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Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....cvovveereerecereereecseesseessseeeseesssessseesssssesssssssessssssssssssssssssssssssss | seseesssneeens 211,968,336 | ..vvooneerrerrerierereens 0 [ s 211,968,336 | .ovvovreren. 215,244,742
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......c.ucvirieiicrierierieriesiessiesssssssssessse s ssssssesesssesens | oetiesiesiesessess e (U [P ORN (U [ (U1 RO 0
2.2 COMMON SHOCKS......courrermrerrrrirreiserisresiesssesssessseesssessss st sesssesssessssssninns | sessssesssneessssssssessssnessnns (U R (U (PO (VN [FSTORR 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS oo | e (U [P (1N [ (U1 R 0
3.2 Other than first IENS.........ccviviviiiirirrsreseeree e eseeniens | e (U [P RN (U [ R (U1 RO 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)......vververiserisisiesiessssie st ssesssss s ssesses s esssssssssessesssssssssessanss | svsssssssssssssessessesssssens (U1 N (U1 IO (01 0
4.2 Properties held for the production of income (less §............ 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....(15,708,931), Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8. Otherinvested assets (Schedule BA)
9. ReCEIVaDIES fOr SECUMHIES. ......uverrerriceiecieeieeireei ettt nienias | ertentessententensessaeeees 0
10.  Securities lending reinvested collateral assets (Schedule DL).........c.ccevviereveeeieirees | cevveveiieienne 22,001,094 | oo (1] IS 22,001,094 |..ccooverne 32,616,098
11, Aggregate Write-ins for INVESIEA @SSELS........c.rrrreririrrirrireierisrireiessssesseesssessesessesssnsees | essssssssssnssssssssssssssssesns (O (O [ {01 PO 0
12.  Subtotals, cash and invested assets (LINES 110 11)....ccocveveeererserieieeiseeseeesseieens | e 248,954,027 | oo (0] I 248,954,027 | ...coovvuvae 277,690,799
13. Title plants less §.......... 0 charged off (for Title INSUrErs ONlY)........ccooveeeerreeeeerneereeneneenns [ v (U1 (U1 {0 U 0
14, Investmentincome due and aCCIUEM...........cccuvurinrinrineineineineresesesesessissiies | s 2,202,001 | cooooeeie 0 [ 2,202,001 | .cooveveerienanas 2,207,226
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection...........ccccccee. [ eerreieireninne. 5,722,158 | oo (0] IO 5,722,158 | ..o 6,679,951
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........ccccvveveis | covverrerseereseieiesieinn (01 (01 {1 0
15.3  Accrued retroSpective PrEMIUMS...........ocueeieeureiereineeseseseseseeseseseseesssssssssssssens | coseesesssssnssssesssssssensneees (U1 (01 OO {0 U 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........cccvuveveerieereeseeie e senns | covevesesiesans 10,321,171 | e (1] IS 10,321,171 [ 9,698,331
16.2 Funds held by or deposited with reinsured COMPANIEs...........cocvevererererreriereresenns [ ceversrreieierns 20,415 [ oo (U1 IO 20,415 | oo 20,459
16.3 Other amounts receivable under reinsurance CONracts............cocveenceenernerineiones [ covverireiireieieiieienens (U [P (U [N O [ e 0
17.  Amounts receivable relating to UNINSUrEd PIANS..........c.cvevevriveieeeeeree s | eveveeiseresis s [0 T (01 U (0 O 0
18.1 Current federal and foreign income tax recoverable and interest thereon............ccocoeeees [ ool (01 TR (01 TR {1 U 0
18.2 Net deferred tax @SSEL..........ovrwrrreieerre st
19.  Guaranty funds receivable or 0N depoSit.........cc.ceeeieierieieieeseee s
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets (§.......... 0)eerervererrenens | e (01 TR (01 R {1 R 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........ovvrrruenens [ covrerermeneereirnensenninnns (U1 (U1 (01 0
23. Receivables from parent, subsidiaries and affiliates..........c.ccccoveveirmivneeeieiveiseieierises [ e 473,685 | .o (1] 473,685 | .oovveiriernne, 396,096
24. Health care ($.......... 0) and other amounts rECEIVADIE............c.vvererrernirnrerrireierississiressnees | seereeeessesseseeessesennanens (U1 (U1 (0 O 0
25. Aggregate write-ins for other than invested assets..........ccoveeiereierierseeseeeeienns [eesiisrissssiens 3,015,251 | oo [ I 3,015,251 | .o 2,419,962
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AccouNts (LINES 1210 25).......vurieerereieeineire sttt sssssesens
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
28. TOTALS (LINES 26 NG 27).....ccourvvrrrereeereeriseeiseesseesssesessesssseessssesssssssssssssssssssssssssssssses | eersnesssnees 278,039,821 |..ccoovvrvrerenne. 2,264,648 | ............. 275,775,173 | oo 305,236,517
DETAILS OF WRITE-INS
1101. ..
1102, ettt eeess st ees RS
1103, ettt et R RSt nenns s | nneses ettt (U [ (U (PO R (VN [P 0
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoooeveenrinencnninns | vevveereeineineineieineneinnd 0 [ om0 | e (01 O 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......cocvcviivciiciciiiiiciisiccines i, 0 i | {01 OO 0
2501. Accounts receivable 2,303,526 . 2,303,526 |... 1,726,256
2502. State transferrable tax Credits..........oovcvivceeicieseee et 376,225 | o0 [ 376,225 | .o 434,539
2503. Prepaid reinSUrance PremMilM........cc.cueeeieererssuesserisssssessesssessessessssssessessssessessssessessesssses | soessssessessessssenns 335,500 | coevvereeeeeeieea (1] 335,500 | ..ooverireirine 259,167
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccoeeveerenieviens | coeiveiseieiieeesseeenan (01 SRR (01 TR {1 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE).......reeurceeisrieesssieenssssisssieee | cersenesssseeens 3,015,251 | oo 0], 3,015,251 |.coovirisinieenes 2,419,962




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8)......ouveeeeieieieeeietstese ettt s st ss s b esse s s essa s ssssssessssssanes | svessessesssnssenes 53,684,656 | ..cccevrevrrirnns 56,942,409
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN 6)........coovvrrrvrrernenrenrnenninsnnes | corneeneeneininsnninnennd 64,190 | coovovrerrreereieeene 357,601
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN )........ouiviiireieiieeeeeie ettt sses st s sesbensssassens | cvesssssesessinsessesas 3,531,459 | oo 3,848,166
4.  Commissions payable, contingent commissions and other SIMilar Charges...........ccoueveveieeeieerereiece e essssssseseseess | ervesssesisssssenes 7,065,320 | .ooovvverreiiceinns 5,122,172
5. Other expenses (excluding taxes, lICENSES ANA FEES).........c.ciuiuiieiiiiiieieicee ettt s s sssenaes | sevissessssaesessssenaes 789,168 | ..o 1,124,434
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........c.evivrivereicriieeieee et ssssstenes | coressssesesissessenas 1,413,687 | oo 3,198,507
7.1 Current federal and foreign income taxes (including $.....130,330 on realized capital gains (I0SSES))........cccvvveerrrerrvrnerrrererriessenns | covvseseiessisessssenions 316,672 | oo 1,200,764
7.2 NEtAEfEITEA taX IADIHY. ... .evereeeeeeie ettt ettt E ettt s s s entnes | ressnssantsesnssestensnessessensnes 0 [ 0
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt | srsest sttt (01N DO 0
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
$.....94,860,298 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)...........cceeveieivcirieieceeesieeseesee e vesses | e 27,168,556 | ..coovvvvrercrne 27,332,424
10, AQVANCE PIEMIUM. ...eueeieretreeseeeeeeeseeseessessesseesesssesseesesseessessesseesesssessessasesssessessaessessessestaesses st ees e s sesseessebsessesE s b et e sbenb e b essessanbessessents | abressestasssessessassasssnesestasenn 0 [ oo 0
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS...... ootk | aebss bbb (U1 OO 0
T2 POlCYNOIAEIS. ...ttt st bbb s bbb st et b s bt bbb ss st ents | evsesasbnsesse st et en s bt ae 0 [ 0
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.cvcvueiiirieiiiieieicieeese et ssessssnsenns | crvessssesesissessenns 3,109,078 | oo 2,848,698
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)..........ccoinnirnineneeeneneieeneiseiesseenes | coveeeeseesnseneena 41,404,991 [ .o 44,033,069
14, Amounts withheld or retained by company for aCCOUNt Of OTETS...........ciuiieiciicicces et | erese s bbbt 0 [ oo 0
15.  Remittances and items NOt AllOCALEM. ..o | s 205,475 | oo 668,499
16.  Provision for reinsurance (SChEAUIE F, PArt 7)........ccuiueiiiiiecisie ettt ettt sss st sensesanns | evssssssessessssessenns 8,149,786 | .covveverrinn 9,275,640
17.  Net adjustments in assets and liabilities due to foreign EXChaNGE FALES..........c.cc.eiueicieiciieceeee sttt sssbens | sressestes s s ssessss s ssessan (1 OO 0
18, DIraftS OULSTANGING. ......oviveceieeeci ettt bbb s s bbbttt s bbbt s et n s st | ensensetenaese ettt 0 [ 0
19.  Payable to parent, subsidiaries and affiliates............c.cceereieiriiieieiecs bbb baessnes | sresreesesanstnrs 13,817,748 | oo 2,628,697
20, DBIIVALIVES. ...t | sebis e (U1 DO 0
271, PaYADIE fOr SECUMEIES......c.uiveevicieciiecicc ettt bbb a bbb s s bbbt bbb en st s e stents | aebaestesssbassses st st en s (1 OO 0
22, Payable for SECUMEES IBNAING.........cciiveieiieeieie ettt s bbb st b s sten s saens | enbssaessessenseses 22,001,094 | .ovovereeis 32,616,098
23, Liability for amounts held Under UNINSUTEA PIANS...........cccueiieiiiieieissieie sttt bbbt es st ssenss | sessessessassssssssssssssessesssens (0 0
24. Capital notes §$.......... 0 and interest thereon §.......... 0O PSP PSOUOSOTORSOPEN DOSOPUOPSOPOPSOROROPOPRON (01N OO 0
25, Aggregate Write-ins fOr NADIIIES...........cceveveriricieiesse sttt b s b st ntnsns | srsessessassssssessanes 3,241,587 | oo 5,187,266
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25).........c.cvicieeieieieic e sesssssessesssssssssssens | sevessesnesienans 185,963,467 | ...ocvvvernene. 196,384,444
27, Protected Cell HADIIIES. ...........ccoiiii bbb | enp s (01 R 0
28.  Total abilitIes (LINES 26 @NG 27)......c.cveveeveeeeeeie sttt stes e bes s bt st st es s s b s sae s e ssss st asses s sassesasssssnssnsessnsnntens | cresssessessessnes 185,963,467 | .....ccvoeeene. 196,384,444
29. Aggregate Write-ins for SPECIAl SUMPIUS FUNTS...........cvcvieeierceis sttt sttt et s s ns et sssses s sansnes | susssessnssssessesnsessesssansesens 0 [ 0
30, COMMON CAPIAI STOCK........cveveevecveeesetcicie ettt sttt bbb s s s s sttt nses st s s s sasssnssssssnssantessnssnsessesanss | sessessessesnssssesens 8,724,386 | ..cvveeverrian 8,724,386
31, PrEferred CAPILAl SIOCK........ivveveevcriieietcisis ettt sttt as bbbttt et s b e b s sss s s ssesansntensesensessnses | arsesissstessessesenssseesansensenee (0 0
32.  Aggregate write-ins for other than Special SUIPIUS fUNS............cceveveieeieicices ettt ssse s besses s sssssnssnees | sesvessssaesisssssesens 1,969,200 | .ovvvvvererrererens 2,407,152
33, SUIPIUS NMOLES... ..ottt ettt sttt s s bbbt s st s bbb s s s s s sttt s s s bt es s sasbnsessesansssessesantansns | nvsessnsstessessssnsssensassansanee (0 U 0
34, Gross paid in and CONHDUIEA SUIPIUS...........cuvviieeveciceeiesie ettt sttt s st s s s s s sssssesassesnssntensns | svesesssssesnsinean 67,217,108 | ..vvvvverrrnns 81,217,108
35, UNGSSIGNEA fUNAS (SUPIUS)......cvurervrrerrireiseissreeieisssisssse st st sses st st ess s ess st st ess s st sss s ssessansanssessessansessanssnssessansns | esssssssssensnnsnnes 11,901,012 | o 16,503,427
36. Less treasury stock, at cost:
36.1 oo 0.000 shares common (value included in Line 30 §.......... ) OO RTPRSPPR OPSTRPO TR (01 OO 0
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0) e trrereerreeee ettt | rntens sttt [0 OO 0
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........c.ccieiveeieiieieeeece et sessese s sssssseenes | erssesssssessssneas 89,811,706 | ..oovovernn 108,852,073
38, TOTALS (Page 2, LINE 28, COL. 3)....cuuverreereeerrreerseesseeseeesseessesessseessssesssessssessssssssassssssssssssssasssssssssssssssssnessssssssassssssssssssssassssasssss | conesssmsssssnsenns ICNACR VKT — 305,236,517
DETAILS OF WRITE-INS
2501. Accident & sickness active life reserves.... 2,251,913 | ..... ..2,059,095
2502. CONtNGENCY TESEIVES.........ooevriveierirerieeseesstesie s tsas e sss st st s s s sse s s s st bes s s st ssesssssssassesssssnsesssssssssssssessessssessesssssssesessnss | sensensesseseesensenserss 8B T4 | creiririieiierrivein, 963,171
2503. Provision for doubtful reiNSUIrANCE DAIANCES...........c.cuiveieeiciiieie ettt ss s bbb se st sse s tssenas | srtessesistessssssesssssesesssssenee () [ 2,165,000
2598. Summary of remaining write-ins for Line 25 from OVEITIOW PAGE........cuuriieriricinrireie ettt ssesssssssssssssssssnsnns | eessssessessssssssessssssnssnsseseas (0 TN 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVErfloW PAGE.........c.iuiuiiirrieieerese ettt aes
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201. Increase in admitted deferred tax assets pursuant to SSAP No. 10R..
3202.
3203, Rttt ennnnns [ entennsnnntnensnnennensnnennen) | s
3298. Summary of remaining write-ins for Line 32 from OVEIfIOW PAGE..........ccoveiciiieiccccsie ettt ssssnss | srtesesissesse s s sessssenea 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiN€ 32 8DOVE). .......uuuiueiieiiieiiiiissci s | nsssesssssssssessens 1,969,200 [ .o 2,407,152




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........cciieieeereceerce sttt ss st s sttt sss s sssassans | eveesessessesassnans 123,138,976 |...ccovvevererne 135,964,939
DEDUCTIONS
2. Losses incurred (Part 2, LN 35, COIUMN 7)......cvuevcviieeeeicieeesieieesesesies et ssse s sses s sss s ssesassssssssessssssessnns | eesessessssessssssssesens 70,980,941 | ooveeeerend 81,761,451
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........cviviiivriieiieeseecesee et sesse s sessssssssssssssnses | oevevesssssssssesesssnees 2,535,205 | coooveerreeeieinns 1,566,735
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)........c.ccviuiiiieiireiceeeieesee e ssssssesaes | revesssssssssesssssses 46,315,330 | .o 51,091,981
5. Aggregate write-ins for Underwriting dEAUCHONS. ........c.euuriuiiririinrireie et ss st ssssssssessessenssssssssensensnsns | snssessssssssssssssssssssssssenssnsssssns 0 ] 0
6.  Total underwriting deductions (LiNES 2 thrOUGN 5)...........euririrririinireie sttt ssess s sessesssssssssesssnsss | essssssssesssnsnenns 119,831,476 | oo 134,420,167
7. NetinCOME Of PrOTECIEA CEIIS.........uvereeieeeeirris ettt sttt ss st st essessensnssnssans | nnsssssssssnssnsssssensanssnssessenssneas 0 [ 0
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. 3,307,500 1,544,772
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........cccuiiviiieiiiiieieieeeeesce e sesssvesessesenes | cevesvessesesnsssseenns 10,172,971 | e 10,449,479
10. Net realized capital gains (losses) less capital gains tax of $.....130,330 (Exhibit of Capital Gains (LOSSES))............erveerrrrerns [eosriisssiissisesisssssinans 140,946 | oo 590,688
11. Netinvestment gain (I0SS) (LINES 9 F 10). ..ottt ettt sb st b s s st esssessessensnnns | sebseessssessnssssssesens 10,313,917 | o 11,040,167
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
amount charged off §$.......... 1) PP OSORROT (01 0
13.  Finance and service charges not iNCIUded iN PrEMIUMS...........ccueviviieeiesereie et sssbesse s b sssss s ssssstessssnsesens | sresisssssesssssessessesssssssessesnses (01 U 0
14.  Aggregate write-ins for MISCEIANEOUS INCOME.........c.cvivieeiceieeieietes ettt b s s b s s s s ssesssssssessnsanss | essssssesssssssesssssssansans 543,861 | oo (93,181)
15.  Total other income (LINES 12 thIOUGN 14)........ueiieieeieeeeteieetee ettt s s as st s s s s bt es s sesssssssesnsnnses | ssssssssesssssssessssssssnses 543,861 | oo (93,181)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17, Dividends t0 POIICYNOIABTS..........c.cvueiecicteieictcsie ettt bbb bbbt
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOmMe taxes (LINE 16 MINUS LINE 17).......cvueieicieeeiceteese ettt b st sa sttt s s ae st stesnnas 14,165,278
19. Federal and foreign income taxes incurred....... ....3,926,966
20. Netincome (Line 18 Minus LiNE 19) (0 LINE 22).......ccevururrrrrrerrenirneinseeissssssessisesssssssssssessessessssssssssssesssssssssessassssssssessessssssessens 10,238,312
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). ....108,852,073
22, NetinCome (frOM LINE 20)........covriererrirririneenseeeisssessssesssesssssssesesssssssssessessessssssessessssssssessesssssessessassssssessessasssnssessesssnssessessensns | snesessessassnssessones 10,238,312
23.  Net transfers (t0) from Protected Cell @CCOUNTS..........criiirierireiiecrrireie sttt st sess s essessssssnsses | sosssesssssssssssssssnssssessassnnssnes 0
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....237,700...........c.ccoevvverrererreereresseseissesseenios | cevveesiiiessesisessi 441,443
25. Change in net unrealized foreign exchange capital Gain (I0SS).......cv.rurirererrurernrnrenrenireesseessssessssessssssssssssssesssssssssessessssssessens | sesmssesssssssssessssssnssssessensnssens (01 U 0
26.  Change in Net deferred INCOME taX.......ccciciiieieciciese ettt s bbb se s antensens | sesessessssssessesnsnes (1,191,250) | wevvveerrrerieeiiene 366,373
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 COlUMN 3).........ccccoovrviviieieiereeeieeseseeeseenienns | ceveevesesesssesssesssenas 809,729 | v 184,742
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........ccocurieimrcreieiirerseeeeresessesesseseess | evveveesissesseseesessenns 1,125,854 | oo, 236,603
29. Change in surplus notes
30. Surplus (contributed to) withdrawn from ProtECIEA CEIIS..........vuruieeiereireieeirci ettt sttt entneas | oebseessstsessssessesssessessessssasnean (01 OO URTURON 0
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. ......c..rvuererurierrieiiecereere et seeseet et sese st essessestessnsss | sesseesssssssssessessnssssssessnsssnean (01 OO 0
32. Capital changes:
3201 P MMtttk | ettsens ettt 0 [ 0
32.2 Transferred from SUrpIUS (STOCK DIVIAENA)..........ccuoreriurirriiincireie sttt sss bbbt sssss s ens | nebseessstssssessestessssssessesssnsanenn 0 | 0
32.3 TranSTEITEA 0 SUMPIUS.......vuiucerirrire ittt ettt sb bbbk b e st bses st s | rebseesestessnssest st e ssess st s banena (01 OO UTRRON 0
33.  Surplus adjustments:
331 P IN.e ettt R RS R R E kbbbt ettt | ebiensienst st enstenees (14,000,000) [ c.oovermrereerrireireieireeiseeiena 0
33.2 Transferred to capital (STOCK DIVIAENG).........c.euuririeiieiiireire ettt sttt et b bt | Haeesstsebssb st es s s bbbt enes (01 OO UTRRON 0
33.3. Transferred from CAPIAL...........o.eirrurieeiireie ettt bbbt ss bbb ns | nebseesentee s s st sttt (01 TN 0
34. Net remittances from or (f0) HOME OffiCE.........ceiiuiieiecis sttt nes | ebsesssssstesessstesse s sensessesensand (01 OO URRON 0
35. Dividends to stockholders. (16,000,000) .0
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minUS COIUMN 1)........ccoviieinieiieieieeeeiciseieseeessssesseses | cevsessssssiesesssiese s (01 ORI 0
37. Aggregate write-ins for gains and losses in surplus B I (464,455)] ..... (2,320,761)
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........c.cccueueieenerneieieesesesessssssssessssessessesss | essesssssssssssses (19,040,367) oo, 7,297,446
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37)......cc.cocvvvereernrrecreeens | coveveiseiseiseieninns 89,811,706 | ...ccvvvevererrnnes 108,852,073
DETAILS OF WRITE-INS
0507, ettt SRR R £ RS E RS R Rttt | ettt ettt 0 [ 0
0502, ettt E R R R Rttt | ettt ettt L0 O 0
0503, ettt SRR £ AR E R R R RS ARA R E R R R E R E ARttt | Hieebinet sttt 0 [ 0
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE.........cc.evuiuciecieice ettt bssessns | eevsesssssessesesbes s ssesses s baesan (01 OO 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).........oviviuieiieiiiiiesieessiieeesesssisesssssssssssssessssssssssssenssssssssssnssnsssssssnsens | essssenssnsesnssssessssnsenssssssaneans (01 R 0
1401. Miscellaneous iNCOME..........covvevrerreurirerrererrirenseessisneennes 1,254,950 | ..... 1,392,165
1402. Funds withheld ceded investment income (518,121)] ..... ..(1,003,421)
1403. Accident and sickness active life reserve...........ccooeuvvveerrerennnes (192,818)] ..... (1,052,460)
1498. Summary of remaining write-ins for Ling 14 from OVEMIOW PAJE..........ccceuieiirciciccseeee st siessssssessenss | sessesssssssiessss s sesssssssas [(1S10) ] [ 570,535
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @D0VE)........iuiiiiieiiieieiiesiis s sesss st sssssessesssss sttt sessensansessessensans | sessessssssssssssessessassanes 543,861 | v (93,181)
3701. Change in admitted deferred tax assets pursuant to SSAP NO. TOR ..ot sesssss st ssens | cevevesseesessssessseesenes (437,952) oo, (783,943)
3702. Change iN CONNGENCY MESEIVE..........c.evuiveiireisseeiessesss st sss s s s st s bt st s s s bt s s s st ssessentntns | evsassssssesssstensnssesseneas (VISRCTOR) ) I (963,171)
3703. Recognition of special surplus from retroactive FEINSUFANCE. .........c.cucieiirricieseiese et st ssssssssssessssssess | sessessssssssssessessssssessesssssesan (V1N I (573,647)
3798. Summary of remaining write-ins for Line 37 from OVEMIOW PAGE........c.ciiieiiriieiericssesssie sttt ssssssssssssessens | eessessssssssessessessssssessesssssesan (01 N
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE)........iviviriiiiiiiiiiiiitesst st istesessssssssesnsssssssssessesssenssnssssssnssssessnsens | eessssssesnssnsessssnsanes (464,455) ..o (2,320,761)




