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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ettt | eereenetenieens 84,089,199 | ..o | v 84,089,199 | ..oevvrnn 64,287,727
2. Stocks:
2.1 PrEfEITEA SIOCKS. ... veuieecerciritetieti ettt | sesbiess e sttt | cerent st | sttt eenes L0
2.2 COMMON STOCKS.....vvurvrirrrresresnesnessesssessssssessessssssesssssssssesssssssessesssssssssessassssssessasssnssnssans | sesessessassans 10,359,019 | oo | v 10,359,019 | v 15,522,758
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fIrSEHENS. ... ...ttt enes | soetessessnesssees s sessnesssesen | eebiessisenisestsentestnstnstans | sbseessesssesssesssesss s (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($.....1,020,298), cash equivalents ($.....219,995)
and short-term investments ($.....21,642,088)........cc.cocverurrreereereeeeeeeeeee e seeesseesseessessessesssens | eervssseesiens 22,882,381 | ..oovoveeeeeereeeereereeens | e 22,882,381 | ..coveen. 41,328,844
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. OthEr INVESIEA @SSEIS.........cvuuiiieiiieiiiiiiri bbb | Coetbsen s enes | sebeesbiesbi bbbt rsb st | shnsiiesi e (O ORI
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cuvieieiieieieeeesieeessese s | evvssessenns 117,330,599 | oo (1] 117,330,599 | ...oouce.. 121,139,329
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccecveviees | corverreriinnnns 1,359,157 | oo 14179 | oo 1,344,978 | ..o 1,359,832
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnbIlled PrEMIUMS)........cccueuiirieieriinns | erreereirsieseieissieseseiees | cerressessessssessesessssessesees | sesessssessesssssssessesesnd (0 R
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
161.  Amounts recoverable from FEINSUTENS............cccvuiiieiiiis s
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest thereon..............ccccevveevivciens | cevervivevevieennn, T81A22 | oo | e 781,422 | oo, 111,847
18.2 NEt dEEITed tAX @SSEL.......... vttt sssenes | ressssesssress s essssnessses | serssenssses st eess s enstenns | esseess st enene e (O
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipmMEeNt @Nd SOfWAIE...........c.evurerirrinrieinisrisiesissieessissssesens | sessessssssssssssesssssssssesssssss | sressessssssessessssssnssesssnsnss | sesssssesssssssssessenssnsseses 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0) rtreierireireessteseeeresss | creeessess e sesssntnes | eeessensnssstesssssessesssnsaes | essesessesssssessenssssens 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliates.............coerverreerieieeeeseeeseeeeeeeeesens | e 531,610 | cvoveeeeeeeeieereeeenes | e 531,610 | coevevereeeeene 11,410
24. Health care (§.......... 0) and other aMOUNLS TECEIVADIE..............ruiererireirrireieceneireiecsseseessenens | ceesessssasesssssssessssensssess | essessssssessessssssessesssnssess | seessssesssssssssessessnnsseses (0 U
25.  Aggregate write-ins for other than INVESIE @SSELS..........cvrurrerinrrnrireiernsneieessessesssresssesesnes | sssssssssssssssssssssssssssees {0 { R [0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 through 25)..........cccuevurrerrireeneriresneseesiseseessssessssesssesssssseseess | oeeeesnceens 121,185,972 | oo 14179 | oo 121,171,793 | v 123,609,241
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 @NG 27).......ourverrrircririririieesiseesseesiesssessssessssessssesssssssssssssesssesssssssssessssnens | oeesssesens 121,185,972 | oo 14179 | e 121,171,793 | .. 123,609,241
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2507 iR
2502, oo R R | st e et R ettt | Heenss et nnins | fenss st (O R
2503, oSSRt | st eee sttt | Heenss et eenins | enes st (O TR
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).......ururrrrireresrisreseesiseressessssssssnsssssnes | srsesessesssssssssssssssnsnees {0 {0 {01 0
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decen?ber K
Statement Date Prior Year
1. Losses (current accident year §.......... ) O DO OO
2. Reinsurance payable on paid [05ses and 10SS adjUSIMENE EXPENSES..........cureirrirriiireirieieiste ettt ssessss | rstessessesessessessesssessessessssessessesses | eesessessessesessesnesnssessesnessssessessesses
3. LOSS AUJUSIMENE EXPENSES........cveieirireeereireieiseiee et tses et sese sttt s a8t s ek R s e e st sens | £aeteeseseteesee b e e s s R st en s st et | eetessesnEeen ettt
4. Commissions payable, contingent commissions and other SIMilar ChAGES...........ocruririrririreinrirseses e esssssessness | sesseessesessessssesssessssessses 27458 | oo 52,457
5. Other expenses (eXcluding taxes, ICENSES ANM FEES).........cvruruirrrirririneireiriseiseiss sttt see st ss st ssessessas | sessssessessassssssessassssssessassnssessassans | sessessesssssnssessssnessessessnssessasssnsnns
6. Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES).........vuvererurrinrenririniineiseiserese s ssssssssssesss | estesessssesssssssssessessssssnssns 74,899 | oo 87,779
7.1 Current federal and foreign income taxes (including $
7.2 Net deferred taX DMLY ....... .ottt sttt
8. Borrowed money §.......... 0 and interest thereon §.......... L0 O OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....10,711,723 and including
warranty reserves of §.......... ) OO PO O TP OO OO RTN
10, AGVANCE PIEIMIUM......vuiuoieeeereeseieeeeiseesseeeeseeseseseeessessees e sseeseseseeseesese e e s8eeE4e e R 8 eE 8 R e eS8 eeE e R £ e e 4 s e R eeE et E s b et e s sesteesaebsnss | sebseesesteesaessessesb e b sesestees e ssestensnns | 4ebsessesb et sessentae s s s s b et s e s st et
11.  Dividends declared and unpaid:
111 SHOCKNOITETS....... oot | He bbbtk b bbb | Hbrent et
1122 PONCYNOIAETS......ceu ettt E s8££t s e bbb st n b s sentas | Hebebseeseeseeb et e st es b e bbb enseebsessenbes | 4ebseessteeb e s sestee s s e bbb en bt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c..cuiviireiriiiiiiieieieiese et ssssns | srtessessssessesessssssssssenas (233,432) | o (261,856)
13. Funds held by company under reiNSUrANCE trEALES............c.cuiueireieicieie ettt bnsnns | stessessssessessessssssenes 37,887,661 | oo 36,762,354
14.  Amounts withheld or retained by company for aCCOUNt Of OthETS..........c.ciueiiiiiieie s stesens | errssessese st s 2,018 | o 2,825
15, Remittances and iteMS NOt AlIOCAIEM. ..........c.cuiiiuiiii ittt | Sebiet bbb st ses | Shbeee bbbt
16.  PrOVISION fOF FEINSUIANGCE. .......c.uviuiiriiriieei ittt enbenes | rnisess s 498 | oo 498
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FAES. .......c.cvcviiieiieiccee et | et s bes bbbt ssbess s bssens | sbessesssssssassessssssbes s s b b s s s snses
18, Drafts OUEISANGING......c.vveiieiciiie ittt bbb s bbbt b bbbt s bbb s s bae s s sante | H4essessntassessesses e s e st e s s st esses e bntens | Hhebsebsetensens e s s et en s s bbb ten
19.  Payable to parent, subsidiaries and affliates............ccceiiriuiieiiisee ettt | stesess st eaan 348,459 | oo 3,309,755
20, DETIVALIVES. ..o eS| HEhE bbb | Hees bt
271, PAYADIE fOF SECUNMEIES. ... ..cvvvieeieiisiieicieie ettt bbbt s bbb s s bbb s s bbb b n s st ssebnts | 4bsbsessnsassesses e b entes e bt ensessebsnsntas | aebssessbentes st en bbbttt
22, Payable fOr SECUMHIES IENGING........cvivieieiiiiieieieississe ettt s st sebs b en bbb e tensasses | aesessessnsassesses e s antes e s bensensessnsntas | 4esessesssantesses et en s e s bt sn s st es et st
23.  Liability for amounts held UNder UNINSUIEA PIANS...........cccvueiiiiieieicicieis ettt b bbb ss st ssesnts | stsessesssssssessessesantessesssbessessessssnsas | sesessessssastessesssessessebssssnsensensesnte
24.  Capital notes $......... 0 and interest thereon §.......... Dttt stas | ehbiee bbb bbbt es | sebeesbe bttt
25, Aggregate Write-iNS fOr [ADIIHES. .........eevieieieieisieiese et s bbb st st ssesnns | stsetsnsensassesesant st st snten s nnnes 0 | o 0
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25).........ccvirieirinirieinseesssee e sesssssssessssssens | seessessssnssesssesssessenns 40,765,870 | covvveerrreiereieinns 45,473,028
27, Protected Cell NADIMILIES. ..o
28.  Total liabilities (LINES 26 ANA 27).........ccccveueviiereicteiesiee sttt bbb b st ettt bbb es b s s b b st s s naas
29.  Aggregate write-ins for special surplus funds
30, COMMON CAPIAI STOCK. .......cveveieeiiiei ettt bbbt b bbbttt b st naen
31, Preferred CAPItAl STOCK.........ccvivcviicrcieice sttt bbb bbb b b s b s bt st bbb ebenas | neaetebesaebeb e ae s et e s et e b et et es e se s s eeaetas | Shessietebet et e s e et et eea bbbt s e s enas
32.  Aggregate write-ins for other than SPecial SUIPIUS fUNTS............cveveviiiieeieiecees et ssesessnaes | evesssssssessssssessesesssbessssessansnd 0 [ e 0
33 SUMIUS NOES......cviiiietiectetet ettt b bbb s et bbb s bt a b s b bR s s s s bt b s s s e st s s et s st et es e se s nsnbesnns | sesssesssebessset et e se b e b st ebes e ses s naebas | Shesbaeaebne et et e et et s e bbbt n e b naes
34, Gross paid in and CONTDULEA SUIPIUS...........evucvrviecieeicireteie ettt ettt ss st s s ss s s s s ssensnss | sentessssassessssasssssssesens 8,002,700 | coooveverrrcreeeeies 8,002,700
35, UN@SSIGNEA fUNAS (SUMPIUS)........cvecvreereeieeiieeeitesetctes et tes st s st bbb bbb b es s s b s s s sse s st enses e bsnsessnsanans | sessesssssssessesassnsesens 68,903,223 | ..ovevereereerie 66,633,512
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... (1) O OO OO DU
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0) e ereereeeee sttt ettt n s e | entnsseesens s sest st s sent st ena s st st | esestent s sttt st
37.  Surplus as regards policyholders (LINES 29 0 35, 18SS 36)........orvururinrinrieireinsieiessssssees st ssessssssssessssssssessessssssessenss | ssesssssssssasssssssssassanes 80,405,923 | ..o 78,136,212
38, OIS et R Rttt nne et srenes | eeseteteenennee et nntenes 129471,793 | oo 123,609,240
DETAILS OF WRITE-INS
2501.
2502. ..
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGE........ccuiiiiriieiirieieeissie s ssssssenses | evsesssssssessssssessesessssessessesssans (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ... ruuruurerrerusersaressiseessmessessessssssssssssesssssssssessnsssssssssnssssssssenssssssssessans | sessmssssssssssssnsssssesssssssesssssssssesns 0 ] o 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAGE.........cc.ruririerreriiereireiseerseieisesssessesessessssesessesssssssssssssssnens | sesssssssessesssssssssessasssssessassnsnn 0 | oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).........ccvevevieireriiiieiiietiieeictetsieissesie st essae s ssesessesesssssessssesessnns | sresssissesssssessssesessssssssssesessnsens 0 | oo 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from overflow page
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0VE)........ciiueieiiiiieieicistissies sttt sttt sttt sns s ssssnssssenssssns | ssesssssssessesssssssassesssssssessessesnaan 0 ] e 0
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY
STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

