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NOTES TO FINANCIAL STATEMENTS 

 

 

1. Summary of Significant Accounting Policies 
 

A. Accounting Practices 
 

The accompanying financial statements of Community Insurance Company (the 
“Company”) have been prepared in conformity with the National Association of 
Insurance Commissioners’ (“NAIC”) Annual Statement Instructions and in accordance 
with accounting practices prescribed by NAIC Accounting Practices and Procedures 
Manual (“NAIC SAP”), subject to any deviations prescribed or permitted by the Ohio 
Insurance Department (the “Department”).   
 
For the years ended December 31, 2011 and 2010, there were no differences between the 
Company’s statutory basis capital and surplus or net income under NAIC SAP and 
practices prescribed or permitted by the Department. 
 

B. Use of Estimates in the Preparation of the Financial Statements 
 

Preparation of financial statements requires management to make estimates and 
assumptions that affect the amounts reported in the financial statements and 
accompanying notes.  Actual results could differ from those estimates. 

 
C. Accounting Policies 

 
Health premiums are earned over the term of the related insurance policies and 
reinsurance contracts.  Unearned premium reserves are established to cover the unexpired 
portion of premiums written, and are computed by pro rata methods for direct business 
and based on reports received from ceding companies for assumed business.  Premiums 
paid by subscribers prior to the effective date are recorded on the balance sheet as 
premiums received in advance and are subsequently credited to income as earned during 
the coverage period.  Premium rates for certain lines of business are subject to approval 
by the Department.  Expenses incurred in connection with acquiring new insurance 
business are charged to operations as incurred.  All other costs, such as premium taxes 
and other underwriting expenses, are charged to operations as incurred.   
 

 In addition, the Company uses the following accounting policies: 
 

1. Short-term investments include investments with maturities of less than one year at 
the date of acquisition and are reported at amortized cost, which approximates fair 
value. Non-investment grade short-term investments are stated at the lower of 
amortized cost or fair value. 

2. Investment grade bonds not backed by other loans are stated at amortized cost, with 
amortization calculated based on the modified scientific method, using lower of yield 
to call or yield to maturity.  Non-investment grade bonds are stated at the lower of the 
amortized cost or fair value, as determined by various third-party pricing sources.  

3. Common stocks of unaffiliated companies are stated at fair, as determined by various 
third-party pricing sources. 

4. Investment grade redeemable preferred stocks are stated at amortized value. 
Investment grade perpetual preferred stocks are stated at fair value. Non-investment 
grade preferred stocks are stated at the lower of amortized value or fair value.  

5. Mortgage loans on real estate – Not applicable.   
6. Loan-backed securities are stated at amortized cost. Pre-payment assumptions for 

loan-backed securities and structured securities were obtained from broker-dealer 
survey values or internal estimates. These assumptions are consistent with current 
interest rates and the economic environment. The retrospective adjustment method is 
used to value all loan-backed securities.  Non-investment grade loan-backed 
securities are stated at the lower of amortized cost or fair value. 

7. The Company has an investment in an affiliated company, Pathway Private Equity 
Fund XXII, LLC (“Pathway”) at December 31, 2011. The Company reports this 
interest as an Other Long-Term Invested Assets on Schedule BA.  The Company 
carries this investment at the underlying audited GAAP equity at December 31, 2011.  
The Company owns 100% of the common stock of its non-insurance subsidiary, 
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Radiant Company, LLC, (“Radiant”) which has ongoing operations other than for the 
Company and its affiliates.  This investment is reported at its GAAP equity and non-
admitted as the Company does not intend to have a GAAP audit performed for 2011.  
The Company reports the net change in the equity of its affiliated investments as a 
change in net unrealized capital gains and losses. 

8. The Company has ownership interests in unaffiliated joint ventures. The Company 
reports these interests as Other Long-Term Invested Assets on Schedule BA.  The 
Company carries these investments based on the Company’s interest in the 
underlying audited GAAP equity at December 31, 2011.   

9. The Company has no derivative instruments.   
10. The Company does not anticipate investment income as a factor in premium 

deficiency calculations. 
11. Unpaid claims and claims adjustment expenses include management’s best estimate 

of amounts based on historical claim development patterns and certain individual case 
estimates.  The established liability considers health benefit provisions, business 
practices, economic conditions and other factors that may materially affect the cost, 
frequency and severity of claims.   Liabilities for unpaid claims and claim adjustment 
expenses are based on assumptions and estimates, and while management believes 
such estimates are reasonable, the ultimate liability may be in excess of or less than 
the amount provided.  The methods for making such estimates and for establishing 
the resulting liabilities are continually reviewed and changes in estimates are 
incorporated into current period estimates.   

12. The Company has not modified its capitalization policy from the prior period. 
13. Pharmacy rebate receivables are recorded when earned based upon actual rebate 

receivables billed and an estimate of receivables based upon current utilization of 
specific pharmaceuticals and provider contract terms.  

14. Service fees earned from providing administrative services to self-insured customers 
are deducted from operating expenses, and related claim payments and subsequent 
reimbursements of those claim payments are excluded from net income.  

15. The Company records a liability for future policy benefits relating to certain 
individual product contracts.  The liability represents the present value of future 
benefits to be paid to or on behalf of policyholders and related expenses less the 
present value of future net premiums.  Changes in the liability for future benefits are 
reported as a component of net income in the period in which the change occurs. 

 
2. Accounting Changes and Corrections of Errors 
 

A. Correction of Errors  
  
There were no corrections of errors during the years ended December 31, 2011 and 2010. 
 

3. Business Combinations and Goodwill 
 

A. Statutory Purchase Method   
 
 Not applicable. 
 
B. Statutory Merger    
 

Not applicable. 
 

C. Assumption Reinsurance   
 
 Not applicable.  
 
D. Impairment Loss 
 
 Not applicable.  
 
 
 



ANNUAL STATEMENT FOR THE YEAR 2011 OF THE  Community Insurance Company

25.2

 
NOTES TO FINANCIAL STATEMENTS 

 

 

4. Discontinued Operations 
 

Not applicable.  
 

5.  Investments 
 

A. Mortgage Loans, including Mezzanine Real Estate Loans 
 

The Company has no investments in mortgage loans at December 31, 2011 or 2010.   
 

B. Debt Restructuring 
 

The Company did not have invested assets that were restructured debt at December 31, 
2011 or 2010. 
 

C. Reverse Mortgages 
 

The Company did not have investments in reverse mortgages at December 31, 2011 or 
2010.   

 
D.  Loan-Backed Securities 

 
1. Prepayment assumptions for single-class and multi-class mortgage-backed and asset-

backed securities were obtained from broker-dealer survey values or internal 
estimates.  The Company used various third-party pricing sources in determining the 
market value of its loan-backed securities. 

2. The Company did not recognize other-than-temporary impairments on its loan backed 
securities during the year ended December 31, 2011. 

3. The Company did not hold other-than-temporarily impaired loan backed securities at 
December 31, 2011. 

4. The Company had no impaired securities for which an other-than-temporary 
impairment had not been recognized in earnings as a realized loss at December 31, 
2011. 

