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Annual Statement for the year 2011 of the American Commerce Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovvvvrvrerrreerrerrreeseeeseeesssesssesssssesssessssessssssssssssssssssessssssssssesssnssssnes | sessssessnes 173,889,211 | covooeeereereeereeeerseeenenes | eevrveeennenns 173,889,211 | v 184,499,172
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t essssesss st ssssssesssesssanes | coseessssssnesenns 6,193,655 | ...veoerernerirnecenerirnnennns | oo 6,193,655 |..cceovevrrreenn. 3,465,804
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...v.vvviririieisesssteie st ess sttt es s ssesssssssssessesssssessenss | ervessessessessens 1,850,907 | .ooveevverreerreirereseninens | errerireiieninnn, 1,850,907 |.ooovvrrerrernes 1,805,466
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5.
6.
7.
8.
9.
10. Securities lending reinvested collateral assets (Schedule DL)..........cccovveeieiieicneieieens [ e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvervrueierrreieieseeveiesssiesenis | coevireieinns 193,791,039 | oo (1] I 193,791,039 | coovvvrvenee 196,161,811
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM............cocuviiiiieiiniiiiissississssssessisssinees | ersissisnienees 2,055,600 |...covvrrierienns 150,008 |.....cccoovvvennee 1,905,592 |.....ccovnvvneee 2,153,832
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............cc.ceees | cerververirennns 36,555,534 | ..o | e 36,555,534 | ..o 39,141,309
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieisissireiesiesiseies [ e | cerseiesessse s [0
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTENS..........c.ccvveeveeieriivereieseie e ssssseesessssesesieses | evesesieiinnas 54,874,585 | ..o | oo 54,874,585 |...ccovvrnnn 48,521,365
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinsurance contracts..........cc.coeceveeeeeeeceeens | ceeeeveeinnnns 24,237,239 | .o | e 24,237,239 | ..ocevrerrne 24,090,780
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon..........cccccovveee | coveeivevvcieiennns 653,918 | .ovvececeeeeeeeeeeeeens [ e 653,918 | ..o
18.2 Net deferred taX @SSet.........courmrinriricrierssisseess s sesssssssssssesssssees | conssenssssessenns 8,161,614 | ..covvvvvrccrennne 2,037,644 | ..o, 6,123,970 |..ccovervrreenne. 5,100,079
19.  Guaranty funds receivable OF ON EPOSIL..........ccccveiviiveieiieeie et sesessesses | sestrssiesessssesiessesssssieses | eereesesiessissesesssssessssens | sresssesessessesssssssessenes (U1 IR
20. Electronic data processing equipment and SOftWarE...........ccovevevereenieereierseeseeeereseeens e 1,658,970
21. Furniture and equipment, including health care delivery assets ($.......... 0)eeverrerereeriens | e 938,199
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates............cccoeveereeieeieieiiseieieeiseiens | e, [ e | v (01 IO 4,582,614
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets...........cccevvcccreeeeieesseeienineieiens Lorverssesiens 49,194,838 [....cocvvnen. 1,975,290 |..oooviinnns 47219548 |....coovnnnns 40,074,188
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LIN€S 26 NG 27).......orvververreriiecerneriseeesneeisseesssesssssesssesssssessssessssssssssssssssness | seessnesesnnes 372,121,536 | ..o 5,101,141 | ..cccooen. 367,020,395 | .............. 360,787,857
DETAILS OF WRITE-INS
1101. ..
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (01 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......cccovreriisiisiiniisiisiiisiieies | v | i) 0 i, 0
2501. PRE PAID RENT
2502. PRE PAID EXPENSES........oieceeriueeeesmeesessseessssasssssssssssssssesssssssssssssssssssssssssnesssssseses
2503. EQUITY IN POOLS AND ASSOCIATIONS.......oovvverrrrermerernnneeessmeensssseesssnssssssssssnnes | eeeeensneeeensscdB,8T1AB2 [ oo [ 45,811,462 | ..o
2598. Summary of remaining write-ins for Line 25 from overflow page............ccoocvvveveveveeies [ corievieiieins 3,104,087 |..ccoverernee 1,696,001 | ...ccovevrrnnen. 1,408,086 |.....ccoevernnee 1,248,433
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin 25 @bOVE)........ccceensreeessreeensseneisssrienssens [ eevieisssiiennas 49,194,838 ..o, 1,975,290 |..covvenees 47,219,548 |....c..oooeennee. 40,074,188




Annual Statement for the year 2011 of the American Commerce Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8).......cvuirieeiciiereiesetetese ettt ettt st sae st es st st st s s snssnns | sesbessessssensnans 46,892,915 | oo 51,160,721
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN 6).........cocvvuvrrrerrrnennnnirniinnennns | vevreeeesneeennns 31,389,926 | ..o 25,997,820
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).........oviviveicicieieieeesee ettt bt sesse s ssessssnes | soevessessesssssesns 12,596,450 | ...ocvvvvene 12,558,744
4.  Commissions payable, contingent commissions and other SimMilar ChArges............ccviveieiciccreeece et | eveeressesss e 4,186,196 | ..cooeveerrrnes 4,956,958
5. Other expenses (excluding taxes, ICENSES AN fEES).........ceuiveieiciiisie ettt sssse st sssbe s bensens | seesssssssssessssnean 2944225 | .o 3,345,113
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME TAXES).........uvurrrrrerririrererrieineiseieessee s ssessssssessessesssssssssessssssssss | sesessessssssssessnssnes 530,047 | coveveeeeereeien 1,121,524
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))......vururrrrrerrermereerrersirereneieesneeneess | crreeesssensessessssssessssessssssessens | seeensessssessnseeenns 3,237,888
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money $
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....149,160,941 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACt)..........covuiueieicresiecesee e | eversissiesiesieans 74,468,342 | .o 71,660,954
10, ADVANCE PIEMIUM....cuveititeieeieteetese ettt s sttt bbb s s s bbbt s s b s e s bbb bbb bbb s s s st sntesses s bnsessesassnsansenans | sevississassessesnsas 3,410,625 | oo 2,880,025
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt bbbttt | eebsens st 13,616,103 [ ..oovvrecereericriscrirecrienens
T2 POCYNOIAETS........eeit ettt bbb bbbt b bbbt s s sse s s st s snbensessesansns | sbsesissessesssestessessssessessessesans | evsesssessesss st ssse s s en s s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........cceviviviiieieiciiisieiese e ssess s sssesse s | svsessssssssssesesas 43,691,629 | ...ccovvverirnes 47,360,094
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........oiiieeenciieeseineeseeneiessssiseesessnees | rerseesseesessessssssesessesssssessees | ressessnsssssessnsssesessessssssssees
14.  Amounts withheld or retained by company for aCCOUNE OF OthErS...........cuiiiiicicccs e sssssies | crressssesses st sess e ssesns | eresestesse s st s e
15, Remittances and items NOt AlIOCALEA. ... | sttt [ s
16.  Provision for reinSUrance (SChEAUIE F, P 7)........cvuiuieiceeceiectes sttt sttt bbbt nsessenas | sbsssssessesessssessesssssessessessns | sesessssessesssssssssessesssessessenas
17.  Net adjustments in assets and liabilities due to foreign exchange rates...
18.  Drafts outstanding..........cccoceveveuririecesee e
19.  Payable to parent, subsidiaries and affiliAtES..........ccccccieiriicieircee ettt ensnnes | esresieesessesbnsans 3,505,936 | .oveviirieereise s
20, DBIIVAIIVES.......cooeiiiiri bR | bbb | eerb s
21, PAYADIE fOr SBCUMLES........oiveciiiieiciie ettt bbbt s bbbt s bbb st s s st s stestnsas | sbsessestsssssssstensessessensanssesans | cbsessssssssessesbss st es s s seeneas
22, Payable for SECUMLIES IBNGING.........cciieieeicieieeie ettt b bbbt bbb ses b s s tnsnnns | sbsessestsssessestensessessenssssessns | sbsessesssssessestas e st en s s sseneas
23.  Liability for amounts held Under UNINSUMEA PIANS............cc.eiueiiiiiissicieiesie sttt ssenssssessensns | sbsessessssssesssssesssssessesssssessns | srsessssssssessesssssessesssssessesens
24. Capital notes §.......... 0 and interest thereon §.......... Dttt s st | sesbeesbt sttt b baens | shbesseie st sttt e et et nee
25, Aggregate WHte-INS fOr ADIIHES. .........ccueviricieiesiee ettt et ss st sensens | ssesssssessassansanses 2,001,894 | oo 346,984
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.cocueeiriicisiiieeiseeiesss s esssssssssssssenss | evessessssssesss 239,234,288 | ....ccoevvrrnn 224,626,825
27, Protected Cell IADIIHES............ccvuiiiiii st |t | e
28.  Total labilities (LINES 28 AN 27)......coeverceeeeeeeeieiseteees ettt s st s st st b s s st s s s s s s st es et s bessessssesssssensessnes | dssressnssnsensesas 239,234,288 | ... 224,626,825
29.  Aggregate write-ins for SPECIAl SUIPIUS fUNGS.........cvuiveiiiiieeie ettt sttt s bt ss et s st es s st sessssannns | srsessssssessesesnsenes 702,358 | oo 760,961
30, COMMON CAPIAI STOCK. ......cvucvcvereeiicteieie ettt b st s s s b s s s bt s bt s s b s s s sttt ensessbensessnsansns | evsesssessessssansnes 3,226,140 | oo 3,226,140
31, Preferr@d CAPIAl SIOCK.........cvuevevieereicteiese sttt sttt bbb st s s sttt b b b es s b s s s sttt b st bt senaen
32.  Aggregate write-ins for other than special surplus funds..
33, SUIPIUS NOES......oveerecireerere s
34, Gross paid in and CONHADUIEA SUIPIUS..........cverieeieeictsetese ettt ettt b s s n st s st esses b s ensesasssnsnns | evsesissesesaesanes 26,188,147 | oo 26,188,147
35, UNGSSIGNEA fUNAS (SUMPIUS).. ... veurerirrerieireissisissssstsese sttt ssesse st st st es s ss s s st ssess st sessessanssessessnsssssessnssnssessensnssnns | sessssessessnssnsss 97,669,462 | ....coovvevenee. 105,985,784
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0.t treereeeerees sttt sttt ensntnes | srssestent s st en s s st st ssnssenes | seesestene s sttt snes
36.2 ......... 0.000 shares preferred (value included in Line 31 §.......... 0) et ereee ettt ettt ns st ente | nnsresenssns s st enssnstent st sesrens | sresrensansensensane s ent st sns st
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........ccoerireiiciicreeeeeeesee et sessssssessens | eessessssssnsaenes 127,786,107 | ...coevnenee. 136,161,032
38, TOTALS (PG 2, LINE 28, C0L. 3)...eouurverureerererueeerneeeseeeseeessseesssessssessssssasssssesssassssssssssessssssssasssssssssssesssasssssssssssssnssssasssssssssssssasses | sessnesssaessssnees 367,020,395 | ....ooovvveennens 360,787,857
DETAILS OF WRITE-INS
2501, MISCELLANEOUS LIABILITIES........overueeereeerreeseesseeesseessseesseessssssssssesssssssssessssssssessssssssessssssssnsessssssssessssssssssssssssssssssansssssssnness | sessssssssssssssssaneess 490,894 | ..o 346,984
2502. Premium Deficiency Reserve... 11,511,000 |...
2503.
2598. Summary of remaining write-ins for Line 25 from OVEMIOW PAGE........ovuirirririniireieis s eesssessessssestesssessessssssssssssssssssesseses | sessessssssssesssssssssssssssseses (01 RO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 8DOVE). .......vururerurierrrersresisrerssie e ssssesssss s s ssnsssssesssssssssssssssssnes | ssssesssesssssssssenas 2,001,894 346,984
2901. ADDITIONAL ADMITTED DEFERRED TAX ASSETS UNDER SSAP10R, par.10e... 702,358 ..760,961
2002, ettt | reeetiee st nen et nent s | ettt
2903, ettt R8RSRt n et | reeetiee st nent st nent s | ettt
2998. Summary of remaining write-ins for Line 29 from OVEIOW PAGE........ruiriirieriireereie it ssessss s ssssssssesssssenes | sessesssssssssesssssssssssessssseses (01 OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 DOVE)........ouuurreuimeiiiersiissssiessne s sssessss s sssssssssssses | sosessssssssssnsseessees 702,358 | .o, 760,961
3200, Rttt | reestiee sttt nent s | ettt
3202, R RS R R Rttt | retstine sttt | et
3203, R RS RS E£RE£RfEREREsbenbebtesnteenten | retetine sttt nents | et
3298. Summary of remaining write-ins for Ling 32 from OVEIIOW PAGE........c.cucuiurieiiieisie ettt sensenas | ersssessesisssssesessssessessesssend (01 OO SO 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8DOVE).......uuuiiiiiiiiiiii s senienes | sonessie s 0 o 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 35, COIUMN 4)........c.oouiiiicicreeeieeesee ettt tes sttt sesss s sasssssssaesnsanns | svsesessesnsassessenes 147,461,016 [..ccvivererern 138,871,314
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 35, COIUMN 7).......cvcvivirieiieiseieieictseiess st ssstes st bt sss s ssss st ssss s snssesssssassenas | svesssssesssssssseses 101,734,109 | ooveverieee 86,764,797
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)......vuiviviviireeeiceee ettt ssssssse s ssssesseseess | cvessessesesessessssaens 17,971,149 | oo 16,738,427
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........cocuiveieieiiieieireseese ettt sssss s ssssssens | svveseesissessesesesss 40,327,405 | ..ooerererran 38,996,733
5. Aggregate write-ins for underwriting EAUCHIONS. ..ot stesssssssssesssessessssssesessessensesses | sisssessssssssssssansssesns 1,356,830 | oo (130,040)
6.  Total underwriting deductions (LiNES 2 tAIOUGN 5).........ccuruririinririnnrireisiiesise s tsesssssessssestesssesssssessssssessssssssssssessessassenss | sessessssssmssessnsens 161,389,493 | ..o 142,369,917
7. NetinCOME O PrOtECIEA CEIIS. ...ttt ees st se st s st essens s s e st st ensessensenssessenss | sessssssssssssnsssssessenssnssnssnsssnssnssns | eressesssnssessossanssnsessenssnsssssansnes
8. Netunderwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. .(13,928,477)| . (3,498,603)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......ccveieviveieieeeiceseeee s | cvevresiesiesessse s 9,859,836 | .ocvreiriiieinas 11,758,812
10. Net realized capital gains (losses) less capital gains tax of §.....(884,305) (Exhibit of Capital Gains (LOSSES))..........cocuerrereees [errismiiisiiississniinas 3,678,828 [ .o 2,685,594
11. Netinvestment gain (10SS) (LINES 9 # 10).....cu ettt ssssess ettt ss st ess et ess s s essestsssssnns | stssssessssssssssssnsenns 13,538,664 | ..coovvovverereieines 14,444,406
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 1)U DO (O
13.  Finance and service charges not included in PrEMIUMS............ccviiviieicieieece et ssses s bnssneens | cvessesesessessssessnees 1,793,133 [ oo 1,863,786
14.  Aggregate write-ins for MISCEIIANEOUS INCOME..........covuivciireiese ettt sb s s s es s sae s sesses s | sissessesinssssessesnsansssaass 48,230 | oo 46,253
15.  Total other income (LINES 12 thTOUGN 14)........cucvieerevceeee ettt bbbt bssbes s bn s sassnsens | crsssessssssenssssssaneans 1,841,363 [ oo 1,910,039
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 1 11 4 15) ..ottt bbb bbb s sensesans | sbestessesssessesaessnsns 1,451,550 | oo 12,855,842
17. Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 18 MINUS LINE 17).......oveicrieeiecieese ettt sttt bt sttt st es st en e sensas 1,451,550
19.  Federal and foreign iNCOME taXES INCUITEM..........c.ccviverercieresie ettt es e bbb sssses st es s s s s ssessens | nsisssssesssssssesssssnsanes (756,476)
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22).......oirurreriinrerriniinrirsieesssisssseessssssessssssssssssssessssssessesssssssssssssssssssssessessssssessnes 2,208,026
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 136,161,032 133,815,552
22. NetinComMe (frOM LINE 20)........c.uivivireieeicriiese ettt st st st es s b s s s st ettt s s sssassessssssantessessnsas | oebessessssssssssessssnsan 2,208,026 | ..oovvverereriead 9,507,213
23.  Net transfers (t0) from Protected Cell BCCOUNLS..........ccueiurieierircireirie ettt sttt ssss st ss e ssestenssens | ssestessssssessasssessnssasssnssnssnssanssnes | nessessasssssnssssssssnssnssnssessessasens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....147,008...........ccoo.oerveererrerrereressisesssesisinns | o 273,012 | oo 2,707,151
25. Change in net unrealized foreign exchange capital gain (I0SS)........c.virruriminreirinirirrissnrssiessssessssesssssssessssssssssessessssssessanes | essssssssssssssssnssessassssssessassensnes | sessesssssssssesssssssssessnssssssessessanens
26.  Change in Net dEfErmed INCOME TaX........uriuiereririirrieieeiseie ettt sttt ss st entessessans | sressasssesnssanennennnes (2,603,941) | coeoveerereireireiein (384,233)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 ColUMN 3).........cccoeueierireiirierisireieceseeseseesienens | cevevesesiessssesesnenas 3,801,733 | oo 2,108,225
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minuS COIUMN 1)........coiniriinrinincnsnsinensesesssssessesess [ onseneessenssnsessessssssssssesssssssssnes | sessessnsesssnssnsssssssssssssssssessesens
29, CRANGE IN SUMIUS NOES.......ervececereireiieieie ettt s s st s st st st st ensnss | 2restsesnssnssansnssessasssnssnssantnsnnes | nessessassssssnssastssnssastansessesseneas
30.  Surplus (contributed to) Withdrawn from PrOtECIEA CEIIS...........cu ettt sttt essens [ cresteeisssestssesessess st ssssessestestsnes | nebseesasssessees st st en s ssestenens
31.  Cumulative effect of changes in aCCOUNTING PIINCIPIES..........cuuruuiererriiirrireiseeeseee et se et see e ssess s stneessesssnssens | 2restsesssssessasssessnssassssssessassassnnes | nessessassessnsssssssssssssssassessessnens
32. Capital changes:
3201 PG MMttt sttt | eebtebt ettt bbbttt ens | Hbestes ittt
32.2 Transferred from SUIPIUS (STOCK DIVIABNA)........cuurvuierireirriereireiieceneieieeiretee st ssess s ssess s stess s ssesssessessesssssesss | setesssssessassssssessessasssessestesssnssns | ressessnssssessssassnsesessasssssssssessnes
32.3 TraNSTEITEA 10 SUMPIUS......oceuieuririecieie ettt bbb bbb st bt estentnas | 4ebetssesestessebsessesbansses st entnsss | Hressessssssesestess e esten s ssnssentnes
33.  Surplus adjustments:
3311 P IN. ettt h bbb bbbt | eehE Rt R bbbtttk eebiens | Hbesb sttt bbbt
33.2 Transferred to capital (STOCK DIVIAEN).......c..cvcvierieieiiisiie ettt se bbbt st b s sssse s | sessssssessessssessessssssessesssssssansens | covsbessesssssessesses s s st es et snbensenae
33.3. Transferred fTOM CAPILAL...........ov ettt ettt bbbttt ens e stessentn | 4nbetsesestees e bses s st et s st st nsas | Hreesestentsne sttt nes
34.  Net remittances from or (10) HOME OffICE........c.ciuirieicicse ettt bbb st s | sebessesssbessess e s ss b st bbb n e saes
35. Dividends to stockholders..................... ....(13,616,103)] .
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus COIUMN 1).........ccveuiurieieiiieieieesese s sesssisniens | cereresssssssse s ssssese s
37. Aggregate write-ins for gains and [0SSES IN SUMPIUS..........c.uvviireireiecieieeseie ettt bbb baeen .. ...1,562,348
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........c.cceieeieeieeneeieeiseiesssie ey | eoiesiessssssssesessieess (8,374,925)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37).......cccovveeververeevervens | ovverreeissrieninenne 127,786,107
DETAILS OF WRITE-INS
0501. LAD PROGRAM INCOME.........ccitiutirrimiieiseeseesseiesessesss s esss sttt ss sttt bbb b st enstesssenstensss | sbssssssssssssssanssnneens (154,170) [ oo (130,040)
0502. PREMIUM DEFICIENCY RESERVE........ciiiiiiiiieiieiise ittt bbbt sss bbbt ssssssssns | sbssssnsssnsssnssssssnees 1,511,000 [ oo
0503, bbbk AR RS E £ R Rt
0598. Summary of remaining write-ins for Line 5 from oVErfloW PAGE.........cceieiuiieiieeieiessce et
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........oveuiuieiiiiiiiiisisiciect st iesieses s ssessessess s snsesssssnssssssssssnssnssssneas
1401. Miscellaneous EXPENSE........cccevvevreveerirereeireireieieieinens
1402. GAIN ON SALE OF FIXED ASSETS....
1403, e
1498. Summary of remaining write-ins for Ling 14 from oVErfloW PAGE..........cccuiveiirieieiieieese ettt
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).........iuuiiiiiiiiiiiissisiessssses st sss st ssb bbb snes
3701. ADDITIONAL ADMITTED DEFERRED TAX ASSETS UNDER SSAP10R, Par 10€......c.cuereererieeieeiseirssisesseisssnssiesies | oseeseeseessseseesseesnees 702,358 | oo 760,961
3702. RECLASSIFICATION OF ADDITIONAL ADMITTED DEFERRED TAX ASSETS TO SPECIAL SURPLUS FUNDS........cccco.| ceoevrerenericrieiennnens (702,358) | ..ovorvereriririenne (760,961)
3703. STAUTORY ADJUSTMENT FOR TAX SETTLEMENT ......cootiiriinieineineineiineisseeseiseessessesiessesisssssssssssssssessssssssssssssssssssss | onssssessnsssssesseessessees 308,213 | e 737,222
3798. Summary of remaining write-ins for Line 37 from OVErOW PAGE........ccceveirinrinisiiieieis et ssessessssssesssssssssssesssnes | osssesssssssessssssnsns 1,254,135 | oo 1,051,457
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 8D0VE). ..ottt ssees s s snssnssssesessnsenssssssensenss | sossessessnssssessesnsanes 1,562,348 [ oo 1,788,679
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ...........vvieeeeee ettt sttt tes st ssssas s nssssesanssssensssnsans | svesessssnsensanens 149,716,314 | cooeveene 142,796,974
2. NEtINVESIMENTINCOME.......coucvicvceie ettt ettt bbbt ss st s st s s s sssesasssnsas | svbessessssessesansenes 10,194,197 | oo 11,799,074
3. MISCEIIANEOUS INCOME.........couiiiiiiiiiiii ittt | rissnissnie s 1,841,363 [ oo 1,910,039
4. Total (LINES 1 HIOUGN 3).....ooreereeirreerieeeesseesseessse st ees st ssssse st ss st sesssssssssssssessssessssssssnsssssnsses | sessssesssmssssneees 161,751,874 | oo 156,506,087
5. Benefit and [0SS related PAYMENLS.........cc.oiviieiieiice ettt bbbt ss s sesssstassaens | evanstessiesiessneas 107,109,488 | ....cocvvvvevrrnes 101,389,775
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccceeeieivceicieesce s
8.  Dividends paid to policyholders...........covurverrernrneerrereinrnnennes
9. Federal and foreign income taxes paid (recovered) net of §.....(734,733) tax on capital gains (I0SSES).............vvvrerereerrrrmnmrrens | eosserssssessessssseees 2,251,025 | oo 2,550,137
10, TOtAl (LINES 5 thTOUGN 9)...ouvvvreeeeeereieseeeseeeseeesssees st es s sess sttt sttt nestan | eesessssesssneesnns 170,741,318 | oo 156,853,645
11, Net cash from operations (LiNe 4 MINUS LINE 10)......c.ccviieierciiieiereiseee et stesis s sessssss s ssssssessesesses s sssssssssssssssssessnss | sonsessessssssensesenns (8,989,444) | ....ovvvrrririnn (347,558)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 87,336,922 98,744,955
12,2 SHOCKS....vvvrerereeernreseesee sttt nnntns | eriensteen e enees 3,211,900 15,987,174
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIAE. ..ot | enri et 328,824 | v 62,829
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEAS.........cvucveieieiieiiieiseie sttt sttt s bt es s b s s st s s ss b s bt ensessesssssssessessssessessessnssnss | shsssessesissossesessssensessessssassesses | essessssossossessnssnsessessnsansansasaes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......viieieieeiesce sttt sse s sessss s sessssassssssans | evesssessssasssssans 90,877,646 | ..oovvvvvrrrne 114,794,958
13.  Cost of investments acquired (long-term only):
1301 BONAS ..ottt reniens | ertseesss e 73,391,128 | oo 71,277,447
13,2 SHOCKS. . .cvvuerereetsaertseeste sttt nnntns | ebieestee et 6,019,900 | oo 2,003,200
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCElANEOUS APPIICALIONS.........cvueireieiieiiiciiiisiie sttt b bbbttt ss s b b ssesssssssnsessesnsenses | shsssessesissensessesssensessensnsansesses | essesssonsessessnssnsessessesansassasanes
13.7 Total investments acquired (LINES 13.110 13.6).......cveicurireeeeieesecietsee ettt sae st sse s saeses | sesssssssssssassessans 79,912,557 | oo 73,798,833
14. Netincrease (decrease) in contract [0ans and PremMiUM NOES..........cccuiueeicieiieeieie ettt s bbbt ssessessas | eessesssssssessessssessesssssssssesans | stsessestessssessessss s essesssssenes
15.  Net cash from investments (Line 12.8 minus LiNes 13.7 MINUS LINE 14).......c.ovuevrveriereieieesee s esesessssssssssssessenes | eveesessessssesissnns 10,965,089 | ...ccocvevrrecrnnnn 40,996,125
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........cruruuririeiiririineireie ettt stsse et esssessessss s s essessesssessestenes | setsessesssssssesessessssssestesssessessens | eetsessssssssssssessassssssnssessanssnesns
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADIIIES............c..vuereririercirircereeeeeeensieens | et sessees [ retsees st ses et sanena
16.5 Dividends to stockholders ..27,318,480
16.6  Other cash provided (APPHEA).........cu ettt ss bt b st stens s essessensnnes | sbissssssssesssssssssenas 3,490,252 | .o (12,947,019)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)........cccceveveervereeeees | corerriisisiisisiisnens 3,490,252 | oo (40,265,499)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17).....c..coevvveveeerreveerees | covvereesieieeireiennns 5,465,897 | oo 383,068
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieiecieceeeceees ettt s st b s s b b es s s ssa st ss st sntes e ssssensasasssnsnsensns | eveesesssssessssssenens 6,391,369 | .oovvereerreiinnd 6,008,301
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivuieeirieieieeiici ettt ettt sses s ssessessss s st sssssessensssssessensenes | soesssssssssssnsnses 11,857,266 | ..covovvvrrenn 6,391,369
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 et | coreenseeese s | crenee s
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)

