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Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. Bonds (SChEAUIE D).....ccouuvermrrirrieriicriieeriseiesseesssssissesssesssesstsssssssssssesessenssesssnes | sveseesssnees 230,421,793 | .o | v 230,421,793 | oo 293,322,720
2. Stocks (Schedule D):
2.0 Preferred StOCKS. ...t ssssssesssesssses | nesssessssssssssessnesssnenins | onesssessienssessnsnensnns | oo 0 [,
2.2 COMMON SHOCKS.....cvrurevereererareseeesseneseessesssseesssssssesesssssseessssessssssssssssessssesssseness. | oneesssesssnnes 21,919,131 [ [ e 21,919,131 [, 18,285,385
3. Mortgage loans on real estate (Schedule B):
31 FIESEIENS . covoveeveercereei ettt eess st | eeneeneenenenns KK/ ) [ OO DO 3,334,511 |
3.2 Other than firStlIENS........c.ucverirciereeriss s esssessseees | snessiesssssssssnessesssnssees | onssssessmnesnessnsseenssnns | oo (U R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES). ... vvereersereseeesseesseees s eessesss st ss st essssessssesssssesssesssssssanes | evesnsesessesenns 33,223,180 | ..eouvvvreeercrirerireeeinenes [ e 33,223,180 |..ocvvvvernenn 32,160,183
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)......covueveviecteteeeie ettt tes sttt ses st s et sessebesssesesssaetessssesessnanss | seressesesessesesssssesessssessnins | sressesssessesesessessssssesssensess | svereseesessssssesssessesessnsens (01 [OOSR
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES).....coeveereerciiesieeieirereriesieses [ eerirsiesisiseesesesessessnes | ereressiesesssissessssssesinssnss | ereesvessssesessissesssse s (01 O
5. Cash($.....4,253,683, Sch. E-Part 1), cash equivalents ($.......... 0,
Sch. E-Part 2) and short-term investments ($.....19,876,870, Sch. DA).......c.ccccurmmeeeeneens [eevverinnriennnne 24,130,552 | ..ooovvviceicreirineeenenns [ e 24,130,552 |...ovvvrern. 15,191,349
6. Contract loans (including §$.......... 0 PrEMIUM NOES).....ocvrreierireierereieteseesesesssssssessssssens | ceveresssssessssssessessssesseses | essesesissessesiesissssssssssnsns | seesessssssssessssssessesssenes (01 U
7. Derivatives (SChEAUIE DB).........ccvicueieeeiieeteieeteeseee et ses s sessssesesssse st sessesens | svetesesissssesesesessssessssssess | seresessesessssessssssesessesesesins | coeseresessesesissesesssesssand [0 ORI
8. Otherinvested assets (SChedulg BA)...........c.cceeiieveieiseeeee e sessseessssssessesesses | ceveessesesissenns 1,430,000 [ .oovoveeveereriereeeeeeeeeens | e 1,430,000 |.oovovvevereeiereeeees
9. ReCEIVADIES fOr SECUMHES. ... ....urvverrerrerircceieriieeie st esssisesssesssenes | nesisssssnsseons 1,500,198 |..ooovoiiieernreiines [ 1,500,198 | ..o
10.  Securities lending reinvested collateral assets (SCheAUIE DL)..........ccvvrverrerrinrnrnnireees [ eonrnniinincnnnnninsnsns | e | e (U1
11. Aggregate write-ins fOr iNVESIEA ASSELS........cc.ovevericiceeie et seseesesnees | aenrensssessesssssssesssessenes (U O (LN O 0 Lo 0
12.  Subtotals, cash and invested assets (LINES 110 11)...c.werrnrerreneeneernensineerseresessisenneens | coreereeneenns 315,959,365 | ..overeereererereieeeeeeneeens (U] IR 315,959,365 | ..covvvvv. 358,959,638
13. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY)........cvcvrerreieieisereresiereees [ eeeriesnesieieeesesissesssnnes | ererisseeesssisnesesesiesenss | s (01 T
14, Investmentincome due and ACCIUEM............c.ccueeiecieeieiiireseice et sssens | eveessesesienenne 1,708,919 | oo | e, 1,708,919 |.coveviee 2,495,185
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............ccceee | vvvervrininnnee 14,451,086 | ...oovvverrrerierienierieriens [ v 14,451,086 |....coocoveveneee 16,375,403
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccooevees [ covvrrverennan 41,011,646 [ ..o [ e 41,011,646 |....cooeneee 46,335,287
15.3  Accrued retroSPECtiVE PIEMIUMS. .......c.cvvriveveerereeeeie e ssssesessssssessssssssssens | eeveesesssssessssssessessssssseses | sessesesssssessesissessesssssessnsns | sessersssssssessssssessesssenes (01 T
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........cc.curverrermreiersieresseriseesssssiessssesses | sevssessssnessnssesssnsssees | sessnesssmesessssssssssssnness | seeseesseessesssessssessnns (U R
16.2 Funds held by or deposited with reinsured COMPANIES...........cccvevviveiereriererereens [ e [ e [ e (01 U
16.3 Other amounts receivable under reinSUranCe CONMTACES............cc.erremereeererrerinens | cevvrerreneeiresnesesneninees [ eerseessnesesssessssesssnnens | eessseesseessesssesessnessens (U
17.  Amounts receivable relating to UNINSUIEA PIANS...........coveeeveverceeeeeeecreeeeieieecetseeevens | ceerereeiesreseesesesssseenes | eeveveeseresieesssesssenessesenens | ereeeeseseeseeseessaesenad (01 R
18.1 Current federal and foreign income tax recoverable and interest ther€oN...........ccccccvveees | eoververeeeceiesieieieeiiens | evsieieseeeiessesisisens | ceveeisesis e (01 I 1,637,620
18.2 Net deferred taX @SSEL........c.cimrririiiererisrese e ssestsessseesseas | nessssesssees 11,056,482 | ...oooeverrrrercnerirscriines | v 11,056,482 |.....ccovvvenne. 14,154,347
19.  Guaranty funds receivable OF ON AEPOSIE.........vurirrerririrrirrinirereseeseissssseessssssssssssssssses | wnssssessssessssssssssssessssssnsss | sessessssnssnssssssssssssssssens | seessssssessnsssssnsssssnssnses (01 T
20. Electronic data processing equipment and SOtWare...........cccvvcvevececrereeeerceerseecreeeeeens | e 12,079,726 |..cooveverenee. 9,143,285 |...ccevevenne. 2,936,441 |.covvverirennne 2,529,251
21.  Furniture and equipment, including health care delivery assets ($.......... (0) JSSUSSTT ISR 3,316,838 | ..o, KICHICR:KT TN (U1
22. Net adjustment in assets and liabilities due to foreign exchange rates............occeveee | eovrereereeieeeseceeeiesieens | eveeresersesessssseseeseesens | ceveeresesessessesssssessseead (01 [OOSR
23. Receivables from parent, subsidiaries and affiliates.........c..cccoevverveverresierccvesiesceieiens [ eeerveeeeies 5,599,527 | .oovvvererereereeeeereeiesiiens | e 5,599,527 | .ovvrerereernnn 135,249
24. Health care ($.......... 0) and other amounts rECEIVADIE..............cvvveverieeieeeieiereeereieeienes [ e | ereriesesesissssensssssesiesenes | ceeeiessssesses s (01 T
25. Aggregate write-ins for other than invested assets...........cccccveveieiciccnesiecsesieeeieens Lo 9,096,206 |....ccooovrrnnnes 1,393,902 |...covcvennnen. 7,702,304 |..ooivinnes 7,291,124
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cueverruerrirrencrireniesesesssessseessessssssssesssesssessssnes | seereesssnees 414,279,795 |..covrevreenns 13,854,025 | ...cvvvnvvns 400,425,770 | ..ovvorveenne 449,913,104
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........ccov. | vovereerrenrinninenensinenenes [ enrreirincneeneneieinees | e (U1 U
28. TOTALS (LIN€S 26 NG 27)........cvvvriveeririicceierrirereieerirseeiiseessesssessisesesssenssessssssssessssnees | sversneseoees 414,279,795 |......ccveence. 13,854,025 | ............. 400,425,770 | .............. 449,913,104
DETAILS OF WRITE-INS
1107, st nntes | st enenienssnnnines | sreenieenienen s | e (U SR
T102. ot nnntes | enss st sens e enssnnnines | sreeseessi s | e (U R
1103 st nnntes | eenss st enenienssnnnins | srensieeni s | e (U R
1198. Summary of remaining write-ins for Line 11 from overflow Page.........cccceuevvevcverveeres | cevvereveieeeesse e (01 R (01 R (01 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @8DOVE).....covcecvevereieesii i | i 0 i, (0 [ 0 i, 0
2501. Corporate OWNEd life INSUFANCE...........c.ccveveieereeesie ettt sssssse s sssssses st senans | eevsessssesnseenas 3,416,609 | ..o | e 3,416,609 |..ccoovverrirrnne 3,210,380
2502. Deferred compensation life INSUFANCE............cceveeveeveveeieiseieeee e sessesssseeses | eveesnesesinsenan 2,983,560 |..oovverererieerereieeiens | e 2,983,560 |...ccvvrerrrnn 2,689,279
2503. License/maintenance agreements (Prepaid)...........cccveveeveveveeeveieeeseesesessssseseesessesseses | cevessesesessnnan 2,249,355 | ..o 1,272,854 | ..o 976,501 | .vvveeeeeerens 827,286
2598. Summary of remaining write-ins for Line 25 from overflow page..........coccovvevnererrneneerees [ convnrnrisnisnnnns 446,682 |...oovverrieiirenns 121,048 | .o 325,634 | .o 564,179
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).....ccocvviricesiiciesicrsicisisiiees | v 9,096,206 |.....ccooooneecee. 1,393,902 | ..o, 7,702,304 |.....cooooeeeee. 7,291,124




Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8).......vuieieireeceeieeeteeess sttt sttt s s st es st nsss s s s s sassnssnssssssstenssssssenssnsnnas | sessessesessenssnanns 97,700,791 | .o 119,153,011
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B)..........cccvoerivrerreieiieiiieiieniens | creriesieiisssesiesesesssssseseens | ceveevessesssessessssssssssessssesenes
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN 9)......ouvviviiveiciicieeeeicie ettt tessss s sessessssssssssssessessssessessssssssssssssssssens | soevessesissssssesnes 36,660,999 | ..ooovveiian 36,711,003
4. Commissions payable, contingent commissions and Other SIMIlAr CHAIGES............ccviiviieieiiceeee et sssssasseesnsn | eetessssssssessssssssssssessessssenes | sressisssssessssssessesssessensssassans
5. Other expenses (excluding taxes, ICENSES AN fEES).........ccuireieiciirree sttt sstes st bes s ssssssessessessssessssensens | sessersesssssesnsinead 6,663,711 | oo 7,186,266
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvevcvrerieeieiieseeie et sessesssssssssssnees | sessersssssssesssnaas 3,953,158 | .vocvecrreirian 4,929,333
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gaiNs (I0SSES))......c.vuevierererereriieeieieiseresesiesiees | eervereeresissessesssssssssssessesseses | sessssessssessssssessesessessesssseees
T2 NEt deferred taX HADIIY...........ceveveevere ettt e bbbttt bt s s sas st esses e basa s sassansnns | sevsesssessesessnssssesssssssessessesas | sesssssssssessssssensesensassensesanes
8. Borrowed money $.....150,000 and interest thereon §.......... 0.ttt ettt st ae st nnnetens | ebesnererns e eneaenes 150,000 | coovvevererereiieins 150,000
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
I 0 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE)..........cocueveveicieeeeeeieseeee e | cvessesissseseesienns 71,635,184 | ..o 79,783,051
10, AQVANCE PIEMIUM....covuieiviiteteictetei ettt ettt bbb s b s s bbb b s se bbb ks s b s s b b s st e b s e s s s et bbb es e se bbb et esssses s e bebssebesnsesenas | sbessesessssnsessssetessnsesessnsetesnss | sessesessssesessnsesnssnsesansetesnsneas
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt | cetsns st 34,000,000 [..oooovermerrrmerirereerneeeeeeenes
11,2 POCYNOIAETS ...ttt ettt bbb a b st ss et bt s st s s sae st antensnssstensessnsansns | stsssssessessssastessesasssssssessnsans | sevessssessesessnssssessesnsentessesas
12.  Ceded reinsurance premiums payable (net of CEdiNG COMMISSIONS).........cvvvevvrveeieriieisieieiiere et sssesses s sessssas s sssssaes | sresssssessesisssssessesessessssssssssnns | sesessessessesssssssssessesssessesseses
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).......c.ciiiiiieieiiereieeeeereessessssesesssssesseses | covsissssssesisssssesssssessssssssesns | sevessessessssssssssssssesessesseseses
14.  Amounts withheld or retained by company for aCCOUNE Of OLNETS...........overirieirreecs sttt ssenssnsss | ressesssssssssessssssssssssesssnssessens | ressessssssnssessnsssnsssnsenssssnssns
15. Remittances and items NOt AlIOCATEM.............cuuiumrireiiercri bbbt | stbsneessees et estenes [ e
16.  Provision for reinSUraNCe (SCREAUIE F, PAM 7)........cvvrrurireieirisciesissesesssisesssesssssessesss s sssssssssesssssssssessassssssessessessssssessesssssessessanss | nessessassssssessasssnssessassanssnssons | ressesssssssssessasssesssssnsnssnssns
17.  Net adjustments in assets and liabilities due to foreign EXChANGE TALES..........vverririirrieirrrie st snssseses | ressessssssssesssssssnssesssnssessens | ressessnsssnssessnsssessnssesssssnssns
18, DIAftS OULSTANGING.....cvurervirieie ettt s st ss e s e ses s s s ssnssns | essesssssnssessantsnssnssansnssnstans | sressesssssnssessanssnssnnsensnssnntns
19. Payable to parent, subsidiaries and affllates............cccoveieiiriiiiecse ettt senasnees | seereeresseseeneseeas 3,201,551 | oo 5,466,340
20, DBIIVAIIVES. ....ocveieeeeieciecee ekttt | Hbneb bbbt | settreeb et
21, PaYADIE fOF SECUMHIES. ... .. vureueecereeiie ittt sttt essent st estensansns | stsessessssssssastensnnssessansnnssnssns | sesessnssnsesnssassnsnssensansnnssesens
22, Payable fOr SECUMTIES IENGING.........iuriiierirrireiierire et sttt se sttt en s st s s en s ssns st ensnsns | sbsessessssssssastansnssessassnnssnssns | sesessssssnssessassnesnssesssnsnnssesens
23.  Liability for amounts held Under UNINSUMEA PIANS..........c.curieiiiriiircieieeiseise sttt st sttt st ens s ssessensns | sbsessestasssesssssassessessassnssnssns | seseessssnsssessesssssessessasssnssesens
24. Capital notes §........... 0 and interest thereon §......... Dttt bbbttt | enbtsst st sttt ettt st s | ehtnst sttt s sttt
25.  Aggregate Write-ins fOr HADIIIES............cveviveieicicse ettt bbb snsens s st | eniessssssessesansnes 6,891,054 | oo 14,186,629
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)..........c.ouririrrrnreeeseneeecseiseeeeiseeseesssese s sessessssssenss | seseeessenseseses 260,856,448 | .......ccoovvenee. 267,565,633
27, Protected Cell lIADIIES. ... bbb nines |ttt | cereens e
28.  Total liabilities (LINES 26 @MU 27).......cc.ureeririreeereeiieeiseriecsise s essesss st es sttt sne st | erirnsssnasisessens 260,856,448 | ........ooooece.... 267,565,633
29.  Aggregate write-ins for SPECIAl SUMPIUS fUNGS..........coivivieicicriteie ettt sttt ss bt | enbessesssssssesses s sn s s s bnes (01 ISR 2,981,655
30, COMMON CAPILAl SLOCK.........ocvevieiieiiieteieetcte ettt ettt ettt s s sttt s st et st e b bes st e b s s s s snsebessstetesnaetassntesensnaessnsnsanas | svesessssssesensetenen 2,500,000 | ..ocvevereriirirnns 2,500,000
31, Preferred CAPIAl SLOCK.........c.civiieieict ettt bbb a sttt a st s bbb s st ensebaens | etebstesse b tens s st estentesesas | sebisaenaeste st n et baees
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS............c.cvcviiiriciiieceece ettt ettt sas b s st enaebens | eetebessssesesissesessstesesnaesnand 0 [ oo 0
33, SUIPIUS NOES......oocecvieeiieieeete ettt ettt ettt ettt b st b s e et st s st et et e s et e s s st et s ssa et s et b s s et et s se st snsebessstetessnsesasassesassnsesans | nebesssnsesssesesssnsessnsetessssesans | sbevestetesssesesntetenseaes s et snes
34, Gross paid in and CONHDULEA SUPIUS..........c.oviveveiiteieiee ettt bttt st es bt ss s b st s s sessssssebesansstessnantensnns | ebessstesesinsesinan 41,400,000 | ..oocveverrrnne 41,400,000
35, UNASSIGNEA FUNGS (SUIDIUS).....v.vevicveeeiieiecises ettt ettt s et bt a s s ettt st es s st e s s st et snt st et s sssansanssnsastessnes | evsesessesnsansanes 95,669,322 | c.ocvevevrreinns 135,465,816
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... (1) OO BT PPN (SOOI
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt st n e sns st ese st teneens | sententesistensensssesnnssnsenessntanes | srinsnsensesns st ens s st snssneenas
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........cccirverriiciieeeiisieeesses et esessssssessssssseens | esssesssssseseenes 139,569,322 | ..o, 182,347 471
38.  TOTALS (Page 2, LINE 28, COL. 3).......cveruivverreiririreieieeiieeeiseniesesiseseseesisseseseesisesesssesssesssse s sesasssesssse s ssasssessssssesssssnesssnessssnenss | eveonernnneeseonens 400,425,770 | .....ovvvrnn. 449,913,104
DETAILS OF WRITE-INS
2501. Funds set aside for @SChEAIMENL...........c..riirriieeii sttt enssenstsnninas | ceens ..2,624,643 2,523,486
2502. Executive deferred compensation payable... 3,026,836
2503, Self-INSUIEA MEAICAI PIAN........cvucveieieeicteeise ettt ettt b b s e st s ettt es b b en st s s s esae st antesansasbensanas | evsessssstessesesnsenes 490,356 | .overererereinnns 563,205
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAJE..........cccvereicreicisees ettt sttt s sesssssssenans | srsessessssessesissessenes 749,219 | oo 8,349,913
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).... 6,891,054 ...14,186,629
2901. Additional admitted deferred tax assets 2,981,655
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAJE..........cucvieieirieecesce e sstese st ssss s ssessssssesseses | eonsssssesisssssessssssessssessesens (01 ST 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Lin€ 29 @DOVE)......ccouurreesieeiiiiissii s | v | v, 2,981,655
3201.
3202.
32083.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE........vruieiirreriniinririsiesiss et sssssssssssesssssssssesssssssssessesss | sessessssssssesssssssssssesssssnses (01 O 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LN 32 8DOVE).......cieuiieiieiiesiisiisis s | seressse s [0 o 0




Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 35, COIUMN 4)........c.ovuieieecreeeicetesesseeetsetes e teses st s ssssstes st tesss s sessssssssssssssssesnsnss | sveesessesesssessenes 303,001,201 |.ooeeereirerienens 336,274,851
DEDUCTIONS
2. Lossesincurred (Part 2, LiNe 35, COIUMN 7).......cvivivriieiieeieteeeseeesieees e ssssssssess et es st sss st sss s sae s ssssesnsenan
3. Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1).....vviricriiveieieeece sttt ssses s sssessssans
4. Other underwriting expenses incurred (Part 3, LiNg 25, COIUMN 2)........ovevivercieieisisieieisces et essssss s ssssesss s sesans
5. Aggregate write-ins for Underwriting AEAUCHIONS............cveviveieeiceeises ettt bttt nens
6. Total underwriting deductions (Lines 2 through 5).
7. NetinCome Of PrOtECEA CEIIS..........cvucvereceeceeicecteee ettt st s ettt s b e st e sans e
8. Net underwriting gain (loss) (Line 1 MinUS LINE 6 PIUS LINE 7)......vvvvuevricriieece ettt ssse s s ssess s
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......ccvvevcivcreieieieeeicesee et 9,601,877 10,739,549
10. Net realized capital gains (losses) less capital gains tax of $.....994,516 (Exhibit of Capital Gains (Losses)).. ...1,651,599 ...3,244 647
11, Netinvestment gain (I0SS) (LINES 9+ 10).......cuiiiiirireieieeeees ettt st bbb ss e b en e s b s e saen 11,253,476 13,984,196
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged Off $.....3,986,708)............cvurvureeeeeeeeeeeeeeeeeeseeeeess et sssesassssenssnns | eerssessseesensseesssanees (3,986,708) [ ..oocvvrrererrnrne. (6,281,387)
13.  Finance and service charges not included in PrEMIUMS............ccceviieiiiciiicee ettt ssse s sae st sesssssssnaess | eveetesesissesssessesns 29,779,481 [ oo 32,742,695
14.  Aggregate write-ins for MISCEllANEOUS INCOME..........c.civiecieieetcieiiee sttt ettt st s s sss s besennsessnsesesssesesnnes | ebesssissesssissesessnaens 1,661,225 [ oo 2,082,623
15.  Total other income (Lines 12 through 14) 27,453,998 ....28,543,931
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 4 15)....u.iiiececeecteee ettt ettt bbbt s st es s s sessssaessnnans || evessessessesessnsssess 20,383,547 | oo 26,003,176
17, DIVIAENAS 10 POICYNOIAETS. ....voeeieiecirie ittt s sttt en s es st sansensnssenses | essensssssesssnssnssessenssnssnssensansnsss | conssonsansssssensanssnssensanssnsessansans
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOme taxes (LINE 16 MINUS LINE 17).......cv vttt tenes st ssess s sensssas s snss s ssnsssssssesssssssnssnsensssssssnsns | sovsessssssssssssessesas 20,383,547 | oo 26,003,176
19. Federal and foreign iNCOME tAXES INCUITEA............ccoveiuiieiieieicre ettt ettt ae s st s s s b st sessssesssansesenns | trsesssssesessssesssinsesanes 505,598 | oo 6,207,966
20.  Netincome (Line 18 MINUS LINE 19) (10 LINE 22)........vuiieeiriicrieeeiceectessee sttt essssssses s ssssssessssessessssesssssssessssssssessns | eevessensssssenssnessens 19,877,949 [ ....cccvvvvcan 19,795,210
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COIUMN 2).........oviivererirnieieeiereessiseeseesensens | ceveeresessesseseenenns 182,347,472 171,167,877
22, NetinComMe (FrOM LINE 20)........ccvvieireeieiereceeis ettt sttt s sttt es s sesssssass st st sstessnssstensssansenssssasanssnsntas | eevessesssssssensessasens 19,877,949 19,795,210
23.  Net transfers (t0) from Protected Cell @CCOUNLS...........c..cviveveicvriies ettt s s st sssses st ssesssssssenens | stessesssssesssssessnssssessessssessesseses | ersessessesessssesssssessessesesssssasens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(43,428) ..(80,651)] ... 471,774
25. Change in net unrealized foreign exchange capital GAIN (I0SS)........ccvrrrieieiiereeere et sstess s s sesssssssessssssessesses | stessesssssessssssssssssessessssessesseses | ersessessesessssesssssessessesenssssasens
26.  Change in net deferred INCOME tAX........c..cveuieiieiciceeece sttt s sss s s st ssesses et saesssssnssnssssnnes | sesssssensessessesneas (3,141,293) | wvvvvereeereiernan 2,980,872
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 COlUMN 3).........ccovvuevercreriinerieseseeseeseeseseressssinns | eevevssesisisssesissnenns 1,565,845 [ ...cvvviverercrinns (3,568,262)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in surplus notes..........c.cccvvvvevienae
30. Surplus (contributed to) withdrawn from protected cells....
31.  Cumulative effect of changes in aCCOUNTING PHINCIPIES.........ccveveeiercieee sttt es s sssssssessesss | svessssssssessssssessessssessessssssenssnes | sessessessesinsissessesessessessesenssssases
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend) ...1,000,000
32.3 Transferred to surplus
33.  Surplus adjustments:
331 PaIH MMttt Rt n s
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital........
34. Net remittances from or (to) Home Office
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gains N I0SSES IN SUMIUS.........vurerirrirririsrissseressssseseee s ssessesssesssssssssseessessssssessessessssssessesssssnsss | srsssssssssssssasssnssssssssassssssssnes 0 ] 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).......ccccoervvnrreiinrnninns ....(42,778,150) 11,179,594
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37 139,569,322 182,347 472
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from OVEMlOW PAGE.........cccveveiireeeceeeece sttt sesssessesssssssessens | cressssessessssessesssssssessssesssssesns [ erveresisssssesesessessssesssssseneas 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. Miscellaneous income
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE........c.rruririrririereiecre s isesstsseessssesssssssessssssssessssssessns | enrensssessnsssssssssessssessssessnnssesseQ | senseseessssessnsesssessnsssssnssnsens 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE). .......ouiieiieiieieieeiee st ssesssssssssesssnssssssnsenssssssnsensnss | snsessssssesssnsnssessenss 130D 1,220 | wsvsersesssessassosssssens 2,082,623
3701. Additional admitted AEErTEd tAX @SSELS........ueruruuierrirriieeircie ettt ettt bbbttt nns | seteetessess st bses sttt ent st entans | ertestneiiessenteeaneanes 2,190,488
3702. Reclassification of additional admitted deferred tax assets to special surplus funds............cccoeevevieiveivcrreeieccccseeee e (2,190,488)
3703, et s e a e A At RS ee AR e bRt bRt e st e s st a st e s bt ees e en
3798. Summary of remaining write-ins for Line 37 from overflow page.
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE). ... iuiiiiiiiiiisiiiiisit et sses s snsessesssssnsessenssssnssnsessssssensesss | crensessesssssnsessesssssnsesessnsenensald | consessesisssssessessssssssssssessssanees 0
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CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums cOllected NEt Of FEINSUIANCE. ........cvuevieieeeeteee ettt b s sse s ssstesssssssensesensens | sbesssssessssinsanes 302,101,292 | oo 334,474,116
2. NetinVeStMENTINCOME. ..o sienes | sebsssiisesinssinesine 13,291,702 | oo 14,000,883
3. MISCEIANEOUS INCOME.......ouveveeeieiecicteete ettt sttt s s bt s e bbb ae s s b sa s et st esseses b s s saesassssensesnsanes | ssbessesssesssssssanes 27453998 | .o 28,543,931
4. Total (LINES THIOUGN 3)....couuieiriririeircrieeeieiieesiesi sttt nsnes | eentsenssensseenees 342,846,992 | ..coovvrvrriins 377,018,930
5. Benefit and 10SS related PAYMENLS.........ccoouevvevceiieeie ettt bbbt st en s sssaennnnas | ersesseseesinseneenes 175,993,946 | ...ccoocvrrrnee 182,617,473
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS..........cc.oveeriririnrineininee e
8.  Dividends paid to policyholders..........ccccevveereeriererrierenennns
9.  Federal and foreign income taxes paid (recovered) net of §.....994,516 tax on capital gains (I0SSES)..........c.cevverreerrerrrereerenreens | errssmessesssisesieseeeas (137,500) [ ..cvovvercriiiae, 9,307,110
10, Total (LINES 5 thTOUGN 9)...cuuvvveirirreiiriiriiiesseesisese sttt nent s | sbsesisneneenesnas 344,188,576 | cocovvrrrerrinn 360,935,195
11. Net cash from operations (LiNe 4 MINUS LINE 10)......c.cviuiiueieiiiriieicieseese ettt s s bbb st sssessesess | sesessessesssssssans (1,341,584) | c.ooveveere. 16,083,735
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 137,144,580 166,490,799
12,2 SHOCKS ... vvvueeeseeeesaeeeseessseeeseeess s ress s8Rt nnntns | sereesteessnnnesenens 3,931,138 | v 12,331,007
123 MOMGAGE I08NS.......ceveriiciiceese ettt ettt s st en e bt s s s st s e s b s s s e sassssansessnsstessnsansanes | suessesssssssessesissssessesssssnsasaesans | sevessessessessessnssssessesssbessessnsanes
12.4 REAIESIALE. ... bbb | Hhienb et | bbb s
12.5  OEI INVESIEA @SSEIS.........vevuerirceireitieeies ettt | cessesss s sseness s nss s eranins | creesseese st eeees
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES..............ceeveiereiieieerseeeeeeee e | e senees 397 | e (10,568)
12.7  MISCEIIANEOUS PIOCEEUS.........cvucveieieeiieieeeieese st bes ettt s bt es st es s s s s st e ss s s sssaessesasbenseseesasssssassessnsssessssansones | shsssessesssossesessssansssssssnsansessns | esssssstossessesssssssassesnsansassssanes
12.8 Total investment Proceeds (LINES 12.1 10 12.7) ...ttt tssas st se s sssssessss s snssssssans | sessessesssenssssans 141,076,115 | oo 178,811,238
13.  Cost of investments acquired (long-term only):
131 BONGS. .ottt Rkt nne s | ertsesi et 73,785,544 | ....covvvrn. 173,571,760
13,2 SHOCKS. .- verueeeuseerseeeseesseesseeesseeesseesseesssess s8££ 818858 7,599,569 | ..ovveonrvrrreerenn 21,746,252
13.3 Mortgage loans.... ..3,334,511
134 RBAIBSIALE. ..ottt sttt et s et en st s naenaesntas | eveesesseseesnrinaenees 1,868,332
13.5  OthEr INVESIEA @SSELS.........rvvueerirciicriieiise sttt bbbttt ennts | sviesstssessesesienens 1,430,000 | ..ovvoiiiininrninninesis
13.6  MiSCElANEOUS APPIICALIONS............cveviieeicieciies ettt ettt s s sess s sssses e s bensssassesssnsenses | ssssssssssssessssssasees 1,500,198 [ oo, 649,961
13.7 Total investments acquIred (LINES 13.110 13.6).......cveicriiiieieieresieieiesesie et tess s teses st se st sees st sstesss s ses s sassesssssssaesss | sessssssesssssssensans 89,518,154 | oo, 197,845,191
14. Netincrease (decrease) in contract [0ans and PreMiUM NOES..........vurererrerirnirnrisriressessssessssssssssessessssssessssssssssssessessssssessessas | ressesssssssssessessssssessessssssessesss | sesrssessesssssnssessnsssessessesssnsseses
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) 51,557,961 ..(19,033,953)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES........vuiviieiecicisctee ettt bbbt s b s s b ssssessens | stessesssssstasses e ssbessessessssassesses | ebsesassessessessssssesse st enses e sanes
16.2 Capital and paid in SUIPIUS, [ESS tTEASUNY SIOCK.........ccvevevriiieieseisetese ettt sssse s ssssesssssssenes | sressessssissessesissssessssssssssnssessns | sesessssessessessssssessesssessessesenes
16.3 BOITOWEH FUNGS. ...ttt bbbttt | chsetssetssee s bbbt siens | cbrrebseebsene s ess e sees
16.4 Net deposits on deposit-type contracts and other iNSUraNCe NADIHIES...........ccoveeveevrrieeieieeeesce et | s es s sssaesees | oeressssesssssesss e st esses e sees
16.5 Dividends to stockholders ...21,000,000 .8,500,000
16.6  Other cash Provided (APPHEA)...........cvierieeiericreie ettt s e sss s s st ssessesebensessesnnes | spsesissessssessansns (14,277 1475)| oo, 1,594,465
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccccoveeeevvercceen | coviiieiiciiciinnns (277 175) [ oo (6,905,535)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17)........covvvereenecveerenee | ceveerersieienisisnnns 8,939,202 | coovevvereierinne (9,855,752)
19. Cash, cash equivalents and short-term investments:
191 BEOINMING O YBAI........cvieieeeeecee ettt ettt st es et es st st s s sen st s sa et et entesssssntensassnsans | evsesssesssssssenenns 15,191,349 | oo 25,047,102
19.2  End of year (LiN€ 18 PIUS LINE 19.1).. .. cuuiuuiieireieeseresresseseesssessssssnssnsssssenssnsssssessanssessessesssnsssssensasssessessasssnssessasssnssnsssssansnes | sosssssssessassnsanses 24,130,552 [ oo 15,191,349
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 ettt | coersneesnee st | e
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UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
1

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3,

Last Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5,

Part 1A

4

Premiums
Earned
During Year
(Cols.1+2-3)

19.1,19.2

19.3,19.4
21.
22.
23.
24,
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.

Farmowners multiple peril.............coccoernineinenincneinienee

Homeowners multiple peril..........ccovveereeenieeieceenenns
Commercial multiple Peril.........ccccvvevrvveerieieeeeeeee e
Mortgage guaranty...........cccceevveenieeeseeess e

OCEAN MAMNE......oeeievcieieee e

IN[ANA MAMNE.......ooveere e

Financial guaranty.

Medical professional liability - occurrence..............ccoeevnee.

Medical professional liability - claims-made.......................

EarthQUAKE.......c..cvcveeeccte e
Group accident and health............cccooeevvicivcceeieene
Credit accident and health (group and individual).............

Other accident and health...........cccccooevvevniveincieiisieen,

Workers' COmMPENSAtioN. ........cc.rveerrrerrenrerrenrsnreseiseesnsennenns

Other liability - OCCUIMEBNCE. ..ot

Other liability - claims-made...........ccc.oovrrrnrneirrernienenens
Excess workers' compensation...........ccccceeeeveeeererienennnnnn.

Products liability - ocCUITeNCe..........ccveveierereeirisieieinee

Products liability - claims-made...........ccccoeveerereiereiieeinnnns

Private passenger auto liability..........c.coevrenrerrensineneines

Commercial auto liability..........ccoveveervcrreereeceeeere s

WaAITANEY.....oveecviceeeceeeee et e

Reinsurance - nonproportional assumed property............

Reinsurance - nonproportional assumed liability...............

Reinsurance - nonproportional assumed financial lines..................

Aggregate write-ins for other lines of business..................

TOTALS......ooe e

3401.
3402.
34083.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page.....

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)

