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statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS .ot | eieeneenenas 20,812,275 | .o | ereeesinenens 20,812,275 | oo 20,520,967
2. Stocks:
2.1 Preferred StOCKS. ..o | s 353,833 | ..o | s 353,833 | oo 433,675
2.2 COMMON SOCKS. ...veuvevrrrereiirieseriisesieres et esess st ssnsssnsen | sosssssesesaes 5,430,639 | ..o 500 | wovvrirriiinns 5,430,139 | .o 5,317,293
3. Mortgage loans on real estate:
Bl FIISEIENS.cvvoeeverceiceesi st | et 88,113 | oo | evereerieeeneeninns 68,113 | v 72,366
3.2 Other than firSIENS. ... | cerisissis s | seessessessessessessessnnns | essisssis e LU
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBTANCES).......ovicvierietcieee ettt st s e ss st sesses s sesssssesnansans | sevsesaesensnssese 426,221 | oo | e 426,221 | oo 436,779
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)......veoveeresesesseseesessesssssessesssssssssesssssssssessassessssssessessasssessessassssssessessnssessesss | ssssessessossansssssessassnssnssns | sessessssssessessanssessessansnsss | sesessessessesssssnssessnsans {0 O
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES).......vucviieieeiecieresiesee e seesesssse s | evsessessssssesssssssessessssenes | sevtesessissesssssssssssssessssnes | sessessesesessssssssessssasen [0 O
5. Cash ($.....146,815), cash equivalents (§.......... 0)
and short-term INVESIMENES (3.....386,877)........vvreereeereeereeieeeeeeeeseeesesesesessessessssssassesssssssssnses | soserseessssnssanees 533,692 | .o | e 533,692 | .o 978,813
6. Contract loans (including §.......... 0 PrEMIUM NOES)....evvvverereerereereeeeseesnstsessesssesessssessssesesesss | sesessessessssssesssssssnsssssens | sesesssssessassssssssessesssnssns | sesssssssssesssssnsssessassnes {0 O
T DEIIVALIVES.......cociiriceseree ettt | senenases s e sttt | enter st r e | srereens st [0
8. OHhEr INVESIEA @SSEES........ceverircireisici ettt b b eens i | sebseesine s s st nies | reebee sttt | eeeene st (0
9. RECEIVADIES fOF SECUMHIES. .......vvucercerrirrireriti ettt sse s | sebsessisesese s nies | erebessesb et esienine | erereseesiresseseessesires (0
10.  Securities lending reinVested COIALEIAl ASSELS...........c.cviuiviieieieeiee et seies | eesssaesessssessessssessessesnes | estesssssessessssssssssessesanss | sestessessessssssessesssasee (0
11, Aggregate write-ins for iNVESEA @SSELS..........ccuiveiciiiieciecee e seaenies | sserissesssssessssssensssnaad (01 I [0 IR { O 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cccuieiieieiiereieiceceese et esveiens | eveveesesenas 27,624,773 | oo, 500 | ooeieie 27,624,273 | ... 27,759,893
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccccoeveevees | coverererveennnnee. 335,945 | oo | e 335945 | .o 325,570
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........ccoeeviecveeeieies | ceverveveeninnad 6,429,239 | ...ooviiiieeieeeeeeeeees | e 6,429,239 | ...cocovvvrene 5,847,576
15.3  AcCrued retroSPECHVE PIEMIUMS.........c.cvveveverreerieeetereceeteseee ettt esaesssessesesssessssssesenes | stesessesesssesssessesessssesssns | esesesssissessssesessssssssasanss | eeesessssesesssssesssssasns 0 [
16. Reinsurance:
161.  Amounts recoverable from FEINSUIENS...........ccciiiiniinrinirsseseseseses s
16.2 Funds held by or deposited with reinsured companies.............ccceveeveeeeverreereeeeeeniennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS..........cccvviviviiiieiieeee ettt ssaebenes | everessesesssssesesesesssssseses | sressssssessssesessssssessssesesens | sesessesessesessssssesssssenas 0 [
18.1 Current federal and foreign income tax recoverable and interest thereon.............cccovevevvceveins | evvevecveieinenns 273,939 | oo 8,364 | ..o 265,575 | v 531,150
18.2 Net deferred taX @SSEL.........cccrrirriirireieiereierer et ennens | eenssesssaeenes 1,542,303 | cooovvvr 297,660 | .oocovvvrvnenn 1,244,643 | ..ooovvvr 943,386
19, Guaranty funds receivable OF 0N AEPOSIL...........cvcvriiiriiecircree ettt tssteseses | esssssesssssssessesssessesesnes | essesssssessesssssssssessnssnss | sestessesssnssssessesnsases [0
20. Electronic data processing equipment and SOfWAIE..............cc.evverieeeiceeieiseesee et sesininns | cvveresesessesssseens T | e | e 10 O R 15,044
21.  Furniture and equipment, including health care delivery assets (§.......... 10) JSSSRUUUURUUNTN DU 137814 | o 137,814 | ool 0 [
22.  Net adjustment in assets and liabilities due to foreign eXChange rateS...........ocevreierieininnns | eonrirrinissisesiesissnssens | cersinsiessssssssssesessnnses | eseseessssessssssssessessnes {0
23. Receivables from parent, subsidiaries and affiliates.............ccccoevvrerereireriieieeeeeseeeseeies | e 198,579 | .o | e 198,579 | .o
