens | £ressesssssnssessnnssnesestessnssnntans
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt | bbbttt sttt | chbes bbbt
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.ccviuivriieiiiicieieiie et sstesse s | essessesiessssessesessssssenses (14)] o (14)
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColUMN 19)........ccininrinineneeeneineeeesesisseseesesseeenees | eeveesseeneieesseneens 117,969 | oo 117,969
14.  Amounts withheld or retained by company for acCoUNt Of OthErS...........cccuiueicicccse e sssenies | evieressesese s 15,726 | oo 15,726
15. Remittances and items N0t AlIOCALEA..............ccriuiiiiiii bbbttt | bbb 55,388 | ...cverieriiins
16.  Provision for reinsurance (SChEAUIE F, P 7).........c.iiiiiiieicieete ettt sss st sssssnsensenas | sesssssssassessesssa 4,338,796 | ..coovrrrerene 7,222,781
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ciiieieicice st seses | eebsessss e st ssessss s saens | sressesssssssses s b s st s nens
18, Drafts OULSTANGING........cvivieeiciceie ettt bbbt s s bt s s s s bensensesantns | sbsntstessese s st es e s snsensessenes | erebstense sttt
19.  Payable to parent, subsidiaries and affiliAteS..........c..ccceieiiicieiiccs ettt nas | eeressessenses st 126,694 | ...coovvreerene 109,862
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PAYADIE fOr SBCUMLES........oiveciiiieiciie ettt bbbt s bbbt s bbb st s s st s stestnsas | sbsessestsssssssstensessessensanssesans | cbsessssssssessesbss st es s s seeneas
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHte-INS fOr ADIIIHES. .........c.evrririeiesieie ettt et b bbbt b s b s st st ensnssssens | snsssssssssssssssans (35,895,371 ] oo (59,847,640)
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.cceeieicieieeseeise s siessessssssessssesssnes | eovsseseseses 30,631,332 | coveverrrriine 28,721,492
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total liabilitIes (LINES 28 AN 27)......ccveveieeeieeieieteees ettt s s s s et et b s s s a s ss st na st ss s ssssnsnssensnss | sesssssssesessssanes 30,631,332 | oo 28,721,492
29. Aggregate Write-ins for SPECIAl SUMPIUS fUNGS.........evucvriieieiieircteee ettt st sttt s s b s sse s sensesnsantes | snsessessesissssenes (2,187,233) coovveverererran, 3,127,852
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteieie ettt b st s s s b s s s bt s bt s s b s s s sttt ensessbensessnsansns | evsesssessessssansnes 3,526,000 | .coooverrrrieerennns 3,526,000
31, PreferT@A CAPIAl SIOCK.........cveicvctereictse ettt ettt et bbb s s a e s sttt et b s s s s b st e sse st stessnsasbensesanss | nevsesssessesessensessessnssssessessesas | sessssesssssessnssssenses e sasseneesenes
32.  Aggregate write-ins for other than SPecial SUMPIUS fUNGAS..........c.cciuieieirieeesce ettt st s s bessssanes | ensessesesssssssesnsssses s s benes (01 T 0
33, SUIPIUS NOES.....ovevecviriie ittt bbb bbbt e s s ettt s s bbb e s s et et s et st s bt ses s ss et s s st e s st st ensessebanes | sessssessessesessnsessessssssessessesas | sessesinssstesses st enees et st en s rees
34, Gross paid in and CONHDUIEA SUIPIUS........c.cuveeveieciiieie ettt sttt sttt en s sas st sse st s s st snsnnes | evsesesssssneenes 144,505,663 | ......c.ccvneee. 144,505,663
35, UN@SSIGNEA fUNAS (SUMPIUS).. ... vvereririerieiseisrseeisisssese e ssess s ssessssssss sttt ens st s s ess s sessens e ssessesssessessanssnssnssasssnssessensnssens | enssssessnnssnes (137,133,488) | ..cvovveerrrernnns (136,226,206)
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39).......c.ovrurinrmrenrirreneensessessssnssssssssssssssssssssssssssssesssnssens |_sssssssssssassasssees 8,710,943 | .o 14,933,309
38, TOTALS (PG 2, LINE 28, C0L. 3)....cuuverureereeeereeeneeeseeeseeessasessseesssssssseesssassssssssssssssssesssesssassssasssssesssnssssasssssessssssssnssssassssssssnssssanses | sesseessmssssnsesns 39,342,275 | cooovvrerrreeenns 43,654,801
DETAILS OF WRITE-INS
2501. Retroactive reinsurance ceded.. ...(35,917,875)| .. ..(59,872,621)
2502, MISC. PAYADIE........eeoucereeeeaceseeeseeesseeees et eeesss s eess s8Rttt nnnte | eeeinesteesn et 22,504 | oo 24,981
2503, e8RS R8st nnnt s | Seeet sttt
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 BDOVE)........rururerurueirrerssressssessseesssssssssssssssssssss s ssssssssssssssssssssssssssssssssessnes | seosssessseesseens (35,895,371)
2901. Retroactive reinsurance (2,187,233)| ..
2002, et RS8R R Rt tnent | eeet Rttt
2903, ettt R8RSRt n et | reeetiee st nent st nent s | ettt
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 DOVE)........uuuureeuimeiireesiisissiessse s sssssssnessssssssssssnes | enssssssssnnssseenses (2,187,233)] ..o 3,127,852
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8DOVE).......uuuiiiiiiiiiiii s senienes | sonessie s 0 o 0
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10.
1.

12.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4).......c.oiririiirrininsiesiss sttt st ssesssssssssnes
DEDUCTIONS
Losses incurred (Part 2, LINE 35, COIUMN 7). iesssssssssessssssesssssessssssesssssssssesssssssssessessssssessesssssesssssessssans
Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).....ciirrrririninrisneisississ e ssessssssessessssssessessnes
Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)..........ccoruririenrrineineieiseneeseesssssessesessesssssssssessssssessessasenns
Aggregate write-ins for uUnderwriting JEAUCHIONS. .........c.vvuierirriereire ettt sttt s st
Total underwriting deductions (Lines 2 through 5).
Net income of protected cells
Net underwriting gain (10ss) (Line 1 MinUS LiN€ 6 PIUS LINE 7)........coveruurieririeeireereineeieeeseise et sssesessssssessnes

INVESTMENT INCOME

1 2
Current Year Prior Year
.......................... (5,759,776)| ...oovveverrernnnnnn(1,613,079)
......................... 13,610,823 | .ovvevreverereererennn. 763,030
........................... 1,373,538

...9,224,585

Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).......ovvririnrerrinireincnereieeseeesseseesseessssesesnees

Net realized capital gains (losses) less capital gains tax of $..........0 (Exhibit of Capital Gains (Losses))....

Net investment gain (I0SS) (LINES 9 + 10)......uueuururereirriereeeieeeeere et sssee et st sss bbbt snen
OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0

amount charged off §.......... 1) OO

Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income
Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 + 11 4 15) . .uiiiiiieicctee ettt s bbbt bbbttt bt a s s

DivIAENdS t0 POIICYNOIAETS.........vvieieciieccetee ettt bbbt bbb bbbttt

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 18 MINUS LINE 17).......oveicrieeiecieese ettt sttt bt sttt st es st en e sensas

Federal and foreign iNCOME taXES INCUITEM............ccvrvverevcieesie ettt sttt bbb b st s baes
Netincome (Line 18 MinUS LiNE 19) (10 LINE 22)........vuerirrurirrirrireincinsise s ssssssssssssssssssssssessessssssessesssssassssssessasssessassons

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COlUMN 2)......c.ccovvvveverercreeeeeerees e
NetinCOME (frOM LINE 20).......crurrveererrerireiinseresisesissesessesssssseesessssssessessesssessessessss s st ssessssssssessassssssessssenssessesssssnssessanssnssns
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of
Change in net unrealized foreign exchange capital gain (loss)
Change in Net dEfErred INCOME TAX.......ccuruririiriri ettt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28 ColumN 3).........ccceureurrenmienienrinrirneneneieeneeeeseeenenns
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
Change in surplus notes.........cc.coeeveverrerrunnes
Surplus (contributed to) withdrawn from protected cells....
Cumulative effect of changes in acCOUNtiNG PHINCIPIES. ........vuruurereeririeeeeereiseeeseess ettt ss s s e ss e
Capital changes:

32.1 Paid in

32.2 Transferred from surplus (Stock Dividend
32.3 Transferred to surplus

Surplus adjustments:

3311 P IN. ettt
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital........
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
Aggregate write-ins for gaing and I0SSES IN SUMPIUS..........cc.eurvreiviviieieeise ettt bbbt baes
Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccoevveeervererinne.
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37

=

(5,315,085)

2,181,258

(5,315,085) 2,181,258
........................ (14,248,490) ] ....ccoocvevvennn. 2,281,494
........................ (14,248,490 ...ovvovvrrvinnnnnnnn 2,281,494
........................... 1,013196 | oovvvvicieneeeenen... 1,658,701
........................ (15,261,686) | ....vvevvveiereesninnn 122,793
......................... 14,933,308 | ...ccvvvvvrrrrnen. 13,361,437
........................ (15,261,686) | .....vvvrverrerrerrenernnnn 122,793

........................... 6,168,834
............................... (13,500)

2,883,986

.......................................... 00
..(6,222,366)] .... ..1,571,871
........................... 8,710,942 14,933,308

DETAILS OF WRITE-INS

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page
. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401

1498
1499

. Retroactive reinsurance ceded
1402.
1403.

. Summary of remaining write-ins for Line 14 from overflow page
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.

3798
3799

. Summary of remaining write-ins for Line 37 from overflow page
. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)




Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY

CASH FLOW

1
Current Year

2
Prior Year

© © N o g R~ w2

-
- o

N
o

13.

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums COllECted NEt Of FBINSUIANGCE..........cvuuiverrrireriieriresieese sttt
NEE INVESIMENTINCOME. ... ettt Rttt en
MiISCEIIANEOUS INCOME.......ooveuiiriiiiiierii it
TOtal (LINES 1 ThTOUGN 3)...vveeriiieiiecisieie sttt sttt s
Benefit and 10SS related PAYMENES..........c.iuiiicicie ettt sttt et st
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........c.cuveeevervcveeeciceicvesieeee e
Commissions, expenses paid and aggregate write-ins for dedUCHIONS............cc.eeviiereivieiieieeeee s
Dividends paid to policyholders
Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........cccvvvrrvrrrrrerrerrsrrreirererinns
TOtal (LINES 5 TATOUGN 9)...eevveriiei ettt en
Net cash from operations (Line 4 MINUS LINE 10)........c.ccueueieiieicirsieeiscteses ettt s s s es s ss s e s sssenen
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
12.2
12.3
124
125
12.6
12.7
12.8
Cost of investments acquired (long-term only):
13.1
13.2
133
134
135
13.6
13.7

Net increase (decrease) in contract 10ans and PrEMIUM NOLES...........ccueviveiicieiieeie sttt bs s snbas

Bonds
SHOCKS . 1vv ettt ettt SRR
MOMGAGE I08NS........ceeererieceeereese ettt bbb baen

REAIESIALE. .....voveverirceiei st R
OthEr INVESLEA @SSLS.......uuerieeieeiiiiiei it bbbt
Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENTS............ccoveviveieeeececeeceee s
MISCEIIANEOUS PIOCEEAS........uvucvieeieciciie ittt ettt bbb s st bbb st b

Total investment proceeds (LINES 12.1 10 12.7).....c.ciieieicreeeeeeeisesie ettt s bbb snee

Mortgage loans....
REAIBSIALE. ...
OthET INVESTEA @SSEES. .....cvuviveeiieecririeriiei bbbt
MiSCElIANEOUS APPHICALIONS. ......vcvecveciieiiciei ettt bbbt ans

Total investments acquired (LINES 13.110 13.8)....uvururirrerriririnriseieessise sttt ssessessssssessessssans

Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).......c.ovviorenrnrrernrneneisesnseseissesesessessssessssssessessssssesnns

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided (applied):
16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)...........ccceevevrrrrernnnne
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccoevvveeerereerrrrennnns

SUIPIUS NOLES, CAPILAI NOLES.......cvecviieiericisctete ettt bbbttt st s st en s s bees
Capital and paid in SUIPIUS, 1€SS fTEASUNY STOCK. ..........euueererrireiireieiseerreieieess sttt
BOMTOWEH FUNGS......oooovircieieeii st
Net deposits on deposit-type contracts and other insurance liabilities..............ccewrrurrrininrnsineeeee e
Dividends to stockholders
Other cash provided (APPHEA).........cu ettt ettt sttt bbbt

Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieiecicece ettt bbbt b st bbb sttt s s s en s see e et enes
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivuieieeieeieeeicieettcte ettt sttt es sttt ssenssnsanes

............................ 400,209
........................ (5,315,085)

............................ 390,082
......................... 2,181,258

........................ (4,914,875)
......................... 6,752,669

......................... 1,334,971

......................... 2,571,340
........................... (449,681)

......................... 1,121,141

....................... 23,340,078
...................... (28,254,953)

5,602,778

......................... 4,987,276
........................ (2,415,936)

6,665,255

....................... 24,011,546

......................... 4,866,731

....................... 24,011,546

......................... 4,866,731

........................ (6,678,683)

....................... 11,880,530
......................... 5,201,847

......................... 5,040,176

......................... 6,840,355
....................... 11,880,530

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY

Pt. 1-Premiums Earned
NONE

Pt. 1A-Recapitulation of All Premiums
NONE

Pt. 1B-Premiums Written
NONE

6,7,8



Annual Statement for the year 2011 of the TRANSPORT INSURANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial MUItiple PEril.........ccovveieirieeeeieeeee s
6. Mortgage guaranty.
8. OCEAN MAMNE.......ouvvreeirierieriees ettt
9. IN[ANA MAMNE......ceoiii et
10. FINANCial QUAANTY.........ccovueirererrirrieiesssiee st ssesssssssssssssssesssens | srnssssesssessssssssesssssssssessessesssnsns | soves
1.1 Medical professional liability - OCCUITENCE..........ccrruererieriieiieircieins [ siesseies | e
11.2 Medical professional liability - ClaIMS-MAdE.........coeurrerrerrerririnrreirees [ | e
12. EQMNQUAKE. ..o ssssesesssnenns | eovsssssenesssssssnesssesessssesesees | oees
13. Group accident and health............cc.oceeeieiciieceecesee e [ et | oo
14. Credit accident and health (group and individual)............cceveeevevees [ ervereeeree e | e
15. Other accident and haIh............oc.riiririisssiis [ e essees | st w0 | | e
16. Workers' compensation.... ..1,082,142 | . ..1,061,236 ..17,563,285 19,981,987
171 Other liability - occurrence.... .13,500,000 |. ..9,459,278 ..8,476,332
17.2 Other liability - claims-Made...........cocvrurirrerrirrrinrreeeese e
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made
19.1,19.2  Private passenger auto liability
19.3,19.4 Commercial auto liability ..168,347
21. AUto PhYSICAl AAMAGE........coeviveiicieccteee e ssseaes | cevereresesesss e teses s sssssesesns | esseressssssessssssesessssessssssesessssesens | sresseiesssessesesssesssssesessssesesssesens | eressesessssesessssssessssssesesseesessesesQ. | cveresiesesesisessssssesesssessssssesessssess | eereresssesssissesesssseses e sesssesesanaes
22. AIRCIaft (Al PEFIIS).......cveeveiecicteiece ettt sesssessesees | revessssesses st ssssessesesessssseses | coisssssesssssses e sessess s ssssssessssnss | estesiesissessesssessssesessssessessnsenses | siesiessssesesissesesesssssssessessnensaQ [ eeressesesesiss et s st s seses | eeressese sttt snees
23. Fidelity
24.
26.
217.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability..........c.cocccvevevriecrns | eoveerieveneeece XXX | cveieniiiieiiinnienenn8,193,673 | s
33. Reinsurance - nonproportional assumed financial lines.. XXX [ ettt
34. Aggregate write-ins for other lines of bUSINESS........c.cciveerecieiieiees | e | 0].. .0
35. TOTALS ..ttt enes | esenssssssenssnssnsssseas 14,822,386 | .o 7,552,907 | oo 15,674,093
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page.......
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2011 of the TRANSPORT INSURANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1.
2.
3. Farmowners multiple peril.. .
4. Homeowners multiple Peril...........ccvieieieieieeeee e
5. Commercial multiple peril
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EarthQUAKE. ...t
13. Group accident and health..............cccccoeeevivccnceec e
14. Credit accident and health (group and iINAIVIAUA).............c.ccrivereiriveiieies [ e ieissiesieiees | crrersssssess s sessas | soesssessesssesse s ssssssessessssens | sevesssssesssssssessessssessessesanes 0.
15. Other acCident AN NEAIN.........c..cuueieciiericieeeeeneseresieries | s ees | cbseessees bbb eeb bt ntens | fresbsest st s b st bbb | eebieebe bbbt 0 [ o | e |«
16. WOrkers' COMPENSALION...........ccvveieieirieieeiseieieseiese e ssssssessssssensenes | seessessesensennennnns [, 14,839 | 113,156,326 . 3,514,957
171 Other liability - OCCUITENCE........cocveevcveeerceiereie e esienes | ceveerenissenensenenee 301,225 | i 1,988,884 | 1,276,702 | 1,073,407 | 945,498 | 1,884,000
17.2 Other liability - claims-made
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage.... .
22. AIrcraft (all PEIIS).......vuererieerereireiresissie et snsnean
23. Fidelity....
24, Surety.....
26. Burglary and theft...
27. Boiler and machinery.
28. Credit
29. International
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..............cccovenininnenne
33. Reinsurance - nonproportional assumed financial iNes............ccccovevevens [ evererriieiece e XXX [ [ e | aens
34. Aggregate write-ins for other lines of business.. v L0 e [ 0]..
35. TOTALS..... oottt ess s essansnsns 31,285,559
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........ccccuvveennes

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE e vereeeeaeereeeseeeseeee e eeet st sess st snsss s sssssssssnessesssnnes | sossneesssnessnnssssnes TAB5,358 | covoreeerreereeerneeenesnsnnnens | cvnevenneeesssssssessssssnssssnnnes | coneeesseesnseesnnnens 745,358
1.2 REINSUrANCE @SSUMEM.........cvuevieieeieciiieiieieieteses et besae bbb s s snans | evesssssessessssssenes 601,983 | ..o | e [ e 601,983
1.3 ReINSUIANCE CEURH. ......verereeceerie ettt ss s enssssenes | essssessssssssans (11,482,140) [ ..o | | seessessesseenns (11,482,140)
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)..cvcerrennrenerirneeeeeeeeessesesneesns | coveesseessneeenns 12,829,481 | oo (U (1N I 12,829,481
2. Commission and brokerage:
2.1 Direct, eXCluding CONNGENL........c.ivererirrieniireiecireireieessetseesesssetseesesseesssssssssssesssness | crrstsssssssessessssssessssssssessans | sestsessesssssssessssasssssnssessnnss | nessessnssssssnssassssssssesssssnsss | sesessessssssssessasssnssessasenn 0
2.2 Reinsurance assumed, eXcluding CONtINGENL..........ccrrrruririenririneinrrsieeinsinesnees [ oreersisessinsesssessssissesnssnns | crseseesssssessessssessssssssessnnss | seressnsessssssnsssssssssssssnssnsss | sesmssessnsssssessssssesessessnns 0
2.3 Reinsurance ceded, eXCluding CONINGENL........c.iuieririenrireieieeireiseeseeeessesssiseens [ crseneeeessssssesessesssesessessnns | srsesessessssessesssesssssessessnnss | nevsessnsesssssssnsssssssssesssssnsss | sesessessssssssessnsssesssssasenn 0
24 CONINGENE = QIMBCE...... ettt ettt ssessanes | ssestssssessestessessessesssssessans | estessessasssssnstassssssessessnnss | nevsessnssnsesnssnssssssssesssssnsss | sesessessssssssessasssssssssasenns 0
2.5 Contingent - reiNSUrANCE @SSUMEM..........c.euuiereierireereeeeseetseesesseesssssessessssssesssses | sesssssssesessnsesssesssssnssessnns | sestsessesssssssssssasssssnssessnnss | nevsessnsesssssssnssssssssesssssnsss | sessssessssssssessasssessessassnn 0
26 Contingent - rEINSUFANCE CEUART........c.uruurererrereeieieieiieiseiesseeesesseesssssstssssssestesens | cressssssessessessssssessssssssessans | sestssssessassssssssesssssnssessnnss | nevsessssessssnssssssssessesssssnsss | sesessessssssssessnsssesessassnns 0
2.7 Policy and MemMDEISNIP fEES.......c.cuiueiiieiiiriieieiesetese e ssssesesessessesseses | srssssssssssssssessesesssssessesens | oesessessesisssssesssossessessessnses | onsessesssonsassessessssensessssnss | soesossossessssssessessssnsansans 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvcce| corvevrereseeseieeeenind (01 U (01 OO (01 OO 0
3. Allowances to manager and agents...
4. Advertising
5. Boards, bureaus and @ssOCIatioNS.............cc.evrireiinineiiernrsresesesienenis
6. Surveys and UNAEIWIIING FEPOMS...........cciurruiieieieetee s ses s s ssesss s ssesssssaesaes | sessessessessessessessssssssessens | sesssssesssssssssssessssssssessinss | eessessssssessssssssssisssesssssiesss | sovssiessssssssessssssessssessans 0
7. Audit Of @SSUIEAS' FECOMUS.........vuuviriirrieiirisiesiesiestri bbb sessssesssnsssnees | coresinesinesisesi e esiesisssanes | sressiessiessisssi st ssstenstnsins | sesnnsenessnessnesssessessenssessins | eeoresssesssesssesssesiessesssns 0
8.  Salary and related items:
8. SAIAMES....ccveereeririerei ettt | erestnenne st 260,082 | ..ooevverrcrivrneenns 424,345 | ..o | e 684,428
8.2 PaYIOll HAXES.....coucvivieeieieieietes ettt snnnas | estesess s s 25,793 | oo 42,084 | ..o | e 67,877
9. Employee relations and WEIAre...........cc.eucueieircicieisecice st ssessenns | eesiesssssessesssssaesaas 40,306 | ..overerererereinns 65,763 | oo [ e 106,069
10, INSUFANCE. ...ooeriiiiii bbb | orssessesi s 6,938 | ..o 44,593 | .o [ e 51,531
11 DIMECIOTS' fEES....ovuurvircrircieicrieeries st seess st nessenssesnssees | cotsssessssenssesssssesssesstenses | seoeesssnnessesssesssssessseessnens | eesssseessesssessssesssnnessensins | roesssesssnesssssesssenessesssnns 0
12, Travel and travel BMS...... ..o
13, Rentand rent HeMS..........ocuviiiiiii s

14.  Equipment
15.  Cost or depreciation of EDP equipment and software...
16.  Printing and stationery........

17. Postage, telephone and telegraph, exchange and express.

18.  Legal and AUAIING......c.ccvveveicreeeie ettt
19, Totals (LINES 310 18)...uvuieieeiciicreie ettt ettt aneas

20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

20.2 Insurance department licenses and fees

20.3 Gross guaranty association asseSSMENtS...........ccccveueieiererrenieresees s

20.4 All other (excluding federal and foreign income and real estate).....................

20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)......cccvererverrrernnes
21, Real State EXPENSES.....c.vvcveicecteie e
22. Real eState taXeS......cooririeicii s
23.  Reimbursements by UninSUred plans...........ccceuieieiiniesesecese s
24,  Aggregate write-ins for miscellaneous EXPENSES..........c.ovvveveverrereiseiesiesisesesesiens
25, Total eXPENSES INCUITE........cvueviiiierieiieisissiese ettt
26.  Less unpaid EXPENSES = CUMMENE YEAI........cvueriuerieirereissssssesseessssseesessessssessessessssanees
27.  Add Unpaid EXPENSES = PHIOT YEAI.......eriireeereerereieissiesse st sssssssessenses
28.  Amounts receivable relating to uninsured plans, prior year.............cccovvrvrnnnnnnen.
29.  Amounts receivable relating to uninsured plans, current year............coocovvveverreriinnens
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)..........cccormmvrerrnrcreenn.

........................ 226,832

........................ 995,896

........................ 222,379

........................ 213,741

................... 13,610,823
..................... 6,217,032
..................... 6,486,815

..................... 1,373,538
........................ 166,275

OF WRITE-INS

........................ 222,379

2498. Summary of remaining write-ins for Line 24 from overflow page..
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above).....

| ISR 222,379

........................ 213,741

(a) Includes management fees of $.......... 0 to affiliates and $.

..0 to non-affiliates.

