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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS. oottt | essienenes 101,397,012 | oo (O I 101,397,012 | ... 121,936,323
2. Stocks:
2.1 Prefermred SHOCKS........cuueurririeicriririiiesrieesesssse st essssesssnenens | sesseesiesssiens 9,334,660 | ..o (U I 9,334,660 | ......cooce.nn. 10,814,043
2.2 COMMON SEOCKS.....vvuuveeerirnceenriierisesi sttt esssennen | eossnessssenen 24,994,012 | oo (U A 24,994,012 | oo 28,214,548
3. Mortgage loans on real estate:
31 FIESEIENS.covvvevireeceiert sttt | eenienneeeenes 36,467,681 | .ooooericricinn (U A 36,467,681 | ...coovvvnnn 51,132,233
3.2 Other than firStIENS........cceviiiiiiri i | s LU N (U R LU N 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)........coiviiiieiiictete ettt bt s b s s snanbenes | ebessssesesinas 1,558,317 | oo (01 I 1,558,317 | coeveeee 1,474,424
4.2  Properties held for the production of income (less §............ 0
ENCUMDIANCES)........coiviiieiiicieteieie sttt ettt b s b s s aese s saebenas | sebessssssessssssesssseaessnans 0 [ oo [0 R 0 | e 0
4.3  Properties held for sale (less §.......... 0 €NCUMDBTANCES).......oocvvereerriiiereeiesereisetesesiesenes | eveeseesninns 14,381,165 | oo (01 I 14,381,165 | ...cvvvvneee 14,055,804
5. Cash ($.....19,704,196), cash equivalents ($..........
and short-term iNVEStMENtS ($.....328,276)..........ccvvererrrerereeeeeessseessesssssesssssesssssssssessssssnees | evvnssersinses 20,032,472 | oo (0] I 20,032,472 | ..o 12,204,859
6. Contract loans (including §.......... 0 PrEMIUM NOLES).......coueveererreesiereeese s sssssseseesssessesess | sonveesesinnas 10,443,473 | oo (01 I 10,443,473 | ..o 10,841,393
7o DBIVALVES. ....vovovircireriecese et enenies | eeesienssaes 10,060,073 | cooooverereceireereenenne (U A 10,060,073 | w.oovvrrrrrrnens 466,710
8. Other iNVESIEA @SSELS..........cveeuiriririeceri st esnssenss | cersneessenenes 38,275,939 | .oovvvririnnn 291972 | oo 37,983,967 | ..ocovvvernne 18,860,366
9. RECEIVADIES fOr SECUMLIES.........cvvrerereiiriricriirie st sssssennes | sesssessssesssesssenesaness L0 N 0 ] oo L0 N 0
10.  Securities lending reinvested COllAteral @SSELS...........cuveicrriereieieeee et sessssieses | seevesessesessssssesesenead 0 [ oo [0 T {1 RN 0
11, Aggregate Write-inS for iNVESEA @SSELS..........cccvvevciciieesie e s st sssesees | sssssesssssssnsssssssnsnead {0 RN (O { R 0
12.  Subtotals, cash and invested assets (Lines 1 to 11)
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and aCCrUB............ccvvuiiniiiiiinciicii s
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of ColleCtion............cocevervees | ovverrvreirerinninns (41,900) | vovoovereeirreereieees [0 I (41,900) [ ..ovooveririrnenns (55,858)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccevvvveerceiees | ceeveervereneins 742,891 | oo [0 I 742,891 | oo, 759,614
15.3  Accrued retroSpective PrEMIUMS.........ceiuieiireienireesirsiesseeseise e sssssssesesssessssssess | sesesssssssessessssessesseens (0 [0 R 0 | e 0
16. Reinsurance:
161. Amounts recoverable from FBINSUTES..............vvreereirreriressrieesssemsesssesssesessessses | oevessssssnesesnns 217,604 | oo 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........c.ovrvreerereerirnirireensisseeeies | creereenesseseeeesssesseeneens (0 [0 R 0 | e 0
16.3 Other amounts receivable under reinSUrance CONTaCES.............c.vcveveeveeveeereereeireeeeeieeeens | covveesesieseseenns 246484 | ..o [0 IR 246,484 | ... 371,051
17. Amounts receivable relating to UnNINSUrEd PIANS..........cvurireireininenre s | eeeeenesesseeessssesseeneens (0 [0 {1 RN 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............cccovveveevevvees | ceveveveevreeninnns 934,107 | oo (01 I 934,107 | voeveeeeeeeeeeees 0
18.2 Net deferred taX @SSEL.........ovveveiceeieeiece ettt | eraesaesessensesaens 223,920 | oo (01 223,920 | coooveeeeeeee e 0
19.  Guaranty funds receivable Or 0N AEPOSIL...........cc.ccvevieeieeieieieetee et | ervssaesesensenaenes 19,424 | oo [0 T 19424 | ..o 20,863
20. Electronic data processing equipment and SOfWAIE...........c.ovururienreriniinirnrneieiesssiesssssseeess | eesessesssssssssessessnssnenns (0 [0 {1 RN 0
21. Furniture and equipment, including health care delivery assets ($.......... 1) PR ST (01 (01 (0 I U 0
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ocovvevrirernineins | correrrernereireeeeseeneennd (01 (01 (01 0
23. Receivables from parent, subsidiaries and affiliates..........c.cowrrrrrrrnrrnininerre s | e (01 (0 R {0 I U 0
24. Health care (§.......... 0) and other amouNts FECEIVADIE............cu e seieeeessisiees | ceeesnesesesessessesssnessenn (01 (01 {0 I U 0
25.  Aggregate write-ins for other than iNVEStEd @SSELS..........cverrurererrirrierrriree e eeseseieesns | sersesssesessnennes 403,795 | oo [ [P 403,795 | oo 302,673
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINeS 12 throUGh 25).........c..eveerumrrimerirreriereserisseessesssessssesssssesssesssessssssess | seessscssons 270,665,207 | ..oocvvvnvrerenn 291972 | o 270,373,235 | ..ovcvvene 272,524,420
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............cccovveviees | covevrvverereiieesiieeinns 0 [ oo 0 [ oo 0 | e 0
28.  Total (LINES 26 @NG 27)........cvuueririririierieciiessiesssse i ess s ssssesss s ssesssssenssssstenes | seesesesenns 270,665,207 | ...ocvvvnevrenncn 291972 | o 270,373,235 | ..ovcvevnee 272,524,420
DETAILS OF WRITE-INS
T10T. R | enss st (U R (O [V S 0
1102, Rt | enes st (U R (O R [V RN 0
1103, et R
1198. Summary of remaining write-ins for Line 11 from overflow page.........cccoovveviveveeeereveniereeeenns
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNE 11 @00VE)......cceeueuiiersreiieisisisssiseesissresesissens | cvrersssssessssssessesnsnes (O I {01 {0 0
2501. DUE frOm UNGFIIALE. .......couevirceieiiceie et ssntesssnes | ssssessssesessenens 403,795 | oo (O I 403,795 | oo 302,673
2502, ..ot | eetee et (U (O [V 0
2503, ekt | Shten sttt (U R (O [V RN 0
2598. Summary of remaining write-ins for Ling 25 from overflow Page..........cccveveieveeiesviesiesieiieens | veeveeresssseesesssseesssnnas [0 (0 (0 I U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 aDOVE)........cuuerreerrrrsereensrerrisissssnssessssnesnene | eessssesssnssnceens 403,795 | oo (O I 403,795 | ..o 302,673
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

1. Aggregate reserve for life contracts $.....200,277,917 less §......... 0
included in Line 6.3 (including $
2. Aggregate reserve for accident and health contracts (including $......... 0 MOACO RESEIVE)......cvueiriirieieieiiireieeissiesieiesssississsesesns | veesssessesssssssssessesnns 330,401
3. Liability for deposit-type contracts (including $.......... 0 MOACO RESEIVE)......couiiirieireieiiisiieieiss et ssssessesesssens | eveens ....10,300,012
4.  Contract claims:
4.1 1,783,872
42  Accident and health. .
5. Policyholders' dividends §.........
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including §..........
6.3 Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8.  Premiums and annuity considerations for life and accident and health contracts received in advance
less §.......... 0 discount; including $.......... 0 accident and health PremiUMS............cociciiiiiieiice et snseas | ebesisssessssebesessesessas 53417 | oo 56,116
9.  Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3 Other amounts payable on reinsurance, including $..........
9.4 Interest MaiNtENANCE RESEIVE.........cvivieuiirieieiise sttt sees
10. Commissions to agents due or accrued - life and annuity contracts $ ..0, accident and health $
and deposit-type contract funds §.......... .ttt bbbt b bbbt b a bbbt s st bbb s et snnetenns | senaens
11.  Commissions and expense allowances payable on reinsurance assumed.
12.  General expenses due or accrued
13.  Transfers to Separate Accounts due or accrued (net) (including $.. 0 accrued for expense
allowances recognized in reserves, net of reinsured allowances)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes..........c.ocoeveveerruennes 513,439
15.1  Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)... .0
15.2  Net deferred tax iability............cccvieriiiceiicse e ...0
16.  Unearned investment iNCOME.........covvveenrinenreineinieieinnens .199,220
17.  Amounts withheld or retained by company as agent or trustee.............cc.c..... 479,667
18.  Amounts held for agents' account, including $.....751 agents' credit balances... 751
19.  Remittances and items not allocated............oeevvvvieieneinenesesieeesneennes .0
20. Net adjustment in assets and liabilities due to foreign exchange rates... 0
21.  Liability for benefits for employees and agents if not included above..... 0
22. Borrowed money §.......... 0 and interest thereon §.......... (0 S 0
23. Dividends to stockholders declared and UNPAIG..............c.cceueiieiicieieiiesiee e s bbb sssesnnes | ebenns ...0
24. Miscellaneous liabilities:
24,01 Asset valuation reserve 8,350,049
24.02 Reinsurance in unauthorized companies..............ccoeovevverrrrcrevenennns ...0
24.03 Funds held under reinsurance treaties with unauthorized reinsurers.. 0
24.04 Payable to parent, subsidiaries and affiliates..........c..cccovverrrrirerenns
24.05 Drafts outstanding .0
24.06 Liability for amounts held under uninsured plans. 0
24.07 Funds held under coinsurance.................c...... ...0
24.08 Derivatives...........ccoevrvrernnnes 13,690,431
24.09 Payable for securities....... 1,724,052
24.10 Payable for securities lending............ccc.evene e
2411 Capital notes §......... 0 and interest thereon $.
25.  Aggregate write-ins for iabilities...........cccovvverrereererceeeeee e
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)...
27.  From Separate Accounts Statement............coceerrnereinrenrnsiinisnenninns
28. Total liabilities (Lines 26 and 27).....
29. Common capital stock.............
30. Preferred capital stock.....
31.  Aggregate write-ins for other than special surplus funds.
32, SUMPIUS NOLES.....vereecerrerrerresieeresssseseesessssesssssssssenenes
33.  Gross paid in and contributed surplus.
34.  Aggregate write-ins for special surplus funds..
35, UNQSSIGNEA fUNAS (SUIPIUS).......vuveererrerieerereeseiseesssessesessessssesessesssessessesssssseesessessses e ssessess e ssessess s sses st ens e s s st ess e sses st essssssessesssssnsssens
36. Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §.......... 0) ettt sttt ess e ssensensnessnstans | sresssessessensenssssessenssnssesensnld | oersesinseneestens s entnea 0
362 ... 0.000 shares preferred (value included in LINg 30 $..........0)....c.vveiveerrereeesecseseesses s ssssssssssssssssssssssssssssans | seevssesssassssessssssssssssssnssssssQ | coesvsessssesssssssssssssessssesssons 0
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement). ..28,442,880
38. Totals of Lines 29, 30 and 37.........cccceveuverrirerervereneriereeinnes (RS 30,442,880
39. Totals of Lines 28 and 38 (Page 2, LINE 28, COL. 3).......cccvruirrieieirereeeieeiese sttt sesie s ssssssessssssssssessssesesssessessssssssnss | evsesssessessssessns @0 0,313,239 | vevervvrsieererrinaas 272,524,420
25071, SNOM SEOCK........veeviitiecictetete ettt et b st b et s s st a et st s e bt s et s et bt enn
2502, oottt e AR AR A SRR R AR AR A e At R e A A s s At st en et s s et e st
2503, oottt e AR ee SRR A e s RS AR AR AR Rt A e ARt s s At ee st en et s s e st e st
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above) 1,257,300
3101. .0
3102. .
3103.
3198. Summary of remaining write-ins for Ling 31 from OVEMIOW PAGE. .........c.crururrirriirririr ettt esseeessessssessssssesssssssssssnnes | sessnssssssesssssessessessessnsssessessQ | ressesssssnsssnessssasssnsssssessassnnes
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Ling 34 from OVEMIOW PAGE. ...t ieeseesesssseeestsssssssesssssssssssssssssssssnnss | essnssssssesssssesssessessessssssessessQ | rerseesnssssssnssnssassssssessessansanes
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE)......cuwururireieiresieaeessesssseesseessesssssssssesssssssssssssesssssssssssssnsessssssessesssnssssssssssssns | esssnsssssessssssssssssensesssssessessQ | sersessssssssssessnssnsssessssssssnssnes 0

Qo3




statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

1
Current
Year to Date

2

Prior
Year to Date

3
Prior Year Ended
December 31

© N ORA N =

10.
. Matured endowments (excluding guaranteed annual pure endowments)..
12.
13.
14,
15.
16.
. Interest and adjustments on contract or deposit-type contract
18.
19.
20.
21.
22.
23.
24.
25.
26.

29.
32.
33.

34.

35.

36.
37.
38.

46.
47.
48.
49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts
Considerations for supplementary contracts with life contingencies...

Net investment iNCOME.........cccoeviveeiiesiice s
Amortization of Interest Maintenance Reserve (IMR)..............
Separate Accounts net gain from operations excluding unreal
Commissions and expense allowances on reinsurance ceded
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

ized gains or losses...

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2 Charges and fees for deposit-type contracts.....
8.3 Aggregate write-ins for miscellaneous income..
Totals (LINes 110 8.3).....cuoverveeercereieereereereieeeeens
Death benefits..........oocveiciiveiecese e

ANNUitY DENEFILS.........vvereeieeee e
Disability benefits and benefits under accident and health con
Coupons, guaranteed annual pure endowments and similar b
Surrender benefits and withdrawals for life contracts..............
GrOUD CONVETSIONS......oovvurerceriseesneeseeeesesssessesseesssesssseesessesssens

Payments on supplementary contracts with life contingencies.

Increase in aggregate reserves for life and accident and health contracts.
TOtalS (LINES 1010 19)...uceurerrereeececerescteee et se ettt sb st

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
Commissions and expense allowances on reinsurance assumed

General insurance expenses
Insurance taxes, licenses and fees, excluding federal income

tracts..
enefits

funds..

BXES et
Increase in loading on deferred and uncollected PreMIUMS..........c.viererirereeineieeeee et
Net transfers to or (from) Separate Accounts net of reinsurance
. Aggregate Write-inS fOr ABAUCHIONS............ccveiueiciciieiciets ettt bbb
28.

TOtAIS (LINES 20 10 27).....ucveieieiieiieieiseteee sttt sttt st bbb bbbttt aen

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
. Dividends t0 POIICYNOIAETS...........cuuiueiiieciieicicsie ettt bbbt bbbt st ann
31.

Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........

Federal and foreign income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LiNE 31 MINUS LINE 32)........ceviuiriireiiieieieieieiese st st bnee
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §.......... 0 (excluding taxes of §.......... 0 transferred to the IMR)

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, DECEMDET 31, PHIOM YEA.........cc.cveverereeeie et estes e ses st s st es st se e ssesassnneas

Netincome (LiNE 35)........ccvveverrererereiesee e

Change in net unrealized capital gains (losses) less capital gains tax of $
. Change in net unrealized foreign exchange capital gain (loss)
40.
41.
42.
43.
44,
45,

Change in net deferred iNCOME taX..........ovveverrereenienrisnirnienns
Change in nonadmitted assets........cccvrrrvrrenrenrereeniennenens
Change in liability for reinsurance in unauthorized companies

Change in reserve on account of change in valuation basis, (increase) or decrease.

Change in asset valuation reserve..

