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Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ettt | eereenetenieens 33,308,172 | oo {1 [ 33,308,172 | oo 33,231,141
2. Stocks:
2.1 Prefermed STOCKS. ... vttt entnssensns | steeeessessanens 1,627,100 | oo {1 1,627,100 | .oooveernenee 2,561,600
2.2 COMMON SOCKS. ......ocvuveeieieireiecictecies ettt s st s s esse s sss st stessesensensens | evessessssssssssns 286,714 | oo {1 286,714 | oo 348,974
3. Mortgage loans on real estate:
BT FIESEIENS ..ot | erinen et (0 {1 (0 0
3.2 Other than fIrStHENS.........cvuceceircrreireee sttt nebnes | eebesiesiensessessssens (01 (0 (01 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)...v.evoeeneereerieeeeeseeseeeseaseesse e ese st e s ssess s ss s s ess s ss st sns e st st esssessessantans | steessessesssssessesssssnnean (01 (01 (0 R 0
4.2 Properties held for the production of income (less §............ 0
ENCUIMDIANCES)...v.veoeereereesieeeeiseeseeeseasee st ee st s ess bbbttt ss st entans | sbeetsessessastsssnsssstnnean (01 (01 (01 0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES).......veeceririreieerieeineiseesssessseiseens | ceeeesessessnsenessesssssanenn (01 (01 (0 T 0
5. Cash ($....28,696), cash equivalents ($.......... 0)
and short-term investments ($.....2,689,767)...........cc.orvereeereereeeeeeeeeeeeeeeeeseeessees s ssesssessans | eevieesiiesiens 2,718,463 | w.oeoveveeeeceeienna {0 I 2,718,463 | ..o 79,774
6. Contract loans (including $.......... 0 PrEMIUM NOLES)......c.uiviveiecicisiiesieieisete et sssessesesns | eressessesssssssesessesssns (01 U {1 TR (0 U 0
T DBIVALIVES ...ttt | senebne bbb 0 | e (01 RN 0 [ e 0
8. Other iNVESIEA @SSES.........cuuuiieiiiriiriiirr bbbt ssienns | sbnsbnsinsi s [0 O (01 RN 0 [ e 0
9. ReCEIVaDIES fOr SECUMLIES..........cvuieiiiiiic et | sbnsinsinsinsinsb s L0 O (01 RN (0 OO 0
10.  Securities lending reinvested Collateral @SSELS..........ciuiiiiiiiinieieese e sieseeins | errsiesesssssess s (0 {1 (0 R 0
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12, Subtotals, cash and invested assets (LINES 110 11)....ceieciieieieiesieeesseeseesesessssnsens | evreevssensenns 37,940,449 | .ooveve {1 [ I 37,940,449 | ..o 36,221,489
13. Title plants less §.......... 0 charged off (for Title iNSUFErS ONIY)......c.cvvverererresierieeeieeseenens | crveveresienesessisnnenens0 | e {1 (0 R 0
14. Investment income due and @CCIUEM............cocuvrurinirncineinciiciscrisninsinnisssssisssssssssssenseens | oenneneneneeeeen 801,211 | 0 | s 401,211 | e 403,782
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccceevecviies | ververerrienennes 285,688 | ..cveverieieieiiins (1] I 285,688 | ..cooovrerrernns 165,795
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS).........ccovvvivieiniinns | vrrerereieisseneeeennen (0 {1 (0 0
15.3  Accrued retroSpective PrEMIUMS..........ccevreievieniseirississeieissiesessssssessessessssssssssessessssesses | sessssesessessssessessessssans (0 {1 (0 0
16. Reinsurance:
161.  Amounts recoverable from FEINSUTENS............cccvuiiieiiiis s
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UniNSUred PlaNS.............cccveeiricrciiceiee e ereiens | cvevesesesiss s 0 [ e 0 | oo 0 [ oo 0
18.1 Current federal and foreign income tax recoverable and interest thergon............cocceveceeveiees | ceveviveesciesieend 0 [ oo 0 | e 0 [ oo 0
18.2 Net deferred taX @SSEL.........ouvwrrreereeees st essssesssnes | eessnessnenesens 1,122,373 | oo 210,478 | oo 911,895 | oo 964,090
19.  Guaranty funds receivable OF ON BPOSIL..........c.cvevcvriveieeiieseie ettt ssssstens | erssssessesissessessssessnens (0 (1 U (0 0
20. Electronic data processing equipment and SOftWArE.............ovuereriernrininrnriieessnesseessssssseens | svsssesssessssssssessenssens (0 0 | e [0 R 0
21.  Furniture and equipment, including health care delivery assets ($.......... (1) ST ESTTTR (0 (1 0 [ oo 0
22. Net adjustment in assets and liabilities due to foreign exchange rates...........cocvvvrrrreinrnennes | crverrerseesessersensnnenns (0 (1 (0 0
23. Receivables from parent, subsidiaries and affiliates.............cccoceverereriieeieieeseeeeeeceee e | e 28154 | o [ R 28,154 | oo 18,564
24. Health care (§.......... 0) and other amouNts rECEIVADIE..............v v sereeeseeseesesnees | rnereesesseseseess e (0 (1 (0 U 0
25.  Aggregate write-ins for other than iNVEStEd @SSELS...........vrerreriererrireiernessissssieesssrsssssensees | ssessssssssssssssseans 1,323 | o (| I 1,323 | oo 4,809
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 12 throUugh 25)..........ccceverrrirmirierieesiesessesieesssessesssesssesssssessnnens | soesessnesesnns 39,802,756 | ..ocvvorrviriinne 210,478 | ..o 39,592,278 | ....ooovvvenne. 38,005,944
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS..........ccevererrens | ovverererieisiiesieieinnead (0 T {1 T (0 T 0
28.  Total (LINES 26 AN 27).....couurverrrireriririrceiserisesesseessesesssessesssesssesssssessssssssessssessssessssssinens | esessnesesnns 39,802,756 | ...cvvvrrririinne 210,478 | .o 39,592,278 | ....ooovvveenn. 38,005,944
DETAILS OF WRITE-INS
1107, et | eeeten et (U R (1 R (O TR 0
1102, Rt | ereiee et (U R (VR (O R 0
1103, Rt | eretee et (U R (1 (O 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)..........ccevruererireiierersicieesciersesrerenes | cveriras
2501, Other TECEIVADIES...........vvreeririiriiieiiesieses ettt esssnenes | eenees
2502, ..o Rt | ettt (U (VR (O 0
2503, ot | eeets ettt (U (U (O 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNe 25 @DOVE).......urvrirrreresrreressiissrsssssessssssssssssssanes | svsssesessasssssssssanes 1,323 | o (| 1,323 | oo, 4,809
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Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decen?ber K
Statement Date Prior Year
1. Losses (CUrrent acCIdent YEar $.....77168,898).........cocvevecrrrereresse s ssessssses st s ssssse s st ssesssssss s sssssssssessessssnssens | stesssssesssesssssnsssssassans 7,589,892 | .o 8,257,290
2. Reinsurance payable on paid losses and [0SS adjUStMENt EXPENSES.........cceuurirrireiririereireeireiseeese e sssesseesesssssssenns | seeesesssssessssessssssessesnenns 215,763 | oo 197,394
3. LOSS QQUSIMENE EXPENSES......cvviiiviiecteieseteisie sttt bbbt s st s bbb s st bt et es s se s s ns et sseses s senesannns | bevensesesnsesesinaetennreeas 2,628,183 | .o 2,856,841
4. Commissions payable, contingent commissions and other SIMIlar ChAGES. ..o ieesssessesssssnens | serseeessssessssssessessssssnesns 298,845 | oo 309,821
5. Other expenses (excluding taxes, ICENSES AN fEES).........cuurururirrrrrrirrieireireis st sesese st es s sstenssnsss | sesessessessasssssssssessnsnnses 319,945 | i 363,473
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........uuvererurrirrienririiieeeseieeere s iesssssesesssssssssssesss | essesesssssssesssssessesssssessns 24,596 | oo 32,359
7.1 Current federal and foreign income taxes (including $.....(10,803) on realized capital gains (I0SSES))........c.rvvrrerrrmrrmrirnnes | crvreerrneiineisesssssesssnnens 289,138 | oo 244,324
7.2 Net dEfErTed taX lADIIEY. ... .. .. evuceeee ettt sttt nsnens | eesstessessestens e ss st st st st s tnea 0 | oo 0
8. Borrowed money §.......... 0 and interest thereon §.......... [0SO OO (01 T 0
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §.......... 0 and including
warranty reserves of $......... 0ttt bbb bbb ettt b bt s s b s st naenas | benbessesntensesaesesenaenes 1,518,392 | oo 1,380,411
10, AGVANCE PIEIMIUM......vuriuoieurereeseeeeeetsees et sseessssseesessesesee st ees e s s s ess e sE e b s EE a8 s R e £ bbb s b e s bsee b s b b ses st enbnssens | esbetsessestessaebsessesbae b s entenseees L0 SR 0
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS.......eooe bbb ties | Sbses b st L0 SO 0
1122 POICYNOIAETS. ..ottt b s8R b bbbt esbenbans | eessbsssessesbenb e st es s st ssensenbanea L0 RN 0
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........ciuivrireieiiieieieieisie e sssns | sebessessessssssessessssestes s snes (B00) | covveerrrrrreierreeee e 0
13. Funds held by company under reiNSUrANCE trEALES............c.cvriueveciiieiieicieiece ettt sssssstestenss | sressssessesessssessessessssssssnsessssessesd | svesissessesesissessesessssssessesssensad 0
14.  Amounts withheld or retained by company for aCCOUNE Of OtETS...........cveiiiiricicee b sesnes | sreessssseses b ess s s snsssses s e 0 | oo 0
15. Remittances and items NOt AlIOCATEM. ..........c..iuiiiiii bbbt eses | rnbinesi e 0 | o) 0
16.  PrOVISION fOF FEINSUIANGCE. .........uvuuiiriiriiriei bbb | bbbttt 1,000 | oo 1,090
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FAES...........civiieieiciiec et ssenes | sressssstes bbb nee 0 | oo 0
18, Drafts QUEISANGING......c.cvueveeiiicieicice ettt bbbt s bbbt s bbb s b s st entessenas | sressesastesses b en s s st s s st n et 0 | oo 0
19.  Payable to parent, subsidiaries and affliates...........ccceieiiueieieice et | sressess ettt bees 79,087 | oo 79,009
20, DETIVALIVES. ... bbb | bbb L0 RN 0
21, PAYADIE fOF SECUNMEIES. ... .cvvveviciciieeieeieistie ettt bbb bbbt s bbb s s bbb st nsnsnte | sebestessessstessesnsnsenaens 1,067,847 | oo 0
22, Payable fOr SECUMHES IENGING........veveieiiieiieieieisie sttt s s b st bbbt bbb ensensnsns | sbsebssbessessessnsnnsesses b antes s snee (0 TR 0
23.  Liability for amounts held under UNINSUIEA PIANS..........ceviuiiiiieieeieseisisiese ettt st ssensenss | stsebsssessessesssssssassessessnsessesnsanes 0 | oo 0
24. Capital notes $......... 0 and interest thereon §......... 0ttt bans | suiestee bbbttt 0 [ e 0
25, Aggregate Write-iNS fOr [IADIIIHES. .........ccevriiierieieisseseie ettt s b n s b ensenses | snsastessessstassessessnsansansesaes 35457 | s 55,183
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25).........cccvirieirininienseessseie e sesssssssessssnssens | seessesssssssessesssessenns 14,067,934 | ..o 13,777,195
27, Protected CEll NADINILIES. ..o | ebesb bbb 0 [ e 0
28.  Total liabilities (LINES 26 ANA 27)........cccovevireiireicieireee sttt b bbb bbbt b a et s bbb naebens
29.  Aggregate write-ins for special surplus funds
30, COMMON CAPItAI STOCK. ......ucvieiriricecticteict ettt bbbt bbb bbb bt
31, Preferred CaPItAl STOCK.........ccciiueiiicieieiiesee ettt b bbb bbb bt s bbb benns | neaetebesaetes et ettt s et en et s naed 0 [ e 0
32.  Aggregate write-ins for other than SPecial SUIPIUS fUNTS............cveveviiiieeieiecees et ssesessnaes | evesssssssessssssessesesssbessssessansnd 0 [ e 0
33, SUMIUS NOES......cviiiiiiecteiee ettt b bbb s bbb s b st b s bbb st b st b s s s et s s st sse b et s nse s ssebesnne | nbaesebisseseseset et s et e st en e snaed 0 [ oo 0
34, Gross paid in and CONTDULEA SUIPIUS..........c.cvuevirieeieiceecee ettt ettt st et s st ssssaessnes | sevsesnssssessesansnsssenss 16,100,000 | ..oovovvererereeriiens 16,100,000
35, UN@SSIGNEA fUNAS (SUMPIUS).......ucververeieeiecierestes ettt ettt bbb se st es bbb s sse s st es b benses e bassnsassnnes | sestessessssessssssssnsssesens 6,040,220 | ..oovveereerereriee 4,729,878
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 1) OO OO TTS 0 | 0
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0)1rtrrereereeesesesse ettt esrenes | entens e ant et 0 | 0
37.  Surplus as regards policyholders (LINES 29 0 35, 18SS 36).........ervurrurirrinrieirninsieieissstsees st ssesssssessesssssssssessessssssessenes | ssesssssssssasssssssssassanes 25524344 | oo, 24,228,749
38, OIS et ARtk b e st tennennns | senenseeee sttt nenae 39,592,278 | ...ooveees 38,005,944
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGE........ccuiiiiriieiirieieeissie s ssssssenses | evsesssssssessssssessesessssessessesssans (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 GDOVE)......cuurrurererusreessessessessmessessessssssesssssessssssssssssnsssssessssssssssssensssssssssssans | sessssssssssssssssssssssssssssssses 35,457 | oo 55,183
2901. Additional admitted deferred taxes assets - SSAP T0R..........c.oiiiiisss s reines | s 284124 | oo 298,871
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAGE.........cc.ruririerreriiereireiseerseieisesssessesessessssesessesssssssssssssssnens | sesssssssessesssssssssessasssssessassnsnn 0 | oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ccuuurrruereeuiisirirssenissesessssssssasessnesssnsssssssanssesssssnsssesssssssssssssns | sessssssssssssssssesssnsssssacees 284124 | oo, 298,871