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY

CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUTANCE. ...........cvumrririierirerieriieses st est sttt sesese s | eestessssneseseesns 124,193,281 | oo 134,832,991
2. NEtINVESIMENTINCOME. ......cvieeicicieie ettt ettt bbb st s st en s st s s s ssnsesassnsentessnsanns | evsesssessesassanenns 10,324,089 | .oovevcrere 10,505,096
3. MiISCEIANEOUS INCOME........vouiieiiuieriiiiie et sinens |_oesiississi s 543,861 | .o, 1,498,172
4. Total (LINES 1 HIOUGN 3)...eoureeriirecerreeeeeseeseeessse s sssse st ssss s sess st ssssss s sssesss e sssessssnssssassssssssnsssnnes | snessssssssesssnees 135,061,231 [ ovvverreerrerennne 146,836,259
5. Benefit and 10SS related PAYMENLS. ..ottt bbbt bbbt ssentnns | suesbassinsaestensanees 75,154,901 | coveveericiennns 74,534,240
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cccveverviveiercereeeiieseetese e e (O 0
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS..........cc.cuuiueieieeiicieecse et sessens | sesresesssssessenes 49344124 | oo 49,967,530
8.  Dividends paid to policyhOlders............covverrerrererrnrnrereirnensinseseeeieenens
9.  Federal and foreign income taxes paid (recovered) net of $.....130,330 tax on capital gains (I0SSES)........c.rvrrrvrrerrrereereereens | eriersisrssissssssanasd 4,941,388 | oo 5,955,986
10, TOtal (LINES 5 tIOUGN 9)..couvvrreeereeereeeseceieeseeesseessseesseesseess et ssssssss st esss st esss st ss st assssansssessssnssssnnsss | sessesssmmessseeens 129,440,413 [ ovvvvrevenee 130,457,756
11, Net cash from operations (LiNe 4 MINUS LINE 10).........ccciriiriireieicieesieisseesesssseses st ssssssssssssssssssssesssssssessssssesssssssssssssssses | sessesssssesssssssesesas 5,620,818 | vvvveerrrriirennnns 16,378,503
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 78,742,923
12,2 SHOCKS....cevueveseeesresresiese sttt nnns | eeeb et (O RN 1
12.3 MOMGAGE I0BNS......ouveiececteeie ittt ettt s8££ E bR s bbb n bbb n s st et | etseesestensnebsnnsen st e stenta (01 SRR 0
12,4 REAIESIAE......ouevereceeeerr bRt enenies | e (U RN 0
12.5  Other INVESIEA @SSEIS........coeuiiriiriieiecise ettt | sesbesb st s bbbt senees 49 [ e 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS.............oceveeveiereinceee s | cererssesisssse s 1,041 | oo 166
12.7  MISCElIANEOUS PrOCEEAS. .......vuivrivrieictsiese sttt sttt s s bbb s s s bt b st s b b ssesse s s sessessnssntessesnsensens | arsssessssssessssineas 10,615,004 [ .o 0
12.8 Total investment Proceeds (LINES 12.1 10 12.7)......veveveieeeieiseeece ettt sses s ses s sssssssssssssssesssssssenss | sossesesssssesssnnsas 33,099,434 | oovvereiinns 78,743,090
13.  Cost of investments acquired (long-term only):
1301 BONGAS....ooeeeeciteerierese e sttt
132 SHOCKS. ... rvvurveseeeessereseesse st esi sttt
13.3 Mortgage loans....
134 REAIESIALE. ...
135 OthEr INVESIEA @SSELS.......c.ovvecieeeieeictcete ettt sttt s s s s sa s s nsessssnbensesnsensans | evssissessssesssssssesans 110,835 [ oo 32,635,027
13.6  MiSCElANEOUS APPIICAtIONS.........cvvveiecirieiieie ettt s st sse st ens s e bnsensessesenns | anbessessssssssnsesessnsensessnsensenas [0 SRR 0
13.7 Total investments acquired (LINES 13.110 13.6)......vuiieiiiiiereeiceceteeese ettt sssae s s ssssesessensessens | srsssssosssssesssssneas 18,390,465 [ ...ccocooevrannen. 128,493,775
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES.........ccccuueiueiicieiieiiieie ettt sses s ssssaens | ssbessssssssses s s st es s sasssesaess [0 SRR 0
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ovvrrrrmrnrinrrsinnnensissnsensesesssssssseessessssssessessnnes | sonssssesessssssssnens 14,708,969 | ...ovvvvvrirririnns (49,750,685)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......ovcvecvieiecicesitetc ettt ettt st s st s b s sss s sessesnsntesans | sebessessssensessesenssssesses e tessesas (01 SR 0
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK............coveruriieiireieie ettt ettt et enees | eeesessenesseesnneanes (14,000,000) [ ...cvoveeereireereeneieeeeeneeeens 0
16.3 BOIMTOWE fUNGS.......ooouviriericeiicrisei sttt esnt st sansens | coeessnest sttt en s 0
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIIIHIES.............cueeuiereerrieiiecire e eseseieeees e 0
16.5 Dividends to stockholders ....16,000,000 {...
16.6  Other cash provided (APPHEA)...........vuureerrrimrreirerereiieeeisei sttt ess s sentsssssse st snsnes | erssssssssesnsssesaseens [CRIANT)) — 26,303,377
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)........ccccceveevvrevrieens | corirsisisiiiinnens (35,162, 114)[ ..o 26,303,377
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......ccovevvervreeervereeerens | cerverrveieiiniennns (14,832,327) [ cvovvvevvvererrnn (7,068,805)
19. Cash, cash equivalents and short-term investments:
191 BEUINNMING OF YBAI......o.vicvceictcee ettt s sttt b s ettt s st en s s s bassessssasassnssessnsensenas | sesississsssessnsnean 29,784,432 | oo 36,853,237
19.2  End of year (LIN€ 18 PIUS LINE 19.1).......uiuiiiieeeeeeiieieiescct ettt ettt s bt ssessen s ssss st sssssessessessssssssnses | ensessesssesssssnsans 14,952,104 | ..o 29,784,432
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e e [l 0]




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1.
2.
3. Farmowners MUItPIE PEril..........cvieieenieeeseeessieseeisisnes | e eesssnes (01 RN (01 TN (11 TN 0
4. Homeowners MUItpIE PEFl...........c.veieriurecrereeceseeeseeeeeeens | e [0 (0 (01 OO 0
5. Commercial MUIIPIE PETil.........cvcveieercreesee e esissenes | v 99,994 | .o 0 [ e O [ 99,994
6. MOMGAGE GUAANTY.......cererereeeeecieieeieeere et esesssessesessssssnsesss | seseesessssessesessesssssssssessensnenn (0 [0 O [ s 0
8. OCAN MAMNE......ourvereeerrereeesseriessssessisesssess s ssssesssesssnens | sessesssmessesssessssensssnens 1491 [ oo (U [N (U O 1,491
9. INIANA MANE........cvercererieeierieeeieeeeesieses st ssssssessssesssssess | nneessseessseessssenns 97,439,308 | ..o 8,575,229 | wovvoeverrrieein 6,927,220 | oo 99,087,317
10. FINaNCial QUATANEY...........ccevevriesiecreeese st ssssssssteseesns | evvessessesesseseesessenes 3,000,000 [ .ooovcrereeriereeereereerseiea (01 U (1] I 3,000,000
111 Medical professional liability - OCCUITENCE........c.cvuvereerirrirereinines [ e [0 R (01 (01 USRI 0
11.2  Medical professional liability - Claims-Made..........cccevvereerreererieeens | e (01 U (01 U (01 U 0
12. EAMhQUAKE. ......coocvieicice st | evvssssies s nee (01 RPN (01 U (01 U RTRRON 0
13. Group accident and hEalth..........c.cceveveeerieeieeeesece e | vt 837,548 | ..o 2,342 | oo 1,992 [ 837,899
14. Credit accident and health (group and individual)...........cccoveevevens [ v 562,194 | oo (01 OO (01 RO 562,194
15, Other accident and health............coovveerrvrreenreennrennreereeneeneeenens [ reeenreeessresesessseees 260,562 [ ..oooverreereeereeereneeens I T 1416 [ 260,829
16. WOrkers' COMPENSAtON.........ccevivriierieierieiieiseisse et sesens | evessssesseesss e sesnsns (01 RN (01 RN (11 TR 0
171 Other liability - OCCUITENCE...........cvveveeieceieteeesce e eessissiesesssienees | ceeeseesesiess e 79,408 | oo (01 U (11 79,408
17.2  Other liability - ClAIMS-MAAE.........ccoeeveiereeteeeiesseeesssie s [ e (01 SRR (01 TSN (11 TN 0
17.3  Excess WOrkers' COMPENSAtiON...........owreirrrereerirnernreeesesneeseenesens [ ceeesnseneesesssssssssessessssesenn (0 (0 (01 U RUURRN 0
18.1  Products liability - OCCUITENCE.........cveieiiieireirieierissisieiessissenens | e seennees (01 T RSTTRN (01 RSN (11 TN 0
18.2  Products liability - ClAIMS-MATE.......ccourvereerrreereirersreenereeeenees | e (U [N [V [N (0 S 0
19.1,19.2 Private passenger auto iability...........cccoeererrinieennneenneees | e (01 SRR (01 TN (1 TN 0
19.3,19.4 Commercial auto liability.............cccoevrivereroereieieceseceseeieeeeens | e (01 RO (01 OO (0 [P RRR 0
21. Auto PhySICal dAMAGE.........ccveeereiieeeieete et [ crevssesesse e ss e benas 0 [ e 0 [ e 0
22. AIrCraft (Al PEMIS).......c.cveieeiereeie et | eeveetese et (01 RO (01 OO (01 OO 0
23, FIABIEY...ooooeeeeeeeeeecireresee et | et (U [N (U [N (U [N 0
24, SUIBLY. oottt | et sttt (U [N (VN [N (U [N 0
26. Burglary and theft............ccoveeiicieeeeeeeeee e eeessesesseniens | e (01 OO (01 T (11 RO 0
27. Boiler and MaCKINEY.........cccviveiiieieeseese s sssesesssesenns | e e (01 RPN (01 TR 0 [ e 0
4 T O (- | OO RPRSTRPRRTOTOTR) ISP 9,431,751 | oo 13,126,079 | v 16,581,396 | ..ovvvrverrrrreeennne 5,976,434
29. INEEMNALIONAL......ooiieiiierrsesiesiniiens | et (U O LU R 0 [ e 0
30. WAITANEY......cocveeecctee sttt st st snens | eebessessessssssssss s s esses s senes [(0))] PSSR (01 T (0 T (0)
31. Reinsurance - nonproportional assumed propemnty..........ccccceeveiens | ceverrreiierneeseesssseennend (01 RN (01 TN (11 TR 0
32. Reinsurance - nonproportional assumed liability...........cc.covrerrererens | correnrnnnrininrnsreiecnsneennd (0 (0 (01 U 0
33. Reinsurance - nonproportional assumed financial iNes............cccce. | covevverveneieiieiscieieiseeennnd (01 RPN (01 TN (11 TR 0
34. Aggregate write-ins for other lines of buSINESS.........cccocevveveveiveeiies | e 11,262,852 | oo 5,627,090 | .o 3,656,532 | .o 13,233,410
35. TOTALS....osi s sssesensensssnes | eesssssssnsssscsssnes 122,975,108 | ..o 27,332,424 | oo 27,168,556 | ..o 123,138,976
DETAILS OF WRITE-INS
3401, Credit UnemploymeNt..........ccoevueveieeeneiieiessssesesssssesessssssssesienes | covssiesssssssiessnssens 6,011,743 | oo (01 TN (1] I 6,011,743
3402, CONract LIability..........vverreerererreererereeeeseessesesseeessesseeessssssssssnns | eevesseesssesssnessneees 5,249,961 | oo 5,627,090 | oo 3,656,532 | .ovvverrerrreirenennne 7,220,519
3403.  Tuition REIMDUISEMENL..........cvveuirirciirieriieererrisesieresiesssnenins [ cerssessnesiesssseseeseseens 1,149 [ oo (U [N (U O 1,149
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccooveneninencensneeneineen. [0 U (0 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cccoe. | covevcvviiiicriiienens 11,262,852 | oo, 5,627,090 | oo 3,656,532 | .o, 13,233,410




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneamed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. BT vttt | creieen e (U R (U T LV (R (U 0
2. AIEA TNES.....ooeveereeeeeeeee e ssesseessessssssssssssnnes | sesssnessssssssessssssssssenns (1 (1 (U (U 0
3. Farmowners MUItiple PEril.........ccveenieeieseessseessenes | e (01 (0 (11 (01 0
4. Homeowners MUItplE PEil...........c.oervruririnrreneseeeeneseeees [ e (01 ST (O [T (01 RN (U1 O 0
5. Commercial MUItIPIE PEril..........ccueveireieeersee e [ e (01 (0 (11 [0 0
6. MOrGagE GUAANTY.......cerereeeeeeeeeereereeeeeee st eseeese s essesssnsssesenes | oeeressenssseseesessssesssseean (01 ST (O [T (0 RN (U1 O 0
8. OCAN MAMNE.......urverereerrresersseriesessessiressessssessessssesssssesssesssns | eeseessmnesssesssnessesssn (U (U LU (U 0
9. INIANA MATNE........vvorereriecie et sessssesssesssenes | reeesseessnnenss 6,927,220 | .ooooverceieeeeeeens (U (U R (U IO 6,927,220
10. Financial QUAranty........cccoocerceeiieeieceeseesese e | cvevesieensise s [0 TR [0 TR 0 [ (01 SRR 0
111 Medical professional liability - OCCUITENCE.........covvrrurerreereerrerineines [ e (01 ST (O [T (01 (U1 DO 0
11.2  Medical professional liability - claims-made...........cccovveerververeeens | covrerreseeree e (01 (01 O (01 T (01 0
12. EQrhQUAKE. ...ttt ssessnns [ ceeeniesesse e (U1 ST (O [T (01 R (U1 OO 0
13. Group accident and health...........ccceveeeeveeveieceseeeeeeeeseens | e 1,992 [, (01 (01 T (01 1,992
14. Credit accident and health (group and individual)...........cccoeeeveiees | corerevieieieeeees (01 RN (01 RO (11 R (01 TR 0
15. Other accident and health..............cccocvveviriseeceieeeeceeeeeeeeens | e 1416 [ v, (01 R (01 T (0 [ 1,416
16. Workers' COMPENSAtON.........c.euevriveiiieieiereeeie et sesseies | eeesersissesessesesiesena (01 RN (01 RSO 0 [ (01 TR 0
17.1  Other liability - OCCUITENCE. ......voeverrereirieirnrerseresreesssiseessssssesenssenes | seesssssessesssessnsennssensnd (01 ST (V1 [ (0 (01 0
17.2  Other liability - ClAIMS-MAAE.........cecuerererrecieseeee s [ cereriesieeie s (01 (01 R (11 T (01 O 0
17.3  ExXcess WOrkers' COMPENSAtON........c.vvurirererernrenrieisessssessasessnnes | seeessnsessesssessnssnnssensnd (01 ST (V1 [T (0 R (01 O 0
18.1  Products liability - OCCUITENCE..........cvirireieeieeisreeeeseieeisniens | cereieisses s (01 (01 R (11 T (01 O 0
18.2  Products liability - ClAIMS-MATE..........crererrrrerercircrieeeeriereenerens | o (U (O SRR | SRR (U 0
19.1,19.2 Private passenger auto iability............coceerrierereinisieeseeeeens | e (01 0 | eveverrierenennenerneeen0 | e [0 0
19.3,19.4 Commercial auto ability............covurerrrerrerririerrreierreresenereiieies | e (01 ST 0 [ B TS (01 0
21. Auto physical damage..........ccevevirieieinseessieesssseessrenes | cieseisssese e (01 (0 SO | I OO (01 0
22. AINCraft (@ll PEFIS)........vvureeeeeereeeeecirereieeeeeseese e sesesseeeees | reeseesneeseieeseseseeeeeees (01 ST [0 [T B TSRO (01 O 0
23, FIABIEY..cvvoeceecieceeereee s | e (U (O PRSP | I OO (U 0
24, SUIBLY. oottt ensnnenens | seerneeee s (U (O SRR | OO (U 0
26. Burglary and theft............cocveieriinineieeeseesssessesssssssssenes | cevesessesesessss e (01 SR [0 [P B OO (U1 N 0
27. Boiler and MachiNery.........cccucueuiveieiiirieieseeeeee s esssssienns | e (01 R 0 | evevereeeeseenieiereeesn0 | e 0 | 0
28, Credifi .o | censnenssensnesennn0. [ e 16,981,398 |0 [0 | s 16,581,396
29. INtENALIONAL.........oooiiiirrrrnensssenieniesienis | eenrieensenensesnseenesQ. [ v 0 e |0 0
30. WaITANEY..c...oocveceeceees e ese s sesas s ssssssessesssssssens | eessssnssssenessesssessensd [ eeverreniersessesiessieseeres [ eevervenisnieississeeeisnrens [ o0 [ 0
31. Reinsurance - nonproportional assumed propenty..........c.ccceeveeens | corervevennieieissienieneens0 o0 e o0 | 0
32. Reinsurance - nonproportional assumed liability............cccoeveeeeies | coverreveeeieieieinieeeed |0 i |0 | 0
33. Reinsurance - nonproportional assumed financial iNes...........cccoe. | covverveveerieieecinieen0 |0 i |0 | 0
34. Aggregate write-ins for other lines of business.. ...3,656,532
35, TOTALS.....oviveeirrnrcrcrneeensersenisesisensnssssssennseesnesnsssnsnenes | ceoneeeneerns0,930,028 | oevrrnen 20,237,928 [ o0 | e [ 27,168,556
36. Accrued retrospective premiums DASEA ON EXPEHENCE. ..........viirerierreriretseesesssssseeessesssssse st essssssesse st st s st s s st ssess st ss e st ens s ss st an s ssessanssnssessensanssessessansassanssnss | aesssssessssssnssnssnssensnnssnes 0
37. Earned DUt UNDIlIEA PrEMIUMS..........ccvueieiiieise ettt s bbbt s b s a8 E s s bbb st s s bbbt n s st st s s s bentesntas | evsessessnsansesnsnnsessesneen 0
38. Balance (SUM O LINES 35 tTOUGN 37)...... vttt £ 8 ee sttt ent st nnsssntentanes | feseesssnsssans 27,168,556
DETAILS OF WRITE-INS
3401, CONract LIability........covverreeeererreereeeseeeneeeseeeseesssseeessesssesesnsnens | ceeeessmsessseeessessssesnned (I I 3,656,532 | .vvoveerrernrrinnrrieen0 [ (U IS 3,656,532
3402, st | bt (U R 0 [0 ) (U R 0
3403, sttt | crreent ettt (U (O SRR | OO (U 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | .cccocoeevevererrerrcinnn. (01 SR 0 [ e [ (01N DS 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccovwe. | evsvrerisiessiiissiinsiienand 0] o, 3,656,532 | ...ooviensinnirnicinnnn0 | 0] i 3,656,532
(a) State here basis of computation used in each case:




