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Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...coovrvvrvrvircrerrireeiiceiesises et essssesssesseens | seesssessssenees 7,983,259 | oot | e 7,983,259 | .cooovvvvirinnne 8,632,272
2. Stocks (Schedule D):
2.1 PrEferred STOCKS. ......c.riiriiii e | sheei s | sesiesi sttt | e (U OO
2.2 COMMON STOCKS. .....cuuiiriiriiieiecii bbbttt | sbssb bbb enes | sesbesssesssess e st st estes | sesbessness s (U OO
3. Mortgage loans on real estate (Schedule B):
BT FIESEIENS ... | Sbeee ettt | sesiesi ettt | neeb s (O OO
3.2 Other than firSEIENS. ... nienes | s enes | sesbesssesi st estes | sesbessness s 0 [
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cviteiitiieiie ettt bbbttt s b ssessesaes | sbsesssssssessessstessessstessesans | sbissessessesssssssessessssansesns | essestessssssessessssssessens (01 TR
4.2 Properties held for the production of income (less $.......... 0
ENCUMDBIANCES)......cvvveievecieieieisi ettt bbbttt s s bessessessns | absessssassessessstessessstensesans | sbissessessesssssssessessssansesns | essestessssssessessssssessess (0 TR
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES).....uvueeceeieeineieeeennniees [ cereesseineessesssessnssssessens | seeseesesssssssesessessasssessnsss | sstesssssssssessassssessesenns (0 SRR
5. Cash (§.......... 0, Sch. E-Part 1), cash equivalents ($.......... 0,
Sch. E-Part 2) and short-term investments ($.....44,036, SCh. DA)........ccccovvveervereniieees | convnereniieisinnene 44,036 [ .o | e 44,036 | ..o 47,287
6. Contract loans (including $.......... 0 PIEMIUM NOES).....cvveevcrerieseteiese e sesssssssesnaas | erresisssssessssssesssessessesns | sressesssssesssssssessesssssssesins | ersessesisssssesssssesssseess (0 U
7. Derivatives (SChEAUIE DB)............c.eveiieeieeiereeesceieiees s ssstes s sssbess s sssss s ssans | sessessesssssssssssssssssssssnss | soesessessesissessesssssssssassess | oesessssssssssssesssssssesseses (01 U
8. Otherinvested assets (SChEAUIE BA).........oueiieiiinieiesseiessissesssssssessssssns | seesessssessessssessessssssessesss | sessessssessesssssssesessssesasss | sesssessesssssssassesssssssesss (0
9. RECEIVADIES fOr SECUMHES.........oucvuuiiriiciiciii s | cores s nses | sessess bbb ssestaes | srssnsssnss s (O O
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........cvirinrinriniieiiens | orrreinieienssseeessiesees | erervesssesesssssssesessssesens | sesssssssesssssssesessssessenns (0 TR
11, Aggregate write-ins for iINVESIEd SSELS........vviveiiieireere s | e ssanes [0 {01 (O 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ccvicvcvieeniieeseeeeieeeeeens | cerereeieienens 8,027,295 | ..o (01 IR 8,027,295 | ....ccovvevnne. 8,679,559
13. Title plants less §......... 0 charged off (for Title insurers only)
14.  Investment income due and accrued
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course 0f COllECHON. ........coccvvees | crvriririiierisinesseiieies | everireseiessesesssenes | verssesesssesesessssesens (O O 63,706
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS)........ccviieirs | cerrririreiiseieieiseesesieis | cerrersseneessiesesessssesenn | crensesessssessessesssssssesas (0 TR
15.3  Accrued retroSpective PrEMIUMS.........cucveuivriieiiiseiesieississiese s isssessessssssessessess | ssssssssassesssssssessssssesseses | ssessessessesssssssessesssssssesies | sossessesessssesessssssessens (0 TR
16. Reinsurance:
16.1  Amounts recoverable from reiNSUIErS............c.couueivmiiniiniieiieseseriesesienees et
16.2 Funds held by or deposited with reinsured COmpanies..............ccoeveuiveierieeeiens [ eovreiieseeie s
16.3 Other amounts receivable under reiNSUraNCe COMTACES............c.ririririiriineis | e | ceerisiesensesssisenes | e ssseessenees (U OO
17. Amounts receivable relating to UNINSUIEA PIANS...........cocuiveieiiiiiieieieisieeissieseisienes | et sessssessens | sresissessesssssssssesessssessens | sesssssssessssssesessssessenas (0 TR
18.1 Current federal and foreign income tax recoverable and interest theroN............ccccee. | cevririeiieirieiiesceieiees | e | s (0 TR
18.2 Net deferTed X @SSL..........cvuiiriiiiri ittt nees | coseesessesi e sesesiesiesienes | sesinesinesisesinesisestsesisentes | sesbesi s (U 37,123
19.  Guaranty funds receivable Or 0N AEPOSIL.............cciviieicicieie et esees | cerssesse s sessssessens | sesissessessssssssessessssessens | oesesssssessssssesessssessenas (0 TR
20. Electronic data processing equipPMENt AN SOMWATE............ocurururrirnrereeeeeeneereeesiesenes | setsesseesseessessesessssssesesses | eeesessessessssssssssssassssessss | eesesssssssssssasssssessesens (01 TR
21.  Furniture and equipment, including health care delivery assets (§.......... 0) v [ erererresnesissessisniesens | e | e (01 TR
22. Net adjustment in assets and liabilities due to foreign EXChange rates..........ccvvvvevees | crevrisieereeeseieies | ey | eevesiesssss e saens (0 TR
23. Receivables from parent, subsidiaries and affiliates............cccivverieiiiiiiecieieiies e | e ssssienes | e (01 T
24. Health care (§.......... 0) and other amouNts FECEIVADIE.............c.cviuieeieiecece et | ettt | evessssessesessssses s sessesseses | sressessesssessessesssessenaes (01 TR
25.  Aggregate write-ins for other than invested aSSets...........ovrrrinrrrinieneneierenenees | oo 47,894 | .o (O A7,894 | oo 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).........evermirirreinirieirieriiessisssiesssisessseessesssessesesssenes | sevesseesssessenns 8,127,964 | ..o (U 8,127,964 | ...ovvvvrerinnn. 8,865,986
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS........cco. | cvureerrinieinrinisinsinieies | eoversinsessesssesesessssenes | covenssesessssesessssssenens (0 T
28. TOTALS (LiN€S 26 QN 27)......ccuurvirreiririrresicrsiesisesssesssessssesssessssesssesssssessssessssenss | sesssssssssssesnns 8,127,964 | ..o (U 8,127,964 | ...ovvvvrerennn. 8,865,986
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow Page..........ccc.everrrerrencnees | cormenerneeneerseseeneeneenns [0 (0 (0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @DOVE)......ccirerririereiieiisierisiisisnens | coereissiesserssssssassesssens [0 (01 (O 0
2501, ACCOUNES TECEIVADIE. ..ottt nsebs | setesesssesssnsesens 47,894 [ oo | e 47894 | .o

2503, et sensentntne | srestnssessentensanssentensanssnes | sstensnnssessessenssnsestensansns | susessessensnssessensanssnssensD | srereenensesrenennensrensanenes
2598. Summary of remaining write-ins for Line 25 from overflow page...........cceeeereverenies | covereisseieieissieneinenas [0 T (0 (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE)......ccerueeresrermeresrssnsasssssssssanes | cersesssssssesessaneans 47,894 | .o [V 47,894 | .o 0




Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currerlt Year Prior2 Year
1. Losses (Part 2A, LINE 35, COIUMN 8).......c..cuueruririierireiseineinseees ettt sssss st st ss s ss st ens st st enssessessansas | sressessssssessessnsnnssessassanssnsss | essessessosssssessnes 328,201
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........cccoverieieireeieiienniens [ cnieiesesieessiesessssiens | covessssssesesssssssesnes 50,732
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........cvuiuriiunierreiineineieinesssesesessssssesesssssessssssessessssssssssssessssssessessasssnsss | sssmssesssssssssessssssessessasssnssnss | sessssssssssesssnssnssens 132,880
4. Commissions payable, contingent commissions and other SIMilar ChArges. ...t | reressesesssssssessessssessessssenses | sresessssessessesssssssesss 1,356
5. Other expenses (eXcluding taxes, lICENSES ANA fEES)........vrwururriirerireiieirirrereiseseiss sttt s s sessesssnsnsss | sesessessssssessessssssessessanssnssnss | sessssessessesssssnssesens 19,460
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvueveuiieiieiiiiiieieiessee et sseseses | srssssssesessssessessssessesssssssenss | sosessesssssssesessssessesns 4,588
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaiNs (I0SSES))......vrwerurrerrrnrerresirerrnreeesnesnses | wreessseseesesssssesssssessssssssnsss | eesssssessssssssessessessnens 785
7.2 NEt defErred taX HADIIILY..........cceveviieie ettt bbb s sttt bt s e snbenses s | Hrebsssassesses st ensesesentessessens | ebsssasteses st en e s b en s s s s
8. Borrowed money§.......... 0 and interest thereon §.......... S T DU
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
10.
11, Dividends declared and unpaid:
11.1 Stockholders....
11.2 POlICYNOIAETS.........ooveeiciecee e
12.  Ceded reinsurance premiums payable (net of ceding commissions)............cc.cc.uee...
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)...
14.  Amounts withheld or retained by company for account of others....
15.  Remittances and items not allocated
16.  Provision for reinSUrance (SChEAUIE F, PArt 7)...........cciiiiiiiieisiceceee sttt ettt sse et ssnas | ebssstesssesesssssesessesesssesess | esessssesassesesessesesssssesessesens
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. ..ottt ssseesessesens | seseseseesessestssesessesteessessessans | sessestssssssestessasssessessansnnsans
18, Drafts OULSTANAING. ...ttt bbb bbb bbb s bbb bbb s b bt a et s s bbb bbbt ebessebetn et | ebessebesssetesasetetesseaessntets | ebessetebasaetet s et s n et et enaetens
19.  Payable to parent, SUDSIdIANEs aNd AfflIAIES. ............corurrurirererririee ettt sttt snns | sesntesseesessessnessessestentnsens | seeseeesestene e estenens 18,336
20, DEIIVALIVES.......ouiiriiiicii bbbkt | Shis b | bbb
21, PAYADIE fOF SECUMHIES. ... veereureurereeceeise e et eese st et se e as st £ £ s s8R 584284 E 88 E eS8 ee s sEee s et s s s entanes | Hetseesnssastaessessesseesaessnssnnts | £iestessessnssessanssneseesentneenes
22, Payable fOr SECUMLIES IBNAING.........cvevieriieiiiiieieie ettt bbbt bbb s st s st b st s bnts | ebsesensessessssansessessntentessesns | ebsesssessessnssstessessntensessesenes
23.  Liability for amounts held Under UNINSUIEA PIANS..........c.ovururrirrieiirieiscineissie st ssee et ss sttt sse st ens e ssessessnes | estssssessssnssessessassnssnssnssns | sressesssssnssessnsssnsssssansansseses
24. Capital notes §........... 0 and interest thereon §......... 0ttt bbbttt bbb aen s | stieesiessies s bbb sanss | eeseesas sttt aas
25, AQQregate WItE-iNS fOr HADIIHIES. ... ... rvrrrreererire ettt en s es st ntns | sessessssssssssssanssnssensansanenns (O 246
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25).........c.cviiiiiiieiieesene e | sssesesssseses s s s sessns {0 IR 972,065
27, PrOtECIEU Rl HADIIHES...........cveeeecie ettt | feEemsee et sen bbbt ne | cintenssenenssnsnen st
28, Total liabilities (LINES 26 NG 27)........c.uucveririeriierieesesiiseesseseseessess st bbbttt | ntsbssesssnsss st 0 | s 972,065
29.  Aggregate write-ing for SPECIal SUMPIUS FUNGS........c.vvrrirurrireiriieie sttt sttt sttt nssessentes | sessessensnssessessnssnssansnsans 0 | e 922
30, COMMON CAPIEAI STOCK. ........cvieiictie ettt bbb bbbt s bbbt a st n s s bnts | ebsssessessnssnsenses 3,000,528 | .....ocovovrerrnnn 3,000,528
31, PrEfEITEA CAPIAl SOCK..........evivieeiiciictese ettt ettt et et b s bbb s e bbbt et s s e s bt s e bas s s sessens | sressssassesssssstessessnsensessssansns | sessssastessnsssessesessensesaesereaes
32.  Aggregate write-ins for other than special SUMPIUS fUNDS...........cc.ccviuiiiieiiiicece et stessens | essessssessesesssssssessessssenee [0 RN 0
33, SUIPIUS NOLES.....e.vevicveceesetcise ettt et a e a et b bbbt s s s st s s s bbb bee b s s et b e st st et en s s bansasaesanes | seessssessessssstessessetensessessnsns | sessssastessesssessesessensesaeseneaes
34.  Gross paid in and CONHDULEA SUMPIUS........c..cvuveieieeiiciciecie ettt bbbt b bbbt s s s sntns | ebsssessesssssnsenses 3,402,481 | oo 2,000,000
35, UN@SSIGNEA fUNAS (SUIPIUS).......cvueveeeieeicteceese ettt ettt eb st s s sess s s s st st sses e sansensnssnsnnes | oevesssssessnsnssenes 1,724,955 | ..o 2,892,471
36. Less treasury stock, at cost:
36.1 .o 0.000 shares common (value included in Line 30 §.......... 0) vttt s et tenes | ertenaes et tes st ensesntans | steeteseese sttt tnes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt b sttt | ebsetens st et sntens et st entensetans | ebsetnsesser st st es st en s ranes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cccoueiiiieniieieee e ssssesessnes | sonsesessssesensssenns 8,127,964 | ....cocoevvvnnn 7,893,921
38, TOTALS (Pae 2, LINE 28, C0L. 3)....ccuuvermeerrremseeeseeesneeeseeeseessseeesseessseesssesssssssssssssesssssesssesesssesssssesssssssassssessssssssssssssssssassssanses | sessssssssssssssesens 8,127,964 | oo 8,865,986
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from oVerflow Page...........cc.cccuiiiiiiiniinrsississssissssssssssisssnnies | s LU 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).......ruuruuirerieireieiseiisreseessesssesses e sssessseesessensssesssssessnssssssssesssssessssssesssssensans | enssessssssssssssssssnsssssessssens {0 246
2901. Additional admitted deferred taX @SSELS............cviuiii s | e | s 922
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEMIOW PAGE.........c..cuuriuririeririirieireiseieeisesessset et ssssesssesssessessessessns | cetessssssssnssssssesnsseees (0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE)........viruiriririersiiiieessesiessssessessessssessesssssssessessssessassessssassessessessssessesssssnsesses | tossessssessessesssssssessessnsanees {0 922
3201.
3202. ...
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE........c.euiviieieiiieieiciese sttt sssstens | sressesssssssessessssessesssssssenes [0 RN 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0OVE).......c.ucuuuersirsirsirssirssenssenesenesesssenesenssens sttt ssnssnses | sesssesssesssesssesssesssesssasssa {01 0




Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

STATEMENT OF INCOME

2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNE 35, COIUMN 4).........ouiuiireieiiteieiceteee ettt s b st sassans | sssessesssessessesensnes 1,019,060 |..oooevrririeieins 905,919
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7)........covueiiviiieeieiieiscies ettt ss st s s be s s sssanns | evessessssssssssessesssnes 628,584 | ...covieeee 500,995
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).....cuiiuiireiiieieicesieieseissie et ssessssensesses | esssssssessessssessesssnes 139,877 | oo 105,621
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........ccoiiriririnrirrieineineieiss e sssssssessssesssssssssssssssessns | seessssessssessnssssssessnes 242,326 | ..o 273,024
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5)...
7. Netincome Of PrOtECLEA COIIS.........cvueviiieicicece e bbb st
8. Net underwriting gain (10ss) (Line 1 MINUS LN B PIUS LINE 7).....ccruurrriererrerrirereneieinesneeseess s ssesssssssssesssssesssssssssesssnsses | seessesssssesssssessessssssnssns 8,273 | oo 26,279
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cvrririnrnrnininnieieissseisssssssssessssssnsnes | vessessnsssesssssssssseees 212,519 | ...
10. Net realized capital gains (losses) less capital gains tax of $.....109,831 (Exhibit of Capital Gains (LOSSES)).........c.ervverreees | coerrerrarierrssiesnienes (34,899 | ....
11, Netinvestment gain (10SS) (LINES 9+ 10)........cuiueiiiciiiieieirerese ettt sttt ss st s st s s bessessntas | evssssssessssssessesansnes 177,620
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $
amount charged off $.....19,988).......c.vvurerieeercees et
13.  Finance and service charges not included in premiums
14.  Aggregate write-ins for MiSCEIIANEOUS INCOME............c.ciuiveiiieiiiicieiice e s sbes
15.  Total other income (LINES 12 thrOUGN 14)........ocviuiiieicisieteiscteee ettt bbb nsenais
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 4 15)....ouicecesees ettt bbbttt ae s bt s s st as st sssssnsessetans | soesssessssssesseseesensaes 247,973 | oo 354,146
17, DIVIAENAS 10 POCYNOIAETS..........vvveiciciee ettt st s b bbbt s s s st ssessesas | cbessessesnssssesssssstessessessnsassansns | absesssessesssssessesssssnsansessnsneas
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Line 16 minus Line 17) 247,973
19.  Federal and foreign iNCOME taXES INCUITEA............c.cuuiviveieicicieie ettt ssens | dessssssessesssansssaens 1,379,288 | .... 112,819
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22).......cevieriieeiieiieeisee ettt ss bbbt bbb aes (1,131,315) | v 241,327
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColUMN 2).......c.ocviurinienienrinineneieieeneinees | ceereeseesssenseseennes 7,893,921 | oo 7,873,832
22, NetinCome (fromM LINE 20)........ceiueireiiiriieieieiesieie ettt s bbbt s sttt s s s (1,131,315) | e 241,327
23.  Net transfers (to) from Protected Cell accounts...........ccccccvevevrivercivevnnne.
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0ttt | ettt e
25.  Change in net unrealized foreign exchange Capital GaIN (I0SS)........cvururrrrrerrurririenrieesireeensesseseesssesesesessessssssessessesssssssssess | ressessessssssessessassssssessessssssesses | esssessessessnssmssesssssssssessasssnsans
26.  Change in Net defermred INCOME AX.........coiueiueieiiisie ettt bbbt s st sants | oebsssessessesnsessessessnte (B7,191) | e 1,396
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 COIUMN 3)..........orrurinienrnininrireieenseseiessnses | seeeeseesnessesssssssssseessessnsens B8 | e 2,366
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 mMiNUS COIUMN 1).......cviriiiiinieieinieieisssieseissssssesesenes | sersssesessssessesssssssssessssssessess | sessessssessessessssassessssssessessssenss
29, CRANGE N SUMPIUS NOLES......ceuveiecercerreseii et esesssetse et st ss et ss st e £ £t E et s st et s st enssnes | £ressessesssssessassanssnssnssentnssestes | festsessessssssssestessansnsssessantsnenns
30.  Surplus (contributed to) withdrawn from ProtECIEA CEIIS.........c.iiuiieiciie ettt ens | Sestessesssbsssassessessssessessstessessens | sressessssessessssantesessnsessessessnsns
31.  Cumulative effect of changes iN ACCOUNLING PHINCIPIES.........ruuririerirreeiieiereirs et ssas et ess et ssessanssns | sesessessassnssessessssssessessassnssnsss | stsessessessssnnssesssssssnssassansnnens
32. Capital changes:
32,1 PAIA IN..eooveeieiveiecit ettt | Senssees ettt n s | shteeses ettt
32.2 Transferred from SUrPIUS (STOCK DIVIAENG)..........ciiueiieiiiiieie ettt ettt ss s sas | Sebessesssssssessessssssbessessssensessess | sresssssssessessnsassessesssensessessnsans
32.3 Transferred to surplus
33.  Surplus adjustments:
331 PAIA IN..eoitvviiitc ettt | aetiessies s st teas 1,402,481 | oo
33.2 Transferred to capital (SLOCK DIVIAENG)..........cciviuiiriecieiee ettt et bensens | stsssassesssssstessessssessesesesssssesses | absessssessessessssessessessssassessnsnsas
33.3. TranSferred fTOM CAPIAL.........cccovuereeriririeiic ettt ss sttt s s ens st ssnns | sessessessenssssessessanssessensansnsnns | aessessessessansses st st esten s saen
34. Net remittances from or (10) HOME OffICE.........cocuriueieiiiiiecses ettt nans
35, DivIdends t0 STOCKNOIAETS............cuuivuirircicisisircs it
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)....
37. Aggregate write-ins for gains and losses in surplus
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)
DETAILS OF WRITE-INS
080T, ettt RS
0502. .
0503, 1ottt
0598. Summary of remaining write-ins for Line 5 from overflow page...
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).
1401. Other fee iNCOME........ccoeveverieieieeeee s
1402. Miscellaneous income or (expense)....
1403, oot
1498. Summary of remaining write-ins for Line 14 from overflow page.
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).......
3701. Additional admitted deferred taX @SSEIS.........ou i
3702. Reclassification of additional admitted deferred tax assets to special surplus funds
3703, bR SRR
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COllECtEd NE Of FEINSUIANCE. .........cuuiuieuririiieie ittt bbbt nienes | srentesinessessesssenanes 667,285 | ..oovveeriiieiciinne 939,104
2. NEtINVESIMENEINCOME........oueveiirieeietee ettt ettt s s bbb s b s st st s snaas | bonsessessssistessesansenes 245979 | oo, 265,595
3. MISCEIIANEOUS INCOME........couriiiriiriieiseeeeees sttt bbbttt | ebietssntssiensentssssensend 62,080 | oo 59,802
4, Total (LINES T HIOUGN 3)..ucvueeiiiieirieiiesiseie ettt sttt sttt ensanssnnne | srestesssssessessanssnenns 975,344 | oo 1,264,501
5. Benefit and 0SS related PAYMENES..........cccovuiueiiiiiie ettt ssssntens | sresantessesnsensenaens 1,007,517 | oo 505,915
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.ccueveeveevrerieeieiseeeieieeteeeeseens [ e seessssesesines | seessssssesssssssesses s sssseseesssenes
7. Commissions, expenses paid and aggregate Write-ins for AEAUCHIONS............ccvvveveiiieieicsceie e ssisnsens | veeesiesessssesesesnes 537,815 | oo 391,966
8. Dividends Paid 10 POIICYNOIAETS. .......c..euiirireicirirrieeitisie ettt ettt s st anss | cbessessetnssessessesnnsessesnetensesets | srebssesesessnenesnstessessntessessnsnns
9.  Federal and foreign income taxes paid (recovered) net of $.....109,831 tax on capital gains (losses). ..1,489,904 ..97,364
10, Total (LINES 5 HTOUGN 9).....vveiveieieiiciieiieiese sttt | aessnssnnssnssnssaens 3,035,236 | oooovverieiiiinn. 995,245
11. Net cash from operations (Ling 4 MINUS LINE 10)........ccueiiiiueieiiiiieieeissieieetssie ettt st s sessesssssnsans | esssssssessessssesseses (2,059,892) | ..vvvvvrerereieiinans 269,256
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds
12.2 Stocks
12.3 Mortgage loans
124 Real estate
12.5  OHhEr INVESIEA @SSELS........cvuceuciiciieiseiie st | stbtee bt b bbb bbbttt et | eeebeeb bbbt
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-term INVESIMENTS............coiiriirireiecs i | ereeereeeeesssssseese s esssssesees | seeessessssessssessesssssesessesssnens
12.7  MISCEIIANEOUS PIOCEEAS..........vviviriecteiiiete ittt s b a bbb s bbbt bttt b et s st et es et et s st et es s s et s nsebessssesans | ansesesssesessssnsesssastesessnsesssanss | nebessssssesassstesesnsesessnsetensnsens
12.8 Total investment proceeds (LINES 12.110 12.7)....c.cuiiueiciiieieeeieeeie ettt sttt b st snsses | essssssessessssessenas 2,993,600 | ..coocoeverrrerreine 540,226
13.  Cost of investments acquired (long-term only):
131 BONGS. ..ottt ettt | iretseesiensien s 2,272,964 | oo 596,771
132 SHOCKS. ..v. ettt ne | HEetb bttt ens | neees et
13.3 MOIEGAGE I0BNS. ..otk 8 et r et s et ennens | Hhetseeeteene st et ss e st antensennete | frebetenaens ettt ettt ene
1314 REAIESTALE. ...ttt es | HEetb e bbbttt ens | neesen bbb
13,5 OtNEE INVESIEA @SSEES......uvuuieurerreriieeeeise ettt ettt s st R bbbt s b st esne | HEessntsnssnssastanssnssestensanssnssens | nessessessassnessessant et ns st st rens
13.6  MISCEIIANEOUS APPIICALIONS. ......c.vvieirciiieiiciciesie ettt bttt s bbb st s st ssesesentens | stessesstessessnssnsensensesantessessnts | dressssassessessnsansesesantesasnsnss
13.7 Total investments acquired (Lines 13.1 to 13.6)......... ..2,272,964 .596,771
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOLES..........c.cuireieiiiiieieieisseie et ssnsenes | stsessessssessesssssssessessssessessesens | sbessssessessnssssesessssessessessnsns
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ccccvrrnrermimrnrnnirinsinsiseessssessssssssssssssssesssssssssnss | sessssssssssssessessnssnes 720,636 | .oooveeeereeireincreenes (56,545)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPITAI NOLES.......vvceereriicerreeiseiiesise e se sttt s st s sttt es st an s sestes | sresssssnssessassanssnssessansanssnssnns | sessessesssssnssnssassnssnssassansanens
16.2 Capital and paid in SUPIUS, 18SS trEASUIY SLOCK...........ciuiiiieiieicicisiicieissie ettt snse e | esssssssesssssnsensenas 1,402,481 | oo
16.3 BOMOWEA fUNGS......cooriueeiicisieisiiests ettt ettt s bbbt s b st e sas | Sressstsnssnssantansnssessensanssnssens | sessessessanssnssessassanssnssentensnens
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders... .225,000
16.6  Other cash provided (APPHEA)..........cciueireirieeieisie ettt bbbt bbb s s sssssnss | cbssssssesnssstensesstnes (R AS) ] I (2,153)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6).........cccceveereerveiees | orrvererisrenrirnnanns 1,336,005 | oo, (227,153)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......covveverveveeervcrees | e (3,251) | cvoeverrrererrereieians (14,442)
19. Cash, cash equivalents and short-term investments:
19,1 BEOINNING Of YBAI.......ceiececieeitcie ittt bbbttt sents | essestessnsssessessantsnena AT.287 | e 61,729
19.2 End of year (LiNe 18 PIUS LINE 19.1) ..ottt ettt ssssnes | evsssssesssssssessesssenes 44,036 | ..o 47,287
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Surplus contribution in settlement of intercompany payable balanCe.............ccoueeriririnirrree e
20.0002  Securities transferred in satisfaction of intercompany payable balances
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UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
1

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

10.
111
11.2

12.

13.

14.

15.

16.
17.1
17.2
173
18.1
18.2

19.1,19.2
193,194

21.

22.

23.

24,

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

AlIEA TINES....erveeie s
Farmowners multiple Peril..........cocoieieeiieieesee s
Homeowners MUItiple Peril.........oveenneereeseeeene
Commercial MUltiple Peril.........c.ceivereieirieiieeese e
Mortgage QUAaNTY.........cceereeireieerereeeseee s
OCEAN MAIMNE.......ooieeieiiiiiriere st
Inland marine
Financial Uaranty............ccoveveeenieieseesee e
Medical professional liability - OCCUITENCe..........cccvvvrveverirririererns
Medical professional liability - claims-made
EArthQUAKE. .......cocveecveicccce s
Group accident and health..............cocoeninrnrnnnneesees
Credit accident and health (group and individual).............cccccvvueee
Other accident and health............ccccoenrnneineinnireieeesees
Workers' COMPENSALION..........cceerriieireireieieesereieseeesreeseiesiese s
Other liability - OCCUITENCE. ........vvureerereeeeeieere e
Other liability - ClaiMS-MAdE.........cccrrvrrrrrrirreireireee e
Excess workers' Compensation.............cocveeeereneeereeneeenennennnns
Products liability - OCCUITENCE..........coevrieireieresieesesieesine
Products liability - claims-made...........ccovveererrereneneninieneens
Private passenger auto liability............cccccoereienieerisieieis
Commercial auto liability............overrerererrereenrrnrirrieesreseeseessesneeens

Auto physical damage.........ccoeuiereieiniereesees s

AIrcraft (all PEIS).......vererernirerenrerieenseeessssseseesessessssessessssssenenns

INterNAtioNal.........co.cvevieiieiccee s
WAITANEY ..ot
Reinsurance - nonproportional assumed property
Reinsurance - nonproportional assumed liability.................cccc......
Reinsurance - nonproportional assumed financial lines.................
Aggregate write-ins for other lines of business............cccccoeveenienee

TOTALS.....o s

........................................................................................................................................................................ 0
........................................................................................................................................................................ 0
....................................... 0 [ v [0 |0
............................ 603,579 | oo 15,481 | 0 1,019,060

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page...

