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Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONGS (SCEAUIE D).....ooeooveereeeeeeeesee s sesesesseesseses s sessensssensenes | ersennsssseens 26,076,441 | oo | s 26,076,441 | ...ovvvvnven. 27,893,256
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ........ccvviiceecccece et | et 1,545,688 1,545,688 | ..ccvovvene 1,327,729
2.2 COMMON SIOCKS........cveveiiviecteteeeis ettt es st seses s s ssssessesessssennserens | eossesesisessseenes 594,076 | ..oooveeeeeeeeeeeeeeeeeeeens | e 594,076 | ...cocvevneeee. 6,021,617
3. Mortgage loans on real estate (Schedule B):
B FIISEENS. coovvoeereeeei ettt | eeeteseeseneenees X 4 A S S 534,127
3.2 Otherthan first IENS..........cccoiviiiiiiciiiini | e 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES).......cveieveieriecieiecte ettt b e saesens | eeaebensesssse b s bbb 0
4.2 Properties held for the production of income (less $
encumbrances) 0
4.3  Properties held for sale (less $ 0
5. Cash ($.....13,067,856, Sch. E-Part 1), cash equivalents ($.......... 0,
Sch. E-Part 2) and short-term investments ($.....6,061,809, Sch. DA)........cccccevevcveres | covvvvivnianns 19,129,665 |...oooeeeererereiriiececeen | cereriiiies 19,129,665 | .....ccccveeee. 9,191,541
6. Contract loans (including §.......... 0 PreMIUM NOES)......cveeeviecriecieecieieeteieeie et | coeveie e 0
7. Derivatives (SChedUIE DB)...........c.oceereriiiiiiieeieieiseseeetes s sssssssssssesenes | evesisisesesesesesessseesesens 0
8. Otherinvested assets (SChedule BA)..........ccccoviiiiieiieeeeseeeeeeee e | creies 0
9. Receivables for SECUMHES.............coocvrivriiciciineerce s | e 0
10. Securities lending reinvested collateral assets (Schedule DL)..........cccocieviiieiiinis [ e 0
11, Aggregate write-ins for invested aSSets..........cccc.ocevieiciciiccieceeeee e 0 0 0 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ceveiieiieieeeieeieeseeis | ceveieiennns 47,879,998 | oo [0 ] IO 47,879,998 | ..ccvevnenn 44,434,143
13. Title plants less §.......... 0 charged off (for Title INSUrErs ONlY).........ccccueveeereeriieiies | e 0
14.  Investment income due and aCCrUEd...........cc.cvuiiiiiiniincinieiss | e 288,073 | oo [ e 288,073 255,809
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection..............c.. | coocevreerenes 1,863,537 1,863,537 | e 2,047,712
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccoee. [ covverereeercceeeeeeea 0
15.3  Accrued retroSpective PrEMIUMS...........couiviiiuiiireiireisisisseissessssessssessssessnses | enesessesesesesesessesessesens 0
16. Reinsurance:
16.1 Amounts recoverable from reiNSUTErS...........c.cccuueiniiniiiiiinisiicissieins | v 347,688 | .....occviri 62,365 | .......... 285,323 264,270
16.2 Funds held by or deposited with reinsured COMPANIES...........c.ccuevruereirereieereies | e 0
16.3 Other amounts receivable under reinSUrance CoMracts............coeerreneirees | verrerirnnseieseereeenns 0
17. Amounts receivable relating to UNINSUred PIANS...............cccvvvevicireciricee s e 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............ccce. | cevveevveevveeceeccennnnn, 0
18.2 Net deferred tax asset ...912,104 408,961
19.  Guaranty funds receivable Or ON dEPOSIL..........c..ceurveveiveiiieecieee et esiens | ereieseaes e seeas 0
20. Electronic data processing equipment and software............c.ccoecvreenennns 74,797 41,648 233,148 | i 18,816
21.  Furniture and equipment, including health care delivery assets ($.......... (0) S 17,186 17,186 0
22. Net adjustment in assets and liabilities due to foreign exchange rates............cccocevveee [ ovveviveieeieiieieeens 0
23. Receivables from parent, subsidiaries and affiliates...............cccccoevieiecnicieieieins | [0 IO 43,070
24. Health care (§.......... 0) and other amounts reCeiVabIe...............cccveveveveiereeeeieeeiees | e 0
25.  Aggregate write-ins for other than invested assets............c..ccccvcevieirinennen. 86,707 86,707 0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25)........cuuuverrierriereirrrieriessiessessessssesssssssenessesssenses | ceseseeseeneens 51,879,050 | ...ocvvenrrerens 1,120,010 | .ovvrircrenes 50,759,040 | .....ccoouees 47,510,017
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts........... | ocveeevecieeiieciienennna, 0
28. TOTALS (LINES 26 NG 27)......cvvumrerriirierieeriseiseseisesiseesesesesieessesssessessssssins | ceeeeessnseens 51,879,050 | ...ocvvenrerens 1,120,010 | .oovvirrenes 50,759,040 | .....ccoonves 47,510,017
DETAILS OF WRITE-INS
1101, 0
1102, 0
1103, 0
1198, Summary of remaining write-ins for Line 11 from overflow page............ 0 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)......coevererereerierieerieinas 0 0 0 0
2501. Miscellaneous Receivable. 0
2502. Recoverable on Profit Commission and Rate Adjustments 0
2503, Automobile 21,286 21,286 0
2598, Summary of remaining write-ins for Line 25 from overflow page............ 65,421 65,421 0 0
2599 Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe).......cccccvreirircinriiniiniisnines 86,707 86,707 0 0




Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year PriorzYear
1. Losses (Part 2A, LiNg 35, COUMN 8)...........ucuruuruuriiuriimieseesaismresesssesssesessesssessssessse s st st ssssesssssssssnssesssesssesnsssenssenes | cessesssessssesenns 2,521,295 | oo 2,480,908
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..................
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........covvveiiriiiireieieiesee ettt sttt st stesssesessesenes | oevessssesnsesiesens 1,483,882 | .covovvevernna 1,575,920
4. Commissions payable, contingent commissions and other Similar Charges............cccoeeeeeennenssee e | e 3,650,438 537,618
5. Other expenses (excluding taxes, lICEBNSES AN fEES)..........cccvieiiiecicciece ettt snans | evnsesesassessnaesanes 432170 | oo 298,234
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........c.cuevrueriueiireiieieieeseee et sssaesssesens | evesaesessesssseseseenas 210,127 | o 272,387
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES)).......vrvrrererrerrrrernrrrrreenenieins | ceereeesesssessasseeeans 256,798 | ..o 266,732
7.2 Net deferred tax liability
8. Borrowed money §.......... 0 and interest thereon $ ettt bttt b et
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....10,498,844 and including warranty reserves of $.....124,991 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACH)..........ccciveveireieieieieeiceeeeeeee s | e 4,256,991 | ooocveeeeiern 4,918,287
10, AQVANCE PrEMIUM.......cvviieeieieerieeteeeteeae s s s s s st s st st b s s e bbb st b e e b s s bt s s e st b et st s s s et s st s st s st e b st s st ensneanans
11.  Dividends declared and unpaid:
111 StOCKNOIAETS.......ooiiiiiic s
11.2 Policyholders.........cc.cceveveiieieeece s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)...........ccviriiiriiiiiiiiieiiiee e essssssens | erenenas 3,410,400 | ..o 3,709,655
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19).............
14, Amounts withheld or retained by company for CCOUNt Of OTNEIS.........c.iuiuriiiriir e eins | eresebes e en s 830 [ 645
15, Remittances and items N0t @llOCALEA............c..ruiiciiiiici
16.  Provision for reinsurance (SChedule F, Part 7).
17.  Net adjustments in assets and liabilities due to foreign eXChange rates. ..o
18, Drafts OUtStANAING........ccveveiieeiceeiceece et
19.  Payable to parent, subsidiaries and affillates..............coeeierriireicieicece e e
20, DEMIVAHIVES......uveeeeeiriiieie bbb
21, PaYable fOr SECUMEIES. .......cveveceiececictcicte ettt ettt s bbb s s e s s s s enasaesssesntenanaes | sastesssesssesssesans 211,083 | oo
22.  Payable for securities [ending............cccoovevireirireieieseeeeeee s
23.  Liability for amounts held under UnINSUIEA PIANS...........c..cviucuiecuiicieicieiite sttt sttt st
24. Capital notes §........... 0 and interest thereon §.......... 0ttt e e s et n s nannees
25, Aggregate WIite-inS fOr ADIIHES. ............civiviiiriicieiesis bbb bbbt sntes | esetessssesssesssasans 555,756 | oo 969,953
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25)............ceiiiiiiiiiiiciesiesieiseessse s | evssessssssenens 16,989,770 | oo 15,030,339
27.  Protected cell l@bIlIties.............ccviriieiiniicisc
28. Total liabilities (Lines 26 and 27)........c...evereeererrenerenreeereeneeinns 16,989,770 ...15,030,339
29. Aggregate write-ins for special surplus funds
30. Common capital stock
31.  Preferred capital stock
32.  Aggregate write-ins for other than special surplus funds
33.  Surplus notes.....
34, Gross paid in and contributed SUMPIUS............ceviuevieeieieice ettt .25,841,820
35, UNGSSIGNEA fUNAS (SUMPIUS)........vveeveereeeeeceeseeeeeeess e e seesssessss s seessss s sesss s sesssnssesssnsssnssssssnsssnssssssnssnssssssnssnssssssnsanses | senees ...4,909,446
36. Less treasury stock, at cost:
36.1 .0.000 shares common (value included inLine 30 §.........0)...cvcvcvceeciceicecececeeean
36.2 .......... 0.000 shares preferred (value included in Line 31 §$..........0)
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiN€ 39).........ccueueieirerieieieeieeieesee e sssseseneiens | aenes .33,769,270
38, TOTALS (Page 2, LiNE 28, COL 3)......uuvveceeereeeeeieeeseisseieseseeesssesse s s ssss s ssssss s st s s s sessssasssssssssassssssnssssssssssssssnsssnes | seessosssesssssens 50,759,040
DETAILS OF WRITE-INS
2507, IMISC PAYADIE........ouoeeereriiriiis ittt | eenirnen e 16,481 | oo 17,285
2502, COllAtEral ACCOUNL.........veveveeeeecceeeet ettt ettt ettt sttt es e e st et e b et et se s e est et et et se e as et et et et ss s nssaetetatstsssnnsnansesesases | etesesssssessssssnsesas 539,275 | v 952,668
2503, e,
2598. Summary of remaining write-ins for Line 25 from overflow page.............ccoeveiurereneenninernnn.
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)........ ....969,953
2901, e
2902, e,
2903, e
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccocovevevereiriniireieines
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)........
3201, e
3202, e
3203, e
3298. Summary of remaining write-ins for Line 32 from overflow page..........ccccoevevevienieninienns
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)........
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4).........ccoviiiiiiiieiiieiieieee e sb e bensenens | srebissessssessssesenne 11,470,632 | .coovereirereren 11,407,625
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7).......cuiuiiiuiiiieiieiisisiie ettt sttt sttt ssessessens | sessnssensansansassassassnes 39,513
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).........cuvivevireuieeriiceeecteseteseseseeee et et sens ....(84,337)
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........ccovuririeieieieieeieieieiseissss s | sesesennes 7,989,272
5. Aggregate write-ins for underwriting deductions....... 0
6. Total underwriting deductions (LINES 2 throUGN B).........c.eveiiieieieieieieetce ettt naeses | evssesestesessesaneesas 7,944,448
7. Netincome Of PrOECEA COIIS.........c.cviviveicieice ettt s st s st s sessssessntens | etonsesssssnssssnsessnssssnsssnsesnss | ctessstosssssssssassesassssassstassnsasaes
8. Net underwriting gain (loss) (Line 1 mMiNUS LiNg 6 PIUS LINE 7)........ccuiecuiieeiicreiereeee et ssse s sesssaesens | evssessssessssesassenas 3,526,184 | ...ovvveriirrrae 2,893,709
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccoiueiiueiiieiiieiieecee e | evesaeseseesesseseseenas 2,006,744 | ......ooveveene. 1,063,623
10. Net realized capital gains (losses) less capital gains tax of $..........0 (Exhibit of Capital Gains (LOSSES)).........c.ccevverrrervens | coreerrrnes 361,044 (1,248,695)
11. Net investment gain (loss) (Lines 9 + 10) ettt b et a sttt bbb e bbb e s st e s st s st b s sensetenans | saesenaesesaereseeaesaees 2,367,788 | ..cocvevereerera (185,072)
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off $. 0)
13.  Finance and service charges not inClUded in PrEMIUMS...........ccceuieiiiiiccce e be s ssnsnns | 2esenssesesssesessssseesesesesesensnses | sresens
14.  Aggregate write-ins for MiSCEIlANEOUS INCOME...........cc.uevevriveiieeiieeie ettt (21)
15.  Total other income (LiNeS 12 throUGN 14)........c.cvieviciiicieieeteseeeee ettt (21)
16.  Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 11 4 15)...uiieiiiiciieiieisietse bbbttt nnts | sbesassesassesassesassens 5,894,139 | .o, 2,708,616
17, DivideNds t0 POICYNOIAETS..........cuivivereriiiisiiccictet ettt ettt bbbt s s s sassebesesssssssssssesetens | dereresisnsesesesesesesssnsesesesesesess | sretesesesssssssssesesesasssssnsssereras
18.  Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Line 16 minuS LiN€ 17)........ccoeuevvevervirervireriiesieeieans
19.  Federal and foreign income taxes incurred
20. Netincome (Line 18 minus LiN€ 19) (10 LINE 22)..........ccccviveiuiriiiieiiieiieiseeiese ettt ssnaeaas | saesessessssssassssesanes 4414473 | oo 1,310,623
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) 32,479,678 | oo 32,893,893
22, Netincome (from LiNE 20).......cceueiiueiriieiiieiiieiiie et bbbt bbbttt bbbttt baen 4414473 | oo 1,310,623
23.  Net transfers (to) from Protected Cell accounts. s
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.......... [0SR
25.  Change in net unrealized foreign exchange capital gain (I0SS).........ccovvriririeniiieieeeee s
26. Change in net deferred INCOME taX........c.cccueviiiieiiiiceccee e (109,812)
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 ColumN 3)...........ccouviuririnininininieieeissinnes | cevvereieiesesseseeees 251,042
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in surplus notes
30. Surplus (contributed to) withdrawn from protected cells.................
31.  Cumulative effect of changes in accounting principles.............ccovrerreririnininnnns
32. Capital changes:
32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSfErmed t0 SUMPIUS........ouivieiiiecieee et bbb bbbt
33.  Surplus adjustments:
33.1 Paid in
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
34.  Net remittances from or (to) Home Office..........
35. Dividends to stockholders.............c.cocuennee
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
37.  Aggregate write-ins for gains and losses in surplus...... 0 0
38.  Change in surplus as regards policyholders for the year (Lines 22 through 37)... s | et 1,289,592 | .o, (414,215)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).......cccoveveeevveeees | ovvevseeiiinenns 33,769,270 | coovvverereriienn 32,479,678
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page...........cc.co.......
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. Miscellaneous Expense.............ccc.......
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page.
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
3701. Change in beginning Unearned Premium...........ccceviveviveinieeiecieeceeee e
3702. Amortization of Prepaid EXPENSE........ccccveviiiiiceiierereieisisestss et sne
3703, ot R eS8 EE£e£R RS £ 8RR E SRS E R R AR s E s st st enste | HebseEi et R Rt et s ettt bre | estenss ettt st nen
3798. Summary of remaining write-ins for Line 37 from overflow PAgE..........ccocvevrveiieeieeieeeeeseee e 0 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 GDOVE).......cciviuiriiiiiiiiiciitces et 0 0
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CASH FLOW

Currer1t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FBINSUIANCE...........ccueveeeecececteteee sttt ettt s sttt et s s anssassasesnsssssssesssasas | rsesesesssssssasanes 10,694,256 | ...oovvvvvvirene 12,239,251
2. Netinvestment income ..2,104,399 1,195,368
3. Miscellaneous income .67 ..(21)
4. Total (Lines 1 through 3) ....12,798,822 ...13,434,598
5. Benefit and 0SS related PAYMENES............covivieiiieciiicrece bbb nnns | enseiens 20,179 | oo (190,980)
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.............ccuevcueicueiiueiiieeisieeiene | et enens | creveiesisse s ses e s eans
7. Commissions, expenses paid and aggregate write-ins for deductions
8.  Dividends paid to policyholders. .
9.  Federal and foreign income taxes paid (recovered) net of . 1,129,659
10, Total (LINES 5 IOUGN 9).....cvvuvvreeirceiseeseete sttt ettt | eessenssessseensnenns 6,316,983 | ..covoverireinn 11,237,725
11, Net cash from operations (LiN€ 4 MINUS LINE 10)........c.ccevirrriieiiieriieieieeseee et sssse st ssese s s et sessessssesessesessess | evesesssesnsesnsens 6,481,839 | ..ooovevervririnee 2,196,874
CASH FROM INVESTMENTS

12. Proceeds from investments sold, matured or repaid:

1201 BONDS..ouevveereeeseeseeee et ss sttt | reens e 547,342 | oo 4,809,632

12.2 0 SHOCKS. ... veureeseesseeeseesseeeseess ettt 888t | reeeseet s 5,209,835 | oveouverrirnrirenenne 316,566

12,3 MOMGAGE I0BNS.......c.vriiiiiieieieicie bbb bbbttt b n e st ensens | erieies 15,874 |.

