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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feesennees 2,573,353,014 | .o | e 2,573,353,014 | .......... 2,510,856,736
2. Stocks:
2.1 PrEfEITEd SIOCKS. ....vovveeeeeiieeiseire ettt nssensnes | sressessassnnes 80,795,200 | ..eovvvereereererereereenereeneens | eereereenenens 80,795,200 | ..ooovvvrenn 86,591,129
2.2 COMMON SIOCKS. ...rvrvrrerereisrrsresseseessssseesessessssssessessssssessessessssssessessssssessesssssssssnssessensnss | sessensnees AT7,102,156 | oo | eereereeeens 477,102,156 | ....co.c..... 352,564,380
3. Mortgage loans on real estate:
BuT FIESEIENS vttt | ettt neai | seent sttt st entenns | ennieene e (0
3.2 Other than firSEHENS.........cvurierieiiicireec st nesiesine | settsstssesssessssssssessssssnsssns | serestestestessessesssenssenes | emsisesssssenesesenssesesenens (0 N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvevviiicviieeie ittt bbbt benaenas | sevsesssnes 189,512,868 | .....cvevvererrecreerecrnnes | cvvereirnans 189,512,868 | ............. 195,195,589
4.2 Properties held for the production of income (less $.......... 0
ENCUMDBIANCES)......cvecviieveieie ittt bbbttt bbb s b s s sebas | Hensssssssssssesssssssessessnsanss | ensessessssessesssssssessesnsanss | sisbessessssssssssassesnsanea (0 OO
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......covuveriiieiie ettt ssseas | evsesssssssssessessssessessssenss | essesisssssessessssssssssessssnss | seesessessessssssessessnsanens 0 [
5. Cash ($.....22,888,563), cash equivalents ($.....76,899,541)
and short-term investments ($.....291,795).........ccrrreeeeeeeeee e sesssesssenes | eveeesansens 100,079,899 |...cvovverereeerereeienieens | e 100,079,899 | ..o 69,253,217
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....c.vveieeicieiieieicisie ettt sssesse s ssssessens | ersssessessssessesssssssessessssns | sressessessssessesssssssessessssens | srssssssessesssssssesessssenes [0 T
T DEIIVALIVES.......oouiiiieriiiiii st | erbb bbbttt | sbesi et | e LU
8. OtherinVeSted @SSES........c.cocuuiiiiciiiieie ettt | esisesieniaensd 6,548,237 | ..ooovvvvriann 6,548,237 | ..ovovriirrrini) (01 N
9. ReCEIVADIES fOF SECUMHIES. .......ucvueieriici bbb | sebiessie sttt | eresnss st | srireniseni s (0 N
10.  Securities lending reinvested COIALEIal BSSELS...........ccvieiuiiiiriieie ettt esas | resessessessssessessssessessesenes | essessesssessessessssassesssssnss | soesessessessssssessesssanea [0 T
11, Aggregate write-ins for iNVESIEA @SSELS.......cccvviueieiiiisiecee st eses | srersssssssnsessssssansesnead (O I [0 I {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.vcrrrrnrirrneeernerinenneseseeniseeees | neeeenes 3,427,391,374 | ..o 6,548,237 | .......... 3,420,843,137 | .......... 3,214,461,051
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccccevvecees | vererevenee 102,209,810 | ...cceveneee 10,286,009 | ............... 91,923,801 | ..coovvernee. 78,639,021
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)............ccovvevevivevens | evvereriins 572,143,392 | ..o | e 572,143,392 | ............. 498,022,937
15.3  Accrued retroSPECHVE PrEMIUMS.........cccvvcvivirieeiriereieeete sttt sse s ssesssssaesenss | sbssssesessssessssssesessssesesns | essesesssissessssesesessssesasanss | sesessssssessssssesessssesasns 0 [
16. Reinsurance:
161. Amounts recoverable from FEINSUTES.............ovvurerirernerireserriresiessseessesesesssseesenns
16.2 Funds held by or deposited with reinsured companies
16.3 Other amounts receivable UNder reiNSUrANCE CONMTACES.........c...cvuuerererirerirerirrierierieniens | corereeseereessesseseessenes | sersssssssssssisesssssssssssssses | somesnesnesnssnesnesneees (0
17. Amounts receivable relating to UNINSUMEA PIANS..........courriririrereieieieeieissreeessiesseesssssses | reesssesssesssesseessssssessesnes | enesessesssssssessesssssssesessess | sresessessessssssessessessns {1 TR
18.1 Current federal and foreign income tax recoverable and interest thErEON...........ccerrrerrrininnes [ errirenrssiseissssissesisens | errneinssessssssssssssssessssees | esssesessessssssssessnssnes [0
18.2 Net deferred taX @SSBL..........ovirerrrrieierrs ettt nssenes | sstessnsanes 114,548,939 | ....cooneee. 14,167,186 | ..coovenvee 100,381,753 | ..ovevrvne 81,667,684
19, Guaranty funds receivable OF ON GEPOSIE....... et sssss e sssssssssess | sessssssessessasssssssssassessnsss | sressessnssessesssnssnssessessnes | sesesssessessessssssessessnens [0
20. Electronic data processing equipment and SOfWArE...........courrererinirnrseininsneseessssessessssesens | cereesnsseseeens 3,656,708 | ...covvvrnnee. 3,656,708 | ..o 0 [
21. Furniture and equipment, including health care delivery assets ($.......... 0) - rerrereerneeeeeeresinseesnes | seesreeeeess s estenseens | ressessns st s estensnnes | seeessesesteneesestensenens {1 T
22.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........ocrrurrrrrirrininens | corrirrineinseseessiessesensiees | eerreenseesssssssssssssesssnses | esessessssesssssssssessessees [0 O
23. Receivables from parent, subsidiaries and affiliates............cc.cceeviererieieeirieiceceeeeseeeens | e, 22,650,906 | ...coeveriereiereiesieiens | e 22,650,906 | ............... 42,161,150
24. Health care (§.......... 0) and other aMOUNES FECEIVADIE.............cuuieerererieiireieie s isesseeseees | corsesessesssssssessssessesssssens | sesesssssssssnssessssssnssessnssnns | sesssssssssesssssnsssessassnnes [0 R
25.  Aggregate write-ins for other than invested assets.............c.ccviviecrieiececee s | e 3,293,372 | oo 637,201 | oo 2,656,171 | .coevae. 1,417,943
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)............vveererrerinereierisieensieessesssessssesssesssssessssssssesssns | seesssenes 4,271,014,529 | ............... 35,295,341 | ......... 4,235,719,188 | ......... 3,946,956,230
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.cccviveieens [ covrrereiieieeeiee s [ eovesieissssreseessssesessensens | cvvessseessessssessesessessenes 0 [
28.  Total (LINES 26 AN 27)........ccuorerirrrireernerieeessesiessssesss s ssesssessssessessssesssssesssesssessssesses | sessseeees 4,271,014,529 | ............... 35,295,341 | ......... 4,235,719,188 | ......... 3,946,956,230
DETAILS OF WRITE-INS
10T, Rt | senet et | ettt | st (U R
T102. RS Rt | seseteene st s s | ettt | eeess et (U N
T03. R R ARttt sne st | 4etesseseteesessenntessensetnnts | nerentesetantes et s tenne s tnnnes | eenetessesetantenaetntnnans [0
1198. Summary of remaining write-ins for Line 11 from overflow page.........cc.coevvnrnrnnininrnseininenns | vevveenessinesssssseseeeens (0 (0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @DOVE)......urrerrerrrrrrsressesssessessesssesssssssesssssnes | sessessssssesssssssasessssnees {0 [0 {0 I 0
2501. STATE UNEARNED SURCHARGE RECOVERABLE............cccovirineerriiineinsieesesneeseessssessssenees | ereeseesnsensens 1,429,035 | ..o | v 1,429,035 | oo 1,236,965
2502. STATE TAX CREDITS ...ttt ssessssee s ssssssssssssessssssssssssessssssessassessssssessessansans | snessesssssnens 1,036,375 | .o | veeeereeneineen 1,036,375 | oo 87,500
2503. NET GOODS AND SERVICES TAX RECEIVABLE............ccocninriiineneieineinsessessisesessessissssnnens | essssessessssnsenns 166,508 | ..o | cereeeeeseeneeeees 166,508 | ..o 69,857
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccouveererenreneneineneneineinns | cevrreeneiseeneenns 661,454 | oo 637,201 | oo 24,253 | oo 23,621
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE)........ccevivieereriiieiieieicisesieisisiesinis | eovissiensisnaas 3,293,372 | oo 637,201 | oo 2,656,171 | .coeve. 1,417,943
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident Year $.....850,411,113) ... seeses e sesssssss s ssessss s sses s sessssssssssssessessss s seessssssssnsans | sosssssssssssseesseses 1,272,139,976 | ..ocvvvverrerereines 1,205,568,191
2. Reinsurance payable on paid l0sses and (0SS adjuStMENt EXPENSES.........c.vuirirriiiririeireeeiseiseesssesseess s essssssessees | sesesssssssessesssnssennes 169,192,213 | (oo 161,744,780
3. LOSS QQUSIMENT EXPENSES........oucvveiecieiiicietsiscte sttt b bbbt a bbb s bbb s st bt b s s e s b st et en s sesessnaetenas | srebessssesssinsetessnnenns 273,450,451 | oo 263,412,039
4. Commissions payable, contingent commissions and other SIMIlar ChArges...........ceureriririenrirninnrreeeesssisesesssissenes | eeesseesssssessssesessessssssess 602,125 | oo 206,567
5. Other expenses (excluding taxes, lICENSES ANA fEES)..........c.cviuiveierieieieiceecte ettt 18,646,611 13,477,288
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 29,409,028 35,759,032
7.1 Current federal and foreign income taxes (including $.....3,203,129 on realized capital gains (I0SSES))...........cccvvrrvrrrrereeies | correrreessssesssnssseenns 21,282,511 | oo 16,095,831
7.2 INEEAEEITEA TAX TADIIEY. ... . veo e ettt et e st s s8££ Eens e tss | 1428 eeEsee e s s eeEee e e e see s st s e st ent et e sses | eeiaetsessessent e e essenten s e sses s st s snee
8. Borrowed money $.......... 0 and interest thereon §.......... [0S DU UU DOUS TR
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....324,842,389 and including
warranty reserves of §......... )ttt bbb bbbttt bbbttt s enns | ensessesnsanaeseesnea 1,118,901,562 | ..ocvvvereeerere 973,248,250
10, AQVANCE PrEIMIUM.........ovieiveirieeie ittt ettt bbb s sttt bbb s st ss st s bbb s s sas s ssssesansns | ovsessssssssssessssssessesas 10,486,160 | ..ooovvvercreicin 10,539,812
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt | Heb et bbbttt | chbe R bbbttt
11,2 POICYNOIABS........ooveviecictctete ettt bbb s bbb sttt s sttt n s b bsns | ebtesses st es e st s s s s st s s st
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)...........ccvvuiiveieiiiieieieieie et | oevessessssssese s sessesaens 1,279,326
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.ceiiieiriiiiieieetesie ettt ss st s ebans | ebsebssssssassssssassessessbesses s bssessesss | sbsessssessesssssstes e s st es e bbb essesaesaes
14.  Amounts withheld or retained by company for aCCOUNE Of OLNETS............cceiiuiieieiciceee et seses | crebesbesse bbb esse s sesseseses | srsessssesses et esses e s ses s ssnses 148
15, Remittances and itemS NOT AlIOCALE. ... | Hoetbt ettt bbbtttk | it
16, PrOVISION fOF FEINSUIANGCE. ......ouvvuiiuieiiieiiiiiesitiiti et | it bbb bbb bbb bbbk b s | Lt bt bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........ccoveieiiiiieie e ssenes | eressssss et ss et es s s bsssessesses | ebssssssessesessstes et en st ssessesaes
18, Drafts OUESIANMING........cveiieeiieicieeie bbbttt st nse s snntens | ansesseset st es et en s 61,319,099 | ..o 59,512,762
19.  Payable to parent, SUDSIAIANES AN AfIIALES. ........c.cviviiiiiieicieie ettt sssents | ebsebsssessess e s et st s st s bt nsesaes | ebietenae sttt ettt s
20, DEIIVALIVES.......oouieiiiiiriirii e | Heb bbb | Shb bbb
271, PaYADIE fOF SECUMES. ... .cvurverieirciiieise ittt s sttt ssessnbns | bsebnsessessssnntessessntensensesnes 3,500 | .o
22, Payable fOr SECUMLIES IBNAING........civueirririeieieietie et b e s s s et n sk essebsntns | essessesantes et s tessessebnsessesses et ensesns | fessesantessessntessesse b et s s ss s st entes et
23.  Liability for amounts held UNAEr UNINSUIEA PIANS..........cceueuiirireisriiieireisissieieisisese st ss s sssessessssssessessssans | essesssssssessessssessessessssassessessssessesns | sessssassessesssessessesnsassessessnsassessesan
24.  Capital notes §.......... 0 and interest thereon §......... 0P OO RO
25.  Aggregate Write-inS fOr HADIHIES..........ccvieviicriieics et st bbbt benns | sbseaesssssrenensaesennterans 4840428 | ......cocooveeeiian 3,483,785
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25)...........cvevrviiieeieseice et essenees | evresessssesessessenes 2,981,552,990 | ...coocvevvirirerinnns 2,743,048,485
27, Protected Cell NADIIHIES. ..o | fhb s | creas
28, Total liabilities (LINES 26 @NG 27)........cvurerrrerreesseesseesseessseesssesssessssssssesssessssessssassssssssssssssssssssssssessssessssssssssssssssssssssnnsss | ssssssssssssssssssesns 2,981,552,990 | ..ooovvvierierniennns 2,743,048,485
29.  Aggregate write-ing for SPECIal SUMPIUS FUNGS...........evuieriririieririe ettt ens st st ssensssssssenss | sesassssssessassanssssessessasssessassansans 0 | o 0
30, COMMON CAPIAI STOCK.........cuevecveriiesieeicisetet ettt ettt a ettt bt ss ettt es e st ensesansanans | sbessessessnsnssessnsssenseses 3,000,480 | ..ooovvvereeiieeeias 3,000,480
31, PrEfEITEA CAPILAl SEOCK..........eveviceeierctec ettt ettt bbbt s a s s st et b st s s bt s s s sas s s s essesebansens | s2essntastessesesssssssessssassesses et essessess | 41ebastessessssnsssses e s st esses et s ses e banes
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS..........c.ririreienririeiriieisisie et sntssssssens | estsssssssessesssssssssnssessssessessanens 0 | o 0
33, SUIMPIUS NOES.....rvuerierisrisriseissseseie s sss e tsees st s st st s st e E e84 8 £ s e n et ssensensns | 1enEessnssessessaessesses s st s e st ens et ests | £essasssessessans et es s st en e s s st et snes
34, Gross paid in and CONHDULEA SUMPIUS. ..........evvveeiireieieteee ettt b st et es st es s ssssssas s snsans | stessessssessesessessesanes 824,318,776 | coovovveevvereeinns 807,194,303
35, UNQSSIGNEA fUNAS (SUMPIUS).......rvurerereeereseeseiieeeeeseesseseseeeesssse et ss s ss st ssess s ssessass st st enssessessessnssessessasssnssnssessns | sessssssessossssssessassons 426,846,942 | ..o 393,712,962
36. Less treasury stock, at cost:
36.1 ...l 0.000 shares common (value included in Line 30 §.......... ) OO OO DOTOT OSSPSR TSTSTN
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0] trrereeee ettt ettt e e enne | enEenEeeenE st et ensens s s st st et ennes | fentenEeerens st e sttt
37.  Surplus as regards policyholders (LINES 29 0 35, IESS 36)........rvuruuererurrerrirreireereeseieeereiseeseesseessessssesssessessessessssssessssessesssnssns | sssssssssssssssssssssnes 1,254,166,198 | ..o 1,203,907,745
38, TOtAIS. .. veeceeeeeesceese ettt nent s | eeneest et 4,235719,188 | ...oovvveeereis 3,946,956,230
DETAILS OF WRITE-INS
2501, MISCELLANEOUS OTHER LIABILITIES.......cooieeeeereeemersmeeesesssseessessssesssssssesssesssesssesssssssssesssssssssssssesssssssssssssnssssne | sesssssessssesssesssnnssssnees 3,310,248 | oo 2,961,888
2502. ESCHEATABLE PROPERTY ....oouitimriiiriirisiesises it sss st ssessse sttt sssessssssssssssssssnns | sevsssssssnssssnssssnesssennns 1,389,201 | ovoooerieceieeienne 318,955
2503, STATE PLAN LIABILITY ...cvoueveuueeseeesseeesseessseeesseesesseesssesss st sss st ss st ssssess st sss s st sssesssssssssasssssssssnssssssssns | sessssessmesssssssssssesssanes 140,979 | oo 202,942
2598. Summary of remaining write-ins for Ling 25 from OVEIMIOW PAGE..........ccvveveveiieeeieieisce ettt sssessesnsas | sresssssssessssssessesssesssssesssssssene 0 [ e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).. 4,840,428 ...3,483,785
2901.
2902.
2903. ...
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE.......c.cuieiriiiieieieeisiee sttt sstesenes | sressessssessessssessesssssssessessessssense 0 | e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ruuieereiriiisarisseisessssessssesssssssssssssssessnssssssssesssnssssssssessasssesssssssssesss | sressosssssssssasssnsssssessassansssssassanes 0 | e 0
3201, oS R R ESREEERER R E R R et R | SeeE Rt | chbs Rt
7 OO OO OO O PRSP POTOT OO
3203, RS R R S R R R et | SeeE Rt | Chbre Rt
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE.........cureirriririnrinrisisessissisessessesssessessssssssssssessasssssssssessns | sesmsssssssssessessssssessessassssssessansans 0 [ e 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).......ceuueuiiireerseiisiesseriessssessasessssassesssssssessessssessesssssssessessnssssansessessnses | srssssssessesssssnsassessessssessessassnsasas {0 RN 0
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (WEALEN $.....1,417,071,706)........oooveceereeeeeereeseeeeseessessseeseesssesssesssssssssssssnssesssessessnssssssssssssssssnses | seenseinees 1,367,425,099 |........... 1,369,201,188 |........... 1,822,169,099
1.2 Assumed........ (WHALEN $.....2,501, 712,947 ). ees s sees s sssssnsas | soeesisesas 2,363,419,796 |........... 2,058,868,579 |........... 2,796,636,852
1.3 Ceded............. (WHIEEN $.....881,726,548).......occveeveveeeiceeresssts e ssss s sssssss s ssessssssssenssssssnsssssssssnssnns | ssssssssensans 839,440,101 |.............. 771,315,698 |........... 1,039,231,339
1.4 Net....ooovevnee (written $.....3,037,058,107).......ouevuereerreeeeeereeseesses s ses st sssnnas | seeesinneen 2,891,404,794 |........... 2,656,754,069 |........... 3,579,574,612
DEDUCTIONS:
2. Losses incurred (current accident year $.....1,802,938,873):
2 DHIECL. ..ottt ettt bbb ettt s ettt ste st ntans | srenteseetanes 830,958,497 | .............. 824,496,557 |........... 1,113,122,846
2.2 Assumed 1,427,312,891 .1,243,382,424 ..1,717,101,443
2.3 Ceded. ..508,111,063 ...465,272,771 ..636,800,466
2ANEL e 1,750,160,326 .1,602,606,210 ..2,193,423,823
3. Loss adjustment EXPENSES INCUITEA............c.cvueireuireieiciee ettt saesnns | cbessessnsanes 322,323,106 |.............. 319,045,814
4. Other underwriting eXPENSES INCUITEA.........c.cvcviiircieiieieiee ettt bbb esse bbb ssse b s s ssnaeaes | essssssesanns 688,278,387 | .............. 622,463,850 |....
5. Aggregate write-ins for underwriting deductions.. . (523,754)|.
6. Total underwriting deductions (LINES 2 throUGN 5)........cucveiiueiiiicecccee e sssnas | sensesasans 2,760,761,846 | ........... 2,543,592,120
7. NetinCome Of PrOtECIEA CEIIS...........ccueviriieieiieteceie ettt bbbt ss bbb s s s bens | ebsesssesses et sntessesstensesss | ersesnssssesssssnsensessntansenas
8. Net underwriting gain (I0ss) (Line 1 MINUS LINE 6 + LINE 7).......ccuivevieiiiiiieiiceeee ettt sese s snaenes | crevesnsesens 130,642,949 | .............. 113,161,949 | ...
INVESTMENT INCOME
9. Netinvestment income earned ..73,894,611
10. Net realized capital gains (losses) less capital gains tax of $.....2,914,455. s 32,406,681
11. Netinvestment gain (I08S) (LINES 9+ 10).......cvevivirererieeceieessseeteses et tess e sssssssessssssesesssssessssssssssssessssssenes | sverseneerensnnn 80,945,130 | covcvivinne, 106,301,292
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....1,125,642 amount charged off §.....27,404,740)..........cocveereeerereeeiereeseeeee s seesssssessessssseens | serserssnsnns (26,279,098) (24,648,109) (33,168,529)