5. The Company had no impaired loaned-backed securities at December 31, 2011. 
   

E.  Repurchase Agreements and/or Securities Lending Transactions 
 

1. The Company did not enter into repurchase agreements at December 31, 2011 or 
2010.   

2. The Company participates in a securities lending program whereby marketable 
securities in its investment portfolio are transferred to independent brokers or dealers 
based on, among other things, their creditworthiness in exchange for collateral 
initially equal to at least 102% of the market value of the loaned securities.  The 
Company receives the collateral in cash, and the collateral is thereafter invested 
according to guidelines of the Company's Investment Policy. 

3. As part of the securities lending program, the Company receives cash collateral in an 
amount in excess of the fair value of the securities lent. The Company received cash 
collateral of $159,211,492 which was reinvested in accordance to the Company’s 
investment guidelines. 

4. Not applicable. 
5. Collateral Reinvestment 

 
Aggregate amount of cash collateral reinvested: 
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Amortized Cost Fair  Value
30 days or less 66,020,526$     66,020,867$   
31 to 60 days 3,051,000         3,051,356       
61 to 90 days 500,181            499,872          
91 to 120 days 5,300,000         5,296,495       
121 to 180 days 9,854,878         9,853,348       
181 to 365 days 23,415,186       23,407,873     
1 to 2 years 19,180,406       19,178,659     
2 to 3 years 7,992,503         7,990,648       
Greater than 3 years 23,896,812       23,173,498     
Total Collateral Reinvested 159,211,492$   158,472,616$  
 

F.  Real Estate 
 
1. The Company did not recognize any impairment losses on its investment real estate at 

December 31, 2011 or 2010. 
2. The Company did not engage in retail land sales operations during 2011 or 2010. 

 
G. Investments in Low-Income Housing Tax Credits 
 

The Company did not invest in properties generating low-income housing tax credits 
during 2011 or 2010. 
 

6. Joint Ventures, Partnerships and Limited Liability Companies 
 

A. The Company has no investments in joint ventures, partnerships or limited liability 
companies that exceed 10% of its admitted assets at December 31, 2011 or 2010.  

 
B. The Company did not recognize any impairment write down for its investments in joint 

ventures, partnerships or limited liability companies during 2011 or 2010.   
 
7. Investment Income  
 

A. All investment income due and accrued with amounts that are over 90 days past due is 
non-admitted. 

 
B. At December 31, 2011 and 2010 there was no non-admitted accrued investment income. 

 
8. Derivative Instruments 
 

The Company has no derivative instruments. 
 
9. Income Taxes 
 

A. The components of net deferred tax asset (liability): 
 

1. The components of net deferred tax asset (liability) at December 31, 2011 are as 
follows: 

 
Ordinary Capital Total

Gross deferred tax assets 88,579,695$   860,478$      89,440,173$   
Statutory valuation allowance -                      -                    -                      
Adjusted gross deferred tax assets 88,579,695     860,478        89,440,173     
Gross deferred tax liabilities (285,262)         (2,775,481)    (3,060,743)      
Net deferred tax asset before admissibility test 88,294,433$   (1,915,003)$  86,379,430$   

The amount of admitted adjusted gross deferred tax assets under each component of 
Statement of Statutory Accounting Principles (“SSAP”) No. 10 – Revised,  Income Taxes 
– A Temporary Replacement of SSAP No. 10 (“SSAP 10R”) as of December 31, 2011 is: 
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Ordinary Capital Total

Admitted pursuant to Paragraph 10.a 47,095,720$   860,478$      47,956,198$   
Admitted pursuant to Paragraph 10.b -                      -                    -                      
Admitted pursuant to Paragraph 10.c 3,060,743       -                    3,060,743       
Admitted deferred tax asset 50,156,463     860,478        51,016,941     
Deferred tax liability (285,262)         (2,775,481)    (3,060,743)      
Net admitted deferred tax asset 49,871,201     (1,915,003)    47,956,198     
Nonadmitted deferred tax asset 38,423,232$   -$                  38,423,232$   

 
The components of net deferred tax asset (liability) at December 31, 2010 are as follows: 
 

Ordinary Capital Total
Gross deferred tax assets 90,017,700$   -$                  90,017,700$   
Gross deferred tax liabilities (258,077)         (9,276,775)    (9,534,852)      
Net deferred tax asset before admissibility test 89,759,623$   (9,276,775)$  80,482,848$   

 
The amount of admitted adjusted gross deferred tax assets under each component of 
SSAP 10R as of December 31, 2010 is: 

Ordinary Capital Total
Admitted pursuant to Paragraph 10.a 47,528,909$   -$                  47,528,909$   
Admitted pursuant to Paragraph 10.b -                      -                    -                      
Admitted pursuant to Paragraph 10.c 9,534,852       -                    9,534,852       
Admitted deferred tax asset 57,063,761     -                    57,063,761     
Deferred tax liability (258,077)         (9,276,775)    (9,534,852)      
Net admitted deferred tax asset 56,805,684     (9,276,775)    47,528,909     
Nonadmitted deferred tax asset 32,953,939$   -$                  32,953,939$   

The company has not elected to admit deferred tax assets pursuant to paragraph 10.e, in 
either 2011 or 2010. 

 
3. The change in the amount of admitted adjusted gross deferred tax assets under each 

component of SSAP 10R during 2011 is: 
Ordinary Capital Total

Admitted pursuant to paragraph 10.a (433,189)$       860,478$      427,289$        
Admitted pursuant to paragraph 10.b -                      -                    -                      
Admitted pursuant to paragraph 10.c (6,474,109)      -                    (6,474,109)      
Admitted deferred tax asset (6,907,298)      860,478        (6,046,820)      
Deferred tax liability (27,185)           6,501,294     6,474,109       
Net admitted deferred tax asset (6,934,483)$    7,361,772$   427,289$        
Nonadmitted deferred tax asset 5,469,293$     -$                  5,469,293$     

There is no impact of tax planning strategies. 
 