3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from overflow page

3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE)........ciueieieiiiiiieiieissi sttt sttt ennanea
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Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY

STATEMENT OF INCOME

2
Prior Year
to Date

3
Prior Year Ended
December 31

DEDUCTIONS:

. Losses incurred (current a

(written $

1
Current Year
to Date
UNDERWRITING INCOME
. Premiums earned:
(written $......... ) OO TSRTSTPUSTRR) (PSRRI 0
(written $
. (written $

ccident year $.....804,323):

20 o OO USSP UTSOTOPRUTROPPUPRRTPRPE VRTINSO (2  SPUSTSPPRRTRRPPRE 1< I ISP (92)
2.2 Assumed ..(954,709) | ... . 1,852,156)
2 T 07T =T OO PPN BUTPRORRR (992,223) (493,281) [ .. ovreeerrrnerrenns (832,627)
2 NEL. ...t | enbinbe ettt 37,510 234,646 )
3. Loss adjustment expenses incurred..... .239,952 ..456,234
4. Other underwriting expenses incurred............. 467,024 540,436
5. Aggregate write-ins for Underwriting deAUCHIONS..............ccvueiiiiiiieciccsee ettt | stsessessssesses e ssaessesaees (O 0
6. Total underwriting deductions (LINES 2 thrOUGN 5).........cceiieiiiiieieiiceseeie et ssae b ssbenns | oesesesissesesssenns 744,486 | ....cccoovne 1,231,315
7. NetinCOME Of PrOtECLEA CEIIS.........cuurvueieceeieiice ettt sttt sttt ess st ensessessessnnsns | nsssssssssssssnsssssnssnsensns | donsessesssssessssnssnssnsanes 0
8. Net underwriting gain (10ss) (Line 1 MINUS LINE B + LINE 7).....cvvvireieiiiereieieieie e sssssssssesse e sssssssesssssssessesnss | soesssssssessenes 1,083,531 | oo 558,113
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEA...........c.viirireiei ettt s sttt enns
10. Net realized capital gains (losses) less capital gains tax of $.....(20,529)
11. Netinvestment gain (I0SS) (LINES 9 + 10).......ccvuiierericreieieieresee ettt ettt b s s s s ssaenes
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off $.......... 1) OO USRNSSR 0 OSSR (01 0
13. Finance and service charges not included iN PrEMIUMS...........coviviiiirieieiieiesee et ssssssessesssssnsens | essessesssssssessessssssssssensQ. | oesvssssessssssesesesessns (01 R 0
14. Aggregate write-ins for MISCElANEOUS INCOME..........uruirrerrieiierireieiesissie sttt ss st ssessensnes | sessesssssssssassssssnssnsseseas (O [0 T 0
15. Total other income (LINES 12 throUGN 14)........cuiuiiuiicirieie ettt bbbt ssens | dessessessssestessessssessananes {01 {01 0
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign iNcome taXes (LINES 8 + 11+ 15) ...ttt sttt | ensessssensesnnas 1,908,038 | ....ccvvvuvee. 1,532,397 | .o, 5,161,317
17. Dividends t0 POIICYNOIAETS. .........cuucuieireirciiiiieieise sttt ettt ss s s st essenes | fastensssssssnsessenssesesansees (O [ 0
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17)........c.ueuireiiiiieiesceiieieee ettt st st sss s ssssssasnaes | sessesssssesensnns 1,908,038 | .....cccvvereee 1,532,397 5,161,317
19. Federal and foreign inCOME taXES INCUITE..........covuiriiiiiieieeissiesesie sttt snsentenss | fistensessesnsassans 569,343 | .. ...340,746 1,319,614
20. Netincome (Line 18 mMiNUS LINE 19) (10 LINE 22)........cvuevirieeeereieeesie sttt s sss s sssssssssenes | svsssssessesinnas 1,338,695 | ...cooevvvernne 1,191,651 3,841,703
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMDET 31 PriOT YEAN.........c.euriiueiieierieseieiesse et snees
22. Netincome (fromM LINE 20)........c.ruirererrireeeriirieeseiseseesessesesesseesesssesessesssss sttt ss st sess st s st esssssssssessasssessasssenns
23. Net transfers (to) from Protected Cell accounts............coevvrirreeinrienenns
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....2,800
25. Change in net unrealized foreign exchange capital gain (10SS)................
26. Change in Net dEErrEd INCOME tAX.........vuuruurieierreeiieeesee ettt sttt sttt et s b sents | sesssssssessantnenn (ALY | (171,404) | ..o (369,587)
27. Change in NONAAMILEEA ASSELS...........ccieiieieiicrsiereeee ettt bbb bbb es s bt bssesensnas | sbesssssesnsebessnaens (1,788) | v 33,269 |.coovieiiiiinne 163,841
28. Change in ProviSion fOr FBINSUIANCE. .........c..cviueieeie ettt et s st bbbt b st s s snaas | sbessesssessessesssssnsansesas 0
29. Change in surplus notes............... .0
30. Surplus (contributed to) withdrawn from protected cells.. .0
31. Cumulative effect of changes in acCoUNtiNG PHINCIPIES..........cvcvivirireiieiiee et benes | esessesesssesessssesesnsesens 0
32. Capital changes:

