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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feerenneennenns 72,644,279 | oo | ceereineininns 72,644,279 | ..o 64,287,727
2. Stocks:
2.1 PrEfErTed STOCKS. ......cvuuieiiciiiciei ettt | setisetssess s neai | serententent sttt entenes | eesieen st (0
2.2 COMMON SIOCKS. ....rvuvrrearesresresssesessesssesessssessessssssessessessssssessessassssssessassssssessessenssnssessensanss | sessessassnsans 7,885,498 | ... | e 7,885,498 | .............. 15,522,758
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than firSEHENS.........cvureiiriiieec et nessesine | settsstesssssesssssssnessssesnsssns | serestsestestestessessensenss | ersiessssesesesesenesesesenens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....698,514), cash equivalents ($.....13,589,837)
and short-term investments ($.....20,778,698)...........cocuruerrrerrreeeeeeereeeeeesee et sseeessesssesseesssenes | erveesierianns 35,067,049 | ..ooovoveeeeeeeeeeeeeeees | e 35,067,049 | ............... 41,328,844
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveevecteiieieicisie ettt sssessessssssessens | eressessessssessessssessessesssssns | sressessessssessesssssssesssssssens | svosssssessesssssssessssssenes [0 T
T DIIVALIVES.......cooiieieiiiei ittt | etbineb ettt | Sbrent sttt enns | s (01 N
8. OHher INVESIEA @SSELS........ouuiiiiiiiiici e | sebies bbbt | ertb bbbt | erieni e (0
9. RECEIVADIES fOF SECUMHIES. .......urvueriiiiriicie et | srbiessis bbbt | rnsbns sttt s | eriressseni s isenisa (01 N
10.  Securities lending reinVested COIALEIal @SSELS..........cvieriiiirieieseeie et eses | seesessessessssessessssessessesenss | estessessssessessessssassessessnss | soesessessesessssessessssanee [0
11, Aggregate write-ins for iNVESIEA @SSELS........c.cviveieiiiiisiece et eses | srersssssssssessssnsensesnead (01 I [0 {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)....cvcuieiceiieieeiseeeeieseseeesssesessssenes | sevesnenns 115,596,826 | ...coovvevvrieieeieies (V1 I 115,596,826 | ............. 121,139,329
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccccovveve | covvvrrerrennnn. 2,228,001 | oo 57,808 | .covvvrrrenn. 2,170,193 | .overeee 1,359,832
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS)........ccvieiniinieiis | e | s | senssesessssssesesesssns [0
15.3  Accrued retroSPECtive PrEMIUMS.........cuuevueviirrieiseisitesieissssesessssssessesesssssssesssssssessssssens | sssssessessssessesssssssesessssens | sessessessssessessessssessessssens | srssssssessesssssssessessssenns [0
16. Reinsurance:
161.  Amounts recoverable from FeINSUIENS............c.cvuriiririnriniris s
16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS............cccvviviveiiieieiriceeiee e bessseaes | sevesessesesssessesesssessssssess | cressssssessssesessssssesssssesens | sessssessssesessssssesssssenns 0 [
18.1 Current federal and foreign income tax recoverable and interest thereon..............cocceveiciiiies [ | e | cveviesesesies s {1 111,846
18.2 NEt AEfEITEA TAX @SSEL.........cveurrirrericeireriere et sest s | seessseessessssss s nesssesssnes | sesessssessssnsessssssnnsssenssns | eeesssnessesssssssssenesseees (U
19, Guaranty funds reCeiVable OF ON AEPOSIL...........cveveriiierieeieirerese et s st s sssaes | sevssssesssssssessessssessesesenss | essessssessesssssssssassessnsanss | sestessesesssssssssessnsasens [0 O
20. Electronic data processing equipmMENt aNnd SOMWAIE. ...........eirruriririinrinieierssieessseseessseses | srsseseessssssssssssssesssssssssess | sessssssssessassesssssssessansns | esssessssesssssnssessassnes 0 [
21.  Furniture and equipment, including health care delivery assets ($.......... 0)rtrrereereeteeesrensnssesses | serreseeeess s essesseses | sessenssnss st estensnes | sssessesessensesestessanens 0 [
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ovrurirrnrirrininrins | correrinensessessesssssesssees | eesneenseesssssssssssssesssnsns | essssessssessssssssesssssnes [0
23. Receivables from parent, subsidiaries and affiliates............cccoeevevirrierieieieiieeceeceeseeeseeees | e 4,846,044 | ..o | e 4,846,044 | .o 11,410
24. Health care (§......... 0) and other aMOUNES FECEIVADIE.............curveerererririierereie e isessesseees | cereesessesssssssessssesssssnssens | sesessssssnssnsssssssssssessnssnns | sessssssessesssssnsssessnssnnes [0
25.  Aggregate write-ins for other than iNVESLEd @SSELS..........cvuerrerrerinrnrreisiesseieesssseseesssressnnes | sessssssssssssessssssnsssesns {0 (O { 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throuGh 25).........c..everevirrrmireierirereessiessssssseessssesssssssessssessessesses | sessesessons 123,434,474 | oo 57,808 | ..ccoovenen. 123,376,666 | ............. 123,609,240
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccovvieviens [ covrieieiieieieieiesieieinns [ | cversssensenssssssessessssenns [0 T
28.  Total (LINES 26 AN 27)........cvvumrrirerircriieriiessieesiessssesisessssessssess s essssesssessssesss | sesssseeenns 123,434,474 | oo 57,808 | ..o 123,376,666 | ............. 123,609,240
DETAILS OF WRITE-INS
10T, RS R | setet ettt | ettt | st [V RN
T102. Rkt | seneb st n st | ettt | st [V RN
1103, etk | setetee et s s | ettt | st [V RN
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVE).......ccoevivirireriiieieesceenee e
2507 e
2502, ..o Rt | Heeest et n st | nentene sttt enns | seeens e (U R
2503, Rt | Heenet ettt | sentene st | seeens e (U R
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccovveviveeviicieeieesieens | v 0 [ oo 0 [ oo 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).......eruirerreirisressesrissresseisisesssssssssessnnsens | sosssssssssssssssssssansnssens {0 [0 {0 0
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year §.......... ) OO PO TSSO DTSRRI
2. Reinsurance payable on paid [05ses and (0SS adjUSIMENT EXPENSES.........cuururirriiririeieireirce et sesssseeessntees | sesessssesssseesssssesseesssessessessssessesses | seetssssssessssnssessessessssessessssssessnenes
3. LOSS AUJUSIMENE EXPENSES. ...vuveveeirirrereereteeseiseieese et sese s es ettt ss e eE s s bR s st ettt eesesnenns | 4esebseEeesesse b e s e s e s st et s s s bt ennenas | Shretesenre ettt ettt n st en
4. Commissions payable, contingent commissions and other SIMIlar Charges............veurrrrurririinrinrnineneisiesnseessesssesseees | eseeesssessssesssssessessnssnenns 19,478 | oo 52,457
5. Other expenses (EXCIUAING taXES, ICENSES ANA EES)........vu ettt se ettt ss s st s sents | estessessessesssessessessaessnssessansnssesss | £esssssnssessanssnssnssestansessessessnssessns
6.  Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vueurrrrrrerruririineireisireseneis et stsssssssessenes | stessssssessessssssssessesssennens 63,981 | oo 87,779
7.1 Current federal and foreign income taxes (including $.....3,130,516 on realized capital gains (I0SSES)).......c.vvvvrrrrrrrrriveins | vevrrrrirrrieeieeiesiennns 3,228,788
7.2 Net deferred tax ADIlItY.............ccoiviuiieiiiceeee ettt bbbt s b sa s bessenans | svessesessssest s s tessenas 2,816,283
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....10,320,622 and including
warranty reserves of §.......... ) OO OO PP OO PO
10, AGVANCE PIEIMIUM. ....cooieerircieieecieeseese ettt ee et es s s e ss e b8 s8££ RS £ eS8 42812 E SRR e2 £ b e R E 42 E e R b eeEeebesseebantas | £EeebaetsesseesantaebessesEeeb e b s essenbeebseess | £hetietses st eessebaessen et es st st enee
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POICYNOIELS. .. ..o ettt st s s8££ b8 E e84 b e e b e et sests | H42Eet e e e sEeesee b e e see s st e e s b esb e s estes | eebetsebsee s b et s s bbb s bbb
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.cviviiieiiiriieieiiieie st sses | sssessesisssssesssssses s snes 336,175 | oo, (261,856)
13.  Funds held by company under reinSUraNCE trEAtES...........c.ccueiuivciieieiceiee ettt ssssssesnsans | svaessesssssssesessssessenas 36,570,620 | .ooocveieeeeeea 36,762,354
14. Amounts withheld or retained by company for aCCOUNt Of OLEIS...........ccciiiiiiiccrec s | eeressese s sesse st neas 8,980 | .o 2,825
15, Remittances and itemS NOT AlIOCALE. ... | Hoet bbb bbbttt | it bbb
16.  PrOVISION fOF FEINSUIANGCE..........vuuiieiiriieiieriiiit ittt | sbsesbiesss bbb 498 | oo 498
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........coieieiiviiieie e esssnes | eoebesess e ss st es s s b s s s sses | sbssssssessesssest e st es bbb s s seesses
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, subsidiaries and affiliAtes............cciiririiiriciec st | eress et anes 115,252 | oo 3,309,755
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. .. ..vurverieictiieie ettt bbbttt s st s bbbt bbb s s en bbb s bens | ebsessnsantesses st esse s b st e s s sse s st ensesas | £ebsssantesses et en s s b st s s s st n s st
22, Payable fOr SECUMLIES IBNAING........civveireiiierieieietie ettt s e b s st s et n s bbb essebsesas | essessesantessesntesses e s et essessesnsensesas | febsesantessesantesses e b st essesses st st esntan
23, Liability for amounts held UNAEr UNINSUIEA PIANS..........c.cviueiiireiiiiieiieieissies ettt bbbt ss st s e snbens | essessesantessessssessessesnsessessessnsessesas | sessssantessessntessessesnsessesses st ensesntan
24.  Capital notes §......... 0 and interest thereon §.......... Dttt bbbt a st s s s st saa | Shies e s ee bbb bbbt | Shtesbe sttt
25, Aggregate Write-iNS fOr ADIIES..........cveiereiriisieieseiese sttt bt b bt es s bnne | siesssssssessessstensessessnsansensnssnsante {0 RN 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25).........cccviiiiirieirireeeie e ssssses | evreeessssesessssssessens 43,160,055 | ..oovvereirieeieas 45,473,028
27, Protected Cell NADIIHIES. ..o
28.  Total liabilities (LINES 26 @NU 27)..........cceueirireiricteieieesi ettt a bbbt bbb bbb a bbb bbb s st s s e
29.  Aggregate write-ins for special surplus funds
30, COMMON CAPIEAI STOCK. ........cvvicveceeieciciiesite ettt ettt a e ss sttt et st eb e bes s s e sasanneenas
31, PrEfEITEA CAPItAl STOCK........icviieitcieiicte ettt bbb bRt bbb s et b s s bbbt s s e s s s bt sseaesns | ebetebess et et es et e s s s b s et bsaebesnas | Shaebetesnaet bt e b e s et b s b b a et n s
32.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........c.cciveieieiiiis ettt es e ssbenes | sressssssessesssessessessssseesssssnsenees 0 | o 0
33, SUIMIUS MOLES.....ovuvecieciieeieciete ettt ettt et st bbb ss s st st s bbb s b bt s s b s s b s sttt es e bt nsessesansnstessnss | seessetastessesessssssssesassassessessetessesnss | S1ebastessesassensessesensnntesses b en st bares
34, Gross paid in and CONHDULEA SUMPIUS...........evueveevcveieeieiesie ettt st s st sss s ssessesntns | sresssssesssssssesssssssessenas 8,002,700 | .ooveverererieieeieinas 8,002,700
35, UN@SSIGNEA fUNAS (SUIPIUS).......cvueveriieiieieeeie ettt et s bbbt se st s st es s st s s s senssssasansanss | sbessessssensssssssssnssasen 68,713,911 | oo 66,633,512
36. Less treasury stock, at cost:
36.1 oo 0.000 shares common (value included in Line 30 §.......... 0) e rtererrtre ettt | sestese e sttt s et ettt nrs | SessesEe R st n ettt
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0)utteerreeeeeseesese et sttt s esne | entensses st st s st ent st s st st et entes | fentensestens st e s sttt aneten e
37.  Surplus as regards policyholders (LINES 29 0 35, IESS 36)........cvvverrerrerinrinrireieissississie s ssessssssssessesssssssssessssssssssssesses | sasssssssssassssssssssssaseas 80,216,611 | oo, 78,136,212
38, TOHAIS et R ARttt nennnen | sreesesnetennet et naees 123,376,666 | ...ooovvevrerririreienns 123,609,240
2501.
2502. ...
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEMlOW PAGE.......c.cuiieiriiiiiieieieisiee ettt sssssseseses | sressessssessesssessessesssssssessessssanses 0 [ e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE). ...vuruuiererruiisaessseisesesssseseessessesssessssessnsssssss st snssssssssensssssenssnsssssnsss | ssesssssssssssssssssssessensanssssssesasssnes 0 | o 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIMIOW PAGE.........curuuririerirrisiincireieiiecise ettt ssssesstens | ssesssssssssesssssessssssesssssssssessesennes 0 [ e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE)...........ccvvrvevereieeriieieteiiieieiseieesesteresssesssessesesssessssssesessesessssssessses | sesessesesssssssissesessssessssssesesssenas 0 | o 0
7 OO OOP OO OO PTOOTS PPTOP OO RTRORRRON
3202, RS R RS R S R R SS R EE R f R R | HeeE iRt | ettt
3203, RS SRR R R | HeRE Rt | Shbs Rt
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE........c.civiieieeieicsete ettt sses s sesssnes | evssissesssssssssssesssssssessessssesseses (0 U 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).......ccvuiviriierieiisietiesietesiesstessssessesssssssessessssessesssssnsessessssssssnsessessnses | svssssssessesssssnssssesssssssessessnsnsasas 0 | o 0
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3

