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Statement as of September 30, 2011 of the Loyal American Life Insurance company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | seeennienies 384,203,110 | oo | cereereineens 384,203,110 | ..covenve 393,632,242
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....vvurvrirrrresresnesnessesssessssssessessssssesssssssssesssssssessesssssssssessassssssessasssnssnssans | sesessessassans 16,912,968 | ...oovveeeereirieieireiriens | v 16,912,968 | ... 17,281,747
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fIrSEHENS. ... ...ttt enes | soetessessnesssees s sessnesssesen | eebiessisenisestsentestnstnstans | sbseessesssesssesssesss s (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....(3,884,465)), cash equivalents ($.......... 0)
and short-term investments ($.....11,355,759)........oovorvreeeereeeiieeeieeeeeeeeseeeseeesses e saesssessaens | eeveeesiiesieens TAT1,294 | oo | v TA7T129 | ................. 5,619,136
6. Contract loans (including $.......... 0 PreEMiIUM NOLES).......cvvevreiererieiereieie e ssssessens | evsessesessenns 18,134,225 | ..o | e 18,134,225 | ............... 18,674,443
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. OthEr INVESIEA @SSEIS.........cvuuiiieiiieiiiiiiri bbb | Coetbsen s enes | sebeesbiesbi bbbt rsb st | shnsiiesi e (O ORI
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cvvicieiieieieeeesieeessese s | evvssessenns 426,721,597 | oo (1] 426,721,597 | ....cvveve 435,207,568
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cvieiriiieicireieieieiseeieieiieinns | erreissiesiesessessesesssssses | soessesssssssesessssessesessss | esssssssesessssssssssessesnd (0 TR
14.  Investment income due and ACCIUBM............cocuuuiiiriiriiniiniiess s | ervenienisnees 4,413,202 | oo | s 4,413,202 | .cocovvrs 4,450,100
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of Collection............ccccevevees | cvrrriereriennns (585,137) | wevvvrrrierrereenns 70,242 | oo, (655,379) | ..ovverrerrerrins (644,169)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........c.ccceverereeiniieens | voverereienenens 1,214,443 | ..o | v 1,214,443 | ... 1,214,030
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
161.  Amounts recoverable from FEINSUTENS............cccvuiiieiiiis s
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest therBON............cccccieeciviies | coveesieeeeesiesreees | e sebenes | sveessssse s [0 IR 276,860
18.2 Net deferred taX @SSEL........ovvrrreeiriirresie st enssenes | essseneseenees 11,123,000 | coovvreriennns 3,211,000 | oo 7,912,000 | oo 8,131,000
19.  Guaranty funds receivable Or 0N EPOSIL............cccvvieeieevieirieieie e sssresssess | eveesesessesiesenes 511,300 | cooveeerereeereereeeenes | e 511,300 | v 338,327
20. Electronic data processing equipmMEeNt @Nd SOfWAIE...........c.evurerirrinrieinisrisiesissieessissssesens | sessessssssssssssesssssssssesssssss | sressessssssessessssssnssesssnsnss | sesssssesssssssssessenssnsseses 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0) rtreierireireessteseeeresss | creeessess e sesssntnes | eeessensnssstesssssessesssnsaes | essesessesssssessenssssens 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates..............cc.ocevvieieiriieerceeeeeece e | v 5,960 [ ..ovoviiieiieeeereeen | e 5,960 | .oooererinine 1,358,463
24. Health care (§......... 0) and other amounts reCEIVaDIE..............c.oceevvevevreveeeieeeeee e | v 1,881,834 | .coovee. 1,881,834 | oo [0 T
25.  Aggregate write-ins for other than iNVEStEd @SSELS...........vrrererrrnrirrirninrisesissssiessseseessnnens | essesssssessssesaad 697,697 | .o 697,697 | oo [0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throuGh 25)..........cccevireeerrimeeeeriresnereeesssessesssessssesssesssssseseess | reesssneeens 448,342,264 | ..o 5,934,395 | ... 442,407,869 | ............. 452,928,452
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27)......oourverrrircrirririsiieesiseesseesiesss s sssessssessssesssssssssssssesssesssssssssessssnens | oeesssesens 448,342,264 | ...oovvvvenn 5,934,395 | ... 442,407,869 | ............. 452,928,452
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE)..........cccvreereriieieriicrsieiieessessesieienes | cverssssisseseseesesisessnas 0 | e 0
2501. Other Receivables and Prepaid EXPENSES............cceveveeuririeeieeieissiesiesessesssssssessssssesssssssessssenss | svesssssessesessones 221,780 | v 221,780
2502. DISAlIOWEA IMR.......oouiverriririrriisisieresesi st esss s senssasssesssssssssnens | eesssnsenssessssn 475,917 | oo AT5,917 | oo (O R
2503, oSSRt | st eee sttt | Heenss et eenins | enes st (O TR
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE).......ererrvrrrerrsrereisrissessesssssssssssssenssness | seseesessasessesenes 697,697 | oo 697,697 | .o {01 0
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Statement as of September 30, 2011 of the Loyal American Life Insurance company

LIABILITIES, SURPLUS AND OTHER FUNDS

1

Current

Statement

Date

2

December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.
26.

28.
29.

31,
32.

34,
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....226,228,934 less §.......... 0

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $
Contract claims:

41
42  Accident and health

Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3  Other amounts payable on reinsurance, including $
9.4 Interest MAINENANCE RESEIVE..........c.vuveiiieeteieteteee ettt bbbt et saenas
Commissions to agents due or accrued - life and annuity contracts §. .0, accident and health $.
and deposit-type contract funds §.......... 0ttt bR bbb bbbttt n
Commissions and expense allowances payable on reinsurance assumed
GENEral EXPENSES QUE OF ACCTUBT. .......vuuveureririeeereiseesseeesseessstse sttt es e es st £ E bR bbbt br e
Transfers to Separate Accounts due or accrued (net) (including §$.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)

Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)
Net deferred tax liability
Unearned investment income
Amounts withheld or retained by company as agent OF trUSEE............cvereiiieieeesse s
Amounts held for agents' account, including $..........
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above
Borrowed money §......... 0 and interest thereon §......... [
Dividends to stockholders declared and unpaid
Miscellaneous liabilities:

24,01 ASSEE VAIUBHION TESEIVE. .....cuveieieiieireicitie ettt bbb s bbb s bbb
24,02 Reinsurance in UNAUthOZEA COMPANMIES............cveireiiuiiereieiiiesie et b e b st bbbt snsen
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24,04 Payable to parent, subsidiaries and affiliates
24,05 Drafts OUESTANGING......c.evriviiieiseicieieie ettt sttt en
24,06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance
24,08 DEIIVALIVES.....vuiviieiriisieise ettt s s s s8R Rt
24.09 Payable for securities
24.10 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... 0TS
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)...
From Separate Accounts statement

Total liabilities (Lines 26 and 27)
Common capital stock
Preferred CapItal SEOCK.........ccciiivevieecieice ettt bbb bbbt bbb b e bbb bbbt b et s e b s ae b e
Aggregate write-ins for other than special SUMPIUS fUNGS...........c.ceeiieiricic e
SUMPIUS NOES......vvvrvceereretees et nes
Gross paid in and CONHDULE SUMDIUS..........uvuureriiererriseisecissieis ettt sttt s st s st st
Aggregate Write-ins for SPECIal SUMPIUS fUNDS...........ccvivieeieictces ettt s st es s senanes
UNASSIGNEA fUNAS (SUIMDIUS).....cvueveveierieeeieeiies ettt et s sttt b ettt et e b s bbb s s st es s b s e et bt n st anen
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §......... 1) OO
36.2 .. 0.000 shares preferred (value included in Ling 30 $..........0).cecereeeeereeeieeeeeeeeseeseiniens
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement).............cccocvvereeeiereerinnnnns
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

...................... 226,228,934

.
........................ 1

9,373,565 |..

2,957,356

4,251,581

.......................... 8,703,686

..... 68,903

1,248,624

521,945 | ..

....240,142,087
A
1

9,806,384
3,470,506

3,633,852
7,458,288

..402,030,131

402,030,131

........................ 2

........................ 3

5,640,000 |..

7,937,739
2,540,590
4,259,409

4,737,738

2

3

7,937,739
2,456,616
1,849,591

2,243,946

........................ 4

0,377,738

3

7,883,946

...................... 44

2,407,869

.45

2,928,452

2501.
2502.
2503.
2598.
2599.

ESCNEAL. ... R R R AR Rttt
Deferred Lease Liability...
Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).......

696,654
...195,000

...891,654

3101. .
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above).......

3401.
3402.
3403.
3498.
3499.