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..............
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. T ettt ne s | eesetst et st et es st et nntens | neteesesnenne st esseenetantessens | sesesseeetestes et nstessesntenns | srseeetestesetestensensennsaanes | srreeeeenses et s enees 0
2. AIEA NSttt | esesssesesesseesessstessesseaesses | sessssessesesessessesssassesses | essessesnssnssessesnsssssessesnns | sesesesssssessesnssassesesnntess | sessessssessesesnssesnesnnenes 0
3. Farmowners MUILIPIE PEFl..........oiuiriirrieierereensnieieinsiees | eeeerseeseseseessssssesessstees | sesssssssessssssesseessssssessess | sesesssessssssessessssessessessnss | seseessssssesessssnssessesnssasss | seeessssssessessesessesnesnnes 0
4. HOMEOWNETS MUILIPIE PEFIl......coirieeieieieiceieeiseeseissieceisinins | eeesssisesessesessssessessstees | setsessssessssssesseessssssessess | sesesseessssssessessssessesesnnss | seseessssssesessssnssessesnssnnss | seseessssssessesssssssesnesnnes 0
5. ComMErCIal MUIPIE PEIL.....vuvereeiierieiireeeess e ssesissans | eesesseessesssssessessssssssnes | nessessessssssssessessssssessass | nessessesssssnssessssssnssessans | oessesssnssessessessnssessansns | sesessmssessssssnssessasssnssn 0
6. MOMGAGE GUAANTY........eeeeeircieiieieirie et ssssseees | eesesssesssesssssssassessessntess | sesessessesssssssessesssassessens | sesessssnssassessessssessesesnnss | seseesssessesessssessessesnssanss | seseessssssessessssessesnesnes 0
8. Ocean marine
9. INM@NA MAMNE.......cooceiiiccere e
10. FINANCIAI GUAIANTY. ...t ssteens | eesesssisssessssssssssessessntess | setssssssesssssssesseesssnssessess | sesesssesssessessessssessesesnnss | seseesssessesessssessessessssanss | seeessssssessessssessesnesnes 0
111 Medical professional liability = OCCUITENGCE............c.ceveevevieiieeiieins | evierieiessiieiessiseseiessens | eevesessessisssssesssssssessesenss | srssssssssessesssssssessssessones | sreessssessesissessesssssssssnses | sressssssssessssssessssssones 0
112 Medical professional liability - ClAIMS-MAAE. ..........cccevireiriireieiies | e seesssieiens | ceveessssessssssessesisssssessess | sesessesisssssesesessessssssssnes | svississessesssssssssssesssssnss | sreesesssssessssssessessssones 0
12. EAMNQUAKE. ..ottt sasessebens | ersnsssessssesesssssessssesesns | sbesssesessssessssssesesesessnas | sesestesesissesesestesessssesesans | sressesesissesesessesesssssesenns | sesesesessesesssesesesaesenen 0
13. Group acCident AN NEAIN...........c.ccvcveveiee e | et eetes e enssnes | coretesesessesssssssssssessesas | sesessessssssssessssssesnssnaes | seesesssssessessnsessesessensesees | sessessessesesisssseesssnean 0
14, Credit accident and health (Group and INAIVIAUAL)...........cocceiieriiees | ceereiriieesieeeeieesiens e sessees | ceessessesesessssssssssesessssess | seeressssesesssissesssssessssnes | sevesssissesssssessssesesssnns 0
15. Other accident and REAIN............cccoviiiiiiiiiiis | s | s | s | s | s 0
16. WOIKETS' COMPENSAtION. .......cocvieireieiiieiieieisieie ety | caevsiere st sessssess | ebessssesessssssesessesesssesess | sressssssesssssessssssessssseses | sesssessesessesessssssesassssesens | sbesesessssssesssssesesesens 0
171 Other ability = OCCUITENCE. ......cuvviveireiriieiesetese s ieississreies | evsesseessssssessssstessessssens | sessessssessessssessesessssessess | sesessessessssessesssssssessessnss | sesesssssssessesssssssessessnsanss | srsessssessessessssessessesones 0
17.2  Other liability - ClAIMS-MATE........c.cceviieeereieeece e |t ssseaes | sevesssesessssssesesesessssssens | sresssissesssstesessssesssssseses | sesesissesesssesessssessssssesens | sbessesessssssesssssesessesens 0
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21,
22.
23.
24,
26.
27.
28.
29.
30. WAITANEY ...ttt sss et sssensens | ssebssssssassesssssstessesssesses | soesestessessssessessessssessassns | essesssssssessesssssssessesnsns | sesessessessessessssessessssantens | sessssessessessssssessessnsns 0
31. Reinsurance - nonproportional aSSUME PrOPEIY..........cccvcurieis | cevrerrereieieisiesieiesessens | cevessesssssssssessessssessesess | soesssssssssesssssssessessssenss | sriessssessesisssssessessssssases | ssiesssssssessssssessesssones 0
32. Reinsurance - nonproportional assumed labiliy............ccccccieiies [ everrieieiiiisieieisiiens | cevrseiesiesssesessesiesens | soessesssssssesssssssesessssenss | eressssessesssssssessessessssases | sriessssessesessssessesssnes 0
33. Reinsurance - nonproportional assumed fINANCIal NES..........cccco. | o | eereeeiieeinsieessssssseesesies | eereesessssesessessssssssssssesses | seessessssssessessssssessessasens | sessessessnsssssnsssssasseees 0
34. Aggregate write-ins for other lines 0f BUSINESS..........ccceveviveiciie [ [0 [0 I (01 R {01 0
35, TOTALS....cooiicenerirseeineniessiesessesissssssssssesssssssssssssssssessnns | svensenenssesnsnsssssnensnQ [ vevenessnesesssnessnens! 0 [0 o0 | e 0
36. Accrued retrospective premiums DASEA ON BXPEIENCE. ...........cc.iuireiiereiiteiesieei sttt a et s et bt s et s s s b s st e b s s e bbb s b et s st e bbbt s s b e s s s b s st et s s s et s ntats | ebessnsesessnsesesnsesesansebenas
37. Earned But UNDIEA PrEMIUMS.........c.cviuiveiiiciictsisee ettt ettt bbb bbb s b bbb b st b s s s s b st s s et bR b s a b st s s e s s b s st e b s nsesananns | sbassesessssssesssansesensnsens 0
38. Balance (SUM OF LINES 35 thrOUGN 37).......cviciiiiieieee ettt bbb bttt a et b sttt s et b a et s et b st b s bbb s et bas st e s s seaebnanbesans | snsesessssesesnsesasnaetenan 0
DETAILS OF WRITE-INS
BA0T. Rt | Srtess ettt nens | febieess et est s | sere sttt | seese ettt | shiees et 0
BA02. st | Sheee st nens | febieett et st | seres sttt | ceese et | eeeees ettt 0
BA03. Rt | Shten sttt ens | febeees et ast s | sere sttt | ceenes et | fhiess st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....cccoovevvvieireinnnad (0 (0 (0 (0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 8bOVe)......ccccow. | wenerenrivensrinncrencienas [0 (O R (O RN (O R 0
(a) State here basis of computation used in each case: Daily Pro-Rata
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BT | et | s | s | e | s | s 0
2. ATEA TINES......orveeereicire e sssesenss | ereesessesssesensessnnssees | ersessessesssessessessnenss | seneseresessnssnssnensessns | ressnsssssnessessensnenns | cossesssessesssssnensnssnns | seesessssssessessessnessees 0
3. Farmowners MUILIPIE PETl.......c..ciueieieiinieeseeeessesssienns | creirsssseissssesesess | setessesssssssesesssssnses | sesessessessssesesssssses | sessssessessssesessssesses | sesessessessssessessssanses | sesessesesssssssessessnsen 0
4. HOMEOWNETS MUILIPIE PEFIl.......oerieiieieiciriecircneerssiesiseies | cerireisseeissseeseis | sereesesssssssssesnssnsnes | setsssessessssnssssssnssns | sessssessesssssssessssnssns | sesessessssnsssssessssasses | sesessessesnessssessessns 0
5. Commercial MUIIPIE PEFL.........cvuevierieeieieieieieisseieiesssseseines | ereressssesessssssesiesns | ensesessssesessssessens | eonssessessssssessssssens | sssssessssssessessssens | sressessssssssessessssens | snssessessssessesessnsnns 0
6. MOTJAGE GUATANTY......vivevicecteicee ettt beaess | esessssesesssesessssesssens | essssessssssesessnesssins | sesresessssssessssesesssies | sresessssesessssssessssenes | svesessssesssissssessseses | sresessesesssessssssesenns 0
8. OCEAN MAIMNE.......couiieiieiiiiiiriiesiieeiisseiseissieseisss s nsinees | eresrssnssnssnssnsienes | srsiessissssssisssinssinns | seresssesisesssessesieses | sestessiessessiessiessns | sressiesssessiesssssinnns | consiessssesssnssansens 0
9. INMANG MAINE......ceociiriirtee et nienes | rerresestesssesesiesinenes | rersessnssseessessssines | cesenernesessessnsesiens | sersessnssssessessessnens | seinesnssessnssseesenss | crsessnssessessessensenes 0
10. FINANCIAI QUAIANEY. ..ot | crsessssstessssssesesssss | setessesssssssessessssssses | sesessesisssssesssssssssses | sesessessessssessessssesses | sesessesssssssessessssasses | sesessessesssssssessessnson 0
111 Medical professional liability = OCCUITENCE............cocveveeveiieeieiens [ ereirereiesieiisesiesiess | cevevesessessssssisssnnes | eevessesisssssesissessssses | eessssesiessssesssisseses | sesssesisssssesessssasses | sesesesssssssssessessssos 0
11.2  Medical professional liability - CIAIMS-MAAE...........ccccrivereiriiriieis | et | et isisiens | evsesissessesessssssenns | esresessssesessssssssss | ensessessssessessssessenss | essessesinssssesesssenes 0
12. EAMNQUAKE. ..ottt ssaees | etessssessssssesessssesasens | essssesssessesesssssasins | sesresesssissessssesessnies | sresesssissessssssesessenes | sreresssesesisesessnsenes | seseseresssesesssesenns 0
13. Group accident and NEAIN. ..o [ e | seeererinsisesssnninees | cetseeseseesestnsseennes | seressessnssesessantenes | steesnssessessasanenstes | restessesisssessaneanen 0
14, Credit accident and health (group and iNAIVIAUAL)...........ccccviveries | crereeiieeieeeiiiee | e | everesseresissssesssesess | erssessesesssessssssesens | sessssesesssesessssssesens | rssssesssesessssssesssns 0
15. Other acCident and REAIN.............cc.rririiieiieiereierenies [ ereiririeenierienes [ cevreissississisines | seresenesinenisesiesienes | sessessessessessenses | sressiessiesseessnsiinnns | ceesieseeseeneeseeseas 0
16. WOTKETS' COMPENSALION........cvivireiriirieieieisiseiseississseisisssesseseses | sesessssessesssssssessesees | sossessessessssessessssense | eesessessessssessessssanse | essessessessmsessessesnnss | ossesesssssssessessssanse | ossessessessssessessnsnes 0
171 Other liability - OCCUITENCE. .......eueeuriuieeieieiieeireieeeeinsieissiesiees | eeeeesessessssssssessasaas | ereesessessssessssassasenns | sestessssssssesssssssssens | sessessssssssssssessassnnss | sessssssssssesssnssssesss | sesesssssnsssessessassnnens 0
17.2  Other liability - ClAIMS-MAGE........c.ccerrierireiiesieeeeet s [ et ssiesseses | cerssiesesesssesssineses | siesisesesissesesssesenns | sresiesessssssessssssessns | soesiesssissesessssesesinns | sevesesssessssssesessnsens 0
17.3  EXCESS WOTKErS' COMPENSALON.........cvuiererrirriierieeeessesneeneeseseees | ceeeeesessessseessssessasens | ereeseessssssssssssssassnns | sessesssesssssessssssssens | nessessssssssssssessassnnes | sesesssssssssesssnssssesss | sesmssssssssessessessnnens 0
18.1  Products liability = OCCUITENCE.........ceiiveiiiieieieisiieessieseieisnies | cevsesessessssssesessssenss | sevesssssssesesssssssens | essesssssssesesssssssense | sessesiessssessessessssasss | ossessessssessessessssene | sossessesssssssessesesnes 0
18.2  Products liability - ClaIMS-MATE. .......ccrvrirriirriririnerrrsieinniies | rreeessieseseessssessssens | creeseessssssesssssssesenns | sesssessssssssessssssssens | sessessssssssssssessessnnes | sesesssssssssnsssnsnssesss | sesmsssssssssesssssssnnens 0
19.1,19.2 Private passenger auto liability............ccoceurevineennsiieeniieies | vervesieiennns 3,700 | .o 383,196 | .oovivvevrvrieieinins | cvvrverieinneenn3, 100 | i 383,196
19.3,19.4 Commercial QUto lIADIlIty..............ccoevivereeiereireeee st | vt sessans | ereseesessssesesensenens | eveesesseneens 23,913 | e [ 23,913
21, Auto physical damage.........crewvemrvererirerernerinesiereeesineseseens | coeerieeesnnenes 1,359 | | cevreeeeinns 196,470 | ..o | veeriereinenes 1,359 | .o 196,470
22. AIFCTft (Bl PEIIIS)..vuvreveererrereirerrnrerinesssissesssiessssssessesssssssessssssenes | seseesessesssssssssessassnes | sesmssesssssnssessesssnsss | ssessssssnssessansnssessns | ressessssssnssessasssnssns | sessssssessessesssnssessans | sessessessnssnssessanssnes 0
23, BRIt | st | sessieess st enstes | seresieess st | ettt | srenese e | ces st 0
24, SUIBLY .ottt st ests s ssensns | sessessessesssnssnssassensans | sessessessasssnssessassanss | sssesssessessessssssesnsss | sessssessnsssnssnssanssnss | stessnssessessassnsnsses | oessessesssssessansnsnns 0
26. BUIGIary @Nd theft...........ccieieiiiececsee e | et seis | setessesssssssssesissssses | sesessesissessessssssnses | sesessesessssesesissenses | sesessesiessssesesissasies | seresesessssesesesenie 0
217. BOIler aNd MACKINETY.........oiiiirierrerereee e | cerereessseesessissseseens | setessessssssssssessssssses | sessssesssssssnsessssnsses | sessssessessssessesssssssns | sessssessessssessessssssses | sesessessessessssessesseson 0
28, GBI et | st sentes | sersi st enetes | seeesiess st | ettt | st | cebs st 0
29. INEEINAHONAL ...t enieniees | rerreseseess e niesinenns | rersessnsssesessenisnines | cevenernesesiesineeniens | sersessnsseeenienseniens | st | crernne st enes 0
30. WAITANEY......cveecivece ettt sssssse s | esesssssessessssssssssesnss | essessesssssssesessssenss | sessessesssssssssessssanss | essessesssessesessnssnss | essessessssessesssssssnss | essessessssssessessssenes 0
31. Reinsurance - nonproportional assumed property............ccccceeves fevevreenns XXX etevitviea] evreersiseesisieenins | eeeesinisssssseennnies | sveresssieesssissesesiees | svesesssesssssssesssenes | svesssesesssssssssesenns 0
32. Reinsurance - nonproportional assumed liability.............ccccoevers foreereunnee XXX tiirere] coreernnineinsisesesineins | coreessesssessssinssnsnns | sreesssseesssssssessnssns | sestesssessessessnssessens | sessestesssesessessassees 0
33. Reinsurance - nonproportional assumed financial lines............. oo XXX oetetiviiea] evrresiseeeineeins [ eveesisisssssseesinies | sveeresieesssnssesesiees | svesesesesssssissesesenes | svesssesesisesesssssenns 0
34. Aggregate write-ins for other lines of BUSINESS............ccoeviveriiins | o [ [ P [ [P [ I {0 0
35, TOTALS.....coiirrntiinriissrissesisssss s ssssssensssssnsesesssssesness | cosesrsssnessenes 5,059 | v () 603,579 | .o (O] I 5,059 | .o 603,579
DETAILS OF WRITE-INS
BA0T. st | sreseens et | et | sestenes et | sessienst et nenies | e | s 0
BA02. ettt | srestesss sttt | seseenti st enstees | sestnesss st nnnts | sesssnesteess st nenins | nreeesness st ninnens | nesteses et essneed 0
BA03. st | sresiene ettt | ettt | sestnenes et | sessienst st nenins | srenssenn s | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | ........c.ccccovueeenes (01 O (01 (01 0 (0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe).........c. | cervervveenrrericienn (O [P (O PR (O I (O I 0 [ 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the Inﬁnlty SpGClaIty Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

© ©D oA W=

- =
T o
s

Farmowners multiple peril.. .
Homeowners multiple Peril...........cocoovieivicieneceeieceeeeceeeeeves
Commercial multiple Peril.........ccoceevvieiieeeeeee e
Mortgage guaranty
OCEAN MAMNE......vviieiriirierseiriesies ettt sseses
INANA MAMNE.......ociiveieieee s
Financial guaranty
Medical professional liability - occurrence
Medical professional liability - claims-made
Earthquake.........cccevvevrieeeeeeceeeeiens
Group accident and health
Credit accident and health (group and individual)
Other accident and health .
Workers' COmMPENSatioN............ccceueerrievereiieriiee s
Other liability = OCCUITENCE.........c.cvvverirerererese s
Other liability - claims-made...
Excess workers' compensation............c.ceeveeveeresererenneesesenisenns
Products liability - OCCUITENCE............cevevererieriieeeccesee s
Products liability - claims-made..
Private passenger auto liability
Commercial auto liability.
Auto physical damage.... .
AIrcraft (All PEFIS).........cvviveererereeeee et

WAITANEY ... nees
Reinsurance - nonproportional assumed property.
Reinsurance - nonproportional assumed liability..............c.cccvvivnne
Reinsurance - nonproportional assumed financial lines...................
Aggregate write-ins for other lines of business

TOTALS. ..ot

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page.....
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................