00 N O W

10.
1.

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred.......
. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells
. Net underwriting gain (loss) (Line 1 minus

INVESTMENT INCOME

. Netinvestment INCOME BAME...........c.ouiiiirei bbbt e
Net realized capital gains (losses) less capital gains tax of $.....3,419,735.

Net investment gain (108S) (LINES 9+ 10)......cvvevciiieieicrceeses ettt bt a st s st nas

OTHER INCOME

balances charged off

. Net gain or (loss) from agents' or premium

(amount recovered $
Finance and service charges not included

Aggregate write-ins for miscellaneous income
Total other income (LINES 12 throUGN 14).........cuciueieiiieiecee ettt

Line 6 + Line 7)

in premiums

UNDERWRITING INCOME
. Premiums earned:
(written $.....17,862,418)
(written $......... (1) OO
. (written §.....17,862,418)..
(written $.......... (1)
DEDUCTIONS:
. Losses incurred (current accident year §.......... 0):
2.1 Direct
2.2 Assumed
2.3 CBUBH. ...ttt b bbb a ettt en

Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taXes (LINES 8 + 11+ 15) ...ttt
Dividends t0 POICYNOIAETS. ........cuvriereiricicrieee ettt enen

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 16 minus Line 17)

Federal and foreign income taxes incurred

Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year
Net iNCOME (frOM LINE 20).........cureurerierieiiecireiseiseessseee sttt sttt sr st
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of §
Change in net unrealized foreign exchange capital gain (loss)
Change in Net deferred INCOME TAX..........ocuru ettt
Change in NONAAMILEA SSELS..........cucveiieiieiiiec ettt bbb bt b sanbena

Change in provision for reinsurance.
Change in surplus notes...............

Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles

Capital changes:

3201 PAIA TNttt
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTeITEA 0 SUPIUS.........cvuevieeieicteee ettt sttt st ettt baeee

Surplus adjustments:
331 Paid N

33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders

Change iN TEASUMNY SEOCK..........cvveireictiieieicisits ettt bbb bbb bbbttt
Aggregate write-ins for gains and losses in surplus

Change in surplus as regards policyholders (Lines 22 through 37)

Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

..... 2,852,109

.................. 1,783,346

..6,353,01

3

.................. 8,136,359

.................... (174,589) (143,837)| oo (194,058)
.................... (175,319) (139,641) [ oocrrerrscnee188,812)
.................. 7,961,040 | oo 2,458,392 | .. 3,101,488
.................. 7,961,040 3,101,488

..... 406,688 | .. ....549,355
.................. 7,554,352 2,552,133
................ 78,136,212 | v 74,003,800 | .............74,003,800
.................. 7,554,352 | oo 2,003,126 | oo 2,552,133

................................ 0 [ [0
.................. 2,269,711 |.................1,813,252 | .................4,132,412
................ 80,405,923 | ...............75,817,052 | ................78,136,212

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Intercompany interest expense....