SSAP 10R Additional SUrPIUS..........ccvrererreerrereirsieeeenens
Subsidiary SSAP 10R Additional Surplus....
Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE). ... ... ouuiruiuieieieieiieiieie s ses sttt

2489000 |
51590 |

Qo3




Statement as of September 30, 2011 of the Loyal American Life Insurance company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health CoNtracts.............cccocvieverieiiieiesceieeseseeenes | e 76,859,951 | ...ocouvee. 64,032,179 | .ccvvveee. 87,444914
2. Considerations for supplementary contracts with life CONNGENCIES. ........ccuiiiiiiieie et | seressesessssesessssssssseses | srsesssssstesessssessesesssssns | ersssessessessssessesessssssans
3. NELINVESIMENT INCOME.......uieiiiiiiect ittt bbb bbbttt | Shnsienineaas 18,272,824 | .............. 18,351,590 | ...cvvvunen. 24,444,027
4. Amortization of Interest Maintenance Reserve (IMR) 193,341 258,797 | ... ....350,437
5. Separate Accounts net gain from operations excluding unrealized gains or losses.
6. Commissions and expense allowances on reiNSUrANCE CEAEBM. ..ottt
7. Reserve adjustments ON reINSUIANCE CEABM. ..........cuiiuiiriiiieiieieicteeie ettt s st b s bbb st s ssntenss | snsessessessstessessessnssssesses | assesssssstessessssessessesnsnns | sbssssssessesssessessessssssans
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for MISCEIANEOUS INCOME..........cveieiiieireieieissieiee st sensens | sressessesssssnsns 258,156 | ..covvrrernnnn. 381,864 | ..o 508,359
9. Totals (Lines 110 8.3).....cevvurrrrmrrrneirrrirerineirneinees ..100,561,138 | .. 93,033,456 | ... 125,449,758

10. Death benefits

11. Matured endowments (excluding guaranteed annual pure eNAOWMENES)..........ccovuieieieirireieeinrese e

12. Annuity benefits

13. Disability benefits and benefits under accident and health Contracts............ccccceeviciciceiecccce e

14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts
16. Group conversions

17. Interest and adjustments on contract or deposit-type CoNtract fuNdS............cccvevveverercviesis e

18. Payments on supplementary contracts with life contingencies

19. Increase in aggregate reserves for life and accident and health contracts.............cccceveevicriciceiesce s
20. TOtalS (LINES 1010 19)....vieeieeicteeeeie ettt ettt ettt bbb s sttt bt a sttt s et rees

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
22. Commissions and expense allowances on reinSurance assUMEd...........cceveevieveveeererssiesesseesesesesessnns

23, General iNSUraNCE EXPENSES.........cvreveererereesesssesssssesssssssessesenas
24. Insurance taxes, licenses and fees, excluding federal income taxes..
25. Increase in loading on deferred and uncollected premiums............
26. Net transfers to or (from) Separate Accounts net of reinsurance
27. Aggregate write-ins for deductions..........cccoceeerrrireinienninn.

28. Totals (Lines 20 to 27)............
29. Net gain from operations before dividends to policyholders and federal income taxes ( .
30. Dividends t0 POCYNOIAETS.........oveuuiriiieiiricisie ettt
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30

)

32. Federal and foreign income taxes incurred (excluding tax on capital gains).............ovreerrererrenrermenensereieesseeseessssssesseeees

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LINE 31 MINUS LINE 32).........ccviueieiiieieee ettt

34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $.....23,171 (excluding taxes of $.....194,597 transferred to the IMR)
35.

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year.
37. Netincome (LINE 35).....ccceviieeiiereeeeietee et
38. Change in net unrealized capital gains (losses) less capital gains tax of $

39. Change in net unrealized foreign exchange capital gain (I0SS)........cveurereuirriereiiinee e ssenns

40. Change in net deferred income tax.

41, Change in NONAAMITEEA @SSELS..........c.ccciuireiiieiiicetsce et bbbt a bbb a bbb s b s s

42. Change in liability for reinsurance in unauthorized companies
43. Change in reserve on account of change in valuation basis, (increase) or decrease.

44, Change in asset VaAlULION MBSEIVE............cccuicuiiceeieiiie sttt bbbt b s e

45. Change in treasury stock
46. Surplus (contributed to) withdrawn from Separate Accounts during period

47. Other changes in surplus in Separate ACCOUNtS StAtEMENL...........cccoueveieviireeeieee et

48. Change in surplus notes
49. Cumulative effect of changes in accounting principles
50. Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend

50.3 TranSTEITEA t0 SUMPIUS.......cvevivieericiicreie ettt ettt st b st a st b st st b s se s sneas

51. Surplus adjustment:

Lo T 1 oS P
51.2 Transferred to capital (StOCK DIVIENM)..........ouuereririeierrirris ettt

51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
52. Dividends to stockholders

.............. 54,364,832

6,370,929 | ..

................... 194,707 | oo 167,153 | o 435,654
............. (14,345972) | ...........10,295,691) |............(17,196,423)
.............. 63,559,491 |...........53,746,661 |.............71,711,163
16,587,106 | ...........15,502,427 | ..

..... 1,051 2,465

047,385 10,955,317

2,248,554 830,730

...... (43,674) (163 465)

4,631,137 4,568,636

96,031,050 86,442,771

4,530,088 590,685

....... 27,903 |... ...(20,742)

4502185 | .. 611,427

................ 1,605,108 | .................489,990

................ 2,897,077 | oo 8,121,437
.................. (612,085) | ..oovoerrrens(432,653) | oo (62,935)
.2,284992 | . 5,688,784 | .......... 10,622,059
.............. 37,883,946 |.............33,330,107 |.............33,330,107
.2,284992 | .. 5,688,784 | .............10,622,059
886,216 | ..occorenen 1,033,862

................... 838,285

516,968 |...

................ 1,263,464

(216,602) ...

...(418,085)

.(10,325,167) | ..

53. Aggregate write-ins for gains and [0SSES iN SUMPIUS..........vurererrirrierireireesnresesessseseesssesesessessessssssessesssssssssessessssssessesssssessans | essssssssssssasssnes 83,974 | .o 267,152

54. Net change in capital and surplus (Lines 37 through 53).... .2,493,792 | .. (1,748,734 | ...

55. Capital and surplus as of statement date (LINES 36 + 54)...........crrrureirrireieiriieisessiseesseieseseee s essssessesessessssssessessnns | ssesenseneesns 40,377,738 | ....ccce.... 35,078,841

DETAILS OF WRITE-INS

08.301.  Interest 0N AGENE BAIANCES.........c.ovueieiiiiieicicse ettt sttt sensennes | sebensensesesenta 235,610 |.cooverrrennnnn. 361,887
08.302. Express Script Rebates......... .21,881 ..19,827 | ...
08.303. Other Miscellaneous INCOME..........cccouerrerreerirereeeenrieseessesneenns ...665 150 .
08.398. Summary of remaining write-ins for Ling 8.3 from OVEMIOW PAGE........ceuiiirieiireeeeisee s sessesessienns | seresessssssessessssssennes 0 G0
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (LiNE 8.3 ADOVE).......cuiieerrereieiisrieieissessiesiessssssessessssssessesssssnsessessessnses | sesessensessssanees .381,864 | ...
2701, Interest On DEbt.........cvveviieieeeseee e 4,628,105 4,566,945 | ...
2702, PENAIIES. ......cvecvrieeirieee ettt b s s snnsensesnsentenns | srensessnsensesesenses Dy UDL. | eererrersersesarienies 1,691
2703, R R RS R RS R R R SRR R R e £t E R st n R st s et ants | nebentesetntenrenesnrantentes | antesetanten ettt nretes
2798.  Summary of remaining write-ins for Line 27 from oVErfloW PAGE...........cccoueueiireiriictcce et ssseiens | cresseressssse e 0 L0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)......... 4,631,137 4,568,636
5301.  SSAP 10R Additional SUrpIUS..........cceerevrririrererereinnens . 268,000
5302.  Subsidiary SSAP 10R AdGIIONGl SUPIUS...........eveviveieeiereiessie sttt tes s sss s ssstes st sesse s sessssssssssns | eevsesssssssessesssesseses (26) ..(848)
53X USSP PSRRI UURTSPTROTSPITIRY FUPPSPRTIRIRRPRRTRTI P .
5398.  Summary of remaining write-ins for Line 53 from oVerflow PAgE...........cccevierricvereicreieesee et essiessnnies | eresiss e L0
5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE).........cccevercriieiereiisieieiseissiesessessessssssssssssssesssssssessessnsens | srenrensesenssnsnns s TA | orrerrirrersrenns 267,152
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Statement as of September 30, 2011 of the Loyal American Life Insurance company