B. The Company has no unrecognized deferred tax liabilities at December 31, 2011 and 
2010.   

 
C. Current income taxes incurred consist of the following major components: 

 
2011 2010 Change

Federal income tax on operations 181,133,534$ 185,293,434$ (4,159,900)$ 
Federal income tax on net capital gains 6,072,573       710,793          5,361,780     
Federal income taxes incurred 187,206,107$ 186,004,227$ 1,201,880$   

The components of deferred income taxes at December 31 are as follows: 
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2011 2010 Change

Deferred tax assets:
   Ordinary:

   Accrued future expenses 12,251,061$   10,942,325$   1,308,736$   
   Amortization 7,839,438       9,846,845       (2,007,407)   
   Accounts receivable 25,196,973     22,309,171     2,887,802     
   Claims discount reserve 2,776,327       2,607,873       168,454        
   Deferred acquisition costs 6,215,554       5,938,484       277,070        
   Fixed assets 3,396,266       4,384,327       (988,061)      
   Other insurance reserves 15,554,700     16,826,951     (1,272,251)   
   Payroll related reserves -                      852,612          (852,612)      
   Prepaid expenses 654,180          688,933          (34,753)        
   Unearned premium reserve 3,625,766       2,506,485       1,119,281     
   State income tax liability 10,948,911     12,638,484     (1,689,573)   
   Other 120,519          475,210          (354,691)      

   Subtotal 88,579,695     90,017,700     (1,438,005)   
   Nonadmitted deferred tax assets (38,423,232)    (32,953,939)    (5,469,293)   

Admitted ordinary deferred tax assets 50,156,463     57,063,761     (6,907,298)   

   Capital:
   Investments in securities 860,478          -                      860,478        

   Subtotal 860,478          -                      860,478        
Nonadmitted deferred tax assets -                      -                      -                   
Admitted capital deferred tax assets 860,478          -                      860,478        
Admitted deferred tax assets 51,016,941     57,063,761     (6,046,820)   

Deferred tax liabilities:
   Ordinary:

   Other (285,262)         (258,077)         (27,185)        
Subtotal (285,262)         (258,077)         (27,185)        

   Capital:
   Investments in securities (2,775,481)      (8,834,550)      6,059,069     
   Investment partnerships -                      (442,225)         442,225        

Subtotal (2,775,481)      (9,276,775)      6,501,294     
Deferred tax liabilities (3,060,743)      (9,534,852)      6,474,109     
Net admitted deferred tax assets 47,956,198$   47,528,909$   427,289$      

 
The changes in deferred tax assets and deferred tax liabilities at December 31 are as 
follows: 

2011 2010 Change
Total deferred tax assets 89,440,173$ 90,017,700$ (577,527)$  
Total deferred tax liabilities (3,060,743)    (9,534,852)    6,474,109   
Net deferred tax asset 86,379,430$ 80,482,848$ 5,896,582   

Tax effect of unrealized losses (6,045,781) 
Change in net deferred income tax (149,199)$  

 
 

D. The Company’s income tax expense and change in deferred income taxes differs from the 
amount obtained by applying the federal statutory income tax rate of 35% for the year 
ended December 31 as follows: 
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2011 2010
Tax expense computed using federal 

statutory rate  $  194,068,921  $  196,584,916 
Change in nonadmitted assets        (1,932,752)        (9,650,966)
Tax exempt income and dividend received  
    deduction net of proration        (5,400,506)        (4,820,617)
Prior year true-ups and adjustments             512,480      (10,435,552)
Revenue agent report settlements and FIN48             (12,904)          1,391,141 
Other             120,067             206,925 

Total  $  187,355,306  $  173,275,847 

Federal income tax incurred  $  187,206,107  $  186,004,227 
Change in net deferred income taxes             149,199      (12,728,380)

Total statutory income taxes  $  187,355,306  $  173,275,847 

 
 

E. Operating loss carryforwards: 
 

1. The Company had no operating loss carryforwards and no tax credit carryforwards as 
of December 31, 2011. 

 
2. The following are income taxes incurred in the current and prior year(s) that will be 

available for recoupment in the event of future net losses: 
 

Ordinary Capital Total
2011 181,978,334$  6,072,573$     188,050,907$  
2010 181,722,994    766,509          182,489,503     

 
3. The Company has no protective tax deposits reported as admitted assets under 

Section 6603 of the Internal Revenue Service Code as of December 31, 2011 and 
2010. 
 

F. The Company and the following entities are included in a tax sharing agreement with 
WellPoint, Inc. and its subsidiaries.  Allocation of federal income taxes is based upon 
separate income tax return calculations with credit for net losses that can be used on a 
consolidated basis.  Intercompany income tax balances are settled based on the Internal 
Revenue Service due dates. 
 

AHI Healthcare Corporation Government Health Services, LLC
American Imaging Management, Inc. Health Core, Inc.
Anthem Blue Cross Life and Health Insurance Company Health Management Corporation
Anthem Credentialing Services, Inc. HealthKeepers, Inc.
Anthem Financial, Inc. HealthLink HMO, Inc.
Anthem Health Insurance Company of Nevada HealthLink, Inc.
Anthem Health Plans of Kentucky, Inc. HealthReach Services, Inc.
Anthem Health Plans of Maine, Inc. Healthy Alliance Life Insurance Company
Anthem Health Plans of New Hampshire, Inc. HMO Colorado, Inc.
Anthem Health Plans of Virginia, Inc. HMO Missouri, Inc.
Anthem Health Plans, Inc. Imaging Management Holdings, LLC
Anthem Holding Corp. Imaging Providers of Texas
Anthem Insurance Companies, Inc. Lease Partners, Inc.
Anthem Southeast, Inc. Matthew Thornton Health Plan, Inc.
Anthem UM Services, Inc. National Capital Preferred Provider Organization, Inc.
Arcus Enterprises, Inc. National Government Services, Inc.
Arcus Financial Services, Inc. OneNation Insurance Company
ARCUS HealthyLiving Services, Inc. Park Square Holdings, Inc.
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Associated Group, Inc. Park Square I, Inc.
Behavioral Health Network, Inc. Park Square II, Inc.
Blue Cross and Blue Shield of Georgia, Inc. R&P Realty, Inc.
Blue Cross Blue Shield Healthcare Plan of Georgia, Inc. Rayant Insurance Company of New York
Blue Cross Blue Shield of Wisconsin Reso lution Health, Inc.
Blue Cross of California RightCHOICE Insurance Company
Blue Cross of California Partnersh ip Plan, Inc. RightCHOICE Managed Care, Inc.
CareMore Health Group, Inc. Rocky Mountain Hospital and Medical Service, Inc.
CareMore Health Plan SellCore, Inc.
CareMore Health Plan of Arizona, Inc. Southeast Services, Inc.
CareMore Health Plan of Colorado, Inc. State Sponsored Business UM Services, Inc.
CareMore Health Plan of Nevada The WellPoint Companies, Inc.
CareMore Health Plan of Texas, Inc. TrustSolutions, LLC
CareMore Holdings, Inc. UNICARE Health Insurance Company of Texas
CareMore Medical Enterprises UNICARE Health Insurance Company of the Midwest
CareMore Medical Management Company UNICARE Health Plan of Kansas, Inc.
Cerulean Companies, Inc. UNICARE Health Plan of West Virginia, Inc.
Claim Management Services, Inc. UNICARE Health Plans of Texas, Inc.
Community Insurance Company UNICARE Health Plans of the Midwest, Inc.
CommunityConnect Health Plan of Pennsylvania, Inc. UNICARE Illinois Services, Inc.
Compcare Health Services Insurance Corporation UNICARE Life & Health Insurance Company
Crossroads Acquisition Corp UNICARE National Services, Inc.
DeCare Analytics, LLC UNICARE of Texas Health Plans, Inc.
DeCare Dental Health International, LLC UNICARE Specialty Services, Inc.
DeCare Dental, LLC United Government Services, LLC
DeCare Dental Networks, LLC UtiliMed  IPA, Inc.
Dental Claims Administrative Services, Inc. WellPoint Behavioral Health, Inc.
Designated Agent Company, Inc. WellPoint California Services, Inc.
EHC Benefits Agency, Inc. WellPoint Dental Services, Inc.
Empire HealthChoice Assurance, Inc. WellPoint Holding Corporation
Empire HealthChoice HMO, Inc. WellPoint Information Technology Services, Inc.
Forty-Four Forty-Four Forest Park Redevelopment Corp WellPoint Insurance Services, Inc.
Golden West Health Plan, Inc. WellPoint, Inc.