1. FIPB vttt esi st sennienes | eeesienes e 1,091,108 [.ooooirececrrirecii 629,975 [ oo 706,211 | v 1,014,872
2. AIEA INES .o ssessessnsesssssssssssenenes. | seessssesssssseseneesnenssn 28,943 [ et KLY S S 37,388 [ 27,312
3. Farmowners MUIEIPIE PEFil.........coieieiriecieeieeeseesissienes | cerresssesesssessssssnsesesssnsses | eonmesesnssnsesessssnssesessessssesens | sersesssssssessesssssssessessssssnssessesss | senssssessssssssssessessssessessesn 0
4. Homeowners mUItiple PEril............vwereereeneeeeeeeneernreesereneeenees | oveeerseeeseseeneeens 19,585,902 | ..oovvvvverriins 11,790,719 | oo 12,723,575 | v 18,653,046
5. Commercial MUILIPIE PETil.........ccorieerirrincirrinereerisecinessenes | ceerneresneeieeseenns 2,483,415 | oo 1,460,832 [ oo 1,537,739 | covoeeeciien 2,406,508
6. MOMGAGE GUATANTY......eveeerrerririenrereireeineeseesesssstsseessssessesessessssssssees | sesessssssessesssssssessssessssssnssessnsss | sessesesesssssesssssessassnsssessesssnssnss | stsessssessessnsssessassessessesssnssnsses | cosssessessnsessssssssnsssssessnsnnssens 0
8. OCRAN MAIMNE.......evereeereirieeesnerissessess s esessessssessesssessssens | cessssssssesssnessessssessssessssnensnes | sererssseessessssesssessssnesssnssssnnes | seesssmessessssnsssssessssesssessssnsssns | coesssnesssessssessssesssnensesssned 0
9. INIANA MAMINE. ...

10. Financial guaranty.

11.1 Medical professional liability - OCCUITENCE.........c.ovurrerruririreiieiineins | e | reeereeseesssssssessesssssssssssssssssnes | steessssessssesssessnsssssssssssssssnsses | cosssesssssssssnssnssssssssessessnsssnes 0
11.2  Medical professional liability - ClaimS-Made...........ccceeevereiereerieeies [ e | e eeissiens | e sess s ssssssesens | cerievisess st 0
12. EAMNQUAKE........ooveceececect ettt sesnes | evesssssessessssesses s sessesessssnses | sesessesisssssese s sesses s ssnsessens | seriesessessessesissensesesessssssssenens | seiesestesess e 0
13. Group accident and health

14, Credit accident and health (group and INAIVIAUAL)............cccceeeieeees [ oo, | e | et sesssssessens | oeviesiesss e ses s s st ses 0
15. Other accident and NEAIN.........cc.vrvrerrerrerssiressnies [ rrrnrrinsnssssssesenssssssens | cernsesssessnsssssnsssssssssssesssssesss | sesssesssssssssssssssessssssessessssssessnns | sesssssesssnsessessnsssessnssenssssnses 0
16. WOrKErs' COMPENSALION.......c.cuvrveireieieieiciesiseesssssiesesssessesesenns | coisiessesssssssssssessssssessesssssssens | sesessessssssssssessessssessesssssssessesss | erresiessssssesesssssssesessssessessessns | ersessssessessessssessessssssessessesns 0
171 Other liability - OCCUIMENCE.........cevveeevecierreerce e esseienes | e 437,502 | oo 635,565 | .ooverereeieiereinns TOAA44 | .o 308,623
172 Other liability - ClAIMS-MAAE..........covuirciericeieiesseseessseissiesieins | e | estessessssesss st sessssssssens [ sreesessesssssessessssssssessssssssesses | soesiesssssssssssssssssssssesssssssaens 0
17.3  EXCESS WOTKETS' COMPENSAHON......c.uvererirrcerieiineineiressessiesessiseesns | seineireisessnssssisessssssssssssssessnsns | sesssesseessssssssssessssssssessessssssnss | seseessssessssssessessssssssessanssnsnsses | cosssessnssnssnssssssssssssesssnsnssens 0
18.1 Products liability - OCCUITENCE.........ovueveiereiereieiceieeessiesieieins [ e ses 5515 | 3,550 | 5,751 | o 3,314
18.2  Products liability - ClaIMS-MAUE.........oeeerrirrirrirrirriernriseiseinsisneens | crerireissnsnsssesssnsesssssssessesns | esereseessssssssssesssssssssessessssssnes | seseesessesssssssssesssnssssessenssssnsses | cosesessnssnssnsssssssssssesssssnssens 0

19.1,19.2 Private passenger auto liability............cooeurmrverrnnriincrinrnrnecnenns | e 71,855,242 | oo 32,486,678 | ....ocvvvevririinnns 33,202,179 | oo 71,139,741
19.3,19.4 Commercial auto liability...........c.rvverreeeierirerrerenerisecnennneeenens | cevreeesnenieeeenens 5,158,976 | ..oovvoreeererierennne 2,615,214 | oo 2,606,002 | ..ocoorrerriieceinnns 5,168,188

21, Auto physical amage..........ccoceurrirriimrimnerineeriseeieesieseseereeenes | e 49,141,390 | covovvveiieiiinnns 21,714,346 | oo 22,580,498 | ..ooovvverirninnn. 48,275,238
22. AIRCIaft (Al PEFIIS).....covucveiveieeieicrieceete ettt tenaens [ cesessesssse s sssssses s sssessesssnes | eevessessessesssssssessessssessesessssenses | oeressesesisseses s ss e 2 | e (2)
23. FIAEIEY. ..v.vvevevcecee ettt sssentenns | ervenssssssssssssessesessssessssssnsssees | siesessesesssssesinssssessesesssssssssens | seseesinssssessesinssssesesessessssssnsns | seresiessesissessess e sssssseneesesa 0
24. SUPBLY. ettt sttt sttt sessenis | sresteseseesesseessessessenteseessentanssns | setestesiessents s st st st sentessestnnns | entessestestseestestas s essenssnssennens | seeestestest sttt ettt enes 0
26. BUIGIArY @A theft..........cocveciieceece et sesenes | ceverissesesesssssesessssessssssssnees | cresesesesssssesisssssesseseesssssssssens | seseesensssessesisssssesessssessssssensns | seisresesisses s 0
27. Boiler and MACKINETY..........c.cuiieeecee et | eevesssssesesssssies e ssssessesessssnses | sresesesssssssesiesissessessessssssssssens | sessesssssssessesisssssessessssssssssessenss | seisssssesisssssessesesessssessesesa 0
28, GBIt [ st nes | sererienes st nenes [ erssesss st eness st | et 0
29. INEEIMALIONAL........ovviieeiiiiierrr s | et ss s siessiennes | seresbsesinestesbes bbb ssinnes | sesesssenseensien st sttt nsbnees | erebnei et 0
30. WEITANEY ..ottt ssesssssssessns | stessessssssissssssssesssssssessesssensens | sessesessessesssssessssssessesssssssesseses | eviesessesssssssssssssssessessssessessesns | sveessssessessssssessesssessessessssnns 0
31. Reinsurance - nonproportional assumed PrOPEIY..........ccccvuerveurres [ cerrerrieiieeinieiessesessisnnes | e sessesesssssssssens | sersessssssessesssssesessssssssessesss | senssssesesssssssessssssesesesn 0
32. Reinsurance - nonproportional asSUMEd labiliy............everrrerree | corrrerririninrirrissnssissnsnnins | cernreeessnsssssssssssssssssssssees | sneessssesssssssssessnssssssesssssssssnsses | cossessssssssssssssssssessessenssssens 0
33. Reinsurance - nonproportional assumed financial lines..................