Prior Year Ended
December 31

0 N OB W

10.
1.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred.............

. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells
. Net underwriting gain (10ss) (Line 1 MINUS LINE B + LINE 7)....vvivueiiiriieieeieieeissce et ssssssessesnens

INVESTMENT INCOME

. Net investment income eamed...........cocovvvrerneercrniinenn.
Net realized capital gains (losses) less capital gains tax of $.....3,399,464.

UNDERWRITING INCOME
. Premiums earned:
(WELEN $.....11,751,893) ...t
(written §......... D).ttt et

. (written $.....11,751,893)..

DEDUCTIONS:

. Losses incurred (current accident year $.......... 0):
20 DHIECL. ...ttt bbb bR bbb a bbbttt
2.2 Assumed

Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §......... 0 amount charged off $.....716)

Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income.................

Total other income (Lines 12 through 14)..........cccccvevnevee.
Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINES 8 + 11+ 15). ...ttt aes

Dividends to policyholders
Net income after dividends to policyholders, after capital
foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred......

Net income (Line 18 minus Line 19) (to Line 22)..............

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 POF YEAI........c.cviveireiiiriieieissieieieisssesse st ssens

Net income (from Ling 20)........ccoeueeemrerrermeneeneereereeeneennens
Net transfers (to) from Protected Cell accounts

Change in net unrealized capital gains or (losses) less capital gains tax of $.....(2,681,648)..
Change in net unrealized foreign exchange capital gain (loss)

Change in net deferred income tax
Change in nonadmitted assets..........ccccovveeereeenriiernnns
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles.....
Capital changes:

32,1 Paid iN...ooocieicnr s

32.2 Transferred from surplus (Stock Dividend)

32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s

Surplus adjustments:
331 Paid iN..oereeeeeeee s
33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et

Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury Stock..........cccouererierieieneiseeneseis
Aggregate write-ins for gains and losses in surplus

Change in surplus as regards policyholders (Lines 22 through 37).........cc.ccerieiiiinieieisese e
Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

(written §......... (1) S

.0

.................. 5,757,400

10,819,568 | ..

...... 1,122,995

..6,313,290 | ..

.2,619,317
670,983

7,436,285

.................... (127,785)

3,290,300

(194,058)

.................... (128,501)

(188,812)

.................. 7,307,784

..3,101,488

gains tax and before all other federal and

...313,342

1,806,097 | ...

3,101,488
.549,355

7,079,613

1,492,755 | ....

