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Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt ntns | erensennees 508,213,379 | oo (V1 I 508,213,379 | ...ceevenn 485,699,428
2. Stocks:
2.1 PrEfErTed SIOCKS. ......uveeceerereiiecicieie sttt sttt ssessenen | sressessensneans 3,990,630 | .o (01 3,990,630 | .o 3,990,630
2.2 COMMON STOCKS. ....ocerirercerrereeseeseesees ettt ettt nssesssssnsssnissnins | foesisestsstsenssessssssessses (0 (0 (01 0
3. Mortgage loans on real estate:
3 FIESEIENS ettt | fesseenstess et (0 (0 (0 0
3.2 Other than firStHENS.........ccuivririreecrereceer et | fresieseessessesseseseesees (01 (0 (0 S 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES). ... veererereeeereeseeseeeeeesesseessessessesseseseesessessessssssessessssses st anssessessessasssnssesss | sessessessssnssssssssnsneees (01 (0 R (0 U 0
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES). ... ceeeerereeseeeeseeseeeeseesessees et esees st et est e ss e bbb ses st en s ssestensesssessesss | sebsessessssssssssssastneseses (01 O (0 (01 0
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......vveeereeeirneieeeiieeeseiesseesseseeeess | eereesesssessessssesssssnenn (01 (0 R 0 [ e 0
5. Cash ($.....(2,013,309)), cash equivalents (§.......... 0)
and short-term investments ($.....13,289,781)...........ocuuruereeeeeeeeeeeee e sseeessesseesseenssenes | evvesiaenianes 11,276,472 | oo, [ — 11,276,472 | ... 27,322,529
6. Contract loans (including §.......... 0 Premium NOLES).......cceveviieireieiesiese et essstesesens | sressesesnneas 23,797,910 | coovereeeeeeeis (01 I 23,797,910 | oo 22,864,149
T DEIIVALIVES.......oooiiriieriirie sttt | festaestes bbb eenaes [0 O 0 | e 0 | e 0
8. OtheriNVEStEd @SSES........cc.cviriiiiiiii bbb | fesinsinsb e [0 O 0 | e L0 RN 0
9. ReCeiVabIEs fOr SECUMTIES. ..o | foesissinsissseseensees BI7 | oo (U TP 897 | s 3,003
10.  Securities lending reinvested COllateral @SSELS...........cvviurieiiirieieiesisie et | srersesessesessssssessesened (0 (0 T {0 U 0
11, Aggregate write-ins for iNVESIEA @SSELS........c.cviveieiiiiisiece et eses | srersssssssssessssnsensesnead (01 I [0 {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)....cvcucieiciiirieiseieseieseseeissensesssienes | srevesnenns 547,279,088 | ....cocveeieeieinne (V1 I 547,279,088 | ............. 539,879,739
13. Title plants less §.......... 0 charged off (for Title iNSUFErS ONIY)........ceveieuriieieieirieieisesieieiees | seveisesssesessssesseseees (0 U (0 R (0 T 0
14.  Investment income due and CCTUB............covuriuriiriiriinirirre s esienes | ceeeseesssseeas 6,714,341 | oo 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccovcevevees | vovrvirerreinnnnn. 171,718 | e (O 171,718 | e, 213,631
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccoevveveieienees | vevrerieninnns 1,524,993 | oo [0 1,524,993 | ..oovvivne 1,581,244
15.3  Accrued retroSpective PrEMIUMS.........cceuiieieiciieieieissiesseissssssese e ssssssessessssssessess | sressesssssssessessssessesseses (0 (0 (0 0
16. Reinsurance:
161.  Amounts recoverable from FeINSUIENS............c.cvuriiririnriniris s
16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEd PIANS............ccceveveiiieieiieceeeee e | ereresesesesse e 0 [ oo [0 TR 0 | e 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............ccococevevevevees | vveviveeeieesceend [0 R 0 [ oo 0 | e 0
18.2 Net deferred taX @SSEL.........c. e eess st essssesssans | erssseessannd 65,818,616 | .....cocvvvve. 41,982,707 | oo 23,835,909 | ....coovvvnne 26,273,799
19, Guaranty funds receivable Or 0N AEPOSIL...........c.cvivrieeieeierie e e sssssessnees | senseseesssnees 1,568,980 | oo (01 I 1,568,980 | .ocevvrernnns 1,324,316
20. Electronic data processing equipment and SOfWAIE. ...........corvurerinvnrinsiniesnsessssssssissseses | cereesessesssssessessnnsseesn (0 [0 R {1 U 0
21.  Furniture and equipment, including health care delivery assets ($.......... (1) TR ISP (0 (0 0 | e 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........covurrenrerenninnins | correneensereiesesnseeennd (0 (0 (0 I T 0
23. Receivables from parent, subsidiaries and affiliates..........cccovrrrrriininrnnnnse s | e (0 [0 R 0 | e 0
24. Health care (§......... 0) and other amounts reCEIVADIE.............curvererruririnrereireieeeseeieessensiees | cereessneeesnssenens 87,018 | o 87,018 | oo (0 I 0
25. Aggregate write-ins for other than invested @SSEtS............cc.eevvieicircreieieeeee s | cvvrreseresisisnens 95,245 | oo 5,286 | oo 89,959 | i, 156,817
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throuGh 25).........c..everevirrrmireierirereessiessssssseessssesssssssessssessessesses | sessesessons 666,305,686 | ............... 42,075,011 | oo 624,230,675 | ....ccvevuc 621,287,891
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS...........ccovvvvvees | coeveivieieveisieieins (0 T (0 (0 R 0
28.  Total (LINES 26 AN 27)........cvvumrrirerircriieriiessieesiessssesisessssessssess s essssesssessssesss | sesssseeenns 666,305,686 | .........c.... 42,075,011 | oo 624,230,675 | ...occvvvne 621,287,891
DETAILS OF WRITE-INS
1100, Rttt | sttt (U R (O R [V N 0
T102. Rttt | enei sttt (U R (O [V R 0
1103, Rttt | ensi sttt (O R (O [V S 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVE).......ccoevivirireriiieieesceenee e
2501. MisCellaneous reCEIVADIE. ..o
2502. Other assets NONAAMILEd. ..o s
2503, RS R et nt| Setees et (U R (O [V S 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccovveviveeviicieeieesieens | v 0 [ oo 0 [ oo 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)......ccvururruerrsresresisssessesssesssssesssssssansns | sessessssssessessnes 95245 | oo 5,286 | .ooooivniiiennnd 89,959 | .o, 156,817
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

1. Aggregate reserve for life contracts $.....489,585,955 less §.........
included in Line 6.3 (including $

2. Aggregate reserve for accident and health contracts (including $

3. Liability for deposit-type contracts (including $.......... 0 Modco Reserve)

4. Contract claims:

0 O OO
4.2 ACCIENt AN NEAIN. ..ottt nan
5. Policyholders' dividends §.......... 0 and coupons §.......... 0 due and unpaid
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including §..........
6.2  Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........

9.  Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3 Other amounts payable on reinsurance, including $

9.4 Interest MAINtENANCE RESEIVE..........c.cuivieiietcieiete ettt sttt

10.  Commissions to agents due or accrued - life and annuity contracts $..........0, accident and health $

and deposit-type contract funds §.......... 0ttt bbbt bbb bbbttt

11.  Commissions and expense allowances payable on reinsurance assumed

12, General EXPENSES AUE OF ACCTUEH..........cuuvrreurerreseeseeeeseesesseesse e e st sse st e s et e e bbbttt

13. Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
allowances recognized in reserves, net of reinsured allowances)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes

15.1 Current federal and foreign income taxes, including $.......... 0 on realized capital gains (I0SSES)........cccevevivrirererrireieieieieseiaes

15.2  Net deferred tax liability
16.  Unearned investment income
17. Amounts withheld or retained by company as agent or trustee
18.  Amounts held for agents' account, including $.....1,864,577 agents' credit balances
19.  Remittances and items not allocated

20. Net adjustment in assets and liabilities due to foreign EXChange rates.........ccovivvieiciinicieese e
21.  Liability for benefits for employees and agents if not included @DOVE..........c.cvviieiiriieiciieiee s
22.  Borrowed money §.......... 0 and interest thereon §.......... [
23.  Dividends to stockholders declared and UNPEIG............cceieuiueieieieiniieieeiee sttt
24. Miscellaneous liabilities:
24,01 ASSEE VAIUGTION FESEIVE.........vueeriirciieiseiet ettt bbbt
24,02 Reinsurance in UNAULhONZEA COMPANIES. .........euriuiieirerseiiieiseieessiesse sttt b et ss st b s s bbbt st sses s st
24.03 Funds held under reinsurance treaties with unauthorized reINSUIETS.............cvirieriieerineireeee e