34. Aggregate write-ins for other lines of BUSINESS..........ovuverrerrirrrnrnns | s 0 [ 0 e 0 ] i 0
35. TOTALS......oirisiisiisssni s sensssenssensses | ssessssssssessessenees 150,268,404 | ....coooviirrienns 71,660,954 [ ..o 74,468,342 | .ooovvvvvvin, 147,461,016

DETAILS OF WRITE-INS

BA0T. sttt esses | Gttt renes | sereenes ettt enst s | st erent st enns | e 0
3402, ettt sentnssns | feeets sttt st nanes | eesteees st esss ettt nnstns | steesseness s st st enssssnsesnnns | seeest ettt 0
3403, st nnses | freer st nenes | sereenes sttt | sreess st enssnnns | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | .o.coveeeneeneeieeneeneeneeeeenns (O [P (01 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccocee. | covriiiiiiiieiieiseceisieans (01 {1 IR {01 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearmned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIPB vttt nsssnneens | s 708,211 | eveeerieernerineenisenis [ eereneesinenieessnessneesinens | cenersessenessnssesesnenns | cevessssesnenens 706,211
2. AIEA INES......oveereeeerecereeeeereeee et sessssssssssssssssssnes | eesseessessssnesssanes 37,388 [ oo | erreeneeinseineeinsnneenns [ seeenenssesssesnesssssnes | e 37,388
3. Farmowners MUIEIPIE PEFil.........cuivriieeeiieisesssieensssiens | e | sernssesesssssesesessssssenss | vesesnssssesessssssesessssnnss | soresessssnssesessessssesessess | oessssssesesssssssesessssenns 0
4. Homeowners multiple Peril...........ocoeeveveeeveeseeieeeseeeeeseesens | eveieieis 12,723,575 [ ooveeceseeeieeieieiiens [ e | e esseses | ceveeveninsins 12,723,575
5. Commercial MUILPIE PEIl.......c.cuevveeieieisece s | creereriesieenns 1,537,739 [ oo [ [ | e 1,537,739
6. Mortgage guaranty.
8. OCEAN MAIMNE......vverereeersrrieeeserisesisesssessssssssesessesssesssssessssenses | srsnsessssssssssssesssnssssnes | seeesssenessesssnssssesssnsnes | noressessssesssssssssnensesssnns | eossesssssssssenessesssessssees | seesssemessesesnssssesssnens 0
9. IN[ANA MAMNE........coocviiieecee s | eveereressssenans 304,553 | oo [ [ | s 304,553
10. FINANCIAl QUATANTY.......coicviicieiicese et eresesssesennness | seeresessssesssissesssssessssnses | sresesisessssssessssesesssesssins | esesesssessssssssessssesssssess | seressssessssssesessssessssssessns | eressesssssssessssesesssesssens 0
11.1 Medical professional liability = OCCUITENCE.........c.oiurerreriniirriiriniins | errerreeneersiseineessssnesnsines | cevreeeseseesssssssessssssssesss | coneseesssssssesssssasssessessans | seessssesssssnsssssnsssssssssassns | oessnssssssssnsssesessessnsens 0
11.2  Medical professional liability - claimS-mMade...........cccceeerveveerverieien | e [ [ | e esssssenens | e es e 0
12. BANQUAKE. ..ottt essessstseestesies | eeessssssessssesssssssssesssssns | sessesssesessssssssessessassnsss | seeesessestessessestesssessessans | setestessassessessnssnssestessns | essesseeessestneestensnens 0
13. Group accident @aNd NBAIN...........ccoveevevieeeeeeee e | cerierierese e | cereeresesissesies e sesssssenes | ceveriessssesie s sese s eesnes | erresresssssreses s tessesesens | eeressssreses s estes et aenes 0
14. Credit accident and health (group and iNAIVIAUAI)..........cccceeveeeies | overieieieieieseeieieiens | e sesenies | eoveresnssseesssesesesssses | eeesesesssssssesesssssssesess | veveesessesssiesssssssesssssnees 0
15. Other accident and NEaIN. ... [ s | e | s | s | s 0
16. WOrKers' COMPENSAION..........ccovuevreieieieiseteieie e sesssiesensesnnes | evesssssssesesisssssessssiesees | cessssesessssessesssssssesesies | eovessessssssesssssssesessssssses | seessessssssssssesesssssssessess | seressessessessssssssssesssssnees 0
17.1  Other liability - OCCUITENCE.......uurvrrerereeerrrireeseiesisesseseesssessesessenenns
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSAHON......vviererireririrerinrisisrenssssssenssenes | enesnssssessssssssssssssessssssns | sessessssssessssssssesssssssssnsss | sensssessssssssssssnsssnsnssessans | sessessessssssessassnsssessasssnsss | sessnsssessessasssnssessessnens 0
18.1 Products liability - OCCUITENCE.........cvviveevireerereseere e | e 5751 | o | e e | e 5751
18.2  Products liability - ClAIMS-MAUE. .......covrreerrirrircrrreinennirensnsirniies | corerrsinsessesssssesssessnsees | sesseeensesesssssssssessssssssnsss | eonssesssssssssssnsssssssssessans | sessessessssssessessnsssessasssnsss | essnssessnssasssssessessnens 0
19.1,19.2 Private passenger auto liability...........cccereverreerenesnenenennens | ceererinnnns 33,202,179 | cooeeirerereseereisersnsnies | ererenessesesssssesens | cenesssiesessseeennne | oo 33,202,179
19.3,19.4 Commercial auto iability............ccoevevvrevererceiereeeeceeeeesceceeeeee | v 2,606,002 | ..o | e | e | e 2,606,002
21. Auto physical damage..........cccoevueierinieiessseessssseessssens | cenrennnns 22,580,498 | ... | e | e | oo 22,580,498
22. AINCTaft (Al PEFIS)........eveevecerreeereeereire ettt eessssseseeeees | ceteessseseesesssseeeensenenas 2 | e | e | e | e 2
23.
24.
26.
27.
28.
29.
30. WaITANEY.....coeccee ettt sess s sessssssssesssssssesens | essesisssssesesisssssessssnsins | sesssssesssssssessesesssssessesins | cvessessssssssesisssssessesssssnses | sesesissessesssssessesssssssessesas | eevessessesessssssssssessssnens 0
31. Reinsurance - nonproportional assumed PrOPEMY..........ccocurreviies | worrierrereseiieisssnesenieens | cervsresieiissesesesssssssess [ vererissssesesessesiessessnss | ersssessessssesesssssssesessess | eesesssssesessssessesessssenns 0
32. Reinsurance - nonproportional assumed liability.............ccccevevevees | cvvververereiieieresieiiens | e [ cevesiesssesiesissessses s | esssesesssssesesesssssessesnss | eesesssssessssssessesessessenes 0
33. Reinsurance - nonproportional assumed financial NES..........cccocee | oo | e [ e [ ersseisssese e ssssesesens [ eesssssssesesissesesiesessenns 0
34. Aggregate write-ins for other lines of BUSINESS........covvvrereieiierns [cererssisisssseseessnesnenas (01 [ (O (O {1 R 0
35, TOTALS ..ot ssssssensssesssesssssssnessnns | oeeveneeeennnes 74,468,342 | ..o (V) [ (V) (V) [ 74,468,342
36. Accrued retroSpective Premiums DASEA ON EXPEIIENCE. ...........rurerrereresersesessssesssssssessesessssssessessssssessessassssssessassssssessessasssessessassssssessassssssessessssssessesssssnssessassssssessassansss | stessssssessesssssessesssssnssnses
37. EQrNed DUt UNDITEA PIrEMIUMS........cviveiiciciiiieiee ettt bttt s bbb s s bbb bbb s £ o8 £eb e s b s bbb n s bbb s s bbb st nse s tantes | nebntensessessnsansansessnsanea 0
38. Balance (sum of Lines 35 through 37)
BADT. sttt eenssnnets | seesssesst sttt nestas | eesseess st sess st snssenes | sereessseessnessssssensnsnnens | seessnnessesss st eess st | eestesss et 0
3402, s ennes | sttt | crstenr st | s nenenses | st | e 0
3403, sttt nnets | ceeesi sttt nents | eesteess st nest s nsnnes | seeeessnessnessnsnsensnsenens | seeeseeet st | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..ccccocoevververrerierinnnnes (01 O (O [SORRRN (U1 SO (1] OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVE)........ccoeess | corenrirnssissiisssiiens [0 [V R [V (O 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2011 of the American Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. BT vvereereeeseeere e seesse e sssesss sttt ssssesssssssssssssssnssns | seesesennns 2,430,411 | s KOS 0 R IS A0 N TR IS 1,091,108
2. AIEA INES.......vvererirciirie e | ceeseesssnessanes 64,770 | oo 28,943 | oo [ s 84,770 [ .o [ e 28,943
3. Farmowners MUIIPIE PEFl...........c.ovurrienrerercnrrrienneneersinnnnns | e | eenneneeesnsnnssiens | eoeensessesssssssnnesnses | sesresnssssssnsnssnsennes | seesessessnssssssssnsssnes | enssessessnsssessnssnsen 0
4, Homeowners multiple Peril..........ccoeieeeneinieeesseesessenns | vreinenad 66,760,439 |......... 19,585,902 | .ooovvvveerererreens [ e 66,760,439 | ..covvveereeierinns | e 19,585,902
5. Commercial MUIIPIE PETl.......c.cueiveieiiiiieeeeeeeee e | e [ evesinnaas 2483415 | o | e [ | i 2,483,415
6. MOGAGE QUATANEY......coeereerieieirieieieieirieisissessseseessssssessessssnses | ererssssssssesssssssessesses | nsessssssssssessessssnns | sessessesnssssenssssesns | enssnnessessssenensesnns | arnessensesenssnnenens | eonseseenssssesesnssenns 0
8. OCEAN MAIMNE........orirririciiierierieriesiesiessessessiessiessisssessssnnes | oreesssesessnesssessesienes | sunessessessnssnssinnns | sevenssesmsssnssnssnssns | oeesesssssnssnnsneess | sesnessnessnessnessnessens [ oeessessesnssenessesens 0
9. INIAN MATINE........oriverreirerereereri e esssenees | cessesssnensenns 84,419 [ ..o 480,411 [ e [ v 84,419 [ [ e 480,411
10. FINanCial QUArANtY..........ccoevcueeiiecesiee e essssnienies | ceevessesssesssssssesiesins | evesiessssesesssssssens | oossessssissesessssines | cresesesiesisesesiesens | e | o 0
111 Medical professional liability = OCCUITENCE.............ccvevveverreriereeiees | ceervereesieiessesieens | vveriesveiesesesisnnes | cevsvesisssssesesissines | covvssesiesissesesiesens | evervessesiesissssesiess | eosseesessssssesisssssenes 0
11.2  Medical professional liability - claims-made...........cccoorrennencnes | e | e | e [ e | e [ 0
12. EAMNQUAKE. ..ot sssssaesessssessesssnnns | senvessesssssisssssssinsins | eviesisssssesesissinssns | cvvssesisssssesesissinns | svesesesiesissesesissens | srvernessesiesissesesiens | sesseesessssesesiesessenes 0
13. Group accident and hQAIN...........cc.cvcvevieieieceieceeresiiens | ceerrerisieessesees | eviesiesssesesisssens | oo | e | e | o 0
14. Credit accident and health (group and iNdividUal)...........ccueeveeevee | oo | e | v | e [ oo [ eveereesesssssssesessnnned 0
15. Other accident and Nealth............ccc.ocueiiiininininninniini | e | e | e | e | s [ s 0
16. WOTKEFS' COMPENSAION.......couririirirerrieireessnieinssssiseessssesssssessnnes | cversnssssssesssssssssnssens | sessssssessessnsssnssnssns | sessesssssssssessssssnssnns | sovsssessssssessessssssnsss | seseesessmssssssessnsssnsns | eoressssesssssnssessansnes 0
17.1  Other liability - OCCUITENCE........ocrvrrrrricrierricriereneeesrsenseseinens | ceeerinns 10,380,981 | .....cccouuve 437,502 | oo [ s 10,380,981 [ ..oeovevcveeerirecriinens [ v 437,502
172 Other liability - ClAIMS-MAAE. ..o | rrnsersiesssnsnnienns | errnseseessnssnnesnsnnes | sonssnsessssssnsssnesnses | sesessnssssesssnsssnesnss | seesssesnsssesssssssssnes | eevsssssssssssessensnnenn 0
17.3  Excess WOrKErs' COMPENSALION..........cccovereieuriiereieeienesiesssses | crverenenessssssseseinnes | svessesssesesiesnsnnens | osiesessssssessssnnss | oessessesssssssessessesss | sersesssessesssssssssesies | svesiesssssssesessessssnns 0
18.1 Products liability - OCCUITENCE.........coeveveeriereieiseeiceeeeeece e | e esens | coveisisesesenns 5,515 | oo | e [ | e 5,515
18.2  Products liability - ClaiMS-Made........cccoerrerrreierirrieiensiseeneiiens | e | e | v | oo | s | s 0
19.1,19.2 Private passenger auto liability............c.cooeenreerreeernreernerenneenneeens | e 118,454,266 | ......... 71,855,242 | ..o | e 118,454,266 | .....ovoovveeeveercrrnns | cerrerennne 71,855,242
19.3,19.4 Commercial auto iability............cocverrrreirereisiieisiensesiesseiens | cversesessssseeesens | veveneis 5,158,976 | ovveveveeeererenins | e [ e | e 5,158,976
21, Auto physical damage.........ccoeeerrvererenrererinerieeeeseesssesneeene | crvvernes 57,725,582 |......... 49,141,390 [ .ovvvrevererreceinens [ 57,725,582 | ...ovvvevverrernernes | e 49,141,390
22. Aircraft (all PErilS)........cevveeeeierieeieiesssesesssssessesesssessssessssses | seevesens 11,560,116 | coovveereeeeverenvens | vvveriesseseienieniees [ veveeis 11,560,116 | ovoeveveeeeeesies [ v 0
23, FIABIEY..cvevoceeeeceieeeeeee e sesssnsnentns | eeennesinesssssenssnns | oneessnsssenssessnnens | eerseessnsssssssnens | s | e | s 0
24, SUMBLY vttt ettt ssstesse s sesssssesssssnss | evesssssesssssesssssesnss | evsriesinssssesesinssnses | sesseseesinssssesesinsins | sessesssesisssssesesiens | seeressesssessssssesens | sereeseesesssssessessseneen 0
26. Burglary @nd theft...........oceneceiseieisiessneises | ceereineiisissinsnsienes | eeneeneeesssinnsesenes | sreeeseneensesisssenes | eesresnsssesssnsisneens | seinesesnssesssiessnens | cnesessessnssessesese 0
27. Boiler and MaChINETY..........cccceeiienieeeeereee st ssesessssseniees | cererssesessseesssissenes | ernsissesssseesssisenins | oeveessssesessseesssiess | sveresvessisesesssessnss | areeeessesesssssessssees | sonsesiesessssesesssessnens 0
28, GBI ettt esssnensnnns | seenneninsssssessesssnns | neestnsnsensssessnnens | eeesneesnnssnessnnns | s | e | s 0
29. INEEINAHONEL.......oveoeeerircrieereree e enssssssneens | ereenssesssnesssnensenes | sevsneessnssensssesns | sevsesssnessnssensss | oeeessssesesssssssnnens | oneesssessnesesssnnns | e 0
30. WEITANEY.....coiviciececee et ssssessesssssssens | evisssssesessssssssssesinns | svvessesssssssessesisssses | sesessesssssssesiesiesins | sessesssssesssssssesesinss | svessssesssssessessssesens | sevvesiesssssssessessssnsen 0
31. Reinsurance - nonproportional assumed property...........cceeeeens ferrerreennes XXX oetereeeee] v | e | e [ e | e 0
32. Reinsurance - nonproportional assumed liability...............cccovens Jevrrirnnes XXX o] v | s | e [ | e 0
33. Reinsurance - nonproportional assumed financial lines..........c..... [vcrverevenne XXX rrtrvernne] v | e | e | e | s 0
34, Aggregate write-ins for other lines of bUSINESS..........ccceveeiveiieiiens | coveeiiiiieieissieiaad (V1N [P 0] i (V1N [P (V1N [P (1N IR 0
35, TOTALS...iiioisir s essssssssssssssssssssnsssssssssees | enseees 267,460,984 |....... 150,268,404 | ...oovoovvrininn 0]... 267,460,984 | ..o 0] s 150,268,404
DETAILS OF WRITE-INS
BA0T. ettt nentns | sereesstessnnstesssnnenes [ sreseesssessnnstenssns | sessseessenssnnssnnssts | seesseesssssssessnenins | seeeenessnesessssssens | s s 0
3402, ettt [ et nnenes [ cresensrnessnenensss | sersesnenesnsnnssin | s | e | e 0
3403, ettt nentnns | sereeessesssnnssesssnnsnes | sressnsssessennstenssns | sessseessenssnsssnnssns | seesseessssssnessnnenes | seeeeneesnesesssnssens | s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....cccooeveieiicnnnn (01 IO (V1 IO (1 IO (1 IS (U1 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ee. | v, 0] 0 | i) (O S 0] i) (O 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §$......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the American Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6)

(Col. 4, Part 1)

1. Fire.......... 1,424,335 1,424,335
2. Allied lines............... 231,851 [ 1,882 |
3. Farmowners MUIIPIE PEFl.........c.cuiviiiiieieeieee e esisseieiens | veresiessiessese s ssesssssssesesines | seresesssssssessesssssssessessssesessssesses | svesissssssssessssssesessssessessssessessens
4, Homeowners MUIIPIE PEFl...........c.ovrinrerrirriecnrireieissessessisssenenes | cevessensessssessnseneesees 48,694,293
5. Commercial MUILPIE PEIl........cccveeieirircereeree e esssissieiens | ceveiesessesessssssssssessssssesens | eeveessesssssessssesssneenees 2,121 | oo
6. Mortgage guaranty.
8. OCEAN MAMNE......coveeieeieirstsei sttt ssens
9. INIANA MAMNE ..ot
10. Financial guaranty.
1.1 Medical professional liability - occurrence...
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccocovevevieieninieneinens
13. Group accident and health............cccccoevevvcvinne
14. Credit accident and health (group and individual)..............cccoevvvernene
15. Other accident and health..........c.cccovceieieecceieeseeeseese s
16. Workers' compensation....... . ..3,231 |.... ...3,574
171 Other liability - OCCUITENCE.........cvveeeerererseeeisesiesseesssiesisesesi | e 890 | o000 05,627 [ o0 9,890 | veee00000065,627 | o 195,117 | o 276,409
17.2 Other liability - claims-Made...........cocvrurirrerrirrrinrreeeese e
17.3 Excess workers' compensation...
18.1 Products liability - OCCUITENCE.........cvivercicieiecee s
18.2 Products liability - ClaimS-Made..........cccrurrurririnrirrniernrireiesssiseesens | vrveesssinsiesssessssesesesssssesensns
19.1,19.2 Private passenger auto liability....
19.3,19.4  Commercial auto iability.............coveerviveieiieirireieceeeeeeseeeenes | e
21. Auto physical damage..... ...41,660,884
22. Aircraft (all perils).... 4,098,778
23. FIARIIEY ..o | et
24.
26.
217.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability.........
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............
35, TOTALS. ...ttt
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................
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Annual Statement for the year 2011 of the American Commerce Insurance Company
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Line of Business

Reported Losses

Incurred But Not Reported

Direct

2

Reinsurance
Assumed

3

Deduct Reinsurance
Recoverable from
Authorized and
Unauthorized Companies

4
Net Losses

Excluding

Incurred but
not Reported

(Cols. 1

+2-3)

5 6 7
Reinsurance Reinsurance
Direct Assumed Ceded

Net Losses
Unpaid
(Cols.4+5+6-7)