Annual Statement for the year 2011 of the Inflnlty SpGClaIty Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

oL

Farmowners multiple peril
Homeowners multiple peril....
Commercial multiple peril..
Mortgage guaranty.
Ocean marine....
Inland marine
Financial guaranty.
Medical professional liability - occurrence.
11.2 Medical professional liability - claims-made..
12. Earthquake..........cccovreivvniecnnnns
13. Group accident and health................
14, Credit accident and health (group and individual)
15. Other accident and health
16. Workers' compensation.....
171 Other liability - occurrence.
17.2 Other liability - claims-made
17.3 Excess workers' compensation
18.1 Products liability - occurrence...
18.2 Products liability - claims-made.
19.1,19.2 Private passenger auto liability. 141,145 | ..
19.3,19.4  Commercial Quto lI@DIlItY...........ovuevriiieieiieieiee s | eretsreeee e
21.
22.
23.
24.
26.
27.
28.
29. International...
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability............c.covovrerrerrcrnnnnes
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of business

_\
S SO A WN
B

35. TOTALS ...

3401.
3402. ..
3403, e e

3498.  Summary of remaining write-ins for Line 34 from overflow page..
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........cccuuveee.

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
T DITBCE ettt ettt tenns | enbessesnansenaenas 385,218 | oot | et | e 385,218
1.2 ReiNSUrANCE @SSUMEM........ccouueireiiiiieieieisise ettt ssssssssnsens | essssssssssessssnsenses 26,248 | ..o [ | s 26,248
1.3 ReINSUrANCE CEARM.........ccvevieeiriieticie ettt | sretesessesessssnsasans 385,218 | .o e | erersiersneeenennaas 385,218
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).o oo | e 26,248 | ..o (0 RN [0 26,248
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENT........c.cviiiiiirieice et ses | sessssessesessssessessssessesesnss | sesesssassessessessssessesaes BT2 | oeeeeeesreesssseisinns [ e 572
2.2 Reinsurance assumed, eXcluding CONINGENE..........c..coeviiuerriieiiieeseeeseeiies | ereessessssssesessssessssssesesens | sessesesssesessssesenees 80,170 [ .o | e 80,170
2.3 Reinsurance ceded, eXCluding CONNGENL........ccveviieeieiiieieeieseie et einaes | cerssssssesessssesesssssssesesnes | eesesissessessessessssessesaes BT2 | oo [ e 572
2.4 CONLINGENE = QITECL......cvveevecvceereictees ettt bttt s et benaess | sesssssssessssstessessssensssasssnes | sesesssssssssssssssnsessessesan 20 | e | e 21
2.5  Contingent - reiNSUraNCe @SSUME...........cuucueiueireiiiiieiieieissiese s iessesessssssessesas | evessssessesssssssssessessssessens | sressssessessssssssesseses (151) [ o [ e (151)

2.6 Contingent - reinsurance ceded....

2.7 Policy and membership fEES.........c.cururiveieicieiee e

2.8 Net commission and brokerage (2.1 +2.2-2.3+2.4+25-2.6+2.7).ccccecevees | coerviveiveeeieeeseeiennd 0 [ e 80,019 | oo [0 80,019
3. Allowances to Mmanager and AQENES...........ccccuiueieiiiiiiieeieeiese st et | seesstessessesssssssessssstessenns | essessesssenaes e nsenes 6,436 | ..oeeeeereeeeeeeeeeeeereeeen | e 6,436
4. ADVEIISING.......ovveorieiriciiri ettt eniae | eresssss st enenen | erienesee et enees 12,362 | oo [ s 12,362
5. Boards, bureaus and asSOCIAtONS...........cc.ccccveiivriieieieeie et ssines | evesisassiesss st sanes 39 | e 1,896 | oo | e 1,935
6. Surveys and UNderwriting rEPOMS..........ccvvcvereiereieee et sse e ssseses | ersssebessssesesssssesaes 2,947 | o 19,276 | v | e 22,223
7. Audit Of @SSUMBAS' FECOTTS.........ouveurirrirriirieitieriie st sss s sesnesns | sesbsesssesssessessesssesssesssnees | nesiessessessessessesssessssnss | sesssesssesseesseessenssiesseessieens | soressresssessesssesssesssessss 0
8.  Salary and related items:

8.1 SAIAMES. . vveeeeereeteerreeie ettt | sestseesss st 64,246 | ...ovvorrrreens 50,784 | .oveoeeereeereerirereinenineees | ceviseennseiseeis 115,030

8.2 PAYIOI HAXES.....vouereereririiicririsieriierise st | ceseenss s 5,140 | oo 3,700 | oo | e 8,840
9. Employee relations and WEIAre.............cocrrureriienrirrieeeeineieeciseeseess e sssssssseees | sesseesessesssssessessnes 9,545 | .o 8,246 | oo [ s 17,791
10.  Insurance
11, DIMECIOIS' FEES.....veuvievisiiriiii ittt es s ssens | etbteesseess s it s s sbsnssnes | settseessesssese e ssens | sessisssieese sttt eenteens | cereneest s 0
12, Travel and fravel IEMS.........c.vcuiiiiiiie et | cesesiesi s 3,985 | ..o 1,235 | s | e 5,220
13, ReNtANd TENEIEMS.......cooiviecicece ettt | eveessssssesessessesaenes TA58 | .o 4,954 | oo | s 12,412
14, EQUIDMENE... oottt sttt | sesssesst e eses s 1,904 | v 3,075 | oo | e 4,979
15.  Cost or depreciation of EDP equipment and SOftWare.............oc.vereerremeneenrenreneeneneins | corereersesnseseesnssnnens 9,214 | o 8,190 | .o [ e 17,404
16, Printing @nd SEAHONEIY.......c.ccviieiiiicccee et sstens | eresessessessssssessesneen 395 | e 1,599 | | e 1,994
17.  Postage, telephone and telegraph, exchange and EXPress...........covrreenenineenenees | ceveeneenerseeenseneeeens 4679 | o 9,604 | ..o [ e 14,283
18, Legal and QUAIING........ccivvevriieieiieicice ettt snbes | erstsssessessesssensesneas 464 | 1,736 | ooiieeicerieicsicesieiiens | ceerieissiesiessissienans 2,200
19, TotalS (LINES 310 18)..cuuvrrreerrrirreireecreeereeesnsesssessessssesssssessess s sssssssssssssssssssnnes | sessssssssssssnsssans ROIle I — 133,261 | oo, [0 T 243,650

20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

of $u.eenne. OO PTOTON BYPPT OO PPPOOREPTOPPPTORRTTOONS IOPTORRTTPPPPROON 21,070 [ oo [ e 21,070
20.2 Insurance department lICENSES aNd fEES.........oovevivriieieiieieieeesee et | et 128 | e 3724 | oo | e 3,852
20.3 Gross guaranty assoCIation @SSESSMENTS............cccveveveerrieeirieieseieseesesessssees | cevesssesssssesisssssessssssessess | soesessessesssssssssessesinnns (54) | ovveveerereeeree e eeiesens | eeeveieesse s (54)
20.4 All other (excluding federal and foreign income and real estate)...........cccouvvveies [ covrrirerierisissericrienas 124 | o (260) | v | e (136)
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).....c.covveevivererrircenns | cerveeieseereesesesenas 252 | oo, 24,480 | .ooverereeiieeeeee (01 24,732

21. Real estate expenses

22. Real estate taxes

23.  Reimbursements by uninsured plans

24. Aggregate write-ins for miscellaneous EXPENSES...........ccvvereuriireriicreeeee s | cvveessiessesesesesssnns 2,988 | ..o 4566 | ..ocovririiiiennn 15,347 | 22,901
25, Total EXPENSES INCUITEA.......cureureerereecireeseieeeese ettt esaee st st ess e essesssssseens | sesessesssssssssnssnes 139,877 | oo 242,326 | .o 15,347 | (@)ceeveereeeenns 397,550
26.  LesS unpaid EXPENSES = CUITENE YEAT.........cuiurirrreeriersiesseesesssesessessssessesssssssesessssessesses | sesssssssessessssessesssssssessassnss | oessssessesssssssessessssessessessns | stssssssessessssessesessssessessesss | siessessssessassessssassessesanse 0
27.  Add Unpaid EXPENSES = PHOT YEAI.........eererrereirreseeeeseesesssseessessssssessssessessassssssssassens | seessessassssssessenes 132,880 | .overreeirrerreninns 22,732 | oo 2,672 | v 158,284
28.  Amounts receivable relating to UNINSUrEd PIANS, PHIOF YEAI..........ccovvieieriieieieieseies | cerreissreesissiesessssssesssses | ressssesseessssssesessssesessssnns | sessssssesesssssssesessssesessnss | siessessssesessessssessesessns 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEAI............ovueeurrerrurerinrenees | sresseerssessessssensssessssssenss | sossessssssssssssssssanssssssssenses | nessessensssssessessssssnssessansans | soessssssssansssssssessansssesns 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......ccccnuvremerrnerinenrnens | coeereeresessesneeens 272,757 | v 265,058 | ...coovvrrirrrireninne 18,019 | v 555,834
DETAILS OF WRITE-INS
24071, OthEr EXPENSES.....oevuvriieirerieieissiesseisst ettt ss st entessesns | eesessessssessessessnsanses 2,988 | .o A560 | oo | e 7,554
2402, INVESIMENE EXPENSES......cucvivrireviieieieiiiessisesete et ssssesesseses s sssssessssssessssesessseses | ssessstessssssessssssesessssessssnses | sresessssesessssesesssessssssesessns | sressesessssessssssesanns 15,347 | oo 15,347
2403, .ok | iRt | Hesenen ettt | cebsnen et eente | Heenes et 0
2498. Summary of remaining write-ins for Line 24 from oVerflow page..........cccoerrereerneninns | cerveereerneenseseesesseenseneens [0 (0 (01 U 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE)........coveeencreinriencrinmmminssisnes | cereseressennsnseesennre sy 988 | correreesscnssnsssesenes 4,566 | ..o, 15,347 | .o, 22,901

(@) Includes management fees of §.......... 0 to affiliates and $

11




Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates....
2.2 Common StOCKS (UNAFFIIALEA).........cvuevrieeireiciieieieie ettt bbbt
2.21  Common stocks of affiliates....
3. Mortgage loans
4. Real estate
5. Contract loans
6.  Cash, cash equivalents and ShOM-tErM INVESIMENES...........ccccuieiieicie et nas
7. DEMIVALIVE INSITUMENTS. .....o.reucieeiteieeseiseise stttk s bbb bbb bbb
8.  Otherinvested assets
9.  Aggregate write-ins for investment income
10.  Total gross investment income....
11, Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income
16. Total deductions (Lines 11 through 15)
17.  Net investment income (Line 10 minus Line 16)
0901, ettt E LRSS R R bbb | SebEeR Rt E bbbttt | Seeb et bbbt
0902. ...
0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)
1501. ...
1502. ...
1503.
1598.
1599.
(a)
(b)
(c)
(d)
(e) Includes$.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includess§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) | Capital Gain (Loss)
1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates
3. Mortgage loans
4. Real estate
5. Contract loans
6.  Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9.  Aggregate write-ins for capital gains (losses)
10.  Total capital gains (I0SSES).......cevrerrerrerrisriersisseeserssiesserereenns

0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page...
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..............

12




Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorZYear Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
1. BONGAS (SCREAUIE D).ttt ettt ss st essessanes | astssssssessesssssssssessesssssessessasssnssnss | sesesssssnssessassusssnssessansssssessessanssnss | sesssssessosssssnssessesssssessessanssnssn 0
2. Stocks (Schedule D):
2.1 PIEfEITEA STOCKS. .....vvvierecicicieciecte ittt | Hrebse bbbttt | eeb bbbttt ens | ettt 0
2.2 COMMON STOCKS. .....ceueririiriiscisi bbbt | H3tb s bbb bbb bbbt | neb bbbt | s 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIENS .. | Hieeb iRt | b | et 0
3.2 Other than fIrSEIENS.........cereeriireieieee st | Hesssee bbbttt | ees e bbbttt | ettt 0
4. Real estate (Schedule A):
4.1 Properties 0ccupied BY the COMPEANY.........ccccciiiiieieice s | sresesssssesesssessssssesessssesssssae s sastens | sesebsssesesssssessssetessssesesssssessssesesns | stessesesssissesassssesesssesasansesessssens 0
4.2 Properties held for the production Of INCOME..........c.cviiveiiiiieieicee e esssseieisies | creressssesessss e st ss s ssses | sressessessssassesssssssessessssessessessssssens | sbessessssssesessssessessesssssssessessnsen 0
4.3 Properties NEIA fOr SAIE.........c.cviviveeieieeeceiceetese ettt esaes et tessssas | ststesssssssssssssessss st essesessessessesasssns | sressessssssassessnssssesssssssessessssnssssass | saessesssassesesssessessessnsnssessesnean 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iINVESIMENES (SCREAUIE DA)........c.vueveeiciceeee ettt ssass | sevesssssessssssessesessessesssssssssasssssssas | sesessssssssssessssssessesssssssssessessssesses | sesesesissessssssssssassessssssassessssanes 0
B, CONITACE I0BNS.......eueceecereieeeice ettt s ettt s s es s st | £4sEeee e e seeseeseebseEsesEee b e e s b enbeesesea | HieeseteesesesEeet e s s esbee s e b s essenbenbneas | SEetietsess st e biee st et et nt st et 0
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Annual Statement for the year 2011 of the Inflnlty SpeCIaIty Insurance Company

NOTES TO FINANCIAL STATEMENTS

1)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Accounting Practices

The financial statements of Infinity Specialty Insurance Company (“the Company") are presented on the basis of accounting practices prescribed or permitted
by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting
the financial condition and results of operations of an insurance company, for purposes of determining its solvency under the Ohio Insurance Law. The
National Association of Insurance Commissioners ("NAIC") Accounting Practices and Procedures Manual has been adopted as a component of prescribed or
permitted practices by the state of Ohio.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and
of the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policies

Invested asset values are generally stated as follows:
Bonds are stated at amortized cost using the interest method.
Short-term investments are stated at amortized cost.

