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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCREAUIE D)...covvereerrniereerreereeeeseesseesessessssesssssssssssssssssssssssssssssssssssssssssssssnnes | sreessssenns 248,158,132 | covooveereeerrrereeerenenns (O 248,158,132 | ..vovvvernnes 328,726,509
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ... . | cessesesseeeeans 21,770,484 | ..o (O IS 21,770,484 | .....ovveennenn. 6,815,440
2.2 COMMON SIOCKS. ....uvvvrurerseeseesseeseesseeessressesssseessssssesssnsssssssssesssssssssssssssssnees | sesssssssssnns 56,800,552 | ...voomreernerrreerreennned (U IS 56,800,552 | ...ceervernnee 14,932,650
3. Mortgage loans on real estate (Schedule B):
31 RIS IENS ..ottt | eeennt e (01 RO (0 RN L0 0
3.2 Other than firSt IENS..........cuiuiuiiiererercre e | seesessnees s (0 N (0 OO (01 R 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES).....-eocereereereeseseeeeseeseeseessssssesse ettt essessss e st st essessessessessasssessess | £aessessssnsssessesssssensens [0 (0 0 [ 0
4.2 Properties held for the production of income (less §$............ 0
ENCUMDIANCES)......eocereereisiseesseseesetseeseessse e st ess bttt et st st e ssens | £astessaseessessessaseseseens [0 (0 O (0 0
4.3 Properties held for sale (less §.......... 0 ENCUMDBIANCES)......vvnrereeriirneeneeneieireens | cereesneessieesssseesseeneanees [0 (0 O {0 I RN 0
5. Cash ($....(2,096,303), Sch. E-Part 1), cash equivalents ($.....10,106,747,
Sch. E-Part 2) and short-term investments ($.....16,062,603, Sch. DA).......c..cocovvevveeve | cevrrvvrerninns 24,073,047 | ..o [0 I 24,073,047 | ..ocovevennn 42,406,028
6. Contract loans (including §.......... 0 PrEMIUM NOES)....cvvervreveieriereiesetese et sesssesaens | ceestesissessesessessesssnens (01 R [0 {0 I U 0
7. Derivatives (SChEAUIE DB)...........ccuieieeieiieieieiseies et sesssssessssssessssessesessesseses | eevessessssssssssssssessesinens (01 R [0 {0 R 0
8. Otherinvested assets (SChEAUIE BA).........ccciiirieririnieissisieisesissssssssesssssssses | sesessnssssssessssessessnssnnes (0 R [0 {0 I U 0
9. RECEIVADIES fOr SECUMHES. .........urerrercircieiiecieieeee ettt sstsnies | frestseseesienisenenessneni [0 RO (0 O L0 OO 0
10. Securities lending reinvested collateral assets (SChedule DL)...........corvrrerernenreneeneens | cevrvenseneereiseesssenneneenns (0 R [0 {0 U 0
11, Aggregate Write-ins for INVESIEd @SSELS..........cveuriverrrieieisiessse e seseesesessessssens | rrssnsssssssssssessansanssseans {0 [0 { R 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccveveerierecriieiceeeeeceeeeeceeees | e 350,802,215 | ..oeveiecerecennd (0 I 350,802,215 | ........o.... 392,880,627
13. Title plants less §.......... 0 charged off (for Title INSUIErS ONIY).......c.evrverrerrerrireirnrnserees | cerrreenseseesessnssssennesnenns (01 R [0 {01 R 0
14.  Investment income due and @CCTUE.............cceuieeerricreieiiieseees e | seesesssesesinaas 2,821,042 | ..o (0 [ I 2,821,042 | ..o 3,240,554
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............ccccce. | cevevevernnes 57,717,724 | ... 1,575,355 | .ovvreernn 56,142,369 |.....cceeonee. 38,991,998
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums).........ccocoveeee | cererneereerrersieeneneanns (0 (0 0 [ 0
15.3  Accrued retroSpective PrEMIUMS.........c.evueeererurrereesreseeeseeeeseessesssessessssessessssssees | sesessessseseesessessassnssnees [0 (0 0 [ 0
16. Reinsurance:
16.1  Amounts recoverable from rEINSUIETS.............cceveviurireierriresieieseesee s | everiesieiinnes 15,029,477 | oo (01 15,029,477 | ..covvveae 11,980,126
16.2 Funds held by or deposited with reinsured COMPANIES............ccceveveieeieireiieiiens | cerreeieiseeieseeseaas (01 RN [0 T 0 [ 0
16.3 Other amounts receivable under reinSUranCe CONraCS............c.vvrvriereerienees | conrriesiesisesiesieseenens (0 I (0 OO (V1 R 0
17.  Amounts receivable relating to UniNSUred PIANS............c.ccvvveievriieiicieeeeee s | e 0 [ 0 | oeeereeeeeerieeeeennd i 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............cceees | covvvvevesievecieniennen. (01 RN [0 T 0 [ 0
18.2 Net deferred tax @SSEt.........ocuuiiricii st enteeies | reeesessenenenas 9,765,621 | ...ovvvvrevernns 3,383,037 | oo 6,382,584 | ...ccovverurn) 6,904,439
19.  Guaranty funds receivable OF ON EPOSIL...........cccvevriveieiiieieiee e sisiesens | eerenesesssse s sssesessnees (01 RN [0 T {0 TR 0
20. Electronic data processing equipment and SOftWare............c.ccvvveverirereineieieiseieieieis | o (01 RN [0 T 0 [ 0
21.  Furniture and equipment, including health care delivery assets (§.......... (1) IR TUUTS OSUITOTRROTRRRRRON (01 RN [0 T {0 TR 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........ccoocevevveees | covevevisieseeieieis (01 RN [0 T {1 RN 0
23. Receivables from parent, subsidiaries and affiliates.............cceverrieerrieieienieiesiies | s 0 [ [0 T 0 [ 0
24. Health care (§.......... 0) and other amounts reCeivable............c.ccvieverieierieiesseieis | e (01 RN [0 T {1 RN 0
25.  Aggregate write-ins for other than invested assets...........cocoieeceeciniecieciens | s {0 RN [0 (L I 1,597,245
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNLS (LINES 1210 25).......uverreeraeeerreereeeseesseesseessseessssssseessssessssssssessssesssnnees | seesssseesses 436,136,079 | ..oovvvorerernns 4,958,392 | ....covvvenn. 431,177,687 | oo 455,594,989
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........co. | ovververeereirenieneenninens (0 R [0 {0 I U 0
28. TOTALS (LINES 26 AN 27).....couvermrereeerererressseeesessseessesssseessssssssesssssssssssssssssssssness | seessseeesanes 436,136,079 | ..ovvvvrrrernns 4,958,392 | ....covvvenn. 431,177,687 | oo 455,594,989
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow page..........cccocovvveviinienns | covveenesieeeneseinns (01 RN [0 {0 RN 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVE)......cceuerrerrerrrnrnrrnminseseessnennens | conmessmssessmsnssnessesersness0 | conminnensmsnsssssessessenes [0 [P 0 ) ST OO 0
2502, ettt sttt nsnnns | srsnssensssnssenssenssenssensield | erreesseess s 0 [0 0
2503, ettt | Shietb bbbt (0 I (0 OO (01 R 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccooceeveveverveens | ceveveiesieesseeinnnd (01 RN [0 TR 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).........cevevrrerererirsieeiieisiesins | eerersssissessssssssessnssneas (O] [0 [\ 1,597,245




Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. L0sseS (Part 2A, LINE 35, COIUMN 8)......c.ouiieiciiieiieiieietesie ettt bbb s bbb sensessnsens | ebsbessesnsensenas 94,506,231 | ..ovovvvvieinne 113,832,759
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column B)...........cccvvvenrreurnininrnnnns | covererensenneneens 19,637,492 | oo 19,893,325
3. Loss adjustment expenses (Part 2A, Line 35, COIUMN 9)........coiuiiiiiieiiiieieieisieie st sbe st s sessessssns | sressessssessessnses 56,910,497 | .coeverririirnnn 59,506,948
4. Commissions payable, contingent commissions and other SIMIlar Charges............vuewrereririninrinereieesseessiesssessssssssssessenes | conesessessssessessssesens 55,224 | oo 532,095
5. Other expenses (excluding taxes, ICENSES AN fEES)........ccviuiriiieieiieieie ettt bbbt et ensens | ebsessssesssssnses et sstes s entenae (0 R 0
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........vuuvrrerirruririniinereie et ssess e ssessessnnans | seseesessessessssssssessessessasens (0 R 0
7.1 Current federal and foreign income taxes (including $.....2,642,352 on realized capital gains (I0SSES)).........cccvurveerrerrerierireiirens | ceveeereeeieessessaeenns 277,911 | oo 1,499,701
7.2 Net defErred taX HADIIILY. .......cvvreeeeeereiiecereiie sttt sttt ettt ns s sests | sesessessessessantnsses st ensanens 0 [ e 0
8.  Borrowed money §.......... 0 and interest thereon §......... Dttt taens | enbesbaes bbbt 0 [ oo 0
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....47,612,803 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACt)..........cccueveviveieiirieeeeeeeee e eeienens | eveereisie e 15,142,822 | .o 13,990,777
10, AQVANCE PrEMIUML.......cviveieiietiitete sttt ettt s e s s et b s s ae b b s s et bbb s s e b b e st et s e st b s be bbb et et s e bbb e s ebes s et et snsesesnsetenns | sebssesessssesessssetessssnsesesans 0 [ e 0
11.  Dividends declared and unpaid:
110 SHOCKNOIAETS. ...t | Sreene st O R 0
T2 POICYNOIAETS. ...ttt b s bbb bbb s bbbt tes et s b b s ssesnas | ebisbessesntessesnses e s snans 0 | oo 0
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........coeuriirireiniiieriiereeeeie bbb sssesens | sessesessssesessnas 21,766,782 | ...ocvevvernn 21,400,348
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........cccccuiueiiiinieieiriecseecissiese e | eivevesiessssese s sesenaens 0 | oo 0
14.  Amounts withheld or retained by company for aCCOUNt Of OthEIS.........c..cviveiciciriece et sssteseess | evesessesessessesessesee s sesans 0 [ oo 0
15.  Remittances and iteMS NOL @IIOCALEA. ...ttt ettt ettt ssnesns | febsnesessestessasssessessentneas (O 0
16.  Provision for reinsurance (SChEAUIE F, Part 7)..........cccueveiiieieiiceeice ettt sse st s sssaes s senss s sssns | evsesssssssessssnnens 2,308,000 | ..o 433,428
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FAtES..........cccvciiveiciiieiece et | eeresesses st enans (0 RN 0
18, DIafts OULSTANMING. ... .vvoveerereereiieiiscieeeie ettt s e n st s s santentes | fessessessestonsnnssnssessantntas (0 R 0
19.  Payable to parent, subsidiaries and affilites.............ccccuriiiriiiieieee sttt | ensesessnaesesnnees 2,094,948 | ....ocovverrern 2,663,356
20, DEIIVALIVES......coueveererriieeierises ettt Rt nies | bt eni s it (0 0
21, PAYADIE fOF SECUMHES. ... .vvveeiieiieieieieissiei ettt sttt bbb st s ettt s b s st en s s snts | suebnsessessnsessessnsansessnsante (O 38,560
22, Payable fOr SECUMHES IBNAING. ........vvuvererereirreierirei ettt s sttt st sr st essenssessnssans | sbsessessessessnntsnsssssessessanens 0 [ e 0
23.  Liability for amounts held UNder UNINSUTEA PIANS.........c.cveuiirieiiiniieieissieis ettt sss sttt s s ssesssssnsenss | sresessessesssessessssassessnsasses [0 0
24. Capital notes §.......... 0 and interest thereon §.......... 0TSO RSP POR (0 I 0
25, Aggregate Write-inS fOr ADIILIES..........ccvveieiieieicee et ettt ens st | sbessessstessesnsanns 2,464,089 | oo 2,043,449
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)...........ovruririrrereerceeeneireieeseiseeseess s seeseeeesesssssssssees | seseesesssssnsenns 215,163,996 | ...ovvvveeenne 235,834,746
27, Protected Cell HADIIHIES. ..........cuuivuieiiiiicici s | ottssnis st 0 [ oo 0
28.  Total liabilities (LINES 26 NG 27).......c.cureerrrereeererineeeseeseeseseesseesesseesssess e sssse st ess st sssssse sttt st sssssssssesssssssssesssnnns | srssssssssssaes 215,163,996 | ....ccccrvvrrnnes 235,834,746
29.  Aggregate write-ins for SPECIal SUMPIUS FUNGS...........cviuiirieiisieise ettt | sbessesssessessnsanes 2,399,669 | ...coovvrrrrrirrennen 2,788,698
30, COMMON CAPILAI SEOCK..........cvivieciiiieictcie ettt bbb es st s st s st s e saens | suessesssessesansenes 3,547,500 | ..o 3,547,500
31, Preferred CAPItal SEOCK...........ceveiieeiictciesice ettt bbb bbb s bbbttt s s a bbb s enaets | sbebseresesanentetes e s s reeas 0 [ oo 0
32.  Aggregate write-ins for other than Special SUMPIUS fUNDS...........c.eiiiieiieirieie ettt sttt ssessssnens | sbseesessessessestessessestessasens (O 0
33, SUIPIUS NOES......veviieieeictcte ettt ettt bbb s bbb s s bR bt s s bt s s et s e s bt sas s st s se s st ensebntesansans | siebensessesnsesaesneansesnsenee (0 R 0
34.  Gross paid in and CONLHDULEA SUIPIUS.........c..cviveicicieie ettt s bbb bbb snse st s ntenns | saebssessssansns 134,601,871 | e 134,601,871
35, UNASSIGNEA UNAS (SUMPIUS)......cvurveiererisireicteetes ettt ettt b st sas s s s ss st s st s e s b es bt ssssssssasasssnsnans | suesssssssessnsnea 75,464,651 | .ooveevvrinnne 78,822,174
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 1) OO PSSR ORI [0 TR 0
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt nses | srererent s st er st st e [0 0
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNE 39).........cccouueveviireierireie et sssesesssesss s | sesressssessnens 216,013,691 | oo 219,760,243
38, TOTALS (Page 2, LiNE 28, COL. 3)....uuivuuirireriuiiiesiseiieesieeesssesiessssss sttt sttt ssssssssssssssssnssins. | eossssssnesssnens 431,177,687 | oo 455,594,989
2501, Other lIDIIHIES. .....vvvcvereeesericeiieric sttt nsntssenin | nerennnenssesssennsenses L 25000 | wovueressensseeseenens 184,348
2502. Deferred ceding commission... ...2,325,771 1,783,006
2503, EXCISE tAX PAYADIE. .....c.uiviieiriieiieieieise ettt s RS e Rttt n et ntes | Sbentesetentesetensanaees 65,653 | civorererirereriiens 76,095
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGE..........crureirririireirieiiesineiss st sessssesssssssssessssssessessssssssssssnes | seseessssessesssssssssessessesssens (0 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).......ccuuereruiirsiresemmineressenesssisesesessensssesessensssessssesssseenessssssssssssssssssssssssssess | evoesssssssesssse 2,464,089 | ..o 2,043,449
2901. Additional admitted deferred taX @SSELS...........ccveviiceeeieiees ettt sttt bttt s sttt esss e aetesensnassenastessssnantanes | ceeterereesesaneerenan 2,399,669 | ......ccevevennn 2,788,698
2902.
2903, ettt R R een e | reestseent ettt S 0
2998. Summary of remaining write-ins for Line 29 from overflow Page............cccuiuiiiiiniiniiss s | s 0 [ oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE)......cucuururuiussirresresseresseessenessssesssssssssssssnsssensssessssenssssssssssssssssssssssssnsssssssns | nssessssssssessssees 2,399,669 | ..o 2,788,698
3201.
3202.
3203, RS R RS E R E R S R S Rttt | Srienes et O R 0
3298. Summary of remaining write-ins for Line 32 from OVEMlOW PAJE...........cciuiiiiiiiieicsece ettt | sbeesssseses et 0 | oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE)......cuureureresreiressesessasesssessessessassssessssessessenssssssssessassassansssssessessasssnssnsssssasss | sessessessessassanssnssessassassanes (O P 0




Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4)..........ccoiiiiiiiiiiieeetese ettt ettt ssssnns | stessesssessesnsesans 41,608,676 |.....coovrvererreinns 35,503,015
DEDUCTIONS
2. Losses incurred (Part 2, LiNE 35, COIUMN 7)......cuiiiiiiriieiiiieietsses ettt sse s ss s s s sssessesnsens | ssesssessesssssssassesnns 7,383,047 | oo, 1,536,002
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......c.ovoieiiveieeieieeecteee et sstes et sssnns | sessessesesssseesessnes 11,994,354 | oo 16,792,480
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2) 11,113,562 | .o 14,273,399
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5)
7. NetinCome Of PrOtECIEA CEIIS........vururireirriecircieere sttt ettt ss st s st st enssesssssessansensns | nnssssssssssensssssnssesssssnsenssess0 | srenssssesssssssnssnssnssessssessanens 0
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7) 2,901,134
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).....c..cuvvieiirieiiniessiesetssessssesessssssesnes | sveesseesessssesesnns 19,235,825 ....24,759,493
10.  Net realized capital gains (losses) less capital gains tax of $.....2,642,352 (Exhibit of Capital Gains (LOSSES))........evrveres [ orressssssessissesssnnes 4,907,223 9,638,654
11, Net investment gain (I0SS) (LINES 9+ 10)....cuvueuiuiieiiirieiieeee et bbbt sse st ssssansens | sressssessessssessesnes 24,143,048 | ...covvvereieins 34,398,147
OTHER INCOME

12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....(364,796)

amount charged off §.......... )ttt R et nt ettt | nebentes et st et naees (364,796) | .vvvverrrererrieneesreissinneas 0
13.  Finance and service charges not included in PrEMIUMS...........cccveviveieicirie et ssssssessssssenas | sessesssssssessssesessssessessssessensQ | oesissesessssesssesses s ses s 0
14.  Aggregate write-ins for miscellaneous income.... ....(136,155)
15.  Total other income (LINES 12 thTOUGN 14)........cuiuiiiieieieireieieeiseesees ettt ettt ennen 88) | s (136,155)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign

INCOME tAXES (LINES 8 + 11 & 15)... ittt bbb bbb b s s ssnnens | saebessssesesssissesenes 34,949575 | ..oocveien 37,163,126
17, DivIAeNdS t0 POIICYNOIAETS..........vucveieieciiiieci ettt bbbt b bbb bt saens | etsstessssssssssesssssnsensnssntensnsan 0 | 0
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign

income taxes (Line 16 minus Line 17)..... ..34,949,575 37,163,126
19.  Federal and foreign inCOME taXES INCUITE...........cviueiueiciiie ettt s st ebenseses | asessssessesssssssasseses 5,809,048 | ....ocvveveveren. 5,815,238
20. Netincome (Line 18 MinUS LiNE 19) (10 LINE 22)........cuiveiieieeicieteseietes ettt st se s s s s s sassasssssessnsans | eesessssssssssessessnsan 29,140,527 | .ovverererrrerinns 31,347,888

CAPITAL AND SURPLUS ACCOUNT

21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COIUMN 2)........c.ccoiuvieiiieieieieeieiessieieinns | ceveveseisssesenns 219,760,243 | ..cooovereeen. 189,763,952
22.  Netincome (from Line 20) ....31,347,888

23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $
25. Change in net unrealized foreign exchange capital gain (loss)...