9

Net
Unpaid Loss
Adjustment

Expenses

1. FIF . | enennnnenenenonnenen A0AB8 | i 399,067 | ..oovveverrieierinenns 404,468 | ..o 399,067 | .coovvvvrerrririrnnen 156,837 | o (44,843) | ..oocvrvvviririenen 156,837 | e 354,224 | ..o
2. ATIEA INES.....ocvveeececisecteeece et sessssssssssesesnans | errsssssesserensnsesessnsr B2y QTS | trerrrresivinssserssesssnans 7,544
3. Farmowners multiple peril..
4. Homeowners multiple Peril..........cccviereiereeicesieeseeneseeseessienss | ceveeressnieneennnns 18,443,383 | oo 4,811,025 624,717 | .overeriireeenn 4,701,585 | e 5,435,742 | 1,353,600
5. Commercial MUIPIE PEIL........ovuriririirirreiersrsiessissssessessssesesensns | sevsessessssssessssssssssssssessssssns | sessssessessansssssessnes 496,607 | oo | e end96,607 | i | e (66,489) | ..ovvvvrrrrereireierinninnireiienes | cerrnernneneeseeeneenennn 30,138 | i 509,363
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial QUAaranty...........cccouueveeuiurieieeee s
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EarthQUAKE. ...t
13. Group accident and health..............cccccoeeevivccnceec e
14. Credit accident and health (group and individual)..
15. Other accident and health.. et | s |0 | e | e | s | (@)seeeeenenenen0 [
16. WOTKETS' COMPENSALION. .......cvucveiierieirciiisiieieiseieie et sssessenes | sressessssssessessssessessessssessesss | sressessssssessessssensessens 3,231 .132,467
171 Other liability = OCCUMTENCE......c.evvvereeirrereireieieerneeeessiresesseseessessnsssesnens | cresressnneeesennnss2y083,9590 | vorvirvrnerreeeirninnes 130,089 |.oviviereeenni 2,083,956 | oo 130,089 | o [ rererninie09,028 | e [ 19D T e
17.2 Other liability - claims-made
17.3 EXCESS WOTKEIS' COMPENSALION. .......ovviiiveiiiciciic ettt isienens | evevsssssessessssessesssssssessssnss | sssessssssesnssssessessssessessesnss | sesessessessssessessessssssessessssens | sesesssssesssssssessessssessessssanes 0
18.1 Products liability - occurrence.... ..2,390
18.2 Products liability = ClAIMS-MAGE............ccrieiriiriirieieisceieiesssieisissieies | crveresssssesessssesesssssssesessnss | sssesssssssesessssessessssessesesssses | sessssessessessssessesssssssessessssens | sessssessessessssessesssssssessassnes 0
19.1,19.2  Private passenger auto liability...........cccoeovererrercinrencneeneseneneens | ceveeseenenn. 105,696,890 | .....................36,345,349 |................... 105,696,890 |......ccocovvrrnns 36,345,349 | ...oovieerenn(19,905,852) | o000 2,389,382 | 38,734,731
19.3,19.4 Commercial auto liability 3,046,744 ....3,296,819
21. Auto physical damage.... e ..(6,894,726) | ... .(3,520,784)| .. .(3,520,784) | .. (1,598,215) | ... ...2,028,361
22. AIrCraft (all PEIIS).......vvereriierereireiecssie et sssessssssssnens | sessessssssesssssnsens 3,384,876
23. Fidelity....
24, Surety.....
26. Burglary and theft...
27. Boiler and machinery.
28. CrEit. .ot
29. International
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..............cccovenininnenne
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.. v L0 e [
35. TOTALS..... oottt ess s essansnsns 118,151,220
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........ccccuvveennes
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the American Commerce Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I OO OO DT 27,745,563 | ...ooeoercreereeenerinreenns | orveeinsrenneeeseeeesssssssnnees [ ceeeeenssennnens 27,745,563
1.2 REINSUrANCE @SSUME.........coucveieieeieciceiteie ettt e b st s sssnas | essesessssesaesanss 6,185,631 | ..oveveerereiseeiereieienes [ e | e 6,185,631
1.3 REINSUrANCE CEUABM..........ocvieeieeicvceeie ettt | snsensessssnsnes 27,745,563 | oo [ [, 27,745,563
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | e 6,185,631 | coovveverereeeeean (01 R (0] IO 6,185,631
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGENT........c.ccviveieieicseccse et sssens | cresiesess s sesssssssesesens | ceeseessssesaenas 39,043,737 | oo [ e 39,043,737
2.2 Reinsurance assumed, excluding CONtNGENL..........ccceveievriieieieierereieeeseieseiees | ey | evereessssessennes 24,044,456 | ..o | e 24,044,456
2.3 Reinsurance ceded, excluding CoNtiNGENL............cccveviriveierierieeieeesieseiieiees | v sesssssiesesens | eeevesssesienns 39,043,737 | oo [ e 39,043,737
2.4 CONtNGENt = AIMECL.......couiviiiteicicecce sttt ssssesse s sssenas | ctestessess s sssessesesns | sressesesesssassienas 731,875 | oo | e 731,875
2.5  Contingent - reiNSUranCe aSSUMEM..........cccveveuieiirniieieieiesesesssssssssesessssesseses | cssiessesissessssesessssessesissens | siesesissessssssssenans 668,917 | oo | e 668,917
2.6 Contingent - reiNSUrANCE CEABM..........oevmivirieeieicieieie et sessnaens | crvstesesssessssesesssssssesesens | cessessesssssssssenans 731,875 | o | e 731,875
2.7 Policy and MemMDEISNIP fEES.......c.cuiueiiieiiiriieieiesetese e ssssesesessessesseses | srssssssssssssssessesesssssessesens | oesessessesisssssesssossessessessnses | onsessesssonsassessessssensessssnss | soesossossessssssessessssnsansans 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvcce| corvevrereseeseieeeenind 0 |28, 713,373 | o0 [ 24,713,373
3. Allowances to manager and agents...
4. AVEHISING. ..ottt sssssssssssssssssessssssssssssssensnsses | sevnsensnnessnessnnsnonneees 1120 | e 216,720 [ ooooveorcrierireenrreriseninns | e 216,832
5. Boards, bureaus and @sSOCIAtIONS.............cceiiriiiiin e | e 3707 [ A44498 | ..o | e 448,205
6. Surveys and UNAErWIItING FEPOMS........c.c.eiviveieeeeicie ettt ssssbes e sses s ssessans | stesssesessessssssesessessans (KU RN 756,698 | ..o | e 757,628
7. Audit Of @SSUIEAS' FECOMUS.........vuuviriirrieiirisiesiesiestri bbb sessssesssnsssnees | coresinesinesisesi e esiesisssanes | sressiessiessisssi st ssstenstnsins | sesnnsenessnessnesssessessenssessins | eeoresssesssesssesssesiessesssns 0
8.  Salary and related items:
8.1 SAIAMES......ucveeeriericie st | et 6,809,866 | .......occrvrrrennes 4,895,737 | oo [ conerieeeieennns 11,705,603
8.2 PAYTOI HAXES...c.vuuvevereicererieceicssiesiesi sttt | st 540,100 | .voovvererirerninns 377,699 | oo | veereseeiensineseinne 917,799
9. Employee relations and WEIAre............cc.ceueueieineicieieesee st ssessnns | essssessesesens 1,515,601 | .o 1,053,581 [ ..o [ e 2,569,182
10, INSUFANCE. ...t | Consisesisenesesesniaeed 62,163 | ..o 39,616 [ ..o [ 101,779
11 DIFECIOIS' fEES....ouuurvuuerirriircrieeet ittt esstenns | sbsnessssesssenesseneons 12,921 | oo 12,316 | .o [ e, 25,237
12, Travel and travel EMS.........ccoiii s snsines | s 184,344 | ..o, 163,126 [ ..o [ 347,470
13, Rentand rent HBMS.........ociciiiiii s | e 258,480 | ..cvviiiiis 481,926 | ..o | s 740,406
14.  Equipment 197,946 419,440
15.  Cost or depreciation of EDP equipment and software... ..683,060 ...603,708 .1,286,768
16.  Printing and stationery........ 111,393 ..141,498 252,891
17. Postage, telephone and telegraph, exchange and eXpress.........oocverereieneinenennes | covveessesenennns 602,956 42559 |.... 11,028,552
18, Legal and QUAIING......c..cvceeieieeiece ettt en st sae s s | seesnreneesesrnsenans 269,659 | .o 155,473 [ .o e 425,132
19, T0talS (LINES 310 18)....cuiverrirrrrireierrirerieeriesesssesi s esssessssssssssssessssssssessssenens | coesesessssnseesnns 11,276,786 | ... 9,966,138 | ...eeorrerrrierrierrrienenns (U S 21,242,924
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.ooee 0ttt | Hrnent et esnt s | eeteene e 3,463,969 | ..ooereerereeeerirnneeeinenes [ cereeeeeiineeeeens 3,463,969
20.2 Insurance department licenses and fees
20.3 Gross guaranty association assessments ) ,
20.4 All other (excluding federal and foreign income and real estate)...........cccooverveee L eorieiisieiiciisinnn 4573 | i 35,802 | oo 24240 | oo 64,615
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).....cccouvvvrneremmernncceinennes [ covvrerserrnenineci VA £ 4,108,476 | ..o 24,305 | oo 4,158,533
21, REal EStAtE EXPENSES.....cuivieiicecteie ettt nas | srtesse sttt nt s sntes | sessesesessestes et ese s snaenns | sereriesesieses e anes 361,567 | .o 361,567
22, Real BSIA TAXES.......vuiicii s | e | et | e | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceiiiireiciiiriee st sssiesse s | sersssessessssssessesssssssessesesss | sessesessessssesessesssssssesesinss | sressessesssssssessesssssssessesssssns | svsssssesessssssssssesessssasss 0
24, Aggregate write-ins for miSCEllanEoUS EXPENSES..........c.evvrveriereererseiesiesisesessssssssiessens [ eesessessssssesssssnes 482,980 [...ccooiiiirnne. 1,539,418 [ ..o 318,689 | 2,341,087
25, Total EXPENSES INCUITE.......coiuiiciiieieiciessietseis sttt b s ssssnes | sesessesssssnsaneas 17,971,149 | .o 40,327,405 | .o 704,561 | (@)..c0rrrnnnee 59,003,115
26.  Less unpaid EXPENSES = CUMENE YEAI........cevurirerreireeseiesseressssssessesessssessesesssssssessesssssnss | sesessessessnsnnes 12,596,450 |.....cocvvvrrnnee. 7,660,468 |...coovvevererereieiesesrienies [ cervrerieineinnens 20,256,918
27.  Add UNPaid EXPENSES = PHIOT YEAI.......eivrieireeerieierssisssesseisssssessessessssessessesssssssessesssssnsens | sessssessesssssnees 12,558,744 |......coevevne. 9,423,595 | ..o [ e 21,982,339
28.  Amounts receivable relating to uninsured plans, PriOT YEAI..........ccovvireerinieenninnns | cerrrneinensnsesssnsnens | oo | o | s 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN.........c.cvveirieieirisrierieiies [rrsreseisessssesessssssseseneses | onseriesisssssessessesssssnsessessnss | srosesesssssssessesssssnsesessessns | sossssssessesssssnsessesssssnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.ccouvvvvrrmmererenineees | o 17,933,443 | ...c.ovvvvns 42,090,532 | ...cooovvrrrers 704,561 |..ooovrirnrnenen 60,728,536
DETAILS OF WRITE-INS
2401, MANAGEMENT FEES......oorirerereisesisenisesssesssssesssssssesssssssssesssesssesssssses | eesssesessssssnesssnns (172,074) [ cevvvoeverrecid 61,265 | oovvovvrercnenns 306,318 | oo 195,509
2402. COMPUTER SERVICES.........ooivirrieireriesiisssisesssssmiessssssissesssesssesssssssssssessssssnens | oneesssesssssesseness 442,427 | .o 1,052,820 | ..ooooveereererrerinerieneis | e 1,495,247
2403. OTHER LICENSES AND FEES 212,627 | oo 425,333
2498. Summary of remaining write-ins for Line 24 from overflow Page...........cccveveevveiereeieies | covervevereseeessss s 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)..... B 482,980
(@) Includes management fees of $.....195,509 to affiliates and 0 to non-affiliates.
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Annual Statement for the year 2011 of the American Commerce Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 514,845 | oo, 504,370
1.1 Bonds exempt from U.S. tax... ....2,655,259 ..2,556,309
1.2 Other bonds (UNAFITALEA)...........ccivveveiereeece ettt ssssssses s sssessessesssssssessessnssnsesess | (@)seesessesissinsessesassnannd 6,234,432 6,086,674
1.3 BONAS O AffilIALES......c.cvverecicicicce sttt s ssesssssessestesssssessensnss | (@)eressesssssessiesiestessisssessesssssesssnsans | sriessessesi ettt st
2.1 Preferred stocks (UNAflIALE)...........c.cveveireieiiiccccree e ssssessesesssssesssesse s s ssessssssseneens | (D) eerieseiesie e A84,143 [ oo 493,087
2.11 Preferred Stocks of Affiliates.........cccuiiucieiiiieie et sessssssssessessesssssesssssssses | (D)eesiessessiesiesiesssssesssssssesssssessess | sressessesessens et saentas
2.2 CommMON SLOCKS (UNGMMIHAIEA). ... .. vereerereirrerie ettt sttt ettt ens s ssessenss | aetessssssessessasssnssessasssnssent st nssestensns | nessstssssnssassansessess st e st essanssnssessnes
2.21  Common stocks of affiliates

3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een

4, Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st [ (VT R 770

7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets

9. Aggregate write-ins for investment income L4991 [ 549,911
10, Total gross iNVESIMENE INCOME........cviiieiveeiitict ettt see s s st essss st sesssses st enscaensesesssssnssnsesssssnsansessessnsanssssessnsnsanss | srsesssssssessnssssessessnsanes 10,939,900 | oo 10,691,661
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes

13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiieieieieiiese ettt et b a bbb ae b s s sa s s st e s st st enses e basassesaesasssssessessnsnsessns | sbisbinsessssssssnsansesns st ensnas 831,825
17.  Netinvestmentincome (LINg 10 MINUS LINE 16)..........ccueviuiueieeiciiieieeieiciesteseise sttt sa st ss e b st ss st entessessssensessesssssssensessnssstessessesssssssensessnnes | eresessessssessessessssessessess 9,859,836

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

(@) Includes $....720,011 accrual of discount less $.....675,519 amortization of premium and less $.....413,481 paid for accrued interest on purchases.

(b) Includes $.....1,316 accrual of discount less $.....4,665 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes $.....500,540 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(9) Includes $.....704,561 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

() Includes $.....127,264 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. gOVemnmMENt DONGS........covviverceereeeice et | eveevesiese s 212,487 | oo | e A A OO T
1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)........cccoerrrerrrrrrnerrrrinereeeeereis

1.3 Bonds of affiliates.......ccceeverernerrereisecese e

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates...........cccocvevrrirrrereieiceieecseein,

)
© o N o w O
NI

—~
=4

Common stocks (unaffiliated).
Common stocks of affiliates....
Mortgage loans...
Real estate..........

Contractloans..........cc.ccceeuvuuen.
Cash, cash equivalents and short-term investments

Derivative instruments
Other invested assets

Aggregate write-ins for capital gains (losses)

Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
7. Derivatives (SChEAUIE DB)..........ccoiiieiiieieieceie sttt sesss s sssss st ssssesseses | stessesissssssssesesssssssessssstessesssssssenss | sesiessssessessssssssssssessssssessesssssssesss | ossessesisssssessessssssssessesssssssessesas 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........c.ccciercieinieieeieeiiens [ e sssteiesies [ eesiesie s ssbes e ssessessas | sressisssesssssssessesses e sses s ssesens 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment incOME due and ACCIUBH...........cuuuiueiviiiiiirirriiie e [ e 150,008 | ..o 150,008 | ..oovoeiviriiriiririenisnineis 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON.............cccvevees | e | vt sessenss | evissiesesses st sees 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net deferred taX @SSEL. ... ... rrveurrrerireeeieeeeeiseeees e scesiseeesssssss sttt sesss st ssesssssnssss | erssesssssssssssssssssssssssans 2,037,844 | ..ooooeereeeeine 5,812,481 | .oovveercernerirereeene 3,774,837
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care delivery assets.............ccoeeveiieeeienieiieiiens | v 938,199 | .o 707,023 | .o (231,176)
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than invested aSSetS...........cceeirieieciesie e | 1,975,290 [ .o 2,233,362 | oo 258,072
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........ccuieeieieeieeeeieiesseie st siessssssssssssssessssssses | sonsssssessnssssssssssssaenes 5,101,147 | oo 8,902,874 | ..o 3,801,733
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28. TOTALS (LINES 26 NG 27).......uevevrereereecesseenssseressseesssseessssssesssssesesssssessssssssssssessssssssssns | seeessssesesssseesssnessssnsees 5,101,141 | .oovvecrenercriennne 8,902,874 | ...oovoerrerrerirrcriinne 3,801,733
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501, PRE PAID RENT ......ccivtmiriiiimmmmessisieessssesssssseesssss s st sssssssssssassssssssssssssssssssssssnsnens | sessssnssssssnessssnsesssnasssssnns 5,200 [ .oocevermerericeeniennisesenenns 5,200 [ covvvrmereeereennieresieneriesesees 0
2502. PRE PAID EXPENSES..........onitiuieriiieriiesisiseessisesesssssssssssssssesssssssesssssssssssssssssnessssssns | sesssmsssssssesssssesssssnssssons 274,089 [ .o 274,089 | oo 0
2503. ARIZONA RENEWAL BUSINESS.........ccouereimmirisnresiesssiesssssssssssssssssssssssssssssssssssssnes | sessssmssssssnssssssssssssnees 1,696,001 | evvvvrecrreerernnireeririneens 1,954,073 [ oo 258,072
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)........cciueveirieeriereiiesesssisissesiesees | evessesissssessessssssseesnnas 1,975,290 [ .o 2,233,362 | oo 258,072
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Annual Statement for the year 2011 of the American Commerce Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A.  Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of the American Commerce Insurance Company (the Company) have been prepared in conformity with accounting practices
prescribed or permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio. The NAIC Accounting Practices and Procedures manual,
version effective January 1, 2001 (NAIC SAP), has been adopted as a component of prescribed or permitted practices by the State of Ohio. Certain prior year account
balances have been reclassified to conform to the 2011 presentation.

B.  Use of Estimates

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policies

Premiums are recognized as income ratably over the terms of the related insurance policies. Unearned premiums reserves are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to operations as
incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest, dividends and rent income less investment related expenses. Interest is recognized on an accrual
basis and dividends are recognized on an ex-dividend basis. Rent income includes an imputed rent for the Company's occupancy of its own building. Net realized
capital gains (losses) are recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized capital losses include
write downs for impairments considered to be other than temporary.

In addition, the Company adheres to the following accounting policies:
(1) Short-term investments are accounted for in the same manner as similar long-term investments in accordance with SSAP No. 2.

(2) Bonds, excluding loan-backed and structured securities are accounted for in accordance with SSAP No. 26. Amortized cost is calculated using the scientific interest
method. Bonds containing call provisions are amortized to either the call or maturity value date whichever produces the lowest asset value (yield to worst).
Investment grade bonds are stated at amortized cost. Non-investment grade bonds are stated at the lower of amortized cost or fair value. Bonds whose decline has
been determined to be other than temporary are written down to a new cost basis and the write down amount is accounted for as a realized loss.

(3) Common stocks of unaffiliated entities are stated at fair value and accounted for in accordance SSAP No. 30.

(4) Preferred stocks of unaffiliated entities are accounted for in accordance with SSAP No. 32. Investment grade redeemable preferred stocks are stated at amortized
cost. Investment grade perpetual preferred stocks are stated at fair value. Non-Investment grade preferred stocks are stated at the lower of book value or fair
value. Preferred stocks whose decline has been determined to be other than temporary are written down to a new cost basis and the write down amount is
accounted for as a realized loss.

(5) The Company does not have mortgage loans.