13. Finance and service charges not included in premiums.. 20,785,312 ..20,272,797 27,018,332
14. Aggregate write-ins for miscellaneous income............. 11,122,146 | .. 10,114,322 14,115,961
15. Total other income (LINES 12 thrOUGN 14)..........cueieiiieieieicsie ettt 5,628,360 |....c.ccoovnne. 5,739,010 7,965,764
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINES 8 + 11+ 15). ..ottt aes

17. Dividends to policyholders
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNe 16 MINUS LINE 17)........coiueievieieciieeceieetete ettt s sstenaens | onsesassssenes 216,816,439 |.............. 225,202,251 | ovoverne. 304,043,378
19. Federal and foreign inCOME taXES INCUITEA..........c.euuiveireireieiieieiseise ettt nsens | sbsessssansesas 82,281,343 | ..covvrnes 81,210,294 |.... 96,054,800
20. Netincome (Line 18 minus LN 19) (10 LINE 22)..........cuririurrerireinrireieieeineieessenseseesssseessseesssss st sssssestsssessessessnsss | seseseeeseees 134,535,096 | .............. 143,991,957 | .... 207,988,578

CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, DECEMDET 31 PrOT YEAI..........ccccvvireiriicieierereiiee et ses e sessnens | sbeserenns 1,203,907,745 1,121,686,146 | ........... 1,121,686,146
22. Netincome (from Ling 20)........cccoverrreneerreneeneeneieeseeneens ..134,535,096 | .. ....143,991,957 ..207,988,578
23. Net transfers (t0) from ProteCted Cell ACCOUNLS...........cccovieiiiieiieesie ettt sesenas | ebebsssesessssssesessesesessssess | sbessssesesissesessssesesssassesens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(22,233,614)........ccoeeveerveeereeereeeieeias | ceeereneeeennns (41,289,101) | .ocvvvvrreee 10,760,976

25. Change in net unrealized foreign exchange capital gain (loss) 342,305 |.. (226,132)
26. Change in net deferred income tax ....10,831,959 |.....cccoeee. (7,100,597)
27. Change in NONAAMItIEA BSSELS.........c.cviveeeireiereres ettt st s st s b s s s ssssnsans | sensssesanenes (11,286,278) | ...cvvvvrvee 22,972,860
28. Change in provision for reinsurance.
29. Change in surplus NOES..........ccevevrvevereererreresereree
30. Surplus (contributed to) withdrawn from protected cells..
31. Cumulative effect of changes in acCOUNtiNG PrINCIPIES...........verriererieieisisrieis st
32. Capital changes:
32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSfErTed 0 SUMPIUS.......cvuvvrerieerieieieissets ettt
33. Surplus adjustments:
331 PAIA MMttt
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CaPItal...........vereererirrnririeiesns sttt ss sttt
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.............c.c..u.. ...(60,000,000) | ..

(17,915,199)
...30,734,543

180,900,000)

36. Change in treasury StoCK...........cccevvvvivereieinienn. | .
37. Aggregate write-ins for gains and losses in surplus..................... JE [ .0
38. Change in surplus as regards policyholders (LINes 22 through 37).........cceuevieieniiniiesseiessissese e ....50,258454 | .............. 178,014,098 |.... ....82,221,599
39. Surplus as regards policyholders, as of statement date (Lines 21 plUS 38).........cceieuerererierrisieiessee e | evveienens 1,254,166,198 |........... 1,299,700,244 | ........... 1,203,907,745
DETAILS OF WRITE-INS
0501. 2008 NORTH CAROLINA PRIVATE PASSENGER AUTO ESCROW (REFUNDS).........ccovieiieierireieieisisieieissieses | sreveesisssssesssssessesaens 27 ...(622,864)
0502, et et

0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page...
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. FINANCE & SERVICE CHARGE REVENUE ASSUMED...........coovtiiiiieiieiieineiieessisssssssssssssssssssssssesssessessessnens
1402. MISCELLANEOUS OTHER INCOME
1403. INTEREST INCOME ON INTERCOMPANY BALANCES.........c.cosiiiiiiiriisesiesiiessiessses s sss st ssesssesssssssssssssenes
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3701, ..
3702. ...
3703, bR R R R RS E £ R
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 DOVE).......cuiuieiieiiiiiieiieiiissis sttt snesntenes
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

CASH FLOW

Currerit Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUMANCE............ceueveeeeeeeceeteee ettt ssases s s essssassnsesessssssnnsnsns | eressees 2,951,487,324 | ......... 2,771,987,766 |.........3,670,095,128
2. NetiNVESIMENT INCOME. ... ..cuuiiierrieeeici ettt | eneniens 120,354,437 |............ 110,891,705 |............ 148,929,092
3. MiISCEIIANEOUS INCOME.......veeeeecveveieieecietete sttt eseses bt es ettt ss e ssas b st ss e sssesess e e sesssssssssssssesssssssnsesssnsnsnsesans | eveserresereran 6,391,105 | ............... 5,763,663 | ............... 8,060,488
4. Total (Lines 1 through 3)... B 3,078,232,866 |......... 2,888,643,134 | .........3,827,084,708
5. Benefit and 10sS related PAYMENLS........c.coiuviriuriiiirieiee ettt snnens | creienaas 1,674,409,043 | ......... 1,488,222,801 ...2,028,172,814
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererieirierrninnnninee | orreneinieinienisnienes | e | e
7. Commissions, expenses paid and aggregate write-ins for deductions.............cccoevienieninnieneeineeneeseeseeseis | v 1,001,348,231 ..919,220,145 1,201,323,810
8. Dividends paid t0 POICYNOIAETS. ........cceviiiieiieieicce ettt be s ss s st s senes | ersnsesesesessnsssssesessssnnns | setesessssssesesesnssnnresesens | ensssesesesssisesesesessnnnes
9.  Federal and foreign income taxes paid (recovered) net of $.....961,486 tax on capital gains (10SSES)...........cccrvrveres | corrrrnnnes 80,009,118 | ............. 77,869,665 | ............ 85,914,473
10 Total (LINES 5 throUGN 9)......ceucvuiirciiiiciiiiecinei ittt | seeiees 2,755,766,392 |......... 2,485,312,611 ...3,315,411,097
11. Net cash from operations (Line 4 MiNUS LiNE 10).........cccooiriiriiniiriirenienieseseeisee st sesnsens | aeveissseens 322,466,474 |............403,330,523 |............ 511,673,611
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...ooveiriiiiiet ettt | serienieeen 610,690,019 |......... 1,043,569,483 | .........1,177,660,925
12.2 ....27,346,630 | ...... ...19,563,382 64,491,866
12,3 MOMGAGE I0ANS.......ouiiiieiiitie sttt ettt | eteniesensessnsensniennniennnes | et | e
124 REAIESIALE. ...t nies | cerenienenen et eies | et | s
12.5  Other iNVESIEA @SSELS.........ceeeveviececeececte sttt ettt sttt as s s s sesetesssnsesesesassnsnsnsesanans | sesesesesesseansas 110,000 | covevvrernne 127,000 | covveveveene. 127,000
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS...........ccvierirnienienienienies [ e [ s | e
12,7 MiSCEIIANEOUS PrOCEEUS. .......vuiviriiisiteisiteiscteiete et eesss st bbb bbb s bbb bbb sse e ssesensesenses | stensesesssssnsessneas 3,500 [ |
12.8 Total investment proceeds (LINES 12.110 12.7).....ccuiuriirnirinireeeeeieneie e sessnseins | enseeeenns 638,150,149 | ......... 1,063,259,865 | .........1,242,279,791
13.  Cost of investments acquired (long-term only):
131 BONGS...eueeceritciit ettt | sebienieens 704,301,050 |......... 1,200,720,707 | .........1,329,651,837
13,20 SHOCKS. ... vuveeerireie ettt bbbttt | snerensnenn 203,584,210 |............213,177,608 |............ 218,951,020
13,3 MOMGAGE I0ANS........ceiiiieiicie bbbttt bbbttt nbenns | ebesseinnsetessennnsennnsennnes | cretensetnteten e nnnenens | sreben et
134 REAIBSIALE........coeiecece ettt sssssssesesessnsssesensnsnnes | serererennnnnnn2y 391,900 | it 623,237 | oo 869,519
13.5  Other INVESIEA @SSELS.......cuucviieriiirriisei sttt entens | criessensnesssnbnesseniensenes | ressessnesestnesestnesenines | coersessenss s
13.6  MiSCEllaNEOUS @PPIICALIONS. .........cuvuieiiiiieieie ittt ettt ettt ntens | ennsenenienssiensssnsnennes | arssessssessinenns 940,026 | .................. 897,227
13.7 Total investments acquired (LINES 13.110 13.6).......cccceerrieiereiieeieeseeeee e nsssessesesenes L eeneenennen 910,277,165 | o 1,415,461,578 |.........1,550,369,603
14.  Net increase (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriireiiieiiieieeieieisieieie e ssesessesssessees | ceeseisssesessessssessssesnsies | sereisinsesnssesssessssesnnss | oeessesssesssessssesssseses
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiN 14).........cccoeevrierieiicnicnicseeseessesse e | cvveiiinns (272,127,016) | .......... (352,201,713)] ..........(308,089,812)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUrPIUS NOLES, CAPItAl NOLES.........cviieiiiicie ittt ettt sttt st | etessnsensesensesessesnnsesnnes | coetnesetnsseansseanssesassetens | sorebeseseseseseseseeenseeas
16.2 Capital and paid in SUrplUs, €SS trEASUIY SEOCK...........ccoiveiiueiiieicirieisctsctsses e sssenns | evensesneas 17124473 | oo 7,615,034 | ..o 9,837,323
16.3 BOMTOWEA fUNGS.......oucvreriiii bbbt | cesessessensensenennsinesneinns | estessessessenenenenenenns | coreseensensi s eniens
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............ccovvvvrvvririrererenrerree | s [ | e
16.5  Dividends t0 StOCKNOIAETS...........cuucieiiieiiiiciiniis e nssienns | cesseinsins 60,000,000 [ ...coovererrvrererincirerineins | e 180,900,000
16.6  Other cash provided (APPlIEA)........c.ev et eseeesenennnes | soseeeesens 23,362,751 [ oo (6,130,225)| ... 21,752,466
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ (19,512,776) 1,484,809 | .........(149,310,211)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccccovcveene | covverirenne 30,826,682 | ............. 52,613,619 | .ovvvenee. 54,273,588
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINMING OF YEAI........cviiiieiieicieiie ettt bbb bbbttt ensnnas | ebentensneas 69,253,217 | .cevee 14,979,629 | ............. 14,979,629
19.2 End of period (Line 18 PlIUS LINE 19.1)........ccviiiviiiiiiiciriicisi st ssinesssenenssseenenes | cevseeieens 100,079,899 | ............. 67,593,248 | ............. 69,253,217
Note: Supplemental disclosures of cash flow information for non-cash transactions:
I | [eomeeeerereeereeen L e |
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. Accounting Practices

The accompanying statutory-basis financial statements of Progressive Direct Insurance Company (the “Company”) were prepared
on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The Ohio DOI requires insurance companies domiciled in the state of Ohio to prepare their statutory-basis financial statements in
accordance with the National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual
subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC statutory accounting practices (“NAIC

SAP”) were used in preparing these statutory-basis financial statements.