33.

32,1 PaIA Nttt R

32.2 Transferred from sur|

32.3 TranSTeITEA 0 SUPIUS.........cvuevieeieicteee ettt sttt st ettt baeee

Surplus adjustments:

331 Paid iN..ceveeeeceeeeeeseses
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital

PIUS (STOCK DIVIAEN).......ceuveieciciieiiecie ettt sttt

34. Net remittances from or (to) Home Office
35. Dividends to stockholders (2,000,000)
36. Change iN fTEASUNY SEOCK..........cveviiiieieiciiieie sttt ettt sesse s sssssssansenss | sssssensessessssensessnssnensesQ | erversessensessssssensenesesd | coressenesessssesessessnsenns 0
37. Aggregate write-ins for gaing and I0SSES I SUMPIUS..........rueurrirririnisrieie et ssessss s sssssssessesssssssssessssssnssns | snsessssssessasssnssns (14,747) | oo, (23,479) | ..o, (115,748)
38. Change in surplus as regards policyholders (Lines 22 through 37)...........ccviueiiiiiieiieiciesie s | erssssssassessenas 1,295,595 | ..oiiiiiiennad 999,638 |...ccovvirennns 1,489,844
39. Surplus as regards policyholders, as of statement date (LiNeS 21 PIUS 38).........c.couivieeierierrieeie et | cveeeesaeseeaae 25,524,344 | .............. 23,738,543 |.....cocuuv.. 24,228,749
DETAILS OF WRITE-INS
0501.

0502.
0503.
0598.
0599.

Summary of remaining wri
Totals (Lines 0501 thru 05

te-ins for Line 5 from oVerflow Page.........cceueieiiinieiciiisieeseese et
03 plus 0598) (Line 5 above)......

1401.
1402.
1403.
1498.
1499.

Summary of remaining wri
Totals (Lines 1401 thru 14

te-ins for Line 14 from OVErlOW PAGE.......cvrurrieierieieineseesisese sttt
03 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Change in nonadmitted assets - additional admitted deferred taxes assets - SSAP 10R...........cccooevrvverierccirieieienne

Summary of remaining wri
Totals (Lines 3701 thru 37

te-ins for Line 37 from oVerflow PAge...........coeeuiiueiicteiece e
03 plus 3798) (LINE 37 @DOVE)......cuureresressrssseseerssessessesssnssssseesnssssses st sesssnssssssssssssnsssenn
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Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANGCE. ...........vvrirreemrricrieeriereiesei s essssess st essssessssessssssssesssssssssesssnnss | conessnssessnens 1,847,460 | ..oovvvvrnnen 1,528,319 | oo 3,009,697
2. NetinVESIMENTINCOME........ocuiiieeeiecte ettt et ae b st s sttt tesnaesssssebessntesensnsesanaens | sberissesessssesenes 898,719 | .o 961,700 | .oovevrrrenee 1,913,425
3. MISCEllANEOUS INCOME.........oomrverererreririsserisessasseess st n st s | ssnesssse s (1 0
4. Total (Lines 1 through 3).. 2,746,179 | ... 2,490,020
5. Benefit and [0SS related PAYMENLS...........c.civieeicicicece ettt s st ssesssssnsenas | sressesinsesaesnsan 482,682 1,714,031
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS............c.ccueeverreerciieieeserieiiens | cevveeireiveiesse s (01 RN (01N R 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............ccciveievciiierieiceec s | creveeriesssienenas 997,902 | ...ccvevrrrnne 1,175,898 | ....ccovevee. 2,227,019
8. Dividends paid t0 POCYNOIAETS..........c.iviiiieicisieiee ettt snsessesssssnsessessns | sasessessessstessesssensassens {1 (01 0
9. Federal and foreign income taxes paid (recovered) net of $.....(26,866) tax on capital gains (I0SSES)..........ocuverueerreereens [ covnrrenrinrinnees 504,000 | ..ooooreriiens 184,000 | .o, 879,370
10, Total (LINES 5 HNMOUGN 9)...cvvvuuevvsiscetieerisee it sesse s est sttt | anbissnesesiees 1,984,584 | ..o 3,073,928 | ..oovvvverenns 5,669,575
11. Net cash from operations (Line 4 MINUS LINE 10).......cccvurrinrerriierireiieiecssseeesssssssssesssessssssessessssssessessessssssssessssssessessas | seesessessssssssens 761,596 | .oovrerrrennes (583,909 ...ovvvvrrennen. (746,453)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BOMAS. . veverveeseetie sttt | cenerneneit s 1,669,734
12.2 Stocks............ .1,000,000
12,3 MOTGAGE J0ANS......couieieciecices ettt st et s st s st s st s s st ensesnbnsessnssnnns | sessesiesessesssssesnsnneesen 0
12,4 REAIESIALE.......cveeecee bbbt | renieni e (01 OO 0 [ e 0
12.5  Other iNVESIE @SSELS........vvuurrireirririice sttt ennns | eesiesssnest e eseseenens (V1 [ (U 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENS...........c.coevrininrnnenrneneneneienees | e (0} (01 0
12.7  MISCEIIANEOUS PrOCEEAS.........cvvevecreeieeir ettt sttt es et b st sse st s s s b sesssssessssessessessesnsenes | sssissessessnnas 1,067,847 [ oo (018 0
12.8 Total investment proceeds (LINES 12.1 10 12.7).......cucuiiueieieceieecsee et s sssesas | eessssessesinnas 3,737,581 | oo 1,693,132 [ oo 3,624,234
13.  Cost of investments acquired (long-term only):
130 BOMAS . cveteeeeetsaeesteeess st es st sn st | enbbsnenest s 1,834,725 | coovveiend 678,087 | .covvvvrrcreeenn 1,677,587
13,2 SHOCKS. . vvvueerseersaeeeseeeseessseeess s ess e st ae e8RSt nnns | eesseesanest st nnens [V N (U IO 0
13,3 MOTEGAGE I0BNS.......euieiiiecicie ettt sttt en st s s nsenas | bestesebstense s nsentenee {1 (01 0
13.4 Real estate .0
13.5  OthEr iNVESIEA @SSELS........cevurriieiecriieieriesi sttt nesnnns | eebisesss st eenssenens (V1 (R (U R 0
13.6  MiSCEIIANEOUS APPICALIONS. ......oreurerrirrererrisiesess e ssesesssseesesssssse st ssenssssses st ssss st snsssssessenssssessesssssesssssensns | ssssosssssssssssassssssassanes {1 I (018 IO 0
13.7 Total investments acquired (LINES 13.110 13.6)......ccciuiiueieiiieieiesseie et stes e ssessssssessessssssesessessnes | ossssssssseseens 1,834,725 [ .o 678,087 | ..oooiiines 1,677,587
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES.........vuvererreienrirrinerneireieesseeseeeessseeesessessssessssesssessnssenes | snssnssssesessnsssesesessnns (01 (01N 0
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNE 14).......cccererrireeereieeiiesieessseesessessessessssessssssenses | sovevessesissenns 1,902,856 | ....ccovverenne 1,015,045 | .....ccveveneee 1,946,647
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPItAl NOLES.......euveiercieriicirie ettt sttt ssessensnssessans | sessessssssnssessasssnssnssnes {1 U (01 R 0
16.2 Capital and paid in SUrPIUS, 18SS trEASUNY STOCK...........cevevcveieeriereiees sttt ettt sssesses s sessenas | sersesssessessssssnssseesen (V1 [ 0 [ oo 0
16.3 BOITOWEA fUNGS.......oocvvurieieeceiieiciieie ettt ssenneens | resisessenssens s (01 OO (U [T 0
16.4 Net deposits on deposit-type contracts and other insurance iabilities..............cccevieniviveiieeeiicseeeieeeieees | e (V1 [ 0
16.5 Dividends 10 StOCKNOIAETS.............cvuuiuuriiiiciitirrrreere s sisesssesssesssessensens | serirerississsnssnssnerensd) | e 0
16.6 Other cash provided (applied) ....183,679
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ 183,679
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......c.cocovvnurnonee | cevneereirninnee 2,638,690 | ..o 614,815 | oo (763,679)
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of VBT .......couiiiiciecse ettt sttt bbbt ss st s sses s sannes | svsesssssssssstensans 79,773 | e, 843,452 | oo 843,452
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c.rveeereeeeeereereeeerreeeereeeoseeeer e seeesseeesseeeseessssessssessseesasessssssssnssssssssanes | coneesseeeenes 2,718,463 | .........c....... LEEL LY [— 79,773
Note: Supplemental disclosures of cash flow information for non-cash transactions:
(20,0001 s | [ N 0]
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statement for June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.) Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of American Empire Insurance Company ("the Company") are presented on the basis of
accounting practices prescribed or permitted by the Ohio Department of Insurance.