.0

26.  Change in Net defermed INCOME tAX.......ovrurirererrireireecieess ettt ettt esreen 5,060,774)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28 Column 3) 4,047,692
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)........ccccceeevvereereververenereereneeneeeseenienees | ervereeneerensesenrsnee( T,874,572) | v (349,428)

29. Change in surplus notes
30. Surplus (contributed to) withdrawn from protected cells
31, Cumulative effect of changes in aCCOUNtING PHINCIDIES. ..ottt tesenns | essessessssessessssessessssessessssenes {0 TR 0
32. Capital changes:

321 PAIA Nttt Rt et

32.2 Transferred from surplus (Stock Dividend)

32.3 Transferred to surplus
33.  Surplus adjustments:

33.1 Paid in

33.2 Transferred to capital (Stock Dividend

33.3. Transferred from capital
34. Net remittances from or (to) Home Office

o o oo oo

35, Dividends t0 SIOCKNOIAETS.........ccuvuiiiiciieii bbb

36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus COIUMN 1)..........cocurieiiinieieieiseieseeeieseesesiesens | v sssenes 0

37.  Aggregate write-ins for gains and [0SSES iN SUIPIUS.........c.everurrerririierissirieesssesssssse s ssssssssssssessessesssssssssessessessssssssssssessens | ssssssssessassasssssssssesssssasssnsan 0 | o 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)...........cceieuieieiisieieeseseese s | evierssiesssssssesissnes (3,746,552) 29,996,291
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37).......cccevveveeveerceees | covveveeireieieinnas 216,013,691 219,760,243

DETAILS OF WRITE-INS

0598. Summary of remaining write-ins for Ling 5 from oVerfloW PAgE.........ccccvieiiiiinieiisieese et
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)......vururrusrrrrresresreseeeiseessneseeseessssenssnssssseeesssnssnssssssssessssssnsssssessesssens

1401. Miscellaneous
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)......c.cuieririieieiisseieesisssesssssssessssessessesessasssssssa s snsessessssanssssnsasses

3701. Additional admitted deferred taX @SSELS.........cviuiiueiciiieiee et s .
3702. Reclassification of additional admitted deferred tax assets to special SUrPIUS fUNAS..........cccovveieinieeieee i | e (2,399,669) | .oovevrrerrerrirnnes (2,788,698)
3703, eSS SRR S RS SERS R E Rttt
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)




Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

CASH FLOW

Currerlt Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums cOllected NEt Of FBINSUTANCE. ..........c.cveveeiereeevcree ettt st et bssaes s bnss s snssnaens | sessesssssssessesnean 25,851,726 | ..o 48,447,924
2. Netinvestment income 18,696,548 24,691,714
3. Miscellaneous income
4. Total (LINES THIOUGN 3)..euiuieiiiiiiiie ettt bbbttt
5. Benefit and 10SS related PAYMENES........vurvrriireririrrieisessissise sttt sttt
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cceveveieeieirireieirieeisiieieinnens
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS. ..........ovureririerienrirrrnene s
8.  Dividends paid to policyholders....
9. Federal and foreign income taxes paid (recovered) net of $.....2,642,352 tax on capital gains (I0SSES)..........ccc.errererrererrens | crrvsrisssisissiinnnes 9,673,190 | oo 4,014,835
10, Total (LINES 5 thIOUGN 9)....ccvuierieuiiii ittt bbbttt ntnnts | enbsensesssnsasisa 65,842,039 | .ooovvirriiins 58,774,039
11. Net cash from operations (Line 4 MINUS LiNE 10).........c.euuierrurririrriniineeneereieeseesseeseeseessssessssssesseessssessesssessssessessessssssssessessns | sessessesssssssnnses (21,240,154) | oo 14,390,395
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12.1 Bonds
12.2 Stocks
12,3 MOMGAGE J0BNS........cocvviecieieiiectc ettt a et a et b s bbb a st et s st b s b s s s st e s s naetns | sbsebesesnaebess et ettt s s e 0
12.4  REAIESIAIE. ... ettt bbbttt | Sbebebs sttt st ees (0 TN 0
12,5 Other INVESIEA @SSELS......ceuivuieuiiiieiieiieii ittt | eebeneb ettt {01 TR 20,000,000
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS............ccccueieiciriecieeeeseeiees | e 3,843 | o 1,600
12.7  MiISCEIIANEOUS PrOCEEAS.........vveiviveisiicteteieere ettt a et a bbb bbb s s s s b s b s e s b bt a s ssebebes s et ebennetes | sbsebesessssesessssesesasnsetennaees (L I 555,738
12.8 Total investment proceeds (LINES 12.110 12.7)......cucuiueieriirieiiisiesetsse sttt ssesns | saessessssessesinsan 226,132,684 | .....coovvvvrennn 210,956,323
13.  Cost of investments acquired (long-term only):
1301 BOMAS. ...ttt E RSttt | eebsets e enes 139,749,531 | woovries 176,139,768
13,2 SHOCKS. .vvuvveircieiee ettt s s Rs e en e ententests | enbiestinstsestennees 54,533,398 | ....cooverierrinnn 15,554,467
13,3 MOMGAGE I0BNS.......veiviiiiiiieiitesi ettt ettt s bbb s e ntes | Shebiesnsense st n et s et enae (1 TN 0
1304 REAIESIALE. ..o R ettt nenneten | Sresseenesenae et st s et eene {1 R 0
13.5  Other INVESIEA @SSELS.........cuuieucirciieiiiiie bbbt
13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.110 13.68)......curiiuiirieiisieieisseie ettt ssnsessessnsenses | aressessssassessnsas 194,321,489 | .o 196,367,994
14.  Netincrease (decrease) in contract [0ans and PreMIUM NOLES...........ccruriirierrurrerrieie et esssses e ssessessenssens | sessesssessessasssssssssssessassnnes 0 [ o 0
15.  Net cash from investments (Line 12.8 minus LIN€S 13.7 MINUS LINE 14).......ciuiieiiriieieiiieieeese st snsesssssnses | sesessesssssssesssnns 31,811,195 | oo 14,588,329
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPITAI NOLES........cviviiecreieiccs ettt bbbt b b s bbb s s s ssssens | sbsesesessssesesessesesasnsebes s aees 0
16.2 Capital and paid in SUPIUS, 18SS trEASUNY STOCK.........cururerririeiieieieeieeireie ettt ssestensnes | sbessessessessastesssessessessantaees 0
16.3 BOMTOWEA fUNGS........eoeciiiiiet bbb
16.4 Net deposits on deposit-type contracts and other insurance liabilities...
16.5  Dividends 10 STOCKNOIAETS........c..cvuieierirrriciieisririe ettt nsns | cbresenieseneenenaees 31,000,000
16.6  Other cash Provided (APPHEA)..........cureururerrerrieiieeireieieee ettt ss s b sttt s b bsessessenbnens | sbsstssssssssssssessenns 2,095,978 | .o 1,151,717
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiNg 16.6).........cccoevvvvvverens | covverrersrsrennns (28,904,022) | .....cooovevrrrrrannn 1,151,717
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccccvvvervevierrcnnes | covvereersienieins (18,332,981) | ..cvevverererrae 30,130,440
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING O YBAI......vieieieieese ettt bbb st s bbbt s st nsesnts | suessesesensessnsnes 42,406,028 | .....ccoocverrrnnn 12,275,587
19.2  End of year (LiNe 18 PIUS LINE 19.1)......c.uiiuiiriiieiiiccee ettt snisnins | eeesesisessssneeas 24,073,047 | oo 42,406,028
Note: Supplemental disclosures of cash flow information for non-cash transactions:
IR o [ 0]




Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedaPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1.
2.
3. Farmowners mMUItiple PETil..........coeirieiirieereeeseeeneeeins | cevereeeineseeenesssseesesssseeneens [0 R [0 0 | o 0
4, HOmeowners MUItIPIE PEFil.........ceuieveiuireiireieiessieieseeieisinin | cveressessssessessssessesessssessesns 0 | e [0 TR 0 [ e 0
5. Commercial MUILPIE PETil.........coreririrrirrireirririeensnesssiseeseeees | ceereeesseesnseeesesssssesesseesnens (01 RN [0 T 0 [ e 0
6. MOMGAGE GUATANEY........coeveiiiieiiicereieisees st sessssensenes | srstesseessessesssensessessssessesns [0 SRR [0 T 0 [ e 0
8. OCEAN MAIMNE.......ouvemriririiriiriesiiestiesieste s st nisesssesssesssessessss | eeriesseessessessessesseseenen 0 | o L0 OO L0 OO 0
9. INIAN MAMNE. ... eessesssnens | coesriesssesss e T 2,335 | 3778 | o 9,668
10. FINANCIial QUAraNTY.......c.ccuvimciireieeeeiee e ecseeeiens | eereieeseneses e ssseeena (01 RN (0 R (01 0
111 Medical professional liability - OCCUITENCE..........cccevveererriieisieees | v 78,534 | oo, 35,673 | oo 37,589 | oo 76,618
11.2  Medical professional liability - claims-made............cccoevieivereeeiies | covrverrieiieriiieienas 2,613,537 | oo 1,463,628 | ..coooovvever 1,119,590 | oo 2,957,575
12, EAROQUAKE......ooeericci s esninssis | eeriesssesss s 165,845 | ..o 148,525 | oo 152,126 | oo, 162,244
13. Group accident and health............cccocvieiirieieieeeseeseies | e 0 | e 0 | e 0 [ e 0
14. Credit accident and health (group and individual)............ccccovrecneee | cerrrminrnrneinssernnein [0 R [0 0 [ e 0
15. Other accident and health...........c.cccocrirniiniinieiieieieineines | e 0 |t (O RO L0 TN 0
16. WOrKErs' COMPENSALION.........ourierrreririreieirieieisesseseiserseseessisseenes | eesssesseesssesseenssessessssessesnes [0 R [0 T 0 | o 0
17.1  Other liability - OCCUITENCE........c.cveveieieieicisie et | ceveiesessesssenas 13,781,899 | oo, 5777165 | oo 6,587,808 | ....ccoverirrnn 12,971,256
17.2  Other liability - ClaimS-Made.........ovvvrrerrerrerrireirrereseseeeeeeneeees 5,125,828 | ..ooverereiine 2,647,656 | ..o 2,352,777 5,420,707
17.3  Excess WOrKers' COMPENSALION. .........cceueivereurireieiieieieissieieisniens | cveressessesessessssssessessssessesns [0 RN [0 TR {0 TR 0
18.1 Products liability - OCCUMTENCE........c.cvvviereeiicieeecesee e | et 6,731,419 | oo, 2,725,007 | oo 3,335,963 | .oovvieieriead 6,120,463
18.2  Products liability - claims-made...........ccccmrrrerenirrnerenrinerriennnns 2,143,142 | v 753,029 | oo 988,760 1,907,411
19.1,19.2 Private passenger auto liability..........c.coeurerieerienenennerenenes | e [0 R [0 0 | o 0
19.3,19.4 Commercial auto IaDility...........cevvrreiirieerieseee s | e [0 RN [0 T 0 [ e 0
21. Auto phySiCal dAMAGE.........cvueererereiriieereirereiseeeeieseeessseeneines | et ssseeeea (01 RN (0 R 0 [ e 0
22. AIrCraft (All PEIIS)........cvivieereiiieeceeeee e eiens | eresissseses e se s ssaebened 0 [ o 0 [ oo 0 | o 0
230 FIABIY. covveeeeceeeeic et | st (1 R (O (0 RN 0
24. SUMBLY ot naes | seeaebens et eeans 0 [ oo 0 [ oo 0 | o 0
26. Burglary and theft.............coecresee s | e (01 RN (0 R (0 RN 0
27. Boiler and MaChiNETY..........c.ccvueiieiiiiccee e | sveaeressese e nseens 0 [ o 0 [ oo 0 | o 0
28, CIBAI vttt nents | st (O R (O R [0 RN 0
29. INEEINAHIONAL......crecrete s | erereessese et (01 RN (0 RO (0 RN 0
30. WEITANEY.......cocvicicteie ettt sssssaens | etsssessssssses st s s se s sanes 0 | e 0 | e 0 [ e 0
31. Reinsurance - nonproportional assumed Property.........c.cocceereees | woverevrieesiceessseseseenens 0 [ o 0 [ oo 0 | o 0
32. Reinsurance - nonproportional assumed liability.............ccoceieivies | vrvereiveeieeeee e 0 | e 0 | oo 0 [ e 0
33. Reinsurance - nonproportional assumed financial liNES...........ccccee | veereenrrnrnrereirneisensinsireinns [0 SRR [0 0 | o 0
34, Aggregate write-ins for other lines of bUSINESS..........cccvvvieviieies | e 0 | o [0 R 0 | e 0
35. TOTALS 42,760,721
DETAILS OF WRITE-INS
40T, et enens | ebessenetees et ensee e [0 R [0 {1 R 0
BA02. st | reri et (O R (O RO L0 RN 0
BA03. st nnn e | resieses et O O O (0 O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | ....ccocovveeeviieesiiceennnnd 0 [ e 0 [ oo 0 | o 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe).......ccovves | corrrrrnrenrenniisinisnesnisseseian {01 N {0 0 | e 0




Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIE. ettt | et 54,083 | ..o [V R (U RN (O I 54,083
2. ATTEA TINES.....o et esnsesnes | eereerereneessessnns 510,348 | ..o [V O (U RN (O I 510,348
3. Farmowners mMUltiple PETil.........c.cirieeirieeeeeesssessseieies | reressensssssesse s [0 (1 [ TR (01 (0 0
4, Homeowners MUItIPIE PEFL.........cveirevrieieieisieeisseeessieseissieiss | seevesessessssessessssessessees [0 (1 [ RN [0 (0 0
5. Commercial MUIPIE PEIl........ccviveieieieieirie e | e sees [0 (1 TR [0 (0 0
6. MOMGAGE GUATANEY........oucveivieciiiieeieie sttt sesens | sessssessessssensessssessesaees [0 (1 [ R [0 (0 0
8. OCEAN MAIMNE.......ooiviuiiririiriiise s | e (0 N LU O (0 RN 0 [ e 0
9. IN[ANA MAINE.........cooiiiii s
10. Financial quaranty...........ccceeeveeriiecessieee e
111 Medical professional liability - occurrence
11.2  Medical professional liability - claims-made............ccccocvueervereereens | coverririnennns 1,119,590 | .o 0 | (0 U (01 IR 1,119,590
12, EAhQUAKE......ooveercce e | eresesieneseeneoas 152,126 |.vvoceeeieerieeiiens (U O (U RN (O I 152,126
13. Group accident and health............cccccveveveieiicreie e | e rese s (0 R {1 TR (0 SRR (01 TR 0
14. Credit accident and health (group and individual)............cceeveveres | ceverereriereece e [0 (1 [ R [0 (0 0
15. Other accident and health...........ccc.vcuiriiriieireriercrncrnennenes [ (01 {01 RN (01 R (0 0
16. WOrKers' COMPENSAtION..........cvurirriiirririreieieeeieeeiseieiseieisesesesnes | crsesesesssenssessessseeenns [0 (1 R [0 (01 TN 0
171 Other liability = OCCUITENCE.........ccvveveeeeeerereeerce e esssseesns | eveereessnaenens 6,587,808 |....ccoevvrerereriiernns {1 (1 R (01 A 6,587,808
17.2  Other liability - ClaiMS-MATE. .........cvvrrrrrrerrereireiererisrieeeesissiees | eereeeesesennens VRSV A {1 R [0 (01 2,352,777
17.3  Excess WOrkers' COMPENSALION. ..........ouureeerireereineeireiseeieireneies | reesereeennsssseenessnseend [0 {1 R [0 (01 RN 0
18.1 Products liability - OCCUMTENCE........c.cvveeeieiicreeeeeeeeeesee s | vvveiereninienns 3,335,963 |..cooieieceie {1 T (1 R (01 A 3,335,963
18.2  Products liability - claims-made...........cccovrveurrrieeriieeesieesiiees | v 988,760 | ...ccovevererriererrieinns {1 TR (1 R [0 I 988,760
19.1,19.2 Private passenger auto liability...........c.covreereereininnencsenenis e [0 {1 R [0 (01 RN 0
19.3,19.4 Commercial Quto IaDIlity..........coeveererreriririrsrrre e | vt eeeeesees (0 (01 (0 (0 U 0
21. Auto physiCal damage.........cvvereiriirieirirereeeireseiseeseeeesnees | e [0 {1 RN [0 R (0 U 0
22. AIrCraft (all PEFlS)......c..vvueveererereereereieieeeerrereeseessereesseesneseesesessenenns | seeneesessnsssssensssessssessnd [ eoreensenensisenesssensens (01 TR | N SOOI B ST 0
230 FIABIY.covveeeecee et | ettt (U (0 O (U (O 0
24. SUIBLY .ottt sttt sttt | sbneebsessens st ene e sentend (0 (01 (0 (0 R 0
26. Burglary and theft.............ceeeereesseseeeeesieees | oo (0 (01 ORI | N OO 0 0
27. Boiler and MaCINETY..........c.cueiiviiieicee et | evvstesesssaes e [0 U 0 [0 e 0 | e 0
TR O - OO OSSOSO BTSSR (U (0 OO | I PO (1 0
29. INEEIMALONGL........oovirriiiei e | cerreesieessiesse s (0 PN 0 [ om0 e, (O TN 0
30. WAITANEY ..ottt sssense s | sbsssssesssssssessssssesesan [0 0 [0 e (0 U 0
31. Reinsurance - nonproportional assumed Property............ccoueveees | vevverererseeerersesesenens [0 R 0 [0 e 0 | e 0
32. Reinsurance - nonproportional assumed liability.............cooeveves | cevireieieieieieeieae, [0 U 0 [0 e (0 U 0
33. Reinsurance - nonproportional assumed financial lines...........c.c.. |eoveereveerreieenennnn, [0 R 0 [0 s (0 U 0
34. Aggregate write-ins for other lines of bUSINESS...........ccceveriiiieins Lo [0 I 0 o0 [ (O I 0
35, TOTALS...oocereriecinerieeetsesisesisecssesessesisessssssssesssssssssesssnsnens | sessessessenes 15,142,822 | .oovorvrvcrncrinci 0 [ evrerrerenerneernerennd0 [ e, (U I 15,142,822
36. Accrued retrospective premiums DASEA ON EXPEIIENCE. ..........vuiuiuririurrirereeeeseeeieeseeseisesseseesesesssesesesses et essese s e e s s eesesseeaesesseesesessesantes et et es e b et essesesassesesassesesanse | saesessesssssssesnssnsnessnsns 0
37. EQrned DUL UNDITEA PrEMIUMS..........cuiieiieieieee ettt s8££ s 88 st e st e st e s snesnnnenns | nebastessssnstesessssessesnes 0
38. Balance (SUM Of LINES 35 thIOUGN 37)........c.everrerireeriisiiesiisiie ettt sas et ess e essas sttt essassae s ssessansasssnsassessansanssnssessassansnsnnssessassansas | ssessssssessees 15,142,822
DETAILS OF WRITE-INS
40T, ettt | Setensee et [0 {0 RO I BSOS R (0 0
3402, ettt | feteniee et [0 {0 SRR I SRR (0 0
BA03. et | sessee sttt (O (0 OO | PO (O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....ccccooovuerrrrirrinnnad [0 {0 RSN I FOSORRR (0 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).....ccocoove | ceerrerrenniniinrnsirninnaad (01 (0] o 1 ST (O I 0
(a) State here basis of computation used in each case: Daily pro rata




Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. Tttt nntennen | ererenseeeen 693,706 | .ooovovrreriririnend [0 (V1 IO 177,644 | ............. 439,929 ..o 76,133
2. ATTEA TINES.....oveeeriricirieeier s ensssneenes | seeseenens 6,254,189 | ..ovverrrrerenne 808 | ........ 53,151,204 | ........ 28,077,637 | ........ 19,295,291 |........... 12,033,273
3. Farmowners multiple PeTil...........oeririirineireereeireneines | reeieeseeeneeseseenes (0 I [0 (0 I (01 [0 0

4, Homeowners MuUltiple PEFil.........c.veeiieernenieesiesessesssnes | ceeireiessesesensennens (0 I (0] 0
5. Commercial MUILIPIE PETil.........c.vurreririeeierireireiesseseseseiseinees | cveeresssseseseeeesees (0 I (11 R (0 I (01 [0 0
6. MOMGAGE GUATANEY.........cvieeirrieireieirire e essssesessnes | sereessssssesssessessees (0 I (0] (0 I (0] [0 0
8. OCEAN MAIMNE.......ouverrerrerireniriesieesiesiessesie e siesiesssessnessnee | ereesseesseesseessensn (O O (018 IR (O PR (01 IR (O O 0
9. [NIAN MAMNE. ... esseessenens | erereresseeenns 86,423 | ..o (0 SRR (U IO 25,926 | ..oovvveenn: 49,386 |..covvrrerrin 11,111
10. FIiNanCial GUAIANLY..........ocuruureueereereeeireeeneereeeeseseseesesseeseessssenes | seseesessnssssessessssns (01 (01 O (0 (01 O (0 0
111 Medical professional liability - 0CCUITENCE...........cceevvievereiiiieins | erviveiernns 272,484 | ... 2,301 | o [0 I 183,245 | ..o 13,006 |...cccvvernne. 78,534
11.2  Medical professional liability - claims-made............cccoeovuerreviiens | corvivennns 9,172,695 | ............... 98,719 | cooveeeeeeee [0 [ I 6,098,254 | ............. 559,623 |............. 2,613,537
12, EARhQUAKE......ooceeeiceceeeriesesieseseesiesssesssessssnees | eveieens 1,162,060 | .....oovvvvnve 15,356 | vvorererinennne (U I 386,973 | ... 624,598 |......cooevenn. 165,845
13. Group accident and health.............cccccueieevieieeeseeee | e, (0 IO (01 I (0 IO (01 I [0 0
14. Credit accident and health (group and individual)...........cccevevens | covrererrerrerrirnies (0 I [0 (0 I [0 I [0 0
15. Other accident and health...........c.ccocuvinincininiiisseiieis | e 0 [ oo (01 IR 0 [ oo (010 IO (O O 0
16. WOrkers' COMPENSAtION..........crvrrrrerieeireeriireeereineeiseeeeseeseeseesnees | eoveseenesssseesssneseend (0 I [0 (0 I [0 [0 0
17.1  Other liability - OCCUITENCE.........evevurvrecrierireerieresessisesesesseenes | cevenens 61,235,180 | ..ocvvvvnc 394,473 | o 0. 32,157,765 | ........ 15,689,989 |........... 13,781,899
17.2  Other liability - ClaimS-Made..........vveererrerrerrireirerereieieesnessereens | coeeenees 20,206,897 | ..ccvvennee 52,724 | ..o, [ I 11,960,265 | .......... 3,173,528 |............. 5,125,828
17.3  Excess WOrkers' COMPENSAtioN..........ccceueerireierniieieisseiesesieniens | erversssesessssnnsen (0 IO (0] I (0 IO (0] [0 0
18.1  Products liability - OCCUITENCE...........evurererireereeirireerieseiseeireinen | eveeeenns 22,588,052 | ............. 130,217 | oo [ I 15,706,645 | ............. 280,205 |............. 6,731,419
18.2  Products liability - claims-made...........cccccuerrmerernermernneennernnee | ceeveneeens 7,487,893 | oo 71,506 | oo (U I 5,000,665 | ............. 415,592 |.........c... 2,143,142
19.1,19.2 Private passenger auto iability..........ccoovrrerrrninrnrnrrnrninennns | cerreneinseneieinennd (01 (01 O (0 (01 O [0 0
19.3,19.4 Commercial auto Iability............corevrrvereiieieiesiecsseeseiens | e (0 I (0] (0 I (0] [0 0
21. Auto physiCal damagE.........coverurerrereenrereireieeeeseteeese e esesssninnes | sereesessesssesessessens (01 (01 O (0 (01 O (0 0
22. AIrcraft (all PEFIS).........vvevrevierieieirieeseesse s rssseseisnnens | crenseesseessesnseeseend (0 I (0] (0 I (0] [0 0
230 FIABIY.coveoeeeceeece st | erteees st (O I (1 S (O (1 I (O 0

24, SUFBLY ..ottt entes | snresstensesesensenaees (0 I (0] 0
26. Burglary and theft............coeerrcneeseeee s | e (01 (01 O (0 (01 O (01 0
27. Boiler and MaChinNery..........ccoccueviieiieeeseee e seeesseeies | erevseesesessssesesnnd [0 I {1 TR [0 I {1 [0 R 0
TR O o OO OO OO O OO OTSTSRPOR [PPSR (O I (0 (O I (1 I (O 0
29. INEEMALONAL........ooiviicii s | s (O 0 | v (O SR 0 | o 0 [ 0
30. WaITANTY ..ottt esssssesennens | eesessestasensssessesen (01 (01 I 0 | oevereeeeeieeeeennd [0 e 0
31. Reinsurance - nonproportional assumed property...........cccccoeeves frerevrennns XXX ovievien] e {1 [0 I {1 [0 R 0
32. Reinsurance - nonproportional assumed liability.............c.ccccoceer. fvrerinnae XXX eeeveen] e (01 I (0 IO (01 I [0 0
33. Reinsurance - nonproportional assumed financial lines.............. coeveene. ) 0.9, N R (01 (0 I {1 [0 T 0
34. Aggregate write-ins for other lines of bUSINESS...........cccvvvieiis | eooriiiieiiciienenad [ I [ [ I (L [0 I 0
35. TOTALS ...ttt essesssssssssessassensns | snsees 129,159,579 | ............. 766,104 | ........ 53,151,204 | ........ 99,775,019 | ........ 40,541,147 |........... 42,760,721

DETAILS OF WRITE-INS
40T, et | feesereeess e snneead [0 I [0 (0 IO [0 I [0 0
3402, s | e (O I (0 SR (O I (0 RO (O 0
3403, et nsst s | eesessss s s (O (0 (O (1 O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | .......ccccoeverrnnnad (0 IO (0] I (0 IO (01 I [0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).....c.c. | corrrrrnrenrernirnnenas (01 P [ [ [0 P (O] [ [0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §$.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the JAM ES RIVER INSU RANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Pttt ettt ntenn | seressest s nes (5,504,562) | ...ovvrerreierierisnieresissiein (01 (5,000,489) [ ...vovvrerrerrrrerierinene (504,073) | covovveeereree s 81,650 | covvverrreeerierine 247,844 | oo (670,267) | .vovvvveererrrrrcierieninns (1,016.0)
2. AlIEA lINES.....veveeeveeieee et ...474,055 ...29,856,664 ...12,458,933 ...104.5
3. Farmowners multiple peril.. .. .0
4. Homeowners multiple Peril..........cccvvvereeeeeiieiesieeseeseeeie
5. Commercial MUltiple Peril.........c.cvverivereirierieiieeie e
6. Mortgage guaranty
8. OCEAN MANMNE.......couivirieeieteie ettt
9. INIANA MAMNE......o. i
10. Financial guaranty.
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...........cccccoovverrrernrenen.
12. Earthquake.........ccoevveveieverecice e
13. Group accident and health
14, Credit accident and health (group and individual)
15. Other accident and health
16. Workers' COMPENSALION...........covverreiiiircireieisriese e ees
171 Other liability - occurrence 47,803,300 | .coooeererierenennnn. 55,974,311 | o 1,614,889
17.2 Other liability - claims-made... 15,520,404 (3,804,672)] ...
17.3 Excess workers' compensation
18.1 Products liability - occurrence. ..17,259,113
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability.
19.3,19.4 Commercial auto liability
21. Auto physical damage....
22.
23.
24,
26.
21.
28.
29.
30. WAITANTY oottt nnen
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability............c.ccocurveerenee.
33. Reinsurance - nonproportional assumed financial iNes..........cccoves [ cervierenrernennns ) 0.9 S
34. Aggregate write-ins for other lines of business .0
35. TOTALS.....coeteeee ettt ...51,476,356
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceee | oeverereriereierieeeisisiieinieen0 | eveeieiccieisiiseisssiesieeeeennc o0 |




Annual Statement for the year 2011 of the JAM ES RIVER INSU RANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

oL

........ 1,630,987 | ..ocvvvvirecrren 11, cerveerinnieniennnn. 507,047 81,650 202,568
...................... 6,226,617 |.......ccco......... 1,266,414

...................... 4,558,239

Farmowners Multiple Peril.........coceceeienirerrneessecee s
Homeowners multiple peril...
Commercial multiple peril
MOrtgage QUATANEY........couuevueeieireirisrieeeiseie e
Ocean marine
INIANA MAMNE......coeieie e

_\
SO UEWN =
e

Financial Uaranty.........ccoevieueurieennieseesie s

Medical professional liability - occurrence.... ...63,251 379,764 |...
11.2 Medical professional liability - claims-made. ..3,298,380 ..8,829,988 | ...
12. EArthQUAKE........c.cvviei s | ceseb s 0 512,996 |...

13. Group accident and health..............coovriuninne. ] 0 ] 0 | 0 |0 | 0

14, Credit accident and health (group and individual). .0 .0

15. Other accident and health...........cccoovvvvrnnnne ] .0

16. WOrKers' COMPENSALION...........ceiriiieiriiieieiieisieieiessees et ssssesesssees | sbessesessssssssesssesessssssesns 0 [ o0 | ereieeeeieieee0 | 0 | 0

171 Other liability - OCCUITENCE........c..cvuiiirericiriereresce i 28195338 | o 0 15,602,476 132,282,298 |...ccvvvvivviriicines 139,819 93,211,679 47,803,300 | ...coorrrirrrenne 27,448,999
17.2 Other liability - claims-made ..7,325,032 3,951,967 |. 34,734,108 | ... ...71,048 | .. ..22,657,817 |. 15,520,404 | .... ..9,388,085
17.3 Excess WOrkers' COMPENSALION. ........couiuiiieirieineieieteissee e | crerersneressesssessnesse s 0 [ o0 | 0 | 0 | 0 | cvrrrennreeneieinneen0 | L0 SRR 0

18.1 Products liability - OCCUITENCE...........covvereeeirieieirisr e 3,924,866 1,968,504 231,204,205 | ..o 37,367 | o 15,950,963 | ...ovvvrriinnns 17,259,113 | v 12,855,917
18.2 Products liability - claims-made ..1,832,020 | .. . ....549,607 |.... ..6,233,870 |... ...19,591 3,812,665 2,990,403 | ... ..2,642,764

19.1,19.2 Private passenger auto liability
19.3,19.4  Commercial auto liability............c.ccoverieriirrieiieeseee e

21. Auto physical damage..
22.
23.
24.
26. Burglary and theft.
21. Boiler and machinery...
28. Credit......c.c......
29. International.
30. Warranty.
31. Reinsurance - nonproportional assumed property............ccoeceerienens
32. Reinsurance - nonproportional assumed liability.............cccocvcueirieninnes
33. Reinsurance - nonproportional assumed financial lines .
34. Aggregate write-ins for other lines of bUSINESS..........ccoveveriiiiisiieiiinneas
35. TOTALS. ..ottt
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page..

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........cc..c.u......