24,04 Payable to parent, subsidiaries and affiliates

24,05 Drafts OUESEANGING........cveuiieireieiiieiecise sttt bbbt
24,06 Liability for amounts held under UNINSUFEd PIANS. ..ottt

24,07 Funds held under coinsurance
24.08

24,10 Payable for securities lending

2411 Capital notes §......... 0 and interest thereon §.......... 0ttt sttt ettt

25. Aggregate write-ins for liabilities
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)...
27. From Separate Accounts statement
28. Total liabilities (Lines 26 and 27)
29. Common capital stock
30. Preferred capital stock
31.  Aggregate write-ins for other than special surplus funds
32.  Surplus notes

33, Gross paid in and CONLHDULEA SUMPIUS........c..rveerurirrieririe sttt sttt
34.  Aggregate write-ins for SPECial SUMPIUS FUNGS..........cveveeicvieeee ettt sa sttt sae s sanea
35, UN@SSIGNEA fUNAS (SUMIUS)........cvieeriereciesieieiesise ettt sttt ss sttt s e st s sttt s e b b es s st s st s s e

36. Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §......... ) OSSPSR

36.2 .. 0.000 shares preferred (value included in Line 30 §...
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §..........

)

38, Totals 0f LINES 29, 30 @NA 37........ucuieieiiciceeseieiee ettt st b st ettt bbbt a st enn
39. Totals of Lines 28 and 38 (Page 2, LINE 28, C0l. 3).......ccrrurririerreieeseseess sttt sttt essenssnasesnns

DIBIIVALIVES. ...ttt bRttt
24,09 Payable fOr SBCUNMHES........cevirereiitcieiieete ettt ettt sttt bbbt bbb b st bbb st e b st bs st et s b b nantena

.............................................. 0

..2,087,919
...... 6,990,844

i 37,530,006
............................. 517.782

.......................... 1,908,374
...676,856

.0
1,568,317 | oo 288,197
..547,126,432 550,305,284

547,126,432

..4,050,000

.0
246,285,723

.............................. 13,837,293
........................... (187,068,773)

.0

...................... 246,285,723
........................ 16,341,799
..................... (195,694,915)

L0
13,054,243 | ..o 66,932,607
77,104,243 | ..o 70,982,607
624,230,675 | ....ccoovviriinnn. 621,287,891

2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...........

Funds escheatable
Miscellaneous liabilities...

3101. .
3102. .
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page....

3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)...........

3401. Additional admitted deferred tax asset............cccccvvveee..
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page

Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......iuiuuiiuiieiiisi ettt sttt

.0
....13,837,293

Qo3




Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY
SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

Premiums and annuity considerations for life and accident and health contracts.............c.ccooevieievieieiicieieeese e
Considerations for supplementary contracts with life CONINGENCIES.........cccouiviviieieiireesee e
INEEINVESIMENT INCOME. ..o ettt
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reiNSUraNCE CEARM. .........ouuruiirirriiriieieiesie et nsenees
Reserve adjustments N reiNSUrANCE CEABM...........cviuiiiiiiiieieieieee ettt nann
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for MiSCEIlANEOUS INCOME.......c.iviiieieiiirieieieissieeesstese st ssssessesssssssessesseses | ersessssssssnsesssssnsessersald | veressessesssssnsossessnsaneas [V IS 322,906

....38,294,073

© N OTA LN =

9. Totals (Lines 110 8.3).....cccccumvurivriimririnriiirirnninan. . .115,061,195

10, DEAH DENETIES. ... vttt
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health CONracts.............cccuvveveeivieiccce s
14. Coupons, guaranteed annual pure endowments and similar DENEFItS.............cceeviiceiieniccc s
15. Surrender benefits and withdrawals for life contracts

16, GrOUD CONVEISIONS. ......cvvuiuiveieitetessisetssesesessssessssssebessssesessssebe s s et et e se s s st et es s s s s a et s se b e s b s b s s bt s bbb et et b s s bbbt s st s eee
17. Interest and adjustments on contract or deposit-type CONtract fuNdS............ccveveerieercirireieeceee e
18. Payments on supplementary contracts with life contingencies .
19. Increase in aggregate reserves for life and accident and health CoNtracts.............cccocvivieicicsicccceee e [ (3,080,951) | .oevvvrnnnan 3,754,742
20. Totals (Lines 10 to 19) LB1A75,831 | 51,227,570
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only). ..5,041,556 | .. ..5,474,506
22. Commissions and expense allowances on reinSurance asSUME.............oceveverererevrresiessesseesssessesenns 0 0 ...0
23, General iNSUranCe EXPENSES.........c.cverereerrresssssseessessssessessesessesessnes 3,411,513 | .. ..3,686,127 ..5,226,007
24. Insurance taxes, licenses and fees, excluding federal income taxes.. ..3,486,535 |.. 3,769,914 | .. .5,113,320
25. Increase in loading on deferred and uncollected premiums............ .(63,600) [ ..o 6,589 |... (76,648)
26. Net transfers to or (from) Separate ACCOUNtS NEE Of FEINSUIANCE.............cviveieeiereiei ettt s et ses st ssssens | evsesesssssssessesssseseesas [0 (0 0
27. Aggregate write-ins for deductions...........c.ccevveeeververreerierennn. ..1,093,146 | .. ....(332,015) 2,310
28. Totals (Lines 20 to 27)............ 70,144,981 |.. ....63,832,691
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).. 13,193,388 | .. ....23,164 487 | ..
30. DivIdENdS 10 POICYNOIAETS. ......c.vereieiici ittt nts | shassessssssssssesssesnsananes (O { R 0
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)... 13,193,388 | .. ....23,164,487
32. Federal and foreign income taxes incurred (excluding tax on capital QaiNS)...........ccvrerrererernrerrirreernreseessereeeseeseeeessnessenns 2,200,000 |..corienrenne 6,000,000 7,200,000
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (losses) (Line 31 minus Line 32) ....10,993,388 | .............. 17,164,487 | .............. 13,606,290
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(16,300) (excluding taxes of $.....16,300 transferred to the IMR) 330,627
35. Netincome (Line 33 plus Line 34) .11,009,710 13,936,917

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year. ....70,982,607 | ...oevuvee. 70,560,658 | .............. 70,560,658
37. Netincome (LINE 35).......cuueiveiecreieeieieieses et 11,009,710 ...17,234,876 13,936,917

38. Change in net unrealized capital gains (losses) less capital gains tax of $.......... 0
39. Change in net unrealized foreign exchange capital gain (I0SS)..........coueiurirriiiriinieiisieessse et snsennes
40. Change in net deferred income tax .(2,403,384) | .. .(2,135,000) | .. ..5,922,000
41, Change in NONAAMILEEA ASSELS...........cciieiiciiiirceiies ettt bbbttt es bbbt s sttt s bt s s sesesnas | ebesssansesnen 2,627,608 |.........cc..... 2,218,549 ....(4,959,121)
42. Change in liability for reinsurance in unauthorized companies 0 [ (9,678, 762) [ v 0
43. Change in reserve on account of change in valuation basis, (increase) or decrease. L0 ..(18,074,773)
44, Change in @SSt VAlUGHION TESEIVE. .........c..c.eueeeieeiiereee ettt ettt ettt bbbt s e ss e sessssanes 662,342) | ....oovverennn(615,403) [ oo (810,915)
45. Change in treasury stock
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate ACCOUNtS StAtEBMENL............c.cvevieiieieee ettt anens
48, Change iN SUMPIUS NOES........cvururivieereictese ettt s sttt s bbb s st a s bt s et s st e bbb es st n s saesaneaes
49. Cumulative effect of changes in accounting PrINCIPIES..........c.cvvcveveieiieiicc e
50. Capital changes:

50.1 Paidin

50.2 Transferred from surplus (Stock Dividend)

50.3 TranSfEITEA 10 SUIPIUS.........cvuvervieieeiceetese ettt ettt sttt s st s b s st nen
51. Surplus adjustment:

511 PAIA MMttt ssnssnnsans | sessenssnnssnnsssnssenssensenn0 | eevenssessiensr e 0
51.2 Transferred to capital (Stock Dividend) JOO O 0
51.3 Transferred from CapItal...........ccvrverririnrrresssse sttt sttt sttt ssessessnsssssestensans | sssessessesssnsessensnnssessaQ | snsssesessessnsessensnens 0
51.4 Change in surplus as a result of reinsurance .(1,945,450) | .. .(2,326,350) | ...
52. DiVIdENAS t0 STOCKNOIAETS........cuvuerecieieici sttt sttt esses | ehassessessetesseensaeesennees (0 T 0
53. Aggregate write-ins for gains and [0SSES iN SUMIUS..........cuuvererrerienrereieireessseseseseseseesessessssesessessessssssessessesssessessessssssessessnes | sressssssssees (2,504,508) | ...oovoovenrenes 6,844,092
54. Net change in capital and surplus (Lines 37 through 53).... ..6,121,636 |.. ....11,542,002
55. Capital and surplus as of statement date (Lines 36 + 54) L A7104243 .. 82,102,660
08.301.  Sundry receipts and adJUSIMENES............cceieiiiririeee bbbt snsennes | saens .0
08.302. oo 0
08.303. oot 0
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page. 0
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... .0
2701.  Sundry disbursements and adjustments............cccceverierennnne ..1,092,675 |..