...................... 214,980,825 | .........c.cceee.......57,779,403
........................ 79,872,500 | ........................22,003,648
......................................... 00
...................... 294,853,334 | ........................19,783,051
DETAILS OF WRITE-INS
......................................... (OO
......................................... 0] i l0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneamed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. T vttt sttt sttt s st sns s ntensnsnes | susessestnsnssestanssnssessansnns | sessenssessessessnsessansensnsss | steesessessensessestenssnssessans | sessessessansessenssnssessastensns | ressesssnsessensneestensnens 0
2. AIEA INES....ocveeeeiirirririrsrsrrrs s sessesies [ resiesissssssssessinssnses | srierisinsnss s [ s | o | s 0
3. Farmowners MUIIPIE PETL...........ccovririrrrienrreieenssrisennineiines | cereesnseseessssessnssssssessnnsns | sesseessssssssssssssssssssssssnsss | senssmssssssssessesssssssssessans | sesssssessssssessessnsssessassansss | oessmssssssnssnssnesessessnens 0
4. HOmMEOWNErs MUILIPIE PEIl.........cvcveiicreiecieiiesceeeensieenieies | crvereiniieensisesseesnsieses | crereseesnsissessesesssesssses | esesesisessssssesessssesesssess | seressssessssssesessssesssssesens | eresiesssssssessssesesssesssens 0
5. Commercial MUILPIE PEIl.......c.rveieririierirrieeerreieeseneesessresesnies [ reereensieesssnssssesssensnees | eensessessssessssesssessssssssses | erreressessnsssssssssssssnssesseses | eeseesssssssessesssnsessessassns | sessessssssessessnsssesssssansans 0
6. Mortgage guaranty.
8. OCEAN MAIMNE........oririrciieiirierierie st ssessessie s ssisssesssinsin | erentsessssnnssnnsssnssnssessens | cresinessnesinessessessesssesses | cesesssesssesssssssssssnsssnnssnes | resssesssnesnesnessseseessenes | sesssssmsssnssnssnssesssenss 0
9. INIANG METNE.......ooeeeeeerirererieseierieesser s esssensses | crevesssssssesssnsssesssssssssns | sesssnesssnessessssessssnesssnns | weressesssenssssesssnessenees | coesesesssssssssnssssesssesssas | sesssesssenessnesssnesssesssnns 0
10. FINANCIAl QUATANEY........ccveieeiciieciececee et sesssssiesens | crreviesissessesissssssssssessess | ceressessesissessessesssessssseses | oevesisssssesesissessesesssssnss | evsessesssssssessesssssssessesnss | seesesssssessessssessesessssenes 0
111 Medical professional liability = OCCUITENCE...........c.ccuevvevcvereiciieisiens | et ieieins | ceveeresiesisseseses s esssseses | eevesiessesesissessesesesenssnes | evessesisssssessesisssssesssnss | essesssssessssssssssesessessenes 0
11.2  Medical professional liability - ClaIMS-MAE.........cccerrveerererreerieens [ | e | e esessesenes | erieveseeeesesesss e sesesens | cevereeseresessesss e seneesenen 0
12. EAMNQUAKE.......coocvecveeccsee et sesses s sessenes | cvresississessssessissssssssesnss | eesessesesissessesissssessssseses | eesesisssssesississesesssesssses | cevsessesesssssessesissessessesnss | essesssssesssssssessesssssenes 0
13. Group accident and hEalth.............c.c.oieeiieiceeececeeeeeeieees | e | e esiesesens | ereresiee e eesisens | eerereeiesr e eaes s tenes | crereies ettt 0
14, Credit accident and health (group and iNAIVIAUAL)...........cccererrrnees [rrimrnrirreinrirsiinnies | e [ e [ ceesnssnssssesssssssessnsses | sesessssssssssssssessssssssns 0
15. Other accident and halth..............occervrecrirrerieenie [ e | | e [ e | 0
16. WOTKEFS' COMPENSALION. ......cvuririererrirrieiierissiresenssssseesssssssssssessesses | rnssessnsssessssssssssssssssnes | eesssssssssssessssssssessssssnsses | serssessesssssssssessssssssssssenss | sssessmsssssnssessensnssessansns | sessessssssessessssssesssssnsans 0
171 Other liability = OCCUIMBNCE. ........cvreieeverieirieseestereevesesssssessssseses | cessesisssssesssissesssissessens | cerssssesssssssessssessesssens | evessessssssesesssssesessssesses | eeesessessessssssssssssssessnss | eevessessssessensssssssesnssnens 0
17.2  Other liability - claims-made
17.3  EXCeSS WOTKErs' COMPENSALION..........cccoviviviiireieeiiereieerereseieisnieiens [ ererieieisiiereesesesseiesssenes | ceeresssessesesesessssssseseses | eiesssiesssessesesssessssssesesies | esiesesessesessssessssssesssesens | ceresesseressssessssssesssesenns 0
18.1 Products liability = OCCUMTENCE. .......cuuvererieeireriseisrissiesinsiseisssnnens | cereessssssesssesssssssssesssssns | sessessssssessessssssessssssssnsss | snsssessssssssnssesssnssnssessans | sessmssessssssnssessssssssssssansss | oessessssssnssssssnesessessnens 0
18.2  Products liability - ClaiMS-MAdE.........ccccvvvereiriireiieceeeceeiieens [ e | e | e essesenes | e ssserens | cererieeese e 0
19.1,19.2 Private passenger auto liability...............cceeveverererecreesieeeeseens | e, 52,266,668 | ..o | e | e | e 52,266,668
19.3,19.4 Commercial QU0 TADITIY..........c.evevrreieieeeeees e [ et esssssesiesensens | crerissie s sssessssesiesins | eresresesssessessssssessssesses | sevesessessesssssnssssessessess | eeressesssessessessssessssseas 0
21. Auto physical damage..........cccoevveirrreriereieieeeee e | e 19,368,516 [ ...vovvvecreeriecieicriereiens [ e | e essssesesiessienes | ceveeseninsnnns 19,368,516
22. AIRCTaAft (Al PEIIIS)...v.vvvievecvere et ssessssssessssssesees | ervessesississessesssssssssssens | svesiessssessessssessssssssesessns | covsssssessssissessssessssssesses | srvesiesessesssssessssssssessess | eesessessesessessssssssesssnsens 0
23.
24.
26.
27.
28.
29.
30. WAITANEY.....ovieceiccreee sttt st sesessssessnnsenns | seetesessesesissessssssetesssesess [ esessetesissessssssesesssesessnss | eesereseresessssesssssesessesesss | stesessesessnsessssssesessesessnes | sestesessssesssssesessesesssees 0
31. Reinsurance - nonproportional @SSUMEM PrOPEMY.........cuerurrrrenres | cerrernrermemesesssssssesnssnnssns | sevsesssessssssssssssessssssssnsss | sensssesssssssssssssssssssnssessans | sessmssesssssnssessssssessssssnsss | oessessssssnsssssssesessessnens 0
32. Reinsurance - nonproportional assumed ability.............ccocveveeveies | eovereeiiieiiceeeiceeiieies | e eseeesieeiees [ ereresseieseseesesesesieess | eevevesiesssesesesessesesssesenes | creriesssesesesesseses s senens 0
33. Reinsurance - nonproportional assumed financial INES..........cccov. | v | revnrnsinsnsnseesssenseeens [ eonseiesnssnssssssssnsssssessnns | seessssessnsssssssssssssssssessss | oesmssssssnssnssssssssesssnens 0
34. Aggregate write-ins for other lines of bUSINESS.........cccveevvrveriniens Lo [V O (01N IO (L [ R 0 i 0
35, TOTALS oot seseestsesessesessssesssessssssssssssssssnns | ooveesseeennes 71,635,184 [ ..o (V] [ (V) T — (V)] [ 71,635,184
36. Accrued retrospective premiums DASEA ON BXPEMENCE. ........c.c.cueriieeiiieteieeeie ettt sttt et es st b bbb s b et s bbb st et s s e b et s se b e st e b s e set s ebebesssbesssnsebanasbesnsesens | ebessebesssessssssetesensetesnaas
37. EQmned DUL UNDIlIEA PTEMIUMS........o vttt sttt st s s8££t en s s st s ssnsnans | nestesssssessensnnssnssnntnsnn 0
38. Balance (sum of Lines 35 through 37)
BA0T. s ennes | cerssenst st | crseenr st [ s nesenses | st | et 0
3402, ettt sessnnets | seest st nentas | eesseess st eess st esssenes | sereeessseess st ssssenessesens | seeesnneet st eness st | eesteees et 0
3403, s enees | sttt | cessenn st [ s | st | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..cocoeeeeeereeneensieneenes (01 (U1 ST (U1 S (0 OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccoee. [ coversrieiiisicieiian, {01 U {01 {01 U (L R 0
(a) State here basis of computation used in each case:




Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. Pt | s | s [ e | s | e | s 0
2. AIEA INES....eooeercerereeeie st ssesssessssessssssssssessnnsses | sesessessssssssssessnessssnes | crseesssnesssssssssesssness | womesssssssssnesssnsssnnes | eesseresmmessssssssmessnns | eessmeessmsssnsssssnsssnnne | eeesnmesssseesmesssssssnns 0
3. Farmowners MUItIPIE PEIl.........ccccieiicceicriieesere e | e | cerrsseseseesssiesenens | ervesesssesessssesesisiess | eevereeressnsessneessnes | ereeressssesssesessssees | soeresiesesissesesisessnns 0
4. HOMEOWNErs MUIIPIE PETIL.........cerereeierrieieeeircireieeineieiseeneineiees [ et | seerreeeesesssessensrenes | ceeesneesessssnssssssesses | oreesnsesessnssnsennesnes | seeseesessnssseesssnsesnens | eeneeessessnsssnsssssnsenn 0
5. Commercial MUIIPIE PETl.......c.cviveercveierseeesereieesesesseeenisnes | ereviesisesssiesesssesees | cevssssssssesesiesines | eeverssssesssssssesiesens | sessesisssssssssesesiess | sesressesssssesssssssiess | seveesessersssssssessssnen 0
6. MOMGAGE GUAIANTY.......vueerierririeneieiieeineeeieessseeeessestssesessesssesseess | eessssseseessssssensssessas | sessessssesssnsssnssessenes | eeessnessssnssnssssssestes | ressessnsssesssssnsssnsnns | sevsessessnsssssssssnsssness | eenessessessnsssessssssenn 0
8. OCEAN MANMNE......vvvereeererescresserieresssssseessesssesessessssessesssensses. | sneeseesessssssnesssnssses | erenesssnssinnesnens [ erenseresnesnessens | erseeesnssesssnssses | o | eermresessessssssnns 0
9. INIANA MAMINE.......ooiiiiiieisreirirsireireiesienieriens | eeveessinesisssssssssnssensens | reeiresinesinesiesienis | ersessnssissssssinesinens | eeseessessessessesins | svesssssssnnesnnssnnssneses | reriresisesiesississsens 0
10. FINANCIAl QUATANTY........cveveevcreie et sessssssenes | evessessssssssssssssesesins | svsvesiesissessesesssssenes | cessssessesissessesissinses | eevessssessessssssessssens | sveessessssessesisssssesiess | wossesessssessesisssssenes 0
111 Medical professional liability - OCCUITENCE..........c.ovecveveveieieiierereiees | e | ceereeeeeieesniesiens | ereeeseeieseseseenieens | eveverieesiseesesesenes | ereereesisessieesesiees | coevesiesesessesesssesenens 0
11.2  Medical professional liability - ClaimS-Made...........cccceerveeirrrcsrien [ oo | e | e [ erseesiesiesessesessens | eeveeeesesiesissessesissens | eoereesiesessesessessenenns 0
12. EAMNQUAKE. ..ottt esessessssnaens | eresseresesesesssesssiesenes | cvevesessesesssesssissssens | ereesesessesesesssessniess | veeresiesssineseseseseses | ereereresesessseesesensees | soeresiesesessesesssesenns 0
13. Group accident and NEAIN...........cc.cveevevirceiceceeeere e | e esssesesens | s sissenes [ eresesiesissesesissieses | ceressssesiesissesesiesins | eeeriessesesissesesiens | eesseeseesssseses s 0
14. Credit accident and health (group and INAIVIAUA)...........ccccovveeees | ereireeirieceesieeeeees [ e eeeeeiereens [ eereeieeseieeeeieenes | eeerereresieesieiesneeies | eeeereseesesessisiesens | eveeesssiesesessesesenenns 0
15. Other accident and NEaMN. ..o | e | s | e | e | s [ . 0
16. WOrKErs' COMPENSAtON.......ccviveiicreieiieesere et seeseiens | ceresieesssessesesessesssens [ evesesssessesessesesssinss | eeveresesessssesesesieenss | eerveresesieesssiessseees | eeeesesesesssesssisesens | eveeressssesessssesesssnens 0
171 Other liability - OCCUITENCE.......covurvrrerrireirerirrisiessseseseesssessssaseens | essnsessssesssssssssnssesss | serssseseesssssssnssnssnnes | semssmsssssssssssssnssnsses | consessnssseesnssnsssnssnns | sesssssessnsssnsssssssssness | eessemssesssssesssnsnsan 0
17.2  Other liability = ClAIMS-MATE...........cooveercrreeieeceeseenseeieiees | e | e | coeresississesssessesenes [ erssesissessessesssenses | eeversesesissiesessssssens | eeesessiesessesessesseneans 0
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21.
22.
23.
24.
26.
27.
28.
29.
30. WEITANEY.....coeccves st sen st ssessesssens | stevisssssessesssssssssessnes | sessssesnsnssessesissinses | eevessssssinssssessesinsins | sressesssssssssssessesinss | sessessessssesssssssssens | seveesessessssssssessssneen 0
31. Reinsurance - nonproportional assumed property............cccceeveees feereernnee. XXX veveed] crveeeeeieieieeeeens [ eveeeeeieereeeienieiens e | e | e 0
32. Reinsurance - nonproportional assumed liability.............ccoocevree [rreirnienne XXX rrtrvereeef orernrneiininninniniinne | vevrssensnsinsnsnninnes | enssnsessssssssnssnssns | onresssnsnnesssnsnssnnss | seenesisssnsensesssessnens 0
33. Reinsurance - nonproportional assumed financial lines..........c..c.. |ocvevenee. XXX veiied] e [ e [ | e | o 0
34. Aggregate write-ins for other lines of bUSINESS.........ccovvrrrriinrinns | cvrrsrssiisissssinnenad (O I [ P [ P [ I (1N 0
35, TOTALS....cooiiiiisiriisisssi st ssnessssssenssssesssnes | eonseees 294,960,334 | oo (O I 0] i (O I 107,000 | ......... 294,853,334
DETAILS OF WRITE-INS
BA0T. sttt [ et nnenes [ creserssnessnerensis | s | s | e | e 0
3402, sttt nentnns [ sereeessssssnsstssnsnnenes [ aeessessnessnssnnsnns | sersresnesssneninnssis | seeeeesssnssessneni | e | e 0
3403, sttt [ et nenes [ creerssnensnenennins | s | s | e | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | ..cococovevininnnnnn (U1 S (V1 S (V1 IS (V1 IS (01 T 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)......ccoe | overeviiieisisinan (1N I [N I [N I [N I {1 I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)

© ook wWN =

N
IS

Farmowners multiple peril
Homeowners multiple peril

Commercial MUItPIE PEFl........ovvrurirrrereerere s

Mortgage guaranty.

OCEAN MAMNE......cvieieeiceie ettt
IN[ANA MAMNE......cveceeeirieriee et nes

Financial guaranty....................
Medical professional liability - o
Medical professional liability - cl

ccurrence
laims-made.

Earthquake..........ccoeeevneeneneinineneinenns

Group accident and health.......
Credit accident and health (grol
Other accident and health........
Workers' compensation....
Other liability - occurrence....

up and individual)...

Other liability - ClaiMS-MadE..........ccovvrrererceeeeeese e

Excess workers' compensation

Products liability - occurrence...

Products liability - claims-made
Private passenger auto liability
Commercial auto liability

Reinsurance - nonproportional

Reinsurance - nonproportional assumed financial lines..
Aggregate write-ins for other lines of business....

Reinsurance - nonproportional assumed property...

assumed liability.....

TOTALS

o 119,153,011

3401.
3402.
34083.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page.......
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

© oW =

- =
: o
.

1.2
12.
13.
14.
15.
16.

171

17.2

17.3

18.1

18.2

19.1,19.2

19.3,19.4
21.
22.
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple peril..
Homeowners multiple Peril..........cvrrnnerere s
Commercial MUItiple PEril...........ccoceveveiieeieceercee e
Mortgage guaranty.....

Ocean marine.
Inland marine.....
Financial guaranty......

Medical professional liability - occurrence
Medical professional liability - claims-made...

EArthQUAKE.........cvevicieice et

Group accident and health..............cccoerveveieceecieeeeee e
Credit accident and health (group and individual)
Other accident and health..............cccceiereirerieceeeee e
Workers' compensation
Other liability - occurrence
Other liability - claims-made...........ccccoveveverieerieceeeeee e
Excess workers' compensation..
Products liability - occurrence....
Products liability - claims-made..
Private passenger auto liability
Commercial auto liability
Auto physical damage.... .
Aircraft (All PETIIS)........ccveveeeieiieececeeeee et
Fidelity....

Burglary and theft...
Boiler and machinery.
Credit
International
Warranty
Reinsurance - nonproportional assumed property
Reinsurance - nonproportional assumed liability............c.cccoocveviviveinnenes
Reinsurance - nonproportional assumed financial lines.
Aggregate write-ins for other lines of business..

...1,467,638

35.

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page...

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........coccvvvnrnnee.

(a)

Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE ettt sttt nent | renisnene e 10,445,277 | ..cvvocvrerrerereerncrineens [ | e 10,445,277
1.2 REINSUTANCE @SSUMEM.........ooiviiiniiiiiiiiesissisiss et ssssssnaes | oesesssesssssssssssssssisssienss | oesiessiesiesisssss s sssssnens [ ssssessssssenssenssnssnssnssnns | sersenissnssenssenssenssnssness 0
1.3 REINSUTANCE CEUBM.........couieiiiieiiec s essssses |ntneessessessesssessssssnssnes | coeneiesiesissssssssssssssese | | oo 0
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | e 10,445,277 | oo O [ o (01 10,445,277
2. Commission and brokerage:
2.1 Direct, excluding CONINGENT........c.cvevieieieceeeee e
2.2 Reinsurance assumed, excluding contingent..
2.3 Reinsurance ceded, excluding contingent............ccccvvevereeieniieeseee e
2.4 CONHNGENE = QIMECL........oeivcvceeieiceteee sttt sse s sessessssssenans | stessesessessssssessesssssssesssns | erssssesesissessesissessessssesnsns | sessesississessssessessssessesiesenss | sessessessessssssessesssenssssens 0
2.5  Contingent - reiNSUrANCE @SSUMEM..........ccovevrrieeierieieeesie s ssssssesessssssseses | svessesssesessssssssesssssssessssens | eesssesiesissessessssissssssssesss | sessesissessessssessssssesessssenss | sessessessesssssssessesesesssssens 0
2.6 Contingent - rEINSUTANCE CEAB.........cevueveiiieeeicieteees et sssssstessssesens | sressesssssssssssssesssssssesesens | eessssesesissessesississessssesinsns | vessesissessessssessssssessessnsenss | seesessessessssssessesesesssssens 0
2.7 Policy and MEMDEISNID fEES.........cviveveieiieisiieieiesetese s eessssssesesssssessesessessessesees | sressssssssssssssssssesssssssessesons | ensessessesossossesssnsenssssesanses | ensessesssonsassessessnsassesnsonss | soesonsassessssnsosssssssansassns 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccecvvcvccee| corvereerceeeeeereeeeenans (01 O 45,854,728 | oo (01 IO 45,854,728
3. Allowances t0 Manager AN AQENTS........ccvevcverrieeieeieirereee et ssssesesssens | sessissessessssssssssssesssssssesess | cessssesssssssssesissessessesesins | eesesesississesesssessssssssesinsns | sereesesesesss s seseenes 0
4. Advertising 6,223,890 6,223,890
5. Boards, bureaus and asSOCIAtIONS............cccocueveeiereierieeieieeese et sesssssssessssess | cvessesssssesessssssnens 253,872 | oo, 186,729 [ ..o [ e 440,601
6. Surveys and UNAErWItiNG FEPOIMS.........ccovvuiveevrurirereieeeeeeee st es e s s sssses | seeseessssssesssinsessenes 1,280 | oo 6,469,714 | cooveeeeeeeeeeeeeereeeeens | e 6,470,994
7. Audit Of @SSUIEAS' TECOIAS........cvveeicvceieiciee ettt et s st st bes s sans | ersssaesssssssesaesessanes 36,976 | .oveerereereieinns 144,294 [ oo [ e 181,270
8.  Salary and related items:
8.1 SAIAMES...veureererreeree ettt | sereeeeeenerenens 18,003,818 | ..ovvvvveerrnene 29,319,124 [ ..o [ e 47,322,942
8.2 PAYIOll HAXES........cveeieeieeiereete ettt st esae s snsnans | sresaesesenaeneenens 1,520,954 | ..covvvrrerernn 2,552,007 | cooveeveereererereieeeeseereeens | e 4,072,955
9. Employee relations and WEIAre.............cc.cuiveievcverieeieeeeeeece e | eeveseesesenseseenas 2,418,615 |[..ccvvcrrreae. 3,769,826 | ..oovveeveerereeeieeereeenens | e 6,188,441
10. Insurance ....158,411 ...307,946 .466,357
11 DIMECIOTS' FEES. . vvrrerreirceiseeeeeet ettt sess et eess st sssnsnnns | cosnesssssssesesssesenns 41,399 127,578 168,977
12, Travel and travel HEMS. ..o reerrrerereiiseeesseeeeeessessssessssesssssssesssssessssssssessssssssnnes | cossmesssnessnssssseed 696,056 | ..oooveermrerrerenns Y (0] T ST ISR 1,133,765
13, RNt AN FENEIEMS.....cvieiecieec ettt bsssssenes | seesissessesie s 447,620 |..oocovcvirrnne. 1,853,454 [ ..o [ e, 2,301,074
14, EQUIPIMENE ..ottt sttt st esss st sssssnsnsns | soseessssessssssssssenns 75,903 [ oo 151,636 | .oovvorceereriseeeerereeninees [ e 227,539
15.  Cost or depreciation of EDP equipment and SOftWare.............cverrunrrneerenneeneeneinsrnenens | cerneeneeneieenneens 2,023,629 | ..ocorerrireieinns 3,853,957 | oo [ e 5,877,586
16, Printing and StAtONEIY.........cccvevciiriecesee et | et 178,815 [ oo, 987,930 | .o [ e 1,166,745
17.  Postage, telephone and telegraph, exchange and eXpress.........cocoveveeneneennenenenes | creeneeneensereeeneens 584,476 | ..o 6,460,927 | ..o [ e 7,045,403
18, Legal and QUAItING.........ccvereruiceierieieienieesise et esssssessseesessssssensssesssnens | eossssesssssensssenees 773,025 | v 446,737 | i 470,474 [ .o, 1,690,236
19, TOtalS (LINES 310 18)...cuuiverrirriiceierisecereeeiseesssenessesi s ssssesssessssessssesssssssssssssnness | soesessssssssessnns 27,214,849 | ... 63,293,452 | ..oovvvrierirnn 470,474 ..o 90,978,775
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
Of §us 0t | st sttt eestnns | eeseeere e 8,187,135 | ..oeeveeerrerernerinerinenes [ v, 6,187,135
20.2 Insurance department licenSes and fEES..........ocvveveveeveeeievreecieesetesee e | evvereeiee s 28,263 | .o 490,493 | oo | e 518,756
20.3 Gross guaranty assoCiation @SSESSMENS...........ccccvereeerieeieieireiesesieseeesssesessseses | cveresesiesessssesesssssssesessens | cresesissessssssssenns 209,423 | oo | e 209,423
20.4 All other (excluding federal and foreign income and real estate)...........covevmrenrens [eorinriisisinnnssssssnne | 133271 [ | s 133,271
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......cccoevvevveereerverveseenes | cerrereeeeeeeie e 28,263 | ..oovveeriernnn 7,020,322 | oo (0] I 7,048,585
21, Rl EStALE BXPENSES.....oiirerrieiirire sttt sttt ensnsns | enssessestenssnssessenssnssessantenes | sessessestenssssessanssssessanssnsss | ersestesssssestensnssessessansesns | sressessessnsessessssessassnes 0
22, Real ESIAE TAXES.......vveieeceiteici s
23.  Reimbursements by uninsured plans
24.  Aggregate write-ins for miscellangous EXPENSES..........ccuevevevreeeieveereseseresieseeessesens | esssnssssssssenacs 2,362,698 | ..o 10,563,813 | oo [N I 12,926,511
25, Total EXPENSES INCUITE. ......evuvecveeieieceeecee ettt ssssnes | eevessesessenssneas 40,051,087 |..coverrrecne 126,732,315 | oo 631,438 | (@).ceveee 167,414,840
26.  Less unpaid EXPENSES = CUITENE YEAI..........ccovuivereriereiesieie e sesses s sssssssessssnns | sevessesssissinees 36,660,998 |.....cccevvrne 46,638,831 | .ooveeeieereeee s | e 83,299,829
27.  Add unpaid EXPENSES = PHOT YEAI ........c.evieeieerereeiereieie et ssesaessssssens | oeressessssnsaneas 36,711,003 | .cooerre 15,571,218 | oo | e 52,282,221
28.  Amounts receivable relating to uninsured plans, PriOr YEAT..........cc.verrinreneninereiins [ cerereiseinensiesssnsieessinees | ceereensissenssessssessssssssssssens | eensssnsensessssssnssssssssssssnsns | soesssssssessssessassnesessnssees 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAI...........cocrverrrurerneenrininns [ o | sreisessssessisnssessssssnessess | corssessessssssssssssssssssessssssns | eonssssssssssssssssssessssasenes 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.coouvervevnmecenverneees | covverirrrnscrinne 40,101,092 |.......coccovenece 95,664,702 | ..coovvvrvrererernnd 631,438 | ..coovvren. 136,397,232
DETAILS OF WRITE-INS
2401, BANK ChAIGES.......vouucermeeieeseeiseesseesseeesee st sestsse st sss s st sssssssssssssssssssssns | osesssessssssssssssseeens 5,951 | oo 3,042,587 3,048,538
2402. Hardware & software maintenance... 2,221,923 ...3,582,253
2403, ULIHES.....vveeeverrenrerereeeeesissesisesessesisesssessssssssesessssssssssssssssssssssssssssssssssssesssnsssnssssens | snseessesssnesssnensss:80,804 | wovveerernerenerennns 443,003 [ ..oooreoeeirerireierineens | e 529,837
2498. Summary of remaining write-ins for Line 24 from overflow page..........ccoevevecvriererccnin | coveveeeieciseinns 909,583 | ..o 4,856,300 | ..ocoovrirrieeieiereeiae (0] IS 5,765,883
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above).......co.ccovivenicecnsiinsciescissiiess | s, 2,362,698 | ..o, 10,563,813 [ i) [V I 12,926,511
(a) Includes management fees of §......... 0 to affiliates and §.......... 0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1o LS. QOVEIMNMENE DONAS. ..ottt sttt sttt s bt e et et en sttt en s s snens (€] 962,160 | .ovverereeeieeeereeerenene 905,051
1.1 Bonds eXEMPE fTOM U.S. 18X .....cveiivieeiciiiicescte ettt ettt bt sa st () IS 3,728,330 | wvvvvvererereeeeree 3,246,738
1.2 Other bonds (UNAFHALEA)...........cviveeeeieee ettt sttt ettt sttt e ettt s st nen () IO 4,597,635 | oo 4,339,184
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
211 Preferred StoCKS Of AffillAtS...........coiviiriiciie et bbb
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates
3. Mortgage loans 145,699 | 145,699
4. Real estate 1,893,440 [ oo 1,893,440
Lo 07111 Tox [0 [ TP oOs DOP OO p oo OTO DO PP PSPPI
6.  Cash, cash equivalents and short-term INVESIMENES..........c.cucuiiecccc b () TR 24,634 | ..o 24,502
7. DEriVAtiVE INSITUMENLS. .....c..cveivieeiecictste ettt ettt bbbttt sttt e s bbbt b n s s ban s s s nsenas (D)ot | s
8.  Otherinvested assets
9. Aggregate write-ins for investment income
10.  Total gross iNVESIMENE INCOME. ... ..c..ietiiititesitetet ettt sttt sseeteseeses s st sensseessnsssesssnsesessesessnsssesansssessnsessssnsesessnsesssnsesanne | sosessesossesesssesesssnesanes 11,819141 | oo 11,038,652
11, INVESHIMENE EXPENSES.....vucveieieeiecieteiiet ettt ettt et es e e b e bbb bt e s s et s s s s bR b b s b s s s s b e e A bR s s bbb s b b s s e bR bbb bbb bbb et sttt et n e () U 631,438
12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense
14.  Depreciation on real estate and Other INVESIEA @SSELS..........cciciciiiiccceee e ettt bbbt bbb e
15.  Aggregate write-ins for deductions from INVESIMENTINCOME. .........eiiiriri sttt sttt st
16, Total deductions (LINES 11 trOUGN 15). ...ttt sttt sttt s st e s st e et st s s s e s s s e snsasses et ensassesnsnsssssssnsnsanssssnssntensesnsnsensns | sossssssssinssnsssssnsansssanes 1,436,775
17, Netinvestment inComMe (LINE 10 MINUS LINE 16).........ovurerereieereieeieerissieieesessteesesssseseeessesssessessessssssessessssssessasssnssessessasssessessasssessessesssnssessasssnssessessasssessessassesassons | sosessessasssessessassnssessases 9,601,877

. Summary of remaining write-ins for Line 9 from overflow page
._Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

(@) Includes $.....85,722 accrual of discount less $.....2,183,944 amortization of premium and less $.....76,189 paid for accrued interest on purchases.

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§$.......... 0 accrual of discount less §......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.

(d) Includes $.....1,893,440 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.

(e) Includes $.....7,734 accrual of discount less $.....628 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

()  Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes$.......... 0 investment expensesand §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

(i) Includes $.....805,337 depreciation on real estate and §......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. gOVemnmMENt DONGS........covviieeicecreeeiceeeeesesesereseseeresssenns | eveeressesssessenes 287,572 | .covveeeeeeeeiieeeeeeerenins | e 287,572 | coeeeieeeeeeeeieeeeeeeeins | et
1.1 Bonds exempt from U.S. taX......ccoevvrvierevireeeieeeeeeeeeseenenees | cvvveieeiessinnns 1,082,715 [ .o | e 1,082,715

1.2 Other bonds (unaffiliated)........c..ccceererrerreiereeieisiesiseieesiseiens | e 1,271,704 | oo (340,093) .ovoevere 931,611

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates...

)
© o N oA w O
N RS

N
1

Common stocks (unaffiliated).
Common stocks of affiliates....
Mortgage loans...
Real estate..........
CONtract I0aNS........cceveeeeieiesisese e

Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (losses)

Total capital gains (losses)

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page.....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorZYear Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCHEAUIE D).ttt sttt as s sess s ssessssasssssnas | ertssessssssessessetessesssssesssssssssssssens | erissessessssessssssessesssessessssssenssnsens | stessesissessesssssessssssessessssssessssanes 0
2. Stocks (Schedule D):
2.0 PrEferred STOCKS. .......curverreeicriieericeirssiesiiee sttt esssssesssessssenssssneses | sesssessssessssessssesss st sssserssssenssns | sersseess ettt | seese st 0
2.2 COMMON SIOCKS......vororrereeernrssseresserissessesssessssesssesesssessseessessssesssssessssenssessssessssesssnns | sesssessssesssnmsssesssneesssessssensssesssnne | sersssessssnesssnessesssessssnesssnssssessssns | seesssessssssssesssesssessssssssesssenes 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o nies | e | srbeni s | e 0
3.2 Other than fIrStIENS........cvuuceiriririiericesersie e sssss s esssssesssnenens | sesssnessssessisessssesssesssesssenssssesssns | sersssesssssesssnesssesssesssssesssssessenssses | seesssesesstsss s esssssess st 0
4. Real estate (Schedule A):
4.1 Properties 0ccUpIEd by the COMPEANY........ccceiiiiieeieceresss et sssssseses | crevessesesssse st es st sessesessesssnes | sesississessesissssssssssessssstessessssessenes | sessessesesissesssssssssssssssssssessessnsas 0
4.2 Properties held for the production Of INCOME...........c..cueuiiieircirieiecses s | e ese s senasnes | sresississeses s ses s s st tessessstessenes | essessesississessssssssssse s s sessessesas 0
4.3 Properties Neld fOr SAIE...........c.ocviiiieiccceiceeeeee et sssss e sssnssens | cevessissessssssssssssssessssssessesessenssses | sesessissessesssssssssssesssssstessesssessenes | essessesissestesee s ss et sees s 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESIMENtS (SCREAUIE DA).........c.ovueveicvieeeeeieseieseesesee e tessessssssssssesess | ceseesissessssssssssssssessssssessesissssssses | sresississessesissessssssssessssssessessssessesss | essessesisssssessesessssssessssssssssesseses 0
8. CONMTACEI0BNS.......oouevereerirerericie sttt rsstenssns | seeessessiessssssss st ssssenssnenins | coeesssesssness st esss e enssesenins | s 0
7. Derivatives (SCREAUIE DB)..........ccoiiieiiireieiesieteess s sssssstes s sesas s sssssssssessssssessssns | siesiesissssssssssssssssssessssssessesssssssses | sresesssssessesssissssssssessssssessessssessesss | essessessessssessessssssssessessssssesseses 0
8. Otherinvested assets (SCNEAUIE BA)...........oceecicieeeieeesiese e essess e sssssssssessssssens | sresiesisssssssssssssssssesssssssessssssssssses | siesesssssesesssssssssssesssssssesessssossesss | sossessesisssssessesssossssssssessssssesseses 0
9. ReCEIVADIES fOr SBCUMHES.........ovorervererirceiriereiieeieesisses s ssseesssessessssssssssssesssnes | seeesssesssessssssssnessesssesssssssssnsssns | soeessssessssessessssesssnesssssssessssnsssss | coesessessssssssessssnesssesssesssseessons 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........ccovrierrinrnrinrirninrirens [ orircnrneieinsssssessssessinses [ conressensessssnsssssssssssssssssssessnsss | seessssssesssssssssessassssessesssssssssesens 0
11, Aggregate write-ins fOr iNVESIEA @SSELS........rurirrirririsrieieiessreie s ssesssessensenes | ernessssss s ssss s ssss s ssssesnssneses 0 ] i 0 ] i 0
12.  Subtotals, cash and invested assets (LINES 110 11)....cvrierrrirnrnrinnrenrisiereseisssssssssneens | crveresnsessnsiesssssssessssssesssesenns (0 0 | o s 0
13, Title plants (fOr TitIe INSUMETS ONIY)......vrururiiierirrirreieeise e sseeeeeseseseeessesssessessesssessessssssssness | reessssessssssessnssssssessassssssssasssnssnsses | stessssssessessnsssnssnsssssnssnssenssssessansns | ssesssssessassssssessasssnssessessnsnnssesens 0
14, Investment iNCOME dUE @NT ACCTUBA............vvuiveiriirieririeieeieessesisess s ees et sessessesses | stesssessssssisesisesiseste st estessesssnssens | eesessesssseesssssssesssesssessnessnensnenins | atemesssses s sessesssessens 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course 0f COIECHON...........ccvvvreee | corrirnrnrirrinrnenrsersinsnsnniens | eernsereinsnsssessesssssssesssssessessnnes | sssnsssessssesssssssessssssesssssssssessanes 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred @Nd NOE YEE AUE........c.cvceeecce ettt b s s sssnes | erresesessesesissesses s sesssssessessssentes | eessesesssssessesstessesssessesssssessnssssesses | ersessesssssssssesessssessesassessssssssesens 0
15.3 Accrued retroSPECtive PrEMIUMS.........c.cccvcveiireiiiieiesieie e ssssesss s ssssssesessens | stesissesssissessssesesssesessssesessssesessssess | esessesessssessssssessssesesssssesssesesssseses | sresssesesssssssssssesessssesessssesessssesns 0
16. Reinsurance:
16.1  Amounts recoVerable frOM FEINSUTETS..........ccccurrrrerierriiserssseriesessessssessssessessesseens [ erseesssesssssessessssessssssssesssssessssnens | eessessssessssensessssesssesssesssessssnens | sreseresssesssessssesssenesssessssesssesesns 0
16.2 Funds held by or deposited with reinSUred COMPANIES............ccocviveiiueinieieiieceeeeeiies | e iness | eveeresessesss e esebesss s ssssssesesseses | cesisesesisssss e es et ssaebens 0
16.3 Other amounts receivable under reinSUrANCE COMTACES..........cc.currerreererrierrererrirresses [ e [ e | s 0
17.  Amounts receivable relating to UNINSUMEA PIANS. ..o eeisesssssssesesesiens | ceresesesssssssesessssses s sessssssssssnes | sresesissesssssssssssessessssssessesessessasss | essessesississessesssssssssessessssssessesas 0
18.1 Current federal and foreign income tax recoverable and interest ther€oN...........c.ceveveeveees [ ooy [ sisssenes | e sseenes 0
18.2 Net defermed taX @SSEL.........cvvvurirreierireieereseise st sessssssesssssnens | sesssessssesssesssssssssssssssssensssessssne | sesssnessssnesssenesssesssesssssssssenessessssns | sresssessssesss et 0
19, Guaranty funds receivable OF ON GEPOSIL..........c.errurirrirririnirriseisessisesessstss e sssssssessssesss | rressssssssssesssssssssesssssssssssassssssnsses | sessssssnssessssssessssssssssssasssnsnssessanss | ssessssssessassnssnssasssssessessanssnssessns 0
20. Electronic data processing equipment and SOtWArE............cccevevrveereveieieiieeseie e | cereresieseseses s 9,143,285 | ..o 10,230,094 | ...ooovveveeeeeeinne 1,086,809
21.  Furniture and equipment, including health care delivery assets............ccoeveuvveerverreereiiees | coereeveeeeee e 3,316,838 | ..cooeeeeeeeeeeans 3,529,457 | oo 212,619
22. Net adjustment in assets and liabilities due to foreign EXChANGE TAES..........ccvvvverevcreiiees | e rsssesesieiens | eriere s sses s ssssnsens | cressess s s s s en s seens 0
23. Receivables from parent, subsidiaries and affiliates..........cccvuerrrirrnrirrinrnnnnrnrninssnses | cerssernsinssssessssssssssssseses | srnsssesessssssssssssssssesssssesessnnss | srnssesss s sessnes 0
24. Health care and other amouNts FECEIVADIE..............cuuiiiriicneeerrerssseenerienes | seresiei e | sttt esssessienns | resiessest st esb s ss st enes 0
25. Aggregate write-ins for other than iNVested aSSEtS...........ceverveveireieeeeesieece e eens | 1,393,902 [ .o 1,660,319 [ 266,417
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25)...........cuiueieercieeeieeeeee et essssse s ssssesassas | eesessesssesssssesssssssenens 13,854,025 | ...cooovereeceinn 15,419,870 [ .oovieeieeeeenne 1,565,845
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........ccvveeres | corrrrnrerrininsnninineinsisissinsesieses | eernsinsssessnsssssssssssssessesssssssssssnnes | sesnsessssssnssssssssssssssssessesssssssssnes 0
28, TOTALS (LINES 26 QNG 27).......verrreerreereeerreeeeeeeeeeeesseeesseeesseesseeessssesseessssesssssesssesssnssssansssas | eesseesseesssnsesasessaneens 13,854,025 | ..o, 15,419,870 | .ovvovvevecreceens 1,565,845
DETAILS OF WRITE-INS
1107, ettt s et | sreest e st st nest et enntsnsssnentn | foneetsseesseees st nes e s ensgsenntns | eeess st 0
1102, ettt n et | sreeet sttt nentn | reeets ettt ettt | s 0
1103, ettt ss s nnets | sreeet e se st eent st enntsessnnentn | sreeets s eees sttt ensts st | eeess ettt 0
1198. Summary of remaining write-ins for Line 11 from overflow page........ccocveueenrinrirnninenennee | v (0 TR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @00VE)......cviiiiiiiiiiiieieicieiseeieiciens | o 0 | e (OIS 0
25071, Prepaid BXPENSES.......cuureererreeereireiseessetseesestssseesessasssessessasssessessessssssessssssssessestssessessssssssessns | sessessesssssssssessasssssessesssens 63,966 | v 58,481 | .o (5,485)
2502, SECUMEY ABPOSIES.........cocvveeerieiiieieictete sttt sttt ettt ae st esssae s s st sessstessssssasans | setesessetesssessssesesessstesesssesssnsesenns | neietesessesesessesesessesesssssessnas 3133 | e 3,133
2503. License/maintenance agreements (Prepaid).........ccocuevevevcveieeiereiesie e sesssssens [ essesssesssssessesssssseesnnas 1,272,854 | ..o 1,506,080 | ...coocverireierciieieine 233,226
2598. Summary of remaining write-ins for Line 25 from overflow page...........occveeveeeeeecveeeereeeees | v 57,082 | v 92,625 | oo 35,543
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......cccvevveiieesiisiiisiiissii s | e, 1,393,902 | .o, 1,660,319 | .o, 266,417
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Annual Statement for the year 2011 o the Safe Auto Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

1.

The accompanying financial statements of Safe Auto Insurance Company (“the Company”) have been prepared on the basis of
accounting practices prescribed or permitted by the Insurance Department of the State of Ohio. The Insurance Department of the State
of Ohio recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining and reporting the
financial condition and results of operations of an insurance company, and for determining its solvency under the Ohio Insurance Law.
The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures manual (NAIC SAP) has been
adopted as a component of prescribed or permitted practices by the State of Ohio.