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECE ettt | et neienes 18,357,387 | covorverrrericrineiiensd (O RN (O O 18,357,387
1.2 ReiNSUrANCE @SSUMEM........c.cvireriiiicieieiiieieeeseiesss et sss et ss s ssssesessssnses | esessssssessssssesssinns 90,584 | ..o (0 TR (01 IR 90,584
1.3 REINSUrANCE CEURM. ... | srsrississinsees 9,232,212 | ..o [0 P (O 9,232,212
1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3).cucurrinrrrreeeseneseeseirsesenens | cereesssensesseeees 9,215,759 | oo (01 S {1 9,215,759
2. Commission and brokerage:
2.1 Direct, eXcluding CONtINGENL...........cceviviieeieieeeic et sesiens | cesvessesessesse s senans (0] 21,673,006 | ..cocvvercriereieiereias {1 [ 21,673,006
2.2 Reinsurance assumed, excluding ContiNgeNt..........ccocovevrierenreriesneniesssniens | cvervsesessiensesssensennsen0 | ovvieiienienns 8,180,628 | ....ccovovvererereieieriins (0 8,180,628
2.3 Reinsurance ceded, excluding contingent.............cccocuvieiveveieivereesieseseenns 135,602,798 | ..o, (01 I 35,602,798
2.4 ContiNGeNt = AIFECE.........cvieieiriecreeese e snsesssssssesnes | sressssensesssssssesssssneneses0 | = cverensesesssenenesnnens | ressennessssssessssnnenesens0 | oo 0
2.5 Contingent - reinsurance assumed... ....933,033
2.6 Contingent - reinSUranCe CEAEM...........ocvivernrnreeneeeisseessesessssenssssssnensns | sressesssessessssessessssessennns0. | coevvesnrenerennene 19,881 | v | e 475,881
2.7 Policy and membership fEES..........cceueuiireiiieiieieieiee e sssesssssiens | cestssiesisssssesesssssssssssnans 0 | = e | s [0 0
2.8  Net commission and brokerage (2.1 +2.2-23+24+25-2.6+2.7).ccccecveee | orevreieiieeeeeieeend () O (5,292,012) | c.ovveverirerererieeresieienns (01 (5,292,012)
3. Allowances to manager and AGENIS..........cccveveveirevireieieiseseseissse et ssssesssssssesenes | = eveessssessssssessssessesinss | oeressesssessesssesans 45,050 | = oo | s 45,050
4. AQVEIEISING.....ovverreeriierie s s | 17,007 | = oo | e 17,007
5. Boards, bureaus and @ssoCiations...............cocuuiiiiniieiieiinineineineise e | e 52,086 | ...cccooverrriiinnns 309,199 | .o 2,577 | oo 363,861
6. Surveys and UNAErWIItiNG FEPOMS..........ccovevevreeerereee e ebnee e | e (1,594,582) | = oo | e (1,594,582)
7. Audit Of @SSUIEAS' FECOTAS.........cuuieriiiiiriirrisesii s siesssssesisenines | = boreiassinsisssessesssesssiens | onssarssanssasssansens 230,922 | - s | e 230,922
8. Salary and related items:
8.1 SAlAMES....eouceeri st | e 1,685,711 10,867,230 | ..o 83,391 | .o 12,636,332
8.2 PAYION TXES. . . vuceireercieireieisise ettt sntenns | arenssennnensnenneenaes 119,160 707,371 ...832,426
9. Employee relations and WEIFare...........c.ceeueieiiniieiieieeese e ssessssessenns | svsesssssssessssessenns 258,627 1,535,298 |... .1,806,719
10, INSUFANCE.... ettt ettt bbb b s bbb 188,076 | ..ccvovveveeeeen s 1,567 | e 221,325
11, DIrECOIS' fEES......uuiiiic s  ————— s | T s | s 0
12, Travel and travel HEMS..........cccucviveeriiciece et sbe s | sensesesesesesssnsesns 51,986 | oo 308,608 |....ccovvvererrirereinns 2572 | e 363,166
13, ReNt AN TENEHEMS.....o.vveiriciiiieceiieri sttt | seesiesssnsseesesnes 217,160 | .ocverrrrierenne. 1,289,133 | .o 10,743 | oo 1,517,036
T4, EQUIPMENT. ...ttt | eeteeenees et enaes 79,599 | .o 472,525 | .o 3,938 | o 556,062
15.  Cost or depreciation of EDP equipment and SOftWare..........ccovvveieienieiennneineei | coveeisseisessssennnns 35,741 | oo, 212,172 | oo 1,768 | .o 249,682
16, Printing @nd SAIONETY...........cvivevciiieieicee ettt | eetesesesaes e benaesanes (I 224,566 | ...ooovveerererereiains 1871 | o, 295,709
17.  Postage, telephone and telegraph, exchange and eXpress..........veeneeennieiens | vevreissenseresenens 54,862 | ..covrrrerrerrinn. 325,677 | .oveverrieieirrinienns 2,714 | e 383,253
18, Legal and QUAItING..........cvcvieeieiiiicicccee et | ertesstenies s reneesaees 34,701 | oo 225909 | ...cccovevrrannn 902,506 |.....cccoeuu... 1,163,115
19, TOtalS (LINES 310 18)...vuuuiererirriiiririseriieeinecsiesisesiesssess s ssssessssssssesssessssness | svsssesssssessaenen 2,690,586 | ....coorevrennn 15,364,162 | ..ooovvverevrers 1,032,335 | oo 19,087,083
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..ene. 0t | Seese et LU N (O RN O N 0
20.2 Insurance department liceNSES aNd fEES.........c.ccuiveviirireieirecieee s | et 0
20.3 Gross guaranty assoCiation @SSESSMENLS.............ccceveruereiierereeeieisseesessssieaens | creversssesessssssesessssssesssns 0
20.4 Al other (excluding federal and foreign income and real estate)............covevvivees | orriiericisiericsie e 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)...
21, Real eState EXPENSES......c.cveveeicieieicrie e
22, Real eState taXES. ..o | s 0 [ o 0 [ o O 0
23.  Reimbursements by UNINSUIEd PIANS.........ccvuviueiiiriieiirieeesie e sseisssenns | ceevessesisssssesssessesssssans (0 T [0 TN 0 | oo 0
24.  Aggregate write-ins for misCellanBouS EXPENSES..........c.cvcvivveruereeeeiiereeieieeiesesieseesess | cerrsssaescsssaesenas 88,010 | .o 909,276 | ..oovvveeeiierans 29,892 | ..o 1,027,178
25, Total XPENSES INCUIMEM........cuiveiiciiieieiie ettt sss st snts | sressssessessesns 11,994,354 | ......cccovne. 11,113,562 | .o 1,062,227 | (@)....covvne 24,170,144
26. Less unpaid eXPENSES = CUITENT YEAN.........ccevieueueiriereisiscieeeissesessssesessssssesessssssesssssens | sosesessssssesenns 56,910,496 | ....ccceoovererririnns 55,224 | .o (01 I 56,965,720
27, Add Unpaid EXPENSES = PHIOT YEAI.........evrerrierrereieisesesessesessssesssssssesessssessessssessessssanses | soesssssssessesns 59,506,948 | ....ccoceverveereieiennns [0 (VI 59,506,948
28.  Amounts receivable relating to uninsured plans, Prior YEar............cocveernreeenenrinees | corereeeneineineeseeeeeeeeneeens (0 (01 OO 0 [ 0
29.  Amounts receivable relating to uninsured plans, CUITENt YEAT.........ccccueinerrieieeiieins | orisrenisrisesssesssssessseens {0 [0 S [0 O 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)........oecurmeeeneeermmeeneeens | covnererseeenneees 14,590,806 | ...coovvvrneennn. 11,058,338 | .ooovvvrriens 1,062,227 | ...ooovvvernenne 26,711,371
DETAILS OF WRITE-INS
2401, OULSIAE CONSUIING. ......cucveieiecicteieeiete ettt | saessessnsesssssnsesaenas 58,583 | .o, 386,823 | .o 998 | e 446,404
2402. Corp adminiStrative SEIVICES..........coccviicueieiieieieeess et sssesesns | evesisissesessssesesinns 33,603 | .o 604,845 | ..coovviereieeins 33,603 | .o 672,051
2403, OtNBI....oocvercereeeseeee st ses ettt | eeent et et (GG ) (82,392) (91,277)
2498. Summary of remaining write-ins for Line 24 from overflow page.... 0 0 ) 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8DOVE).........ccervrurieeesrerneressrsserens | seeeserssssnsssssessees 88,010 909,276 | oo 29,892 ..o 1,027,178
(@) Includes management fees of $.....20,756,777 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. QOVEIMMENE DONGS. .......couiviieiecicteictctes ettt st a bbbt ss s s ness e [C:) I, 1,433,441 | oo 1,308,714
1.1 BONAS €XEMPE FTOM U.S. t8X...u.euevireieicisie ettt ettt st se st st en e [C:) S 4,504,217 | oo, 3,759,960
1.2 Other boNAS (UNGFfIALEA).........evuererererieiieeiserrieie ettt st nen () S — 11,849,517 | oo 12,050,732
1.3 BONAS Of @fIIALES. ... veererrerrieriiciieeeie ettt () (0 TR 0
2.1 Preferred StockS (UNGFfALEA).........o.ererererieiiecirere ettt sttt () S 1,304,944 | .o 1,413,694
211 Preferred StOCKS Of @ffIlIALES...........orererirricreire sttt sttt () 0 [ o 0
2.2 Common StOCKS (UNAFFIIAIEA)..........cceviveieericisie ettt sae s sstessesans | sssessesssassesensesses s bnes 1,602,031 | coovieeeee 1,743,640
2.21  COMMON SLOCKS OF AFfIIAIES. ... reueerereirieceeieieie sttt sttt st st st nssesss | Srestessnssessnssessestens e s ssessentnenn (0 0
3. MOMGAGE I0BNS........eoee ettt R et (0 0 [ o 0
4. REAIESIAIE. ...t (<) 0 [ o 0
Lo o =T 1o [T OO PO OSSPSR (0 0
6.  Cash, cash equivalents and ShOrt-term INVESIMENLS. ..ottt () 16,008 | oo 13,996
7. DEriVAtIVE INSITUMENTS. ..ot bbbt L) S 0 [ ot 0
8. OHhEr INVESIEA @SSEES.......oveeceeeeceectect ettt ettt sttt st s st et et s ss b s ss e st ssseaates s naesssanantessnsstasensnsnsass | evessesessssesssessnsnsssansstasenanans A [ T R 7,316
9. Aggregate Write-ins fOr INVESIMENT INCOME............oiuiiririe ettt sa et es e s s sentes | frnssenssssssssessens st snssssensenssnssnena 0 | e 0
10, Total gross iNVESIMENE INCOME. ........cviuieiiitiieci ettt sttt bttt sttt a st s s bses s s ssessns et st snsessntsnsessntanss | sebessssssesssssnsesssssnsans 20,717,564 | oo 20,298,052
11, INVESIMENE EXPENSES. ...eeveeeeeerieeseiseeseeecee e s et ees e es et estese s e s s s eeeeese eS8 s 428 e R s £8 eS8 E e E 8 e 842848228 e 842 £k A R £ o2 e 1R AR R e bbb st nE st () I 1,062,227
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES. ...... ettt bbbttt () OO 0
13, INEETESE EXPEINSE. ... eueeeeeecercireise e ettt b et s b b s 8284 E £ £ £ 4R s £ 8 E 42 R RS E LR R R R AR R R ARt (R) e 0
14.  Depreciation on real estate and Other INVESIEA @SSELS...........cu vttt sttt f bbb s bbbt () U URTURON 0
15.  Aggregate write-ins for deductions from INVESIMENE INCOME..........c.cveiiiiiiiiiiei ettt bbb bbb bbb bbb s s bnss | edebssbssssssssssssss et st st st ens s banes 0
16.  Total deductions (LINES 11 tIOUGN 15)........cuciuiiiiieeicisis ettt bbb s sttt bbbt e s s bt s s st nses et | ebsstssesstassesssssnsansseses 1,062,227
17. Net investment income (LINE 10 MINUS LINE 16).........ccuuiiiueieicieiie ettt sttt sttt bbb bbbttt ettt s b bnsns | ebessessessstessnsnsessesanes 19,235,825
0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE.........ccuiuririirinrirririeisesiss it esssssssssessessns | essessessssssssessesssssssssessessessassanes 0 [ o 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE)......ev.verererresrrsrrssresssseessaseesasssssssssssssssesssnsssssesssssesssssssssessessassesssnsss | sessassonsssssnssessassassssssessassansassanes {0 R 0

(@) Includes $.....2,200,326 accrual of discount less $.....1,241,537 amortization of premium and less $.....1,000,165 paid for accrued interest on purchases.
(b) Includes$.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less $.......... 0 paid for accrued interest on purchases.
(d) Includes§.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....7,071 accrual of discount less $.....1,029 amortization of premium and less §$.......... 0 paid for accrued interest on purchases.
(f) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §........ 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) | Capital Gain (Loss)
1. U.S. government bonds...........ccocueveevcureesierrereieeisereesseesee s v 887,646 |...ccoovveevrrieiiiienen0 | 887,646

1.1 Bonds exempt from U.S. tax ..3,642,825 |..
1.2 Other bonds (unaffiliated).... ..3,251,268
1.3 Bonds of affliates..........coeveveieeicieieceeee e | v 0.
2.1 Preferred stocks (unaffiliated)..

2.11 Preferred stocks of affiliates.... 0.
2.2 Common stocks (unaffiliated).. 0
2.21 Common stocks of affiliates. 0.
3. Mortgage loans................ 0.
4. Realestate....... 0.
5. Contract loans.. 0.
6. Cash, cash equivalents and short-term investments... 3,843 |..
7. Derivative instruments..........cccocoueeeereessncennnnns .20
8.  Otherinvested assets...........cccccoeverereiunnn 0.
9. Aggregate write-ins for capital gains (losses).. 0.
10. Total capital gains (losses) ....1,785,582

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
1. BONAS (SChEAUIE D).....ovvrvieiteiectee ettt | ssessssessessssessessstesseb s ben s bensenans 0 | oo 0 | e 0
2. Stocks (Schedule D):
2.1 Preferred SIOCKS........ci s | s 0 | oo 0 | e 0
2.2 COMMON SHOCKS. .....vuuveuivieriertscisie it | sbsentesisess s 0 | oo (0 0
3. Mortgage loans on real estate (Schedule B):
31 RIS IENS ..ottt | eriesi et (0 RN {0 TR 0
3.2 Other than firSt IENS.......c.ocuuiiiiii s | s 0 [ oo 0 | e 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY........ccccuriiririieesessesesessse s | eovsisssesssesese s ssessssenses 0 | v {0 TN 0
4.2 Properties held for the production Of INCOME............ueuririirienrirrireerceeirere i | ceeereessee et esseneees O T 0 [ e 0
4.3 Properties Neld fOr SAIE...........cccviieveiiccee et ssreaens | aereerea ettt bns 0 | oo 0 | o 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)............c.ecveveiceeee ettt sesseses | sevsssesssssssesssssssesessessesssssesenss (0 U (0 I TR 0
6. CONITACE IOBNS.......oceeceecicir ettt ettt b et ebas | ereesestanbne s s bbbttt 0 | e [0 RN 0
7. Derivatives (SChedUIE DB).........ccccceiiiieiiiieeseeee ettt se e ssesess | sessssesessssssesesssesssssssaesesssassesans 0 | oo 0 | o 0
8. Otherinvested assets (SChEAUIE BA).............c.ciueiivieiciieiesee et sssssienas | sessssessessssessssssses e ses s sesans 0 | oo 0 | e 0
9. ReCeiVabIes fOr SECUMHES..........c.evuiiiiiiiiici i | sebenssnss bbb 0 [ oo 0 | e 0
10. Securities lending reinvested collateral assets (SChEAUIE DL)..........ccuviveieveieriieieieisiens | e sessnans 0 | oo 0 | e 0
11, Aggregate Write-inS fOr INVESIEA @SSELS..........ccevcveieeiereee ettt sssenes | ssesssesssssssesssssssesssssessesassanans 0 | e 0 | e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cieicceieiceieerss et | sreirssessessssesesssses s ssses e sssenans 0 | oo 0 | e 0
13.  Title plants (for Title INSUIEIS ONIY).......v.rveirrierirrireieresissesieissressssiss e ssssssssssssessessssssnes | sessessesssssssessssessesssssssssessassessons (0 RN 0 [ e 0
14, InvestmentinCOME dUE aNA CCTUBT............rvuuieuriiriiiiiiiii it | srbessiessiesie bbb 0 | oo 0 | e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt VBT QUE..........cuieieiecerririe ettt ssessssssnsnes | evtessessssassssessessessssesssessassenenns (O RN 0 | o 0
15.3  Accrued retroSPeCtive PrEMIUMS.........ccveiuiiieieierieieissseseesssesseisssessessssessessssessessesens | sovssessesssssssessssssessessssassessssenses 0 | oo 0 | e 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS............cociiiriiriiriiirisessississiesssieies | e (O 27040 | e 27,141
16.2 Funds held by or deposited with reinsured COMPANIES...........c.ccuruurrerrerrerrenineineneins | coreeresineississeeesseeseese e esesseseees 0 T 0 | e 0
16.3 Other amounts receivable under reinsuranCe CONracS............cvvueevcinciniiiniieiiens | v 0 [ oo 0 | e 0
17. Amounts receivable relating to UNINSUMEd PIANS...........ccrvureririrncenireieieereeeeeseieeeessineies | eevreesessnsessesssessess e sssesens 0 | e 0 | e 0
18.1 Current federal and foreign income tax recoverable and interest thereon............ccceeevvveies | voverevrieesseee e 0 | oo 0 | o 0
18.2 Net defErrea taX @SSEL.........c.cvivceeeeeceeeeee ettt tes s eas e ssssesssnans | evessetesesssessssenassesenees 3,383,037 | oo 5544217 | oo 2,161,180
19.  Guaranty funds receivable OF 0N AEPOSIL............cccvevcvierieiesieie et tes e tenaens | sresesesssssssesesssses e ssses e sssesens 0 | e (0 U 0
20. Electronic data processing equipment and SOfWAIE...........c..c.ccuevevcveieiceisieieseeeseieieis | cvvetesiesis s 0 | oo 0 | e 0
21. Furniture and equipment, including health care delivery assets............cocvvievieiiiiciiciiiens | v 0 | oo 0 | o 0
22. Net adjustment in assets and liabilities due to foreign eXchange rates............ccovveeviieveies | coveiveeiiesieceee e 0 | oo 0 | e 0
23. Receivables from parent, subsidiaries and affliates...........cocovriiieieeeieeeieeceee e | et 0 [ oo 0 | o 0
24. Health care and other amounts reCEIVADIE.............cc.oviuiiiireiicircrcsesssseseniens | e 0 | oo 0 | e 0
25.  Aggregate write-ins for other than iNVESted aSSELS...........rvirinrinririeiinrsrsseesssieiies | erersssesssssssssss e ssssse e sessenssens [0 I 646,500 | .o 646,500
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)..... ..8,032,951 ..3,074,559
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........cccoueewne | ... .0 ...0
28. TOTALS (LINES 26 @NA 27)......cvvurererireireisssisessssesessessssssssesssssesssssssssssssssessssssssessessassssas ..8,032,951 ..3,074,559
DETAILS OF WRITE-INS
T0T L ARttt s st nntes | ebtEeeae bRttt (0 RN {0 TR 0
1102, Rttt | et (O RN L0 RN 0
T03. e ARttt s nntes | ebeEeeae b ettt ettt (O RN {0 TR 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccceeerieeninieniins | cevverieisssieesseesssesesesseens (O TR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE). ....v.rurreurieirerrersiniserisnessessessssnssnes | eosessssssesssssssssssnssssssessesssssssssens 0 [ oo 0 | o 0
2501, AAVANCE 10 AffIIALE. ......vvverveceriiceiier s | eeseene s (O O 646,500 | .ooooveerrieicei 646,500
2502, .ottt | eebeee ettt O RN (0 RO 0
2503, oottt | eebeee e (O RN LU RPN 0
2598. Summary of remaining write-ins for Ling 25 from overflow Page...........ccccueuiurieiiiiieiieiiis | e 0