(6) Loan-backed and Structured Securities are accounted for in accordance with SSAP No. 43R. Amortized cost is calculated retrospectively using the scientific
interest method. The carrying value and NAIC Designation for non-agency loan-backed and structured securities is determined using a two-step NAIC process.
Those bonds assigned a NAIC designation of 1 or 2 in the first step are stated at amortized cost. Those bonds assigned a 3 through 6 designation are stated at the
lower of amortized cost or fair value. The NAIC designation assigned under the second step of the process is reported for these securities in Schedule D and is used
in the risk-based capital calculation. Investment grade bonds not subject to the above prescribed process are stated at amortized cost and the non-investment
grade bonds are stated at the lower of amortized cost or fair value. Bonds whose decline has been determined to be other than temporary are written down to a
new cost basis and the write down amount is accounted for as a realized loss.

(7) The Company does not have investments in Subsidiary, Controlled and Affiliated Entities.
(8) The Company does not have investments in Joint VVentures, Partnerships or Limited Liability Companies.
(9) The Company does not have derivatives.

(10) The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property-Casualty Contracts -
Premiums.

(11)  Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on past
experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management believes the
amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates and for establishing
the resulting liability are continually reviewed and any adjustments are reflected in the period determined. On a direct basis, the Company has environmental
and mold claims. On a pooled basis, the Company shares claims for lead paint, oil and mold as well.

(12) The company has a written capitalization policy for purchases of items such as electronic data processing equipment, software, furniture, vehicles, other
equipment and leasehold improvements. The predefined capitalization thresholds under this policy have not changed from those of the prior year.

(13)  The company does not have any pharmaceutical rebate receivables.

Note 2 - Accounting Changes and Corrections of Errors

A.  Accounting Changes Other than Codification and Corrections of Errors

None
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NOTES TO FINANCIAL STATEMENTS

Note 3 - Business Combinations and Goodwill

A.

Statutory Purchase Method

None

Statutory Merger

None

Writedowns for Impairments of Investments in Affiliates

None

Note 4 - Discontinued Operations

A.

None

Note 5 - Investments

A.

Mortgage Loans, Including Mezzanine Real Estate Loans

None

Troubled Debt Restructuring for Creditors

None

Reverse Mortgages

None

Loan-backed Securities

1

Prepayment assumptions are obtained from broker-dealer surveys, internal estimates or Bloomberg.

During 2011 the company recognized $0 in Other-Than-Temporary Impairment on Loan-Backed

and Structured Securities

@ ®) 9)
Amortized Cost  OTTI Recognized Fair Value
Before OTTI in Loss (7)-(®)

OTTI Recognized 1st Qtr

a. Intent to Sell: $0 $0 $0
b. Inability or lack intent to hold: $0 $0 $0
c. Total OTTI 1st Qtr $0 $0 $0
OTTI Recognized 2nd Qtr

d. Intent to Sell: $0 $0 $0
e. Inability or lack intent to hold: $0 $0 $0
f. Total OTTI 2nd Qtr $0 $0 $0
OTTI Recognized 3rd Qtr

g. Intent to Sell: $0 $0 $0
h. Inability or lack intent to hold: $0 $0 $0
i. Total OTTI 3rd Qtr $0 $0 $0
OTTI Recognized 4th Qtr

j- Intent to Sell: $0 $0 $0
k. Inability or lack intent to hold: $0 $0 $0
|. Total OTTI 4th Qtr $0 $0 $0
m. Totals for 2011 $0 $0 $0

Currently held loan-backed and structured securities with recognized OTTI:

Book/Adj Carrying

Amortized Cost Present Value Amortized Fair Value Date of

Before Current of Projected OTTI Cost After at time of Financial Stmt
CusIP Period OTTI Cashflows Recognized oTTI oTTI Where Reported
59024KAG8 MERRIL LYNCH ALT NTE 1,460,175 200,000 1,260,175 200,000 201,152 12/31/2009
TOTALS $1,260,175
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4 Impaired loan-backed and structured securities for which an OTTI has not been recognized:

Al. The aggregate amount of unrealized losses - Less than 12 months: $113,808
A2. The aggregate amount of unrealized losses - 12 months or longer: $904,539
B1. The aggregate related fair value of securities with unrealized losses - Less than 12 months: $8,133,847
B2. The aggregate related fair value of securities with unrealized losses - 12 months or longer: $1,433,431

5  The general categories of information considered in reaching the conclusion that the impairments
are not other-than temporary include:

Probability of collecting all amounts due according to the contractual terms in effect at the time of acquisition.

Intent to sell: Is there intent to sell the security before recovery.

The length of time and the extent to which fair value has been less than amortized cost.

The financial conditions and short term prospects of the issuer.

Intent and Ability to hold: Is there a lack of abiltiy to hold, where cash and working capital requirements and contractual or regulatory
obligations indicate that the investment may need to be sold before the forecasted recovery occurs.

E. Repurchase Agreements - New Disclosures
None

F.  Writedowns for Impairments of Real Estate/Real Estate Sales and Retail Land Sales
None

G. Low Income Housing Tax Credits

None

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

None

Note 7 - Investment Income

A.  Accrued Investment Income

Investment income due and accrued with amounts over 90 days past due are non-admitted assets and excluded
from Surplus.

B.  Amounts Non-admitted
The total amount excluded at 12/31/11 was $150,008.

Note 8 - Derivative Instruments

None
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Note 9 Income Taxes

9A.

9A.

9A.

9A.

9A

9A.

The Components of the net deferred tax asset/(liability) at 12/31
are as follows:

1la. Gross deferred tax assets

1b. Statutory valuation allowance adjustment

1c. Adjusted gross deferred tax assets (1a-1b)

1d. Deferred tax liabilities

le. Subtotal (net deferred tax assets) (1c-1d)

1f. Deferred tax assets nonadmitted

1g. Net admitted deferred tax assets (1e-1f)

Admission calculation components - SSAP 10R, paragraphs
10.a., 10.b., 10.c.

4a. SSAP 10R, paragraph 10.a.

4b. SSAP 10R, paragraph 10.b. (the lesser of paragraph 10.b.1
and 10.b.ii, below)

4c.  SSAP 10R, paragraph 10.b.i

4d.  SSAP 10R, paragraph 10.b.ii

4e. SSAP 10R, paragraph 10.c

4f. Total (4a+4b+4e)

Admission calculation components - SSAP 10R, paragraph 10.e.
4g. SSAP 10R, paragraph 10.e.i

40, DDAF LUK, paragraprn Lu.e.n (e 1esser o1 paragraprn Lu.e..a
and 10.e.ii.b, below)

4i.  SSAP 10R, paragraph 10.e.ii.a

4j.  SSAP 10R, paragraph 10.e.ii.b

4k. SSAP 10R, paragraph 10.e.iii

4l. Total (4g+4h+4k)

Used in SSAP 10R, paragraph 10.d.
4m. Total adjusted capital

4n. Authorized Control Level

Impact of Tax Planning Strategies
5a. Adjusted gross DTAs (% of total adjusted gross DTAs)
5b. Net admitted adjusted gross DTAs (% of total net

admitted adjusted gross DTAs)

SSAP 10R, paragraphs 10.a, 10.b, and 10.c

6a. Admitted deferred tax assets

6b. Admitted assets

OC. AUJUSLEU SLALULOTY SUTPIUS (@S reporiea on e stawuory

balance sheet for prior qtr)

6d. Total adjusted capital from DTAs

Increases due to SSAP10R, paragraph 10.e.
6e. Admitted deferred tax assets
6f. Admitted Assets

6g. Admitted surplus

12/31/2011 12/31/2010 CHANGE
ORDINARY  CAPITAL TOTAL ORDINARY  CAPITAL TOTAL ORDINARY CAPITAL TOTAL
6450308 | 2,398,069 8,857,467 5764174 |  5407,408 11,171,582 695,224 (3,009,339) (2,314,115)
- - - - 1,700,000 1,700,000 - (1,700,000) (1,700,000)
6459398 | 2,398,069 8,857,467 5764174 | 3,707,408 9,471,582 695,224 (1,309,339) (614,115)
695,639 214 695,853 256,514 2,508 259,022 439,125 (2.294) 436,831
5763750 | 2,307,855 8,161,614 5507660 [ 3,704,900 9,212,560 256,009 (1,307,045 (1,050,946)
2,037,644 2,037,644 407,581 | 3,704,900 4,112,481 (407,581) (1,667,256) (2,074,837)
5,763,759 360,211 6,123,970 5,100,079 - 5,100,079 663,680 360,211 1,023,891
1,760,654 - 1,760,654 4,339,119 - 4,339,119 (2,578,465) - (2,578,465)
3,565,779 95,179 3,660,958 - - - 3,565,779 95,179 3,660,958
3,565,779 95179 3,660,958 - - - 3,565,779 95,179 3,660,958
XXX XXX 13,141,417 XXX XXX 13,567,302 XXX XXX (425,885)
695,639 214 695,853 256,514 2,508 259,022 439,125 (2,294) 436,831
6,022,072 95,393 6,117,465 4,595,633 2,508 4,598,141 1,426,439 92,885 1,519,324
1,760,654 - 1,760,654 5,100,080 - 5,100,080 (3,339,426) - (3,339,426)
4,254,007 360,211 4,614,218 259,022 - 259,022 3,994,985 360,211 4,355,196
4,254,007 360,211 4,614,218 259,022 - 259,022 3,994,985 360,211 4,355,196
XXX XXX 19,712,125 XXX XXX 20,350,953 XXX XXX (638,828)
444,737 214 444,951 256,514 2,508 259,022 188,223 (2,294) 185,929
6,459,398 360425 6,819,823 5,615,616 2,508 5,618,124 843,782 357,917 1,201,699
XXX XXX 127,786,107 XXX XXX 136,161,032 XXX XXX (8,374,925)
XXX XXX 7,891,853 XXX XXX 7,367,407 XXX XXX 524,446
- 11.1%' 3.0%' | - | - | - | | 0.0%| 11.1%| 3.0%'
- 73,e%| 4‘3%| | - | - | - | | o.o%l 73‘6%| 4.3%'
6,022,072 95,393 6,117,465 4,595,633 2,508 4,598,141 1,426,439 92,885 1,519,324
XXX XXX 366,318,037 XXX XXX 359,767,874 XXX XXX 6,550,163
XXX XXX 131,414,165 XXX XXX 135,673,023 XXX XXX (8,589,274)
XXX XXX 127,083,749 XXX XXX 135,141,049 XXX XXX (8,057,300)
437,326 265,032 702,358 1,019,983 - 1,019,983 (582,657) 265,032 (317,625)
437,326 265,032 702,358 1,019,983 - 1,019,983 (582,657) 265,032 (317,625)
437,326 265,032 702,358 1,019,983 - 1,019,983 (582,657) 265,032 (317,625)
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9C. Current Income Tax | 12/31/2011 12/31/2010 CHANGE |

la. Federal (756,476) 3,348,629 (4,105,105)
1b. Foreign - -
1c. Subtotal (756,476) 3,348,629 (4,105,105)
1d. Federal income tax on net capital gains 753,299 152,932 600,367
1e. Utilization of capital loss carry-forwards (1,637,604) (152,932) (1,484,672)
1f. Other - =
1g. Federal and foreign income taxes incurred (1,640,781) 3,348,629 (4,989,410)
9C. Deferred Tax Assets
Ordinary
aC 2al Discounting of Unpaid Losses 1,278,268 1,470,725 (192,457)
2a2 Unearned premium reserve 2,442,195 2,516,371 (74,176)

2a3 Policyholder reserve - -

2a4 Investments - - -

2a5 Deferred acquisition costs - - =

2a6. Policyholder dividends accrual - -

2a7. Fixed Assets - o

2a8. Compensation and benefits accrual 316,461 361,032 (44,571)

2a9. Pension Accrual - -

2al0. Receivables - nonadmitted - -

2all. Net operating loss carry-forward - -

2al2. Tax Credit carry-forward 760,639 - 760,639
2al3. Other 1,661,835 1,416,046 245,789
2a99. Subtotal 6,459,398 5,764,174 695,224

9C2b. Statutory valuation allowance adjustment - -

9C2c. Nonadmitted 407,581 (407,581)
9C2d. Admitted ordinary deferred tax assets (2a99-2b-2c) 6,459,398 5,356,593 1,102,805
Capital

9C 2el. Investments 2,398,069 2,725,603 (327,534)
2e2. Net capital loss carryforward 2,681,805 (2,681,805)
2e3. Real estate - =
2e4. Other - -
2e99. Subtotal 2,398,069 5,407,408 (3,009,339)

9C 2f. Statutory valuation allowance adjustment 1,700,000 (1,700,000)
2g. Nonadmitted 2,037,644 3,704,900 (1,667,256)
2h. Admitted capital deferred tax assets (2E99-2f-2g) 360,425 2,508 357,917
2i. Admitted deferred tax assets (2d+2h) 6,819,823 5,359,101 1,460,722

Deferred Tax Liabilities -

Ordinary

aC 3al. Investments 90,982 89,354 1,628

3a2. Fixed Assets - =

3a3. Deferred and uncollected premium - -

3a4. Policyholder reserves - -

3a5. Other 604,657 167,160 437,497
3a99. Subtotal 695,639 256,514 439,125
Capital

aC 3bl. Investments 214 2,508 (2,294)

3b2. Real estate - =

3b3. Other - -

3b99. Subtotal 214 2,508 (2,294)
9C 3c. Deferred tax liabilities (3a99+3b99) | 695,853 | 259,022 | 436,831 |
9C 4. Net deferred tax assets/liabilities (2i-3c) | 6,123,970 | 5,100,079 | 1,023,891 |
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9C.

9D.

9D.

Current Tax and Change in Deferred Tax (continued)

The change in net deferred income taxes is comprised of the following:

December 31, December 31,
2011 2010 Change
Total deferred tax assets $8,857,467 $11,171,582 ($2,314,115)
Total deferred tax liabilities 695,853 259,022 436,831
Net deferred tax asset $8,161,614 $10,912,560 (2,750,946)
Tax effect of unrealized gains 147,006
Change in net deferred income tax ($2,603,940)

Gross deferred tax assets in the admissibility test were adjusted by $0 at 12/31/2011 and

$1,700,000 at 12/31/2010 because certain assets that are capital in nature were not expected to be

realized in future tax returns

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and

the effective income tax rate are as follows:

December 31, Effective

2011 Tax Rate
Provision computed at statutory rate $198,536 35.00%
Tax Exempt Interest (757,448) -133.53%
Dividend Received Deduction (34,792) -6.13%
Nondeductible expenses 33,624 5.93%
True-ups and other adjustments to tax 28,691 5.06%
Tax on Change in Non-admitted Assets 9,413 1.66%
Other Surplus Adjustments 438,947 77.38%
Totals ($83,028) -14.64%

Reconciliation of Federal Income Tax Rate to Actual Effective Rate (continued)

December 31, Effective
2011 Tax Rate
Federal and foreign income taxes
incurred ($756,476) -133.36%
Current taxes on realized capital gains (884,305) -155.89%
Change in net deferred income taxes 2,603,940 459.05%
True-up to deferred taxes (1,046,187) -184.43%
Total statutory income taxes ($83,028) -14.64%
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9E. Operating Loss and Tax Credit Carryforwards

(1) At December 31, 2011 the Company has no net operating or capital losses available
to offset future taxable income.

The Company also has $760,639 of Alternative Minimum Tax (AMT) Credits available to offset future tax.
(@  AMT Credits never expire. The Company's remaining credits were generated as follows:

Carryover
Year Generated Remaining
2009* $ 760,639

* Amended return resulting from net operating loss carryback

(2) The following is income tax expense for 2011 and 2010 that is available for recoupment in the event
of future net losses:

Year Ordinary Capital Total

2011 $ - $ - $ -

2010 $ 1,760,654 $ - $ 1,760,654
$ 1,760,654 $ - $ 1,760,654

(3) The Company did not have any protective tax deposits under Section 6603 of the Internal
Revenue Code.

9F. (la) Forthe period ending December 31, 2011, The Company will file as a part of the consolidated federal
income tax return with its ultimate U.S. parent, Mapfre USA Corp and its subsidiaries,
The Commerce Insurance Company, Citation Insuance Company, State-Wide Insurance Company,
Commerce West Insurance Company, Mapfre Insurance Company, Mapfre Insurance Company of
Florida, ACIC Holding Company, Inc., Bay Finance Holding Company, and Mapfre Intermediaries,
Inc. (said parties constituting an "Affilated Group," as defined in and for the purposes of IRC §1504(a))

(1b)  Each affiliate is jointly and severally liable for federal income taxes of the Affiliated Group, and has
entered into a written tax sharing agreement. Under this agreement, allocation is made primarily on a
separate return basis, with current payment for losses and other tax items utilized in the consolidated return.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A.  Nature of Relationship

All outstanding shares of the Company are owned by ACIC Holding Company, Inc. (AHC), an insurance holding company domiciled in Rhode Island. Ninety five percent
(95%) of the common stock of AHC is owned by MAPFRE U.S.A. Corp. (MUSA) MAPFRE U.S.A. Corp was previously known as Commerce Group, Inc. (CGl). CGlI
changed its name to MAPFRE U.S.A. Corp on January 1, 2010. The remaining five percent (5%) of the common stock is owned by AAA Southern New England (AAA

SNE).

B.  Detail of Transaction Greater than 1/2% of Admitted Assets

The Company declared a common stock dividend of $13,616,103 and $13,381,555 to its parent company in December of 2011 and 2010, respectively.

C. Change in Terms of Intercompany Arrangements

None

D.  Amounts Due To or from Related Parties

2011 2010
Due From (To)
Commerce Insurance Company $ (3,561,554) $ 8,688,206
Commerce West Insurance Company 348,204 (1,832,788)
American Commerce Holding Company (13,616,103) -
State-Wide Insurance Company (337,881) (2,309,712)
MAPFRE Insurance Company of Florida (65,699) 29,984
MAPFRE Insurance Company 110,997 6,924
$ (17,122,036) $ 4,582,614
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Guarantees or Contingencies for Related Parties

None

Management, Service Contracts, Cost Sharing Arrangements

The "Management Cost Allocation Agreement” provides that the Company is charged or reimbursed for services rendered by the Company or its insurance affiliates
and entails 1) investment related and 2) non-investment related services. Costs pertaining to investment related services are actual costs borne by the Company
which, per agreement, were determined to be the total rate of 15 basis points per annum times the investment balance at each regular calendar quarter. The non-
investment related charges are costs borne by the Company and or its affiliates for functions supporting the affiliated companies. The fee shall be based upon
recorded time spent by the Company and its affiliates in supporting the affiliated companies.

Nature of Relationships that Could Affect Operations

The outstanding shares of the Company are 100% owned by AHC and AHC is 5% owned by AAA of Southern New England, which is a producing agent of the
Company.