2011 2010

Net income Ohio basis $ 19,877,949 $ 19,795210
State prescribed practices - -

1
2

3) State permitted practices - -

)
)
)
) Netincome, NAIC SAP $ 19,877,949 § 19,795,210
) Statutory surplus Ohio basis  $ 139,569,322 $ 182,347,472
)
)
)

5
6
7

8

State prescribed practices - -
State permitted practices - -

~ o~~~ o~~~ —
S

Statutory surplus, NAIC SAP  $ 139,569,322 §$ 182,347,472

B. Use of Estimates

1.

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts in these financial statements and notes. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results
could differ from those estimates.

C. Accounting Policies

1.

Premiums written are deferred and earned pro rata over the terms of the related insurance policies. Policy fees are recognized in
premiums earned on the effective date of the respective insurance policy. Unearned premium reserves represent the portion of premiums
written that are applicable to the unexpired terms of the policies in-force, and are determined on a daily pro rata basis.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as advertising, premium taxes
and sales commissions, are charged to operations as incurred. The Company has not modified its capitalization policy from the prior
period.

Unpaid losses and loss adjustment expenses (‘LAE”) include an amount determined from individual case estimates and loss reports and
an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liabilities are continually reviewed and any
adjustments are reflected in the period determined.

Net investment income earned consists primarily of interest, dividends and rental income less investment related expenses. Interest is
recognized on an accrual basis and dividends are recognized on an ex-dividend basis. Rental income includes an imputed rent for the
Company’s occupancy of its own buildings. Net realized capital gains (losses) are recognized on a specific identification basis when

securities are sold, redeemed or otherwise disposed, and include write-downs for impairments considered to be other-than-temporary.

2. In addition, the company uses the following investment related accounting policies:

A. Short-term investments are reported at amortized cost.

B. Bonds not backed by other loans that are designated highest-quality and high-quality (NAIC designations 1 and 2, respectively) are
reported at amortized cost, using the interest method. All other bonds (NAIC designations 3 to 6) are reported at the lower of
amortized cost or fair value.

C. Loan-backed securities are reported at either amortized cost using the interest method or, if non-investment grade, at the lower of

amortized cost, fair value or at the present value of future cash flows. The retrospective adjustment method is used to value all loan-

backed securities, except for interest only securities, EITF 99-20 eligible securities or securities where the yield has become negative
that are valued using the prospective method.

Unaffiliated common stocks are stated at fair value.

The Company holds no preferred stock as of the statement dates.

Mortgage loans on real estate are stated at the aggregate unpaid balance.

Other invested assets are stated at the lower of cost or fair value, except investments in limited partnerships and limited liability

companies. Investments in limited partnerships and limited liability companies are stated at the underlying audited GAAP equity.

The Company owns no subsidiaries.

The Company owns no derivatives.

The Company regularly reviews all of its investment positions where the fair value is less than amortized cost or cost for other than

temporary impairments. Each impaired security is reviewed for the Company’s intent and ability to hold until recovery; duration and

severity of the impairment; financial condition and credit ratings of the underlying company or assets; and industry or general
economic conditions. For loan-backed or structured securities, the present value of future cash flows from the security is calculated
using prescribed factors (see Footnote 5.D.1 and 5.D.5). If the Company has the ability and intent to hold the security until recovery,
and the present value of future cash flows is less than amortized cost, the security is impaired to the present value of future cash
flows. For loan-backed securities, where the Company has the intent to sell or is unable to hold until recovery, and all other security
types (equities and other fixed maturity), impairments deemed as other than temporary are impaired to the fair value of the security.

®mmo

—— =

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS
The Company did not have any material changes in accounting principles and/or corrections of errors.

3. BUSINESS COMBINATIONS AND GOODWILL

A. None
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NOTES TO FINANCIAL STATEMENTS

4. DISCONTINUED OPERATIONS
A. None

5. INVESTMENTS

A. Mortgage Loans
1. The Company carries one commercial mortgage loan with a current interest rate of 6.5% at December 31, 2011. The interest rate will

change over the life of the loan. The mortgage balance due as of December 31, 2011 is $3,334,511.
The Company did not reduce interest rates on any outstanding loans during the current year.
The maximum percentage of any one loan to the value of collateral at the time of the loan was 56%.
The Company did not hold mortgages with interest 180 days or more past due.
5. There were no taxes, assessments or any amounts advanced and not included in the mortgage loan.
6-12.There were no impaired mortgage loans.
B. Debt Restructuring

B w

1. None
C. Reverse Mortgages
1. None

D. Loan-Backed Securities
1. Prepayment assumptions for mortgage-backed securities, collateralized mortgage obligations and other structured securities were
generated using a purchased prepayment model. The prepayment model uses a number of factors to estimate prepayment activity
including the time of year (seasonality), current levels of interest rates (refinancing incentive), economic activity (including housing
turnover) and term and age of the underlying collateral (burnout, seasoning). On an ongoing basis, we monitor the rate of prepayment
and calibrate the model to reflect actual experience, market factors, and viewpoint.

2. All'loan backed securities with a 2011 recognized OTTI, disclosed in the aggregate, classified on the basis for the OTT], are as follows:

Amortized Cost

Basis Before
than-Temporary
Impairment

Other-than-
Impairment
Recognized Loss

Fair Value

OTTl recognized 1st quarter
Intent to sell S - S - S
Inability or lack of intent to retain the investment
in the security for a period of time sufficient to
recover the amortized cost basis
Total 1st quarter
OTTI recognized 2nd quarter
Intent to sell B - S - S
Inability or lack of intent to retain the investment
in the security for a period of time sufficient to
recover the amortized cost basis
Total 2nd quarter
OTTl recognized 3rd quarter
Intent to sell ] - S - S
Inability or lack of intent to retain the investment
in the security for a period of time sufficient to
recover the amortized cost basis
Total 3rd quarter
OTTl recognized 4th quarter
Intent to sell S - S - S
Inability or lack of intent to retain the investment
in the security for a period of time sufficient to
recover the amortized cost basis
Total 4th quarter
Annual aggregate total 5

327,663
327,663

274,475
274,475

53,168
53,188

52,667
52,667

4453
4453

48,214
48,214

676,418
676,418

61,165
61,165

615,253
615,253

1,056,748 S 340,093 S 716,655

3. The following table provides information for each security with a 2011 recognized OTTI, currently held by the Company, and the present
value of cash flows expected to be collected is less than the amortized cost basis of the securities:

Book/Adj

Carrying Value Recognized = Amortized Cost

Amortized Cost PV of Projected  Other-than-  After Other-than-

before Current Cash Temporary Temporary Reporting

CUSIP Period OTTI flows Impairment Impairment Fair Value Period
456606HL9  $ 327,663 $ 53,188 § 274475 § 53,188 $ 53,188 3/31/2011
456606HL9 52,667 48,214 4,453 48,214 48,214 6/30/2011
126380AB0 676,418 615,253 61,165 615,253 615,253 9/30/2011
Total $ 340,093

141



Annual Statement for the year 2011 o the Safe Auto Insurance Company

NOTES TO FINANCIAL STATEMENTS

4.

Unrealized Loss greater than and less than 12 months:

Unrealized Losses

Unrealized Losses

Less Than 12 Months Greater Than 12 Months Total
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
Other Structured Securities $ 25305542 § (483973) $ 1485645 $  (103,463) $ 26,791,187 $  (587,436)
Commercial mortgage backed securities 1,198,025 (3,026) 1,198,025 (3,026)
Residential mortgage backed securities 165,193 (1,875) 391,249 (30,882) 556,442 (32,757)
Total $ 26,668,760 $ (488,874) $ 1,876,894 $§ (134,345) $ 28545654 §  (623,219)

5. Recommendations for potential impairments are based on periodic analytical reviews and / or client specific OTTI requirements. Analysis
relies on actual collateral performance measurements including, but not limited to prepayment rates, default rates, delinquencies and loss
severity sourced through third party data providers.

E. Repurchase Agreements
1. None
F. Real Estate
1. No impairment losses on real estate were necessary in 2011 or 2010.

2. None
3. None
4. None
5. None
G. Low Income Housing Tax Credits
1. None

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

A. The Company has no investments in Joint Ventures, Partnerships, or Limited Liability Companies that exceed 10% of its admitted assets.
B. None

7. INVESTMENT INCOME
A. Accrued Investment Income
1. The Company does not admit investment income due and accrued if amounts are over 90 days past due.
B.  Amounts Nonadmitted
1. None

8. DERIVATIVE INSTRUMENTS
None

None

Not applicable.

Not applicable.

None

None

mmo o w>

9. INCOME TAXES
A.  The components of the net deferred tax asset/liability at December 31 are as follows:

1. 2011 2010
Description Ordinary Capital Total Ordinary Capital Total

(a) Gross deferred tax assets $ 14330714 § 3,118,023 § 17,448,737 $ 18,223,199 § 4,211,268 § 22,434,467
(b) Statutory valuation allowance adjustment - (323,941) (323,941) (2,850,000) (2,850,000)
(c) Adjusted gross deferred tax assets (1a - 1b) 14,330,714 2,794,081 17,124,795 18,223,199 1,361,268 19,584,467
(d) Deferred tax liabilities (5,964,894) (103,419) (6,068,313) (5,283,274) (146,846) (5,430,120)
(e) Subtotal (Net deferred tax assets) (1c - 1d) 8,365,820 2,690,663 11,056,483 12,939,925 1,214,422 14,154,347
(f) Deferred tax assets nonadmitted - - - - - -
(9) Net admitted deferred tax assets (1e - 1f) $ 8,365,820 $ 2,690,663 $ 11,056,483 $ 12,939,925 § 1,214,422 $ 14,154,347
(h) Net change during the year in total of DTAs non admitted $ - $

2. The Company has elected to admit DTAs pursuant to paragraph 10.e. SSAP No. 10R, Income Taxes - A Temporary Replacement of
SSAP No. 10 for the reporting period ended December 31, 2011. The current period election does not differ from the prior reporting
period or the year ended December 31, 2010.

3. The increased amounts, by tax character, of admitted adjusted gross DTAs resulting from paragraph 10e for the following years are as

follows:
2011 2010
Ordinary $ - § 2981655
Capital . -
Total increase in admitted adjusted gross DTAs $ - $ 2,981,655
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4. The amount of each result or component of the calculation by tax character, of paragraphs 10a, 10b.i., 10b.ii., and 10c.

2011 2010
Ordinary Capital Total Ordinary Capital Total

Can be recovered through loss carrybacks (10a.) $ 10,513,619 § - $ 10513619 $ 10,805,143 $ - $ 10,805,143
Lesser of:

Expected to be recognized within one year (10b.i.) (1,744,315) 2,794,081 1,049,767 (993,718) 1,361,268 367,549

Ten percent of adjusted capital and surplus (10b.ii.) 12,557,640 - 12,557,640 16,313,973 - 16,313,973
Adjusted gross DTAs offset against existing DTLs (10c.) 5,561,410 - 5,561,410 5,430,120 - 5,430,120
Risk-based captial level used in paragraph 10d.:

Total adjusted capital 139,569,320 179,365,816

Authorized control level used in 10d 34,515,112 33,676,908
The amount of each result or component of the calculation by tax character, of paragraphs 10ei , 10eii(a)., 10eii(b)., and 10eiii.

2011 2010
Ordinary Capital Total Ordinary Capital Total

Can be recovered through loss carrybacks (10ei.) $ 10,513,619 $ - $ 10513619 §$ 10,805,143 §$ - $ 10,805,143
Lesser of:

Expected to be recognized within three years (10eii(a).) 1,295,340 2,794,081 4,089,421 5,041,285 1,361,268 6,402,553

Fifteen percent of adjusted capital and surplus (10eii(b).) 18,836,459 - 18,836,459 24,470,959 - 24,470,959
Adjusted gross DTAs offset against existing DTLs (10eiii.) 2,521,756 - 2,521,756 2,376,771 - 2,376,771
Risk-based capital level used in paragraph 10d.:

Total adjusted capital 139,569,320 182,347,471

Authorized control level used in 10d 34,515,112 33,676,908

5. The impact of tax planning strategies on adjusted gross and net admitted DTAs for 2011:

Ordinary % Capital % Total %
(@) Adjusted gross DTAs (% of total adjusted gross DTAs) 83.7% 16.3% 100.0%
(b) Net admitted adjusted gross DTAs (% of total net admitted adjusted) 75.7% 24.3% 100.0%

6. The following amounts resulted from the calculation in paragraphs 10a., 10b. and 10c.:

2011 2010
Admitted DTAs § 17124795 § 16,602,812
Admitted assets 399,246,179 449,913,104
Adjusted statutory surplus 139,569,320 179,365,816
Total adjusted capital from DTAs 139,569,320 179,365,816

The following amounts resulted from the calculation of SSAP No. 10R, Paragraph 10.e.

Admitted DTAs $§ 171124795 § 19,584,467
Admitted assets 399,246,179 449,913,104
Statutory surplus 139,569,320 182,347,471
Total adjusted capital from DTAs 139,569,320 182,347,471

B. Deferred tax liabilities are not recognized for the following amounts:
1. Not applicable
C. The components of incurred income tax expense and the change in DTA’'s and DTL's are as follows:

Description 2011 2010
1. Current income tax expense $ 1,500,114 § 7,578,848
2. Change in deferred tax assets $ (2459,672) § 4,443546
3. Change in deferred tax liabilities 638,193 1,716,706
Net change in deferred taxes § (3,097,865 § 2,726,840
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The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are as follows:

Description 2011 2010
Deferred tax assets
Discount on unpaid losses and LAE S 2683236 § 3,225497
20% of unearned premium 5,014,463 5,584,813
Accrued vacation pay 284,739 253,426
Other than temporary impairments 754,024 685,648
Capital loss carryforwards 2,363,999 3,525,620
Deferred compensation plan 1,059,392 962,509
Corporate reserves 140,000 2.800,000
K-1 income 156,122 0
Accrued bonuses 143,852 0
Subtotal 12,599,827 17,037,513
Nonadmitted assets 4,848,909 5,396,954
Statutory valuation allowance adjustment (323,941) (2,850,000)
Total deferred tax assets 17,124,795 19,584 467
Nonadmitted deferred tax assets - -
Admitted deferred tax assets S 17,124,795 § 19,584,467
Deferred tax liabilities
Salvage and subrogation S 86,075 S 97,623
Fixed asset depreciation 1,892,576 1,689,372
Discount on bonds - owned/sold 68,179 22,503
Capitalized software 3,718,833 3,463,408
K-1 income 0 10,358
481(a) Adjustment 149,728 0
Unrealized investment loss SSAP 10 103,419 146,846
Other 49,503 10
Total deferred tax liabilities 6,068,313 5,430,120
Net admitted deferred tax assets 5 11,056,482 S 14,154,347

4.  There were no investment tax credits.
5. There were no adjustments to DTAs or DTLs for enacted changes in tax laws or rates or a change in the tax status of the Company.
6. There were no adjustments to gross DTAs because of a change in circumstances that caused a change in judgment about the
realizability of any DTA.
D. The significant items causing a difference between the statutory federal income tax rate and the Company’s effective income tax rate are as

follows:
Effective Tax
Description Amount Tax Effect Rate
Income before taxes $ 21,378,060 $ 7,482,321 35%
Tax-exempt income (2,732,937) (956,528) -4%
20% of unearned premium (1,629,573) (570,351) -3%
Non deductible expenses 313,652 109,778 1%
Non taxable income 349,490 122,322 1%
Depreciation (530,303) (185,606) -1%
Loss reserve discounting (1,200,293) (420,103) -2%
Capitalized Software (729,783) (255,424) -1%
Other than temporary impairments 195,343 68,370 0%
Capital loss carryforwards (2,841,474) (994,516) -5%
Corporate reserves (7,600,000) (2,660,000) -12%
Other 427,332 149,567 1%
Total $ 5399514 § 1,889,830 9%

E. Operating Loss and Tax Credit Carryforwards
1. As of December 31, 2011, the Company had no unused operating loss carryforwards available to offset against future taxable income.

2. The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future net
losses:

2011 (current year) $ 1,889,830
2010 $ 7,538,703

3. None

F. The Company’s federal income tax return is consolidated with the following entities:
1. Safe Auto Insurance Group, Inc., Safe Auto Services, Inc. (dissolved in 2011), Safe Auto Group Agency, Inc., and SafeAuto Realty, LLC.

2. The Company has a tax sharing agreement with its parent whereby federal income tax expense is determined as if the Company filed a
separate federal income tax return and payments for this liability are made to the parent and included with balances reported as Payable
to parent, subsidiaries and affiliates.
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10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

A. Nature of Relationships

1. The Company is a wholly owned subsidiary of Safe Auto Insurance Group, Inc. (Parent), a privately held company incorporated in
Ohio.

B. Detail of Transactions Greater than %2% of Admitted Assets

1. The Company did not receive capital contributions from Parent during 2011 or 2010.

2. The Company participates in a cash sweep program with Safe Auto Group Agency. Within terms of the program they may commingle
cash balances in a bank account owned by the Company.

3. Safe Auto Group Agency negotiates, manages, and purchases certain advertising for Safe Auto Insurance Company, sells and services
certain insurance policies on the behalf of Safe Auto Insurance Company, and is reimbursed 100% by Safe Auto Insurance Company for
all costs incurred to provide such services (see Note 10-F)

4. No other transactions exceeding the 1/2% limit occurred in 2011 or 2010.

C. Change in Terms of Intercompany Arrangements

1. None

D. Amounts Due to or From Related Parties

1. The Company had net payables to Safe Auto Group Agency of $3,122,035 and $5,462,888 as of December 31, 2011 and 2010,
respectively. The net payables include cash balances under the cash sweep program.

2. SAGI Realty Ltd. (SAGI), a subsidiary of Parent, owns the Company’s former headquarters and an adjacent building. The Company paid
rent on these properties of $11,000 and $12,000 in 2011 and 2010, respectively. The Company also from time to time paid for
improvements to certain rental properties and for building operating purposes on behalf of SAGI. As of December 31, 2011 the Company
had no net payables to SAGI, but had a $2,000 net payable as of December 31, 2010.

3. The Company had a net payable balance to Parent of $28,704,331 as of December 31, 2011 and a net receivables balance of $133,798
for the year ended December 31, 2010. The Company declared a $50,000,000 dividend payable to Safe Auto Insurance Group on
August 16, 2011. As of December 31, 2011, $34,000,000 of the dividend was included in the net payable to Safe Auto Insurance Group
as full payment of the dividend has not yet been made.

E. Guarantees or Contingencies for Related Parties
1. None
F. Management, Service Contracts, Cost Sharing Arrangements

1. Safe Auto Insurance Company and Safe Auto Group Agency are parties of an agency contract. Safe Auto Group Agency provides
agency services for Safe Auto Insurance Company by employing certain agents, customer service, and related management personnel
while also exclusively providing all advertising and marketing efforts. Safe Auto Insurance Company paid Safe Auto Group Agency
$51,533,565 in 2011 and $43,774,128 in 2010.

2. All such management, service contracts, and cost sharing agreements mentioned are transacted at cost and provide no profit provision to
the service provider.