 
10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties 

 
A. Nature of the relationship   
 

The Company is an Ohio domiciled stock insurance company and is a wholly-owned 
subsidiary of ATH Holding Company, LLC (“ATH Holding”), which is a wholly-owned 
subsidiary of WellPoint, Inc. (“WellPoint”), a publicly traded company.  

 
B. Significant transactions for each Period 
 
 The following transactions took place between the Company and its affiliates: 

 
The Board of Directors of the Company declared an ordinary dividend in the amount of 
$375,600,000 on December 8, 2011.  The Company paid this dividend to its parent 
company, ATH Holding, on December 21, 2011. 
 
On September 21, 2011 the Company made a capital contribution in the amount of 
$3,000,000 to Radiant Services, LLC, its wholly owned subsidiary formed December 21, 
2010. 
 
The Board of Directors of the Company declared an ordinary dividend in the amount of 
$300,000,000 on November 29, 2010.  The Company paid this dividend to its parent 
company, ATH Holding, on December 20, 2010. 
 

C. Intercompany Management and Service Arrangements 
 

There were no changes to intercompany management and service arrangements, and there 
were no additional arrangements entered into during 2011 or 2010.  The amounts of 
transactions under such agreements are included in Schedule Y, Part 2. 
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D. Amounts Due to or from Related Parties 
 
At December 31, 2011 and 2010, the Company reported $130,923,894 and $393,668,667 
due from affiliates and $164,195,883 and $325,282,397 due to affiliates, respectively. 
The receivable and payable balances represent intercompany transactions that will be 
settled in accordance with the settlement terms of the intercompany agreement. 
 

E. Guarantees or Contingencies for Related Parties 
 

The Company did not enter into guarantees or undertakings for the benefit of an affiliate 
which would result in a material contingent exposure of the Company’s or any affiliated 
insurer’s assets or liabilities.   

 
 F. Management and Service Agreements and Cost Sharing Arrangements   
 

The Company has entered into administrative services agreements with its affiliated 
companies.  Pursuant to these agreements, various administrative, management and 
support services are provided to or provided by the Company.  The costs and expenses 
related to these administrative management and support services are allocated to or 
allocated by the Company in an amount equal to the direct and indirect costs and 
expenses incurred in providing these services.  Direct costs include expenses such as 
salaries, employee benefits, communications, advertising, consulting services, 
maintenance, rent, utilities, and supplies which are directly attributable to the Company’s 
operations.  Allocated costs include expenses such as salaries, benefit claims and 
enrollment processing, billing, accounting, underwriting, product development and 
budgeting, which support the Company’s operations.  These costs are allocated based on 
various utilization statistics.   

 
G. Nature of Control Relationships that Could Affect Operations or Financial Position 

 
ATH Holding owns all outstanding shares of the Company.  The Company’s ultimate 
parent is WellPoint, Inc. 

 
H. Amount Deducted for Investment in Upstream Company 

 
The Company and its subsidiaries do not own shares of upstream intermediate entities or 
WellPoint. 

 
I. Detail of Investments in Affiliates Greater than 10% of Admitted Assets 

 
The Company does not have investments in affiliates. 
 

J. Write-down for Impairments of Investments in Subsidiaries, Controlled or 
Affiliated Companies   

 
Not applicable. 

 
K. Investment in a Foreign Insurance Subsidiary   

 
The Company does not have investments in foreign insurance subsidiaries. 
 

L. Investment in Downstream Non-insurance Holding Companies   
 

The Company does not have investments in downstream non-insurance holding 
companies. 
 

11. Debt 
 

A. Capital Notes 
 

The Company had no capital notes outstanding at December 31, 2011 and 2010.  
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B. All Other Debt 

 
The Company is a member of the Federal Home Loan Bank of Cincinnati ("FHLBC") 
and has the ability to obtain cash advances to earn incremental income and as an 
additional source of liquidity for its operations. In order to obtain cash advances, the 
Company is required to pledge securities to the FHLBC as collateral. In addition, 
borrowings cannot exceed twenty times the Company's investment in FHLBC common 
stock. At December 31, 2011, the Company's investment in common stock was 
$6,379,200. On March 25, 2011, the Company borrowed $100,000,000 from the FHLBC. 
The advance had a fixed rate of 0.26% and matured and was paid on January 18, 2012. 
The Company pledged securities, primarily U.S. government sponsored mortgage-backed 
securities, with a fair value of $118,224,544 as collateral. 

 
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated 

Absences and Other Postretirement Benefit Plans  
 

A. Defined Benefit Plan 
 

Not applicable – See Note 12D. 
 
B. Defined Contribution Plan 
 

Not applicable – See Note 12D. 
 

C. Multiemployer Plan 
 

The Company does not participate in a multiemployer plan. 
 

D. Consolidated/Holding Company Plans 
 

The Company participates in the WellPoint Cash Balance Pension Plan (the “Plan”), a 
frozen non-contributory defined benefit pension plan sponsored by ATH Holding 
covering most employees of WellPoint and its subsidiaries.  ATH Holding allocates a 
share of the total accumulated costs (credits) of the Plan to the Company based on the 
number of allocated employees.  During 2011 and 2010, these costs and credits totaled 
$2,056,457 and ($113,968), respectively.  The Company has no legal obligation for 
benefits under this plan.   
 
The Company participates in a postretirement medical benefit plan, sponsored by ATH 
Holding, providing certain health, life, vision and dental benefits to eligible retirees.  
ATH Holding allocates a share of the total accumulated costs of this plan to the Company 
based on the number of allocated employees.  During 2011 and 2010, these costs totaled 
$2,616,613 and $2,557,347, respectively.  The Company has no legal obligation for 
benefits under this plan. 
 
The Company participates in a deferred compensation plan sponsored by WellPoint 
which covers certain employees.  The deferred amounts are payable according to the 
terms and subject to the conditions of said deferred compensation agreements. WellPoint 
allocates a share of the total accumulated costs of this plan to the Company based on the 
number of allocated employees subject to the deferred compensation agreements.  During 
2011 and 2010, these costs totaled $233,218 and $227,936.  The Company has no legal 
obligation for benefits under this plan. 
 