124 Real estate.........ccovevereerereeececee s

12.5 Otherinvested assets

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments

12.7  MiSCEIANEOUS PrOCEEAS. ........eueeieceieeiereiieeeieiete ettt s s s bbb s s s st et es et s s s s e s esesesese s s s s esesesesesenns | eressssssssssssereresssans 211,083 | .o

12.8 Total investment proceeds (LINES 12.1 10 12.7)......oucviieicreieeee ettt esns | sesesassessssesasaees 10,584,134 | ..o 5,126,198
13.  Cost of investments acquired (long-term only):

13.1 Bonds

13.2 Stocks

13.3 Mortgage loans...........ccccocevneee

134 Real estate..........cvevereerereeeeeee s

13.5 Otherinvested assets

13.6 Miscellaneous applications..............ccccueveiveveireieieieiesieee s

13.7 Total investments acquired (Lines 13.1 to 13.6)
14.  Net increase (decrease) in contract [0ans and PrEMIUM NOES...........ccuiucuiiucuiieieieice ettt senss | ebesessesessesesesesese s sesesenaes | resebeseseses e s s seae e
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........cocuevrieirieiiieieieeeieeeieee e esesssesesnes | evesesssesnsesnaens 5,913,009 | cooveeeee 491,137

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16.  Cash provided (applied):

16.1  Surplus notes, capital notes

16.2 Capital and paid in surplus, less treasury stock

16.3 Borrowed funds......

16.4 Net deposits on deposit-type contracts and other INSUraNCe lIADIIIES. ............ccvecuiiiieieiiceeccei e | crevererin s | cretene e b b

16.5 Dividends t0 STOCKNOIABTS..........c.covieeiiiieicicieiece ettt n sttt s s s s s stesesssesasesssssesenans | seseieserenns 2,250,000 2,250,000

16.6  Other cash provided (APPIHEA)..........vrvrrirrirrireieieie et | fansssssssassansensensans (206,814) (83,759)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)...............cccccevuu. (2,456,814) (2,333,759)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17)........cccoeuevieeiiens | corevnrerenereninens 9,938,124 | ..covveiie 354,252
19. Cash, cash equivalents and short-term investments:

191 BEGINNING Of YBAN......uiviiieicieieie e bbb bbb bbbt ensebns | oebebensebenebensesens 9,191,541 | coovveeiee 8,837,289

19.2 End of year (Line 18 PlUS LINE 19.1)........ccvuiveiireiieeieeeieeee ettt 19,129,665 | ..o 9,191,541

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedaPremiums *
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)

1. Tt | ete bbbttt | Seeti ettt ens | Seiet sttt | et 0
2. ATTEA TINES......oooveiii s naes | cesbssesesb st ss bbb seesbess | cetbesssesbes et nb sttt siansbens | eebbnisesssss bbb nsinns | chiesiess s 0
3. Farmowners MUILIDIE PEIlL.......c.oviiieieie e sessssees | cereretesessessssssseresesssssssssssses | eressssssesesesesesesssssssesesesesases | sresesesesesssisesesssssesesssssesesess | sresesesssesessssssssesssssesessseses 0
4. HOMEOWNErS MUIIPIE PEIl........c..iviveeiiieieicieiceiceice e [ ettt sssiessnies | ceessessssessssesssse e ssssessssessnss | eressesessessssesessessssesessessnsesens | serveesissesissessssessssessssesnaes 0
5. CommErcial MUILIPIE PEIIL........cvveevieeeeicreiere e teieieies | eevesevesessesssesssesessesssesssens | sestesssesssesssesssesessesssesnaes | stossesissesssesessesessesessesessesnss | erssesssesssesssesssesessesasans 0
6. MOTEGAGE GUAIANEY.......vivieieeiciiiccce e ereaens | oerereresesesssssssssssesesesssssssssses | esessssssesesesesssesssssssesesesesess | sresesesesesssisesesssesesessssseesess | sreesesesesesssis s ssesesesen s 0
8. OCBAN MAMNE........ocvriiriieiieise it | Soetbessseese st esb e sse bt essenbees | £oetbesbesssess st esesesb e sssesseniaes | Coesisesssssesse bbb enbaes | oesbesessess bbb enen 0
9. INMANG METINE......ee e enes | orbesbese bbbt esb st snienes | Soesbessessesses b st ss st s essesieniens | sbsessesiessessesses et e e enenaes | coeiesse e 0
10. FINANCIAI QUATANEY. ........cviviiiiieciccieceeeete st eseiens | estesessessssesssse st ssssessssessstes | sressesessesessessssesessessssessssesenss | resessesessessssessssessssesessessnsesens | sesieesissesissessssessssessssesnan 0
111 Medical professional liability - occurrence...........cccocevevceercnenee.

11.2  Medical professional liability - ClAaIMS-MATE...........ccceiiriiiiiiiiis [ errieinieinieisieiesienienns | e | e sesesess | eeiesesesesesesesessesesesesesens 0
12. EANQUAKE. ...ttt | entesessessssesssse st ssssessssesssies | stestesassesessesessesessesessessssesenss | seressesessesessesessesensesensesessesens | sebesesisaeseses s st s 0
13. Group accident and health

14, Credit accident and health (group and INAIVIAUA)..............cooeviee | oveiireiiieiiisisieisieieisisiens | st sssssnies | criesesisie e sess | ereaesieseseses s sse s s ssens 0
15. Other accident @Nd NEAIN..............ccu s | e | ferbessnss ettt entes | ferser et | et s 0
16. WOTKEIS' COMPENSALION. .......ouiviiiiiiiiiiieieieietsis e seseiies | etesssesssesssesssesssessssesssens | sossessssesesesssesssessssesssesssses | sbossesissesssessssessssessssessssesess | ebiesesiesesesessesesssessesessesens 0
171 Other liability = OCCUITENCE..........cooveevieeeeieieieieee e | eveeieriee e 100,000 | 1oveieeeeieieeieeeeeereese e | e eienens | eeererereser e 100,000
17.2  Other liability - ClAIMS-MATE..........ccoiiiiiiiiiiceiersinis | erriersiessessessessssessesnns | sresesesesesesessseseseseseseseses | eriesesesesieseseses e sesesens | eoiesesesesiesesesesesesesesesens 0
17.3  EXCESS WOTKEIS' COMPENSALION. .......cocovieiveiieeiieeieieieieieseaeiees | evessesessesessessssesesssssssesessesens | soesesssesssessssassssesssessssesnses | sressesessesissesissesssesssessssesnss | eressesissesissesssessssesssessssens 0
18.1 Products liability = OCCUITENCE. .........cciviveieiiiicesieisicieeseeieies | cerereresessisssssssssesesssssssssssses | evesssssesesesssssesssssssesesssssenns | sreesesesesssisiesesssssesessssseesess | sresesssesesessssssssssssesesesssseses 0
18.2  Products liability - ClAIMS-MAUE...........ccceeverireriieiiieiieeicieiieies | eveiesesesssessssssssssssesssesens | seetesssesssesssesssesssesssesnaes | ebossesssesissesssesessesssessssesnes | ebeesesssesesessses s sesssesssens 0

19.1, 19.2 Private passenger auto lIAbilit............cccviveeiiiieiiiiiiicicieieiens | cerssieiesessssssssse e ressssssssses | eresssssissssesessssssssssssesessseses | sresesesesesssssisesesesesesesssseesens | sreseesesesesesis e esnes 0
19.3, 19.4 Commercial QUL lIADIlILY.............ccvrveriverireiiieiieisieisieiseieies [ ettt | crestessssess e | ebeesesssesess e ses | ebieses et 0

21. AULO PHYSICAl AAMAGE.........cvveiveiceeiceiceeeee ettt | cteveassssesesesssessssessesssassasas | oetessesessssessssessssesssesssesssens | sentesssesissesssesssesssessseseses | seesesissessssesssesssessssessssened 0
22. AIRCTATt (] PEIIIS). ...ttt ssbessienes | cressessssessssessssessssessssessssesanss | sesessesessesessesessesesesesesesesens | sresesseseseseseseseseseseseseseses | sresesesesseseses st sessesennd 0
230 FIBIY . cvvoeeeeeeceeecieei et | staeet sttt ettt | eeeseee sttt nst st | ertseens ettt | neeriees st 0
24, SUTEEY..ceeeieeecetscse ettt nnins | eetseeieesi i 10,673,731 | covovrrreerinnns 4,770,850 [ oo 4,132,000 | oo, 11,312,581
26. BUrGlary @nd theft............ccieiieiicsicsceceee e [ et sssiesssies | cresresesse sttt | erenserese e ensesens | ebieesiee e 0
27. BOiler and MACKINETY..........c.cvoiiiiccceee s | cerereresesssssss st sesssssssssssses | esesesssesesesesssesssssssesesesesens | sresesesesesisiseesssssesesssssesesess | sreesesesesessssssssesssesesessneses 0
28. Credit...

29. INEMEONAL ... | ceieriesi st eesbenaes | cetenieesbesi st ienies | crreniesi et | esiers e 0
30. WAITANY. ...

31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed Hability.............cocovoiviiies [ eoviereriisisiiseesssisiiiies [ e | e eeaens | creeseseses s es 0
33. Reinsurance - nonproportional assumed fiNanCial INES............cc. | .oveiieiiieiieiieiieiieiiies | e sssssssesnss | eressesessessssesesesessessssesessesens | cevieesisesissessssessssessssessae 0
34, Aggregate write-ins for other lines of business 0

35. TOTALS 10,809,336 | oo 4,918,287 | ..oovovivreiriiins 4,256,991 | oo 11,470,632

DETAILS OF WRITE-INS

BA0T. ettt et | Sfeeat et es s nst st et nete | Seeeteee R et ee ettt | ertseees ettt | eessnes ettt 0
BA02. ettt nste | Sreest st ettt sttt nsts | seestee sttt ettt | ertseees ettt | eetsne sttt 0
BA03. bbbttt | Sfeeat ettt na sttt | ettt ettt | cebreee ettt | eess et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. [0 RO 0 [ oo 0 [ o 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above) 0 | 0 | oo 0 [ o 0




Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS

1 2 3 4 5
Reserve for
Amount Unearned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) | Unbilled Premium on Experience Cols.1+2+3+4
1. Tt | eree et | ettt | eee et | e | seesb st 0
2. AT TINES......oooeieiiiii st ssisniens | etbesinsi e benies | feesbsssssssessssessensaesienses | shesinessssiesssesinnseniens | sebiesisnssssess s ensienies | essessenseesseessssssesea 0
3. Farmowners MUIEIPIE PETIL...........coiiueieiieicceeeeeeeeeeteeeieiees | ettt eseseseesenes | evesessesessesssssessssesseaes | sresessesessesessessssessssesens | seresissesissessssesssesiness | sevessesessessssessssessssesad 0
4. HOMEOWNErS MUIIPIE PEIL.........vviveeiiiiiieicieicicceeeeeeieies | e | svsesessessssessssessssesssseses | sessssessssessssessssessssesses | resesissesesesissesiesesisens | tesessessssessssessssessssesad 0
5. Commercial MUIIPIE PEIIL........c.vcvivcveieieiecie e eecteeeieieieiees | cteeiesiee s sesiesinaes | sressssessssessssessssessssesess | evessssesssssessssssssssnss | seresesesesessesesesesissenss | sressesessessssessssessssesns 0
6. Mortgage guaranty
8. OCEAN MAMNE........ocvmieriiririeierie e ssissens | eeriesisesiessetsensssieies | ceoesisessssssessessnessenseess | sessessesssessnssesssessnnses | oesiessensnsseseninssnne | cesesssessnessesesesseessenees 0
9. TN MEMINE......eee s enes | erserer e eb e | ereesssss s s st essestenes | rrensbnsinsi s | sereses s | st enes 0
10. FINANCIAI QUATANEY........oviviiiiicicicece et | evesseiessessssesessessssesenss | svsesessessssessssessssessssnnns | sresessessssessssessssessssessns | oesesissesiesesissessssesinsess | esessessssessssessssessssesad 0
11 Medical professional liability = OCCUITENCE...........ccueveiveieieieieies | cerreeireeieeeieeeeeeiees | evreressesessesssesesesesesns | cevessesessesessesessessssesens | seresisesisesissesssesiness | sevessesessessssessssessssesad 0
11.2  Medical professional liability - ClAIMS-MATE............cccrviveiiriiiiies | e | e | cresresesssessssessssessssesnns | reresessessessssessssesisess | sesessessssesessessssessssesnn 0
12. EAINQUAKE. ........ooceeveieciceeescee ettt | evessesessssessesessesesaesenes | avsesessesassesessesassesssseaes | sresessesstesstesstessssesens | sensesinsesinsesinaesensesenaess | erestesessesesiessssesaseenad 0
13. Group accident AN NEAIN. .........ccvciiiiieece s | s | sreissreessesssessenenens | eserneesnee e ssessnens | erererenes e | arestessress e sstesnd 0
14, Credit accident and health (group and INAIVIAUA)............c.cccceves | corieiiieiiieieeiieiieies | ety [ eesesseesssesssssssssssess | eresesesesesesesesesssenss | sressesessessssessssessssesns 0
15. Other accident @nd NEAIN. ..o | e | s | st | e | 0
16. WOTKEIS' COMPENSALION.........c.oviviiiiiicieicieieisiteisse e ieseieseiens | ctesiesissesssesessesssaesinaes | sressssessssessssessssessssesess | esesssssssssssssssssssssess | sesesiesesesessesessesesssene | svessesessessssessssessssesns 0
171 Other liability - occurrence
17.2  Other liability - ClAIMS-MATE...........ccooieiiiiiciiciceseeeis | oo | creeresissessssssssessssesssies | sressssessssessssessssessssessns | esesissesssssssssessssesssess | esessesessessssessssessssenns 0
17.3  EXCESS WOTKEIS' COMPENSALION........coovvveiveieireieieieeeeieeieieieieneas | eerereaesieiessesesissesissesss | stessesessessssesessessssesssses | sressssessssessssessssessssesans | sesesessesessssesssssssesssnss | sesessesessessssessssesassenan 0
18.1  Products liability = OCCUITENCE. ........c..eueiiieiiieiiieieieieeieeieeis | oo | sosssessssesssssssssessssessnns | sressssessssessssessssessssessns | toeersesesissessssessssesssess | sesessessssessssessssessssesns 0
18.2  Products liability - ClAIMS-MAAE..........ccoiverireieieiieeiceieieeieieies | cereteieiieie e sieiesieiess | creevesessesessesessessssesssses | sessssessssessssessssessssessns | esesessesessssesssssssesesess | seressesessessssessssesassenan 0
19.1, 19.2 Private passenger auto lIability.........c.cocvrierieriiiiiiens [ | e | seesssesnssesnssesssesssesns | sesesesesesesesesesesenes | soeresesssessesesasens 0
19.3, 19.4 Commercial QUL lIADIlIY.............c.evevereicreiircicieiecteieieieeieieies [ et | evestesesiessste st ssssesenss | seessssessssesssesssesssesss | sresesesesesesesesesesenies | seesesesesissesesesssasaees 0
21. AULO PhYSICAl AAMAGE........eeeieiectcteieicisie e | ereresesenie e esesssesessniess | sesisesesesssssssssssesesesess | sresessssssssssssesesesssssssens | veveesesesessssssseeseseseses | eresessssssesesesssesasnn 0
22. ACTaft (] PEIIIS).....cvveivieiteiiieite ettt sssiesens | sreseneseseses e esesesess | evsssesessesssessssessssasinss | sesessssessssessssessssessssesss | sresesessesessesessesessesenes | sesasesesssesssesesasaens 0
230 FIBIY . oot | eeees et enstns | sessest s enss st ennstanses | seessaesss st st essnnntnne | sreess st eens s ensnenins | aesteneseest et tsnenas 0
24, SUTBEY..ceeeeeee ettt 4,132,000 | oo [ e | e | e 4,132,000
26. Burglary and theft.
27. Boiler and MACKINETY........ccciviiiiiiiieiieeeese e | e | stsessssessssessssessssessssesns | sessssessssessssessssessssesses | resessesesesesiesessesesiesens | tessssessssessssessssessssesad 0
28, GBIt | sttt | eetesst st nsstannes | seessees st estne | st | sestenet st 0
29. INEEMNALIONEL.......coocvvcvrcicicc i | erer e | ertest ettt | e | e | e 0
30. WAITANEY......ocvie et 124,997 [ ooeeeeeeeeeeererines | e | e innnes | oo 124,991
31. Reinsurance - nonproportional asSUMEd PrOPEIY.........cccerieieies | covivereirereieesiieieieieies [ ereressissssssseessssssnsnns | resessssesesesssssssssssssess | sresesesssssisseesssssessssnies | svessssesesessssssssssseseses 0
32. Reinsurance - nonproportional asSUMEd lability............ccccciviies [eviiiieiieiieiiiiis | s | ciesreressesssessssessssesses | reesiesesieesisessesisens | sesessessssessssessssessssennd 0
33. Reinsurance - nonproportional assumed finanCial INES............... [ coveeveieiriiiiciieiies | ceersiersieisseieieisseins | crevessesessesessessssessesesens | seresisaesissesissesssesiness | seressesessessssessssessssesad 0
34. Aggregate write-ins for other lines of business..............cccocevneee 0 [0 I 0 0 0
35.  TOTALS 4,256,991 | cooooeeeeeeens (U (1 (V] 4,256,991
36. Accrued retrospective premiums DaSEd ON EXPEIENCE. .........c..cuiiruiiiriisie ettt ettt bt s et s bbb st bbb s bt b s s s bbb a s ss s s st b s sebns | ontesassesssesssessnsesensesans
3r7. Earned but UNDIEA PIEMIUMS..........c.cuiveiiiiiiicececte ettt ettt b st s bbbt s s s s bbb e bbb b e s s s s bbb b s s s s s b s s e st e b et e s s b s e s et et et esesasnsnsetenesess | suebesesesssassssssesesesasans 0
38. Balance (SUM Of LINES 35 trOUGN 37).......c.cuuiuiiiiieiiieiiteetee ettt bbbt bbb bbb e e sssassenssenaes | avissesissasnns 4,256,991
DETAILS OF WRITE-INS
BA0T. Rttt | eests ettt | seteeessenst st eessseenssensts | seessest st enss st nentnne | sreesseens s s | aestenet sttt 0
3402, ettt | etsi et | setesse ettt ensi st | senseeet st | e | et 0
BA03. bttt | eent st | seteeess st nstsessrannte | seesieet st st estnne | et s | seete ettt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. 0 0 [ o 0 0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above) 0 (O I 0 0 0
(a) State here basis of computation used in each case:




Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums

Direct Written
Business From From To To (Cols. 1+2+3

Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. T e[ e | s | st s | e | e | e 0
2. ATEA NSt | esbesisssiesiesisnsinns | sessessiessesssnsieniens | cessessesssessesiensins | sroesssessnnsnsiessnnses | sesesinssssesnsiinns | s 0
3. Farmowners MUItIPIE PEFl..........cvoviieeieeccceessisesieies | creveisissssisereiesessnns | enveseessssesessssssess | sresssssesesesssssssssins | sessssssssesssesessssssnns | eessssesesesssssessssnies | sesvesesesssssesesssines 0
4. HOMEOWNErS MUIIPIE PEIl.......c..iviieeieiieiiicieiceieeceeeieeis | cveteieisissnessesns | cenesesesesesesesenns | eressesissesissesissssins | sesessssessssessssessnse | sonvesssesssesesesenies | sevesssesisesissessnnes 0
5. Commercial MUILIPIE PEIL........c.vcviieceeicieiceieeeeeeeeeeeeieiees | cereiereseisseisseiees | eeeiesesesesesesenes | sveesesissesssesiesesess | esesessessssessssesesses | eevesesesssessssseniess | cesessessssesissesissens 0
6. MOTEGAGE GUAIANEY........vevieieeiiiiccee e es s sresens | crevessssssssesesesessnns | envesesssesesesesesiniess | sresssssesesesssesssssins | essssssssiesesessssnnns | eresvsverereeesessninies | sesveseeseesesesesiees 0
8. OCEAN MAMNE........ocvuiirriiieieriiieei e esessssenisesisssssnins | cesesiesisesssssesinesins | ressnsssesessessssins | ceiesssessessessssssesss | sessessesinessnssnsiness | coesessesinssnesenns | eovneressessessesend 0
9. INMANG MAMINE......eee s | i | e | cesesseseseseseseses | orensensensinsnsinsnnes | e | e 0

10. FINANCIAl QUATANTY.........cviviieiiiciicicceetsiesee e | cvstesssssssesssssseses | cesesesssessssesssenns | eressesissesissesissssins | cesessssessssessssessnss | esvesesesssesessesenies | sevessesesssessssessnnes 0

111 Medical professional liability = OCCUITENCE.........c.cucuivcveiecieiiies | cveereiieieiieieiieieiieies | ceveieseeiesisiesisiens | eveesesissesessesinsesens | coesesssesssssssssesssns | eveesesssesssesesesies | eevesesiesisesessesinand 0

11.2  Medical professional liability - ClaIMS-MATE...........ccccevrieirieriis | e [ reeieieieeies | e | o | e | crenesesesesiesesenens 0

12. EANQUAKE. .......oeieieeceeeee et | evestesissesessessssseses | cevessesessesissesssenns | evessesessesissesinsesens | cresessssessssesssessnns | eveesesesesesesesenies | eeeesesesesesesesinan 0

13. Group accident and EaIt............ccovvieiiiieeceie [ | | s | e | e | e, 0

14, Credit accident and health (group and iNAIVIAUAL)..............cccccees [ eerrieriieiiieiiieei [veeeeieeeeeiiees | cveveiieiesiesesieseniens | ereiesiessssesessesinies | eeevesesssesssesiniens | cesvesesissesissessesens 0

15. Other accident and REaIth..............cc. e e | e | e | s | e | e 0

16. Workers' compensation

171 Other liability = OCCUITENCE...........ceveevereceeiceeeceeeeeeeereeerieies | eveieiesse s | eveeeseeeseeessesieiens | sevesenens 100,000 [ .ooveveeeeeeeereeeeees | oo | eerereieens 100,000

17.2  Other liability - ClAIMS-MAGE...........covieiiiiiiciciceceeeiies | e [ reeeeeeeeees | soesesesssesssesnnens | o | s | sresiesesiesesiesesesens 0

17.3  EXCeSS WOTKErS' COMPENSALION........c.coueveiveiieeiieeieieieieieieienes | creveesesessesessessssesees | eeesessesssessssesines | cvesesesesesesesesens | sessesessesessesessesssses | eevesseesseessnessniess | sesessesissesissesissens 0

18.1  Products liability - occurrence.

18.2  Products liability - ClAIMS-MAUE..........ccoeuerirerierieeiieieieieieiens | crevieieiisieiseiesieiens | eeeseiesisesisesines | coeresesesesesesesens | sosvesesssssssesessesssses | eevesseesisesisesiniess | cesissesissesiesesiesens 0
19.1, 19.2 Private passenger auto lIability.............cccoeiieriieiiiiieiiieieeiens | cerereisisissieieieeens | erreieieeeseesiniens | seressssseesssssssenins | essssssssseesssssnnns | sieresseisseeeseseninies | sesveseneeeeseseses 0
19.3, 19.4 Commercial QUL lIADIlIY.............ccvrvevireiireicieicteieieisieissieiens | ceevisieissiesssieissienns | cveesssesssesisesinss | erissesesesesesesesies | cosssessssessssessssessnss | onveresesessessnesenies | oevesisesisesisesina 0

21. AUt PhYSICAl AAMAGE. ... ...eeeieciciereeisiseieee et | crereresesesssssssseiess | cresesessssessesesesesess | seresesessssssseressssses | svesesesssssssssesesesens | sevesessssssesesseseseses | sveresesseissesssssesenns 0

22. AIRCTaft (] PEIIIS).....cvveiveiiteicieisie sttt sssiens | evssssesssssssssensssens | eovesesiesessssesissessens | esesessessssesssessses | seessesessessssessssessnss | oevessesesssesssesines | sevesisessssesissesinnes 0

23, FIBIY .ot | strnestenstnnssessnnnts | seesnnssnessnessensns | seresessseesssnsssnsns | seesssesssessesstsessns | seesesseensessnnns | e 0

24, SUTBEY..ceeeeicici et | eeries 32,555,677 | ..ovorcrererrrrrienies | e 3,050,035 [ ..oouverreeeriierinns [ e 24,931,981 | ......... 10,673,731

26. BUrGlary @nd theft............c.cuiueiieieeeccececece et | cveeveseissssssisssneses | ceresesesesssesesens | eressesessesisesissesens | cresesssesssesssessnns | erresesesenesesesenes | eeresesesisesisesinan 0

27. Boiler and MACKINETY..........ccoviiiicceceeeessreeeeens | cvevessissssisssesesesinns | enveresssesesesesssiess | srevssssssesesssesssssins | essssssssesesesssssnnns | cresenveresessesessninies | esveseseesesesesesiees 0

28, GBIt | sttt esinnnts | seesnesnens s | sereresseessnnssnnsis | seessessestssstnsss | seesessesesnesns | e 0

29. INEEMNALIONEL........c.ocvoiecccccc s [ s | e | st | e | e | e 0

30, WAIMANY. oo | ceeees 24,935 10,670 | vervveereerinreins | reevieereeieeeieenins | cevveerieeni 35,605

31. Reinsurance - nonproportional assumed property.............cccccee. Jueuevnne. XXX ovevevens] ceeteeeieereieieies [ eeieieiesieeiees | eeveveeiesesiesessesensens | ceevieeseeesisesinens | eveeieeeesessesesennd 0

32. Reinsurance - nonproportional assumed liability............c.cccocoes fureerinas XXX oveveiiae] oo [ e | e | e | s 0

33. Reinsurance - nonproportional assumed financial lines............. ........... XXX ovorvevens] e [ eiieisiesiesieies | eevevesresesieseeseseniens | ceerieesieesisesisens | eveeieeeresssesesenad 0

34, Aggregate write-ins for other lines of bUSINESS..........ccovvveivre | coviiieiiieiiiiinas 0 0 [ 0 0 0

35.  TOTALS 32,580,612 0 [0 3,160,705 | o0 [ 24,931,981 | .......... 10,809,336

DETAILS OF WRITE-INS
BA0T. sttt nnsanns | srenetnsssenssnnstnnet | sestseensnnssensnntns | sessreessnnssnnsrnnsies | sesssesssnsssnsstenssns | seeseesseessnnnnnss | eessessess s 0
3402, sttt nens | strenetensinessennstenet | eretensi e | cereiessnnsinneiensis | sersinessnneiensiensis | s | e 0
BA03. ettt nntnnns | ctenetensn st snstnnet | sesteensennsennnesns | sessseessasssnnssennsies | sessseessnsstesstenssies | neeseeeseessnennsnns | reessesseesssseeed 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ........cccovvveuenee. 0 0 [0 1 IR 0 0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......... | cccvvervecrrinnnaee. 0 0 [ 0 0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




Annual Statement for the year 2011 of the EVERGREEN NATIONAL |NDEMN|TY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Line of Business

Losses Paid Less Salvage

1 2
Direct Reinsurance
Business Assumed

3

Reinsurance
Recovered

Net Payments
(Cols. 1+2-3)

5

Net Losses

Unpaid

Current Year
(Part 2A, Col. 8)

Net Losses
Unpaid
Prior Year

7

Losses
Incurred
Current Year
(Cols.4+5-6)