Change in treasury StOCK..........coueverrererernririneenrieessssesessesessessseesessenens

Surplus (contributed to) withdrawn from Separate Accounts d
Other changes in surplus in Separate Accounts Statement....
Change in SUMPIUS NOLES........ccuverrerrereenrereieeieeeseieeseenenes
Cumulative effect of changes in accounting principles
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)

uring period

50.3  TranSTErTEd 10 SUMPIUS.......cvurvueerrerrirrirsee e ssssissesressseseeessstess s ess ettt es st s st s s st s

Surplus adjustment:
51.1 Paidin
51.2 Transferred to capital (Stock Dividend).
51.3 Transferred from capital............cooorrrrrinnenes
51.4 Change in surplus as a result of reinsurance

....0

126,143

(2870248) .

1,444,289 | .. .1,627,816
17,953,740 27,476,805
..8,494,510 .9,878,775
...75,251 ...95,889
.309,256 572,843
30,990 ...49,037

5,803,683

10,816,352

...... 3351341 |..........5.046,555 8247179
685.893 | ... 2260671 |........ 2144790
................ 2665448 |....... 4685884 | ... 6102389
............... (1.651,018)| ... (901.928) | ...........(1.305.950)
................ 1014430 | ...........3.783.956 | ............4796.439
30,442,880 .27,349.870

..1,014,430

.(1,007,208) | ..

4,796,439
..2,034,746

1.408.401)

52. Dividends to stockholders..............ccccvveverereveennnee. 2,725,000)
53. Aggregate write-ins for gains and l0SSES IN SUMPIUS..........ccvueveriirriveieieiieeie e sssssssessessssessesssssssessessens | sresesssssssessessssessereessd | evvsseeseesssseniessnssniesss | eoresresierosssnssssessssnean
54. Net change in capital and surplus (Lines 37 through 53).... .. ..3,093,010
55. Capital and surplus as of statement date (LINES 36 + 54)..........c.ouurrrrnrreiererrrieeecrsseecereseieeenseseiseeeesessenesseessenssesenes | seneenennnnen 29,992,933 | ............. 30,515,365 | .............. 30,442,880
08.301. Miscellaneous Income

08.302.  Third Party Administration Income

08.303. et R bR RS AR ARttt

08.398.  Summary of remaining write-ins for Line 8.3 from overflow page

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.

2702.

2703.

2798.  Summary of remaining write-ins for Line 27 from oVerfloW PAgE.........ccovuevevruiirieeieiceees et

2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........cceviueriireieiiiieiiieieicietessieiss st ssr e saesebnsebennasaenanes

5301.

5302.

5303.

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........ccrvrvirerereiiiirsisisisisessesseseseessssssssssssssssssssssssssssesseses
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

CASH FLOW
Currellt Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE...........cvveuurriureiirieriiesieesiesei s esss s sse s ssssesssnnnes | sevesesssseneons 5,822,481 | .ccoovviis 5,034,493 | ..cooovvieiinnne 7,120,511
2. NetiNVESIMENTINCOME. ...ttt st bbb se bt s st n s s st saesanns | oebessesassnssans 8,566,914 | ..ccovvevneee. 9,214,170 | ccovvvnene. 11,985,720
3. MiISCEllaNEOUS INCOME.........ouerirrirnirirrcisieseesieess st | ossrinsseensnes 1,630,723 | ..ovvvvenee. 1,419,805 | oo, 1,871,812
4. TOtal (LINES 1 TOUGN 3)..eouieererreiesceieiseeese i seesseses sttt sttt een st st nssnnes | onesissesssees 16,020,118 | .ovvvvenn. 15,668,468 | .......cooc.... 20,978,043
5. Benefit and [0SS related PAYMENLS..........cceviveevierieeicicteee ettt st s s bes s snssnanns | evesassnans 13,996,741 | .....cooc... 11,780,641 | ............... 15,336,225
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccrurrereenieneersieneeneensineens | e (01 O e 0
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS............cccvcviveieiisiceesceee et sessssaens | cevevassesineses 3,504,603 | ..cvvreree. 2,677,334 | coooverernns 4,584,281
8.  Dividends paid t0 POIICYNOIAETS.........ccucveiiieieciciie ettt st ssntensenas | sbiesssessesesanes 392,743 | oo 432,553 | oo 552,140
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........coceveererrrrirrerirens | coverereriinnanns 1,697,061 [ ..o 250,000 | ..o 1,500,000
10.  Total (Lines 5 through 9) 19,591,148 15,140,528 21,972,646
11.  Net cash from operations (Lin€ 4 MINUS LINE 10)........cueieuirrieeieiiereiesietseess s ssssstesesssses s sssssssssssssssessssssessess | svessesssenses (3,571,030) oo 527,940 | ...oocvvrernen. (994,603)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BONGS...vetueeverseeeesseeesssee st ese st ee £ R8RSRt | serienetas 107,707,888 | ...cccvevunnee 57,670,545 | .....ccooeeees 60,565,600
12,2 SHOCKS...uuvvermereetscenisser ettt Rttt enenens | eeneeeeens 18,768,925 | ....cvcvvvene. 26,812,616 | ......ccoeeens 32,527,042
12,3 MOTGAGE 10BNS......ouceeerreeeeeueeessseeeesssseeessseeessssess st s etk sesn st | frsnensssanees 10,621,092 | ..ooovveennne 27,555,283 | ..o 34,460,947
124 REAIESIALE . ..eo.veveeeeece ettt | seeeeentnenenas 4,684,628 | ...oovverreenne (XK TN 289,944
12.5  Other iNVESIBA @SSELS.......ccviicecieiicee ettt ettt et ae bttt s ae s st et esenaetssessebesanseanns | revesisesesessnsens 212,000 | .overerrerne 498,661 | .ovvererirerne 578,662
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS..........c.ovvvrereeienrirrinrnreinesisnenee | eoeerreenseesssensesseeseens (01 (01 0
12.7  MISCEIIANEOUS PrOCEEAS. .......cvevviecieteiseic sttt s s bbb b sse st es et snt s snsensensnsns | ersssessesassanes 1,724,052 | .............. 10,662,523 | ....cccovveee. 1,652,116
12.8 Total investment proceeds (LINES 12.110 12.7)......cvcviiieiiereiesee ettt sae s senen 143,718,586 123,265,861 130,074,311
13.  Cost of investments acquired (long-term only):
131 BONMAS.eouirerreeereeeseeeseeesseess e ssess sttt nnnnns | nnesteesenas 88,586,227 | ....ccoovevnn. 67,701,768 | ............... 79,935,937
1312 SHOCKS..ueeereereeteeetssee et ess et eb Rt snnntns | rineneitaeens 14,063,310 | c.voovvevvennee 31,436,584 | ......ccooeeees 32,523,424
13.3 MOMGAGE I08NS.......vereeereerarereeeeseee et eses s ss s es sttt ss st st ensssennsnns | sessssessssssenns 9,656,327 | ...ovvveenneen 23,710,967 | .occovvvvennn. 32,324,781
134 REAIESIALE. ... veeeceets ettt | eeens st 1,257,089 271,906 | ..oooovvveeenne. 1,081,232
13.5 Other invested assets.... .7,069,814 405,000 439,000
13.6 Miscellaneous applications.... 8,530,115 278,975 712,962
13.7 Total investments acquired (LINES 13.110 13.6)......c.viveiriireieieeeeece sttt sses s s s s enss | ensesesssneas 129,162,882 | ............. 123,805,200 | ............. 147,017,336
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOLES.........c.cucucieineieiesieie et ssses s ssessessesaes | eessesssssnsansans (397,920) ..ocvorerernne (U7 A°) | I (171,067)
15.  Net cash from investments (Line 12.8 minus Line 13.7. and LiNe 14).........cccovnininminnineineirecreereseesseesessseseeneees | coneeeneseeees 14,953,624 | ...ooovvvrrrennn (495,160)| ......vvvve. (16,771,958)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUPIUS, [ESS trEASUNY STOCK.........c.everereiierireieiecseieesesseeee et ssssesse st ssssss e ssessssssnsss | sressessnsssesssssssssesessans 0
16.3 BOITOWEA fUNAS......coovviicviciiicce ettt st bbbttt ensnns | evsestessnnseens (2,000,000)| oo (V8 I 2,000,000
16.4 Net deposits on deposit-type contracts and other insurance abiliies. ..o | eeerreeneieesseseessesees (01 (01N (911,246)
16.5 Dividends t0 StOCKNOIAETS...........ccoviiiiincirirrcsssssssssssssssssssssnsssssssssssnssnsss | s 1,000,000 [ i, 1,100,000 | ...cvvrvurnnee 2,725,000
16.6  Other cash provided (APPlEd). ..ot esssssssesessesssssseesessesssssssssessssssesessenses | osnessssesssnesneneecdD 019 | o (8,061,975) [ .ovvvvenenas 3,885,953
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).. (9,161,975)] ... ..2,249,707
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccoocuvvvvereces | ovreieiiennns 7,827,613 |.cooverennee. (9,129,195)( ....c0vvnee (15,516,854)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YEAT.....cvvruerieereertieeitieessi sttt | oensstseens 12,204,859 | ...oovvvvvene. 27,721,713 | s 27,721,713
19.2  End of period (LN 18 PIUS LINE 19.1)........oveeuevereceriereieceiiecseeei e seeeseensesssssessssssssensnnenes | consevenseeenns 20,032,472 | ............... 18,592,519 |....cccc..c.... 12,204,859
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[20.0001 o | e 0] 0] 0]
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3Year
To Date To Date Ended December 31
1o INAUSHIIL T ... vvvvvverceeeriee st nesees | eestssesss sttt AA21 | s 5,658 | eoverecirerieeeienrieeeinn 4,718
2. Ordinary life INSUIANCE. .........cvevveevevceiee ettt bbb s sssns | evesssssssesesssssessesnsas 7,515,420 | oo 8,025,630 | ..oovevererreian 10,391,669
3. Ordinary individUal BNNUIIES.............rvverreiririiierieceiieesessessi s esess s sssssssens | eeessessseesssssssesesseneen 247,345 | oo 262,975 | oo 332,621
4. Credit life (Qroup and iNAIVIAUAL)...........overererieerririeeresii e ssesse st s ssessns | sessessessessssssessessssssssssssesssnsnnees L0 0 | oo 0
5. GrOUP I8 INSUTANCE. ......cvevireieicecteieteet ettt sttt s ae bbb s st bensens | srebesessssesssesesessesesanaees 174,030 | oo 189,383 | oo 250,661
6. GIOUD GNNUIIES. ... oo vvocerreeeicerieise ittt sa sttt ssessansssssens | sessessessesssssessassassssssessesssnssnees L0 0 | oo 0
To ABH = GIOUD .ottt s bbbttt a st sa st antens | sbessebesteneesae st sttt s e benes [0 U L0 U 0
8. A&H - credit (Group and iNAIVIAUAL)..........cverureererereeiciieeieeiseesieeessereseesssessseesssessssssseees | eesssessessssssssssssssessssssssesssaed LU RN O RN 0
0. ABH = OhBI ..ottt | eestrnes et 24,299 | oo 25,587 | oo 32,835
10.  Aggregate of all Other lINES Of DUSINESS..........curwuereruurireiireieiseineieee et steeesessessees | sressesssssssssess st e e sesssnssssssnsnd 0 [ o [0 O 0
11 SUBLOTAL ... | Seeene st 7,965,515 | oo 8,509,233 | ..o 11,012,504
12, DEPOSIt-tYPE COMIACES.......coucveivieieciciitcie ettt bbbt ses | sbessessssensssses st st s ses et snsesebanes 0 | o 0 ] e 0
13, TRl e | et 7,965,515 | oo 8,509,233 | ...ovvvvvrrinns 11,012,504
DETAILS OF WRITE-INS
00T, ettt es et | eeE iRt LU RN (O RN 0
1002, oot RS R et | ees et LU RO (O RN 0
1003, oottt R s | et iR LU RN (O RSN 0
1098. Summary of remaining write-ins for Ling 10 from oVerfloW PAge..........ccvvveverereeriesreesieieies | everieisesessses s 0 | oo 0 | oo 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE).......cccruirerererimmmiersssnissseesenesssinessness | neesssssssssssssssssssssssssnssssssssssenas 0 | oo 0 | oo 0
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices
The financial statements of Universal Guaranty Life Insurance Company have been completed in accordance with the

NAIC Accounting Practices and Procedures manual. The Company has not employed any permitted practices in the
preparation of these financial statements.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. None

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

None

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. (1.) Fair Value Measurements at Reporting Date Assets Measured at Fair Value on a recurring Basis
Description Level 1 Level 2 Level 3 Total
a. Assets at fair value
Bonds
U.S. Government $ 69,510,596 $ 0 $ 0 $ 69,510,596
Industrial and miscellaneous 31.886.416 0 0 31.886.416
Total bonds 101,397,012 0 0 101,397,012
Common stock
Industrial and miscellaneous 21,441,908 3,552,104 0 $ 24,994,012
Preferred stock 9,334,660 0 0 9,334,660
Derivative asset 10,060,073 0 0 10,060,073
Total assets at fair value $ 40,836,641 $ 3,552,104 $ 0 $ 44,388,745

b. Liability at fair value

Derivative liability $ 13,690,432 $ 0 $ 0 $ 13,690,432

(2.) None
(3.) None

(4.) The Company utilized a pricing service to estimate fair value measurements for its fixed maturities and public
common and preferred stocks. The pricing service utilizes market quotations for securities that have quoted
market prices in active markets. The Company’s Level 2 investments include other than temporary impaiments
recognized during the year and investments that are not frequently traded.

Securities designated as derivatives are reported at fair value using market quotes, with gains or losses resulting
from changes in fair value recognized in earnings.

Note 21 - Other Items

The Company regularly reviews its investment portfolio for factors that may indicate that a decline in fair value of an
investment is other than temporary. Based on an evaluation of the issues, including, but not limited to, intentions to

sell or ability to hold the fixed maturity and equity securities with unrealized losses for a period of time sufficient for
them to recover; the length of time and amount of the unrealized loss; and the credit ratings of the issuers of the
investments, the Company held nine and six fixed maturity investments as other-than-temporarily impaired at
September 30, 2011 and December 31, 2010. Other-than-temporary impairments of $242,560 and $1,247,835 were
taken in the first nine months of 2011 and during the twelve months ended December 31, 2010, respectively. The
other-than-temporary impairments during 2011 were taken on several discounted mortgage loans to better reflect
current expected market values. The other-than-temporary impairments taken during 2010 were due to changes in
expected future cash flows of investments in bonds backed by trust preferred securities of banks and common stocks.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

None

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

2.1
22

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

72

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,dateof change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ | No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009........cccovereree
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009........c.cvevernene
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 412172011 e
By what department or departments?

Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[X] No[ ] NAT[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NA[ ]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No [ X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[X] No[ 1]
If response to 8.1 is yes, please identify the name of the bank holding company.

First Southern Bancorp, Inc.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0oTS FDIC SEC

First Southern National Bank YES
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@)  Honestand ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 0
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

11.2 If yes, give full and complete information relating thereto:

12.  Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......ouivieiicicteiie ettt sttt bbb bbbt bbb bbbttt

14.22 Preferred Stock..
14.23  COMMON SEOCK. .......oviiiiiteiieietcieis ettt bbb s e
14.24  ShOrt-TEr INVESIMENES......c.evuiveiieieiciieieise ettt

P P P P P P P P

14.25 Mortgage Loans on Real Estate e 0
14.26 All Other..... . 15,963,677
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)... 38,824,003
14.28 Total Investment in Parent included in Lines 14.21t0 14.26 @boVe......cccooevcvvivvvevciviciiciiceeee & 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Bank of New York 101 Barclay Street, New York, NY 10286
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
J.P. Morgan Clearing Corp. 3 Chase Metrotech Center, Brooklyn, NY 11245
Goldman Sachs Execution & Clearing, LP 30 Hudson Street, Jersey City, NJ 07302
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 If no, list exceptions:
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

3.1
3.2
33
34

GENERAL INTERROGATORIES (continued)

PART 2 - LIFE & HEALTH
Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1
Long-term mortgages in good standing Amount
101 FAIM MOMGAGES.......oeeieeieeiescts ettt bs st s st s s b s s s s s s s s b s s e s s e b s b s b s b s b s b s b s s s s s b s b s b s b s bbb st es st G 0

1.12  Residential mortgages. 228,372
1.13  Commercial mortgages...... 14,199,624
1.14  Total mortgages in good standing ....14,427,996

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With FeSITUCUIET tEIMIS..........cureireiiririecir ettt sttt st Gt 7,752,294

Long-term mortgage loans upon which interest is overdue more than three months

1.31  Farm mortgages..... 0
1.32 Residential mortgages. (]
1,33 COMMETCIAI MOMJAGES. ... vreeeurereereieeeeetseiseessteee st ee et bs s b s e s8££ S £ s R84 E £ E £ E e E bR e b s s s b e s s bbb srs st st rnes | Pttssssessessasessenssntsnsenes 8,523,715

1.34  Total mortgages with interest overdue more than three months

Long-term mortgage loans in process of foreclosure

TAT  FAIM MOMGAGES. ... . viveviecteiiecee ettt ettt a bbb s b s s st s et e s s At s s bbb s A e s e bbb bbb s bbb At bbb b Aee b st s ettt ettt aen
1.42 Residential mortgages.
1.43  Commercial mortgages..