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected et of FEINSUTANCE. ............vvverreimriceieriereii st sess st ssssessssessessssssssssssenss | onsessseessnns 76,987,377 | covveeerenne 64,109,268 | ............... 89,633,515
2. NetinVESIMENTINCOME........cocveieiieciece ettt sttt ettt ae s a et ss st st tes s bes st sessstesnsnsesanants | sevesesessesens 17,213,091 | .o 17,148,120 | ............... 22,784,890
3. MISCEllANEOUS INCOME.........oorrrereeiraerieesserisessssss st es st en st nenes | arresenessseens 4,021,696 | ...oocovereennn 4,668,695 | ........ooo...... 6,578,706
4. Total (Lines 1 through 3).. 98,222,164 ...85,926,083 | .............118,997,111
5. Benefit and 0SS related PAYMENLS...........c.ciuiveveeiciceeice ettt esensnaes | evaesenaesnees 75,619,283 | ............... 60,725,569 | ...ccevvuvnn 90,829,127
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cccueeieeiveeirerieciseieieiens | coreieiieiesisee e | cestessessssss s sseses | sresssssssssssssessessssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........c.ccueviecieviieeieeeee e | evesreieseens 32,622,800 | .coverncee. 33,781,690 | ..occvrvennn 44,832,837
8.  Dividends paid t0 POICYNOIAETS..........cuiueiieieiririee ettt ess s sns st nsesnsns | sressssssessesnsenns 27,903 | oo 320,884 | ..o 37,871
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........vrrverrerrrneereermeens [ oresressiininas 1,253,550 | .o, 307,602 | (1,540,398)
10 Total (LINES 5 HTOUGN 9)....cvvvuurvermiririeerisesisiseesisessissessss s esss st sssss s sssb st sssss st ssssssnns | eevssnsessens 109,523,536 | ..ooevvvrneee 95,135,745 | ...ovvvvvenne 134,159,437
11. Net cash from operations (Line 4 MiNUS LINE 10).......c.ovrrrirrenrirrinineinrinsinsessessssessssessssssssssssssessesssssssssesssssssssessssssnssesses | sossessssesens (11,301,372) [ oo (9,209,662) .......cncnn. (15,162,326)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS .. veeeoeeessacieieesis ettt | eenieeeneens 24,684,857 | ....covvvnneee 25,522,563 | ...cvvvoes 32,777,989
12.2 149,625 ....698,284
12,3 MOTEGAGE I0ANS.......oceiecieeictccte ettt sttt et b bbbt et st st s b s sssbssessesansssassesss | nevessessesesssesssssessnsnsseses | sessesssestessnsnsessessesnsnes | ersessesenssssessesinsesteseesenes
12,4 REAIESIALE ...ttt | sttt esies | sttt nssnnes | ceree et
12.5  OthEr INVESIE @SSELS........veeurrisceircriresiceseri sttt snnns | reresssesssne st sssensssnensses | sestseesssessnenssnensensssenes | neessseessesessens st enesns
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS..........ccoiririrrenrenereeees | et | st sseess | coreeeessessstsesessestseesessees
12.7  MISCEIIANEOUS PrOCEEAS. .......cveveevicvererieirisse ettt st st sss st s s sbe s s bsses s sssssssssesssssssassessnsnsessnssnsns | ensessssssssssssessnsnsenssssnsa | eoressssessnssssasens 24294 | oo 24,294
12.8 Total investment proceeds (LINES 12.1 10 12.7).......ccuiveieiireieieeesie ettt ssaenas | sressssssssans 24,684,857 | ..o 25,696,483 | ....cceoan 33,500,567
13.  Cost of investments acquired (long-term only):
13 BOMAS .. vevueeeessarerseesss s ess bRttt | eeniiennnens 14,094,085 | ......ccooennn. 26,579,693 | ...cvvvrn 49,100,823
1312 SHOCKS.ouruueurereeisressseseeeesssess st s st E st n et entensnsses | autentnsestentansessensanssnssns | nestesssnssentenssnssentensanssenns | srestsessessentnsent st s nstens
13,3 MOTEGAGE I0BNS.......ouiiieiicicite ettt sttt
13.4 Real estate
13.5  OthEr INVESIEA @SSELS........cvuurrircieriieeiie sttt
13.6  MISCEIIANEOUS APPICALIONS. ......oveurerrerererirreeiinseseisestesessssessesesssssesssssnssessessessssssessessssssessassnssessessenssnssessessnssessassnsns | sssessensssssesssnsssssessasssessns | sossssssessossonssessessenssnssesss | ssessssssessansnssassansnssnssens
13.7 Total investments acquired (LINES 13.110 13.68)......cciierriuiieiiieiiee ettt st seses | essssssssssnas 14,094,085 | .............. 26,579,693 | ..o 49,100,823
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOES.........cvrurieerrirrirneinrereiesenseseeseessseeesessessssessssesssssssssesssnsns | onesessssenesnnes (LML) ) — (2,274,804) ................ (2,493,582)
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14).........ccoeveieiceeersieceieesecevestesssessssesesesssssssssenes | cevessessnenns 11,130,990 | ...occoeveeee. 1,391,594 |............. (13,106,674)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.......eevererieriieiriei ettt sttt et en s st st s ssessessns | svsessssssnssessasssnssessanssnssns | sestsssessessanssessessassnssnsss | soessseesessonssnssnssessnssnssens
16.2 Capital and paid in SUrPIUS, 18SS trEASUNY STOCK..........ccevevcreieeierciies sttt st sssssses s sessenas | ersessessnsssssssesssessessesnses | enssssesensnneas 4,602,972 | .cooevvernnn 4,602,972
16.3 BOITOWEA FUNGAS........oocveuiriiiriiicri ittt sinentnes | stisnesssessnessnessnessnessessnes | eestnsssessnenssssnesnessnees | sevsnessnessnessneseseneestensns
16.4 Net deposits on deposit-type contracts and other insurance abilities. ............ccvvvevererereiiereciesieeeseeseeeeveeenens | e C(TRT4] — (ERNAI0E) | [— (768,975)
16.5  Dividends 10 STOCKNOIAETS.............cuuiieiiiii st ssnesines | stisnsisntesnessnessnesinesinesies | essesssessssensiesstnssnssnnes | sebssessnssine e sesestenins
16.6  Other cash provided (APPHEA).........cccvveveercireieie ettt as 2,730,397 |.... ...(1,444,622)] .... 1,034,433
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)......c.... | ceoooveivnnnees 2,022,540 | ...ccocnnenn. 3,040,947 | oo 4,868,430
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......c.cocovvnurnenee | cevneereineinnns 1,852,158 | ..ccoverrrrnn. (CNaN VY] (23,400,570)
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YBAT.....cvvrurverueeeesseeeesiseeesss st esss et st 8 kbbbt | erbissnensstees 5,619,136 | ...oovvreennne 29,019,706 | ...cvvvrnne 29,019,706
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c.vverereeeeeereerieeereeeeeeeiseeeesseecseeesseeesseeeseeessseesseessseesnsessssessssssssssssanes | coneessneeeennes 7471293 | ............... 24242584 | ... 5,619,136
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 iR EE LRttt | snenetessnee e ssnner s | tnenes e et | sepee e
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Statement as of September 30, 2011 of the Loyal American Life Insurance company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1. INAUSEREL TIfE. ..o
2. Ordinary life INSUTANCE. ..o s
3. Ordinary individual @nNUItIES...........cveeververrerrerirrinreeeeseeseeeees
4. Credit life (group and individual)............cccoverreerreensreiesinnnns
5. Group life iINSUFANCE. .......ceervererereererereireieerseeeeseessseeeeeseseseeees
6. Group anNUItIES........cvevrrrireirrisisriee e eses
7. AZH = grOUD.....oeiveiceiecte e
8. A&H - credit (group and individual).............cccceeererrieriricrereienens
9. ABH - Other e
10. Aggregate of all other lines of busiNess..........ccccevecveeiriennines
110 SUBIOTAL ..o

12.

13.

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
.............................. 5,700,770 | coovvereervereerererennn6,238,376 | oo 7,965,913
................................. 556,256 | ..ovvrvrrirererieienrenenn 1,548,834 | .. 7,964,552
................................... 84,297 | oo 94,368 | ... 121,536
................................. 640,090 | .o 432,289 | eee.....688,630
............................ 83,917,674 | ..o 70,724,496 | ............................95,676,529
............................................ 0 [ coorveierieriseerisnissesneneee0 | cesssessssessesseeseneen0
............................ 90,899,087 | ........cccouc.c..........85,038,363 | ... 112,417,160
................................. 103,872 | oo 36,613 | . 83,625
............................ 91,002,959 | .........cccouc.c..........85,074,976 | .......................... 112,500,785

1003, s

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)............
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Statement as of September 30, 2011 of the Loyal American Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
a. Accounting Practices and Procedures

The financial statements of Loyal American Life Insurance Company ("LALIC" or "the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency

under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and
Procedures manual, (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices by the State of Ohio.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. (1) The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities at the date of
purchase to determine effective yields; significant changes in estimated cash flows from original purchase assumptions are
accounted for on a prospective basis.

(2) The Company does not currently hold any securities with an other-than-temporary (“OTTI”) impairment where there is an intent to sell
or an inability or lack of intent to hold the securities for a sufficient period of time necessary to recover the amortized cost basis of the
securities.

(3) The following table shows each security with a credit-related other-than-temporary (“OTTI”) impairment charge recognized:

Present
Amortized Value of OTTI Charge
Cost Projected Recognized Amortized
Before Cash in Income Cost After Fair Value Date
CUSIP OTTI Flows Statement OTTI Reported

05949CGWO0 $ 969,010 $ 944,680 $ 24,330 $944,680 $ 925,000 3/31/11
12641PBB9 36,938 22,438 14,500 22,438 44,100 3/31/11
12641PBQ6 34,823 31,660 3,163 31,660 17,200 3/31/11
12641PBR4 11,918 5,000 6,918 5,000 19,500 3/31/11
47232DAL6 34,732 21,430 13,302 21,430 40,697 3/31/11
47232VCP5 70,542 57,630 12,912 57,630 58,284 3/31/11
47232VCT7 34,095 18,238 15,857 18,238 43,643 3/31/11
47232VDE9 95,235 85,580 9,655 85,580 50,093 3/31/11
47232VEV0 175,007 165,999 9,008 165,999 114,144 3/31/11
57643MLZ5 957,240 925,680 27,240 930,000 930,000 3/31/11
761118KHO 510,779 492,029 7,066 503,713 503,713 3/31/11
05949CGWO0 944,542 913,150 13,793 930,749 930,749 6/30/11
12641PBA1 80,000 61,525 18,475 61,525 43,600 6/30/11
12641PBB9 22,422 5,400 17,022 5,400 40,050 6/30/11
12641PBP8 60,000 51,117 8,883 51,117 30,000 6/30/11
12641PBQ6 31,650 16,000 15,650 16,000 17,200 6/30/11
12641QBX9 103,590 89,560 14,030 89,560 36,000 6/30/11
12641QDW9 85,834 49,193 36,641 49,193 25,201 6/30/11
41161PTN3 490,304 467,615 22,689 467,615 430,881 6/30/11
472321AK4 40,619 14,833 5,576 35,043 35,043 6/30/11
472321AL2 10,609 6,708 3,901 6,708 5,354 6/30/11
47232DAH5 48,603 43,206 5,397 43,206 30,496 6/30/11
47232DAJ1 48,603 34,022 14,581 34,022 22,232 6/30/11
47232DAK8 36,147 24,301 11,846 24,301 17,817 6/30/11
47232VAJ1 30,005 19,522 10,483 19,522 28,468 6/30/11
47232BAK8 26,937 13,216 13,721 13,216 41,429 6/30/11
47232VCNO 100,000 83,050 16,950 83,050 46,377 6/30/11
47232VCP5 56,113 30,000 26,113 30,000 57,736 6/30/11
47232VCS9 81,995 57,584 24,411 57,584 51,391 6/30/11
47232VDD1 200,000 176,000 24,000 176,000 95,888 6/30/11
47232VDE9 84,273 22,000 62,273 22,000 48,802 6/30/11
47232VEV0 154,369 125,049 39,320 125,049 106,635 6/30/11
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Statement as of September 30, 2011 of the Loyal American Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Present
Amortized Value of OTTI Charge
Cost Projected Recognized Amortized
Before Cash in Income Cost After Fair Value Date
CUSIP OTTI Flows Statement OTTI Reported
12641PBQ6 15,449 8,194 7,255 8,194 18,700 9/30/11
12641QBX9 89,401 82,080 7,321 82,080 35,430 9/30/11
12641QDV1 1,113,436 1,108,078 5,358 1,108,078 1,118,897 9/30/11
47232VCS9 57,247 45,274 11,973 45,274 46,660 9/30/11
47232VCT7 17,860 10,560 7,300 10,560 38,384 9/30/11