2702.  Fines and penalties of regulatory authorities. AT

2703, e .0

2798.  Summary of remaining write-ins for Line 27 from overflow page.. L0 .
2799.  Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)......... .1,093,146 |.. ...(332,015)| .. 2,310
5301.  Additional admitted deferred tax assét............c.ccoevne. .(2,504,506) | .. ..6,844,092 | .. ..7,395,891
B302. s .0
5303, e 0

5398.  Summary of remaining write-ins for Line 53 from overflow page.. 0

5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........cccevrrirererciiresisrsisieessssssessesssssssessssssssssssssssssssessnssnses | eosssessesinnas (2,504,506)
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Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY

CASH FLOW

Currer1t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE............c.ueviiieeicicreee ettt st sessssannes | sessessesnnns 35,071,503 | ..covrneene 37474423 | .............. 50,180,831
2. Nt INVESIMENTINCOME. ...ttt bbb bbbt | snbebseesnes 20,769,539 | ....ccvvenee. 20,518,661 | ...covenee. 27,264,701
3. Miscellaneous income 22,892,023 24,563,836 ...32,445,622
4. Total (LINES 1 ThTOUGN 3)....euieiiiuireiiiticieiii sttt enens | shneiesininas 78,733,065 82,556,920 | ............ 109,891,154
5. Benefit and 10SS related PAYMENLS...........cocvivieeieiceeee ettt ss st snsns | eetesaeseesans 57,242,609 | .............. 63,328,973 | .............. 71,195,938
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........coeieieieienieenins | creeeiieisssesessessneennns (0 [0 R 0
7. Commissions, expenses paid and aggregate write-ins for dedUCtioNS.............cc.ocueueieicirieeieiceee s | ceveraeieeians 12,369,530 | ....cocoe.e 13,139,493 | .............. 17,789,943
8. Dividends paid t0 POICYNOIAETS.........ciuiririiisieie ettt sntenns | sntessesssensessesesansesan (0 [0 R 0
9.  Federal and foreign income taxes paid (recovered) net of $ 6,994,526
10. Total (Lines 5 through 9) 76,468,466 95,980,407
11. Net cash from operations (Line 4 minus Line 10) 6,088,454 | ............. 13,910,747
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12,1 BONAS...coteeiti ettt | ferbeeeniens 16,221,756 | ..covvenen. 16,218,197 | .ovovvvnnee 20,220,326
12.2
12.3 Mortgage loans.
124 REAI ESIAIE. ...ttt
12.5  Other INVESIE @SSELS.......uurevuireirneisiseiiises ettt | enbsesbses bbb (O (01 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS...........cccoceveiirieieiisieereeiens | e 22 | oo 15 | s 15
12.7  MISCEIIANEOUS PIOCEEUS........cocviiivevicicieiiie sttt s e b b s b s s s b ssebesnesens | ebnsesessssssessnseressnsenas [ { R 0
12.8 Total investment proceeds (LINES 12,110 12.7) ..ottt sssnns | svessessesanes 16,221,778 | oo 16,218,212 | .............. 20,220,341
13.  Cost of investments acquired (long-term only):
13.1 Bonds....
13,2 SHOCKS . vuvirerereireieese ettt ettt
13,3 MOMGAGE I0BNS......ouiieiiieicieie ettt s st bse s s ssenses | suensessebanten e st ensesaees (0 T [0 RN 0
1304 REEI ESALE. ... et tnnn | Seentessetant st renaes (0 [0 R 0
13.5 Oher INVESIE @SSELS. ......uceuieeiriicicieeiecii bbbttt | fetbebessees st ensenis (0 (0 R 0
13.6  MiSCEllaNEOUS APPIICALIONS. .......couvvireceeereieicieie ettt ees s snsennes | sbassessessssssssssssnssnnees (O {0 R 0
13.7 Total investments acquired (LINES 13.110 13.6)......cueriurieieiiirieiessseeiss st sesnns ....39,184,216 ....22,470,320 ....21,448,792
14.  Netincrease (decrease) in contract loans and premium NOLES...........cureieiererrirneeneinnieeseese e ssenena 933,761 2,398,624 3,529,407
15.  Net cash from investments (Line 12.8 minus Ling 13.7 @nd LINE 14)........ccouvueiinieierienieessssessseesssssessssssens | sevsesesees (23,896,199) | ....cvvvvvnnee (8,650,732) | .cvvvvvene. (10,757,858)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOES, CAPITAI NOLES........cviiecveiicie ettt a bbb s s nnas | ebessebesssssessssebesanseeas 0 [ v 0 | oo 0
16.2 Capital and paid in SUPIUS, 1€SS trEASUNY STOCK..........cvueererieeieierireie ettt ssentnes | essessssssessseseesseseas 0 | oo 0 [ o 0
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5  DiVIdENds 10 STOCKNOIAELS.........ccuvuuieriiuieiiiiciritir bbbttt | etineiensesssneseenseneas (0 RN (0 OO 0
16.6  Other cash provided (APPHEA)..........cereurerrerieriireieiieeireie ittt bbbt senias | sbssbssssssanes (1,165,784) | ...coovvenee. (13,485,593) | .ooveverernenas (630,594)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... | .cccceveee.e. (1,270,784)| ............. (13,602,615) | ...coovvernnns (777,616)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......ccccoeevvervee | covverernees (16,046,057) | ............. (16,164,893) | ......coovvvvee 2,375,273
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI......ouviviciciie ettt bbb bbbttt ssensnns | sbestessesanes 27,322,529 24947256 | ..o 24,947,256
19.2  End of period (LN 18 PIUS LINE 19.1).....vueierieieireirieissieieis sttt st ssessssssessessasssnssessns | sevssnssessens 11,276,472 8,782,363 | .coovveenee 27,322,529
Note: Supplemental disclosures of cash flow information for non-cash transactions:
T v 0 [ [ 0]
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Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3 Year
To Date To Date Ended December 31
1o INAUSHIIAL TR ...t | bbb 0 [ oo 0 | oo 0
2. Ordinary life INSUTANCE. ......uvveureerreereeereeseeeeseesssesssess st ssesssesssessssssssssssssssssssssnssssnnes | sessssssssnsessnsesssnnees 152,689,425 | ....oovoovvrerrriereens 162,561,442 | ..ovvvoverneenne 221,204,298
3. Ordinary indiVIAUAl BNNUILIES..........c.vevrevreiiieieiiiesee ettt s ssssssssnses | sressessssessessssessesessssessens AR 7 T 16,255 | oo 20,785
4. Credit life (group and INAIVIAUAL)........c..cvueveererririrriee et ssessens | seeseesessesssessessessssssessessesssessenes L0 0 [ oo 0
5. GrOUP lifE INSUFANCE. ........iveirieciiiiie sttt ettt tessenss | stessesssssssassessessssensesesnsessesses 0 | e {1 RN 0
6. GIOUD @NNUILIES. ..o rereeeeececeseieiteee ettt ssess s s sttt nsasssessens | seesessestesssessessassasssessessentsessenes L0 0 [ oo 0
7o AH = GIOUD .ottt ens | Sbetsebie b e s sttt b 0 | e (0 TR 0
8. A&H - credit (group and INAIVIAUAL).........c.evuveieriricirei ettt sstsnssesas | seeseesesseessessessessssssessessessseesnes L0 T (0 TN 0
0. ABH = OthBT ... | eestee st (O RN L0 RN 0
10.  Aggregate of all other INES Of DUSINESS............ccevuiiiieiieiieseese et | etessesssssss s st st essessstssten e saes 0 | e {0 OO 0
PR 1T o OO OSSOSO (SRR 152,707,296 | ...oovvevrrerrreerneens 162,577,697 | ..ovvveeereeenreenne 221,225,083
12, DEPOSIt-tYPE COMIACES.......cvucveieiecieciite ettt ettt ntens | sbessesssssnsessessss st st et seb st s naes 0 | oo {0 RO 0
18, TOMAl. .ot | eeeteess e e 152,707,296 | ....ovvevrrerrreereens LAY — 221,225,083
DETAILS OF WRITE-INS
00T, oottt R s | et s LU RN L0 RO 0
1002, .eoceeeeerseeeseeeseeees s ess st R s | eSSt (O O L0 OO 0
1003, oottt R s | et iR (O RN L0 RO 0
1098. Summary of remaining write-ins for Line 10 from oVerflow PAgE...........cvwererreriniineirrininins | ceereesreeseeseesessesesesseeseseseeseeseees L0 0 [ oo 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE).......ccueurrerreerirerrissenesensesersssenesssisns | neeessssssssssssssssssssssensssessseneens 0 | oot 0 | e 0
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

There have been no significant changes since the annual statement filing.