2. Accounting Changes and Corrections of Errors

No significant change

3. Business Combinations and Goodwiill

No significant change

4. Discontinued Operations

No significant change

5. Investments

D.

Loan-Backed Securities

Effective for the third quarter 2009 reporting period, the Company adopted Statement of Statutory Accounting Principles
(“SSAP”) No. 43R, Loan-backed and Structured Securities. Pursuant to the new standard, the Company analyzes its
structured debt securities to determine if the Company intends to sell, or if it is more likely than not that the Company will
be required to sell, the security prior to recovery and, if so, the Company writes down the security to its current fair value
with the entire amount of the write-down recorded as a realized loss. To the extent that it is more likely than not that the
Company will hold the debt security until recovery (which could be maturity), the Company determines if any of the decline
in value is due to a credit loss (i.e., where the present value of cash flows expected to be collected is lower than the
amortized cost basis of the security) and, if so, the Company recognizes that portion of the impairment as a realized loss.

The sources used to determine prepayment assumptions are derived from updated cash flows from reputable pricing
services. The Company’s portfolio managers review the available cash flow data and prepayment assumptions and make
adjustments based on current performance indicators on the underlying assets (i.e., delinquency rates, foreclosure rates,

and default rates), credit support (via current levels of subordination), and historical credit ratings.

As of September 30, 2011, the Company did not intend to sell the loan-backed or structured debt securities on which a
credit loss was recognized, and determined that it is more likely than not that the Company will not be required to sell the
securities prior to the recovery (which could be maturity) of their respective cost basis.

The following table shows, as of September 30, 2011, the Company’s other-than-temporary impairment for loan-backed
and structured debt securities since the adoption of SSAP No. 43R.

Financial

Amortized cost Statement date

before current Amortized Cost |Fair Value at time| when other-than-
period other-than- Recognized other] after other-than- | of other-than- temporary

temporary Projected Cash | than-temporary temporary temporary impairment was
CUsIP impairment Flows Impairment Impairment impairment reported
61748LAD4 | $ 10,977,201 | $ 10,016,108 | $ 961,093 $ 10,016,108 | $ 7,150,350 2009 - Q3
863579XC7 20,634,751 18,722,138 1,912,613 18,722,138 18,722,138 2009 - Q3
71085PAW3 14,226,110 13,588,558 637,552 13,588,558 8,969,609 2010-Q1
45660LDG1 5,607,836 5,301,431 306,405 5,301,431 4,436,741 2010- Q2
71085PAW3 13,588,558 9,081,782 4,506,776 9,081,782 9,081,782 2010- Q2
855541AB4 4,492,027 4,118,702 373,325 4,118,702 3,952,372 2010 - Q2
32027NRX1 239,447 162,300 77,147 162,300 162,300 2010- Q3
855541AB4 3,711,737 3,552,306 159,431 3,552,306 3,552,306 2011-Q1
3622N6AG4 6,307,525 6,122,525 185,000 6,122,525 5,223,707 2011 - Q2

Total XXX XXX $ 9,119,342 XXX XXX XXX

As of September 30, 2011, the Company had $12,051,375 of gross unrealized losses in the Company’s loan-backed and
structured debt securities. The Company currently does not intend to sell the loan-backed and structured debt securities
and determined that it is more likely than not that the Company will not be required to sell these securities for the period of
time necessary to recover their cost basis. If the Company’s strategy was to change and these securities were determined

to be other-than-temporarily impaired, the Company would recognize a write-down in accordance with the Company’s

stated policy.

The following table shows, as of September 30, 2011, the composition of fair value and gross unrealized losses on loan-backed and
structured debt securities by the length of time that individual securities have been in a continuous unrealized loss position:

Market Value of Market Value of
Unrealized Losses less than Losses greater losses less than losses greater
Fair Value Loss 12 Months than 12 months 12 months than 12 months
$261,930,641 $ 12,051,375 $ 5,084,788 | $ 6,966,588 $ 215,573,803 $ 46,356,838
6. Joint Ventures, Partnerships and Limited Liability Companies

No significant change
7. Investment Income

No significant change
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

8. Derivative Instruments
No significant change
9. Income Taxes
A. Components of the net deferred tax asset (liability) ("DTA"/*(DTL)")
1. The components of the DTA in accordance with SSAP 10R, Income Taxes, are as follows:
September 30, 2011 December 31, 2010 Change
(€] @ 3 4 [6)] (6) (1) (8) )
(Col 1-4) (Col 2-5)
Ordinary Capital (Col 1+2) Ordinary Capital (Col 4+5) Ordinary Capital (Col 7+8)
Description Income gain (loss) Total Income gain (loss) Total Income gain (loss) Total

(a) Gross deferred tax

assets $ 119,703,003 | $ 57,586,044 | $ 177,289,047 | $ 109,211,699 | $ 46,426,291 | $ 155,637,990 | $ 10,491,304 | $ 11,159,753 | $ 21,651,057
(b) Statutory valuation

allowance

adjustment - - - -
(c) Adjusted gross

deferred tax

assets (1a-1b) $ 119,703,003 | $ 57,586,044 | $ 177,289,047 | $ 109,211,699 [ $ 46,426,291 | $ 155,637,990 | $ 10,491,304 | $ 11,159,753 | $ 21,651,057
(d) Deferred tax

liabilities 19,321,250 43,418,858 62,740,108 19,215,658 54,754,648 73,970,306 105,592 (11,335,790) (11,230,198)
(e) Subtotal (net deferred

tax assets) (1c-1d) $ 100,381,753 | $ 14,167,186 | $ 114,548,939 | $ 89,996,041 | $ (8,328,357)| $ 81,667,684 | $ 10,385,712 | $ 22,495,543 | $ 32,881,255
(f) Deferred tax assets

nonadmitted 14,167,186 14,167,186 - - - - 14,167,186 14,167,186
(g) Net admitted deferred

tax assets (le-1f) $ 100,381,753 | $ -1$ 100,381,753 | $ 89,996,041 | $ (8,328,357)| $ 81,667,684 | $ 10,385,712 | $ 8,328,357 | $ 18,714,069

2. The Company has not elected to admit additional DTAs pursuant to SSAP No. 10R, paragraph 10.e. for the reporting period ended
September 30, 2011. The current period election does not differ from the prior year-end.

3. Benefits of adopting SSAP No. 10R, paragraph 10.e.

Not applicable

C. Current income taxes consist of the following major components:
1. Current Income Tax:
@ 2
September 30, December 31,
Description 2011 2010

(a) Federal income tax expense (benefit) $ 82,354,211 | $ 93,723,404
(b) Foreign income tax expense (benefit) - -
(c) Prior year underaccrual (overaccrual) (72,868) 2,331,396
(d) Subtotal $ 82,281,343 | $ 96,054,800
(e) Federal income tax (benefit) on net realized capital gains (losses) 899,571 (2,006,682)
(f) Utilization of capital loss carry-forwards - -
(g) Prior year underaccrual (overaccrual) 2,014,884 (17,608,819)
(h) Subtotal $ 2,914,455 | $ (19,615,501)
(i) Federal and Foreign income taxes incurred $ 85,195,798 | $ 76,439,299

The change in net deferred income tax is comprised of the following (this analysis excludes nonadmitted assets; the change in
nonadmitted assets is reported separately from the change in net deferred income tax in the Statement of Income, Surplus section):

September 30, December 31,
Description 2011 2010 Change
Total deferred tax assets $ 177,289,047 | $ 155,637,990 | $ 21,651,057
Total deferred tax liabilities 62,740,108 73,970,306 (11,230,198)
Net deferred tax asset (liability) $ 114,548,939 | $ 81,667,684 | $ 32,881,255
Tax effect of unrealized gains (losses) 22,049,297
Change in net deferred income tax $ 10,831,959

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for Federal income taxes is different than that which would be obtained by applying the statutory Federal income tax
rate to pre-tax income. At September 30, 2011 the significant book to tax adjustments causing this difference are as follows:

Tax Effect Effective

Description Amount Tax Rate
Provision computed at statutory rate $ 76,905,813 35%
Exempt interest income (2,167,035) Q)
Dividends received deduction (1,332,970) --
Prior year underaccrual (overaccrual) (17,306) -
Impact of nonadmitted assets 970,481 -
Other 4,856 -
Total $ 74,363,839 34%
Federal and foreign income taxes incurred $ 85,195,798
Change in net deferred income tax (10,831,959)
Total statutory income taxes $ 74,363,839
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change

Debt

No significant change

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans
No significant change

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

C,D,E,F.Dividends

On September 23, 2011, the Company paid a $27,000,000 ordinary and a $33,000,000 extraordinary cash dividend to Progressive
Direct Holdings, Inc., a holding company incorporated in Delaware. The extraordinary dividend was approved by the Ohio DOI.

Contingencies
D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits

The Company paid the following amounts in the reporting period to settle claims related extra contractual obligations (“ECO”) or bad
faith claims stemming from lawsuits.

Direct
Claims related ECO and bad faith losses paid $ 27,500

The table below indicates the number of claims where amounts were paid to settle claims related ECO or bad faith claims resulting
from lawsuits during the reporting period. The claim count information is disclosed per claimant.

0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims Over 500 Claims
X

E. All Other Contingencies
The Company is named as defendant in various lawsuits arising out of its insurance operations. All legal actions relating to claims
made under insurance policies are considered by the Company in establishing its loss and loss adjustment expense (“LAE")
reserves. The Company also has potential exposure relating to lawsuits due to its participation in various management agreements
and the 100% pooling reinsurance agreement for which it is allocated litigation expenses.

Unless specifically noted, the Company does not consider a loss from these cases to be probable and is unable to estimate a range
of loss, if any, at this time.

As of September 30, 2011, there were two putative class action lawsuits challenging the Company’s use of certain automated
database vendors or software to assist in the adjustment of bodily injury claims. Plaintiffs allege that these databases or software
systematically undervalue the claims.

As of September 30, 2011, there was a putative class action lawsuit challenging that the Company over-charged municipal tax to
policyholders. An agreement to settle was reached in 2009. As of September 30, 2011, the settlement is still being administered.

As of September 30, 2011, the Company was defending two putative statewide class action lawsuits alleging that the Company
improperly steers automobile repair work to certain auto body repair shops and challenging the labor rates the Company pays to
auto body repair shops.

As of September 30, 2011, there was one statewide putative class action lawsuit challenging the Company’s policy form with regard
to rejecting uninsured motorist coverage.

As of September 30, 2011, the Company was defending a putative class action lawsuit challenging the Company’s notice of
cancellation form for nonpayment of premium and subsequent denial of automobile coverage. An agreement to settle was reached
in November 2010 and a loss reserve was established accordingly.

As of September 30, 2011, the Company was defending a putative class action lawsuit challenging the Company’s evaluation of
physical damage claims regarding diminution of value.

Leases

No significant change

Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risk
No significant change

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities

C. Wash Sales

The Company had no wash sales of securities with a National Association of Insurance Commissioners’ rating of 3 or below during
the year.

Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
No significant change
Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

No significant change
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NOTES TO FINANCIAL STATEMENTS

20.

21.

22,

23.

Fair Value Measurements
A. Inputs Used for Assets and Liabilities Measured at Fair Value
1. Fair Value Measurements by Levels 1, 2 and 3

The Company categorizes its financial instruments, based on the degree of subjectivity inherent in the method by which
they are valued, into a fair value hierarchy of three levels, as follows:

Level 1 - Inputs are unadjusted, quoted prices in active markets for identical instruments at the measurement date (e.g.,
active exchange-traded equity securities).

Level 2 - Inputs (other than quoted prices included within Level 1) that are observable for the instrument either directly or
indirectly. This includes: (i) quoted prices for similar instruments in active markets, (ii) quoted prices for identical or similar
instruments in markets that are not active, (iii) inputs other than quoted prices that are observable for the instruments, and
(iv) inputs that are derived principally from or corroborated by observable market data by correlation or other means.

Level 3 - Inputs that are unobservable. Unobservable inputs reflect the Company’s subjective evaluation about the
assumptions market participants would use in pricing the financial instrument.

The Company evaluated whether the market was distressed or inactive in determining the fair value for those securities
reported and reviewed certain market level inputs to evaluate whether sufficient activity, volume, and new issuances
existed to create an active market. Based on this evaluation, the Company concluded that there was sufficient activity in
determining the fair value for those securities reported.

The valuations classified as either Level 1 or Level 2 in the table below are priced exclusively by external sources,
including: pricing vendors, dealers/market makers, and exchange-quoted prices. The Company did not have any
transfers between Level 1 and Level 2.

Certain securities are carried at fair value in the financial statements. Other securities are periodically measured at fair
value, such as when impaired, or for certain bonds which are carried at the lower of amortized cost or fair value.

Fair value measurements at September 30, 2011 are as follows:

Asset Description Level 1 Level 2 Level 3 Total

Bonds — Industrial &

Miscellaneous $ - $ 33,500,591 $ -- $ 33,500,591
Common Stock — Industrial &

Miscellaneous 477,102,156 -- -- 477,102,156
Preferred Stock — Industrial &

Miscellaneous -- 25,270,475 -- 25,270,475
Total $ 477,102,156 $ 58,771,066 $ -- $ 535,873,222

2. Rollforward of Level 3 Items
Not applicable
3. Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances
have changed that would cause an instrument to be transferred into or out of Level 3.

4, Inputs and Techniques Used for Level 2 and Level 3 Fair Values
See narrative in Note 20A
5. Derivative Fair Values
Not applicable
C. Other Fair Value Disclosures
Not applicable
D. Reasons Not Practical to Estimate Fair Values
Not applicable
Other Items
A. Other Disclosures
1. Nonadmitted Other Invested Assets
In accordance with admissibility requirements of SSAP No. 48, Joint Ventures, Partnerships, and Limited Liability
Companies, the Company non-admits its investment in Gadsden, AL, LLC (“Gadsden”), a non-insurance affiliate
incorporated in Ohio that owns investment real estate. As a result of management’s decision to not subject Gadsden to
the annual GAAP audit, the Company is not permitted to admit its investment in Gadsden.

Events Subsequent

The Company was not impacted by any subsequent events. Subsequent events have been considered through November 7, 2011 for the
statutory statement that was available for issuance by November 15, 2011.

Reinsurance

No significant change
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NOTES TO FINANCIAL STATEMENTS

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

No significant change

Changes in Incurred Losses and Loss Adjustment Expenses

Incurred losses and LAE attributable to insured events of prior years decreased $71,113,000 in 2011, which is 4.8% of the total prior year net
unpaid losses and LAE of $1,468,980,230. The favorable development is primarily due to favorable Private Passenger Auto Liability case loss
reserve development with Auto Physical Damage development representing most of the remaining favorable development. Originally
anticipated severity for accident year 2010 decreased 1.5% for both Private Passenger Auto Liability and Auto Physical Damage. Defense
and cost containment reserves also experienced favorable development.