2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

The financial statements of James River Insurance Company ("the Company") are presented on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, for purposes of determining its
solvency under the Ohio Insurance Law. The National Association of Insurance Commissioners’ ("NAIC") Accounting Practices and
Procedures Manual has been adopted as a component of prescribed or permitted practices by the state of Ohio.

The accompanying financial statements contain no differences as a result of practices prescribed or permitted by Ohio that differ from the
NAIC's Accounting Practices and Procedures Manual.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from
those estimates.

C. Accounting Policies

Premiums are earned over the terms of the related policies. Unearned premiums are established to cover the unexpired portion of
premiums written. Such reserves are determined on a daily pro rata basis. Expenses incurred in connection with acquiring new insurance
business, including acquisition costs such as sales commissions are charged to operations as incurred. Expenses incurred are reduced for
ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at either amortized cost, using the interest method or the lower of amortized cost or fair
market value.

(3) Unaffiliated common stocks are stated at fair market value.
(4) Perpetual preferred stocks are stated at fair market value. Mandatorily redeemable preferred stocks are stated at amortized cost.
(5) The Company has no mortgage loans.

(6) Loan-backed securities are stated at either amortized cost, using the interest method or the lower of amortized cost or fair market
value. The retrospective adjustment method is used to value all securities except for interest only securities, EITF 99-20 eligible
securities or securities where the yield had become negative, that are valued using the prospective method.

(7) Affiliated common stock is stated at the statutory value of the insurance subsidiary.

(8) The Company has no investments in joint ventures, partnerships, or limited liability companies.

(9) The Company has no investments in derivatives.

(10) The Company does not consider investment income as a factor in determining premium deficiency reserves.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on industry experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any
adjustments are reflected in the period determined.

(12) The Company has not modified its capitalization policy from the prior period.

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

Not applicable

3. BUSINESS COMBINATIONS AND GOODWILL

Not applicable

4. DISCONTINUED OPERATIONS

Not applicable
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

5.

INVESTMENTS

A

F.

G.

Mortgage Loans - None
Debt Restructuring - None
Reverse Mortgages - None
Loan-Backed Securities

(1)  Prepayment assumptions for Mortgage-Backed Securities, Collateralized Mortgage Obligations and Other Structured Securities were
generated using a purchased prepayment model. The prepayment model uses a number of factors to estimate prepayment activity
including the time of year (seasonality), current levels of interest rates (refinancing incentive), economic activity (including housing
turnover) and term and age of the underlying collateral (burnout, seasoning).

(2-3) AtDecember 31, 2011 the Company held no securities with a recognized other-than-temporary impairment.

(4) Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been
recognized in earnings as a realized loss:

a. The aggregate amount of unrealized losses:
1. Less than 12 months $43,741
2. 12 months or longer $17,182
b. The aggregate related fair value of securities with unrealized losses:
1. Less than 12 months $471,958
2. 12 months or longer $649,501

(5)  Impairments are based on periodic analytical reviews. Analysis relies on actual collateral performance measurements including, but
not limited to prepayment rates, default rates, delinquencies, and loss severity sourced through third party data providers.

Repurchase Agreements

The Company invests in repurchase agreements with term limits of no more than 30 days. The Company's investment policy requires that
the collateral securing the repurchase agreement have a market value of no less than 102% of the repurchase amount. Repurchase
agreements are classified as Cash Equivalents.

Real Estate - None

Investments in Low-Income Housing Tax Credits - None

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

Not applicable

INVESTMENT INCOME

A. Allinvestment income due and accrued with amounts over 90 days past due is recognized as non-admitted and excluded from surplus.

B. The Company has no investment income due and accrued exceeding 90 days past due.

DERIVATIVE INSTRUMENTS

Not applicable
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

9.

INCOME TAXES

A. The components of the net deferred tax asset / liability at December 31, 2011 and 2010 are as follows:

Q) December 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

Gross deferred tax

assets $8,903,365 $1,879,820| $10,783,185 $9,840,480| $2,701,953|  $12,542,433 $(937,115) $(822,133)  $(1,759,248)
Gross deferred tax

liabilities 137,722 879,841 1,017,563 47,701 46,076 93,777, 90,021 833,765 923,786
Net deferred tax

assets 8,765,643 999,979 9,765,622 9,792,779 2,655,877 12,448,656 (1,027,136) (1,655,898) (2,683,034)
Deferred tax assets

non-admitted 2,385,869 997,169 3,383,038, 2,897,704 2,646,513 5,544,217 (511,835) (1,649,344) (2,161,179)
Net admitted

deferred tax assets | $6,379,774 $2,810, $6,382,584 $6,895,075 $9,364, $6,904,439 $(515,301) $(6,554) $(521,855)

(2) The Company has elected to admit additional admitted deferred tax assets pursuant to SSAP 10R, paragraph 10e. The Company
made the election in 2009.

(3) The increased amount, by tax character, of admitted adjusted gross deferred tax assets resulting from paragraph 10e:

Ordinary
Capital

Total increase in admitted adjusted gross deferred tax assets

(4) Admission Components of SSAP 10R:

$2,399,669

0

$2,399,669

December 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

Admission Calculation Components — SSAP 10R, Paragraphs 10a, 10b and 10c:
(a) Paragraph
10.a. $3,980,105 $2,810 | $3,982,915 | $4,106,378 $9,364 | $4,115742 | $(126,273) $(6,554) | $(132,827)
(b) Paragraph
10.b. (the
lesser of
10.b.i. and
10.b.ii. below) 0 0 0 0 0 0 0 0 0
(c) Paragraph
10.b.i. 0 0 0 0 0 0 0 0 0
(d) Paragraph
10.b.ii. 0 0 0 0 0 0 0 0 0
(e) Paragraph
10.c. 137,722 879,841 1,017,563 47,701 46,076 93,777 90,021 833,765 923,786
(f) Total
(atbte) $4,117,827 | $882,651 | $5,000,478 | $4,154,079 | $55440 | $4,209,519 | $(36,252) | $827,211 $790,959
Admission Calculation Components — SSAP 10R, paragraph 10e:
(g) Paragraph
10.e.i. $6,379,774 $2,810 | $6,382,584 | $6,895,075 $9,364 | $6,904,439 | $(515,301) $(6,554) | $(521,855)
(h) Paragraph

10.e.ii. (the

lesser of

10.e.ii.a. and
10.¢.ii.b. below) 0 0 0 0 0 0 0 0 0
(i) Paragraph
10.e.ii.a. 0 0 0 0 0 0 0 0 0
(j) Paragraph
10.e.ii.b. 0 0 0 0 0 0 0 0 0
(k) Paragraph
10.e.iil. 137,722 879,841 1,017,563 47,701 46,076 93,777 90,021 833,765 923,786
(I) Total
(gth+k) $6,517,496 | $882,651 | $7,400,147 | $6,942,776 | $55440 | $6,998,216 | $(425,280) | $827,211 $401,931
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

The Risk-Based Capital Level used in SSAP 10R, Paragraph 10d is as follows:

2011 2010 Change
Total Adjusted Capital $213,614,022 | $216,971,545 | $(3,357,523)

Total Authorized Control Level | $29,535,820 | $31,619,255 | $(2,083,435)

(5) There was no impact of tax planning strategies.

(6) The following amounts are the result of applying SSAP 10R, paragraph 10e:

December 31, 2011 December 31, 2010 Change
Ordinary  Capital Total Ordinary  Capital Total Ordinary  Capital Total

SSAP 10R, Paragraphs 10a, 10b and 10c:

(a) Admitted Deferred Tax

Assets $3,980,105 | $2,810 $3,982,915 | $4,106,378 | $9,364 $4,115,742 | $(126,273) | $(6,554) $(132,827)
(b) Admitted Assets 428,778,018 452,806,291 (24,028,273)
(c) Adjusted Statutory

Surplus 230,419,957 204,565,081 25,854,876
(d) Total Adjusted Capital

from DTAs $3,982,915 $4,115,742 $(132,827)

Increases due to SSAP 10R, paragraph 10e:

(e) Admitted Deferred Tax

Assets $2,399,669 0 $2,399,669 | $2,788,698 0 $2,788,698 | $(389,029) 0]  $(389,029)
(f) Admitted Assets 2,399,669 2,788,698 (389,029)
(g) Statutory Surplus $2,399,669 $2,788,698 $(389,029)

B. The Company has no deferred tax liabilities that are not recognized.
C. Current and deferred income taxes consist of the following major components.

(1) Current Income Tax:

2011 2010
Current year income tax expense / (benefit) $9,791,161| $4,981,038
Prior period tax adjustment (1,339,761) 834,200
Current income taxes incurred $8,451,400 |  $5,815,238
(2) Deferred Tax Assets:
2011 2010 Change
Ordinary
Discount on unpaid loss and LAE reserves $6,477,973 | $7,544,872 $(1,066,899)
Discount on net unearned premiums 1,059,998 979,354 80,644
Non-admitted premiums receivable 551,374 635,283 (83,909)
Deferred ceding commissions 814,020 624,052 189,968
Other 0 56,919 (56,919)
Subtotal 8,903,365 9,840,480 (937,115)
Non-admitted 2,385,869 2,897,704 (511,835)
Admitted ordinary deferred tax assets 6,517,496 6,942,776 (425,280)
Capital
Capital loss carryover 0 1,845,772 (1,845,772)
Realized loss on impaired investments 725,650 670,632 55,018
Unrealized losses on securities owned 1,151,360 176,185 975,175
Other 2,810 9,364 (6,554)
Subtotal 1,879,820 2,701,953 (822,133)
Non-admitted 997,169 2,646,513 (1,649,344)
Admitted capital deferred tax assets 882,651 55,440 827,211
Admitted deferred tax assets $7,400,147 | $6,998,216 $401,931
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NOTES TO FINANCIAL STATEMENTS

(3) Deferred Tax Liabilities:

2011 2010 Change
Ordinary
Accrued dividends $90,330 | $22,995 | $67,335
Market discount on bonds 47,392 24,706 22,686
Subtotal 137,722 47,701 90,021
Capital
Unrealized gain on securities owned 879,841 46,076 | 833,765
Subtotal 879,841 46,076 | 833,765
Deferred tax liabilities $1,017,563 | $93,777 | $923,786
(4) Net Deferred Tax Assets / Liabilities:
2010 Change
Admitted deferred tax assets $7,400,147 | $6,998,216 $401,931
Deferred tax liabilities 93,777 923,786
Net deferred tax assets / liabilities | $6,382,584 | $6,904,439 | §$(521,855)
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate.
In 2011, the significant book-to-tax adjustments were as follows:
Tax Effect  Effective
Amount at 35% Tax Rate
Net income / (loss) before taxes $34,949,575 | $12,232,351 35.0%
Tax basis discount on unearned premiums 230,409 80,643 0.2%
Tax basis discount on unpaid loss and LAE reserves (3,048,282) (1,066,899) (3.1%)
Amortization of intangible asset for purchased approval
status (278,920) (97,622) (0.3%)
Realized gains and losses (7,549,578) (2,642,352) (7.5%)
Capital loss carryover (5,273,636) (1,845,773) (5.3%)
Tax-exempt interest (3,189,737) (1,116,408) (3.1%)
Dividends received deduction (1,693,504)  (592,726) (1.7%)
Deferred ceding commissions 2,325,771 814,020 2.3%
Other items 125,182 43,814 0.1%
Taxable income $16,597,280 | $5,809,048 16.6%

E.  Operating Loss and Income Taxes Available for Recoupment.

(1) At December 31,2011 the Company did not have any unused operating loss carryforwards available to offset against future taxable

income.

(2) The following is income tax expense for 2011 and 2010 that is available for recoupment in the event of future net losses.

2011
2010

$9,791,161
$4,981,038

(3) The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. Consolidated Federal Income Tax Return.

(1) The Company’s federal income tax return is consolidated with the following entities (see Schedule Y):

James River Group, Inc.
James River Casualty Company

James River Management Company, Inc.

Stonewood General Insurance Company (formerly Infinity General Insurance Company)

Stonewood Insurance Company

Stonewood Insurance Management Company, Inc.
Stonewood National Insurance Company (formerly Infinity Specialty Insurance Company)

Potomac Risk Services, Inc.
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

10.

1.

12.

13.

(2) A written agreement provides that federal income taxes will be allocated to the Company on approximately the same basis as though
the Company were filing a separate return. Estimated tax payments are settled with the Company's parent at the time such
estimates are payable to the Internal Revenue Service. Final settlement between the Company and its parent is made within thirty
days of the filing of the tax return.

INFORMATION CONCERNING PARENT, SUBSIDARIES AND AFFILIATES AND OTHER RELATED PARTIES

A

-

Nature of Relationships

On June 30, 2003 James River Group, Inc. (EIN #05-0539572), an insurance group holding company, acquired Fidelity Excess and
Surplus Insurance Company for $28.9 million in cash, and subsequently changed the name of the Company to James River Insurance
Company. 100% of the outstanding common stock of the Company is owned by James River Group, Inc. See Schedule Y, Part 1,
Organizational Chart.

Detail of Transactions Greater than 1/2% of Admitted Assets
The Company paid an ordinary dividend of $31,000,000 to the parent company, James River Group, Inc. on December 16, 2011.

On December 5, 2011 the Company invested $9,000,000 of additional capital in James River Casualty Company, a wholly owned
subsidiary.

Change in Terms of Intercompany Arrangements - None

Amounts Due to or from Related Parties

There were no material amounts due to or from related parties at December 31, 2011.
Guarantees or Undertakings for Related Parties - None

Management, Service Contracts and Cost Sharing Arrangements

James River Management Company, Inc., a wholly owned subsidiary of James River Group, Inc., provides accounting, administrative,
underwriting and claims services, under contract with the Company. Fees are allocated to the Company on a basis approximating the cost
of providing such services and totaled $20,756,777 in 2011.

Nature of Relationships that Could Affect Operations

See Schedule Y, Part 1, Organizational Chart.