(4) The following table shows all loan-backed securities with an unrealized loss:

Less than 12 months 12 months or more
Fair Value Unrealized Loss Fair Value Unrealized Loss
$ 12,579,068 $ (379,767) $ 12,652,939 $ (2,290,371)

(5) Based on cash flow projections received from independent sources (which reflect loan to collateral values, subordination, vintage and
geographic concentration), implied cash flows inherent in security ratings and analysis of historical payment data, management
believes that the Company will recover its cost basis in all securities with unrealized losses at September 30, 2011. The Company
has the intent to hold such securities until they recover in value or mature.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.
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Statement as of September 30, 2011 of the Loyal American Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. The Company was not involved in any wash sale transactions in 2011.
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Fair Value

1. Fair Value Measurements at Reporting Date

The Company has categorized its assets and liabilities measured at fair value into the three-level fair value hierarchy as reflected in
the following table. See item 4 below for a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total

Assets:
Bonds:

Residential MBS - $93,380 - $93,380

All other bonds - 100 - 100
Total Bonds - 93,480 - 93,480
Non affiliated common stock 3,396,825 - - 3,396,825
Total assets accounted for at fair value $3,396,825 $93,480 $ - $3,490,305

2. The Company does not have any Level 3 securities carried at fair value.
3. Fair Value Recognition of Transfers Between Levels

The Company recognizes and records the transfer of securities into and out of level 3 due to changes in availability of market
observable inputs. All transfers are reflected in the table above at fair value as of the end of the reporting period.

4. Inputs and Techniques Used in Estimating Fair Value

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent
Management has evaluated the financial statements for subsequent events through November 11, 2011, the date financial
statements were available to be issued.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2010 were $9,553,824. As of September 30, 2011, $7,057,910 has been paid for incurred claims
and claim adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now
$1,029,243 as a result of re-estimation of unpaid claims and claim adjustment expenses principally on medicare supplement and
cancer expense lines of insurance. Therefore, there has been a $1,466,671 favorable prior year development since December 31,
2010 to September 30, 2011. The decrease is generally the result of ongoing analysis of recent loss development trends. Original
estimates are increased or decreased as additional information becomes known regarding individual claims.
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Statement as of September 30, 2011 of the Loyal American Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

Not applicable.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

Not applicable.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[X]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ] No[X]
Ifyes,dateof change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1] No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006..........c..covevnee
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006..........cc0cvverneee
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 1/25/2008.........coevererne.
By what department or departments?

Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0oTS FDIC SEC

Great American Advisors Cincinnati, OH NO NO NO NO YES
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No [X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement as of September 30, 2011 of the Loyal American Life Insurance company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $....
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......cvivieiieiicte ettt bbbt bbbt ns

1422 Prefermed SEOCK.......ovevvrieiieriisiesesissieisssssse sttt sttt enssssennas
14.23 Common Stock..............
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
1426 AllOHNET ...ttt s st es st st es s ss s sens st s s sens

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........cocvvvervrieninreireencnninns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No [ X]
If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
The Bank of New York Mellon One Wall Street, New York, NY 10286
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
N/A American Money Management Corporation One East Fourth Street, Cincinnati, OH 45202
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No[ ]

17.2 If no, list exceptions:
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Statement as of September 30, 2011 of the Loyal American Life Insurance company

GENERAL INTERROGATORIES (continued)

3.1
32
3.3
34

PART 2 - LIFE & HEALTH
Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1
Long-term mortgages in good standing Amount
I B T - T 1 1110500 TSSOSO s
1.12  Residential mortgages s
1.13  Commercial mortgages § s
114 Total MOrtgages in OO SEANGING.........ccieireuriiriieireieise ettt et s bbb R s s R s s bbb en G 0
Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With rESrUCIUIEM TEIMS...........cuiiiirieiciriee et enns s
Long-term mortgage loans upon which interest is overdue more than three months
1,31 FAIM MOMGAQES. ....o.cvvecveecieeciesciaseiesssssee st s s s s bbb bbb bbb s e et bbb st e bt ettt s
1,32 RESIABNTAI MOMGAGES. ... . veererrereieeeeeiseese et eteeeseese et as st ees st es e E e R8s R8s eS8 E 28422824 A AR R e E e ee st s s st s
1,33 COMMEICIAl MOMGAGES. ... cvcvivecvctiecteiit ettt ettt a bbb bbb s st bbb b s s s b bR b s A b A b b s A b b s b bRt b s bbb bbb ae bt s et bbb st s e nee B
1.34  Total mortgages with interest overdue more than thre@ MONTNS. ...ttt G 0

Long-term mortgage loans in process of foreclosure
141 FAIM MOMGAQES. ...e.cveocveecieceesceeeeseesseesees s ssesssesssesssesssesssees s e st ees s essees e ee s e bbb e s s e st es et s e st st st s s ssenbe e sa s e saessns e s

142 Residential mortgages T
1.43  Commercial mortgages et
144  Total MOrtgages iN PrOCESS Of FOrECIOSUIE. .......vuruuririeririe st sttt s s s s s st s st en G 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LiNES 3.1 # 3.2) ..viuoiiiiiiieieiese ettt b G 0
Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages s
1.62  Residential mortgages... s
1.63  COMMEICIAl MOMGAGES. .. ..vuivuiverieiscteiieise ettt ettt et s bt s s s s e s s bt s R s bbb bR s bbb bbb bbb st e
1.64  Total mortgages foreclosed and transfErred t0 FEAI ESTAE. .........ru ettt ettt G 0
Operating Percentages:
2.1 ABH LSS PEICENE. ... ceuerieceeire it eseeseee et se st s s st s8££ e85 848284282 S 84248428428 s £ 848 SRR eSS RS AR RS R R e R AR A ee st et e AEEesEeEiesEesEsesestessansesientanenraas 725
2.2 A&H COSt CONTAINMENT PEICENL........vueiriviiiireiiciscissie ettt b bbb st s s s s ee e e R s s b s a8 8 8 e b e e AR b et e s b b en b s bsebens | Eiedssesses et ent et et et et es bt en s st st ante
2.3 A8H expense percent eXcluding COSt CONLAINMENT EXPENSES...........vuurerrirrerrereiserenseseeseessesseesesseseeesessesssessessesssessessesssessessasssssessessasssessessasssessessasssnsss sessssssssssssssssssassanssnssessesssssssssns 29.6
Do you act as a custodian for health SAVINGS @CCOUNTS?............c. it Yes[ ] No[X]
TSSO
Yes[ ] No [X]
TSSO
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Statement as of September 30, 2011 of the Loyal American Life Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance | Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE
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Statement as of September 30, 2011 of the Loyal American Life Insurance Com any

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only

Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. AlADAMAL.....ccceceee e siessssssssssssseessessendAL [l [ 354,489 | oo [ 2,736,937 | .oveeverereerieiieis | e 3,291,426
2.
3. Arizona....
4. Arkansas.....
5. California.
6. Colorado.
7. Connecticut. .
8. DEIAWAIE......cooveeeeireestse s
9. District of Columbia...........ccoerrrrerrererseienieiessssieseseesiennens DG | o L
10. Florida................. el
11.  Georgia... I
12. ii L
13. L
14, o
15. o
16. o
17. o
18.  Kentucky.. o
19. Louisiana. o
20. Maine...... o
21.  Maryland o
22. Massachuse o
23.  Michigan...... b
24. Minnesota.... . JO
25, MISSISSIPDI......cveveeriercreresieeieisise et bes s aenes MS]|...... L
26, MISSOUI.....vvorierereiiesisiesiesses ettt enes MO|...... L

27. Montana..
28.  Nebraska.

29. Nevada............ NV
30. New Hampshire...

31.  New Jersey.....

32.  New Mexico.

Zrrrerer

34: North Carolina.

L
35.  North Dakota... L
36. Ohio............ L
37.  Oklahoma . L ..
38, OIBYON....ceicectcee ettt Lo | 19,990 | s 120,384
39, PennSYIVania..........ccoueueiiieies s Lo | e 89,179 | s 109,615

40. Rhode Island...
41.  South Carolina.
42.  South Dakota

el

43. L

44, b

45, S

46. el .

47. o 41 165
48. o ...11,363
49.  West Virginia... o 126,457
50. Wisconsin.... oL

51, WYOMING...oitiieeiciiecee et [

52.  AMENCAN SAMOA.........cccccvvvrvrirererrriereiseressesesesssssesesesssnseneedAS i T

53, GUAM...oiicicieieieesseeevssiese s ssesssssssessessssenens s OU [ i N

54, PUEIO RICO.......coevereeeieceesiceseese s PR | N

55.  US Virgin Islands....

56. Northern Mariana ISIands.............ccoceveievecreisreiesieeseisins

57. Canada......cccccoevererennee

58: Aggregate Other Alien.

59, SUDOLAL ..o
90. Reporting entity contributions for employee benefit plans
91. Dividends or refunds applied to purchase paid-up

additions and ANNUILIES. .........c.everereiinceree e e XXX erire [ ettt | s | sereesss ittt | sebeeses st snenins | oeeestesenesesiesens (01
92. Dividends or refunds applied to shorten endowment or

premium paying PEHOd.........cceuevcueeeireieiiiseee e e XXX s [ e [ | s | sreseressesese s | e 0
93.  Premium or annuity considerations waived under disability

or other coNtract ProviSIONS...........ccvvveveevneeiercisssse s
94.  Aggregate other amounts not allocable by State .. .. ..
95.  Totals (DireCt BUSINESS)......c.cviurirerreiriierieieieessee s ,881, \ 491416 | .0 1 1...90,929,098 | ... 103,872
96.  Plus Reinsurance ASSUME...........cueuureuevreriiniineeerineineieesnineinns
97. Totals (All Business)............