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FEINSUIANCE..........c.cveveceeeieciciete ettt st sae st sesss s ssssaens | eevessssssssssssnnens 46,613 [ ..ooovvrres (2,219,605) | ..oocvvcvrrirnaes 911,696
2. NetinVESIMENTINCOME........c.ceivciiciecceec ettt ettt ettt s et s s s es et sn st sssntesnsesessnsnsnsenns | evevissesensesens 1,783,500 | ...cooevrecene 2,232,988 | ....coveene. 3,070,896
3. MISCEIANEOUS INCOME........ocvieiecieecee ettt s st bbb s st b st s s bensssssssssssessssssssnsessesassnsnsseses | ssssssssessesansas (175,319) [URENTHD] —— (188,812)
4. Total (Lines 1 through 3).. 1,654,794 | ... ...(126,258)] .... .3,793,780
5. Benefit and 10SS related PAYMENES. ..ottt sttt et ens s ssessessnssnssestes | oessessessenesnees (161,312) (G E0c7A ] — (585,648)
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cccueeieeiveeirerieciseieieiens | coreieiieiesisee e | cestessessssss s sseses | sresssssssssssssessessssssseens
7.  Commissions, expenses paid and aggregate write-ins for dedUCHONS..........ccovririerrirrininerrnneree s seeesssesseeeses | cerseereisenseneens KYRTA° N — (70,727) [ v (89,351)
8. Dividends paid t0 POCYNOIAETS..........cuiveieiciiisieccse bbbt snsessessssnsns | sressessssessessessstessessesensens | stessessssessessessessssensesnsans | sressessessssessessesnssssansesnes
9.  Federal and foreign income taxes paid (recovered) net of $.....4,054,114 tax on capital gains (I0SSES)...........covveerveerree [ corerrrinrrnnee: 4,496,000 [ ..oooooviriines 891,000 | ..o 1,844,320
10 Total (LINES 5 HNMOUGN 9)...cvvouuevesrmcitieeiisee it cesse s est sttt | enssssesesseed 4,372,567 | ovvvvercriiennee 223211 | e 1,169,321
11. Net cash from operations (Line 4 MINUS LINE 10).......ccvrurrrrerriiriiinrirrenensire e issessseseessssssssssessesssssssssessssssssnssasssness | sesessessssssens (VAAVE K] (349,469 .....ovvnnene 2,624,459
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS .. veeeoeeessacieieesis ettt | eenieeeneens 20,547,204 | ....ccoovvee 76,003,694 | ....cooonenens 83,943,474
12.2
12,3 MOTEGAGE I0ANS.......oceiecieeictccte ettt sttt et b bbbt et st st s b s sssbssessesansssassesss | nevessessesesssesssssessnsnsseses | sessesssestessnsnsessessesnsnes | ersessesenssssessesinsesteseesenes
12,4 REAIESIALE ...ttt | sttt esies | sttt nssnnes | ceree et
12.5  OthEr INVESIE @SSELS........veeurrisceircriresiceseri sttt snnns | reresssesssne st sssensssnensses | sestseesssessnenssnensensssenes | neessseessesessens st enesns
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS..........co.oorrririnrininenenenenenees | crreneeesneseseneenes | e 7,637 | oo 16,469
12.7  MISCEIIANEOUS PrOCEEAS.........cvvievecvreie et ssetes et b s s s s st s s bes s s s ssssessesesessessessssessesssssnssssessesss |nsissessesssnsessssssssnssnsasss | eessesanssssessnsnsnsessssansanes | onsessessnssnsessesnsnsassasanes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......ccuiireieicieieieeesie ettt sssenes | sresssssaenens 30,192,481 | .oevereeae 76,011,331 | o 83,959,943
13.  Cost of investments acquired (long-term only):
130 BOMAS .. eevueeeessacerseesss et ess bRttt | eenisenneens 40,743,858 | ..o 66,227,552 | ..ocvvernn 66,773,921
13,2 SHOCKS. 1 rvvvueersrersaeeseeeseeesseeess s esess e st et ennsnns | cerreneensraes 2,820,172 | .oeevveernreeennereersnesssens [ eeeeesnnesesssnssssssssssnneees
13,3 MOTEGAGE I0BNS.......ouceiiieciciseie ettt bbbt bbbttt s s bbb ss st snbantenss | nesistentesesssensensesnsnntenss | essesesentesessetensen e bntnes | essenseses st en et sanes
13.4 Real estate
13.5  OthEr INVESIEA GSSELS........revurrircrircriseieiceeesi ettt s st stnns | rtesisesss st sssenssns | eestsesssesssnesss s essssnens | oeestesss et nes e
13.6  MISCEIIANEOUS APPICALIONS. ......oveurerrerererirreeiinseseisestesessssessesesssssesssssnssessessessssssessessssssessassnssessessenssnssessessnssessassnsns | sssessensssssesssnsssssessasssessns | sossssssessossonssessessenssnssesss | ssessssssessansnssassansnssnssens
13.7 Total investments acquired (LINES 13.110 13.68)......crieiririieiirciieeieese sttt seses | essssssssssnas 43,564,030 | ..cooovnvvee 66,227,552 | .o 66,773,921
14.  Netincrease (decrease) in contract 10anS @nd PrEMIUM NOIES.........vrurrreiererineerrirsireeiseesesessseteesessssssessssessssssessessnsss | sesssesesssssssssssessessssssesses | seesssssessssssssssssessenssnssesss | soessessessssssssnssessnsnnssens
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14)........ccccovivvererrerieieerisseeesseseseeesesssesessesssessseses | sovvsssesienns (13,371,550) | ..oovvvrrrrnee 9,783,779 | coovvevene. 17,186,022
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.......eevererieriieiriei ettt sttt et en s st st s ssessessns | svsessssssnssessasssnssessanssnssns | sestsssessessanssessessassnssnsss | soessseesessonssnssnssessnssnssens
16.2 Capital and paid in SUrPIUS, 18SS rEASUNY STOCK..........cevrvicveieiereeicss ettt ss s ssssesssssssessesens | evsesssnsssssssesesssssesesinses | eevessesssensenenns 500,000 | ..ooocrerrrrerne 500,000
16.3 BOITOWEA FUNGAS........oocveuiriiiriiicri ittt sinentnes | stisnesssessnessnessnessnessessnes | eestnsssessnenssssnesnessnees | sevsnessnessnessneseseneestensns
16.4 Net deposits on deposit-type contracts and other iNSUrance AbIlIIES..............ccceviericeccecece s | ey | e esens | ereeeses e es e
16.5  Dividends 10 STOCKNOIAETS.............cuuiieiiiii st ssnesines | stisnsisntesnessnessnesinesinesies | essesssessssensiesstnssnssnnes | sebssessnssine e sesestenins
16.6 Other cash provided (applied) ....(2,357,141)] ... .8,562,452 7,491,373
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)............ | ccoveererunnss (2,357,141)] ..o 9,062,452 | ................. 7,991,373
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......ccocovvvevvnnee | covrirernnenne (18,446,464)| ............... 18,496,762 | ....ccoveene.. 27,801,854
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YEAT.....cvvteereeeueeeesseecesseessss st sss bbbt sst s | seessssesneens 41,328,845 | ...covve 13,526,991 | .ccooovvveeens 13,526,991
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c.uveeereereereeecreeeseeeeseerseeee e seeeeseeesseeeseessseessssesssessssessssssssnsesssnsessnnes | coseeeseeeees 22,882,381 | ............... 32,023,753 | ....cco.nc.... 41,328,845
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 iR EE LRttt | snenetessnee e ssnner s | tnenes e et | sepee e
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

The financial statements of Colony Specialty Insurance Company (the Company) are presented on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance (Insurance Department). The Insurance Department recognizes only
statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the financial condition
and results of operations of an insurance company, for determining its solvency under the Ohio Insurance Law. The National
Association of Insurance Commissioners’ Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a
component of prescribed or permitted practices by the state of Ohio. The financial statements contain no differences as a result of
practices prescribed or permitted by Ohio that differ from NAIC SAP.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

D. Loan-backed securities

Prepayment assumptions for loan-backed securities were obtained from an industry standard external data provider.

The Company did not have any securities with a recognized other-than-temporary impairment loss for the nine
months ended September 30, 2011.

Not applicable.

Loan-backed securities in an unrealized loss position at September 30, 2011 for less than 1 year:

Fair value: $ 4,004,925
Amortized Cost: $ 4,021,648
Statement Value: $ 4,021,648
Unrealized Loss: $ (16,723)

The Company did not have any loan-backed securities in an unrealized loss positiion at September 30, 2011 for more than
1 year.

The Company evaluates its investments for impairment. In accordance with policy, the determination that a security has
incurred an other-than-temporary decline in fair value and the associated amount of any loss recognition requires the
judgment by the Company's management and a continual review of its investments. Investments in an unrealized loss
position are reviewed on a quarterly basis to determine whether a decline in fair value below the amortized cost basis is
other-than-temporary. In general, the process for identifying other-than-temporary declines in fair value involves the
consideration of a number of factors, including but not limited to, whether the issuer has been downgraded to below
investment-grade, the length of time in which there has been a significant decline in value, the liquidity, business prospects,
and overall financial condition of the issuer, the nature and performance of the collateral or other credit support backing the
security, the significance of the decline in value, and whether the Company has the intent to sell the debt security or may be
required to sell the debt security before its anticipated recovery. If consideration of the factors above results in a conclusion
that the decline in fair value is other-than-temporary, the cost basis of the security is written down to fair value and the write
down is recorded as a realized loss. For loan-backed securities, the aforementioned factors were evaluated at the end of
each quarter and it was determined that there was no other-than-temporary impairment for the nine months ended

September 30, 2011.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies
Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A.

The components of net deferred tax assets at September 30, 2011 and December 31, 2010 were as follows:
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

09/30/2011 09/30/2011 09/30/2011 12/31/2010
Ordinary Capital Total

Gross Deferred Tax Assets $ 4,963 § 191,055 $ 196,018  $ 6,130
Gross Deferred Tax Liabilities (29,152) (2,825,175) (2,854,327) (5,525,346)
Net Deferred Tax Asset/(Liability) (24,189) (2,634,120) (2,658,309) (5,519,216)
Deferred Tax Assets Non-admitted - -
Net Admitted Deferred Tax

Liability (2,658,309) (5,519,216)
(Increase)/Decrease in Non-admitted

Deferred Tax Asset $ - $ -

Deferred tax liabilities not recognized:
The Company had no unrecognized deferred tax liabilities.

Current Tax and Change in Deferred Tax

The provision for incurred taxes on earnings as of September 30, 2011 and December 31, 2010 was:

9/30/2011 12/31/2010

Federal Income Tax on Current Year Earnings $ 405,841 $ 658,813
Current Year Adjustment of Prior Years’ Tax 847 (26,999)
Federal Income Tax on Net Capital Gains 3,419,735 361,299
Federal Income Taxes Incurred $ 3,826,423 $ 993,113

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets

and deferred tax liabilities was as follows:

9/30/2011 12/31/2010
Deferred tax assets:

Non-admitted assets $4,963 $6,130
Unrealized losses on equity securities 191,055 -
Total deferred tax assets 196,018 6,130
Non-admitted deferred tax assets - -
Admitted deferred tax assets 196,018 6,130

Deferred tax liabilities:
Net unrealized gains on equity securities 2,771,911 5,432,965
Accumulated bond discounts 26,070 26,795
MBS Section 481 (a) adjustment 3,082 12,322
Unrealized intercompany gain 53,264 53,264
Total deferred tax liabilities 2,854,327 5,525,346
Net deferred tax liability $(2,658,309) $(5,519,216)

The change in net deferred income taxes was comprised of the following:

9/30/2011 12/31/2010 Change
Total gross deferred tax assets $ 196,018 $ 6,130 $ 189,888
Total gross deferred tax liabilities (2,854,327) (5,525,346) (2,671,019)
Net deferred tax liability (2,658,309) (5,519,216) (2,860,907)
Deferred tax on change in net unrealized
capital gains (2,852,109)
Change in net deferred income tax $ 8,797
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's
effective income tax rate are as follows:

Effective
9/30/2011 tax rate

Provision computed at statutory rate $ 3,976,972 35.00%
Tax exempt interest income (200,493) (1.76)
Non-admitted assets 1,167 0.01
Other 48,777 (0.43)
Total $ 3,826,423 32.82%
Federal and foreign income taxes incurred $ 397,891 3.41%
Realized capital gains tax 3,419,735 29.33
Change in net deferred income taxes 8,797 0.08
Total statutory income taxes $ 3,826,423 32.82%

E. Operating Loss and Tax Credit Carry-forwards
No change
F. Consolidated Federal Income Tax Return

No change

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Not applicable.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

The Company has nothing to report.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.
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Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Fair Value

The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a
three-level hierarchy shown below. The hierarchy gives the highest ranking to fair values determined using unadjusted
quoted prices in active markets for identical assets (Level 1) and the lowest ranking to fair values using methodologies
and models with unobservable inputs (Level 3). An asset’s classification is based on the lowest level input that is
significant to its measurement. The levels of the fair value hierarchy are as follows:

A

Level 1-Values are quoted prices (unadjusted) in active markets for identical assets that can be accessed at the
reporting date. Actively traded, as defined by the Company, is a security that has traded in the past seven days.
The Company receives one quote per instrument for Level 1 inputs.