Intercompany Pooling Arrangements

No significant change

Structured Settlements

No significant change

Health Care Receivables

No significant change

Participating Accident and Health Policies

No significant change

Premium Deficiency Reserves

No significant change

High Deductibles

No significant change

Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses

No significant change

Asbestos and Environmental Reserves

No significant change

Subscriber Savings Accounts

No significant change

Multiple Peril Crop Insurance

No significant change

Financial Guaranty Insurance

No significant change
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21

22

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6
71

72

8.1

8.2

8.3
8.4

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes,dateof change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2007.......ovvevernee.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2007 ..o

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 4/7/20009........cceeirereinns

By what department or departments?
OHIO

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NAI[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No [ X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

9.31 |If the response to 9.3 is Yes, provide the nature of any waiver(s).

10.1

10.2

1.

PN

1.2

14.

[N

14.2

15.1

15.2

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

14.21
14.22
14.23
14.24
14.25 Mortgage Loans on Real Estate
14.26  All Other.
14.27
14.28

G 0

Yes[ | No[X]
G 0
G 0

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVe.........c.ocoovvurievinreirieneeneens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

$

$

$

$

$ . .

S 6,656,341 $ o 6,548,237

LI 6,656,341 [ 6,548,237

S 0 L 0
Yes[ ] No[X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

Yes [ X] No[ ]

1 2
Name of Custodian(s) Custodian Address
CITIBANK, N.A. 338 GREENWICH STREET NEW YORK, NY 10013
STATE STREET 801 PENNSYLVANIA AVE KANSAS CITY, MO 64105

CITIGROUP, PTY. LTD.

120 COLLINS STREET, MELBOURNE VIC,

3000 AU

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

NONE

16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4 |If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
Old Custodian New Custodian Date of Change Reason
NONE
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
30107 STATE STREET GLOBAL MARKETS, LLC 225 FRANKLIN ST BOSTON, MA 02110

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 If no, list exceptions:

Yes [ X] No[ ]
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GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR Total
........................................................................................................................................................................................................ 0
Total v | e XXX | e 0.0 S [ () I [0 IO 1 [P [ (O (V) I 0
5. Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0%
5.3 A&H expense percent excluding cost containment expenses 0.0%
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)

NONE
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

1. Alabama.......ccccccoovereirriennnn AL |...... [ ISR 48,155,814 | ...ccoevvee.. 46,525,456 | ............... 28,173,624 | ..coovvvene. 21,847,327 | cccvvernen. 15,909,052 | ... 15,704,126

2. Alaska.......c.coooeeeieiiiiiiiinns AK|....... [OOSR 13,137,153 [ .covvrnne 12,488,364 |......cco........ 5,313,758 [ ..oovvirnne. 4,335,511 | oo 4,883,560 |...cccvvrrennn 3,496,539

3. ANZONA.....oin AZ ... Qi [ | e [ | e | e | e
4. Arkansas...........ccccooveerennn. AR |....... Lo | e, 17,219,450 |.......c..e. 15,419,386 [ .....ccooce.. 8,085,509 |.....ccco....... 5,961,347 [..oocvernen. 4,038,619 | ..cooervann 4,018,748

5. California.... ..CAl..... [ IS 33,018,306 |.....ccouc.... 29,133,634 14,828,198 12,718,849 | ..o 6,699,694 |......ccoevne.. 5,964,773

6. Colorado.......cccoevvirrirerennnnn. Cof...... [ v 114,931,274 108,161,276 |............... 68,482,760 | ............... 60,251,159 49,369,215 47,531,364

7. ConnecticUt........coorrvrrrrirrenes CT .. [OOSR 51,730,335 | .covrrrnnns 46,908,002 |......cooonn. 28,523,480 | .ccovvrerne. 24,933,554 | ....covvene. 29,283,899 | ...ccovvvnee. 24,601,946

8. Delaware.......c..ccooverererennns DE]|...... [ SOOI ISR 19,537,278 | ......ccoec 17,479,699 | ...ccoovvvvne. 9,946,582 |........co....... 9,548,049 |......ccoo....... 7,590,361 [...ccvvvrrnne. 8,166,810

9. District of Columbia............... DC|....... [ IS 13,573,163 [..ccovovennnn 12,868,521 [..ovvvvreereen. 6,653,715 | .oovvrrieinnn. 6,683,005 [ ....cccvvrnne. 4,828,172 | .o 4,394,217
10.  Florida......ccoevvevveererrrieieiennes FL|...... Quucieen | e [ e [ e | e | e | e
TR CT-To o GAl.... Lo | e 13,242,520 | .............. 16,653,534 | ....coooevve. 7,534,268 |.......ccouv.. 9,569,081 [...ccvvvnene. 5,009,724 |......ccc...... 5,650,145
12 Hawaii......ccocoovvrrrrirrririnnne, Hif....... Lo vieienne... 16,008,536 | ............... 16,818,787 | ................. 6,037,930 | ..ccvrrrrnnn. 6,094,435 |....ccevnnen. 5,067,772 [ .coeverrrnee. 5,117,473
13, 1daho....cececceeene D].... Lo | crvrennn 15,084,245 | ............... 13,846,652 | ... 6,768,286 | ...ccccvvvenen. 6,482,675 [...ccovvrrrne. 5,581,748 [ .covvvrrnne. 4,604,067
14, NOIS.....cvvereereerierreieierierine IL]..... [ 16,612,112 | .cvere 18,768,972 | ......coo..... 13,878,059 |....cccouve. 16,017,325
15, Indiana........cccocoveververeeeee IN| [ 120,946 | ..ooovvrrnn 1,292,859 328,015 765,886
16, 1OWa...cceeeeeeeeseeseeen A | Lo | e (194D | e (T2 (440)[ o 90,652 | covevrrrrerininns 39,305 | woovererrerienias 55,174
17. Kansas.......coooeeveeerereen . KS | o, [ 26,330,346 19,771,030 | .ocoveveee. 10,174,099 |.....ccooe..... 9,358,577
18, Kentucky.....oocoovvrererrerennnn, KY |...... L. 33,596,539 | ..covvernen. 29,964,610 | ..ccovvrenee. 21,835,636 | ...cccrvvneen. 20,834,135
19, Louisiana.........ccoevevreverennnnn. LA|...... Levviee [ e | e [ e | e | soeeenensensesssnssnnes | sereeesnnenseseenens
20, Main€....ccovrerrerrereieieieiene ME]....... SOOI ISP 1,790,868 | ...ccvvvrrnne, 1,485,285 | .....covvvvrirnnns 867,554 | ..ooovrerrernnns 622,100 | .oovrerereirenne 685,387 |..ovverrrreinne 557,733
21, Maryland.........cccooovvvirirenne, MD]....... [OOSR 21,364,286 | ............... 25,120,601 | ............... 13,440,749 | ... 17,978,813 | ............... 11,605,500 |.......c....... 12,319,116
22. Massachusetts..............o..... MA[...... [T IS 90,646,527 | ......coen... 97,692,194 | ............... 62,695,335 | ..covvernnn. 73,705,554 | ... 57,671,161 | ....ccooene. 61,325,266
23. Michigan........ccoereeneereeneennenn. MIf....... Qi | e [ v [ e | e [ s | e
24, Minnesota.........cccoervrrerrinen. MN{....... Lo vreen. 108,303,359 | ...............98,805,331 | ...............65,323,139 | .....co...... 52,136,718 | ..cvervvrenes 45,925,620 |....ccovene. 37,261,659
25, MiSSISSIPPI....vueereerreeirerrennes MS ... Lo | e [ v [ | e [ e | e
26, MiSSOUM.....ovvrerrrrerrerrerrnens MO]....... Lo | v 28,902,807 | ...............40,053,841 | ...............20,484,846 | ............... 24,318,619 | .coovveeneen. 13,224,059 |.....ccovove. 15,656,799
27. Montana........cccceeeevverrerrerennns MT]....... Lo 015,270,324 | ... 13,637,278 | ................6,839,098 | ................. 6,929,189 | ....ccevvnen. 4.176,679 | ..o 4,354,988
28.  Nebraska..........coeorerrerrrrrinnen. NE]...... L | e (249 | v (T39) | i 24591 | 511,800 |.oovverrerreirene 168,478 [ .o 478,478
29. Nevada........cooovvirrreerrnnnnn, NV|...... L] vieinn....54,605,263 | ...............52,945,399 | ...............28,012,200 | ............... 24,395,875 | ....ccevne. 30,458,455 | ............... 24,155,693
30. New Hampshire.. WNH ... [ 8,756,574 3,098,654 5,962,468
31, New Jersey......oocvvenienennne NJ | Qo | e [ e [ | e [ e | e
32, New Mexico......cccoorvrrrrernnn. NM]....... [ IS 44424185 | ............... 44,692,920 |............... 23,039,067 | ..covvrrrnne. 22,846,862 | ...cceenne. 20,054,837 | .covvrvennen. 18,812,308
33, New York....oooooerververveeen . NY [ i [T IS 51,400,650 | .......co..... 62,594,295 | .......cco..... 36,514,890 | ..ccovennee. 43,813,578 | .cvvvrrne. 42,566,642 | ............... 54,507,554
34, North Carolina..........c..cc......NC| ....... Lieves | errrrrrreernnsinisiniees [ v [ e | e | e | s
35.  North Dakota............ccceeee.. . ND | ... [ SOOI ISR 9,907,764 | ......cccevne.. 8,241,410 | ..oevvrnneen. 5,276,374 | ...ccccvvvnne. 3,580,401 [.cooverrnnee. 2,699,017 [..ocvernee. 1,840,719
36. Ohi0....cvevererereererereen . OH | [ vereerennn 176,586,245 | ... 158,863,776 | ............. 107,466,891 |............... 85,312,336 | ..covvvve. 60,117,491 | ............... 52,553,156
37.  Oklahoma.........cccovevrrvrrennn. OK | o [T ISR 41,621,400 | ... 38,833,909 | ..coovnee. 23,236,536 | ....ccoevnee. 25,227,743 | .coovvenne. 14,247,976 | ............... 13,570,309
38. Oregon......cccceeveeeeveveenenn . OR | [ IO 314,696 [...ccvvvrnnne. 489,410 | .o, 193,056 | ..ooocvvrrrennns 456,128 | oo 35531 | o 81,369
39.  Pennsylvania........c..cccooreern. PA | oo [N IS 42,102,196 |....cccovvne.. 49,949,478 | .......coo.... 30,062,120 | .ccovvrvnee. 33,529,743 | oo, 23,846,117 | .ccvvvrrrnen. 29,954,979
40. Rhode Island............ccoeeeee . R | i Lo | e, 22,280,007 18,342,681 | .....cooc.... 12,032,927 [ .coovvirnne. 8,626,010 |......c....... 12,461,051 8,662,679
41.  South Cardlina.........c..c0.......SC | ... L. 17,223,800 19,289,882 |...... ...9,748,818 10,160,621 | ...... ..1,773,486 ...8,285,828
42.  South Dakota........................SD | ....... Lo, 10,417,745 10,077,644 |................. 6,684,569 |................ 4,667,842 |...coevvrrnn 3,398,543 | ...ccoevvve. 2,737,502
43, Tennessee.........ccooveveveee IN| i, Lo | crrrrinneneneneneneneniens | snsessensssesenenenenens | e 120 | e [ v | e
44, TeXaS.....ccomrvmrmrererernreeea TX [ s Nuvoiie | errrereiieeieeiiesieiiens [ e ey | e | e | e
45, Utah....oooovvrrnninenUT | [OOSR 32,733,207 | .covvrrene. 30,075,067 | ..ccovvrnenee. 16,518,118 | ..ccovvnnve. 14,413,941 | .o, 11,879,501 [ .o 9,674,665
46.  Vermont..........cccoovvveeeeeen VT | i [ SOOI ISP 9,609,630 [ ....cccovnee. 8,474,564 |................. 4,682,406 |......co......... 3,541,766 |.....ccooe.e.. 3,355,248 | ....cccvvee. 2,916,880
47, Virginia.....oooeeererenrneneen, VA|...... [ IS 69,400,023 |.....ccevene.. 96,147,420 | ....ovvnvee. 45,143,770 | ...covevnnvn. 55,585,107 | ..cccvvvrrene. 34,529,503 | ..covvvrene. 36,348,057
48.  Washington............ccceuurnne. WA ... [ SOOI ISR 81,838,790 | ....ccoenne. 67,729,698 | ............... 40,706,977 | ...ccocevnve. 28,227,643 | ..coovvrnne. 31,779,660 | ............... 26,351,344
49.  West Virginia........cocoorverenee. WV ... SO IO (V7)) I (5,922) | covvveireieireins [GIXE:) | — 68,539 | .o 20 O [ 40,388
50.  WisCONSIN.......ccovverererrernen. Wi ....... Lo | e (2,258)] v (2TT)] coeverererennns ((ENEL)] P—— 249,998 | ..oooiieeein, 7,629 [ oo 40,619
51, Wyoming......cooeveeveenenveneeed WY [l | e (22) | s [(EE:) ] 147,435 | o, 91,895 | oo 825 | v 63,407
52. American Samoa........c.coeoee AS | oo N [ [ [ | [ e | s
53.
54.
55.
56.
57.

58. Aggregate Other Alien........... ..3,595,046 | ..o 833,296 |...... . 1,871,487 | ... ...83,180 | .o 551,928 [...cccoovvinnnnnn, 122,608
59. Totals......cccoovevrverveeeeecereeenn | (@), 46 | .ol 417,071,708 | 1427484724 | ............ 829,898,291 | ............. 788,151,690 | ............. 620,883,619 .......604,918,376
DETAILS OF WRITE-INS
5801. Australia..........cccocverrerrerrerrerrenns | eevne ) 0.9 G IR 3,595,046 [ ...c.occvvverne. 833,296 | .....ccvevne. 1,871,487 | .o, 83,180 | .o 551,928 [ ...ccoeverrrnee. 122,608
BB02. oovrevereieieeeeese s | e XXX oot | cevrreieieieiisiisiiesiesiens | s [ e | e | e | e
5803, oo | e XXX oot | cevrveieieieiieiieiiesieiien | s [ e | e | e | e

5898. Summary of remaining write-ins

for Line 58 from overflow page... | ..... XXX evvoe| e (01 N (01 N (O (O R (01 IR 0
5899. Totals (Lines 5801 thru 5803 +

Line 5898) (Line 58 above)......... f .. XXX | covrvriniannns 3,595,046 [....coovvvnrnnn. 833,296 [ ..o 1,871,487 | oo, 83,180 | .o 551,928 [ ..o, 122,608
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

L)-
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.