2,552,133

................ 78,136,212
.................. 7,079,613

................ 74,003,800

.................. 1,492,755 | ....

74,003,800

.1,125,036

...... 2,080,399

.................. 1,882,757 |....

4,132,412

................ 80,216,611

................ 75,886,557

78,136,212

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..

page

0.

1401.
1402.
1403.
1498.
1499.

Intercompany interest expense....

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

Summary of remaining write-ins for Line 14 from overflow page

(127,785 .

3701.
3702.
3703.
3798.
3799.

Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)

Summary of remaining write-ins for Line 37 from overflow page
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FEINSUFANCE..........cccveevereecieeieetee ettt s es s ssss st ssssessesssessessnsnsns | sevsssssssssesnsas (252,624)| ....ovverennn (3,063,519) | vevovverererienns 911,696
2. NEtiNVESIMENTINCOME........iviiiciiccte ettt st e a bttt a bt s s st st bes s et sensebesensetessnantasans | ebesesnaesinans 1,289,237 | oo 1,758,344 | ................. 3,070,896
3. MiISCEIANEOUS INCOME.......ovuvicveieiieicisee ettt sttt b s s b sae s st sse s bns s sassessessnssnssnsessesntens | aresisssssssssanes (128,501 oo [CLREE)] —— (188,812)
4. Total (Lines 1 through 3).. 908,112 |... (1,404,034)| ... .3,793,780
5. Benefit and 10SS related PAYMENTS.........c.ovririiririris sttt sttt ess s ssestenes | eesessessnnsnnssans (302,861) .veoverrerereenne (954,696) | ....ovovvrvenenne (585,648)
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cuvuiveireiveeeseirniiessnis | e [ eesvessie e ssesseens | eovesiesssssessesssssssssessns
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS. .........covuririerrireininrnirscseeseeeesesesssesssessssees | eereeessesessenennens 56,777 | oo 22,215 | v (89,351)
8.  Dividends paid t0 POIICYNOIAETS.........cceuiieiieieicieie ettt sssssntensesnses | snsesssssssessessnsessessessnsanses | arsessssessessessssessesnssnsesses | sovsssssessesssssssessessssansesses
9. Federal and foreign income taxes paid (recovered) net of $.....268,948 tax on capital gains (I0SSES).........coccovvveerreereens | covirrrsreisriens 287,001 | .o, 511,000 [ ..o 1,844,320
10 TOtal (LINES 5 HMOUGN 9)...vvvuuevvermerisieceisesesicessesesseesss s sessss sttt | sebissenssesesenans 40,917 | oo [CYAI T D] I— 1,169,321
11. Net cash from operations (Line 4 MINUS LINE 10)........euriururririinrirrininineireessesssessesesssssesssessessessssssssssssesssssssssessesssssnssesss | ressessassssssessns 867,195 | .ovveeenes (982,553)| ..ovevevrenen. 2,624,459
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 14,094,377 | oo 73,386,546 | ......ccooeeens 83,943,474
12.2 9,645,277 | ...
12,3 MOIGAGE [0ANS.......ecveivieieeic ettt s ettt s bbb s st sae st enses e bassessessnsnsans | sbessesssssssesesnsessesessnens
12,4 REAIESIALE. ...ttt | rentent st nt st ntennes | criennsenei sttt s | nenten bbb
12,5 Other INVESIEA @SSELS........cvvuurrerrririiresicrisreri st nsnt s | crssnesssesssnestsenssesnssness | sersssesssnensensssesssnesssses | weseessessseess s ssseeens
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVestMents.............covveererrininenenncnensneenens | e, 374 | e 3,926 | oo, 16,469
12.7  MISCEIIANEOUS PrOCEEAS. .......covvveririteieeieteeiese sttt es bt es et es s s s s s s s s b st ssbessesassesssssasssssssssessesansessass | sretssessessessnssssessnssnsessnss | sonsnsensesnsenssssssanssnsassnss | sonsnsassessnsnsessesansensasanes
12.8 Total investment proceeds (LINES 12.1 10 12.7) ..ottt sssessesenas | evsesssssenns 23,740,028 | ............... 73,390,472 | ccovvvernee. 83,959,943
13.  Cost of investments acquired (long-term only):
131 BONGS..eetueevesseietseeeesse s ess s kRSt t e | rienieenees 22,651,626 | ....cooooneee 51,421,345 | .o 66,773,921
13,2 SHOCKS. . rverueeseeesseeeseeesseees e seess s es et ee s8Rt e | sessesssenessnnestenes W27 (< T OO [OOSR
13,3 MOIJAGE 0BNS......ouiveiiiieiiciiisiieic ettt sttt bbbttt s s b s s s s s s s b st ssesntensans | srebsssessessesnsansessesnntessens | sressstessessssnsessessnssnsensens | sesssestesesantes e s tenaesaees
13.4 Realestate
13.5 Ol INVESIEA @SSELS........cvvuuiverceeerireiierisesi sttt snt s | ertseesssesssnesstessseentsenes | neesssesssnessnessseesiesssses | seseesssensseese s
13.6  MiSCEIANEOUS APPIICALIONS........cvurererereriseiieeiseesriseesssese e esees e ssees st sses st ess s st ess st s sessensassessessenssnssessessanssnssess | enssssssssessasssssssssassansnsss | sossensossssssensansssssessenssnss | sesssossanssnssessasssnssnssessas
13.7 Total investments acquired (LINES 13.110 13.6).......ccviueieiieirieieceese ettt sses s sesssesssssssenees | cressssssnsans 22,654,303 | ..o 51,421,345 | oo 66,773,921
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES..........overrerrerrirrineereeiseeseesesseeesssssssesessesssssssssesssssssssees | erssseesessessssssssessssssssesss | sesssssssssssessssssessessansnes | sessssessssssssmssnssssssnssnssons
15.  Net cash from investments (Line 12.8 minus Line 13.7 @Nd LINE 14)......ccoveueviiererccreeeeeeisseeseesetesessessesssssssssssssssses | sevesssesensinnns 1,085,726 | ............... 21,969,127 | ....coco..... 17,186,022
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAI NOLES. ... ceererriieceeie sttt ss sttt s s ssensantas | essnsnessessasssssessassansnsss | sressessnessnssessanssnssnssassnes | wesessessnssmssessnssnsnnssnstens
16.2 Capital and paid in SUMPIUS, €SS trEASUINY SLOCK.........c.cvrvireierieisieeiietietese sttt sssesses et ssass s sssssassessenssnes | ensessesisssssesissessessssensenes | evsesesessnseesens 500,000 | ..ccocvrrirernne 500,000
16.3 BOIOWEA fUNGS........cvuuiiiiciicrieicic ittt bbbttt | frentrententestentsentsenssennes | cesessessessnnessnssnnssnssnnes | nevtrestsensenss st et ensee s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES.............cccrveeieiicreiereeeeee e [ e sssresess | et sessssssssens | sersesssssesissesses s seseeseees
16.5  DiVIdENdS 10 STOCKNOIAETS. ..ottt bbbttt | esiestestestestentenssenies | cebnssnsessnsssnsisnssensbenssenes | sestesiessen s
16.6  Other cash provided (APPHEA).......c.cvvvercrcrereciss ettt sees (8,214,716){ ... .8,158,045 7,491,373
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ cecoevuunes (8,214,716)[ ..o 8,658,045 | ..ccocvrnnnen 7,991,373
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cccovevenerens [ covriniinnenns (6,261,796) | ..eovervrvnen 29,644,619 | .coovveeenee 27,801,854
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YEAI....cvvreirieereeeiseeeeieesssseesesseesss et s sss bbbt sns s | frsensssseens 41,328,845 | ......ccccooee. 13,526,991 | ..ooovveveenne 13,526,991
19.2  End of period (LiNe 18 PIUS LINE 19.1)........vveerverereereeereer e seeeesseesssenssseesesessseesssssssessssessssnneees | conseeeseeenns 35,067,049 | ............... 43,171,610 | ..coovver.n. 41,328,845
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e e [ [ |
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

The financial statements of Colony Specialty Insurance Company (the Company) are presented on the basis of accounting practices
prescribed or permitted by the Ohio Department of Insurance (Insurance Department). The Insurance Department recognizes only
statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the financial condition and
results of operations of an insurance company, for determining its solvency under the Ohio Insurance Law. The National Association of
Insurance Commissioners’ Accounting Practices and Procedures Manual (NAIC SAP) has been adopted as a component of prescribed or
permitted practices by the state of Ohio. The financial statements contain no differences as a result of practices prescribed or permitted
by Ohio that differ from NAIC SAP.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

D. Loan-backed securities

(1
(2)

®)

Prepayment assumptions for loan-backed securities were obtained from an industry standard external data provider.