The Ohio Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of
Ohio for determining and reporting the financial condition and results of operations of an insurance company, for

purposes of determining its solvency under the Ohio Insurance Law.

The National Association of Insurance

Commissioners’ ("NAIC") Accounting Practices and Procedures Manual has been adopted as a component of prescribed
or permitted practices by the state of Ohio.

2011 2010
(1) Net Income Ohio basis $1,338,695 $3,841,703
(2)  State Prescribed Practices 0 0
(3)  State Permitted Practices 0 0
(4)  Net Income, NAIC SAP $1,338,695 $3,841,703
(5)  Statutory Surplus Ohio basis $25,524,344 $24,228,749
(6)  State Prescribed Practices 0 0
(7)  State Permitted Practices 0 0
(8)  Statutory Surplus, NAIC SAP $25,524,344 $24,228,749

2.) Accounting Changes and Corrections of Errors

No significant change.

3.) Business Combinations and Goodwill

No significant change.

4.) Discontinued Operations
No significant change.

5.) Investments
A. No significant change.
B. No significant change.
C. No significant change.

D. Loan-Backed Securities

1.

The Company uses dealer-modeled prepayment assumptions for mortgage-backed and asset-backed securities
at the date of purchase to determine effective yields; significant changes in estimated cash flows from the
original purchase assumptions are accounted for on a prospective basis.

2. The Company had no loan-backed securities with a recognized other-than-temporary impairment due to either
the intent to sell or lack of intent to hold to recovery during 2011.
3. The following table shows each security with a credit-related OTTI charge recognized during the period:
Present Value OTTI Charge
AmortizedCost Of Projected Recognized in ~ Amortized Cost Date
CUSIP Before OTTI Cash Flows  Income Statement After OTTI Fair Value Reported
12669GXN6 261,789 255477 6,312 255477 254,764 6/30/11
17307GVN5 814,689 783,150 31,539 783,150 716,238 6/30/11
4. The following table shows all loan-backed securities with an unrealized loss:
Less than 12 months 12 months or more
Fair Unrealized Fair Unrealized
Value Loss Value Loss
$ 950,270 $ (49,271) $ 1,320,143 $  (78,201)
5. Based on cash flow projections received from independent sources (which reflect loan to collateral values,

subordination, vintage and geographic concentration), implied cash flows inherent in security ratings and
analysis of historical payment data, management believes that the Company will recover its cost basis in all
securities with unrealized losses at June 30, 2011. The Company has the intent to hold such securities until they
recover in value or mature.
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statement for June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

6.) Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
7.) Investment Income

No significant change.
8.) Derivative Instruments

No significant change.
9.) Income Taxes

No significant change.

10.) Information Concerning Parent. Subsidiaries and Affiliates and Other Related Parties

A. No significant change.

B. Detail of Transactions Greater than 1/2% of Admitted Assets
The Company had no transactions with any affiliate exceeding %2 of 1% of its total admitted assets during 2011.

C. No significant change.
D. No significant change.
E. No significant change.
F. No significant change.
G. No significant change.
H. No significant change.
I.  No significant change.

J. No significant change.

11.) Debt

No significant change.

12.) Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

No significant change.

13.) Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

14.) Contingencies

A. No significant change.
B. No significant change.
C. No significant change.

D. No significant change.

15.) Leases

No significant change.

16.) Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments
With Concentrations of Credit Risk

The Company does not have any financial instruments with off-balance sheet risk or financial instruments with
concentrations of credit risk.
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statement for June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

17.) Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

A. Not applicable.
B. Not applicable.

C. The Company was not involved in any wash sale transactions during 2011.

18.) Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
No significant change.
19.) Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
No significant change.
20.) Fair Value
1. Fair Value Measurements at Reporting Date

The Company has categorized its assets and liabilities measured at fair value into the three-level fair value hierarchy
as reflected in the following table. See item 4 below for a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total
Assets:
Bonds:
U.S. Government and government agencies $ - $ - $ - $

States, municipalities and political subdivisions
Foreign government

Residential MBS

Commercial MBS

All other Bonds

Total Bonds
Non-affiliated common stock 286,714 - - 286,714
Non-affiliated preferred stock 1,627,100 - - 1,627,100

Other investments

Total assets accounted for at fair value $ 1,913,814 $ - $ - $1,913,814

2. Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Total gains Total gains Purchases,

Transfers out  Transfers out (losses) (losses) issuances,
Balanceat  Transfersinto  ofLevel3to  of Level 3to included in included in sales and Balance at
12/31/2010 Level 3 Level 2 Cost Basis Net Income Surplus settlements 06/30/2011

States, municipalities and

political subdivisions $ -3 -9 - % -3 -3 - $ -3
All other bonds - - - - - - .
Non-affiliated common stock - - - - - - .
Non-affiliated preferred stock 1,000,000 - - - - - (1,000,000)
Total $1,000,000 $ -8 -8 -9 - $ - $(1,000,000) $

3. Fair Value Recognition of Transfers Between Levels

The Company recognizes and records the transfer of securities into and out of Level 3 due to changes in availability
of market observable inputs. All transfers are reflected in the table above at fair value as of the end of the reporting
period.

4. Inputs and Techniques Used in Estimating Fair Value

Level 1 - Quoted prices for identical assets or liabilities in active markets (markets in which transactions occur with
sufficient frequency and volume to provide pricing information on an ongoing basis). The Company's Level 1
financial instruments consist primarily of publicly traded equity securities and highly liquid government bonds for
which quoted market prices in active markets are available.

Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar assets or
liabilities in inactive markets (markets in which there are few transactions, the prices are not current, price quotations
vary substantially over time or among market makers, or in which little information is released publicly); and
valuations based on other significant inputs that are observable in active markets. The Company’s Level 2 financial
instruments include corporate and municipal fixed maturity securities and MBS priced using observable inputs. Level
2 inputs include benchmark yields, reported trades, corroborated broker/dealer quotes, issuer spreads and
benchmark securities. When non-binding broker quotes can be corroborated by comparison to similar securities
priced using observable inputs, they are classified as Level 2.

Level 3 - Valuations derived from market valuation techniques generally consistent with those used to estimate the
fair value of Level 2 financial instruments in which one or more significant inputs are unobservable. The
unobservable inputs may include management's own assumptions about the assumptions market participants would
use based on the best information available in the circumstances. The Company's Level 3 is comprised of financial
instruments whose fair value is estimated based on non-binding broker quotes or internally developed using
significant inputs not based on, or corroborated by, observable market information.
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statementfor June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

The Company’s investment managers, American Money Management Corporation (an affiliate) is responsible for the
valuation process and uses data from outside sources (including nationally recognized pricing services and
broker/dealers) in establishing fair value. Valuation techniques utilized by pricing services and prices obtained from
external sources are reviewed by AMMC's internal investment professionals who are familiar with the securities
being priced and the markets in which they trade to ensure the fair value determination is representative of an exit
price. To validate the appropriateness of the prices obtained, these investment managers consider widely published
indices (as benchmarks), recent trades, changes in interest rates, general economic conditions and the credit quality
of the specific issuers.