Q10
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1~ ORGANIZATIONAL CHART

NONE



Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.....
. Mortgage guaranty....... e |
. Ocean marine....... R U .
L INMANA MAMNE.......ocieciecc bbb 11,961,411
. Financial guaranty..........ccceeeeeverrivniennns
11.1. Medical professional liability - occurrence....
11.2. Medical professional liability - claims-made.
12, BarthQUAKE........cvcveeieicce et nnnn
13. Group accident and health.............cccooeevvivieniiccic e
14. Credit accident and health....
15. Other accident and health
16. Workers' COMPENSALION..........ccveviierireieeis et
17.1 Other liability-0CCUITENCE. .........cvecvvee et
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence
18.2 Products liability-claims made..............cccoviveeivieiieeeeeeee s
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability......
21. Auto physical damage..........ccevveverriiieeice et
22, AIrCraft (@l PEIlS).......cvveveieereieeteee ettt

—~
SO UTA WN

29, INterN@tiONAL..........cevieieeiicte e s
30. WarTaNnty.......coveueveeeeneirceeseseeeeseeee s

31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........ e |
33. Reinsurance-nonproportional assumed financial iNES..........cccvveverrrninenees [ verrerneneenninne ) 0.0 S

34. Aggregate write-ins for other lines of business
35, TOAIS....cecveiec s

...1,367,425,100

DETAILS OF WRITE-INS

3498. Sum. of remaining write-ins for Line 34 from overflow page....
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)........ccccccevvvrvveriricririrnrnnns

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

1

2

3. Farmowners multiple peri
4. Homeowners multiple peril...
5. Commercial multiple peril.

6

8

10. Financial guaranty.
11.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims made..

12. Earthquake.........cccoeveiveeieieriricens

13. Group accident and health

14. Credit accident and health

15. Other accident and health

16. WOIKErs' COMPENSAtION........c.cvuiveieiieiieiieieiiei ettt es e ebnsens | ebsessssassessessssesses e s st s st sssesses st antesenas et
17.1 Other liability-occurrence.. | 7
17.2 Other liability-ClaimS MAGE..........ccviriiiiirieesee s | seesssstesesssesss st ess e st sesaes e
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made...... et bes
19.1 19.2 Private passenger auto liability. . .
19.3 19.4 Commercial QU0 TADIIEY..........covuevivirireiiicsiccce ey [ ereresssereses e bt s e bbb s sssesesas | sbesssesebassebes s st b s st e s s b b es st b s s b s s eee

21. Auto physical damage.........cccevieeiriirenieeseee s ssesessssesens | svesesessssssessssesesssseessnneres 100,124,893 | v

22. Aircraft (all perils)

7183736

. International..
30, WAITANEY ..ottt nsennes
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.

35, TOAIS... ettt

3498. Sum. of remaining write-ins for Line 34 from overflow page. e |
3499. Totals (Lines 3401 thru 3403 plus 3498) (LN 34)......cccovuvimivinrinirnnerinirsniinees
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + Prior........ | oooveerisnienns 171,388 | oo 42,568 | oo 213,955 | .o, 79,240 | oo 4,158 | oo 83,398 | oo, 74,701 | oo 13,329 | oo 20,114 | oo 108,144 | oo (17447) | oo, (4,967) | v (22,414)
2. 2009......ciiees e 272,844 | oo 66,031 | oo, 338,876 | .oovrerreiereans 2,777 | o, 10,277 | oo, 123,054 | oo, 128,147 | oo 36,764 | oo 37,767 | oo 202,679 | oo, (31,920) | ..o, 18,777 | oo (13,142)
3. Subtotals
2009 + Prior........ | cooeversrirenaas 444232 | oo 108,599 | ..oovvcrcrinne. 552,831 | oo 192,017 | oo, 14435 | oo, 206,452 | .oovvereerrinns 202,848 | ..o, 50,093 | .o, 57,882 | oo 310,823 | oo, (49,367) | oo, 13,811 | e (35,556)
4. 2010uiiiiees [ e 707,297 | .o 208,851 | oo, 916,149 | covoveereera 378,772 | e 47,052 | oo 425,824 | ..o 223,605 | ..ooverererinas 138,192 | oo, 92,969 | .o 454,767 | oo, (104,920) | coocvoeverrcrnns 69,362 | .o, (35,557)
5. Subtotals
2010 + Prior........ | coooveereneans 1,151,529 | oo 317,450 | ... 1,468,979 | oo 570,789 | oo 61,488 | ...ccceveen 632,277 | oo 426,453 | oo 188,285 | .ovverranae 150,851 | cooeverrecias 765,589 | .overecreeran (154,287) | oo 83173 | oo (71,113)
6. 201t e 0.0 S 0.0 S .0 S I D 0.0 S [P 1,363,593 | ..oooverranae 1,363,593 |............... .S S [P 589,572 | cooererrnann. 190,429 | coovevrrrenee 780,000 |............... D00 T P )0, 0 T P XXX e
7. Totals....ooereres | o, 1,151,529 | oo 317,450 | oo, 1,468,979 | ..ccoovvvvrrren. 570,789 | cooovvrerrnee, 1,425,081 | ...ovvvvne. 1,995,870 | c.ooovvvrerrennns 426,453 | ...ovvvrrrn. 777857 | v, 341,279 | oo 1,545,590 | coooovverrerinn (154,287) | coovvveverrerrerinns LXK T — (71,113)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ................ 1,203,908
| PN (13.4)% | 2. vooeveerrerene 262 % (3. e, (4.8)%

Col. 13, Line 7

Line 8

L (5.9)%




Statement for September 30, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
2.
3.
4
Bar Code:

A0 U000 RD AR e
* 16 322201149000 UO0O0 3 =
A U0 AR BT ARRARL
* 1 6 322 20114550000 3 =«
A0 AR LA AR
* 16 3222011365000 0 3 =
AR KR AT O AR TAORRLAATARRAL
* 1 6 32 2 201151050000 3 =*

Q14



Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2504. MISCELLANEOUS OTHER ASSETS
2505. PREPAID EXPENSES
2597. Summary of remaining Write-ing for LiNE 25..........ovsierririisrerssessisssessesse s sssssssssessesssseneens

Q15




Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© 0 Nk W

_
- o

Book/adjusted carrying value, DeCEMBEr 31 Of PHOF YEAI..........cviviiueiiiriieieiseteee et
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ..........uevuiiiiiieicicee sttt
2.2 Additional investment made after ACQUISIEION. ..........c..evureririrreerrire ettt sesnes
Current year Change in ENCUMDIANCES...........c.euiuiieieieieiesie ettt ettt bbb bbbt enss
Total gain (loss) on disposals
Deduct amounts received on disposals............ccccerieieriinnens
Total foreign exchange change in book/adjusted carrying value.......
Deduct current year's other than temporary impairment recognized.
Deduct current year's depreciation............cceeeeerinieeeeneneeneiseeeeeenenns
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
Deduct total nonadmitted amounts.............ccceerverereicrrcsieeese s
Statement value at end of current period (Line 9 minus Line 10

............................. 195,195,589

...... 7,687,771

............................. 204,777,062

.170,161
..... 10,280,831

..189,512,868

...195,195,589

............................. 189,512,868

............................. 195,195,589

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized.............cccceverreeresreirenenns
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........ccocvvevvevveveeeeeevessieeesienens
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ...........eveevevieeiieieese ettt e ne s
2.2 Additional investment made after acquisition
Capitalized deferred interest and Other............ccoeverreeiernereinnesee s
Accrual Of dISCOUNL..........ccvuiiieriieieieieie et \
Unrealized valuation increase (decrease).
Total gain (loss) on disposals............
Deduct amounts received on diSPOSalS............oweweurieriineininieiereeseseeseeeeenees

Deduct amortization of premium and mortgage interest points and commitment fees..............
Total foreign exchange change in book value/recorded investment excluding accrued interest...

Total VaAlUGLON GIOWANCE. ..ottt sttt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cueieeeeieeceeieis ettt sttt
. Deduct total NONadMItIEd @MOUNTS............oviiriiiiie bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oi i sesnssses s sses s sssssessseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

. Deduct current year's other than temporary impairment recognized............cc.ccoreerennee.
11.
12.
13.

Book/adjusted carrying value, DeCeMBEr 31 Of PHOF YEAI...........coiuiiveiiiriieieieteie et
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation iNCrEASE (ABCIEASE).........cevuerriuirireiseiiiesieieise ettt sttt
Total Gain (I0SS) ON AISPOSAIS........euvurerrerririereireiierereee ettt st s sttt s s st nssesnas
Deduct amounts reCeIVEd ON AISPOSAIS..........cririrriiiiiieiiiisiese ettt sttt nans
Deduct amortization of premium and dePreCIAtON. ..ot sse st esssssessenenns
Total foreign exchange change in book/adjusted carrying value

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS............ccccceuriveieiisieeese e
Statement value at end of current period (Ling 11 minUS LINE 12).........ccvevivruiiiiiieieesesieiesesesesiess s seesessssaesssessenes

................................. 6,656,341

................................. 6,730,480

...................................... 52,861

..6,648,237
..6,548,237

...6,656,341
...6,656,341

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

N2 ©E®NoO O R WD

Book/adjusted carrying value of bonds and stocks, December 31 O PriOr YEar. ...t
Cost 0f boNdSs aNd SLOCKS ACQUIMET...........ucveeeeeieieecces ettt ettt sttt s st sse s e
ACCTUAL OF QISCOUNL........ocoeieiiteicicte ettt bbb bbbt bbbttt b e bbbt e e
Unrealized valuation iNCrEaSE (ABCTEASE)...........crveieerriieeiieieisetes s teses sttt saes st s st s st s st s s s s senaen
Total gain (I0SS) ON QISPOSAIS.........c.eveveeiiiiiieie ettt bbb bbbttt b et nans
Deduct consideration for bonds and Stocks dISPOSEA Of ..........cceveiciiereisce et es
Deduct amortization Of PrEMIUM.........c.ciuiiieiirieiee ettt b st
Total foreign exchange change in book/adjusted Carrying VAIUE.............euererrurirrrenrireniinseseisssssessisesssssssssssssssssssessesssssnssees
Deduct current year's other than temporary impairment reCOGNIZE............cuverieieiiieieieeesessse e senans

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........cccevrerrrrrriererrerieeeeeieee s
. Deduct total NoNadmiItted @MOUNLS...........ciuiiveiieiiieie ettt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....uuiiiieirenissenseisiresessessessesssssessesssssnsssssesssnsssssssssnssssssssees

.......................... 2,950,012,245
............................. 907,885,254
................................. 3,739,388
.............................. (63,524,611)
............................... 10,507,189
............................. 638,036,645
............................... 38,286,972

................................. 1,045,478

.......................... 2,607,755,855
.......................... 1,548,602,857
................................. 5,641,214
............................... 49,399,003
............................... 34,134,787
.......................... 1,242,152,791
............................... 47,429,312

................................. 5,939,368

.......................... 3,131,250,370

.......................... 2,950,012,245




Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20I1SO

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

ClASS 1 (@).ererevrererrereerrissesieesessessssesessesssssss et ess s st st ssessenssssessessasssnssesses | sesessessssssessesens 2,097,060,565 |...ccoorrrrrrrerennnes 259,840,676 | .....ocovvverrrirenee 290,938,565 | .....ovvrrrerririinnnns (41,892,666) | .....coovvererrnne 2,007,134,789 | ..ooovvvrrrrrenns 2,097,060,565 |.....cccrvrrrrenne 2,024,070,010 | .oovvrrerrrrrnnnn 1,940,055,485
2. ClASS 2 (@).reruurrerereerirmeresieeenises sttt | ettt 573,742,589 | ...ooovveerceriieeceineenssesssieens | eevssesssssssssssessssessssssssessnes | roesesssesssssssssens 28,786,862 | .....covvrrrrrirenns 595,090,846 | ......ocrmrrrirrnnns 573,742,589 | ....ooormvvrrrrcnnnn 602,529,451 | ..o 609,636,789
3o C1ASS 3 (@) rrruuererrseerssseresiseess st | SRRt | Sebteesb s 19,470,742 | ..oovevreerisceeinenerisesssnnenes | s (900,653) | ...vvvermurvrrnseeresmerssssesssssessins | rosesesssesssssesssssssssssesssssssnens | sesssssessssesssseees 18,570,089 | ..oouevvrrrcrrererriiseeriieerinneens
4. CIASS 4 (B).rurvereueresseresieeessse s sttt | et et 15,458,409 | ..oocvvererereceinenisseeesnnennns | seevesiseesisessseees 10,000,000 | ....ovvvermerermrrerneens (245,909) | .ovvoonererrreririinnns 15,583,484 | ...ooovvvrrircriiienns 15,458,409 | .covvvonveerenrirneens 5,212,500 | .cooooerrerrnrririiens 10,334,862
B, C1ASS 5 (B).errurvereueeesseeeessreesssaeeses s eesssse et ees s ettt ensns | Hesiensst et st 162,300 | ..ouvveeeseeeesmeeesseeesseeessssssessss | rnseeesssssesssesessssssessssesssssssnesses | eseeesssssssss e st sesst e ssssnests | seessssessssenesss s ensssenas 162,300 | covoooeeeernereerrrerirnees 162,300 | covoooneeereerersreeeennaes 162,300 | .ooooereereeeerrereennns 5,494,333
8. ClASS B (2).-rvureuerereereesreseeeeueeseiseesseeseiseess et ese st e se st ss st ses s st s s ssessesseesessees | SeEeeEsnEeEteeEseEseeseesenEsessessententans | 4eEiesiessetiessersosiesiesiesiecsssiesies | eesieiesiessieiesessesieesiesiessessssss | fesieesieiessesissisesiesiessissiesiessesss | ceiesiersesssesiesiessessscsessessesssesiess | eeieesiesessessecsssiessessocssessessecsore | erestessesesiessissiesiessestsssiesontes | foeeesiententantessentaneaneenteneenenees
7. TOMAI BONGS.......vveoreeeerrececreeeeseseeesssseeessseecssseesesssssssssessssssssssssensssssssssssssssssnnes | sesssssesessnneesenns 2,686,423,863 | .....covveorrrirrnne 279,311,418 | ..o 300,938,565 | ...oorrverrerreerens (QLLY L) | — 2,617,971,419 | .o, 2,686,423,863 | .....c.coorerernnn 2,650,544,350 | .....coovvrreriennn 2,565,521,469

PREFERRED STOCK
8. ClASS Tueeeeeeeee ettt et b st | Hesieess et 57,922,875 | .oooormeverieeeessenessseessssessssnes | seessssesssssssssssssssssssssssssssssnns | sessssssessssessssinseens (3,052,475) | ..oovveereerirneeenns 16,661,045 | .ooooorrrrerrcrrirenns 57,922,675 | ..ovvrveerreererineeenns 54,870,200 | ..oooveerrrrirnneens 19,155,463
0. ClASS 2uunveeeeeeerneeesreests et ssest e st et enss s | Sessnesst e s neneeen 13,725,000 | .ooovveermereerneeeesesessnsessssneess | eesseessssssssssssssssssnssssssssssssnsses | sessssssssnssssssssssssessssnsssssneses | sesssssssessssnsessssnns 48,588,680 | ......ooeorrrerreeens 13,725,000 | .ovveorvrrerrrieenens 13,725,000 | ovveoonrrerrrreer 49,726,917
10, CIASS B..ovvveerueeeermeressseeessesessssessssessssssesss s sssssssssss s ssssssssssssssssssansssssssssssasssssns | sesssssssssssnsesssssnnees 12,200,000 | ..ooveermrreesseeesssesesssssessssneess | eesseesssssessssssssssssssessssasesssssnsses | sessesssssnessssssssssnessssnssssssneses | sesesssssessssssssssnns 18,039,275 | .ovveorrererrriiinnnns 12,200,000 | ovveorererrrreeernnes 12,200,000 | .vveoorrerrrrrierenes 17,708,750
T 7 o o P o OO ORI PO
12, CIASS DR R | SRS RSeS| HEseR R R Res | SeeRRR LRSS R SRR R | He8seeRE R R R eens | eeRE SRR R bR | SeeE RS R R Rt | HhireR RS een e | seest et
13, CIASS Bttt | SEEEE LSRRkt | £EteeEE R R e et eren s | SeEEEfeEE LR LR e eeR e | fEffeEEE R et Rt n e ernte | eeEREeeEE Rt R et E et | SeEtenE et et eR et | ConeRe ettt | seret et
14, Total Preferred STOCK.........ivivureeirereeiseenisessisssessssesesissesssssesssssssssssessssssensns | sesssssssssssssssssssens 83,847,675 | ..ooevrerneeresssrerssenisssreennas 0 | oo (U I (3,052,475) | ..oovveenannrirnsineens 83,289,000 | .....cvveerererireeens 83,847,675 | ...ooveeenneririssenens 80,795,200 | ....ocveernnnrirnanees 86,591,130
15, Total Bonds and Preferred SOCK..........wvuuurreerrereineeeesnneeesnseeesseeessssesssssesssans | seeessssessssanseees 2,770,271,538 | ...vvvvverrrrers 279,311,418 | .. 300,938,565 | ...ooerverrerrernnnnns (17,304,841) | ...coovverrerr 2,701,260,419 | .cooovvvrrerrrenens 2,770,271,538 | ..oovvvrerrrreenne 2,731,339,550 | ..covvvrverrneeenn 2,652,112,599

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.......... 0; NAIC2S.... 0; NAIC3S..... 0; NAIC45S......... 0; NAIC5S.......... 0; NAICBS.......... 0.




Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Ac:t;ual Interest ‘éollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......evverereereereireereiriens | e 291,795 | .o XXX trvvreereineieeneenee | coveeneeeneinessessenseenens 291,795 | oo 102 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHIOT YBAI.........cccviieiicieceee et ssebessseas | sebessesessssssessssesessseaas 51,064,741 | oo 500,407
2. Cost of short-term iNVESIMENS ACGUITET.............o.cvueiieiieieiciie ettt b bbb s st snsns | sbessessssensessessssnnsenes 102,687,424 | ..o 151,225,036
3. ACCIUAI OF GISCOUNL.......oveervireeitiesesiess st nns | eestseessensssnees st nnes 151,525 | oo 269,163
4. Unrealized valuation INCIEASE (ECIEASE).........cruueveiiririiieiciiieie ettt s bbb s s ss bbb s bbb bbb s s ssesns | sebsstessessssessebse s s s ss e s s s st esses e bassenas | 1ebssbassessesss s s s s s s st s s st n s s bees
5. Total gain (I0SS) ON GISPOSAIS.........vurerrireririreieerissiseisestssese et ess st ss st et s s s st es st ssensensans | eesstenssessessessas s s sess st s s e st st st e sss | £essntsssessestens e s ssen s s s s s s s st nee
6. Deduct consideration reCeived 0N AISPOSAIS............cccvuiviiieeiieiiiriieie ettt ss bbb s s bessenas | stessesssessessesnsantenas 153,565,857 | coovveveereiriririeiiiinins 101,388,530
7. Deduct amortization Of PIEMIUML.........c.cc.iueieeieieree ettt a sttt s s s s s ssssstanaens | sbessessssssssssessssssessesansnes 542,017 | oo 284,983
8. Total foreign exchange change in book/adjusted CaTYING VAIUE. ............ccvuviveiiiiieie ettt ees | sbessessssssessesessssesesssnns 495,979 | v 743,648
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........euieiurerririerieieirerie et sessssens | rsesesenssssssssssssssssssssessssssssssssssssssens | cressessssessessessnsessesssssssessssnsssssssssnes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........cccerirrinierieiisieeissesisssnesssnnes | cvnsesessssnsesssssesesssenns 291,795 | oo 51,064,741
11, Deduct total NONAAMITIEA @MOUNES...........cuuvirieicieeireire et ss e bbb st | SeEfeEseEE et E bbbt snm e | € entensseeen e ne st
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)...cuuiuieiiuiiiiieiiisssisessiessesssssssssessesssassesssssnsessessssensesses | srossassesssssssessessssessesssnes 291,795 | oo 51,064,741

QsSl03




Statement for September 30, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBEr 31 Of PHOF YT ..ottt sessssens | svssessesesssssse st ssses e sensenas 3,599,990 | .o 897,412
2. Cost of Cash €QUIVAIENES ACQUITE. ........cciueieieiiriiiiciiissie ettt bbbt snsentes | sbessesssastessessssessessesnsansenses 338,383,213 | oo 168,895,668
3. ACCTUAIL OF BISCOUNL........ooiiiiii bbbt | Sbeeb bbb 116,001 | oo 6,940
4. Unrealized valuation INCTEASE (HECIEASE)..........evueveuiirireireisiieiseissssies et isss sttt s et sse st sssessessesanse | 4esessessssassessesastessessssessessessesassessessssansessess | sresssssssessessssassessesstessessssssassessesnnsessessnsa
5. Total GaiN (I0SS) ON QISPOSAIS......c.cvvuivviecteieeteiiee ettt ettt bbbttt bbb s et bt et s s ssaebsssebesssseses | 2resessssssesesssses et e se s s ssbeb s s sesasssebessesesessnne | nesesessssesebsssebes s ses e b s s et e s s eseban st s s s b s nas
6. Deduct consideration received on disposals
7. Deduct amOortiZation Of PIEMIUML.........c..ceuiirieereiiereee ettt et st es e bbb sae s b st b s es s s bsssasseses | evsessssestessssssessessssssssssesasssssessessebssessesens | sbsessssessessesastessesassessesse s s s essesses s s s sessntanes
8. Total foreign exchange change in book/ adjusted Carrying VAIUE..............cceveveieeieieesiieiesee et sssassseans | eveesiesssssssssssssssesesssssesesssenes (300,082) | ...overvrerrrererereee st (30)
9. Deduct current year's other than temporary impairment FECOGNIZEA............ccviiiueieiieiriiee et ssnes | eeresssissessssresessssesssssesessssesssssesessesessssnns | sesesessssesessssesessssesassnsesessnsesessnsesessnsesessnnes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cccevrrrmrnrerrrrririnrireireins | cerreeseesssseesnsessssessssessessesesens 76,899,541 | oo 3,599,990
11. Deduct total NONAAMITIEA AMOUNES...........ciuuieeiiriirieir et ss sttt | e sentse e sttt enbsnt s | enbnntsnesentenb s e nen st
12. Statement value at end of current period (Ling 10 MINUS LINE 11).......cviuiuiieeriricieieiecieiies ettt essssaenaes | steveesssssssssssssssssssesssssnsessesas 76,899,541 | oot 3,599,990

QSl08
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

1 Location 7 8
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
CAMPUS | HOME OFFICE COMPLEX MAYFIELD HEIGHTS. OH 716,170
EASTMARK OFFICE BUILDING MAYFIELD HEIGHTS. OH (38,131)
ALPHA NORTH OFFICE BUILDING HIGHLAND HEIGHTS. OH (14,144)
OMEGA WEST OFFICE BUILDING HIGHLAND HEIGHTS OH 22,495
DISCOVERY TRAINING CENTER MAYFIELD VILLAGE OH 24,634
0199999. Totals 0 0 0 711,024
0399999. Totals 0 0 0 711,024
Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements |  Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.CV. Change in Encumbrances Received Gain (Loss) | Gain (Loss) | Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./A.C.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances| Incurred

NONE




Statement for September 30, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QE02, QEO03
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Special Revenue and Special A t

64971M VT 6 |NEW YORKNY CITY 5.000% 11/01/18 I ........... I ....08/12/2011 | Morgan Stanley. 19,276,960 16,000,000 235,556 | 1FE
3199999. Total - Bonds - U.S. Special Revenue & Special A t 19,276,960 16,000,000 235,556 | .......... DY S
Bonds - Industrial and Miscell

12622Q AB 1|COMM 2011-THL B 4.554% 06/09/28 ....07/14/2011 | Deutsche Bank 5,969,774 6,000,000 20,495 | 1Z*

12622Q AC 9|COMM 2011-THL C 5.163% 06/09/28 ...07/14/2011 | Deutsche Bank 11,999,854 12,000,000 46,467 |12

28140E AD 3 |EFCT 2003-2 A4 1.747% 03/15/32. ....09/16/2011 | Cantor Fitzgerald 17,662,656 17,750,000 1FE

345397 VP 5| FORD MOTOR CREDIT CO 6.625% 08/15/17........ovvuuereiierriiisssreissssssesisesssssssssssssssssssssssssssssssssssssnnss | cosseeesnes ....08/01/2011 | Progressive Investment Co Inc 8,287,342 7,566,000 231,131 | 3FE

44923X  AC 3 |HALST 2011-A A3 1.020% 08/15/14........oocomrrrverrerrisrnesriseessessesssssssesssssssssssssssssssssessssssssssssssesssssesenss | coseessesos ....08/04/2011 | Royal Bank of Scotland 24,995,910 25,000,000 1FE

608190 AH 7| MOHAWK INDUSTRIES INC 6.875% 01/15/16.......coocumrrrirrrerierreeriisseseessessssssessssssesssssssssssssssessssssneenes | cossesesses ....08/01/2011 | Progressive Investment Co Inc 11,183,400 10,355,000 31,640 |3FE

89233P 5E 2|TOYOTAMOTOR CREDIT 2.000% 09/15/16 ....09/08/2011 | Bank of America Corp 24,870,250 25,000,000 1FE

92903P AG 4|VNO 2010-VNO B 4.741% 09/13/28 ....07/14/2011 | Deutsche Bank 3,330,265 3,300,000 3911 [1Z*

92936C AC 3| WFRBS 2011-C4 A2 3.454% 0B/15/44..........coovvvrivmmeerieresseissesssissesssssessssssssssssssessssssssssssssssessssssssssssssnas | avssssnes ....07/21/2011 | Wells Fargo Bank 13,887,253 13,750,000 10,554 |1Z*

92936G AC 4| WFDB 2011-BXR XA 0.380% 07/05/24........ccomiiruimmierieisseisissssssssssssesssssssessssssssssssssessssssssssssssssssssssssssesses | werssennes ....08/01/2011 | Wells Fargo Bank 5,009,560 124,714 [1FE..iiicicineens
3899999. Total - Bonds - Industrial & Miscellaneous 127,196,264 | ..o 120,721,000 | covooveen 468,912 |......... XXX.ooovvirre,
8399997. Total - Bonds - Part 3 146,473,224 ...136,721,000
8399999. Total - Bond 146,473,224 136,721,000
C on Stocks - Industrial and Miscell

00164V 10 3| AMC NETWORKS INC A.....coorrrrirmrrriimrierismeesisssesssssssesssssssssssssesssssssessssssssssssssssssssssssssssssssessssssnesssssnns | soseesssses ....07/01/2011 | Spin Off. 6,450.000 270,708 XXX L

060505 10 4| BANK OF AMERICA CORP........oerveimmmreeisimreisssesssssssssssssssssssssssssssssssssssssssssssssesssssssssssssesssssssssssssnsesses | nossesessos ....09/27/2011 | State Street Bank 519,300.000 4,169,976 XXX |

127097 10 3| CABOT OIL & GAS CORP.......covorrvviieerisisessisssssisssessss s sssss s sssssssssssssessssssssssssssesnes | wessnenees ....09/27/2011 | State Street Bank 9,100.000 615,529 XXX L

349882 10 0[FOSSILINC ....09/27/2011 | State Street Bank 4,900.000 483,264 XXX |

436106 10 8|HOLLYFRONTIER CORP. ...09/27/2011 | State Street Bank 27,900.000 1,212,312 XXX L

52729N 10 0|LEVEL 3 COMMUNICATIONS ....09/27/2011 | State Street Bank 313,400.000 503,571 XXX |

56585A 10 2 | MARATHON PETROLEUM CORP........ccovitumrreimmmrresmmmessessmessssssesssssssesssssssesssssssessssssnsssssssessssssessssssseses | cosesssssos ....07/01/2011 | Spin Off. 13,300.000 444758 XXX L

92276F 10 O VENTAS INC.....ooooriieiiieiissresiisseiessssssis st ssssssesnsssnnas. | wessaeenes ....07/05/2011 | Tax Free Exchange 3,068.000 140,530 XXX L

063671 10 1 |BANK OF MONTREAL A........ | ...07/06/2011 | Tax Free Exchange 13.000 563 XXX L

29358Q 10 9|ENSCOPLC Foeeen. ....07/01/2011 | State Street Bank (Reversal of 2nd gtr acquisition) (7,549.000) (402,525) XXX |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 7,438,686 XXX [V PO S
9799997. Total - Common Stocks - Part 3 7,438,686 XXX (/) PO S
9799999. Total - Common Stocks 7,438,686 XXX 0 [ XXX oo,
9899999. Total - Preferred and Common Stocks 7,438,686 XXX (V] XXX
9999999, Total - Bonds, Preferred and Common Stocks 153,911,910 XXX 704,468 | ... DO S—