The Company did not have any securities with a recognized other-than-temporary impairment loss in the six months ended
June 30, 2011.

Not applicable.

Loan-backed securities in an unrealized loss position at June 30, 2011 for less than 1 year:

Fair value: $ 2,871,640
Amortized Cost: $ 2,889.294
Statement Value: $ 2,889,294
Unrealized Loss: $ (17,654)

The Company did not have any loan-backed securities in an unrealized loss positiion at June 30, 2011 for more than 1 year.

The Company evaluates its investments for impairment. In accordance with policy, the determination that a security has
incurred an other-than-temporary decline in fair value and the associated amount of any loss recognition requires the
judgment by the Company's management and a continual review of its investments. Investments in an unrealized loss
position are reviewed on a quarterly basis to determine whether a decline in fair value below the amortized cost basis is
other-than-temporary. In general, the process for identifying other-than-temporary declines in fair value involves the
consideration of a number of factors, including but not limited to, whether the issuer has been downgraded to below
investment-grade, the length of time in which there has been a significant decline in value, the liquidity, business prospects,
and overall financial condition of the issuer, the nature and performance of the collateral or other credit support backing the
security, the significance of the decline in value, and whether the Company has the intent to sell the debt security or may be
required to sell the debt security before its anticipated recovery. If consideration of the factors above results in a conclusion
that the decline in fair value is other-than-temporary, the cost basis of the security is written down to fair value and the write
down is recorded as a realized loss. For loan-backed securities, the aforementioned factors were evaluated at the end of
each quarter and it was determined that there was no other-than-temporary impairment during the six month period ended
June 30, 2011.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant change.
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Not applicable.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

The Company has nothing to report.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Fair Value

A The Company’s financial assets carried at fair value have been classified, for disclosure purposes, based on a
three-level hierarchy shown below. The hierarchy gives the highest ranking to fair values determined using unadjusted
quoted prices in active markets for identical assets (Level 1) and the lowest ranking to fair values using methodologies
and models with unobservable inputs (Level 3). An asset’s classification is based on the lowest level input that is
significant to its measurement. The levels of the fair value hierarchy are as follows:

e Level 1-Values are quoted prices (unadjusted) in active markets for identical assets that can be accessed at the
reporting date. Actively traded, as defined by the Company, is a security that has traded in the past seven days.
The Company receives one quote per instrument for Level 1 inputs.

e Level 2-Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly. The Company receives one quote per instrument for Level 2 inputs.

e Level 3-Unobservable inputs reflecting the Company’s own assumptions about the assumptions market
participants would use in pricing the asset or liability based on the best information available in the
circumstances.

The Company receives fair value prices from an independent pricing service and its third-party investment managers.
These prices are determined using observable market information such as dealer quotes, market spreads, cash flows,
yield curves, live trading levels, trade execution data, market consensus prepayment speeds, credit information and the
security’s terms and conditions, among other things.
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

(1) The following table provides information as of June 30, 2011 about the Company’s financial assets measured at fair value:

FAIR VALUE MEASUREMENTS AT REPORTING DATE

Level 1 Level 2 Level 3 Total
Assets at Fair Value:
Bonds at lower of cost or fair value $ - $3,283,305 $ - $ 3,283,305
Unaffiliated common stocks $_- $ - $ 7,885,498 $ 7.885.498
Total Assets at Fair Value $ - $3,283,305 $ 7,885,498 $11,168,803

(2) The following table provides information as of June 30, 2011 about the Company’s Level 3 financial assets:
Fair Value Measurements Using Unobservable Inputs

Unaffliated common stocks:

Beginning balance, January 1, 2011 $15,522,758
Transfers into Level 3 -
Transfers out of Level 3 -
Total gains/(losses) realized included in earnings 9,642,601

Total gains (losses) unrealized included in surplus (7,637,260)
Total purchases -
Total sales (9,642,601)

Total issuances
Total settlements -
Ending balance, June 30, 2011 $ 7.885,498

Amount of total gains or losses for the period included in earnings
attributable to the change in unrealized gains or losses relating to
assets still held at the reporting date -

(3) The Company had no transfers between Levels in the three month period ended June 30, 2011.

4) For Level 2 investments, the Company's third-party administrator receives prices from independent pricing
services and custodians and derives a "best price". These prices are determined using observable market
information such as dealer quotes, market spreads, cash flows, yield curves, live trading levels, trade execution
data, market consensus prepayment speeds, credit information and the security's terms and conditions, among
other things. For Level 3 investments, the Company uses a quoted market price and adjusts the price using
unobservable inputs for its investment in an equity security due to certain restrictions as to the ability to sell the
security.

Note 21 - Other ltems

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination
Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 29 - Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

Not applicable.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

Not applicable.

Note 35 - Multiple Peril Crop Insurance

Not applicable.

Note 36 - Financial Guaranty Insurance

Not applicable.
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes,dateof change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008..........cooovverneee

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008..........ccoovvviee

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/30/2009.........cccovverneee

By what department or departments?
Ohio

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ 1]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended? Yes[ ] No [X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

9.31

10.1

10.2

1.

PN

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ e 4,834,633
INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
U S Bank Institutional Trust & Custody 2204 Lakeshore Drive, Suite 302, Birmingham, AL 35209

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
107105 Blackrock Financial Management 40 E. 52nd Street, New York, NY 10022
106584 Fayez Sarofim & Company P.O. Box 297426, Houston, TX 77297
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 If no, list exceptions:
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3.1
3.2

4.1

42

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total. o oesreeieisesssiienenes | e XXXooo e 0,0 S [ I ()] I (O IS o I [P [V I [ 0

Operating Percentages:

5.1 A&H loss percent

5.2 A&H cost containment percent

5.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the amount of funds administered as of the reporting date.

Qo8

Yes[ ]

Yes[ ]

No [X]

No [X]




Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)

NONE

Qo9




Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Direct Premiums Written

Direct Losses Paid

Direct Losses Unpaid

2
Current Year
to Date

3
Prior Year
to Date

4
Current Year
to Date

Deducting Salvage)
5

Prior Year
to Date

Current Year

to

6 7
Prior Year

Date to Date

© ®©® N o ks w2

GOl Ol Ol Tl 01 Ol Ol Al DB A RS BR DA R DR D WO WD WWmWWWWRNRNDRNDB DN NNINDRNRNDNR N 2 o aa sa—
© ® NS Ok WO 2O 000N R OS2 O 00N R OSSO O0®NOSOR OO O 0N W= O

Alabama.........ccveeererieniererneenn AL
Alaska....
ATIZONA....oveirerieeiees AZ
Arkansas.........ocoeeneenereenneens AR
California.........ccovcereeneernernennn. CA
Colorado........cceeeeereerevniennens Co
ConneCtiCUt..........eveerrerrrerriennes CT

Delaware.........ccccocvvrevnivneennn. DE
District of Columbia................. DC
Florida........covvveenererninriicne FL
[T o TN GA
Hawaii

Kansas........cocovveeemrenrerersnsennens
Kentucky........oeveervevevererennns
Louisiana.........c..ccceevrvevrrrerennns

Maryland..........ccoevvverrerninnenns
Massachusetts........cc.coerruennn.
Michigan.........coeeeenrreinrieinns
MIiNNesota........ovevverrerrerneennenns
MiSSISSIDPI. . vevereenrerereereeerenes
Missouri
Montana
Nebraska........cocvvrrerrnrernenens
Nevada.......ccooovvrrreneneeneennen.
New Hampshire.
New Jersey.......coevnrrreerennen.
New MeXiCo.......oovvererrerieneenns
NEW YOrK....oovereeeerreereieieenns

South Carolina...........cccccuuevneee
South Dakota...........ccceeververnens
Tennessee. .....ccccvevvervevrevennns

Virginia..
Washington.............ccccvuernnne WA
West Virginia.........cccoceverenne. WV
WISCONSIN......corveieerreriniireieines Wi
WYOMING....cvervieireieisrieieieens WY
American Samoa..................... AS

Puerto RiCO.........ccovvevrririrnne, PR
US Virgin Islands...........c.ccou.ne. VI
Northern Mariana Islands.......MP

I

z2 z2 2 2 2 Z2 - rrrmr K- rCk rrrrrkrrrrr Zzrrrrrrrrrrr - - - - - - - -

..................... 417,458

116,807
..................... 886,393
..................... 220,878

..................... 459,215
.................. 3,701,784

...2,421,607

...................... (12,559)

..................... 407,975

1,024,024
..................... 211,079

66,282

..................... 511,751
.................. 2,526,854

125,518
1,148,306

120,383
..................... 395,719

..896,054

1,190,798

..................... 963,910

..2,892,952
151,381

177,266
10,903,050

..... 979,321
..1,182,926

7,385,501

11,526,144

DETAILS OF W

5801.