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FIE ettt sest st ss sttt sssssnsnns | eesseesssessensesaneens (U [P (O (U (U [ (VN (ST 0
2. AT INES......ovvereerrriceieriesiereesieses st esseesssnes | eerieseeseneneesenenens (VN [P (O ST (U R (U [P (U ST 0
3. Farmowners MUIiple Peril..........oovrrinrnrirrinnerereinensssieens | v (0] IO [V (V1 IS (U1 IS (0] 0
4, Homeowners mUItiple Peril..........coveieeinieeieieieesseessenes | e (1] IO (U1 IO (01 IO (0] IO (1] 0
5. Commercial MUILIPIE PETl. ... | oeeeeeseeneieesseeneen (1] IO (VN [P 4134 | (U] IS (95,860) | .veoverrerennen 99,994
6. MOrtgage QUATANLY........cevreieiercseesese e essssesseessssssens | cresesssssseseenssenees (1] IS (U1 IO (01 IO (0] IO (0] 0
8. OCEAN MAINE.......cvieiieeisiteie ettt tes s sesss s e | sesiesessssaesessssenes (1] ISR (O IO (01 IO (1] (1,491)] v 1,491
9. [NIANA MATNE........iverriicrieeiieere e essseensesssessenes | eeeinees 194,501,972 [ oo (O O (U (U 97,062,665 | ........... 97,439,308
10. Financial quaranty............cccceeueeeievieseeiesesseeee e essssenes | covnvesenns 3,000,000 | ceoeevererrrereerneenns (V1 ST (V1 IS (V1 IS (V1N I 3,000,000
11.1  Medical professional liability - 0CCUITENCE..........cveveverererrieiries | e (11 IO (01 IO (01 IO (01 IO (01 0
11.2  Medical professional liability - claims-made.........ccccocevrreneermrcns | ovvriniirereiniens (1] IO (1 (V1 IS (U1 IS (01 RN 0
12. EAMhQUAKE. .....cvecveeeiee ettt ssssessesensens | soevesensssessesnssenes (11 IO (01 IO (01 IO (01 IO (01 R 0
13. Group accident and health...........ccccooveeerieecesiseeseseiens | e 837,856 | ..coveverereeeeenen0 | e (01 [ (1 [P 308 [ oo 837,548
14. Credit accident and health (group and individual)............cccveevves | errrvrrinnnns 562,194 | covvvereeveereeenn0 | e (01 IO (01 IO (1] 562,194
15. Other accident and health.............cccocvveerieceeiieieeeceeeeeeiees | e, 260,672 | ovevereereeeireeenn0 [ el (01 [ (1 [P 110 | o 260,562
16. WOrkers' COMPENSAtION..........covurrrreriierireieieeinsiseessssesssssssssessnnes | sevieesessnssessnssanen (01 U | B (ST (U1 IS (U1 IS (01 0
17.1  Other liability - OCCUITENCE........ccuevvereieiereteie s | eeresissies e sesaenns 0 | covreerveieriereeeeen0 e (U1 IO (U1 IS (79,408)| woovvereran 79,408
172 Other liability - ClaIMS-MAAE.........ovrrerrerrereirenereieeseseeseessssnenes | reeessssessesesseseneens (01 SR | B (ST (V1 IS (U] IS (01 R 0
17.3  Excess Workers' CompenSation............ccvveveeureierernernessesiennnns | eovereessiessesssssseenns (01 OO B EESTSRTORRRRR (01 IO (01 IO (11 RN 0
18.1  Products liability - OCCUITENCE........cveeereeiririeiineireireiieeiseisesnsinees | veereesseeseeseiseeeneens (01 O | B (ST (U1 IS (018 ISR (01 0
18.2  Products liability - Claims-made..........ccoevevrivrereninieierenseiens | crveieinseseeseisseenns (11 RO | B TSR (01 IO (0] IO (0] 0
19.1,19.2 Private passenger auto liability...........cocoeuerrrrrrninenrrnnineseins | e (01 O | B (ST (V1 IS (U1 IS (01 R 0
19.3,19.4 Commercial auto iability...........cccoevrererrrrrerieieieeieeesseeesens | e (11 O B ESTSRTRRRRR (01 IO (0] IO (01 O 0
21. Auto physical damMAgGE.........overurerreieirieireereseieeeseeseesssiseeseeies | eereeseseseineiesseneens (01 OO | B (SR (V1 IO (U1 IS (01 RN 0
22. Aircraft (All PElS).......ccevvereeierierseiieressssesesesessesssssessssssseses | seviessesssssessssens (01 OO | B (ST (0 OO B [P (0] 0
23 FIABIEY . cvvoecereeceieieeeeeses s nennnes | e (VN [FFOTOTIIN | I [P RN (O ORI | B [FTSOTRR (VN SR 0
24. SUBLY ...ttt sttt es s ses s sasanns | sresesessssaesesnnrene (01 SR B OSSOSO 0 | oerereeeieinieened0 [ e (01 0
26. Burglary and theft...........coorirnreeeeeneesnnnnes | e (01 OO | B (SR (0 SRR | B ISR (0] 0
27. Boiler and Machinery..........cccovceieniieesceeieeseee s | e O [ 0 | O o0 | e {1 [ 0
L R O (- | OO DTSRRI RTRRRTIORY ST 8,002,497 | oo | e (4,166) [ .0 [ (1,433,420) ............. 9,431,751
29. INEEIMAHONAL.........oreeeeeerrerieeeeeeier s | cereereseeri e (U [PPSR | I (SR 0 [ cvvernerieenn0 [ ) (U ST 0
30, WaITANEY oo esssesssssesssssssnenes | sessineesinnens 692,827 | .oovvvververrrrrinenn0 [ (139,898) | ..vvvvvvvcrrrereensn0 | i 552,929 | .ovvvreierieris 0)
31. Reinsurance - nonproportional assumed propemnty..........c.coeeeveeeee [errereerane. XXX oveeeeend] v 0 | e (01 PSRRI | B (SUUTORRR (01 0
32. Reinsurance - nonproportional assumed liability...............cccocoveeer. [orveiennee. XXX evevveeee] cvrnieneinrieiennnnd0 | e (U1 EPUUOOTRORROOREN | B (ST (0] RN 0
33. Reinsurance - nonproportional assumed financial lines.........c..c... [vevvereuenee D90, SN ENSURRRTR | N ISR (0 SO | B [P (01 0
34. Aggregate write-ins for other lines of busingss...........cocoecvevvereres [eniinnn. 15,931,728 | ovoveeveceiceneenn0 [ (156,220){ oocvevreieiiceenen | 4,512,655 | ........... 11,262,852
35, TOTALS.....ooiioiissi s ssssssssss s sssssssssssssssssess | ssseons 223,789,746 | ..o | oo, (IS SR E0) ] [ o | JO 100,518,488 | ......... 122,975,108
DETAILS OF WRITE-INS
3401, Credit Unemployment..........ccc.ovveereenreenneeenneeneeeneesnssesnesesseeens | cevneeenne 10,231,731 | o0 | s 1,225 [ o0 [ s 4,221,213 | oo 6,011,743
3402, Contract Liability..........ccccreverererirrcinerinereiseriesssnesissssineseseens | veeeeenes 5,707,056 | ...ooovvverrrrrerenn0 [ (69,228)] .oovvverevrrerrrne0 | s 387,867 | .o 5,249,961
3403.  Vehicle Service CONraCt..........vveereerreenererneemsneesneeenneessseesnneens | coveeeneesssneens (1201 [PSRRRN o [ PR (88,217)] wvvveveervvrererrrneee0 | e ((C[SR15) | [ 0)
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....c.cccoevnne. 1149 | 0 [ (O OSROROO B ISR (018 IR 1,149
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cc... | eovceene. 15,931,728 | oo [, [WEI2A0) | [ o | [ 4,512,655 | .......... 11,262,852
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.




Annual Statement for the year 2011 of the STONEBRIDGE CASUALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.......... 3,479 ....193,430 ...405,984 ..(209,075)
2. AlEA TINES....oeieesee st nsssssssessessssnns [ ersesssesseenssssesssssssessesssssnsensns0 | eonennienensnsieenssmenensnnnen0. | v [0 [0 L0 [
3. Farmowners multiple peril...
4, Homeowners MUIPIE PETil...........vrvrrrreninrnrirrinrnrissersiessssneiensns | connenrsnsesnsnsssssssssssssssssnennsd [ om0 | v o0 [0 |0 L
5. Commercial MUILIPIE PEIl..........ccevveieireeseeieeseeeeeee s [ evesiesessssesssssssessssessenieen0 | veeieciieisiisnieeeeen843,708 | e n(388, 1) [ 1,231,819 [ 011,892,556 | e 7,428,451 |
6. Mortgage guaranty.
8. OCBAN MANMNE......covrveierrerieeseresessssessssssssesestessssssesssssssssssessesssnsas | sesssesissssssssssesssssssssesssssenssesens0 | onsieninssiessinnessiennen e 2yd 10 | e (1,193) [0 9,669 | o 396,160 | ovovverreerererieierinene 482,766 | ..ovocvereerreiereriseieinns (76,937)
9. INIANA MAMNE.....cocieiieececeeeeeeeeeee e esesesssessesesssessssnsens | eneerereniniennenerenen 109,449,522 | o0 | 000 44,662,830 | cooe.64,786,693 | oo 16,457,936 | ooe0000000.20,509,857 [ o 60,734,772
10. Financial QUaraNtY.........ccoevvrureninrnesesnessisessesssssssssssssessessnnes | sonssseessssssssssssssssnsssssessssssesnsd [ oersesnsnssnnnsessnnsssssssnesnen0. [ v | ornsssessnenn 0 [0 [
1.1 Medical professional liability - occurrence...
11.2 Medical professional liability - claims-made.
12. EArthQUaKE.........coveericeccee e ssssssenens | cnsesesssnsenssssnssesnsseenQ | oninenssseesensnenn [ renemnsnnenenn0 | ieneeen0 L0 [
13. Group accident and health............cccccceuvevenee o
14. Credit accident and health (group and individual)............ccceueveereeee.
15. Other accident and health............cc.cocvceieieeeceeeeccceeseseiesiseeens | cveeveriesiesssesissineneene 12,900 | oo |0 | i 12,500 [ 015,659 | s
16. Workers' compensation....... . ..321,548 | ... ....554,555
171 Other liability - OCCUITENCE.........cvvereereeeieeee e 19,989,261 | ..ocvcvevrereriiiinns 23,076,179
17.2 Other liability - claims-made.........c..ocoerrremrnrrrrnnneresseereseieeens
17.3 Excess workers' compensation
18.1 Products liability - 0CCUITENCE.........ccvvvriiiieieeee e
18.2 Products liability - claims-made............cccovrmrerrernininrireieissesseseisnens
19.1,19.2  Private passenger auto liability....
19.3,19.4 Commercial auto liability......
21. Auto physical damage...........ccoueverreereiiiee e
22. Aircraft (all perils).....
23. Fidelity........coevunee.
24, SUPBLY...ovevcve ettt
26. Burglary and theft...........ccvernin e
27. Boiler and machinery... e
28. CIEAIE...vevevcvceei et
29. INEEINALIONAL.......ocvvrerieie s
30. WarTaNtY......coveieisiecsee s
31. Reinsurance - nonproportional assumed property............ccceeeeveeves | eeeveveereersee e XXX
32. Reinsurance - nonproportional assumed liability.............ccccecvevrieiecns | voverereeriers e XXX | e
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............ [ 4,981,037 | ... .
35. TOTALS .ttt | fnnsenssene s senesa 124,638,712 | oo 4,545,940
3401, Contract Liability........ccccosevrevneinrineiniininenenceneenennenessennnens | sennennennennennennen 3,942,813 | i 486,592 | oo L1277 | 2,917,227 | 2,192,339 | oo 1,031,514 | oo 4,078,052
3402.  Credit Unemployment.. .1,026,581 ....802,121 2,079,793 .(1,277,672)] ...
3403.  Vehicle Service Contract. cernennsennnnnesennnnnns 1,010,768 [ oo 238 | e 13T T | 000087 3,235 | e | e
3498. Summary of remaining write-ins for Line 34 from overflow page....... reererenrssnsensessssssenssssenserens0 | s 0 | o0 [0 |0 [
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).....cocveceee | ovrennnniniinninnenneenned, 981,037 | oo 1513410 | o2, 703,985 | 3,790,463 | 2994460 | i 311,307
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Annual Statement for the year 2011 of the STONEBRIDGE CASUALTY INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FITB.u vttt sssesssssessesssssessensens | srsessesesssnsssssesssssssssessessesd | avveninsnesssssessessnnss00,990 | verevverieriesissieienienn s T8 [ veieisiieieiienieennn86,074 | o L0000 129,260 [ oo 1,904 | 193,430 | .oovverereeeeieienians
2. AlEA INES......ooveeicvete ettt
3. Farmowners multiple peril.. .
4. Homeowners MUItipIe PEFil.........cerivieieieiiee s
5. Commercial MUILIPIE PETil.........ocrrvririerirrre e
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - OCCUMTENCE..........vvvvererrireiinrirririeeisrieinns
11.2 Medical professional liability - claims-made...
12. EQrthQUAKE. ......oovcicice et
13. Group accident and health...............ccoceeiiciieieccee e
14. Credit accident and health (group and individual)..
15. Other accident and health..
16. Workers' compensation......
171 Other liability - occurrence
17.2 Other liability - claims-made............cccoeviriereieeeieee s
17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage.... .
22. AIrcraft (All PEMIS).......evuvererrireierireieissssises e sseneas
23. FIABIEY...cvvovvecvvecre ettt es
24, Surety....ooerenn.
26. Burglary and theft...
27. Boiler and machinery.
28. Credit
29. International...
30. Warranty
31. Reinsurance - nonproportional assumed property..........ccceevvveerennnns
32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines. . .
34. Aggregate write-ins for other lines of business.. i 1258428 | 176,535 | oo ..1,366,592 |.. .
35. TOTALS. ..ot sesssesesssssssssssssssssssssssssssssssnsssssssssssssssssssnsins | sossensssssnsenssnssD0,391, 157 [ oo 8,005,853 49,764,235 | ....oovvrerrrininn 8,632,775
DETAILS OF WRITE-INS
3401, Contract Liability.........coovererrerrnirnrereeeinenersiecnsnsieessessissesssssssssssssenes | sessnessssssssnsneeness® 1 1L T4 v 108,501 | oo | 920,255 | .cooveerrereeiinnenns 1,203,123
3402. Credit Unemployment...........ccccoveevierniveeeiiesieeeeeessesssnessessssenns | eveneeresnsnsersnenrenen 48,337 |0 |0 | 446,337 | .o, 893,332
3403. Vehicle SErvice CONMTACE............oooveeeeeeeeeeeeeeeeeeeeeeeeeeseeessesessesessseseeees | eeessssssssssssee s 33T | evrrreieirirereneenn08,035 | o 08,3771 | e (1 T 2,424
3498.  Summary of remaining write-ins for Line 34 from overflow page... .
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......cccceeereereans [ eonrisrrenrisreenienn 1,258,428 | oo 176,535 | iviiiicieieeen68,371 [0 1,366,592 | oo, 2,098,879

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I 1t OO OSSO OT OSSOSO (55,782) | cvvevreeerereereeerreeererennd (U (1 (55,782)
1.2 REINSUIANCE @SSUMEM........crurrereriirireireiseeieeseesssesseessesssssssssessesssssssssessssssssassnsns | sssesssssssssesssnsnnes [PZGR00[0) | [ (0 (V) O (246,000)
1.3 REINSUIANCE CEABM........oooveeecececeeicicteee ettt saessesenes | cessessessssessssaneesans 13,069 | oo, (01 N (V1N I 13,069
1.4 Net claim adjustment SErvices (1.1 + 1.2 = 1.3)...cueirerrecrereeeresesseeesiseeeens | cereeeseesssessneeees (314,851) [ e (0 (01 I (314,851)
2. Commission and brokerage:
2.1 Direct, excluding CONINGENL..........coiviieeiiicreeeeeese st | ceressesssesssse s sesenee (01 IO B4, 713,774 | oo (01 IO 64,713,774
2.2 Reinsurance assumed, excluding CONtINGENT..........cverrrurereenrerrinenerensinesnenes | seeveeeessseeeseenssessssessenn (U] S [C 3 ) (01 (5,814)
2.3 Reinsurance ceded, excluding CONtNGENL..........ccevevcueieeieresecieeseee e | cevereveieese e (01 O 35,051,827 | coevereeeeeeeee e (1 IO 35,051,827
2.4 CONHNGENE = QIFECL........ocieviiieccse ettt b s b | cebessesssess s sss s s e (0] I 5471,084 | oo, (V1N IO 5,471,084
2.5 Contingent - reiNSUraNCe aSSUMEM.........c.uuureeiureurrerneeeeesseseseeessessssssessessssssssns | seteesssesssnssssssssessasssenn (U1 RN (0 (01 TR 0
2.6  Contingent - reiNSUrANCe CEARG.........cuureiieireeireireeeeietseeseseeeieesessesssstseesssenins | seteessessssessessessessasssenn (U1 RN (0 (01 OO 0
2.7 Policy and membership fEES..........couuiveiiirireieieeeee et | esressesssesssssessssssensesenees 0] o 0 ] e [0 PO 0
2.8 Net commission and brokerage (2.1+2.2-23+24+25-26+2.7).cccccevccccce| cevvrvvvevenrieicneeieieeen0 i 35,127,217 | 0 [ 35,127,217
3. Allowances to manager and agents...
4. AQVEIHSING....cuiveciecteicicic ettt sttt
5. Boards, bureaus and assOCIAtioNS.............cc.uwiiiinririninieese e
6. Surveys and UNAErWIItiNG FEPOMS.........cccvevueirerreieiesieeie ettt s ssessssaens | ssvessiessessessss e ssessssseesans [0 TR (01 RO (O R 0
7. Audit Of @SSUIEAS' FECOTTS.........ouvirriririiiiesiesiesi et sssssissins | seisssisssssns s LU [P 0 [ oo 0 [ e 0
8.  Salary and related items:
8.1 SAIAMES......uveeecerericii sttt | serineni s 709,156 | covoucvererirrenns 4,018,550 | c.voocverrrririis 147144 | 4,874,850
8.2 PAYIOI HAXES....ouuveeurerceirriiceiieeiesieses ettt | coniesstesseneenens 67,182 [ .o 380,695 | ..ovverererinnieiiins 7,285 | oo 455,162
9. Employee relations and WEIfare............cocueieieeieieieecesesseesse s sesssssssssssssssses | sessssssssesssssess 131,927 | o, TAT 587 | oo 27,040 | .o 906,554
10, INSUTANGCE.......cveiiiiiiiiiiisis s | sonebns s nes 140 | oo, T94 | s 1,321 | oo 2,255
11 DIMECIOIS' FEES.....ourveeerirericrisrerii sttt nnsenstes | ereseesseesssesssesssessssenes (U R (U RN (U RN 0
12, Travel and travel IEMS.........c.ovririri s
13, Rentand rent HEMS.........ccuuiiiii s
14.  Equipment,
15.  Cost or depreciation of EDP equipment and software..
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and eXpress........ooveeenenenesnieennes | covverenesnrnnnennee 3,273 [ evvieieriirininn, 199,878 | ..o y /2 235,863
18.  Legal and QUAIING......ccovevveicrieeecetcctees et s st ss s seneesenes | srsssnssssesnssneas 1,322,656 [..coooovveirienn 240,913 | oo 6,277 | .o 1,569,846
19, Totals (LINES 310 18)...cuuiverrrierierrierieresieseieesisesssessessses e essssessssessessssesssnas | arssesssneesesesesnns 2,282,152 | oo 8,135,193 | oo 213,067 | ..o 10,630,412
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
..................... 2,218,219 | o0 2,218,219
20.2 Insurance department licenses and fees ..13,813
20.3 Gross guaranty association aSSESSMENLS...........ccccuereveerrerevresiereseesessessssesenees | cevverseiessessesssneseisseenne0 [ evveieieeisiieeisesienenene0 | e (0 ST 0
20.4 All other (excluding federal and foreign income and real estate)............ooeveviens oo (V1N 154,458 | .o, L 154,472
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccververerrrerereesens | coververiesiesiseiesessssesn (0] I 2,372,753 | oo 13,751 [ 2,386,504
21, Real €State BXPENSES.......cciveicieisiecee ettt tns | enaesi sttt bnae 0 | oo (01 OO (0 OO 0
22, Real eSIate tAXES......couiic s | ) LU [ (U [P 0 [ e 0
23.  Reimbursements by UNINSUIE PIANS...........cceuiiiieieiciiieie s sesssessesens | ersessessssssesesss e esenes [0 TR (01 O (0 0
24, Aggregate write-ins for misCellaneouUS EXPENSES.........cocvurveeereerieiieriesssssesessessesssssenes | sresssssessessesssssaas 567,904 | .o 680,166 | ..o 37,573 | 1,285,643
25.  Total EXPENSES INCUITEA........cvieeiieiersieie ettt sss st sesse s sssssnsas | seessssessessssssns 2,535,205 | .ovviirrierinnns 46,315,330 [ .covvrrererrerninn. 264,391 | (@).euerrrnns 49,114,925
26. Less unpaid EXPENSES = CUITENT YEAI.........ccoeueuirerieieiseieieisisssessessesssssssessssssessessesssssnses | ressssesessessssens 3,531,459 | .o, 9,268,175 | o, (U1 IS 12,799,634
27.  Add UNPaid EXPENSES = PrIOT YEAI........cvveeieerrrirrierieiesisisssesessssssesseessssssesessssssessesssssssenss | ressssesessessssans 3,848,166 |.......cooevrnnne. 9445113 | o (V1 IS 13,293,279
28.  Amounts receivable relating to uninsured plans, Prior YEA.........ccoveeereneenerneinrieriens [ cornreessesseeeensssesseennes [0 R (01 (0 0
29.  Amounts receivable relating to uninsured plans, CUITENE YEar..........ccceerrereneeieiens [ o 0 ] e (01 PR [0 OO 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)..........coocccvevrmeerrncrrnenn [ v 2,851,912 |, 46,492,267 |......cccooorvvvrenee. 264,391 | ..ooovrerrnnns 49,608,570
DETAILS OF WRITE-INS
2401, AdMINIStrative SEIVICE fEE..........vuiurririricrierireereeesise s sssssesssesrenes | reesssesssesessneseons 500,387 | oo 0 [ i (U 500,387
2402, Oher SEIVICE fEES........vverreeuecrirrerieriseerie et essssenes | neesiesssesssesssesssanessans (U P 301,732 | covevverrereeenrrerieeen0 | e 301,732
2403. Sundry general expense 224,262 | .covvveevreeeierennn 1,013 | 264,851
2498. Summary of remaining write-ins for Line 24 from overflow page.. ..27,941 LABAAT2 [ 0000 36,560 [ e 218,673
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above).... 1 I 567,904 680,166 1,285,643
(@) Includes management fees of §$.......... 0 to affiliates and $..........0 to non-affiliates.
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Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