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g | Disposal Shares of Carrying Increase/  |(Amortization)| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
3620AN RT  9|GNMAPLC 2.990% 04/15/20........cccccocmuricriiiinnnes ‘ ..... |09/01/2011|Paydown ........ . 383,821 | oo 383,821 | oo 383,766 383,766 1IN N [P 13 RN [ 383,821 [V 7,653 |04/15/20201...........
0599999. Total - BONdS = U.S. GOVEIMMENL......vvrireiiesieessirssereese e snsss sttt | cbsssesaenes 383,821 | oo 383,821 | oo 383,766 383,766 0 55 [ 55 | o 0 ] s 383,821 0 0 0 [ s 7,653 |...... XXX... [ XXX....
Bonds - U.S. Special Revenue and Special Assessment
041083 MM  5|ARKANSAS ST HSG 5.000% 07/01/35.... e 07/01/2011| Call  100.0000.... 580,000 | ...coonnee. 580,000 589,189 | ..vvvverierirnens | cerirens (9,189) 0 . 29,000 |07/01/2015| 1FE......
041083 QM 1 |ARKANSAS ST HSG 5.500% 07/01/37.....ccoovvverevree | e 07/01/2011|Call  100.0000 .780,000 ..780,000 813,119 33,119) .. (I 42,900 |01/01/2017{1FE......
246395 JE 8 |DELAWARE STHSG 5.750% 01/01/36.... e 07/01/2011| Call  100.0000.........crscermrrerrer | crrrerrrmrenenrnseisenns | cervrneeennd80,000 | covoecnnce 460,000 | ...........498,640 | ........... 478,825 | .o | s (18,825) 0 . 26,450 |07/01/2016| 1FE......
246395 NL 7 |DELAWARE ST HSG 5.900% 07/01/38........ccovvenvee | oene 07/01/2011| Call ~ 100.0000.........ccemremerirer | ervrremrrerirsernrerinnns | veeereenns 865,000 | .....coonve 865,000 | ............ 940,307 910,601 [ .voovvvervrrerinns | e (45,601) 0 ... 51,035 |01/01/2017| 1FE......
246395 PD 3 |DELAWARE STHSG 5.600% 01/01/39.......cocevvvruens | vevne 07/01/2011| Call ~ 100.0000.........cccevrermerres | ervrererrmriseireniiienes | ereinrenns 575,000 | ..covvennns 575,000 | ...cooovne 615,998 597,999 (22,999) 0 ... 32,200 |07/01/2017| 1FE......
313921  6F 0 |FNGT 2001-W3 A 7.000% 09/01/41........oovvvrrerirerrne | rene 09/01/2011 I I 2,357 | e 2,357 | .. 2,466 2,517 (160) 2,357 (I 107 | 12/01/2025| 1FE......
313921 M2 1|FNGT 2001-T1110 0.946% 09/25/11... N 09/01/2011 PAYAOWN......coouririrricisnreirerinnes | seversnnisesesissisnnes | eermsesssnssssesnsees | eonsmnssssssnssennsnne | eoenes 11,372,998 | ......... 1,740,021 | oo (1,740,021) | cooveini 0 |..2,052,822 |09/01/2011| 1FE......
31392C MS  O|FNW 2002-W12A 7.126% 02/25/42..........coocvruvernes | ceene 09/01/2011 5,137 5,215 (317) 4,897 0 246 |01/01/2019| 1FE......
491308 4R 0|KENTUCKY HSG CORP 4.850% 07/01/22... N 09/01/2011{ Call ~ 100.0000.........cccevrrrrerers | crrrerrrrreireririirnnnns . 75,000 | ..coceeerer. 75,000 | oo 75,000 75,000 | coovererinieerenne [ evrniereninns [ v | 0 | e | v 75,000 0 3,961 [{07/01/2022| 1FE......
49130N CB  3|KENTUCKY HIGHER ED STUD 0.754% 05/01/20... |..... 08/01/2011| Call  100.0000.........ccmmremrrres | ervrmeeremirsersseeiinnes | oeereeinns 780,000 | ............780,000 | ............ 780,000 | ....ccoonee 779,145 855 [ .o | e 855 | vevrcrineins [ e 780,000 (1 I 4,661 |05/01/2020| 1FE......
60636X T8 6 |MISSOURI ST HSG SF 5.700% 09/01/38.........ccocv | e 09/01/2011| Call  100.0000........cccvvwmveenns [ errerimrerreniiniienes | verieerieens 90,000 96,300 96,219 [ .oevereriens | e (6,219 [ oo | e (A1) ] . 90,000 0| oo 5,130 | 09/01/2018| 1FE......
60636X WJ  8|MISSOURI ST HSG SF 6.000% 03/01/37........cccccve. | ceene 09/01/2011| Call ~ 100.0000...........coocorvenne . 360,000 | ..coooneee. 360,000 | .......c.... 393,228 377,051 | oo | v (17,051) [ oovereerreinennn | e (17,051) [ evercererinns | e 360,000 0] . 21,600 |09/01/2016| 1FE......
60636X YQ 0 |MISSOURI ST HSG SF 5.900% 09/01/37.......ccovurer | oene 09/01/2011| Call  100.0000.... e | e 1,585,000 | ......... 1,585,000 | ......... 1,694,365 | ....coovveirirerienens e | (109,365) .(109,365) 0 . 46,758 |03/01/2017| 1FE......
613349 M6 3 |MONTGOMERY CNTY MD HSG 5.500% 07/01/33.. | ..... 08/19/2011| Call ~ 100.0000.... 280,000 | ............ 280,000 | ...ooovnee 296,724 288,152 | ..ooovvveerriienns | s (8,152) ...(8,152) ....280,000 0. 17,453 |01/01/2015| 1FE......
647110 FD 2 |NEW MEXICO EDL ASSISTAN 0.954% 12/01/20.... |..... 09/01/2011| Call ~ 100.0000.........ccmrvmerirer | ervrmerrerirsernreernnes | reeereennd 445,000 | .....cvne. 445,000 | ....coovne 445,000 | ............ 445,000 0 [ o | e 445,000 0 | oo 3,165 | 12/01/2020 1FE......
647200 JN  5|NEW MEXICO MTG FIN AGY 5.950% 07/01/37....... | ..... 07/01/2011{Call ~ 100.0000...........cocrrrerevn . 220,000 | ..o 220,000 | ...cocoeee. 239,800 229,516 | .oocvevriviees | v (( X)) RO [N [CRSN1) ) R I 220,000 0 . 13,090 |07/01/2016| 1FE......
647200 QK 3 |NEW MEXICO MTG FIN AGY 5.300% 01/01/39.......| ..... 07/01/2011| Call ~ 100.0000...........eervrrennee . 380,000 | ..ccooneees 380,000 | ..cooonene 402,990 392,844 | ..o | e (12,844) | ..o | v (12,844) | oo | v 380,000 0] . 20,140 |01/01/2018| 1FE......
647200 TH 7 |NEW MEXICO MTG FIN AGY 5.600% 01/01/38....... | ..... 07/01/2011| Call ~ 100.0000.........cccevreemmrrer | ervrmrrrerirnmiirerinnns | v 650,000 | ............ 650,000 | ............ 700,375 695,109 [ ..ovvverrerrens | v (45,100) [ ..o | e (45,109) [ ..o | v 650,000 0 . 36,400 |07/01/2022| 1FE......
64966W AF 4 |NEW YORKNY CITY HSG 5.000% 07/01/11....cccvee | v 07/01/2011| Maturity. . 2,830,000 | ........ 2,830,000 | ......... 2,983,528 2,852,557 (22,557) 22,557) 2,830,000 0 ... 141,500 | 07/01/2011| 1FE......
662826 EW 2 |NORTH TEX HIGHER ED AUT 0.646% 07/01/19..... | ..... 07/01/2011| Call  100.0000.........comuvemrenes [ erverirmerrreniirineies | ervrenes 1,335,000 | ......... 1,335,000 | ......... 1,335,000 | ......... 1,333,894 [ ..o | e 1,106 [ v 106 | s | e 1,335,000 0 [ e 7,083 |07/01/2019| 1FE......
676907 EU  8|OHIO HSG FIN AGY 5.000% 09/01/31.......cooommvveans | vevne 09/01/2011| Call  100.0000...........covemrvires | worrrrirerriierrirenees | eerereienas 270,000 | ............ 270,000 | ..coooneen. 290,355 274,069 | ..ovvoereireeis | e (4,089) [ ..o | e (4,069) [ ..oocvorrieeies | e 270,000 0 . 13,500 |09/01/2012| 1FE......
676907 KV 9|OHIO HSG FIN AGY 5.500% 03/01/36.........ccvvvvernee | oene 09/01/2011| Call  100.0000.........ccmremerirer | wrvrmeerererserrreernees | veeereennd 470,000 | ...ocvvnee 470,000 | ...ocvvnees 501,626 | ............ 482,393 | ..o | s (12,393) [ .oovvvrerrrrerneres | e (12,393) [ overcerrriees | crveeriens 470,000 0 . 25,850 |09/01/2016| 1FE......
67886R KE 7| OKLAHOMA HSG FIN SF 6.000% 09/01/36.........cco. | veuee 09/01/2011| Call ~ 100.0000.........ccevrermerres | crrrererrmriseirsnriienes | ereireeenns 200,000 | ..cooovnee 200,000 | ..oooneee. 218,830 209,621 | .ovvvverrerreeis | e (X7 D] I I (9,621) 0. 11,300 |09/01/2016| 1FE......
686087 LC 9|OREGON ST HSG & CMNTY 5.000% 07/01/30....... | ..... 09/30/2011| Call ~ 100.0000..........ceerverrrenee . 600,000 | ............ 600,000 | ..cooouce. 632,814 630,579 | .o | e (30,579) [ .oovvrrrrrireres | errreens (30,579) 0 . 33,000 |01/01/2022| 1FE......
68608R 4E 0|OREGON ST HSG & CMNTY 5.625% 01/01/29....... | ..... 09/30/2011{ Call ~ 100.0000........cccevrrmrerers | wrrvermerreirerserenins | eenennen 130,000 | ... 130,000 | ............ 139,754 | ............ 131,234 | v [ e (1,234) | oo (1,234) 0. 9,120 |07/01/2012| 1FE......
83712D QV  1|SOUTH CAROLINA HSG 6.000% 07/01/38 e 07/01/2011| Call  100.0000.... ..10,000 10,741 (741) . .(741) 0 600 |01/01/2017{1FE......
83755G 2J 5|SOUTH DAKOTA HSG 5.750% 05/01/31......ccccvvveree | vonee 08/15/2011| Call  100.0000..........oscerrreerer | crrrerrmrrrenirirenenes | cervreerenn490,000 | covovvinec 490,000 | ...ccoovees 528,382 509,837 | ..vvvverirerireies | v (19,837) [ oovvrrcrrrrernenen | v (19,837) [ verecerrriens | crveerrinns 490,000 0 22,227 |11/01/2015| 1FE......
88275F MU 0| TEXAS ST HSG & CMNTY 5.625% 03/01/39........... | ... 09/01/2011| Call ~ 100.0000..........comeveemrvrner | crvrerermemrnmrirsernenes | errereeennn88,000 | covvonirnns 85,000 | ... 90,398 87,513 | oo | v (2,513) [ v | e [P} . 85,000 0| oo 4,359 |03/01/2016| 1FE......
97689P 4N 5| WISCONSIN HSG & ECON 5.750% 03/01/38.......... | ..cee 09/01/2011| Call_ 100.0000.........ccommreurrrenes . 380,000 | .o 380,000 | ..o 411,620 398,263 | ..o | e (18,263) [ ..vovveirerienes | o [RELK) ) I [ 380,000 0. 21,850 | 03/01/2016| 1FE......
3199999. Total - Bonds - U.S. Special REVENUE & ASSESSMENT............uuviruuiiisiiiisinississsssss s snsssnnes | cesea 14,932,254 | ...... 14,932,254 | ....... 27,139,955 | ...... 15,436,223 | .ovooviirninnd 0| ..(2,198,333)| .oovvrerirnnnns 0]...(2,198,333) | cccoovrrrnn, 0] .. 14,932,254 0 0 0 [..2,697,507 |..... XXX... | XXX....

Bonds - Industrial and Miscellaneous

00764M DX 2’AABST 2004-6 M1 0.775% 03/25/35.........cocovererneen | ..... |09/25/2011|Paydown ........ . 293,207 | ............ 293,207 | ............ 284,411 286,992 6,215 | v | e 6,215 | .................. | ............ 293,207 0 ‘ ........ 1,546 |03/25/2035|1Z* .......