5802. ...

5803.
5898.

5899.

Summary of remaining write-ins
for Line 58 from overflow page.....

Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)..........

(
(

L)-
E)-
(@

Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

Q10
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Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date

Lines of Business

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

N
SO UTA WN

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUIIPIE PEIil.........covereieieieieese e
. MOrtgage QUAraNLY.........cccueieeieiiisieesse ettt
. Ocean marine
. Inland marine........

. FiNancial QUaraNtY.........ccoeueieiieeiseeie s
. Medical professional liability - OCCUITENCE...........cccovurveireieiriieieesieiesieas
. Medical professional liability - claims-made.
. Earthquake..........ccoeveviviecenicienns

. Group accident and health...
. Credit accident and health....
. Other accident and health
. Workers' compensation....

. Auto physical damage.........cccevieviiricieieeesee e
. AIRCIaft (Al PETIS)....c.vvveevcvseeeeeecteee e nes

. International..
- WaITANEY ...

. Reinsurance-nonproportional assumed property..........c.ocoevereerereinennenns
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of business.
s TOAIS . bns

Other liability-occurrence..
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......
19.2 Private passenger auto liability.
19.4 Commercial auto liability......

: Sum of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (LiNe 34).......cccceeiereriesiisirsrcirnnas

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

3
Prior Year
Year to Date

Current

Lines of Business Year to Date

. International..
L WaAITANEY ..
. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of bUSINESS...........ccccevivcvieiiiesicecsienns
1 TOMAIS .ot

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty
. OCBAN MAMNE......eeiececeee ittt
. Inland marine........
. Financial guaranty..........cccccoeeerrerrcveinennen.

. Earthquake.........ccoevveveeeiecsicienns
. Group accident and health
. Credit accident and health
. Other accident and health
. Workers' compensation....

Medical professional liability - occurrence....
Medical professional liability - claims made..

Other liability-0CCUITENCE. ..ot nee
Other liability-claims made
Excess workers' compensation

. Sum. of remaining write-ins for Line 34 from overflow page. |
. Totals (Lines 3401 thru 3403 plus 3498) (LiNe 34).......ccoeeiereriiirisisrcisiianeas
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Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + PIIOF....oo. | coveeiiiicisiiesissiissiesiins | eevesssesississssssssssesssssins | avsessssssssessssssssssssnes 0
2. 2009 .0cceiieies [reresieeiissesssissesenis | ssssessissessenssssesssnssnes | esssssessesisssssssiensans 0
3. Subtotals
2009 + Prior....cco. | voereieeiieisisicienad {0 R [0 0
4. 2010 i | erreieeisesiseenisersnins | sereessinnsrensnrenessnssensnne | areressssresssesesssssenans 0
5. Subtotals
2010 + Prior......c. | coveerereiecrseressnians {01 I {01 P 0
6. 201 s [, .0 S [ D9, SN .0 T XXX oeverieres [ oerenissesssssseesssssssssesssnes | esssssssssessssssesssssensans (V] P XXX oitieveriee [ eerrenisssesssiesssssisssesssnses | eevssssssssssssessssssssessans | seosssessosssesssssessnseses (V1) I XXX oorierens [ errerieiiinines )0, T P XXX oo
7. TotalS...oievieis | e 0 [ e [0 TR (O R 0 [ e [0 TR 0 | e 0 [ e 0 [ oo 0 | e 0 [ e 0 | e 0 | e 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .oocovviiinnnes 78,136
L PR 0.0%[2. oo 0.0% (3. o 0.0 %

Col. 13, Line 7

4.

Line 8

..................... 0.0 %




Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

YES

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:
1.

2.
3.
4

Bar Code:

* 3 6 927 201149000002 =«

* 3 6 9272011365000 0 2 *
* 3 6 927 201150510000 2 =«

Q14



Statement for June 30, 2011 ofthe. COLONY SPECIALTY INSURANCE COMPANY
Overflow Page for Write-Ins

NONE

Q15



Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s
Deduct total NONAAMItEE AMOUNLS...........ceueiiieiricicie sttt s s
Statement value at end of current period (Line 9 minus LiN€ 10)...........ccccccieiieiiiiiceriieiseesee e sseaesss s ssneseenes

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccevevieveiieiiesceiseesnn

Accrual Of dISCOUNL.........ccucvireiecrieiireeereese e e

Unrealized valuation iNCreaSe (ABCTEASE).........ccvuevivirieeieciiieiseietss ettt bbbttt
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

o X3 ©

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccoverrverererrerreerie e

. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

................................ (7,661,854)
................................. 9,714,384
............................... 23,739,654
.................................... 316,904

............................... 94,667,156
............................... 66,773,921
.................................... 138,610
................................. 1,730,824
................................. 1,015,813
............................... 83,943,474
.................................... 572,366
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Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIASS T () eruererruereeseensseeressseesss sttt | st et 84,061,519 | ...oovevvvrrreririiens 103,918,591 | .ovveoreerererrirneens 94,331,708 | ...coovnrrvrrrrirerriennne [CYA5:) 1 I 84,061,519 | ..oocveerinrririeenns 93,591,044 | ...covorreieeniseeeinneriseeeens | v 97,049,105
2. ClASS 2 () vvururrerererssrreresieeesi st | eeresnen e 8,223,455 | ..oooorviiriniiinne 271,250 | v 1,273,049 | oo 261,442 | ..oovoericriens 8,223,455 | ...ooocvviririiines 7,483,008 | ..ooevvircreeieenisseresinnenisiseens | reeesessesesinesssiees 7,034,175
BT 0= I - OO UROTPPSTPPRTY UUSTRTTTRRTY 4,243,255 | ..o 2,602,875 | ..oooovereieeeierieins 591,914 | oo (315,545) | oo 4,243,255 | ... 5,938,671 | oot | seeeeneneise st naes
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtI BONGS........cvoveiicriiiiicecntseeetse et senisnineenieninssenesssssssesenensnsen | soneveneneonenesnesnens 90,928,229 | cvvrvverreriirerinenn 106,792,716 | v 96,196,670 | oo (111,461) | 0000000.96,528,229 | o 107,012,813 | e e, 104,083,280
PREFERRED STOCK

01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Prefermred SIOCK. ...t ssssssne | serssenssenesenssenssenssenssenssenssenees {0 SN [0 RN {0 O [0 O 0 | o [0 O 0 | e 0
15.  Total Bonds and Prefermed SIOCK..........owwuerurreerrreerereerneeeeseeeeesssseessseeesssnesesnas | coneesssssesssssseesanns 96,528,229 | .....covvevrrrririnns 106,792,716 | ..ocoorerrererrrernnes 96,196,670 | ..covoovereerrrererreeeens (G ) —— 96,528,229 | .....ovverrrrrirs 107,012,813 | covveoveeeereereeeeeeenenenieeeed (U IO 104,083,280

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1

$.....34,368,534; NAIC2§......... 0; NAIC3S... 0;

NAIC4S§.......... 0; NAIC5S....... 0;

NAIC6S.......... 0.




Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......eveereeeerereirieireinien | e 20,778,696 |......ccooen... XXX ovoieireineieereenee | coveineeenensneeninens 20,780,637 | oo 20,518 | oo 15,745
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YT ........c.viiriierieiciiisieie ittt ssssessessesss | sestessesssessensessssnnsesses 23,246,328 | ...ovvvreereeie 13,526,247
2. Cost of Short-term iNVESIMENES ACGUITET............cuivueieiiiieieiciee ettt bbb s st ssnsans | sbessessssssesesssssnssenes 121,632,014 | oo 138,553,134
3. ACCTUAL OF BISCOUNL........oociiiiii bbb | ek ineb bbb 9,494 | s 3,110
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS...........cceveiiriiiiieieieetetiee ettt bbb bbbt s st s et b s s b s bebessssesssnsetas | saebesessssesesssebessssesessnsetesnseaa 300 | e 11,161
6. Deduct consideration reCeived 0N AISPOSAIS............cccvueviiiveiieiiieiieie ettt s s besaenas | sbessesssesaesaesnsantenas 124,106,821 | ..o 128,847,324
7. Deduct amortization Of PIEMIUML..........ccciriieiiiceeie ettt bbb bbb s bbbt ae b b s s bbb et sssaesans | bessebessssssesassnsesessnsesassaesenen 2,617 [ oo
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirrirriiereriereresseesseseeiinies | cvesssnesssssssessssssessenns 20,778,698 | ..oovvvereerreereeine 23,246,328
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uuiuiieieiiiieieiiisieseissiesiesssssiessesessssansenssssssesssssssessenses | srossassesssssssessessnsassenas 20,778,698 | ..o 23,246,328

QSI103




statement for June 30, 2011 ofthe. COLONY SPECIALTY INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Book/adjusted carrying value, December 31 of prior year.............

. Cost of cash equivalents acquired.............ccoevrerierereerinnenieins

. Unrealized valuation increase (decrease)............oovvevrrererrrenn.

. Deduct amortization of premium............cocevvveevieeieceeecens

. Total foreign exchange change in book/ adjusted carrying value..

. Deduct total nonadmitted amounts..............cccceerreerireeeneennnens

. Statement value at end of current period (Line 10 minus Line 11)

. ACCIUAL OF QISCOUNL......vovectie et bbbttt

. Deduct consideration received on diSPOSAIS............cccovcuereiereiiiieisicie ettt

. Deduct current year's other than temporary impairment reCognIZEd............cvvrrreerrereineniereeeseseeeeeseeees

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccouvrvrvrrererrerreerierrernns

.......................................... 56,244,959 | ..o 49,839,673
.......................................................... A |
.......................................... 13,589,837 | .o, 16,549,229

QSI108




Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 QP 8| US TREASURY N/B ‘ ........... ‘ ...06/24/2011 | VARIOUS 2,132,480 2,100,000 2,711 [1
0599999. Total - Bonds - U.S. Government 2,132,480 2,100,000 2711 | PO
Bonds - U.S. States, Territories and Possessions
TO914P  FP 2| PAST-1ST SER......coiriiiriiiisiiinssiissssis st ssssssssssssssnnes | sesseseses ....06/21/2011 | PERSHING LLC 584,550 500,000 2,708 [1FE
93974B  FD 9| WA ST -VARIOUS PURP.......ccuituiusmmtiamssmersiessesessssssssssssssssss s sssssesssssssssssssssssssssesssssssssnsesssssnns | wesssssenes ....06/20/2011 | PERSHING LLC 633,226 550,000 13,139 | 1FE
1799999. Total - Bonds - U.S. States, Territories & Possession: 1,217,776 1,050,000 15,847 | ... XXX oo
Bonds - U.S. Political Subdivisions of States, Territories and P:
544644 BH 9|LOS ANGELES USD-SER A | ........... I ....06/21/2011 [ RAYMOND JAMES/FI 379,483 325,000 9,371 [1FE
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession 379,483 325,000 9,371 | RO S
Bonds - U.S. Special Revenue and Special A t
650035 VQ 8|NY ST URBAN DEV -A ....05/04/2011 | Morgan Stanley. 871,260 750,000 5,625 [1FE
312946 LG 9|FGA97527 05/19/2011 | UBS FINANCIAL SERVICES INC 641,625 621,899 933 | 1FE
3132GD 6M 9 |FG Q00876 ...05/19/2011 | UBS FINANCIAL SERVICES INC 679,591 658,598 988 | 1FE
3132GE S35 FG QOTA38......covvoeeeceeeeeeeeevseeeeeseeeeesossessi s sssssssessssssssesssssssssssssssssssssssssssnessissesessssssessssenns | sesviinies ...06/14/2011 | Morgan Stanley. 2,073,906 2,000,000 4,000 | 1FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment 4,266,383 4,030,498 11,546 |.......... XXX i
Bonds - Industrial and Miscell
00130H BL 8 AES CORPORATION........crreeemmmreeissireeiasmsessesssssssssssesssssssssssssssssssssssss s ssss s ssssssssssssssssssssssessessensenss | ossesseses ....04/06/2011 | VARIOUS, 811,875 750,000 28,180 | 3FE
46625H JA 9 [JPMORGAN CHASE & CO......oomrrviermrrrismmceiisssessissessssssessssssss st st ssssssessesssses st sssssnsessssssnnasssnss | coseesssees ....06/22/12011 | JP MORGAN SECURITIES INC 498,800 500,000 1FE
B1747Y DD 4 | MORGAN STANLEY ....ucvvirrurrirmmnsresssaessesssssssssssssssssssssssssssessssssssssssssssesssssssesssssssssssssssessssssssssssssssesssssnnes | sessnneses ....04/26/2011 | Morgan Stanley. 1,748,268 1,750,000 1FE
749121 CC 1| QWEST COMMUNICATIONS INT. ....04/04/2011 | BANC OF AMERICA SECURITIES LLC 271,250 250,000 297 | 2FE
784635 AL 8|SPX CORP 04/05/2011 | DEUTSCHE BANK SECURITIES, INC 666,000 600,000 14,360 | 3FE
880779 AW 3| TEREX CORP ....04/05/2011 | DEUTSCHE BANK SECURITIES, INC 588,750 500,000 19,182 | 3FE
966387 AE 2| WHITING PETROLEUM CORP.........covuuuumiiimesstiisssssssessssssssse s sssssss s ssssssesssssssssssssssssssssssssssos | eesssssenes ....04/05/2011 | DEUTSCHE BANK SECURITIES, INC 536,250 500,000 681 | 3FE
3899999. Total - Bonds - Industrial & Miscellaneous. 5,121,193 4,850,000 62,700 |.......... XXX oo
8399997. Total - Bonds - Part 3 13,117,314 12,355,498 102,175 | .o PO
8399999. Total - Bonds 13,117,314 12,355,498 102,175 | .coovveee. YO
Common Stocks - Money Market Mutual Funds
990010 AS 9| CITIBANK | ........... I ....06/01/2011 | DIRECT. 2,676.260 2,676 XXX V
9399999. Total - Common Stocks - Money Market Mutual Funds. 2,676 XXX 0 ] XXX
9799997. Total - Common Stocks - Part 3 2,676 XXX [V PO
9799999. Total - Common Stocks. 2,676 XXX () PO
9899999. Total - Preferred and Common Stocks 2,676 XXX 0 s XXX
9999999. Total - Bonds, Preferred and Common Stocks 13,119,990 XXX 102,175 | .......... S S—