The Company owns no shares, either directly or indirectly, of an upstream intermediary or ultimate parent.

The Company has no investments in Subsidiary Controlled Affiliates greater than 10% of admitted assets.
Investments in Impaired Subsidiary, Controlled or Affiliated Companies during the statement period — Not applicable
The Company has no investments in foreign insurance subsidiaries.

The Company has no investments in downstream noninsurance holding companies.

T

Not applicable

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER

POSTRETIREMENT BENEFIT PLANS

This section is not applicable as the Company has no employees, and consequently, no employee benefit plans. The cost of these items is
charged to the Company as part of the management fee under the service agreement with James River Management Company, Inc.

CAPITAL AND SURPLUS, SHAREHOLDERS' DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

(1) The Company has 1,650,000 shares of $2.15 par value common stock authorized, issued and outstanding.

(2) The Company has no preferred stock outstanding.
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NOTES TO FINANCIAL STATEMENTS

14.

15.

16.

17.

(3) The maximum amount of dividends or distributions which may be paid to stockholders by property/casualty insurance companies domiciled
in the State of Ohio without (i) prior approval or (ii) expiration of a 30-day waiting period without disapproval of the Director of Insurance is
the greater of net income or 10% of policyholders’ surplus as of the preceding December 31, but only to the extent of earned surplus as of
the preceding December 31. Based on this calculation, the maximum amount of ordinary dividends or distributions which may be paid in
2012 is $29,140,527.

(4) The Company paid an ordinary dividend to the parent company, James River Group, Inc. of $31,000,000 on December 16, 2011.

(5) Within the limitations of (3) above, there are no specific restrictions placed on the portion of Company profits that may be paid as ordinary
dividends to stockholders.

(6) There were no restrictions placed on the Company’s unassigned funds.
(7) Mutual Surplus Advances - Not applicable
(8) No stock of the Company or its affiliates is held by it for special purposes.

(9) The change in special surplus funds is due to the effects of applying SSAP 10 R - Income Taxes - Revised to net admitted deferred tax
assets.

(10) The portion of unassigned funds (surplus) represented by cumulative net unrealized losses is $504,249.
(11) The Company does not have any surplus debentures or similar obligations.
(12) There were no restatements in a quasi-reorganization.

(13) There were no quasi-reorganizations.

CONTINGENCIES
A. Contingent Commitments - Not applicable
B. Assessments

The Company is subject to guaranty fund and other assessments by the state in which it is licensed to write business. Guaranty fund
assessments should be accrued at the time of insolvencies. Other assessments should be accrued either at the time of assessment or in
the case of premium based assessments, at the time the premiums were written, or in the case of loss based assessments, at the time the
losses are incurred. At December 31, 2011, based on information available from the state in which the Company is licensed to write
business, there were no material unpaid assessments and the Company has not accrued a liability for guaranty fund or other assessments.

C. Gain Contingencies - Not applicable

D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Not applicable

E. Product Warranties — Not applicable

F. Al Other Contingencies
The Company is not aware of any contingent liabilities that existed at December 31, 2011.

LEASES

None

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

Not applicable

SALE. TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

Not applicable
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18.

19.

20.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED
PLANS

Not applicable

DIRECT PREMIUM WRITTEN / PRODUCED BY MANAGING GENERAL AGENTS / THIRD PARTY ADMINISTRATORS

None

FAIR VALUE MEASUREMENTS

For statutory accounting, certain investments are carried at fair value, while others may periodically be carried at fair value based on certain
factors such as the NAIC’s lower of cost or market rule or an impairment. Assets recorded at fair value are categorized based on an evaluation
of the various inputs used to measure the fair value.

Three levels of inputs are used to measure fair value: (1) Level 1: quoted prices in active markets for identical assets, (2) Level 2: indirect
observable inputs, including prices for similar assets and market corroborated inputs, and (3) Level 3: unobservable inputs reflecting
assumptions that market participants would use, including assumptions about risk. Supporting documentation received from pricing vendors
detailing the inputs, models and processes used in the vendor’s evaluation process is used to determine the appropriate fair value hierarchy.
Documentation from each pricing vendor is reviewed and monitored periodically to ensure they are consistent with pricing policy procedures.
Market Information obtained from brokers with respect to security valuations is also considered in the pricing hierarchy.

(1) Assets measured at fair value as of December 31, 2011 are summarized as follows:

Quoted Prices in  Significant Other ~ Unobservable
Active Markets  Observable Inputs Inputs
Level 1 Level 2 Level 3 Total
Perpetual Preferred stock - Industrial and Misc. $0 $20,673,724 $0 $20,673,724
Bonds - Industrial and Misc. 0 9,026,741 37,402,444 46,429,185
Common Stock - Industrial and Misc. 40,842,542 734,100 32,242 41,608,884
Total assets at fair value $40,842,542 $30,434,565 $37,434,686| $108,711,793

The Company held no liabilities measured at fair value as of December 31, 2011. There were no transfers between Level 1 and Level 2 for

assets held at December 31, 2011.

(2) Rolliforward of Level 3 Fair Value Measurements Above:

(3)

Bond — Industrial

Common Stock -

and Misc Industrial and Misc ~ Total Level 3
Beginning balance at 01/01/2011 $9,397,452 $124,878 $9,522,330
Transfers into Level 3 (a) 10,745,143 0 10,745,143
Transfers out of Level 3 (b) (1,158,801) 0 (1,158,801)
Total gains and (losses) included in Net Income 683,383 (92,636) 590,747
Total gains and (losses) included in Surplus (2,523,458) 0 (2,523,458)
Purchases 25,014,619 0 25,014,619
Issuances 0 0 0
Sales (4,755,894) 0 (4,755,894)
Settlements 0 0 0
Ending balance at 12/31/2011 $37,402,444 $32,242|  $37,434,686

(a) Measurement basis changed from amortized cost to fair value based on NAIC designation.
(b) Transfers due to a change in observability of inputs used to determine fair value.

Policy on Transfers Into and Out of Level 3

Transfers in and out of Level 3 are recognized based on the beginning of the reporting period.

Input and Techniques Used for Level 2 and Level 3 Fair Values

Fair value measurements for fixed income and equity securities are based on values either published by the NAIC’s Security Valuation
Office (SVO) or from an external pricing source. Under certain circumstances, if neither an SVO price or vendor price is available, a price
may be obtained from a broker. Short term securities and cash equivalents are valued at amortized cost.

When published prices from the SVO are not available, the Company relies predominately on external pricing sources that have been
evaluated and approved by the investment manager's pricing policy committee. Generally, external pricing service vendors use a pricing
methodology involving the market approach, including pricing models, which use prices and relevant market information regarding a
particular security or securities with similar characteristics to establish a valuation.
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21.

Investments for which external sources are not available or are determined by the investment manager not to be representative of fair
value are recorded at fair value as determined by the investment manager. In determining the fair value of such investments, the
investment manager considers one or more of the following factors: type of security held, convertibility or exchangeability of the security,
redeemability of the security (including timing of such redemptions), application of industry accepted valuation models, recent trading
activity, liquidity, estimates of liquidation value, purchase cost, and prices received for securities with similar terms of the same issuer or
similar issuers. At December 31, 2011 and 2010, there were no investments for which external sources were unavailable to determine fair
value.

OTHER ITEMS
A. Extraordinary Items — Not applicable
B. Troubled Debt Restructuring — Not applicable

C. Other Disclosures

Effective January 1, 2002, the Company entered into a reinsurance agreement with its parent at that time, American Empire Surplus Lines
Insurance Company. The Company ceded to American Empire Surplus Lines Insurance Company all liability with respect to direct business
written by the Company and the insurance business retroceded to the Company under a Pooling Agreement dated January 1, 1992, as
amended. The Company was eliminated as a party to the Pooling Agreement effective January 1, 2002.

With respect to the reinsurance recoverable by the Company related to the direct business ceded under the above contract, American
Empire Surplus Lines Insurance Company has provided security in the form of a trust account containing securities that qualify as admitted
assets in an amount greater than such recoverable reinsurance. In addition, a parent of the reinsurer, Great American Insurance Company
has provided a guarantee for the payment of such reinsurance recoverable to the Company.

Effective January 1, 2008 the Company entered into a reinsurance arrangement with JRG Reinsurance Company, Ltd., whereby the
Company ceded 70% of premiums earned and 70% of losses and allocated loss adjustment expenses incurred. The effects of the
reinsurance transactions and related information are disclosed on the Reinsurance Summary Supplemental Filing.

Uncollectible Premiums Receivable

At December 31, 2011, the Company had admitted assets of $56,142,369 in uncollected premiums and agents balances in course of
collection. The Company routinely assesses the collectibility of the receivables. Based on Company experience, any uncollectible
premiums receivable as of December 31, 2011 are not expected to exceed the nonadmitted amounts totaling $1,575,355 and, therefore,
no additional provision for uncollectible amounts has been recorded. The potential for any additional loss is not believed to be material to
the Company's financial condition.

Business Interruption Insurance Recoveries - Not applicable

State Transferable Tax Credits - Not applicable

Subprime Mortgage Related Risk Exposure

(1) The Company does not engage in direct subprime residential mortgage lending. The Company's exposure to subprime is limited to
investments within the fixed income investment portfolio which contains securities collateralized by mortgages that have
characteristics of subprime lending. Such characteristics include an interest rate above prime to borrowers who do not qualify for
prime rate loans, borrowers with low credit ratings (FICO scores), unconventionally high initial loan-to-value ratios, and borrowers with
less than conventional documentation of their income and/or net assets.

(2) The Company has no direct exposure through investments in subprime mortgage loans.

(3) The Company has direct exposure through other investments in subprime mortgage loans. All of these investments are residential
mortgage backed securities. The details of these investments follows:

a. Actual cost: $2,173,660
b. Book adjusted carrying value: $2,157,573
c. Fair Value: $2,160,609

d. Other-than-temporary impairment losses recognized - None

(4) The Company has no underwriting exposure to subprime mortgages.

22. EVENTS SUBSEQUENT

There were no events subsequent to December 31, 2011 that had a material effect on the financial statements.
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23. REINSURANCE

A. Unsecured Reinsurance Recoverable

At December 31, 2011, the Company had the following unsecured aggregate reinsurance recoverable for losses and loss adjustment
expenses, paid and unpaid, including IBNR, and unearned premium that exceeded 3% of the Company's policyholders' surplus:

NAIC Company  Federal Employer or ISI

Company Code Identification Number Amount
Berkley Insurance Company 32603 47-0574325 $32,344,000
Swiss Reinsurance America Corporation 25364 13-1675535 25,105,000
Alterra Reinsurance USA, Inc. 10829 06-1481194 16,253,000
Munich Reinsurance America 10227 13-4924125 $8,032,000

B. Reinsurance Recoverable in Dispute

The Company does not have any reinsurance recoverables in dispute with any one reinsurer exceeding 5% of policyholders' surplus or any
reinsurance recoverables in dispute which in the aggregate exceeds 10% of policyholders' surplus.

C. Reinsurance Assumed and Ceded

(1) The Company's maximum amount of return commission due as a result of cancellation as of December 31, 2011, of all
reinsurance agreements would be:

Assumed Ceded
Reinsurance Reinsurance Net
Premium Commission Premium Commission Premium  Commission
Reserve Equity Reserve Equity Reserve Equity
Affiliates $403,115 $141,090, $35,333,254 $9,893,311|$(34,930,139)| $(9,752,221)
All Other 118,492 29,518 12,279,548 3,266,422 (12,161,056) (3,236,904)
TOTAL $521,607 $170,608] $47,612,802] $13,159,733| $(47,091,195)[$(12,989,125)

The direct unearned premium reserve at December 31, 2011 is $62,234,019.

(2) Additional or return commission resulting from existing contractual arrangements are accrued as follows:

Reinsurance
Direct Assumed Ceded Net
Contingent Commission $0 $0 $0 $0
Sliding Scale Adjustments 0 0 0 0
Other Profit Commission Arrangements 0 55,224 389 54,835
TOTAL $0 $55,224 $389 $54,835

(3) Protected Cells - Not applicable

D. Uncollectible Reinsurance - None

E. Commutation of Ceded Reinsurance - None

F. Retroactive Reinsurance - None

G. Reinsurance Accounted for as a Deposit - None

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements - None

24. RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION

None
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25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

The following table provides an analysis of the change in loss and loss adjustment expense reserves net of reinsurance recoverables for the
past two years (in thousands):

2011 2010
Balance at beginning of period $173,340 $199,293
Loss and loss adjustment expense incurred:
Current accident year 37,230 27,185
Prior accident years (17,853) (8,857)
19,377 18,328
Loss and loss adjustment expense payments made for:
Current accident year 8,652 4,457
Prior accident years 32,648 39,824
41,300 44,281
Balance at end of period $151,417 $173,340

Estimated reserves for unpaid loss and loss adjustment expense were $173.3 million as of December 31, 2010. During 2011, based on
information obtained from investigation and litigation, the estimated cost of those prior year claims was decreased by approximately $17.9
million. This adjustment included a decrease in liability lines claims of $17.4 million and a decrease in property lines claims of $0.5 million. In
addition, payments of $32.6 million were made on the prior year claims, thus resulting in an estimated reserve for prior year unpaid claims as of
December 31, 2011 of $122.8 million.

26. INTERCOMPANY POOLING ARRANGEMENTS

None

27. STRUCTURED SETTLEMENTS

None
28. HEALTH CARE RECEIVABLES
None

29. PARTICIPATING POLICIES

None

30. PREMIUM DEFICIENCY RESERVES

Pursuant to the evaluation completed on February 1, 2012, the Company had no liability for premium deficiency reserves. The Company did not
consider anticipated investment income when calculating premium deficiency reserves.

31. HIGH DEDUCTIBLES
None

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

The Company does not discount liabilities for unpaid losses or unpaid loss adjusting expenses.

33. ASBESTOS/ENVIRONMENTAL RESERVES

The Company has no exposure to asbestos claims that it had not intended.
The Company has exposure to environmental claims through the sale of general liability insurance in prior years.

The Company attempts to estimate the full impact of the environmental exposure by establishing full case basis reserves on all known losses
and computing incurred but not reported losses based on previous experience.
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The Company’s environmental related losses for each of the five most recent calendar years are as follows:

Gross of Reinsurance

2007 2008 2009 2010 2011
Beginning Reserves $157,830 $201,189 $173,818 $152,353 $149,968
Incurred Losses and LAE 264,186 53,191 70,737 8,834 (104,799)
Paid Losses and LAE 220,827 80,562 92,202 11,219 45,169
Ending Reserves $201,189 $173,818 $152,353 $149,968 $0

Net of Reinsurance

2007 2008 2009 2010 2011
Beginning Reserves $0 $0 $0 $0 $0
Incurred Losses and LAE 0 0 0 0 0
Paid Losses and LAE 0 0 0 0 0
Ending Reserves $0 $0 $0 $0 $0

The Company’s environmental related IBNR and allocated loss adjustment expense reserves held at December 31, 2011 were as follows:

Allocated
IBNR Reserves LAE Reserves

Gross of Reinsurance $0 $0
Net of Reinsurance $0 $0

34. SUBSCRIBER SAVINGS ACCOUNTS

Not applicable

35. MULTIPLE PERIL CROP INSURANCE

None

36. EINANCIAL GUARANTY INSURANCE

None
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] NAT ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments? Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes | N/A[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ N/A[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? No [X]
412  renewals? No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? No[X]
422  renewals? No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? No [ X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? No[ ]
If yes,
7.21  State the percentage of foreign control 100.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Bermuda Corporation
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC QoTS FDIC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP, 2100 East Cary Street, Suite 201, Richmond, VA 23223
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] N/AT ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Sean P. McDermott, FCAS, MAAA, of the firm Towers Watson, 1500 Market St., Philadelphia, Pennsylvania 19102
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Numberof parcelsinvolved 0
12.13  Total book/adjusted carrying value G 0
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1] No[ ] NATJ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

f the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ 1] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. ) 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[ ] No[X]

If no, give full and complete information relating thereto.
Held under custodial agreements by the following: US Bank, N.A., 1025 Connecticut Avenue, N.W., Suite 517, Washington, DC 20036; US Bank, N.A.
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PART 1 - COMMON INTERROGATORIES - INVESTMENT
One Federal St., Third Floor, Boston, Massachusetts 02110

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[ 1]
If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ]

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26 Placed under option agreements

25.27 Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

2529 Other

For category (25.27) provide the following:

No[ ] NA[X]
G 0
B 0

No[ ] NA[X]

No[ 1 NA[X]

No[ 1 NA[X]

Yes[X] No[ ]

1 2
Nature of Restriction Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Yes[ ]

Yes[ 1]
No[ ]

No[X]
NIA[X]

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ 1 No[X]

Yes[X]

2

Name of Custodian(s) Custodian's Address

U. S. Bank, N.A. 1025 Connecticut Avenue, N.W., Suite 517, Washington, DC 20036

U. S. Bank, N.A. One Federal St., Third Floor, Boston, Massachusetts 02110

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2
Name(s) Location(s)

3

Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year?
If yes, give full and complete information relating thereto:

Yes[X] No[ ]

1 2
0ld Custodian New Custodian

3
Date of Change

4

Reason

Comerica Bank N/A 11/30/2011

Account closed - no longer necessary

|dentify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 3
Central Registration Depository Number(s) Name Address

N/A General Re - New England Asset Management 76 Batterson Park Road, Farmington, CT 06032
N/A Angelo, Gordon & Co. 245 Park Ave., New York, NY 10167
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule: ‘
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3

Excess of Statement

Statement over Fair Value (-),

(Admitted) Fair or Fair Value over

Value Value Statement (+)

301 BONGS...eorieeiieeresseieise st seerensanes | sessesssneanene 274,327,482 | ..o 287,024,437 | .ooovireenns 12,696,955
30.2  Preferred StoCKS. ... senes | seenensnssseees 21,770,484 | ..o 21,821,020 | oo 50,536
30.3  TOtAlS. e | seereeneneenene 296,097,966 | ...cooovenenns 308,845,457 | ..oovvrienenns 12,747,491

15.2
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311
31.2

313

321
322

33.1
33.2

34.1
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

30.4 Describe the sources or methods utilized in determining the fair values:

Fair values are based on values either published by the NAIC's Security Valuation Office (SVO) or from an independent pricing service vendor such as Merrill

Lynch indices, Interactive Data Corp, Reuters, S&P or Bloomberg. Under certain circumstances, if neither an SVO price or vendor price is available, a price may

be obtained from a broker. Short term securities and cash equivalents are valued at amortized cost.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Yes[X] Nol

Yes[X] Nol

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

Yes[X] Nol

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office 285,988
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Gibbons, PC 119,057
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3

..................... 373,428
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2

4.1
42
43
44

5.1
5.2

5.3

54
55

6.1

6.2

6.3

6.4

6.5

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ |
If yes, indicate premium earned on U.S. business only. B
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? S

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73 Numberof coveredlives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2

Current Year Prior Year

2.1 Premium NUMErator...........c..ccooueveerecrecrennna. G 0 8 0
2.2 Premium Denominator T 41,608,676 | §.............. 35,503,015
2.3 Premium Ratio (2.1/2.2)...........
2.4 Reserve Numerator.