G. Nature of Relationships that Could Affect Operations
1. All outstanding shares of the Company are owned by Parent.
H.  Amount Deducted for Investment in Upstream Company
1. None
I Detail of Investments in Affiliates Greater than 10% of Admitted Assets
1. None
J. Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
1. None
K. Foreign Subsidiary Valued Using CARVM
1. None
L.  Downstream Holding Company Valued Using Look-Through Method
1. None
11. DEBT
A. In 2010, the Parent paid off its debt obligations and the capital stock of the Company was no longer pledged by its Parent.
B. The Company is a member of the Federal Home Loan Bank of Cincinnati (FHLBC). In early 2011, the Company purchased $689,500 of FHLBC

stock and has a current borrowing capacity of $10,000,000. The Company has no outstanding cash advances at December 31, 2011.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, AND POSTEMPLOYMENT BENEFITS

A
B.

Mmoo

None

The Company sponsors a defined contribution 401(k) Employee Savings and Profit Sharing Plan (the “401(k) Plan”) which allows eligible
employees to contribute a percentage of their salaries, wages, and bonuses, subject to certain restrictions and limitations, to an individual 401(k)
retirement savings account. The Company makes matching contributions equal to 50% of the employee contributions, up to 8% of total employee
compensation, and may make periodic discretionary contributions. The Company’s contributions to this Plan were $879,033.09 and $761,500 for
the years ended December 31, 2011 and 2010, respectively.

The Company also sponsors a non-qualified deferred compensation arrangement for certain executives and directors of the Company.
Participating executives and directors may contribute a percentage of their salaries, wages, and bonuses, subject to certain restrictions and
limitations. The Company makes matching contributions equal to 50% of the employee contribution up to 8% of total executive compensation
when coordinated with the executives’ contributions to the 401(k) plan. There are no matching contributions for directors.

None

None

None

None
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13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

1. Outstanding Shares
In May, 2010 the Board authorized an increase to the par value of the Company stock from $15,000 to $25,000 per share. Authorized
shares remained unchanged at 750, with 100 shares issued and outstanding. Common stock increased $1,000,000. This was done
in response to an amendment to the Texas Insurance Code. The Company has no preferred stock authorized, issued, or outstanding.

2. Dividend Rate of Preferred Stock
Not applicable

3. Dividend Restrictions
Ohio law states that insurance company dividends are limited to the greater of prior year's (a) statutory net income, or (b) 10% of
statutory surplus of the insurance company without prior approval from the Department of Insurance. Dividends on common stock
are paid as declared by the Board of Directors of the Company.

4. Dividend Payments
On February 10, 2011, the board approved an ordinary dividend of $2,000,000 to be paid to the Parent, on or after February 22, 2011.
The Company paid the dividend on February 23, 2011

On April 8, 2011, the board approved a dividend of $4,500,000 to be paid to the Parent, on or after April 27, 2011. The Company paid
the dividend on May 3, 2011.

On May 17, 2011, the board approved a dividend of $4,500,000 to be paid to the Parent, on or after June 3, 2011. The Company paid
the dividend on June 3, 2011.

On August 16, 2011, the board approved a dividend of $50,000,000 to be paid to the Parent, on or after September 15, 2011. The
Company paid $16,000,000 of the dividend on September 16, 2011. At December 31, 2011, the Company is carrying a $34,000,000
payable to its parent. The $50,000,000 dividend had $7,795,210 that was classified as an ordinary dividend and $42,204,790 that
was classified as an extraordinary dividend and received Ohio Department of Insurance approval.

5. Ordinary Dividends
Within the limitations noted in note 13.3 above, there are no restrictions placed on the portion of Company profits that may be paid as
ordinary dividends to stockholders. Because of the extraordinary dividend made in 2011, the Company cannot make any dividend
payouts in 2012 without prior approval from the Ohio Department of Insurance.

6. Restrictions on Surplus
There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.

7. Mutual Surplus Advances
Not applicable

8. Company Stock Held for Special Purposes
None

9. Changes in Special Surplus Funds
The adoption of SSAP 10R increased special surplus funds by $0 and $2,981,665 in 2011 and 2010, respectively.

10. Changes in Unassigned Funds
The portion of surplus represented (reduced) by each item below is as follows:

Cumulative Incr ~ Curr year Incr
(Decr) in Surplus (Decr) in Surplus

Unrealized gains $ 192065 $ (80,651)
Nonadmitted asset values (13,854,025) 1,565,845
Deferred tax assets 8,298,321 (3,141,292)

Total increase (decrease) $ (5,363,639) § (1,656,098)

11. Surplus Notes
None

12. & 13. Quasi Reorganizations
None

14. CONTINGENCIES
A. Contingent Commitments
1. The Company has no commitments or contingent commitments to affiliates or other entities, or has made no guarantees on behalf of
affiliates.
2. Not applicable
3. Not applicable
B. Guaranty Fund and Other Assessments
1. The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund assessments
should be accrued at the time of insolvencies. Other assessments should be accrued either at the time of assessment or in the case of
premium based assessments, at the time the premiums were written, or in the case of loss based assessments, at the time the losses are
incurred.
2. The Company determined there are no accruals needed at this time. This represents management's best estimate based on information
received from the states in which the Company writes business and may change if different information is received from a state.
C. Gain Contingencies
1. The Company does not have any material gain contingencies.
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D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits
1. The Company is named, from time to time and in the ordinary course of business, as a defendant in legal actions arising principally from
claims made under its insurance contracts, including those seeking extra-contractual damages beyond policy limits. These are
commonly referred to as extra-contractual or bad faith claims. Such legal actions are considered by the Company in estimating the loss
and LAE reserves.
2. During 2011 and 2010, the Company paid $717,130 and $303,250, respectively, net of reimbursements relating to less than 25 claims.
3. The claim count information is disclosed on a “per claim” basis.

E. Product Warranties
1. Not applicable
F. Al Other Contingencies
1. The Company is also, from time to time and in the ordinary course of business, faced with class action lawsuits, regulatory proceedings,

and individual lawsuits that are not directly related to its insurance contracts. These matters currently include: (1) the alleged improper
charge for uninsured/underinsured motorist coverage; (2) the alleged improper charge for certain liability premiums; and (3) an audit of
the Company’s 401(k) Plan by the Internal Revenue Service. The Company is vigorously defending its position in these matters. In
accordance with the applicable accounting principles, reserves have been established for those matters as to which the Company has
determined it is probable a loss has been incurred and a reasonable estimate of the Company’s potential exposure can be established.
Likewise, the Company has not established reserves for those matters where the loss is not probable and/or it currently is unable to
estimate the Company’s potential exposure. If any one or more of these matters results in a judgment against, or settiement by, the
Company in an amount significantly in excess of the reserve established for such matter, if any, the resulting liability could have a material
effect on the Company’s financial condition, cash flows, and results of operations.

At this time, the Company does not believe that any other legal action necessitates recognition of losses or disclosure, or that the
resolution of such action would have a material adverse effect on the Company’s financial position or results of operations.

15. LEASES
A. Lessee Leasing Arrangements
1. The Company leases equipment under a non-cancelable operating lease agreement that expires in December 2015. The Company
leased office space under a non-cancelable operating lease agreement that expired in 2011. Rental expense for 2011 and 2010 was
$404,501 and $520,866, respectively.
2. At December 31, 2011, the future minimum rental payments are as follows:

Year Ending December 31 Operating Leases
2012 $ 269,312

2013 269,312

2014 269,312

2015 and thereafter 269,312

Total $ 1,077,248

3. The Company is not involved in any sale-leaseback transactions.
B. Lessor Leasing Arrangements
1. Not applicable

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISKS
1. Not applicable

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
1. None

18. GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS
1. None

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
1. None
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20. FAIR VALUE MEASUREMENT
A. Inputs Used for Assets and Liabilities Measured at Fair Value

1.

2.

Assets recorded on the financial statements at fair value measurements by accounting hierarchy levels 1,2 and 3

The Company has categorized its assets that are measured at fair value into the three-level fair value hierarchy as reflected in the
following table. See item 3 below for a discussion of each of these three levels.
The Company had no liabilities recorded at fair value.

Description Level 1 Level 2 Level 3 Total
States and political subdivisions $ - $ 248350 $ - $ 248350
Residential mortgage backed securities - 151,076 - 151,076
Commercial mortgage backed securities - - - -
Total fixed maturities - 399,426 - 399,426
Common stock 21,229,632 689,500 - 21,919,132
Total investments $ 21229632 § 1,088,926 $ - § 22,318,557

There were no transfers between Level 1 and Level 2 assets during the current period.

Roll forward of Level 3 items

The following table summarized the changes in assets classified in Level 3 as of December 31, 2011. All of the Level 3 securities
owned by the Company were commercial mortgage backed securities. Gains and losses reported in this table may include changes in
fair value that are attributable to both observable and unobservable inputs. The transfers out of Level 3 were caused by the assets
being carried at amortized cost instead of fair value.

Total Gains  Total Gains  Purchases,

and (Losses) and (Losses) Issuances,
Balance at  Transfersin Transfers out Included in Included in Sales and Balance at

1MM11 to Level 3 of Level 3 Net Income Surplus Settlements ~ 12/31/11
CMBS $ 127,275 $ - % (127,032 $ - 8 (243) $ - 8 =
Total $ 127275 § - (127,032) § -9 (243) $ - 38 =

Policy for Determining Transfers between Levels.

The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a hierarchy defined by
ASC 820 Fair Value Measurements and Disclosures. The hierarchy gives the highest ranking to fair values determined using
unadjusted quoted prices in active markets for identical assets and liabilities (Level 1) and the lowest ranking to fair values determined
using methodologies and models with unobservable inputs (Level 3). An asset’s or a liability’s classification is based on the lowest
level input that is significant to its measurement. For example, a Level 3 fair value measurement may include inputs that are both
observable (Levels 1 and 2) and unobservable (Level 3). The levels of the fair value hierarchy are defined as follows:

Level 1 - Values are unadjusted quoted prices for identical assets and liabilities in active markets accessible at the measurement date.

Level 2 - Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices from those willing to trade in
markets that are not active, or other inputs that are observable or can be corroborated by market data for the term of the instrument.
Such inputs include market interest rates and volatilities, spreads and yield curves.

Level 3 - Certain inputs are unobservable (supported by little or no market activity) and significant to the fair value measurement.
Unobservable inputs reflect the Company’s best estimate of what hypothetical market participants would use to determine a transaction
price for the asset or liability at the reporting date.

Reclassifications impacting Level 3 financial instruments are reported as transfers in (out) of the Level 3 category as of the beginning of
the quarter in which the transfer occurs; gains and losses in income only reflect activity for the period the instrument was classified in
Level 3. The same policy is followed when a transfer between Level 1 and Level 2 occurs.

Fair value measurements for fixed income and equity securities are based on values either published by the NAIC’s Security Valuation
Office (SVO) or from an independent pricing service vendor. Under certain circumstances, if neither an SVO price nor a Vendor price is
available, a price may be obtained from a broker. Short term securities and cash equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company relies predominately on independent pricing service vendors that
have been evaluated and approved by our investment management company'’s internal pricing policy committee. Generally, pricing
service vendors use a pricing methodology involving the market approach, including pricing models, which use prices and relevant
market information regarding a particular security or securities with similar characteristics to establish a valuation.

Certain investments are carried at fair value, while others may periodically be carried at fair value based on certain factors such as the
NAIC’s lower of cost or market rule or an impairment. Assets recorded at fair value are categorized based on an evaluation of the
various inputs used to measure the fair value. Supporting documentation received from pricing vendors detailing the inputs, models and
processes used in the vendor’s evaluation process is used by the Company to determine the appropriate fair value hierarchy.
Documentation from each pricing vendor is reviewed and monitored periodically to ensure they are consistent with the Company’s
pricing policy. Market Information obtained from brokers with respect to security valuations is also considered in the pricing hierarchy.
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21. OTHER ITEMS
A. Extraordinary Items
1. Inthe third quarter of 2011, the Company settled and paid a class action lawsuit for $6,750,000. The Company had carried an $8,000,000
reserve on its balance sheet since December 31, 2010 to cover the exposure.
B. Troubled Debt Restructuring for Debtors
1. None
C. Other Disclosures
1. Assets with market values of $2,710,656 and $2,717,906 at December 31, 2011 and 2010, respectively, were on deposit with government
authorities or trustees as required by law in the various states of operation.
D. Uncollectible Premiums Receivable
1. At December 31, 2011 and 2010 the Company had admitted assets of $55,462,732 and $62,710,690, respectively, in accounts receivable
from policyholders. The Company routinely assesses the collectability of these receivables. Based upon Company experience, the
potential for any additional loss from uncollectible accounts is not believed to be material to the Company'’s financial condition.
E. Business Interruption Insurance Recoveries

1. None
F. State Transferable and Non-transferable Tax Credits
1. None

G. Subprime Mortgage Related Risk Exposure
1. Subprime Mortgage Exposures

The Company has invested in collateralized fixed income securities, such as residential mortgage-backed securities (“MBS”) and
collateralized debt obligations (“CDO"). Through certain investments, the Company is subject to additional default risk exposure as
these securitizations were collateralized by mortgages that have characteristics of subprime lending. Such characteristics include,
but are not limited to, an interest rate above prime to borrowers who do not qualify for prime rate loans, borrowers with low credit
ratings, unconventionally high initial loan-to-value ratios, low initial payments based on a fixed introductory rate that expires after a
short initial period, and borrowers with less than conventional documentation of their income or net assets.

While inherently subject to realized losses resulting from rising defaults or foreclosures, the Company’s conservative investment
practices of only investing in MBS and CDO'’s which carry the highest or higher credit ratings (AA or better) and actively monitoring
the underlying collateral performance should limit such losses. As such, the Company currently believes that its exposure to
unrealized losses from declines in asset values, as the market adjusts to risk aversion and liquidity issues, is greater than its
exposure to realized losses resulting from receiving less than anticipated cash flows. The Company intends to hold these fixed
income investments until maturity or recovery, and does not anticipate sale of assets to meet future cash flow requirements.

2. Direct Exposure—Mortgage Loans
The Company does not have any investments with direct exposure in subprime mortgage loans.

3. Direct Exposure—Other Investments
The Company has invested in residential mortgage-backed securities and collateralized debt obligations. While the fair value of
these fixed income investments may fluctuate, the Company reviewed its MBS and CDO portfolio as of December 31, 2011. The
Company determined that those investments that were less than investment grade or that had other underlying credit issues that
reduced their market value were other-than-temporarily impaired. These reduced asset values have been reflected in the financial
statements. The impact on these investments should the subprime credit crisis worsen cannot be assessed at this time.

The following is a summary of the Company’s other investments with subprime exposure.

Book Adjusted Impairments

Actual Costs Carrying Fair Value  Recognized

Residential mortgage-backed securiies  $ 1,094914 § 690,895 § 748507 § 717,001
Collateralized debt obligations 1,191,603 273,720 388,928 1,013,659
Total Other Investments § 2286517 $ 964615 § 1,137,435 § 1,730,660

4. Underwriting Exposure
The Company does not engage in mortgage guaranty insurance coverage.

22. EVENTS SUBSEQUENT
1. None
Recognized and non recognized subsequent events have been considered through February 29, 2012 for the statutory statements
issued on February 29, 2012.

23. REINSURANCE
A. Unsecured Reinsurance Recoverables
1. None
B. Reinsurance Recoverables in Dispute
1. Not applicable
C. Reinsurance Assume and Ceded
1. The Company is a party in a prospective personal automobile physical damage catastrophe agreement of reinsurance with General
Reinsurance Corporation. This reinsurance agreement covers a portion of aggregated losses arising from catastrophic events that exceed
a specified retention stated in the agreement. Ceded premiums are calculated primarily based on a percentage of comprehensive
premiums earned, and were not material for the year ended December 31, 2011.
D. Uncollectible Reinsurance

1. None

E. Commutation of Ceded Reinsurance
1. None

F. Retroactive Reinsurance
1. None
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G. Reinsurance Accounted for as a Deposit
1. None

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements
1. Not applicable

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION
1. None

25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
1. The estimated cost of losses and loss adjustment expenses attributable to insured events of prior years (2010 and prior) decreased by
$13.3 million during the current year. Adjustments of this nature regularly occur as new information is gained during the normal course
of adjusting individual claim settlements in the current year. Such adjustments are recognized in the statement of income in the period in
which the estimates change.

During 2011, the Company reduced costs for prior accident years by $16.1 million for losses but increased costs for LAE by $2.8
million. The loss reductions resulted from claim severities being below previously projected levels. As for LAE, Defense and Cost
Containment (DCC) expenses increased due to higher than expected attorney costs in recent years.

The 2011 loss reserve reductions primarily related to accidents occurring in the preceding four years. Increases in LAE reserves were
attributable to the preceding two most recent years. These results are not necessarily indicative of future results.

26. INTERCOMPANY POOLING ARRANGEMENTS
None

27. STRUCTURE SETTLEMENTS
None

28. HEALTH CARE RECEIVABLES
None

29. PARTICIPATING POLICIES
None

30. PREMIUM DEFICIENCY RESERVES
The Company has evaluated for the existence of any premium deficiencies as of December 31, 2011, and it was determined that there were
none. Anticipated investment income was not taken into account in the calculation.

31. HIGH DEDUCTIBLES
None

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
The Company does not discount liabilities for unpaid loss adjustment expenses.

33. ASBESTOS/ENVIRONMENTAL RESERVES
None

34. SUBSCRIBER SAVINGS ACCOUNTS
None

35. MULTIPLE PERIL CROP INSURANCE
None

36. FINANCIAL GUARANTY INSURANCE
None

14.10
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ 1 NAT 1
State regulating? OHIO
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 05/12/2011
By what department or departments? Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ 1 N/A[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ X] No[ 1 NAT ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[X] No[ ]
412  renewals? Yes[X] No[ ]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[X] No[ ]
422  renewals? Yes[X] No[ ]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control e %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2

Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 1100 Huntington Center, 41 South High Street, Columbus, OH43213
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Robert Lowery, FCAS (employee), 4 Easton Oval, Columbus, OH 43219

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company
New Albany Apartments, LLC
12.12 Number of parcelsinvolved s 1
12.13 Total book/adjusted carrying value G 1,430,000

If yes, provide explanation.
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24.6

GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1| No[ 1 NAT ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ 1] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
If no, give full and complete information relating thereto.

Yes[ 1 No[X]

Yes[ 1]

No[X]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

15.1

Yes[X] No[ ]
S 5,599,527
Yes[X] No[ ]
] No[ ] N/A[X]
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24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

248
24.9

25.1

Yes[ ] No[ 1 NA[X]
Yes[ ] No[ 1 NA[X]
Yes[ ] No[ 1 NA[X]

Yes[X] No[ ]

25.2 If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
U.S. Bank 425 Walnut Street, 6th Floor, Cincinnati, OH 45202
Merrill Lynch 65 East State Street, Suite 2600, Columbus, OH 43215
JP Morgan Chase NA Columbus Trust Office, 100 East Broad Street, Columbus, OH 43271-0192
JP Morgan Chase 100 N. Broadway, Oklahoma Clty, OK 73102
Bank of America Corporation 200 W. Capitol Avenue, FL 6, Little Rock, AR 72201
SunTrust P.0. Box 26665, Richmond, VA 23261-6665
FHLB of Cincinnati 221 E. 4th Street, Suite 1000, Cincinnati, OH 45202
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
105900 General Re/New England Asset Management 76 Batterson Park Road, Farmington, CT 06032
7691 Merrill Lynch 65 East State Street, Columbus, OH 43215
1608684 JP Morgan Chase 345 Park Avenue, New York, NY 10154-1002

29.1  Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?