1

2
Earned
During Year

1. U.S. government bonds
Bonds exempt from U.S. tax...
Other bonds (unaffiliated)
Bonds of affiliates

Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)

4. Real estate
5. Contract loans

6. Cash, cash equivalents and short-term investments
7

8

CommON StOCKS Of AffIIALES..........cvuiviicieiecsc bbb en
3. MOMGAGE I0BNS........eeieecieiie ettt

1,718,671

...................... 1,650,813

DETIVALIVE INSITUMENES......c.o ettt sttt e s et s et
OtNET INVESIEA @SSELS.......eueieeiiciieiieiieise s
9. Aggregate write-ins fOr INVESIMENTINCOME. ........uoiurieie ettt
10, Total groSs INVESIMENT INCOME. ..ottt es st es b s st s s ses st s s s st ensesses et snses et snsensss et st snssnsssss
11, INVESIMENE EXPENSES. ...vueeiecereereeseieeeere sttt ettt ees et s e s8££ e b s 8288 E o284 E o284 E 828R eEE 28R L2 E eSS b AR s e bbbt
12.  Investment taxes, licenses and fees, excluding federal income taxes 13,751
13, INEETESE BXPENSE. .. .euveiececieees ettt ettt s s s s E e E £ s8££ E eS8 E R R84SR AR E R R R R £ R4 E RS E e E ARkt een
14.  Depreciation on real estate and OthEr INVESIEA @SSELS...........cceeiireieie ettt st bttt s s s bbb bas s a et s st en st baee
15.  Aggregate write-ins for deductions from investment income
16.  Total ddUCHONS (LINES 11 tTOUGN 15)........ciiiiveieeiietetee ettt ettt st a st s e se et b st s st s st n s s s san s st essss s tansesesastessnssnsns | arbsssssssssnsessesnssnsesnsantanes 271,035
17.  Netinvestmentincome (LINe 10 MINUS LINE 16)......c..c.iiiuiveiuieiiieiiiiceteictetet ettt ettt sttt ss st es bt ensessesssasssenssssntensessssessessesssssssansesss | svsessesissestesessssessessess 10,172,971
0901. Security Lending Fee

. Miscellaneous Investment Income

. Summary of remaining write-ins for Line 9 from overflow page

. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........o.vuiveeierieiisisiresisisisetsess s seseesessessnsssssnsessessssessaesassanes

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....42,020 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. govermnmMENt DONGS..........c.cvvvvvveeveriereieceeeeie et | eoveresesieseseeseesnns 38,432 | e (01 38,432 | oo (01 0

1.1 Bonds eXempt from U.S. taX.....cccoeuerviireeienseeessetseesesiesienes [ coveesvesesesssssessessessenns (01 R (O [P (U1 RN (01 O 0

1.2 Other bonds (Unaffiliated)...........ccccovurrurrrinrirrisrisereiseiseisniiens | e 326,306 | .oorrerrereris (94,503)] ovvvrrrirrirns 231,803 | oo 782,773 | oo 0

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates.............cccccveeveriereeveiceeeeeesees

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....

3. Mortgage loans...

4. Realestate..........

5. Contract loans..........cccoveveverniereirereeeeeesese s

6. Cash, cash equivalents and short-term investments

7. Derivative INStrUMENLS...........coeveveieeiecseecessee s

8. Otherinvested aSSets..........couvierernereiesneiessessee s

9. Aggregate write-ins for capital gains (I0SS€S).........ccoeveererrurrernennces

10.  Total capital gains (I0SSES).........cvvveeveeririiiieiiieeeeeieeeseeenenes
0998. Summary of remaining write-ins for Line 9 from overflow page.....| ...ccooveeveieerierccinnnnn 0 [ 0 | oveeveenieiesereieieeeen0 |0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).....c.ccevee | coveiiiriiiiciiesins 0 s 0
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Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D)oottt sssse st st sessessssssnsses | sessessassssssessssssnssnssessnsnsssessansanes (0 [0 U 0
2. Stocks (Schedule D):
2.1 PrEfITEA SIOCKS. ... oveirieeei ettt sttt sttt ss s ensnsns | sresssssssssssessansssssessesssessessessensnn (0 (0 O 0
2.2 COMMON STOCKS.......cvvurveurrearresriseesresesssesesssees et siensenes | oesbsessssssssess st (0 SRR 0 [ s 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEBNS ettt | ieri s O [ oo 0 [ s 0
3.2 Other than firSt lIENS.........oveierericirriree ettt sssssesssessess | eesssssssssssessessssssessessessnssessesssnens (0 [0 O 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........ccvrieriinirere st eseseseseseesesses | ereesnseseessessses et ssessessesean (0 R 0 | oo 0
4.2 Properties held for the production 0f INCOME............oviuririreerrirrenrreeseeneiseessieees [ et seese (0 0 | oo 0
4.3 Properties Neld fOr SAIE............oiireceeee ettt ssssssseenes | ereessstsses sttt enia (0 T 0 | oo 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)..........ccoviiieiieeeese st ssenies | eresesssssse et s s O [ oo 0 | oo 0
8. CONrACTIOANS. .......veuiieiircieiierie ettt nneens | eeieti et 0 [ oo 0 [ oo 0
7. Derivatives (SChedulg DB).........cccieiciiieieicesiecsesse ettt esse s ssssessenns | sssessesssssssessssssessessssesses e sssans 0 [ oo 0 | oo 0
8. Otherinvested assets (SChEAUIE BA)..........ovuiierrieireireireeeineeneieesseeseisesssssessesesesssssnees | coesseessesessessssseesessesssssessesssens (0 T 0 | oo 0
9. ReCeIVADIES fOr SECUMES..........rvurieiiiieritietr et sssssssensiens | eebesiesi s 0 [ oo 0 [ oo 0
10. Securities lending reinvested collateral assets (SChedUIE DL)..........cccueveeveieieeeieeiieieiies | e 0 [ oo 0 | e 0
11.  Aggregate write-ins fOr iNVESIEA @SSELS.........cccveiveieiiiicee et | srerissssseses s st s snsenead] 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 1. sesens | cvesiesie e siesse s ssesseens 0 | e 0 [ oo 0
13, Title plants (for Title INSUTEIS ONIY)........cccveiviiciciseieeee ettt sesesssstens | evestessiesessessss s es s ssessseas (01 OO 0 | oo 0
14, Investment incOMe due and CCIUEM...........ccviiiiiiii e sienes | esbesiesi e 0 [ oo 0 [ oo 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COllECHON.............ccccovveees | correirreireieisree e O [ oo 0 | oo 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE QUE........c.iurirrere ettt ssessenes | eressestseessessssssessessesssessessessnean (0 T 0 | oo 0
15.3  Accrued retroSpPECtiVE PrEMIUMS........c..vureeereeeeireeeseeeeseessseseessessseeessessssssssessenssness | sessessssssessessssssessssessassssssesssssnnes (0 O | oo 0
16. Reinsurance:
16.1  Amounts recoverable from MBINSUIETS...........c.ciuiueirerieiieiierisrisssssisssssssisssissessnei | ceoesinesiesisesisese s 0 [ oo 0 [ oo 0
16.2  Funds held by or deposited with reinsured COMPANIES...........c.vverrerrurrernrerririnrensereeees | reereerreeeesesseseessesessseese s (0 [0 U 0
16.3 Other amounts receivable under reinSUrance CoONtrACES............crrieerrerererenreneinees | e 0 [ oo 0 [ oo 0
17.  Amounts receivable relating to UNINSUrEd PIANS..........ccceirerineirieireeeseessesssieeeees | et sessesesens (0 O | oo 0
18.1 Current federal and foreign income tax recoverable and interest thereon............cocveveeones [ orereenenrnineneecend (0 O | oo 0
18.2 Net AEfErTed tAX @SSEL.........cveieeceeeeeceeee ettt ettt st saetesenasassens | oetesessesesessessesassesenanans 2,264,648 | ..oovvveeieeereee 2,636,426 | ....ccooveveeeeeeeee 371,778
19.  Guaranty funds receivable Or ON AEPOSIL..........ccceieiiiiirieieise e | ereiissssie et enea] 0 [ oo 0 | e 0
20. Electronic data processing equipment and SOftWarE...........cceuevcuiricreieisieieseeseeeissens | e sssenae 0 [ oo 0 | oo 0
21.  Furniture and equipment, including health care delivery assets..........oovececeieieseiieieiens | e O [ oo 0 | e 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........cccoccveeveerveines | e O [ oo 0 | oo 0
23. Receivables from parent, subsidiaries and affiliates.............cccevieiereeieieierieeesseiieiees | e O [ oo O | oo 0
24. Health care and other amounts reCeIVADIE.............c.cocuicieiiei i [ s 0 [ oo 0 [ oo 0
25. Aggregate write-ins for other than invested aSSetS..........coveeieieiicesiseeeesseeieies | e 0 ] e 0 ] e 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25).........ceuueieiiriieieeesieiessses e ssesse e ssessssssesesssssssesees | sesssssssssssessesssssasssesens 2,264,648 | ...covvvrerrereierenine 2,636,426 | ...oovvverieieiereeeie 371,778
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccvevvens | correrveiersiseieeeseee e 0 [ oo 0 | e 0
28. TOTALS (LINES 26 NG 27).......vvvveerrerrereerneeeesseeressseessssesessseessssesssssssesssssessssssessssssesssssess | eemsesessseessssessssnneessons 2,264,648 | .....ooovverreirriie 2,636,426 | ..oooooerrrreriieerieeees 371,778
DETAILS OF WRITE-INS
10T, ettt ennnt | reeeRs R (U N LU 0
1102, ottt | reeeR e (U RN (U R 0
1103, ettt | e (U N (U O 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccoevvveuernrenereissnens [ ovvssineiieissesssssssesse e (01 T (0 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 8DOVE)........cviviuiiiiiriiiisieiieresssesiesiensnes | ceersiessesssssenssssssesssssessessssseenes 0 ] i 0 ] o 0
25071, INVESIMENT FECEIVADIES...........crverierieriiiir s | e 0 [ oo 0 [ oo 0
2502, oot en s | et (U RN (U PR 0
2503, oo RSB E et tnenes | Heseeeeeeberned (U RN (U O 0
2598. Summary of remaining write-ins for Lineg 25 from oVerflow Page..........cc.ceeveevercireerierieieeees | cvvereieesieeeseess s 0 [ oo [0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @D0VE).......oiveiveiviiirieicieieiesiesisisiensisseens | cvesreessssssessssssessesessessesssssssneans 0 ] e 0 ] e 0
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Annual Statement for the year 2011 of the STONEBRlDGE CASUALTY |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A.

Accounting Practices

The financial statements of the Company are presented on the basis of accounting practices prescribed by the Insurance Department of the
State of Ohio. The Insurance Department of the State of Ohio recognizes only statutory accounting practices prescribed or permitted by the
State of Ohio for determining and reporting the financial condition and results of operation of an insurance company for determining its
solvency under Ohio Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures
Manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the State of Ohio. While the Commissioner of
Insurance has the right to permit specific practices that deviate from prescribed practices, none are included within this financial statement.

A reconciliation of the Company's net income and capital and surplus between NAIC SAP and practices prescribed by the State of Ohio is
shown below:

2011 2010
Net Income, State of Ohio Basis $ 10,238,312 $ 8,363,613
State Prescribed Practices 0 0
State Permitted Practices 0 0
Net Income, NAIC SAP $ 10,238,312 $ 8,363,613
Statutory Surplus, State of Ohio Basis $ 89,811,706 $ 108,852,073
State Prescribed Practices 0 0
State Permitted Practices 0 0
Statutory Surplus, NAIC SAP $ 89,811,706 $ 108,852,073

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates that affect
the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established
to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for the group and other accident and
health business. For the GAP product, direct unearned premiums are computed by pro rata methods for the debt waiver states and either pro
rata or Rule of 78 for insurance states depending on the refund methodology used by that state. Travel unearned premiums are computed
based on historical premium patterns or pro rata where detail is provided. Assumed unearned premiums are based upon reports from ceding
companies. Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions,
are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are accounted for in the same manner as similar long-term investments. Investments in money market funds are
reported in accordance with the guidance as outlined in the NAIC Purposes and Procedures Manual of the SVO.

(2) Investments in bonds not backed by other loans are stated at amortized cost using the scientific interest method, except those with NAIC
designations of 3 - 6, which are stated at the lower of amortized cost or fair value.

(3) Investments in common stocks are stated at fair value, except those investments in stocks of uncombined subsidiaries and affiliates,
which are valued using applicable methods outlined in Part Eight of the SVO Purposes and Procedures Manual.

(4) The Company had no investments in preferred stock during 2011 or 2010.

(5) The Company had no investments in mortgage loans during 2011 or 2010.

(6) Investments in loan-backed securities are stated at amortized cost, except those with initial NAIC designations of 3 - 6, which are stated
at the lower of amortized cost or fair value. The retrospective adjustment method is used to value all securities unless the security has
been impaired.

(7) The Company had no investments in subsidiaries, controlled or affiliated companies during 2011 or 2010.

(8) The accounting policies of the insurer with respect to investments in joint ventures, partnerships and limited liability companies follow the
guidance as outlined in SSAP No. 48 and 97 of the NAIC Accounting Practices and Procedures Manual.

(9) The Company has not invested in derivatives.

(10) The Company holds premium deficiency reserves as reported in Note 30.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an
amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any
adjustments are reflected in the period determined.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Method used to estimate pharmaceutical rebate receivables - Not Applicable

2. Accounting Changes and Corrections of Errors

A.

Material Changes in Accounting Principles and/or Correction of Errors

Effective December 31, 2011, the Company adopted SSAP No. 5R, Liabilities, Contingencies and Impairments of Assets — Revised. The
revisions require the Company to recognize a liability equal to the fair value of the guarantee at its inception, even if the likelihood of payment
under the guarantee is remote. Additional disclosures are also required for guarantees. Guarantees made to/or on behalf of a wholly-owned
subsidiary and related party guarantees that are considered “unlimited” (for example, in response to a rating agency’s requirement to provide a
commitment to support) are exempt from the initial liability recognition, but are subject to the new disclosure requirements. The adoption of
this new accounting principle had no material impact to the Company’s results of operations or financial position and did not require additional
disclosures regarding these guarantees.

Effective December 31, 2011, the Company adopted non-substantive revisions to SSAP No. 100, Fair Value Measurements, to incorporate
the provisions of ASU 2010-06, Improving Disclosures about Fair Value Measurements. This revision requires, for annual statutory financial
statements only, a new disclosure for assets and liabilities for which fair value is not measured and reported in the statement of financial
position but is otherwise disclosed.
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Annual Statement for the year 2011 of the STONEBRlDGE CASUALTY |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

3.

4.

5.

Effective January 1, 2012, the Company will adopt revisions to SSAP No. 100, Fair Value Measurements. These revisions require new
disclosures of fair value hierarchy and the method used to obtain the fair value measurement, a new footnote that summarizes hierarchy levels
by type of financial instrument, and gross presentation of purchases, sales, issues and settlements within the reconciliation for fair value
measurements categorized within Level 3 of the hierarchy.

Effective December 31, 2011, the Company adopted non-substantive changes to SSAP No. 32, Investments in Preferred Stock (including
investments in preferred stock of subsidiary, controlled, or affiliated entities). Under the revised SSAP No. 32, a preferred stock is defined as
any class or series of shares the holders of which have any preference, either as to the payment of dividends or distribution of assets on
liquidation, over the holder of common stock [as defined in SSAP No. 30, Investments in Common Stock (excluding investments in common
stock of subsidiary, controlled, or affiliated entities)] issued by an entity.

Effective January 1, 2011, the Company adopted SSAP No. 35R, Guaranty Fund and Other Assessments — Revised. This statement modified
the conditions required for recognizing a liability for insurance-related assessments and required additional disclosures to be made in the
Notes to the Financial Statements. The adoption of this accounting principle had no financial impact to the Company upon adoption.

Effective January 1, 2011, the Company adopted revisions to SSAP No. 43R — Loan-backed and Structured Securities to clarify the definitions
of loan-backed and structured securities. The clarified guidance was applied prospectively and had no financial impact to the Company on
adoption.

For interim and annual periods of 2011 and 2010, the Company adopted SSAP No. 10R — Income Taxes — Revised, A Temporary
Replacement of SSAP No. 10 (SSAP 10R). This statement establishes statutory accounting principles for current and deferred federal and
foreign income taxes and current state income taxes. The SSAP temporarily supersedes SSAP No. 10 — Income Taxes. SSAP No. 10R
allows an entity to elect to admit additional deferred tax assets (DTASs) utilizing a three year loss carryback provision, plus the lesser of a look-
forward of three years on gross DTA’s expected to be realized or 15% of statutory capital and surplus if the entity’s risk-based capital is above
the 250% risk-based capital level where an action level could occur as a result of a trend test utilizing the old SSAP No. 10 provisions to
calculate the DTA. Prior to the adoption of SSAP 10R, the admitted DTA was calculated by taking into consideration a one year loss
carryback and look-forward on gross DTA’s that can be expected to be realized and a 10% capital and surplus limit on the admitted amount of
the DTA. The Company elected to admit additional deferred tax assets pursuant to SSAP 10R and as a result, the cumulative effect of the
adoption of this standard is the difference between the calculation of the admitted DTA per SSAP 10R and the old SSAP No. 10 methodology
at December 31, 2011 and 2010. This change in accounting principle increased surplus by a net amount of $1,969,200 and $2,407,152 at
December 31, 2011 and 2010, respectively, which has been recorded in the capital section of the balance sheet as an aggregate write-in for
other than special surplus funds.

Effective January 1, 2012, the Company will begin computing current and deferred income taxes in accordance with SSAP No. 101 — Income
Taxes, A Replacement of SSAP No. 10R and SSAP No. 10. This statement establishes statutory accounting principles for current and
deferred federal and foreign income taxes and current state income taxes. The effect of this statement is not expected to be material to the
financial statements.

Effective December 31, 2010, the Company adopted modifications made to SSAP No. 91R — Accounting for Transfers and Servicing of
Financial Assets and Extinguishment of Liabilities. As a result of these modifications, for securities lending programs, collateral received by
the Company’s agent that can be sold or re-pledged is reported on the balance sheet. Collateral received and reinvestment of that collateral
by the Company are reflected as a one-line entry on the balance sheet (Securities lending reinvested collateral assets) and a separate
schedule (DL) is provided at each quarter- and year-end to provide detail of the reinvested collateral. A separate liability is also established to
record the obligation to return the cash collateral (Payable for securities lending). This change in accounting principle increased assets and
liabilities by $32,616,098 with no impact to surplus. See Note 5E for further details.

Effective December 31, 2010, the Company adopted SSAP No. 100 — Fair Value Measurements, including modifications and clarifications
made to the standard. This statement defines fair value, establishes a framework for measuring fair value and establishes disclosure
requirements about fair value, and it applies under other statutory accounting pronouncements that require or permit fair value measurements.
The adoption of this new accounting principle had no impact to surplus. See Note 20 for further details.

Business Combinations and Goodwill

A.

B.

C.

Statutory Purchase Method - Not Applicable
Statutory Merger - Not Applicable

Impairment Loss - Not Applicable

Discontinued Operations

A. The Company entered into an agreement to sell its auto liability policies to MetLife Property and Casualty Insurance Company effective June
27, 1989. MetLife assumed responsibility for all claim payments, including claims incurred to the sale date. The Company has continued to
maintain inforce an excess of loss reinsurance agreement with General Re Life Corporation. The excess of loss reinsurance agreement is
expected to stay inforce until all claims incurred to the sale date are settled.

B. The Company's auto operations have been classified as Discontinued Operations and have been reported consistently with the Company's
reporting of continuing operations.