2.5 Reserve Denominator. T 186,197,042 | §............ 207,223,809
2.6 Reserve Ratio (2.4/2.5)......cccrerrnenrrninrnns | ereessessessessssssesseseens 0.0 | i 0.0

Does the reporting entity issue both participating and non-participating policies? Yes[ ]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ 1]
Does the reporting entity issue non-assessable policies? Yes[ |

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. LT

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ |
If yes, is the commission paid:

521 Out of Attorney's-in-fact compensation Yes[ ] No[ ]
5.22 As adirect expense of the exchange Yes[ | No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company has no workers compensation exposure.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company estimates probable maximum loss by use of catastrophic modeling software. The primary exposure to catastrophe is from a book
of excess property business, that includes wind-exposed business in the southern and southeastern United States. The Company uses the
CLASIC/2 catastrophe model from AIR, version 11.5. The Company also relies on modeling expertise from its reinsurers and reinsurance brokers.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company has property catastrophe reinsurance.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes [X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

16

No[ ]
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71

7.2
7.3

8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

111
11.2

121

12.2

12.3

12.4

12.5

12.6

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ | No[X]
If yes, indicate the number of reinsurance contracts containing such provisions. 0
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No [X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes [ X] No[ 1]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ | No [ X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ | No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ | No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ 1| No[X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From e 0.0 %
1242 To e 0.0 %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[X] No[ ]
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit S 875,000
12.62 Collateral and other funds B 0

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

131
13.2

133

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount.

Is the company a cedant in a multiple cedant reinsurance contract?

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?

If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

1 2
Direct Losses Direct Losses
Incurred Unpaid

3
Direct Written
Premium

4
Direct Premium
Unearned

5
Direct Premium
Earned

16.11 HOME.....ooovviceeeies

16.12 Products

16.13 Automobile...

16.14 Other*.........ccc......

* Disclose type of coverage: ................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

S 1,500,000
Yes[ | No[X]
.................................... 2
Yes[ ] No [ X]
Yes[ 1] No[ 1]
Yes[ ] No[ ]
Yes[ | No[X]
Yes[ | No[X]
Yes[ ] No [ X]

Yes[ | No[X]
TN 0
Yes[ | No[X]
TN 0



Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).... | ...... 121,713,141 | ... 111,012,551 | ...... 133,435,391 | ..... 162,248,669
2. Property lines (Lines 1,2, 9, 12,21 & 26).......cocvvurvrrrrrnnenee ..61,363,746 .34,817,154 ...43,534,597 .24,729,984
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccvveveirierrieeriieeiens | ereieniieeeieenns 0
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......corrurrerrrrinenrineieieninees | cereeeeseeneiseesnesnnes 0
5. Nonproportional reinsurance lines (Lines 31, 32 & 33 .0 [T 0
8. TOtal (LINE 35)...euieueeeeerrineireireieineineieiseiesisesseiseseeesssstssisessessesssssssssssensessesssssssssensesenenes | e 183,076,887 | ... 145,829,705 | ......176,969,988 | ...... 186,978,653
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).... | ........30,474,359 | ........28,860,381 | ........ 33,885,343 | ......... (5,472,582) ...... 192,933,832
8. Property lines (Lines 1,2, 9, 12,21 & 26).......ccccreurrniniurerenrinencreressneisesesesssnenneenees | 00ee. 12,286,362 | ..........4,979,598 | ........ 11,911,320 | oo 392,090 | ........ 11,165,630
9. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......ccccevevrerveveerereeniesees | eereesnieniesnieeeens0 v | e 0 [ eeveerrereierenen0 e 0
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34) 0 [ 0 [0 s 0
11, Nonproportional reinsurance lines (LiNes 31, 32 & 33)......c.cviereuriirerisieeeeeeeseeiens | evienisissiensssenienns [ [ [ [V 0
12, TOHAI (LINE 35)...vrvuriciiieieeieiieiseiee ettt | ereniees 42,760,721 | ........ 33,839,979 | ........ 45,796,663 | ........ (5,080,492) ...... 204,099,462
Statement of Income (Page 4)
13.  Net underwriting gain (10SS) (LINE 8).......c..cvuviuiuriririniineireieiseieisee e nssesseienes | cveneees 1M1,117,712 | ... 2,901,134 | .......... 5114411 | ... 18,067,972 | ........ 35,802,602
14.  Netinvestment gain (10SS) (LINE 11).......cieuiininiieieireiinesersesssiesesesessssssesseeenienes | reriees 24,143,048 | ........ 34,398,147 | ........ 12,316,491 | .......... 3,129,501 | ........ 19,920,812
15.  Total 0ther iNCOME (LINE 15).......cuurimiiiieiiieiiieiee et sienessees | seeesieeans (311,185) | oo (136,155) | c.ovvverenene 2,723 | e 9,523 | .o (5,718)
16.  Dividends to policyhOIErs (LINE 17).......cvueviurirericiiieieisissieississieisissie st ssssessesssssssenss | ensessssessessssessenns [0 [P [V [ [V [T [V I 0
17.  Federal and foreign income taxes incurred (LiNe 19).......c.ccceveieveeeieriesieiessesessenseinnes | covienans 5,809,048 | .......... 5,815,238 | .......... 3,241,092 | .......... 4,919,049 | ........ 19,899,583
18, NetinCome (LN 20).........cuuevmiueicirerieiineisieiesiesisisesee et sssssssesenss | oeneees 29,140,527 | ........ 31,347,888 | ........ 14,192,533 | ........ 16,287,947 | ........ 35,818,114
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).......cccoceee | vevue 431,177,687 | ...... 455,594,989 | ...... 442,888,869 | ...... 446,232,065 | ...... 585,219,402
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlIECHON (LINE 15.1).....cuiuireiiiriirieirieieieeee s eiseesseessissseesesessenes | ceeees 56,142,369 | ........ 38,991,998 | ........42,927,384 | ........25,164,035 | ........ 18,834,441
20.2 Deferred and not yet due (Line 15.2)........cccouvveinne 0 0 0 [ 0
20.3 Accrued retrospective premiums (Line 15.3)......... 0 0 0 [ 0
21. Total liabilities excluding protected cell business (Page 3, Ling 26)............cccovvvvrerenrenns | cvvene 215,163,996 | ...... 235,834,746 | ......253,124,917 | ......266,969,773 | ...... 395,819,013
22, LOSSES (PAGE 3, LINE 1)..cuviiiieieiiieieieieissiece ettt sssssesssssnss | sesens 94,506,231 | ...... 113,832,759 | ......136,812,797 | ......159,581,476 | ...... 175,113,172
23.  Loss adjustment expenses (Page 3, LINE 3).....ccouveirieininninieesseessesisssessssensens | coeveens 56,910,497 | ........ 59,506,948 | ........62,480,919 | ........67,971,800 | ........ 61,702,140
24.  Uneamed premiums (Page 3, LN 9)......ccvuvririirirnieesieescseesessnesssssseessssseennes | cevens 15,142,822 | ........ 13,990,777 | ........15,653,813 | ........21,040,603 | ........ 80,745,312
25.  Capital paid up (Page 3, LiNes 30 & 31).....c.cvuiuiirerinirieieiesissineisenieississseesensesissinesnes | eneenenes 3,547,500 | .......... 3,547,500 3,547,500
26.  Surplus as regards policyholders (Page 3, Line 37)..........covuvvrirnercrereinineireeernnneinennes | cvvees 216,013,691 | ...... 219,760,243 | ......189,763,952 | ......179,262,292 | ...... 189,400,389
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11)......cceuvvririrrinirnesceese e eessseseesesesseseens | seeeens (21,240,154) | ........ 14,390,395 | ....... (18,488,488) | ........ 10,386,599 | ........ 96,166,207
Risk-Based Capital Analysis
28.  Total adjusted CaPItal........ccevrurireieirierireseee et nnns | veee 216,013,691 | ...... 219,760,243 | ...... 189,763,952 | ...... 179,262,292 | ...... 189,400,389
29. Authorized control level risk-based capital.............coecerieerriiieiiee s | v 29,551,435 | ........ 31,634,505 | ........ 32,591,228 | ........ 33,372,8%4 | ........ 35,689,269
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1)..euieeerireieieecineireceseisee et es s sese e ss sttt ssessessensnssnes | oessessssssennenns (O A 83.7 | oo 90.3 | oo 89.8 | oo 89.0
31, StOCKS (LINES 2.1 & 2.2)...cueeirieeicieieieieeissise ettt essssssssessessansssns | sessessesssssnnenns 224 | s [ 1.8 | e [ 6.0
32. Mortgage loans on real estate (Lines 3.1 & 3.2)......
33. Real estate (Lines 4.1,4.2 &4.3).....ccovvrevenennn. . . . . .
34. Cash, cash equivalents and short-term investments (LiNE 5)..........ccveurirernenncnierienins | v 6.9 | o 10.8 | oo 3.3 | L/ A 5.0
35.  Contract loans (Line 6)
36. Derivatives (Line 7)
37.  Other invested asSets (LINE 8).......c. v nses
38. Receivable for securities (Line 9)
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for invested assets (LiNE 11).......coieeriieeniensieeesee s
41. Cash, cash equivalents and invested assets (LiNE 12)........ccccourveerieniieeniriessceeens
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1).....ccoviieieiieireeeisesiseeesseieieneies | ceeeseseisiessesesnnnns [0 [0 I [0 I [0 I 0
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)....ccccovvverveeinniernieiennns | evviernseisnnreneen0 |0 [0 |0 e 0
44, Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)....
46. Affiliated mortgage loans on real estate... . .0
47, Al other affillated..........cvveiccic et | s 0 .0
48.  Total of bOVE INES 4210 47 ...ttt snenenes | oereeas 15,191,668 | .......... 6,103,983
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).......... | coocoverrerrinnnans 7.0 | 2.8 | 3.2 | [OX0 [ 0.0
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Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)........ccccovirevriireierieeriee e | cveeieienns (262,620) | .....cvevevve. 10914 | .......... 5,707,584 | ......... (5,294,705) | ............ (760,091)
51. Dividends to StockhOIders (LINE 35)........covuiurrriiinieiinieiereeieissieseesseseeseeseesessssensees | seeeens (31,000,000) [ ..oovvvrrererrnrenne 0 ... (17,000,000) | ....... (17,000,000) | ....... (28,316,077)
52. Change in surplus as regards policyholders for the year (Ling 38)..........ccccevvvvrienviiens | ovenen (3,746,552)| ........ 29,996,291 | ........ 10,501,660 | ....... (10,138,097) | .......... 5,162,025

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... | ........ 45545201 | ........ 35,904,610 | ........ 48,368,466 | ........ 72,974,232 | ........ 37,406,346
54. Property lines (Lines 1, 2,9, 12, 21 & 26)......ceurerrrerrireereireieereineeeneinesessessesssessssssseeseens | ereveees 32,640,730 | ........ 26,229,745 | ........ 38,729,643 | ........ 34,714,586 | ........ 29,598,229
55.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)..
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......oovvrrvrvrereeereriennes
57.  Nonproportional reinsurance ines (LINES 31, 32 & 33)......cvvieienineirieieieeieiseenesnns | cenisrssiessessssensens [ [ (U (U 0
58, TOtal (LINE 35).....eueeeececeeireiieeseeeeeees st se sttt saes s s sssssssessenssnsnnnns | seseeans 78,185,931 | ........ 62,134,355 | ........ 87,098,109 | ...... 107,688,818 | ........ 67,004,574

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).... | ........ 18,925,020 | ........ 18,409,441 | ........ 29,487,193 | ........ 24,733,677 | ........ 25,692,137
60. Property lines (Lines 1, 2, 9, 12, 21 & 26)
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)..
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).....ccovvvrrreercrrernirireices
63. Nonproportional reinsurance lines (LiNes 31, 32 & 33)........cooiieriiieeseeeeseeeens | e [ [ P [ (U 0
B4, TOtal (LINE 35).....cuiuiiiecicierieiisiieir sttt neienes | erineaa 26,709,575 | ........ 24,516,040 | ........ 39,521,956 | ........ 32,295,121 | ........ 31,889,000

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums €amMed (LINE 1)......ceviiiieieiieirsieeisiee sttt | eeennseseensanns 100.0 | .oovreene 100.0 |.covreeinen 100.0 | .oovreeinen 100.0 | .covreeinen 100.0
66.  L0SSES INCUITEA (LINE 2)......vuuierircricieriieeieieineieniseenise et nienes | seesinssessnesenes AT | 4.3 | s 32.7 | s 30.7 [ 40.7
67. L0ss expenses iNCUITEA (LINE 3).......vveiiiieeiieieceiesi ettt snsnnes | stesesesssssesnes 28.8 | oo A7.3 | o 386 | e 346 | 17.0
68. Other underwriting expenses iNCUTEd (LINE 4)...........ocrucrevrrnriniireerereinsineieeresesiesinnies | ceerineinenneenes 26.7 | oo 402 | oo 18.6 | .o 16 [ 247
69. Net underwriting gain (I0SS) (LINE 8).........veururiireiriiieirrieieieieeseeeeee s ssbensens | eeeesesessssnsesees 26.7 | oo 8.2 | e 10.0 [ 33 | e 17.6

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15

divided by Page 8, Part 1B, Col. 6, Lin€ 35 X 100.0)........ccuevurrrrureererreeirinieiseeereissreeeinens | cvvreeseeseenenenns L A 428 | oo 20.8 | (LA ] E— 245
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......coueururrmrmeereneireireeneresineens | cerereeressnneens LT 516 | oo T4 | s 65.3 | v 57.7
72.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......covurrrreeerinierrenereinenereinens | cvveereineinenenns 198 | e 154 | e 280 | s [X:) ) — 107.8

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11).....ccoiviviierennerenieiens | coveriinnens [QCRAI0) ] — (9,564) [ .oovvririrnns (4,438) [ cvvvvrieirnne [(CHYL)] (8,193)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100)........ccccecvverrerees | covrreirirrrreirnnns ()] [GH0) ] [ (V) | [ (XY ] I 4.4

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccoovvvirvne [ vervrreinenn VA1) ] - (12,558) | ..eovvrevrene [QORGT0) | I (12,815) | .o (9,696)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0).....eveveererrersenisansnnissessesnienssnens | orersessesanennes (LX) [(0) ] I [GX0) ) I [(0) ) I (7.9
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1 No[ ]