11




Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 CommMON SLOCKS (UNGMMIHAIEA). ... .. vereerereirrerie ettt sttt ettt ens s ssessenss | aetessssssessessasssnssessasssnssent st nssestensns | nessstssssnssassansessess st e st essanssnssessnes
2.21  Common stocks of affiliates
3. MOMGAGE I08NS.......courerrereeeereiieiseseeiseesee et sess et es et ss e as eS8 s Rttt
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () IS 50427 | oo 46,379
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets
9. Aggregate write-ins for investment income
10, Total groSs INVESIMENE INCOME........cvieiieeieeiit ittt ettt ss e sese st sesens s st essessesssssssss et snses et s st s essnssnssnsenssssnsensessnsas
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16, Total deductions (LINES 11 trOUGN 15). ...ttt sttt ettt bbb a st bbb b e bbb et st s bt en s e e s st st st

17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cveviuiueieeieiieiieeceicieetesteset ettt ettt sttt et sttt es s s s s s ess st entessessssensessessessnsensessneas

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....
3. Mortgage loans...
4. Realestate..........
5. Contract [0ans..........cccccveuverrirerernersiereeseese s
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON.............cccvevees | e | vt sessenss | evissiesesses st sees 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 NEt dEfErTEa 1AX @SSEE........ou it | retinesine sttt ens | Heeeb sttt | et e 0
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care deliVery @SSEtS...........ccoueeeriieicnieieiiens | e ssssesseienns | ereseisssseses s sessnsens | sissesesesssssse st saens 0
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than iNVested aSSEtS..........ccveieieieieeesieeeeeie e | 20,500 | oo 7,000 | (13,500
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........c.cieiueeieieeieeseeieessieise s ssssssssssesssssssses | sossesssssssssssesssssssssesssssanes 20,500 [ oo 7,000 [ (13,500
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28, TOTALS (LINES 26 NG 27)....couurverrrreerreeressseeesseeesessseesssssesssssessssssesssssessssssesssssessssssssssnns | sesssesssssssessnsesssssesssssseees 20,500 | covvvveeeereenenseeeinrenes 7,000 [ .oooooerrercceenneeeieseeeeens (13,500
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501, OthEr TECRIVADIES........vvvevirciicririiii ittt esess st | seseess s esss st eses s nens | eessessssesssnes s eess s enssseens | eresnesssesssenss e eres st neens 0
2502, PrEPAIA @SSELS.......coveveceeiieeicicteetes ettt ssss et sse st es s es st ss s s ssesses e sstenes | evesstesseseseneasee st entesneas 7,000 | oo 7,000 | oo 0
2503, DIEPOSIES. ...evversereeesseersssseeessseesssesess e sss bbbkt | bttt 13,500 [ ovvevrerermeriseeninesssseesssnenins [ v (13,500
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)........cociveviriieirieisiiiiesesisiesisissienees | eoresessssessesssssssesssesnsnees 20,500 | oo 7,000 |, (13,500
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Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.)  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

The financial statements of Transport Insurance Company ("the Company") are presented on the basis of accounting practices prescribed or
permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and
reporting the financial condition and results of operations of an insurance company, for purposes of determining its solvency under the Ohio
Insurance Law. The National Association of Insurance Commissioners’ ("NAIC") Accounting Practices and Procedures Manual has been adopted
as a component of prescribed or permitted practices by the state of Ohio.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policies

Investments — Invested asset values are generally stated as follows:

Bonds, including issuer obligations, mortgage-backed securities and asset-backed securities rated 1 and 2 are stated at amortized
cost using the interest method; all others are stated at the lower of amortized cost or market. For mortgage-backed and asset-backed
securities, dealer modeled prepayment assumptions are used at the date of purchase to determine effective yields; significant
changes in estimated cash flows from the original purchase assumptions are accounted for on a prospective basis.

Common stocks are stated at market except investment in subsidiaries.
Investments in non-insurance subsidiaries are stated at NAIC specific values.
Short-term investments are stated at cost.

Unpaid Losses and Loss Adjustment Expense Reserves - The net liabilities stated for unpaid claims and for expenses of investigation and
adjustment of unpaid claims are based upon (a) the accumulation of case estimates for losses reported prior to the close of the accounting period
on the direct business written; (b) estimates received from ceding reinsurers and insurance pools and associations; (c) estimates of unreported
losses and development on reported losses based on past experience; and (d) estimates based on experience of expenses for investigating and
adjusting claims. The total of these factors is reduced for portions ceded to other reinsurers. All such estimates are based on the current state of
the law and coverage litigation, which could change substantially by the time claims are settled. These liabilities are subject to the impact of
changes in claim amounts and frequency and other factors. In spite of the variability inherent in such estimates, management believes that the
liabilities for unpaid losses and loss adjustment expenses are adequate. Changes in estimates of the liabilities for losses and loss adjustment
expenses are reflected in the statement of income in the period in which determined.

Premium Deficiency Reserve — The Company uses anticipated investment income as a factor in premium deficiency calculations.

Premium Recognition — Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium
reserves are established to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct business
and are based on reports received from ceding companies for reinsurance.

2.) ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

The Company did not have any material changes in accounting principles and/or corrections of errors.

3.) BUSINESS COMBINATIONS AND GOODWILL

A

Statutory Purchase Method
Not applicable

Merger

Not applicable

Impairment Loss

Not applicable

4.) DISCONTINUED OPERATIONS

Not applicable

5.) INVESTMENTS
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NOTES TO FINANCIAL STATEMENTS

7)

8)

A. Mortgage Loans
Not applicable

B. Debt Restructuring
Not applicable

C. Reverse Mortgages
Not applicable

D. Loan- Backed Securities
Not applicable

E. Repurchase Agreements
Not applicable

F. Real Estate
Not applicable

G. Low Income Housing Tax Credits
Not applicable

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

A. Details for Those Greater than 10% of Admitted Assets
Not applicable

B. Writedowns for Impairment of Joint Ventures, Partnerships and LLC's
Not applicable

INVESTMENT INCOME

A. Accrued Investment Income - The Company does not admit investment income due and accrued if amounts are over 90 days past due.
B. Amounts excluded - Not applicable

DERIVATIVE INSTRUMENTS

A-F. Not applicable

9.) INCOME TAXES

The application of SSAP NO. 10R, Income Taxes - Revised, A Temporary Replacement of SSAP No. 10, requires a company to evaluate the recoverability of deferred tax assets and

to establish a valuation allowance if necessary to reduce the deferred tax asset to an amount which is more likely than not to be realized. Considerable judgment is required in
determining whether a valuation allowance is necessary, and if so, the amount of such valuation allowance. In evaluating the need for a valuation allowance, the company considers
many factors, including (1) the nature of the deferred tax assets and liabilities; (2) whether they are ordinary or capital; (3) the timing of their reversal; (4) taxable income in prior year
carry back years as well as projected taxable earnings exclusive of reversing temporary differences and carry forwards; (5) the length of time that the carry forwards can be utilized;
(6) unique tax rules that would impact the utilization of the deferred tax assets; and (7) any tax planning strategies that the company would employ to avoid a tax benefit from
expiring unused although realization is not assured, management believes it is more likely than not that the deferred tax assets, net of valuation allowances, will be realized. The
Company has not recorded a valuation allowance as of December 31, 2011

The Components of the Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs)

1. The components of the net DTAs recognized on the Company's Assets, Liabilities, Surplus and Other Funds are as follows:

12/31/2011 12/31/2010 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(@)  Gross deferred tax assets 860,726 - 860,726 526,568 - 526,568 334,158 334,158
(b)  Statutory valuation allowance adjustment - - - - - -
(c)  Deferred tax assets after valuation allowance 860,726 - 860,726 526,568 - 526,568 334,158 - 334,158
(d)  Gross deferred tax liabilities (926,171) (535,140)  (1461,312) (5,302,309) (1993680)  ((7.295,989) 4,376,138 1458540  5384,677
(e)  Netdeferred tax asset/(liabilities) (65,445) (535,140) (600,585) (4,775.741) (1,993,680) (6,769,421 4,710,296 1,458,540 6,168,836
(f)  Deferred tax assets nonadmitted - - - - - - - - -
(9)  Netadmitted deferred tax assets ((65,445) (535,140) (600,585) (4,775,741) (1,993,680) (6,769,421) 4,710,296 1,458,540 6,168,836

2. The company has not elected to admit an increased amount of DTAs under SSAP No. 10R, Income Taxes - Revised, A Temporary Replacement of SSAP No. 10 pursuant to paragraph 10 e.

3. The company recorded an increase in admitted DTAs as the result of the application of SSAP No. 10R, Income Taxes - Revised, A Temporary Replacement of SSAP
No. 10

4. The amount of admitted adjusted gross deferred tax assets under each component of SSAP 10R, Income Taxes - Revised, A Temporary Replacement of SSAP 10 are as follows:
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NOTES TO FINANCIAL STATEMENTS

1.

3.

Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a, 10.b, and 10.c

12/31/2011 12/31/2010 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(a)  DTA admitted pursuant to. - - - - - - - -
(b) 110.bi - - - - - -
(c) 10.bii - - - R R
(d) DTA admitted pursuant to §10.b (lesser of 10.b.i or 10.b.ii) - - - - - - - -
(e)  DTA admitted pursuant to §10.c. 860,726 860,726 526,568 - 526,568 334,158 - 334,158
(f)  Total DTA admitted to Paragraphs 10.a, 10.b and 10.c 860,726 860,726 526,568 - 526,568 334,158 - 334,158
Admission Calculation Components
SSAP No. 10R, Paragraph 10.e
Total DTA Admitted Under SSAP No. 10R 860,726 860,726 526,568 - 526,568 334,158 - 334,158
Total DTL (926,171) (535,140) (1,461,312) (5,302,309) (1,993,680) (7,295,989) 4,376,138 1,458,540 5,834,677
Net Admitted DTA (65,445) (535,140) (600,585) (4,775,741) (1,993,680) (6,769,421) 4,710,296 1,458,540 6,168,836
Used in SSAP No. 10R, Par. 10 d Not applicable
The following table provides the Company's assets, capital and surplus, and RBC information with the DTA calculated under SSAP No. 10R
paragraphs 10(a) to 10(c) and the additional DTA determined under SSAP No. 10R paragraph 10e:
12/31/2011 12/31/2010 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a, 10.b, and 10.c
(a)  Admitted deferred tax assets 860,726 860,726 526,568 - 526,568 334,158 - 334,158
(b)  Admitted assets - - - - - - - -
(c)  Adjusted statutory surplus 8,710,943 - 8,710,943 14,933,309 14,933,309 (6,222,366) - (6,222,366)
(d)  Total adjusted capital from DTA - - - - - - - -
Increases due to SSAP No. 10R, Paragraph 10.e Not applicable
Not applicable.
B.  Unrecognized Deferred Tax Liabilities
Not applicable.
C.  Current Tax and Change in Deferred Tax
Current income taxes incurred consists of the following major components:
12/31/2011 12/31/2010 Change
(a)  Federal Income Tax (228,967) 1,131,734 (1,360,701)
(b)  Foreign Income Tax - - -
(c) Sub Total (228,967) 1,131,734 (1,360,701)
(d)  Federal Income Tax on Net Capital Gains 1,456,972 524,039 932,933
(e) Utilization of Capital Loss Carry-forwards - - -
(f)  Other - Prior Period Adjustment (86,528) (97,073) 10,545
(9)  Federal and Foreign Income Taxes Incurred 1,141,477 1,558,700 (417,223)
Deferred tax assets:
(@)  Ordinary 12/31/2011 12/31/2010 Change
(1) Discounting of unpaid losses 831,267 493,972 337,295
(10) Receivables - nonadmitted 7175 11,200 (4,025)
(11) Net operating loss carry-forward - - -
(12) Tax credit carry-forward - - -
(13) Other (including items <5% of total ordinary tax assets) 22,284 21,396 888
Sub Total 860,726 526,568 334,158
(b)  Statutory valuation allowance adjustment
(c) Nonadmitted
(d)  Admitted ordinary deferred tax assets 860,726 526,568 334,158
(e)  Capital
(1) Investments
(2) Net capital loss carry-forward
(3) Real estate
(4) Other (including items <5% of total capital tax assets)
Sub Total
() Statutory valuation allowance adjustment
(99 Nonadmitted
(h)  Admitted capital deferred tax assets
(i) Admitted deferred tax assets 860,726 526,568 334,158
Deferred tax liabilities:
(@)  Ordinary 12/31/2011 12/31/2010 Change
(1) Investments
(2) Fixed assets
(3) Deferred and uncollected premium - - -
(4) Policyholders reserves 885,347 5,276,313 (4,390,966)
(5) Other (including items <5% of total ordinary tax liabilities) 40,824 25,995 14,829
Sub Total 926,171 5,302,308 (4,376,137)
(b)  Capital
(1) Investments
(2) Real estate - - -
(3) Other (including items <5% of total capital tax liabilities) 535,140 1,993,680 (1,458,540)
Sub Total 535,140 1,993,680 (1,458,540)
(c)  Deferred tax liabilities 1,461,312 7,295,988 (5,834,676)
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NOTES TO FINANCIAL STATEMENTS

D.