Level 2—Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly. The Company receives one quote per instrument for Level 2 inputs.

Level 3-Unobservable inputs reflecting the Company’s own assumptions about the assumptions market
participants would use in pricing the asset or liability based on the best information available in the
circumstances.

The Company receives fair value prices from an independent pricing service and its third-party investment managers.
These prices are determined using observable market information such as dealer quotes, market spreads, cash flows,
yield curves, live trading levels, trade execution data, market consensus prepayment speeds, credit information and
the security’s terms and conditions, among other things.

The following table provides information as of September 30, 2011 about the Company’s financial assets measured
at fair value:

FAIR VALUE MEASUREMENTS AT REPORTING DATE

Level 1 Level 2 Level 3 Total
Assets at Fair Value:
Bonds at lower of cost or fair value $ - $4,332,703 $ - $ 4,332,703
Unaffiliated common stocks $_2.439,360 $ - $ 7,919,659 $10.359,019
Total Assets at Fair Value $ 2,439,360 $4,332,703 $ 7,919,659 $14,691,722

The following table provides information as of September 30, 2011 about the Company’s Level 3 financial assets:
Fair Value Measurements Using Unobservable Inputs

Unaffliated common stocks:

Beginning balance, January 1, 2011 $15,522,758
Transfers into Level 3 -
Transfers out of Level 3 -
Total gains/(losses) realized included in earnings 9,642,601

Total gains (losses) unrealized included in surplus (7,603,099)
Total purchases -
Total sales (9,642,601)

Total issuances
Total settlements -
Ending balance, September 30, 2011 $ 7,919,659

Amount of total gains or losses for the period included in earnings
attributable to the change in unrealized gains or losses relating to
assets still held at the reporting date -

The Company had no transfers between Levels for the nine months ended September 30, 2011.

For Level 2 investments, the Company's third-party administrator receives prices from independent pricing
services and custodians and derives a "best price". These prices are determined using observable market
information such as dealer quotes, market spreads, cash flows, yield curves, live trading levels, trade execution
data, market consensus prepayment speeds, credit information and the security's terms and conditions, among
other things. For Level 3 investments, the Company uses a quoted market price and adjusts the price using
unobservable inputs for its investment in an equity security due to certain restrictions as to the ability to sell the
security.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.
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Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

Not applicable.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

Not applicable.

Note 35 - Multiple Peril Crop Insurance

Not applicable.

Note 36 - Financial Guaranty Insurance

Not applicable.
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

2.1

22

4.1

42

6.1
6.2

6.3

6.4

6.5

6.6
7.1

72

8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ] No[X]

Ifyes,dateof change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1] No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008..........ccoovvernee

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008..........ccevverene

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/30/20009..........cccvvevvneee

By what department or departments?
Ohio

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No [X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:
13. Amount of real estate and mortgages held in short-term investments:
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value

Yes[X]

Yes[ ]

Yes[ ]

2
Current Quarter
Book/Adjusted Carrying Value

No[X]

No[X]

14.21
1422 Prefermed SEOCK.......ovevvrieiieriisiesesissieisssssse sttt sttt enssssennas
14.23 Common Stock..............
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
1426 AllOHNET ...ttt s st es st st es s ss s sens st s s sens

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........cocvvvervrieninreireencnninns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust & Custody 2204 Lakeshore Drive, Suite 302, Birmingham, AL 35209
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
107105 Blackrock Financial Management 40 E. 52nd Street, New York, NY 10022
106584 Fayez Sarofim & Company P.0. Box 297426, Houston, TX 77297
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:

Q07.1




Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ ] No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... 0 [ | | erisniesissisnsnns | ceeeenesssnssneenni0
Total.oerieeerssersressinns | v Y. 0,0 ST (0] IS [ I (O P [ I [0 P (O] I {01 P 0
5. Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0 %
6.1 Do you act as a custodian for health savings accounts? Yes[ | No [X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0

Qo8



Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)

NONE

Qo9




Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid

2 3 4 5 6 7
Active Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

Alabama.........coocneeerneineiin AL|....... [ESOTOON EOOTT 853,249 | .o 658,528 | .ovovvrrvrierrennd9 151 [ 132,000 | .covvvererenns 1,279,916 | ooovvereieirs 917,881
Alaska....
ANZONA......oovieeeeiirererieeieene AZ|....
Arkansas.........occveereenieneenenns AR]|......
California........cccoveverevenereneeeneens CAl......
Colorado.........cccereereerneerneenn CO]J.......
Connecticut.........ccereeneerneenne CT|.

>
=
.

Delaware...........cocevinirviniens DE|.......
District of Columbia................. DC|.......
Florida........coovveverincrcreinene FL]......
(€Yo O GAl....
HaWai...cooveeccecne HIf.......
Idaho.

.............................. 188,993 | oo TTATE8 | [ i 2876 [ BT |
........................... 1,698,814 | ..o 1,401,267 | oo 741,928 | .. 267,846 | .. 2,775,858 | ... 4,507,363
.............................. 439,304 [ ..oovvviirr0328,105 | i 116,733 | 1,353 | 176,898 | e.........06,848

© ®©® N ook w2

_
- o

N
-
rrrrrrrrrrrHr-r

[N
o~ W
3 =
Qo =
o 9
S @
[

—
o
<}
=
o

~
NG

Kansas........ccovermrenrverinrinnennn KS | e
Kentucky........cceevevnveveeeeenen KY [
Louisiana.........c.cccooeereereeveeee LA [ oo

N —
S © ®
=
)
>
(vl

N
=

Maryland.........ccccoovvrrereeneeMD | .

NN
w

Massachusetts..............c.c.....MA | .......
Michigan......c..ccccvevvrvrrnennen MU i

)
>

Minnesota.........cccoeeeeveeee . MN | oo

NN
o o

MiSSISSIDPI...voovererrernrererreennens MS | e
MISSOUFi...vvverrerrererneeneireernnens MO | e
Montana........ccccoeeeverrernerneennen MT | i
Nebraska........cccooevrcrrrnennene NE | e
Nevada........cocoovvvrnrcnrrnenen NV | i
New Hampshire.
New Jersey.......cooovrvrrneenncn. Ng | e
New Mexico.......ccccceveverrnene NM | o
New YorK......ccooveerreeeneenecnne NY | i

N NN
© & N
r—mr—rmm - - - - -

w
o
—

w W
N =

[
w

w
=~
=
o
=
=
O
Q
L
(=X
=
[

w
[32)
=
o
=
=2
=)
Q0
=
o
=
QO

()
5
o
=
S

w
B
o
=
[
=
o
3
5

w
oo
e
@
«Q
o
>

.............................. 902,288 | ...cooverienennnn 705,961 [ 392,843 | i 157,808 | 879,430 | e 43,817
........................... 2,238,963 | ....cc00ee00n 3,965,707 | oo 812,835 | i 869,417 f 7,964,350 | ............... 11,466,061

BWw
S ©
X U
> @
S =S
o 8
o2
(28 ;
g 3
o

South Carolina.......................SC| .......
South Dakota...........ccoeuereeree.SD | oo
Tennessee.........ccooeeevevevnee IN |

S B
N =

rrr—m - - - - - -

S
w

S
Bl
-

S
o
-

S
1524
-

...4,858,426 .1,253,856 ..1,150,063 6,657,795

S
~

Virginia.. .
Washington...........ccccvvviuennas WA([.......
West Virginia.........ccocevverrennes WV].......
WISCONSIN. ..o WI.......
WYOMING....vveveriierrieesrieireienns WY .......
American Samoa..................... AS|.....

<
>
— m

S
S

S
©
-

SR
]
-
~
)
~
o

4]
D -
—

o
@
@
c
o
3

o
B«

Puerto RiCO.........cocovvererriininnns PR].......
US Virgin Islands...........c.ccouu.n. VI|.......
Northern Mariana Islands......MP |.......

93]
o

93]
52

(&3]
~
o
QO
>
QO
o
Qo
@)
=

o
oo
P

Q@

=]
Q
@

Q
=8
@
Q
=
@
[
P
=
>
@)
=
=
<
<
)
)

o
©
-
o

=3
&
w

............................................ (@.....50 [.............17,862,419 | ..............17,036,111
DETAILS OF Wi

5801.
5802. ......
5803.
5898. Summary of remaining write-ins

for Line 58 from overflow page.....| ..... XXX oo e (0 U 0 [ (01 RO (01 RO (01 OO 0
5899. Totals (Lines 5801 thru 5803 +

Line 5898) (Line 58 above).......... | ..... XXX e, 0 [ 0 e (01 R (01 (O 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insertthe number of L responses except for Canada and Other Alien.