A. Accounting Practices
The accompanying financial statements of U.S. Financial Life Insurance Company (“‘the Company”) are
presented on the basis of accounting practices prescribed or permitted by the Ohio Insurance Department (“SAP’).
The Ohio Insurance Department recognizes only SAP for determining and reporting the financial condition and results of
operation of an insurance company, in order to determine its solvency under the Ohio Insurance Law. The National
Association of Insurance Commissioners (“NAIC SAP”) Accounting and Procedures manual has been adopted as a
component of prescribed or permitted practices by the State of Ohio. There are no material differences between
accounting practices prescribed or permitted by NAIC SAP and by the State of Ohio.

B.and C. No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
A.-C.andE.-G. No significant change.
D. Loan-backed Securities

The table below summarizes the amount of the Company's investment in loan-backed securities:

Admitted Value Fair Value
Assets as of Sept 30, 2011 as of Sept 30, 2011
Loan-backed
securities 4,534,463 4,875,505

(1) Prepayment assumptions for loan-backed bonds and structured securities were obtained from broker-dealer survey
values or internal estimates. These assumptions are consistent with the current interest rate and economic
environment. The retrospective adjustment method is predominately used to value securities; the prospective
adjustment method was used to value issues in default and issues that have a variable interest rate.

(2)and (3)  There are no loan-backed securities with a recognized other than temporary impairment as of
September 30, 2011.

(4) Impaired (fair value is less than amortized cost) loan-backed securities for which an other than temporary
impairment has not been recognized as a realized loss as of September 30, 2011 are as follows:

1 2
Unrealized
Losses Fair Value

Securities in continuous unrealized loss position < 12 months - -
Securities in continuous unrealized loss position > 12 months - -

(5) The Company’s management, with the assistance of its investment advisors, monitors the investment
performance of its portfolio. This review process culminates with a quarterly review of certain assets by the
Company’s Investments Under Surveillance Committee that evaluates whether any investments are other than
temporarily impaired. The review considers an analysis of individual credit metrics of each insurer as well as
industry fundamentals and the outlook for the future. Based on the analysis, a determination is made as to the
ability of the issuer to service its debt obligation on an ongoing basis. If this ability is deemed to be impaired,
then the appropriate provisions are taken.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

A. - D. No significant change.

E.

Other contingencies
Litigation

There have been no new material legal proceedings and no material developments in specific litigations previously reported in
U. S. Financial Life Insurance Company's Notes to Financial Statements for the year ended December 31, 2010, except as set
forth below:

Insurance Reqgulatory Matters

U. S. Financial Life Insurance Company, along with other life insurance industry companies, has been the subject of

various examinations regarding its unclaimed property and escheatment procedures. For example, U. S. Financial Life

Insurance Company has been contacted by a third party auditor acting on behalf of a number of U.S. state jurisdictions reviewing
compliance with unclaimed property laws of those jurisdictions. U. S. Financial Life Insurance Company is cooperating with these
examinations.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With

Concentrations of Credit Risk

No significant change.
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.and B. No significant change.
C. Wash Sales

The Company did not sell any securities during the quarter ended September 30, 2011, which were reacquired within 30 days
of the sale date.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

0} Fair Value Measurement at Reporting Date.
Description [ Levell Level2 Level3 Total |

a. Assets at fair value :

Preferred stock

Industrial and Misc 0 0 0 0
Parent, Subsidiaries and Affiliates 0 0 0 0
Total Preferred stock 0 0 0 0
Bonds

Governments/Agencies 0 0 0 0
Special Revenue/Special 0 0 0 0
Assessment

Mortgage Pass Throughs 0 0 0 0
Collateral Mortgage Obligations 0 0 0 0
Industrial and Misc 0 0 0 0
Hybrid Securities 0 0 0 0
Parent, Subsidiaries and Affiliates 0 0 0 0
Total Bonds 0 0 0 0

Common Stock

Industrial and Misc 0 0 0 0
Parent, Subsidiaries and Affiliates 0 0 0 0
Total Common Stock 0 0 0 0
Derivative assets

Swaps 0 0 0 0
Futures 0 0 0 0
Options 0 0 0 0
Floors 0 0 0 0
Swaptions 0 0 0 0
Total Derivatives 0 0 0 0
Separate account assets 0 0 0 0
Total assets at fair value 0 0 0 0

b. Liabilities at fair value:

Derivative liabilities 0 0 0 0
Total Liabilities at fair value 0 0 0 0
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

?2) Fair value Measurements in Level 3 of the Fair value Hierarchy

Balance as Transfers Transfers Total Total Purhases/Sales Balance as of
of Gain/Loss Gain/Loss
01/01/2011 in Level3  out Level 3 included in  included in issuances & 09/30/2011
Net Income Surplus settlements

CMBS/RMBS 0 0 0 0 0 0 0
Preferred stock 0 0 0 0 0 0 0
Bonds 0 0 0 0 0 0 0
Bonds-Parent, Subsidiaries and 0 0 0 0 0 0 0
Affiliates
Hybrids 0 0 0 0 0 0 0
Stocks 0 0 0 0 0 0 0
Stocks-Parent, Subsidiaries and 0 0 0 0 0 0 0
Affiliates
Separate Account assets 0 0 0 0 0 0 0
Derivative assets 0 0 0 0 0 0 0
Total 0 0 0 0 0 0 0

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

There are no material changes in the provision for incurred loss and loss adjustment expenses attributable to insured
events of prior years.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6

71

72

8.1

8.2

8.3

8.4

9.1

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010.....covvvrrereree
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2005..........coovveinee
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/31/2006............ccoevne.
By what department or departments?

State of Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NA[ ]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB ocC 0TS FDIC SEC

AllianceBernstein Investments, Inc. New York, NY YES

Alliance Corporate Finance Group, Inc. New York, NY YES

AllianceBernstein Corporation New York, NY YES

AllianceBernstein Global Derivatives Corporation | New York, NY YES

AllianceBernstein Holding LP New York, NY YES

AllianceBernstein LP New York, NY YES

Sanford C. Bernstein & Co., LLC New York, NY YES

AXA Advisors, LLC New York, NY YES

AXA Distributors, LLC New York, NY YES

AXA Equitable Funds Management Group, LLC | New York, NY YES

AXA Investment Managers, Inc. Greenwich, CT YES

AXA Private Equity (US), LLC New York, NY YES

AXA Rosenberg Investment Management, LLC | Orinda, CA YES
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X] No[ ]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.
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Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

9.11 If the response to 9.1 is No, please explain:

10.1

10.2

111

1.2

141

14.2

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No [ X]
If yes, give full and complete information relating thereto:
. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
. Amount of real estate and mortgages held in short-term investments: TSN 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter

15.1

15.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

16.1

16.2

16.3

16.4

Book/Adjusted Carrying Value Book/Adjusted Carrying Value

Preferred Stock..

Common Stock..
Short-Term Investments............ ..
Mortgage Loans 0n Real ESIAte...........ccruriieririiineineieeeeiseeeeeeseeeesessese e eeesessnes
AlLOINET ...ttt ettt bbbt
Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above...........ccccccoveence.