21.) Other Items

A. Not applicable.
B. Not applicable.

C. Not applicable

22.) Events Subsequent

There have not been any events subsequent to June 30, 2011, which may have a material effect on the financial
condition of the Company.

23.) Reinsurance
No significant change.

24.) Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

25.) Change in Incurred Losses and Loss Adjustment Expenses

The following table provides an analysis of the change in loss and loss adjustment expense reserves net of reinsurance
recoverables for the past two years (in thousands):

2011 2010
Balance at beginning of period $11,114 $15,115
Loss and loss adjustment expense incurred:

Current accident year 1,107 2,101
Prior accident years (829) (2,865)
278 (764)

Loss and loss adjustment expense payments made for:
Current accident year (141) (349)
Prior accident years (1,033) (2,888)
(1,174) (3,237)
Balance at end of period $10,218 $11,114

26.) Intercompany Pooling Arrangements

No significant change.

27.) Structured Settlements
No significant change.
28.) Health Care Receivables

Not applicable.

29.) Participating Policies

Not applicable.

30.) Premium Deficiency Reserves

The Company does not have any premium deficiency reserves.

31.) High Deductibles

No significant change.
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statement for June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

32.) Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

33.) Asbestos/Environmental Reserves
No significant change.

34.) Subscriber Savings Accounts
No significant change.

35.) Multiple Peril Crop Insurance

No significant change.

36.) Einancial Guaranty Insurance

No significant change.
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Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY

2.1

22

4.1

42

6.1
6.2

6.3

6.4

6.5

6.6
7.1

72

8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity? Yes[ ] No[X]
Ifyes,dateof change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ 1] No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

Not Applicable
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.

Not Applicable
State as of what date the latest financial examination of the reporting entity was made or is beingmade. ... 12/31/2006...........
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. ... 12/31/2006...........
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheetdate). ... 02/19/2008...........
By what department or departments?

Ohio
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:

Not Applicable
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.

Not Applicable
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0oTS FDIC SEC

Not Applicable
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:

Not Applicable
Has the code of ethics for senior managers been amended? Yes[ ] No [X]
If the response to 9.2 is Yes, provide information related to amendment(s).

Not Applicable
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
Not Applicable
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $....
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
Not Applicable
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......cvivieiieiicte ettt bbbt bbbt ns

1422 Prefermed SEOCK.......ovevvrieiieriisiesesissieisssssse sttt sttt enssssennas
14.23 Common Stock..............
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
1426 AllOHNET ...ttt s st es st st es s ss s sens st s s sens

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........cocvvvervrieninreireencnninns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.
Not Applicable
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
The Bank of New York Mellon One Wall Street, New York, New York 10286
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
Not Applicable
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
Not Applicable
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
Not Applicable American Money Management Corporation One East Fourth Street, Cincinnati, OH 45202
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
Not Applicable

Q07.1




Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

3.1
3.2

4.1

4.2

6.1
6.2
6.3
6.4

PART 2

PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.
Not Applicable

Yes[ ] No[X] NAT[ ]

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.
Not Applicable
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
If yes, give full and complete information thereto:
Not Applicable
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
............ 0.0 |.........0.000 % e |0 |0 |0 0 [0

TOtal e | e XXX | e D0, U [P o 1 [FSOOORORORseroe B [FVUOOORSOOOOOOOR | I [UUOPORPURRPOORRUON | ) [SVOOOOTRTRRON [ (1 [ 0
Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0 %
Do you act as a custodian for health savings accounts? Yes[ | No [X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No [X]
If yes, please provide the amount of funds administered as of the reporting date. 0

Qo8




statementfor June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)

NONE

Qo9




Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid

2 3 4 5 6 7
Active Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

Alabama..........cocvvenerneereinianns AL ... Lo [ 0
Alaska....
ANZONA......oovieeeeiirererieeieene
Arkansas.........occveereenieneenenns AR]|......
California........cccoveverevenereneeeneens CAl......
Colorado.........cccereereerneerneenn CO]J.......
Connecticut.........ccereeneerneenne CT|.

Delaware...........cocevinirviniens DE|.......
District of Columbia................. DC|.......
Florida........coovveverincrcreinene FL]......
(€Yo O GAl....
HaWai...cooveeccecne HIf.......
Idaho.

© ®©® N ook w2

[
o o
=
o
w

—~
[
=3
=5
[
=1
[

RN
N o
g
=
I

Kansas
Kentucky........cceevevnveveeeeenen KY [ L
Louisiana.........c.cccooeereereeveeee LA [ oo L

N —
S © ®
=
)
>
(vl

N
=
—

Maryland.........ccccoovvrrereeneeMD | .

NN
w

Massachusetts...........c..c.co.... MA | ....... N

—

Michigan......c..ccccvevvrvrrnennen MU i

N
=
—

Minnesota.........cccoeeeeveeee . MN | oo

N
[$)]

N
(2
—

MiSSISSIDPI...voovererrernrererreennens MS | e

—

MISSOUFi...vvverrerrererneeneireernnens MO | e
Montana........ccccoeeeverrernerneennen MT | i
Nebraska........cccooevrcrrrnennene NE | e
Nevada........cocoovvvrnrcnrrnenen NV | i
New Hampshire.
New Jersey.......cooovrvrrneenncn. Ng | e
New Mexico.......ccccceveverrnene NM | o
New YorK......ccooveerreeeneenecnne NY | i

N
Iy

N
®
—

N
©
—

()
<

w
=

w
N
—

8
-
7
>
-
o o

w
=~
=
o

=
=
O
Q

=

(=X
=
[

I
o
o
o
o
o
o
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(5
=
o

=1
0
=)
o

=
o

=
I

I
o
o
o
o
o
o
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5
o
=
S

-
o
o
o
o
[
S
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w
B
o
=
[

=
o

3

5

-
o
o
o
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L
o
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o

w
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o
3
Q
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= §
[
o
o
o
o
o
=]
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[{=}

BB W
-~ o ©
o o
> @
o 3
S 2
o2
5 5
s S
Qo o
— O
o o
o o
o o
o o
o o
o o

South Carolina.......................SC| ....... L
South Dakota...........ccoeeeereee.SD | e Lo [ (0] OO (01 IO (U1 RO (01N RO (01 OO 0
Tennessee.........ccooeeevevevnee IN | L

S
N~

NS
o &~ w

~ s
N o

Virginia..
Washington
West Virginia.........ccocevverrennes
WISCONSIN. ..o
WYOMING....vveveriierrieesrieireienns
American Samoa.....................

[ NSRS S BN
@ P =~ o o ®
@
=
o
3

o
B«

Puerto RiCO.........cocovvererriininnns
US Virgin Islands...........c.ccouu.n.
Northern Mariana Islands

(SIS IS ]
N o o
(@
%}
>
[}
o
[

o
o
pd
Q@
Q
=
@
[t}
(=8
@D
o
=
=3
@
=
=
5
=]

o
©
-
o

=3
&
w

5801.
5802. ......
5803.
5898. Summary of remaining write-ins

for Line 58 from overflow page.....| ..... XXX oo e (0 U 0 [ (01 RO (01 RO (01 OO 0
5899. Totals (Lines 5801 thru 5803 +

Line 5898) (Line 58 above).......... | ..... XXX e, 0 [ 0 e (01 R (01 (O 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insertthe number of L responses except for Canada and Other Alien.

Q10




11O

Statement for June 30, 2011 of the AMERICAN EMPIRE INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date

Lines of Business

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

—~
SCOWOmO A WN

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril
. MOrtgage QUATANLY.........ccciveiveiirie e
. Ocean marine
. Inland marine........ .
. Financial QUaranty..........ccoeeveieieieinssieessiese s
. Medical professional liability - occurrence
. Medical professional liability - claims-made..
. Earthquake........ccooeerervevenicieei,

. Group accident and health...
. Credit accident and health....
. Other accident and health
. Workers' compensation....

. Auto physical damage...........cccuvueeiericerice s
. AICraft (all PETIIS)......cvveveeriereerese et

. International..
- WaITANEY ..t
. Reinsurance-nonproportional assumed property...........oeveereneereerenennns
. Reinsurance-nonproportional assumed liability........ e
. Reinsurance-nonproportional assumed financial lines............ccccccoevvevurnvne.
. Aggregate write-ins for other lines of bUSINESS...........ccerverrerrinreneireiniinnins
s TOAIS e

Other liability-occurrence..
Other liability-claims made....
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......
19.2 Private passenger auto liability
19.4 Commercial auto liability..........