Unpaid Losses and Loss Adjustment Expense Reserves - The net liabilities stated for unpaid claims and for expenses of investigation and adjustment of
unpaid claims are based upon (a) the accumulation of case estimates for losses reported prior to the close of the accounting period on the direct business
written; (b) estimates received from ceding reinsurers and insurance pools and associations; (c) estimates of unreported losses and development on reported
losses based on past experience net of salvage and subrogation recoveries; and (d) estimates based on experience of expenses for investigating and
adjusting claims. The total of these factors is reduced for portions ceded to other insurers.  All such estimates are based on the current state of the law and
coverage litigation, which could change substantially by the time claims are settled. These liabilities are subject to the impact of changes in claim amounts,
frequency and other factors. In spite of the variability inherent in such estimates, management believes that the liabilities for unpaid losses and loss
adjustment expenses ("LAE") are adequate. Changes in estimates of the liabilities for losses and LAE are reflected in the statement of income in the period
in which determined.

Premium Deficiency Reserve - The Company uses anticipated investment income as a factor in the premium deficiency calculation.
Premium Recognition - Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are
established to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct business and are based on

reports received from ceding companies for reinsurance.

Underwriting Expense Recognition - Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales
commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

The Company did not have any accounting changes or corrections of errors during 2011.

BUSINESS COMBINATIONS AND GOODWILL

A.  Statutory Purchase Method - The Company does not have any unamortized goodwill reported as a component of an investment.
B.  Statutory Merger - The Company was not a party to any merger transactions during 2011.

C. Impairment Loss - Not applicable.

DISCONTINUED OPERATIONS

The Company did not have any discontinued operations during 2011.

INVESTMENTS

A.  Mortgage Loans - The Company does not have any investment in mortgage loans.

B.  Debt Restructuring - The Company does not hold any investments involved in debt restructuring.
C. Reverse Mortgages - The Company does not invest in reverse mortgages.

D. Loan-Backed Securities

1. Prepayment assumptions used are derived by the Securities Industry and Financial Markets Association (SIFMA) and Interactive Data Corporation
(IDC). Effective yields are determined at the date of purchase, while significant changes in estimated cash flow from the original prepayment
assumptions are accounted for on a prospective basis.

2. The Company does not invest in loan-backed securities.

3. None.

4. None.
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5. The determination of whether unrealized losses on investments are other-than-temporary requires judgement based on subjective as well as objective

factors. Factors considered and resources used by management include:

whether the unrealized loss is credit-driven or a result of changes in market interest rates;
the length of time the security's market value has been below its amortized cost (bonds) or cost (unaffiliated common stocks);
the extent to which fair value is less than amortized cost (bonds) or cost (unaffiliated common stocks) basis;
the intent to sell the security;

whether it is more likely than not that there will be a requirement to sell the security before its anticipated recovery;
historical operating, balance sheet and cash flow data contained in issuer's SEC filings;

issuer news releases;
near-term prospects for improvement in the issuer and/or its industry;
industry research and communications with industry specialists; and
third-party research and credit rating reports.

E.  Repurchase Agreements and/or Securities Lending Transactions - The Company does not participate in repurchase agreements or securities lending

transactions.

F.  Real Estate - The Company does not have any real estate investments.

G. Low-Income Housing Tax Credits - The Company does not have investments in low-income housing tax credits.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

A.  The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B.  Impairment - Not applicable.

INVESTMENT INCOME

The Company did not exclude any due and accrued income from surplus at December 31, 2011.

DERIVATIVE INSTRUMENTS

The Company's investment objectives do not include holding or issuing derivative financial instruments.

INCOME TAXES

A.  The amount of gross deferred tax assets ("DTAs") and deferred tax liabilities ("DTLs") comprising net DTAs/(DTLs) is shown below as well as admitted,
nonadmitted, and change in nonadmitted DTASs:

1.

2011

2010

Change

@
Ordinary

v
Capital

@
Ordinary

©)
Capital

Total

)
Ordinary

®)
Capital

Total

(@) Gross Deferred Tax
Assets

(b) Statutory Valuation
Allowance Adjustment

(c) Adjusted Gross Deferred
Tax Assets (1a - 1b)

(d) Deferred Tax Liabilities

(e) Subtotal Net Deferred
Tax Assets/(Net
Deferred Tax Liability)
(dc - 1d)

(f) Deferred Tax Assets
N onadmitted

(9) Net Admitted Deferred
Tax Assets/(Net
Deferred Tax Liability)
(le - 1f)

o

$

44,896

$

44,896

$

(44,89)

o

$

(44,896)

44,896

44,896

(44,896)

(44,896)

7,340

365

7,705

(7,340)

(365)

(7,705)

37,556

(365)

37,191

(37,556)

365

(37,191)

68

68

(68)

(68)

o

$

37,488

(365)

$

37,123

$

(37,488)

365

$

(37,129)

2. The Company has elected to admit additional DTAs pursuant to SSAP 10R, 110.e. The current period election does not differ from the prior reporting

period.

3. Theincreased amount, by tax character, of admitted adjusted gross DTAs resulting from §10.e. are:

Ordinary
Capital

Total increase in additional adjusted gross DTAs

$

$
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4. The amount of each result or component of the calculation, by tax character, of 10.a., 110.b.i., §10.b.ii., and 710.c. is as follows:
2011 2010 Change
(€ (2) (3 () 5 (6) @] (8) 9)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(a) Recovered throughloss
carrybacks (110.a.) $ ofs ols ofl s 36,201 | $ ols 36,201l $ (36,200 $ 0]l$ (36209
(b) Lesser of: 0 0 0 0 0 0 0 0 0
(c) Expected to berecognized
within 1year (110.b.i.) 0 0 0 0 0 0 0 0 0
(d) 10%of adjusted capital and
surplus (110.b.ii.) XXX XXX 799,899 XXX XXX 800,951 XXX XXX (1,052)
(e) Adjusted Gross DTAs offset
against existing DTLs (110.c.) 0 0 0 7,705 0 7,705 (7,705) 0 (7,705)
(f) Total (4a+4b+4e) $ 0 s 0 s B 43,906 | $ 0[$ 43906 |[$ (43906)[ $ 0[$ (43906)
The amount of each result or component of the calculation, by tax character, of 110.e.i., 110.e.ii.(a), 110.e.ii.(b) and 110.e.iii is as follows:
201 2010 Change
() (2) (3) (4) (5 (6) u (8) (9)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(g) Recovered throughloss
carrybacks (110.e.i.) $ ols ols ofls 36,828 | $ ols 36,828 || $  (36,828)] $ 0|l$ (36,828)
(h) Lesser of: 0 0 0 295 0 295 (295) 0 (295)
(i) Expected to be recognized
within 3 years (110.e.ii.(a)) 0 0 0 295 0 295 (295) 0 (295)
) 15%of adjusted capital and
surplus (110.e.ii.(b)) XXX XXX 1,199,848 XXX XXX 1201426 XXX XXX (1578)
(k) Adjusted gross DTAs offset
against existing DTLs (10.e.jii.) 0 0 0 7,705 0 7,705 (7,705) 0 (7,705)
(I) Total (4g+4h+4k) $ 0 s 0 (s 0|'s 44828 | $ 0[$ 44828 ||$ (44828)] $ 0[$ (44.828)
Risk-based capital level used in 110.d.:
(m) Total Adjusted Capital XXX xxx | $ 8,127,964 XXX xxx | $ 7,892,999 XXX xxx | $ 234,965
(n) Authorized Control Level XXX XXX | $ 97,029 XXX XXX | $ 89,997 XXX xxx | $ 7,032
5. The impact of tax-planning strategies on adjusted gross and net admitted DTAs is as follows:
201 2010 Change
(€ (2) (3) 4 5 (6) @] (8) 9)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Impact of Tax Planning Strategies
(a) Adjusted Gross DTAs (%of
Total Adjusted Gross DTAS) 0% 0% 0% 0% 0% 0% 0% 0% 0%
(b) Net Admitted Adjusted Gross
DTAs (%of Total Net Admitted
Adjusted Gross DTAS) 0% 0% 0% 0% 0% 0% 0% 0% 0%
6.  The amounts resulting from the calculation in §10.a., 110.b., and 10.c. are as follows:
201 2010 Change
() (2) (3) (4) (5 (6) M (8) (9)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(a) Admitted Deferred Tax Assets | $ ols$ ols ofl s 36,201 [ $ ols 36,201 $ (36,200 $ 0[$ (36,200
(b) Admitted Assets XXX XXX 8,127,964 XXX XXX 8,865,064 XXX XXX (737,100)
(c) Adjusted Statutory Surplus XXX XXX 8,127,964 XXX XXX 7,892,999 XXX XXX 234,965
(d) Total Adjusted Capital from
DTAs XXX xxx | $ 0 XXX xxx | $ 36,201 XXX xxx | $ (36,201)
Increases due to SSAP 10R, paragraph 10.e.:
(e) Admitted Deferred Tax Assets | $ 0f$ 0o|$ ofls 922 | $ 0|$ 922 || $ 922)| $ 0]$ (922)
(f) Admitted Assets $ 0ls$ 0fs ofl 922 | $ 0fs 922 || $ (922)] $ 0ls (922)
(g) Statutory Surplus $ 0]$ 0fs$ ol $ 922 | $ 0fs$ 922 || $ (922)| $ 0]s$ (922)
B.  The Company does not have any deferred tax liabilities.
C. Current Tax and Change in Deferred Tax
1. Current income tax:
@ @ &)
2011 2010 Change
(@) Federal $ 1379283 ($ 112,491 | $ 1,266,797
(b) Foreign 0 0 0
(c) Subtotal 1,379,288 112,491 1,266,797
(d) Federal income tax on net capital gains 109,831 431 109,400
(e) Utilization of capital loss carry-forwards 0 (12,137) 12,137
(f Other 0 328 (328)
(9) Federal and Foreign income taxes incurred $ 1489119 $ 101,113 | $ 1,388,006
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The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are as follows:

2. Deferred Tax Assets Resulting in Book/Tax Differences:
6 @ ®)
2011 2010 Change
(@) Ordinary:
(1) Discounting of unpaid losses $ 0f$ 9493 | $ (9,493)
(2) Unearned premium reserve 0 29,083 (29,083)
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Deferred acquisition costs 0 0 0
(6) Policyholder dividends accrual 0 0 0
(7) Fixed assets 0 0 0
(8) Compensation and benefits accrual 0 5,011 (5,011)
(9) Pension accrual 0 0 0
(10) Receivables - nonadmitted 0 0 0
(11) Net operating loss carry-forward 0 0 0
(12) Tax credit carry-forward 0 0 0
(13) Other (including items <5% of total ordinary
tax assets) 0 0 0
(14) Other assets - nonadmitted 0 0 0
(15) Accrued liabilites 0 1,309 (4,309
(99) Subtotal 0 44,896 (44,896)
(b) Statutory valuation allowance adjustment 0 0 0
(c) Nonadmitted 0 68 (68)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 0 44,828 (44,828)
(e) Capital:
(1) Investments 0 0 0
(2) Netcapital loss carry-forward 0 0 0
(3) Real estate 0 0 0
(4) Other (including items <5% of total capital tax
assets) 0 0 0
(99) Subtotal 0 0 0
f) Statutory valuation allowance adjustment 0 0 0
(9) Nonadmitted 0 0 0
(h) Admitted capital deferred tax assets (2699-2f-2g) 0 0 0
(i) Admitted deferred tax assets (2d+2h) $ 0f$ 44828 1 $ (44,828)
3. Deferred Tax Liabilities Resulting in Book/Tax Differences:
(D @) ®)
2011 2010 Change
(@) Ordinary:
(1) Investments $ 0f$ 7,051 $ (7,051)
(2) Fixed assets 0 0 0
(3) Deferred and uncollected premium 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5% of total ordinary
tax assets) 0 0 0
(6) Additional acquisition costs - installment
premiums 0 0 0
(7) Discount of accrued salvage and subrogation 0 289 (289)
(8) Guaranty funds receivable 0 0 0
(99) Subtotal 0 7,340 (7,340)
(b) Capital:
(1) Investments 0 365 (365)
(2) Real estate 0 0 0
(3) Other (including items <5% of total capital tax
assets) 0 0
(99) Subtotal 365 (365)
(c) Deferred tax liabiliies (3a99+3h99) $ 0% 7,705 $ (7,705)
4. Net Deferred Tax Assets/Liabilities:
A ) ®)
2011 2010 Change
Net Deferred Tax Assets/Liabiliies (2i-3c) $ 01$ 37123 $ (37,123)
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Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The Company's income tax expense and change in deferred income taxes differs from the amount obtained by applying the federal statutory rate of 35% to
net income after dividends to policyholders. The significant items causing this difference are as follows:

2011 Effective Tax Rate (%)
Income taxes at the statutory rate $ 125,231 35.0%
(Over) under accrual of prior year tax 0 0.0%
Non-admitted assets 0 0.0%
Tax exempt interest deduction (5,401) -1.5%
Gain on deemed asset sale 1,398,804 391.0%
Other 7,625 2.1%
Securities 51 0.0%
Total $ 1,526,310 426.6%
Federal and foreign income taxes incurred 3 1,379,288 385.5%
Current taxes on realized capital gains 109,831 30.7%
Change in net deferred income taxes excluding unrealized 37,191 10.4%
Total statutory income taxes $ 1,526,310 426.6%

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At December 31, 2011, the Company had $0 of net capital loss carryforward.

2. The following is income tax expense for 2011 and 2010 that is available for recoupment in the event of future net losses:

Year Amount
2011 $ 1,489,119
2010 $ 100,785

3. The Company did not have any protective tax deposits admitted under section 6603 of the Internal Revenue Service Code.

For 2011, the Company's federal income tax return is consolidated.

1. The Company's federal income tax return is consolidated with the following entities:

Atlanta Casualty General Agency, Inc.
Budget Insurance Premiums, Inc.
Hillstar Insurance Company

Infinity Assurance Insurance Company
Infinity Casualty Insurance Company
Infinity Group, Inc. (The)

Infinity Insurance Company

Infinity Premier Insurance Company
Infinity Property and Casualty Services, Inc.
Infinity Safeguard Insurance Company
Infinity Select Insurance Company
Infinity Standard Insurance Company
Leader Managing General Agency, Inc.
Windsor Group, Inc.

Atlanta Casualty Group, Inc.

Granite Finance Co., Inc.

Infinity Agency of Texas, Inc.