C. The amounts related to Discontinued Operations and the effect on the Company's Balance Sheet and Statement of Income are as follows:

Balance Sheet December 31, 2011
Assets
a. Line 26  Totals $ 0
Liabilities, Surplus and Other Funds
b. Line 36  Totals $ 245,206
Statement of Income December 31, 2011
c. Line 2 Losses incurred $ (245,206)
d. Line 6 Total underwriting deductions $ (245,206)
e. Line 8 Net underwriting gain (loss) $ 245,206
f. Line 16  Net income before dividends to policyholders, after capital gains tax
and before all other federal and foreign income taxes $ 245,206
g. Line 18  Net income after dividends to policyholders, after capital gains tax
and before all other federal and foreign income taxes $ 245,206

Investments

A. Mortgage Loans - None

B. Debt Restructuring - The Company had no investments in restructured loans during 2011 or 2010.

C. Reverse Mortgages - None
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NOTES TO FINANCIAL STATEMENTS

D. Loan-Backed Securities

(1) Prepayment assumptions were obtained from BlackRock or Bloomberg prepayment models. If assumptions were not available from
these sources, internal estimates were used.

(2) Aggregate totals for loan-backed securities with a recognized other-than-temporary impairment during the current reporting period are
shown below classified on the basis of the other-than-temporary impairment:

1 2 3 4

Book/Adj Carrying Recognized Amortized Cost
Value Amortized Other-Than- | After Other-Than-
Cost Before Current Temporary Temporary
Period OTTI Impairment Impairment Fair Value

1st Qtr Present Value of Cash
Flows Expected to be Less than
the Amortized Cost Basis $ - % S S -

2nd Qtr Present Value of Cash
Flows Expected to be Less than
the Amortized Cost Basis 367,936 35,876 332,060 265,712

3rd Qtr Present Value of Cash
Flows Expected to be Less than
the Amortized Cost Basis 58,247 1,517 56,731 27,816

4th Qtr Present Value of Cash

Flows Expected to be Less than
the Amortized Cost Basis 1,193,852 57,111 1,136,741 982,953
Aggregate Total $ 1,620,035 |$ 94,503 | $ 1,525,533 |$ 1,276,481

(3) Detail for each security with a recognized other-than-temporary impairment, currently held by the reporting entity, where the present
value of cash flows expected to be collected is less than the amortized cost basis of the securities, is shown below:

1 2 3 4 5 6 7
Date of
Book/Adj Carrying Amortized Cost Financial
Value Amortized | Present Value of [Recognized Other-| After Other-Than- Statement
Cost Before Current | Projected Cash | Than-Temporary Temporary Fair Value at Where
CUSIP Period OTTI Flows Impairment Impairment Time of OTTI Reported
22942KCA6 $ 491,068 $ 453,135 | $ 37,933 $ 453,135 $ 253,559 3Q 2009
22942KCA6 453,135 442,465 10,670 442,465 262,698 3Q 2009
43718MAD6 5,620,894 5,307,233 313,661 5,307,233 2,898,766 4Q 2009
22942KCA6 406,690 402,099 4,592 402,099 298,213 1Q 2010
43718MAD6 5,226,795 5,002,824 223,971 5,002,824 2,919,386 1Q 2010
74925FAAL 917,213 876,094 41,119 876,094 812,403 1Q 2010
22942KCA6 383,425 380,456 2,969 380,456 273,804 2Q 2010
52522QAM4 662,553 633,842 28,711 633,842 451,831 2Q 2010
65536PAA8 157,996 148,508 9,488 148,508 135,313 2Q 2010
22942KCA6 365,655 364,641 1,014 364,641 284,816 3Q 2010
65536PAA8 87,271 80,446 6,825 80,446 75,595 3Q 2010
22942KCA6 350,148 326,654 23,494 326,654 266,028 4Q 2010
52522QAM4 579,986 574,453 5,534 574,453 442,345 4Q 2010
74925FAAL 766,041 733,740 32,301 733,740 720,926 4Q 2010
22942KCA6 306,869 272,405 34,464 272,405 232,293 2Q 2011
65536PAA8 61,066 59,655 1,411 59,655 33,419 2Q 2011
65536PAA8 58,247 56,731 1,516 56,731 27,816 3Q 2011
52522QAM4 502,892 470,482 32,410 470,482 373,392 4Q 2011
65536PAA8 55,670 55,076 594 55,076 22,761 4Q 2011
74925FAAL 635,290 611,184 24,107 611,184 586,800 4Q 2011
Total XXX XXX $ 836,782 $ 17,252,123 XXX

(4) The unrealized losses of loan-backed securities where fair value is less than cost or amortized cost for which an other-than-temporary
impairment has not been recognized in earnings at December 31, 2011 are as follows:

a. Aggregate amount of unrealized losses:
1. Lessthan 12 Months  $ 13,122
2. 12 Months or Longer  $ 4,521,395
b. Aggregate related fair value of securities with unrealized losses:
1. Lessthan 12 Months  $ 2,208,923
2. 12 Months or Longer  $ 17,073,130

E. Repurchase Agreements
(1) The Company did not participate in repurchase agreements during 2011.

The Company participates in an agent-managed securities lending program. The Company receives collateral equal to 102% of the fair
value of the loaned domestic securities. If the fair value of the collateral is at any time less than 102% of the fair value of the loaned
securities, the counterparty is mandated to deliver additional collateral, the fair value of which, together with the collateral already held in
connection with the lending transaction, is at least equal to 102% of the fair value of the loaned securities. In the event the Company
loans a foreign security and the denomination of the currency of the collateral is other than the denomination of the currency of the
loaned foreign security, the Company receives and maintains collateral equal to 105% of the fair value of the loaned security. Cash
received as collateral is reinvested and is not available for general corporate purposes.

At December 31, 2011 and December 31, 2010, respectively, securities with a fair value of $21,439,595 and $31,689,641 were on loan
under security lending agreements.

For dollar repurchase agreements, the Company receives cash collateral in an amount at least equal to the fair value of the securities

transferred by the Company as of the transaction date. Cash received as collateral will be invested as needed or used for general
corporate purposes of the Company. The Company did not participate in dollar repurchase agreements at December 31, 2011 or 2010.
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(2) Not Applicable.

(3) Collateral Received

a. Aggregate Amount Cash Collateral Received

1. Repurchase Agreement

@
(b)
(©
(d)
Q)
®
(9)
(h)

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days
Sub-Total

Securities Received
Total Collateral Received

2. Securities Lending

@)
(b)
(©
(d)
(€)
U]
(9)
(h)

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days
Sub-Total

Securities Received
Total Collateral Received

3. Dollar Repurchase Agreement

@
(b)
()
(d)
(e
0)
(9)
(h)

b. Aggregate fair value of all securities acquired
from the sale, trade or use of the accepted

Open

30 Days or Less

31 to 60 Days

61 to 90 Days

Greater Than 90 Days
Sub-Total

Securities Received
Total Collateral Received

collateral (reinvested collateral)

c. The Company receives primarily cash collateral in an amount in excess of the fair value of the securities lent.

(1)

Fair Value
$ -
$ -
$ N
$ 22,085,172
$ 22,085,172
$ 22,085,172
$ -
$ -
% N
$ 21,935,001

The Company

reinvests the cash collateral into higher yielding securities than the securities which the Company has lent to other entities under the
arrangement.

(4) All of the reinvested collateral has been “one-line” reported on the Company’s balance sheet.
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(5) Collateral Reinvestment
a. Aggregate Amount Cash Collateral Reinvested

(1) 2
Amortized Cost Fair Value
1. Repurchase Agreement

(2) Open $ - $ -
(b) 30 Days or Less - -
(c) 31to 60 Days - -
(d) 61 to 90 Days - -
(e) 91 to 120 Days - -
(f) 121 to 180 Days - -
(g) 181 to 365 Days - -
(h) 1to2 Years - -

(i) 2-3Years - -
() Greater Than 3 Years - -
(k) Sub-Total $ - $ -
() Securities Received - -
(m) Total Collateral Reinvested $ - $ -

2. Securities Lending

(@) Open $ 5,246,893 $ 5,246,893
(b) 30 Days or Less 10,749,054 10,749,054
(c) 31to 60 Days 2,905,140 2,905,190
(d) 61to 90 Days 1,680,837 1,647,693

(e) 91to 120 Days - -
(f) 121 to 180 Days - -

(9) 181 to 365 Days 1,244,491 1,211,491
(h) 1to2 Years 174,679 174,679
(i) 2-3Years - -
() Greater Than 3 Years - -
(k) Sub-Total $ 22,001,094 $ 21,935,001
() Securities Received - -
(m) Total Collateral Reinvested $ 22.001,094 $ 21,935,001
3. Dollar Repurchase Agreement
(a) Open $ - $ -

(b) 30 Days or Less - -
(c) 31to 60 Days - -
(d) 61 to 90 Days - -
(e) 91to 120 Days - -
(f) 121 to 180 Days - -
(g) 181 to 365 Days - -
(h) 1to2 Years - -

(i) 2-3Years - -
() Greater Than 3 Years - -
(k) Sub-Total $ - $ -
() Securities Received - -
(m) Total Collateral Reinvested $ - $ -

b. The Company’s sources of cash that it uses to return the cash collateral is dependent upon the liquidity of the current market conditions.
Under current conditions, the Company has securities with par value of $22,035,612 (fair value of $21,935,001) that are currently
tradable securities that could be sold and used to pay for the $22,085,172 in collateral calls that could come due under a worst-case
scenario.

F. Real Estate - None.

G. Investments in Low-Income Housing Tax Credits
For the year ending December 31, 2011, the Company had one Low Income Housing Tax Credit Investment. The remaining years of
unexpired tax credits were nine, and the property was not subject to regulatory review. The length of time remaining for the holding period
was thirteen years. There are no contingent equity commitments expected to be paid in the future. There were no impairment losses, write-
downs, or reclassifications during the year related to any of these credits.

6. Joint Ventures, Partnerships, and Limited Liability Companies
A. The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships and Limited Liability Companies
during the statement period.

C. The Company had contingent commitments of $4,617 and $66,103 as of December 31, 2011 and 2010, respectively, for Joint Ventures,
Partnerships and Limited Liability Companies, which includes LIHTC commitments disclosed in Note 5G.

7.  Investment Income
A. Due and accrued income was excluded from surplus on the following bases:
Due and accrued interest income was excluded when collection seemed uncertain or payment exceeded 90 days past due.
B. The total amount excluded from bonds was $0 and $0 as of December 31, 2011 and December 31, 2010, respectively.

8. Derivative Instruments - The Company did not hold or issue derivative instruments.
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9. Income Taxes

A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

1.

@)
(b)
©
(d)
(e)

®
@)

@)
(b)
(©
(d)
(e)

®
()

@)
(b)
©
(d)
(e)

®
@)

Gross Deferred Tax Assets

Statutory Valuation Allowance Adjustment
Adjusted Gross Deferred Tax Assets
(1a-1b)

Deferred Tax Liabilities

Subtotal (Net Deferred Tax Assets)
(1c-1d)

Deferred Tax Assets Nonadmitted

Net Admitted Deferred Tax Assets

(1e-1f)

Gross Deferred Tax Assets

Statutory Valuation Allowance Adjustment
Adjusted Gross Deferred Tax Assets
(1a-1b)

Deferred Tax Liabilities

Subtotal (Net Deferred Tax Assets)
(1c-1d)

Deferred Tax Assets Nonadmitted

Net Admitted Deferred Tax Assets

(1e-1f)

Gross Deferred Tax Assets

Statutory Valuation Allowance Adjustment
Adjusted Gross Deferred Tax Assets
(1a-1b)

Deferred Tax Liabilities

Subtotal (Net Deferred Tax Assets)
(1c-1d)

Deferred Tax Assets Nonadmitted

Net Admitted Deferred Tax Assets

(1e-1f)

12/31/2011
(€] @ 3
(Col 1+2)
Ordinary Capital Total
$ 6,519,711 1,021,964 $ 7,541,675
- (185,899) (185,899)
6,519,711 836,065 7,355,776
- 217,033 217,033
6,519,711 619,032 7,138,743
2,078,749 - 2,078,749
$ 4,440,962 619,032 5,059,994
12/31/2010
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
$ 7,594,945 1,725,981 $ 9,320,926
- (169,482) (169,482)
7,594,945 1,556,499 9,151,444
- 567,333 567,333
7,594,945 989,166 8,584,111
2,466,944 - 2,466,944
$ 5,128,001 989,166 6,117,167
Change
] (8 C)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
$ (1,075,234) (704,017) (1,779,251)
- (16,417) (16,417)
(1,075,234) (720,434) (1,795,668)
- (350,300) (350,300)
(1,075,234) (370,134) (1,445,368)
(388,195) - (388,195)
$ (687,039) (370,134 $ (1,057,173)

The Company elected to admit deferred tax assets pursuant to SSAP No. 10R, paragraph 10.e. for the reporting periods 2011 and
2010.

Total increased admitted adjusted gross DTAs as the result of the application of paragraph 10.e. SSAP No. 10R, Income Taxes - A
Temporary Replacement of SSAP No. 10:

Total increased admitted deferred tax asset

Total increased admitted deferred tax asset

Total increased admitted deferred tax asset

12/31/2011
@ 2 3
(Col 1+2)
Ordinary Capital Total
$ 1596.684 $ 372516 _$ 1,969,200
12/31/2010
4 (5) (6)
(Col 4+5)
Ordinary Capital Total
$ 1986918 $ 420234 $ 2,407,152
Change
) ®) 9)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
$ (390,234) $ (47,718) $ (437,952)
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Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a., 10.b.,and 10.c.:

(a) SSAP No. 10R, Paragraph 10.a.
(b) SSAP No. 10R, Paragraph 10.b.
(the lesser of paragraph 10.b.i. and 10.b.ii. below)
(c) SSAP No. 10R, Paragraph 10.b.i.
(d) SSAP No. 10R, Paragraph 10.b.ii.
(e) SSAP No. 10R, Paragraph 10.c.
(f) Total (4a+4b+4e)

Admission Calculation Components
SSAP No. 10R, Paragraph 10.e.:

(g) SSAP No. 10R, Paragraph 10.e.i.
(h) SSAP No. 10R, Paragraph 10.e.ii.
(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below)
(i) SSAP No. 10R, Paragraph 10.e.ii.a.
() SSAP No. 10R, Paragraph 10.e.ii.b.
(k) SSAP No. 10R, Paragraph 10.e.iii.
() Total (49 + 4h + 4Kk)

Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a., 10.b.,and 10.c.:

(@) SSAP No. 10R, Paragraph 10.a.
(b) SSAP No. 10R, Paragraph 10.b.
(the lesser of paragraph 10.b.i. and 10.b.ii. below)
(c) SSAP No. 10R, Paragraph 10.b.i.
(d) SSAP No. 10R, Paragraph 10.b.ii.
(e) SSAP No. 10R, Paragraph 10.c.
(f) Total (4a+ 4b+4e)

Admission Calculation Components
SSAP No. 10R, Paragraph 10.e.:

(g) SSAP No. 10R, Paragraph 10.e.i.
(h) SSAP No. 10R, Paragraph 10.e.ii.
(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below)
(i) SSAP No. 10R, Paragraph 10.e.ii.a.
() SSAP No. 10R, Paragraph 10.e.ii.b.
(k) SSAP No. 10R, Paragraph 10.e.iii.
() Total (49 + 4h + 4Kk)

Admission Calculation Components
SSAP No. 10R, Paragraphs 10.a., 10.b.,and 10.c.:

(&) SSAP No. 10R, Paragraph 10.a.
(b) SSAP No. 10R, Paragraph 10.b.
(the lesser of paragraph 10.b.i. and 10.b.ii. below)
(c) SSAP No. 10R, Paragraph 10.b.i.
(d) SSAP No. 10R, Paragraph 10.b.ii.
(e) SSAP No. 10R, Paragraph 10.c.
(f) Total (4a+4b+4e)

Admission Calculation Components
SSAP No. 10R, Paragraph 10.e.:

(g) SSAP No. 10R, Paragraph 10.e.i.
(h) SSAP No. 10R, Paragraph 10.e.ii.
(the lesser of paragraph 10.e.ii.a and 10.e.ii.b. below)
(i) SSAP No. 10R, Paragraph 10.e.ii.a.
() SSAP No. 10R, Paragraph 10.e.ii.b.
(k) SSAP No. 10R, Paragraph 10.e.iii.
() Total (49 + 4h +4Kk)

12/31/2011
@ @ @)
(Col 1+2)
Ordinary Capital Total
$ 2,844,277 $ 246,516 3,090,793
1 - 1
1 - 1
8,144,567 - 8,144,567
- 217,033 217,033
$ 2844278 3% 463,549 3,307,827
$ 3,642,619 $ 619,032 4,261,651
798,343 - 798,343
798,343 - 798,343
12,216,850 - 12,216,850
- 217,033 217,033
$ 4440962 3 836,065 5,277,027 _
12/31/2010
4 ®) (6)
(Col 4+5)
Ordinary Capital Total
$ 3,141,083 $ 568,932 3,710,015
0) - 0)
0) - 0)
10,132,024 - 10,132,024
- 567,333 567,333
$ 3,141,083 3% 1,136,265 4,277,348
$ 4,134,542 $ 989,166 5,123,708
993,459 - 993,459
993,459 - 993,459
15,198,036 - 15,198,036
- 567,333 567,333
$ 5,128,001 3% 1,556,499 6,684,500
Change
] (8 C)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
$ (296,806) $ (322,416) (619,222)
1 - 1
1 - 1
(1,987,458) - (1,987,458)
- (350,300) (350,300)
$ (296,805) $ (672,716) (969,521)
$ (491,923) $ (370,134) (862,057)
(195,116) - (195,116)
(195,116) - (195,116)
(2,981,187) - (2,981,187)
- (350,300) (350,300)
$ (687.039) $ (720,434) (1,407,473)
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Used in SSAP No. 10R, Paragraph 10.d.

12/31/2011
Ordinary | Capital | Total
(m) Total Adjusted Capital XXX XXX 87,842,506
(n) Authorized Control Level XXX XXX 20,755,851
12/31/2010
Ordinary | Capital | Total
(m) Total Adjusted Capital XXX XXX 106,444,921
(n) Authorized Control Level XXX XXX 24,007,975
Change
Ordinary | Capital [ Total
(m) Total Adjusted Capital XXX XXX (18,602,415)
(n) Authorized Control Level XXX XXX (3,252,124)
5. 12/31/2011
@ @ @)
Ordinary Capital (Col 1+2)
Percent Percent Total Percent
Impact of Tax Planning Strategies:
(a) Adjusted Gross DTAs
(% of Total Adjusted Gross DTAS) - - -
(b) Net Admitted Adjusted Gross DTAs
(% of Total Net Admitted Adjusted
Gross DTASs) - - -
12/31/2010
@ @ @)
Ordinary Capital (Col 1+2)
Percent Percent Total Percent
Impact of Tax Planning Strategies:
(&) Adjusted Gross DTAs
(% of Total Adjusted Gross DTAS) - - -
(b) Net Admitted Adjusted Gross DTAs
(% of Total Net Admitted Adjusted
Gross DTASs) - - -
Change
@ @ @)
Ordinary Capital (Col 1+2)
Percent Percent Total Percent

Impact of Tax Planning Strategies:
(@) Adjusted Gross DTAs

(% of Total Adjusted Gross DTAS) - - -
(b) Net Admitted Adjusted Gross DTAs

(% of Total Net Admitted Adjusted

Gross DTASs) - - -
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6. 12/31/2011
@ @ (©)
(Col 1+2)
Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
(a) Admitted Deferred Tax Assets $ 2,844,278 $ 463,549 $ 3,307,827
(b) Admitted Assets XXX XXX 273,805,973
(c) Adjusted Statutory Surplus* XXX XXX 87,842,506
(d) Total Adjusted Capital from DTAs XXX XXX 87,842,506
Increases due to SSAP No. 10R, Paragraph 10.e.:
(e) Admitted Deferred Tax Assets $ 1,596,684 $ 372,516 $ 1,969,200
() Admitted Assets $ 1,596,684 $ 372,516 $ 1,969,200
(g) Statutory Surplus $ 1,596,684 $ 372,516 $ 1,969,200
12/31/2010
4 (5) (6)
(Col 4+5)
Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
(a) Admitted Deferred Tax Assets $ 3,141,083 $ 1,136,265 $ 4,277,348
(b) Admitted Assets XXX XXX 302,829,365
(c) Adjusted Statutory Surplus* XXX XXX 106,444,921
(d) Total Adjusted Capital from DTAs XXX XXX 106,444,921
Increases due to SSAP No. 10R, Paragraph 10.e.:
(e) Admitted Deferred Tax Assets $ 1,986,918 $ 420,234 $ 2,407,152
() Admitted Assets $ 1,986,918 $ 420,234 $ 2,407,152
(9) Statutory Surplus $ 1,986,918 $ 420,234 $ 2,407,152
Change
@) ®) 9)
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:
(a) Admitted Deferred Tax Assets $ (296,805) $ (672,716) $ (969,521)
(b) Admitted Assets XXX XXX (29,023,392)
(c) Adjusted Statutory Surplus* XXX XXX (18,602,415)
(d) Total Adjusted Capital from DTAs XXX XXX (18,602,415)
Increases due to SSAP No. 10R, Paragraph 10.e.:
(e) Admitted Deferred Tax Assets $ (390,234) $ (47,718) $ (437,952)
(f) Admitted Assets $ (390,234) $ (47,718) $ (437,952)
(9) Statutory Surplus $ (390,234) $ (47,718) $ (437,952)