The Company participates in the WellPoint 401(k) Retirement Savings Plan, sponsored 
by ATH Holding and covering substantially all employees.  Voluntary employee 
contributions are matched by ATH Holding subject to certain limitations.  ATH Holding 
allocates a share of the total accumulated costs of this plan to the Company based on the 
number of allocated employees.  During 2011 and 2010, these costs totaled $8,942,654 
and $8,740,106, respectively.  The Company has no legal obligation for benefits under 
these plans. 
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E. Post Employment Benefits and Compensated Absences 

 
Liabilities for earned not yet taken vacation and severance benefits have been accrued as 
of December 31, 2011 and 2010.  
 

F. Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17) 
 

Not applicable. 
 

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations 
 

(1) Outstanding Shares 
 
As of December 31, 2011, the Company has 750 shares of $10,000 par value common 
stock authorized.  The number of shares issued and outstanding is 114.23. 

  
(2) Preferred Stock 

 
The Company has no preferred stock outstanding. 

 
(3) Dividend Restrictions 

 
The maximum amount of dividends which can be paid by State of Ohio insurance 
companies to shareholders without prior approval of the Insurance Commissioner is 
subject to restrictions relating to statutory surplus and net income. Within any 12 month 
period, cumulative dividends may not exceed the greater of 10% of statutory surplus at 
the prior December 31, or net income for the 12 month period ending at the prior 
December 31. Also, any dividend paid from other than earned surplus shall be considered 
an extraordinary dividend.   
 

(4) Dividends Paid 
 
See Footnote 10B.  

 
(5) Maximum Ordinary Dividend During 2012 

 
Within the limitations of (3) above, the Company may pay $367,276,522 in dividends 
during 2012 without prior approval.  

  
(6) Unassigned Surplus Restrictions 

  
Unassigned surplus funds are not restricted at December 31, 2011. 

 
(7) Mutual Surplus Advances 

  
Not applicable. 

 
(8) Company Stock Held for Special Purpose 

 
There are no shares of stock held for special purposes at December 31, 2011. 

 
(9) Changes in Special Surplus Funds 

 
There are no special surplus funds at December 31, 2011. 

 
 (10) Changes in Unassigned Funds 

 
The portion of unassigned funds represented by cumulative unrealized gains was 
$59,027,705 at December 31, 2011.   
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 (11) Surplus Notes 
 
The Company has not issued any surplus notes or debentures or similar obligations. 

 
 (12) Restatement due to Prior Quasi-reorganizations 

 
The Company had no restatements due to prior quasi-reorganizations. 

 
 (13) Quasi-reorganizations over Prior 10 Years 

 
The Company has not been involved in quasi-reorganizations during the past 10 years. 
 

14. Contingencies 
 

A. Contingent Commitments 
 

The Company has a commitment to contribute an additional $32,784,564 related to the 
Company’s investment in joint ventures.  

 
B. Assessments 

 

The company is subject to guaranty fund and other assessments by the states in which it 
writes business. Guaranty fund assessments are accrued at the time of insolvencies. Other 
assessments are accrued either at the time of the assessment or at the time the losses are 
incurred.  The Company maintained a liability of $795,525 for guaranty fund assessments 
as of December 31, 2011. This represented management's best estimate based on 
information received from the states in which the Company wrote business. Actual 
assessments could differ from management's estimates depending on the ultimate cost of 
insurer insolvencies. No assessments were made for the year ending December 31, 2010.   

  
The Company is assessed amounts by the Ohio Health Reinsurance Program (“OHRP”) 
to provide health insurance to Ohio residents who have lost their employer-sponsored 
group health insurance and/or who are unable to find adequate health insurance coverage 
in the private market due to their medical conditions. At December 31, 2011 the 
Company does not have an accrual for OHRP assessments. 

 
C. Gain Contingencies 

 
The Company has no gain contingencies at December 31, 2011.  

 
D. Claims-Related Extra Contractual Obligation and Bad Faith Losses Stemming 

From Lawsuits 
 
Not applicable.  
 

E. All Other Contingencies 
 

The Company is currently a defendant in a putative class action relating to out-of-
network reimbursement of dental claims called American Dental Association (“ADA”)  v. 
WellPoint Health Networks, Inc. and Blue Cross of California.  The lawsuit was filed in 
March 2002 by the ADA and three dentists who are suing on behalf of themselves and 
are seeking to sue on behalf of a nationwide class of all non-participating dental providers 
who were paid less than their actual charges for dental services provided to WellPoint 
dental members.   The complaint alleges that WellPoint Health Networks Inc., Anthem 
Blue Cross of California and other WellPoint affiliates and subsidiaries (“WellPoint”) 
improperly set usual and customary rate (“UCR”) payment for out-of-network (“OON”) 
dental services based on HIAA/Ingenix data. The plaintiffs claim, among other things, 
that the HIAA/Ingenix databases fail to account for differences in geography, provider 
specialty, outlier (high) charges, and complexity of procedure.  The complaint further 
alleges that WellPoint was aware that this data was inappropriate to set UCR rates.  The 
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dentists sue as assignees of their patients’ rights to benefits under WellPoint’s dental 
plans and assert that WellPoint breached its contractual obligations in violation of ERISA 
by routinely paying OON dentists less than their actual charges and representing that its 
OON payments were properly determined UCR rates.  The suit is currently pending in 
the United States District Court for the Southern District of Florida.  A motion for 
summary judgment has been filed and is pending.  The Company intends to vigorously 
defend this lawsuit; however, its ultimate outcome cannot be presently determined. 

 
The Company is also involved in other pending and threatened litigation of the character 
incidental to the business transacted, arising out of its operations and is from time to time 
involved as a party in various governmental and administrative proceedings.  These 
investigations, audits and reviews include routine and special investigations by state 
insurance departments, state attorneys general, the U.S. Attorney General and Federal 
agencies.  Such investigations could result in the imposition of civil or criminal fines, 
penalties and other sanctions.  The Company believes that any liability that may result 
from any one of these actions is unlikely to have a material adverse effect on the 
Company’s financial position or results of operations.  In addition, the Company 
maintains direct professional liability coverage. 

 
15. Leases 
 

A. Lessee Leasing Arrangements 
 

1. The Company leases office space, office equipment, EDP equipment, software and 
terminal lines under various noncancelable operating leases.  Related lease expense 
for 2011 and 2010 was $3,708,426 and $4,646,152, respectively.  

  
2. At December 31, 2011, future lease payments for operating leases with initial or 

remaining noncancelable terms of one year or more consisted of the following: 
 

Year Amount
2012 3,013,073$      
2013 3,059,535        
2014 2,996,624        
2015 2,652,395        
2016 2,523,016        
Thereafter 5,578,950         

 
3. The Company has not entered into any material sales-leaseback transactions.  

 
B. Lessor Leasing Arrangements 

  
1. Operating Leases 
 

The Company leases certain furniture and equipment to two affiliates, Anthem 
Insurance Companies, Inc. and Anthem Health Plans of Kentucky, Inc.  For 2011 and 
2010, the Company was paid rent of $1,043,133 and $1,499,269 respectively, as 
reimbursement costs related to the leased furniture and equipment.  At December 31, 
2011, the cost, accumulated depreciation and net book value of the leased furniture 
and equipment was $22,988,411, $22,385,281 and $603,130 respectively.   
 