..5,763,676

144 Total MOrtgages in ProCESS Of FONECIOSUIE. .........c. et sttt s s e E et s bbbt bs et ent st nns | Pstsesessessassssesnssestnesnses 5,763,676
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) ..oiviieieieeeseeeees ettt sees G 36,467,681

Long-term mortgages foreclosed, properties transferred to real estate in current quarter

1.61 Farm mortgages (]
1.62 Residential mortgages. .0
1.63  COMMEICIAI MOMGAUES........cvieieeireeceesiesie ettt st s et et s e e s s s s s s s s et st s e b e e e e b s s et e bRt et A b b e b s s s st se s bbbt st s s s s st s n e st B 1,253,191
1.64  Total mortgages foreclosed and transferred t0 rEal ESIALE.............ciiiiieiiece ettt aes G 1,253,191
Operating Percentages:

2.0 ABH 0SS PEICENL. ......cvieveitie ettt ettt s s b s s b b a8t 4t b st b s b s s E A4 b st s bbb e R AR bR b bt e R bR bt s b e bt ens  Aebitesststesistantessesetastenae st antante 0.0
2.2 A&H COSt CONTAINMENE PEITENL.........ooorvuririiererieiserssseseesse st sse s sseeses s s s st s s ss st es s ss s s s s 8 en eS8 e e84 s e e e s £ e E R e s e s n b sEens AeEfeesastssssessantantses st ensanssen st nes 0.0
2.3 A&H expense percent eXcluding COSt CONLAINMENT EXPENSES.........coevuiviirireisiieissiei ettt ettt b s s s et s bt s bbb b s benbesses ebsetsbast et et sntesses et sntensensessntansa 0.0

Yes[ | No [ X]

B 0
Yes[ ] No [ X]
B e eeri s 0

Qo9



statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company D Effective Reinsurance | Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE

Q10




statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULET - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Life Contracts

2

Life Insurance
Premiums

3

Annuity
Considerations

Direct Business Only
4

Accident and Health

Insurance Premiums,
Including Policy, Mem-
bership and Other Fees

Other
Considerations

6

Total
Columns
2 through 5

Deposit-Type
Contracts

©OND AWM =

ATKANSAS......couiviiecicieiise sttt
California.....
Colorado.....
Connecticut.
Delaware.............

District of Columbia.
Florida.................

Georgia...

Idaho...
lllinois..

Kentucky.
Louisiana.

Michigan......
Minnesota
Mississippi...
Missouri...
Montana..
Nebraska.

NOrth Caroling...........ccevveveeicvrieieieeese s
North Dakota...

Oregon........
Pennsylvania...
Rhode Island...
South Carolina.
South Dakota...
Tennessee..

Virginia
Washington.
West Virginia...
Wisconsin....
Wyoming.........
American Samoa.

US Virgin Islands............
Northern Mariana Islands

Aggregate Other Alien.
Subtotal

Reporting entity contributions for employee benefit plans..............

Dividends or refunds applied to purchase paid-up

additions and aNNUILIES..........c.cceierreirinieicese s

Dividends or refunds applied to shorten endowment or

premium pPaying PEHOG. .........c.cveveererreererieere et bes e serenes

Premium or annuity considerations waived under disability

or other contract Provisions............c.ccevvveenicrensieeseeee e

Aggregate other amounts not allocable by State
Totals (Direct Business)......
Plus Reinsurance Assumed
Totals (All Business)............
Less Reinsurance Ceded.........cccocovuviiunnne

Totals (All Business) less Reinsurance Ceded...

coooooooooooooO

o

OO OO OO ODOCDOOO

o

o

o

o

o

OO D D DD DD DD O

(== -

oo oo oloo

. Summary of remaining write-ins for line 58 from overflow page.
. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)

9498.
9499.

9403.

Summary of remaining write-ins for line 94 from overflow page.

Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)..............

coocoocoococoo

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG ( ) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualmed or Accredited Relnsurer

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)

Q11
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

64.00%

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON

77.00%

45-3274236 DE

Investco, LLC

27-4404768 FL

24-4198636

Venture 2010-2, LLC

Holding, LLC

AZ Applied for

FL

A 4 A 4
First South(eFrgBBsncorp, Inc. First Southern Holdings, LLC First South(z'r:nS'l-;l)mding, LLC
(FSH) [4¢——1.00%——
61-1129777 KY IS sy 61-1233349 KY
T T
100.00% 39.00%
h 4 h 4
First Southern National Bank UTG, Inc UTG Avalon, LLC
(FSNB) 99.00%— sy 66.67%——>
61-0290000 KY 20-2907892 DE Applied for FL
T
100.00%
h 4 33.33%
Universal Guaranty Life |
Insurance Company
(Ug)
70130
100.00% 100.00% 67.74% 100.00% 100.00% ST : O] 80.00% 74.12% 66.67% 50.00% 50.00%
73.36%
h 4
Cumberland Woodlands, LLC Stanford Wilderness Road, LLC ACAP Corporation HPG Acquisitions, LLC RLF Lexington Properties, LLC
(Cw) (SWR) (ACAP) (HPG) (Lexington)
26-1700910 KY 20-3705703 KY 25-1489730 DE 20-5638300 TX 20-5935357 Cco
T
100.00%
h 2
Collier Beach, LLC Northwest Florida Sand Lake, LLC American Capitol Insurance SP Retail, LLC Sun Valley Homes (AZ), LLC TL Miami Investco, LLC
Of Okaloosa Holding, LLC (Sand Lake) Company (AC) (Sun Valley)
60291
45-2035659 SC Applied for FL Applied for FL 74-1219404 TX 45-2856524 MD 27-0660712 AZ 27-4404538
T
100.00%
I | X 70.00% I
100.00% 50.00% Imperial Plan, Inc 52.43%
v (Imperial Plan) k v
UG Acquisitions, LLC VC Palm Springs 76-0293391 TX West RADC Wingate of St Johns




statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? SEE EXPLANATION
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? SEE EXPLANATION
5. Wil the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? SEE EXPLANATION
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? SEE EXPLANATION
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? SEE EXPLANATION

Explanations:

1. This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.

N o ok wbd

Bar Code:

A0S0 0O 0 AP0 A0 AT TR
* 7 013020114 90U0UO0O0O0 3 =« * 7 0130201144700 O0O0 3 =«
A 00 0 OO RO A 0 0 00 R O
=7 013 020113650000 3 =* * 7 013 020114480000 3 =«
AP0 00 0L O 0 AP0 0L O TR
* 7 013 020114450000 3 =« * 7 0130201144 900O0O0 3 =«
A 00 0 O AR O

* 7 013 020114460000 3 =

Q13



statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company
Overflow Page for Write-Ins

NONE

Q14



statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOF YEAI.........vu vt sesssss s ssessssssessessssssssssssansss | ssesssssssssesssssssssessassans 15,530,228 | coovvevreereireeeenninns 10,115,346
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION. .........evuveereeirerierisririssessessissr sttt sttt ss st sess st sssessantans | sresssssssssnssasssnssnssensanens
2.2 Additional investment made after @CUISIEION.............cccicuiiiieiice ettt saebenseaes | etesassesesastesssesessnesesans
3. Current year Change iN ENCUMDIANCES.........c..ovuruuriereriseeseeeese s e ssssessssess st ess e st st st st st st ensessessasssessessanssnes | sessessssssssesssssssnssessessnsssnssassanes
4. Total gain (I08S) ON QISPOSAIS.........c.cvvuiveiirireiiete ettt ettt a bbb s et st b st s st b st e s s st s sssebessnsess | 4ebessesessssesesssaetessnseeesnaas
5. Deduct amounts received on disposals............ccceueereererriereens
6. Total foreign exchange change in book/adjusted carrying value.......
7. Deduct current year's other than temporary impairment recognized.
8. Deduct current year's depreciation............c.coouveeeereeeniieesieceeesee e
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
10. Deduct total nonadmitted @mOUNS...........ccveueeeririinrerriniireierieeieesieeeenes
11. Statement value at end of current period (Ling 9 MINUS LINE 10)......oveiuiriiienriinieiississisnsssessessesssssssssesssssnsssssssssnsssssesssssssses | sesssssssssssssssssssessassnes
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 0f PriOr YEaI..........cvirereeirnreneieineineieeneisnens | seeeeseseesessssseesssnsenn 51,132,233 | oo 53,711,833
2. Cost of acquired:
2.1 Actual cost at time of ACUISIION. .........ceviveieeieiceisccsee et ssssssse s ssssessessssnssnns | srensessssssssssessessnsensensens0,0 03,801 | o 29,193,480
2.2 Additional investment made after aCQUISIION............cccevuevriieeieicsee ettt bess s ssssssssnsenss | seessnssssesinssnsessesinsensess 2y D2, 120 | vevvrrrreesveesiessesesesessnns 3,131,301
3. Capitalized deferred iNtEreSt aNA OB ...........cuciciiic et s st besse s snns | stesssssssessesssssssssesssssssessessssensessald | cressesssossessesessssssses et esses e sessenes 0
4. ACCIUAl Of QISCOUNL.......uvvuierceriiiiscieiscsese ettt ssssssssesssssssssnssssssnssssesnssnssnnssnssennss | onssnssnssnsessensenneennes O TDT0 | i 6,083,220
5. Unrealized valuation iNCrEaSE (AECTEASE)...........c.iveiercriiiiieiieiiissies ettt bs st ssssensessssssenns | stesssssssessessssssssssessessssessessssensessald | sressesiesossessesesssssssesssssssessessssenes 0
6. Total gain (I0SS) ON AISPOSAS..........cevveveereeiieiieeiesetes ettt s e s s s st ss s bt es st enssssssssssssessessnsanss | sresisssssesssssssssssssesnssssessessssensessld | crevesessossessessssssssssesnsassessesnsenes 0
7. Deduct amounts received on diSPOSAIS...........ccoevevveiciriiereiieiesie s 40,858,734
8. Deduct amortization of premium and mortgage interest points and COMMIEMENE FEES..........c.cveviviierieieee i | ceeveerieresssesessssessssssesessssessees | crevesiesessess st ssseseesssenes 0
9. Total foreign exchange change in book value/recorded investment excluding accrued INtErESt...........oueveeivcreieieiieecieies | cerveireeieeeesssesessesessensensQ [ e 0
10. Deduct current year's other than temporary impairment recognized............cccocveveereincninnnnes ..128,867
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 51,132,233
12, Total ValUution @lIOWANCE...........c.ivirieireriiireicieeisi ittt nesenteninens | nnissssessenssnsnersensensnnnssesensenssnenesQ | wonrenssneonssnsssesensensssssensesssnessenes 0
13. Subtotal (Line 11 plus Line 12)...... . 51,132,233
14, Deduct total NONAAMItIEd @MOUNES........c..cviuurireririrrieiiireeeriec ettt enssensenins | anissssessensensnsrensensnnrsssensenssnsnesQ | wonrenssnesenssnsssesenssssssssensesssnessenes 0
15. Statement value at end of current period (Ling 13 MINUS LINE 14)......c.ccciericiiiieicisisiicrssiesesesiesisssssssssssssesesssssssessssensenees | cvsnsenenssssssenessereness s 30,407,882 | trvvriiereiierssiesieriesanes 51,132,233
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YT ..........eviiiieieiciieie ettt ense s | sestessessssessessessssssesses 19,152,338 | .ovveeieeeeeeiis 18,102,843
2. Cost of acquired:
2.1 Actual cost at time Of ACUISIION. ........vvevreieiiieieiecs ettt snsanee | sbessessessnsansessessntensenas 17,677,028 | oo 1,353,090
2.2 Additional investment made after aCQUISIION. ..........c.cvcviuieiciceee ettt ssaes | seesssssssesesssses s beseenes 1,146,658 | oo 614,000
3. Capitalized deferred INtErESt ANA OB .......c.ciieieicei bbbt b e nsenes | stessesssessessesnsassesse st ens s b s tenae 0 [ s 0
4. ACCTUAN OF QISCOUNL........couovieeiecviieic ittt bbbt s bbb s s s bt b st n s bae b s st ssesnbenaes | 2essessssassessesassessesassssessesassensanes 0 | e 0
5. Unrealized valuation iNCrEASE (AECIBASE)........ciuiueireiiiriieisrisiiseieise sttt sttt s b es bt bsnsnnsenss | sbessessesssssssessessnsessessnsnes 511,915 | e (338,933)
6. Total gain (I0SS) ON QISPOSAIS........uuruureeerieeireeeeeiseeeeeese s eeseee et se ettt s st sb e s s ettt en e essensanssensns | oebsessesssssssssastansnssestensessessensnes 0 [ e 0
7. Deduct amounts reCeIVEd ON QISPOSAIS..........vururrririuiieieiiieise ettt b s s bt ns et entessesans | sbessessessssassessessstessessnsanes 212,000 | coovoverereeeeeees 578,662
8. Deduct amortization of premium and dEPrECIALION..............euueieruriiererrieiieee ettt st esssessessenens | sessessessssssessestessessestessessessassanes 0 | e 0
9. Total foreign exchange change in book/adjusted CaITYING VAIUE..........c.ccviiiieiiiriirieeees et ssesees | stessessssessessesssssssessessssessesssesseses 0 [ e 0
10. Deduct current year's other than temporary impairment FECOGNIZEM............euuruuririerriririeneireieeeirsiees st ssssssntes | sessessssssssssssssesss st snssssssnsssssseees 0 | e 0
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........ccccceuirerriieiiiereeeieesiseeeseens | e 38,275,939 | oo 19,152,338
12.  Deduct total nonadmitted amOUNtS............ccccueveieieiiiecsee e
13. Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOr YEAI.........cocirierrueineineieisineeseeseeesseiseseesnnen | seeeeseeesseseseseesessenes 160,964,915 | .o 140,677,468
2. Cost of bonds and SLOCKS ACQUIMEM...........cciiuiveiiriieiice et ae bbb s s s bbb bessnaesns | sessebesssesesssesesnseens 102,649,537 | .ooovvverieeecie 112,459,361
3. ACCIUAI OF QISCOUNL. ..ottt sttt ettt st e et et es et s et et s e et ssastesens st et s et esassstes s snassansstesssnsnsassnsass | sestesesssssssessetessssessssnaetanas 39,019 | oo 48,166
4. Unrealized valuation INCrEASE (ECIBASE)..........cvvuevrevcreeeesieteiese e ses st s s sa s s st es st bt s s saessssssessesans | stessessssssessssssssnsnssesans (1,881,874) | wooeveerereeeesieienns 1,449,146
5. Total gain (I0SS) ON GISPOSAS..........cevuiveireieiiiieiieie ettt ettt b s s sttt ss s bensenas | sbssessssssssssessssentessesansnes 440,088 | ..o 594,965
6. Deduct consideration for bonds and StOCKS AISPOSEA OF .........c.cviueicricieie ettt sa s benanes | steseesssesasssssnssseenes 126,476,814 | ..ocovveeeceeee 93,092,642
7. Deduct amortization Of PrEMIUML.........c.c.iueieicieiieie ettt sttt a sttt s st en s s bsnns | ssebsssssesssssnsessesssensesassnsaes 9,165 | o 52,581
8. Total foreign exchange change in book/adjuSted CAIYING VAIUE.............ccovviveeveviieeieecteee ettt s s ssssssssnes | stessesssessessssssssesssssssessesssseseesen 0 | oo 0
9. Deduct current year's other than temporary impairment FECOGNIZE. ...........ciuiiueiiiriieieieeee ettt ssesees | estessssssessessssessessesssensessessnsaneas [(0))] I 1,118,968
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........ccovevriererrisieeiiesseiessesiesssseses | srevessssssssssssssssesens 135,725,687 | coovvvveevreeieieinnns 160,964,915
11, Deduct total NONAAMItEEA MOUNES..........cciuiiveiciiieieiceee st s ettt s s st essebes | sbebsessssessessesse st st snt st st ntenae 0 | o e 0
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)......c.oiiiiiiiieiiisieicis et stsss s sssasssesssssaessesns | sressssssssssssssnssssenan 135,725,687 | .ooovveveieeiea 160,964,915
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. CIASS T (@) eurererereceirireeiie ittt | et 108,911,185 | ..o 1,334,565 | ...oovvvecricriciinn 9,846,414 | ... 13,670 | ooveeceererrierennn. 110,657,865 | .....vvvvvcrerrrinnns 108,911,185 | ..o 100,413,006 | ....ovvvervrercrinnne 119,579,782
2. ClBSS 2 (B):veurererereeirerieeei ettt | ettt O OO L0 OO L0 SRR 0 [ e L0 RO 0 [ v [V 2,045,303
3. ClASS 3 ().veuurrerrrirreiseri e | eest e 2647 | oo LU R 140 | oo (O 2817 | s 2,647 | oo 2,506 | oo 2,965
4. ClASS 4 (B):vuuvererereiirerieeiiese et | cebiee et O RN (O SRR L0 RN (O RO L0 RO 0 [ e 0 [ i 0
B, ClASS 5 ()..vvuurrererrerrisnesieeissiieesi sttt | seres et 279,222 | oo LU TR 943 | oo (U R 279,222 | oo 279,222 | oo 278,279 | oo 279,222
6. Class6(a) 733414 | oo 0 [ e 0 202:386,387 | vt 733414 |, 1,031,497 | oo, 66,542
7. TOtAl BONGS.......veoieirirriisiiesni st sesi st enssennes | senesssssssessssnsessns 109,926,468 | ........cocovvvrnrrinenens 1,334,565 | ..o 9,847,497 | ..o 311,754 | v, 111,326,291 | oo 109,926,468 | ........ccoovrrnrnenne 101,725,288 | .....cocvverrirrrinnns 121,973,814
PREFERRED STOCK