If yes, give full and complete information relating thereto:

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ | No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Chase 270 Park Avenue, New York, NY 10017
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

1 2
0ld Custodian New Custodian

3 4
Date of Change Reason
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access

to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
902 Adelante Capital Management 555 12th Street, Suite 2100, Oakland, CA 94607
902 Albion Investors, LLC 1345 Avenue of the Americas, New York, NY 10105
902 AllianceBernstein LP 1345 Avenue of the Americas, New York, NY 10105
902 Hyperion Brookfield Asset Management Inc. 3 WFC, 200 Vesey Street, 10th Floor, NYC, NY 10281-1010
902 Morgan Stanley 3424 Peachtree Road N.E., Suite 800, Atlanta, GA 30326
902 Quadrant Real Estate Advisors 200 Deerfield Point, 12735 Morris Rd., Suite 100, Alpharetta, GA 30004

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 If no, list exceptions:

Yes [X]
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY

3.1
3.2
33
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1

Long-term mortgages in good standing Amount
1.11  Farm mortgages
1.12  Residential mortgages...
1.13  Commercial mortgages

114 Total MOrtgages iN JOO STANMING........c..euirrreuiererrireieerereeseeeisse et ses e es st s e s s a8 s e re ettt TS 0

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With FeStTUCUIEA tEIMNS..........c..ruu ittt sttt sttt G 0

Long-term mortgage loans upon which interest is overdue more than three months

RGBS T 1 110300
1.32 Residential mortgages
1.33  Commercial mortgages

1.34  Total mortgages with interest overdue more than three MONENS...........c..ccuiiiiiiicc et G 0

Long-term mortgage loans in process of foreclosure
1.41 Farm mortgages
1.42  Residential mortgages

143 COMMEICIAl MOTLJAGES. .....vuiveviiieeiicte ettt ettt a bbb s bbb a et b s s et st b s s b s st bR b b s s s bR b b e R b s s b bR bbbt a ettt s st naes B 0
144 Total Mortgages i ProCESS Of FOTECIOSUIE...........ccuiuiieiiieeieei ettt bbb bbbt s bbb bbb a s e G 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) .orvovirieriririerse ettt st G 0

Long-term mortgages foreclosed, properties transferred to real estate in current quarter

L3 T o T (0T (oo =TT PO ST PR
1,62 RESIHENTAI MOMGAGES. ... .cvevteiritiieie ettt ss sttt s a8 s £t s b s s E bRt bbb s bbb bRttt ees
1.63  Commercial mortgages

1.64  Total mortgages foreclosed and transferred to real estate

Operating Percentages:
2.0 AGH 0SS PEICENL. .. .uvuiectiieiie ettt ss et s bbb s s s s £t RS e s 888 E e £ R AR R AR e s R e R R ARt e R et es | Aekieeietentesetantes et et en s st st st ants 0.0

2.2 A&H cost containment percent

2.3 A&H expense percent excluding cost containment expenses...

Qo9



Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY
SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

1

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE

Q10




Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. L .0 3,346,160 .0
2. o 0 1 0
3. Arizona.... oo 0 0
4. Arkansas..... o 0 0
5. California. o 0 0
6. Colorado..... oo 0 0
7. Connecticut. I 0 0
8. DEIAWAIE........cvieiieieie e L .0 .0
9. District of COlUMDIA..........ccccererrireieieirieie e DC|...... L .0 .0
10.  Florida................. o 0 0
11.  Georgia... I 0 0
12, HAWAI# v L .0 .0
13, 1dAN0.....e s L .0 .0
14, lllinois. o 0 0 6,855,783 0
15.  Indiana o 0 0 3,079,679 0
16. lowa........ o 0 0 1,706,588 0
17.  Kansas.... o 0 0 1,962,650 0
18.  Kentucky. o 0 0 2,673,525 0
19.  Louisiana. o 0 0 1,771,447 0
20. Maine...... o 0 (V1 I 668,987 0
21.  Maryland. o 0 0 3,084,844 0
22. Massachusetts o 0 0 4,261,725 0
23.  Michigan...... o 0 0 7,712,159 0
24. Minnesota... . IO 0 0 3,610,333 0
25, MISSISSIPPI...eoveeereeirrereisinieiseisirssseeessssesseese s sseesessnses L .0 w0 | 2,460,699 .0
26, MISSOU.....cvereieiriiieieissiseseese ettt nnns L .0 w0 | 3,642,975 .0
27. Montana.. vl 0 0 485,933 0
28. Nebraska. o 0 0 ..1,165,958 0
29. Nevada........ vl 0 0 583,528 0
30. New Hampshire vl 0 0 690,672 0
31.  New Jersey..... I 0 0 ..4,605,108 0
32.  New Mexico vl 0 0 597,082 0
33.  New York..... N 0 0 0
34.  North Carolina. o 0 0 0
35.  North Dakota... o 0 0 0
36. Ohio............ o 0 0 0
37.  Oklahoma . IO 0 0 0
R R O 1T o o PO PTORN L .0
39, PennSYIVaNIa..........oueeriirieiricreen s L .0 .0 .0
40. Rhode Island... o 0
41.  South Carolina. IO 0
42.  South Dakota L (]
43. Tennessee L ...0
44, Texas...... o 0
45.  Utah..... - 0
46. Vermont.. o 0
47. Virginia.... - 0
48.  Washington. o 0
49.  West Virginia... o 0
50. Wisconsin.... Lo 0
51, WYOMING...ooiveiiitcieictcee et L ...0
52.  AMEICAN SAMOA.........cccevevrrriererrerereisereseseesessese s AS | i N ...0
53, GUAM....coiicceeceee e ssssesse e OU [ i N 0
54, PUEMO RICO........cevveicricieceseeseese e PR | N 0
55. USVirgin ISIands...........ccccovererrirnineneirennenenersincneseenennnneen VI N .0
56.  Northern Mariana Islands.............cccccevevvereirerecinisiecseiesne MP]...... N .0
57. Canada.......cccceoevirrrnnnes .CN|..... N 114,233 0
58.  Aggregate Other Alien. XXX 0]. ...54,729 0
59. Subtotal ) 0] ...159,596,396 0
90. Reporting entity contributions for employee benefit plans.............. XXX .0 ...0
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES...........ccceveveirieesecee s e XXX i | e 0 [ oo [0 OO (01 IO (0 IO 0 [ oo 0
92. Dividends or refunds applied to shorten endowment or
premium paying period.... .0
93.  Premium or annuity consi
or other contract provisions .0
94,  Aggregate other amounts not allocable by State 0
95.  Totals (DireCt BUSINESS).......cviueireireieiriieieiseiesieseisse s .0
96.  Plus Reinsurance ASSUMEd..........ccouueuivrireierneeeiereisssessesessssennes .0
97. Totals (All Business)............ ....159,578,525 ....159,596,396 0
98. Less Reinsurance Ceded ....124,524,893 ....124,524,893 0
99. Totals (All Business) less Reinsurance Ceded 35,053,632 35,071,503 .0
5801, Other AlIEN......ceevveieeiieieieise e sees .0
5802, et ntens | sre .0
5803, bt | are .0
5898. Summary of remaining write-ins for line 58 from overflow page. 0
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)......... 0
94071, s 0
9402. 0
9403, st ntens | 2t 0
9498. Summary of remaining write-ins for line 94 from overflow page.... | .... 0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ .0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualifi ed or Accredited Remsurer
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)

Q11




clo

Statement as of September 30, 2011 of the US FINANCIAL LIFE INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of September 30, 2011 of the US FlNANClAL LlFE |NSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1.
2.
3.
4.
5.
6.
7.
Bar Code:

A0 0 R0 A0 A 00 ARRL A TSR AR AR AN AL AR
* 845 3 020114 900000 3 =« * 845 3 020114470000 3 =
A0 1R RS0 00O AR AT AR DR AL AR
* 845 3 020113650000 3 =« * 845 3 02 01144380000 3 =
A0 00 R0 A0 QAR AT AR CRARER LA
* 845 3 02 0114450000 3 =« * 845 3 020114490000 3 =
A0 0 AREED A0 LR AR

* 845 3 02 0114460000 3 =«
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Statement as of September 30, 2011 of the US FlNANClAL LlFE |NSURANCE COMPANY
Overflow Page for Write-Ins