8
Percentage of
Losses Incurred
(Col. 7, Part 2)
to Premiums Earned
(Col. 4, Part 1)

1. Fire
2. Allied lines
3. Farmowners multiple peril
4, Homeowners multiple peril..
5. Commercial multiple peril
6. Mortgage guaranty....
8. Ocean marine.
9. Inland marine.
10. Financial guaranty...
111 Medical professional liability - occurrence...............cc......
1.2 Medical professional liability - claims-made....
12. Earthquake
13. Group accident and health................cccovvveviicrieceieeeeees
14, Credit accident and health (group and individual)............ccccoveeees | verevirerrireiienns
15. Other accident and health
16. Workers' COMPENSALION............cccvuiviveiireiereieieieisee s | evesseseseienenas LTISTT |0 8,088 | 797,659
171 Other liability - ocCuIrence............c.ocvvevevrvnene. 29,138
17.2 Other liability - claims-made....
17.3 Excess workers' compensation...........c.cc.ccceueen
18.1 Products liability - occurrence
18.2 Products liability - claims-made...
19.1,19.2 Private passenger auto liability.
19.3,19.4 Commercial auto liability
21. Auto physical damage
22. Aircraft (all perils).
23.
24. 2,492,157
26.
27.
28.
29. INEEMNALIONEL ......vvvi e
30. Warranty
31. Reinsurance - nonproportional assumed property...............co.e...
32. Reinsurance - nonproportional assumed liability... .
33. Reinsurance - nonproportional assumed financial lines.................
34. Aggregate write-ins for other lines of business 0 0
35. TOTALS ...ttt 923,602 | ... 2,521,295
DETAILS OF WRITE-INS
3401. JETSTTSTUURUTTTRITIOTN | I BOSSOROO
BA02. sttt | ettt | Hebies ettt ntentens | srenteninnt sttt | eneenennenenenenenenenenennenns0) | ceeenenes
BA03. sttt entnes | ettt ens | Sessesess s s s sttt ss st nsentens | srensensensensensen s sesesnnses | srnesesesesesesessesesessessensaQ | aresenes
3498. Summary of remaining write-ins for Line 34 from overflow page.... 0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above) 0 0
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Annual Statement for the year 2011 of the EVERGREEN NATIONAL |NDEMN|TY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. Fire 0
2. Allied lines 0
3. Farmowners multiple peril 0
4, Homeowners MUItPIE PETl............cviiiiiinreeeeei | e sesesenens | ereeneens 0
5. Commercial MUILIPIE PETl.........cviueiiieiiiieieeeeeessessisnines | reeieeneeeeneesesesesenn | oesenaees 0
6. MOMGAGE GUATANEY........cvieiiiriieiiciie et nenes | cbeesessssesssessesessssesssesesans | aressesns 0
8. Ocean marine.. 0
9. Inland marine... 0
10. Financial guaranty... 0
111 Medical professional liability - OCCUITENCE...........cccuiveiriveiiieiieiisieinns | e sessneiens | ceessenns 0
11.2 Medical professional liability - ClaIMS-MAE...........ccceviveiireirierreiiieiins | e | ceesieins 0
12. Earthquake...........cccoevevnene 0
13. Group accident and healt] .0
14, Credit accident and health (group and individual)... 0
15. Other accident and health
16. Workers' COmMPENSAtioN.............cccevrveverreiereiereieeseeseesssessesnesienes | eveneeseneerenenrenn8,968,310 | 029,830 | v 8,998,140 ...3,814,294
171 Other liability - occurrence 203,034
17.2 Other liability - claims-made..
17.3 Excess workers' compensation
18.1 Products liability - OCCUITENCE...........ccviviicieicieieteieseesiesee e ines | e ssessiens | cvesienns
18.2 Products liability - claims-made..............ccouvieuricrriciecieeececeeieens | e eeeeeens | creneeins
19.1,19.2 Private passenger auto liability................cccoveueieriicueicciceeeeeiees | e eniens | e
19.3,19.4  Commercial auto liability.............ccoeerveueirieiieiiceiceccecceeeeieeiens | eeveeeiereeereereneeren 20,335 | o | e 25,335 102,328
21. Auto physical damage.
22. AICTaft (@l PEIIS)........cvveeveieceieieieeiei ettt | eevesesesesesssessesessssessesenees | oeveseenas
23. .
24, 7,353,003 | coooorerierennn 1,243791 | 6,178,649 | 02,492,157 | 1,483,882
26. BUrglary @nd theft............ccouevcueeeceecec e | et rnans | ererienns
27. Boiler and machinery
28. CIBAI. vt nns | ettt nnenes | arseseenes
29. INEEMNALIONAL.......oieiieiec s | b enns | sresreens
30. Warranty.......ocooeeeeeeeriiienns
31. Reinsurance - nonproportional assumed property.....................
32. Reinsurance - nonproportional assumed liability...
33. Reinsurance - nonproportional assumed financial lines.. .
34. Aggregate write-ins for other lines of business 0 0 0
35. TOTALS.....oovevvieeveeeeeeeeseeeseensevissiesnssssisssiessssssssisssessssssssisssiens. | evieevinnreeniensennd,007,695 | vivveviiiiirienrnn 29,830 | oo, 9,023,513 | ooovvereieerenee 74012 | i 11,472,659 | 1,317,866 |................... 10,343,242 | .........c.........2.521,295 | oooovvirriinan 1,483,882
DETAILS OF WI
BA0T. sttt nstnes | sreetsensess sttt en st ensies | srteestenssansestenstenssensestansss | sessenssenssensnssnsssessensnnsens | sreesensensessensensensenssens0 | errersienenssstessessesssssansts | sesseessesssessestensssessensessens | sessessessessensensessenssenstes | srsessessiessnsins 0
3402. 0
3403. 0 .
3498. Summary of remaining write-ins for Line 34 from overflow page.... 0 0 0 0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..................... 0 0 0 0 0

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1A DIFECE. ettt | eerieen e (362,070) [ cvvoorerrrererrererineries (362,070)
1.2 ReiNSUIraNCe @SSUMEM..........c.cvoviirireieieieteieiieeeesisie st sasseses | eeesesesesesssesessees BA,077 | v | e sssesesssens | erereeseeeren s 84,077
1.3 REINSUrANCE CEABM........vvviiecceeeee et | era (193,656) [ ..o (193,656)
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...c.oviiviiieeeeeeens | e (84,337) | ovverereiieereead 0 [ oo [0 (84,337)
2. Commission and brokerage:
2.1 Direct, excluding CONNGENE.........ccviiiiiieiieiee e | e | oriesesssesnns 15,626,725 15,626,725
2.2 Reinsurance assumed, excluding ContiNGENt...........coovvivireiiiieieeceeeeeeens e ieees | everesesssssinnns 1,485,101 | oo | e 1,485,101
2.3 Reinsurance ceded, excluding CoONtINGENL.........cccceviveieiiiiiiiccceee e [ e ieeees | evererssesenenns 12,338,029 12,338,029
2.4 CONHNGENE = QIMECL........eucviecveicteiecte ettt ssssnaes | evnsesssessesesssesnsesnsesins | oesessesessesessesessssessesaseesas 0
2.5 Contingent - reinsurance assumed.. 0
2.6 Contingent - reinsurance ceded 0
2.7 Policy and membership fees.... 0
2.8 Net commission and brokerage (2.1+22-23+24+25-2.6+27).... 0 BT73797 | oo (0 [ I 4,773,797
3. Allowances to manager and @QENES............cccoeueuiucuiecurieceeeereee et sssesesns | eveaesssesesesessesseseseniens | sertesessesesae s snes 0
A AGVEIHISING. ccvoorveoereeeee sttt sttt | sers et 35,480 [ cooouverrererieninreieninee | e 35,480
5. Boards, bureaus and @SSOCIAtIONS..........c.c.cvveueiieieieieiceeeee et | eeeietes et 64,8971 | .o | s 64,891
6. Surveys and UNAErWItING FEPOMS.............curieuiierieteiete ettt sessenas | evesesesesesesissessesesesense | sossesissesssesssesssesssesanes 0
7. Audit Of @SSUMEAS' TECOTTS...........ucviuieniiiiciiiieti ettt | soitiesi st | cetbesias st esssenees 0
8.  Salary and related items:
81 SAlAMES....ceecevrrireri bttt | et | et 892,100 | ..coovvrerrrrerirns 13,585 | oo 905,685
8.2 PAYION XES.....viveiiieiiieiieieiieieie ettt nns | sbiesen e enes | eeeresst e enienan 38,579 | .o 587 | oo 39,166
9. Employee relations and WEIfare............cccovveuiciiciiicsiesisesseseesssessssesssiesnns | erensesesseseseseseseseseneses | aoveseseseneenens 130,031 [ oo 1,980 | oo 132,011
10. Insurance 96,445 | ..o | e 96,445
1. Directors' fees 0
12.  Travel and travel items .221,399
13.  Rentand rent items. 118,076
T4, EQUIPMENL. ..ottt s bbbt ssebebe s ssssnnnns | 4eveseesesesesesesessneneseseaes | esesereresesesesenes 119,955
15.  Cost or depreciation of EDP equipment and SOftWarE.............cccccvvvveerreeieeieerieeens [ 70,800
16, Printing and StAtiONEIY.......c.ooiiceieciciccs e | e | e 7,401
17.  Postage, telephone and telegraph, exchange and eXPress...........ccoveuieeeieeveiereiiees | ovvveeeeeeeeeseeee e | coeveeessseesesessesas 48,187
18, Legal And QUAIING........cceveveiieeiieeccece ettt saenas | senaesiniessssessssessssessnsessnns | ceressesiniesennesanan 289,201
19, Totals (LINES 310 18).....ciuiuiieeiieiceice ettt 0 2,132,545
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of § OSSO ROPRPTI OO RTPOPOTURTPTORTOR TSP 621,397 621,397
20.2 Insurance department liCeNSES AN fEES..........ccceviveiieiieieiieeeeeien | e | sereneseseienenens 233,677 233,677
20.3 Gross guaranty ass0OCIation @SSESSMENTS...........cccciiriiiieiiiiieiieissesessiiens | cresenesesesesesesesesesenies | seressesessesesesesesesseseseses 0
20.4 All other (excluding federal and foreign income and real estate).............ccceevies | v, 17,300 [ | oo, 17,300
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4) {0 I 872,374 | oo [0 872,374
21, Rl EStALE BXPENSES......coiviieiiiiiieiciei et | ereben et enes | eretieren et 0
22, Real eState taXES........ovuiiiii i | s | s 0
23.  Reimbursements by UNINSUFEA PIANS..........cceueuiveiiieiniieiiieinieisiie e eieieessieissiessssens | seesesesesesesesessesesesenes | resessessssessssessssessssessssesas 0
24.  Aggregate write-ins for miscellaneous eXpENSES...........cocvvvrvereereerenieeiens 0 210,556 |...... 81,076 291,632
25.  Total eXPenSes iNCUIEd...........covcvreeevercreiere et nes ..7,989,272 110,552 | (a).. 8,015,487
26. Less unpaid eXPENnSES - CUMTENE YEA........c.ccveuerreecsiereteresessssssesese e sesenans 4,276,235 16,500 ..5,776,617
27.  Add unpaid EXPENSES = PHIOT YEAI......ccevevereiirererereieieieteise s eeasaes e 1,083,966 | ......ccccevevevenrnnn 20,773 | oo 2,681,659
28.  Amounts receivable relating to uninsured plans, Prior YEAT...........cccceveuereuereeieeiens | coveierieiesieiesieeseesiesenees | ereresesesesssesesesssesenas 0
29.  Amounts receivable relating to uninsured plans, CUITENE YEAN............cc.cuvcuricveieereiins | ereieriiierciesisiesciesesienees | oererssassssessesessssassssassenas 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 7,702 4,797,003 | oo 115,825 | oo 4,920,529
DETAILS OF WRITE-INS
2401, Other OULSIAE SEIVICES.......c..uvvrrircrireeieeeerierieess et | erssessesssessssessssessssssns | cesseesssssssnssnenes 129,288 |...... 81,076 210,364
2402, Data PrOCESSING.......covvivireiiieiiteieseiesse e ensens | nesesesesese s s e 55,204 | ..o | e 55,204
2403, OtNET.....voeviicrieii s | et 26,004 | ..o | e 26,064
2498. Summary of remaining write-ins for Line 24 from overflow page............. 0 0 | oo, 0 | e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE)........ccccuvrvrivrenereierinsirisriins | sevensiesseessreessrienseeenn (V) 210,556 | ...... 81,076 291,632
(a) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds

1.1 Bonds exempt from U.S. tax.
1.2 Other bonds (unaffiliated)..
1.3 Bonds of affiliates......
2.1 Preferred stocks (unaffiliated)...

222,100
505,297

2.11 Preferred stocks Of affillates...........corrririiiieeeeee e

Common stocks (unaffiliated)

Common stocks of affiliates
3. Mortgage loans.....

24,459

Real estate
CONEIACEI0BNS. ...t

Cash, cash equivalents and short-term investments....

18,406

Other invested assets

5
6
7.  Derivative instruments
8
9

. Aggregate write-ins for investment income
10.  Total gross iNVESIMENE INCOME........ccviiiiiiieiicieie ettt ettt ea et b s erea bt r s eaenne

0

11.  Investment expense

12.  Investment taxes, licenses and fees, excluding federal income taxes.......................

110,552

13.  Interest expense.

14.  Depreciation on real estate and other invested assets............cccceeevereirercnnnes .0

15.  Aggregate write-ins for deductions from investment income............ccccccceveuenneees .0

16.  Total deductions (Lines 11 through 15).........ceeueuieuricrrieieierce e 110,552

17. Net investment income (Line 10 MINUS LINE 16)..........ccccevuivririiriiieiciesie e ..2,006,744
DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page............ccoeveeererenenenesneeees 0 | e 0

0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........ciiieirieeiieieeteecteete ettt eaeaeae 0 | o 0