..................................... 0.0

. Sum. of remaining write-ins for Line 34 from overflow page.

. Financial guaranty...........cocoevenenninnenee

Medical professional liability - occurrence....
Medical professional liability - claims made..

3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34).......cccevrrrrriererisererinnns
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
1. 0
2. Allied lines.... 0
3. Farmowners multiple peril 0
4. Homeowners multiple peril... .0
5. Commercial multiple peril. .0
6. Mortgage guaranty 0
8. OCEAN MAMNE.......oovrireiieeiee ettt st 0
9. Inland marine........ .0
.0
.0
.0
.0

. International..
s WaAITANEY ..ot bbb
. Reinsurance-nonproportional assumed property............cccceeerveersrveersieenenns
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines. e |
. Aggregate write-ins for other lines of buSINESS............cccceeveeieeieesiccreeiee

1 TOMAIS et

. Earthquake.........coooevevivicicceinn,
. Group accident and health
. Credit accident and health
. Other accident and health.
. Workers' compensation....

Other liability-0CCUITENCE.........c.vueveiiiieiieieiee e
Other liability-claims made
Excess workers' compensation

. Sum. of remaining write-ins for Line 34 from overflow page.

. Totals (Lines 3401 thru 3403 plus 3498) (LiNe 34).......o.ooooooo N




Statement for June 30, 2011 of the AMERICAN EMPIRE INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

€10

1 2 3 4 5 6 7 8 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + Prior.....c.. | oovveresrsrierrnns 1,913 | o 5,766 | oo 7879 | coveveceieiieneeeeD09 | icieiieiicceeeeen 27 | evviveiceiieiieeieeeeD35 | e I 123 | o 4,859 | oo 6,529 | v, 143 | e (757) | e (614)
2. 2009.....cciiirs e 422 | oo 1,262 | oo 1,683 | oo 132 | e L3 I 1< - N [ 382 | v 57 |88 [ 1,320 | e 92 | (240 (228)
3. Subtotals
2009 + Prior........ | cocoverrerrcereenenn2,334 | e 1,028 | 009,362 | e840 | 3T e 871 | e 1,928 | 180 | oo 5,740 | e 7,849 | 235 | oo [(HOL() ) P — (842)
4, 2010uccenes | eecerenrisrierieneneenid385 | e 1,367 | e 1,752 | e8| e 110 | 00367 | e 192 | 184 | oo 1,027 | e 1404 | LI [CS) ] — 12
5. Subtotals
2010 + Priof ... | cooeeeereerieeieeeen 719 | iiiiieeeeeee8,395 | i 15114 | iicieceeea8971 [ 141 i 1,032 | e 2121 | 364 | ooiiiieieeeeenn,768 | 9,253 | 202 | e (1122) ] o (830)
6. 201 [ .0 ST 2.0 ST .S T P D, S [P N Y - [ PO D S P 147 | ovierieieiee819 |00 966 [, XXX v [ crreiieiieninns 0.0 T P XXX o
7. TotalS...oceevereee | e 2,719 | e 8,395 | .oveererrerenns L o I 283 | ovreeeeenreeneenn AT | 2 2 I B | e 1,586 | 10,218 | e 292 | oo (G 772 | [ (830)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .oocovvvicienes 24,229
L PR 10.8% (2. cooveerirennns (13.4)%(3. e (7.5)%

Col. 13, Line 7

Line 8

A (3.4)%




statementfor June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement?

YES

Explanation:
1.

2.

3.

4

Bar Code:
* 37 9 90 20114 900O0O0O0 2 =
* 37 9 90 2 01145540000 2 =

* 37 9 9020113650000 2 *

Q14



statementfor June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY
Overflow Page for Write-Ins

NONE

Q15



Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT........ceiiiiieieieiriisieiee ettt s st ss s snsens | sssesssssssessesssssstessesesssessessessnsns 0 | e 0
2. Cost of acquired:
2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e
2.2 Additional investment made after acquisition.
3. Current year change in encumbrances.............
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment FECOGNIZEM. .........cueuiuririeieee e sessesenes | essesssssssessesssssssessessssssessessessnse [0 ST 0
8. Deduct CUITENt YEAI'S AEPIECIALION. ... ... ettt ettt sttt esenneen | famseessssssssssesssanssssensssssssnsenssesnenn 0 ] s 0
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+8-7-8)........cccoeviiereiiiiisieinseiessissesssseseissiens | evsesssssssessesssssssesesssssssssesessssen [0 TSR 0
10. Deduct total NONAdMItEd AMOUNES............cvevireiieieicicce ettt snas | aessesssssssessesssssssessebssssnsansensssnaan 0 | oo 0
11. Statement value at end of current period (Line 9 MINUS LINE 10)..........cccviiuiiiieiiiciiieiscesseessseressseresssveressssesesnsesens | seresssesesssesssssessssesesssesessnsesened 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDEr 31 Of PHIOr VAN ..........ccvvvvveveerievieeereteeiseeieseisieens | eveeveiesissesesssssessesessessess s 0 [ o 0
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount.............ccevriunnne
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts reCEIVEA ON QISPOSAIS.........c.euirrrreiiirireieieis ettt es sttt sse s ssnanns | sessessessstessessssassessessssssassessesntnn 0 | s 0
8. Deduct amortization of premium and mortgage interest points and COMMItMENL FEES...........cveveiiieieicicse e | e nee 0 | e 0
9. Total foreign exchange change in book value/recorded investment excluding acCrued iNEIESE.............overurerienrerrirninrnrinns | rerreereesisseseeseeseeeseeseeseesssenennd 0 | oo 0
10. Deduct current year's other than temporary impairment FECOGNIZEM...........cuuevevierieeieieisree et | essesssssssesesssssssessessessssassensessneen 0 | oo 0
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | tovviorsreininmsmesrrisneseessesssesseeees 0 | oo 0
12, TOtal VaAlUGHON GIOWANCE. ......ocvveirieiieieictesieie ettt sttt s st s bbbt b s s s sessnsentesns | sensesssssstessessnssnsensenssssnsansensesntan 0 | oo 0
13, SUDLOLAl (LINE 11 PIUS LINE 12)...eeieecieiecieie ettt sttt en s s nes | ehsestenssessesssnssnssen sttt sns e 0 | oo 0
14,  Deduct total NONAAMILEEA AMOUNES..........cceieiiieiieic ettt ss bbb s s snne | sessessssantessessnssnsessenssssnsansensesnsan 0 | oo 0
15. Statement value at end of current period (Line 13 MINUS LINE 14)......crriiiiiisisissessiiessssessessssessssesssssss s s sssssss s snssnsssssens | sesessossssssesssssssssssssssssssessassnsssees 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.........c.cuiveieeieiciiesieicieete ettt as s ssnsns | evsessssssssssessssssesses s s s s snsnd 0 | e 0
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other...........cceveverieccveeeeccee e
4. AcCrual Of dISCOUNL.......c.evrierieieiciriieicsseesssee s e
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals....................
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment recognized............ccoccocveennee.
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
12.  Deduct total nonadmitted @amOUNtS...........ccouvieurrierirerne s .
13. Statement value at end of current period (Line 11 MiNUS LINE 12)......ceieiiiiiieieiisisieieississies e ssstssi s sssnes
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PO YEaT...........c.viuiururirneereeeeineineireisecsseiseeesssesseeees | estesssessessesssesesssssnees 36,141,715 | oo 38,248,942
2. Cost of bonds and SOCKS ACQUIFEM............ccueviriieiicriceeeee ettt sss s ssssesessssesensnns | evensssesesseesssensessnseess EOSH T2D | toviviiireiiiee i 1,677,587
3. ACCTUAL OF QISCOUNL......ooereeeciis ettt sttt ettt ettt en s ensnsnssentensnssensansnns | srnessesnssensnesnssensnesesensnes@0y 0 1T | vrvreeereireeseesneeeeesssseseeeens 64,074
4. Unrealized valuation iNCrease (ABCIEASE)...........cevuirerrievererereiseieie e sesssesessssessssssesessssessssssssssssesessssessssssessssesessns | svessssssessssesessssssessssesesssserens 49T | ittt (46,475)
5. Total gain (I0SS) ON AISPOSAS..........cvuvueveiiireiieiirsiieie ettt esse bbb s s ssssssesssssstensesesnns | onvessessessessnssssesessnsessessnssi 20,928 | ovveveresissssiesesssseseseesnes 52,703
6. Deduct consideration for bonds and stocks disposed of 2,669,734 | ..ooevieeeee 3,624,234
7. Deduct amortization Of PrEMIUML..........c.cciiiiuiiiiiieieictee sttt bbb sttt ensesaenas | bessesssssbensessessssssessesneas 106,559 | oo 228,799
8. Total foreign exchange change in book/adjusted CAIMYING VAIUE.............cc.cvivevevcieeis ettt ssssssessesesssaes | evsessssssesssssssessesssssssssssssessssneas 0 | s 0
9. Deduct current year's other than temporary impairment reCOGNIZEM...........ceuiueieicirieiecese et ssesses | oetsssesssssssssessessssssessesseeas 37,851 | oo 2,085
10. Book/adjusted carrying value at end of current period (LINes 142+3+4+5-8-7T+8-9)..........cccoovrrrrrerererrerreerieiesesseseessstesiens | evreseesessesssssssssssanes 35,221,986 | ..o 36,141,715
11, Deduct total NONAAMItEd AMOUNES..........cccieiiieiieictcisse ettt ss bbb b snns | sensesssssstesses st sssessebsessnsansensssnaan 0 | o 0
12. Statement value at end of current period (Line 10 MINUS LINE 11).......cvuieiiiiciiieieieciesisis e eississeesesssssessesesssssssssssssssssessess | sevsessesssesssssesssssnsanees 35,221,986 | ..o 36,141,715