If no, please explain:
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Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1o PrOr s | e e XXX | e XK [ e e XK | i3 | 03 | 84 | 84 |0 | 0 |0 0 XXX.......
2. 2002 | o022 | 822 | 0 | 0| 0 | | | 0 0 |0 | 0 XXX.oon
3. 2003...ce| crerereere 1,853 | 2,766 | e 5,087 | 999 | e (208) | 397 | encn(89) | 325 | 27 | 0 ] 2,005 | XXX.......
4. 10,716 17,782 | ...... XXX.oone
5. 2005.........| .........194,702 | .........100,702 | ...........94,000 | ......166,825 | ....133,377 | ........ 25,094 | .......13,307 | ......13,595 | ... 7,463 | ... 199 | .......... 51,366 | ...... XXX.......
6. 269,021 | .......... 94,664 | ....... 174,357 | ......69,745 | ......28,102 | ........ 23,372 | ........5273 | .......9,953 | .......2,308 | ............469 | ......... 67,388 | ...... XXX.oon
7. 299,126 | .......... 96,045 | ........203,081 | .......80,900 | ........28,269 | ........ 25,858 | ........6,198 | ......12,249 | ......2676 | .ccc..... 116 | oo 81,865 | ...... XXX.......
8. 219,414 | ....... 164,791 | ..........54,623 | ......53,145 | .......39,319 | ........ 15,962 | ... 11,224 | ... 7,958 | .........3,353 | ciiiinnO | 23,169 | ...... XXX.oon
9. 198,992 | ......... 147,806 | ..........51,186 | .......44,375 | ......32,136 | .......... 7,097 | ceieen5,058 | 4,313 | 1753 | 22 | 16,839 | ...... XXX..oone
10. 2010.ccces| v 152,755 | ......... 117,252 | ...........35,503 | .......30,536 | ........24,365 | .......... 3,362 | .ooe0n2,354 | 2,467 | o933 | 3 | 8,713 | ..... XXX..oon
11, 201 e 175,762 | ........ 134,153 | .........41,609 | .......36,086 | ......28,157 | ...cccccco.es 395 | o276 | 830 | 225 | 0 8,652 | ...... XXX.......
12. Totals....... | coveeee. XXX | e KKK | e XK | 0 498,267 ] ......322,033 | ... 112,341 | .......46,484 | ......55,579 | .......19,890 | .......1,109 | ........ 277,780 | ...... XXX..oooe
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior... 2,928 |.0iin2,928 |8 8 | 367|367 |3 e 0 0 0 | 0 | XXX.......
2. 2002..... | oo [0 [0 [0 0 0 0 0 |0 0 0 [0 [ XXX.......
3. 2003, e [0 325 |l 17T 13 0 e 76 |22 |56 |0 0 [ 276 XXX.......
4. 2004..... o381 |0 2,881 |l TTA |l TT |0 891 |89 [ 0293 |0 |0 | 3,619 | XXX.......
5. 2005..... o981 |0 110,179 3,627 | 0 2,822 | B37 |l T10 | 252 |0 | 11,687 XXX.......
6. 2006....|.........2,708 |........... 108 |.......14,282 | ........3,978 | ...c.......889 | i 12 | ni4,398 502 | 1,916 |13 0 ] 19,579 L XXX......
7. 2007...].......5,860 |.........2,261 |........29,403 |.....10,417 | .........1,668 |.......... 121 | .........8,182 | ........ 1,407 | ........3,403 | oo [0 [ 34,303 XXX.......
8. 2008....|......7,741 |..........5,643 |........30,304 |........23,656 |.........2,138 |..........1,601 |..........9,003 |.........6,688 |........3,679 |............389 | o0 | e 14,989 | XXX.......
9. 2009...|..........8,235 |.........5,867 |........40,975 |.......32,328 | ..........2,010 |..........1,407 |......13,255 |........9,841 | ... 4,651 |...c........331 |0 [ 19,352 XXX.......
10. 2010..... ..........8,335 |..........6,142 |.......39,617 |......30,954 |.........2,151 | .........1,506 |.......112,991 |.........9,628 |.........4,606 |........... 437 |.ccoeovcene.0 | .o 19,034 XXX.......
11. 2011.....]......17,903 |......13,654 |.......61,799 | ......47,780 |.........1,406 |...........984 |....17,724 |....13,072 |........5,639 |............ 403 | .ccccocce...0 | e 28,579 | XXX.......
12. Totals...|.......55,032 |........36,603 |......229,773 | .....153,69% |.......11,129 |........5,897 |.......69,345 |.....41,787 | ......25954 |........1,832 | ................0 | ... 151,417 | ... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| oo, XXX
2. 2002.
3. 2003.
4. 2004.
5. 2005. | .......... 221,617
6. 2006. | .......... 127,262
7. 2007. | ..eee. 167,524
8. 2008. | ... 129,931
9. 2009. | .......... 124,911
10. 2010. | cooveeeee 104,066
11. 2011, | o 141,781
12. Totals| ........ XXX

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the JAM ES RIVE R I N S U RAN C E COM PANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Priof.... [ (VI O [V I (V] — (V2] — (V2] — (V)] — (V2 — (V2] — (V)] — (V) [V IO 0
2. 2002..... | o0 |0 i (0) |0 [0 0 0 |0 0 0 e [V I 0
3. 2003..... | oo XXX [ 02,923 | 02,827 [ 02,399 | 2,047 1,964 1,895 | 1746 | 1813 1,873 (510 127
4. 2004..... .o XKXeorrs | orern XXX [ 2000029,709 ] .........26,675 |........23,710 |........20,298 |........19,817 |........19,106 |........19,673 |........18,426 |.......... (1,247) | v (680)
5. 2005..... coeeee XXXoirwn e XXX | e XXXl | e .80,461 ... 57,838 | .........57,578 |.........59,166 |.........59,192 |........58,674 |.......55463 |....... (3,211) | ovvrenee (3,729)
8. 2008..... | .cooeee XXXKwrirn [ XKX s | e XK e XXX | . 98,443 ........94,006 |.........88,345 |.........83,811 |........80,671 |......7T7,418 |...... (3,253) | ..cvvrenne (6,393)
7. 2007 oo XXX [ XKX | e XXX e XXX e [ e XK X | e 114,732 11,112,680 ... 114,084 |.......110,115 |...... 103,199 |......... (6,916) | ........ (10,885)
8. 2008.....{.ccccce XXXorirn [ e XX | e ee XXX [ e XX [ e XK XK [ e XX [ 10000000 33,172 10000 32,698 ... 31,571 ] .....30,264 ... (1,307) | ..cvvnnne (2,434)
9. 2009..... [ ooeee XXX [ e XXX | e e XXX e XXX [ e XK [ e XX [ XXX | 032,026 1.......30,582 .........29,310 | ... (1,272) | oo (2,716)
10.
11.

SCHEDULE P - PART 3 - SUMMARY

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior.... ... 000....... [ e (U (V] (V)] - (V2] (V)] [V - (V2] — (V)] - (2) [ vevenee ) 9,9, SO PR XXX......
2. 2002.... | (01 O (U I (0 (V[ O (U I (0 (V[ O (U I (0 O 0 [ ) 0.9, S P XXX......
3. 2003.... |........ ) 9,9 N R I 353 | 905 |....co.... 1,044 |........... 1,478 | .. 1,405 |......c... 1,501 | 1,541 | 1,653 |....... XXX oo e XXX......
4. 2004... |.... XXX v | e ) 9,9, ST PR 1,241 | 2522 |..o..d 6,779 |......... 10,049 |......... 11,638 |......... 13,738 |......... 14,657 |......... 15,101 |....... ) .9, SN P XXX......
5. 2005.... | ... ) 9.9 G I ) 0.9 R B XXX oo [ e 1,024 |......... 12,640 |......... 24,361 |......... 31,850 |......... 37,713 | . 43,672 |......... 45234 |........ XXX oo e XXX......
6. 2006.... |........ XXX | e XXX [ e ) 0.9 N P XXX [ 7,306 |......... 24,416 |........ 30,629 |......... 48202 |......... 55,883 |......... 59,743 |....... ) .9, SO P XXX......
7. 2007.... | .o ) 9,9 G I ) 0.9, G B XXX oo [ e ) 0.9 G P ) .9 N B 9,945 |........ 31,080 |......... 48,805 |......... 61,149 |......... 72,292 |........ XXX oo e XXX......
8. 2008.... |...... )..9 G I XXXevvo [ e ) 0.9 N P XXXevvon [ o XXXeevo [ e ). 9.9 N DA 4,530 |.corennn 9,279 |......... 14,196 |......... 18,564 |........ XXX | v XXX......
9. 2009.... | XXX v | e ) 0.9 G B XXX | e ) .9 G P ) .9 R B XXX oo | e ) 0,9, G P 8,585 |......... 11,593 |......... 14,279 |........ XXX oo e XXX......
10. 2010.... |.oceeeee XXXeovven [ v XXX [ v ) .9 GO IR XXXeovvo [ o ) 9.9, SN PR ) .9 ST IR XXX [ o ) 9,9, ST PR 3,792 | 7,180 |........ ) .9, SN P XXX......
1. 2011 e XXX [ XXX e XXX s 0.0 S XXX e XXX [ XXX [ XXX s 2.0, S P 8,047 |........ XXX oo [ XXX......

SCHEDULE P - PART 4 - SUMMARY

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which

Losses Were

Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
10 PHOMcees s (O O (0 O [(0) ] P (0 O (01 (O O (0 0 [ (0 0
2. 2002 | [V S [V [(0) ) [V [0 I [V [V I [V [V 0
3. 2003....... |iceeee ) .0, G P 2,649 | ..o 2,338 | 1,084 | 582 | .o 398 | 329 | 240 | .o 211 |, 207
4. 2004.... |.e ) .0, SO DO ) 0.9 S R 24102 | .o 18,771 | 12,695 | .o 7483 | 5,927 | 4,300 | 4,296 | 2,909
5. 2005....... |.coee ) .0, G P ) .9, SN I ), 0.0 S DR 47,985 |..cooeee. 35751 | 23,674 | 22444 | ... 15,666 |...cco.c... 12,651 | 8,836
6. 2006....... |.cccorenne ) .. G D ) .0 SO D ) 0.0, G D ) 0.0, G 72,549 ..o 52,441 |............. 42511 | 26,987 ..o 20,439 | .. 14,200
7. 2007.c. |eone ) .0, G P ) .9, SN I ). G P )., SN I ) 0.0, SR IR 79,701 | 63,992 |...ccooenn. 48,460 |............ 35277 | .o 25,761
8. 2008...... | ) .0, GO DI ) 0.0, SO D ) 0.0, SO DO ) .0, SO DO ) .. SO DS ) 0., SO D 24281 | ... 17,526 |.coveenee 12,588 | .o 8,964
9. 2009...... |.coeee ) .0, G I ) .9, SN I )., G P )., SN I XXX ovviee [ e ) .0, G I ) 0.0, SR IR 20,867 |..ccovvenne 15,729 | .. 12,061
10. 2010, |evrerrenne ) .. G DO ) .0, SO D ) 0.0, G D ) .0, SO D ) .. GO DS ) .. SO D ) 0.9, SO D ) .. SR D 15,397 | 12,026
11 2011 | XXX [ ., S XXX [ )., S XXX [ XXX e | ., S XXX [ ., S I 18,671
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Annual Statement for the year 2011 of the JAMES RIVER INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama OO =SSO T 1,517,983 | ..cvvvenne. 1,547,967 | oovvvveveieneenn0 | e 149,239 | ......... (179,756) | ....... 2,687,535
2. Alaska B e 217,008 | ...coevereee. 263,941 | o0 [ 1,500 | ......... (300,527) | .......... 564,515
3. ANZONA.....oreeieis AZ|..E.. 3,154,463 | .............. 2,656,213 | oo | e 680,318 | ......... (225,240) | ....... 3,924,021
4. Arkansas.. LAR|LLE.... 1,072,802 898,193 | 0 [ 60,350 | .......... 235,246 | ....... 1,509,096
5. California.. ..CA|...E..... 39,453,619 37,015,295 | oo | 11,148,642 | ..... 14,265,223 | ..... 74,768,805
6. Colorado.. .CO|..E....... 2,334,662 | .. .3,028,850 | .ovovvvveriereiennn0 | (5,209,214)| ...... (4,215,004)| ....... 7,640,305
7. Connecticut........ocoeurrvrennnd CT|...E..... 1,164,892 | .............. 1,272,252 | o0 | e 568,805 | ....... 1,221,331 | ... 2,426,268
8. Delaware.........ccccoevverrirrnnnns DE|..E.| i 268,106 | ......cccoveee. 259,775 | e | 562,622 | 481,554 | .......... 766,358
9. District of Columbia...........DC|...E....... .310,735 ....301,889 .0 . (51,007)
10. Florida.......... oFL|..E...... ..9,217,906 .8,941,196 3,018,526 | ...... (1,534,813)] ..... 17,381,476
11.  Georgia B ..2,694,041 | .. 2,675,015 450,888 | .......... 363,195 | ....... 4,415,941
12.  Hawaii B | 374,156 | .o 408,816 | ..cocovveveierenn0 | 101,354 | (255,521) | ....... 1,158,708
13. B e 514,588 | ....ccoovnne. 502,613 | oo [0 | e 80,487 | ....... 1,296,444
14. lllincis... B 4,112,013 3,555,943 | o0 | 10 223,886 | . 1,353,825 | .......6,896,463
15.  Indiana. B .975,068 ....939,571 ...(493,242) | .......2,589,856
16, JoWa....oevcccrece A E... 345,233 | .. ....342,119 e (24,648)
17. Kansas.......ccoeveevrveneen KS | | SEO ISR 469,160 | ...ccoovvenen 469,972 | .ovevevvienenn0 | 115,000 | (88,611)
18.  Kentucky.......ccooevevveveernnes KY | B [ 602,021 | ..o 535,028 | o0 | 179,046 | 18,564
19. Louisiana.. LLALLE. ..3,553,092 .3,715,523
20. I = 211,708 ....182,849
21. B ..1,643,182 .1,686,010
22. B | 1,376,388 1,537,848
23, Michigan........ccccovevvrerrnnn. M B | s 1,590,007 1,485,559 2,574,956
24, Minnesota .MN]..E... 1,246,652 .1,181,405 .....2,156,996
25.  Mississippi WMS|..E... .757,988 ....773,568 .....1,281,466
26. Missouri.... .MO|...E... ..3,028,252 2,287 477 5,756,775
27. Montana B [ 225758 | ..cvereennns
28. Nebraska........ccccorvrrrnrnnee. NE|...E.......
29. Nevada § B
30. New Hampshire................. NH |...E......
31, New Jersey....coovovvvneen NJ | oo E...
32.  New Mexico.........ccoeereee. .NM | ... E....
33, New York....ooooeeevreeeeeen.NY | | SRS IR 6,445,437 | ..o 4,741,602 | ool | 002,969,977 | L. 2,960,496
34.  North Carolina.. B ..2,827,169 ....454,495
35. B | 506,703 | ....coeeeereeed50,393 | i |0 358,964
36. vl [ 0 [ eeeerevnereinnieneend0 | i |0 [ (1)
37. B | 1,722,506 | ........c..... 1,654,335 | oo | . 30,668 | e 873,457
38. B |, 1,242,082 | .............. 1,570,618 | .oovevveviienenn0 | 1. 309,797 | (50,552)
39. Pennsylvania B .3,574,242 1,654,560
40. Rhode Island.....................Rl | ... B | e 316,709 | 332,420 | o0 | 36,544 | 357,354
41.  South Carolina B [0 927,050 | e 899,602 | ....covvvevrrinen0 | 296,425 | L. (78,921)
42.  South Dakota B |00 109,530 | e 129,328 | o0 |0 | (64,811)
43, Tennessee.......cccccoveveeeeen IN | .0 Evvveo | e 1,969,204 | . 1,400,487 | ..cooovvvveeeenn0 | 95,647 | . 283,758
44, IO =S 10,800,615 | ............11,496,291 rrennn853,723
45, B [ 828,267 | ..oovvvvrnnee 726,336 | .ooovoereereeeen0 [0 | i 210,856
46. B [ 41,209 | .oorieeeeern 157,089 | o0 | (V1N I (56,044)
47, Virginia......cooeeeeveeeeenen VA | E... ..1,924,999 4,626,907 | ...... (1,564,073)| .......
48.  Washington.. B ..3,011,726 1,779,786 .(573,590) | .......
49.  West Virginia B e 249,272 R 31,584
50.  Wisconsin.........cocoeereveeen . WIH oo E... 1,112,118 | oo 1,051,669 | 0 [ 623 | 858,575
51, Wyoming......cooovveervreeee . WY | Lo Erovveee | e 244,351 | oo 266,791 | 0 | e (2,750) | e 77,105
52.  American Samoa. WAS|...N... .0
53. Guam....... .GU |..N... 0.
54. Puerto Rico...... ..PR|..E... .0
55.  US Virgin Islands................. VI B [ e 99,598
56. Northern Mariana Islands...MP | ...N....... ...0
57. Canada.........cccovverrriennnd N 0.
58.  Aggregate Other Alien. . R
59. Totals.....cooveveveeierieieeeeen | (@) [ 129,159,580
5801. XXX e 0
5802. XXX | 0
5803, e XXX e 0
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX s (O (O [0 [/ 0 0 0 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX s (O (O (o 0 [, 0 0 0 0
(@)  Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

Premiums are allocated to jurisdiction based on location of risk.
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