4. Netadmitted deferred tax assets/(liabilities):

The change in net deferred taxes assets is comprised of the following:

Description

Gross deferred tax assets
Gross deferred tax liabilities

Net deferred tax assets
Deferred tax assets/(liabilities) on unrealized
Total Change In Deferred Tax

Change in deferred tax - current year
Change in deferred tax - prior period correction

Total Change In Deferred Tax

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate to income before income taxes.

(600,585 (6,769,420) 6,168,835
12312011 12/3112010 Change

860,726 526,568 (334,158)

1,461,312 7,295,988 5,834,676

(600585)  (6,769.420)  (6,168,835)

(6,168,835)

(6,168,835)

(6,168,835)

The significant items causing this difference is as follows: 121
Description Amount Tax Effect  Effective Tax Rate
Income / (Loss) Before Income Taxes (14,248,491) (4,986,972) 35.00%
Meals And Entertainment 1,872 655 0.00%
Change In Non-Admitted Assets 11,500 4,025 -0.03%
Federal Income Tax Adjustments - Prior Year (128,761) (45,066) 0.32%
Other 0.00%
Total (14,363,879) (5,027,358) 35.28%
Federal Income Tax Incurred (315,496) 2.21%
Federal Income Tax On RCG 1,456,972 -10.23%
Change in deferred tax (6,168,835) 43.29%
Total Tax (5,027,358) 35.28%
]
E.  Operating loss and tax credit carry forwards
1. AtDecember 31,2011, the Company had no net operating loss carryforwards. 122.a.
At December 31, 2011, the Company had no capital loss carryforwards: f22.a.
At December 31,2011, the Company had AMT carryforwards, which do not expire, in the amount of: f22.a.
2. The following is income tax expense for 2010 and 2011 that is available for recoupment in the event of future net losses:
Year Ordinary Capital Total
122.b. 2010 1,127,473 524,039 1,651,512
122.b. 2011 1,141,477 1,141,477
3. Deposits admitted under IRC §6603 122.c.

F Consolidated Federal Income Tax Return

The Company's federal income tax return is filed as part of the Randall & Quilter America Holdings Inc. and Subs consolidated federal income tax return.

The method of allocation taxes among the companies is subject to a written agreement approved by the Board of Directors,whereby allocation is made primarily on a separate return basis with current credit for any net operating losses or
other items utilized in the consolidated tax return.

Protective Tax Deposits

Not Applicable

10.) INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A

The Company is a direct 100% owned subsidiary of Randall & Quilter America Holdings Inc. (formerly Cavell America Inc.). See Schedule Y,
Part 1, Organizational Chart.

Detail of Transactions Greater than 1/2% of Admitted Assets

None

Change in terms of Intercompany Arrangements

No changes have occurred in the Intercompany Arrangements. Certain expenses are shared between Group companies on an equitable basis.

Amounts Due to or from Related Parties - As of December 31, 2011, the Company has the following amounts due from
(to) related parties:

R&Q USA Inc.
R&Q Insurance Services Ltd.
Total Net Receivable(Payable)

E. Guarantees or Contingencies for Related Parties - None

F Management or service contracts and all cost sharing arrangements involving the Company or any affiliated insurer.

(120,401)
(6.294)

(126,
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Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

The Company has an oversight agreement with Randall & Quilter America Holdings Inc. (formerly Cavell America Inc.) to provide certain services
on a cost basis not to exceed $250,000 per annum. This has been temporarily waived.

The Company has a cost sharing agreement with R&Q USA Inc.

G. The Company is a direct 100% owned subsidiary of Randall & Quilter America Holdings Inc. (formerly Cavell America Inc.) See Schedule Y,
Part 1, Organizational Chart.

H.  Amount Deducted for Investment in Upstream Company

The company owns no shares, either directly or indirectly, of an upstream intermediate or ultimate parent.
[ Detail of Investments in Affiliates Greater than 10% of Admitted Assets

The Company does not have any investments in affiliates greater than 10% of admitted assets.
J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

The Company did not recognize any impairment write down for its investments in Subsidiary, Controlled or Affiliated Companies during the
statement period.

K. Foreign Insurance Subsidiary
Not applicable
L. Downstream Noninsurance Holding Company
Not Applicable
11.) DEBT
Not applicable

12.) RETIREMENT PLAN, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS

A. Defined Benefit Plans
Not applicable
B. Defined Contribution Plans
Not applicable
C. Multi-employer Plans
Not applicable
D. Consolidated/Holding Company Plans
Not applicable
E. Postemployment Benefits and Compensated Absences
The Company has no obligations to current or former employees for benefits after their employment.
F. Impact of Medicare Modernization Act on Postretirement Benefits
Not Applicable

13.) CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A. Outstanding Shares

The Company has 2,350,000 shares of common stock authorized, issued and outstanding with a par value of $1.50.
Included also are 1,000 shares with a par value of $1.00 of Instech Corporation which was dissolved in 2010.

B. Preferred Stock Outstanding

The Company has no preferred stock outstanding.
C. Dividend Restrictions

The maximum amount of dividends or distributions which may be paid to stockholders by property/casualty insurance companies domiciled in the
State of Ohio without (i) prior approval or (i) expiration of a 30 day waiting period without disapproval of the Director of Insurance is the greater of
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NOTES TO FINANCIAL STATEMENTS

net income or 10% of policyholders' surplus as of the preceding December 31, but only to the extent of earned surplus as of the preceding
December 31. The maximum amount of ordinary dividends or distributions which may be paid in 2011 based on earned surplus as of the
preceding December 31 is $0.

D. Amount and Date of Dividend Paid.

Not Applicable
E. Amount of Profit Paid to Stockholder as Dividend

not Applicable

F. Restrictions Placed on Unassigned Funds (Surplus)
None

G.  Mutual Surplus Advances
Not applicable

H. Company Stock Held for Special Purposes

I Changes in Special Surplus Funds

In 2011Special Surplus decreased by approximately $5.3.m as a result of an IBNR release of $5m, write offs and commutations of

various reinurers.
J. Changes in Unassigned Funds

Not Applicable

K . Surplus Notes

Not applicable
L & M. Quasi Reorganizations.

Not Applicable

14.) CONTINGENCIES
A. Contingent Commitments

The Company has no commitments or contingent commitments to an SCA entity, joint venture, partnership or limited liability company (e.g.
guarantees or commitments to provide additional capital contributions.

B. Assessments
The Company receives notifications of insolvency of a number of insurance companies. It is expected that these insolvencies may result in
guaranty fund assessments against the Company at some future date. The Company's management believes that future guaranty assessments
will not have a material effect on the financial position or results of operations of the Company.

C. Gain Contingencies
Not applicable.

D. Claims related extra contractual obligation and bad faith losses stemming from lawsuits.
None

E. Product Warranties
Not applicable

F.  All Other contingencies

Various lawsuits against the Company have arisen in the ordinary course of the Company's business. Contingent liabilities arising from such
litigation and other matters are monitored closely .

15.) LEASES

A (1) In January 2010, the office space lease expired and was not renewed. An affiliate has acquired new office space and through the Cost Sharing
Agreement the Company will be charged appropriately. During 2011 the Company incurred rental costs of $85,774.

A (2) See above
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A (3) The Company has not entered into any sale and leaseback arrangements.
B. Disclosure
Not applicable.

16.) INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

Not applicable.

17.) SALE. TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfer and Servicing of Financial Assets
Not applicable

C. Wash sales
Not applicable

18.) GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

A. - C. Not Applicable.

19.) DIRECT PREMIUM WRITTEN PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

Not applicable.

20.) EAIR VALUE MEASURMENT

Not applicable
21.) OTHER ITEMS

A. Extraordinary ltems
In January 2012, after a number of years of litigation and subsequent appeal, the Company did not prevail in its appeal against
Seaton and TIG on the Aerojet case and its efforts to collect reinsurance recoveries. The Company, therefore, adjusted its 2011 statutory financials
to reflect the reversal of the ceded paid loss recoveries of $12.3m offset by a reduction in deferred tax and Schedule F provision for a net reduction
to surplus of $5.6.m. This reduction to surplus negatively impacts the Risk Based Capital calculation at 2011.

B. Troubled Debt Restructuring for Debtors
Not applicable

C. Other Disclosures
Not applicable

D. Uncollectible Assets per SSAP 6, SSAP 47 & SSAP 66
Not applicable

E. Business Interruption Insurance Recoveries
Not applicable

F. Sate transferable tax credits
Not applicable

G. Subprime Mortgages

Not applicable

22.) EVENTS SUBSEQUENT

Not applicable
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23.) REINSURANCE
A. Unsecured Reinsurance Recoverable (000 Omit)

The Company's unsecured aggregate reinsurance recoverable's from any individual reinsurer that exceeds 3% of its policyholders' surplus are:

Company NAIC Federal ID Amount

Allstate Insurance Company 19232 36-0719665 $ 5101
American Alternative 19720 52-2048110 443
American States Ins Co 19704 35-0145400 1,036
Argonaut Insurance Co 19801 94-1390273 3,088
Associated Intl Ins Co (AIIC) 27189 95-2769926 7,035
Clearwater 25070 13-2781282 958
CX RE / CNA Reins of London Ltd 10294 AA-1120355 461
Dominion Ins Co LTD 00000 AA-1120495 355
Dorinco Reins Co 33499 38-2145898 824
Excess and Casualty Reinsurance Assoc. 00000 AA-9995022 906
Fairmont Specialty / Ranger Insurance Co 24384 74-1280541 827
Fremont Indemnity 21040 94-1032958 716
Highlands Insurance Company 22489 74-1296673 2,713
Home Ins Co 22527 02-0308052 1,821
Infinity Auto Insurance Company 11738 34-0927698 9,589
Lloyd's of London / Equitas 00000 AA-1122000 8,201
Munich Reins Amer Inc 10227 13-4924125 1,866
National Casualty Co 11991 38-0865250 1,143
National Indemnity Co 20087 47-0355979 267
New England Re Corp 41629 06-1053492 1,736
OneBeacon 21970 23-1502700 552
Peerless / Atlas Assurance 18333 13-2919779 341
Seaton / Unigard Security 25763 91-0341780 2,918
Sentry Ins A Mutual Co 24988 39-0333950 426
Starr Indemnity / Republic Ins Co 38318 75-1670124 564
Swiss Re / North American / Underwriters Re 25364 13-1675535 2,003
Travelers Ins Co LTD / St Katherine Ins Co 00000 AA-1121375 295
Travelers Property Casualty / Aetna 25674 36-2719165 332
Turegum Ins Co LTD / Harper 00000 AA-1120431 781
Unionamerica Ins Co Ltd 10292 AA-1121480 1,760
Unitrin / Unity Fire & General (SCOR) 25909 13-5460208 695
US International Reins Co 38032 02-0349547 1,744
Victoria Ruckversicherung AG 00000 AA-1340240 342
Winterthur Schweizerische Vers.G 00000 AA-1460185 348
XL Re 20583 13-1290712 468
TOTAL $ 62,655

B. Reinsurance Recoverable in Dispute (000 Omit)
Total Amount

in Dispute
Name of Reinsurer (incl IBNR) Notification Arbitration Litigation
Allstate Insurance Company $ 2563 $ 0 $ 2563 $ 0
Argonaut Insurance Company 1,657 0 1,657 0
Lloyd's of London / Equitas 3,289 0 3,289 0
Seaton Ins A Mutual Co 533 533
TOTAL $ 8042 § 0 $ 8042 § 0

C. Reinsurance Assumed and Ceded - not applicable
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D. Uncollectible Reinsurance

The company wrote-off $12,423,149 in reinsurance balances due from the companies listed below which are reflected in the 2011 Statement of

Income.