The minimum future rentals for the next five years are as follows: 

 
Year Amount

2012 603,080$         
2013 50                    
2014 -                      
2015 -                      
2016 -                       
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2. The Company has not entered into any leveraged leases. 
 
16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial 

Instruments with Concentrations of Credit Risk 
 

The Company has no significant financial instruments with off-balance sheet risk. 
 
Financial instruments that potentially subject the Company to concentrations of credit risk 
consist primarily of investment securities.  All investment securities are managed by 
professional investment managers within policies authorized by the board of directors.  Such 
policies limit the amounts that may be invested in any one issuer and prescribe certain 
investee company criteria.  As of December 31, 2011, there were no significant 
concentrations.  
 

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 
 

A. Transfers of Receivables Reported as Sales 
  

Not applicable at December 31, 2011 and 2010. 
 

B. Transfer and Servicing of Financial Assets 
 

The Company participates in a securities lending program whereby marketable securities 
in its investment portfolio are transferred to independent brokers or dealers.  At 
December 31, 2011 the fair value of securities loaned was $155,273,398, and the carrying 
value of securities loaned was $151,482,058.  

 
C. Wash Sales 

 
1. In the course of the Company’s asset management, securities may be sold and 

reacquired within 30 days of the sale date to enhance the yield on the investments. 
 
2. At December 31, 2011 and 2010, there were no wash sales involving securities with 

an NAIC designation of 3 or below or unrated. 
 
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion 

of Partially Insured Plans 
 

A. Administrative Services Only Plans 
 

Not applicable at December 31, 2011 and 2010. 
 

B. Administrative Services Contract (“ASC”) Plans  
 

The gain from operations from ASC uninsured plans and the uninsured portion of 
partially insured plans during 2011 was: 

ASC Uninsured 
Plans

a) Gross reimbursement for medical cost incurred  $  7,252,847,450 
b) Gross administrative fees accrued         400,150,318 
c) Other income or expenses (including interest 

paid to or received from plans)  - 
d) Gross expenses incurred (claims and 

administrative)      7,575,654,956 
e) Total net gain from operations  $       77,342,812 

 
C. Medicare or Other Similarly Structured Cost-Based Reimbursement Contract  

 
Not applicable at December 31, 2011 and 2010. 
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19. Direct Premium Written/Produced by Managing General Agents/Third Party 

Administrators 
 

No premiums were written by managing general agents or third party administrators during 
the years ended December 31, 2011 and 2010.   
 

20. Fair Value Measurements 
 

1. Fair value measurement at reporting date: 
 

Level I Level II Level III Total
Bonds
  Industrial and miscellaneous -$             32,202$        758$      32,960$        
   Hybrid securities -        973               -         973               
Total  bonds -               33,175          758        33,933          

Common stock
  Industrial and miscellaneous 216,077       6,379            -         222,456        
Total  common stock 216,077       6,379            -         222,456        

Total  assets at fair value 216,077$     39,554$        758$      256,389$      

($ in thousands)

 
 

2. Assets measured at fair value using significant unobservable inputs (Level III):  
 

Balance at 
01/01/2011

Securities not 
previously  

carried at Fair 
Value

Total gains 
(losses) 

included in 
Net Income

Total gains 
(losses) 

included in 
Surplus

Purchases, 
issuances, 
sales and 

settlements
Balance at 
12/31/2011

  Industrial and 
miscellaneous -$               783$                -$                (24)$            (1)$               758$           

Total -$               783$                -$                (24)$            (1)$               758$           

 
These transfers into Level III represent non-investment grade bonds that were not 
previously reported at fair value. The fair value of these securities is now below the 
amortized cost and thus they are now carried at fair value. The Company's policy is to 
recognize transfers between Levels, if any, as of the beginning of the reporting period. 

 
3. Fair values of fixed maturity securities are based on quoted market prices, where 

available.  These fair values are obtained primarily from third party pricing services, 
which generally use Level I or Level II inputs, for the determination of fair value to 
facilitate fair value measurements and disclosures.  United States Government securities 
represent Level I securities, while Level II securities primarily include corporate 
securities, securities from states, municipalities and political subdivisions and residential 
mortgage-backed securities.  For securities not actively traded, the third party pricing 
services may use quoted market prices of comparable instruments or discounted cash 
flow analyses, incorporating inputs that are currently observable in the markets for 
similar securities.  Inputs that are often used in the valuation methodologies include, but 
are not limited to, broker quotes, benchmark yields, credit spreads, default rates and 
prepayment speeds.  
 
Fair values of equity securities are generally designated as Level I and are based on 
quoted market prices.  For certain equity securities, quoted market prices for the identical 
security are not always available and the fair value is estimated by reference to similar 
securities for which quoted prices are available.  These securities are designated Level II. 
 
There have been no significant changes in the valuation techniques during the current 
period.  
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21. Other Items 

 
A. Extraordinary Items 

 
Not applicable at December 31, 2011 and 2010. 
 

B. Troubled Debt Restructuring 
   

Not applicable at December 31, 2011 and 2010. 
 

C. Other Disclosures 
  

Assets in the amount of $401,490 and $399,958 at December 31, 2011 and 2010, 
respectively, were on deposit with government authorities or trustees as required by law. 
 

D. Uncollectible Premium Receivables 
 

At December 31, 2011 and 2010, the Company reported admitted assets of $240,302,058 
and $213,363,458, respectively in premiums receivables and in receivables due from 
uninsured plans.  Based upon Company experience, any uncollectible receivables are not 
expected to exceed $34,037,938 that was non-admitted at December 31, 2011; therefore, 
no additional provision for uncollectible amounts has been recorded.  The potential for 
any additional loss is not believed to be material to the Company's financial condition. 

  
E. Business Interruption Insurance Recoveries 

 
The Company has reported no recoveries for business interruption for the years ended 
December 31, 2011 and 2010. 

 
F. State Transferable Tax Credits 

 
The Company did not have state transferable tax credits at December 31, 2011 and 2010. 

 
G. Subprime Mortgage-Related Risk Exposure 
 

a. The Company consults with its external investment managers to assess its subprime 
mortgage-related risk exposure. The general categories of information considered in 
determining exposure are collateral and the structure of the security. Other 
categories considered in determining the exposure include loan purpose, loan 
documentation, occupancy, geographical location, loan size and loan type. 
Subprime mortgage borrowers typically have lower credit scores, lower loan 
balances and higher loan-to values than other conforming loans. 

 
b. At December 31, 2011, the Company did not carry investments in subprime 

mortgage loans in its portfolio. 
 
c. At December 31, 2011, the Company’s investment portfolio did not contain 
 investments with subprime mortgage-related risk exposure. 

 
d. The Company did not underwrite Mortgage Guaranty or Financial Guaranty 

insurance coverage at December 31, 2011. 
 