98. Less Reinsurance Ceded

5801 ChilE..cuoeoeeeeeecircieieeiesecs et
5802, HONAUIAS........cvuriiereriiiieiees it
5803, AUSHIA. ..e.vrvecieieeieieiee st .
5898. Summary of remaining write-ins for line 58 from overflow page.... | ....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................

9498: Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.
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Statement as of September 30, 2011 ofthe LOYal American Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of September 30, 2011 of the Loyal American Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? YES
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1.

N kR wbd

Bar Code:

* 6 572220114 900000 3 = * 6 57 2220114470000 3 *
* 6 57 2220113650000 3 =* * 6 57 2220114480000 3 =*
* 6 57 2220114450000 3 =* * 6 57 2220114490000 3 =
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Statement as of September 30, 2011 of the Loyal American Life Insurance Company
Overflow Page for Write-Ins

Additional Write-Ins for Schedule T:

1 Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts

5804. Guatemala
5805. Costa Rica
5806.
5807.
5808.
5809.
5810.
5811. Bolivia..
5812. Bahamas.
5813. Switzerland..
5814. Timor-Leste.............
5815. United Arab Emirates..
5816. Seychelles...........
5817. Japan...
5818. Belize...
5819.
5897.
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Statement as of September 30, 2011 of the Loyal American Life Insurance Compan

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 Of PHOT YEAN........ccceuivirieieiiireee et nees
2. Cost of acquired:

2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e R B
2.2 Additional investment made after acquisition. A B ‘ AR .
Current year change in NCUMDBIANCES..........coceveieviieieierienieessenene e s - . .

3.
4, Total gain (I0SS) ON AISPOSAIS.........vererrerrerrirrirresseeseiseisssssseessesssssssssessssssssess st st st ssessessassssssessessssssessessnssnes
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjuStEd CAMTYING VAIUE............c. ittt sessesssntas | ressestsesessessesssessessssssessessessssssessns | sesssessssesssssessessnsssssessassssssessssnnens
7. Deduct current year's other than temporary impairmeENt FECOGNIZEM. .........ccvuiueireieiiirieiee et | setestesesssessess s s st st s s s tessessesnss | £essessessssassessessesansessessesstessessssnsns
8. DeduCt CUITENt YEAI'S AEPIECIATION. ..........ruuceieeercecieie ettt s ettt s e ees e b e s eesessees | 42EeeEeeeEseEseseeseE e sesens et et st ensesnnanes | £ossessessnssnssnseeeesnsenseesen st ensennsenens
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-7-8)........cccoeviiereiiiiisieinseiessissesssseseissiens | evsesssssssessesssssssesesssssssssesessssen [0 TSR 0
10.  Deduct total NONAAMILEEA AMOUNES.............civiveiieieiciie ettt bbb bbb e s bbb b b st esas | eebsssessessssssssssessss st esses et anbessessessnes | Hensessesssssssessessnssstessessebantensessetnaans
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........cccviiuiiiieiiiciiieiscesseessseressseresssveressssesesnsesens | seresssesesssesssssessssesesssesessnsesened 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount..........coceeeeeenennee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amouNts rECEIVEA ON GISPOSAIS.........c. ettt es et se b s et s st ee st e b s tesne | 4ebstessessebaesesse s e sesens e s b sebessesassnes | £eesessesnssnesansessesnntesses b st s s nansnses
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES............cveiiiriieieiiiiee e | et bnes | essesebssess s s st e s b s b s s s nans
9. Total foreign exchange change in book value/recorded investment excluding @CCTUEM INEETEST...........cuveirererririnirrireinens | rrerreessieessesse st essensssssessns | seteesessesssesessessssssessessasssessessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiirieiciise ettt s e bss | eetestessesssssssassessessstessessessntessessessnss | essessesssssssassessessstansessessntessassesnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtAl VAIUGLION GIIOWANGCE. ......evveeceeiriieietseiseee ettt s8R b bt es | F6eEE bR b bR bbbt | 4ok e en bbb bbb
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14, Deduct total NONAAMILIEA GMOUNTS.........c..cuiiiiiueiiiteiei itttk bbbkt | E6eE8eEE R f bbbkttt | 4okt en bbb
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........c.cuiveieeieiciiesieicieete ettt as s ssnsns | evsessssssssssessssssesses s s s s snsnd 0 [ oo

2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition

3. Capitalized deferred interest and other.

4. Accrual of discount

5. Unrealized valuation increase (decrease)

6. Total gain (loss) on disposals....................

7. Deduct amounts received on disposals.............

8. Deduct amortization of premium and depreciation....................

9. Total foreign exchange change in book/adjusted carrying value.......

10. Deduct current year's other than temporary impairment recognized............ccoccocveennee.
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

12. Deduct total nonadmitted @amOUNtS..........ccevieiricrciricesiee e ol
13. Statement value at end of current period (LINe 11 MINUS LINE 12)......cuieiiiiiiiisieiiissiesesietssissseseessssssessesssssssessesssssssessessess | sossesssssssessesssssssessessessssassessesnses 0 ] o 0
SCHEDULE D - VERIFICATION
Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOT YEAT...........c.oururireinrereieeineeneireeieseseissssessseeesees | esesseeessssssesessessssens 410,913,989 | ..oovviereiens 398,014,529
2. Cost of bonds and SLOCKS ACQUITEM............ccueuiriieiieisicte ettt st b e bbb s sae st snenns | sebessesessssssesssesbessnsenas 14,094,085 | ...coovevieeirena 43,902,758
3. ACCIUAN OF QISCOUNL........vuveeicici ettt bbbt bbb st s st enaes s bnsns | oebessessessssesssssessssnsaneas 1,401,803 | oo 1,559,405
4. Unrealized valuation increase (decrease) (253,949) | oevereeeeeree s 1,315,124
5. Total gain (loss) on disposals 555,991 | ovoveeieeere e 712,908
6. Deduct consideration for bonds and stocks disposed of 24,684,857 | ..ccovverirererne, 33,476,273
7. Deduct amortization Of PrEMIUML..........c.cciiiiriiiiiiieieictee sttt b bbbttt s bt ensesaenas | bessesssssbensessesasssnsessesnsan 322,070 | oo 380,163
8. Total foreign exchange change in boOK/AdJUSIEA CAIMYING VAIUE...........c.cveuiveieeictieesce ettt sse e ssssenaes | eesessessssssessessssssssssessesesssssessesassanes | essesssssssssssssesssssssessesssssessesesssnsns
9. Deduct current year's other than temporary impairment rECOGNIZET............cuevueuiiireireieiee et sssenes | eesiessssssssessessssssenseseeas 588,913 | oo 734,297
10. Book/adjusted carrying value at end of current period (LINes 142+3+4+5-8-T+8-9)..........ccccooeerrrrrerercrererierieesesessssessesines | evresesssssesesssessssenns 401,116,076 | coovveveceeee, 410,913,989
11, Deduct total NONAAMILEEA MOUNES..........c.cviiiveiieiciceie sttt bbb bbb bbbt es s e b s benas | eebsstessessessessssessee st esses et snbessensessnss | Hensessesssssnsassesses st enses et st st nsetnaans
12. Statement value at end of current period (Line 10 MINUS LINE 11).....cuiisiireiriisiesissiisssesisssessssessessssnsssssesssnsssssessesssssssssessans | sssassssssessssssssssssnsans 401,116,076 | oo 410,913,989
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Statement as of September 30, 2011 ofthe LOYal American Life Insurance Company

Showing the Acquisitions, Dispositions and Non-Trading Activity

SCHEDULE D - PART 1B

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ().ruerersareermeeriseeeeseesis sttt st | e enenens 302,734,094 | ....oovorrrirennens 27,169,132 | oo 32,826,539 | ..oovrirerniriienns 190,887 | ..oooeererereriiens 296,728,941 | ....overrriiennns 302,734,094 | ....coormrrrrirennns 297,267,574 | ..ovvvverrrrirnennns 304,396,204
2. ClASS 2 () rermureeereeeresmereiiseesis st st | st 81,445,842 | ... 1,981,810 | oocvvrrcrrineenrirnenenens 61,990 | oo 29,428 | ..o 77,555,793 | coooocvveerrirnennns 81,445,842 | ....ovvvvvrrrrinns 83,395,000 | ..vooourrverrririenns 84,303,005
BT 0= I - OO ISP 11,429,256 | ..o 2,035,000 | ..o 121,484 | ..o 1,203 | oo 14,659,511 | oo 11,429,256 | ...ooovveveeiiinnne 13,343,975 | oo 12,836,509
A, CIASS 4 (B).rurvereeeeerseeressreeesseeeesssseees e ses st s sttt | eneesssrnsss s 1,341,967 | covooreeereeeeteeeeesesseesesesessnes | ceeessnessssssesssnessssssesssssssssnns | seesssseessssssssssssenessssaneees (2,467) | e 1,436,260 | ..oorveerererereennne. 1,341,967 | ..o 1,339,500 | ..vvorreerreerreeieeens 1,438,382
B, ClASS 5 () reruureerrseresseeeesseesssessstssesss st st s st nnsntan | erbisneses st 115,320 | .ooveeveeeeereresiseenssneeessseesens | onseesssssessssessssssessssesssssessses | rnseesssssssssssesesssssens (35,740) | ovvernerernnrireeeeens 139,667 | .vvvvuveeernerererrinnnens 115,320 | covoooeeerreeeerenerirnens 79,580 [ .oooeevereerernerirnnens 140,321
B, ClASS B (8).reruureeerueresmerriieerisescsiee st st st nenien | errt e 148,754 | ..ocvveiscirinseriissssnensenssssssnens | consessssssssssssnsssssssssnssssssss | consssssssssssssssnsssssssens [N 10L<) 164,289 | ..o 148,754 | .ovooicvericricciins 133,148 | oo 199,932
7. TOMAI BONGS.....coveeceecicseess ettt 397,215,233 | ..o 31,185,942 | 000 33,010,013 | 167,705 | oo 390,684,461 397,215,233 | ..o 395,558,867 403,314,353
PREFERRED STOCK