Company Amount
Adj. Entry for System Conversion $ 5,499
American States 1
Chevanstell 9
Equitas (135)
General Security National 68
National Indemnity 18,537
New England Re 54,422
ROM (4,902)
Seaton 5,726,646
Sentry (0)
TIG 6,622,988
Victoria Ruck 50
XL Re (34)
TOTAL $ 12,423,149

E. Commutation of Reinsurance Ceded - In 2011 there were commutations with 2 companies detailed below.

Losses (Gain) Incurred $ (353,443)
Loss adjustment expenses incurred -0-

Total Loss(Gain) Incurred $ -0-
Insignia Commutation (18,009)
San Fran/Firemans Fund commutation (335,434)
Total Loss(Gain) Incurred $ (353,443)

F. Retroactive Reinsurance

Assumed Ceded
a. Reserves Transferred
1. Initial Reserves $ -0- $ 94,236,970
2. Adjustments — Prior Years - 1,890,882
3. Adjustments — Current Year - (5,315,085)
4. Current Total $ -0- $ 90,812,767

b. Consideration Paid or Received
1. Initial Reserves $ -0- $ 93,000,000
2. Adjustments — Prior Years - -
3. Adjustments — Current Year - -
4.  Current Total $ -0- $ 93,000,000

c. Paid Losses Reimbursed or Recovered:

1. Prior Years $ -0- $ 36,255,231
2. Current Year - 18,639,661
3. Current Total $ -0- $ 54,894,892
d.  Special Surplus from Retroactive Reinsurance:
1. Initial Surplus Gain or Loss $ -0- $ 1,236,970
2. Adjustments — Prior Years - 1,890,882.
3. Adjustments — Current Year - (5,315,085)
4.  Current Year Restricted Surplus - (2,187,233
5. Cumulative Total Transferred to Unassigned Funds $ -0- $ -0-

e.  All cedents and reinsurers involved in all transactions included in the summary totals above:

Assumed:
Company Amount
$ 0
Ceded:
Company Amount
National Indemnity Company NAIC #20087 $ 90,812,767
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f  List total Paid Loss/LAE amounts recoverable and the amounts more than 90 days overdue, and collateral held with
respect to amounts recoverable from unauthorized reinsurers:
1. Authorized Reinsurers

Total Paid Loss & Amount Over 90
Company LAE Recoverable Days Overdue
National Indemnity Company NAIC# 20087 $ 0 $ 0

G. Reinsurance Accounted for as a Deposit

Not applicable

H. Disclosures for the Transfer of Property & Casualty Run-off Agreements
Not applicable

24.) RETROSPECTIVELY RATED CONTRACTS

Not applicable.

25.) CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The following table provides an analysis of the change in loss and loss adjustment expense reserves net of reinsurance:

2010 2011
Balance at beginning of period $ 77,650,272 $ 72,695,005
Loss and loss expense incurred:
Current accident year 0 0
Prior accident years+ (850.047) 7,851,046
(850,047) 7,851,046
Loss and loss expense payments made for:
Current accident year 0 0
Prior accident years (4,105,220) (20,581,806)

(4,105,220 (20,581,806)

Balance at end of period $ 72,695,005 $ 59,964,245

Incurred losses and loss adjustment expenses attributable to insured events of prior years are  $7.9 million and ($.9) million in 2011 and 2010
respectively. The net increase in incurred in 2011 is due to primarily to two events :the ceded write off of $12.3 million is related to a litigation loss and
a net reserve reduction of $5 milllion due to reserve redundancy.

26.) INTERCOMPANY POOLING ARRANGEMENTS
Not applicable.

27.) STRUCTURED SETTLEMENTS

A & B The Company has a contingent liability, associated with the purchase of annuities under which the claimant is payee and the Company is
owner, of $64,005,304

Loss Reserves
Licensed in Ohio  Eliminated by Annuities

Life Insurance Company and Location

Aegon Insurance Group Yes $ 445,934
AIG Annuity Yes 151,286
American General Life Yes 6,552,919
Aurora National Life Yes 1,483,614
Cigna Yes 3,643,972
Employers Modern Life Co. Yes 652,562
Genworth (formerly GE Financial Assurance) Yes 7,612,170
Great American Life Insurance Co. Yes 5,565,618
Integrity Life Insurance Co. Yes 4,115,328
Lincoln National (formerly Jefferson Pilot) Yes 12,172,076
Manulife Financial (formerly John Hancock) Yes 2,538,413
Metropolitan Life Insurance Yes 11,725,440
Midland National Life Insurance Co. Yes 6,132,554
Monarch Life insurance Company Yes 440,070
Prudential Life Insurance Company Yes 110,552
Symetra Financial/SAFECO Life Insurance Co. Yes 662,796

TOTAL $ 64,005,304
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28.) HEALTH CARE RECEIVABLES

Not applicable.

29.) PARTICIPATING ACCIDENT AND HEALTH POLICIES

Not applicable.

30.) PREMIUM DEFICIENCY RESERVES

Not applicable

31.) HIGH DEDUCTIBLES

Not applicable

32.) DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

Not applicable

33.) ASBESTOS/ENVIRONMENTAL RESERVES

The Company has exposure to environmental and asbestos claims arising from general liability policies written on a direct and assumed basis.

For claims arising on direct written business, case reserves are established by claim using estimated settlement values and the relative merits
of each case. For claims arising from reinsurance assumed, reserves are booked as reported by the ceding company. IBNR reserves are
established to supplement case reserves and to establish allocated loss adjustment expense reserves.

The Company’s asbestos and environmental related losses for each of the five most recent calendar years are as follows:

Asbestos Reserves

Beginning Reserves
Incurred Losses and LAE
Paid Losses and LAE

Ending Reserves

Beginning Reserves
Incurred Losses and LAE
Paid Losses and LAE
Ending Reserves

Beginning Reserves
Incurred Losses and LAE
Paid Losses and LAE
Ending Reserves

Direct Basis

2007 2008 2009 2010 2011
0- $ 150 $ 19,070 $§ 1,242,354 $ 331,540
1 59,043 1,599,976 (905,409) 0
67 40,123 376,692 5,405 20,084
150 § 19,070 § 1,242,354 $ 331,540 $ 311,456

Assumed Basis

2007 2008 2009 2010 2011
$ 85,067,535 $§ 84,531,317 $ 87403193 $§ 68075955 $§ 62,049,630
1,048,708 573,773 (17,995,974) 487,899 (2,805,340)
1,584,926 (2,298,103) 1,331,264 6,514,224 7,016,502
$ 84531317 $§ 87403193 $ 68075955 $§ 62,049,630 $ 52,227,788

Net of Reinsurance

2007 2008 2009 2010 2011
$ 41518643 § 41367643 $§ 44617936 $ 33,755,080 $ 31,670,435
801,062 690,068 (9,398,065) (828,438) 476,875
952,061 (2,560,225) 1,464,791 1,256,207 1,528,916
$ 41367644 § 44617936 § 33755080 $ 31670435 $ 30,618,394

The Company’s asbestos related IBNR and allocated loss adjustment expense reserves held at December 31, 2011 were as follows:

Direct Basis
Assumed Basis
Net of Reinsurance

IBNR Reserves

$ 135,642
25,734,385
$ 16,602,434

Allocated
LAE Reserves
$ 175439

834,884
$ 621,358
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Environmental Reserves

Beginning Reserves
Incurred Losses and LAE
Paid Losses and LAE
Ending Reserves

Beginning Reserves
Incurred Losses and LAE
Paid Losses and LAE
Ending Reserves

Beginning Reserves
Incurred Losses and LAE
Paid Losses and LAE
Ending Reserves

Direct Basis
2007 2008 2009 2010 2011
$ 9058480 § 9,356,811 $ 9450654 § 9387546 $ 15575587
561,600 407,970 400,000 7,072,770 0
263,269 314,127 463,108 884,729 13,975,754
$ 9,356,811 $ 9450654 § 9387546 $ 15575587 $ 1,599,832
Assumed Basis
2007 2008 2009 2010 2011
$ 16,464,005 $ 14,360,061 $ 13045543 § 12,063,998 $ 13,309,174
(2,473,522) (201,430) 2,869,696 2,186,407 (2,251,659)
(369,518) 1,113,288 3,851,041 941,231 937,072
$ 14,360,061 $ 13045343 § 12,063,998 $ 13,309,174 $ 10,120,443
Net of Reinsurance
2007 2008 2009 2010 2011
$ 17,525,653 $ 15835303 § 15613366 $ 13,616,608 $ 14,971,799
(2,025,905) 206,790 2,233,231 2,844,190 8,615,735
(335,555) 428,727 4,229,989 1,488,999 16,782,929
$ 15,835,303 $ 15613366 $ 13,616,608 $ 14,971,799 $ 6,804,605

The Company’s environmental related IBNR and allocated loss adjustment expense reserves held at December 31, 2011 were as follows:

Direct Basis
Assumed Basis
Net of Reinsurance

34) SUBSCRIBER SAVINGS ACCOUNTS

Not applicable

35.) MULTIPLE PERIL CROP INSURANCE

Not applicable

36.) FINANCIAL GUARANTEE INSURANCE

Not applicable

IBNR Allocated
Reserves LAE Reserves
$ 774734 $ 564,373

279,306 1,244,901
$ 197,274 $ 1457419

14.11



Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY

1.3
2.1

22
3.1
32
33

34
35

36
41

4.2

5.1
52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

12.1

122

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2005
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/30/2007
By what department or departments? Ohio
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ 1 NA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
721  State the percentage of foreign control 100.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
United Kingdom PLC
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Rosen Seymour Shapss Martin Company, LLP, 757 Third Avenue, New York, NY 10017-2049
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ ] NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Mrs. Christina L. Gwilliam., FCAS, MAAA - Towers Watson (Tillinghast), 901 North Glebe Road, Arlington, VA 22203
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NATJ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers G 0
20.12 To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) G 0

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

Yes[ ]

No[X]

21.21 Rented from others
21.22 Borrowed from others
21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

Yes[ 1 No[X]

Yes[ ]

No[X]

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
If no, give full and complete information relating thereto.

Yes[X] No[ ]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

No[ 1 NA[X]

15.1
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247

248
24.9

25.1

252

253

26.1
26.2

271

272
28.

28.01

28.02

28.03
28.04

28.05

29.1

29.2

293

30.

311
31.2

31.3

321
32.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ]

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23 Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26 Placed under option agreements

25.27 Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

25.29 Other

For category (25.27) provide the following:

No[ ] N/A[X]
No[ 1 NA[X]
No[ 1 NA[X]
Yes[X] No[ ]

1 2
Nature of Restriction Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ ]

Yes[ ]
No[ ]

No[X]
NA[X]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[X] No[ ]

1 2
Name of Custodian(s) Custodian's Address

Bank New York Mellon Wealth Mgmt. 3290 Northside Pkwy,NW Suite 950 Atlanta, GA. 30327

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2
Name(s) Location(s)

3

Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?
If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2
0ld Custodian New Custodian

3
Date of Change

4

Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Number(s) Name

3

Address

NA Bank New York Mellon Wealth Mgmt.

3290 Northside Pkwy,NW Suite 950 Atlanta, GA.

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?
If yes, complete the following schedule:

Yes[ ] No[X]

1 2 3

CUSIP # Name of Mutual Fund

Book/Adj.Carrying Value

29.2999. TOTAL 0

For each mutual fund listed in the table above, complete the following schedule:

1 2 3
Amount of Mutual
Fund's Book/Adjusted
Carrying Value

Attributable to Holding

Name of Mutual Fund
(from the above table)

Name of Significant Holding
of the Mutual Fund

Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

30.1 B IR 13,175,934 | oo 13,773,703 | oo 597,769
30.2
30.3
30.4 Describe the sources or methods utilized in determining the fair values:

Interactive Data Corp. prices were used to determine fair value.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]

15.2
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any? G 145,634
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Eisenberg & Hancock LLP 61,633
Partridge Snow & Hahn LLP 45,347
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

4.1
4.2
43
44

5.1
5.2

5.3

54
5.5

6.1

6.2

6.3

6.4

6.5

71

7.2
7.3

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium eamned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31  Reason for excluding:

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives
Group policies:

Most current three years:

1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

Health test:

2.1
22
2.3
24
25
2.6

Premium NUMErator..........ccooveuvvrieeriisiienenns

Premium Denominator

Premium Ratio (2.1/2.2).....c.ccveeveveririreireieninns

Reserve NUMErator........cceevevienereensisseienns

Reserve Denominator.

Reserve Ratio (2.4/2.5).........ccccuververerrernrinnn.

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies
3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?
Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation
5.22 As adirect expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

1 2

Current Year Prior Year
B [ I 0
B 0 S, 0
.............................. 00 [ 0.0
B 0 S, 0
B 59,963,807 [8$............... 72,705,568
.............................. 00 [ 0.0

Yes[ ]

Yes[ ]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?