H. Retained  Assets 
 

The Company did not have any retained assets at December 31, 2011 and 2010. 
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22. Events Subsequent 
 

On January 25, 2012, the Company borrowed $100,000,000 from the Federal Home Loan 
Bank of Cincinnati. The advance has a fixed rate of 0.07% and will be paid in full on April 
26, 2012. Subsequent events have been considered through February 28, 2012 for the 
statutory statement issued on February 28, 2012.  

 
23. Reinsurance 
 

A. Ceded Reinsurance Report 
 
Section 1 – General Interrogatories 

 
1. Are any of the reinsurers that are listed in Schedule S as non-affiliated owned in 

excess of 10% or controlled, either directly or indirectly, by the Company or by any 
representative, officer, trustee, or director of the Company? 

 
Yes  (  )     No  (X)   
 
If yes, give full details. 

 
2. Have any policies issued by the Company been reinsured with a company chartered 

in a country other than the United States (excluding U. S. Branches of such 
companies) that is owned in excess of 10% or controlled, directly or indirectly, by an 
insured, a beneficiary, a creditor or an insured or any other person not primarily 
engaged in the insurance business? 

 
Yes  (  )     No  (X)   
 
If yes, give full details. 

 
Section 2 – Ceded Reinsurance Report – Part A 

 
1. Does the Company have any reinsurance agreements in effect under which the 

reinsurer may unilaterally cancel any reinsurance for reasons other than for 
nonpayment of premium or other similar credits? 

  
Yes  (  )     No  (X)   

 
a. If yes, what is the estimated amount of the aggregate reduction in surplus of a 

unilateral cancellation by the reinsurer as of the date of this statement, for 
those agreements in which cancellation results in a net obligation of the 
reporting entity to the reinsurer, and for which such obligation is not presently 
accrued?  Where necessary, the reporting entity may consider the current or 
anticipated experience of the business reinsured in making this estimate. 

      
$_________________ 

 
b. What is the total amount of reinsurance credits taken, whether as an asset or as 

a reduction of liability, for these agreements in this statement? 
 

$_________________ 
 

2. Does the reporting entity have any reinsurance agreements in effect such that the 
amount of losses paid or accrued through the statement date may result in a payment 
to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits 
from other reinsurance agreements with the same reinsurer, exceed the total direct 
premium collected under the reinsured policies? 

 
Yes  (  )     No  (X)   
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If yes, give full details. 

 
Section 3 – Ceded Reinsurance Report – Part B 

 
1. What is the estimated amount of the aggregate reduction in surplus, (for agreements 

other than those under which the reinsurer may unilaterally cancel for reasons other 
than for nonpayment of premium or other similar credits that are reflected in Section 
2 above) of termination of ALL reinsurance agreements, by either party, as of the date 
of this statement?  Where necessary, the Company may consider the current or 
anticipated experience of the business reinsured in making this estimate. 

 
$0 
 

2. Have any new agreements been executed or existing agreements amended, since 
January 1 of the year of this statement, to include policies or contracts that were in 
force or which had existing reserves established by the Company as of the effective 
date of the agreement? 

 
Yes  (  )     No  (X)   

 
If yes, what is the amount of reinsurance credits, whether an asset or a reduction of 
liability taken for such new agreements or amendments? 

 
$_________________ 

 
B. Uncollectible Reinsurance 

 
The Company has no uncollectible reinsurance at December 31, 2011 and 2010. 

 
C. Commutation of Ceded Reinsurance 

 
The Company has not commuted ceded reinsurance during 2011 and 2010. 

 
24. Retrospectively Rated Contracts & Contracts Subject to Redetermination 

 
A. The Company sells group accident and health policies and Medicare Part D prescription 

drug coverage within a Medicare Advantage arrangement for which the premiums vary 
based on loss experience. The Company estimates retrospective premium adjustments 
through the review of each retrospectively rated account, comparing the claim 
development with that anticipated in the policy contracts. 

 
B. The Company records accrued retrospective premium through written premium. 

 
C. The amount of net premiums written by the Company in 2011 and 2010 that were subject 

to retrospective rating features was $55,614,474 and $90,492,985, respectively, which 
represented 1% and 2%, respectively, of total net premiums written.  Premium subject to 
retrospective rating features in 2011 and 2010 included premiums of $51,301,143 and 
$30,691,987, respectively, from the Company’s Medicare Advantage Part D coverage.  
 

D. In accordance with the NAIC Accounting Practices and Procedures Manual, medical loss 
ratio rebates in accordance with  the Federal 2010 Patient Protection and Affordable Care 
Act and Public Health Service Act, are to be reported in accordance with SSAP No. 66 – 
Retrospectively Rated Contracts (SSAP No. 66).  A retrospectively rated contract is one 
which has the final policy premium calculated based on the loss experience of the insured 
during the term of the policy (including loss development after the term of the policy) 
and the stipulated formula set forth in the policy, or in the case of medical loss ratio 
rebates, a formula required by law.  The Company based the incurred and unpaid liability 
amounts  reported below based on its underwriting experience; actuarial, tax, and 
accounting estimates and assumptions at the financial statement date; as well as 
regulations and guidance available that is not final and subject to change prior to 
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settlement.  Accordingly, the Company’s use of estimates and assumptions in the 
preparation of the statutory based financial statements and related footnote 
disclosures may differ from actual results. Hence, the amounts reported herein are for 
financial reporting purposes solely and not intended to be used for settlement purposes. 
 
Medical loss ratio rebates accrued pursuant to the Public Health Service Act are as 
follows as of December 31, 2011: 

Individual

Small 
Group 

Employer

Large 
Group 

Employer

Other 
Categories 

with 
Rebates Total

Medical loss ratio 
rebates incurred  $  6,633,894  $            -    $            -    $            -    $ 6,633,894 
Medical loss ratio 
rebates paid                     -                  -                  -                  -                    - 
Medical loss ratio 
rebates unpaid  $  6,633,894  $            -    $            -    $            -    $ 6,633,894 
Plus reinsurance 
assumed amounts  XXX  XXX  XXX  XXX                    - 
Less reinsurance ceded 
amounts  XXX  XXX  XXX  XXX                    - 
Rebates unpaid net of 
reinsurance  XXX  XXX  XXX  XXX  $ 6,633,894 

The Company has no medical loss ratio rebate accrual information to report for the year 
ended December 31, 2010. 

 
25. Change in Incurred Claims and Claim Adjustment Expenses 

 
The estimated cost of claims and claims adjustment expenses attributable to insured events of 
prior years decreased by $12,970,689 during 2011.  This is approximately 3.69% of unpaid 
claims and claim adjustment expenses of $351,697,301 as of December 31, 2010.  The 
redundancy reflects the decreases in estimated claims and claims adjustment expenses as a 
result of claims payment during the year, and as additional information is received regarding 
claims incurred prior to 2011.  Recent claim development trends are also taken into account 
in evaluating the overall adequacy of unpaid claims and claims adjustment expenses.  
Included in this decrease, the company experienced $42,142 of unfavorable prior year claim 
development on retrospectively rated policies.  However, since the business to which it 
relates is subject to premium adjustments, there was no significant impact on surplus. 
  