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.
() Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@ Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§$.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) | Capital Gain (Loss)
1. U.S. government bonds...........cceueveuereeerreeerseereieieieeeseeseens | e 6,854 ...6,854 |....
1.1 Bonds exempt from U.S. taX........cccovverviervieiiceieeceeeeeeees | e (2,149) (2,149) | ....
1.2 Other bonds (unaffiliated)........
1.3 Bonds of affiliates.........c.coorerrrrrrrririreeeeeee s .
2.1 Preferred stocks (Unaffiliated).............ccoeeiieiiciiicieeiccice e | e | sverenesssesssenenesenieenn0 | e, (32,009)
2.11 Preferred stocks of affiliates .0 ST
2.2 Common stocks (unaffiliated)...............ccccrevereerreereeieeieens | e, 356,339 356,339 130,274
2.21 Common stocks of affiliates 0 (854,827)
3. Mortgage l0ans..........cceieeiiieieeiceee s .0
4. Real estate .0
5. CONraCt [0ANS.......ovvieiiiieiiee e 0
6. Cash, cash equivalents and short-term investments 0
7. Derivative instruments
8.  Otherinvested assets........
9.  Aggregate write-ins for capital gains (losses) 0 [ oo
10. Total capital gains (I0SSES).........ccvrereieerirereiererisrrieresierenenens | erierenas 361,044 | oo
DETAILS OF WRITE-INS
0998. Summary of remaining write-ins for Line 9 from overflow page.. | .......cccovveviiniiininad [0 O
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @boVe)......cccos | corerrieriisisiiiiiisianaad [0
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Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCHEAUIE D).......evvveeecerete ettt bbb ssnns | sebssssesesesesassssssssssesesesesesssssesess | esssssssesesesesssssssssssesesesssssssnsnss | sessesesesesssasssssesesesesssassssseseses 0
2. Stocks (Schedule D):
2.1 PPEFEITEA STOCKS. .....vvvveierieiici it ens | S6eessb st s bbb es bbbttt enee | Hieeb et ettt | HE bbb 0
2.2 COMIMON SEOCKS. .....euveuieaeariaesseseeteessiass et ses st bbb bbb s eees | £6eesesseesbaesteesse st et e esenb st eessanes | Hoeebsesbess e b es b ss b s bbb st | £6bbeeeb et bbbttt 0
3. Mortgage loans on real estate (Schedule B):
Bl FIISE NS .ttt | et ettt ee | cebtb sttt | et eesb st 0
3.2 Other than ISt HIEMS.........euieeieieie ettt sesbsnsesbeees | cebsesssessesasesbsessesssesbeesbeeseesbestes | cebtssessesssesses s st ssss b s senb e beens | cbbsessesesesbsessansse sttt seeseeniend 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA bY the COMPEANY..........c.cueiueviieieieeieieieicie ettt sieseas | eevesssesssesssesessesssesssessssesesseses | sstessssessssessssessssessssessssessstesassans | setessesessssessssessssassssassssessssasanes 0
4.2 Properties held for the production Of INCOME...........c.cuiueiiueiiiieiiieisieisieicisisiieiisies | ceveieresstese st sssesssenes | srebsssssssssssssssesssssssssessssessssessesens | sebessesassssessesessesessesessesessesesanes 0
4.3 Properties Nl fOr SAIE..........cccocviiiieiiieiic ettt bes | evessssesstes b b st bbbt s st ssteses | sebesaetesset st es et es s s s st n e bens | ebebsetess ettt s ettt s et aees 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)...........c..coiieiieiceiceee et sieies | ctessesesssssssessssesssssse s ssse st sies | essssessssessssessssessssessssessssessssessnss | ssessessssesassessssesassessssesassesassesas 0
B CONIACE IDBNS.........oouieeiiiiiiiicit bbb | Shoebb bbb bbb ees | Hieb bbbt | Shnb bbb 0
7. Derivatives (SCREAUIE DB)..........ciiriiieiiieiiieiiieisieissisiesstesstesssesssessssessssessssessssassns | stesssesssssssesesssassasessesessesassesassns | sessssessssessssessssessssessssessssessssessnss | stessessssessssessssessssessssessssessssesen 0
8. Otherinvested asSets (SCHEAUIE BA)........c.cciiiiiiiiiieiieiieie st sebseses | etsesessessssesess et ssesessessssesessesassess | sbsssessssessssesssessssessssessssessssesssses | sostessssessssessssassssasssessssassnsasns 0
9. ReCEIVADIES fOr SECUMTIES. ........ouuviiiiiiiiiici s | cbib bbbt es | Sosb bbb bbbt | Sbnbb bbb 0
10.  Securities lending reinvested collateral SSets (SCHBAUIE DL)..........covcviveuriireicieeiieens | coeviersiersieeeseers st sesseses | eevesessssassssessssssssssssssssssssssssssses | stessesessesassesessessssesassessssessssesas 0
11, Aggregate write-ins for invested assets...........cccoveveericeieeieeie e 0 oo 0 o 0
12.  Subtotals, cash and invested assets (Lines 110 11)......cccccvveveereerierennnnas 0 [ 0 [ 0
13, Title plants (fOr Title INSUIEIS ONIY)........ccviueviieieieicieicieie ettt sssesssesssenes | seesessesssesessesssesssesssesssessssesans | eetesasssssssssssssssssasssssssssssssssssssanas | stessesessesessesessesessesassessssessssesas 0
14, Investment iNCOME dUE ANT BCCTUBT.............cvuuiurriririiireeieiiciieisesies st essesseesss | seeseseesssessesbes e ss st sestesseesbaes | eebreestbses b st s sttt b st senes | eebsesbesseetb st s st ssenientend 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the CoUrse of COIBCHON............ccccc. | cuoieeueieueicieieisicesieieieteieieies | eveeeeeeie ettt ssssessnas | eressesestesessesessesessessssesessesasaenad 0
15.2 Deferred premiums, agents' balances and installments booked but
AEfErTEA ANA NOL YBE QUE........eueeieiecieiecisicice et eaebes | ebetesesssssssssssetesesesesesssssebesesasas | nesebesesessssssssesesesesssssnnssassesesesas | ebesasssassssssesesesesesasssssetesesasans 0
15.3  Accrued retrOSPECHIVE PrEMIUMS.........euieurireirireiriseinieesssesssesessesessesssssssesessssasss | eestsessssessssesnssessssesnssessssesnssesasses | tessssesssessssesssesssesssessssessssesanss | sesssessssessssessssesassessssessssesassesn 0
16. Reinsurance:
16.1  Amounts recoverable from MBINSUIETS...........ovvvveveieeeiee et esrssies | ereeessesessessssessesessseresas 62,365 | oo 62,365 | .o 0
16.2 Funds held by or deposited With reiNSUrEd COMPANIES............ccvuiuririieiiieiiieiiieirins | certieiniieeniseeniseeseseesesesssseesssesssses | esstsessesessssessesessssessssessssessssessnss | sesssessssessssessssesassessssessssessssesn 0
16.3 Other amounts receivable UNder FeiNSUTANCE COMTACES...........c...evierirrieiieieiies | erererieesssisesiesisessessesisessesssesins | seseessessessnessssssess st sessssbesesessns | sestessssssessaesssessesssessessesssessn 0
17. Amounts receivable relating to UNINSUFE PIANS.............ccuieeiicieicieicc e ieeesieisiieis | coeietesesesesse sttt se st sesseses | evesaesssassessssssassesssssssssssassasassanas | stessesessesassesassessssesassesassesassesas 0
18.1 Current federal and foreign income tax recoverable and INtEreSt tEIBON.............cccuvievies [ oireiiieieieeie e estens | ceeetessteses e s s s s s b ssas | sesesassesssesessessssesssesssesntasans 0
18.2 Net deferred taX @SSEE..........ociveeeeeeceeceeee ettt | eeeteres sttt 912,104 | oo 984,680 | ..oovoveeeerrceee e 72,576
19, Guaranty funds receivable OF ON AEPOSIL..........c..ceviueiiieiiieieiictieteis ettt esiesens | ctessstesssessstes st sste s ste s sbesesseses | ebessesassessssessssessssesssssssssesessssanss | sbessessssesassesassesassesassesassesassesas 0
20. Electronic data processing equipment and software............c..ccccoevevernnnn LA1648 | 70,976
21.  Furniture and equipment, including health care delivery assets............cccooveveiveieivereinnnans T80 | e 143,497
22. Net adjustment in assets and liabilities due to foreign exchange rates..
23. Receivables from parent, subsidiaries and affiliates
24. Health care and other amounts receivable.....
25. Aggregate write-ins for other than invested @ssets............cccovviveieieceiceeeeen 86,706 | .o 109,534
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)........ 1,120,010 | oo 1,371,051
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cccovues | corrirrirnirnirniiniisinisisiessssnenens
28. TOTALS (LINES 26 @NG 27)......ouverrerrrerneeeeseessssssensssssssssesssssssssesssssssssanes 1,120,010 | veovvvrreereeieeis 1,371,051
DETAILS OF WRITE-INS
1101,
1102,
1103,
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccoeecuvecrrrcverennnee.
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)......
2501, Recoverable on Profit Commission and Rate Adjustments.............ccccceviernieiiercienennnn
2502. Automobile ..21,286
2503, Prepaid Insurance ..65,421
2598, Summary of remaining write-ins for Line 25 from overflow page............ccocoevevevvivenienennns 0
2599, Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...... ..86,706 .109,534
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Annual Statement for the year 2011 ofte. EVERGREEN NATIONAL INDEMNITY COMPANY

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Evergreen National Indemnity Company (Company) are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance (Department).

The Department recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining
and reporting the financial condition and results of operations of an insurance company, for determining its solvency under
Ohio insurance law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures
Manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio. The state
has adopted certain prescribed accounting practices that differ from those found in NAIC SAP. In addition, the Commissioner
of Insurance has the right to permit other specific practices that deviate from prescribed practices.
Pursuant to Ohio House Bill 425, Section 3905.901, the Company reports bail premium on a net of commission basis. In
2011, gross written premium was $92,750, commission was $87,185 and net written premium was $5,565. In 2010, gross
written premium was $79,100, commission was $74,354 and net written premium was $4,746. Net income and statutory
surplus are not affected by this treatment. State premium taxes were accrued and paid on a gross written premium basis.

B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles (SAP) requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also
requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policy
Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned premiums are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct business and
are based on reports received from ceding companies for reinsurance assumed.

Expenses incurred with acquiring new insurance business, including acquisition costs such as sales commissions, are
charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the interest method.

3. Unaffiliated common stocks are stated at fair market value.

4. Preferred stocks are stated in accordance with the guidance provided in SSAP No. 32.

5. The mortgage loan on real estate is stated at purchase price less principal payments received.

6. Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value. The
retrospective adjustment method is used to value such securities.

7. The Company does not have investments in subsidiaries, controlled and affiliated entities.

8. The Company does not invest in joint ventures, partnerships and limited liability companies.

9. The Company does not invest in derivatives.

10. The Company does not have any premium deficiencies.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and
loss reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
based on assumptions and estimates and while management believes the amount is adequate, the ultimate
liability may be in excess of or less than the amount provided. The methods for making such estimates and for
establishing the resulting liability is continually reviewed and any adjustments are reflected in the period
determined.

12. The Company has not modified its capitalization policy from prior period.

13. The Company does not have any pharmaceutical rebate receivables.

Note 2 - Accounting Changes and Corrections of Errors

A.  Accounting Changes and Correction of Errors

Not applicable
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Note 3 - Business Combinations and Goodwill

A.

Statutory Purchase Method

Not applicable.

Statutory Mergers

Not applicable.

Impairment Loss

At December 31, 2010, the Company determined that Continental Heritage Insurance Company’s (Continental) value was

other than temporarily impaired. As such, the Company wrote down the value of Continental in the amount of $1,271,354.

This was accounted for as a realized loss. The December 31, 2010 fair value was based on statutory equity less the write-

down of $1,271,354. On July 1, 2011, Continental ceased to be a subsidiary of the Company as all shares of Continental
were sold to various parties.

Note 4 - Discontinued Operations

A.

Not applicable.

Note 5 - Investments

A.

Mortgage Loans, including Mezzanine Real Estate Loans

1. The Company purchased one mortgage loan in 2011. The nominal annual interest rate is 3.25%.
2. The Company did not reduce interest rates on outstanding loans during the current year.

3. The maximum percentage of any one loan to the value of collateral at the time of the loan was 80%.
4. The Company did not hold mortgages with interest 180 days or more past due.

5. There were no taxes, assessments or any amounts advanced and not included in the mortgage loan.
6-12. There were no impaired mortgage loans as of December 31, 2011.

Debt Restructuring

Not applicable.

Reverse Mortgages

Not applicable.

Loan-Backed Securities

1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were
obtained from broker dealer survey values or internal estimates.

2. Not applicable.

3. Not applicable.

4. Not applicable.

5. Not applicable.
Repurchase Agreements

Not applicable.

Real Estate

Not applicable.

Low-income housing tax credits

Not applicable.
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Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. Detail for those greater than 10% of Admitted Assets
Not applicable.

B. Writedowns for Impairments
Not applicable.

Note 7 - Investment Income

A. Accrued Investment Income
The Company nonadmits investment income due and accrued if amounts are over 90 days past due.
B. Amounts Nonadmitted
At December 31, 2011 and 2010, the Company did not have any investment income amounts due and accrued over 90 days

past due.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A.  Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLS)

1. Total of all DTAs and DTLs by tax character are as follows:

December 31, 2011

Description Gross Statutory Adjusted Gross | Non-Admitted |  Admitted
Valuation
Adjustment
Gross deferred tax assets
Unearned premiums $ 289,476 -0- 289,476 0 $ 289,476
Loss and loss expense discounting 56,403 -0- 56,403 39,483 16,920
Unpaid accrual 16,490 -0- 16,490 -0- 16,490
Depreciation 99,647 -0- 99,647 -0- 99,647
Other 771 -0- 771 -0- 771
Unrealized Gain Loss - capital 37,375 -0- 37,375 37,375 -0-
Capital loss carryforward — capital 152,029 -0- 152,029 152,029 -0-
Other Than Temporary Impairment - 683,217 -0- 683,217 683,217 -0-
capital
Total gross deferred tax assets 1,335,408 -0- 1,335,408 912,104 423,304

Gross deferred tax liabilities

Fixed asset basis differential 3,073 -0- 3,073 -0- 3,073
Accrual of market discount 11,270 -0- 11,270 -0- 11,270
Total gross deferred tax liabilities 14,343 -0- 14,343 -0- 14,343
Net deferred tax asset $ 1,321,065 -0- 1,321,065 912,104 $ 408,961
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December 31, 2010
Description Gross Statutory Adjusted Gross | Non-Admitted |  Admitted
Valuation
Adjustment
Gross deferred tax assets
Uneamed premiums $ 334,444 -0- 334,444 -0- $ 334,444
Loss and loss expense discounting 52,541 -0- 52,541 36,779 15,762
Unpaid accrual 31,519 -0- 31,519 -0- 31,519
Depreciation 78,772 -0- 78,772 -0- 78,772
Other 771 -0- 771 -0- 771
Unrealized Gain Loss - capital (17,801) -0- (17,801) (17,801) -0-
Capital loss carryforward - capital 282,486 -0- 282,486 282,486 -0-
Other Than Temporary Impairment - 683,217 -0- 683,217 683,217 -0-
capital
Total gross deferred tax assets 1,445,949 -0- 1,445,949 984,681 461,268
Gross deferred tax liabilities
Fixed asset basis differential 3,073 -0- 3,073 -0- 3,073
Accrual of market discount 11,998 -0- 11,998 -0- 11,998
Total gross deferred tax liabilities 15,071 -0- 15,071 -0- 15,071
Net deferred tax asset $ 1,430,878 -0- 1,430,878 984,681 $ 446,197
Description 2011 2010
Increase (decrease) in nonadmitted deferred tax assets | $ (72577)] $ 352,695

(2) The Company has not elected to admit DTA’s pursuant to SSAP No. 10R, Income — Taxes Revised, A Temporary
Replacement of SSAP No. 10.

(3) Increase (decrease) in DTAs as a result of SSAP No. 10R election
Not applicable.

(4) The amount of each component due to election of SSAP No. 10R election
Not applicable.

(5) Impact of tax-planning strategies on adjusted gross and net admitted DTAs
Not applicable.

(6) Amount of admitted DTAs, admitted assets, statutory surplus and total adjusted capital in the risk-based capital
calculation due to election of SSAP No. 10R
Not applicable.
B.  Unrecognized DTLs
Not applicable.

C. Current Tax and Change in Deferred Tax

The current provisions for federal and foreign income taxes incurred on earnings were:

Description 2011 2010
Federal $ 1,479,666 $ 1,397,993
Foreign - -
Federal and foreign income taxes incurred $ 1,479,666] $ 1,397,993

14.3



Annual Statement for the year 2011 ofte. EVERGREEN NATIONAL INDEMNITY COMPANY

E.

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax
liabilities are as follows:

December 31, 2011 December 31, 2010
Deferred tax assets

Discounting of unpaid losses and LAE $ 56,403 $ 52,541
Unearned premium reserve adjustment 289,476 334,444
Unpaid accrual 16,490 31,519]
Depreciation 99,647 78,772
Capital loss carryforward — capital 152,029 282,486
Other than temporary impairment — capital 683,217 683,217
Unrealized (gain) loss - capital 37,375 (17,801)
Other 771 771

Total deferred tax assets 1,335,408 1,445,949]
Nonadmitted deferred tax assets 912,104 984,681

Admitted deferred tax assets 423,304 461,268
Deferred tax liabilities 14,343 15,071

Net admitted deferred tax assets $ 408,961| $ 446,197

The change in net deferred income taxes was comprised of the following:

December 31, December 31,
2011 2010 Change
Total gross deferred tax assets $ 423,304 3 461,268 $ (37,964)
Total gross deferred tax liabilities 14,343 15,071 (728)
Net deferred tax asset $ 408,961 $ 446,197 $ (37,236)

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and effective income tax rate were as
follows:

2011 Tax Effect at 34%
Income before taxes $ 5,894,139| $ 2,004,007
Dividend received from subsidiary (935,849) (318,189
Net realized loss on securities (361,044) (122,755)|
Unearned premiums (132,260) (44,968)|
Tax-exempt interest — net (184,948) (62,882)|
Meals & entertainment 41,900 14,246
Dividends received deduction — net (16,980) (5,773))
Section 846 loss discounting 10,000 3,400]
Book depreciation in excess of tax depreciation 30,000 10,200]
Other 7,000 2,380]
Taxable Income $ 4,351,958 $ 1,479,666
Provision to return adjustment -0-
Current provision 1,479,666

Operating Loss and Tax Carryforwards
1. At December 31, 2011, the Company has no remaining net operating loss carry-forward balance.