If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
NA

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:

NA

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

NA

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

NA

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ ]

No[X]

NAT 1]
NAT 1]

Yes[ ] No[ ]

Yes[ 1] No [X]

Yes[ ] No[X]



Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY

8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.

pN

12.2
12.3

12.4

12.5

12.6

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (i) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
() Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes [X] No[ ]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or Yes[ ] No [X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes|[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[ 1] No [X] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes|[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G, 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0

16.1
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14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 HOME.....ovvevecee s

16.12 Products

16.13 Automobile

16.14 Other®........coovvvererererererernenens

* Disclose type of coverage: .................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ] No[X]
Yes[ 1 No[ ]
Yes[ 1 No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ]  No[X]

Yes[ 1]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2011

2
2010

AR

~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.
44.
45.
46.
47.
48.
49.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....c.. | coorrerrerrnrineiineiinns | erreeineieeissneiiseins | ceevisssisssisssississines | eevssssisssissississssnssss | conesssssissssssssssssssss
Property Nes (LINES 1,2, 9, 12, 21 & 26)......ccvverurrereereereirirneereesensissesessessssssssssssssssssssessssesss | seeessssessnsssssssssssssnes | sessssssessessssesssesssnens | sesnessessessssssessssssnsnns | sessesssesssnssssessansnes | sosssessassssssessessansnees
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......covvvrrrrerinrreireenrireeeeees

All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).

Nonproportional reinsurance lines (Lines 31, 32 & 33)......cvuovrvnrreerrinrrereeeeseiseeseseseeseeeees

TOtAl (LINE 35)...ioeieeieiiiteeteieee ittt sss sttt snssnnns | sesssesssesssenssnssness (1N PO (1N DO (1N PO (V1N O 0
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4). ... | coovrerrnerneinriineiinns | e | e | ceviesiiesississsissssseins | oo
Property Nes (LINES 1,2, 9, 12, 21 & 26)......curiuererreeeereereireneeneeeeseissesessesssessssssssnssssssesssseses | eoesensesnssnssnsssessassnses | sesesessessessssesssessnnens | sesnessessessnsssessssssssnes [ seseeessesssssnsssessassnes | seseseesessssesnssessassnnens
Property and liability combined lines (LInes 3, 4, 5, 8, 22 & 27).....c.vureereerreerrenrereereerneneereens [ eonerreneneneisinnenees | ceneneirsissnensissnees | seeneieessssnsesesssnsees [ ceneesessessssensssessnssnees | coseeessssssesnesssseseeens
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......overerenrenrrneirneieeineiiens [ | eenrssinsissiesiesieees [ | eeeseissiesiesisesssnnns [ eoeesesiesssessssesennens
Nonproportional reinsurance lines (Lines 31, 32 & 33)

TOAL (LINE 35)...ieieieeie ettt sttt | eestenns st ssenssnees 0 [ 0 [ (1N DO 0 [ 0
Statement of Income (Page 4)

Net underwriting gain (I0SS) (LINE 8)........c.crvurieiereicieeiieeiiesiieiieeeieeisesssssssssesssssssesssenssensss | eveseeens (9,224,585)] ............. (184,583)] .......... (3,113,389)] .......... (6,534,919)] .......... (3,789,647)
Net investment gain (I0SS) (LINE 11).....iuirieieiireisese st sissssssssssssssssssenssenes | aeeessnnenns 291,180 | oo 284,819 | oo 409,043 | oo 663,719 | oo 918,630
Total other income (Line 15)...... ..(5,315,085)] .. 2,181,258 ...309,290 ..(57,449)] ...

Dividends to poliCyNOIAErs (LINE 17)........ccuiveieieiiieieieieissieiese st ssssssse e sssssssessessssessens | sessssessesssssssessessssenss | srnsssssessesssssssessessssns | siessessssessessessssesseses | sessesesiessssesesssssssens

Federal and foreign income taxes incurred (LINE 19)........ccccuiveieierinieieeiseeeeeesesseveisnss | eeseessenns 1,013,196 | ........... 1,558,701 | ........... 1,095,917 [ ......... 1,458,240 | .......... (1,178,752)
NetinCOME (LINE 20)........ccurirrireiiiriireiieeiseisesiss sttt sttt sssssssssnsens | sensens (15,261,686) | ...cvevvvene. 722,793 | ... (3,490,972)| .......... (7,386,890)| .......... (1,692,266)
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)........cccocoecees| vevrne 39,342,275 | ......... 43,654,801 | ......... 42,571,424 | ......... 40,270,026 | ......... 45,560,150
Premiums and considerations (Page 2, Col. 3):

20.1  In course of COIBCHON (LINE 15.1).......ciieiicieiieeicicisissiei et sssssessssssssessnnas | eessssssesiesiesssssissseses | sessesssssessesssssessessas | svsesssssiessessssessessns | sessssssessessssssesssssnss | sessessssssssssessessanses
20.2 Deferred and Not Y&t AUE (LINE 15.2).....cueveieiieieieeieie et ssessessssseses | eessssssessessessssssssesss | sessesssssessesssssessesses | svsesssesiessesssssessessns | sessssssessessssssesssssnes | sessesessssssssessessanses
20.3  Accrued retrospective premiums (LINE 15.3)......ucvucieieeicieiseiiciesseesiesiesisesessesseses | eesssssesiesiesssssssiesss | sessesssssesssssssessesses | svesssesiessessssssssessens | sesssssessessssssssssssnss | sossessssssssssessessanses
Total liabilities excluding protected cell business (Page 3, Ling 26).........cc.cocveveevereerervernen | coviins 30,631,332 | ......... 28,721,492 | ......... 29,209,986 | ......... 25,572,637 | ......... 29,322,417
LOSSES (PAGE 3, LINE 1)...cuuieiieciiieiieeiseiee ettt sttt sttt | eninns 53,747,213 | ........ 66,208,189 | ......... 68,639,555 | ......... 74,085432 | ......... 80,946,659
Loss adjustment expenses (Page 3, LINE 3).......ccccviercierseeeissee st siesssssessesssssens | eesenins 6,217,032 | ........... 6,486,815 | ........... 9,010,719 | ........... 9,909,751 | ........... 6,039,006
Unearned premiums (Page 3, LINE 9)......c.cceieiiieierserieississise e siesissesssssssssssesessesssssessens | svnsssesissssssssssssessnns | siesssssiessesssssessssssnss | sosseesisssesssssssssesssnses | sosesssessessssssesssssessns | seossisssessssssssesssssens
Capital paid up (Page 3, LINES 30 & 31)......vurirriniiniineineeneieeeeseesseessesssssssssssessssssssssees | eoseeeneees 3,526,000 | ........... 3,526,000 | ........... 3,526,000 | ........... 3,525,000 | ......c... 3,525,000
Surplus as regards policyholders (Page 3, LiNe 37).......ccccevvevernerieieiseeesesseesssssssssssenes | ceverennns 8,710,943 | ......... 14,933,309 | ......... 13,361,437 | ......... 14,697,389 | ......... 16,237,733
Cash Flow (Page 5)

Net cash from 0perations (LINE 11)........ccuueeurirnmirnniiniineineiseeseeseeseessesssesssesssessesssesssssnns | eveesees (28,254,953)| .......... (2,415,936)] ........ (11,189,643)] .......... (7,977,332)] .......... (4,333,184)
Risk-Based Capital Analysis

Total adjusted CaPItal...........c.urverrerriirieee s sensensenes | eeseeiees 8,710,943 | ........ 14,933,309 | ......... 13,361,437 | ......... 14,697,389 | ......... 16,237,733
Authorized control level risk-based Capital.............cccoeerrrirereineeesseeesssessssssessssesseses | cereeeens 11,072,482 | ......... 13,102,139 | ......... 12,566,364 | ......... 12,157,873 | ......... 11,894,154

Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2).............
Mortgage loans on real estate (LINES 3.1 & 3.2)....c.vuvierercreeeeeeseesesee e sssnees
Real estate (Lines 4.1,4.2 & 4.3).....ccoccvveverereennes
Cash, cash equivalents and short-term investments (LiN 5).........ccccvevereverereereseereesserennns
CoNraCt I0ANS (LINE B).......cuevuevecvieiierciseeeiesce ettt st
DEMVALIVES (LINE 7)...vvveerererireierieiseetssise sttt sttt essssssessesssssnssenes
Other invested aSSEtS (LINE 8)......uvururrreriniinririsiissieisessssiseessssssesseesssssssesssessessssssessessnsnns
Receivable for SECUMIES (LINE 9)....uvvrereriierirrieieeseiseeseississ st ssssessssssessensns
Securities lending reinvested collateral assets (LINE 10)......cc.ccruerrrereeneenrireenrenrernissesensenes
Aggregate write-ins for invested assets (LINE 11)......overrrurinrnrirensenseseesssssssssssessesssssseenns

64.3

Cash, cash equivalents and invested assets (LN 12).......c.ovrerrrnrnrernrnresninsnsessiessnneneens
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cceverveverieerereeece s
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)..........cccccevverneene
Affiliated mortgage 10ans on real EState..........cocurirurririenrreeese s
Al Other AffIIALEA. .....ceucveeeeeeereee ettt

Total of above lines 42 to 47
Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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FIVE-YEAR HISTORICAL DATA
(Continued)

50.
51.
52.

53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64.

65.
66.
67.
68.
69.

70.

.

72.

73.

74.

75.

76.

Capital and Surplus Accounts (Page 4)

Net unrealized capital gains (I0SSES) (LINE 24).........cc.cevurverreeirereiseiieiesssiee s
Dividends to Stockholders (LINE 35)........ceuernrurernrinrireneinsesesssessesessssssseesssssssssssssssssssessessnens
Change in surplus as regards policyholders for the year (Line 38)..........cccceevirverrrerecrreirssinnn.

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).......

Property lines (LiN€S 1, 2,9, 12, 21 & 26)......cccvuereriereeiessese st ssessessens
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccccoooeeeveeecerereeeieeeeies
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
Nonproportional reinsurance lines (Lines 31, 32 & 33)......coeviueeeieieieseee e

........... 6,193,673

........... 5,814,139

........... 5,662,308

.............. 932,230

.............. 246,627

TOAL (LINE 35)...etiieiieriit et
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1, 2,9, 12, 21 & 26).......cvveverreierereiieiereses s sesssssstes s sessssessenens
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccccoovevveviercerreieseeeeies
All other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34).....c.cevvvvvererereererreeeeesevenene
Nonproportional reinsurance lines (LiNes 31, 32 & 33)......cceirurerieieieseee e

......... 22,375,293

........... 5,420,863

........... 1,280,337

........... 8,598,933

............. (305,636)

......... 10,045,033

........... 2,484,011

........... 5,615,768

............. (299,796)

........... 1,788,539

B0 eI (T 1 ) OO

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €ared (LINE 1).......vereirerreisieensisiesssesss e ssessssessssssssssssssessessssssessessssssessesssssnssenes
LOSSES INCUITEA (LINE 2).....ocvuecverecieiieiiciie sttt bbbt sseraa
L0ss €Xpenses iNCUITEd (LINE 3).......o.eveierereneinrieieesnseseseessseesse s ssssssssssssesssssssssessssssssseses
Other underwriting expenses iNCUMTed (LINE 4)........c.cc.ucvevrrvrererseieesese e seseens
Net underwriting gain (10SS) (LINE 8)........vervrernrerirrnririissississsiesese st ssessenenes
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0).......cccccvurerrrrirrirereieieeeee e

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccorumrerrumeneereernineeneereeeeeneereennes

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccceuvverrrrirriereiiereeeseee e

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......ccccccevverireernnee

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccccocvviverrnnee.