Yes[X] No[ ]

29.2 If yes, complete the following schedule: ‘
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
464287 37 4|IShares S&P NANatRes S| F 623,200
464287 40 8|IShares S&P 500/Barra Value Index Fund 2,093,157
464287 66 3|IShares Russell 3000 Value 2,111,340
464288 28 1|IShares JP Morgan EM Bond FD 132,249
486606 10 6|Kayne Anderson MLP Investments 151,850
543495 78 2|Loomis Sayles GLBL Bond-Inst 1,522,181
55312N 10 6|MLP & Strategic Equity Fund 239,120
72201M 55 2|Pimco Total Return Fund 1,989,021
72201M 81 8| Pimco Emerging Markets Bond-P 124,908
72201R 20 5|Pimco 1-5 Year US Tips In Fund 106,720
73935X 38 5|PowerShares Dyn Energy 701,960
78355W 86 6|Rydex S&P Wgt Energy ETF 677,710
78462F 10 3|SPDR S&P 500 ETF Trust 2,158,851
91232N_ 10 8| United States Qil Fund LP 2,198,947
91288V 10 3| United States 12 Month Qil Fund 2,378,356
29.2999. TOTAL 17,209,570
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29.3  For each mutual fund listed in the table above, complete the following schedule:

30.

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
IShares S&P NA Nat Reserve Exxon Mobil Corp 49,981 12/31/2011
IShares S&P NA Nat Reserve Chevron Corp 49,046 12/31/2011
IShares S&P NA Nat Reserve Conoco Phillips 34,650 12/31/2011
IShares S&P NA Nat Reserve Schlumberger LTD 32,843 12/31/2011
IShares S&P NA Nat Reserve Occidental Petroleum 27,234 12/31/2011
IShares S&P 500/Barra Value Index General Electric Co 75,982 12/31/2011
IShares S&P 500/Barra Value Index AT&T Inc 72,005 12/31/2011
IShares S&P 500/Barra Value Index Pfizer Inc 66,772 12/31/2011
IShares S&P 500/Barra Value Index Exxon Mobil Corp 58,608 12/31/2011
IShares S&P 500/Barra Value Index Welss Fargo & Co 58,399 12/31/2011
IShares Russell 3000 Value Index Fund Chevron Corp 60,595 12/31/2011
IShares Russell 3000 Value Index Fund General Electric Co 57,006 12/31/2011
IShares Russell 3000 Value Index Fund AT&T Inc 53,839 12/31/2011
IShares Russell 3000 Value Index Fund Procter & Gamble Co 52,150 12/31/2011
IShares Russell 3000 Value Index Fund Pfizer Inc 51,306 12/31/2011
IShares JP Morgan EM Bond Fund Philippines (Republic of) 5,845 12/31/2011
IShares JP Morgan EM Bond Fund Russian (Federation of) 4,986 12/31/2011
IShares JP Morgan EM Bond Fund Turkey (Republic of) 4,311 12/31/2011
IShares JP Morgan EM Bond Fund Turkey (Republic of) 4,206 12/31/2011
IShares JP Morgan EM Bond Fund Brazil (Federative Republic of) 4139 12/31/2011
Kayne Anderson MLP Investment Enterprise Products Partners 13,515 12/31/2011
Kayne Anderson MLP Investment Kinder Morgan Management 11,844 12/31/2011
Kayne Anderson MLP Investment Plains All American Pipeline 8,655 12/31/2011
Kayne Anderson MLP Investment Mark West Energy Partners 8,352 12/31/2011
Kayne Anderson MLP Investment Energy Transfer Equity 7137 12/31/2011
Loomis Sayles Glbl Bond-Inst Japan (Gov't of) 1.3% 3/20/19 93,310 11/30/2011
Loomis Sayles Glbl Bond-Inst Japan (Gov't of) 0.7% 6/20/14 61,344 11/30/2011
Loomis Sayles Glbl Bond-Inst Denmark (Kingdom) 4% 11/15/15 47,644 11/30/2011
Loomis Sayles Glbl Bond-Inst 30 Yr UST Bond Futures Mar 12 43,991 11/30/2011
Loomis Sayles Glbl Bond-Inst Canada Got't 3% 12/1/15 42,317 11/30/2011
MLP & Strategic Equity Fund Energy Transfer Equity LP 19,493 12/31/2011
MLP & Strategic Equity Fund Kinder Morgan Management LLC 13,348 12/31/2011
MLP & Strategic Equity Fund Oneok Partners LP 11,815 12/31/2011
MLP & Strategic Equity Fund Plains All American Pipeline 11,719 12/31/2011
MLP & Strategic Equity Fund Enterprise Products Partners 11,695 12/31/2011
PIMCO Total Return Fund FNCL 4 1/2 10111 179,569 09/30/2011
PIMCO Total Return Fund FNCL 4 10/11 91,734 09/30/2011
PIMCO Total Return Fund FNCL 5 10/11 39,920 09/30/2011
PIMCOQ Total Return Fund US Treasury 3 5/8% 2/15/21 36,936 09/30/2011
PIMCO Total Return Fund US Treasury Inflation O 5/8 7/15/21 26,016 09/30/2011
PIMCO Emerging Markets Bond US 10 Year Note Future 7,502 09/30/2011
PIMCO Emerging Markets Bond Russia- Eurobond 6,425 09/30/2011
PIMCO Emerging Markets Bond Republic of Peru 2,118 09/30/2011
PIMCO Emerging Markets Bond Petroleos Mexica 2,103 09/30/2011
PIMCO Emerging Markets Bond Indonesia (Rep) 1,759 09/30/2011
PIMCO 1-5 Year US Tips In Fund US Treasury Inflated .13% 4/15/16 16,269 12/31/2011
PIMCO 1-5 Year US Tips In Fund US Treasury Inflated 2% 1/15/14 10,807 12/31/2011
PIMCO 1-5 Year US Tips In Fund US Treasury Inflated 2.5% 7/15/16 10,283 12/31/2011
PIMCO 1-5 Year US Tips In Fund US Treasury Inflated 1.88% 7/15/13 10,228 12/31/2011
PIMCO 1-5 Year US Tips In Fund US Treasury Inflated 2% 7/15/14 9,752 12/31/2011
PowerShares Dyn Energy (PXI) Marathon Qil Corp 19,164 12/31/2011
PowerShares Dyn Energy (PXI) Oneok Partners LP 18,883 12/31/2011
PowerShares Dyn Energy (PXI) Chevron Corp 19,602 12/31/2011
PowerShares Dyn Energy (PXI) Exxon Mobil Corp 18,532 12/31/2011
PowerShares Dyn Energy (PXI) Murphy Qil Corp 18,181 12/31/2011
Rydex S&P 500 ETF Trust Denbury Resources, Inc 18,501 12/31/2011
Rydex S&P 500 ETF Trust Marathon Petroleum Corp 17,485 12/31/2011
Rydex S&P 500 ETF Trust Pioneer Natural Resourced 17,349 12/31/2011
Rydex S&P 500 ETF Trust Sunoco, Inc. 17,146 12/31/2011
Rydex S&P 500 ETF Trust Valero Energy Corp 17,078 12/31/2011
SPDR S&P 500 ETF Trust Exxon Mobil Corp 76,855 12/31/2011
SPDR S&P 500 ETF Trust Apple Inc 71,242 12/31/2011
SPDR S&P 500 ETF Trust Int'l Business Machines Corp 41,018 12/31/2011
SPDR S&P 500 ETF Trust Chevron Corp 40,155 12/31/2011
SPDR S&P 500 ETF Trust Microsoft Corp 36,916 12/31/2011
United States Qil Fund LP WTI Crude Future (April '12) 1,868,797 12/20/2011
United States Oil Fund LP US Dollar 818,140 12/20/2011
United States Oil Fund LP Morgan Stanley Inst Liquidity (MVRXX) 564,646 12/20/2011
United States Qil Fund LP WTI Crude Future (April '12) 330,304 12/20/2011
United States Qil Fund LP T-Bill 06/21/2012 241,950 12/20/2011
United States 12 Month Oil Fund Morgan Stanley Inst Liquidity 851,808 12/20/2011
United States 12 Month Oil Fund Fidelity Institutional 565,241 12/20/2011
United States 12 Month Oil Fund US Dollar 527,567 12/20/2011
United States 12 Month Qil Fund WTI Crude Future (Jan '13) 200,258 12/20/2011
United States 12 Month Oil Fund WTI Crude Future (July '12) 199,473 12/20/2011

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

30.1 250,298,662 257,981,192
30.2  Preferred StOCKS. ... ...oviiiieiiicicecceisieesssieseseiessssisnnes | eresieienisses s ssisrensaenen e
30.3 TS ...ttt | erae ....250,298,662 257,981,192

30.4 Describe the sources or methods utilized in determining the fair values:
The market values of bonds and preferred stocks were obtained from third party valuation providers such as Merrill Lynch Indices, Interactive Data Corporation,

value for fair value.

Reuter, S&P, Bloomberg, Factset, or, if not available for third party vendors, from independent security dealers. Short term and cash equivalents are valued at amortized cost.
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31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]

31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 432,442
33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2

Name Amount Paid
National Insurance Crime Bureau 126,685
34.1  Amount of payments for legal expenses, if any? G 498,244
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Vorys, Sater and Seymour 256,433
35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? S 43,500

35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Dinsmore Fries Public Sector Advisors LLC 43,500

15.4
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1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

41
4.2
4.3
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

71

7.2
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ]
If yes, indicate premium eamed on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. s
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:
Most current three years:

1.61 Totalpremiumearned e

1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:

1.64 Totalpremiumearned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76 Numberof coveredlives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator..........ccoeveveeveeeerseseneans S (O I 0
2.2 Premium Denominator..........c..cc.eevveveeverererenen. I 303,001,201 |§............. 336,274,851
2.3 Premium Ratio (2.1/2.2)....ccveveverrerrerinrreninens [, 0.0 [, 0.0
2.4 Reserve NUMETator...........cc.oveveevercvnveeereiennnns B 0 8, 0
2.5 Reserve Denominator...........c..cc.eeeeveeveeverernnnne I 205,996,974 |8$............. 235,647,065
2.6 Reserve Ratio (2.4/2.5)........ccvnnenenrernenenns | 0.0 [, 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[ ]

If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ 1]
Does the reporting entity issue non-assessable policies? Yes[ 1]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ 1]
5.22 As adirect expense of the exchange Yes[ ] No[ 1]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes|[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers Compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company engaged Gen RE in the fall of 2011 to run various risk models to estimate the probable maximum loss. Exposure concentrations
are primarily made up of vehicles which are primarily exposied to wind, hail and hurricane perils.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company writes private passenger auto insurance in 14 states and protects itself through a catastrophe reinsurance program with the limit of
95% of $3,000,000 in excess of $1,000,000.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes|[ ]

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ]

16

No[X]

NAT ]
NAT 1

No[ 1]

No[ ]

No [X]
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8.1

8.2

9.1

9.2

9.3
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9.5

9.6

1.1
11.2

12.

N

12.2
123

12.4

12.5

12.6

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

()  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@) The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1] No [X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b)  Asummary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ 1] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[ ] No[ ] N/A[X]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

12.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes|[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 450,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No [X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. s 0

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 HOMe.....coovecee e

16.12 Products

16.13 Automobile

16.14 Other*.....cccoevvevereeeeeveeene

* Disclose type of coverage: ................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ]  No[X]




Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2011

2
2010

3
2009

4
2008

5
2007

ok W=

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

271.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.
44.
45.
46.
47.
48.
49.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2,16,17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).......
Property lines (LiNES 1,2, 9, 12, 21 & 26).......cvvvverrirereieeietietess et ssessssstes s sesesessesens
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....cccevvvevvrveerreieeierenerninns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
Nonproportional reinsurance lines (LiNes 31, 32 & 33)......cvercveevrsrriieseeee s

....... 214,980,825
......... 79,979,509

....... 238,249,822
......... 92,037,665

....... 249,667,337
......... 95,600,026

....... 227,349,861
......... 94,240,143

....... 219,903,094
......... 91,950,291

TOLAl (LINE 35)...uvieeiereceeieie sttt sttt st s sttt na et
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2,16,17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1,2, 9, 12, 21 & 26).......cvverereererereieieteses e seessesssssssssses s sesessessesens
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....ccccovvvevveneerrerreerieesernrnns
All other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34)......ovvvemmrernrrrreernrcrnsrenneennns
Nonproportional reinsurance lines (LiNeS 31, 32 & 33)......cveiceereereieseeree e

....... 214,980,825
......... 79,872,509

....... 238,249,822
......... 91,927,665

....... 249,667,337
......... 95,495,026

....... 227,349,861
......... 94,131,643

....... 219,903,094
......... 91,841,787

TOLAl (LINE 35)...cuveeeierceesitetc ettt sttt st
Statement of Income (Page 4)

Net underwriting gain (108S) (LINE 8)........ccevevriiiesieeieieeeeesce ettt esaes
Net investment gain (10SS) (LINE 11).......cvercrereiieicieee ettt anen
Total other income (Line 15)......
Dividends to poliCYNOIAETS (LINE 17).......evererrieerrresreeenseeesesssssssssessssssssessssessssessssssssssssesssssees
Federal and foreign income taxes incurred (LiN 19).........ocvrurinrrrireineensiseinsinsessisssssessiennns

........ (18,323,927)
......... 11,253,476
......... 27,453,998

.............. 505,598

........ (16,524,951)
13,984,196
...28,543,931

........... 6,207,966

........ (20,740,386)
......... 17,452,386
29,634,683

........... 4,769,860

........ (17,871,652)
.......... (4,024,398)
......... 23,507,785

........... 6,647,637

........... 8,288,748
......... 12,525,934
28,824,689

......... 14,347,085

NEtiNCOME (LINE 20).......curerierirririeiesessise ettt ettt ssensnes
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).........ccc.......
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COIECHON (LINE 15.1)......ciererrereneireireireeeersee et
20.2 Deferred and not yet due (LINE 15.2).....ccoverurierrerrinineineereeseeseese s esssssseseesessesesens
20.3  Accrued retrospective premiums (LINE 15.3).....c.overereneenrerreneinrirsieensessieessseseessesesens
Total liabilities excluding protected cell business (Page 3, Ling 26)..........ccovvreerrrereereerreneeneen.
LOSSES (PAGE 3, LINE 1)..eueriicerieitecireeeie sttt sttt nssssnen
Loss adjustment expenses (Page 3, LINE 3).....ccvurnrrirnereeeseeeeeseeeeseeseese s
Unearned premiums (Page 3, LiNE 9).........ru e ecssetseesssessssesessessssssssseessesenns
Capital paid up (Page 3, LiNES 30 & 31) ... eesssessesessessssesessesens
Surplus as regards policyholders (Page 3, LN 37).......covviririneenrnnineiserseeeeseieesseseeseeeens
Cash Flow (Page 5)

Net cash from 0perations (LINE 11).......c.euirenrrirrrireieeseieeeseseteee st sssssesssssessnes
Risk-Based Capital Analysis

Total adjuStEd CAPItAL..........cureriereieieer ettt
Authorized control level risk-based Capital...........c.ocovierrirririnrneeenes e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)ttt sttt sttt sttt sttt na et aee
Stocks (Lines 2.1 & 2.2)............
Mortgage loans on real estate (LINES 3.1 & 3.2)......ocuviicvieeeereeecee et
Real estate (Lines 4.1,4.2 & 4.3)......cccooeveevveennnnes
Cash, cash equivalents and short-term investments (LiNe 5).........c.ccoevvveeerieererccreeeieeieerns
CoNtract 10aNS (LINE B).......cevveeuereecreieecieiee ettt ettt ettt ae st nans
DEIVALVES (LINE 7)...voeevevceieiertsee ettt sttt sttt sttt sttt nae s banes
Other iNVested @SSEtS (LINE 8).......c.cvcueieieiriieesieeieiserese sttt et e ssesnea
Receivable for securities (Line 9)...
Securities lending reinvested collateral assets (Line 10)
Aggregate write-ins for invested assets (LI 11)........ccvevirriieieseeeesee e

......... 19,877,949

....... 400,425,770

......... 14,451,086
......... 41,011,646
....... 260,856,448
......... 97,700,791
......... 36,660,999
......... 71,635,184
........... 2,500,000
....... 139,569,322

.......... (1,341,584)

....... 139,569,322
......... 34,515,112

......... 19,795,210

....... 449,913,104

......... 16,375,403
......... 46,335,287
....... 267,565,633
....... 119,153,011
......... 36,711,003
......... 79,783,051
........... 2,500,000
....... 182,347,471

......... 16,083,735

....... 182,347,471
......... 33,676,908

......... 21,576,823

....... 437,860,203

......... 18,026,940
......... 48,980,379
....... 266,692,326
....... 121,489,730
......... 33,104,999
......... 85,880,415
........... 1,500,000
....... 171,167,877

......... 32,565,263

....... 171,167,877
......... 34,332,815

.......... (5,035,901)

....... 409,183,401

......... 16,034,059
......... 49,413,867
....... 255,744,157
....... 116,149,122
......... 32,924,001
......... 82,213,146
........... 1,500,000
....... 153,439,244

........... 8,033,695

....... 153,439,244
......... 34,681,234

......... 35,292,286

....... 450,198,642

......... 14,383,735
......... 51,698,112
....... 277,582,287
....... 121,880,348
......... 35,743,39%4
......... 81,860,716
........... 1,500,000
....... 172,616,355

......... 18,843,612

....... 172,616,355
......... 33,348,428

Cash, cash equivalents and invested assets (LINE 12)..........ccoviereieiveieeersieeeresessssieesenas
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)......cceeeevenrereicreeesce e
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)..........ccoevvernne
Affiliated mortgage 10ans 0N real €StAtE...........ccvvveveievccieee e
All Other AffIIATEA. .....evuerrereeieeieeiee bbbttt

Total of above lines 42 to 47
Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............