8. ClBSS .ot | eeriesst et 5,334,659 | ...oviriirirrrinerienieiiennd O RN L0 RN (U 6,814,043 | ...coovcrcrrcrienns 5,334,659 | ..o 5,334,659 | ...vvvrerircrieiienn 6,814,043
9. ClASS 2.ttt | ettt O OO O RN L0 SRR O RS ON L0 RO 0 [ e O RN 0
10, CIASS Bttt | et 4,000,000 | ..ooomrernrererireeieieeneenenns O RN L0 RN (U RO 4,000,000 | ...oorrverrirrrnienenns 4,000,000 | ..ooorrernrircrerneenne 4,000,000 | ...oorrverrrirrrenenns 4,000,000
11, ClASS et | et O RN (O RN L0 RN (O SRR L0 RO 0 [ O SRR 0
12, CIASS Bttt | et O OO O RN L0 RN (O RN L0 RO 0 [ e 0 [ e 0
13, CIASS Brvvvrvereereiiceieri sttt | e 0 [ 0 [ 0

14, Total Preferred StOCK.........ccureemirreieriresiseeieseiseeessssiesssessseeseessssesssessssenssns | osersssssssssssssssseses 9,334,659 | ..o 0 [ s 0 | oo (O 10,814,043 | ..o 9,334,659 | ..oovveriierrnnriinens 9,334,659 | ...cooovcrisriiiniinns 10,814,043
15.  Total Bonds and Preferred StOCK..............c.rveceiviireineriereiseceeireseisseesesnees | soveeessessnensseseons 119,261,127 | ..o 1,334,565 | ....oovvvvvrerrieciinnn 9,847,497 | ..ovvorvrrerrerrnci 311,754 | v, 122,140,334 | ....ovvvoevrrernns 119,261,127 | oo, 111,059,947 | ...oovvviericin 132,787,857

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§............ 0; NAIC2§.... 0; NAIC3S§.... 0; NAIC4S§.......

0; NAIC5S......... 0;

NAIC6S.......... 0.




statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Booklﬁjdjusted ’ Actaual Interest éollected Paid for Accfued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.........cvvvrerrerrrirerrincriines | rveeeierineneienreeseenenns 328,276 |....ccooveneen. XXX voeivierineeniens | e 328,276 | oo 23 | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOF YEAI.........civeririeiieireieiesess ettt sssssssssssensas | stessessssssessassssssnssessansnnssees 37491 | s 4,713,345
2. Cost of short-term iNVESIMENES ACGUITET...........cvevuiiieiieie ettt bbbttt ensenans | sbssessesssssssessesssensessesanes 431,262 | oo 6,453,944
3. ACCIUAI OF GISCOUNL. ...oveveveeesceeseieeises sttt | eesb e esa s es et O PN 0
4. Unrealized valuation INCrEASE (AECIEASE).......c.euuiuiierreieiiieiseisesssissse et ssesssb bbb st s st es bbb s s s e sss st st esnbentes | sessessssestessessstessessesansassessesansanss 0 | e 0
5. Total gain (I0SS) ON GISPOSAIS.........rverrrerresrissiiesieisessesiss st ssssee st ss st st ss st et s st ss s s s s s st st essensensessessansns | sessessassssssessastanssnssnssensnssnssessanes L0 OO 0
6. Deduct consideration reCeived 0N ISPOSAIS..........c.ccviueiriiiiiiieieiieieie ettt sttt sssensessens | sbessessesnssstessess s st ensesaees 140,477 | oo 11,129,798
7. Deduct amOrtization Of PIEMIUM..........cueirruririeenrieiessssse ettt s ettt ens s s st s sses st enssnssestans | sessessassssssnssassanssnssnssessunssnssassanes 0 [ oo 0
8. Total foreign exchange change in book/adjusted CaAITYING VAIUE. ..ottt sssessens | stessesssessesssssssssessessssessessnsensenas 0 | e 0
9. Deduct current year's other than temporary impairment FECOGNIZEA. ..........vurererrerreeireeinsieereessssesessessssesssssessessssssessessssssns | ssssessasssssssssssssssssssessasssssssssassanes [0 OO 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........ccceriiiiererieiesieeseesese e | crvnsesessssssesessssssesesens 328,276 | oo 37,491
11. Deduct total NONAAMItEd BMOUNES.........c..evuiirieriiieeici bbbttt ens | enb sttt bt O 0
12. Statement value at end of current period (Line 10 MINUS LINE 11).......cccoiiiioiiiiiieiiiciceeeececee ettt esseresssessesenes | ereresisssssessesesssesssessesenes 328,276 | oo 37,491

QsSl103




statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

10.
1.

3.1

32

3.3
41

4.2

4.3

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards
Book/Adjusted Carrying Value, December 31, prior Yar (LINE 9, PHOT YEAI).......c. v rrrrierurrerienrieeseeseseseisessssessssesssssssssessesssssessessassssssesssssssssessesssssassssssessssssssessessans
Cost paid/(consideration reCEIVEA) ON AAUIIONS...........c.cciiieiiiciiieee ettt et b a bt s et b st et b s bbb s b et bbb sttt bt nae b s s st s st bans
Unrealized valuation INCIEASE (AECTEASE)........ .. ruurerurrererrereereiseseseesessesssesseesessessseesessesssesessseesessasesessessesssessessessaessessessasssessesEees e sesses s ss s et sE st st es s sses st s tsns st
Total gain (10SS) ON tErMINALION TECOGNIZE. .........ccvieeveiicieiee ettt ettt bbb bt b st s st s st b s s bbb s b bbb b s et b s e et b st et b st et es st bt ebens
Considerations received (Paid) ON tEIMINALIONS. ..........criurieririreiereieis et esssessese et ss ettt ees s ee b8 E 8 eEeEE e s et

AMOTHZALION. ...ttt e s s8R s8R R R AR e £ R e AR e bR ARttt

Adjustment to the Book/Adjusted Carrying Value of hedge item
Total foreign exchange change in BOOK/AQJUSEA CaITYING VAIUE............ccoceiiveiiiieeece ettt bbbt bbbt b s s b et s teaas
Book/Adjusted Carrying Value, December 31, current year (LINES 1+ 2+ 3+ 4 =54 64 7+ 8)...ciuruirirrrreeinrre ettt ssessnes
DedUCt NONAUMITEA @SSELS..........couiiiiiiiii bbb

Statement value at end of current period (LiN 9 MINUS LINE 10)........ouu it ese st sse s e ees sttt s s s bbbt

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts
Book/Adjusted Carrying Value, DECEMDET 31, PHOT YBAI........c..c.iuiuiiieieiseieie ettt bbb s bbb bbb sttt s bbb s n bt
Net cash deposits (Section 1, Broker Name/Net Cash DEPOSILS FOOINOE)..........cvuururrirrierierieiierireiseieeseiss ettt st sttt esres

Change in variation Margin 0N OPEN CONIACES.........c..ceireieiiirieieieisee ettt b bbb s st es bbbt st 1,724,052

Add:
Change in adjustment to basis of hedged item:

3.21 Section 1, Column 17, current year to date minus..........c..cccccvvvereinne 0

3.22 Section 1, Column 17, PriOr YEAN.........ccevreverrerireieiseiesie e ssisnans 0 0

Change in amount recognized:

3.23 Section 1, Column 16, current year to date minus............cocevvrereinnnns 0

3.24 Section 1, ColUMN 16, PriOr YT .........rverrererrerrereeereereiseeseseseeseessssnnenns 0 0 0
SUDLOLAI (IN€ 3.1 MINUS LINE 3.2).....vuevuieiieireiseieiieietsieie sttt st s8££ 8RR R bbbt
Variation margin on terminated contracts during the YEar..............coerrennenenseeseee e (1,225,115)

Less:

4.21 Amount used to adjust basis of hedged item...........c.cccooevninrnininnenns 0

4,22 AMOUNt FECOGNIZEM.........ccveveireieiieteieteee e (1,225,115) (1,225,115)

SUDLOLAl (IN€ 4.1 MINUS LINE 4.2)......ceureueeeeeiseiseeteteie it ssees et es st s e s e85 £ b8 E 81882 E R84 E e8RS E bbbt b bbbt en

Dispositions gains (losses) on contracts terminated in prior year:

5.1 RECOGNIZEM. ......oeicveeie ettt ettt s bbb s st s s s b b2 bbb s b s s s b4 s b s A AR A b b s A bbb bR R bbb bbbt
5.2 Used to adjust basis 0f NEAGEA IEMS...........ccoiiieiiierce ettt e b s bbb bbb a b bbb bbb bbb s s b bt a bbb st st ebans
Book/Adjusted Carrying Value at end of current period (LINeS 1+ 2+ 3.3 =4.3-5.1=5.2). ..ottt nan
DedUCt NONAAMILIEA BSSELS..........couiiiiiii bbb

Statement value at end of current period (Line 6 minus Line 7)

QsSl04

(11,563,320)

(14,240,923)

(85,720)

190,630

(20,562,298)

0

(217,375)

0

(5,354,410

0

(5,354,410)

1,724,052

0

0

1,724,052

0

1,724,052
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Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE
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statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company
SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN ..ottt ettt a bbbt b s bbb st b se bbb bbbt b e bbbt b s et b s st et as (5,354,411)
2. Part B, SECHON 1, COIUMN T4........coieieeiiecteieieteee ettt bbbt bbb e bbb s bbb bbbt s st 1,724,052
3. TOAl (LINE 1 PIUS LINE 2)....verereeueirsesiseesseriseesseesseesssesss st se s8R (3,630,358)
4. Pt D, COIUMN Bttt sttt bbb et et a bbb e et bbb bbbttt 10,060,073
5. PAIED, COIUMN B.....coovvireireisceeesesi st (13,690,431)
6. Total (Line 3 MINUS LINE 4 MINUS LINE 5).......c.ivuieieueiuecireieiseeereeseesesteseseese et esss e eseessseses et s et ees e s a8 E e e £ s S 822884 E s R8s S8 £t enb et rren 0
Fair Value Check
7. Part A, SECHON 1, COIUMN 1B........cuiiueiiicreieieiee ettt bbb bbbt e b bbb ettt aee (5,354,411)
8. Part B, SECHON 1, COIUMN 13.....cuiiiiiriiiiiiereseesi i est bbb 523,052
9. TOLAI (LINE 7 PIUS LINE 8)....euereeerriueieceeereieeeeseese st et eseesssesee e sse s es s st s e84 s 5842 E 4245842858428 42228428842 E e EEe 82 s b e b bh e en e b sent s (4,831,358)
10, Pt D, COIUMN B.....ooooroeeeiieeesiieesse iR 9,459,573
11. PartD, Column 9 (14,290,932)
12, Total (Line 9 MINUS LINE 10 MINUS LINE 11).....ouiiiiiteieiecteiese ettt ettt bbbt bbbt s et s et et s bbb st e s s e e b st et n s et et s s s st s santnenn 0

Potential Exposure Check

13, Part A, SECHON 1, COIUMN 21......covieiriirreeieresresiesess st st 0
14, Part B, SECHON 1, COIUMN 19........ouiiiiiineiireiieise ettt 316,328
15. Part D, Column 11 0
16.  Total (LiNg 13 PIUS LINE 14 MINUS LINE 15).......ucuiveiieiiiiiieiieicteise ettt ss ettt bbb s et s stk s bbb bbb sttt bbbt en 316,328

QsSl07



statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Deduct consideration received on disposals

. Book/adjusted carrying value, December 31 Of PHOT YEAT..........c.ocuevevcievieerieeeseteee e saeee

. Cost of cash eqUIVAIENES ACGUINEM..........vuierererrieiscineseieeesese ettt sttt nsnenns

. ACCIUAL O QISCOUNL.......ooveviieci sttt bbbt

. Unrealized valuation iNCrEase (ECIEASE)...........evururerrereererrireeineeeeseesseeeeeesessseeessessssess s st s sess s ssessesssssnssnes

. Total gain (10SS) ON AISPOSAS.......c.rvreererrirririireireieireeire e seeeessssseseeseee]

. Deduct amortization Of PrEMIUM...........c.cvruriuriiririeeere e eeees ettt s s s bbbt

. Total foreign exchange change in book/ adjusted Carrying ValUe............cccueveriurinieneuneeneeneineseeeeeseieeseeesesnenn

. Deduct current year's other than temporary impairment reCOgNIZE............c.vverureneneirirneereees e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccoverrunenrirerneneirernennens

. Deduct total nonadmitted @MOUNLS.............ccovuiiiiiiisieictcte et eans

. Statement value at end of current period (Line 10 MiNUS LINE 11).....civiviiiieieiiciicici et