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)......ccciviiiiiiriiiieierceissiessieineans

........... 6,701,200

.............. 818,286

..................... (3.7

........... 4,366,480

.................. 2,203

........... 2,982,187

...................... 2.7

..................... (8.5)

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ 1]
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Annual Statement for the year 2011 of the TRANSPORT INSU RANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1" Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. 22,375 22,709 | ....... (10,318)| . ..853 |.... .20,581 | ...... XXX.......
2. 2002|2384 | 2,384 | 0| 1890 | 1890 | 89 | B9 | B3| B3 | 0 [ XXX.......
302003 | e 1,507 | e 1,507 | e | 839 | 839 | B4 | B |l TO | 70 e | 0 | XXX.......
4, 2004 ] o0 | 0 | D e | | s | s | s | sreeessensensens | oeseneeneesssnees | svinssnenneninnens0 | e XXX...
5. 2005 s e [ eereereneenninnenenes | verrreennennenn [ e [ | s | st | seereneseesssessenes | eeressensnnseseses | sneesessesseesnssens | coessneesessenienensQ | aeee XXX.......
B. 2006......... | cererererrrirnrinninns | ernernennenneninens | eeenneeneennennen0 e [ [ | | e | e | s | seeneenenseen0 [ v XXX.....
7o 2007 oo | e | erenieneenienninnns | eerereseenneneen0 e [ [ | ceeeiessiesssensies | evneessenninness | enssessesssessnns | connenesnnsnnssens | sesenesnsnnnenen0 [ oo XXX.......
8. 2008......... | cerrerirerirnriinniins | ernernennennnennens | seeneeneeneennen0 [ [ [ | | s | e | s | o0 [ v XXX....
9. 2009.....c e [ ereereneennirneienes | verreennenennenn0 e [ | s | e | seeressseeessessnees | eenessesenssesnses | seeesesesssesnesiens | sossresenessenienens0 | aree XXX.......
10, 2010 cees | v [ | e 0 [ eooerirerierienin | | eveneenienienses | crneerseesnensenses | seessessssssesssees | sresnensenensens | cessssessenesnees | evnennenneninenns0 | s XXX......
11, 201 | [ | e 0 [ e | ererisnissnisnisss [ rensessnessnssenens | osnessnsssnsssnssans | ensssensssnsssnssens | seessesssesssssssanns | sensssnsssnsssnssenes | sesessienssensianees 0 ... XXX.......
12. Totals....... | ccoceneee XXXovvee | e 0,0, S P ., S [ 24903 | ........ 18,202 | .......... 2,832 | ... (10,195)| ..coovvvnnee 966 | ..ooovrnns 113 | [V 20,581 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |.......63,222 | ........31,286 |.......36,438 | ... 14,628 | ....cceoovrimrins | e [ A5 | 1,294 13,097 | s | 59,963 | XXX.......
2. 2002..... | oo [ | e | verssissisniens [ | s | sensssssisssenssns | sessnsnesnsssnnns | sessssnsnsssnnses | soessessisnsnnens | sesssnsssnsssnnsinns | onnssnsnnsnnsens0 | conees XXX.......
30 2003 | oo e | e | e e | s | e | s | e | cosseneeseenees | oeennsensssnssennne | oneenessnessnensns0 | ceeees XXX.......
A 2004 | o | e [ | erereninninnes | s | seesseessenssnssns | seseessensseessnss | sresssenssenssenses | soesssessenssensies | sessessessensens | srsenssenssenssinnes | sevssssensenssensQ | eevens XXX.......
B 2005..... | coveereereeriens [ eeneernenienienes | rreeneesneneni | rerinsissineies [ sensissinsinees | sessessssiesins | seessessessesins | sernessessesens | s | cosseseenssenees | seessssssenssennse | oneenessnesnesins0 | voeees XXX.......
8. 2008..... | ceeeeererrirreeens | cerrerrreeeesnnnens | ceeereeeesenineens | eereeeesrensnnsees | resessenenssnssns | seesseneseeessenes | sesseessessessensns | sesessessessessnsss | nevessessesssesens | eessenssessessensns | seeeesessensensnnes | seeseeseesensennensQ | cerens XXX.......
T 2007 o | ceveeeeerieriens [ eoneerneninenienes | rreeneessenenns | reressissisesnes [ eessississinees | nesssssssiesins | seessessnessessnes | sesnessnessnesnns | enneeneeseseess | coneesseenseennees | neennsenssenssennee | coneenesnesnensns0 | voeees XXX.......
8. 2008..... [ oo | ceeerernireenenens | crneneeneeentneens | eereeeenresenniees | ressessenenssnssns | eeesseseseesessenes | sesseeesessessensns | sesessessensnnsnsss | sevessessesssesens | eessenssesssssensns | seeeesessensensnnes | seeseeseesensennensQ | cerens XXX.......
9. 2009..... | cerererererieriens [ eerneernenienienes | rrerneneneni | s [ e | e | s s | | s | o | o0 | o XXX
10, 207100 [ ceveeeereerneirees | rreeenernneeenes [ eereernnessesessenes | sesseeeseesssessnns | seseeessnssnssnsns | sessessessnsssnssnns | oessessssssessnnsns | sessesssssessessnnes | eeeesessessnsssensns | seressessnesessnnes | sessesssessessensene | eeeenessessennenen [ conenn XXX.......
110 201 | Lo [ [ | oonnnssssssssnns | ensensssssssnnes | sessnsesnssnsenses | coenesensssnsnnsns | senssnesenssenenens | ernnennenssenssenes | onseossnsenssnss | enesensssnsssnsennnsQ | v XXX
12. Totals...|.......63,222 |.......31,286 |.......36,438 | ... 14,628 | ...ccoccoe.0 |0 [ 4415 01,294 100030097 |0 0 159,963 XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008.
9. 2009.
10. 2010.
11. 2011,
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior.... ... 68,419 |.......... 70,254 |........ 107,451 |........ 106,382 |........ 105,294 | ........ 104,618 |........ 105,763 |........ 106,821 |........ 105,225 |........ 112,293 |............ 7,068 |......... 5471
2. 2002..... | cooeerrieerieien e [ | ereseressseseninnes | sereresissesssissesees | enssesssssesessnsens | sreresseressssssesinns | esesesssesessseses | seresessesesseressnins | sesssessssesessssesens | sesssesssissesens [0 0
3. 2003.... ... XXX orves [ ererrereieiniieeinnns [ onreeiisesssisienes | sevssesessssssessnes | sesesesssssssssssesens | enssssessssssessssess | svesessssessssssessns | essesessssssesssseses | sesessssesessesessssns | sosssesessesessssesens | seessssessssssesens [0 0
4. 2004...1 ... )90, G IR XXX ooiet [ orrerivietnieienes [ cersneressssesesnnes | seresesssssssssssesens | ssssssesssssessssess | sveressssessssssessnns | essesessssesssssseses | sessssssesessesessssns | sosssessssssessssnsens | seessssessssssesens [0 0
5. 2005..... |........ ). 9.0, G IR 9,9, RN B XXX ovven [ errrerrnreniineieis | rrreeeisisiesssenes | vevensssesessnesnnnes | seresesssssssssssesens | eonsssessssssessssnns | sossesessesessssssens | sessmssssssssesessnses | sesessssesessssenns (V1 I 0
6. 2006..... |........ ). 9.9, G PR 9,9, RN B )9, G B XXX orteves [ errrrrrerensneeiinns [ reennissssnsienes | cervssessssssesesinses | seesessssessnsssesnns | ersssesesssessssssees | sresessssessssnsessnns | ossesessssesessnns [0 0
7. 2007.... ... XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N XXX oo eorereeeeieeseseees | eeeveeseseesesseens | ervessessssssssenes | eevvessesssesssssenses | eevessssassssssssans | eveessessessessanns (0 S 0
8. 2008..... ... )99, G IR 9,9, RN DO )9, G B )%, 9. G I 9,9, RN B XXX orivee [ errrrereieinneninins | eveieisssissssseses | sevsssssesesssessnes | sesesessssessssssesens | sesssssessssssesens (V1 I 0
9. 2009.... ... XXX oo [ o XXX oo | e XXX oo [ o XXX oo e XXX oo | e XXX oooeoe [ e XXX ooovi [ eoeereieeieeieeens | eveessesesaesieens | ceevesssssessesseeses | ceveessessesseesens (0 S 0
10. 2010..... | ........ XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o D 0.0 GO USSR DO DU 0 ... XXX.......
11. 2011..... | ........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e D.0,9, T O PO XXX [ e XXX.......
12. Totals...... | ............ 7,068 |..... 5471
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... [........ 000........ [cevrrerinas 3,943 |.......... 10,559 |.......... 12,366 |.......... 17,690 |.......... 20,450 |......... 25,352 |.......... 32,350 |.......... 35,698 |.......... 55,426 |........ XXX oo [ v XXX.......
2. 2002.... | oo e [ | e | serersseesssssesnes | svsesesssesesssens | sresesesesssesesinns | nsesesisesesseseses | sesssesessssesessnes | seresessnessssnsesens | sresens )%, 0, G B XXX.......
3. 2003.... |...... XXX oevein [ crrrerreiiesiesieiies [ evevssissiisiesnns | eevssssesesssssiens | cesseesssssessissesss | vessesssssssssesssssns | sesessessssssssssans | sriesssssssssssessans | sessisssessesssnssens | soessesssssssssssanss | sessees ) 0,9 G DU XXX.......
4. 2004.... |.... )99, G IR XXX oot [ erreiriisieisisieies | cevvseiessssesesines | seresessssessssssesens | sesssssessssesessssess | svssessesessssssessnns | ossesessssesssssseses | sesessesessssesessnes | sesesessssessssssesens | sesssees )%, 0, G IR XXX.......
5. 2005.... |........ ) 0.9 G PR XXX oo | e XXX oevevn [ ererreniieiiesinniies | eneiesiesisssesens | ressesssssssssssenss | sesssessssesssssesss | sessessssssessesssssns | ssssssssssesssssesses | srvessesssssssssessens | sesses ) 9,9 T PR XXX.......
6. 2006.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ o XXX oo [ erverrerieeieeieeiees [ eoeeveeieeiiesesaees | eerseesesasssessanns | ceeveesssssessssssenes | cevveesessasssensinses | eevesssesssssensassens | evserses XXX oo [ e XXX.......
7. 2007... | ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B XXX otrein [ eoverrerineiesinsinns | serrsssssssssesens | eessessssssesssssnnes | sosssssssssesssssinses | sessessessssssessensas | ssseeens ) 9,9 N PR XXX.......
8. 2008.... |..... XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e XXX oo [ erveereereiiesieeiees [ eovevesieeiiesesiens | cessessessessessaess | eeveesssssensssssnnes | cevvees XXX oo [ e XXX.......
9. 2009... |........ ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR XXX v [ eoverrerineiesiesinns | senevessessessnnssens | cvessessssssesssssenes | soseees ) 9,9 N PR XXX.......
10. 2010.... |........ XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | XXX oo oo e | e XXX oo [ o XXX.......
11. 2011 e XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e D, 9,0 S [ PO XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. Prior.... [ 39,868 | .. 40,719 | 70,567 |.covernnne 67,309 |.....c..... 48,393 | ... 43,291 | . 38,812 | .o 33,928 |....cooeee 28,245 | ... 24,930
2. 2002..c [ | e | e | e | s | s | oo | s | s | s
3. 2003....... | XXXKrteiee | e e | cvieenissnsseeens | oereeseesnnsessnsees | sreesnssesesnmessnnnes | sressesesseseensesanenne | seresseesnsesssnnesens | sreressereseseeennenes | neeressseesessesnsens
4. 2004... |.. )00, SO IR XXX itees [ ererieeiniiseenisies [ erreisseieisissiines | srssresesssensisessnns | ersssesessssesesssiesens | svesssissesessssessninses | sosssesssssesssesessns | sesssesessssesesseesens | eresssiesesssssesisens
5. 2005...... |.eeeen )%, SO IR D,9. 0, GO IR XXXKervrien | e [ | e | oeseesennesssseees | soesensesnnnsesssees | sreeessesenseennne | o
6. 2006..... .o )00, GO IR ) .9, GO DO )%, SO IR XXX vtees [ ererrereniisnisnieies [ eveenseeisssines | eoveessssessissesnnss | cevesesesssssessnesens | sressssssessssessninses | sovesessssesessssesssens
7. 2007... |ceenns )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v XXXKeririen | et v | e | ceeeesssennsesnnens | e
8. 2008.... |. )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR XXX ovees [ ererreennissenieies [ ereenieesssenines | soveresssisssssssesinns | orseresesissesssssesens
9. 2009...... |.eer ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO XXXKervrven | v v | e
10. 2010...cc.. [eoorrnne )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR XXX vieer | ererrnieesisieenees | eereeesneesneienns
1. 2011 [ 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO 0, S [
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. AlAbAMA...ceeccecrereece AL L s | e essnsinees | e enines | s 13,500,000 |.......(1,212,022) | . 543 |..
2. Alaska
3. Arizona......cooveeecvicniienenn AZ | L
4. AKansas.........coceevenreen e AR L [ [ [ eieensenenesnnnes | vennieniennens 087 | 5,543 | i 278,000
5. California.. 907,333 |.
6. Colorado...
7. Connecticut...
8. Delaware
9. District of Columbia
10 Flofida.....cccoonvvveereienienns
11, Georgia.....cooveeeeeneerreneenes
12.  Hawaii...
13.
14.
15.
16.
17. . .
18, Kentucky.......cocvvereivereeee e KY [ il [ | e [ evenieeesssseniesnes | oevenrenenn0,409 | i (11,122) | e 254,287
19, Louisiana.........ccoeveveeeers LA | il [ [ e [ evenieeesssnieniesnes | oereneennn 120,710 | onn(52,509) | . 120,425
20. Main€.....ccovveveerererererinnns
21, Maryland......c.cocoonvinrinninnnee MD [ oL [ et | et seieeeseesseeas | ceeesesssssnseseeenes | ereseesines 24,291 ee(2,407) | o 283,403
22. Massachusetts.. . L X . . 579,381 |.
23. Michigan..........coocoosrurnrunnnnn. MI[ s | e [ et | e 283,687 |.......... (207,401)] ...... 10,346,308
24, Minnesota........ccccoeverrreneen. MN [l e [ e | ceriesiesissssssneens | sevseeesenees 37,727 |.......... (196,309)| ........... 576,146
25, MisSISSIPPi....cvrverrerireirnnns MS [ 1eoiNeies | e et | eeiessesesesssiessenns | essessesessssessesinses | seressessesessssnsenes
26, MISSOUM......cverieriieiiriinnes MO [ oL [ eetrieieriseiseiseinees | ceeeineieeiseeseessesseeess | eesesesseissesseesenes | eeesenssnes 11,034 | .o 4451 | ........... 302,141
27.  Montana.... . 75,223 |.
28.  Nebraska..........cccoeovrerrernnns
29. Nevada......cccoeoveivrerrernnns
30. New Hampshire 44,380
31 NeW JErsey....oeeeneeneeed N [ ol [ [ enseessiesesesienens | cevsnsensessnsesseniesenss | eeinneenns 193,402 | i (891) | e 1,598,601
32.  New Mexico.. . . .
33 NeW YOrK...oocveeeenrenreeeeed NY [ tdNuii L [ | e [ i, 13,166 |..............(2,469) | ........... 232,298
34, North Caroling.........ccceeeeeeNC o Luviiiis | e [ | e | s 31,144 | (21,118) ] 396,460
35.
36.
37. .
38, Oregon.....occvvennerneirnenned OR [t Lt s [ | eveneenssnsinnsisnsinns | eenseonneenne(@753) [eovviiinnen(9,139) [ o 10,511
39, Pennsylvania.........cocveeeed PA | oL o [ ceeieissisississinens | verinenienessinsnienns | onnenenn 127,603 | .........(208,668) | ........ 1,945,475
40. Rhode Island....
41,  South Carolina..
42.  South Dakota....
43.
44, TeXaS.oerernerinerineriinniene TX | oL [ | v oo | verenenenn 321,170 | n(228,583) | ... 2,494,298
45, ....78,988 |.
46.
47.
48. Washington...
49.  West Virginia...........ccooueee.
50. Wisconsin.
51.  Wyoming.......
52.  American Samoa..
53, GUAM...vvereerereeeeinians
54. Puerto RicO.......ccoeervrernnen. PR
55.  US Virgin Islands.................. VI ...
56. Northern Mariana Islands...MP | ....
57. Canada.........ccccovvvierrnnnnd CN
58. Aggregate Other Alien........ oT
59, Totals.....cccvvererrerereiieriieeine
5801.
5802. ..
5803.
5898.
Line 58 from overflow page XXX | e 0 (I I 0 (O O (01 OO (0 (V10 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | 0 (] 0 (O {01 P (O {01 0
(@) Insert the number of "L" responses except for Canada and Other Alien.
(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Amounts reported as losses are assigned to the state in which the associated premium was allocated.
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SCHEDULE Y INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
Part 1 — Organizational Chart