L 01 - PO OO OO PO OO OO OO OO OO PPN
0. ClASS 2..onvereireiie ittt ettt r s n st ssens | 4esestensessesses s et s st st e s e ssestens | sessesEess et essee s st et s st st s sesres | essietsessessantesses st st et e st essantas | Hiessessastiessessentens e ssessensansessente | Seuessessentantesestes s st e ss s s st e snes | eesstnsses st ensan s st essen s nssessentens | nessessestens et sessen s st et s s st st nsres | entsneestent st s n st n et
0T 0 T O o o O o oo OO OT P PO OO TETE) DT PT T
140 CIASS 4.ttt b s | etbee s bbb b nee | eeebeeeb bbb bbbt sb et | Seeb s bbbt tes | Sehee R bbb hes | Sebeee bbb iR e bbb bbbt nhes | Shb bbb bbb | Shbeb e | chbe b
12. Class 5

13, ClASS B..vvvvoeereeirreere et | SRR | fEtEeE Rt Rt | SRRt rer et e | £EfenEE et ran et nnnts | CeeeRE ettt en s | Sertenr Rttt nnns | neE e e | sreseens e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Preferred SIOCK...........ccvuururreemreeernrreerneeeeneeeesssesesssseessneessens | seeesssseessnssessnns 397,215,233 | ..oovrveerrerreeeens 31,185,942 | ..o 33,010,013 | .oooerverrerereereeneens 167,705 | cooooveeerrrrerinees 390,684,461 | ..o 397,215,233 | ..overeeeriireeens 395,558,867 | ...ocvveerrrirneens 403,314,353

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....11,355,759; NAIC2$

0;

NAIC 3 $

0;

NAIC 4§

.......... 0; NAIC5S........0;

NAICGS......... 0.




Statement as of September 30, 2011 of the Loyal American Life Insurance company

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999. TotalS........ovveerrererrrrerrerreiriries | e 11,355,759 |...ccovvvuenee 9,0 G [T 11,355,759 | covveevreveeereeis 2,495 | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.......civieieieiiieieie sttt bensessens | sosssessessessssessessessssssans 9,682,111 | v 32,056,987
2. Cost of Short-term INVESIMENS ACAUITE. ..........ccueiciciiecieeee ettt b s s saessesnns | sevtessesassessessesesssssesees 84,937,523 | ..o, 135,688,081
3. ACCIUAL OF BISCOUNL. ..o bbb bbb bbb | Hesb s bbb bbb bbb | Shbinb bbb
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccueviriiiiietiiiteiit ettt ettt bbbt b et a bbbt s et e bbb b s et s s s e s s sssebessstebessns | nbsebessssesessnsesesssebesses et s sesesanssbesanss | sbsssebessstetessnseses et ebesseb et s st bannebenan
6. Deduct consideration received ON dISPOSAS.............c.urviviveieicieieie ettt bbb s s benaesaes | sestessesssesae s st enaene 83,263,875 | .oeveveeeicererennns 158,062,956
7. Deduct amOrtiZation Of PIEMIUM.........ccciiieircte ettt ettt bbb se b s s bbb se b b s et s s ae b basaebessnne | nesebebsstesessnsesesssebessebes s sesesasssbesanss | sbsesebessstesesssseses et et esseb et s et bnaebenen
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9)..........cccceurrririreieiierieieieiesssseesssiesens | eviesessssssssesessssenees 11,355,759 | oo 9,682,111
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (LIne 10 MINUS LINE 11)...uvuiviuieiiiiiiisieieiisississiessesssssssesssssssssessesssssssassesssssnsessens | sessessesssssssassessessnsanse 11,355,759 | i 9,682,111

QsI03




Statement as of September 30, 2011 of the Loyal American Life Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03



Statement as of September 30, 2011 ofthe LOYal American Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

030

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscell

19122T AE 9| COCA-COLA ENTER 3.25 08-19-21 NC.....oosvvvrerrmrrrssmessisssssssssisssssssssesssssssssssssssessssssssssssssssssssssssssssssssenns | sossssssses ...08/16/2011 | DEUTSCHE MORGAN GRENFELL 982,460 1,000,000 2FE

27876G BE 7| ECHOSTAR DBS 7.125 02-01-16 NC.........ovvveermrrrierneeriisseseissessisssesssssessssssssssssssssssssssssssssssssssssssssns. | orneenes ....08/09/2011 | BANK OF AMER / ML 2,035,000 2,000,000 4,354 | 3FE

458140 AJ 9|INTEL CORP 3.30 10-01-21 ....09/14/2011 | GOLDMAN SACHS & CO 997,620 1,000,000 1FE

74928H AB 2 |RBSCF 2010-RR3 CSCB SEQ SSUP 5.467RE ...09/26/2011 | RBS SECURITIES/GREENWICH 934,688 1,000,000 4,252 |1Z*

863576 EQ 3|SASC 2006-OW1 A4 SEQ FLT 12-35. ....09/27/2011 | CANTOR FITZGERALD & CO 1,001,273 1,546,368 75 |1Z*

918204 AV 0| VF CORP 3.50 09-01-21 NC.......oosirrririrriirirriiisssissessasssssssssss s sssssssssssssssssssssssssssssssssssssssssssnnes | sossesisses ....08/17/2011 | BANK OF AMER / ML 996,900 1,000,000