QSI108
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

Location 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
110 Danville Lancaster. KY. Vanhook Architectural Services. 0 0 0 450
110 Danville Lancaster. KY. Vanhook Architectural Services 0 0 0 1,980
Platinum Auto Wash Dublin OH Road Rust Sealing 0 0 0 16,980
Ebert & Wolf Enterprises, LLC Columbus. OH Road Rust Sealing 0 0 0 3,040
0199999. Total 0 0 0 22 450
Acquired by Internal Transfer
Platinum Auto Wash Dublin OH ...07/01/2011 | Internal Transfer. 673,640 0 0 0
Ebert & Wolf Enterprises, LLC Columbus OH ...07/01/2011 | Internal Transfer. 438,385 0 0 0
Gatewood Gardens, LLC Cincinnati OH ....07/14/2011 | Internal Transfer. 141,166 0 0 0
0299999. Totals 1,253,191 0 0 0
0399999. Totals 1,253,191 0 0 22,450
SCHEDULE A - PART 3
Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B./A.C.V. Change in Encumbrances Received Gain (Loss) Gain (Loss) Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./AC.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances Incurred
Property Disposed
MPI Covington Walk. Atlanta GA..|07/15/2011| PEM Investment: 0 0 0 0 0 0 0 0 0 0 0
LN Piedmont Village Marietta GA.. | 08/09/2011| LN Piedmont Village 0 0 0 0 0 0 0 0 0 0 0
Boitano Construction Loan 1 Bellevue WA. | 08/10/2011| Boitano Construction Loan 1........... 0 0 0 0 0 0 0 0 0 0 7,405
Boitano Construction Loan 2 Bellevue WA. | 08/10/2011| Boitano Construction Loan 2 0 0 0 0 0 0 0 0 0 728 0 1,467
Boitano Construction Loan 3 Bellevue WA. | 08/10/2011| Boitano Construction Loan 3 0 0 0 0 0 0 0 0 0 462 0
MPI Covington Walk. Atlanta GA..|08/15/2011| PEM Investment: 0 0 0 0 0 0 0 0 0 | o 15,564 0
Corporate Point Business Park Alpharetta GA.. | 08/22/2011| Corporate Point Business Park. 0 0 0 0 0 0 0 0 0 3,200 0
Boitano Construction Loan 1 Bellevue WA. | 09/02/2011| Bank of Washington. ...101,463 0 0 0 0 0 0 0 0 [ e 142,068 .0
Boitano Construction Loan 2 Bellevue WA. | 09/02/2011| Bank of Washington 347,811 0 0 0 0 0 0 0 () I 486,989 .0
Boitano Construction Loan 3 Bellevue WA. | 09/02/2011| Bank of Washington 218,415 0 0 0 0 0 0 0 0 305,769 0
LN Piedmont Village Marietta GA..| 09/13/2011| CP Piedmont Village, LLC.......cccccoee | covvrrrnee 1,732,355 0 0 0 0 0 0 0 0. 1,832,775 | o 0 100,420 | ......... 100,420
North Gauley. North Gauley............ccc....... | WV. | 09/20/2011| EGL Resources, Inc. 0 0 0 0 0 0 0 0 0 [ v 307,827 0 0 0 0 0
MPI Covington Walk. Atlanta GA.. | 09/15/2011| PEM Investment: 0 0 0 0 0 0 0 0 (| [ 15,564 0 0 0 0 0
0199999. Totals 0 0 0 0 0 0 0 [ I 3,150,361 .0 367,557 0 35,180
0399999. Totals 0 0 0 0 0 0 0 0. 3,150,361 0| 000 367,557 | oo 367,557 | wovverrerreerrenns (V0 [ 35,180




Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE B - PART 2

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

2030

1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Mortgages in Good Standing
Commercial Mortgages - All Other
024F819....couiiicieire s SUNMAN. ..o | e | . 0972812011 ... | oo 4.250 | oo 097 | 0 | 665,000
024F820 . s Guilford......... et | INbi s | 09/28/2011.... [ oo 6.950 [ .o T 13B02 | i 0| 624,000
0599999. Total - Mortgages in Good Standing - Commercial Mortgages = All Other. .. ... .ottt snies | faesesssssesssssssesanssess st ens st sesenseesesansensssnsensensnes | onsees D00 S XXX oiiievierninins |28 15,099 | tiiiiiiiiiiiisssiesseissssnessseneesnsnsessssnensessnnese | et 1,289,000
0899999. Total - MOrtgages in GOOA STANGING. ... cuvueiieeiei ittt ettt ettt ettt es et e et et eet et e s et e e s e et eesee et ee s et seeees et seeseses et seses ek anseeses | fesessessstesssssnsassessntantebsessnsensessnsantesnsensesnsennes | eniees D00 SO [ XXX s [ errieinenieineineiiesssciessenensesnensssnenseensen 28 15,099 | oottt snsenssenssseesnsenieee0) | ettt ettt 1,289,000
Restructured Mortgages
Commercial Mortgages - All Other
024F739. . s Millersville.......... B [ 12/22/2009.... | coooevveerreerriinns 3.000 [ oo 0| D802 [ vttt 7,900,000
024F804........cviieiiiiiieisiiscien i Daytona BEACH. ......cuuiiiiiiiiiisiieisnisi s snsensssnsnssnsssnsnssnssssensens | Flriosenessnsssessssnssssssessnssssssnnns | oeensensensnes 09/29/2010... [ ovvveriverisiisiieniniis 5.000 [ o0 | e 340D | it 17,538,000
1399999. Total - Restructured Mortgages - Commercial Mortgages = All OFNET. .. ..ottt ettt sessnss | eesssesseesesesseraesseses et ssssssesansesensesenseesnsenssssenanss | coesna PSS S - D S Ot o [ [ O OO PP PO PTTR RPN o 1Y 451 A S 25,438,000
1699999. Total - RESHrUCIUrE IMOMGAGES. ... ..uuruuiiieisitci ettt 888080080080 E s hed8e0s e E e b bbb bbbttt | snsanes D, ST RO XXX.ovorinninins | covrisiiisssssssenen0 | s 1,707 [ 25,438,000
Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure
Commercial Mortgages - All Other
024F609. Phoenix. 09/30/2009.... 2,510,000
024F617... Kirkland. . [12/11/2009.... | .... 1,330,000
024FB27.......oeverieieeerereeeeeese s WALBIVIllE ... nnesensenesssnsnsensssenssenensenseneeneenes | O | e 12/1412009.... | coooveveeerererreenns 3750 [ oo 0| e BT [ i 4,842,493
024F685. . s GrEENSDUIG. ...t sessssssnssssssssessesssenssnssssneneeses | PPuriiniiisrsssssiensssssesennns | v 12/14/2009.... | oo B.750 | o0 | e 209 | ceviiieieiins 305,000
024F718............ s Columbus. 12/1412009.... | cooovveernnirerriiennnd AT35 | o snisenensseenesnnenes0. | e eennsennneeneneDy 3T T | ettt 4,440,000
024F T4 oo Ft. Pierce 01/19/2010.... | ovvuverevreriririrerinis 7490 [ oo 0| e 208 [ e 1,621,943
024F 742t Perry........ 02/16/2010.... | ovouvererrerririrerireins 3500 [ oo 0| e 15999 i 3,743,816
024F812... . | Tucson... . [09/27/2011.... | .... 67,500
024F813... . | Queen Creek........ . [09/27/2011..... | .... 250,000
024F814......oovicieersseeees s Queen Creek........ 09/27/12011 ... | o snne8.000 | oD 1,297 | e [ e 250,000
024F815.....coovericeer s KINSAIE.......cvvirriricicie et sssnisesensenssssenessnsnsseneseess | VAt [ e 09/28/2011.... | overeererrerecieririies 3250 | i BT TAT | 0| 2,534,000
024F816........cooviiiiereeeseis HAIMISON. ... | QP [ 09/28/2011.... | oo 6.500 | .ovoviernneninennnenen TIA830 | 0 | 600,000
024F817 ...t Cincinnati........ [ 09/28/2011.... | overerererririeriis B.250 | oo B, 988 | e 0| e, 340,000
024F818.......ovoiiiiiiics i Cincinnati........ [ 09/28/2011.... [ oo 6.500

2199999. Total - Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure - Commercial Mortgages - All Other.

2499999. Total - Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure,

Mortgages in the Process of Foreclosure
Commercial Mortgages - All Other

12/14/2009....

024F623 . s Cincinnati........
024F660............ s Columbus
024FB64.........ooeeeeeiiiceeeeeeeeee s Columbus.

024F730 . | Vero Beach.............
024F755... Malvern...

024F763 Lehigh Township.......
024F 767 ...t Allentown
024FT789.......overieiceereeeeeee e Allentown

............................................................ 06/28/2010....

12/14/2009....
12/14/2009....
. [12/22/2000.... | ....
06/28/2001....
. |06/28/2001.... | ....
06/28/2001....

o ©o o o o o o o

2,900,000

1,350,000
2,143,000

...407,950
...135,695




Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1’2030

Location 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Date Rate of at Time Made After Land and
Loan Number City State Acquired Interest of Acquisition Acquisition Buildings
024F774... . | Allentown 06/28/2010.... 0 3,168 128,186
024F802 . | Cincinnati........ . {07/07/2010.... | .... 0 2,275 890,000
024F803........cooviieiiiresesis Phoenix. 09/21/2010.... 0 86,461 | ..oocvvrrercieieieere e 6,837,211
024F809........couverircireriicieeeeieeeeseerenis COMCOTAN. ...ttt sssenssnensensensenessessnenens | CPtiesinsieisssesiesesses e renies 03/31/2011.... 0 B8,475 | oo 4,400,000
024F810.....cooviiire s FRaNKIIN oo enssnssneensensenes | T Nasssisesenssnssneens s 04/01/2011.... 0 13,444 |............ 2,100,000
2999999. Total - Mortgages in the Process of Foreclosure - Commercial Mortgages = All Oher............ooiiiiiinieeeec e e XXX....... 0 194,361 | ........... 22,579,542
3299999. Total - Mortgages in the Process of Foreclosure..... XXX 0 194,361 22,579,542
3399999. Total Mortgages... XXX....... 1,362,64 276,158 ....73,892,294
SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 5 6 7 Change in Book Value/Recorded Investment 15 16 18
2 8 10 1 13
Book Value/ Current Year's Total
Recorded Unrealized Other Than Capitalized Foreign Foreign
Investment Valuation Temporary Deferred Exchange Exchange Realized Total
Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Change in Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other Book Value Consideration on Disposal on Disposal on Disposal
Mortgages Closed by Repay
024F617 ... | KIFKIANG e 12/11/2009.... | 08/02/2011.... | coooverevrerrriienne 146,037 | oo 0 | 84,335 |0 [ 0 [ covrrerrereen84,335 | oo 0 236,474 (0 O (U RS 0
024F781.....ovvvvrrverererne | MArCUS HOOK. ..o 06/28/2010.... | 08/03/2011.... 0 [0 OO (0 R 0
024F782.......covvvverernnee | MArCUS HOOK. ..o 06/28/2010.... | 08/03/2011.... 0 (0 (U R 0
024F783.......vvvvrrverererne | MAICUS HOOK. ..o 06/28/2010.... | 08/03/2011.... 0 (U IO (0 0
024F784... 06/28/2010.... | 08/03/2011.... | coeovvrrererrrirrirererirninad 0 | om0 i 1,605 | 0 | i i 7,605 | 0 9,221 | 9,227 | 0
024F78 06/28/2010.... | 08/03/2011.... 0 0
024F789... 06/28/2010.... | 08/03/2011.... | ceeovorrererrrirrirererininnd 0 | eoveverermrrerierenenn0 | i 1,287 [0 | 0 i 7,287 | e 28,903 [ 0
024F572....covvveevirerenrnn | GRAFONG. 05/23/2007.... | 08/10/2011.... | cevovvvrerrrrrrirns 973,942 | oo (O IFUUTOTRRURPRRUON R [SSTURURPRTOORRRRURPON o N OSSO 0 [ om0 | e 0 973,941 [0 IO (0 0
024F570.......cvvvenrerernnnes | BIENWOOD. oo 11/10/2006.... | 08/16/2011.... | ..cvevvvrrrrcrnnns 1,167,501 | oo 0 om0 [0 [ 0 [ om0 | e 0 1,085,280 | ...ocvverririciriniend (VI OO RAOO 0 | corrrererrrireerernenad 0
024F729....c0ovviviiiririninnns Hobe Sound and Stuart ..........cccc...... 12/22/2009.... | 09/02/2011.... | . 200,532 | .oovorerininend 0 | oo B7,130 [0 | 0 | v A7,130 [ 0 247,662 [0 N (0 0
0199999. Total - Mortgages Closed by Repayment 2,488,012 | .o 0 [ oo 178,235 | 0 [ 0 [ 178,235 | i 0 2,599,823 | .. 0 | 0 | o 0
Mortgages With Partial Repayments
024F570... 11/10/2006.... | . 1,167,501 0 12,028
024F574 05/29/2007.... ....1,649,267 0 22,455
024F575. 06/07/2007 ... | covoveevcrvrnnen | eeereeerinsireens 1,618,847 | ..o 0 om0 | s (0 RO 0 [ om0 | e 0 | o d5,155 s 45,155
024F581.......cvcvvvererenae | MONCEIO. .o 08/01/2007 ... | covovevverrirenes | v 54,001 | oo 0 |0 | s (0 RO 0 [0 e 0
024F585.......cooovvverereernes | LIVINGSEON. .o 08/10/2007 ... | covoverevrerrrirees | cererireiiinineirenns 110,085 | oo 0 om0 | s (0 RO 0 [0 | e 0
024F587.......cocvveeererans | MONHCEIIO. .o 08/15/2007 ... | covoveeverrienes | v 68,506 (0 RO 0
024F588... 08/14/2007.... 88,742 0
0

024F600...

10/30/2007....