2. The following is income tax expense for 2011 and 2010 that is available for recoupment in the event of future net losses:

Year Amount

$
$

2011
2010

1,479,666
1,343,032

3. The Company does not have any deposits admitted under Section 6603 of the Internal Revenue
Code.
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F. Consolidated Federal Income Tax Return

1. Forthe 2011 tax year, the Company will file a consolidated return with Continental. Included in the consolidation will be
taxable income for Continental from January 1, 2011 to June 30, 2011. Effective July 1, 2011 the consolidated tax
agreement was terminated commensurate with the sale of Continental.

2. Awritten consolidated tax agreement had been approved by the Company’s Board of Directors. The agreement sets
forth the manner in which the total combined federal income tax is allocated to each entity which is a party to the
consolidation. Pursuant to this agreement, the Company has the enforceable right to recoup federal income taxes paid in
prior years from Continental in the event of future net losses, which it may incur, or to recoup its net losses carried forward
as an offset to future net income subject to federal income taxes.

Note 10 - Information Concerning Parent, Subsidiaries

A. Nature of Relationships
Approximately 65.06% of the outstanding voting shares are owned by ProAlliance Corporation (ProAlliance).
Total issued stock of the Company is comprised of the following: 30.35% by ProAlliance, a privately owned company
incorporated in Ohio; 19.9% by Waste Management Holdings, Inc., a Delaware company; 19.9% Allied Waste North
America, a Delaware company; 19.9% by Casella Waste Systems, Inc., a Delaware company; and 9.95% by Waste
Connections, Inc., a Delaware company.
Prior to July 1, 2011 the Company was the parent of Continental, a Florida property/casualty insurance company.
B. Detalil of Transactions Greater than 1/2% of Admitted Assets
In 2011 and 2010, the Company declared and paid dividends as follows:
a. Declared March 3, 2011 and paid March 14, 2011 - an ordinary cash dividend of $1,250,000
b. Declared August 29, 2011 and paid September 12, 2011 — an ordinary cash dividend of $1,000,000
c. Declared February 4, 2010 and paid February 15, 2010 — an ordinary cash dividend of $1,250,000
d. Declared August 11, 2010 and paid August 27, 2010 - an ordinary cash dividend of $1,000,000
C. Change in Terms of Intercompany Agreements

Effective July 1, 2011, the Cost Sharing Agreement with Continental was terminated. This is commensurate with the
sale of Continental.

D. Amounts Due from or to Related Parties
None as of December 31, 2011.
E. Guarantees or Contingencies for Related Parties
Not applicable.
F. Management, Service Contracts, Cost Sharing Agreements
Prior to July 1, 2011, the Company was a party to a Cost Sharing Agreement with Continental, whereby the Company
provided certain management and administrative services to Continental. These services were allocated to
Continental based on actual costs incurred. Expenses allocated to Continental during 2011 and 2010 were
approximately $295,000 and $564,000 respectively.
G. Nature of Relationships that Could Affect Operations
Approximately 65.06% of outstanding voting shares of the Company are owned by ProAlliance.
H.  Amount Deducted for Investment in Upstream Company
Not applicable.
I Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.
J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
At December 31, 2010, the Company determined that Continental’s value was other than temporarily impaired. As such, the
Company wrote down the value of Continental in the amount of $1,271,354. This was accounted for as a realized loss. The
December 31, 2010 fair value was based on statutory equity less the write-down of $1,271,354.

K. Investment in foreign insurance Subsidiary.

Not applicable.
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L. Investment in a downstream non-insurance holding company
Not applicable.
Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A. Defined Benefit Plans
Not applicable.

B. Defined Contribution Plans
The Company sponsors a defined contribution savings plan covering substantially all employees of the Company.
Contributions were made of 4% of each participating employee’s compensation for 2011 and 2010. In addition, the
Company made voluntary profit sharing contributions to the plan in both 2011 and 2010. The Company’s total
contribution to the plan was $76,394 for 2011 and $101,964 for 2010. At December 31, 2011, the fair value of plan
assets was $853,083.

C. Multiemployer Plans
Not applicable.

D. Consolidated/Holding Company Plans
Not applicable.

E. Postemployment Benefits and Compensated Absences
Not applicable.

F. Impact of Medicare Modernization Act on Postretirement Benefits

Not Applicable.

Note 13 - Capital and Surplus, Shareholder's Dividend Restrictions and Quasi-Reorganization

1. Outstanding Shares
The Company has the following shares authorized, issued and outstanding at December 31, 2011:

A shares, $500 par; 10,000 authorized; 6,000 issued and outstanding
B shares, $1 par; 25,000 authorized; 18,000 issued and outstanding
C shares, $1 par; 100 authorized; 3.5 issued and outstanding

The Company has no preferred stock authorized, issued, or outstanding.
2. Dividend Rate of Preferred Stock

Not applicable.
3.,4.and 5. Dividend Restrictions

The maximum dividend which can be paid by Ohio incorporated insurance companies is subject to restrictions relating to the
maintenance of minimum assets and capital. For example, no company shall make any distribution of dividends or assets
unless the value of assets remaining is at least equal to the aggregate amount of debts and liabilities, including capital. In
addition, no company which is part of a holding company system may make a cumulative twelve month distribution which
exceeds the greater of ten percent of policyholders surplus as of the prior year or its net income of the previous calendar year.
Accordingly, the maximum cumulative dividend payout to shareholders that may be made without prior approval of the Ohio
Department of Insurance in 2012 is $3,376,927, representing 10% of the surplus as regards policyholders as of December 31,
2011,

In 2011 and 2010, the Company declared and paid dividends as follows:

Declared March 3, 2011 and paid March 14, 2011 — an ordinary cash dividend of $1,250,000
Declared August 29, 2011 and paid September 12, 2011 - an ordinary cash dividend of $1,000,000
Declared February 4, 2010 and paid February 15, 2010 - an ordinary cash dividend of $1,250,000
Declared August 11, 2010 and paid August 27, 2010 — an ordinary cash dividend of $1,000,000

coop
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10.

11.

Restrictions placed on the unassigned funds (surplus)
Not applicable.

Mutual Surplus Advances

Not applicable.

Company Stock Held for Special Purposes

Not applicable.

Changes in Special Surplus Funds

Not applicable.

Changes in Unassigned Funds

The portion of unassigned funds (surplus) reduced by net cumulative unrealized gains and losses is $111,770.
Surplus Notes

Not applicable.

12. and 13. Quasi-Reorganizations

Not applicable.

Note 14 - Contingencies

A.

Contingent Commitments

Not applicable.

Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty
fund assessments should be accrued at the time of insolvencies. Other assessments should be accrued either at the
time of assessments or in the case of premium based assessments, at the time the premiums were written, or, in the
case of loss based assessments, at the time the losses are incurred.

The Company is not aware of any such insolvencies and has therefore, not accrued any liability for guaranty fund and
other assessments for 2011 and 2010, respectively. This represents management's best estimate based on
information received from the states in which the Company writes business and may change due to many factors
including the Company's share of the ultimate cost of current insolvencies.

Gain Contingencies

Not applicable.

Claims related and bad faith losses stemming from lawsuits

Not applicable.

All Other Contingencies

Various lawsuits against the Company may arise in the course of the Company's normal business operations.

Contingent liabilities that have arisen from litigation are not considered material to the financial position of the
Company. The Company has no asset that it considers impaired.

14.7



Annual Statement for the year 2011 ofte. EVERGREEN NATIONAL INDEMNITY COMPANY

Note 15 - Leases
A. Lessee Leasing Arrangements

1. The Company leases office facilities under various non-cancelable operating leases that expire November 30,
2016. The Company incurred rent expense of $119,873 and $126,074 in 2011 and 2010, respectively.

2. Future minimum rental payments are as follows:

Year Amount

2012 156,520
2013 162,780
2014 169,283
2015 176,041
2016 167,068
Total 3 831,692

3. The Company has not entered into any sales - leaseback arrangements.
B. Lessor Leasing Arrangements

Not applicable.

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risks

The company has no financial instruments with off-balance sheet risk.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable.
B. Transfer and Servicing of Financial Assets
Not applicable.
C. Wash Sales
The Company did not have any wash sales during the current year.

Note 18 - Gain or Loss from Uninsured Accident and Health Plans and the Uninsured Portion of Partially Insured Plans

A. Administrative Services Only (ASO) Plans
Not applicable.
B. Administrative Services Contract (ASC) Plans
Not applicable.
C. Medicare or Other Similarly Cost Based Reimbursement Contracts

Not applicable.

Note 19 - Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

A. Not applicable.
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Note 20 — Fair Value Measurements

A. Assets Measured at Fair Value

(1) Fair Value Measurements at Reporting Date:

December 31, 2011
Description Level 1 Level 2 Level 3 Total
Bonds — Industrial & Misc. $ -0- 106,852 0 $ 106,852
Preferred Stocks -0- 992,660 -0- 992,660
Common Stocks — Non affiliates 397,327 7,254 189,494 594,075
Total assets at fair value $ 397,327 1,106,766 189,494 $ 1,693,587

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy:

December 31, 2011
Description Balance at | Realized gains | Unrealized | Transfers | Purchases, | Balance at
1/1/2011 or (losses) (losses) in (out) of | issuances, | 12/31/2011
including OTTI | includedin | Level3 | (sales)and
surplus settlements
Common Stocks $ 189,494 -0- -0- -0- -0- $ 189,494
- non affiliates
Common Stocks 5,083,473 -0- (854,827) -0-| (4,228,646) -0-
- affiliates
Total $ 5,272,967 -0- (854,827) -0-| (4,228,646) $ 189,494

(3) Transfers in (out) of Level 3
Not applicable
(4) Level 2 and Level 3 Valuation Techniques

Level 2 fair value assets are obtained from third party valuation providers such as Merrill Lynch indices,
Interactive Data Corporation, Reuters, Bloomberg, S&P or Factset.

Level 3 fair value is derived as follows:
Common Stock non-affiliates:; Valuation is based on actual cost with quarterly internal analysis
based on the following: Current year and history of earnings and EPS of common stock, Book value
of common stock, Industry Price Earnings ratio, Industry Price to Book ratio, and general market
factors.
(5) Derivative Assets and Liabilities
Not applicable
B. Not applicable
C. Not applicable

D. Not applicable

Note 21 - Other Iltems

A. Extraordinary ltems and Material Events

The following material event occurred:
Effective July 1, 2011, the Company sold Continental to various interested parties.

B. Troubled Debt Restructuring for Debtors

Not applicable.
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C. Other Disclosures

Assets in the amount of $5,107,862 and $5,150,063 at December 31, 2011 and 2010, respectively, were on deposit with
government authorities or trustees as required by law.

D. Uncollectible Premiums Receivable
At December 31, 2011 and 2010, the Company had admitted assets of $1,863,537 and $2,047,712 respectively in
premiums receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the
collectibility of these receivables. Based upon Company experience, none of the receivables are deemed
uncollectible as of December 31, 2011.
E. Business Interruption Insurance Recoveries
Not applicable.
F. State Transferable Tax Credits
Not applicable.
G. Sub-prime Mortgage Related Risk Exposure
1. The Company does not engage in direct sub-prime residential mortgage lending. The Company’s exposure
to sub-prime is limited to investments within the fixed income investment portfolio which contains securities
collateralized by mortgages that have characteristics of sub-prime lending. Such characteristics include an
interest rate above prime to borrowers who do not quality for prime rate loans, borrowers with low credit
ratings (FICO scores), unconventionally high initial loan-to-value ratios, and borrowers with less than

conventional documentation of their income and/or net assets.

The Company minimizes risk exposure by holding securities which carry higher credit ratings and by
monitoring the underlying collateral performance on an ongoing basis.

2. Direct exposure through investments in sub-prime mortgage loans.
Not applicable.

3. Direct exposure through other investments:

Type of Investment |Actual Cost| Book adjusted | Fair value |Any O-T-T impairment
carrying value losses
Residential MBS 334,440 331,847 320,334
Total 334,440 331,847 320,334

4. Underwriting exposure to sub-prime mortgage risk via Mortgage Guarantee insurance

Not applicable.

Note 22 - Events Subsequent

Not applicable.

Note 23- Reinsurance

A. Unsecured Reinsurance Recoverables

The Company has the following unsecured reinsurance recoverables in excess of 3% of surplus (000's omitted):

NAIC Code Federal ID # Name of Reinsurer Amount
22039 13-2673100 General Reinsurance Corp. $  13,048)
20370 51-0434766 Axis Reinsurance Co. $ 5249
21121 13-5481330 Westchester Fire Ins. Co. (Ace) $ 5,033
26565 31-0620146 Ohio Indemnity Insurance Co. $ 3,600}
25364 13-1675535 Swiss Reins America Corp. $ 1435

B. Reinsurance Recoverables in Dispute

Not Applicable.
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C. Reinsurance Assumed and Ceded

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at
December 31, 2011.

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates $ - |8 - $ - $ - % - |8 -
Ib. All other 1,276,189 616,743 10,498,844 5,207,825 (9,222,655)] (4,591,082)]
c. Totals $ 1,276,189|3% 616,743[$  10,498.844] $ 5207,825] $ (9,222,655)] $ (4,591,082)]
Jo. Direct unearned premium reserve $13,479,646 |

2. The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in
this annual statement as a result of existing contractual arrangements is accrued as follows:

Not applicable
3. Risks Attributable to protected cells
Not applicable
D. Uncollectible Reinsurance
Not applicable.
E. Commutation of Ceded Reinsurance
Not applicable.
F. Retroactive Reinsurance
Not applicable.
G. Reinsurance Accounted for as a Deposit
Not applicable.
H. Disclosures for the Transfer of Property and Casualty Run-off Agreements
Not applicable.

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not applicable.

Note 25 - Changes in Incurred Losses and Loss Adjustment Expenses

A.  Reserves for incurred losses and loss adjustment expenses attributable to insured events of prior years decreased by
$2,115,000 from $4,057,000 in 2010 to $1,942,000 in 2011 as a result of re-estimation of unpaid losses and loss
adjustment expenses principally on the surety line of insurance. This change is generally the result of ongoing
analysis of recent loss development trends. Original estimates are increased or decreased as additional information
becomes known regarding individual claims.

Note 26 - Intercompany Pooling Arrangements

Not Applicable.

Note 27 - Structured Settlements

A. Reserves Released due to Purchase of Annuities
Not applicable.

B.  Annuity Insurers with Balances due Greater than 1% of Policyholders' Surplus
Not applicable.

Note 28 - Health Care Receivables

Not applicable.
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Note 29 - Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserve

As of December 31, 2011, the Company performed an evaluation and determined there was no liability for premium deficiency
reserves. The Company utilizes anticipated investment income as a factor in the premium deficiency calculation.