1’6030
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g | Disposal Shares of Carrying Increase/  |(Amortization)| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
05532F AE  2|BCAP 2009-RR11 2A1 2.400% 10/26/35.........cccovures | vonee 09/01/2011| PaYAOWN.......couvverrirrireereeirninns | ceereereninsensneesnnes | vevereennd 492,477 | oo 492477 | o 482,012 | ..o 482,633 9,844 | oo | s 9,844 | oo | s 492,477 0| oo 8,178 |10/26/2035(1Z.......
05532X EZ 2 |BCAP 2010-RR4 12A1 4.000% 07/26/36..........ccocoones | eee 09/01/2011| PaydOWN..........ccouveeerierirerereenns [ ceveriseenesissisenes | eeeeeens 1,167,685 | ......... 1,167,685 | ......... 1,150,899 | ......... 1,153,448 [ .o | v 14,237 [ oo | oo 14,237 [ | e 1,167,685 0 . 30,862 |07/26/2036| 1Z*.......
05946X XP 3 |BAFC 2005-E 3A1 2.855% 05/20/35........cccrvvererenees | rene 09/01/2011| PaydOWN........ouvvurvereerereeereeis [ crverieeeinensseinsenns | verseeennens 96,751 | v 96,751 | ovvvoerire 78,277 78277 | oo | v LTy (T 96,751 0 [ 1,843 |05/20/2035( 1Z*.......
05947U VC  9|BACM 2004-3 A5 5.544% 06/10/39.......c.cocrervrererns | eree 09/01/2011| PAYOWN......coouvverirrieriercierines | ervversnsneiersssinenns | overeniees 470,995 | ..o 470,995 | ..o 501,867 | ..covvnvn 497,520 | ..o | e (26,525) [ ..cvovvrriernrne | eererrs(26,525) [ v | e 470,995 0 . 15,440 |05/01/2014|1Z*.......
05947U XN 3|BACM 2004-5 A3 4.561% 11/10/41....c.ovvevvrrnvrrnirn | ceene 09/01/2011| PaydOWN.........cvvurverererirnrerenis [ crverineennensssinsenes | eeereens 4,469,611 | ......... 4,469,611 | ......... 4,227,100 39,790 | voerierrveeeens | 000 39,790 | oo [ e 4,469,611 0 ... 150,111 | 11/10/2041|1Z*.......
06052 AC  6|BAAT 2010-1A A3 1.390% 03/17/14.......cccovvvvvrennrs | v 09/15/2011| Paydown 2,059,960 ,059,960 2,059,881 40 2,059,960 0 ... 19,063 |03/17/2014| 1FE......
07387B DY 6 |BSCMS 2005-PW10 A2 5.270% 12/11/40........cocccrse | ene 09/01/2011| PaydOWN........ouveurrrnrirrireerneinns | ceerneereniseisseeinnes | oeeiseenns 193,930 | coovrerne 193,930 | coovrrrnnes 194,989 276 | oo | e 276 | e | e 193,930 0 o 9,099 | 11/01/2011{1Z*.......
12557Y AC  1|CITEC 2010-VT1A A3 2.410% 05/15/13......ovvrvvernes | vevee 09/15/2011| PaydOWN..........cvvmrvenrirerirrercnin [ crverineesnenissineees | evveenes 1,544,749 | ......... 1,544,749 | ... 1,566,472 [ ..o | e | e (21,723) | v | e 21,723) | s | e 1,544,749 0 ... 24,766 |09/15/2012| 1FE......
17307G 4V 7|CMLTI 2006-HE1 A4 0.505% 01/25/36.........cccrvvereres | crvne 09/25/2011| PaydoWN..........ccorvverirerierirneins [ crveriesinesissiseees | evereeens 1,331,123 | ..o 1,331,123 | ......... 1,084,865 | ......... 1,235,007 [ .ovoeveeviinins | e 96,026 | ...oovvivvivrrries | 00000ea96,026 | oo [ e 1,331,123 0| oo 4,461 |01/25/2036| 1Z*.......
20173M  AB 6| GCCFC 2006-GG7 A2 6.032% 11/10/11....vvverevernes | ceene 09/01/2011| Paydown........ 3,258,195 | ......... 3,258,195 | ......... 3,319,547 | ........ 3,278,390 (20,195) | ..ocvvcvrrcriienns | wrirerenn(20,195) | v | o 3,258,195 0. 116,278 | 11/01/2011|1Z*.......
22540V G6 3 |CSFB2002-9 1A1 7.000% 03/25/40..........ccrevvrvererns | o 09/01/2011| Paydown........ J T 1,050 | oo 1,050 1,064 1,000 118 (68) 1,050 0 [ o 49 |03/01/2040|1Z*.......
22540V GE 6 |CSFB 2001-CKN5 A4 5.435% 09/01/34 .1 08/01/2011| Paydown 5,092,735 ,092,735 | ......... 5,023,903 5,074,852 | ooovrvveriernne | e 17,883 | s | e 17,883 | s | 5,092,735 0 166,353 |09/01/2034| 1Z*.......
22545M  BA 4 |CSMC 2006-C4 ASP IO 0.560% 09/15/39........coceves | oo 09/01/2011| Paydown........ | e | 599,187 545,795 3 0 ... 176,815 |09/01/2013| 1FE......
29372E  AB 4 |EFF 2011-2 A2 1.430% 10/20/16.......ovvoevererererrannes | eeee 09/20/2011| Paydown........ 814,354 | ............ 814,354 | ........... 814,319 <1 T RN ISV 36 | s [ e 814,354 0 2,588 |10/20/2016| 1FE......
3622N6 AG 4 |GSR 2007-AR2 4A1 2.836% 05/25/37.........cocvrevernes | ceeee 09/01/2011| Paydown........ 334,189 | oo 334,189 | .o 329,577 336,711 [ oo | e TA37 | . 9,959 | oo (V7272 | R O 334,189 0| oo 5,793 |05/25/2037(1Z.......
36246M AE  9|GTP 2007-1A D 5.930% 05/15/37.......cocoommrvvmmrrrrns | e 07/15/2011| PaydOWN..........ccourverrernrierireeenes [ e | eeeees 10,000,000 | ....... 10,000,000 | ....... 10,386,328 | ....... 10,334,862 [ ...coovevveireres | o (334,862) | ..o | s (334,862) | oo | e 10,000,000 0 ... 658,500 |05/15/2012(4Z*.......
36828Q KU 9| GECMC 2005-C1 XP IO 0.468% 06/10/48................ | ...c. 08/01/2011| Paydown........ o e | s 771,219 e AT2757 | s | e (172,757) 0. 98,463 |02/01/2012| 1FE......
396789 ER  6|GCCFC 2003-C2 A3 4.533% 01/05/36..........cocvvveees | veene 09/01/2011| PAYAOWN.........vvvmrvirnriereirnriins | nreirenrissnsiineees | eeeees 1,445,945 | ......... 1,445945 | ........ 1,469,384 AAT5,081 | s [ (29,136) | .ovevvervrieeis | wreerena(29,136) | v | e 1,445,945 0 . 48,555 |12/01/2012(1Z".......
43812W AC  1|HAROT 2009-3 A3 2.310% 05/15/13.......cvvvverrereres | ceene 09/15/2011| PayAOWN........ouvvurvenrererernrerenin [ crverineennensseinsenes | eeerenes 4,147,527 | ......... 4,147,527 | ......... 4,146,824 | ........ 4,147,296 231 | s | s P I T IV 4,147,527 0] .. 63,712 |05/15/2013| 1FE......
45660L DG  1|INDX 2005-AR14A1 2.625% 03/25/35........cccvvvvvreee | enee 09/01/2011 PAYAOWN.......oorverireriririrnieinnns | crvveirssresiisinninenes | oerensennenns 34,934 | oo 34,934 29,134 29,134 5,800 [ .oviveiriiins | i 5,800 |.coviiirirnn 34,934 0 630 | 03/25/2035(1Z*.......
459200 GT  2|INTL BUSINESS MACHINES 1.000% 08/05/13....... | ..... 09/21/2011| CSFBAINECL........ocvvererrirerirneirns [ ceverieeirneniseiseens | eeereeens 5,035,300 | ......... 5,000,000 | ........ 4,979,550 | ......... 4,982,263 | ...ocvoevinciinns | e 4,973 | o [ e 4973 | o | e 4,987,236 | ..ovvoerncis | e 48,064 | ...... 48,064 | ...... 57,083 |08/05/2013| 1FE......
466247 QX 4 |JPMMT 2005-A3 11A1 4.471% 06/25/35.........covveres | wevee 09/01/2011| Paydown........ 834,704 | ............ 834,704 | ............ 860,162 | ..ovvvvve 853,868 | ......... 4885 | ... (24,050) [ ..ovooeverriners | evrerena(19,165) [ o | v 834,704 0 26,219 |06/01/2014|1Z*.......
46628K AT 7 |JPMMT 2006-A3 6A1 2.785% 08/25/34.........cccovvvrs | eeee 09/01/2011| PaydOWN........c.vvuevvncrirrireerneenns | ceereeeseeiseisneeiinnes | oveineenns 779,979 | oo, 779,979 | .0 756,975 | e 726,925 | ........ 63,226 | ...... (10,172) | evvvrvrcirens ... 779,979 0 . 14,989 |08/25/2034|1Z*.......
493268 CG 9 |KSLT 2005-A 2A2 0.490% 03/27/24..........ooveovvveners | weeee 09/27/2011| Paydown........ 860,463 | ...ooovue 860,463 ...829,271 832,385 28,078 0 o 2,723 |03/27/2024| 1FE......
57643L GJ  9|MABS 2005-NC1 M4 0.995% 12/25/34.........coccoocruues | vovne 08/25/2011| PAYAOWN..........ooomrverrvirriiieriies | vereiieneiinneiienees | covereion 759,659 | ..cvvneee. 759,659 | ..coovnvne 442,631 | oo 442,631 | oo | e K072 I O I 317,029 [ oo [ e | e 759,659 |..... 759,659 | ....... 4,696 |12/25/2034|1Z*......
59020U H2  4|MLMI2005-AR1 A3A4 0.645% 06/25/36...........cccrnes | cevee 09/25/2011| Paydown........ 271,632 | oo 271,632 | oo, 256,692 268,685 2,946 | .o | s 2,946 | oo | e 271,632 0| oo 1,199 |06/25/2036 1Z*.......
61745M  VJ 9| MSC 2004-T13 X2 10 0.840% 09/13/45.........ovevvries | conee 08/01/2011| Paydown........ e | 159,043 AATT9 [ | e (U £°) | [N IO (A1779) [ v 0] ... 26,741 | 02/01/2012| 1FE......
61748L AD 4 |MSAC 2006-NC4 A2C 0.385% 06/25/40............ccouerr | e 09/25/2011| Paydown........ 581,765 | ............ 581,765 | ............ 388,468 388,468 | ....ocooovvcrrers | e 193,297 | oo | v 193,297 | oo | e 581,765 0 | oo 1,451 |06/25/2040( 1Z*.......
76112B° HW 3 |RAMP 2005-RS1 Al4 4.630% 01/25/35........ccocovvvvvns | e 09/01/2011{ PAYOWN......coouvverirrieiiercirerines | ervvernnseierssninenns | oveeninns 469,176 | ..cooenve 469,176 0 3,283 [01/25/2035(1Z*.......
78445Q AA  9|SLMA 2010-C A1 1.879% 12/15/17...cvvveevrrnrrrernns | v 09/15/2011| Paydown........ 671,074 | .oooevec. 671,074 671,021 0 8,527 | 12/15/2017| 1FE......
855541 AB 4 |STARM 2007-S12A1 2.971% 01/25/37.....coovvvererernes | oo 09/01/2011| PaYAOWN........ouveeurrerrirrererirnenns | cvereesenisersensnees | veverieenns 143,093 | coovvvene 143,093 | oo 125,671 | v 131,261 | oo \ 832 | e | s 143,093 0 2,963 |01/25/2037(1Z.......
863579 XC 7 |SARM 2005-18 3A1 2.696% 09/25/35.......cccovvvrevree | eene 09/01/2011| Paydown........ 364,803 | ..ccovnnee. 364,803 | ..cooonen. 278,445 278,445 | ..o | s 86,358 | ...ocverierinns | e 86,358 | ...cveriicins [ e 364,803 (1 I 6,829 |09/25/2035| 1Z*.......
88522R  AA 2| TMST 2006-5 A1 0.307% 07/25/22.........cccosvvrrvvrnerer | ceene 08/25/2011| Call  100.0000.........ccmerrrrrrer | errrerrrmeerreniieineens | ceereens 7,735,063 | ......... 7,735,063 | ......... 7,377,316 | ... 7,615,513 | oo | e 119,549 | oo | v 119,549 | oo | v 7,735,063 0. 17,916 |07/25/2022| 1Z*.......
88522R  AA 2| TMST 2006-5 A1 0.307% 07/25/22.........cccvormvrrermerrer | e 08/25/2011| Paydown........ 366,910 | ..cooveee. 366,910 | ..coovvvneee 349,940 361,239 5,671 ....366,910 0 800 |07/25/2022(1Z".......
89233P 5E 2| TOYOTAMOTOR CREDIT 2.000% 09/15/16........... | ..... 09/09/2011| Morgan Stanley............c.coueeerenne ..4,972,400 ,000,000 4,974,050 | ovovoerencerieniinens [ e | v | e | e | [ o 974,050 | | (1,650) | ....... (1,650) . |09/15/2016| 1FE......
928664 AD 3 |VWALT 2009-A A4 4.590% 03/17/14.......ocovcrvrveenns | e 08/15/2011| PaYOWN.......coovvvurererieirirrierinnes | ervverserssiernsinenes | cvvneins 7,200,000 | ......... 7,200,000 | ......... 7,543,406 | ......... 7,326,267 | ..o | e (126,267) | ..evvverrerrnnee 0 .. 220,320 |08/15/2011| 1FE......




Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 4
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1 2 3 4 6 7 9 10 Change in Book/Adjusted Carrying Value 17 19 22
F 11 12 13 14 NAIC
0 Current Foreign Desig-
r Prior Year Year's Exchange Total nation
e Book/ Unrealized Current Other Than Total Gain Gain or
i Number of Adjusted Valuation Year's Temporary | Change in (Loss) (Loss) Market
CUsIP g | Disposal Shares of Carrying Increase/  |(Amortization)| Impairment B./A.C.V. on on Indicator
Identification Description n Date Name of Purchaser Stock Consideration Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) Disposal Disposal (a)
92976B EE 8| WBCMT 2006-C23 X IO 0.086% 01/15/45... . | 09/01/2011| Paydown . o 193,140 [ | (193,140) | ovoovvvnvrrinis | e (193,140)| ... 0 1FE......
3899999. Total - Bonds - Industrial & MiSCEIANEOUS............cuuiuiiiiiiiiiiiiiii s snienes | nnies 68,295,438 ....60,927,130 | ........68,229 | ..... (523,134)| ........15,549 | ....... (470,454)| ..............0 | .......67,489,365 | ............... 0]....806,073 | ..... 806,073 XXX....
8399997. TOtal = BONAS = PAM 4.ttt | sriens 83,611,513 | .......83,603,813 | ......96,933,857 | ....... 76,747,119 | ........ 68,229 | ..(2,721,412)] ........ 15,549 | ....(2,668,732) | ..cooceenr0 | .......82,805,440 | oo 0]....806,073 | .... 806,073 XXX
8399999, TORAI = BONGS. ...t bbbt nnsenies | drene 83,611,513 | .......83,603,813 | .......96,933,857 | ....... 76,747,119 | ....... 68,229 | ..2,721412)] ........ 15,549 | ....(2,668,732) | ..ococoeeenn0 | .......82,805,440 | ....cooovvee. 0 |...806,073 |..... 806,073 . XXX..
Common Stocks - Industrial and Miscellaneous
118759 10 9|BUCYRUS INTERNATIONAL l....cccoorvemrinrrirerienians [ v 07/11/2011| State Street Bank...........cccovewveee | vevvreens 5,200.000 | ..ovvvnees 478,400 | ....oooee XXX | i 258,118 | ....ccoovu. 464,880 | ..... (20,762) | ....eoovvvrcvrririe | crvrerierineiines | e (206,762) | ....oocverevenrns | vererrennnn258,118 | o [...220,282 | ... 220,282 [
12686C 10 9| CABLEVISION SYSTEMS NY....coovvurririerreirneiinnnins | eeee 07/01/2011| Spin Off.... . 270,708 | .oooorveeee XXX s | s 270,708 0 [
549271 10 4 |LUBRIZOL CORP........oovverrirrreerinrrierireneseesesinnnes | ceene 09/19/2011| State Street Bank...........cccoveereee | vevveens 1,700.000 | .....occ.e 229,500 | ..ovveree XXX | s 145,762 | c.ovvvenee 181,696 | ...... (35,934) | .. | e | ereeerenn(35,934) | oo | e 145,762 | s | 183,738 | 83,738 [
565849 10 6| MARATHON OIL CORP.......cooovirimrirrirriiseirnrienins | eene 07/01/2011| SPIN Off.....ooovvrcirriseieeiiesinens | ceeeeerieeiseisseiiienes | e 444,758 | ..ot XXX s | s 444758 | ............ 151,325 | ....... (16,125) [ .oovvvervrrrineins | cevrveeineineiis 0 [
571837 10 3| MARSHALL & ILSLEY CORP.... . 07/06/2011| Tax Free Exchange. 563 692 (129)
637640 10 3 |NATIONAL SEMICONDUCTOR .| 09/26/2011| State Street Bank... ..60,721 56,416
638620 10 4 |NATIONWIDE HEALTH PPTYS.... 07/05/2011| Tax Free Exchange. 140,530 ..141,882
716495 10 6 |PETROHAWK ENERGY CORP.........ccccovvvvvrmrirerrinns | wnne 08/26/2011| State Street Bank 52,500.000 2,034,375 [ .o XXXt | e 1,127,333
74153Q 10 2| PRIDE INTERNATIONAL INC......coovoeririneirinrinnnes [ e 07/01/2011| State Street Bank...........cocveeeees | covmeernerinneinerinnnes [ coveneriineinnns (A77) | e e XK [ s
92276F 10 O|VENTASINC.....covvririirirerierireiierienirsiiessnsnienines | s 07/14/2011| State Street Bank 1.000 | oo 40 [ XXX [ s 31 39 (8) | cvevrerrrerrries [ | e (8) 9 [
063671 10 1| BANK OF MONTREAL.....oooiiiiiririniisiirerisniissiines A.. [07/19/2011| State Street Bank 1.000 [ oo 36 oo XXX | s 26 10 |
9099999. Total - Common Stocks - Industrial & MiSCEIIANEOUS. ............iriiurririsiiisiiriierisresees s ssnssnssssnens | eresenes 3,700,933 | ..ooooee XXXeiiies | v 2,448,550 | ..ot 996,930 | ... (256,005) | ..oovvvierinnn [ R 0. (256,005) | ..oovviverinc0 | 002,448,550 | i 0 ..1,252,384 XXX
9799997 Total - COMMON SEOCKS = PAM 4.tttk | eneinnes 3,700,933 | ..o XXXeoiriies | v 2,448,550 | ..o 996,930 | ... (256,005) | ..ooovrvvniennn [ 0. (256,005) | .oooeveein0 | 02,448,550 | v 0 ..1,252,384 XXX....
9799999. TOtal = COMMON SHEOCKS. ....-veresrrere s es sttt | ebsnenas 3,700,933 | ..ooooee XXXeivies | v 2,448,550 | ..ot 996,930 | ... (256,005) | ..oocveerennn [ 0. (256,005) | .ooovverernnc0 | 002,448,550 | i 0 ..1,252,384 XXX
9899999, Total - Preferred and COMMON SHOCKS. .......vruiruirieiersiiseesssses bbb bbb .3,700,933 .2,448,550 996,930 | ..... (256,005) | ...vvoverrinns 0 |0 | (256,005) | ... ..1,252,384 XXX
9999999. Total - Bonds, Preferred and COMMON SEOCKS..............uuuureuiemmerirerireesseisse st essesssss st sssssans 7,312,446 9,382,407 | ....... 77,744,049 | ..... (187,776) | ..(2,721,412) | . .(2,924,737) | ... ..2,058,457 XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10



Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
CITIBANK PTY LTD, SYDNEY, AUSTRALIA 2.000 47,862 3,436,554 2,250,926 22,359,858 | XXX..
NATIONAL AUSTRALIA BANK.. ._MELBOURNE, VICTORIA 317,391 582,452 528,705 | XXX..
0199999. Total Open Depositorie 0.0, S P XXX.oreer 47,862 0 3,753,945 2,833,378 22,888,563 | XXX..
0399999. Total Cash on Deposit.. 0.0 S XXX........ 47,862 0 3,753,945 2,833,378 22,888,563 | XXX..
0599999. Total Cash )99 S XXX........ 47,862 0 3,753,945 2,833,378 22,888,563 | XXX..

QE11
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Statement for September 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year
Industrial and Miscell (Unaffiliated) Issuer Obligati
BANK OF MONTREAL 09/23/2011 0.030 10/14/2011 29,499,680 197
BANK OF MONTREAL 09/26/2011 0.030 10/14/2011 4,899,947 20
CANADIAN IMPERIAL HOLDINGS.........ccoouuuuuuumeiriveesumsssamaesssssesssssssasessssssssssssssss e ssssssssssss s sessssssess bbbt | s 09/30/2011 0.010 10/03/2011 999,999
CANADIAN IMPERIAL HOLDINGS 09/29/2011 0.030 10/03/2011 11,499,981 19
NOVARTIS FINANCE CORP. 09/27/2011 0.020 10/05/2011 4,999,989 11
INOVARTIS FINANCE CORP........ettvctssesressssesseesssseesssssesssess e essssse 8810888088811ttt | ansnsrssa 09/27/2011 0.020 10/05/2011 24,999,945 56
3299999. Industrial and Miscellaneous (Unaffiliated) Issuer Obligation 76,899,541 303
3899999. Total - Industrial and Miscellaneous (Unaffiliated) 76,899,541 303
Total
7799999. Subtotals - Issuer Obligation: 76,899,541 303
8399999. Subtotals - Bond 76,899,541 303
8699999. Total - Cash Equivalent: 76,899,541 303
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