*

As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted
in accordance with SSAP No. 10R, Paragraph 10.b.ii

B. There are no temporary differences for which deferred tax liabilities are not recognized.

C. Current income taxes incurred consist of the following major components:

@)
(b)
(©
(d)
(e)
®

() @ ®)
(Col 1-2)
12/31/2011 12/31/2010 Change
1. Current Income Tax
Federal $ 3,926,966 $ 4,128,145 $ (201,179)
Foreign - - -
Subtotal 3,926,966 4,128,145 (201,179)
Federal income tax on net capital gains 130,329 476,674 (346,345)
Utilization of capital loss carry-forwards - - -
Other - - -
Federal and foreign income taxes incurred $ 4,057,295 $ 4,604,819 $ (547,524)

()
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2. Deferred Tax Assets:

(a) Ordinary

(1) Discounting of unpaid losses $ 1,467,699 $ 2,284,688 $ (816,989)
(2) Unearned premium reserve 2,045,936 2,002,590 43,346
(3) Policyholder reserves 9,277 - 9,277
(4) Corporate provision 35,000 - 35,000
(5) Reinsurance in unauthorized companies 2,852,425 3,122,383 (269,958)
(6) Other (including items <5% of total ordinary tax assets) 109,374 185,284 (75,910)
(99) Subtotal $ 6,519,711 $ 7,594,945 % (1,075,234)
(b) Statutory valuation allowance adjustment $ - $ - 3 -
(c) Nonadmitted $ 2,078,749 $ 2,466,944 $ (388,195)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) $ 4,440,962 $ 5,128,001 $ (687,039)
(e) Capital:
(1) Investments $ 1,021,964 $ 1,725,981 $ (704,017)
(2) Other (including items <5% of total capital tax assets) - - -
(99) Subtotal $ 1,021,964 $ 1,725,981 $ (704,017)
(f) Statutory valuation allowance adjustment $ 185,899 $ 169,482 $ 16,417
(9) Nonadmitted $ - $ -8 -
(h) Admitted capital deferred tax assets (2e99 - 2f - 2g) $ 836,065 $ 1,556,499 $ (720,434)
(i) Admitted deferred tax assets (2d + 2h) $ 5,277,027 $ 6,684,500 $ (1,407.,473)
3. Deferred Tax Liabilities
(a) Ordinary
(1) Other (including items <5% of total ordinary tax liabilities) $ - $ - 3 -
(99)  Subtotal $ - $ - 8 -
(b) Capital
(1) Investments $ 217,033 $ 567,333 $ (350,300)
(2) Other (including items <5% of total capital tax liabilities) - - -
(99) Subtotal $ 217,033 $ 567,333 $ (350,300)
(c) Deferred tax liabilities (3299 + 3b99) $ 217,033 $ 567,333 $ (350,300)
4, Net deferred tax assets/liabilities (2i - 3c) $ 5,059,994 $ 6,117,167 $ (1,057,173)

D. The Company's current income tax incurred and change in deferred income tax differs from the amount obtained by applying the federal statutory
rate of 35% to income before tax as follows:

12/31/2011 12/31/2010
Current income taxes incurred $ 4,057,295 $ 4,604,819
Change in deferred income taxes 1,207,668 (196,892)
(without tax on unrealized gains and losses)
Total income tax reported $ 5,264,963 $ 4,407,927
Income before taxes 14,295,610 12,968,433
35.00% 35.00%
Expected income tax expense (benefit) at 35% statutory rate $ 5,003,464 % 4,538,952
Increase (decrease) in actual tax reported resulting from:
a. Taxcredits $ (10,166) $ (4,841)
b.  Tax-exempt Income - (4,710)
c.  Surplus adjustment for in-force ceded - (200,776)
d.  Nondeductible expenses 53 1,089
e. Deferred tax benefit on other items in surplus 384,773 (129,965)
f. Provision to return (2,662) 38,698
g. Statutory valuation allowance 16,417 169,482
h.  Other (126,915) (2)
Total income tax reported $ 5,264,963 $ 4,407,927
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E.

10.

11.

12.

13.

Loss and credit carryforwards

(1) As of December 31, 2011, the Company has no operating loss, capital loss, or tax credit carryforwards available for tax purposes.

(2) The amount of Federal income taxes incurred that are available for recoupment in the event of future net losses are:

2011 $ 3,337,889
2010 $ 1,309,270
2009 $ 2,244,834

(3) The Company does not have any deposits admitted under Section 6603 of the Internal Revenue Code.
Consolidated federal income tax return
(1) The Company's federal income tax return is consolidated with the following entities: See attached.

(2) The method of allocation between the companies is subject to a written tax allocation agreement. Under the terms of the tax allocation
agreement, allocations are based on separate income tax return calculations. The Company is entitled to recoup federal income taxes paid in
the event the losses and credits reduce the greater of the Company's separately computed income tax liability or the consolidated group's
income tax liability in the year generated. The Company is also entitled to recoup federal income taxes paid in the event the losses and credits
reduce the greater of the Company's separately computed income tax liability or the consolidated group's income tax liability in any carryback
or carryforward year when so applied. Intercompany income tax balances are settled within thirty days of payment to or filing with the Internal
Revenue Service.

Information Concerning Parent, Subsidiaries, and Affiliates
A-C. On May 16, 2011, the Company paid $30,000,000 in dividends to its parent company, AEGON USA, LLC. The payment consisted of an
ordinary cash dividend of $10,800,000, an extraordinary dividend of $5,200,000 and a return of capital of $14,000,000. The Company did not

pay common stock dividends to its parent company during 2010.

D. At December 31, 2011 and 2010, the Company reported a net amount of $13,344,063 and $2,232,601 payable to Parent, Subsidiary, and
Affiliated Companies, respectively. Terms of settlement require that these amounts are settled within 90 days.

E. The Company has made no guarantees or commitments with regard to affiliated or related parties.

F. The Company does not have employees. The Company is party to a common cost allocation service arrangement between AEGON
companies, in which various affiliated companies may perform specified administrative functions in connection with the operation of the
Company, in consideration of reimbursement of actual costs of services rendered. AEGON USA Investment Management, LLC acts as a
discretionary investment manager under an Investment Management Agreement with the Company.

G. All outstanding shares of the Company are owned by AEGON USA, LLC, a holding company domiciled in the state of lowa.

H. The Company does not own any shares of stock of its Parent Company.

The Company has no investments in Subsidiary, Controlled or Affiliated Companies.

J.  The Company has no investments in Subsidiary, Controlled or Affiliated Companies.

K. The Company has no investments in foreign insurance subsidiaries.

L. The Company does not hold any investments in a downstream noninsurance holding company.

Debt

A. The Company had no outstanding liability due to participation in dollar repurchase agreements at December 31, 2011. The Company enters
dollar repurchase agreements in which securities are delivered to the counterparty once adequate collateral has been received as stated in
Note 5E.

B. FHLB (Federal Home Loan Bank) Agreements - None

Retirement Plans, Deferred Compensation, Post-Employment Benefits and Compensation Absences, and other Post-Retirement Benefit Plans

The Company has no employees. Services are provided by employees of affiliated companies as part of a Cost Sharing Agreement. This
Agreement has been approved by the domiciliary regulators of each of the insurance companies.

Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

(1) The Company has 500,645 common shares authorized, 396,563 shares issued and outstanding. Par value is $22.

(2) The Company has no preferred stock authorized.

(3) The Company is subject to limitations, imposed by the State of Ohio, on the payment of dividends to its parent company. Generally, dividends
during any twelve month period may not be paid, without prior regulatory approval, in excess of the greater of (a) 10 percent of statutory
surplus as of the preceding December 31, or (b) statutory net income. Subject to availability of unassigned surplus at the time of such
dividend, the maximum payment which may be made in 2012 without the prior approval of insurance regulatory authorities is $10,238,212.

(4) On May 16, 2011, the Company paid $30,000,000 in dividends to its parent company, AEGON USA, LLC. The payment consisted of an
ordinary cash dividend of $10,800,000 and an extraordinary dividend of $5,200,000 and a return of capital of $14,000,000. The Company did
not pay any dividends during 2010.

(5) Within the limitation of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to
stockholders.

(6) There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
(7) The total amount of advances to surplus not repaid is $0.

(8) The amounts of stock held by the Company, including stock of affiliated companies, for special purposes is:

(a) For conversion of preferred stock 0 Shares
(b) For employee stock options 0 Shares
(c) For stock purchase warrants 0 Shares
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NOTES TO FINANCIAL STATEMENTS

14.

15.

16.

17.

18.

(9) Changes in balances of special surplus funds from the prior year are due to: Not Applicable

(10) The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

(a) Unrealized gains and losses $0
(b) Nonadmitted asset values ($2,264,648)
(c) Reinsurance in unauthorized companies ($5,264,593)

(11) The Company issued the following surplus debentures or similar obligations: Not Applicable
(12) The impact of any restatement due to prior quasi-reorganization is as follows: Not Applicable
(13) The effective date(s) of all quasi-reorganization in the prior 10 years is/are: Not Applicable
Contingencies
A. Contingent Commitments
The Company has purchased annuities from life insurers under which the claimants are payees to fund future payments that are fixed to
specific claim settlement provisions. The Company is continually liable for the outstanding balances under these annuities amounting to
$41,625.
B. Assessments
(1) The Company is assessed amounts by state guaranty funds to cover losses to policyholders of insolvent or rehabilitated insurance
companies. Those mandatory assessments may be partially recovered through a reduction in future premium taxes in certain states.

Amounts assessed during 2011 and 2010 were not material.

(2) Reconciliation of Assets Recognized from Paid and Accrued Premium Tax Offsets Related to Guaranty Fund Assessments
As of Year End 2011: Dollar Amount

a. Assets recognized from paid and accrued premium tax offsets and policy

surcharges prior year-end: $ 6,527
b. Decreases current year:
Premium tax offset applied: $ (2,087)
c. Increases current year:
Premium tax asset from new assessments: $ 2,031
d. Assets recognized from paid and accrued premium tax offsets and policy $ 6,471

C. Gain Contingencies - None

D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming From Lawsuits - None

E. All Other Contingencies
The Company is a party to legal proceedings involving a variety of issues incidental to its business. Lawsuits may be brought in nearly any
federal or state court in the United States or in an arbitral forum. In addition, there continues to be significant federal and state regulatory
activity relating to financial services companies. The Company’s legal proceedings are subject to many variables, and given its complexity
and scope, outcomes cannot be predicted with certainty. Although legal proceedings sometimes include substantial demands for
compensatory and punitive damages, and injunctive relief, it is management’s opinion that damages arising from such demands will not be
material to the Company’s financial position.

Leases - The Company does not have any material lease obligations.

Information About Financial Instruments with Off-Balance Sheet Risk And Financial Instruments With Concentrations of Credit Risk

The Company had no financial instruments with off-balance sheet risk during either of the years presented in this annual statement.

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales - None

B. Transfer and Servicing of Financial Assets — Not Applicable except for item (2).
(2) See Note 5E.

C. Wash Sales - None

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans - None
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19. Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators

Name and Address of MGA/TPA FEIN # Exclusive Type of Business Type of Authority Total Direct
Contract Written Granted Premiums
Customized Services Administrators 33-0463446 No Travel Insurance C,CA P, U $69,411,884

5454 Ruffin Road
San Diego, CA 92123

The Berkeley Group 36-3642411 No Travel Insurance C,CA P, U $89,466,188
300 Jericho Quadrangle
PO Box 9022

Jericho, NY 11753

RBC U.S. Insurance Services, Inc. 57-0714532 No Travel Insurance C,CA P, U $20,645,372
2000 Wade Hampton Blvd.
Greenville, SC 29615

Total MGA/TPA premiums $179,523,444

20. Fair Value Measurements

(1) Fair Value Measurements at Reporting Date

(1) (2 (3) 4) (5)
Description (Level 1) (Level 2) (Level 3) Total
a. Assets at fair value
Bonds
Industrial and Misc $ - $ 5,108,758 $ 4,051,151 $ 9,159,909
Total Bonds $ - $ 5,108,758 $ 4,051,151 $ 9,159,909
Short Term
Industrial and Misc $ - $ 14,994,048 $ - $ 14,994,048
Mutual Funds - 15,666,813 - 15,666,813
Total Short Term $ - $ 30,660,861 $ - $ 30,660,861
Total assets at fair value $ - 3 35,769,619 $ 4,051,151 $ 39,820,770
b. Liabilities at fair value $ - $ - $ - $ -
Total liabilities at fair value $ - $ - $ - $ -

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

(1) (2 3) 4 (5) (6) (1)
Total Gains and | Total Gains and Purchases,
(Losses) (Losses) Issuances, Sales
Balance at Transfers in Transfers out Included in Net Included in and Settlements Balance at
01/01/2011 (Level 3) (Level 3) Income Surplus Cost 12/31/2011
Bonds $ $ $ $ $ $ $
RMBS 6,641,884 1,492,298 2,413,379 44,982 541,335 (2,255,969) 4,051,151
Total $ 6,641,884 |$ 1,492,298 |$ 2,413,379 |$ 44,982 |$ 541,335 |$ (2,255,969)|$ 4,051,151

Transfers in for bonds were attributable to securities being valued using third party vender inputs at December 31, 2010, and subsequently
changing to being valued using non-corroborated broker quotes, thus causing the transfer into Level 3 during 2011.

Transfers out for bonds were attributable to securities being valued using non-corroborated broker quotes at December 31, 2010 and
subsequently changing to being valued using third party vendor inputs during 2011.

(3) The Company’s policy is to recognize transfers in and out of Level 3 as of the beginning of the reporting period.

(4) Bonds classified in Level 2 are valued using inputs from third party pricing services or corroborated broker quotes. Level 3 measurements for
bonds are primarily those valued using non-corroborated broker quotes or internal modeling.

Short-term investments are classified as Level 2 as they are carried at amortized cost, which approximates fair value.
21. Other Items
A. Extraordinary Items - None
B. Troubled Debt Restructuring - None
C. Other Disclosures

Assets in the amount of $4,607,947 and $4,965,467 at December 31, 2011 and 2010, respectively, were on deposit with government
authorities or trustees as required by law.

The Company has established a liability for disputed reinsurance recoverables.
D. Uncollectible Assets - None

E. Business Interruption Insurance Recoveries - None
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F.

H.

State Transferable Tax Credits

(1) The following table provides the carrying value of transferable state tax credits gross of any related tax liabilities and total unused
transferable state tax credits by state and in total as of December 31, 2011:

(@) @ @) 4)
Description of State Transferable Tax Credits State Admitted Carrying Value Unused Amount*
Low-Income Housing Tax Credits MA $ 376,225 |$ 566,594
Total $ 376,225 |$ 566,594

*The unused amount reflects credits that we deem will be realizable in the period 2012-2015.

(2) The Company estimated the utilization of the remaining State Transferable Tax credits by projecting future tax liability based on projected
premium, tax rates and tax credits, and comparing projected future tax liability to the availability of remaining State Transferable Tax
Credits.

(3) The Company had no impairment losses related to State Transferable Tax Credits.
(4) The Company did not carry State Non-Transferable Tax Credits.
Subprime Mortgage Related Risk Exposure

Subprime mortgages are loans to homebuyers who have weak or impaired credit histories, are loans that are non-conforming or are loans that
are second in priority. The Company's businesses in the United States do not sell or buy subprime mortgages directly. The Company's
position is related to so-called "asset-backed securities" (ABS). These securities are pools of mortgages that have been securitized and
offered to investors as asset-backed securities, where the mortgages are collateral. Most of the underlying mortgages within the pool have
credit scores below 660 at origination. Therefore, the ABS has been classified by the Company as a subprime mortgage position. Also
included in the Company's total subprime mortgage position are ABS with second lien mortgages as collateral. The second lien mortgages
may not necessarily have subprime credit scores; however, the Company has included these ABS in its subprime position as it's the second
priority in terms of repayment. The Company does not have any "direct" residential mortgages to subprime borrowers outside of the ABS
structures.

For asset backed securities in an unrealized loss position, the Company would consider them for impairment when there has been an adverse
change in estimated cash flows from the cash flows previously projected at purchase, which is in accordance with SSAP 43R. The Company
has recorded impairments of $0 in 2011 and $223,971 in 2010.

The following table provides the actual cost, carrying value and fair value by asset class of the Company's subprime mortgage direct exposure
through other investments at December 31, 2011:

1 2 3 4
Book/Adjusted Other Than Temporary
Carrying Value Impairment Losses
Actual Cost (excluding interest) Fair Value Recognized

a. Residential mortgage backed securities $ 6,358,414 | $ 4,157,724 | $ 4,157,724 | $ -
b. Commerical mortgage backed securities - - - -
c. Collateralized debt obligations - - - -
d. Structured securities - - - -
e. Equity investments in SCAs - - - -
f. Other assets - - - -
g. Total $ 6,358,414 |$ 4,157,724 |$ 4,157,724 |$ -

Retained Assets — None.

22. Events Subsequent

As of February 15, 2012, the Company is not aware of any Type | Recognized or Type Il Non-recognized events subsequent to December 31,
2011, which would have a material adverse effect upon the financial condition of the Company.

23. Reinsurance

A.

H.

Unsecured Reinsurance Recoverables

The Company's unsecured reinsurance balances (including ceded case IBNR reserves) in excess of 3% of policyholders' surplus with any one
reinsurer are displayed below:

NAIC Company Code |Federal Id # (FEIN) Name of Reinsurer Amount

20443 36-2114545 Continental Cas Co $ 34,684,038
11231 13-5617450 Generali US Branch $ 18,202,665
86258 13-2572994 General Re Life Corp $ 4,326,289
62235 01-0278678 UNUM Life Ins Co of Amer $ 3,976,376
65676 35-0472300 Lincoln National Life Ins Co  |$ 2,809,844

Reinsurance Recoverable in Dispute

The amount in dispute from any one reinsurer does not exceed 5% of the Company's policyholder surplus. The aggregate amount of all
disputed items does not exceed 10% of the Company's policyholder surplus.

Reinsurance Assumed and Ceded - None
Uncollectible Reinsurance - None

Commutation of Ceded Reinsurance - None
Retroactive Reinsurance - None

Reinsurance Accounted for as a Deposit — None

Disclosure for the Transfer of Property and Casualty Run-off Agreements - None

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination - None
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25. Change in Incurred Losses and Loss Adjustment Expenses

26.

27.

28.

29.

30.

31.

32.

33.

A.

The Company has two primary operating divisions that impact this note. For the direct marketing division, after benefit and expense payments
of $15,621,000, reserves for incurred losses and loss adjustment expenses attributable to insured events of prior years have decreased by
$8,353000 from $25,143,000 in 2010 to $1,169,000 in 2011. The decrease was primarily a result of re-estimation of unpaid losses and loss
adjustment expenses, primarily on the travel block of business. This change is the result of ongoing analysis of recent loss development
trends. Original estimates are increased or decreased as additional information becomes known regarding individual claims.

For the Corpa Re division, after benefit and expense payments of $2,892,982, reserves for incurred losses and loss adjustment expenses
attributable to insured events of prior years have increased by $3,710,676 from $35,645,429 in 2010 to $36,463,123 in 2011as a result of re-
estimation of unpaid losses and loss adjustment expenses, principally on general liability and commercial multi-peril lines of business. This
increase is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or decreased, as
additional information becomes known regarding individual claims.

Intercompany Pooling Arrangements - None

Structured Settlements

A.

Reserves Released Due to Purchase of Annuities

The Company has purchased annuities from life insurers under which the claimants are payees. The aggregate value of annuities due from
all life insurers as of December 31, 2011 was $41,625. No one life insurer equals or exceeds 1% of the Company's policyholder surplus.

Annuity Insurers with Balances Due Greater than 1% of Policyholders' Surplus

The Company has not purchased annuities from life insurers under which the Company is payee and, therefore, no balances are due from
such annuity insurers.

Health Care Receivables - None

Participating Policies — None

Premium Deficiency Reserves

1.
2.

Liability carried for premium deficiency reserves $ 215,439
Date of the most recent evaluation of this liability March 2011

3. Was anticipated investment income utilized in the calculation? Yes |:| No

High Deductibles - None

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses - None

Asbestos/Environment Reserves

A.

The Company has exposure to asbestos and environmental claims through its merger with CORPA Reinsurance Company. The Company's
exposure arises from the sale of property, general liability and multi-peril reinsurance. The Company tries to estimate the full impact of the
asbestos/environmental exposure by establishing full case basis reserves on all known losses and computing incurred but not reported losses
on previous experience

The Company's asbestos related losses (including coverage dispute costs) for each of the five most recent calendar years were as follows

(2) Assumed Reinsurance (in dollars)

@ 2 @) 4) (%)
2011 2010 2009 2008 2007
a. Beginning reserves: $ 30,082,682 [$ 28,822,732 |$ 29,372,296 [$ 26,388,232 |$ 27,452,000
b. Incurred losses and loss adjustment expense: (223,878) 2,918,613 555,531 4,404,599 392,575
c. Calendar year payments for losses and
loss adjustment expenses: 1,154,026 1,658,663 1,105,095 1,420,535 1,456,343
d. Ending reserves: $ 28,704,778 |$ 30,082,682 |$ 28,822,732 [$ 29,372,296 |$ 26,388,232
(3) Net of Ceded Reinsurance (in dollars)
1) @ (3 4 (5)
2011 2010 2009 2008 2007
a. Beginning reserves: $ 22,907,166 [$ 21,647,151 |$ 20,921,799 [$ 18,280,354 |$ 19,249,000
b. Incurred losses and loss adjustment expense: 3,484,952 2,480,251 1,262,840 3,603,148 102,287
c. Calendar year payments for losses and
loss adjustment expenses: 1,858,331 1,220,236 537,488 961,703 1,070,933
d. Ending reserves: $ 24,533,787 |[$ 22,907,166 |$ 21,647,151 [$ 20,921,799 |$ 18,280,354

The Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $24,336,000 on a gross basis and $20,883,353 on a
net basis at December 31, 2011.