Amount Deducted for Investment in Upstream Company

None

Detail of Investments in Affiliates Greater than 10% of Admitted Assets
None

Writedown for Impairments of Investments in Affiliates

None

Foreign Insurance Subsidiary Valued Using CARVM

None

Downstream Holding Company Valued Using Look-Through Method

None

Note 11 - Debt

A.

Amount, Interest, Maturities, Collateral, Covenants

None

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

A.

Postretirement Benefit Plans

Defined Benefit Plans

None

Defined Contribution Plans

The Company’s ultimate parent company, MUSA, sponsors a 401(k) retirement plan feature for which substantially all employees are eligible. See Note 12D.
Multiemployer Plans

None

Consolidated/Holding Company Plans

In 2009, MUSA's Board of Directors extended its Incentive Award (IA) program to include additional officers and management personnel of subsidiary companies.

IAs entitles recipients to cash payments over three years based upon MUSA's results. During 2011 and 2010, 355,183 and 360,739 units, respectively, were issued

to American Commerce officers and management personnel, resulting in direct expense of $501,000 and $669,000 of expense during 2011 and 2010 respectively.

The direct expense differs from the pooled expense for each applicable company.

In December 2008, CGl offered certain officers of subsidiary companies awards under the Supplemental Officers Incentive Compensation Agreement. Payments under
this plan were based upon MUSA's reported IFRS net earnings, with 50% payments made in each of March 2010 and 2011. There was no expense related to this plan
in either 2011 or 2010 and the final payment was made in March, 2011.

Eligible employees of the Company may participate in a Company-sponsored 401(k) retirement plan. This 401(k) plan includes a matching contribution from the
Company of 50% of the first 6% of eligible compensation contributed by the participant to the Plan. In addition to the matching contribution, profit sharing

contributions shall be made by the Company with respect to each Plan year in an amount equal to 3% of each eligible participant's covered compensation (or in

such different amount as may be determined by the Company).

Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after their employment but before their retirement.

Impact of Medicare Modernization Act on Postretirement Benefits

None
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Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A.  Outstanding Shares
The Company has 1,000,000 common stock shares authorized, 107,538 shares issued and outstanding. AHC owns 100% of the Company. All shares are Class A.
B. Dividend Rate of Preferred Stock
The Company has no preferred stock outstanding.
C.,D,Eand F. Dividend Restrictions
The maximum amount of dividends that can be paid by State of Ohio insurance companies to shareholders or policyholders without prior approval of the Insurance
Commissioner is subject to restrictions. Without prior approval from the commissioner, dividends can not exceed the greatest of 10% of surplus, or net income for the 12
month period ending the 31st day of December.
The Company declared a common stock dividend of $13,616,103 and $13,381,555 to its parent company in December of 2011 and 2010, respectively.
Payment for 2011 declaration was made on January 6, 2012. The dividend was fully accrued at December 31, 2011.
Payment for 2010 declaration was made on December 30, 2010.
The total amount of dividends charged to unassigned funds in 2011 was $13,616,103.
G. Multiple Surplus Advances
There are no restrictions on unassigned surplus.
H.  Company Stock Held for Special Purposes
The Company did not hold any stock for special purposes.
I.  Changes in Special Surplus funds
None
J. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by each item below follows:

(1) Unrealized gains (losses): $273,013
(2) Non-admitted asset value: $3,801,733
(3) Separate account balances: NONE
(4) Asset valuation reserves: NONE
(5) Provision for reinsurance: NONE

K. Surplus Notes

The Company did not issue any surplus debentures or similar obligations.
L and M. Impact of Quasi-reorganizations

None

Note 14 - Contingencies

A (1) Contingent Commitments
None
A(2) Information concerning guarantees
a) Nature of guarantee

None
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b) Potential future payments

None

c) Recourse provisions

None

d) Carrying amount of liability for guarantor's obligations

None

A(3)  Aggregate compilation of guarantee obligations

None

B. Assessments

The Company is subject to assessments by the states in which it writes business. These amounts are expensed when received. The Company

anticipates that there will be additional assessments from time to time relating to various insolvencies.

C. Gain Contingencies
None
D. Claims Related Extra Contractual Obligation and Bad Faith Losses

Company had two claims in suit resulting in a paid losses of $825,000 in 2011 and one claim in suit resulting in a paid loss of $309 in 2010.

E. Product Warranties
None

F. All Other Contingencies

The Company is a defendant in various legal actions arising from the normal course of business. These proceedings are considered to be ordinary to operations or
without foundation in fact. Management is of the opinion that these actions will not have a material adverse effect on the financial statements of the Company.

Note 15 - Leases

A. Lessee Leasing Arrangements

In 2010, ACIC entered into a lease for a branch location in Carmel, Indiana. The lease, effective February 2011, is for a five year term expiring January, 2016. In addition
to the minimum lease payment, ACIC is required to pay its pro rata share of the building's operating expenses, as defined. Rent expense for 2011 was $32,000.

At December 31, 2011 future minimum lease payments under non-cancelable operating leases are as follows:

Year Minimum Rent
2012 $ 35,000
2013 36,000
2014 37,000
2015 37,000
2016 3,000

T 148000

B. Lessor Leasing Arrangements

None

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk

A.  Face or Contracts Amounts

None

B. Nature and Terms

None

C. Exposure to Credit Related Losses

14.9



Annual Statement for the year 2011 of the American Commerce Insurance Company

NOTES TO FINANCIAL STATEMENTS

None
D. Collateral Policy
None

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.  Transfers or Receivables Reported as Sales
None

B.  Transfers and Servicing of Financial Assets
None

C. Wash Sales
None

Note 18 - Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A.  Administrative Services Only (ASO) Plans
None

B.  Administrative Services Contract (ASC) Plans
None

C. Medicare or Similarly Structured Cost Based Reimbursement Contracts
None

Note 19 - Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators

A. None

Note 20 --Fair Value Measurement

Al. Summary of Financial Assets Measured and Reported at Fair Value at 12/31/11

Description Level 1 Level 2 Level 3 TOTAL

Preferred Stock $ - $ 3413900 % - $ 3,413,900
Bonds - 876,793 - 876,793
Common Stock - - - -
TOTALS $ - $ 4290693 § - $ 4,290,693

A2 Fair Value Measurement in Level 3 of the Fair Value Hierarchy.

Of the Financial Assets measured and reported at Fair Value. The company had $392,179 categorized as Level 3 in the Fair Value Hierarchy at 12/31/10 and $0 at 12/31/11.

Beginning Transfers Transfers Total gains & Total gains and

Ending
Balance at into out of (losses) included (losses) included Balance at
Description 1/1/2011 Level 3 Level 3 in Net Income in Surplus Purchases |ssuances Sales Settlements 12/31/2011
Preferred Stock - - - - - - -
Bonds 392,179 - - 28,959 108,644 - - (529,782)
Common Stock - - - - - -
TOTALS S Ie. 3 - 3 - 3 B9 S 0864 % -3 -3 ER7) 3 -3

A3 The company’s policy is to recognize "transfers into" and "transfers out of " the Fair Value Hierarchy Levels on the actual date of the event
or change in circumstances that caused the transfer.

A4 Financial Assets included in Level 1 of the Fair Value Hierarchy include US Treasury securities and exchange traded common stock where prices are
obtained directly from active markets.

Financial Assets included in Level 2 of the Fair Value Hierarchy are securities priced by the company’s custodial bank and based on
observable market data.
Financial Assets included in Level 3 of the Fair Value Hierarchy are securities priced utilizing broker quotes or carried at Net Asset Value.

A5 The company does not hold derivative assets or liabilities.

C.  Other Fair Value Disclosures
Not Applicable
D. Reasons Not Practical to Estimate Fair Values

Not Applicable

Note 21 - Other Items

A.  Extraordinary ltems

In 2011 and 2010, State Wide Insurance Company (SWIC) and American Commerce Insurance Company (ACIC) entered into agreements with unaffiliated insurance
companies for the purpose of the sale of "Youthful Male Operator Credits" (Class Credits) that can be used to reduce New York Automobile Insurance Plan (NYAIP)
quota share obligations. These credits were derived from voluntary business written in 2010 and 2009 and applicable to the 2012 and 2011, respectively, quota
obligations. The purchase prices of the credits derived from voluntary business written in 2010 and 2009 are listed below.
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The total sale amounts for the LAD Credits are:

2011 2010
ACIC $ 1,407,787 $ 1,245,433
SWIC 495,552 360,000

$ 1,903,339 $ 1,605,433

The total amount of the sale was recorded as a credit to Underwriting Expenses (Underwriting Income) in ACIC and SWIC and pooled according to the Intercompany
Pooling Agreement. See Note 26A for more information regarding the pooling agreement.

2011 2010
Commerce Insurance Company 75.0%  $1,427,504  $1,204,075
Citation Insurance Company 8.6% 163,687 138,067
American Commerce Insurance Company 8.1% 154,170 130,040
Commerce West Insurance Company 3.6% 68,520 57,796
State Wide Inuance Company 2.7% 51,390 43,347
MAPFRE Insurance Company of Florida 2.0% 38,068 32,108

100.0%  $1,903,339 $1,605,433

The amount is recorded in each company's Annual Statement on Page 4 column 5 as prescribed by the New York Insurance Circular Letter 1985-16 dated October 21,
1985.

B.  Troubled Debt Restructuring for Debtors
None
C. Other Disclosures

Assets in the amount of $5,541,265 and $5,527,434 at December 31, 2011 and 2010 respectively, were on deposit with government
authorities as required by state law.

D. Uncollectible Premiums Receivable
At December 31, 2011 and 2010, the Company had admitted assets of $36,555,534 and $39,141,309, respectively, in premiums receivable due from policyholders and
agents. The Company routinely assesses the collectability of these receivables. Based upon Company experience, less than 1% of the balance may become
uncollectible and the potential loss is not material to the Company's financial condition. The Company maintained an allowance for uncollectible premiums receivable of
$200,000 as of December 31, 2011 and 2010 respectively.

E.  Business Interruptions Insurance Recoveries
None

F.  State Transferable Tax Credits
None

G. Subprime Mortgage-Related Exposure

None

Note 22 - Events Subsequent

None

Note 23 - Reinsurance

A.  Unsecured Reinsurance Recoverables
None
B.  Reinsurance Recoverables in Dispute

None
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C.

Reinsurance Assumed and Ceded and Protected Cells

Assumed Ceded Net
Reinsurance Reinsurance Reinsurance

Unearned Commission Unearned Commission Unearned Commission

Premium Equity Premium Equity Premium Equity
Affiliates $74,468,343 $0 $149,160,939 $0 ($74,692,596) $ -
All others - - - - - -
Total $ 74,468,343 $ - $ 149,160,939 $ - $ (74,692,596) $ -
Direct Unearned Premium Reserve - $ 149,160,939

(2) The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements
in this annual statement as a result of existing contractual arrangements are accrued as follows:

Direct Assumed Ceded Net
Contingent Commissions $ 714535 $ - $ - 3
Sliding Scale Adjustments - - -
Total $ 714535 $ - $ - $

(3) The Company does not use protected cells as an alternative to traditional reinsurance.
Uncollectible Reinsurance
None
Commutation of Ceded Reinsurance
None
Retroactive Reinsurance
None
Reinsurance Accounted for as a Deposit
None
Runoff Agreements

None

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A. The Company is a member company of American Nuclear Insurers (ANI). ANl is a voluntary, non-profit, unincorporated association of insurers through which members

provide, on a several and not joint basis, property insurance protection and nuclear energy liability insurance protection. This protection covers hazards arising out of
risks related to nuclear installations, operations or facilities. Membership is on a percentage participation basis with this percentage being applied through each pool in
which the member participates. Members can increase their participation percentages at any time; however, this increase is only effective upon ANI Board of Directors
approval. Members can also terminate or reduce their participation by giving written notice to the Association by June 30th of any calendar year with the effective date
for the termination or reduction being December 31st of that year. Members may participate in the pool by being a direct writing member, a ceding member, an
assuming member or any combination of the three.

Method Used to Record (Written or Earned)

American Commerce participates as a direct writing member. The reserve for retrospective premiums supplied by ANI typically represents 70% and 76% of the written
premium. This reserve represents the portion of premiums that are withheld by ANI to cover all future paid losses and expenses.

The Company previously recorded this by adjusting the unearned premium reserve and then recording the ANI portion as Reserve for Retrospective Premium as a write-
in liability on the balance sheet. Beginning in the second quarter of 2008, it was decided to record this adjustment as a separate segment of the unearned premium
reserve.

Amount and Percent of Net Retrospective Premiums

None

Calculation of Non-admitted Accrued Retrospective Premiums

None
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Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

A.

Reasons for Changes in Prior Year Incurred

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years decreased by $394,743 during the current year. The redundancy
of $394,743 is approximately 0.62 % of the unpaid losses and LAE of $63,719,465 as of the prior year end. The favorable development is due primarily to lower than
anticipated losses related to personal automobile liability. The $394,743 redundancy is the result of the pooled results and not the Company on a stand alone basis.

Note 26 - Intercompany Pooling Arrangements

A.

Companies, Percentages, Lines of Business, Non-Affiliated Reinsurance, Right of Direct Recovery and Sharing of Schedule F Penalty and Write-offs and Amounts
Due to/from Lead Entity Participants.

The Company and its insurance affiliates adopted an inter-company reinsurance pooling agreement in which the companies share underwriting profit and losses in
proportion to the pool participation percentages. The pooling agreement permits all companies to rely on the capacity of the entire pool rather than on their own
capital and surplus.

The pool participation percentages reflect the ratio of each subsidiary's policyholders' surplus to the aggregate policyholders' surplus. The percentages follow:

Pooling
Company NAIC Code Percentage
The lead company The Commerce Insurance Company 34754 75.00%
Affiliate company Citation Insurance Company 40274 8.60%
Affiliate company American Commerce Insurance Company 19941 8.10%
Affiliate company Commerce West Insurance Company 13161 3.60%
Affiliate company State-Wide Insurance Company 25275 2.70%
Affiliate company MAPFRE Insurance Company of Florida 34932 2.00%

Due to NAIC practices and procedures, the historical paid losses for Schedule P have been restated to the current pooled percentages. All lines of business that are
written by all the companies are subject to intercompany pooling.

Commerce Insurance Company, as the lead company, assumes the direct business of its affiliates, including State Wide Insurance Company. All external
reinsurance, in the form of catastrophe, quota share, facultative and excess of loss contracts, are ceded to the external reinsurers by Commerce Insurance Company
under the terms of the reinsurance contracts. Commerce then cedes the net business after external reinsurance back to its affiliates at the stated pooled participation
percentages.

Effective January 1, 2012 the pooling agreement will be expanded to include Affiliate Company MAPFRE Insurance Company of New Jersey. NAIC Code 23876. The
pooling percentages will be revised to reflect the ratio of each subsidiary’s policyholders’ surplus to the aggregate policyholders’ surplus at June 30, 2011. The resulting
revised percentages will be as follows:

Pooling
Company NAIC Code Percentage
The lead company The Commerce Insurance Company 34754 71.20%
Affiliate company Citation Insurance Company 40274 7.40%
Affiliate company American Commerce Insurance Company 19941 9.10%
Affiliate company Commerce West Insurance Company 13161 4.60%
Affiliate company State-Wide Insurance Company 25275 3.90%
Affiliate company MAPFRE Insurance Company of Florida 34932 2.10%
Affiliate company MAPFREInsurance Company of New Jersey 23876 1.70%

Note 27 - Structured Settlements

A.

Reserves Released Due to the Purchase of Annuities
None
Annuity Interest with Balances Due Greater than 1% of Policyholders' Surplus

None

Note 28 - Health Care Receivables

None

Note 29 - Participating Policies

Not Applicable

Note 30 - Premium Deficiency Reserves

The Company evaluated the need to record a premium deficiency reserve as of the end of the current year and recorded a reserve of $1,511,000 for its homeowner's
business. This evaluation was completed on February 22, 2012. The reserve is recorded in the aggregate write-in for liabilities and the expense is recorded in the
aggregate write-in for underwriting deductions. The Company anticipates investment income as a factor in the premium deficiency calculation.

Note 31 - High Deductibles

None
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Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not Applicable

Note 33 - Asbestos/Environmental Reserves

A., B.and C.

None

D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

Environmental, Direct

a.

b
c.
d

Beg Reserves incl case, bulk, IBNR & LAE
Loss & LAE Incurred

Calendar year payments for loss & LAE
End Reserves incl case, bulk, IBNR & LAE

Environmental, Assumed

a.

b
c.
d

Beg Reserves incl case, bulk, IBNR & LAE
Loss & LAE Incurred

Calendar year payments for loss & LAE
End Reserves incl case, bulk, IBNR & LAE

Environmental, Net

a.

b
c.
d

Beg Reserves incl case, bulk, IBNR & LAE
Loss & LAE Incurred

Calendar year payments for loss & LAE
End Reserves incl case, bulk, IBNR & LAE

2007 2008 2009 2010 2011
209,403 $ 49,849 $ 41,584 139,120 168,950
(71,938) 286,181 511,660 371,604 251,559

87,616 294,446 414,124 341,774 377,075

49,849 $ 41,584 $ 139,120 168,950 43,434
196,104 $ 218,034 $ 218729 316,721 214,171
280,720 206,396 401,512 263,483 431,432
258,790 205,701 303,520 366,033 288,345
218,034 $ 218729 $ 316,721 214,171 357,258
196,104 $ 218,034 $ 218729 316,721 214,171
280,720 206,396 401,512 263,483 431,432
258,790 205,701 303,520 366,033 288,345
218,034 $ 218729 #$ 316,721 214,171 357,258

E. Environmental IBNR and Bulk Reserve, Direct, Assumed and Net

None

F.  Environmental LAE Reserve, Direct, Assumed and Net

None

Note 34 - Subscriber Savings Accounts

None

Note 35 - Multiple Peril Crop Insurance

None

Note 36 - Financial Guaranty Insurance

A & B. Not Applicable
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PART 1 - COMMON INTERROGATORIES - GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]
1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NATJ ]
1.3 State regulating? OHIO
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
2.2 If yes, date of change:
3.1  State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008
3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 03/17/2010
34 By what department or departments? STATE OF OHIO DEPARTMENT OF INSURANCE
3.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
3.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ 1 No[X]
412 renewals? Yes[ ] No[X]
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
6.2 If yes, give full information:
7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
7.2 Ifyes,
721  State the percentage of foreign control 95.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
SPAIN CORPORATION
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
8.2  Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
8.4  If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC
9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
ERNST & YOUNG LLP, 5 TIMES SQUARE, NEW YORK NY 100036-6530
10.1  Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
10.2 If the response to 10.1 is yes, provide information related to this exemption:
10.3 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:
10.5 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ ] NAT[ ]
10.6 If the answer to 10.5 is no or n/a, please explain.
11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
WARREN EHRLICH F.C.A.S. ASSISTANT VICE PRESIDENT - OFFICER - ACTUARY, 11 GORE ROAD WEBSTER, MASS, 01571
12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]
12.11  Name of real estate holding company
1212 Number of parcels involved
12.13  Total book/adjusted carrying value
12.2  If yes, provide explanation.
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13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NATJ ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:
14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]

14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1] No[X]
20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers B 0
20.12 To stockholders not officers G 0
20.13  Trustees, supreme or grand (Fraternal only) G 0

20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers
20.22 To stockholders not officers
20.23 Trustees, supreme or grand (Fraternal only)
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1] No[X]
21.2 Ifyes, state the amount thereof at December 31 of the current year:
2121 Rentedfromothers s
21.22 Borrowed fromothers
21.23 Leasedfromothers
2124 Other s
22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ 1 No[X]
22.2 Ifansweris yes:
22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses
22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ 1 No[X]
23.2 Ifyes, indicate any amounts receivable from parentincluded in the Page 2amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
241 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X] No[ ]
24.2 If no, give full and complete information relating thereto.