Note 31 - High Deductibles

Not applicable.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expense

Not applicable.

Note 33 - Asbestos and Environmental Reserves

Not applicable.

Note 34 - Subscriber Savings Accounts

Not applicable.

Note 35 - Multiple Peril Crop Insurance

Not applicable.

Note 36 — Financial Guaranty Insurance

Not applicable.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [ X] No[ ] NA[ ]
State regulating? OHIO
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/11/2011
By what department or departments? OHIO DEPARTMENT OF INSURANCE
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ ] N/A[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ 1 NAT[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[X] No[ ]
412 renewals? Yes[X] No[ ]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2

Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC QTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BDO SEIDMAN, LLP, 99 MONROE AVE., N.W., SIUTE 800, GRAND RAPIDS, MI 49503-2654

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [ X] No[ 1 NAT[ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
TAPIO N. BOLES, FCAS, MAAA, TOWERS WATSON, 345 CALIFORNIA STREET, SUITE 1500, SAN FRANCISCO, CA 94104-2612 ACTUARY/CONSULTANT
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
1211 Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ |
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NAT ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles) Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

2121 Rentedfromothers e,
21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X]
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether

15.1
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

If yes, state the amount thereof at December 31 of the current year:

25.21  Subject to repurchase agreements

25.22 Subject to reverse repurchase agreements

25.23 Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26 Placed under option agreements

25.27  Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

2529 Other

For category (25.27) provide the following:

Yes[ 1] No[ ] NAI[X]

Yes[ 1] No[ ] NAI[X]
Yes[ 1] No[ ] NAI[X]

Yes[ 1] No[ ] NAI[X]

Yes[X] No[ ]

1 2
Nature of Restriction Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ ] No[X]
Yes[ ] No[ ] NA[X]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?
If yes, state the amount thereof at December 31 of the current year:

Yes[ ] No[X]

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[X] No[ ]

1 2
Name of Custodian(s) Custodian's Address

THE HUNTINGTON NATIONAL BANK 7 EASTON OVAL, COLUMBUS, OH 43219

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2
Name(s) Location(s)

3
Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?
If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3
Old Custodian New Custodian Date of Change

4
Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Number(s) Name

3
Address

SEC FILE # 801-22445 GENERAL RE/NEW ENGLAND ASSET MANAGEMENT

76 BATTERSON AVE. FARMINGTON, CT 0603

SEC FILE #801-9839 MEEDER ASSET MANAGEMENT, INC

6125 MEMORIAL DRIVE DUBLIN, OH 43017

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])?
If yes, complete the following schedule:

Yes[ ] No[X]

1 2

3 |

CUSIP # Name of Mutual Fund

Book/Adj.Carrying Value

29.2999. TOTAL

0

For each mutual fund listed in the table above, complete the following schedule:

1 2

Name of Mutual Fund Name of Significant Holding
(from the above table) of the Mutual Fund

3 4
Amount of Mutual
Fund's Book/Adjusted
Carrying Value
Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3

Excess of Statement

Statement over Fair Value (-),

(Admitted) or Fair Value over

Value Statement (+)

30.1 Bonds ..32,138,249 .1,410,107
30.2 Preferred stocks 1,545,688 ...(1,163)
30.3  Totals.... ..33,683,937 | ..o 35,092,881 | i 1,408,944

304 Describe the sources or methods utilized in determining the fair values:

THE MARKET VALUE OF BONDS AND PREFERRED STOCKS WERE OBTAINED FROM THIRD PARTY VALUATION PROVIDERS SUCH AS

MERRILL LYNCH INDICES, INTERACTIVE DATA CORPORATION, REUTERS, BLOOMBERG, S&P OR FACTSET.

SHORT TERM AND CASH EQUIVALENTS ARE VALUED AT AMORTIZED COST.

15.2
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ |

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

THE COMPANY RELIES ON THE PRICING PROCEDURES OF GEN/RE NEAM, THE COMPANY'S INVESTMENT ADVISORS. THESE PROCEDURES

INCLUDE A COMMITTEE APPROVAL PROCESS FOR INDEPENDENT PRICING SERVICE VENDORS AS WELL AS ALTERNATE PRICING SOURCES

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? S 64,891

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
SURETY & FIDELITY ASSOCIATION OF AMERICA 33,313
A.M. BEST COMPANY 26,400
Amount of payments for legal expenses, if any? $....

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
BAKER HOSTETLER 40,584
PENNINGTON, MOORE, WILKINSON, BELL & DUNBAR 26,709
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 8,116

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid
PROPERTY CASUALTY INSURERS ASSOCIATION OF AMERICA 8,116

15.3



Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMN'TY COMPANY

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]

1.2 Ifyes, indicate premium earned on U.S. businessonly. s

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:
Most current three years:
1.61  Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives
1.7 Group policies:
Most current three years:
1.71 Total premiumearned s
1.72  Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74 Total premiumearned s
1.75 Total incurred claims
1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year

2.1 Premium NUMErator........cocvvirerereieienens
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2)...
2.4 Reserve Numerator.... .
2.5 Reserve Denominator............cccceveeevvvererennns LS 8,262,168

2.6 Reserve Ratio (2.4/2.5)........ccccccvievieviceeins [ cerireiissiiseiesanns 0.0
3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]

3.2 |If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22 Non-participating policies

4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies?

4.2 Does the reporting entity issue non-assessable policies?

4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

4.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FOR RECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ ] No[ ]
5.2 |If yes, is the commission paid:
5.21  Out of Attorney's-in-fact compensation Yes[ ] No[ ] NAT ]
5.22 As adirect expense of the exchange Yes|[ ] No[ ] N/AT ]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

5.4 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
5.5 |Ifyes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes [X] No[ 1]
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

16
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No[X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer,
(c)  Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes|[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ 1] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes|[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.1 Unpaid losses $....

12.1 Unpaid underwriting expenses (including loss adjustment expenses) $.... .
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds: G 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ | N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

124 From

124 To
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:

126 Lettersofcredit

126 Collateraland otherfunds
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131
13.2

13.3

141
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Largest net aggregate amount insured in any one risk (excluding workers' compensation): S 3,220,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0

Is the company a cedant in a multiple cedant reinsurance contract? Yes [X] No[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Direct Written Premium

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes [ X] No[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts? Yes|[ ] No[X]
If yes, give full information:
Does the reporting entity write any warranty business? Yes [ X] No[ ]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME.....oovociieiciceieieieiees [ erssnsnensnsnsnssnsnsnsens | cennissisnessssssssessessessssnens | oeressssssssssssnssssessssssees | sonssessssssnsssssnsesssnssnsanses | snsomessssmssssssessessssnessenes

16.12 Products

16.13 Automobile
16.14 Other*
* Disclose type of coverage:

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reportingdate.
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reportingdate.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2011

3
2009

4
2008

5
2007

D Ok W =

21.
22.
23.
24,
25.
26.

27.

28.
29.

30.
31
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43,
44,
45
4.
47.
48,
49,

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...
Property lines (Lines 1, 2, 9, 12, 21 & 26)
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........cccovevvrererereriiernenns

............... 93,303
(3,182)

............. 638,413
34,658

............. 823,840
80,424

All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccccovvvernnee
Nonproportional reinsurance lines (Lines 31, 32 & 33)........cccoveviieriiciieeceeee e
TOtal (LINE 35)...uviveviieiiciiicieiseis e

35,741,317

38,290,331

35,892,261

Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2,19.1,19.2 & 19.3, 19.4)... | .

Property lines (LINES 1,2, 9, 12, 21 & 26).....ccvviveviriiiieeeieeeseeeteee e
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccccovvevvvveeerieereririnns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOLAL (LINE 35)...uviecviectieceeieeeete ettt nann
Statement of Income (Page 4)

Net underwriting gain (loss) (Line 8)
Net investment gain (loss) (Line 11)
Total other income (Line 15)...............
Dividends to policyholders (Line 17)
Federal and foreign income taxes incurred (Line 19)..
Net income (Line 20)
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)..............
Premiums and considerations (Page 2, Col. 3):

20.1 In course of collection (Line 15.1)....
20.2 Deferred and not yet due (Line 15.2)
20.3 Accrued retrospective premiums (Line 15.3)......ccccvvivviineenenns

100,000

100,000

100,998

..1,479,666

........ 11,913,775

.......... 2,893,709
(185,072)

........ 10,392,358

.......... 2,643,062
531,366

1)

195,256

.......... 2,327,854
............. 887,605
21,686

1,397,993

..1,295,568

.......... 1,137,851
.......... 2,609,428
............. 501,692

1,048,086

.......... 4,414 473

........ 50,759,040

..1,863,537

Total liabilities excluding protected cell business (Page 3, Line 26)...
Losses (Page 3, Line 1).........
Loss adjustment expenses (Page 3, Line 3)..
Unearned premiums (Page 3, LiN 9).......cvvereiiiieeceeieeee e
Capital paid up (Page 3, Lines 30 & 31)
Surplus as regards policyholders (Page 3, Line 37)...
Cash Flow (Page 5)

Net cash from operations (Line 11)
Risk-Based Capital Analysis
Total adjusted CaPItal..........c..ceveeveieeeicecicee e
Authorized control level risk-based capital
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (LiN€ 1).....covvevrererrircrrirnne.
Stocks (Lines 2.1 & 2.2)

Mortgage loans on real estate (Lines 3.1 & 3.2)
Real estate (Lines 4.1, 4.2 & 4.3)

........ 16,989,770
2,521,295
..1,483,882
4,256,991
.......... 3,018,004
........ 33,769,270

.......... 6,481,839

........ 33,769,270
.......... 2,032,423

Cash, cash equivalents and short-term investments (Line 5)
Contract loans (Line 6)...

Derivatives (Line 7)

Other invested assets (Line 8)...
Receivable for securities (LiNE 9)........cocvveiririiieieeeeeeeve e

Securities lending reinvested collateral assets (Line 10)........

Aggregate write-ins for invested assets (Line 11)

Cash, cash equivalents and invested assets (LINE 12).......ccccorrrreireirereneneeeeens
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1)......ccovverveerieereeeeee e
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)..............

1,310,623

........ 47,510,017

2,047,712

........ 15,030,339
2,480,908
1,575,920
4,918,287
.......... 3,018,004
........ 32,479,678

.......... 2,196,874

........ 32,479,678
.......... 2,702,946

........ 15,988,852

.......... 2,336,642

1,422,857

........ 32,893,893

.......... 1,825,820

........ 32,893,893
.......... 2,861,194

.......... 1,941,577

........ 50,052,086

..2,507,054

........ 18,239,273
2,727,485
..1,362,066
4,613,285
.......... 3,018,004
........ 31,812,813

.......... 5,786,728

........ 31,812,813
.......... 2,778,224

3,200,885

........ 47,278,396

2,647,596

........ 15,960,777
2,520,424
1,157 447
4,243,767
.......... 3,018,004
........ 31,317,619

.......... 4,270,364

........ 31,317,619
.......... 3,291,723

Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)

Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)

Affiliated mortgage loans on real estate.
All other affiliated............ccc........

Total of ahove INES 4210 47 ... s

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..........

19.7

20.6
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (losses) (Line 24)... (1,016,111) 392,447 888,558 (400,641) (1,523,591)
51.  Dividends to Stockholders (LiNE 35)..........covuuririirineiineirieeiisceisessiecsisesssesesnins | cvveeees (2,250,000) | ......... (2,250,000) | ......... (2,000,000) | ......... (1,250,000) | ......... (1,000,000)
52.  Change in surplus as regards policyholders for the year (Line 38)..........cccovvvevveerveerceieins | cvvveeias 1,289,592 |............ (414,215) | .......... 1,081,080 | ............. 495194 | ..o 120,203

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... 922,889 | .........1,315,141 | .......... 1,530,161 | .......... 1,888,801 | .......... 1,973,407
54.  Property lines (Lines 1,2, 9, 12, 21 & 26).......cccvvrmrimerinirinrieriisneiseeiensseseeeniessssss | sessesssssssesssssnesionns 60,098 27,346
55.  Property and liability combined ines (LINES 3, 4, 5, 8, 22 & 27).......covueeeiiririiiiieeeeeiens | crevessseieesssssssssinns | sevveeresssssessssssenns | rersesesesesssisssssess | sieseressssssssseesesens | veressesssssssssesessssnes
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........covvrvvrrmrrmmrirnrrrenrirnnnes | covernseinsinnns (73] p— (53,769) | ..oorvrnn 695417 | .oovvernvs 147,450 |.....ooee... (37,776)
57. Nonproportional reinsurance lines (Lines 31, 32 & 33)
58, Total (LINE 35)....couvuiiuirrirrinciieiriiesisinniesse s nes

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4).... | ctveovrurrrrrrmrernmrernns | rovvernresneesnsssnnenns | oneesnesssnensssssnnens | oeeesesesssesssenns [(0) ] P
60. Property ines (LINES 1,2, 9, 12, 21 & 26)......c.cciveieieieieieieieieteeeeeeee et seie s sinaes | cevesessessssessssessssesas | soesissesessesisssssssesns | evessesssesissesinsesinss | eveesesissesesesssens 0
61. Property and liability combined lines (LINES 3, 4, 5, 8, 22 & 27).......cuveueiieeieeeieeeieieeieis | eeveveresesessaesesenns | cresresesesesesessesesses | oresissesessesissesissess | cevesesesssesssesssenss | stesesessssssesssasssnans
62. Al other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34).......cceverevmerrmerirmerrenreneens | ceverreeinnennns (875) (152,836) 523,909 | ..coovrrerrenne 3,681 | . 41,575
63. Nonproportional reinsurance iNes (LINES 31, 32 & 33).......cviuiiiueiieiieieecieeeieie et | ereseresssesssasesases | arosesesessssessssessses | soriesessesossesssesiness | eeressesesssessesesesenss | ctssessssessssessnsessnas
B4, TOtAl (LINE 35)....ecureuueemrermrereeeseesseesssesessseeesssessssssessssessssssesssesssssesssessssssessssssssnsss | sessssssssssssnns (875) (152,836) 523,909 | ..coovrrerrenne 3,681 | . 41,575

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums €arned (LiNE 1).......cccccevererrierrierieeisisisesreissrenssineessssessssssssssessssessssessnsessnens | soveressesneeres 100000 | ceiiiennnnnnn100.0 | i 100.0 | i, 100.0 | oo 100.0
66.  LOSSES INCUITEA (LINE 2)......cviiiiiieieiicieicieieie et 1.9 e 5.4
67. Loss expenses incurred (Line 3) K IV A O 3.6
68. Other underwriting expenses incurred (Line 4)... 72.9 80.5
69. Net underwriting gain (loss) (Line 8) 215 104

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15

divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........covvvrrerrrirnerrneereeisessssssnsissnenns | eeesnsesnsesnnnns T42 | o 702 | oo 727 70.3 73.8
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Ling 1 X 100.0)........cccumrvernrrrnrernmrenerrneisereneinns (0.4) 13 1.9 L3¢ 1 IO 9.1
72.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 x 100.0)................... 35.2 35.9