Infinity Auto Insurance Company
Infinity General Insurance Company
Infinity Indemnity Insurance Company
Infinity Preferred Insurance Company
Infinity Property and Casualty Corporation
Infinity Reserve Insurance Company
Infinity Security Insurance Company
Infinity Specialty Insurance Company
Leader Group, Inc.

Texas Windsor Group, Inc.

2. The Company is included in the consolidated federal income tax return filed by Infinity Property and Casualty Corporation ("IPCC") for 2011. After
2011, as a result of the sale to James River Group, Inc., the Company will no longer be consolidated with IPCC.

The method of allocation among the affiliated companies is subject to a written agreement that covers all periods in which the companies are included
in the consolidated federal income tax return filed by IPCC. The agreement states that each subsidiary agrees to pay IPCC an amount of tax equal to
its allocated share of the consolidated federal income tax liability based on the rules provided by the Internal Revenue Code of 1986, as amended.

IPCC agrees to pay each subsidiary for the tax benefit, if any, of losses that are utilized by other members included in the consolidated federal income

tax return.

10.) INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

A.

The Company is an indirect jointly owned subsidiary of Franklin Holdings (Bermuda), Ltd., and Other Employee Shareholders and Optionees; 100% of the
outstanding stock of the Company is directly owned by James River Group, Inc. See Schedule Y, Part 1, Organizational Chart. The Company was
purchased by James River Group, Inc. from Infinity Insurance Company ("Infinity") on December 31, 2011.

Detail of Transactions Greater Than 1/2% of Admitted Assets — None.

Change in Terms of Intercompany Arrangements

On December 31, 2011, the Company was no longer a part of the Intercompany Pooling arrangement with Infinity due to the purchase of the Company by
James River Group, Inc.  See Note 26 for details. The Company did not have any intercompany arrangements within James River Group, Inc. at December

31, 2011.
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D.  Amounts Due To or From Related Parties
At December 31, 2010, the Company had a payable due to Infinity of $18,336 as a result of the intercompany reinsurance pooling agreement described in
Note 26.

E. Guarantees or Contingencies for Related Parties - The Company has not made any guarantees or undertakings for the benefit of an affiliate or related party
that result in a material contingent exposure of the Company's or any related party's assets or liabilities.

F.  Priortoits sale on December 31, 2011, the Company, as a wholly owned subsidiary of Infinity Insurance Company, had certain administrative, management,
accounting, data processing, underwriting, claim and collection services provided under agreements between the Company and affiliates at charges not
unfavorable to the Company or its affiliates.

G. Al outstanding shares of the Company are owned by James River Group, Inc.

H.  The Company owns no shares, either directly or indirectly, of an upstream intermediate or ultimate parent.

I.  The Company has no investment in a subsidiary, controlled or affiliated company that exceeds 10% of its admitted assets.

J. Impairment - Not applicable.

K. Investment in Foreign Insurance Subsidiary - Not applicable.

L. Investment in Downstream Non-Insurance Holding Company — Not applicable.

11.) DEBT
A.  The Company does not have any capital note obligations.
B.  The Company does not have any Federal Home Loan Bank agreements.

12.) RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER

POSTRETIREMENT BENEFIT PLANS

A.

B.

E.

F.

Defined Benefit Plans - The Company does not have any defined benefit plans.

Defined Contribution Plans - The Company does not have any defined contribution plans.
Multiemployer Plans - The Company does not have any multiemployer plans.
Consolidated / Holding Company Plans

Employee Retirement Plan

Prior to the Company's sale on December 31, 2011, all employees meeting minimum requirements regarding service were eligible to participate in the Infinity
Property and Casualty Corporation's (“Parent”) 401(k) Retirement Plan (“the Plan”) for the benefit of employees of the Parent and its participating
subsidiaries. The Plan is a defined contribution plan in which participating employees are entitled to share in contributions made by the Company on their
behalf. The Plan has two types of contributions, including 401(k) Contributions made by participating employees and Contributions made by the Company.
Participating employees are permitted to make 401(k) Contributions to the Plan. Matching Contributions may be made by the Company based on the
amount of 401(k) Contributions made by the participating employees. The Parent also has a Supplemental Executive Retirement Plan (“SERP”) for a select
group of management or highly compensated employees. The SERP enables eligible employees to receive additional retirement contributions from the
Company that are precluded by law due to limitations of a qualified retirement plan. SERP costs are funded as they accrue and vested benefits are fully
funded. Matching Contributions to the SERP are subject to the discretion of the Parent, and the Company has no liability for future contributions to the
SERP. The Company's share of the expense for the Plan and the SERP during 2011 was $3,991.

Postretirement Benefit Plan

Prior to the Company's sale on December 31, 2011, the Company provided postretirement benefits to employees based on date of retirement, age, and
service requirements through plans sponsored by the Parent. The retiree medical care plan is a contributory plan. Some employees pay the full cost of
retiree medical coverage as outlined by the plan. The Company paid the full cost of life insurance coverage in 2011 for retirees eligible for this coverage.
The Parent has the right to modify or terminate either of these plans in the future. The Company has the right to terminate its participation at any time in the
future.

Net postretirement benefits costs for the year ended December 31, 2011, were $140 which includes administrative cost, service cost and interest. However,
due to the sale of the Company and the change in the intercompany pooling agreement described in Note 26, the Company's accumulated post retirement
benefit obligation ("APBO") at December 31, 2011, was $0.

Postemployment Benefits and Compensated Absences — Not applicable.

Impact of Medicare Modernization Act on Postretirement Benefits — Not applicable.

13.) CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A.

B.

The Company has 300,000 shares of common stock authorized, of which 250,043 shares are issued and outstanding with a par value of $12 per share.
The Company has no preferred stock outstanding.

The maximum amount of dividends or distributions which may be paid to stockholders by property/casualty insurance companies domiciled in the state of
Ohio without (i) prior approval or (i) expiration of a 30 day waiting period without disapproval of the Director of Insurance, is the greater of net income or 10%
of policyholders' surplus as of the preceding December 31, but only to the extent of earned surplus as of the preceding December 31. The maximum amount
of ordinary dividends or distributions which may be paid in 2012 based on policyholders' surplus is $812,796.

The Company did not pay any dividends in 2011.

Within the limitations of (C) above, there are no specific restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.
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F.  There are no restrictions on the unassigned funds of the Company other than those described above in paragraphs C and E. These unassigned funds are
held for the benefit of the owner and policyholders.

G. Mutual Surplus Advance - Not applicable.
H.  No stock of the Company or its affiliates is held by the Company for special purposes.
I.  Special Surplus Funds
The Company has special surplus funds in the amount of $0 due to the adoption of SSAP 10R, {10.e.
J.  The portion of unassigned funds reduced by cumulative unrealized gains and losses is $0 at the end of 2011.
K. The Company does not have any surplus debentures or similar obligations.
L.and M.  Quasi-Reorganizations - Not applicable.
14.) CONTINGENCIES
A.  Contingent Commitments — The Company does not have any contingent commitments.
1. The Company does not have any contingent commitments.

2. Detail of Other Contingent Commitments

@ @ ©) @ ®)
Nature and Maximum
Circumstances of Potential Amount
Guarantee and Ultimate Financial of Future Current Status of
Key Atributes, Statement Impact| Payments the Payment or
Including Date Liability if Action Under | Guarantor Could | Performance
and Duration of | Recognition of | the Guarantee is | be Required to Risk of
Agreement Guarantee Required Make Guarantee

NONE

Total

3. Summary of Detail in 14A2

@ @
Description Amount
(@) Aggregate maximum potential amount of future $ 0

payments guarantor could be required to make

(b) Current liahility recognized in financial statements:
(1) Noncontingent liabiliies 0
(@) Contingent liabiliies 0

(¢) Ultimate financial statement impact if action under
guarantee required

1) Investments in SCA

Joint venture

Dividends to Stockholder (capital contribution)

Expense

Other

6) Total $

ol O O o o

B.  Assessments
The Company receives notification of insolvency of other insurance companies from state insurance departments or guaranty funds. These insolvencies
could result in future assessments against the Company. At this time the Company is unable to estimate the possible amounts, if any, of such assessments.
Accordingly, the Company is unable to determine the impact, if any, such assessments may have on the Company's financial position or results of operations.

C. Gain Contingencies - The Company does not have any gain contingencies.

D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming From Lawsuits - None
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15)

16)

17)

18)

19)

20.)

21)

22)

E.  Product Warranties — Not applicable.
F.  All Other Contingencies
Various lawsuits against the Company have arisen in the ordinary course of the Company's business. The Company's management believes that

contingent liabilities arising from such litigation and other matters will not have a material effect on the financial position or results of operations of the
Company.

LEASES

A.  Lessee Leasing Arrangements — Not applicable.
B. Lessor Leasing Arrangements — Not applicable.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF

CREDIT RISK
The Company does not have any financial instruments with off-balance sheet risk or concentrations of credit risk.

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A.  The Company did not sell any receivable balances during 2011.
B.  Transfer and Servicing of Financial Assets - Not applicable.

C. Wash Sales - The Company was not involved in any wash sale transactions during 2011.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS
The Company does not serve as an administrator for uninsured accident and health plans or uninsured portions of partially insured plans.

DIRECT PREMIUM WRITTEN / PRODUCED BY MANAGING GENERAL AGENTS / THIRD PARTY ADMINISTRATORS

The Company did not have any direct premium written by a managing general agent or third party administrator.

FAIR VALUE MEASUREMENTS

The Company values all assets and liabilities at amortized cost.

OTHER ITEMS

A.  Extraordinary Items - Not applicable.

B.  Troubled Debt Restructuring: Debtors - Not applicable.

C. Other Disclosures — None.

1. On October 27, 2011, James River Group, Inc. entered into a stock purchase agreement to acquire the Company and Infinity General Insurance
Company (NAIC #35211) for a purchase price of $4.0 million plus the statutory-basis capital and surplus of the acquired insurance companies from their
parent, Infinity Insurance Company (NAIC #22268). The acquisition was completed on December 31, 2011 and did not have any effect on the
Company's operations for the year then ended or total capital and surplus on that date. All of the officers and directors of the Company were replaced
on the date of close, December 31, 2011.

2. On December 31, 2011, immediately following the sale to James River Group, Inc., the Company entered into a reinsurance agreement with Infinity
whereby the Company cedes 100% of its liability with respect to all insurance business written or assumed by the Company prior to the sale.

D. Atthe end of the current and prior year, the Company had admitted assets of $0 and $63,706, respectively, in premiums receivable.
E. Business Interruption Insurance Recoveries - Not applicable.

F.  State Transferable and Non-transferable Tax Credits - Not applicable.

G. Subprime Mortgage Related Risk Exposure

1. The Company does not engage in direct subprime residential or other mortgage lending. There were no impairment write downs taken during 2011
and no realized gains or losses recognized on sales of investments with subprime exposure.

2. Directly Held Subprime Mortgage Loans - The Company does not have any risk exposure through direct investment in subprime mortgage loans.

3. Direct Exposure Through Other Investments — The Company does not have direct exposure to subprime mortgage related risk through any other type
investments.

4. Subprime Underwriting Exposure - The Company does not write Mortgage Guaranty or Financial Guaranty insurance coverage.

EVENTS SUBSEQUENT

Subsequent events have been considered through February 22, 2012 for the statutory statement issued on December 31, 2011.
Subsequent to December 31, 2011, the Company was renamed Stonewood National Insurance Company by James River Group, Inc. James River Group, Inc.,

then contributed its existing workers' compensation insurance company, Stonewood Insurance Company — a North Carolina domiciled insurer, and Infinity General
Insurance Company, which was renamed Stonewood General Insurance Company, to Stonewood National Insurance Company.
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23.) REINSURANCE

A.

G.

H.

Unsecured Reinsurance Recoverables

The Company has an unsecured aggregate reinsurance recoverable that exceeds 3% of its policyholder surplus due from Infinity (NAIC Group Code 3495,

Federal Employer Identification Number 31-0943862) in the amount of $476,292 as a result of the reinsurance agreement described in Note 21.C.2.

Reinsurance Recoverable in Dispute - The Company does not have any reinsurance recoverable on losses in dispute that individually exceed 5% or in the

aggregate exceed 10% of its policyholder surplus.

Reinsurance Assumed and Ceded

1.

2.

3.

The Company's maximum amount of return commission due as a result of cancellation as of December 31, 2011, of all reinsurance agreements is as

follows:
ASSUMED CEDED NET

Premium Reserve [Commission Equity | Premium Reserve |Commission Equity | Premium Reserve |Commission Equity
Affiliates: Pooling $ 0f$ 0f$ 0f$ 0f$ 0f$ 0
Affiliates: Non-Pooling 0 0 0 0 0 0
All Other 0 0 0 0 0 0
Totals $ 0% 0% 0% 0$ 0$ 0
Direct Unearned Premium Reserve $ 0

Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on the actual loss experience of the
produced or reinsured business. Amounts accrued at the end of the current year are as follows:

Description Direct Assumed Ceded Net
Contingent Commissions $ 0% 0% 0% 0
Sliding Scale Adjustments 0 0 0 0
Other Profit Commission Agreements 0 0 0 0
Totals $ 0% 0% 0% 0

The Company does not use protected cells as an alternative to traditional reinsurance.

Uncollectible Reinsurance — None.

Commutation of Ceded Reinsurance - The Company did not commute any ceded reinsurance treaties during 2011.

Retroactive Reinsurance - Not applicable.

Reinsurance Accounted for as a Deposit - Not applicable.

Disclosures for the Transfer of Property and Casualty Run-off Agreements — Not applicable.

24.) RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

The Company does not have any retrospective reinsurance agreements in force.