Statement for June 30, 2011 of the AMERICAN EMPIRE INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20IsO

............ 0; NAIC5S..........0;

NAIC6S........... 0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ().rurrerssreesseeresmeressseess sttt | et 27,406,277 | oo 4,530,390 | .coooonereereririeeeenn 2,735,732 | oo (77,282) | ovveoreerercrrien 27,406,277 | coooovevvenneeriineenns 29,123,653 | ..oucveernerrinereinsnerinenrinend0 [ s 26,299,440
2. ClASS 2 () reruurerereerermeresieesis s ess s s | esienes e 5,757,195 | oovvvvrrcrieerisersinessineen LU RN (U (1,342) | oo 5,757,195 | coovvvrmcrvererrirnennns 5,755,853 | ocvvvvvreemnnrrinncrrrnnnerinnenn0 | o 5,758,473
3. ClASS 3 ():eueeererreireireireriree ettt | serensee ettt bees 725,908 | ..oooeeeeieierreireeeisenseeiees (01 105,138 | oo (22 | 7310 T 620,708 | ..oooveverrreerrrreneenernnneen0 | e 721,772
A, CIASS 4 (B)..rvverrereeessereesseeesseeeess e ess st es st nss | Seseess sttt 497,621 | cooveeeeeeeeeeeee e 0 | coeerereereeeesreeesseeeesneeend (U N L[ 497,621 | v 497,725 | covveeervrnrerennerrenneneinennn0 | e 497,518
B C1ASS 5 () eeruurersuseeessueresseesssnesessse st es st st | RS ne e LU RN LU RO LU OO O OO (1 OO 0 | ceveererermmeneneresnsnennnee | e 0
B, ClASS B ().reruurereuurrermerissseesssnesisi sttt | e 0 | o 0 | i 0 | oo 0 | oo [0 PR 0 | om0 | i 0
7. TOtI BONAS.......ooeeieeirieireieieeieceeissesiseesessissseensesssessessssssesseessssssessessssessensssssnes | sonessessssenseeneennsnsn ey 30 1,001 | iviviviviriniriinenennn,530,390 | v 2,840,870 | oo (78,582) | 0000 34,387,001 | o00000:35,997,939 | oo ....33,277,203
PREFERRED STOCK

8. ClASS Tt | e 1,107,800 | .ooocvermerirrceieernieneieeen LU RN (U (2,000) | .oooveeereerireriiiens 1,107,600 | ..ooovvermcriricreennees 1,105,600 | ..ooovvvercnrirncerninerirnerennnn0 e, 1,079,600
0. ClBSS 2.ttt | eerebet ettt (0 SR (0 S [0 TS [0 S (0 TN 0 | o0 | s 1,000,000
10, CIASS B..ovvveeiueeeeesseeesseeesseeeessseeessseess e sss s s sss st ss s esnsstan | eeessnesssisnesssnnsess e 516,000 | ..ooveerreerreeereeeeseneeereen LU OO (O O 5,500 | covverrererreerereeeeenane 516,000 | ..oomrverrreeererrerineees 521,500 | ..orverrerrermneeernreesnsnnesnnen0 [ e 482,000
11, ClASS 4ottt st | sebes Rttt LU RN LU RN LU OO L OO (O OO 0 | ceererrrermmenrneresnsnernneeen | e 0
12.

13, ClASS Bu.vvvrvevevrreisareiiseesss st | ot 0 | o 0 | oo 0 | oo 0 | oo 0 | v 0 | o | i 0
14, Total Preferred STOCK. ..ottt ssssssssnssns | sessssesssssssssssssssseass 1,623,600 | ..o 0 | o (0 R 3,500 [ 1,623,600 | ..o 1,627,100 | oo [ 2,561,600
15, Total Bonds and PrEfermed SOCK..........cccuumurreemreeeernrreeineeeeneeesssseessssesessssesssnes | eevessmeesssnesessnnees 36,010,607 | ovooverrerrerrerireeeens 4,530,390 | .oooooreereeririeeeenn 2,840,870 |...vvverrreereeerereeeeeens QX072 ] [— 36,010,601 | ..ooooeveererrrirneens 37,625,039 | ..oovrreererreiinereenennrinnneeen0 | s 35,838,803

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:




Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS......covverreeerrererrereiriirins | creereereiseeeseiseeeeinens 2,689,767 |....ccccuenn. XXX oviivrvinieinsinnns | eeeveiseeensensiesseenennees 2,689,767 | ..o 153 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT........ciierreieiirieie ettt sssssessens | sosssessessessssessessssssessessesas 46,002 | oo 801,757
2. Cost of Short-term INVESIMENS ACQUITED............cviviviireieicteie ettt ettt ssss s stenas | eebestessessssssssssesssssssasees 5,380,050 | ..ovovverercreieeieias 7,590,040
3. ACCIUAIL OF BISCOUNL. ..ot | bossbin bbb L0 0
4. Unrealized valuation INCIEASE (ECIBASE)........cuwuururrerrerereeseeeseeseeseesseeseeseessesseesessessseesessesssessessessessessesssssnssesssssessassssssssass | sessessassssssmssassnsssessassnssssssssssnsnn 0 | e 0
5. Total gain (I0SS) ON QISPOSAIS........cceviueiirireiiriieiie sttt b bbb a st s st s ae bbbt s s s s et bssebesnans | ebessebesessssesssnsebensesessssesessnnetenas 0 [ oo 0
6. Deduct consideration received ON dISPOSAS.............c.cuiuiiriiiiiiieiieieiseiese ettt bbbt st sae s sassens | eebessessessses s s enee 2,736,345 | oo 8,345,735
7. Deduct amortization Of PIEMIUM..........cociiireiiiieiee ettt bbb bbb st bbb s bt s s b ssebesnsens | ebessstesessssesssnsebansebessnsesesannetenas 0 [ o 0
8. Total foreign exchange change in book/adjusted CarmyiNg VAIUE. ..ottt ssesssssnenas | sseesestsesessessasssessessesssssessansanenn (0 RN 0
9. Deduct current year's other than temporary impairment FECOGNIZEM. ..ot eeenns | essesssssssssessssssssssenssssssssesssesnees (O O 0
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........ccccorereirireieiieriisisiessssieeissienens | seeresesessssssessessesessenns 2,689,767 | ..o 46,062
11, Deduct total NONAAMItIEA @MOUNTS.........c..veieerieiireirerc sttt | tesentsnsnen sttt 0 | oo 0
12. Statement value at end of current period (Line 10 MINUS LINE 11)....vuivuiiiieiieiieiiiieieieisisssesseessssssessssssssssssensesssssssesessssensens | sossessessesssssssessesnssnsenss 2,689,767 | oo 46,062

QsI03




statement for June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI08, QE01, QE02, QE03
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Statement for June 30, 2011 of the AMERICAN EMPIRE INSURANCE COMPANY
SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Special Revenue and Special A t

64986M HA 6 [NY STHSG 5.45 08-15-32 C11 AL28.......ooccvvvveererieeseesiessesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens | sosssssenns ....04/25/2011 | CREW AND ASSOCIATES 772,225 790,000 8,731