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccovviveeciieeecene (1,908) (1,700) (1,186) ...(1,222) (868)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 x 100)........... (5.9) (5.2) [0 ) I [K¢) ) I (2.8)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)....... (2,146) (1,919) (1,085) (L) ] — (1,245)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccceriieriieriieriicreicrereians (6.5) (6.0) (KX ] V)] I (4.0)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols. 4-5+ | Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PrOr e [ e XK [ e XXX [ eieecee XXX | eriieennn 758 | e 758 [ 30 [ o3 |33 | | 40 [ XXX.......
2. 2002....... | ..........30,056 |...........16,446 |...........13,610 | .........3,890 | ........ 2,772 | .ce0ce00ree. 367 | rrirrenn387 | o530 | o357 | 11,450 | e 1,271 | XXX.......
3. 2003........ | 030,580 | 17,152 oo 13,428 2,327 | 1,940 (625 | 423 | 418 | 345 | 827 | 862 XXX.......
4, 2004...... | 29,387 |.0onn21,634 | 7,853 | 353 | 0295 | 137 |36 |81 |52 | 136 | 188 XXX.......
5. 2005 | v 32,442 | 24,463 | i 7979 | 159 | 160 [ B8 |6 | BT 032 [ B0 | 70 XXX.......
6. 2006....... |00 33,475 | 24,660 | ..ooerri8,815 | 920 | 844 | 431 | 261 | 208 | 152 [ 254|302 XXX.......
7. 2007 | e 36,715 | ienn25,786 | ... 10,929 | oo 74 | 829 [ 137 |70 |80 {058 [ 096 | 134 |, XXX.......
8. 2008........ ... 38,469 |.......... 27,646 |..........10,823 | ...coooeoeeidB3 | BT [ 19 |24 32 {33 9 | () [ XXX.......
9. 2009.....c.. | veeereen 37,555 | ii26,962 | ..o 10,593 | 212 | 115 [ B2 |15 |20 {8 [ 144 | 146 | XXX.......
10. 2010...cv. [ veereern 37,997 [ 125,789 [ 11,408 | [ e | evinieniienens T i3 v [ evvvriseiieeen T Lo | s s XXX.......
112011 [0 37,435 [0 25,964 [ TLATT | Lo | eovieniiesississins | enssssssssnsinnes | esssssssssssssssens | eovesssessensonsns | snsssssssssansnsss | ssssssssssensanssd | oovees XXX....o.
12. Totals...... | oo XXX oo [ i XKX s | i XKX e [ . 9,646 | .ol 7,764 )0 1,863 1,225 1465 1,071 2822 e 2,814 XXX.......
Adijusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Pror....| o 8,581 | ......... 8,507 | ......... 3,589 | ... 3,589 2 | erverererieniens | eevreninniinniens | eerensnnenens | eevnnnnenns ] e | e | e 77 | XXX......
2. 2002.... | coreeeeenn9T | 9T | 312 | 312 [ e e [ [ [ [ | e [ XXX......
3. 2003.... | e e 1T LB [T [ [ e [ i [ [ 15 XXX......
4, 2004.... | oo s | e 1T 7 e [ evnnissisnienns | e T [ [ oevieeiieninnd [ [ | e 28 [, XXX......
5. 2005.... | ccoerrerrmrrenns | ernerrerirennen [ enrienirnnenn80 [ B8 [ e [ e8| iieii0036 [ 18 |12 [ | 30 [ XXX......
6. 2008.... | ccoerrerrnrrenn | errererirennes [ erverirnnen 7T b8 | i L5439 |2 |13 e | il 37 [ XXX......
7. 2007 | eoovererrnenen e [ eerireenen297 [ iiiie0230 |8 | [ 0288 | 215 | 112 [t T4 | | v 179 [ XXX......
8. 2008.... |25 |25 | i 713 | it B60 | e [ eereeenB57 [ 91 [ 250 | 164 | | 405 | XXX......
9. 2009.... | cooerrerrerrenns [ errerrerirennen [ rerireene802 [ o818 | e [ 792 | 594 [ 308 | 205 [ | v 485 [ XXX......
10. 2010.... | covverrerenirens | ererenireneniinns | eereeeen 1,052 | a7 | ] | | e 1127 | 846 | 828 | 00282 | e | v 888 | XXX......
112011 [ [ | o0 ,840 | i 4,098 | [ | eonnceneen842 |31 |00 320 [ eiienn210 [ | e 2,083 | e XXX......
12. Totals.. | ........9,097 | .......9,023 | ......12,790 | ......10,343 | ..o |6 .. 3,824 | ......2,852 | ..o 1,467 | 960 |0 ] 4,005 XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008.
9. 2009.
10. 2010.
11. 2011.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMN'TY COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Pror.... [ e 2,610 [ .. 1,388 | 1,321 | 959 | .o 368 | .o 945 | ....oooee. 1,170 | 1,239 | 1113 | (I I (X T O (63)
2. 2002..... oo, 1123 | 1,317 | 1,479 | 1,076 |..cooveee 1174 | 1,181 | 1,140 |..ooeee 1113 | 1,115 | 1,008 |..cooerrne. (L4 ) I— (15)
3. 2003..... ... XXXeovvon | oo 379 | 624 | ..oovvennn. 544 | ... 498 | .o 582 | .. Y 728 (510128 IS 601 | oo (510 [V (5] 2
4. 2004.....|....... XXX | e XXXeoovon | e 1,240 | .o 332 | 309 | ([ 169 | 191 | 174 | 180 [ LI (11)
5. 2005.....{..c..... XXXevvoe | e XXXovvee [ o ) 0.9 SN IO 1,466 | ..o 461 | oo 254 | .o, 227 | o 142 |, 75 75 (V0 O (67)
6. 2006..... ... XXXeovvoo | e XXXovvwe [ e XXXevvo | i ) .. SN DO 1,593 | .o 403 | . KY /0 P 498 | ..o 312 |, 275 | oo (K74 ) P— (223)
7. 2007..... ... D 0.0, SN D XXXovowe [ e XXXooovo | v XXXoovoo | e XXXooovo [ e 1,945 | 603 | .o 610 | .o 409 | . 253 | o (RE5) ) — (357)
8. 2008.....|........ XXXvvoo | e XXXovvoe | e XXXevvo | v XXXowvoe | e XXXeovooe | e XXXevio | v 1,922 | 599 | 462 | .o K [T I (L) I— (283)
9. 2009..... ........ XXXeoivoo | v XXXovore [ v XXXooov | v XXXoovoo | i XXXoers [ e D00, S D XXXoovon | v 1,641 | 674 | .. 516 | e TREE:) ) — (1,125)
10. 2010.....{.ocveeee )., SO D XXXovvoe | e 0.0, SO D XXXovveo | e XXX v [ e XXXeovvio | e XXXovvoe | e D.,% SO I 2,008 |...coovene. 546 | ..o (1,462) | ........ XXX......
11, 2011 [ XXX [ XXXorowe | e XXXoiv [ O XXX | o XXX [ XXXorowe s XXXoov [ XXX [ onirnians 1,953 |..... XXXeoovoe [ orrians XXX......
12. Totals..... [ cooreenes (1,908)] .......... (2,146)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior... ... 000....... | v 273 | oo 335 | 570 | .o L51¢ - 312 |, 589 | .o 1,187 | 1,070 |.ooveee 1,100 |........ XXXevvo | v XXX......
2. 2002... | 101 [ 637 | o 755 | o 1,091 | 1,046 |........... 1,107 | 1,088 |....coo.... 1,098 | ..o 1,098 |.......... 1,008 |...... XXXevvo | e XXX......
3. 2003... |....... ) 0.9, SO DO 19 | 274 |, 498 | ..o 475 | o 560 |..covrernne 560 | oo L5170 I 588 | .o 589 |........ )., SO D XXX......
4. 2004.. |.... XXXeovvoo | nrenn ) .0 S R 61 [ 95 | oo 141 | 158 | .ovorerirnns YA 159 | 159 [ 159 |........ XXXeovvoo | v XXX......
5. 2005... |...... XXXevveo | e ) .0, R DR 0,9 GO IR 3 12 22 | 49 | 1510 51 | 51 [ XXXeovvoo | v XXX......
6. 2006.. ... XXXeovvoo | e XXXovvee [ o XXXeovvo | i XXX...... 3 K< T 101 [ AVA T — 241 | o 246 | ... XXXeovvoo | i XXX......
7. 2007... ... D 0.0, SO D XXXovowo [ e XXXooovo | v XXXoovon | e )00 S DR LI O 16 | 88 [, 97 | 112 [, XXXeovvo | i XXX......
8. 2008... |........ XXXeovvoo | e XXXovvee | e XXX | v XXXowvoe | e XXXervooe | e 0.0, SO DO y2 I 17 | (14 — ()] XXXevvo | v XXX......
9. 2009... |....... XXXeovvoo | v XXXovroe [ e XXXooivo | v XXXooroo | v XXXooers [ e XXXeovvoo | i D 0.0, TR DU U 126 [ .o 134 |........ XXXeoovo | i XXX......
10. 2010... |..oo... XXXeovvon | e XXXovvoe [ e XXXeovvo | v XXXovvee | e XXXoveee [ e XXXevvo | e XXXovvoe | e 0.9 GO I I SO N DN XXXeovvoo | v XXX......
11. 2011 [ XXX [ e XXXorrwe | e XXXoovo [ O XXX | e XXX e XXXoorwe e XXXooo [ D0, S TN O XXXoovoe [ onreans XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. Priof e 1,579 | 526 | .o 465 | .o 146 86 37 |, 19 15 L
2. 2002..c. | 819 [, 715 [ KoK T 69 92 14 I I 49 15 LA
3. 2003..... | )., SO IS K7 I 250 [ .o 122 39 12 [, 7 15 12
4. 2004..... |.oon. ) 0.0 SO IS ) .0, S IR 1170 | oo 212 |, 152 | oo A O 10 32 15 | 21
5. 2005....... |.cecrerees ) 0.0 SO IS XXXovvvoes | e )00, GO I 1457 | o 410 | 212 | 177 92 /S I 24
6. 2006...... |..coo.... ) 0.0, SO IS ) 0.0, S IR ) 0.0 SO IS D .0, SO IR 1,593 | oo KK 272 |, K[ F( I I 28
7. 2007 |ovorernes ) 0.0 SO IR XXXorvvoes | e ) .0, O I ) 0.0 SO IR )., S I 1,925 | .oiveeieriinns 580 [ .ooirrrrn. L5 1A O K [ O 140
8. 2008..... |.oernne ) 0.0, SO I ) .0, SO IS ) 0,9 SO IR ) 0.0, SO I ) 0.0, S IS D0, SO IS 1,920 | oo 541
9. 2009...... |.eorerene ) 0.0 SO IS ) .0, S IR ).0.0 SO IR ) 0.0 SO IR ) .0, SN IS ) 0.0 SO IR DO, SR IR 1,635 | .o 545 |, 382
10, 2010..ccs | everennne ) 0., SO IS ) .0, SO IS ) 0.0, I I ) 0., SO IS ) .. SO IR ). 9.0, ST I ) 0.0, SO IS ) 0.0, SO I 2,007 | 542
11, 201 [ XXXervoone | v PO XXXeoroone | v DO S O XXXeorioone | v DO S .. S 0.0 S 1,953
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Annual Statement for the year 2011 of the EVERGREEN NAT'ONAL INDEMNITY COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Retum Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)

1. Alabama.......ccoocveveneine AL [ L | 15,597 [0 56,261 | e [ e | e (17,829) 24,669

2. Alaska... . . . . 86 232

30 Arizona...eee A AZ L 85,494 | ...cooovinn 102,507 | oo | ceneninsinsesinnnns | e (17,919) 31,184

4. Arkansas 255,049 320,222 | oo | s | e (25,817) 50,039 [ .oieieeeirereirrines | e
5. Califomnia.. R 1,621,726

6. Colorado........ccoevevrernennnee. 246,979

7. Connecticut... IO 313,411

8. Delaware 4,916

9. District of Columbia... el | 30,496

10. Florida... OO TS S 1,268,535

11.  Georgia. ...391,866 |.

12.

13. . .
14. lllinois... 580,860 LBAT A3 | | 032,573 | 287,957 | .......... 818,739 | .o | e
15.  Indiana.. 1,369,046 | .............. 1,304,521 | oo [ e | 81,566 | e, 319,359

16. lowa.. . S 201,284 ...198,365 |. 71,149

17.  Kansas. . 163,263 ...163,015 68,030

18.  Kentucky
19. Louisiana..

b 1,246,237 | ....ccooouc. 1,300,923 | oo [ e 384,374 | ....... 1,719,511 | ... 9,865,526 | ... [ e
846,036 ..943,919 |.

20. 693,320 121,441

21.  Maryland 183,425 ...186,670

22. Massachusetts.. el | e 1,155,386 1,155,628 |.

23.  Michigan....... ML ..1,441613 |.. 1,443,279 |.

24, Minnesota 171,112 ..156,478 |.

25.  Mississippi 315,506 ..377,357 |.

26. Missouri 660,343 ...658,948 |.

27. Montana....

28.

29.

30. 513,821 . . . . ree .
31, 169,744 2192563 | v | 000 269,475 | i 4,852 | 208,800
32, New Mexico......oevevrererce NM L [ 95,194 [ it B1,7B7 | e | e | v 30,370 49,857
33, New YOrK...oooeeeeeee e NY [ L | 0000 2,853,872 | 02,942,573 | e e | e 51,361 | .cconees 611,000
34, North Caroling...........ccecee..NC [ oo Buviiis o [ eveiesieseiesiiesies | eevvessssisssessssns | eessesssssesssessssssns | soessossssssssssessinns | eesesssssesssesssssnns
35. 4,120 18,504
36. . rereneneneenenees | ceneeneinnennenn(162) | s (187,227) | .......... 795,936
37.  Oklahoma..........cccccorrvenenad 431,314 401,548 | 7,564 77,644
38. 341,627 206,247 | oo [ e | e 15,437 56,538
39.  Pennsylvania 6,240,824 | ............. 8,101,748 | oo v | e 224,465 | ....... 1,051,231

40. Rhode Island. 1,084 1,170 |.
41, South Carolina.. R 251,796 ...265,270 |.
42.  South Dakota..........cc...n.. 2,825 2,481
43. Tennessee.... 527,896 2530114 |
44. Texas....

(34) 166
4,278 39,428
(4,904) 433
21,020 | e 35,947 | .......... 144,387 | oo [ e

46. \Vermont....
47.  Virginia..
48. Washington...
49,  West Virginia
50. Wisconsin.
51. Wyoming
52.  American Samoa..

55.  US Virgin Islands
56.  Northern Mariana Islands..

57. v [

58. Aggregate Other Alien........ 0 [ 0 0 .
59. Totals .48 32,580,612 33,892,449 0. 916,639 | ....... 1,183,781 | ..... 20,540,353 | ..coooveririinnan (O 0
DETAILS OF WRITE-INS

5801.
5802.
5803.
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX 0 0 0 0 .. (VI 0 0 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX 0 0 0 0 ... (] P 0 0 0

(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
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Annual Statement for the year 2011 of the EVERGREEN NATIONAL |NDEMN|TY COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

v6

ProAlliance Corporation

(Ohio)
20-1048841

30.35% total issued stock

65.06% Class A voting stock

W aste Management Holdings,

Allied Waste North

Casella Waste Systems,

W aste Connections, Inc.

Inc. America, Inc. Inc. (Delaware)
(Delaware) (Delaware) (Delaware) 94-3283464
73-1039529 86-0843596 03-0338873 9.95% total issued stock

19.9% total issued stock
9.98% Class A voting stock

19.9% total issued stock
9.98% Class A voting stock

19.9% total issued stock
9.98% Class A voting stock

4.99% Class A voting stock

Evergreen National Indemnity Company

(Ohio)

36-2467238
NAIC #12750
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