NONE
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Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI........c.cuiviiieieieieieietstsie sttt bntes | sessessssstessessssesses e sssessessessssanee 0 [ e 0
2. Cost of acquired:
2.1 Actual cost at time of aCQUISIION...........ccceveviirieiccsee e
2.2 Additional investment made after acquisition.
3. Current year change in encumbrances.............
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals............ccceerierenriinnens
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment FECOGNIZEM. ........c.euiurrieieirieieieiesse st snsens | stessesssessessssssssessessssessessesenseses 0 [ s 0
8. Deduct CUITENt YEAI'S AEPIECIATION. ........veeueeirreeer ittt es sttt s s es et esnes | sbesssssstsssssssssssnsenseessssnseesessnseens 0 | o 0
9. Book/adjusted carrying value at end of current period (LiNES 142+3+4-546-T-8)........cccevrvererirnieieiiesiesessissieiesssseseseses | sesessssessessssssssessessssessesssssssenns 0 [ e 0
10.  Deduct total NONAAMItEEd AMOUNES............cciiueiecicieieiccec ettt bbbt b bbb as st ens | stebsessssessessssssssssesses st enses s sntenas 0 | e 0
11. Statement value at end of current period (Line 9 MiNUS LINE 10)..........cccciiieiiieriicieeiicisscesiete s ssse e ssresessssessssseses | sreressssssesssesessssesessssssessssesessnsens 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PHOT YEAI..........c.oruuiereerireernrireieeineineesssrenies | ereesseeseeeesssssesseeessesssssseessenenn 0 | oo 0
2. Cost of acquired:
2.1 Actual cost at time Of ACGUISITION. .........cuueererireiicici ittt sttt sttt
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............. AR . I
4. Accrual of dISCOUNL........cceurrvuriieeiiecseeesese e . O AR By
5. Unrealized valuation increase (decrease)...........coeevvevererverrcrrrercrrersneen. J... 3 R 3 B [ R
6. Total gain (I0SS) ON QISPOSAS..........c.vveveeveriiisireieisetes ettt s s s et s ettt es b s sesse s asssessesnbenans | sbesssssstessessssssssssessssassesess st enseses 0 | et 0
7. Deduct amounts reCEIVEd ON QISPOSAIS...........covuiuivriiiieiieieteiie ettt bbbt b s s st s s sns | stessesassessessssssssse s s s st e s s st s sesan 0 | oo 0
8. Deduct amortization of premium and mortgage interest points and COMMIEMENE FEES..........c.cvevierieeieiieiee e | creversrese s s e 0 | oo 0
9. Total foreign exchange change in book value/recorded investment excluding accrued INtErESt...........oueveieiiieieieicecieies | e 0 | oo 0
10. Deduct current year's other than temporary impairment FECOGNIZEM. ..ot eesns | sresesssssssssssessssnsseessnssnsssssssnsesas 0 ] oo 0
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | toovoervieriericriisieriessescserenias 0 ] oot 0
12, Total ValUGHON GIIOWANCE.......c.ocviicecreiicie ettt bbb s b s b s et s s s et e s e s b s s s b e s ssesesnsebens | esebessssesessssssessssesessssssesensnsessnsens 0 | e 0
13, SUDLOtAl (LINE 11 PIUS LINE 12)...u.vuivieiieiiisiieiscisetesieis ettt bbbt s bt b st n bbb ans | stessessssensessesnsans st snt sttt antan e 0 ] oo 0
14, Deduct total NONAAMItEEA AMOUNES............coeviiiieieeicteeeie ettt s bbb sae et s st essssns | stesssssssesssssssssssssesssssnsensessnsanaesas [0 OO 0
15. Statement value at end of current period (LiNE 13 MINUS LINE 14)......cciiiiiiiiieieicisiisicissiesessstssies s sssssssess s sssansessssesssssns | sressessssessessssssssssessessnsessessnsansasas 0 ] oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMBET 31 Of PHIOE YEAI..........ciuieeieiiieieietce ettt sttt bsaes | sevsessssssesssssssesses s s s s ssessessnsene 0 [ e 0
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION. ..........c.eiiveiieicice ettt
2.2 Additional investment made after aCQUISIION. ............cueveeverveeeieeeeeeeees oo g oo,
3. Capitalized deferred interest and Other............ccovevevivieiiecceicccsne . ‘ QR B
4. Accrual of dISCOUNL........cvverriirirseseee s e W 8B [ IS
5. Unrealized valuation iNCrEaSe (AECIBASE)..........uuevueuriuriieieicisieie sttt bbbt
6. Total gain (I0SS) ON AISPOSAIS.........vurrerirrerirnririe ittt s st
7. Deduct amounts reCEIVEd ON AISPOSAIS..........cevrivuiuiiiiieieiseieteistesse ettt bbbt b e sns
8. Deduct amortization of premium and depPreCiation.............cewruriiinririnirnrsrieissssee sttt
9. Total foreign exchange change in book/adjusted Carrying ValUE............cccvevcuieeiciiesieicese et
10. Deduct current year's other than temporary impairment recognized..............ccocovrveneene
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
12.  Deduct total nonadmitted @mMOUNIS..........ccoeeuririeieinirrrree e
13. Statement value at end of current period (Ling 11 MINUS LINE 12)......c.iiiiiriiiiiieiieiisiesiesisississiessessssessssssssss s sssssssssessessnses
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PrOr YEAI ... eesseiseeeessnens | eeeeeseesessesesesessessnes 489,690,057 | ..o 482,214,122
2. Cost of bonds and StOCKS ACAUINEA.........evueiriuiieireieiisieiessese ettt sse s ensesnnns | sbessessesssssssessesnsensenes 39,184,216 | ovvvvereeeeieieiis 27,448,792
3. ACCIUAI Of QISCOUNL.........cvviieieect ettt ettt ettt ettt ettt ae st et es s s et es st et s ssaes s enaetesssestessnsetassnsetessnsnsssanaatans | stesesessesssessssesssnsssanentenan 329,434 | oo 416,529
4. Unrealized valuation iNCrEASE (AECIBASE)...........ccireviiiecreiiriieiiete ettt bbb bbbt st s st bssebesssaesenas | ebesssbesessssesssssesessssessssnsebessstenas 0 | oo 0
5. Total gain (I0SS) ON QISPOSAIS..........veureurerieiireireiieieie sttt st ss et ss bbb s s bbb bbb s st bsessestns | sessbssssnsssstesssnssensenesebaneaas 48,571 | e 944,605
6. Deduct consideration for bonds and Stocks dISPOSEA OF ...........c.cucviiiieiiiieice e sns | sresessnses st s s s 16,221,756 | ooeveveeriereeeeae 20,220,326
7. Deduct amortization Of PrEMIUML........ccuiueieieiciie ettt a bbb s bbbt st ensens | sbssessessnsessesssssstesses s snes 824514 | oo 1,113,665
8. Total foreign exchange change in book/adjusted CarmyiNg VAIUE...........c.ccccueviiiveieicreiieicteee et saeses | srevesssesesssseseses s s b sseses s s 0 | o 0
9. Deduct current year's other than temporary impairment FECOGNIZEM.............c.evivevriiiieieieiesie ettt sstens | stesssssstessessssssssse s st nsessessntenas 0 | o 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........ccovevrrerieriersiereiseesseiessesissssseses | srevesisssssssessssssesens 512,204,008 | ..oovveverereiieins 489,690,057
11, Deduct total NONAAMITIEA GMOUNLS.........c..curiurieiieieiiiineieii ettt bbbttt s st ssenses | oembetb st eesen sttt 0 | o 0
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)......cuiveiiiiiieieecieesieisisctesessstesiesessssssssssssssssssesssssssessessns | sressesssssssssesssssssesses 512,204,008 | ...oooooveriereirians 489,690,057




Statement as of September 30, 2011 of the US FINANCIAL LIFE INSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20ISO

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

ClIASS 1 () vrererrrerereereerirreseieeseeseieeet st sse s ssee et essessntessesessesesessensns | essesssseeesessesnnns 377,682,032 | .o 20,397,298 | ...covvvereiriennes 31,084,024 | ....cocovvins 1,413,269 | .o 368,829,048 | ..o 377,682,032 | ..o 368,408,575 | ..cvvvrreirririrennes 363,650,319
2. ClASS 2 (@) .ererereureereereerereeseiees ettt ettt nnenaes | enseeenieeeiens e 134,602,053 | ...ooovveeeieerrcnenns 4,847,913 | oo 3,077,837 | oo 399,185 | oo 137,297,890 | .o 134,602,053 | ...covvvererrireienns 136,771,314 | oo 136,715,833
3. ClaSS 3 ()-euueeurereerrerreseeseieieei ettt ettt | eesesaent ettt 13,383,886 | ..o 0 [ o (O (1,956,260) | ...coneereerrerrereeneenas 12,381,596 | ..o 13,383,886 | ....ovevvvrrririinnne 11,427,626 | ..o 12,380,252
4. Class 4 (a) 982,300 | .o 0 [ o 0 10:982,300 [ .o 982,300 | .ocvvveeirieieieeeie 982,300 | ..o 982,300
B ClASS 5 (8).reureueerrseeseiseieiei ettt | feieb ettt 0 | s 0 [ o (U RN 3,533,144 | .o 3,589,224 | ..o (01 O 3,533,144 | oo 0
B, ClASS B ()..urvveuerrersrrirsersisesitieest s sttt | e e 3,867,406 | ..oooirieeirinicriinerieniinnae (O [\ (3,487,206) | ...covvourrernrreniiriienaes 380,200 | ..oucreeererirnrieeins 3,867,406 | ..ooooovrreieiriiniriinenns 380,200 | ..ocrverrreesriresrienas 380,200
7. TOtAl BONGS......coveoreirirrieceiniecseeseensssesssssse s sesass st sssssnsnns | sesssesssssessssessees 530,517,677 | coovovvcrrrnrrrincneen 25245211 | .ovcvvvneiriecriinnne 34,161,861 | oo [CLA:LL:)] — 523,460,258 | ......ccooevrirririennee 530,517,677 | ..oocvvenerrrrrcrinens 521,503,159 | ...covorerrrrncriennne 514,108,904