Group Structure Chart as of December 31, 2011

Company Name Holding Reg. No. Registered Office FSA NAIC#  State Code
Randall & Quilter Investment Holdings plc 03671097 110 Fenchurch Street, London, EC3M 5JT, England
EC3 Solutions Limited 100% 04335235 110 Fenchurch Street, London, EC3M 5JT, England
La Licorne Compagnie de Reassurances SA 100% 316 695 469 31, rue Jean Giraudoux, 75116 Paris, France
La Metropole Compagnie Belge D’Assurance SA 100% 403 282 052 4 Rue de la Presse, 1000 Bruxelles, Belgium 202731
Oast Holdings Limited 100% 03593065 110 Fenchurch Street, London, EC3M 5JT, England
Ken Randall Associates Limited 100% 02712392 110 Fenchurch Street, London, EC3M 5JT, England
Ludgate NO. 1 Limited 100% 01589907 110 Fenchurch Street, London, EC3M 5JT, England
Malling Investments Limited 100% 05946442 110 Fenchurch Street, London, EC3M 5JT, England
R&Q NO 1 Limited 100% 04024617 110 Fenchurch Street, London, EC3M 5JT, England
R&Q Secretaries Limited 100% 04222508 110 Fenchurch Street, London, EC3M 5JT, England
Randall & Quilter Il Holdings Limited 100% 7659577 110 Fenchurch Street, London, EC3M 5JT, England
Chevanstell Limited 100% 01208238 110 Fenchurch Street, London, EC3M 5JT, England 202861
Chevanstell Management Limited 100% 01425571 110 Fenchurch Street, London, EC3M 5JT, England
R&Q Capital No 1 Limited 100% 07382921 110 Fenchurch Street, London, EC3M 5JT, England
R&Q Insurance (Guernsey) Limited 100% 39189 PO Box 384, The Albany, South Esplanade, St Peter Port, Guernsey, GY1 4NF
R&Q Liquidity Management Limited 100% 04304002 110 Fenchurch Street, London, EC3M 5JT, England
R&Q Reinsurance Company (Belgium) 100% 413919982 4 Rue de la Presse, 1000 Bruxelles, Belgium
R&AQ Reinsurance Company (UK) Limited 100% 01315641 110 Fenchurch Street, London, EC3M 5JT, England 202188
Randall & Quilter IS Holdings Limited 100% 07659581 110 Fenchurch Street, London, EC3M 5JT, England
Callidus Group Limited 100% 06389084 110 Fenchurch Street, London, EC3M 5JT, England
Callidus Solutions Limited 100% 04983134 110 Fenchurch Street, London, EC3M 5JT, England
Callidus Secretaries Limited 100% 06327030 110 Fenchurch Street, London, EC3M 5JT, England
KMS Insurance Management Ltd 100% 05337155 110 Fenchurch Street, London, EC3M 5JT, England
JMD Specialist Insurance Services Group Limited 100% 04577053 110 Fenchurch Street, London, EC3M 5JT, England
JMD Specialist Insurance Services Limited 100% 04290090 110 Fenchurch Street, London, EC3M 5JT, England
R&AQ Broking Services Limited 100% 06326884 110 Fenchurch Street, London, EC3M 5JT, England
R&Q Consultants Limited 100% 04179375 110 Fenchurch Street, London, EC3M 5JT England
R&AQ Insurance Services Limited 100% 01097308 110 Fenchurch Street, London, EC3M 5JT England 314329
R&Q Audit & Inspection Limited 100% 01677423 110 Fenchurch Street, London, EC3M 5JT England
R&Q Archive Services Limited 100% 07586143 110 Fenchurch Street, London, EC3M 5JT England
Reinsurance Solutions Limited 100% 01199219 110 Fenchurch Street, London, EC3M 5JT England
Requiem Limited 100% 01242769 110 Fenchurch Street, London, EC3M 5JT, England
Randall & Quilter America Holdings Inc 100% 13-3496014 101 Summer Street, Floor 5, Boston, Massachusetts, 02110, USA DE
R&Q Reinsurance Company 100% 23-1740414 101 Summer Street, Floor 5, Boston, Massachusetts, 02110, USA 22705 PA
Transport Insurance Company 100% 75-0784127 101 Summer Street, Floor 5, Boston, Massachusetts, 02110, USA 33014 OH
R&Q Services Holding Inc 100% 45-3265690 c/o The Corporation Trust Company, Corporation Trust Center, 1209 Orange Street, Wilmington, DE 19801 DE
Excess and Treaty Management Corporation 100% 41-1568621 Two Logan Square, Suite 600, Philadelphia, PA 19103, USA NY
R&Q USA Inc 100% 13-3978252 101 Summer Street, Floor 5, Boston, Massachusetts, 02110, USA DE
R&Q Quest Management Services USA LLC 100% 45-3187943 160 Greentree Drive, Suite 101, Dover, DE 1990 DE
John Heath & Company 100% 65-0865791 South Tamiami Trail, Suite 102, Sarasota, Florida 34236, USA FL
Requiem America Inc 100% 36-3293537 77 West Wacker Drive, Suite 2600, Chicago, lllinois, 60601, USA DE
Syndicated Services Company Inc 100% 36-3786990 77 West Wacker Drive, Suite 2600, Chicago, Illinois, 60601, USA DE
R&Q Reinsurance Solutions LLC 100% 23-2819577 Two Logan Square, Suite 600, Philadelphia, PA 19103 USA DE
RSI Solutions International Inc 100% 13-4131334 c/o The Corporation Trust Company, Corporation Trust Center, 1209 Orange St., Wilmington, DE 19801 NY
Goldstreet Insurance Company 100% 13-3882158 One Battery Park Plaza, 24 Whitehall Street, New York, New York, 10004,USA 10709 NY
Randall & Quilter Canada Holdings Limited 100% 753780-8 The Exchange Tower, 130 King Street W, Suite 1800, Toronto ON M5X 1E3, Canada
A.M Associates Insurance Services Limited 100% 6152864 28 Regency Square, Toronto, Ontario M1E 1NS
R&Q Risk Services Canada Limited 100% 753781-6 The Exchange Tower, 130 King Street W, Suite 1800, Toronto ON M5X 1E3, Canada
Randall & Quilter Captive Holdings Limited 100% 07650726 110 Fenchurch Street, London, EC3M 5JT, England
Randall & Quilter Nordic Holdings ApS 100% 32784542 Ostergade 60, 5 sal , 1100 Copenhagen K, Denmark
Triton Insurance Management A/S 60% 32784704 Ostergade 60, 5 sal , 1100 Copenhagen K, Denmark
Triton Management A/S 100% 978702104 Haakon VIIS Gate 9, 0161 Oslo, Norway
Triton Claims Management AS 46% 991114270 Haakon VIIS Gate 9, 0161 Oslo, Norway
Randall & Quilter Bermuda Holdings Limited 100% 42704 Clarendon House, 2 Church St, Hamilton. HM11 Bermuda
R&Q Quest Management Services Limited 100% 06623 Clarendon House, 2 Church St, Hamilton, HM11 Bermuda
R&Q Quest (SAC) Limited 100% 30104 Clarendon House, 2 Church St, Hamilton. HM11 Bermuda
R&Q Intermediaries (Bermuda) Limited 100% 04985 Clarendon House, 2 Church St, Hamilton. HM11 Bermuda
R&Q Re (Bermuda) Limited 100% 41047 Clarendon House, 2 Church St, Hamilton. HM11 Bermuda
Caledonian Insurance Management Services Limited 100% 58192 57/63 Line Wall Road, Gibraltar
Caledonian Insurance Brokers Limited 75% 58860 57/63 Line Wall Road, Gibraltar
Randall & Quilter Underwriting Management Holdings Limited 100% 7504909 110 Fenchurch Street, London, EC3M 5JT, England
R&Q Managing Agency Limited 100& 04690709 110 Fenchurch Street, London, EC3M 5JT, England
R&Q MGA Limited 100% 05337045 110 Fenchurch Street, London, EC3M 5JT, England 440543
KMS Insurance Services Limited 100% 03376475 110 Fenchurch Street, London, EC3M 5JT, England

KMS Employment Limited 100% 07622954 110 Fenchurch Street, London, EC3M 5JT England
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R&Q Just Underwriting Group Limited
R&Q Commercial Risk Services Limited
Altus Management Partners LLP
R&Q Marine Services Limited

R&Q Jersey PCC

100%
100%
100%
100%
100%

05337158

07313009

0C363319
07720593

108625

110 Fenchurch Street, London, EC3M 5JT England
110 Fenchurch Street, London, EC3M 5JT England
110 Fenchurch Street, London, EC3M 5JT England
110 Fenchurch Street, London, EC3M 5JT England
La Chasse Chambers, La Chasse, St. Helier, Jersey, JE2 4UE
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