815698 AM 7| SEDGWICK & SHAWNEE KS 5.5 120138 A15........iviuuuirieessirmesssssssssssssessssssssssssssssssssssessssssssssssssssssssssssenes | sossesssoes ....06/30/2011 | MORGAN KEEGAN & COMPANY. 1,062,500 1,000,000 5,347
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 1,834,725 1,790,000 14,078
8399997. Total - Bonds - Part 3 1,834,725 1,790,000 14,078
8399999. Total - Bond 1,834,725 1,790,000 14,078
9999999. Total - Bonds, Preferred and Common Stocks 1,834,725 XXX 14,078
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement for June 30, 2011 of the AMERICAN EMPIRE INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Special Revenue and Special A t
31392E  3S  7|FNR2002-71 PD PAC 5.50 10-25-31....c0covcenvrininnnns | ..... |06/27/2011| PAYDOWNS......ooonimiiminnnninnins | seenensssissnsssniinnes | cosnensiens 119,306 | covvvs 119,306 | oo 120,127 | oo 119,569 | oo 0]. (263) 0 (263) () I 119,306 | .oovvivrnnnnd [V [ (U I [V} 2,755 [ 10/25/2031[1...........
3199999. Total - Bonds - U.S. Special REVENUE & ASSESSMENE.........iiuuiiiiiseiseieieissssississers ettt snesnnsensenens | sesesssaeees 119,306 | coovveene 119,306 | .oovvs 120,127 | oo 119,569 | oo [ I (263) (263) () I 119,306 | .oovrecrennnd 0 | e [ I [V 2,755 | ... XXX... [ XXX....
Bonds - Industrial and Miscellaneous
12669G XN  6|CWHL 2005-12 1A5 SEQ 5.25 5-25-35.......c0covvvveres | ceene 06/27/2011| PAYDOWNS 31,139 0 202 LU I 31,139 [ oo (V1 IO (01 I (VI I 660 |05/25/2035| 1Z*.......
16165L AC  4|CFLX2006-1 A2A SEQ SSNR 5.935 62536.............. | ..... 06/27/2011| PAYDOWNS 42,639 0 0 (0 I 42,639 | .o (1 [ IO (V1 IO (1[N I 941 | 06/25/2036| 1Z*.......
17307G VN 5|CMLTI 2005-WF2 AF7 SEQ STP 8-25-35.......ccccoever | ceene 06/27/2011| PAYDOWNS .21,568 0 452 0 | v 21,568 | oo (V1 IO (1 I (V] IO 478 |08/25/2035(1Z*.......
21987TH AS 4 |CBBC-ADM 98-16.50 12-15-17 AL030615... 06/15/2011{ SINKING FUND PAYMENT........ | covevevermrirerinnines | v 28,775 0 (29) 0 12/15/2017
66704 BP  2|NEF 2006-A A2 SEQ ABS FLT 11-28-23.. .106/01/2011| PAYDOWN .90,403 ..75,939 0 5,361 0 ..90,403 0. .0 11/28/2023
961548 AS 3| WESTVACO CORP 7.50 06-15-27 A0419.... 06/15/2011] SINKING FUND PAYMENT........ | cooovvenenisninniinnes | covnisninns 104,000 | .ooovenees . 105,301 | covvvennes 0 592 0 105,138 | ... 0] 1,138)| ....... (1,138) 06/15/2027
3899999. Total - Bonds - Industrial & MisCEllangous...........ccviririrsririisiiisisnines 318524 | ............ 318,524 | ............ 306,441 | ... 313,601 | .o 608 | ......... 5,970 [ i 0 ] i 6,578 | .o [ I 320,179 | oo 0. (1,655) | ....... (1,659 .......7,138 | ...... XXX...
8399997. TOtAl = BONAS = PAM 4.ttt | srnsensi 437,830 | oo 437,830 | oo 426,568 | ............ 433,170 | v 608 | ...ccon. 5,707 0 6,315 (U I 439,485 | ..o 0] . (1,655)] ....... (1,655)] .......9,893 |...... XXX...
8399999. TOAI = BOMAS. 1ttt | s 437,830 | coorernns 437,830 | oo 426,568 | ............ 433,170 | oot 608 | .......... 5,707 | e 0 | i 6,315 | coviinnenad (I 439,485 | ..o 0] (1,655)] ....... (1,655)] .......9,893 |...... XXX...
9999999. Total - Bonds, Preferred and COMMON SIOCKS..............vueuriimrirririeiiriiieiiesiiesiesississesse st esssesessssessessssessessssssssssenns | oneesseesnd 437,830 |........... XXX [ e 426,568 | ........... 433,170 | v 608 | .......... 5,707 0 6,315 (U I 439,485 | .............d 0. (1,655) | ....... (1,655) .......9,893 |...... XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




statement for June 30, 2011 of e AMERICAN EMPIRE INSURANCE COMPANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement for June 30, 2011 of the AMERICAN EMP'RE |NSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
The Bank of New York Mellon............cc..evnreneenrioneionns New York, New York 0 0 503 499 501 | XXX..
PNC Bank Pittsburgh, Pennsylvania...........cccocoeees | covrnninniannins 0 0 102,470 18,656 28,195 | XXX..
0199999. Total Open Depositorie: o XXX 0 0 102,973 19,155 28,696 | XXX..
0399999. Total Cash on Deposit o XXX 0 0 102,973 19,155 28,696 | XXX..
0599999. Total Cash o XXX 0 0 102,973 19,155 28,696 | XXX..

QE11
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Statement for June 30, 2011 of the AMERICAN EMPIRE INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for June 30, 2011 of the AMERICAN EMP'RE INSURANCE COMPANY

* 37 9 9020115405400 10 2 =*

DIRECTOR AND OFFICER SUPPLEMENT

Year To Date For the Period Ended June 30, 2011
NAIC Group Code.....0084 NAIC Company Code.....37990
Company Name: AMERICAN EMPIRE INSURANCE COMPANY

If the reporting entity writes any director and officer (D&O) business, please provide the following:
1. Monoline Policies 1 2 3
Direct Direct Direct
Written Earned Losses
Premiums Premiums Incurred
............................... 0 0 | i l0

2. Commercial Multiple Peril (CMP) Packaged Policies
2.1 Does the reporting entity provide D&O liability coverage as part of 8 CMP packaged POICY? ......c.eiveeeeiericieeeieeeee st sss s saes s saes Yes[ 1 No[X]

2.2 Can the direct premium eamed for D&O liability coverage provided as part of a CMP packaged policy

DE QUANLITIEA OF ESHMAIEAT? ....veeeeecee ettt s et e s st s st bbb et s R a st s s b e b e b s s st st s e bbb n e Yes[ 1 No[X]
2.3 Ifthe answer to question 2.2 is yes, provide the quantified or estimated direct premium earned amount

for D&O liability coverage in CMP packaged policies:

2 Vo T3 0TV 21171 AT OO B 0

2.32 Amount estimated USING reasoN@bIE ASSUMPLONS. .........ovururrrrrresrirrernrieeesissesessessss e ssessssssessesssssses st ssssessessanssessessessasssnssessesssnssessessssssessesssnssessnsssssessansans B 0

2.4  Ifthe answer to question 2.1 is yes, provide direct losses incurred (losses paid plus change in case
reserves) for the D&O liability coverages provided in CMP packaged POIICIES: .........ccueveieereieiiiietese i esies st s et bt ss st es s ss s sessaes B 0

DIROFCR



	Q01 - Jurat
	Q02 - Assets
	Q03 - Liabilities, Surplus and Other Funds
	Q04 - Statement of Income
	Q05 - Cash Flow
	Q06 - Notes
	Q06.1 - Notes
	Q06.2 - Notes
	Q06.3 - Notes
	Q06.4 - Notes
	Q07 - General Interrogatories-Pt 1
	Q07.1 - General Interrogatories-Pt 1
	Q08 - General Interrogatories-Pt 2
	Q09 - Sch. F
	Q10 - Sch. T
	Q11 - Sch. Y-Pt 1
	Q12 - Pt 1
	Q12 - Pt 2
	Q13 - Pt 3
	Q14 - Supplemental Exhibits and Sch. Interrogatories
	Q15 - 
	QSI01 - Sch. A-Verification
	QSI01 - Sch. B-Verification
	QSI01 - Sch. BA-Verification
	QSI01 - Sch. D-Verification
	QSI02 - Sch. D-Pt 1B
	QSI03 - Sch. DA-Pt 1
	QSI03 - Sch. DA-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt A-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt B-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt C-Sn 1
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Pt C-Sn 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. DB-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. E-Verification
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. A-Pt 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. A-Pt 3
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. B-Pt 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. B-Pt 3
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. BA-Pt 2
	QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03 - Sch. BA-Pt 3
	QE04 - Sch. D-Pt 3
	QE05 - Sch. D-Pt 4
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt A-Sn 1
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt A-Sn 1-Footnote
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt B-Sn 1
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt B-Sn 1-Footnote
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt B-Sn 1B-Broker List
	QE06, QE07, QE08, QE09, QE10 - Sch. DB-Pt D
	QE06, QE07, QE08, QE09, QE10 - Sch. DL-Pt. 1
	QE06, QE07, QE08, QE09, QE10 - Sch. DL-Pt. 2
	QE11 - Sch. E-Pt 1-Cash
	QE12 - Sch. E-Pt 2-Cash Equivalents
	DIROFCR - Director and Officer Supplement