PREFERRED STOCK

CIASS Tvvtrereitseensse ettt | et O R (O TR O PR (O TR (O R O R (U O 0

CIASS 2uvvirereeereerise ettt | et 3,990,630 | .cvvvrurreererrirereireeriieneienae LU O O RN (U 3,990,630 | .ovovureeerrrirnriienans 3,990,630 | .covvruerreerrriricrienne 3,990,630 | ..voouureerrriricriennne 3,990,630
T0. CIBSS 3.ttt | Sesetets ettt L0 TR (0 U 0 | e L0 U (0 U L0 R 0 [ o 0
TA. CIBSS 4 et nne | Seetetse ettt L0 R (0 R 0 | om0 v [0 L0 | 0
12, ClBSS Bttt | Seebets e bttt L0 R 0 [ o (O AT 0 [ o 0 [ o L0 O [0 R 0
13 ClASS .ottt bbbt bnens | ftbeb bbb 0 | 0 [ 0 s 0 | i 0 [ o e 0 | s 0 [ o 0
14, Total Preferred STOCK. ... enens | eoeeseseniesssnsssesseseens 3,990,630 | ..o 0 | i 0 s {01 O 3,990,630 | ..oovviieiiieiinns 3,990,630 | ..o 3,990,630 | ..o 3,990,630
15.  Total Bonds and Preferred StOCK..............cwwereriuereeierrineresinessisseesesesesssssssees | covesneessnsesesnneens 534,508,307 | ..ooooververnrrirennen 25,245,211 | vvcvvreerecrine 34,161,861 | ..o (97,868) | ....oovrrirrriiens 527,450,888 | ......cooccvvrrrreenne. 534,508,307 | ....cconuvrrrecrrernan. 525,493,789 | .....ccomuvrrrucriinne. 518,099,534

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC18............ 0; NAIC26........... 0; NAIC3S.... 0; NAIC4S..... 0; NAIC5S...... 0; NAIC6S.......... 0.




Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ? Act3uaI Interest ?)ollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOMAIS........covoeverrererieirireens | v 13,289,781 13,289,781 | ..o 560 | oo 0
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YT ........c.viiiieieiciiieieiessieses ettt sssessenss | sentessessssessessesssnnsesses 18,209,631 | oo 6,545,166
2. Cost of short-term iNVESIMENS ACGUITET............cevueieciiieieicieec ettt tes e sans | sbessessesasssssesssssnsessenas 42,802,120 | cocovveerieieieinns 106,031,465
3. ACCTUAL OF BISCOUNL.......ooviiiiiiiii bbb | ebses bbb 30 | o 0
4. Unrealized valuation iNCrEASE (ABCIEASE)..........vururrurrerrereerrereeseeeeeseiseessesseessseseeseesesssesessessesssessessessassessessessasssessessessssssesss | sesessesssssssssessssssssessssnsenessessnens 0 [ e 0
5. Total gain (I0SS) ON QISPOSAIS.........c.cceveiieeiiiieiiiieie ettt a bbbt s s b bbb s s et s s st sssebessnsebenes | srebessssesessssetesenseses s et ebssebes s aeee 0 | o 0
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieieieie sttt bbb s s s ssssnns | sbessessesnsnss st aenaenas 47,722,000 | .oocvvcreereeeeeeinas 94,367,000
7. Deduct amortization Of PIEMIUM...........cccceiieieere ettt bbb bbb bbbt bbb st s s s s ssbe b s setessnans | suebessssssessssesesensesesss e b e b ssebes s aees 0 | o 0
8. Total foreign exchange change in book/adjusted CAITYING VAIUE.............cccvuiveviviieeieietece ettt | stessesssesse s s s ss e bnaenae 0 [ e 0
9. Deduct current year's other than temporary impairment reCOGNIZE.............ceviiveirierieiieree e seseies | sreresisssaessssreses s s s b ebsnseaensnaees 0 | o 0
10. Book/adjusted carrying value at end of current period (Lines 1#2+3+4+5-6-7+8-9)........cccceverrieiieririereseisseesseseseienes | cvenssnesssssssesessssessenns 13,289,781 | oo 18,209,631
11. Deduct total Nonadmitted AMOUNS............cccviuiiiiii bbb s | ssbsss sttt 0 [ e 0
12. Statement value at end of current period (Ling 10 MINUS LINE 11).....u it ssssssesssssssessssssessenses | crsssassesssssssesssssssensenas 13,289,781 | oo 18,209,631
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Statement as of September 30, 2011 of the US FlNANClAL LlFE |NSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement as of September 30, 2011 of the US FlNANC|AL LlFE |NSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOr YEAI........ovururirererririnissiseisiessssisesssssssssssessssesssssessessnnes | ssessssssessnsssssnsssssesssssssssessanes 10,199,843 | ..o 0
2. Cost of cash €QUIVAIENES ACQUIME............cceveeriiieeieeietsees ettt sae s sssessesssnas | sbessesssssssssesssssssasses st estessesas 40,548,380 | ...ocvevrreeeeeeeee 105,294,237
3. ACCIUAI OF QISCOUNL.......coceveceeiee ettt ettt sttt a bt s et s st s s s sasssesetasasssesssssnsssensstesensnsnsanns | orsessssssstesesssssssssstasansstessssnsasanastasan 1,560 | oo 5,531
4. Unrealized valuation iNCrEASE (ABCTEASE)..........vurrurrerrererreriresereereisesssseessssessssessssssssssessesssessessessassssssessessasssnsss | stsessessssssssssssssssessassnsssessessansssssessassans 0 | o 0
5. Total Gain (I0SS) ON QISPOSAIS..........ccuureureurirrerrireeeireiseeee et ese st es e see e s ees e ss ettt s st ses st | eesessasssessestess e sessens e ssessens st e s ess st 22 | e 15
6. Deduct consideration received 0N dISPOSAS.............c.cuiuiieeiiriiieieiieeie et ssssnaens | sbessesesss s st b s 50,749,805 | cooeveeeeese e 95,099,940
7. Deduct amortization Of PrEMIUML.........c..c.euiuiiieieiciece ettt bttt bbbt bbb s tenas | ebsesssesses e b s s es s s st s s s st s s bbb nsns 0 [ o 0
8. Total foreign exchange change in book/ adjusted CArryiNg VAIUE..............ccevcuieieeiiisieeetete et | evresesesses et sans 0 [ oo 0
9. Deduct current year's other than temporary impairment FECOGNIZET............cccvueiiiiueieieieieie e sssbenss | ersesissssies s s ssssss s st sst st st ensesebsnsansns 0 | oo 0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cccccoerirvirriererisieirinnins
11. Deduct total nonadmitted @MOUNS............cc.iiiiiiiiii bbb | bt iesb st 0 [ o 0
12. Statement value at end of current period (LiNg 10 MINUS LINE 11).....cuuiiiiiiiiiiisieiciisiesesssissiesessssssensesssssssenses | soessesssssssesssssssassesssssssassessessssassessssansanas {0 O 10,199,843

QSI108




Statement as of September 30, 2011 of the US FlNANClAL LlFE |NSURANCE COMPANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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Statement as of September 30, 2011 of the US FINANCIAL LIFE INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscellaneou

25179M AK 9| DEVON ENERGY CORP ....07/05/2011 | MORGAN STANLEY 1,852,076 1,865,000 0

491674 BE 6|KENTUCKY UTILITIES CO. ..07/07/2011 | DIRECT. 1,215,631 1,220,000 7,269

63946B AD 2| NBC UNIVERSAL INC ....08/25/2011 | DIRECT 2,995,837 3,000,000 49,354
3899999. Total - Bonds - Industrial & Miscellaneous 6,063,544 6,085,000 56,623
8399997. Total - Bonds - Part 3 6,063,544 6,085,000 56,623
8399999. Total - Bond: 6,063,544 6,085,000 56,623
9999999. Total - Bonds, Preferred and Common Stocks 6,063,544 XXX 56,623
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 2011 of the US FINANCIAL LIFE INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIp g | Disposal Shares of Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36201N K9 0| GOVERNMENT NATL MTG ASSN......cvmvvervrirrireres | ceene 09/01/2011{ MBS PAYDOWN.........ccorvvmrnirns [ corrirererineireerenines (11) 0 11/01/2031|1...........
36210T Q2 5| GOVERNMENT NATL MTG ASSN... 09/01/2011{ MBS PAYDOWN.........cccoevvvrvrnes [ v | ceviennen 35,055 | 1oini35,065 | ... 36,457 | 35,349 | 0 | ciennd(295) | a0 | (295) [ oo 0 11/01/2027
36210X T7 2| GOVERNMENT NATL MTG ASS| .109/01/2011{ MBS PAYDOWN.......coovrnrrirnne [ rervrrnrnercrinnnens | e300 [ viiiiinncn830 | 863 | 831 | 0 | (1) | ceiiennl0 | (1) 0 04/01/2025
36213E PQ 3| GOVERNMENT NATL MTG ASSN... 09/01/2011| MBS PAYDOWN... . 0. A 0. 4 0 18,991 05/01/2030
0599999. Total - BOnds - U.S. GOVEMNMENL. ......vvuiiiiieriiiisissenissi s sseensnsssesssensssssssenssssssssssenssssssssnsssssensssssssnssssnssssssssensensnnes | ernenseeenerss D9, 930 | tovviariarenas 59,930 | ovoreennad 61,482 | .0ioi0080,232 | i 0 | s [0} ] T [V I [G10%) ) I [V I 59,930 | o0 | 0 [0 ] 2413 | XXX..
Bonds - U.S. Special Revenue and Special A t
312903 KT  3|FED HOME LOAN MTG CORP.... 09/15/2011| MBS PAYDOWN... - . . . 1,200 | .. .0 .. 0| 1) 0 1,172 06/15/2017
312905 WS  7|FED HOME LOAN MTG CORP. .109/01/2011) MBS PAYDOWN.......cocoovrvrmrrnneer [ ernrrnmrirnriseineians | v 712 | 712 | i 728 [ e 712 | iiiieennl0 | (D [ il e (1) 0 LT12 03/01/2019
312909 A4 6|FED HOME LOAN MTG CORP.... 09/01/2011{ MBS PAYDOWN.........cccvvvmrnrnee [ evrrerverennireriens | ceerererereenn2y850 [ viiiinnni2,850 | iiiiien2,992 | ciiiiieeini2,857 [ 0 [ e () | o0 | (7) 0 2,850 12/01/2012
313376 M8 1|FED HOME LOAN MTG CORP.... 09/01/2011{ MBS PAYDOWN.........cccovvvvivrnee [ v | vevvrrereennen8,110 [ iiiiiin8,110 | 05,728 | 08,075 | 0 | 35 | iiennl0 | 35 0 6,110 05/01/2025
31340Y FN 4 |FED HOME LOAN MTG CORP.... . 09/15/2011{ MBS PAYDOWN.........ccorvvvrnrinee [ v | v 2y 155 [ 2,155 | 02,228 | 2,158 [ 0 [ (1) | viiien0 | 1) 0 2,155 01/15/2019
31358E JG 8 |FED NATIONAL MTG ASSN.... | 09/01/2011| MBS PAYDOWN... 5 0 ..764 04/01/2020
31358E QE 5|FED NATIONAL MTG ASSN.... e 09/01/2011{ MBS PAYDOWN.........ccorvvernrnee [ crvrrnrvervenirerinnns | vevrerenneen3,686 [ v 3,686 | o 3,794 | 3,690 [ 0 [ s (@) | o0 | 4) 0 3,686 05/01/2020{1...........
31358) SN 2|FED NATIONAL MTG ASSN.......ccccomrmirremrirerninnins | v 09/01/2011{ MBS PAYDOWN.........ccorvvvrnrree [ evrrerrervnnrrerinns | vy 219 [ i 2,219 | 002,266 | 02,220 [ 0 [ e (1) | eeieien0 | e (1) 0 2,219 06/01/2021{1...........
31358L JB 3 |FED NATIONAL MTG ASSN.... o 09/01/2011{ MBS PAYDOWN.........cccovvovvvnnes [ evrververnnnirerinns | ceerrenieene 1,208 [ 1,206 | e 1,228 | 1,206 [ 0 | e (1) | ceivvinn0 | 1) 0 1,206 08/01/2021{1...
31359D 6L  2|FED NATIONAL MTG ASSN.... | 09/01/2011{ MBS PAYDOWN.........ccovvvvvrninee [ vnrmrneirneinnnnnecns | evvverneened TA37 it 1137 | 10,647 | b 11107 |0 | 31 | 0 | 31 0 11,137 05/01/20221...........
3837H0 QK 2| GOVERNMENT NATL MTG ASSN......cocovvivimniiens | coene 09/01/2011| MBS PAYDOWN 9 0 6,290 03/01/2025(1...........
3199999, Total - Bonds - U.S. Special Revenue & ASSESSIMENL.........ciiiiiiiiiieiiiiertiniieneisssnerssisssenssisnssssessnessenssensessssenssesssensenssses | esnersersees 38,901 | worvereensssnd38y307 [ evveiiennenn 37,540 | i 38,239 | o0 | o4 | il 0 i, 64 | . () PP 38,301 | oo | iivivie0 |0 101,938 XXX... [ . XXX
Bonds - Industrial and Miscellaneous
205887 BA 9| CONAGRA FOODS INC... ..|09/15/2011| MATURITY. 82,000 82,000 09/15/2011| 2FE......
491674 BD  8|KENTUCKY UTILITIES . ST o 07/07/2011 DIRECT ....cvuvrvrreeernnrseiererinnes | crvervsversssssisennns | coevenees 1,215,631 ,215,631 11/01/2020| 1FE......
628750 AA  3|NBC UNIVERSAL 08/25/2011| DIRECT .....couierieererinnireirerierinnes [ cvrirererenineirenene | enveees 2,995,837 | .........3,000,000 | .........2,995,350 | .........2,995,593 | ..ccoeeireen0 | o244 | 0 | 244 | 0 | 2,995,837 | o0 [ viiiinnl0 | 0 | 126,604 |04/30/2020| 2FE......
665859 AG 9|NORTHERN TRUST CORP.. 09/20/2011| VARIOUS ISR B 2,000,000 0. . 2,000,000 | .ccovieernn0 | 0 | 0 [ 106,294 |08/29/2011| 1FE......
90333W AA  6|USBANKNA . . O 08/01/2011{ MATURITY. cevneerenennns [ e 2,000,000 ..2,126,900 2,010,823 | ... . 20 [ n(10,823) | 0 | e 2,000,000 | ..oocoveeeend0 | viiiiieenn0 | 0 | 127,500 |08/01/2011| 1FE......
921796 LE 6| VANDERBILT MTGE FINANCE..........cccoovvivinnrnninns [ e 09/01/2011] MBS PAYDOWN.........ccovirininnnne | o | v 20,166 20,164 20,165 | oo | 0 0 0 20,166 | .ocoooieien0 | o0 | 0 [ 883 | 01/01/2014| 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous......... .. . . . N I 8,313,634 | ........8,322,166 | .........8,442,840 | ........8,324,451 | .....ccoe0 | oo (10,817) | o0 | oo (10817) [ il | e 8,313,634 | .0 | o0 [0 [ 392,258 |...... XXX... [.XXX....
8399997. Total - Bonds - Part 4 8,411,865 8,411,865 | .0 | 0 [0 [ 396,609 |...... XXX... | XXX....
8399999. Total - Bonds. . . . . . . .. 8,411,865 8,411,865 | . L0 [ 396,609 |...... XXX... [.XXX....
9999999. Total - Bonds, Preferred and Common Stocks.... . . . . . B - 8,411,865 |...ooc.. XXXooir | 108,541,862 | .........8,422,922 | ...oooiiein0 | o (11,056) | o0 | et (11,056) | o0 | 8,411,865 | ..ooovvvveve 0 | o () I 0. 396,609 |...... XXX... [.XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 2011 of the US FlNANClAL LlFE |NSURANCE COMPANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement as of September 30, 2011 of the US FINANC'AL LlFE |NSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month
Open Depositories
Fifth Third Cincinnati, OH 0.000 0 0 [ e (12,891,966) (8,833,154) (3,564,009)
JP Morgan Chase. New York, NY. 0.000 0 0 3,574,449 | . ..1,550,700
0199999. Total Open Depositorie: 0,0, O XXX.oveeene 0 0 (9,317,517)| . 2,013,309)
0399999. Total Cash on Deposit.. 0 0 (9,317,517) | . 2,013,309)
0599999. Total Cash 0 0 (9,317,517) | . 2,013,309)

QE11
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Statement as of September 30, 2011 of the US FINANCIAL LIFE INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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