24.3  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
N/A

244  Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ | No[ 1 NA[X]
24.5 If answer to 24.4 is yes, report amount of collateral for conforming programs.
246 If answer to 24.4 is no, report amount of collateral for other programs.
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24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ]
24.8 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ]
24.9 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ]

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.3)

No[ ] N/A[X]
No[ 1 NA[X]
No[ 1 NA[X]
Yes[X] No[ ]

25.2 If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
25.29 Other
25.3  For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
27.2 Ifyes, state the amount thereof at December 31 of the currentyear:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Bank of New York Mellon One Wall Street, New York, NY
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1] No[X]
29.2 If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
29.3 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. ..ottt | eeseneenenens 173,889,211 | .o 178,926,760 | ...oovvvrenenee. 5,037,549
30.2 6,193,655 | ..ot 6,039,300 | .o (154,355)
30.3  TOHAIS..veocereereereeriei ettt | reesenrenenees 180,082,866 |.....ccooonenee 184,966,060 | .....oooovrrnnn 4,883,194
30.4 Describe the sources or methods utilized in determining the fair values:
Custodial Bank
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
31.2 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[X] No[ ]
31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
32.2 If no, list exceptions:

15.2
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? S 320,251
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
1SO SERVICES, INC 228,597
Amount of payments for legal expenses, if any? S 151,951
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
WILKIE FARR & GALLAGHER, LLP 50,675
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? e 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1
1.2
1.3

14
1.5
1.6

3.1
3.2

4.1
4.2
43
44

5.1
5.2

5.3

54
5.5

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium eamned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium NUMErator.........cc.cooveeeveererrecrenrs B [ I 0
2.2 Premium Denominator..............ccc.ceevveveerennnne. B 147,461,016 [ $.ooiiiiiie, 0
2.3 Premium Ratio (2.1/2.2).....cceveeeeererrerrerersniies | cosnissiisisessesssssisssnes 0.0 [, 0.0
2.4 Reserve NUMErator..........ccc.cocuevemeveeiessesinns B 0 S, 0
2.5 Reserve Denominator...............cccecvecvnsioneronns B 165,347,633 [ $.oiiiiiie, 0
2.6 Reserve Ratio (2.4/2.5).........ccvveverneverieriseins | oo 0.0 [, 0.0

Does the reporting entity issue both participating and non-participating policies?

If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ ]

5.22 As adirect expense of the exchange Yes[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

16

Yes[ ]

No[X]

Yes[ ] No[X]
Yes[ ] No[X]
..................................... %
Yes[ ] No [X]
No[ ] N/ATX]
No[ ] N/ATX]
Yes[ ] No[X]
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6.1

6.2

6.3

6.4

6.5

741

7.2
7.3

8.1

8.2

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
NOT APPLICABLE

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company's estimated combined total loss for Commerce, Citation, ACIC, Mapfre Florida and State-Wide, on other than automobile business,
was calculated by two catastrophe modeling companies, Risk Management Solutions Risklink (Version 11.0) and Applied Insurance
Research Classic 2 (Version 12.0). The average estimated result from these two companies' analyses, excluding Florida, amounted to $782
million for a 100 year loss event and $1.6 billion for a "250 year loss event." Mapfre Florida's estimated combined total loss was calculated
by two catastrophe modeling companies; Risk Management Solutions Risklink (V11.0) and Applied Insurance Research Classic 2 (V12.0). The
average estimated results from these two companies' analyses amounted to $55 million for a "100 year loss event" and $85 million for a
250 year loss event.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
Effective July 1, 2011, The Company and affiliated companies placed two integrated reinsurance programs -- one specifically for Mapfre Florida
and one for the other companies with some Florida protection. The Florida program has three layers: (1st) $15 million x $10 million;
(2nd) $25 million x $25 million; and (3rd) $25 million x $50 million. The other program has five layers: (1st) $50 million x $50 million;
(2nd) $150 million x $100 million; (3rd) $200 million x $250 million; (4th) $250 million x $450 million; (5th) $200 million x $700 million
Various retention levels are used across each of the layers. The program does not cover comprehensive automobile;
however, it does cover all Fair Plan-type participation in excess of reinsurance purchased by any of the Plans. The Company will have no
additional reinsurance recoveries for a single event catastrophe in excess of a total loss of $900 million, including Fair Plan type losses.
Mapfre Florida will have no additional reinsurance recoveries for a single event catastrophe in excess of a total loss of $75 million.
Mapfre Florida is a participant in the intercompany pooling agreement; therefore, their net result would be substantially lower than
the above figures.

The lines of business classified as property and covered under the new Catastrophe Reinsurance Program include fire, allied lines,
homeowners, inland marine, special multi-peril and business owner policies. In addition, Personal and Commercial Physical Damage is covered
for only those policies written by Mapfre Florida.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes [X]

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ 1]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ]
If yes, give full information:

16.1
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9.1

9.2

9.3

9.4

9.5

9.6

1.1
11.2

121

122
12.3

12.4

12.5

126

131
13.2

13.3

14.1
14.2

143
14.4
145

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract?

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated

differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or

(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes [ X]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes|[ ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

12.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies?

If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount.

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

16.2

Yes[ |

Yes[ |

Yes[ ]

Yes[ ]
Yes[ ]

Yes[X]

No[ ]

Yes[ |

Yes[X]

Yes[ |

Yes[ ]
Yes[ ]

No[X]

No [X]

No[X]

No[X]
No[X]

No[ ]

NAT 1

No[X]

No[ ]

No[X]

No[ ]
No[ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

15.1 Has the reporting entity guaranteed any financed premium accounts?
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 Home

16.12 Products

16.13 Automobile

16.14 Other*

* Disclose type of coverage: ................

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account?

18.2 If yes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts?

18.4 If yes, please provide the balance of the funds administered as of the reporting date.

16.3

Yes[ ] No[X]
Yes[ ] No[X]
Yes[ ] No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2011

2
2010

3
2009

4
2008

5
2007

AR

~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.
44.
45.
46.
47.
48.
49.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1, 2,9, 12, 21 & 26)......ccvrurereneereernineireise et ssessessesenes
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......covvvrrrrerinrreireenrireeeeees
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
Nonproportional reinsurance lines (Lines 31, 32 & 33)......cvuovrvnrreerrinrrereeeeseiseeseseseeseeeees

....... 206,292,482
....... 111,047,034
....... 100,389,872

....... 210,201,875
....... 111,913,916
......... 93,095,860

....... 191,215,009
....... 102,135,072
......... 75,078,112

....... 163,141,977
......... 96,975,487
......... 59,253,620

....... 170,997,573
....... 101,686,430
......... 59,051,874

B0 (T 1 ) OO STTTTRTN
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4).......
Property lines (LINES 1,2, 9, 12, 21 & 26)......ccuveurereneereerrineireireeieeeseeseeseeeseieesseseese s eesessees
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......covvrrrrerenerereenerereenes
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ovvrrrrrrneeeieeinriseiseeis
Nonproportional reinsurance lines (Lines 31, 32 & 33)......currrrrreneeneneineieieeneseesesiseesesenes

......... 77,457,235
......... 50,741,852
......... 22,069,317

......... 74,935,279
......... 48,431,779
......... 20,566,562

......... 71,343,845
......... 45,438,059
......... 19,157,147

......... 75,367,795
......... 46,877,160
......... 17,160,799

......... 86,615,743
......... 50,309,295
......... 16,928,211

TOtAI (LINE 35)..eueeceeeeeereeee ettt sttt sttt
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8)........verureiereiriricieneise ettt eneees
Net investment gain (I0SS) (LINE 11).......wuveririneireieeseeneieesetseese et eens
Total other income (Line 15)......
Dividends to policyholders (Line 17
Federal and foreign income taxes incurred (LINE 19)........cccvcvivieieieisieiseeesse e

—

........ (13,928,477)
......... 13,538,664
1,841,363

............. (756,476)

.......... (3,498,603)
......... 14,444,406
.1,910,039

........... 3,348,629

........... 1,683,710
......... 10,581,002
LA417,157

........... 3,503,209

........... 5,723,933
.......... (1,618,310)
1,084,005

........... 3,984,692

......... 11,741,796
......... 12,242,554
..1,176,424

........... 7,650,371

NEtinCOME (LINE 20)........ceieieieieieieieieteseie ettt et nans
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)...................
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlECtoN (LINE 15.1)......coirueieeicieeeiesse st
20.2 Deferred and not yet due (LINE 15.2)......ucvucreieeicieieetseie et ssssbs s
20.3  Accrued retrospective premiums (LINE 15.3).....c.cuiucreinircieiesiseie s saseans
Total liabilities excluding protected cell business (Page 3, Ling 26)..........cc.cccvevvernereerrerninnn.
LOSSES (PAFE 3, LINE 1)..euiiieiecieitecetce ettt bbb sen
Loss adjustment expenses (Page 3, LINE 3).......ccceeieeeieineieeseesse e ssesseseens
Unearned premiums (Page 3, LiNE 9).........cceiueereieiieeieiesseie st ssessesssssesesssseans
Capital paid up (Page 3, LiNeS 30 & 31).....cvvereiericieissiese sttt
Surplus as regards policyholders (Page 3, LiNe 37).......ccccevviueisrneieiesiseesesseese s
Cash Flow (Page 5)

Net cash from operations (LINE 11).........cueieceininriree st enes
Risk-Based Capital Analysis

Total adjusted CaPItal.........cccvrrieiecce s
Authorized control level risk-based capital..........ccocvieernnineee s
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1)............
Stocks (Lines 2.1 & 2.2).............
Mortgage loans on real estate (LINES 3.1 & 3.2)....c.vuvierercreeeeeeseesesee e sssnees
Real estate (Lines 4.1,4.2 & 4.3).....ccoccvveverereennes
Cash, cash equivalents and short-term investments (LiN 5).........ccccvevereverereereseereesserennns
CoNraCt I0ANS (LINE B).......cuevuevecvieiierciseeeiesce ettt st
DEMVALIVES (LINE 7)...vvveerererireierieiseetssise sttt sttt essssssessesssssnssenes
Other invested aSSEtS (LINE 8)......uvururrreriniinririsiissieisessssiseessssssesseesssssssesssessessssssessessnsnns
Receivable for SECUMIES (LINE 9)....uvvrereriierirrieieeseiseeseississ st ssssessssssessensns
Securities lending reinvested collateral assets (LINE 10)......cc.ccruerrrereeneenrireenrenrernissesensenes
Aggregate write-ins for invested assets (LINE 11)......overrrurinrnrirensenseseesssssssssssessesssssseenns

........... 2,208,026

....... 239,234,288
......... 46,892,915
......... 12,596,450
......... 74,468,342
........... 3,226,140
....... 127,786,107

.......... (8,989,444)

....... 127,786,107
........... 7,891,853

........... 9,507,213

....... 224,626,825
......... 51,160,721
......... 12,558,744
......... 71,660,954
........... 3,226,140
....... 136,161,032

............. (347,558)

....... 136,161,032
........... 7,367,407

......... 10,178,660

....... 227,189,962
......... 51,320,182
......... 11,904,332
......... 66,598,646
........... 3,226,140
....... 133,815,552

.......... (4,436,119)

....... 133,815,552
........... 7,331,343

........... 1,204,936

....... 209,259,186
......... 56,142,454
......... 12,516,061
......... 66,219,810
........... 3,226,140
....... 139,372,666

........... 9,980,164

....... 139,372,666
........... 8,813,690

......... 17,510,403

....... 242,294,749
......... 59,120,128
......... 12,321,106
......... 56,282,065
........... 3,226,140
....... 145,647,077

......... 34,295,934

....... 145,647,077
........... 9,640,224

Cash, cash equivalents and invested assets (LN 12).......c.ovrerrrnrnrernrnresninsnsessiessnneneens
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cceverveverieerereeece s
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)..........cccccevverneene
Affiliated mortgage 10ans on real EState..........cocurirurririenrreeese s
Al Other AffIIALEA. .....ceucveeeeeeereee ettt

Total of above lines 42 to 47
Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............
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Annual Statement for the year 2011 of the American Commerce Insurance Company

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........ccoveuereeerereiseieiesssreie s ssssenns | eevveieesenns 273,012 | ........... 2,707,151 | ... 1,217,808 | .......... (1,746,199)| .......... (3,159,062)
51. Dividends to StockhOIders (LINE 35).........cciurireiieiieiieeisseis s ssssssssssssssssssesssesssenss | evsnnes (13,616,103)] ........ (13,381,555)] ........ (13,936,923 | ..vovvvvrvrrrrerrierinens [ e
52. Change in surplus as regards policyholders for the year (Line 38)..........cccceevercrerverereriverienns [ coveines (8,374,925)| ........... 2,345,480 | .......... (5,557,114)| .......... (6,274,411)] ......... 14,120,277

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)...... | ....... 136,783,569 | ....... 123,389,566 | ....... 106,519,337 | ....... 102,303,955 | ......... 83,881,571
54.  Property lines (LiNes 1,2, 9, 12, 21 & 26).......ccurrunernrrirernriiineineiseiseineisseessesssessssssssssssssesss | eveneeens 76,407,434 | ......... 67,881,046 | ......... 57,835,950 | ......... 58,972,967 | ......... 54,687,609
55. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......c.coceermrnrneneerrrnrnnereernenns | cveneenns 72,135,804 | ......... 46,730,509 | ......... 39,336,621 | ......... 42,198,983 | ......... 28,497,149
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).
57.  Nonproportional reinsurance lines (Lines 31, 32 & 33).....ccoerriniirnneneienese e
58, TOAl (LINE 35) ettt sttt sttt sttt

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3,19.4)....... | cccconee. 53,398,845 | ......... 47,597,646 | ......... 47,386,879 | ......... 46,572,457 | ......... 34,830,727
60. Property lines (LINeS 1, 2,9, 12, 21 & 26)......ccuvrurirrererierinerineniesississssssssssesssesssessessssssens | rseeees 33,260,337 | ......... 29,314,099 | ......... 28,996,100 | ......... 29,260,358 | ......... 27,462,222
61. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cocuvrunrinrirneineinereseienninns [ o 19,342,733 | ........ 10,012,513 | ... 9,217,001 | c.oovveneee 7,193,473 | ........... 5,655,197
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cveveveererererieirersresiesierenies | cereeriesnsiesiessesiens | eeesveseesssesesissiesenes | sveressesesisssssesissesses | soeseessssessessssessesssses | sossessesissessesssssensnns
63. Nonproportional reinsurance liNes (LINES 31, 32 & 33).....c.cvieieirnieiieiieisisieieeseienessessssesies [oriersssssessesssssssesiess | aessssessessssessesesssssesss | arossessessessssessesesseses | sesessssessessesassensesses | ossessesssssssessassssssans
64, TOtal (LINE 35)......uuiiieiieiiiriieiiesiesies sttt sttt sss s sssssnssns | seenees 106,001,915 | ......... 86,924,258 | ......... 85,599,980 | ......... 83,626,288 | ......... 67,948,146

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums aMEd (LINE 1).....vrrrieeirrirriernsiseesessstssese st sssssssssssessessssssessesssssssssessesssnssessens | sessessasssssnses 100.0 [ .oovrrrrreiens 100.0 [ .oorrrrreiens 100.0 [ oo 100.0 [ .oorrrrirerens 100.0
66. LOSSES INCUITEA (LINE 2).....oucveiveieierieiecieeie ettt sses st ssss s s sses s s ssesssssanses | nssesssesssssansand 69.0 [ oo 625 | oo 596 | oo 56.3 | oo 54.1
67. Loss expenses iNCUMEA (LINE 3).......vrerrerinrrineneiseieesssessessssesssssessessssssessessssssessssssssessessenes | snssssssesssssnsnns 122 | s 120 | s 118 [ o U D [ 9.7
68. Other underwriting expenses iNCUITEd (LINE 4).........ccocueviuerierereisssesesssssesssssessessssessssses | esveessesssssesans 273 | oo 281 | v 274 | o 28.0 [ oo 28.1
69. Net underwriting gain (I0SS) (LINE 8).......euurrerrerierrreinreriesiseieissesssesessesessssssssssssessssssssssssssssness | sessnssssessssenens () [—— (V5] ) [— (V2 71 8.1

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........covurrueriermrirniernrinsiesisessssesssssssssssessns | seeesessssssssnsens 265 | oo 257 | v L < T I 28.0 | oo 259
71. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccovurrrmrrnrirnnirnireiirneeinesssisssens | eoveeeseeeneeneens 812 | v TA5 | s TIA | 68.0 | v 63.9
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccovrvrremrirrrirrirnierneirseeneineis | evereeeisniennees 1176 | oo 105.7 | oo 1016 | oo 100.0 | oo 105.6