17
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24).........c.crvvurrrermrremreernerenneesseeessnessssesssssssssesnes | soveessesnnes [CIOXCTSYD] I 471774 | oo (113,299)| .......... (2,470,326)| .......... (1,078,391)
51. Dividends to StockhoIdErs (LINE 35).......c..erruumerummereeieerssesressseessssessssssesssssessssssesssssesess | enseees (61,000,000)| .......... (8,500,000)] .......... (2,000,000)] .......... (6,500,000)] ........ (16,750,000)
52. Change in surplus as regards policyholders for the year (Line 38).........ccoervenrmnernrenernernenens | covvenns (42,778,150)] ......... 11,179,594 | ......... 17,728,634 | ........ (19177,112)] ......... 15,470,095

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ..c.... 130,202,724 | ....... 135,609,373 | ....... 138,059,940 | ....... 134,142,996 | ....... 126,155,714
54. Property lines (LiNes 1,2,9, 12, 21 & 26)......ccmveerrreererrerneeineeesseeeeesseesseesssssssssssssssnens | cvveeenns 45,791,222 | ......... 47,008,100 | ......... 49,828,362 | ......... 55,451,664 | ......... 49,127,155
55. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......cccouvvevvenecererererierecrersrns
56. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33).....cvvecrreerieeeeese e
58, TOtAl (LINE 35)...euveiieriieieictieie sttt bbbt

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | ....... 130,202,724 | ....... 135,609,373 | ....... 138,059,940 | ....... 134,142,996 | ....... 126,170,714
60. Property lines (LINES 1, 2,9, 12, 21 & 26)......ccuureeereeerneeeesneeesssseessssesssssesssssssesssssssessssnsss | sesneees 45,791,222 | ........ 47,008,100 | ......... 49,828,362 | ......... 55,451,664 | ......... 49,127,155
61. Property and liability combined lines (LINES 3,4, 5, 8, 22 & 27)......ccvvveverreeerierereeereeeesesnses | eeveerressssesisssesiens | evvsvesiesssesesississeses | sveeessesesisssssesissiess | sveveessssessessssessesssses | sossessesesssssessssssssnns
62. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccveumrreermmmeemnnreesmmenissneeess [ cevemmmeresnsesasnesesnns | eesneessssnesssnssesssns | cnnseesesnsesssssessssnns | connsesssnnnesessssessssnees | sossesessmssssssnsessssnnens
63. Nonproportional reinsurance iNes (LINES 31, 32 & 33).....c.vvieiereieeeeieieieseieieeseseseseessssesees [srersssssssssesesssssesess | eessssessssssssssesessonsesss | arssessessessssassesssssnses | sressessssessessesonsonsesses | sorsessesssnsessassssessans
B4, TOAl (LINE 35)....cvevueeeereresieesiseesesseess st sessss s sss st sss s sst s ssssssnsenes | cessnns 175,993,946 | ....... 182,617,473 | ....... 187,888,302 | ....... 189,594,661 | ....... 175,297,869

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

65. Premiums €armMed (LINE 1).......cvcueieicrereieeeeseisesese ettt sttt senes
66. LOSSES INCUITEA (LINE 2).....overiererirerrsereseiinssssiseesesessssesssssssssessesssssessesssssssssesssssssssessesssssessessns

67. Loss expenses incurred (Line 3)

68. Other underwriting expenses INCUITEd (LINE 4)........vvevrrirerrirernrerrerseieseseeeesesese e sssssesessnsens

69. Net underwriting gain (I0SS) (LINE 8)........cvevervrerieeireieeeees ettt seses s snesnanen
Other Percentages

70. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)........ccocurrvrrrrmrireiiereesiessesseesseesssssssessns | seeevsessssssansens KX I I 315 | v 304 | v K72\ I 21.7

71. Losses and loss expenses incurred to premiums eamed
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccoererrmreeersresesieseesseresesiesenens | seeveesseeesenennd 64.2 | oo 65.5 | i 66.7 | oo 66.2 | oo 60.4

72.  Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccovrermreemrerrmmrernrernreesnesesnneens | conmresesessenes 2113 | o 1811 [ v 2017 | oo 2095 | v 180.6

One Year Loss Development (000 omitted)

73. Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)

74. Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......ccceevrverveerveece | covevieiriirirnnns (473 (0) ] I [C0) ] I [(CRe) ] I (20.5)

Two Year Loss Development (000 omitted)

75. Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccocveveverveees | covrerrirennns (18,094)( ....cvvvveva (18,634) ..oocvvvnene (15,392) [ ..oocvervnenn (CYAC) ] [P— (42,735)

76. Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)......c.ccumvisiiissiissiiississsisisssssssisns | cossvessssssssenns (10.6)] cooovvvrriins (D] ()] [PXNC)] I (37.1)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1 No[ ]

If no, please explain:
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Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior....o. | v, ) 0,9 TS INUNY 4,0 G I XXX....... 0 | | e | | 8 e | e [ 57 | XXX.......
2. 2002.........| oo 130,136 | .ovvvvereeeen35 | 130,101 | ........ T4135 | oo | e, 397 [ | e 1,921 || 0000000.2,858 | .........86,447 | ...... XXX.......
3 209,542 | ..ovveverierireen | s 209,542 | ...... 121,801 | oo | 008,924 || 12,114 || 005,169 | 139,839 | ...... XXX.......
4. 274,882 | ..o | v 274,882 | ...... 156,679 | .o | 005,831 || 00000 16,822 | | 006,695 | 179,332 | ...... XXX.......
5. 326,196 |.cooovvereierieeiies | v 326,196 | ...... 190,918 | o125 | 8,165 || 0000023,214 || e 1784 | 220172 | ...... XXX.......
6. 335,025 | v T2 | 334,953 | ...... 187,078 | | 05,702 || 000000025,032 | e | 008,089 | 217,812 | ...... XXX.......
7. 311,640 | e 97 | 311,543 | ... 174,521 | | 005,204 || 024,081 || 00000.8,092 | 203,786 | ...... XXX.......
8. 321,239 | o109 | 321,130 | ...... AT8ATT | | 005,085 [ e | 0000025,348 || 008,245 | 208,584 | ...... XXX.......
9. 341,600 | .o 105 | 341,495 | ... 186,407 | .ovvevvererveres | eereeeeennh,860 [ | 0000029,399 [ | 00000 7,986 | e 220,666 | ...... XXX.......
10. 336,385 | .ocoereen 110 | 336,275 | ...... 161,727 A3 | 191,960 | ...... XXX.......
11. 303,109 | oo 107 | 303,002 | ...... 106,548 | ..ovovvierierinins | corereneenenndB3 [ cversnirsiisiianes | erenenns JI IR VAT [ 3724 | ... 126,236 | ...... XXX
12. DO, S I 4.0, S I XXX....... ..1,538,025 | ............. 125 | .. 46,011 | o 0]... 210,980 | ..coovvraans 0. 65,762 | ...... 1,794,891 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1 PHOM e | e 13 e | e s e | eeveeenseenienees [ evreneeienneenns ] | eveeisieneeens [eeeennsnienies ] | [ eeeeeeeesienenis | cevrenseenenneen 16 | e XXX.......
2. 2002..... 0 e | oo ferrreeieeeen23 | | e e | e 10 [ e 3 | e a3 | cveeieniennn33 | e XXX.......
302003, |10 e [ BB [ [ [ Lo 119 [ Lo 11 e Lo | 196 |, XXX.......
4, 2004 o4 [ | 107 [ | e | eerenseieniens [erierieenen05 | L9 | e [everieeieennn20 | 435 | XXX.......
5. 2005..... o193 | e [ 133 e [ [ [ 288 [ e85 [ L34 | 816 ] XXX.......
6. 200B.... [ cooeereen 277 | oo | 199 | [ e [ | verenieeen 30D [ evveiveressessenns | vevverienieniss 10 | vevsreevenenns [evveriveiiee 7 | 921 | XXX.......
7. 2007 | coeeeeennBA3 | e e 182 | e | e e | eevenieeen BT | e | e 139 | e [l 77 | 1,818 XXX.......
8. 2008.....0 002,340 | oo [ 13 | [ e [ | e 1,361 [ |00 288 | e [ 142 | 4,202 XXX.......
9. 2009..... e 7106 | [ ereneeeedB20 [ [ [ Lo 179 e [ er0000880 [ L0000 380 | el 12,785 XXX.......
10, 2010, [ e 18,821 | e [0 2,368 | e [ eveveiensniienns | eevvenensnineiinns | eenrenene 15898 [ evveieieieniens [ e 2,584 [ | 00,888 | 31,671 [ XXX.......
11. 2011, ...81,670 |...... XXX.......
12. Totals... 134,363 |...... XXX..ooe
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ D99 G I XXX covvoes | e XXX oo [ e ) 0.9 R B D99 S XXX coovies | e | eeereeiesiesiessesiens | enva D09 TN U L 2
2. 2002, | ..ee..86,480 | o0 | 86,480 | 865 [ 0.0 | B85 | [ | s | e 20 | e 13
3. 2003, | 0o 140,035 | e | 140,035 | 868 | 0.0 | i BB.8 | | e e | e 66 | oo 130
4. 2004, | .o 179,767 | a0 | el AT9,767 | 85,4 | 0000 | 854 [ e | e | s 201 | oo 234
5. 2005. | c00e00220,913 | o125 | 220,788 | el B7.7 | 0.0 | BT | | s et | e 326 | v 290
6. 2006. | ......218,733 | o0 | e 218,733 | 0853 [ 0.0 | 853 | e | s | e A76 | oo 445
7. 2007. | .ei205,604 | oo | 205,604 X . L0 e [ | e | e 1,005 | oo 813
8. 2008. | ........212,786 | covoervereiiereenn0 | e 212,786 | ..ovvvrernnnn 66.2 | overrereirnns 0.0 | oo B6.3 [ cooreeeereeeeerieiies | cevreereesesreneieseses | sessensnssssessensens | eevenseensenes 2,553 | oo 1,649
9. 2009. | ..0oee233451 | i | 233,451 | o883 | 0.0 | B84 | e | s | s 7726 | oo 5,059
10. 2010. | c.oe0een223,631 | o0 | 223,631 . I 5 | e [ | e | e 21,189 | ............ 10,482
11, 2011, [ 0000207,906 | cooovevvcieienend | o 207,906 | ...cccovennnn 68.6 | .oorrerieriens 0.0 [, B8.6 | .vuirrerieriierierieniins | eererenisssenensennes | esrresssnsssssssnsens | sreseenean 64,126 | .coooveee 17,544
12. Totals]| ........ XXX oo | v .0 S XXX oo | o .0, S .0 S 0.0 S [ [N I 0. D0 S I 97,702 | ............ 36,661

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior.... | 7,701 | .o 9,270 |.......... 10,245 | .......... 11,084 |.......... 10,104 | .......... 10,292 |.......... 10,408 |.......... 10,448 |.......... 10,442 |.......... 10,432 | oo (§10) I o— (16)
2. 2002..... [ .o 79,183 |.......... 76,007 |.......... 78,215 |.......... 79,736 |.......... 79,069 |.......... 78,664 | ... 78,767 |.......... 78,646 |.......... 78,571 |.......... 78,556 |....cocevne. (W) - (90)
3. 2003..... ... ) 0.0, SO R 130,956 |........ 130,702 |........ 133,238 |........ 130,086 |........ 128,696 |........ 128,286 |........ 128,217 |........ 127,976 |........ 127,910 | .o ((C16) 1 (307)
4, 2004... ... ) 0.0, GO R XXX eovoene [ 170,085 |........ 175,251 |....... 168,046 |........ 164,092 |........ 163,523 |........ 163,326 |........ 162,967 |........ 162,916 |...covvreees (51) [ (410)
5. 2005..... |........ ) 0.0, GO R )%, SO PR XXX v [ e 224,969 |........ 209,898 |........ 199,799 |........ 199,170 |........ 198,735 |........ 197,947 |........ 197,529 |...ccoeee. [CXE:) I — (1,206)
6. 2006..... |........ XXX v [ e XXX eovovwe [ s XXX v [ o ) .9 G IR 215911 |....... 199,418 |........ 195,804 |........ 195,235 |........ 194,040 |........ 193,631 |..covvee (409) |....o..... (1,604)
7. 2007..... | ... XXX oveoee [ e )%, SO PR XXX eoveoee [ e ) 0.9 RN IR XXX v [ eovenne 192,763 |........ 185,880 |........ 183,725 |........ 182,420 |........ 181,404 |.......... (1,016) |...cc..... (2,321)
8. 2008.....|....... XXX v [ e )%, SO PR XXX v [ e ) .9 G IR ). 0, SO PR XXX v [ v 200,032 |........ 191,212 |........ 188,873 |........ 187,150 |.......... (1,723) | .oveene (4,062)
9. 2009.....|....... XXX oveee [ e XXX ovvee | v XXX eoveoee [ o ) 0.9 RN IR )., SO P XXX v [ e )%, GO P 211,250 |........ 205,584 |........ 203,172 | ... (2,412) | ..o (8,078)
10. 2010..... | .ooveee. XXX oveoee [ e )., SO P XXX overee [ e ) .9 GRS )., SO P XXX ovvee [ e )%, SO P XXX oveoee [ e 200,411 |........ 193,311 | .o (7,100) |........ XXX
11. 2011 | .9, SO 0.9, S .9, S 0.0, S 0.9, S P .0, SO R 0.9, S .9, S XXX vvee | v 180,230 |........ D00, S XXX
12. Totals...... | ........ (13,220)] ........ (18,094)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... | ........ 000........ [ corvereen 4287 | ..o 7,788 |............ 9,071 | 9,963 |.......... 10,137 |......... 10,316 |.......... 10,365 |.......... 10,368 |.......... 10,417 |....... XXX oot [ v XXX.......
2. 2002.... | .o 43,677 |......... 65,033 |......... 73,231 | 76,410 |.......... 77,353 |..one. 78,054 | ... 78,370 |.......... 78,492 | ... 78,498 |........ 78,526 |........ ) .0, G IR XXX.......
3. 2003.... |........ XXX oot [ v 73,356 |........ 109,213 |........ 120,891 |........ 125,388 |........ 127,032 |........ 127,297 |........ 127,568 |........ 127,700 |........ 127,725 |........ ) 0.0, GO R XXX.......
4, 2004.... | ... XXX v [ e XXX v [ e 95,016 |........ 140,324 |........ 154,229 |........ 159,480 |........ 161,347 |........ 162,057 |........ 162,321 |........ 162,510 |........ ) .0, G IR XXX
5. 2005.... |........ XXX ovvois [ v XXX eovoone [ e XXX oo [ o 117,348 |........ 171,845 |........ 187,048 |....... 193,761 |........ 196,103 |........ 196,700 |........ 196,958 |........ XXX oot [ v XXX.......
6. 2006.... |........ XXX eoveoee [ e )%, 0, SO P XXX eoveoee [ e ) .9 GRS 112,849 |........ 167,275 |........ 184,412 |........ 190,190 |........ 192,045 |....... 192,780 |........ XXX v [ v XXX
7. 2007... ... XXX ovois [ v XXX eovoie [ XXX eovois [ o XXXeovone s XXX v [ e 103,080 |........ 158,345 |........ 172,908 |........ 178,028 |........ 179,725 |........ XXX oot [ v XXX.......
8. 2008.... |....... XXX v [ oo )., SO P XXX oveoee [ o ) 0.9 G IR )%, 0, SO P XXX v [ e 113,622 |........ 164,476 |........ 178,168 |........ 183,236 |........ XXX oo [ e XXX
9. 2009... |....... XXX covvoes [ e XXX [ XXX eovois [ e XXXeovone s XXX oo [ e XXX eovvois [ v XXX oo [ s 119,095 |........ 174,426 |........ 191,267 |........ XXX oo [ v XXX.......
10. 2010.... |.o..e XXX v [ oo ) 4,0, GO P XXX eoveree [ e ) .9 RN IR )., SO P XXX v [ e )., GO P XXX eoveree [ e 111,856 |........ 164,224 |........ XXX v [ eerene XXX
11. 2011.... | .0, S XXXevoowe e .9, S XXXeovoowe e, 0.9, S .9, S XXXevowe e .9, S XXX s 106,911 |........ XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. Prior.........
2. 2002.......
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Annual Statement for the year 2011 ofthe Safe Auto Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

1 Gross Premiums, Including Policy and

Membership Fees, Less Return Premiums
and Premiums on Policies Not Taken

2
Direct Premiums
Written

Active
Status

3
Direct Premiums
Earned

4
Dividends Paid
or Credited
to Policyholders
on Direct
Business

5

Direct Losses
Paid
(Deducting
Salvage)

Direct Losses
Incurred

Direct Losses
Unpaid

8
Finance and
Service
Charges
not Included
in Premiums

9
Direct Premiums
Written for
Federal Pur-
chasing Groups
(Incl. in Col. 2)

© NN =

©

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.

Alabama
Alaska... .
Ja1720] 4 - R
Arkansas
California..
Colorado...
Connecticut...
Delaware
District of Columbia
Florida......ccocvevrivererereriines
Georgia......cccvvveveverrirernnnn.

Hawai...

Louisiana.........ccvverveneveriens LA|..

Maryland.........cccooevervicrennes
Massachusetts.. .
Michigan.........cccoevveervirerennns
Minnesota........cccoeevvievns

MiSSISSIPPI..eeverrerereereenernene MS |..
MiSSOUFi.....vverveverrireriieenans MO|..
Montana.... .
Nebraska..........cccooverrrernns
Nevada........ccoveviveiieenenns
New Hampshire
New Jersey........oovvvverereens
New Mexico.. .
NeW YOrK.......ccoevieverrreennns
North Carolina

Washington...
West Virginia.........c.cccoue....
Wisconsin..........ccccceerennee.
WYOMING.....cooveveriecreiennnas
American Samoa..

US Virgin Islands..................
Northern Mariana Islands...MP |..
Canada.......ccoovervrrerrerennns CN|..

Aggregate Other Alien........ oT |..... XXX.

..N

=z

Kentucky........cocoeveervierennes KY |..

............. 15,782,731
............. 26,875,748

1,765,738
...19,912,334

....54,836,072

..7,509,668 | ...

0

............. 16,561,528
............. 28,116,710

............... 1,754,074
............. 21,065,421

............. 56,398,397

9,316,000
............. 25,400,240

357,536 |.

....1,856,987 |.

...396,847 |.

........ 9,387,354
...... 15,465,535

........... 953,050
...... 15,666,645

...... 30,540,769
........ 4,894,650 | ....

........ 5,244,942
...... 15,149,635

........ 7,859,348
...... 13,229,204

........... 655,385
...... 13,183,152

4,369,558

........ 6,497,548

........ 5,151,707
...... 13,665,281

........ 5,972,802
........ 8,529,644

132,016

........ 6,574,957
........... 836,196

2,924,747

........ 2,967,873
........ 7,373,099

.163,218

....... 1,903,915
....... 4,760,878

....... 2,106,323
.......... 186,538

.......... 140,210
....... 2,066,886

....... 5,994,921

..23,876 |...

781,244 | ...

....... 1,111,688

.......... 848,237

....... 1,566,256

TOtalS. ...

........... 294,960,334

5801.

5802. ..

5803.
5898.

5899.

Line 58 from overflow page
Totals (Lines 5801 thru 5803+

Line 5898) (Line 58 above)

XXX

XXKoo | v 0

0

a)

(
(L)
(

Insert the number of "L" response:

Explanation of Basis of Allocation of Premiums by States, etc.

S exceb.t for Canada and Other Alien.
- Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

SAFE AUTO INSURANCE GROUP, INC.
Ari and Ann Deshe Family 57.083%
Jon Diamond Family 42.320%

31-1400020
100% 100% 100% 3%
SAFE AUTO INSURANCE SAFE AUTO GROUP SAFEAUTO SAG STATUTORY
COMPANY AGENCY REALTY, LLC TRUST |
31-1379882 31-1400303 27-5011585 20-1080216
100%
SAGI REALTY

31-1459717
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