711,61

6
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE B - PART 3

Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
024FB03........vvvverirerernens NiChOIaSVIllE........eoueeereeriiriiieinae X ZPT P 02/19/2008.... | coooeverreenernenen | oreereeiseesein 841,687 | o0 [0 [ (V1 T (V1 O (U PPN B IO Y4 14,575
024FB06.........ccoovrerrernens HUNEINGEON. ... WV | e 06/17/2008.... | c.oovvercrrvrinris | cerrveerreeienens 2,198,921 | .ovvvvveververireinenn0 [0 | e (V1 TR (V1 TR 0 [ e [, 60,929 | ..oovrirericriens 60,929
024FB09........ocvvervrerirnens PhOENIX......ooeuercereriiicerecisninine AZ..oovivins | s 09/30/2009.... | ...... 274,918 | o0 [0 [ (V1 TR (0 RO (01 RO 229,452 229,452
024F613. | LOUISVIlIE. ... (1S ZPTR P 10/08/2008.... | ...... 569,993 | ..coovvvivrrrrrvrrieenns0 | o0 [ (V1 TR (V1 OO (V1 O 735 735
024F619.....cvrrvcrierirens Lake EISINOre........c..ovvvrereerericrins {07 VST IOV 12111/2009.... [ v | e 318,555 | .oovveererrrreriieennnn0 [0 [ (V1 T (V1 O 0 [ om0 [ 3,597 | o 3,597
024F620........ocoorerirerirnens 0aKIAN.......ooverreierieriereriieae 12/11/2009.... | ...... 530,778 | .cvvvreveenrrrrreenns0 | e [, (V1 T (V1 O 0 [ om0 [ L7y A 5,847
024F624... Wheeling ... 12/14/2009.... 0 [0 | e A02 | 402 402
024F62 .| Waterville 12/14/2009.... | . 0 | e [, (V1 O 100,000 100,000
024F626... Waterville.... 12/14/2009.... 0 [0 | e (0 RO 175,327 175,327
024FB27 ... Waterville 12/14/2009.... (V1 T (V1 O (V1 R 154,673 154,673
024F630.......covvrrirerrines WICKIfF...cooovcc s OH..oooovvviee | v 12/14/2009.... (0 RO 0
024F664 .| Columbus OH.ooveei | v 12/14/2009.... (0 RO 0
024F 734 St PaUL..ceec MN.ieinns | e 12/28/2009.... | cvovveveeerernnns | v 1,690,145 | ..o [0 | (0 RO 0
024F736... WOOdIAWN. ... MD..ovries | e 12/28/2009.... [ .veoereerirerne [ e 644,947 0
024F73 .| Birmingham.... Al 12/28/2009.... | . 850,118 0
024F738... Brunswick County..........c.oeveeenernnee [\ (O PR 12/28/2009.... [ ..ceoevrerireies | e 1,125,977 0
024F742 .| Perry [C7. WU B 02/16/2010.... | cvvovvreverririne | evrreererinninienns 1,441,281 | o0 [0 | s (0 R (0 R (0 R 315,735 315,735 0 | oo (0
024F748.......oovvvrerirerireens Lancaster........ X ZPTS P 03/12/2010.... | cooevreervricnris | cervneerneeienens 1,736,452 | o0 | i [ (V1 TR (V1 (VI OO B IO 10,485 | .ooooevvreeircieiins 10,485 | .o (1 PN (0 RN
024F755.......ccovirnrirernirns Malvern [T NN R 06/28/2010.... (1 RO 0
024F760.......covvrerirerirens PhOENIXVIHlE. ... PA oo | e 06/28/2010.... (V1 T 0
024F762... Allentown.... 06/28/2010.... 0
024F77 . | Douglasville. 06/28/2010.... | . 0
024F777... 06/28/2010.... 0 0
024F778....ccvocveeeeeeeneees | AMIY. e [ PAciins | v 06/28/2010.... (0 RO 0 0
024F779....covvirircrirerirens Douglasvile........... PA oo | e 06/28/2010.... (0 RO 0 0
024F780.......ovvvecrierirens Douglasvile........... PA oo | e 06/28/2010.... (0 RO 0 0
024F791 .| Emmaus PA. oo | e 06/28/2010.... (0 RO 0 0
024F793. .| Emmaus PA. o | e 06/28/2010.... 15,703 0 0
024F797. .| Philadelphia 06/28/2010.... |. ...135,110 0 0
024F798... Philadelphia...........ccccoooverevreriverieries |PAciiiiieies [ e 06/28/2010.... | ...... 201,625 0 0
024F799.....coverrerirerireens Philadelphia...........ccoovverrerrierirrinnnnns PA oo | e 06/28/2010.... | cvooeverrernirrenes | v 185,975 (0 RO 0 0
024F802 ... | Cincinnati .. e | OHeiic [ 07/07/2010.... | covvvernvririininnes | o 80,612 (] 0 0
0299999. Total - Mortgages With Partial Repayments.........ccoc.  woveeee 20,087,486 (I 0 ... 402 | 1,359,508 1,359,508 [0 (O
Mortgages Transferred
024F664 .| Columbus 12/14/2009.... [ 07/01/201 ... | voverericris 511,741 0 | a0 [, (0 RO 673,640 673,640 | ..o 0
024F660 .| Columbus 12/14/2009.... | 07/01/2011.... | . 388,788 0 | e 0 e 438,385 438,385 0
024F623. .| Cincinnati 12/14/2009.... [ 071472011 | voverereeris 136,568 0 | 0 [, (V1 O 141,166 141,166 0
024F739...cuevviiierniins Millersville.........cevvivirernrineiniinienne MD..oooveernns | v 12/22/2009.... | 07/28/2011.... | weovevvrericrens 1,159,114 | o0 [0 | (0 RO (0 R (0 RO 1,252,237 1,252,237 0 | oo (0
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
024F811.coiicieriens Decatur............ (7. N I | 05/13/2011.... | 07/08/2011.... | covoivenrinrriicrisnisnenad [0 [ N (O SO |1 [SPTOORTTORONORORPOON | I (ST (1 341,000 341,000 [ .0 [0 [
0499999. Total - Mortgages Transferred........c.oovvvvienininiins cveeas 2,196,211 | oo [0 0 [ [ i (O 2,846,428 2,846,428 | ...ooooviviicinen0 |0 |
0599999. Total MOMGAGES...........cvrerrrrereiieeiieiseiserieriesiaeies evenae 24771709 | v, (V) 178,637 | ovvvvvvveiricnniennl0 |0 | i, 178,637 | oo 6,805,759 6,805,759 | ..evvvvrernrinrrerrenn0 [0 | e
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Oil and Gas Production Payments - Unaffiliated
| SFF Royalty, LLC | Abilene [ TX....0....| Transfer from common stock | [09/30/2011.... | 0 800,071 0 0 0 17.9
0199999. Total - Oil and Gas Production Payments - Unaffiliated 800,071 0 0 0 | ... XXX
Mineral Rights - Unaffiliated
[ Marcellus I1f, LLP [ North Gauley.......oruermscee [w........ | EGL Resources, LLC | [ 06130/2011.... | 0 0 159,375 0 0 0.0
0599999. Total - Mineral Rights - Unaffiliated 0 159,375 0 0 | .. XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
UG Acquisitions, LLC Scottsdale PEM/FSF Acquisition Fund I, LLC 08/01/2011.... 0 341,000 143,422 0 0 10.0
UTG Avalon, LLC St. Lucie County.... . | UTG Avalon, LLC 08/04/2011.... 0 0 116,655 0 0 333
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 341,000 260,077 0 0 | .. XXX
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
Collier Beach, LLC Hilton Head Collier Beach, LLC 07/13/2011.... 0 0 141,013 0 0
Collier Beach, LLC. Hilton Head Collier Beach, LLC. 08/18/2011.... 0 0 88,101 0 0
Collier Beach, LLC Hilton Head . | Collier Beach, LLC 09/23/2011.... 0 0 110,997 0 0
SP Retail, LLC Saverna Park.... . | Mortgage loan foreclosure 07/28/2011.... 0 1,252,237 0 0 0
1899999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated 1,252,237 340,111 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
[ Liano Music, LLG [ Nashvile [TN.........| Llano Music, LLC 09/2212010.... 0 0 56,000 0 0
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated 0 56,000 0 0
3999999. Subtotal - Unaffiliated 1,141,071 475,452 0 0
4099999. Subtotal - Affiliated 1,252,237 340,111 0 0
4199999. Totals 2,393,308 815,563 0 0
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) BJA.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Part hip Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
| Resource Land Fund Ill, LLC.. ... | Colorado Springs.............. | CO... | Resource Land Holdings, LLC. . 101/19/2006 2,038,812 3,489 0 0 0 3,489 0 52,000 52,000 0 0 0 0
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 2,038,812 3,489 0 0 0 3,489 0 52,000 52,000 0 0 0 0
3999999. Subtotal - Unaffiliated 2,038,812 3,489 0 0 0 3,489 0 52,000 52,000 0 0 0 0
4199999. Totals 2,038,812 3,489 0 0 0 3,489 0 52,000 52,000 0 0 0 0
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscell

464287 43 2 |iSHARES Barclay 20 + Year. | ........... | ....09/09/2011 | Goldman Sach 1,215,680 0 01
3899999. Total - Bonds - Industrial & Miscellaneous 1,215,680 0 0 | XXX
8399997. Total - Bonds - Part 3 1,215,680 0 [ D S
8399999. Total - Bonds 1,215,680 0 0 | s R0, S
C Stocks - Industrial and Miscell IS

023477 30 O0[AMEN PPTYS Inc ....08/05/2011 | HILLIARD LYONS, INC 1.000 462 XXX 0 |A

22542D 79 5| Velocityshares. ..07/29/2011 | Goldman Sachs 67,000.000 1,154,589 XXX 0[A

25154K 80 9| Deutsche BK AG London ....09/13/2011 | Goldman Sach 1,500.000 90,050 XXX 0[A

742718 10 9| The Procter & Gamble COMPANY........c..cuureuiiiirrieeieriessesse s sb b ssssnnes | sbnssanens ....07/07/2011 | Goldman Sachs 1,200.000 76,584 XXX 0 L

91232N 10 8| United States Oil FUNG LP.........ccoouiioiiiiiisiiiiissiesisssssssssssis s sssssssssssssssssssssssss s sssssssssssssssessssssssssssses | ossenessos ....08/09/2011 | Goldman Sach 10,000.000 345,950 XXX 0 [A
9099999. Total - Common Stocks - Industrial & Miscellaneous. 1,667,635 XXX 0 [ XXX.oovvverns
Common Stocks - Parent, Subsidiaries and Affiliates

85440# 10 5] Stanford Wilderness Road, LLC. I ........... | ...07/18/2011 | CAPITAL INFUSION 0.000 200,000 XXX 0 |A
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliates 200,000 XXX (V) O S—
9799997. Total - Common Stocks - Part 3, 1,867,635 XXX 0 XXX
9799999. Total - Common Stocks 1,867,635 XXX [ XXXiviviinneees
9899999. Total - Preferred and Common Stocks 1,867,635 XXX 0 ... XXXovovivrn
9999999. Total - Bonds, Preferred and Common Stocks 3,083,315 XXX 0] 2,9, S

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIp g | Disposal Shares of Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Political Subdivisions of States, Territories and Pc ion
49130P P4 0|Kentucky Hsg Corp HSg REV.......ovvivieriiiiiiireiininnines | ..... |07/01/201 1 | CALLED @ 100.0000000.......cccce | wovrrnrmmnmrnmirnrinnns | crnmrneeenes 40,000 | ..ooorenen 40,000 | oo 40,000 | .ooiornnnn 40,000 [ .o (L] (U] I 0].. 0 0 40,000 | ...cooovinnnn. () I (] I 0 | e 2,428 |01/01/2037| 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & POSSESSIONS.........ccvvvvieeveniirienens 40,000 | ....cooouvnn 40,000 | ....ccoenenn 40,000 | ...coovenn 40,000 | .o (L] 0 | e 0].. 0 0 40,000 | ....ccoveveeee. 0 | o 0 | e 0| e 2428 |..... XXX... [.XXX....
Bonds - U.S. Special Revenue and Special A t
31393P LN 2|FHLMC CMO 2602 WB.......coovvereerermcrirneereserseenens | e 09/15/2011| PRINCIPAL RECEIPT......ccoovverne [ rvreneenerrnerireninns | e 1,112,744 | ......... 1,112,744 | ......... 1,145,793 | ......... 1,113,234 | oo (VI I [GE10) ) I (1 I (E10) I [V 1,112,744 | ... (V1 I (V1 I 0 e 37,066 |09/15/2016|1...........
31394H  FX  4|FHLMC CMO 2660 PC........coovvererirrrierenrernniseerenenes | eees 09/15/2011| PRINCIPAL RECEIPT. I 391,719 | cvvrernn 391,719 | v 394,901 | oo 391,416 | oovervrienn {1 [ I 303 | o (U IO 303 | e (V1 I 391,719 | v (01 IO (0 IO (V] 13,229 |10/15/2028|1...........
31394H  P3 9| FHLMC CMO 2663 MD..........ecerrrrereerireeirerernernenes | e 09/15/2011| PRINCIPAL RECEIPT I 233,044 | ............ 233,044 | ............ 231,478 | ..o 232,442 | oo (V1 IO (510720 [N (U I (51072 I (U 233,044 | .o, 0 [ oo 0 [ oo 0 [ e 7,752 |09/15/2017|1...........
31394L  F4 9| FHLMC CMO 2691 OF........ccovrvrrmrveiviriniersisernnins | eees 09/15/2011| PRINCIPAL RECEIPT......ovvvvviver [ wovrrvererserneirerinnn | cereens 1,433,593 | ......... 1,433,593 | ......... 1,435,385 | ......... 1,431,304 | .o (1] 2,289 | v (V1 IO 2,289 | oo (V1 I 1,433,593 | oo (01 IO (01 IO (VN 47,209 |09/15/2028(1...........
31340Y DB 2 |FHLMC CMO SER 12 CLASS 12-A.......cccvvvvrvrirerirans | e 09/06/2011| PRINCIPAL RECEIPT......covvvirne [ rrerreineineriieninens | cvvveeneiienis 140 | oo 140 | oo 146 | oo 140 | v (VI I (V1 I 0].. 0 0 240 | (V1 I (V1 I (V1 IO 8 |11/15/2019)3...........
31360F  CN 3| FNMA 4577 .....ccoioiiiiiiniicsisnissessissssisnsssnessnses | coen 09/25/2011] PRINCIPAL RECEIPT................ 2867 [0 | i [0 | 21 110/01/2023|1...........
3199999. Total - Bonds - U.S. Special Revenue & Assessment. ..3,171,907 3171907 | oo 0 | o0 0 | 105,285 | ...... XXX, XXX
Bonds - Industrial and Miscellaneous
464287 43 2|iSHARES Barclay 20 + Year........ccccoocenreenerenerireeencs | ceene 08/31/2011| Goldman Sachs.............cocceveennes [ reees v | e 1,266,371 | oo (V1 T 0| oo 1,192,525 | oo (VI IO (V1 I (1 I (V1 [V 1,192,525 | oo 0 . 73,846 | ...... 73,846 | ........ 4,325 | .o, T
464288 51 3|iSHARES Iboxx $ High Yield........covvverrcrernererarirns | e 08/09/2011| Goldman Sachs..........c.cccvvvvris [ e O I 5,339,822 | ..o ([ I 1,398,724 | ......... 4,039,895 | ....cccvvuinnes 0 [ i (1 I (O I [V IO [V 5,438,619 | ..cooovrrnnn 0 ... (98,797) | ..... (98,797) | cvvvvveerannd (VI I T
740408 AC 3 |Preferred Term Secs LTD/PFD RESTR.......ccocvseeinnes | ceens 09/15/2011] VARIOUS.. [T I 1,631 | oo 1,631 | oo 943 | i 943 | oo [V [P [V I 0].. 0 0 2943 | 0 [ oo 689 | .o 689 | i 87 |09/15/2030| 5FE......
3899999. Total - Bonds - Industrial & Miscellaneous......... . . N 6,607,824 | ..o 1,631 | e 1,399,667 | ........ 5,233,363 | ..ot 0 | i (I I 0].. 0 0 6,632,087 | ..o 0. (24,262) | ..... (24,262) | ........ 4412 |...... XXX... [.XXX....
8399997. Total - Bonds - Part 4 9,819,731 | ........3,213,539 | ......... 4,648,059 | ......... 8,442,578 | o0 | 002,692 | 0 | 002,692 | 0] 09,843,994 | 0 (24,262) | ..... (24,262) | .... 112,125 |...... XXX... [ XXX....
8399999. Total - Bonds. 9,819,731 | .......3,213,539 | ......... 4,648,059 | ......... 8,442,578 | .ocovvcien0 | 002,692 [ 0 | 002,692 | 0 [ 109,843,994 | 0 (24,262) | ... (24,262)]....112,125 |...... XXX... |.XXX....
Common Stocks - Industrial and Miscell
SFFROY AL  5|SFF Royalty, LLC. (SRS B 09/30/2011| VARIOUS........coovrmerireriirinerns | ovvieiriens 17.790 | cooeene 1,075,797 | oo XXXevver | 00000 1,075,797 | 1,075,797 | oovovvirrnnn (VI I (V1 I (U I [V IR [V 1,075,797 | covvvveennnnd [V IR (V1 I 0
00119P 10  2|Nicholas Applegate Eqt Conv Fd.........ccocomvverrrvernns | e 08/24/2011| Goldman Sachs..........c.coecveeenes | cerveenne 2,000.000 | .oovreennee 32,199 [ .ooeooeee XXX | vrriieeiininnen0 [ i00030,030 | 008,390 | e [0 | 08,390 | 0 | 30,030 | .o (1 I 2,169 | ... 2,169
035710 40  9|Annaly Capital Management INC............cocovuvvverencnns | eene 09/07/2011| Goldman Sachs..........ccovvevener | voreenen 1,000.000 | .oovverene 17,440 17,960 | .o (0 [ [(220) ) Ep— (520)
037347 10 1| Anworth Mortgage Asset COrp.........ccouuevernmnerrennens [ enes 09/07/2011| Goldman Sachs...........cccvwverers | corns 11,000.000 | ..covvvrirenee 74,838 | oo XXX | vrvererieiinninend0 | 86,845 | 1 (9,845) | o0 | 0 | in(9,845) | 0 | 86,845 | ...ovrernnn. 0 ... (12,007) | ..... (12,007)
14067E 50 6| Capstead Mtg COomp......cocvvrerereeinereeereeeeencneees | e 09/16/2011| Goldman Sachs. . 32,400.000 414,062
17275R 10  2|Cisco Systems Inc. .| 08/24/2011| Goldman Sachs. ..35,300.000 .504,205
25154K 80 9 |Deutsche BK AG London 09/26/2011| Goldman Sachs. ....5,500.000 .341,432
29273R 10 9|Energy Transfer Partners...........cocovvevrirerninnineireie | covne 08/24/2011| Goldman Sachs..........ccccovrvrveres | vrvveeree 2,000.000 | ...ooovrrene 86,218 99,479 | ovvvvrirnn 0 ... (13,261) | ..... (13,261)
45841IN 10 7 |Interactive BroKers..........cocceveeverneerneemnersseriereneennens | e 08/24/2011| Goldman Sachs..........c..ouweveenies | cerevene 1,000.000 | ..coovvrerees 14,980 15,875 | oo (V1 IO (GIS)) p— (895)
46625H 10 0| J.P. Morgan Chase.......cccoueervrrnererernenneeernnnnines | cvene 08/24/2011| Goldman Sachs...........cccovvvrveres | vrrvveree 7,500.000 | ..cooevenee 266,245 335,971 | oo 0 ... (69,726) | ..... (69,726)
46625H 36  5|JP Morgan Chase . e 08/24/2011| Goldman Sachs...........c.ovweevevrnes | weveeee 10,000.000 | ..cvernees 336,744 | .ooooeee XXX e | 0 [ 10000359,429 | 4,072 | 0 [0 | 072 | 0 | 359,429 | ...coovirnne 0 ... (22,685) | ..... (22,685)
626717 10 2 |Murphy Oil Corporation B 08/24/2011| Goldman Sachs. 147,627 215,066 | ....cocceeenl0 | (67,439) | ..... (67,439) | ..
674599 10 5| Occidental Petrooleum Corp. .| 08/24/2011| Goldman Sachs. .247,040 ..305,967 ..(58,926) | ..... (58,926) | ..
73936T 55  7|Powershares Global Exchange. 08/24/2011| Goldman Sachs. 4,600.000 ...82,067 81,869 | ..oocvvveveen0 | e 198 | e 198
78462F 10 3| AMEX S & P Depositary ReCEiptS...........ccevvvvererereas [ wonee 08/24/2011| Goldman Sachs..........c.coeceneenies | cerveenne 1,498.000 | ....ccoouee. 174,196 | coovvveee e XXX | e T3AT2 | 096,364 | a0 [ 0 | 0 | 0 [ 0 | 169,836 | ..ovvvrrnnc (V] I 4,360 | ........ 4,360
78464A 41 7| SPDR Series TrUSt.......ovivrsresrrerierssnesserensnsssessnenes | e 08/09/2011| Goldman Sachs..........cccvvrverers | cvnes 89,937.000 | ......... 3,319,880 ..o .. [ 39,610 | ..oooee. 3,439,441 | oo, (L] (V] I [ I (1 I [V I 3,479,051 | oo, 0 |..(159,171)] ...(159,171)
9099999. Total - Common Stocks - Industrial & Miscellaneous. . . eeeeeererenieies | e 7,134,971 |........... XXXeoooore | v 2,997,713 | ......... 5,707,601 | ........ 25552 | ..o (L] [P 0 ... 25552 | ... 0 ... 7,629,516 | ............... 0 | ...(494,546) | ...(494,546)
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1’6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIp g | Disposal Shares of Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
9799997 Total - Common Stocks - Part 4.. . . . o 7,134,971 | XX [ i 2,997,713 | .o 5,707,601 | ........25,552 | .o [0 ] 0000025652 | 0 ] s 7,629,516 | ..oovvennnn. 0 | ...(494,546) | ...(494,546) | .....cccrnnnd 0 ... XXX... [.XXX....
9799999. Total - Common Stocks..... .. .. .. .. [ERTRTRRNITY [NUN 7,134,971 | oo XX [ i 2,997,713 | oo 5,707,601 | ........25,552 | ..o [0 | 000000025,552 | iiiiiinnn0 | s 7,629,516 | ..ocovrvrrnns 0 | ...(494,546) | ...(494,546) | ....cooornned 0 ... XXX... [..XXX....
9899999. Total - Preferred and Common Stocks . . . [SRTRRRORON [RUON 7,134,971 | XX [ i 2,997,713 | .o 5,707,601 | ........25,552 | .o [0 ] 00025652 | 0 ] s 7,629,516 (494,546) | ...(494,546) | ...cooovnnn.nd 0 ... XXX... [.XXX....
9999999. Total - Bonds, Preferred and Common Stocks.... . . . B 16,954,702 | ..cooeee. XKX v | v 7,645,772 | ....... 14,150,179 | .......25,552 | .........2,692 | coovviivnnn0 | 28,244 | 0| 17,473,510 (518,808) | ...(518,808) | .....112,125 | ...... XXX... [..XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier | of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
Purchased Options - Other - Call Options and Warrants
TLT s | e e |N/A ......... I .................. |CBOE .................... |.O3/23/2011|.01/21/2012| 100 950,000 [95.....ciceiinns | e 0 | oo 29,089 | ..o 0 | s 260,000 |..cooo | v 260,000 | ........ 230,911 | o0 [ 0].. 0 .00 0
0299999. Total-Purchased Options-Other-Call OPtONS @NG WITANES. .......evuu it tessrssse s sss st sss s ers s seserssns st oeeseeeEsees s 8884888888881kttt ens | frensensnessssenes 0 | v 29,089 | .o [V I 260,000 | XXX] ........ 260,000 | ........ 230,911 | i | [ I [ I 0 | ., XXX.oooen
Purchased Options - Other - Put Options
N/A. .09/22/2010|.01/21/2012| ............. 100 | ..... 1,100,000 | 110...ccvvrvens | v 65,089 | ..oovvieriiinn (1 [ IO (VI I 8,250 | .oove | orirerinns 8,250 | ......... (20,950) | ovovvvvrreriennc0 [ 0. 0 .00 0
N/A. .06/23/2011(.12/17/2011] ............. 250 | ... 2,900,000 | 116.00 ..ooovve | crvrererrirennna (V1 IO 92,388 | ..oocrvrrieennd (1 229,500 | ..cooee | corrne 229,500 | ........ 137,113 | o0 | s 0. 0 .00 B [ S
N/A .07/15/2011.12/17/2011| ...covvvvvenn 68 | ........ 816,000 | 120.00 ...coooe | crvrrvrrricinnns (0[N I 22,790 | oo (VI IO 78,438 | .covore | v 78,438 | .......... 55,648 | .ovvveerrennn0 | e 0. 0 .00 B
N/A. .07/15/2011(.12/17/2011] ......conve. 14| ... 175,000 | 125.00 ..ovoeee | covvrvrrrneerennns (V1 IO 6,464 | .ooovriinnd 0 | oo 20,860 | ..o | ovrernen 20,860 | .......... 14,396 | o0 | s 0. 0 .00 B [ S
N/A. .07/15/2011(.12/17/2011] ............... 33 | v 425,700 | 129.00 ...ooves | wovverrrierinn (V1 I 20,267 | .o 0 | oo 59,648 |......| woovrre 59,648 | .......... 39,381 | o0 | 0. 0 .00 B [ S
N/A. .08/04/2011|.03/17/2012) ............138 | .....1,794,000 | 130.00 .....c... | .oererrvveiveres0 | 0121654 | oiiiiiiiininl0 | ii00290,145 | | 290,145 | ... 168,491 | 0 | 0 [ 0 .00 0
N/A... . 1.07/15/2011|.12/17/2011| ..............37 | ........481,000 | 130.00 .....c... | woerivrvrivires0 | 023,353 | oviiiiiiinnl0 [ 69,986 | i | 69,986 | ... 46,633 | 0 | 0 [ 0 .00
N/A... . 1.09/22/2010{.01/21/2012] .............200 | ........500,000 |25.....ccccccomurr | crerereee2,089 | covovrivnirnen0 | o0 | 26,400 | i | 200000 26,400 | 012,300 | o0 | 0 | 0 .00
N/A. .01/28/2011|.01/19/2013| .............500 | .....1,250,000 |25........ccccoeree | 2o 105,407 | . 19,503 | iiiiiiiiiinl0 | i 168,750 | i | 1 168,750 | . .85,647 | a0 | 0 [ 0 .00 B [ S
N/A. .02/11/2011[.01/19/2013] ...ooovvveveen? | 1000 24,500 | 35.00 oo | o0 | 3648 | o0 | 5,985 i | 00000 5,985 | 12,337 | 0 | 0 0 ..0 |0 0