25.) CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The following table provides an analysis of the change in loss and LAE reserves net of reinsurance recoverables (in thousands):

2011 2010
Balance at beginning of period $ 461 (% 491
Loss and LAE incurred:

Current accident y ear 764 681
Prior accident years 5 (74)
769 607

Loss and LAE payments made for:
Current accident y ear (764) (400)
Prior accident years (466) (237)
(1,230) (637)
Balance at end of period $ 0f$ 461

Reserves as of December 31, 2010 were $461,000. As of December 31, 2011, $466,000 has been paid for incurred losses and loss adjustment expenses

attributable to insured events of prior years. Reserves remaining for the current and prior accident years are now $0 as a result of the sale of the Company and the
reinsurance agreement put into place following the sale as described in Notes 21.C.1 and 21.C.2. There has been a $5,000 unfavorable prior year development

during 2011 as compared to a $74,000 favorable development during 2010. The change is generally the result of ongoing analysis of recent loss development
trends. Original estimates are increased or decreased as additional information becomes known regarding individual claims. See table below for the effect
resulting from the inclusion of extra-contractual obligations.
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Beginning in 2005, losses and expenses associated with extra-contractual obligations were reflected in the underwriting section of the income statement. The
following table reflects the effect to Schedule P of the extra-contractual obligations (in thousands):

Payments for |Outstanding Loss| Loss and LAE

Year Loss and LAE and LAE Incurred
Prior $ 0% 01$ 0
2002 8 0 8
2003 10 0 10
2004 3 0 3
2005 4 0 4
2006 2 0 2
2007 2 0 2
2008 0 0 0
2009 0 0 0
2010 0 0 0
2011 0 0 0

$ 29(% 01$ 29

26.) INTERCOMPANY POOLING ARRANGEMENTS

Prior to its sale on December 31, 2011, the Company, a wholly owned subsidiary of Infinity Insurance Company, and its insurance affiliates maintained an
intercompany reinsurance pooling agreement with the Company's parent, Infinity. The effect was to transfer all direct insurance liabilities of the pool members to
Infinity and to cede specified percentages of the net underwriting results of Infinity to the participating pool members as follows:

Company NAIC Company Code Participation Percentage
Infinity Insurance Company 22268 98.60%
Hillstar Insurance Company 10068 0.10%
Infinity Assurance Insurance Company 39497 0.10%
Infinity Auto Insurance Company 11738 0.10%
Infinity Casualty Insurance Company 21792 0.10%
Infinity General Insurance Company 35211 0.10%
Infinity Indemnity Insurance Company 10061 0.10%
Infinity Preferred Insurance Company 10195 0.10%
Infinity Premier Insurance Company 37001 0.10%
Infinity Reserve Insurance Company 10968 0.10%
Infinity Safeguard Insurance Company 16802 0.10%
Infinity Security Insurance Company 38873 0.10%
Infinity Select Insurance Company 20260 0.10%
Infinity Specialty Insurance Company 31925 0.10%
Infinity Standard Insurance Company 12599 0.10%

The Company's net underwriting results are determined after making cessions to various other non-affiliated reinsurers under terms of other reinsurance
agreements. Substantially all of these cessions are made subsequent to the pooling of business from the pool members to Infinity. There are no discrepancies
between entries regarding pooled business on the assumed and ceded reinsurance schedules of the lead company and the corresponding entries on the assumed
and ceded reinsurance schedules of other pool participants. The Provision for Reinsurance (Schedule F, Part 7), if any, is recorded by Infinity and is not shared
with the other pool participants. Uncollectible reinsurance balances which are written off are subject to the terms of the pooling agreement.

Subsequent to its sale on December 31, 2011, the Company, a wholly owned subsidiary of James River Group, Inc. was not subject to a pooling agreement.

27.) STRUCTURED SETTLEMENTS

A.  The Company has not purchased any annuities under which it is owner and payee to fund future payments that are fixed.
B.  Not applicable.

28.) HEALTH CARE RECEIVABLES

Not applicable.

29.) PARTICIPATING POLICIES

Not applicable.

30.) PREMIUM DEFICIENCY RESERVES

The Company does not have any premium deficiency reserves. The Company uses anticipated investment income as a factor in the premium deficiency
calculation.

31.) HIGH DEDUCTIBLES

The Company does not write any high deductible policies.

32.) DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

The Company does not discount liabilities for unpaid losses or unpaid LAE.
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33.) ASBESTOS / ENVIRONMENTAL RESERVES

The Company does not have any exposure for asbestos or environmental claims.

34.) SUBSCRIBER SAVINGS ACCOUNTS

The Company is not a reciprocal exchange, and accordingly, has nothing to report.

35.) MULTIPLE PERIL CROP INSURANCE

The Company does not write multiple peril crop insurance.

36). FINANCIAL GUARANTY INSURANCE

The Company does not write financial guaranty insurance.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes [ X] No [
State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes [
If yes, date of change:

1 NAT ]

1 No[X]

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 12/15/2007

By what department or departments? Ohio

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ | No [
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No [
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

1 NA[X]
1 NA[X]

411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ 1] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421 sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Not Applicable
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Not Applicable
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
7.21  State the percentage of foreign control 100.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,

corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity

Bermuda Corporation
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Not Applicable
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
Not Applicable NO
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 1901 Sixth Avenue North - Suite 1200, Birmingham, Alabama 35203

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Not Applicable
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Not Applicable
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT[ ]

If the answer to 10.5 is no or n/a, please explain.
Not Applicable
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212

222

231
232

GENERAL INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Martha A. Winslow, FCAS, MAAA, Senior Consultant of Towers Watson, 8400 Normandale Lake Blvd., Suite 1700, Minneapolis, MN 55437

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]
12.11  Name of real estate holding company
Not Applicable

12.12  Number of parcels involved

12.13  Total book/adjusted carrying value
If yes, provide explanation.

Not Applicable

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1 No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ ] NAT[ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Not Applicable

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Not Applicable

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Not Applicable

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
Not Applicable

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

2121  Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2amount. e
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?

If no, give full and complete information relating thereto.

Not Applicable

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The Company does not have any security lending programs.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

If yes, state the amount thereof at December 31 of the current year:

25.21  Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26  Placed under option agreements

25.27 Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

25.29 Other

For category (25.27) provide the following:

Yes[X] No[ ]

N/A[X]

1 2
Nature of Restriction Description

3
Amount

Not Applicable

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ 1]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?
If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

The Bank of New York Mellon One Wall Street, New York, New York 10286

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

No[ ] N/A[X]
No[ ] NA[X]
No[ ] NA[X]
Yes[X] No[ ]

Yes[ ]
No[ ]

No[X]
N/A[X]

Yes[ ] No[X]

Yes[X] No[ ]

1 2
Name(s) Location(s)

3

Complete Explanation(s)

Not Applicable

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?
If yes, give full and complete information relating thereto:

Yes[ 1 No[X]

1 2 3
0Old Custodian New Custodian Date of Change

4

Reason

Not Applicable

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Number(s) Name

3

Address

Not Applicable Gen Re-New England Asset Management, Inc.

76 Batterson Park Rd., Farmington, CT 06032

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
Not Applicable
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Not Applicable

15.2
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30.

311
31.2

31.3

321
32.2

33.1
33.2

341
342

35.1
352

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

301 8,027,295 | ..o 8,240,486

30.2  Preferred SIOCKS. ..o i | seensesnssnse s snesnens | nersss e
30.3 Totals et | e 8,027,295 | ..o 8,240,486

30.4 Describe the sources or methods utilized in determining the fair values:

Generally, market values for publicly traded bonds not available from the Securities Valuation Office of the National Association of Insurance

Commissioners are obtained from Interactive Data Corporation (IDC), a global provider of financial market data and related services to financial

institutions. Should IDC not price a bond, fair value information is obtained from other globally recognized pricing sources, including Reuters and

Bloomberg. Market value for privately placed and other illiquid securities is obtained from broker quotes or determined by comparison to similar

investments in the public market.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Not Applicable

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:
Not Applicable

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to

trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
None
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Luce Forward 458
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Not Applicable

15.3

Yes[ ] No[X]

Yes[ 1 No[ ]

Yes[X] No[ ]
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2

4.1
42
43
44

5.1
5.2

5.3

54
55

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ]
If yes, indicate premium earned on U.S. business only.
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Not Applicable

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premiumearned

1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:

1.64 Total premiumearned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74 Totalpremiumearned

1.75 Total incurred claims
1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium NUMErator..........cccoceveeveeveevrirereennae
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2)
2.4 Reserve Numerator......
2.5 Reserve Denominator...
2.6 Reserve Ratio (2.4/2.5)....

Does the reporting entity issue both participating and non-participating policies? Yes[ ]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies

3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ ]
Does the reporting entity issue non-assessable policies? Yes[ |

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. L

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ | No[ ]
5.22 As adirect expense of the exchange Yes[ ] No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Not Applicable - Line of Business not written.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company utilizes historical catastrophe loss data to estimate the Company's probable maximum loss (PML) in areas where there is a
concentration of automobiles insured. The Company's PML is limited since auto comprehensive is the primary property coverage sold. The
Company used Risklink 10.0 and AIR CLASIC/2 version 12.0 to estimate its PML.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
Prior to its sale on 12/31/11, the Company, as a wholly owned subsidiary of Infinity Insurance Company, was covered under a catastrophe
reinsurance agreement that provided $15 million of coverage in excess of the first $5 million of loss for an event. Effective 3/1/11, an additional
layer of catastrophe reinsurance was added that covered 75% of $5 million in excess of $20 million. See Note 21C in the Notes to Financial
Statements for information regarding the sale.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [ X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
Not Applicable

16

No[X]

NAT 1
NAT ]

No[ ]

No[ ]
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71

7.2
7.3

8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

141
1.2

121

12.2

12.3

12.4

12.5

12.6

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No [X]
If yes, indicate the number of reinsurance contracts containing such provisions. L ————
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ | No [X]
If yes, give full information:

Not Applicable

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b)  Asummary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a)  The entity does not utilize reinsurance; or Yes[ | No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ | No [ X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ | No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes [ X] No[ 1] N/AT 1

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ | No[X]
If yes, give full information:
Not Applicable

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ | No[ 1] N/ATX]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ | No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

16.1
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131
13.2

13.3

141
14.2

14.3
144
145

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount.

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Not Applicable

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Not Applicable

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:
Not Applicable

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 Home

16.12 Products

16.13 Automobile

16.14 Other*

* Disclose type of coverage: ................ Not Applicable

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ]

Yes[ ] No[ ]
Yes[ | No[ 1]
Yes[ | No [ X]
Yes[ ] No[X]
Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2011

2
2010

3
2009

4
2008

5
2007

o o kw0 =

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.
44.
45.
46.
47.
48.
49.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....
Property lines (Lines 1,2, 9, 12, 21 & 26)
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cvervrrrernrreireirniinnieens
Nonproportional reinsurance lines (Lines 31, 32 & 33)
Total (Line 35)
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....
Property lines (LiNes 1,2, 9, 12, 21 & 26).......covvvvininieieeieeese s
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)..
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOtAl (LINE 35)...uveriieireiiiieieisee et
Statement of Income (Page 4)

Net underwriting gain (loss) (Line 8)
Net investment gain (loss) (Line 11)
Total other income (Line 15).....
Dividends to policyholders (Line 17)
Federal and foreign income taxes incurred (Line 19)
Net income (Line 20)
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)...............
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlIECHON (LINE 15.1).....cuivveiriiriieieieirseieieisss et nes
20.2 Deferred and not yet due (LINE 15.2).......ccireieiirieieiesie e
20.3 Accrued retrospective premiums (Line 15.3).................
Total liabilities excluding protected cell business (Page 3, Line 26)...........cccceverrvrierninnns
Losses (Page 3, Line 1)
Loss adjustment expenses (Page 3, Line 3)
Unearned premiums (Page 3, LINE 9)........coeuivieieiiieieieesie et
Capital paid up (Page 3, Lines 30 & 31)
Surplus as regards policyholders (Page 3, Line 37)
Cash Flow (Page 5)

Net cash from operations (LINE 11).........cceiieniiesieenee e
Risk-Based Capital Analysis

Total adjusted CaPItal...........ccviireriee e
Authorized control level risk-based capital.............ccoocviieriirnieeee s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)
Stocks (Lines 2.1 & 2.2)...........
Mortgage loans on real estate (Lines 3.1 & 3.2)..............
Real estate (Lines 4.1, 4.2 & 4.3).....
Cash, cash equivalents and short-term investments (Line 5
Contract loans (Line 6)
Derivatives (Line 7)......
Other invested assets (Line 8)
Receivable for securities (Line 9)
Securities lending reinvested collateral assets (Line 10)..
Aggregate write-ins for invested assets (Line 11)
Cash, cash equivalents and invested assets (LiNE 12)........cvvrrrureerineneineeneeeeneseeenenns
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1).....covvuririirirerereeeeeeseeseeeeees
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)..........ccccevvue..
Affiliated mortgage loans on real estate
Al other affiliated
Total Of aDOVE INES 4210 47 ...
Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..........

............. 410,809
............. 197,829

............. 726,121
............. 351,750

.......... 2,181,819
............. 950,465

.......... 4,136,756
.......... 2,001,256

.......... 6,819,198
.......... 3,600,014

............. 407,109
............. 196,470

............. 636,763
............. 310,106

............. 549,866
............. 294,003

............. 565,923
............. 326,167

........ 10,419,212

............. 650,899
............. 363,363

162,080

.......... 1,379,288

...59,802

............. 112,819

............. 124,907

.......... 8,127,964

.......... 3,000,528
.......... 8,127,964

.(1,131,315)|.

241,327

...334,960

............. 950,788
............. 340,915
............. 150,346
............. 374,531
.......... 3,000,528
.......... 7,873,832

............. 996,79

............. 356,058
............. 167,878
............. 379,053
.......... 3,000,528
.......... 9,026,159

.......... 1,099,649
............. 383,608
............. 205,966
............. 409,414
.......... 3,000,528
.......... 8,636,298

.......... 8,636,298
............. 117,126

XXX.

17
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........ocueueiiiriieiiriineierieireieiesssisisesienis | eeeeriesiesenesesesinns | cesesssneesiesinsienins | cressesinssssessnssnsens | sessreessesnssnesnssnnes | cessesssssnssessessnssnens
51. Dividends t0 StoCKNOIAErS (LINE 35)........curueiriieiriiinieiieirieeisicee e sssssiesssess | cresesessnsssessssesssssnes | sevensssenns (225,000 ............ (450,000) | ....oovveverirereieieiens [ e
52.  Change in surplus as regards policyholders for the year (Lin€ 38)..........ccocrvvrrvrrvrernenrrenins | cevverrerenne 234,043 | oo 20,089 | ......... (1,152,327) | ..cvovvnn 389,861 | ..o 313,967

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... | ..c0rvvenve. 969,638 | ....corcven 840,895 | .......... 2,019,638 | .......... 3,880,857 | .......... 7,342,143
54. Property lines (LiNes 1,2, 9, 12, 21 & 26)........ovuriururirieneireieeineeseeieesseieesssesessessssessssens | nessessesens 184,927 | oo 184,566 | ............. 519,901 | .covvveenee 896,390 | .......... 2,245,887
55.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)

56.
57.
58.

59.
60.
61.
62.
63.
64.