The Company held $0 on a net basis for future allocated losses adjustment expenses (including coverage dispute costs) at December 31,
2011.
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34.

35.

36.

D. The Company's environmental related losses (including coverage dispute costs) for each of the five most recent calendar years were as
follows:

(2) Assumed Reinsurance (in dollars)

(1) (2 (3) 4 (5)
2011 2010 2009 2008 2007
a. Beginning reserves: $ 2,624,405 [$ 2,515,144 ($ 2,094,000 |$ 2,837,000 |$ 3,463,000
b. Incurred losses and loss adjustment expense: 533,962 111,117 909,459 (702,385) (566,105)
c. Calendar year payments for losses and
loss adjustment expenses: 535,781 101,856 488,315 40,615 59,895
d. Ending reserves: $ 2,522,586 |$ 2,524,405 [$ 2,515,144 |$ 2,094,000 |$ 2,837,000
(3) Net of Ceded Reinsurance (in dollars)
(1) (2 (3) 4 (5)
2011 2010 2009 2008 2007
a. Beginning reserves: $ 2,524,405 [$ 2,515,144 ($ 2,094,000 |$ 2,837,000 |$ 3,463,000
b. Incurred losses and loss adjustment expense: 533,962 111,117 909,459 (702,385) (566,105)
c. Calendar year payments for losses and
loss adjustment expenses: 535,781 101,856 488,315 40,615 59,895
d. Ending reserves: $ 2,522,586 |$ 2,524,405 [$ 2,515,144 |$ 2,094,000 |$ 2,837,000

E. The Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $2,130,000 on a gross basis and $2,130,000 on a net
basis at December 31, 2011.

F. The Company held $0 on a gross and net basis for future allocated loss adjustment expenses (including coverage dispute costs) at December
31, 2011.

Subscriber Savings Accounts - None.
Multiple Peril Crop Insurance - None.
Financial Guaranty Insurance

A. In 2009, the Company issued a catastrophic asset loss contract to Monumental Life Insurance Company, an affiliated life insurer. The policy
covers realized losses in excess of defined limits on a portfolio of investment securities matched to reserve levels of a closed inforce block of
business. The portfolio WARF (Weighted Average Rating Factor) must be managed at or below 360 at all times. The policy covers realized
losses in excess of 1.5% of aggregate book value over a one year period or 2% of the aggregate book value over a two year period. The
policy ends when no assets remain in the reference portfolio.

(1) Financial guarantee insurance contracts where premiums are received as installment payments over the period of the contract, rather
than at inception:

The premiums on this policy are paid annually at the beginning of each calendar year. Premiums are recorded when received with an
offsetting unearned premium liability. The unearned premium liability is reduced pro rata throughout the year. The anticipated premiums
to be received under this policy are as follows:

1.
1st Qtr 2012 $ 3,000,000
2nd Qtr 2012 $ 0
3rd Qtr 2012 $ 0
4th Qtr 2012 $ 0
Year 2013 $ 3,000,000
Year 2014 $ 3,000,000
Year 2015 $ 3,000,000
Year 2016 $ 3,000,000
2.
2017 through 2021 $ 6,000,000

Expected future premiums are as follows:

Expected future premiums - Beginning of Year $ 24,000,000
Less - Premium payments received for existing installment contracts 3,000,000
Add - Expected premium payments for new installment contracts 0
Adjustments to the expected future premium payments 0
Expected future premiums - End of Year $ 21,000,000

(2) Non-installment contracts for which premium revenue recognition has been accelerated — Not Applicable.
(3) Claim Liability

The Company calculated no current claim liability on the contract. Therefore, the Company’s reserve on this contract at year end 2011
was equal to the unearned premium of $0.

B. Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/28/2011
By what department or departments? Ohio, lowa, New York, Arkansas and Vermont
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ 1 NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[X] No[ ]
412 renewals? Yes[X] No[ ]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1 No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1 No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
721  State the percentage of foreign control 0.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,

corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity

Dutch Corporation
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0TS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP, 801 Grand Avenue, Des Moines, IA 50309
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] No[ ] NAT[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Ann Conway at Towers Watson 800 Boylston Street Suite 600, Boston, MA 02199-7612

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

1212 Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4  If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ 1 NAT ]
14.1  Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2  Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ 1] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[X]
15.2  If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

16.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] NoJ
17.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No|

18.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] NoJ

PART 1 - COMMON INTERROGATORIES - FINANCIAL

]
]

]

19.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1 No[X]

20.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11 To directors or other officers
20.12 To stockholders not officers
20.13 Trustees, supreme or grand (Fraternal only)
20.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 To directors or other officers
20.22 To stockholders not officers
20.23 Trustees, supreme or grand (Fraternal only)
21.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ ] No[X]

21.2 Ifyes, state the amount thereof at December 31 of the current year:
21.21 Rented from others
21.22 Borrowed from others
21.23 Leased from others
21.24  Other
22.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments? Yes[ ] No[X]

22.2 Ifanswer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid
23.1  Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
23.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
24,1 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[X] No|
24.2 If no, give full and complete information relating thereto.

24.3  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
See Note 5E for programs details

244 Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes [X] No[ ] NA[
24.5 If answer to 24.4 is yes, report amount of collateral for conforming programs. I 22,085,172
246 If answer to 24.4 is no, report amount of collateral for other programs. G

15.1

]

]
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248
24.9

25.1

252

253

26.1
26.2

271

272
28.

28.01

28.02

28.03
28.04

28.05

29.1

29.2

29.3

30.

311
31.2

31.3

321
32.2

25.21
25.22
25.23
25.24
25.25
25.26
25.27
25.28
25.29

PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending?
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3)

If yes, state the amount thereof at December 31 of the current year:

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements
Pledged as collateral

Placed under option agreements

Letter stock or securities restricted as to sale

On deposit with state or other regulatory body
Other

For category (25.27) provide the following:

Yes [X] No[ ] NAT[ ]
Yes [X] No[ ] NA[ ]
Yes [X] No[ ] NA[ ]

Yes[X] No[ ]

1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: G 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1
Name of Custodian(s) Custodian's Address
BNY Mellon New York, NY
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
0Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
114537 AEGON USA INVESTMENT MANAGEMENT, LLC Cedar Rapids, 1A
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ 1 No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONAS. ..o sns st enssnssensensnes | anssesssnseneans 242,629,371 | ..o 256,567,644 | ..o 13,938,273
30.2
30.3  TOAIS...ceeeeerererriersce ettt snnenns | anesessenrenean 242,629,371 |.oovvrrennne 256,567,644 | ..oooovrrinenns 13,938,273
30.4 Describe the sources or methods utilized in determining the fair values:

In calculating the fair value, the following pricing sources are used: Barclays Index, JP Morgan Index, JACI Index, Merrill Lynch Index, Bloomberg,

Reuters, FT Interactive, JP Morgan Pricing Direct, external money managers, brokers, and internally modeled.

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

15.2
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331
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? L 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any? [T 1,282,476
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Budd, Lamer PC 1,031,695
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

4.1
4.2
4.3
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

741

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ]
If yes, indicate premium earmned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above. B,
Indicate total incurred claims on all Medicare Supplement insurance. B,

Individual policies:

Most current three years:

1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives
Group policies:

Most current three years:

1.71  Total premium earned
1.72  Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims

1.76 Numberofcoveredlives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUmerator........c...cccoeeveereereererereenns $eaad 08, 0
2.2 Premium Denominator.............cco.oeververrnnrnnnes [T 123,138,976 [§............ 135,964,939
2.3 Premium Ratio (2.1/2.2)....cvcvererrererrerneneriens [ e, 0.0 [ 0.0
2.4 Reserve NUMErator..........c..ccc.oeeveeveeveeresionnns $ea, 57,045 (..o 116,555
2.5 Reserve Denominator............c...cooceveeveenvvennien. B 84,448,861 [8$............. 88,480,600
2.6 Reserve Ratio (2.4/2.5)......ccccceevevrererneneieriens s, 0.1 [ 0.1
Does the reporting entity issue both participating and non-participating policies? Yes[ ]

If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ ]
Does the reporting entity issue non-assessable policies? Yes[ ]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. G

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ]
5.22 As adirect expense of the exchange Yes[ ] No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company has 100% reinsurance coverage, with an upper limit of statutory obligations.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
On its travel business, the Company has catastrophic exposure for accidental death and dismemberment sustained by insureds traveling wordwide.
The Company purchased catastrophic excess of loss protection for an amount above the estimated benefits related to the probable maximum number of insureds.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
The Company does not have catastrophic exposure to property losses.
On it's travel business, the Company has modest exposure to property losses for baggage and documents-limited to $500 per insured traveler.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[X]

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[X]

16

No[X]

N/AT 1
N/AT 1

No[ ]

No[ ]
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8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.1

122
12.3

124

12.5

12.6

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
() Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[X] No[ ]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[X] No[ ]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or Yes[ ] No [ X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes|[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ 1] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes|[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s 0.0 %
1242 To s 0.0 %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes|[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. s 1

16.1
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14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[X] No[ ]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16,11 HOME......ovveeceeiesieiseiesissiseienns | eriensesssssssssessssssssssssssssnsss | consssssessessenssessessssssnssnssens | ersessosssnssnssessenssnsssssensanses | sossessessessanssnssessansnssnssons | ssessessanssnsessasssnsessessneas
16,12 PrOQUCES......ooveeveveerissieeerinniieins |eriemsesssssssssessssssssssssssssssss | eorssssessessanssessessssssnssssens | srsessonssnssnssessenssnssessensonses | sosssssessessanssnssessassenssessons | esessessonssssesssssnsessassneas
16.13 AUtomObile.........covervrrrerrersriens | corerieresiisiienis 285794 | oo 45081 | oo 692,827 | ..o 3,205,932 | .o 1,334,963
16.14 OtEI™...ooevvcveciieiieeieesieesiiesiiens [osiessisssisssississssssssssssses | eossssesssesssesssesssesssesssesssnns | eosssssssessssssssnssenssensssnssonss | sosesssssossosssasssesssssssansss | osesssosssosssssssesssesssesssnsens
* Disclose type of coverage: ..........c......
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ 1] No [X]

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account? Yes[ 1] No [X]
If yes, please provide the amount of custodial funds held as of the reporting date. B 0
Do you act as an administrator for health savings accounts? Yes[ 1] No [X]
If yes, please provide the balance of the funds administered as of the reporting date. B 0

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)....c.. | eoerrrrrrrrrrrrrrnnen. (1N O (01N DO (V) [P (30,044)] ........... 2,765,148
2. Property lines (LIN€S 1, 2,9, 12, 21 & 26)......couvrvrrrirmrerreiinriesinsississsessses s sssssssssssssens | coveens 194,501,972 | ....... 157,312,517 | ........ 77,397,411 | ... 93,703,318 | ....... 112,419,913
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
5. Nonproportional reinsurance lines (LiN€s 31, 32 & 33).....cccoerrrrnrrrrninrrereeeneeseesseeeeseeeens
LG TR o) -1 I X1 T 1 ) OO
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | ccovvrrvrrn. 79,408 | ..ooveennes (77,266)| ....ocvonvene (14,148)] .......... (1,111,577 ........... 2,711,318
8. Property lines (Lines 1, 2,9, 12, 21 & 26).......coovnrnrreeieeneiseseseiseesesssssssssssisssensenes | evvseeens 97,439,308 | ....... 112,965,895 | ......... 67,424,197 | ......... 93,042,374 | ....... 111,223,180
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccccovvrrrrmrrmrrneerneerirneeenes | v 101,485 [ oo ((EWZL) ] E— 17,905 | oo (11,886)] ...oovvvevne. (26,517)
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cvrrurrenrrerinrereeiesiesiseees | eriees 25,354,907 | ......... 26,250,565 | ......... 15,140,894 | ........ 15,941,613 | ........ 18,246,425
11. Nonproportional reinsurance lines (LiNes 31, 32 & 33)......c.vurrurreenierennineneereeeeneeseeseessnenees | osmesssssesssssssssessenas [N I (VN I [ I [(S15)] I 0
12, TOtAl (LINE 35)...euieiieeieeiieiieieeteeeseesee ettt stnns | enieas 122,975,108 | ....... 139,123,949 | ......... 82,568,848 | ....... 107,860,485 | ....... 132,154,405
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).........covuiurirrireinrinrisise e sessissssssssssssesssesssesssnns | enieeninns 3,307,500 | ........... 1,544,772 | .......... (2,163,125)] ........... 7,990,791 | ........... 5,373,985
14, Netinvestment gain (108S) (LINE 1) sessssssnss | eresenes 10,313,917 | ......... 11,040,167 | ......... 12,092,455 | ......... 13,352,097 | ......... 15,190,533
15, Total other iNCOME (LINE 15).......cuuiuiiieiiriieiie ittt ssenssnes | eevsenssessens 543,861 (93,181) (1,803,820)] .......... (1,252,989)| ..........(2,996,487)
16.  Dividends to POlICYNOIAETS (LINE 17).....vucveieeieciieriieiicisitesieise sttt s ssssssesaes | essessessssessesssnsns (0] S (11 O (U1 R (01 0
17. Federal and foreign income taxes incurred (LiNE 19).......ccuvveverrieieieisieieeeseesessssenensens [ evserenaens 3,926,966 | ........... 4128145 | ........... 2,966,691 | ........... 5,798,877 | ........... 4,680,073
18, NEetincome (LINE 20).........ruuierieriieiicieise sttt sttt sttt sss s ssssennes | enesnes 10,238,312 | ........... 8,363,613 | ...cccouc 5,158,819 | ........ 14,291,022 | ......... 12,887,958
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)........cccccocee| evne 275775173 | ....... 305,236,517 | ....... 257,562,956 | ....... 298,465,716 | ....... 289,832,880
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of ColleCtion (LINE 15.1)......iuririeieineineisessisseisssies s ssssssnnes | coeeseees 5,722,158 | ........... 6,679,951 | ........... 4,133,176 | ........... 6,870,936 | ........... 9,073,449
20.2 Deferred and not yet due (LINE 15.2)......cueieieireicieiseiseieissiesise e ssssesessessssses | cevsessnssssssssssssn (U1 ISR (0] IR (1 DN (V1 DS 0
20.3  Accrued retrospective premiums (LINE 15.3).......cccueieiircieiecicieeeseeesessssessesiessens | eevresississssnssenn (U1 IR (01 IR (V1 DN (V1 DO 0
21. Total liabilities excluding protected cell business (Page 3, Line 26)..........cccc.oeeverereerrerveesenens | cevenee 185,963,467 | ....... 196,384,444 | ....... 156,008,329 | ....... 170,547,027 | ....... 169,688,046
22, L0SSES (PAGE 3, LINE 1)...uiiiieiieiieiieiie sttt sttt snaensins | cennens 53,684,656 | ......... 56,942,409 | ......... 48,389,468 | ......... 48,760,159 | ......... 51,630,521
23.  Loss adjustment expenses (Page 3, LINE 3).......cccovcueiereuiieisieesee s sesssiessesenes | eveesennns 3,531,459 | .o 3,848,166 | ........... 3,954,719 | ........... 4425890 | ........... 4,166,737
24.  Unearned premiums (Page 3, LINE 9)......ccuriuriuniunrinienerineeieeieeissiessssssssssssssssssssssssssssnsess | seessenns 27,168,556 | ......... 27,332,424 | ......... 24,442,789 | ......... 33,976,648 | ......... 49,899,922
25.  Capital paid up (Page 3, LiNeS 30 & 31).....c.vviieiieiriiniseiee e siesieseessesssnssnsanns | cosesnees 8,724,386 | ........... 8,724,386 | ........... 8,724,386 | ........... 8,724,386 | ........... 8,724,386
26. Surplus as regards policyholders (Page 3, LiNe 37)......cccoceieeereieereieissiesesssissssssessssssens | eevenes 89,811,706 | ....... 108,852,073 | ....... 101,554,627 | ....... 127,918,689 | ....... 120,144,834
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......ccreremiimiiniineineineneseneinesessssssssesesssssesssssseens | sonsesnees 5,620,818 | ......... 16,378,503 | .......... (1,057,496) .....cocenue 809,317 | coovvvene 8,577,817
Risk-Based Capital Analysis
28.  Total adjusted CaPItal..........ccoceereeriirieieiee s snisneas | ceene 89,811,706 | ....... 108,852,073 | ....... 101,554,627 | ....... 127,918,689 | ....... 120,144,834
29.  Authorized control level risk-based Capital...........cccvrireenenieinreeeinseeessseseessssnees | seeeneens 20,755,851 | ......... 24,007,975 | ......... 21,941,583 | ......... 24,697,899 | ......... 25,556,580
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............
31. Stocks (Lines 2.1 & 2.2)..................
32.  Mortgage loans on real estate (LINES 3.1 & 3.2) ..ot
33. Realestate (Lines4.1,4.2&4.3).....cccocoeeverrennes
34, Cash, cash equivalents and short-term investments (LINE 5).........ccccvuveververrerersrerseesieieeinnns
35, CoNtract 08NS (LINE B)..........cveveereriirerciietese ettt sae s s sanes
36.  DEMVALVES (LINE 7)...voverieirecieesiseiesessisssessessssssessssssssssssessessssssessesssssssssesssssssssessessnsssssessssanes
37.  Otherinvested assets (LINE 8).......ccvvurrrrerrninrireieiesississeesss s ssess s sssssesssssssseses
38.  Receivable for SECUMIES (LINE 9)....uvvverererriirrirrieieeiseiseiessssi st ssessessnenes
39. Securities lending reinvested collateral assets (LiNE 10)........c.eueererneerrenernrenserseneenseseesseneenes
40. Aggregate write-ins for invested assets (LINE 11)......vvrrrrsininrnesesessessesesessssessesessnes
41. Cash, cash equivalents and invested assets (LINE 12).......ccvvvrrreernrrrinensnnereessnsesseessenens
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1).......covmiueiinrinriesiesiesiseesiesssnssssesssssssssens | sessssssssssssssssnsens 0
43. Affiliated preferred stocks (Sch. D, Summary, Ling 18, Col. 1).......covimeniniiernrrrieenneneereeens [ e 0
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)......cccocvieervereeeieieiresneeiseienes | eeeieieeseesesesnns (01 I (11 O (01 [0 0
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Lin€ 10).......ccc.ccevuevermvees | cervrerereerrnrernieenens (V1N O (V)N I 4,400,000 | ........... 2,800,000 | ........... 2,800,000
46. Affiliated mortgage 10ans 0N real €StALE.........c.ovuurrururirirre et estessssteens | eereeeseesessesseneseaaees (U1 IO (1] IO (U1 (01 I 0
47, AllOther AffilIAtEd. .........ovveieeieiee sttt | srsssens s nneas 0 i (O P 0 i 0 i 0
48. Total of ahoVE lINES 42 10 47 ... ssssessssssssss | senississsssssnsenns0 [ v (V)N I 4,400,000 | ........... 2,800,000 | ........... 2,800,000
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccocceee | ovniinisinninn. 0.0 ] i 0.0 ] i 4.3 ] i 2.2 | e 2.3
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Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........ccccvvurveierrereressereiesssieesseessssssssesessens | sevessessans 441443 | ... 466,876 | ........... 2,099,888 | .......... (4,850,600)] ............... (33,590)
51. Dividends to Stockholders (LINE 35).........ccc.riuiverureriiiesiesiiecsis s sissssssssssesssssssssssesssesses | sesesens (16,000,000) ....ocvvorvvrrrrrennn. 0. (17,400,000 ...oovvvrvrrrrrirnns (1N P 0
52. Change in surplus as regards policyholders for the year (Ling 38)........cc.cocveuvmrrererrervnrsernenns | vvveens (19,040,367)| ........... 7,297,446 | ........ (26,364,062)| ........... 7,773,855 | ......... 16,830,593

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | ccevvvne.. 3,214,355 | ........... 4,023,978 | ........... 2424261 | ........... 3,519,084 | ........... 3,659,700
54. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......cccuvrumirmrirrinrineeneineiseissesisesssesssessssssssssssssnns | covvens 109,453,035 | ......... 74928484 | ........ 45,180,328 | ......... 61,752,936 | ......... 77,208,473
55.  Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27).....cccoeovvverrrrrerneerernennnnereenes | oveeeeneen 846,393 | ..covvrenn 441,482 | oo 914,850 | ..oovvvennes 887,028 | ........... 1,382,859
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34) .15,670,868 24,889,784 .43,693,567 35,853,561 ...33,245,918
57.  Nonproportional reinsurance lines (LiNeSs 31, 32 & 33)......c.vuriurrineenrreerinereieeneeneeseeesenees | sresssssessesnsssessenns [N I (U IO [ I (VN I 11,662
58, TOtAl (LINE 35).....ceuuiiriireireireirneinenecsseisess sttt snsssssntens | eeiens 129,184,651 | ....... 104,283,728 | ......... 92,213,006 | ....... 102,012,609 | ....... 115,508,612