Q10
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Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COM PANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date

Lines of Business

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

—~
SCOWOmO A WN

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril
. MOrtgage QUATANLY.........ccciveiveiirie e
. Ocean marine
. Inland marine........ .
. Financial QUaranty..........ccoeeveieieieinssieessiese s
. Medical professional liability - 0CCUITENCE..........covverreiiirrieieeeieieeiines
. Medical professional liability - claims-made..
. Earthquake........ccooeerervevenicieei,

. Group accident and health...
. Credit accident and health....
. Other accident and health
. Workers' compensation....

. Auto physical damage...........cccuvueeiericerice s
. AICraft (all PETIIS)......cvveveeriereerese et

. International..
- WaITANEY ..t

. Reinsurance-nonproportional assumed propenty...........cccoeveeerereereeneeeneenns | «
. Reinsurance-nonproportional assumed liability........ e
. Reinsurance-nonproportional assumed financial lines............ccccccoevvevurnvne.
. Aggregate write-ins for other lines of buSINESS..........cc.ccveveveveieericieirenns
. Totals

Other liability-occurrence..
Other liability-claims made....
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......
19.2 Private passenger auto liability
19.4 Commercial auto liability..........

38,992

F WRITE-INS

: Sum of remaining write-ins for Line 34 from overflow page.
. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34)......cccouerierirrierierieisranaans

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Lines of Business

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty
. OCBAN MAMNE......eeieeeeree ettt s e
. Inland marine........
. Financial guaranty...........cocoevenenninnenee

. Earthquake.........coooevevivicicceinn,
. Group accident and health
. Credit accident and health
. Other accident and health.
. Workers' compensation....

Medical professional liability - occurrence....
Medical professional liability - claims made..

Other liability-0CCUITENCE.........c.vueveiiiieiieieiee e
Other liability-claims made
Excess workers' compensation

. International..

s WaAITANEY ..ot bbb
. Reinsurance-nonproportional assumed property
. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines. e |
. Aggregate write-ins for other lines of buSINESS............cccceeveeieeieesiccreeiee

1 TOMAIS et

: Sum. of remaining write-ins for Line 34 from overflow page.
. Totals (Lines 3401 thru 3403 plus 3498) (LN 34).....covvrverrermmenrenemnirninnensenas
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Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + PIOF.....oo. | coveieieesissiesesssiiciiens | evrssiissiessssssssssssssssinss | sosssessssssssssssssesseseas 0 | oieeeieieieissssiessisses | esressessesssssesssssssssssesses | enreesssssessesssessessanseessd | ervoesessessissessesssssssseses | seesssessessessasssssssssessansnses | sessessensesssessessensesansens | srossssssessossessessnssneld | cevressessisssesssssssssasseans (0] I (0] 0
2. 2009 .0cciiiieirs [ eerrieresssiissesssierenes | erresessssisssssssssssssses | assessissiessenssssessansnes 0 [toorereeisiierisresiseiissienes | essrssressssessssssssesssssess | onsisssessssssssesensensesd | erissiessessississesssssssssessens | esressesssessessasssssssenssnsnses | soessessessesessensanssssenes | sesesssesesssssessnsensennsQ | sessessessessessensisssesseneas (0] I (0] I 0
3. Subtotals
2009 + Prior.....co. | tvoveeriieriescieiinenas (O (O (| 0 ] o0 | i) [0 | {0 R 0 ] o0 | e { R { 0
4. 20100 e | et | ersnsreresisiersnssrssensnrenes | eressesesssseerenseaessnnes 0 | oiieeineesiisiesniseens | srenerensssssersnsrensnsssessnens | sessserensnrerensnsessssnserssd | sreseressnesesssesesensesessnies | sensesesssesessnsesessnesessnsesens | nererssseressnsesessnserensnsases | eesssresessnsesessnseressnseld | seresessesesseesssiserennnenas { { 0
5. Subtotals
2010 + Prior...co. | coeeveereresseieersrians [V P [V P (0] I (01 OO o I [FOTUOOOURTROOPUROOROR o I [FUOUOOOROORROORTURRUROOR | I IPUUROOPUROURTORRURORURROURPUN | I [PUROOROORORORRRRRRION [0 O Rsos o I [P ROOOR O (0] I (0] I 0
6. 201 [ .0 ST 2.0 ST .S T P XXX everieries [ vrrierissiesisesissiesssssessenes | eovenssnsssssessssssnssnssens0 | oerensininns XXX oiverirrins [ eerrenisssesssiesssssssssesssnsens | sevsessssssssssssssessssssssens | sresssssessasssssessansenssed | aoressisssenens XXX v [ crreiieiieninns 0.0 T P XXX o
7. TotalS...coveeeiees | e, L0 TR L0 TR 0 | e 0 | o 0 | coeeveeerieieieenn0 | e 0 [ e 0 [ e 0 [ o0 | e 0 | e 0 | e 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .oocoovvicinnnnns 78,136
L PR 0.0%[2. woovererrerrernnn 0.0%[3. o 0.0 %

Col. 13, Line 7

Line 8

4 i 0.0 %




Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

YES

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:
1.

2.
3.
4

Bar Code:

* 3 6 92720114 900000 3 =

* 3 6 927 20113650000 3 *
* 3 6 927 20115050000 3 =*
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Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY
Overflow Page for Write-Ins

NONE

Q15



Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT........ceiiiiieieieiriisieiee ettt s st ss s snsens | sssesssssssessesssssstessesesssessessessnsns (0 TR
2. Cost of acquired:
2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e R B
2.2 Additional investment made after acquisition. N ‘ NE
3. Current year change in enCUMDBIaNCES..........cccvueieiiirreeeieseeesssseees s o) - . .
4, Total gain (I0SS) ON AISPOSAIS.........vererrerrerrirrirresseeseiseisssssseessesssssssssessssssssess st st st ssessessassssssessessssssessessnssnes
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjuStEd CAMTYING VAIUE............c. ittt sessesssntas | ressestsesessessesssessessssssessessessssssessns | sesssessssesssssessessnsssssessassssssessssnnens
7. Deduct current year's other than temporary impairmeENt FECOGNIZEM. .........ccvuiueireieiiirieiee et | setestesesssessess s s st st s s s tessessesnss | £essessessssassessessesansessessesstessessssnsns
8. DeduCt CUITENt YEAI'S AEPIECIATION. ..........ruuceieeercecieie ettt s ettt s e ees e b e s eesessees | 42EeeEeeeEseEseseeseE e sesens et et st ensesnnanes | £ossessessnssnssnseeeesnsenseesen st ensennsenens
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-7-8)........cccoeviiereiiiiisieinseiessissesssseseissiens | evsesssssssessesssssssesesssssssssesessssen [0 TSR 0
10.  Deduct total NONAAMILEEA AMOUNES.............civiveiieieiciie ettt bbb bbb e s bbb b b st esas | eebsssessessssssssssessss st esses et anbessessessnes | Hensessesssssssessessnssstessessebantensessetnaans
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........cccviiuiiiieiiiciiieiscesseessseressseresssveressssesesnsesens | seresssesesssesssssessssesesssesessnsesened 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount..........coceeeeeenennee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amouNts rECEIVEA ON GISPOSAIS.........c. ettt es et se b s et s st ee st e b s tesne | 4ebstessessebaesesse s e sesens e s b sebessesassnes | £eesessesnssnesansessesnntesses b st s s nansnses
8. Deduct amortization of premium and mortgage interest points and COMMItMENE FEES............cveiiiriieieiiiiee e | et bnes | essesebssess s s st e s b s b s s s nans
9. Total foreign exchange change in book value/recorded investment excluding @CCTUEM INEETEST...........cuveirererririnirrireinens | rrerreessieessesse st essensssssessns | seteesessesssesessessssssessessasssessessessnens
10. Deduct current year's other than temporary impairmENt FECOGNIZEM. .........cuevuiuiirieiciise ettt s e bss | eetestessesssssssassessessstessessessntessessessnss | essessesssssssassessessstansessessntessassesnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtAl VAIUGLION GIIOWANGCE. ......evveeceeiriieietseiseee ettt s8R b bt es | F6eEE bR b bR bbbt | 4ok e en bbb bbb
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14, Deduct total NONAAMILIEA GMOUNTS.........c..cuiiiiiueiiiteiei itttk bbbkt | E6eE8eEE R f bbbkttt | 4okt en bbb
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........c.cuiveieeieiciiesieicieete ettt as s ssnsns | evsessssssssssessssssesses s s s s snsnd 0 [ oo
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other...........cceveverieccveeeeccee e
4. Accrual Of dISCOUNL.........cueiiirrirrceerrcerr e
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals....................
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment recognized............ccoccocveennee.
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