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, COl. 11).....covrnrnrnenrncneieeneneenees | ceeveiieireiniis (1023 I [CXI0XD] I (G272} ] — [CEK)] — (3,926)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100)........ccceeveveervevec | coverrieiriiiienas (4] I (3] I (K34 ] I ()] I (3.0)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccocveveveveees | ovrverrirennnns (2,985)] c.vvverrrans [CNA )] I— (X X)) [— (5,409) coocvirrrna (5,239)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)........cccosuiimnimnsminsnisiissississinsi | o (2.2)] oo, (A)] e, ()] I (AN)] e, (4.7)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 3 Defense and Cost Adjusting and Other 10 1" Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | e, XXX eovvv | e e XX [ s XXX....... 123 2146 XXX.......
2. 2002........ | 114,830 | ...........13,960 | ......... 100,870 | ........ 77,733 | ... 11,694 | 3143 | 384 | 8971 | 041 | 14523 | 76,828 | ...... XXX.......
3. 137482 | .........16,824 | ........ 120,658 | ........ 87,728 86,098 | ...... XXX..oone
4, 156,521 | ...........19,567 | ......... 136,954 86,793 .85,798 | ...... XXX...
5. 165,403 | ..........22,264 | ......... 143,139 | ........ 90,272 88,621 | ...... XXX.......
6. 163,837 | ...........17,089 | ......... 146,748 | ........ 84,064 | ........10,155 | .........3,258 | ............403 | ......10,961 | ............993 | ........18,092 | ........... 86,731 | ...... XXX.....
7. 163,280 | ...........14,416 | ........ 148,864 | ........ 88,310 | .........8,925 | ........3,201 | ...........445 | .....12,867 | .......1,079 | ....19,512 | .......... 93,929 | ..... XXX.......
8. 153,896 | ...........12,996 | ......... 140,899 | ........ 87,728 | .......7,495 | .......2,549 | ............297 | ......13,676 | ............809 | ........18,883 | ........... 95,352 | ...... XXX....
9. 143274 | ...........8,736 | ........ 134,538 | ........ 80,899 | .........3,566 | ........2,042 | .........145 | ......12,667 | ...........400 | ......18,228 | ........... 91,496 | ...... XXX.......
10. 146,261 | ............7,390 | ......... 138,871 | ........ 81,084 | ... 1,197 | 0o 1,720 | 50 | 112,525 | 158 18379 93,924 | ...... XXX......
11. 155,275 | oo 7,814 | e 147,461 | ... 74,044 | 421 | 593 | 4 | 11,936 | 110 ] 11,818 86,039 | ...... XXX.......
12. )., SR IO 0,9, TN P ., S 838,777 | .......84,679 | ......26,810 | ........2,968 | .....114,978 | ........7,956 | ... 171,778 | ......... 884,962 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
10 Prior. [ 173 |76 |16 |7 20 [ 1 i3 0 9 | [ | v 167 | XXX.......
2. 2002..... | coeereenn 154 |88 | e d(23) | e (12) [ iiei020 [T | () [0 3T s LT | 131 | XXX.......
3. 2003..... | o207 [T | (B | riieicnd(B) o33 18 | () [0 28 | L3 | 110 XXX.......
4, 2004 ] 281 |9 | (13T) [T B3 032 | (23) ] 20 [ [T | e 72 [, XXX.......
5. 2005..... | ccorererene68 |82 | e (186) | oieieenn(25) [ e84 |39 | BN | @) [ T s Lo 18 313 | XXX.......
6. 2006..... [ o863 | o684 | i (384) | e (65) | 207 [ T3 | () 0 | 104 | 3T | i 844 | XXX.......
7. 2007 | v 1,970 [ 256 | e (649) | oieieecn(65) [ 390 | o110 | s (126) [ o7 [ 178 i |96 | 1,450 XXX.......
8. 2008.....[........3,228 | .o 4l | (824) | i (98) | e 687 [ 146 | (126) [ 8 | 289 |l 1 220 | 2,746 XXX.......
9. 2009..... | 06,222 | i B79 | (687 | e (121) [ 1,374 | 145 | (150 [ 8 0533 |10 | 854 | 8,770 XXX
10. 2010..... | oo 11,346 | o563 | i (449) | 136 [ 2,004 | b7 | i (B9) [ 026 | e 976 [ | el 1,792 13,025 XXX.......
11. 2011.....] ... 19,307 |0 331 | 8,687 [ 1368 |0 3,482 |74 904 12 | 2,465 | [ 000009,619 | il 34,061 XXX
12. Totals...|.......44,181 |........2,450 |.......5283 | ... 122 | . 8413 | 777 302 e B | 4744 |25 (112,447 | LL..59,488 ... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008.
9. 2009.
10. 2010.
11. 2011,
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior.... ... 23,510 |[.cones 21,803 |.......... 21,188 |.......... 24,229 |.......... 24,060 |.......... 23,932 |....c.... 23,710 |.......... 23,582 |.......... 23,503 |.......... 23,541 | .o 38 | (41)
2. 2002..... .o 69,131 |.......... 68,844 |.......... 68,305 |.......... 69,021 |.......... 69,150 |.......... 69,105 |.......... 68,920 |.......... 68,936 |.......... 68,877 |.......... 68,897 |..coovverne. 20 [ (38)
3. 2003.... ... )9, G PR 82,069 |.......... 78,511 | .. 78,069 |.......... 77,691 |.......... 77,726 |.......... 77,709 |.......... 77,538 |.......... 77,563 |.......... 77,561 | (2) oo 23
4. 2004...1 ... )90, G IR D,9,%, R IR 82,152 |.......... 77,779 |.......... 76,89 |.......... 76,331 | .. 76,470 |.......... 76,328 |.......... 76,387 |.......... 76,431 | oo 43 | 102
5. 2005..... |........ XXX oo [ e XXX oo | o ) 0.0 S 82,610 |......... 80,330 |.......... 79,470 |.......... 78,986 |.......... 79,105 |.......... 79,062 |.......... 79,001 | (3 —— (104)
6. 2006..... |........ ). 9.9, G PR 9,9, RN B )9, G B )%, G 81,494 |..... 79,166 |.......... 78,381 |.......... 77438 | ... 77,036 |.......... 77,302 | .o 266 | ..o (135)
7. 2007.... ... XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N ) 0.0 S I 87,906 |.......... 84,544 | ... 83,388 |.......... 82,989 |.......... 83,418 | ..o 429 | 29
8. 2008..... ... )99, G IR 9,9, RN DO )9, G B )%, 9. G I 9,9, RN B )9, GO PR 86,852 |.......... 85,118 |.......... 84,440 |.......... 84,954 | ... 514 | (165)
9. 2009.... ... XXX oo [ o XXX oo | e XXX oo [ o ) 9.9 S B XXX oo | e XXX oooeoe [ e XXX oo [ s 88,133 |.......... 85,207 |......... 85,476 |..cevveee 269 |.......... (2,657)
10. 2010..... | ........ XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o XXX oo [ e 95,427 |......... 93,607 |.......... (1,820) |........ XXX.......
11. 2011..... | ........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX oo e 105,808 |........ XXX [ e XXX.......
12. Totals...... | e (304)] .......... (2,985)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... [........ 000........ [corrrenad 9,834 |......... 15,071 |.......... 20,943 |.......... 22,489 |.......... 23,125 |......... 23,395 |.......... 23,194 |........ 23,285 |.......... 23422 |...... XXX oo [ v XXX.......
2. 2002.... | .o 38,945 |......... 55,760 |.......... 61,051 |......... 65,255 |.......... 67,132 |.......... 68,137 |......... 68,492 |.......... 68,715 |......... 68,764 |.......... 68,797 |........ )%, 0, G B XXX.......
3. 2003.... |...... ) 0.9 G I 46,166 |.......... 64,011 |.......... 69,599 |.......... 73,389 |.......... 75424 |....... 76,648 | ... 77137 |.......... 77,322 |......... 77,480 |........ ) 0,9 G DU XXX.......
4. 2004.... |.... )99, G IR D,9,%, R IR 46,211 |......... 63,090 |.......... 68,774 |.......... 72,353 |.......... 74,498 ... 75,520 |.......... 76,066 |.......... 76,379 |........ )%, 0, G IR XXX.......
5. 2005.... |........ ) 0.9 G PR XXX oo | e ) 9.9 G IO 49,221 | .......... 65,809 |.......... 71429 |......... 75,322 |.......... 77,285 |.......... 78,376 |.......... 78,759 |........ ) 9,9 T PR XXX.......
6. 2006.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ o ) .0 U I 48,041 |.......... 64,947 |.......... 70,499 | ... 73924 | ... 75,782 |......... 76,763 |........ XXX oo [ e XXX.......
7. 2007... | ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B XXX oo [ e 53,104 |.......... 70,730 |.......... 76,613 |.......... 79,944 |......... 82,141 |........ ) 9,9 N PR XXX.......
8. 2008.... |..... XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e ) 0.0 S 53,901 |......... 73,246 |.......... 78,619 |.......... 82,485 |........ XXX oo [ e XXX.......
9. 2009... |........ ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR )09 N P 55,358 |.......... 73,227 |.......... 79,229 |........ ) 9,9 N PR XXX.......
10. 2010.... |........ XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | XXX [ e 60,200 |.......... 81,558 |........ XXX oo [ o XXX.......
11. 2011 e XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e ) 0.0 S 74212 |........ XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. Priof. [ 2,282 | A4 | 71 | 104 |72 [ (36) | e (17) [ [R1) 1 8
2. 2002, | 9,215 | .. 1,514 | 39 | (1) 16 | oo (L) —— (1) — (G | [V (15)
3. 2003 | Do S B 11,821 | oo 2,252 | oo 865 |..oooeeeeerererenenen <IN V. X ) — (1) — R ) — (79)
4. 2004...... |....... XXX | e D00 S B 12,720 oo, 2,537 | oo 1,028 [, L — G — 634 P— (VL) —— (161)
5. 2005....... |cooree. XXX [ D0 S DO o AT B 12,016 | oooereenn. 2,697 . 1,021 | () IR — | (190)
6. 2006..... .o )00, GO IR ) .9, GO DO )%, SO IR )00, SO IR 11,536 | .o 2,446 |...ccoovree 968 |..cocerrrrnnns (176) | ovveerercreienenns Y2 I (393)
7. 2007... |ceenns )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v 9,90, G IS 11,783 | 2,285 | .o 82 | [VZE) B I (718)
8. 2008.... |. )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR )0, 0, SO IR 10,757 | 1,309 |, 709 | (860)
9. 2009...... |.eer ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO )%, 0, GO IS 10,839 |.covienee 1,948 | (724)
10. 2010...cc.. [eoorrnne )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR ). 0.0, SO IR 10,641 | .o (680)
1. 2011 [ 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO 200, S I 9,211
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SCHEDULE T - EXHIBIT OF PREMIUM

Allocated by States and Territories

WRITTEN

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama .365,289 |... ...168,555 44,186
2. Alaska . ..418,706 |.
3. Anizona......cooevnenenneneen AZ |l | ..8,083,087 | 7,971,950
4. Arkansas
5. California..
6. Colorado...
7. Connecticut...
8. Delaware
9. District of Columbia
10, Florida......cocveveenierierirniines
1. Georgia.......ccooevvveeeveveee . GA | ol {827,792 | 0. 700,373 | [ o0 137,540 |l 147,281 139,505
12.  Hawaii... ..2,551
13, 1daho.....cocovveencreininenccndD [l | 000.2,883,212 | 002,829,995 | oo | 201,379,881 | 1,423,905 | ........... 941,156
14, MlNOIS......ceveeeereereenenerennenlL [l | i 1,944,367 | 1,153,878 | [ e 588,000 |........... 863,982 |........... 980,462
15, Indiana.......cocoeerierrerrirninenns 1\ R IS 7,332,486 |...c.c00en..6,889,225 | i [ 5,733,428 |........ 6,758,646 | ........ 2,608,295
16. 147,320 | .overieieeeeen88,013 | s | e 5824 | ..o 1,801 ...10,712
17. LKS..L 227423 |... ....50,508
18.  Kentucky......coooveveerrinnenee KY |...L...... 4,003,850 |..cooorerneeh, 551,260 | oo | e 3,834,284 | .......2,561,015 | ....... 2,861,936
19.  Louisiana.........cooeeeeeermereecec LA | el i 987,784 | 1,063,913 | | e 420,412 |..........575,490 |........... 469,038
20.  Main€....cocoveverneneeneereeeneeee ME | oL 101,221 | 61,456 | i [ e 40,736 ... 192,307 | 163,669
21. Maryland........cooooovvvmecrnc MD oL | . 294,666 | oo 315,088 ...43,748
22. Massachusetts.. . 310,328 |... ..241,829 |.
23, Michigan........cccccoeverrirrinennes
24, Minnesota.......c.coeerrreneennns
25, MisSISSIPPi....cvrverrerireirnnns
26, MisSOUM......ccoenveenrrernerenenee MO oL [ 354,275 | 257,524 | s [ 155,931 [ 212,966 |.......... 102,503
27. Montana.... . ..66,570 |... rereeeees 7,282 17,295
28. Nebraska.........cccooerreernienes 363,333 | .o 249,472 | oo | 35,083 | o 41,351 ....36,731
29. Nevada.....ccooeomeemmeenned NV [ L [ eii00190,950 [ 236,745 | .o | e 20,041 | 37,002 ....33,199
30.  New Hampshire.......cccoee. NH [ oL 215,668 | oo 101,122 | s [0 86,679 | o 20,637 ....18,640
31, New Jersey....cooovvommrcnnc e N | L [ e 48,662,746 | ... 43,218,873 | .o | 230,713,503 | ... 33,542,338
32.  New Mexico.. . . 54,056 |....covvvrrrnrinriinns [ 435,955 | e 433,530
33, New YorK.....ooooconerenmen NY [l 145,157,598 | ... 53,552,305 | ..coovvrervrirrriinninns | e 37,494,416 | ... 37,365,254
34, North Carolina.........ccccceeeee. NC | o Lciics | e 960,796 [ oo, 286,230 | ..ovevrrerrienineins | cereereennenn8,290 | i 37,970
35.  North Dakota.......c.ccoeerneeee ND oL [eriiniinnnn82,631 | 32,692 16,626
36. ..18,291,106 |.
37. s 209,289 |.
38. Oregon......coovevvenserneenne: OR oL [ v, 24,521,556 | ... 24,856,671
39.  Pennsylvania........ccccooeene. PA |l e 1,395,780 [ 3,034,163
40. Rhode Island.... ..34,595,786 |.
41.  South Carolina.. ..318,862 |.
42.  South Dakota....
43.
44, .
45, 182,122 |...
46. 437,773 |...
47.
48.  Washington........cocccoeee. WA | L [ 44,542,763 | ..o 45,579,501 | oo | e 27,546,236 | ...... 26,268,305
49, West Virginia........coveeeveee WV | oL [ 10,513 {19,917 | [ i (14,620) | ............ (21,352)
50.  Wisconsin. B 495215 | 325,912 | [, 71,020 | .coovvenne 64,726
51.  Wyoming....... L ..23,200 |... ..6,246 | ... A7179
52.  American Samoa.. N e | e | s | e | s
LS R CITT: | W GU|...N
54. Puerto RiCO.......coovvrerrvininn PR|..N
55.  US Virgin Islands.................. VI]...N
56. Northern Mariana Islands...MP |...N
57. Canada.........ccccovvvierrnnnnd CN|[...N . | .
58. Aggregate Other Alien........ oT |[...... XXX. w0 | [ I [ [ [ [ (O I 0
59.  TotalS....coveererrrrrrrerreerrnrerrees () I I 267,460,980 |........... 266,015,861 | ..ovovverrrrrrrrrnns 01...179,324,891 |....187,709,222 |...114,484,129 | ....... 1,793,134 | oo 0
5801.
5802. ..
5803.
5898.
Line 58 from overflow page XXX | e 0 (I I 0 (O O (01 OO (0 (V10 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | 0 (] 0 (O {01 P (O {01 0
(@) Insert the number of "L" responses except for Canada and Other Alien.
(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated to those state where the insured risks are located: principal garage for automobile, physical address for homeowners, commercial multiple peril and other liability.
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Annual Statement for the year 2011 of the American Commerce Insurance Company
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

FUNDACION MAPFRE

FUNDACION MAPFRE
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MAPFRE S.A GUANARTEME
60%
. < I
- = _ I \ I
MAPFRE VIDA I M CAUCION Y MAPFRE ) BANCO DE SERVICOS
MAPFRE FAMILIAR - MAPFRE Inversion MAPFRE EMPRESAS | MAPFRE AMERICA CREDITO GLOBAL RISK INTERNACIONAL | MAPFRE ASSISTENCIA] MAPFRE RE MAPFRE INMUEBLES MAPFRE QUAVITAE FINANCIEROS CAJA
100% - MAPFRE Vida Pensiones 100% | 89% 100% 100% 87.5% | 100% 91.5% 100% 57% MADRID - MAPFRE
100% \ - J 49%
L L No i
International Direct Insurance Division
MAPFRE CAJA
IBESR&;)AR — MADRID VIDA —
51% MAPFRE
MAPFRE U.S.A. Corp. **
PRAICO A Massachusetts corp.
CORPORATION* FID# 04-2599931
CCMVIDAY NAIC Group 0411
CElsg/(:onP — PENSIONES —
50%
The Commerce Citation
RENTING BANKINTERVIDA | | MAPERE PRAICO MAPERE Life %T)Ep';?:llgr? AC(‘:cO H:’n‘g'"g Insurance Company Insurance Company
100% 50% N y
o Ins.urance Company \n;urance Company A Massachusetts corp, A Rhode Island corp. A N:g%za’r;zggz:?m A N:?%if_\;?:g;;grp‘
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NAIC Number: 43052 NAIC Number: 77054 NAIC Number: 34754 NAIC Number: 40274
UNION DUERO VIDA
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50%

MAPFRE Preferred Risk
Insurance Company
ID: 66-0347194 (PR)
NAIC Number: 18120

AUTO Guard, Inc.

American Commerce
Insurance Company
An Ohio corp.
FID: 31-4361173
NAIC Number: 19941

State-Wide
Insurance Company

—1— A New York corp.

FID: 13-1773336
NAIC Number: 25275

MAPFRE Insurance
Company of Florida

A Florida corp. —1—

FID: 65-0131982
NAIC Number: 34932

MM Real Estate LLC
A Florida LLC
Sole Member:

The Commerce
Insurance Company

MAPFRE Pan American
Insurance Company
ID: 66-0319465 (PR)
NAIC Number: 31690

Multiservicar, Inc.

Commerce West
Insurance Company
A California corp.
FID: 94-1137122
NAIC Number: 13161

MAPFRE Finance of
Puerto Rico Corp.

MAPFRE Insurance
Agency of Puerto Rico,
Inc.

* All subsidiaries of MAPFRE PRAICO Corporation
are 100% owned by their parent companies, except
MAPFRE Preferred Risk Insurance Company which is
100% owned by MAPFRE PRAICO Insurance

Company.

** All subsidiaries of MAPFRE U.S.A. Corp. are 100%

owned by their parent companies, except ACIC
Holding Co., Inc., which is 5% owned by AAA
Southern New England.

MAPFRE
Insurance Company

A New Jersey corp.  ——

FID: 36-3347420
NAIC Number: 23876

MAPFRE
Intermediaries, Inc.
A Florida corp.
FID: 65-0214501
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