26. Intercompany Pooling Arrangements 
 

Not applicable at December 31, 2011 and 2010. 
 

27. Structured Settlements 
 

Not applicable at December 31, 2011 and 2010. 
 

28. Health Care Receivables 
 
A.  Pharmaceutical Rebate Receivables 
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4th Qtr 2011  $ 7,149,930  $   19,638,094  $                  -  $                -  $              - 
3rd Qtr 2011     7,859,992       18,973,001                      -                    -                  - 
2nd Qtr 2011     9,630,215       15,908,700          655,991   24,863,210                  - 
1st Qtr 2011     9,878,625       15,594,468                      -   21,779,724    3,000,012 

4th Qtr 2010     1,173,679       25,015,792          622,882   24,724,500    1,146,260 
3rd Qtr 2010        855,274       23,440,281          640,066   22,290,022    2,622,996 
2nd Qtr 2010     2,424,805       22,005,152          530,937   21,899,050    2,272,154 

1st Qtr 2010     8,620,659       17,210,049          545,649   18,264,799    5,422,845 

4th Qtr 2009   30,744,105       28,421,013     27,503,491    1,706,555 

3rd Qtr 2009   29,752,171       30,165,892       3,260,380   26,905,513                  - 
2nd Qtr 2009   28,404,489       30,838,767   30,868,800       (30,032)
1st Qtr 2009   24,760,270       27,716,094   27,716,142              (47)

Quarter

Actual 
Rebates 
Received 
Within 90 

Days of 
Billing

Actual 
Rebates 
Received 

Within 91 to 
180 Days of 

Billing

Actual 
Rebates 
Received 

More Than 
180 Days 

After 
Billing

Pharmacy 
Rebates as 
Billed or 

Otherwise 
Confirmed

Estimated 
Pharmacy 
Rebates as 

Reported on 
Financial 

Statements

 
B.  Risk Sharing Receivables 
 

Calendar 
Year

Evaluation 
Period Year 

Ending

Risk Sharing 
Receivable as 
Estimated in 

the Prior Year

Risk Sharing 
Receivable as 
Estimated in 
the Current 

Year

Risk Sharing 
Receivable 

Billed

Risk Sharing 
Receivable Not 

Yet Billed

Actual Risk 
Sharing 

Amounts 
Received in 
Year Bil led

Actual Risk 
Sharing 

Amounts 
Received 1st 

Year Subsequent

Actual Risk 
Sharing 

Amounts 
Received 2nd 

Year

Actual Risk 
Sharing 
Amounts 

Received – 
All  Other

2011 2011  $          133,000  $          133,000  $         133,000                     -                           -                     -                     - 

2012  n/a 

2010 2010  $          133,000  $          133,000  $         133,000                     -                           -                     -                     - 

2011  n/a 

2009 2009  $          133,000  $          133,000                         -  $         133,000                     -                           -                     -                     - 

2010  n/a 

 
29. Participating Policies 

 
Not applicable at December 31, 2011 and 2010. 

 
30. Premium Deficiency Reserves 

 
The Company did not record premium deficiency reserves at December 31, 2011 and 2010. 

 
31. Anticipated Subrogation and Other Recoveries 

 
The Company took into account estimated anticipated subrogation and other recoveries in its 
determination of the liability for unpaid claims and reduced its liability by $18,689,000 and 
$11,611,000 at December 31, 2011 and 2010, respectively. 
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���������$�8����� (��0+� ����������������	��

��"� ����(��������(����'�'����$��#�������/���(���3���&��� ��������������,��:�(���3���&� �(����(����0; ��"������'��������������#����&&����� < �

��"����������.#�('���������&&����� < �

��"�*���������,��� ��������$���'
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 �(����(����0; ��"������'��������������#����&&����� < �

��"����������.#�('���������&&����� < �

��"�*���������,��� ��������$���'
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�������(���(�0� < �
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��"� �&����,��������#����������#����&����5����%���*���&��#��������������; ��"��������'�&������#��� < �

��"���-����)�'�&������#��� < �
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����������!����'��4�&���'����(�"��
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������������+� ������	�����������������������
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�1"2 �&����)�������1"1������,��� ������������&���((�����(�&�����#��� ��$����"� < �

�1"4 5��������������������(��'��$� ��$������A��������B �/'������������������0���'���!B�/&����$������������0�&�����#��������� ���������#��
��������&��#����������+� ������	�����������������������
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�1"7 5�����#���� �����$������������#���� �����$��������C�������������(��'��$��$�������(�D���#��	�����������������(��'��$��$��������/	���0����
���'���������������(��'��$+� ������	�����������������������
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. �'' �����#����#���+�'���������%���������(����#���������������&�&!�
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��!� ����#���� �����$�����������$���5�*���.

��!�����	�*���'�6��� 7���--�	�*�'(� � �������������	������

��!�2������*�%�*��'�&��������������������8�&�9(���(�� �������������	������

��!�4���	�/�*�	�*�'�8���0���������-��0�%�9,�� � �������������	������

��!� ����#���� �����$����������0:�������	�����������) ���#���;���������,� ������������	������

��!2 �-����(��#�3��#��������-��#����������;�����$����#�����3���#!� ���	�

��!4 �-����(��#�3��#�����������;����*!� 1 ����������

��!< ����#�������������'�*�*���� �����-���������$����������%���������=#�'*��>���;����,� ������������	������

��!? �-��#��������������'��'���*(��#�3��#����'��'�����
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��! ��������%�������������3#��#��� �����$�����������'������*����� �����.
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�2!2 "�����������������*������������-���#��'�#���%��$����������,� ������������	������
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����� �������������� ��	���
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&, �-������*4���������3 �������'�������+� �
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������
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�1, ����-����/���������*��6� ����*�'��-����%.������&+� ��	������� ��	������� ��	����	�� ��������	� �������	��
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������!���*�%+� ������ ������ ������ ������ ������

�", ����-�2�� ���-���*���*���-� -�����2������92��-�2�
'�������$� -���������"+� ����� 	���� ����� ����� ������

��, ������������������3 ������ ���� ���� ���� ���� ����

��, ��2����-������*4���������3 ������ ���� ���� ���� ���� ����

��, ����-���*��5�����)�*�*��������'������!+� ���	� ���
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�1, �66�-����*�/��*��'��2,�>��������.��������.���-,��+ �� �� �� � ��

�&, �66�-����*� ��6����*�����8��'��2,�>��������.�
��������$.���-,��+� � �� � � ��

�$, �66�-����*������������8��'��2,�>��������.
��������#.���-,��+� �� �� �� � �����
�����

�", �66�-����*��2���9�������0���������'��/����-
�����-�*�*������2�*�-��>��?���6�������.���-,�%.����
�������+� �� �� �� �� ��

!�, �66�-����*�����)�)��-�����������-�������� � � � �� ��

!�, �--���2����66�-����*� ���
�	����� � � ����������� 	
�������	�

!�, ����-��6��/�0���������1����!� ���
�	����� �� �� ����������� ��	���������
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