12. Deduct total nonadmitted @amOUNtS..........ccevieiricrciricesiee e ol
13. Statement value at end of current period (LINe 11 MINUS LINE 12)......cuieiiiiiiiisieiiissiesesietssissseseessssssessesssssssessesssssssessessess | sossesssssssessesssssssessessessssassessesnses 0 ] o 0
SCHEDULE D - VERIFICATION
Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 Of PO YEaT...........c.riuriururirneereireineiseireeseesseiseeesssssseeees | eetesssessessesssesessesenees 79,810,484 | ..o 94,667,156
2. Cost of bonds and SLOCKS ACQUITEM............ccueiiriieiieisicteeeee ettt ettt bbb sae st snnns | sebessebessssssessssssesssseeas 43,564,030 | .ooovvieriiereiee 66,773,921

3. ACCIUAN OF QISCOUNL...........veceeececteiccee ettt ettt sttt s e e e s e st esaste s seessseastessntetesnsnssssssasensssessssnsnsansstessnsnssssnansanes | evessesesossssnssnsstesnsnensinans 123,007 | oo 138,610
4. Unrealized valuation increase (decrease) (8,148,883) | ....cvevvrereeiierieias 1,730,824
5. Total gain (I0SS) ON QISPOSAS........c.cvuruirieiieiieiirsiies ettt sttt bbbt s s bbb s b b s st st entesesnts | oebessessesssssssssessesnsaneas 9,772,892 | oo 1,015,813
6. Deduct consideration for bonds and stocks disposed of 30,192,481 | oo 83,943,474
7. Deduct amortization Of PrEMIUML..........c.cciiiviiiiiiieieictee sttt b bbbt sttt sassensesaenas | bensessssassensessesasssnsesses s 480,834 | .o 572,366
8. Total foreign exchange change in boOK/AdJUSIEA CAIMYING VAIUE...........c.cveuiveieeictieesce ettt sse e ssssenaes | eesessessssssessessssssssssessesesssssessesassanes | essesssssssssssssesssssssessesssssessesesssnsns
9. Deduct current year's other than temporary impairMENt FECOGNIZEM. ..........c.euiueireieiiirieie et sse s | eetesiesissssssssessessessssessessessntessessssnes | essessesssssssassessessnsessessessntensassssnsns
10. Book/adjusted carrying value at end of current period (LINes 142+3+4+5-8-7T+8-9)..........cccooevrrrrrererierierieereeeesesseseesssresiens | evresesessesssssssssssenees 94448216 | ..ccvvvereeee 79,810,484
11, Deduct total NONAAMILIEA GMOUNTS.........c..cuureriueiieiecieisees et es et cs bt s st es bbb s bbb bbb R Rt bee b e s b eebs | E8SEE4EE AR LR 4L b AR f e b f sk E bt | 4ok nE e Eeeb bbb bbb
12. Statement value at end of current period (Ling 10 MINUS LINE 11).......cviieiriiiiiieieiciesisie e eississsesesssssesesessssssssssessssssessess | sevsessesssesssssessnssnsanens 94448216 | ..occoovvviieie, 79,810,484




Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20IsO

0; NAIC5S...... 0; NAIC6S......... 0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ().rurrerssreesseeresmeressseess sttt | et 93,591,044 | ... 92,142,093 | ...oovveererrirennnns 92,337,626 | ..cooorrrererrirereinnns (89,943) | vvvorrrirerrii 84,061,519 | ..oovvevverrririnennns 93,591,044 | ....ovvvverrirenns 93,305,568 | ....oovrvrrmrririenns 97,049,105
2. ClASS 2 () reruurereueerereresieesis i st st | esienese s T483,098 | ..oouiverrrieieeniiesesiseenisnenens | wesseesssesssss st | s ssenens 299,541 | vvvereerinerii 8,223,455 | .oovooerrieriiieenns 7,483,008 | ..oovvvncrrirrriinennns 7,782,639 | coovvercvrviriineenns 7,034,175
3. ClASS 3 (@) euvrrerrerrereieireeieieer ettt sttt e | seerensee ettt enreene 5,938,671 | oo | e 588,440 | ..oererrireiereinns (487,157) | cvorererevreerrerereenn 4,243,255 | ..o 5,938,671 | .o 4,863,074 | ..o
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7.
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
LT O O O O O O P OO BSOSO ST TSR TSP O PTETSTOPTTRPR
10, CIASS B...rvvveeueeeeessereesseeessseeeesseeessseesess s eess st ees 8888 R Rt eeess s | 1eeE AR e R R RS R R R RS eeeeRt s | 1ieeEER R oA AR R eeE R R e ee SR eeeeE s | £81eeEE R R eeEER e E R R e R RS e AR R eeeeRsn | 81eEEER AR R R R 4e R R R A SR eeeEREn | £ES1eERER R e R R AR R4 RE e RR RS 4eER RS | £E81eeEER R4 ER RS R4 RR AR eneRRS | £E8ReeEEER R RS R e eRRs | SR8 SRR R et
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Prefermred SIOCK..........viuuiririieiiiireieiesie e nisenieneens | coesesese s 0 | o 0 | o 0 | o 0 | o [0 N [0 RN 0 [ o 0
15, Total Bonds and Preferred SIOCK..........ccuuuuurreemreeerrreernneeeiseeeesseesesesseessneeessens | seeesssssesssssessnans 107,012,813 | oo 92,142,093 | ...orveerrrriieneens 92,926,086 | .....ooorreerrrrrerireeeens (VLEE:51) | — 96,528,229 | ....evvvvrrrrirnenns 107,012,813 | covoeoerrevcreennne. 105,951,281 | .oeovevvevrrcrienenns 104,083,280

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:




Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TotalS........ovveveereerrrrrrerreirisies | e 21,642,086 |.........cc..... 9,0 R [T 21,657,566 | oovvvvvrreeierieeieiines 21,283 | oo 20,950
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........coiuiieiriieiireie ettt essesens | sbsssessesssssssessessesessenes 23,246,328 | ...ooviereeenns 13,526,247
2. Cost of Short-term INVESIMENS ACAUITED. .........c.cvueiiriieieicce ettt b bbbt snas | seveesssssssessesssssssans 188,482,491 | ooveeveeer. 138,553,134
3. ACCIUAL OF BISCOUNL. ..ot sninies | bonebanis s 10,296 | .o 3,110
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........cccviueiiiiieieicreiit ettt sttt a bbb s bbbt s ae bbb s ae s s s b bssebenans | sbsebesssesesssesesasaebessssesesnas 1,664 | oo 11,161
6. Deduct consideration received ON dISPOSAS............c.ueviviiieieieiieie ettt bttt b st ssbestesaes | evsesssessesses e sessenaens 190,070,178 | w.oecveveveereecrereeinne 128,847,324
7. Deduct amortization Of PIEMIUM..........cociiiiueiiicieiecie sttt et b b s bbb st s s ea s e s b s besensnns | ebebsssebessnsesessnsebesnsesesnaas 28,513 | oo
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9)..........cccceurririreiiniierieieieesssseesssiesiens | eviesesissessssesessssenees 21,642,088 | ...coovereeeea 23,246,328
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (Line 10 MINUS LINE 11)....vuiviiieriiiiiisiesieiistssissiessesssssssesssssssssessesssssssassesssssnsessens | sossessesssssssassessessssanses 21,642,088 | ..o 23,246,328

QsI03




Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI105, QSI06, QSI07



Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vverurerriereerinieeseseeeseesesesseens

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

.......................................... 76,814,909 | ..oovvivvvirricinrinnn.. 49,839,673
.......................................................... A |
............................................... 219,995 | ... 16,549,229

.......................................... 16,549,229

QsI08




Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market

Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government

912828  PX 2| US TREASURY N/B......covurriirrismmsssssssessesssssssssssessessssesssssssssessssesssssssssssssssssssssssessssssssssssssssessssssssssssssssnses | nossssssses ....07/15/2011 | TRANSFER IN 4,280,192 4,030,000 65,376 | 1

912828 QF 0|US TREASURY N/B ....07/26/2011 | BANC OF AMERICA SECURITIES LLC 822,253 800,000 3,826 |1

912828 QR 4 |US TREASURY N/B .07/20/2011 | VARIOUS 1,754,192 1,750,000 1,545 |1

912828 QY 9| US TREASURY N/B ....08/22/2011 | JP MORGAN SECURITIES INC. 1,578,111 1,500,000 2,293 |1
0599999. Total - Bonds - U.S. Government 8,434,748 8,080,000 73,040 | ...oo..... PO S
Bonds - U.S. Special Revenue and Special A

B1416X R 2 FNAB2071....oooooeeeeeeseeieeseseissessssss s | eneesnenes ....09/23/2011 | CREDIT SUISSE SECURITIES (USA) 3,321,852 3,220,702 8,454 |1

B13BAT GG 9 FIN AJT098. e iieeitesies s | cnrneini ....09/27/2011 | CREDIT SUISSE SECURITIES (USA) 5,088,492 4,975,000 14,027 |1
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 8,410,344 8,195,702 22,481 | ... DS, S
Bonds - Industrial and Miscell

06406H BX 6 |BANK OF NEW YORK MELLON ...07/21/2011 | Goldman Sachs 999,150 1,000,000 1FE