98419M  AE O XYLEM INC 4.875 10-01-21...coouuiiieiiniessssressssssssssssssssssssssssssssssssssssessssssssssssssssssssssssssssssssssssssesssssssssssses | soseeseeses ....09/15/2011 | J. P. MORGAN SECURITIES 999,350 1,000,000
3899999. Total - Bonds - Industrial & Miscellaneous 7,947,291 8,546,368 8,681
8399997. Total - Bonds - Part 3 7,947,291 8,546,368 8,681
8399999. Total - Bond 7,947,291 8,546,368 8,681
9999999. Total - Bonds, Preferred and Common Stocks 7,947,291 XXX 8,681
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of September 30, 2011 ofthe LOYal American Life Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36218V G4 9| GNSF 233419 PT 9.50 09-15-17.....oovvrmverrrrcrirnnnns | e 09/15/2011| PAYDOWNS 26 26 | s 24 | s 26 0 26 | oo | e | e (V1 IR 2 |09/115/2017{1...........
690353 RX 7| OVERSEAS PRIV INV 4.44 02-27-27 AL21.......cccoceee [ e 08/27/2011| SINKING FUND PAYMENT ........ | v [ oerisnienns 30,523 | oo 30,523 | oo 30,523 | oo 30,523 (V1 IR [P 30,523 | oo [ | e [V 1,355 |02/27/2027|1...........
0599999. Total - Bonds - U.S. GOVEMMENL. ......vuuiirieiiiesiiieiieiiiene et sttt eniene | cosnissciiens 30,549 | oo 30,549 | v 30,547 | oo 30,549 | oo (I 0 0 0 0 | s 30,549 | .o 0 ] i 0 [ e 0] s 1,357 |...... XXX... | .XXX...
Bonds - U.S. Special Revenue and Special A
31340Y DB 2|FHR 88-12 APAC 9.25 11-15-19.....cvvvvrververinnncres [ e 09/15/2011| PAYDOWNS 57 LY A I 55 [ v 57 0 LS [N PO ISR (1[N IO 4 (11/15/2019(1...........
31358E D8 2 |FNR 1990-93G PAC 5.50 8-25-20.........c0oomvvrererereriee | eeee 09/26/2011| PAYDOWNS 634 634 551 | coverrrerieeens 603 31 31 08/25/2020(1...........
31358E  3Z 3 |FNR 1990-111 XSEQ 8.75 9-25-20........cccvvererevrircens | o 09/26/2011| PAYDOWNS 218 (1) 09/25/2020(1...........
31358G 5  2|FNR 1991-65Z ZX 6.50 6-25-21.......cc0cvurvrerermrvrirrnns [ v 09/26/2011| PAYDOWNS 7,647 158 06/25/2021|1...........
31358H HV  0[FNR 1991-85 ZX 8.00 6-25-21... .109/26/2011| PAYDOWNS 2,611 34 06/25/2021|1..
31358H JM  8|FNR 1991-76 ZX 9.00 7-25-21... .109/26/2011| PAYDOWNS 563 0 07/25/2021(1..
31358K DY  1|FNR 1991-G36 ZBX 7.00 11-25-21......cvvmvvrerrrrernnns | oene 09/26/2011| PAYDOWNS 1,879 14 11/25/2021(1...........
31358N  ZD 7 |FNR 1992-79 ZX 9.00 6-25-22........ccovveerrrrriiericrnns | e 09/26/2011| PAYDOWNS 3,513 0 06/25/2022(1...........
313602 AZ 7 |FNR1988-2Z XSEQ 10.10 2-25-18.......ccovvriverirmrne | e 09/26/2011| PAYDOWNS 1,007 4 02/25/2018|1...........
31392F BQ  9|FNR2002-70 QG PAC 5.50 6-25-31........ccvuvvvvrrrrer | corne 09/26/2011| PAYDOWNS .87,268 ) (223) 06/25/2031|1..
313920 5B 1|FNR 2003-23 PG PAC 5.50 1-25-32........ccccconuvvvvvicnnis [ o 09/26/2011| PAYDOWNS 259,469 . ) (2,249) 01/25/2032|1..
31393B  5U  5|FNR2003-53 JM PAC 5.50 12-25-31.......ccccvmrvrerree | eene 09/26/2011| PAYDOWNS 243,849 1804) | oo [ i (1,604) [ oo , 12/25/2031|1..
31395A ET  8|FHR 2808 BD PAC 5.50 3-15-33.....cccevvurerererrvrinces | eeee 09/15/2011| PAYDOWNS 217,187 | v, 217,187 | oo 223296 | ..coovvene 220,822 | ..ovvvrerierineis | e (3,635) [RHCKIC) T I 297487 [ o [ e | e (V] I 8,025 |03/15/2033(1...........
452001 UK 4[ILLINOIS ED FAC (LOYOLA) 712 7-1-11..cccvvvicrrns | e 07/01/2011| REDEEMED........ccooviiniinniinnnns | v | s 1,000,000 | ......... 1,000,000 | .....co..... 931,180 | coovvvenee 995,443 | ..o | i 4,557 | o | i 4,557 | oo | e 1,000,000 [ ...oovviiinniinns o | e 0] . 71,200 | 07/01/2011] 1FE......
3199999. Total - Bonds - U.S. Special REVENUE & ASSESSMENT.......uiuuiiiseisieieiieessesisseesserssssssess s st snsssns st ssssssnes | svsssenas 1,825,902 | ........ 1,825,902 | ........ 1,772,144 | ......... 1,828,816 | ..ooovvernnenad 0] s (2,914) 0 (2,914) [ 1,825,902 | ..o 0 | e (U I 0. 102,005 | ...... XXX... [.XXX...
Bonds - Industrial and Miscellaneous
006346 AK 6 |ADMSO 2010-1 A ABS 5.438 12-20-40.........cocrverers | eene 09/20/2011| PAYDOWNS 5,910 5,910 5,910 5,910 0 12/20/2040
05532E AG 0 |BCAP 2009-RR10 4A1 SEQ SSNR 6.0 37RE............ | ..... 09/29/2011| PAYDOWNS 99,036 | c.oveernine 99,036 96,312 | covvrvrnn. 96,515 2,521 2,521 06/27/2037
07387B FQ 1 |BSCMS 2006-T22 A3 SEQ CSTR 4-12-38.......c.cccoee | e 08/12/2011| PAYDOWNS.........oovvvreririrriinns | coererernenisnineiinenes | vevieninns 159,614 | ..covvvvnee 159,614 | ............ 162,232 | cocovrrenee 162,089 (2,475) (2,475) 04/12/2038| 1Z*.......
09774X AU 6 |BCM 1999-A A3 SEQ 5.98 1-15-18......cocvvvverervrrcrns [ o 09/15/2011| PAYDOWNS A0,011 | e 10,011 | oo 9,242 | oo 4,098 | ..o | e 5,913 5,913 01/15/2018| 1Z*.......
12641Q BC  5|CSMC 2009-7R 7A1 SEQ EXCH FLT 36RE.............. | ..... 09/27/2011| PAYDOWNS 39 39 [ 39 | e 39 0 12/26/2036( 1Z*.......
12641Q DV 1|CSMC 2009-7R 16A1 SEQ EXCH 5.75 36RE .109/27/2011] PAYDOWNS.......ocvvervrrerenirieins | cverierineersseisnines | veeeenenes 102,024 | ..ccovenee 102,024 | ...........102,044 | ............ 102,038 | .ooovverrreries [ e (14) (14) 02/26/2036| 1Z*.......
126650 AF  7|CVS CORP 7.77 1-10-12 AL 01-06-12 NC .107/10/2011| SINKING FUND PAYMENT........ 8,612 8612 | . 8,612 | 8,612 0 01/10/2012| 2FE.......
126650 AF  7|CVS CORP 7.77 1-10-12 AL 01-06-12 NC......cocovvrvns [ e 08/10/2011{ SINKING FUND PAYMENT........ 8,668 8,668 | ..........8,668 | ... 8,668 0 01/10/2012| 2FE......
126650 AF  7|CVS CORP 7.77 1-10-12 AL 01-06-12 NC....c..orvverves | vonee 09/12/2011| SINKING FUND PAYMENT........ 8,724 8724 | .. 8724 | L 8,724 0 01/10/2012
12667F EG 6| CWALT 2004-J2 3A3 PAC 5.50 42534..........ccccovvvere | e 09/26/2011{ PAYDOWNS.......oovvvririinneienns | errversnneirersnineees | oveeniens 138,092 | .o 138,092 | oo 135,848 | ..ooocvvenee 136,343 | oo | v 1,749 | | v, 1,749 | 04/25/2034
12669D US  5|CWHL 2002-39 A18 PAC 5.75 2-25-33.......cocvervvenens | oene 09/26/2011| PAYDOWNS.......ooovvvrerirrererinns | coermeerneeisssinerinenes | vveiirinns 128,205 | ..ovvvnnee 128,205 127,084 | ... 127,358 847 847 02/25/2033
14574K  AE  2|CAUTO 2010-1A A ABS 5.73 12-38... .109/15/2011| PAYDOWNS 3,391 3,391 3,391 0 12/15/2038
16162X AD 9 |CHASE 2006-S3 1A4 SEQ SSNR FLT 1136.. .109/26/2011| PAYDOWNS 23,328 | e 23,328 20,239 | ovreririiriren | e 3,089 3,089 11/25/2036
172921 AA  6|CMSI 1987-1 A1 SEQ 9.00 4-25-17....ocvveverncrrrvrirnens | o 09/26/2011| PAYDOWNS 227 227 | o228 | AT I ORI IO 9 9 04/25/2017|1Z*.......
17315X  AD  3|CMLTI 2009-9 2A1 RR SEQ SSNR CSTR RE........... | ..... 09/26/2011] PAYDOWNS........ovvmrvrrinrnirenns | errversnneirersnineies | oveeriens 111,642 | oo 111,642 107,605 | oo | v 4,037 | o | e 4,037 | v 11/25/2035| 1Z*.......
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
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1 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 22
F 11 13 14 15 NAIC
¢} Current Foreign Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total nation
e Book/ Unrealized Other Than Total Foreign Adjusted Gain Gain Gain or
i Number of Adjusted Valuation Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Market
CusIpP g | Disposal Shares of Carrying Increase/ Impairment B/A.C.V. Change in Value At on on on Indicator
Identification n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Recognized | (11+12-13) | B/A.C.V. | Disposal Date | Disposal Disposal Disposal (a)
22541Q FV 9 09/26/2011 26,547 | oo 26,547 | oo 26,724 | ..o 26,690 | ..cooverrerirns (143) 1Z.......
225418 AC 2 09/16/2011| PAYDOWNS.......cooovvvrerimrirerins | crereeerneeisensneninenes | veeiieenns 128,497 | covvrvne 128,497 | .o 128,096 | ..ovvvenee 128,438 59
30257G  AA 9 09/12/2011{ SINKING FUND PAYMENT........ | covvverermrinervenenes | e 36,170 | oo 36,170 | oo 35931 | oo 35,979 | v 7
36158Y HA 0 09/12/2011 508
36190G AA  6|GSMSC 2009-4R 1A1 SEQ SSNR CSTR 37RE 09/28/2011 500
36828Q HH 2| GECMC 2004-C2 A3 SEQ 4.641 3-10-40 09/12/2011{ PAYDOWNS.......oovvrmrvrirnnrneienns | crrversnnsirernninees | oveeriens 128,146 954
39538W DC 9 |GPMF 2005-HE4 1A1 SEQ FLT 7-30 09/26/2011 B7874 | e 31874 | 32,951 [ 33,140 [ | T34 [ | s 4734 | i 1Z5.......
41161P TN 3 |HVMLT 2005-10 2A1A SEQ SSNR FLT 1135 09/19/2011 20871 | 20,871 | 14,661 | 14,938 | 5,933 1Z5.......
41161P UK 7 |HVMLT 2005-11 2A1A SEQ SSNR FLT 0845 09/19/2011 14,292 | 14,292 | 10,040 | 10,210 [ | 082 [ | s 4,082 | ..o 1Z.......
45254N  MZ  7|IMM 2005-2 1A2 SEQ SSUP FLT 0435 09/26/2011 21,097 | e 21,097 | oo 17,721 | 17,944 | ., 3,153 1Z5.......
452547 PK  4|IMSA 2004-2 A4 SEQ STP 08-25-34 09/26/2011 8,797 8,797 .8,7% | ... 8,797 0 1Z%......
465210 ZZ  8|ISTAR FINANCIAL A-1 L+375 06-28-13 09/20/2011| PAYDOWNS.......cooovvrermmrererins | crereeereesssersserinenes | veeiveenns 122,526 | coovvvnne 122,526 | ..coovrnee. 121,301 183 3FE......
46628L AB 4 |JPMMT 2006-A4 1A2 SEQ SSNR CSTR 6-36. 09/26/2011{ PAYDOWNS........ovvriiiininirenn | erversnineirernnineenes | vveeriens 193,539 | .ooeereen 193,539 | 154,831 | 121,760 [ | e THTT9 | | e TUTT9 | e 1Z5.......
46632T AA 3| JPMMT 2008-R2 1A1 SEQ SSNR CSTR 37RE 09/28/2011 81,96 | ..............81,966 | .............61,065 | ...........61,624 | ....ccccoevurnn. 20,342
46633K AY  9|JPMRR 2009-5 3A1 SEQ SSNR CSTR 37 RE 09/27/2011 25,361 | vvieeen25,361 | 24,029 | 24,207 [ | e 1154 [ | 1154 | 25,361
47232D  AF 9| JMAC 2009-R5 2A1 SEQ SSNR CSTR 36RE 09/27/2011 13,526 0 13,526
47232D AL 6|JMAC 2009-R5 2A6 SUB SSUP CSTR 36RE..... 09/26/2011 595 | e 488 | (488)
47232D AT 9|JMAC 2009-R5 4A1 SEQ SSNR CSTR 36RE 09/27/2011 36,679 | v 36,679 | .o 36,679 | .oovrrrenne 36,679 (V1 ORI ISV 36,679 1Z5.......
47232D BV 3|JMAC 2009-R5 9A1 SEQ SSNR CSTR 37RE 09/29/2011 55,407 | v 55,407 | .cooovrrenes 54,824 | .............. 50,661 | ..oocvererervveinne | e TAB | s [ v A48 | o | v 55,407 1Z.......
47232D DG  4|JMAC 2009-R5 16A1 SEQ SSNR CSTR 37RE 09/29/2011| PAYDOWNS.......cooovvvrermmrirernns | crereeerneesssinessienes | veeisninns 159,512 | covvrers 159,512 | wovvvrns 159,512 | v 159,512 (01 SOOI ISV 159,512
47232D DT  6|JMAC 2009-R5 18A1 SEQ SSNR CSTR 37RE.. 09/27/2011 50,277 0 50,277
47232D EU 2| JMAC 2009-R5 22A1 SEQ SSNR CSTR RE.. 09/29/2011 43,246 3,225
47232D EY  4|JMAC 2009-R5 22A5 SUB SSUP CSTR RE.. 09/26/2011| PAYDOWNS........covvvrrimnrineinnns | crverineernnninneinenns [ everrsneneenseinnens | oevvvnennnnee 17,263 | i 3,336 | oo 1,657 [ | oo (1,857) | s [ s (1,657)
47232V AF 9 |JMAC 2009-R4 2A1 SEQ SSNR 5.75 37TRE 09/29/2011 17,155 (VN OPORROORPPOR ISP 17,155 [ e v | v 0 1Z.......
47232V AK 8 |JMAC 2009-R4 2A5 SUB SSUP 5.75 37RE 09/26/2011| PAYDOWNS.......coouvvvrermirineenes | crrererneesnsninsinenes | veriesesnessssinsinns | cervneesnenes 15,367 | covverveireenns 7,705 | oo 2,833 | i (2,833) [ coorereervrins [ | e | e | e 0 6Z*.......
47232V CQ 3 |JMAC 2009-R4 13A1 SEQ SSNR 5.85 36RE 09/29/2011| PAYDOWNS.......cooorvrermrirerinns | creererneeiseiseisinnes | eveineinns 144,941 | .o 144941 | ... 144,941 | ccooeeeee 144,941 0 [ e | e TAA941 | i [ [ 0 1Z5.......
47232V DF 6 |JMAC 2009-R4 16A1 SEQ SSNR 6.0 36RE 09/29/2011| PAYDOWNS........ooovvvrerimrirerinns | coerererneeisninerinenes | vveiinenns 184,119 | oo 184,119 | 179,297 [ 179,858 | o | e 26T [ | s 4,261 | .o 1Z5.......
47232V DW 9 |JMAC 2009-R4 19A1 SEQ SSNR 6.0 36RE 09/29/2011 11,183 0 1Z5.......
47232V EQ  1|JMAC 2009-R4 23A1 SEQ SSNR 5.75 36RE 09/29/2011 .18,861 0 1Z%......
47232V EV 0 |JMAC 2009-R4 23A6 SUB SSUP 5.75 36RE 09/26/2011| PAYDOWNS........covvvrrermiernnes | crrererneernsninennenes [ everineenensnsninenes | ovevevennnnenene 53817 | v 874 | 3,949 [ | eeeeenn(3,949) | o [ s (3,949) [ ..ooverceririne [ | e | e | e 0 3Zk.......
47232V FK 3 |JMAC 2009-R4 27A1 SEQ SSNR CSTR RE, 09/29/2011 63,315 | v 63,315 | oo 63,315 | oo 63,315 0
47232V GH  9|JMAC 2009-R4 32A1 SEQ SSNR 6.5 36RE 08/26/2011 3,563 3,563 0
472321 AJ  7|JMAC 2008-R2 3A1 SEQ CSTR 1-25-39RE.. 09/28/2011 56,673 51,464 5,209
472321 AL 2|JMAC 2008-R2 3A3 RR MEZ CSTR 0139 RE... 09/26/2011 (198)
52521V AE  2|LBSBC 2007-2A 2A2 SEQ FLT 6-25-37 09/26/2011 60,235 | oo 60,235 | ..ooovrrrne 39,153 | v 42,950 | ..o | 17,285 | s [ e 17,285 | oo 1Z%.......
525221 EM  5|LXS 2005-7N 1A1A SEQ SSNR FLT 122535 09/26/2011 24114 | e 24114 | oo 17,664 | ..o 17,652 [ .o | 8,462 | s | v, 6,462 | ...oovvvirrine 1Z%......