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
3133X7 C6 9| FEDERAL HOME LOAN BANK........cocoorumcrinrinerins [ v 05/13/2011| MATURITY ...coovvnrvmrrrenireirnenis | verereeriensenissennns | eveerinenes 450,000 | ...ccoonees 450,000 | ............ 450,875 | ...covvne 450,070 | .ovorverceriei | e [(40) ] [T I (L40) ] [T 450,000 v | e 0 . 11,125 | 05/13/2011| 1...........
36223N  UD 4| GN 312980.....ccuieririesnireiisnssssssnsssisssnsssssessssnsns | aeees 06/01/2011] REDEMPTION......coovvinniiiniinnis | covrneisssnesniissninens | aevssnissesneens 219 | s 219 228 | .o 221 (8)] ... ()] 219 0 0 8 |12/15/2021]1...........
0599999. Total - BoNds = U.S. GOVEIMMENL.........uuiuiiieriiisiiisiiissiissess ettt nissnseninnns | ennessnnsaes 450,219 | oo 450,219 | ....cc..... 451,103 | ....c....cos 450,297 | oo [ I (4] T 0 [ (78) | covvevirnns 0 [ s 450,219 .0 0 0. 11,133 | ... XXX... [ XXX....
Bonds - U.S. Special R and Special A t
312931 KB 4|FG ABAB1T ..o | veres 06/01/2011| REDEMPTION.......ovvevrivnirnrirns [ orererrnninisninniinnns | ervveereninees 98,604 | ..cooevnne. 98,604 | ............ 103,227 | ovvevvirnee 102,962 | .ooovveverervvirins | e (U< RN IS (4,358) [ oo . 98,604 SO (1 I 2,790 |03/01/2039| 1FE......
BANC OF AMERICA
312946 LG 9| FG AIT527 ... ssssissinnnes | s 06/24/2011| SECURITIESLLC | | e 648,136 | ........... 621,899 | ............ 641,625 | ..o | e | s (536) | evvveverrrerneiis | v (X15) ) I ISP 641,089 | .oovovrierinns | s 7,047 | ........ 7,047 | ........ 2,177 |03/01/2041| 1FE......
3128M4 2P 7 FG GO3182....ccvuurirrerieieirerieerineriesieeessssssnsenens | reves 06/01/2011) REDEMPTION.......ccovurmrremmrireren | vorerneeieennerieniene | cerneeineenns 36,867 | ..ovvvrrnen 36,867 | ..ovverneenn 34747 | . 35,454 | ..o | e 1413 | e | e 1413 [ . 36,867 0 [V I 764 |05/01/2036| 1FE......
3128M7 LM 6 FG GO5432......oourireerereirerieerineeiesiseissseissnssnens | veves 06/01/2011) REDEMPTION.......courvmmrenerneren | rorernermseinerieninne | eerneerneinns 77,602 | oo 77,602 | cooveverneens 81,252 | oo 80,954 | ..ocvoericiiins | e (3,352) [ oo | everenens (3,352) [ .oovvreereinne . 77,602 OO (V1 I 1,900 |04/01/2039| 1FE......
312830 SM  4|FG G10524......ieoreieieierieiseseieseiesisesiesens | cevns 05/01/2011) VARIOUS........oovverinrinrineiinne | e 69 | ... 69 (61T I 69 K] [(0)] 69 0 0 2 |06/01/2011{ 1FE......
BANC OF AMERICA
3132GD 6M 9| FG QOOBT6.........oeveererrircireireisesisesisesisesesssssnnes | e 06/24/2011| SECURITIESLLC | | e 686,383 | ............ 658,598 | ............ 679,591 | .o | e | i (Y40 ) [T IS (7401 [ IS 679,020 | ..ovovrieriines | s 7,363 | ........ 7,363 | ... 2,305 |05/01/2041| 1FE......
31393K LM 5| FHR 2570 CL.....uvoreeeeirierieriecenceiseiseiiessinenin | e 06/01/2011| REDEMPTION........covvvniricrirnees 473 |..... A73 | . 36,006 v | e [V I 604 |07/15/2017(1FE......
31394M  HR 4 [FHR 2710 HC...ovooveerieceeseeeiseieeieeeeinnes | e 06/01/2011| REDEMPTION........ovcrvnrrrcrirncn 217 |..... 217 | s . 17,658 12/15/2022| 1FE......
31395T K8  6{FHR 2957 HB.......coovvrerrieiersseersesessieissnsnins | veves 06/01/2011| REDEMPTION........covvrernnrrerns [ overermnrnnirnnnerinnn | cvnnreenn 113,414 | i 113,414 | 119,085 | 116,614 | e | e (3,199) [ v [ v (3,199) [ coovvvrrvrenns | v 113,414 08/15/2032| 1FE......
314020 MP 2 [FNT725866...........coooiveeeeeeeeeereeseeesseseeseessessssnss | oeeee 06/01/2011| REDEMPTION 578 578 15,255 09/01/2034/1..
314030 GY  9[FN 745515 ... | s 06/01/2011) REDEMPTION.......covvumrrenrrinren | vevenerinneinernernnne | eovsrrennnnneD9,239 | 059,239 | 55,416 | it 56,677 | s | v 2,562 | oo [ e 2,562 59,239 05/01/2036] 1..
31407C  AE 7 [FNB26305.........covvirerirrieirnerierieniseisninesienin | veves 06/01/2011) REDEMPTION.......coovvvermrinerveres | vorernerivnrinernerirene | cevrriennnc63,480 | 163,480 | ..o 59,403 | oo 80,764 | oo | e 2,716 | oo [ v 2,716 | v . 63,480 07/01/2035| 1...........
31410P QW 6| FN 893369........ccuurrvrrererireirerisriserseniesesseesssinens | e 06/01/2011| REDEMPTION........cvvrvuirrerirneen 768 |..... 768 | .o . 26,954 07/01/2033| 1...........
31393E  FX 2| FNR 2003-79 NL.....covvveireririiiriisecnninersnsseisensnins | e 06/01/2011| REDEMPTION........ccovvirerrriieres 661 |..... (513 I R . 44,194 05/25/20221...........
38374K  RA 3| GNR 2005-3 AE.......ooviiriierirississsrisensssnsenssssesssnes | o 06/01/2011] REDEMPTION.......ccvvvvinirinrirnees 263 |..... 263 | .o . 30,587 v [ [ I 575 [01/20/2031| 1FE......
3199999. Total - Bonds - U.S. Special Revenue & ASSESSMENL..........oviiririiiniiniinrierinssssrissisens s sensssesenssssssssensssnsssssssenssenens | e 1,994,448 | ...0.....1,900,427 | ........1,937,887 | ...........621,188 | ..o 0] s (2,365) | .o (L (2,365) | oo [ I 1,940,039 | .ot 0] . 14,409 | ... 14,409 | ...... 17,841 | ...... XXX... | .XXX....
Bonds - Industrial and Miscellaneous
020002 AX 9| ALLSTATE CORP......cooomvrrmerrerirneereriseisenissssenins | e 05/16/2011] GoldMan SaChS.........cc.vvvverieeres | vovernerrerineriieriiens | e 96,632 | ..oovvvrrnens 80,000 | ..oererneens 87,489 | ..o 86,628 | ...overeeririies [ s (P222) ) ISR S (P22) ) ISR ISR 86,405 | ..ooovvevrrrenes | e 10,227 | ..... 10,227 | ........ 3,030 |05/16/2019| 1FE......
CITIGROUP GLOBAL
03523T BB 3| ANHEUSER-BUSCH INBEV WOR.......c.ccocomurernrvnnns | conee 04/04/2011|MARKETS INC. | | v 380,331 [ oo 380,000 | ..cvornee 377,275 | oo [ | e A5 [ e | e A5 [ s [ e 377,321 | | s 3,010 | ........ 3,010 | ... 3,233 |02/15/2021| 2FE......
118230 AJ  0|BUCKEYE PARTNERS LP.......ccocommrvmrrrrmrisriisrinnees | ceves 04/04/2011| JP MORGAN SECURITIES INC. | ....oovvvvrrrrrincians | v 249,105 | ....ouncen. 250,000 | ............. 249,050 | ..vvorireririneiins | e | s 20 | e [ e, 20 | oo | s 249,070 e | 35 35 2,844 |02/01/2021| 2FE......
CANTOR FITZGERALD & CO.
12527G 1| CF INDUSTRIES INC ISR OO 04/07/2011| INC. e | e 281,738 | oo 250,000 | .....c...e.. 281,250 | ..o | cereeerieninens | e (LK) [T S (LK) [T I 281,077 | oveeeieenne | e 660 | ........... 660 | ........ 7,687 |05/01/2018| 3FE......
JPMORGAN CHASE BANK/RBS
59156R 6 [METLIFE INC.....ooovrrinirierienieeneniseesessesiesene | veees 04/04/2011) SECURITIES | | v 1,506,825 | ......... 1,500,000 | ......... 1,499,625 | ......... 1,499,636 [ ...oovvvrvrreres | cerrveirieni 12 | e | e 12 | e | s 1,499,648 | ....ccovvvevvvres | cores 777 | e 777 | ... 47,698 |02/08/2021| 1FE......
652482 CC  2|NEWS AMERICA INC ST O 04/04/2011| MOrgan Stanley............cccceeeeeeens | covvemeernerserineinns | cveereennd 652,958 | ............ 650,000 | ............ 646,653 | ....oorrerireinine IO LI IO ISP 646,658 | .....cooovriinns | e 6,300 | ........ 6,300 | ........ 5,663 |02/15/2041| 2FE......
629377 AU  6|NRG ENERGY INC. JESSTUTRRRRTON OO 05/23/2011| TENDER/PURCHASE OFFER... | ....cccocovuvririnrinns | wrverienns 311,814 | .......... 300,000 | ..ccoornee 311,250 | oo v | e (414) | oo | e, (414) | oo | s 310,836 | ..ovvvvrrrerins | v 978 | oo 978 | ........ 6,945 |02/01/2016| 3FE......
17314Q AY  3|CMLTI 2009-11 6A1.. SOOI O 06/25/2011) REDEMPTION.......corvurrrinrrreren | cerererrsrinnisneniens | ceneeineennd 90,855 | coovvrrnnens 90,855 | ..ovvrerneens 79,953 | oo 81,255 | ..o | e 9,600 | oo [ e 9,600 | ..o . 90,855 IO (V1 I 619 [10/25/2035(1Z".......
06052F AC 4 |BAAT 2009-2A A3....coiiiiiiiernsissiississisnssssssssseene | veres 06/15/2011] REDEMPTION.....c.oovvinnernrinniinene [ ovrnnnnninnssessninnes | cvnnennenns 190,603 | .ccovvenee 190,603 | ..ocovveeee 190,601 | .ovvoveeeee 190,602 A | I [P 190,603 [ ..o | evvrririnena(0) | o (0) | e 1,675 | 09/15/2013| 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous . . o 3,760,860 | ......... 3,691,458 | ..... 3,723,145 | ........ 1,858,121 | o0 | o 8,874 | 0 e 8,874 | 0 | 3732474 | ..ccoe...0 | ......28,386 | .....28,386 | ...... 79,393 |...... XXX... | .XXX
8399997. Total - Bonds - Part 4 6,165,527 ..6,042,105 6,112,135 ..2,929,607 6,122,732 | .0 | ... 42,795 | .....42,795 |..... 108,367 |...... XXX XXX




Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1’6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
8399999. TOHAI = BOMAS. ...ttt | cerenies 6,165,527 | ......... 6,042,105 | ........ 6,112,135 | ......... 2,929,607 | ..coovovirinnnd [ 6,431 | v 0 ] s 6,431 | ............... 0 | ......... 6,122,732 I ............... 0 | ...... 42,795 | ...... 42,795 | ..... 108,367 | ...... XXX... | XXX
Common Stocks - Industrial and Miscellaneous
92345Y 10 6| VERISK ANALYTICS INC-CLASS A.....covvnvvvrniires | ..... I 06/10/2011| UBS FINANCIAL SERVICES...... | ..... 284,675.000 | ......... 9,642,601 |.......c.... XXX ovvioe | v | e 7,761,379 | .(7,761,379) | oo [onerenriiniianens (T 761,379) | o | e [, ..9,642,601 |..9,642,601 | ..coooovrinns | i XXXeo | L
9099999. Total - Common Stocks - Industrial & Miscellaneous...... . . v | e 9,642,601 |........... DS S [T [ I 7,761,379 | .(7,761,379) | ..ccvvivrrn, (V)] I 0| ..(7,761,379) 0].. 0 0 1..9,642,601 |..9,642,601 | ............... 0. XXX... [ XXX....
Common Stocks - Money Market Mutual Funds
990010 AS 9| CITIBANK....oovrivrriirirsriisisnienes | ............................... (V)] 2,676 L (1 IR I XXX | Ve
9399999. Total - Common Stocks - Money Market Mutual FUNGS...........ooooiiiniiiiicescsceceisis s scseseessesssnsnssessnssssnssssnensns | cvneneenniennenn 2000 | onenrens XK uvinnien [ cornrinineecn 2,676 | oo 0 0 0 | 0 0 0 2,676 0 0 0 0 ... XXX... [.XXX....
9799997 Total - CommOon Stocks = Part 4........ccooviiiiiieisseisisciinsnsssenesissesnssnsnssssenssssssssnssssssssssesssssenssssssenssnsssssssenenes | soneeens 048,207 [ evvvreree XXX viivis | evnriinneneenn 2,676 | i 7,761,379 | ..(7,761,379) ..(7,761,379) 0 2,676 0 [..9,642,601 |..9,642,601 | ..............0 [ ..o XXX... | .XXX
9799999. Total - Common Stocks 9,645,277 .7,761,379 | ..(7,761,379) | . ....(7,761,379) 0 2,676 0 |..9,642,601 |..9,642,601 L0 ] XXX... |.XXX....
9899999. Total - Preferred and COMMON SEOCKS. ... ivuureriisiiesieissersssisess sttt | cnnas 9,645,277 | ..ocvvenas XXXeoooee 2,676 | 7,761,379 | ..(7,761,379) ...(7,761,379) 0 2,676 0 |..9,642,601 |..9,642,601 | .. L0 [ XXX... |.XXX....
9999999. Total - Bonds, Preferred and Common Stocks . SSSTRROONN ISR 15,810,804 |........... ) 0., SN I 6,114,812 | ....... 10,690,986 | ..(7,761,379) (7,754,948) | i (1 I 6,125,408 | ....ccovvvne 0 (..9,685,39 |..9,685,39 |..... 108,367 |...... XXX... | .XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




statement for June 30, 2011 ofthe. COLONY SPECIALTY INSURANCE COMPANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement for June 30, 2011 of the COLONY SPECIALTY |NSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Wachovia Bank, NA a Wells Fargo Company. 105,693 47,834 698,514 | XXX..
0199999. Total Open Depositorie 0.0 S P XXX.oeenee 0 0 105,693 47,834 698,514 | XXX..
0399999. Total Cash on Deposit.. .0, S XXX.oeonee 0 0 105,693 47,834 698,514 | XXX..
0599999. Total Cash 0.0, S XXX........ 0 0 105,693 47,834 698,514 | XXX..

QE11
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Statement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

U.S. Government Issuer Obligations

TREASURY BILL 05/11/2011 07/07/2011 11,084,980

TREASURY BILL 05/20/2011 08/18/2011 2,504,858

0199999. U.S. Government Issuer Obligation: 13,589,838

0599999. Total - U.S. Government Bonds 13,589,838

Total

7799999. Subtotals - Issuer Obligation 13,589,838

8399999. Subtotals - Bonds. 13,589,838

8699999. Total - Cash Equivalents. 13,589,838




Supplement for June 30, 2011 of e COLONY SPECIALTY INSURANCE COMPANY

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

Supplement Ato Sch. T
NONE

SUPA1, SUPA2, SUPA3



Supplement for June 30, 2011 of the COLONY SPECIALTY INSURANCE COMPANY

Designate the type of health care

providers reported on this page.

Other Health Care Facilities

* 3 6 927 2 01145540010 2 =

SUPPLEMENT "A" TO SCHEDULE T

EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

IS ©®eN® O AW

1 2 Direct Losses Paid 5 Direct Losses Unpaid 8
3 4 6 7 Direct
Losses
Incurred
Direct Direct Number Direct Number But
Premiums Premiums of Losses Amount of Not
States, Etc. Written Earned Amount Claims Incurred Reported Claims Reported
Alabama..........ccoevreeiricennns AL [ oo [ v | rneissssiesesnsessssssees | sressssssesesssesesssssens | eresssissesssesessssssesans | sresssessssssesessssesssins | stsesessssssesesssesessnnes | sesesessnesssassesessnseses
Alaska

Arizona
Arkansas
California.... ..
Colorado........ccvvvevercreinnn,
Connecticut
Delaware..........ccccvvverernnan.

Kentucky
Louisiana

Massachusetts
Michigan........c.coevceeeieienns
Minnesota..........ccceerivriennnes

Mississippi
Missouri
Montana.........ccvvereveerinieennns
Nebraska...
Nevada
New Hampshire
New Jersey.......covvireeninnn.
New MeXiCo........couvrrvrrennnns
NEW YOrK.....ovvveveerreiriirienenes

Virginia.....covveeeeveeeneinenen:
Washington..........ccccovveuneenes
West Virginia........c.oecrevreene.
Wisconsin

Puerto RicO.......ccccvvvevriinnne
US Virgin Islands...........c.........
Northern Mariana Islands

Aggregate Other Alien...
TOtalS. oo

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins for
Line 58 from overflow page.......

Totals (Lines 5801 thru 5803 +
5898) (Line 58 above)...............
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Supplement for June 30, 2011 of e COLONY SPECIALTY INSURANCE COMPANY
Overflow Page for Write-Ins

NONE
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