742718 DV 8| PROCTER & GAMBLE CO/THE ....08/10/2011 | DEUTSCHE BANK SECURITIES, INC 247,990 250,000 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 1,247,140 1,250,000 0 ... D0 S
8399997. Total - Bonds - Part 3 18,092,232 17,525,702 95,521 |..oovevve. P S—
8399999. Total - Bond 18,092,232 17,525,702 95,521 |.oovvenn. P S
Common Stocks - Industrial and Miscell

009126 20 2|AIRLIQUIDE-UNSPONSORED ADR Re ....08/24/2011 | BARCLAYS CAPITAL INC./LE 3,000.000 77,115 XXX L

009158 10 6| AIR PRODUCTS & CHEMICALS INC.......ccrveuummrreimmmereiieeesssseeesssssssssssssssssssssssssssssssssssssssssssssssssssssssssns | soseesssons ...07/01/2011 | IS GROUP INC 1,000.000 95,310 XXX L

09247X 10 1| BLACKROCK INC......oouvurmirirrienerireeimesssssesesessssssssssessssessssesssssssssesssesessssesssesessssesssssessssesssssessssesssssenssnesssnns | sosssssees ...09/19/2011 | Morgan Stanley. 300.000 47,031 XXX L

110448 10 7|BRITISH AMERICAN TOB-SP ADR Reoe ....07/01/2011 | IS GROUP INC 3,000.000 265,085 XXX L

23636T 10 0| DANONE-SPONS ADR . |....08/30/2011 | MERRILL LYNCH PIERCE FENNER 7,500.000 100,886 XXX L

25243Q 20 5|DIAGEO PLC-SPONSORED ADR Re ....07/01/2011 | IS GROUP INC 1,200.000 97,991 XXX L

293792 10 7 [ENTERPRISE PRODUCTS PARTNERS........coocurriimmnresiemerseisssssssssessssssessssssessssssesssssssssssssssessessssesss. | aossssnies ...07/01/2011 | IS GROUP INC 4,500.000 195,078 XXX L

35671D 85 7 [FREEPORT-MCMORAN COPPER........couvvirivimerirersinsrisessisesisssssse st sssesssssssssassssssssssssssssesssssssnssess. | nseessnns ...07/01/2011 | ISI GROUP INC 2,000.000 105,980 XXX L

641069 40 6|NESTLE SA-SPONS ADR FOR REG Reoe ....09/09/2011 | JP MORGAN SECURITIES INC 900.000 50,937 XXX L

670100 20 5|NOVO-NORDISK A/S-SPONS ADR R ...09/09/2011 | JP MORGAN SECURITIES INC. 900.000 92,375 XXX L

674599 10 5| OCCIDENTAL PETROLEUM CORP..........coirrreiimmrriiiisressissssssssssesssssssssssssssssssssssssssssssssssssssssssesssssssssnss | sossesssnos ....08/24/2011 | IS GROUP INC 4,000.000 373,451 XXX L

718172 10 9| PHILIP MORRIS INTERNATIONAL.......coocuuurretmmmrressimessessesessssssessessesesssssssesssssssesssssssessssssessssssnessssssessssss | soseessssos ....09/09/2011 | JP MORGAN SECURITIES INC 3,600.000 245,135 XXX L

742718 10 9|PROCTER & GAMBLE CO/THE ...09/19/2011 | VARIOUS 2,500.000 159,235 XXX L

767204 10 0|RIO TINTO PLC-SPON ADR . |....08/24/2011 | VARIOUS 3,000.000 195,342 XXX L

780259 20 6|ROYAL DUTCH SHELL PLC-ADR XS~ ....07/01/2011 | IS GROUP INC 3,500.000 248,290 XXX L

85771P 10 2| STATOIL ASA-SPON ADR Re ....09/09/2011 | VARIOUS 4,500.000 103,952 XXX L

89151E 10 9| TOTAL SA-SPON ADR Reoe ....07/01/2011 | IS GROUP INC 3,500.000 201,670 XXX L

96950F 10 4 | WILLIAMS PARTNERS LP.....ootiiuritiiuetieetisssesis st sssse st st st nssssssssenssssnsesene | ossssssees ...07/01/2011 | ISI GROUP INC 3,000.000 162,633 XXX L
9099999. Total - Common Stocks - Industrial & Miscellaneou 2,817,496 XXX 0 | XXX
9799997. Total - Common Stocks - Part 3 2,817,496 XXX 0 | P S
9799999. Total - Common Stocks 2,817,496 XXX 0 | P S
9899999. Total - Preferred and Common Stocks. 2,817,496 XXX (U P XXX
9999999. Total - Bonds, Preferred and Common Stocks 20,909,728 XXX 95,521 | .oovveee D 0.9 S
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Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY

1

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

SCHEDULE D - PART 3

2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
3133XG DD 3| FEDERAL HOME LOAN BANK........coocoiverricrireins [ v 08/19/2011| MATURITY ..oocomrirrerenrinineries | creeeerneeisssnsnerinenes | veeiieenns 750,000 | ...ooneee. 750,000 | ............ 756,189 | ..ooevenee 750,870 | ..o | e (870) [C740) ) [T I 750,000 [ .ooveorereriee | ererrreerreninee | cerereeerieenns (V)N I 40,313 [08/19/2011|1...........
912828 QP 8|US TREASURY N/B.....cooiiieriiineiiceineinseiiseinnnes | ceeee 07/20/2011| JP MORGAN SECURITIES INC. | ...ovorvrrrrirciiienes [ v 421175 | e 415,000 | ..oovvvnees 422,248 | ..o | e | s (101) (101) | coverreeneieens | crverirens A22147 | oo | e CIpi) p— (972) | ovveeee 1,091 [05/31/2016|1...........
BARCLAYS CAPITAL INC
912828 QR 4 |US TREASURY N/B.....ccorimrrinrieereeiseinsensneiseies | ceeee 07/212011[FIXED INC | s [ v 648,804 | ............ 650,000 | ............ 651,510 (4) () ST [ 651,508 | ...cvvovrerrrrne | crrenne (2,700 | ....... (VAL E— 689 |06/30/2016|1...........
36223N  UD 4 GN 312980......ccirireirnrisieerississeensssissssnessrssssssesenss | oones 09/01/2011| REDEMPTION 222 222 231 | s 230 (8) (8) Y222 [N TR [P (L] I 12 [12/15/2021]1...........
0599999. Total - BoNdS = U.S. GOVEMMENL......vuureieiesiesiiessssssess s ettt | erises 1,820,201 | ......... 1,815,222 | ........ 1,830,178 | oo 751,100 | oo (U (984) 0 (984) [ 1,823,874 | oo 0] . (3,673)] ....... (3,673) ] ...... 42,105 |...... XXX... [.XXX...
Bonds - U.S. Special Revenue and Special A
312931 KB 4 |FG ABABIT ...t | e 09/01/2011| REDEMPTION 92,844 | v 92,844 | .....ooone 97,196 | .ovvverene 96,947 | ..o | e [CO[0X) ) R I (4,103) [ oo 03/01/2039| 1FE......
3128M4 2P 7 [FG GO3182...c.rurrercerrireierieriesesensssissensesinessns | cvens 09/01/2011| REDEMPTION A7,596 | o 47,596 | ..oooovrrrne 44,859 | ...oovovvnnes LI 0 7 IR I 1,824 | oo | s 1,824 | .o 05/01/2036| 1FE......
3128M7 LM 6| FG GO5432......ccviirririereieienisissnsisensssseesesines | eves 09/01/2011| REDEMPTION 57,850 | v 57,850 | .o 60,571 | oovevrirnnn 60,349 | oo | s (2,499) (2,499) 04/01/2039| 1FE......
3132GE  S3  5|FG QO1438.......oviecrrcierrerreeeenseiseeeniseieesenine | ceine 09/01/2011| REDEMPTION 28,061 | covieeernn28,061 | 29,098 [ oo e | s (1,037) | coooeveeercrines [ s (1,037) [ oo 06/01/2041| 1FE......
31393K LM 5[FHR 2570 CL...oioriiiicrirercncereescenseisesniens | e 09/01/2011| REDEMPTION .33,867 445 445 07/15/2017| 1FE......
31394M  HR 4 [FHR 2710 HC.....ocevvervcriseerineienirerereissinenes | e 09/01/2011| REDEMPTION .19,340 .19,102 238 238 12/15/2022| 1FE......
31395T K8 6| FHR 2957 HB.......ocooevirricereineieriesiseissessssineins | e 09/01/2011| REDEMPTION.........cvvrevririreinns | crereeerneesseinneisienes | veeiseinns 106,426 | ........... 106,426 | ... 111,747 | .cccooeee 109,428 | .ooovvevrerernes | ereenen(3,002) | v | i (3,002) [ cooovernrreinne 08/15/2032| 1FE......
314020 MP 2 FN 725866.........ccrvvrmerriereirerineieerenisisssenisessssnniens | oeres 09/01/2011| REDEMPTION 23,708 | ..o 23,708 | ... 22,244 | 22,810 898 09/01/2034{1...........
314030 GY  9[FN 745515, ... | ceens 09/01/2011| REDEMPTION 62,142 05/01/2036|1...........
31407C  AE 7 [FN 826305........cccrirmerieieieieirceeiseieeesiessnieiens | eees 09/01/2011| REDEMPTION 65,796 07/01/2035(1..
31410P QW 6| FN 893369........ccmrrmerirercriirieiieiieninessesisninnns | s 09/01/2011| REDEMPTION .50,058 07/01/2033
31393E  FX  2|FNR 2003-79 NL.....c.ovvervrrrererieiesiesiesesisssnssnnens | e 09/01/2011| REDEMPTION 41,096 05/25/2022
38374K  RA 3| GNR 2005-3 AE......coovrriiriminiirersnisserenssnissesnsssssnsans | e 09/01/2011{ REDEMPTION .36,584 314 01/20/2031
3199999. Total - Bonds - U.S. Special Revenue & ASSESSMENL........c.iiiiiiiiiiiiieiiissei e sessss s sesessnssnsnsssensens | oersesssens 665,368 | ............665,368 | ...........659,146 | ...........635,649 | ....c.cc......... 0 622 0 622 0.....665368 |.. .0 0| 0 ]....21983 |...... XXX..
Bonds - Industrial and Miscellaneous
12527G  AB 9| CF INDUSTRIES INC.......covorererinririmnieinernsiernninns | e 08/02/2011| Goldman Sachs...... 292,500 | .ovveeee. 250,000 | .ooorrerei283,438 | o [ e | e (1,034) [ [ e (1,034) | oo | creerenn282,403 | oo | s 10,097 | ...... 10,097 | ...... 13,557 |05/01/2020| 3FE......
350472 AC 0 |FOUNDATION PA COAL CO.....cocourrmerrrmrrrenirerines | eeee 08/18/2011| CALLS 303,624 | ............ 300,000 , (713) 1:306,037 | oo | s (2,413) ....... (2,413)| ...... 11,902 {08/01/2014| 3FE......
17314Q  AY 3| CMLTI 2009-11 BAT.....orvvriererireireiineieniieeiseinsens | ceens 09/25/2011| REDEMPTION.......ccvvvrernrinein | croererneeisssieeiinnes | oveinnninns 199,382 | coovvvrne 199,382 | .oovvrnees 175,456 | coovvvnne 178,314 | oo | e 21,068 | ..o | e 21,068 [ ..oveeviirrnns [ e 199,382 | .ooovvevviieis | v (0 I (V)N I 2,170 | 10/25/2035| 1Z*.......
DEUTSCHE BANK
059497  AX  5|BACM 2007-1 Ad.....ccovvmiinriniriineirersnneerernsineens | e 07/26/2011| SECURITIES, INC. | | v 787,716 | oo 730,000 | ..oovenee. 782,583 | ..o | ceeerirerenneies | e (4,376) | cvovvcerervrieees | v (4,376) | oo | e 778,207 | .o | e 9,509 | ........ 9,509 | ... 22,991 | 01/15/2049| 1FE......
CREDIT SUISSE SECURITIES
12513Y  AF 7[CD 2007-CD4 Ad.......ovveirierireneeierissesnseissensenns | aeens 07152011 (USA) | | v 313,069 | ....oooce.. 295,000 | ..cooonene 305,970 | ..vvrnereineirerins | e | s (749) (UZ2) ) [ I 305,222 | ..o | e 7,847 | ... 7847 | e 7,370 [12/11/2049| 1FE......
CREDIT SUISSE SECURITIES
17311Q BK 5[ CGCMT 2007-C6 Ad.......coorvrrerrrcrierierincensninens | ceens 071182011 (USA) | | v 793,705 | ..coooneee. 725,000 | ............ 782,377 | vveveererveenernns | evvrverrerirneens | eorererne(3,825) [ v | everreeenne(3,825) | v | v 778,552 | .oovvervvrernne | o 15,153 | ...... 15,153 | ...... 19,811 | 12/10/2049| 1FE......
DEUTSCHE BANK
20173Q  AE 1| GCCFC 2007-GG9 Ad.........coovveirmrrrerieriseesnriennnes | s 07/20/2011| SECURITIES, INC. .375,826 ..350,000 ..8,413 \ 03/10/2039| 1FE......
36248F AG  7|GSMST 11GC3 Ad.....overieenrierieeieeisessssinnnns | e 08/25/2011 VARIOUS........coovreerrrmrinnenenns | erneriverirneensenseins | cereennenn 730,619 | i 710,000 13,575 | ...... 13,575 | ...... 16,410 |03/10/2044| 1FE......
06052F AC 4 [BAAT 2009-2A A3......vviriirinninnierssissrisnsssessnssssseies | anees 09/15/2011] REDEMPTION. ......ovvivvinrrninrinnes | errvnrnsnssersrsnisseies | oveinnenes 170,816 | oovvvveees 170,816 | ........... 170,814 | ............ 170,816 | .vovvvvrerivnans | e 1 I O [P 170,816 | .ovvvvvvierins [ eerinnnsinsninnns | ovvnnininns [\ 2,423 |09/15/2013| 1FE......
3899999. Total - Bonds - Industrial & MisCEllaNEOUS............vwwiveiriisessiriisirssiines 3,967,257 | ......... 3,730,198 | ........ 3,893,185 | ..o 349,130 | oo 0 [ s 9,030 0 9,030 0 3,905,075 0] . 62,181 | ...... 62,181 |.... 105,844 |...... XXX... [ XXX...
8399997. Total - BONAS - PAM 4. | eniinnsd 6,452,826 | ........ 6,210,788 | ......... 6,382,509 | ........ 1,735,879 | .o 0] 8,668 0 8,668 0] s 6,394,317 | oo [ 58,509 | ...... 58,509 |..... 169,933 |...... XXX... | . XXX...




1’6030

Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
8399999. TOAI = BOMAS. ...ttt | eeriid 6,452,826 | ......... 6,210,788 | ......... 6,382,509 | ........ 1,735,879 [ oo 0 | e 8,668 0 8,668 [ 6,394,317 | .o 0] . 58,509 | ... 58,509 |..... 169,933 |...... XXX... [.XXX....
9999999. Total - Bonds, Preferred and COMMON STOCKS..............cvuurerrerieririseiieisesieesesissesensesssseesesssssesssssssssessensssssssssssssseessnes | oersnend 6,452,826 |........... )., ST I 6,382,509 | ......... 1,735,879 | oo 0 | e 8,668 0 8,668 0 6,394,317 0 . 58,509 | ... 58,509 |..... 169,933 |...... XXX... | . XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement for September 30, 2011 of the COLONY SPEC'ALTY |NSU RANCE COMPANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement for September 30, 2011 of the COLONY SPECIALTY |NSU RANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Citigroup XXX..
Wells Fargo Bank, NA 638,520 702,174 | v 1,020,298 | XXX..
0199999. Total Open Depositorie: 0.0 S XXX 0 0 638,520 702,174 XXX..
0399999. Total Cash on Deposit .00 S XXX.oenee 0 0 638,520 702,174 | ... XXX..
0599999. Total Cash .., SR o XXX 0 0 638,520 702,174 | oo 1,020,298 | XXX..

QE11
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Statement for September 30, 2011 of the COLONY SPECIALTY INSU RANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

U.S. Government Issuer Obligations

TREASURY BILL ‘ ........... 07/25/2011 10/20/2011 219,996

0199999. U.S. Government Issuer Obligation 219,996

0599999. Total - U.S. Government Bonds 219,996

Total

7799999. Subtotals - Issuer Obligation 219,996

8399999. Subtotals - Bonds 219,996

8699999. Total - Cash Equivalents, 219,996




Supplement for September 30, 2011 of the COLONY SPEC'ALTY |NSURANCE COMPANY

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

SUPA1, SUPA2, SUPA3



Supplement for September 30, 2011 of the COLONY SPEC'ALTY |NSURANCE COMPANY

Designate the type of health care
providers reported on this page.

Other Health Care Facilities

O
SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

1 2 Direct Losses Paid 5 Direct Losses Unpaid 8
3 4 6 7 Direct
Losses
Incurred
Direct Direct Number Direct Number But
Premiums Premiums of Losses Amount of Not
States, Etc. Written Earned Amount Claims Incurred Reported Claims Reported

© N OO wWwN =

Alabama........ccocoevivevereicennns AL
Alaska
Arizona
Arkansas
California.... .
Colorado........cceverereriecianans
Connecticut
Delaware..........ccceveverennnnn

Kentucky
Louisiana

Massachusetts
Michigan........ccoceeerevereinnnns
Minnesota........ccovveverveienns

Mississippi
Missouri
Montana.........ccceeeerrirreninnnn.
Nebraska...
Nevada
New Hampshire
New JErsey.......coovvrvrerennns
New MeXiCo.........cccvuvrrrrinne
NEW YOrK....ooovveveeereereinrieeenns

Virginia
Washington
West Virginia
Wisconsin

Puerto RiCO.......cccccovviriernnns
US Virgin Islands....................
Northern Mariana Islands

Aggregate Other Alien...
Totals....ooreeieeisce s

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins for
Line 58 from overflow page.......

Totals (Lines 5801 thru 5803 +
5898) (Line 58 above)...............

SUPA4




Supplement for September 30, 2011 of the COLONY SPEC'ALTY |NSURANCE COMPANY
Overflow Page for Write-Ins

NONE

SUPA
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