Statement as of September 30, 2011 ofthe LOYal American Life Insurance Company
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

2’6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
52525F AA 1|LMT 2008-6 1A1 SEQ SSNR CSTR 07-47.......cccceeves | o 09/26/2011| PAYDOWNS 6,909 6,909 | ........ 5873 | ... 6,005 904 904 [ .o [ s 8,909 | oo | e | e (V1 IO 288 |07/25/2047|1Z*.......
61746W H2 9 |MSC 2003-T11 A4 SEQ 5.15 6-13-41.....ccovvvrverrerrrns | e 09/23/2011| BARCLAYS AMERICA............... 2,098,125 | ......... 2,000,000 | ......... 1,966,250 | ......... 1,987,592 [ ..o | e 4161 | s [ e 4161 | s | e 1,991,753 | oo | e 106,372 |..... 106,372 | ...... 84,975 | 06/13/2041(1Z*.......
637432 CU 7 |NATLRURAL UTIL COOP 7.25 3-1-12NC....ccovrvver | o 08/19/2011| PARTIAL CALL 356,670 | ...coon.... 344,000 | ............ 401,864 | ............ 353447 | oo | e (5,062) (G072 S 348,385 | ..o | s 8,284 | ... 8,284 | ...... 24,109 | 03/01/2012| 1FE......
761110 U5  1|RFMSI 2003-S4 A4 NAS 5.75 3-25-33.......c0covvvvevrans | o 09/26/2011| PAYDOWNS 47240 | oo 47,240 | ..o 48,332 | oo 48,073 | ..o [ e (833) (833) | evevererriiees | e 47,240 | oo [ | e (VN I 1,765 |03/25/2033| 1Z*.......
761118 KH 0 |RALI 2005-QS15 2A SEQ 6.0 10-25-35.......cccvvvvvrres | e 09/26/2011| PAYDOWNS 5,119 | oo 11,937 | oo 10,968 | oo 9,240 | oo | e (G P2 ) R I (GNP O [ 5,119 | o | e | e (VI IO 477 |10/25/2035(1Z*.......
81375F CM 3| SASI 1993-7 TA6 PAC 6.25 12-25-23........cccrvvvrivverns | vorne 09/26/2011| PAYDOWNS 42 A2 | e 39 [ s 42 . 0 A2 | e [ e | e (0[N IO 2 |12/25/2023|1Zx.......
883145 AJ 3| TMCL 2011-TA A ABS 4.7 06-26.........ocevrvercririrnnes R.. |09/16/2011| PAYDOWNS 24,999 | o 24,999 | ..o 24,999 0 | e | 24,999 | s [ [ (V] I 182 | 06/15/2026| 1Z*.......
89655Y AA  4|TRL 2009-1A A ABS 6.657 11-16-39........coovvvevervrrcns [ v 09/16/2011| PAYDOWNS 22,752 | v 22,752 | 22,752 | 22,752 0 11/16/2039| 1Z*.......
89656C AA  1|TRL 2010-1A A ABS 5.194 10-16-40. e 09/19/2011| PAYDOWNS 8,849 8,849 8,849 0 10/16/2040
90783T AA  8|UNION PACIFIC RR 5.404 07-02-25 A17. e 07/02/2011] SINKING FUND PAYMENT......... | cooveriiniineinnniinnins | nereeninnns 44,278 | oo 44,278 | .o 44,278 | s 44,278 0 . o 0 2,393 | 07/02/2025)
3899999. Total - Bonds - Industrial & MisCEllangous...........ccviririrsririisiiisisnines 5,272,065 | ......... 5213151 | ... 5,073,061 | ........ 4,853,849 | ..o 0. 156,033 | .o 0] .t 156,033 | ..o 0].....5156,182 | ..o 0. 115,885 |..... 115,885 |..... 207,526 |...... XXX... [..
8399997. TOtal = BONAS = PAM 4.t | ererenes 7,128,516 | ........ 7,069,602 | ......... 6,875,752 | ......... 6,713,214 | i 0] . 153,119 | oo 0| . e 153,119 [ v 0 ] . 7,012,633 | oo 0. 115,885 |..... 115,885 |..... 310,888 |...... XXX... | ..
8399999. TOAI = BOMAS. etttk ettt | nniis 7,128,516 | ........ 7,069,602 | ......... 6,875,752 | ........ 6,713,214 | oo 0] . 153,119 | oo [ 153,119 | oo 0] .n7,012633 | oo 0. 115,885 | ..... 115,885 |..... 310,888 |...... XXX... | ..
9999999. Total - Bonds, Preferred and COMMON STOCKS..............uvuuiirriiieriiieiieiiesiees it sssessesssesessssssssseesines | oevinens 7,128,516 | ........... XXX | e 6,875,752 | ......... 6,713,214 | .occvrrinnn 01 . 153,119 | v 0| et 153,119 | oo 0| . enn7,012,633 | oo (V) 115,885 |..... 115,885 |..... 310,888 |...... XXX... | ..
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP Morgan Chase. Austin, TX (2,746,686) (2,945,307) (3,603,558) | XXX..
PNC Bank Cincinnati, OH (778,000) (865,528) (358,153) | XXX..
The Bank of New York Mellon............cvvceerreernereeennns NEW YOK, NY ccovvvorrriiiscnrennssenrensnnenns | covsesvensnssneens | senneneed 0.010 1 1,006 1,185 1,005 | XXX..
Mission Community Bank San Luis Obispo, CA.........ccunieeenerinenis | cerrverineriineins | vevneiens 1.000 249 100,000 100,000 100,000 | XXX..
0199998. Deposits in.....3 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepOSItONIES.......... veurrerrrrerereesaerersreenns XXXroeee [ e XXX (31,647) (29,005) (23,759) | XXX..
0199999. Total Open Depositorie: 250 0 (3,455,327) (3,738,655) (3,884,465) | XXX..
0399999. Total Cash on Deposit 250 0 (3,455,327) (3,738,655) (3,884,465) | XXX..
0599999. Total Cash 250 0 (3,455,327) (3,738,655) (3,884,465) | XXX..

QE11
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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