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | coevvvnee. 1,402,640 | ........... 1,894,987 | ...cooenve. 723,321 | v 935,759 | .ovvrene 1,865,709
60. Property lines (Lines 1, 2,9, 12,21 & 26)........coenurmrrmenninnennennennenenesesessessssesssinssesses | sevneens 64,790,172 | ......... 60,766,341 | ......... 43,193,993 | ......... 61,752,936 | ......... 77,208,386
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......coccovvrrirrimnennernerneineineins | coveeineens 1,241,628 | ............. 352,517 | v 655,889 | ..coovoreenned 658,275 | ........... 1,294,541
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.cocvvrrinmrnernemrnrnerneeisnennns | coveeinensd 6,804,254 | ......... 10,041,142 | ........... 7,285,931 | cooveennee 7,538,144 | ......... 7,145,908
63. Nonproportional reinsurance lines (LiNes 31, 32 & 33)......ccceviereierreeieiesesieessiesesssenens | osrssesiessssesessanes (18 IS (V1 IR [N IR (V1N I 11,662
64, TOLAl (LINE 35).....uuiverieiiiciiciie i sssssssss s sttt ssesssssssssnnss | evssnssns 74,238,6% | ......... 73,054,987 | ......... 51,859,133 | ......... 70,885,115 | ......... 87,526,206

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums €amMEA (LINE 1)t ssessssssessessssssssssssesssssssssessessssssesss | ssessssssessessns 0[O0 [ 100.0 [ .oorvrrrrirns 100.0 | .ovvrrverrenns 100.0 | v 100.0
66. LOSSES INCUITEA (LINE 2)....uucvuieieitcieiectee ettt sttt sses s ssesans | svsesssssassassanes 576 | oo 60.1 | oo 55.9 | v 549 [ oo, 57.2
67. L0sS eXPenses iNCUITEA (LINE 3)......ovrererirrerieisnrsnsisessssnsesesssssssssssssessssssssssssssssssssssessessessns | sssesssssessesssnssnes 2.0 | e 12 [ s 16 | o 16 | e 1.8
68. Other underwriting expenses INCUITEA (LINE 4)........c.evurvrierrnrieiesiesiseie s sesessssssssessessenns | evsesssssesessnnes KYACIN [P RYA TN [ 453 | o KY AV [ 372
69. Net underwriting gain (I0SS) (LINE 8).......c.vvurerrrrrenrereiriinsinsisrenssnsessesssessssssssssssssssssssessssssesses | ssssssssssssesssnssees 2 [ T [ (V2] [— 6.5 | oo, 3.9

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........cccomrrmrererrnrierireeinseneiseisssssssssssssnees | sevvsesssesinssennns KT I 36.8 | v 522 | oo 436 | v 414
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......c.coovrrvrrirrrrrirnirnirnisseisssissniinnes | oeveveeireeineeinns BYT | oo B1.3 | v 575 | o 56.6 | oovereeriinnne 58.9
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).....eververrerrererreereinereeneereeseenniseens | ceeeeseeenneeens 136.9 | oo 1278 | o 813 | v 843 | . 110.0

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....cccovnenririrrnenerrnsenereinns | coveeneeneeneens (CXP10) ] I—— VAV 70 - GATN)] o (CX070) | (5,961)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......cccceeervereevrcees | oervereirericrrins (T3] I [V2K) ] IR (K3} ] IR (K3} ] I (5.8)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccooveveveveees | corvereiererins 321 | e (2,802)] covvererraes (4,307)] covverererne (3,825)] covererren (4,849)
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccuurerviniiinniinniisisinssinssisiennies | sevensiessnessnesnens 03 [ i, (2.2)] oo, [CX5)] I (3.7)] v (6.9)
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2011 of the STONEBRlDGE CASUALTY |NSU RANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

Years in Which

Earned and
Losses Were

Premiums
Were

Incurred

Premiums Earned

Loss and Loss Expense Payments

Direct
and
Assumed

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other

Payments

Net
(Cols. 1-2)

4 5
Direct
and
Assumed

6

Direct

and

Assumed

8
Direct
and
Assumed

10

Salvage
and
Subrogation
Received

1

Total
Net Paid
(Cols. 4-5+
6-7+8-9)

12
Number
of
Claims
Reported-
Direct and
Assumed

© o N o ok w2

—_ o
- o

121,963
157,403
199,952
........... 213,721
........... 204,064
........... 177,063
........... 243,046
........... 267,984

...... 109,365
...... 101,978

2,648
27,242

N
no

...... 837,341

Losses Unpaid

Defense and Cost Containment Unpaid

Adjusting and
Unpaid

Other

23

Case Basis

Bulk + IBNR

Case Basis

Bulk + IBNR

21

13
Direct
and

Assumed

Assumed

15 16
Direct
and

17
Direct
and
Assumed

Direct
and
Assumed

19 20

Direct
and
Assumed

22

Salvage
and
Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Outstanding-
Direct and
Assumed

© o N s N =

_
- o

N
[

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2002.
3. 2003.
4. 2004.
5. 2005.
6. 2006.
7. 2007.
8. 2008.
9. 2009.
10. 2010.
11. 2011,
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the STONEBR'DGE CASUALTY |NSU RANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior.... [ 37,741 |.......... 34,452 | ... 36,957 |.......... 37,778 |.......... 41,251 |.......... 43,446 |.......... 46,476 |.......... 46,967 |.......... 48,649 |......... 52,237 | .o 3,588 ... 5,270
2. 2002..... .o 2349 | ... 28,283 |.......... 27,851 |.......... 27,183 |.......... 27,135 | .. 27133 |.......... 27134 |.......... 27,135 | ..o 27,135 | ... 27,135 |, {1 0
3. 2003..... .. D,9,.%, R B 44,701 |.......... 49,349 |.......... 46,326 |.......... 45,762 |.......... 45732 |.......... 45730 |.......... 45,730 |.......... 45731 |.......... 45731 | {1 1
4. 2004..... 1 ........ 9,9, RN B D9, %, I I 47,840 |.......... 45,060 |.......... 44642 |........ 44526 |.......... 44453 |.......... 44,301 |.......... 44581 |.......... 44305 |............. (VALY N — 4
5. 2005..... |........ XXX oo | e XXX oo | e ) 0.0 S 86,544 |.......... 82,608 |......... 78,986 |.......... 78,793 |.......... 78,789 |.......... 78,792 |.......... 78,888 ..o (o1 T 99
6. 2006..... |........ 9,9, RN B )9, G B )9, G B )%, G P 96,002 |.......... 91,615 |.......... 90,990 |.......... 90,710 |.......... 90,712 |.......... 90,715 | .o K S 5
7. 2007.... ... XXX oo | e XXX oo | e XXX oo | o XXX oo [ o XXX oo | e 86,166 |.......... 80,008 |.......... 79,665 |.......... 79,603 |.......... 79,623 |..ooveevena 20 | (42)
8. 2008.... ... 9,9, RN B 9,9, N B )9, G B )%, 0, G B XXX oo e D,9,%, R DR 72,368 |.......... 68,484 |.......... 67,947 |.......... 67,933 | .o Q) (551)
9. 2009..... ... XXX oo XXX oo | e XXX oo [ e XXX oooeoe [ o XXX oo | o XXX oo | XXX oo [ e 55,314 |.......... 51,658 |.......... 50,849 |............. (809) |.......... (4,465)
10. 2010..... |........ XXX oo | e XXX oo | e XXX oo [ o XXX oo [ o XXX oo | o XXX oo | e XXX oo | e ) 0.0 S I 80,637 |.......... 73,509 |.......... (7,128) | ........ XXX.......
11. 2011..... | ........ XXX o e XXX oo e XXX oo | e XXX oo [ e XXX oo | e XXX oo e XXX oo e XXX oo | e XXXeovoore | e 74,716 |....... XXX oo e XXX.......
12. Totals...... | .......... (4,520)]............... 321
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... |........ 000......c. | verrrrnen. 3,754 |............ 5,241 | .. 5,336 |....c...... 6,495 |........... 9,573 | 11,327 | .o 12,708 |.......... 15,033 |.......... 17,681 |........ XXX oo | i XXX.......
2. 2002.... | .o 15,603 |.......... 26,371 |.......... 27,086 |.......... 27124 | ... 27,130 . 27132 |.......... 27,133 |......... 27134 |.......... 27,135 | ... 27,135 |........ 9,9,9, G B XXX.......
3. 2003.... |..... XXX oo [ e, 27,028 |.......... 45,257 |.......... 45,690 |.......... 45,727 | ... 45,730 | .o 45,730 |.......... 45,730 |.......... 45,731 | ..o 45731 |........ XXX oo | i XXX.......
4. 2004.... |... 9,9, RN B )9, %, N IR 32,188 |.......... 44,058 |.......... 44,324 |......... 44,332 |.......... 44,301 |.......... 44,301 |.......... 44,303 |.......... 44,305 |........ 9,9, G B XXX.......
5. 2005.... |........ XXX oo e XXX oo [ e ) 9.9 G B 61,267 |.......... 77,946 | ... 78,775 |.......... 78,786 |.......... 78,788 |.......... 78,792 |.......... 78,888 |....... XXX oo | i XXX.......
6. 2006.... |...... XXX e | e XXX oo | e XXX oo | o ) 0.0 S O, 73,533 |.......... 89,448 |.......... 90,693 |.......... 90,705 |.......... 90,711 |.......... 90,715 |........ XXX v e XXX.......
7. 2007... |.e. XXX oo i ) 0.9 N PR ) 0.9 N PR XXX oo [ o XXX oo e 68,539 |.......... 78,708 |.......... 79,509 |.......... 79,598 |.......... 79,622 |....... XXX oo | e XXX.......
8. 2008.... |.... XXX o e XXX oo | e XXX oo [ e ) 0.9 T D XXX oo | o XXX oo [ e 58,045 |.......... 67,527 |.......... 67,851 |.......... 67,921 |........ XXX o | e XXX.......
9. 2009.... |........ D09 R PR ) 0.9 G PR XXX vovvon [ e ) 9.9 N PR ) 9,9 N PR XXX oo | e ) 0.9 N PO 40,259 |.......... 50,405 |.......... 50,604 |....... ) 9,9 N O XXX.......
10. 2010.... |........ XXX oo XXX oo | e XXX oo [ o ) 0,0 I B XXX oo | o XXX e XXX oo | e ) 0.0 S I 57,127 |.......... 72,598 | ... XXX o] e XXX.......
11. 2011 | XXX oo | e XXX v | e XXX orvree [ e 0.0 SO ) 0.0 SO XXX oo | e XXX oo | e 0.0 S 0,0 S 55,133 |....... XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. Priof [veeenn 27,410 | 21,566 ..o 21,563 | .o 23,321 | 24175 .. 24210 |.oeenne 24,928 |......... 25,166 |...ccccone. 25847 | ..o 26,905
2. 2002....... i 582 |, [V O 580 |.iverriirieninns K7/ IO 2 I [V [V (01 [0 0
3. 2003....... | XXX veee | e 17,289 |..oeeee 3,629 | .o 284 | T N [0 {1 [0 0
4. 2004..... |... ) 0.0, S D D90, GO IR 15,203 | .o 629 | .o 141 |, I O [0 0 | [0 T 0
5. 2005....... |.ceerinee XXXvvns | e )90, GO IS )00, GO IR 24,929 ..o 4344 | . 121 | [0 {1 R [0 TR 0
6. 2006....... |.ccoo... ) .0, SO D D90, GO IR )%, SO IR 9.0, 0. SO IR 22,243 | .o 2,051 |, 187 | {1 [0 0
7. 2007...... | XXX vvns | e )90, GO IS )%, 0. G IS )%, GO IR )%, 0, SO IR 16,989 |..coooviinen 1,077 |, 87 | [0 R 0
8. 2008... |.... ) 0.0, SO D D90, SO IR )%, SO IR )00, GO IR ) 0.0, SO D D,0., GO R 13,013 | TAT |, R I 0
9. 2009...... |.coeenn ) 0.0, S DO )90, GO IR )00, GO IS )., SO IR ). 0, S DO ) 0.0, SRR DO D,9. 0, G IR 13,283 | .o 973 | 1
10. 2010...... |.ooernnee ) .0, SO D D00, GO IS )00, SO IR )00, SO IR XXX vees | e D,9. 0. SO IR )90, GO IS 9,00, GO IR 22,078 | .o 587
1. 201 [ D, 9, S PR D00, S R 0.9, S I 0.9, S I ). 9, S I XXX vvne [ v D00, S IR 0.9, S 0.9, S I 18,544
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Annual Statement for the year 2011 of the STONEBRlDGE CASUALTY |NSU RANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama 3,489,238 oreee.1,501,805 |....... (2,610,438)] ...... 19,740,187
2. Alaska ...263,574 ..113,563
3. ANZONA....oerneneieenn AZ [ L 4,162,090 | 3,876,071 | o0 [ 1,957,698 |.......2,057,083 | ........... 696,262
4. Arkansas.........cocovvenen AR | L [ 1,079,311 | 1,049,967 | ..coovvvirerienn0 | e 510,286 |...........543,051 | ........... 179,474
5. California.. 30,518,332 | o0 [ 15,269,937 5,296,069
6. Colorado... ....2,704,466 1,306,190 ...450,885
7. Connecticut... 3,740,985 2,812,220 | ... ...801,000
8. Delaware........cccooveveinnne DE | oL [ 831,027 | 805,832 | ...ocovvirerennn0 [ 501,522 |...........559,008 | ........... 167,379
9. District of Columbia..........DC | ...Lecoocrs | i .640,309 | .o 624,251 | o0 [ 308,625 |...........326,828 | ........... 117,974
10. Florida........cooeveevevveervennn FL | L [ 17,101,775 | oo 17,331,934 | oo 0. 11,148,123 3,894,575
11, Georgia.....cccomwerrereerreeneeneens GA| .ol | 4,469,545 | .............. 4542217 | oo ()N I 4,528,611 |........ 4,563,883 | ........ 2,128,156
12.  Hawai... 793,185 |... ...749,306 crreenn 334,149 | .......... 358,436 ...114,605
13, 1daho.....oceeeeees 492,859 |...oovvrrenenn A7 111 | 0 | 214,653 |........... 201,939
14, MlNOIS....cveevreereereeeireieeeeeene IL{ L e 6,010,095 |......cc..o...d 6,084,579 | oo (V)N I 3,016,145 | ........ 3,139,649 | ........ 1,096,265
15, Indiana.......ccocovvereeeenieneireins INJ oL s 2,282,035 | ..o 2,531,350 | oo (V)N I 1,322,115 | ........ 1,365,278 | ........... 494,088
16, 1OWa. .o AL L [ 3,936,220 |...ccoverene 3,899,747 | o0 [ 352,615 |..cooeenee 310,678 | ..o 120,176
17. . el 1,322,964 | ... ...1,207,374 creeeeen044,090 | ...........707,839 ...276,839
18.  Kentucky......oocveereeeneeneenns KY | ool | s 1,612,723 | ..o 1,634,808 | ..ooovvvvrrrreann0 | e 902,300 |...coeene. 933,897 |..covvenee 327,598
19.  Louisiana........ccccooeureereeneenee LA oL [ 1,704,723 | ..o 1,673,666 | ..ooovvervrrrrareanns0 | e 758,641 | ........... 774,055 |.......... 271,172
20. Main€.....covveeereereieiencineins ME | .ol | 1,102,830 |..ooovrrrieenne 849,739 | .o (1N IS 381,138 | .o 463,472 |........... 190,446
21. Maryland........cccoovvrininennn MD | .ol | 5,204,263 | .....cccoovenns 5,009,084 | ...ooovririiinnn (V)N I 3,573,376 | ........ 4,013,859 | ........ 1,303,643
22. Massachusetts.. . el ...16,740,299 | ... ..16,208,810 e 3,457,889 | ... 3,555,933 1,143,653
23.  Michigan........cccoevrniniennenns L7 SO IO 4,129,263 |...ccooveene 9,161,118 | o0 [ 2,129,344 | ........ 2,063,868 |........... 871,195
24, Minnesota........c.coeereurerencen. MN [l e 2,106,047 |..ocovvrnenne 1,997,572 | oo (V)N I 1,114,489 | ....... 1,251,614 |.......... 401,709
25, MiSSISSIPPL....eueerrrrecerernes MS |l s 709,155 |..oovviriiennne 707,269 | .oovvvvercnenne (V1N IR 327,110 | 303,876 |........ 1,599,427
26.  MiSSOUI.....coueeeerrreercireinns MO | .ol | 2,399,453 |....cooonenns 2,262,508 | .ooveeeirririeeenn (V)N I 1,157,254 | ........ 1,226,831 | ........... 423,635
27. Montana.... . 362,445 |... ...354,362 creeeen 176,832 ... 179,251
28. Nebraska........ccocoverervrnnenn. 861,578 |..coovirirennnn 862,484 | .....ooovvvinenn0 [ 286,354 |........... 275191 | ..o 123,869
29. Nevada......ccomnereernrenenn. NV oL [ 1,813,432 | ..o 2,693,656 | ..coovererrririieann (V)N I 1,379,320 | ........ 1,382,504 | ........... 472,913
30. New Hampshire..........ccee.ne NH [l [ 1,432,789 |....cccovvenee 1,458,497 | ..ovoreirin (1N IR 488,279 | ........... 512,713 | e 162,254
31, New Jersey....cconennenn. NJ ool [, 11,092,244 | ............. 11,271,012 | e (V)N I 6,301,155 |........ 6,638,210 |........ 2,222,030
32.  New Mexico.. . [ 1,150,064 |... ....1,084,385 v D43,826 | oo 623,282 ...251,590
33, New YOrK....oocoovenereucrinnn. NY [l [ 23,434,740 |............. 22,510,985 | ...ccocovivirennn0 | e 14,081,909 | ...... 15,307,592 |........ 4,786,632
34. vl 4,834,793 | .o 4,651,147 2,516,039 |........ 2,792,335 | ...
35.  North Dakota.........cocovenees ND | L i 173,246 | ... 166,867 | e [ 95,763 |...........104,524
36. 6,414,228 | ... 3,761,030
371. .1,983,186 |... 1,117,049
38. 2,507,984 1,109,213
39. OO EPUOTOR OPRRRON 10,273,292 | ..o 10,117,653 | oo (V)N I 5,925,802
40. Rhode Island..........cocoovene RE L [ 1,400,117 |... 521,444 | ... ..184,222
41.  South Carolina...........cec.....SC | ool [ e .2,488,633 |... 1,245,305 | ...........910,436 | ...... 14,920,266
42.  South Dakota.........coceeeeeeeSD [ lins [ 636,319 |... ..421,156 v 245,655 | ... ..101,710
43, Tennessee.......c.coovvveeneene IN [l [ 3,123,845 | ... 3,454,268 | .....oocoviviinenn0 [ 2,580,386
44, 9,591,585 9,392,505
45. .1,176,080 |... ..381,712 | ...
46, Vermont........ccooveveveenee VT [l e 291,224 | ... ..240,918 | ...
47. . ..6,885,330 |... 5,223,729 | ....
48.  Washington........c.cooceoeet WA | L [ 3,483,283 2,250,267
49, West Virginia........cooreeeee WV [ L e 876,544 |.....ccccee0n.847,866 | ool | 577,105
50.  Wisconsin........ooceeeerenee WL | e .2,410,388 |... 1,351,343 | ....
51, Wyoming.....ccoooveverereeee WY [l | 267,623 |... 212,89 | ...
52.  American Samoa.. 19,307 | ...
53, GuaM....cceevrerrerrererineeeens GU [N | e, 218 | eieend,020 | e | 28
54. Puerto Rico......cccocoeivrveeere e PR | N 000 235,489 | 227,093 | 0 |, 164,786
55.  US Virgin Islands.................. 34,245 | ... 11,175
56. Northern Mariana Islands...MP | ...N....... | ceooveveviveiiieeeend12 | 00000366 | e 0 |l 0 [0 e, 0
57. Canada......cccoumerrrnrennen. CN 202,822,967 | ... ..921,205
58. Aggregate Other Alien........ OT [ e XXX, [ e 1,345,469 [ 1,267,618 | .o ()] I 347654 |........... 426,796 |........... 113,448
59. Totals.....coorvrrrrrrnenrrrrrinnens [ (@)enn51 | .. 223,789,746 | ... 263,443,548 | .....coovvvvrerennn. 0]...124,638,710 |....126,046,856 |....101,377,271
DETA
5801. BOLIVA
5802. CHINA..
5803. CROATIA...... e | e XXX 894 |
5898. Summary of remaining write-ins fol
Line 58 from overflow page XXX | i 1,340,503 | ....cocoevveee 1,263,508 0 347,654 |............. 426,796 |............. 113,448 (0 TR 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) I0.0.0. O [ 1,345,469 | ..o 1,267,618 0 347,654 | ..o 426,796 |..coovnnnn. 113,448 (O I 0
(@) Insert the number of "L" responses except for Canada and Other Alien.
(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of Basis of Allocation of Premiums by States, etc.
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