0309999. Total-Purchased OptionS-Other-PUt OPHONS.........o..uiiiiiiiiiiiiiis st eae s+ ffete e ee s st E b h bbbt | enianes 212,565 | ........ 310,067 | .o (O [P 957,961 | XXX ........ 957,961 | ....... 540,994
0359999, TOtal-PUIChASE OPHONS-OtNET. ... ...t eitit etttk s 8888 b £EEeEE £ 4EE L4 £Ef L b oL 8L E 4L £ Ef b E b8 bbbttt | beniai 212,565 | ........ 339,156 | oo 0] i 1,217,961 | XXX ... 1,217,961 | ........ 771,905
0369999. Total-Purchased Options-Call OPtONS NG WAITANES. ... vt ssier et seseesesseeeseseessesreesseseseeseesee | eeeeteeseeseseeseeseseeseeaesee1eEeEeeseEeEee8eE a8 eeseeseeeetee e sesen e sesensessnsesseransensesnssnnes | fessssssesssessneas 0 [ e 29,089 [ .o (V) I 260,000 | XXX| ......... 260,000 | ........ 230,911
0379999. Total-PUrchased OPtiONS-PUL OPHONS. ... ettt ettt sttt st sss et st ssses e st s st eesssesses et eeses et sesesets | fsetsssessessesasses et esteb et seses et seses et snsensetansensesntensesnsansessnsnsenssssnsensessnsenenans | sensessl ] 200D | srrees 310,067 ...957,961 [ XXX] ........ 957,961 540,994
0429999. Total-Purchased Options... .339,156 1,217,961 1,217,961 ..771,905
Written Options - Other - Call Options and Warrants
.06/30/2011|.01/19/2013 (495,000) | 45.00 ....ccoove | rerevrvririirend0 | i (89,005) [ ..ooreurererend (V1 I (92,400) | cvoovve | wrvrenen (92,400) | ..oveere(3,395) [ o0 | 0 [ 0 .0 [0 ] 0
. [.06/30/2011(.01/21/2012] .. (337,500) | 135.00 ..oervvs | orrvvrvrrrirend0 [ i (25,820) (9,438) [ ovor | vovererans (9,438) | ... 16,383 | oo [0 [ 0 .00
.03/04/2011|.01/19/2013| .. ..(980,000) .(95,816) | . (11,393) (11,393) | oo 84,424 | 0 | 0 [ 0 .0 [0
. .06/30/2011|.01/19/2013 .. (165,000) | 55.00 ....cccees | coerevivrriiees0 | e (36,353) +(34,200) | oooors | e (34,200) | voveereni2,153 [ viiiiiieeenn0 | e [ 0 .00
.06/30/2011|.01/19/2013 (275,000) | 55.00 ...ovevver | rervrvrrirend0 [ i (57,939) [ ..o (V1 I (83,750) | cveovve | wrvenn (83,750) | <vereerr(25,811) [ o0 | il [ 0 .0 [0 ] 0
.12/08/2010|.01/19/2023| .............. (75) | coveee (112,500) | 15.00 ...cccvve | veeereen(21,396) | oo {0 [ IO (V1 I (27,750) | cvoovve | v (27,750) | cvvovereree(2,146) | o0 | il [ 0 .00 ] 0
.07/05/2011/.01/19/2013| .............. (62) | ... (341,000) | 55.00 ..ovevver | rervrvrrirend0 [ i (55,556) | ..vorererrernnd (V1 I (63,860) | ..ooee | wovenen (63,860) | vvvevere(8,304) | o0 | 0 | 0 .00 ] 0
.12/06/2010|.12/22/2012 ........ccccce(B) | oveve (750,000) | 1,500.00 ....... | cooeeree(16,334) | covoviiiiriiecn0 | 0 [ iiiieenn(8,350) | o | eieeen(8,350) | o 11475 | iil0 | 0 | 0 .00 B
. 1.03/31/2011|.12/30/2011| ...ceevvereac(B) | even (725,000) | 1,450.00 ....c.. | oovvrrrrerrees0 | oieees(12,794) | 0 [ iiiieeen(325) | v | cvvreeennnd(325) | 12,469 [ 0 | 0 [ 0 .0 [0
.07/09/2010|.01/21/2012) .. ..(1,500,000) [ 50......covwerrer | wrerren(98,853) [ o0 | eiiieen0 | i (750) [ v | rieeeeen(750) | 057,300 | e [0 | e 0 .00
. |.07/09/2010|.01/21/2012 .. ..(1,650,000) | 55.......coovvvvcens | creerne(71,054) | o0 | iiicinenn0 [ iiciieeenn(600) [ o | e (600) | 039,900 | 0 | 0 | 0 .0 [0
.03/04/2011|.01/19/2013| ..............(50) | ....... (300,000) | 60......ccrrrveres | rerrrrrrirens0 | oeiiees(13,942) | e [ iiieiceceecn(975) | v | civiieeeead(975) | e 12,967 [ a0 | 0 [ 0 .00 ] 0
.11/08/2010|.01/21/2012) ...........(100) | ....... (600,000) | 60.00 ....ccover | verrerene(11,385) | corveicireenn0 | 0 [ (100) | o | cvvviienene(100) | 09,850 [ 0 | 0 [ 0 .00 ] 0
.07/28/2010|.01/21/2012 +(2,572,500) | 75.00 ...ocvvre | crreerne(39,339) | o0 [ 0 [ (343) | | e (343) | 16,979 [ 0 | 0 [ 0 .00 ] 0
.09/02/2011|.01/19/2013 +(3,250,000) [ 100......ccererns | ceererrrrieireena 0 [ (343,912) | covvvievreen0 | i (660,563) | oo | e (660,563) | ....... (316,650) | «voovvrcvrrrereen0 | i 0. 0 .00 ] 0
. |.08/05/2011|.03/17/2012) .. ..(22,000,000) [ 110....ccrvrene [ crvrrrreieea0 | e (400,925) | ...oocvvevrenn0 | ennenn(2,510,000) | ... ...(2,510,000) | ....(2,109,075) [ ....cvvvvvercea0 | o0 | e 0 .00
.09/22/2011{.01/19/2013] .. ....(6,500,000) (136,984) | . ..(262,500) 125,516) | .oovververeeenn [ o0 | e 0 .00
. 1.09/23/2011|.01/19/2013 .. ....(7,000,000) | 140.......ccovcver | vorrrerrrrinneec0 | e (91,587) | vvvvverereens0 | eieireeenn(150,500) | oo | o (150,500) | ......... (58,913) | oo |0 ] e 0 .00




Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 6 7 9 10 11 12 14 16 17 18 19 20 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness

or Used for Schedule Date of of Indexed of Premium | of Premium Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit Trade | Maturity or Notional Received (Received) (Received) Carrying Fair Increase Change in | (Amortization) Hedged Reference and at
Description Generation Identifier Date Expiration Amount (Paid) Paid Paid Value Value (Decrease) B./A.C.V. Accretion Items Entity Quarter-end (a)
.09/23/2011{.01/19/2013 +..(4,500,000) | 150......crevvree [ rvrvrrrrrirnnns0 | i (44,688) | o0 | i (47,400) | cooovee | v (47,400) | cvoveeee(2,712) [ viiriieieenn0 | il [ 0 .0 ] 0
.09/23/2011{.01/19/2013 +.(1,600,000) [ 160.......ccvveveee | werrreernernerennc0 | eiierencn(9,901) | o0 | e (8,450) | ...cvve | wevrernnee (8,450) | .ovvereee 1,451 | 0 [0 [ 0 .0 B [ S
. 1.09/22/2010|.01/22/2012) .. ..(700,000) (28,700 | oo | v (28,700) | ....... 113,300 | ..oocvvvcrrrcenn0 | oviviiccennnn0 | i 0 .0
.02/11/2011{.01/19/2013] .. (65,000) ..(1,528) (1,528) [ e 1,318 [0 [0 | 0 .0
. [.01/28/2011(.01/19/2013| .. ..(550,000) ..(8,700) (8,700 [ vrvevrer 7,165 | e | 0 | e 0 .0
.11/19/2010{.01/19/2013 +(2,000,000) [ 50.....coeverers | worrreenn(87,184) | 0 | 0 | (47,000) | covoee | ervrns (47,000) | ..0reer84,000 | o0 | o0 [ e 0 .0 B [ S
.03/09/2011(.01/21/2012] ............(100) | ....... (690,000) | 69.00 ....cccover | rerrvrrrrrerens0 | orieens(17,585) | v [ e (57,250) | cvovee | wrvrrnn (57,250) | ..o (39,665) | ovovvvvvrerienn0 [0 | 0 .0 B
.03/11/2011(.01/21/2012] ............(110) | ....... (781,000) | 71.00 wcovveee | orrrrerrrennens0 | e (18,973) | a0 | s (58,300) | cvvvue | rvrnes (58,300) | ......... (39,327) | cevevervrreenns0 | vvriinienen0 | 0 .0 B [ S
.03/18/2011(.01/21/2012] ............(100) | ....... (350,000) | 35.00 ....coceore | wrrrerne(14,880) | o0 | a0 [ s (3,550) [ .oovvve | wrveerinee (3,550) [ +vevvrerrere(800) | overirviririennd0 | 0 | 0 .0 B [ S
.03/18/2011(.01/21/2012] ............(100) | ....... (400,000) | 40.00 ....coceore | worreeree(11,520) | o0 | 0 [ s (2,750) | ovvve | e (2,750) | veovvrrereeae750) [ oo [ 0 | 0 .0 0
. [09/08/2010(.01/21/2012] ..............(69) | ....... (310,500) (1,697) [ vvve | e (1,691) [ vovvererera(656) | ovvvvevreriennd0 | 0 | 0 .0
. |.06/29/2011].01/19/2013] .......c.....(25) | ...cc. (112,500) .(22,724) | . (22,375) [ oo | s (22,375) | cvovvereennn349 [ o0 o0 [ 0 .0
0719999. Total-Written Options-Other-Call OPtiONS BN WAITANES. ........vuuieriurireiiissirssesesere st sissssse st ees st s eeessees sttt | cnias (459,298) | ....(1,493,215) (4,205,489) ...(4,205,489) | ....(2,262,238) | ...ocoevrennenn0 | 0 | e 0 0 [ XXX.....
Written Options - Other - Put Options
.06/30/2010[.01/21/2012] ..............(25) | ...... (462,500) | 185.00 ....cvve | veveere(54,220) | o0 | 0 [ s (1,888) [ ..ovvve | ceveerenee (1,888) | vovovrrrrrnn8,800 | covovievieiennd0 | 0 | 0 .00 B [ S
.06/30/2010|.01/21/2012| ......c.cccc..(25) | ... (500,000) | 200.00 .....c0. | cererer(66,845) | coovreiiirienn0 | i [ (2,913) [ ovvee | e (2,913) | v 12,150 | o0 [0 | 0 .00 ] 0
.07/15/2011(.12/17/2011 ....(2,100,000) (111,250) | cooere | cevenee (111,250) | +0rrr(85,288) | vvvvvvererinnnc0 [0 | e 0 .00 B [ S
.1.07/19/2011|.03/17/2012) ...........(100) | ....... (850,000) (72,000) [ .ooveee | v (72,000) | .........(48,365) | evvvrvrrirenns0 | o0 [ e 0 .00
.06/23/2011(.12/17/2011] .. ...(6,358,000) ..(362,780) ..(362,780) | .......(214,401) | .ovovreriveen0 | e [ 0 .00
. |.08/04/2011(.03/17/2012] .. +(3,792,600) | 86.00 .....c.cee. | wovrrerierrirnin0 | (108,737 [ o0 | i (348,390) | oo | e (348,390) | .......(239,653) | evvevvveriiennc0 | o0 | e 0 .00
.07/07/2010{.01/21/2012] ........cc0...(50) | wevevec (62,500) | 12.50 ...covvvvee | vevereereee(5,792) | o0 [ veiveireinncn0 [ iriieeeeen(725) [ | s (725) [ cvvvvvereeens 750 | verevvririienenn0 | e | e 0 .00 B [ S
.11/18/2010[.01/19/2013] ............(300) | ....... (450,000) | 15.00 ..oovvever | corerenn(B4727) | o0 | 0 | iiin(39,600) | oo | o (39,600) | .vvvvrereer(300) [ voviiiririerenn0 | i [ 0 .0 [0 ] 0
.07/15/2011(.12/17/12011] ............(250) | ....... (875,000) | 35.00 ...oocere | ovrrrvriririrneni0 | v, 712) | 0 [ ienn(33,125) [ o | e (33,125) | coeeere(23,413) | o0 | 0 [ e 0 .00 B [ S
.07/15/2011|.12/17/2011| ............(250) | ....... (900,000) | 36.00 ...cocover | wrvrrerrrrrerens0 | i (13,462) | o0 [ e (41,250) | cooovee | wrvrrnen (41,250) | ..o (27,788) | o0 | v [ 0 .00 B
. 1.07/15/2011(.12/17/2011] ............(250) | ....... (925,000) +0(55,625) [ ..oceen | crrrnens (55,625) | .verrra(38,413) | a0 | 0 [ e 0 .00
.09/26/2011|.12/17/2011 .. ..(540,000) ..(4,750) (4,750) [ coveren(B88) [ 0 [0 [ 0 .00
. 109/02/2010{.01/21/2012] ............(300) | ....... (375,000) (14,584) | ... ..(2,400) (2,400) | ovoirr002,250 | i [0 | 0 ..0 |0
.08/26/2010|.12/22/2012 ...(7,125,000) | 250.00 .......o. | voveee (182,594) | ..oovvveririeinns (0 [ ETOTORIRORTRON | I IR (49,875) | coovvee | v (49,875) | ovovvrvrreeenn0 [0 | il [ 0 ..0 |0 ] 0
.08/16/2010(.12/22/2012 ...(8,250,000) | 300.00 ......... | ... (263,424) | cooovvvrirnnne (V1 ISR | I IR (82,500) | cevoue | rrrns (82,500) | evvvevere(8,250) | o0 | vieiicinenn0 [ e 0 .00 B [ S
.07/06/2010|.12/22/2012 ....(1,000,000) | 400.00 ......... | coererrns (Y YA ) I (0 [ ISR | I IR (17,750) | cvovve | v (17,750) | vvveveeere(3,625) [ ovvvririereenn0 | i [ 0 .00 B
.12/13/2010[.12/22/2012] ......ovvveveres(5) | wovvee (300,000) | 600.00 ....ccos | evernenne (7,994) | oo (VI IR ) I ISP (11,675) | covveee | vvvrnns (11,675) | vevveereee(3,250) | o0 | viiiiicienen0 [ e 0 .00 B [ S
. [.08/08/2011(.12/21/2013| .. ....(1,495,000) | 650.00 ... (120,175) | oo | e (120,175) | +evrr(43,853) | v [0 | 0 .00
.02/22/2011(.12/22/2012] .. ...(2,100,000) | 700.00 ..(110,850) .(110,850) | ..o (37,481 [ o0 [ 0 | 0 .00
. 1.02/22/2011(.12/21/2013] ......covvceeres(B) | wovvee (350,000) | 700.00 ... (31,275) [ | v (31,275) | wvoereen(10,181) [ o0 | el [ 0 .00
.12/06/2010(.12/22/2012] ......coceveres(5) | wovvne (400,000) | 800.00 ....covve | werreera(21,654) | ovvvrvirriinan0 | viiiriieen0 | i (P2 :745) | I (27,525) | vveerene(8,000) | o0 | viieiicinen0 [ e 0 .00 ] 0
.12/15/2010|.12/22/2012 ....(1,500,000) | 1,000.00 (164,325) | c.oovve | vevenee (164,325) | ......... (78,462) | .ooovvvvvreenns0 | o0 | 0 .00 I [ S
.02/22/2011(.12/30/2011] ....oovvveecres(B) | wovene (500,000) | 1,000.00 ..o | ovrvrrrrrrrnens0 | eirreenc(8,994) | 0 | (20,175) | cvvoeee | v (20,175) | <.oovv. (11,181) | o0 | 0 | 0 .00 0
.12/16/2010[.01/19/2013] ............(116) | ....... (638,000) | 55.00 ....cocerve | werrerre(13,319) | o0 | 0 [ s (1,740) | ovve | v (1,740) | oo 10,266 | ovovvveevreenns0 | o0 | e 0 .00 ] 0
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier | of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
................... .01/07/2011|.01/19/2013 ....(1,224,000) 0 ] 0
................... .08/20/2010|.01/21/2012 ....(6,688,500) reverrnrnerneen0 [0 | cevenrneenerinnene | Qs
....... . 1.04/30/2011|.01/19/2013| .. <vvern..(45,500) 0
.11/10/2010|.01/21/2012 ..(16,352,000) ..(261,414) ..(4,672) ..(4,672) .0
....... . 1.07/22/2011|.01/19/2013| .. ....(7,889,000) rernnn(66,621) | .......(139,839) | . . (74,946) | ....... | .........(74,946) 0
................... .03/07/2011|.01/21/2012 +(4,125,000) | 75 [ eereeeene(78,259) | e (11,535) [ o0 | vieireeenn(1,375) | o | eievennn(1,375) reveernrneneren0 [ cevenrneenernnene | Qs
................... .03/07/2011|.01/21/2012 veeeenr(32,000) [ 80....ovciiies | crrereenn(67,311) [ 10000i(32,027) | o0 [ iiiinn(3,200) [ o | ainennnn(3,200) 0 B
LT e [ et .06/23/2011|.01/19/2013| ......c...(111) | e (888,000) | 80......cvvrreirs | v 0 [ s (36,054) [ ..oocvererinend (V1 I (18,981) | coovvee | o (18,981) | vveere 17,073 | a0 | 0 [ 0 | covrrererenee0 [ O, (O
TLT s [ s .11/08/2010|.01/21/2012) ...........(100) | ....... (850,000) | 85......ccovvvers | v (37,884) | oo {1 [ IO (V1 I (1,550) [ oo | o (1,550) | vvoerrern84,950 | o0 [0 | 0 B [ S
TLT e [ et s .08/27/2010|.01/21/2012 (9,405,000) | 90.....ocvvrmre | vrree (681,553) | oo {0 [ IO (V1 I (31,350) | oo | o (31,350) | ..e...672,248 | o0 | 0 [ 0 ] 0
TLT e [ s . 1.03/23/2011|.01/21/2012) ...........(100) | ....... (950,000) ..(5,/450) | ....... ..(5,450) | ...
TXN e | et . 1.09/13/2010|.01/21/2012] ............(500) | ....... (625,000) .(4,250) | ....... ..(4,250) | ...
VXX tirierieienieeensisssssesnesenes | v s .07/26/2011|.01/19/2013| ...........(120) | ....... (360,000) | 30.00 ....coover | rererrirrirenrens 0 [ . (169,458) | ....covevernnnd (V1 I (71,700) | cvoovee | v (71,700)
VXXt | oot .07/29/2011].01/19/2013 ....(1,855,000) | 35.00 ..ocove [ ernrniniiiiis 0 | . (944,432) | oo [ [ (422,675) | .ovoe | ceven (422,675)
0729999. Total-Written OptionS-Other-PUt OPHONS.........iuuiiiiiiiei ittt s s & ehseeE e 08 E 00 E ekttt ....(2,157,005) | ....(1,962,430) | ..ccovvrirnnnn 0] s (2,366,883) | XXX ] ....(2,366,883) | ..... 1,260,490
0779999, TOtAl-WVIIHIEN OPHONS=OtNET ...ttt sttt E b8k ehf 8k £84EE e EEEEE £ L8 EE b £Ef b AL £E £ E bbb bbbt ....(2,616,303) | ....(3,455,646) | ...coviiririnnns 0] s (6,572,372) | XXX ....(6,572,372) | ....(1,001,747)
0789999. Total-Written Options-Call OPtiONS AN WETANES. ........cuuiiiiieeiiitisies et edsenh e e s sttt | enrses (459,298) | ....(1,493,215) | ...oovvvrenennnnd 0] s (4,205,489) | XXX ....(4,205,489) | ....(2,262,238)
0799999. Total-Written Options-Put Options. ....(2,157,005) | ....(1,962,430) | . ) [ XXX ....(2,366,883)] ..... 1,260,490
0849999. Total-Written Options. ....(2,616,303) | ....(3,455,646) | . ) | XXX ....(6,572,372) | ....(1,001,747) | .
1439999, TOtal-OtNET. ...ttt ....(2,403,738) | ....(3,116,490) | . ) [XXX] ....(5,354,411) | ....... (229,842)
1449990, T T AL ..ttt ekt h e LfeLiLEeE oL Lo ....(2,403,738) | ....(3,116,490) | ..ocovivinnnecn 0] (5 354 411) XXX| ....(5,354,411) | ....... (229,842)
(a) ‘ Code | Financial or Economic Impact of the Hedge at the End of the Reporting Period ‘
Lo | |

NONE
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker Number of Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol Contracts Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)
Long Futures
Other
662 662,000 | VIX 21Dec11 N/A | .12/21/2011 ‘ CFTC....coccvvane | .08/04/2011 | 22.3504 34.8000 8,241,612 8,842,112 8,241,612 0 0 0 158,164
1319999. Total-Long Futures-Other. 8,241,612 8,842,112 8,241,612 0 0 0 158,164 | ......... XXX eorveininins
1329999. Total-Long Futures 8,241,612 8,842,112 8,241,612 0 0 0 158,164 | ......... XXXeovveinnnies
Short Futures
Other
(635) (635,000) | VIX 18Jan12 N/A .01/18/2012 .08/04/2011 23.6384 35.5000 (7,532,098) .(6,942,735) | ...........(7,532,098) 0 0 0 155,230
(12) (12,000) | VIX 16Nov11 N/A 11/16/2011 .1.08/03/2011 ] oovoovvv 22.2115 | . 37.7500 ...(186,462) | ... (175,325) (186,462) 0 0 0 2,933
1379999, TOtAl-SNOT FUIUIES-O1hET........c.iiies s ieissesees s sses e esss s8R0 8040080000 Se0EE80400EE00E0EE £ He00EEf00EEEE AR E AR E 40 EE 4L EE ARttt | cessiani (7,718,560) | ......... (7,118,060) | ...........(7,718,560) 0 0 0 158,164 | ......... )30 S
1389999, TOtAI-SNOM FUIUIES. ... ..ottt ettt EE £ E b L f bR E L EE 4oL EE oL EE LRk Rk f e fE4feoEEeELEoEEEE oL b oAb AL f L b LA E oL EE 4L EE L E b L E L b L E £ EE L L E b LA b L bbb kbbb bbbt | bisiniies (7,718,560) | ......... (7,118,060)| ...........(7,718,560) 0 0 0 158,164 | ......... XXX eoreennnes
1439999. Total-Other. 523,052 | ..o 1,724,052 523,052 0 0 0 316,328 |........ XXX
1449999. TOTAL 523,052 |.......... 1,724,052 523,052 0 0 0 316,328 | ......... XXX,
(a) ‘ Code | Financial or Economic Impact of the Hedge at the End of the Reporting Period ‘
lo | |
Net Cash
Broker Name Deposits

Brokers

Total Net Cash Deposits.
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SCHEDULE DB - PART D

Showing Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net Fair Fair Exposure Net Potential Sheet
Traded (Y orN) (YorN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

Exchange Traded Derivatives

0199999. Exchange Traded........ e | s XXXoooree | e PO, D IR R 10,060,073 | oo (13,690,431) | covovvvsninnricrinens 10,060,073 | oo 9,459,573 | oo (14,290,932) | .ovoocvvrivercinciiniins 9,459,573 | oo 0 [ oo
0899999. Totals....... .. .. .. . s (I N 10,060,073 | .ovvovviiiiciinns (13,690,431) | ..cvoovvvirerircciias 10,060,073 | ..o 9,459,573 | .ovviriiiicii (14,290,932) | ...ooceviviisciciienes 9,459,573 | .ivviiii s 0 | i




statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE09, QE10



statement as of September 30, 2011 ofthe UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories

Bank of New York Mellon.............ccvveeerreermerreenneennenns New York, NY. 0.000 0 0 0 0 0 | XXX..
JP Morgan Chase. Springfield, IL 0.000 0 0 29,959 28,431 32,134 | XXX..
FSNB Policy. Stanford, KY 0.090 854 0 2,047,629 2,287,633 ...1,320,246 | XXX..
FSNB Money Market Stanford, KY. 0.000 0 0 12,617 12,617 12,617 | XXX..
FSNB Reinsurance Stanford, KY 0.220 47 0 83,280 83,297 83,312 | XXX..
FSNB Non-Policy Freedom..........c....omeeeeveerveernnerinnnns Stanford, KY. 0.080 45 0 178,060 123,140 56,963 | XXX..
FSNB NP-Somerset Plaza Stanford, KY 0.000 0 0 310,065 316,524 340,757 | XXX..
lllinois National Bank Springfield, IL 0.000 0 0 250,732 223,630 184,810 [ XXX..
Interactive Broker Greenwich, CT. 0.000 0 (U I 1,985,064 2,070,632 2,277,918 | XXX..
TD Ameritrade. Omaha, NE 0.010 1 0 19,925 19,926 19,926 | XXX..
Federal Home Loan Bank Cincinnati, OH 0.002 8 0 20,301 | coovveveenee 1,225,096 002,232,837 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 1 Alpharetta, GA 0.000 0 0 727,996 616,731 810,797 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 2...... Alpharetta, GA 0.000 0 0 5,003,192 6,289,379 6,796,552 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 3...... Alpharetta, GA 0.000 0 0 154,473 428,537 818,601 | XXX..
NorthPoint Trading Partners, LLC/JP Morgan................. Alpharetta, GA 0.000 0 0 163,910 690,070 24,709,331 [ XXX..
Deposit in 1 depository (PIONEer)..........cocovrenieiniennienees laeger, WV 0.000 0 0 7,001 7,278 7,395 | XXX..
0199999. Total Open Depositorie: XXX 955 0].....10,994204 | ... 14,422,921 | .......... 19,704,196 | XXX..
0399999. Total Cash on Deposit.. XXX 955 0 .10,994,204 ..14,422,921 XXX..
0599999. Total Cash KKK 955 0 .10,994,204 14,422,921 XXX..

QE11
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Statement as of September 30, 2011 of the Universal Guaranty Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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