All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)..
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOtAI (LINE 35)....uiuiviiicieieieieiei ettt
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....
Property lines (Lines 1,2, 9, 12, 21 & 26).......covvrvmiririeiieeieeirsese e
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)..
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOtAl (LINE 35)....veriieiieiiiieiets ettt

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

65.  Premiums €armed (LINE 1)........covuiiiuiieiierireiciesiseiere et ssssoens | eeesensessesennes 100.0 | .oveeeriene 100.0 | covrvreriree 100.0 | o 100.0 | .oveverrine 100.0
66.  LOSSES INCUITEA (LINE 2)....vveveieiiieeicieieiie ettt snsentens | sressssessesnsnes 61.7 [ oo 55.3 | e 55.0 | ioeviireinad (5102 I 57.0
67. L0sS expenses iNCUITEA (LINE 3).......c.cuirueiurriiirieeinsieise et | ceessesissenenaees 137 | T 115 | e 101 | s 13.6
68. Other underwriting eXpenses iNCUITEd (LINE 4)..........coiueveieiiirieieesieeseese e | ceesssessessnsnns 238 [ 301 | 278 | oo 271 | e 27.2
69. Net underwriting gain (I0SS) (LINE 8).....c..cueviriurririeriirireieieeeeeieiseeieesee et senes | ceesessesessssennns 0.8 | oo 2.9 | 5.7 |, 2.6 [ 2.2

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15

divided by Page 8, Part 1B, Col. 6, Lin€ 35 X 100.0).......ccerrureueurernirneeeeersneineerersnesneienns | ceeesesensenesnees 29.9 | s 22.5 | v 22.2 | 22.8 | oo 234
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccccuriererirreeieiersiesenserssienes | cvveresseresennns 754 | oo 67.0 | oo 66.5 | .o 703 | o 70.6
72.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........ccccceerrrerererrerrereeneniens | svevesniensesneen LA e 120 i 107 | 9.9 [ 11.7

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....ccviiiveeririerennnies [ (<) ] IS () 1 — [(C15) 1 (V)] I (16)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......cccourrevrrrerens | vorrerrrreerrennnns [(00) ] I [(0S) ) S (04 ) [(073 ) (0.2)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........ccceovuvveens | crvneernerninenns [(31°) ] I (1) ] e (U4 ] P [C1:) ) - (41)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0).....ccevevruninnnineinsennerseissnrenines | eonenseseensennens ()] I ()] I [0} I [(05) ] (0.3)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
10 PHOr s | oo XXX i | e XXX i | e XXX | e [ i | e il | e L | e e ? [ XXX.......
2. 2002.........] o238 | a0 | 168 | 99 | 0 | 34 0 27 | 28 | 119 XXX.......
3. 2003, | e 142 | 34 | 108 | e (123) | 88 | e (20) | 2 | e QT | e | 94 | (245) | XXX.......
4. 2004.......| .o0eeen.5,380 | o430 | 4,950 | 2,663 | 161 | 166 | T | 053 | 3 | 96 3,316 XXX.......
5. 2005...c| coveeeeeren988 | e 27 | 961 | 507 | e AT | el AT |l I ] 3T | e 817 | XXX.......
6. 2006.........] ceeveereeeenn964 | 15 | 949 | B804 | D | 18 0 | 1D e | 39 | 83T XXX.......
7. 2007|1039 | o7 | e 1,032 | 00590 | i | a2 | 0 ] 110 || BT | 719 | XXX.......
8. 2008.........| cooerereerenn928 | D | 923 | BT |2 |28 |0 ] 103 | | e | 842 | XXX
9. 2009......c..| coooeeereereen883 | oD | 848 | 86 | 2 | 2D | 0 | 93 || 80 | 802 | XXX.......
10. 2010.c | cererireeeeen 91T i |00 906 | 0568 | T | 3T | 0 |97 [ | 88 | 895 | XXX.......
11 201 e 1,025 | B | 1,019 | 0825 e | i3 e | e 107 [ | e 33 | e 763 | XXX.......
12. Totals....o.. | cooeeee XXX | eveereee XX | XX | e 6,441 | 299 | 349 | 5 01,388 |8 | 504 |l 7,867 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
10 PHOM e oD [ eriiiieiennD [ [ e, [ | eeveiessssiesiens | cenveessnseesiesees [eovesesssssssnnes | eeeesssssnieens ] | eevsniesieenen T [ | covevieiiseiieiennd0 | oo XXX.......
2. 2002..... | oo [ errereenieeenees | e [ | s | svennnseesinenns | seesssesssssesens | snsssesessssesens | sesseresessssessnins | sressesssssesessnns | enseressnresessnses | srevessnsesssensernsQ | connen XXX.......
3. 2003, e 13 e 13 e L o0 0 e e [0 [0 | | ceveseieeieennn0 [ XXX.......
4. 2004..... [ oo | e [0 |0 [ [ |0 [0 | [T e [0 [ XXX.......
5. 2005..... | oo e | e 1T Lt 1T e [ e [eveisiieiieeinnd |3 [ [ evveieiiniieennd | eeveriseeeieniens | cevveveseseeeneen0 s XXX.......
6. 2006..... | ccooveeeren 18 |18 |10 10 B2 [ B2 [T ] 2 | [ | cveveinieisinnennn0 | XXX.......
7. 2007.... ] cooeeeeeeaB6 |6 {25 [ ieiiei28 | iDL | | ceeeeeieeiennn0 [ XXX.......
8. 2008..... | o2 |21 |83 |83 i B 8 |8 3 |3 [ | eeeiieieien0 | XXX.......
9. 2009..... | oo 18 |18 e 11T [ bl T T T 7 [T [ [ | | cevevceeieeieennn0 [ XXX.......
10. 2010.....| e T 1T 20 [ 20 |0 0 e T I T e | e 0. XXX.......
11, 201 e | e [ eerienienieeiensd | ereerienisnieeed | eeresessressesssens |eesnsenssnssessenss | evvessnrenrenssad | eerveneriieeensd [ ioerssiisiennaad (V1) I (O TN (PSRRI | I PO XXX.......
12. Totals... | ccorrenn 141 |14 230 230 |83 |63 22 |22 |, A 4 N O o [ [OOSR o I [ XXX
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008.
9. 2009.
10. 2010.
11. 2011,
12. Totals| ........ 0.9, S 0.9, O )0 S I 0.9, S 0. S 0.9, S [T {0 0. 0.8, S (L 0

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Priof... [ 65 | e TT | e, 9 | 95 | 91 | 102 | 120 | 16 | 16 | LA I L 1
2. 2002..... o 119 | 109 | 97 | 99 | 101 | 98 | 95 | 94 | L 93 | [(() (1)
3. 2003..... ... ) .9 S R 64 | [(LL0) N — [GLE) ) - [PZ0[0) I IR (204) | ...oonene. (VA0 ) P (V) B — (VAT - (VAT () | (2)
4. 2004.... ... XXX [ v XXXovewo [ v 2,707 | .o 2,702 |, 2,689 |....c.... 2,684 |........ 2,677 | .o 2,670 |...occoee. 2,667 |..oovenne 2,666 |...oocerirenen. ()] - (4)
5. 2005..... [ .cccenee ), 9.9, SO DR XXXovwwn [ v ) .9, GOV IR 560 | ..o 546 |...ccooen. 536 | .o 521 | 513 | 508 | .o 506 |.oorirerrnen (V) (7)
6. 2006.....|........ ), 9.9, SO DR XXXovvon [ v XXX [ e ) 9,9, GO RO 560 |..cooreren. 555 | .o 537 | 525 | 519 | 516 | .o (1<) 9)
7. 2007..... [ e XXX [ v XXXovvon [ v ). ,9, SN PR ) .9, SN PR ) 9,9, GNP 632 | .o 643 | ..o 626 | ..o 614 | .. 609 | .o (G - (16)
8. 2008... [...... XXX [ v XXXevvore | e XXX [ e XXX [ o ) 9.9, SO PR ) 9,9, COONTN DR 577 | 562 | .. 543 | 539 | (G ] (22)
9. 2009.... .o XXXeovven [ v XXX | e XXX [ e XXX [ o XXXevven [ o XXXeovven [ v ) 9,9, SOV DR 539 | 511 | 510 [ ()] P (30)
10. 2010..... [ .oeeeee XXX [ v XXXovwwn [ v XXXovvwn [ v XXX [ o XXXevve [ o XXXeovven [ v XXXovvon [ v XXX ovvon [ e 587 | 598 | A XXX......
1. 2011 s 0. S XXXeoowon [ v XKoo [ XXXeevo [ PO, S L. S 0. S XXXovioe [ 0.0 S I 656 |........ L. S XXX......
12. Totals..... | coererrirnnans [(€)] (89)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Priofr.... | ... 000...... [ e 37 | (P21°) N O 43 | 67 | YA 109 | 110 | M2 | M7 | XXX [ e XXX......
2. 2002.... | L1 I 83 | ((L10) ) — 410 84 | 89 | (o I 72 I 93 | 93 |........ ) .0, S P XXX......
3. 2003.... | ... XXX [ v 30 | (805) | ...eueneen (VLK) - (VX7 I— (221) | v (VA4 P— [VAL) B - [VALS) 1 - (214) |........ XXX [ v XXX......
4. 2004... ... XXXeovoo [ v ) 9.9, S R 1,344 |........... 2,590 |........... 2,634 |, 2,655 |..oo.... 2,662 |........... 2,664 |....... 2,665 |........... 2,666 |........ XXXeovveo [ o XXX......
5. 2005.... | ... XXX [ v ). 0.9 N P ) .9 R P 300 | 440 ..o 483 | . 497 | 503 | 504 | 506 |........ ) 9.0, SN P XXX......
6. 2006.... |........ ), 9.9, SO DY XXXvewn [ v ). ,9, SN PR ) 0,9, CHTE RO 316 | 452 | 493 | 505 | 510 | 516 |....... XXXeovve [ v XXX......
7. 2007... | .. XXX [ e ). 0.9 N P XXX [ e XXXevveo [ e ) 0.9, SN DR 373 | 544 | .. 580 | .o 59 | 609 |........ ) 9.0, S P XXX......
8. 2008.... |........ XXX [ v XXXoveon [ v XXXovvwn [ v XXXerevo [ o XXXevve [ e ) 9,9, ST RO 335 | 474 | ..o 509 | 539 | XXXevve [ v XXX......
9. 2009... | .o XXX [ e ).0.9 N P XXX [ e XXXeveeo [ o XXX [ e XXX [ e ) .9, S PR 303 | 436 | .o 510 |........ ) 0.0, S P XXX......
10. 2010.... |.ceeee ), 9.9, SO DY XXXovvwn [ v XXX [ e ). .9, GNP ) 9.9, SO PR XXXeovven [ v XXXovvon [ v ). 9,9 RN PR 345 | 598 |........ XXX [ v XXX......
11. 2011 [ L. S XXXeooooe [ XXXeoree [ PO . XXXeoveee [ e XXXewwen [ e L. XXXerrooe [ PO, S 656 |........ XXXevvee [ e XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. PO [ 3 T I (51 T I LS I L S 2 | L (0
2. 2002....... | 22 | YA S 72 | LT I LS IO 3 e 2 | L | IO
3. 2003....... |.ceeen ) 0.0 T DR 12 | 243 | 24 | 12 |, N K P 2 I I IO
4. 2004..... | ) .9, SO DS ) .9 S DO A37 | 48 | LA I L LG [ K I I
5. 2005....... |.coerren. ) .9, SO DS ) .9 N U ) 0,9, S D 7 45 | 27 |, LT [0 P K T I
6. 2006....... |.ccoeenne ) .9, SO DS ). 0,9 G O ) 0,9 O DO ) 0., SO D 113 | 50 | 25 | 12 | e LT I
7. 2007.... |.oovn. ) .9, SRS D ) 9.0 SR DR ) 9,0 N DO ) .9 SO DO ) .9 S D, 123 |, L5 O 25 | L[V I
8. 2008....... |.coeenn ) 0.9 NI DR ) 0.9 U O ) 9,9 NI DU ) 9,9 O DO ) .0, SO DS ). .9 G DO 127 | 50 | 16 | oo
9. 2009....... | ), 9,9, ORI DR XXX vvnee [ v ) 0,9, GO DOV ) 9,9, GRS DO ), 9,9, SOOI DRSO ), 9,9, SR PR ). 9,9, O DR 129 | 33 |
10. 2010.ces [ ) .9, SR DS ) 0.9 G U ) 0,9 N DU ) 9,0 G D ) .0, S DS ) 0.9 G R ) 0.9 R DU ) 0,0, SN D 118 | s
1. 201 [ D0, SO PO 0,0 S O 0,0 ST IO XXX [ D0, O DO 0,0 S R 0,0 S O 0,0 S IO D0, S P
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Annual Statement for the year 2011 ofthe  INFiNity Specialty Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums | Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notincluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama weeliiien [ [ | e | e 60,554 | ............ 15,853 | ............ 80,630 | .o,
2. Alaska.........cooeierriennnnn,
3. ANZONA.....coiieiee
4. Arkansas
5. California
6. Colorado.. .
7. Connecticut........c.ccrvreunee. CT|..N..
8. Delaware........cccoovvrviriinnens DE|...N......
9. District of Columbia............ DO | il [t [ | ceveeisinseeeseieens | sereesssssssessssesnnnes | eesssssssssesesssenes vioe | v | e
10.  Florida el [ 2,331 |l A6 TT4 | e | s 56,033 | .......... 115,764 | .......... 164,31
11.  Georgia 192,989 ..114,146
12, HaWaii..cveccesieeeeeee e HE LN | | e | ensseiesssessnissesens | ceresssseennsnsssnnss | crnseresssssssssssess | sesesessssesesssnsesens
13.
14.
15.
16.
17.
18, Kentucky......cooovvverivvininenne KY |...L.....
19, Louisiana..........ccovverveennes LA]...L...
20. Maine.....ocooovvvrererrrrriririnns
21.  Maryland .
22. Massachusetts................... MA N | s | e ssseessseisnns | seesnssesssesesnnsnsens | esresesseesssinsesens | sissessesessnesesnsnss | sressesessesesssssesens | reseseseresnneesane | seresesseesssssesesnsens
23, Michigan........ccoceevievininnns N
24, Minnesota.........ccccevvverenne
25.  Mississippi
26. Missouri....
27.  Montana
28.
29.
30. New Hampshire................. NH [N e Lo | e | e | seneenesnssssennesns | seeesesnssssseenssnses | sonsenssnsesnsensene | oeesssesessessssesnesnses
31, New Jersey. .
32.  New Mexico..........cccvrurunne
33.
34.
35.
36.
37.
38.
39.
40. Rhode Island....
41, South Carolina.
42.
43,
44,
45,
46.
A7, Virginia.....ccoveeeiieeisieinnns
48.  Washington
49.  West Virginia
50.  Wisconsin.
51. Wyoming......
52.  American Samoa
53, GUAM....coierieeieceirinas
54. Puerto Rico......
55.  US Virgin Islands.........
56. Northern Mariana Islands.
57. Canada.........cccooruerirennnn
58. Aggregate Other Alien........
59. TotalS....cccoveerriereereeiies
B80T, oo | oo
B802. oo
5803, e | o
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX 0 0 (U 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) 0,0, O [ [0 (01 0 0 [ 0 0] 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Auto Liability and Auto Physical Damage - Location of principal garage of insured
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Annual Statement for the year 2011 of the Inflnlty SpGClaIty Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Franklin Holdings
(Bermuda), Lid.

100% Cwnership

Franklin Holdings i
(Bermuda), Lid.

100% Ownership |

James River Group, Inc.
(Delaware)
EIN# 05-0539572

100% Ownership

JRG Reinsurance
Company, Litd.
(Bermuda)

100% Crwnership 100% Ownership

100% Cwnership

Potomac Risk
Services, Inc.
(Virginia)
EIN# 35-2242298

James River
Insurance Company
(Ohio)

EIN# 22-2824607
NAIC# 12203

James River
Management Company,
Inc.
(Delaware)

EIN# 03-0490731

| 100% Ownership

100% Cwnership

100% Owmnership

James River
Casualty Company
(Virginia)
EIN# 20-8946040
NAIC# 13685

Infinity Specialty

Insurance Company
(renamed Stonewood

National Insurance

Company)
(Ohio)
EIN# 42-1019055
NAIC# 31925

Stonewood
Insurance Management
Company, Inc.
(Delaware)

EIN# 20-0067235

100% Ownership

100% Cwnership

Stonewood
Insurance Company
(North Carolina)
EIN# 20-0328998
NAIC# 11828

Infinity General

Insurance Company
(renamed Stonewood

General Insurance

Company)
(Chio)
EIN# 31-1277903
NAIC# 35211
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