24. Health care (§.......... 0) and other amounts reCEIVADIE............ccevererririerrisesseseesesessieesens | serersseeseesesennes 212,260 | o 212,260 | oo {0 O
25.  Aggregate write-ins for other than iNVEStEd @SSELS...........c.urrirreriirrenrnrirese e ssieres | sersesssessessssnesseeees 500 | oo [V [P 500 | oo, 11,164
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)........c..eveemrrimeremermeriieeriseiessesssesssesssssessssessesssesssns | eessnessesnenes 37,143,460 | .oovvvricnn 656,598 | .....occoo 36,486,862 | ....ccocoounn 35,742,877
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccccuieviees [ overeiviereiieeeirieteieeens | ceeveiereseseseessesesesssenes | svevessesesssssesessesesssens 0 [
28.  Total (LINES 26 @NG 27)........vvvmirirriiririreeeiensieseieesisesiesssess s ssssessssessssesssssssssesses | evssnessssenes 37,143,460 | .ooovvvriernnn 656,598 | ......ccooens 36,486,862 | ....ccocoounn 35,742,877
DETAILS OF WRITE-INS
T10T. Rt | seeet et s s | ettt | sttt (U RN
T102. et | nenet et s s | ettt | sttt [V RN
1103, R | seeet et | ettt | sttt (U RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........ccocveveeeveeveeeeeeresiieeeins | cvereseesiessesese s [0 (0 (0 I U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @D0VE)......ccciveveirieiereiieieersesssisinieas
25071, DEPOSIT-OTHERS.........oooiririeiirirsie sttt ssssssssssessssssssssssessesssssessesssssssseses
2502. OTHER RECEVABLES..........oooitiiecseieisessts sttt ssesssssssssessssnns
2503, .ottt ettt | HreesE s ene et ene st nsnns | sesteess st s sseenssennssnnes | sesessenese st (1
2598. Summary of remaining write-ins for Line 25 from overflow Page.........ccvwrrinrenreenninensinnes | oveeesssessessessssessnssens (0 (0 (0 I U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).......cveeueererrerirnrissisissressesessissnsssesseses | esssessssessessssssessenns 500 | oo [V P 500 | oo, 11,164
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Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

2
Current December 31
Statement Date Prior Year
1. Losses (current acCident YT $.....3,360,134) ...t ssss s sss st ess st ss st ens st ene s snsnnen | ereeseenens st 5,533,215 | oo 5,970,730
2. Reinsurance payable on paid [05ses and [0S adUSIMENt EXDENSES...........ccvuiueiiiciiiieteieees ettt seae s sesaes | cretesisssesessetesesssesessssesessssetsssetess | oetesssesessssesesessstesensetesssesesanaetenes
3. LOSS AQIUSIMENT BXPENSES........cucveieieiiiiic ittt ettt sttt ettt bbbt bbb b e st s s st b et et es s st s ebebessnaetsssnaebananss | sbesissesesensetesssetasenaebenes 525,000 | coveveereerieeeieereieienns 525,000
4. Commissions payable, contingent commissions and other SImilar ChArges............cccvieicieee et seerenies | seererese e BT1A78 | e 416,592
5. Other expenses (excluding taxes, lICENSES ANA FEES)..........cccvierriieiieiiee ettt 124,237
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 218,772
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (losses))
7.2 Nt AEfErred taX IADIIILY..........ccevivieeieicieeecs ettt bbbt bbb s b b s bbb a et bbb es s sesesanses | ebassesessssesesassebesaseseses st ebessstesasas | sbsetesesssesebstebes s e s e b ense b s s e s s aes
8.  Borrowed money§.......... 0 and interest thereon §.......... 0O OO OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of $......... 0.ttt e ettt e st s b sa st s et ententenans | eraessesniesaesees s teneesan 14,394,346 | ....cooveeveen 13,624,628
10, AQVANCE PrEMIUM......coivuiviriecteteeiie ettt b et s ae b st b s s s bbb s s bt s b et se bt s be b b st et es bbb et e bt s e tebassebebesntesenantes | sbesssesesstesessnsesnssnsetanes 120,612 | oo 96,613
11.  Dividends declared and unpaid:
T4 SHOCKNOIABTS. ...ttt sttt b bt s s sttt en s s bt ssess et sessesassssessnss | suesissassessessssssesssssnsassessntastessesanes | sietstessesessassesessessanaeses st es et s bnen
11,2 POICYNOIAETS. ...ttt s8££ 288t s et netes | ebseesesaeteesesae bt e st ee s s s s e et es st | HeeaesesEes et ettt s st ne et
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS)........c.rvrrvrreririrrrenreeiereseessseessseesssssssssesesssssessssssessnsss | sssssssesssssssssssessessssssnsss (73,389) | wovoeveeererereeee e 48,219
13.  Funds held by company Under reiNSUrANCE trEALES...........cccvererriiieiricieeieesie ettt se s st essssessssnaes | stesessssesssssssessssessssnsesenns 31,818 | o 31,818
14.  Amounts withheld or retained by company for aCCOUNt O OTNETS..........c. it sesessesss | seeessessessenssssssssesssssssesessensan 553 | oo (2,366)
15.  Remittances and iteMS NOL @AlIOCAIET. ...........c.cueuiveiiciciiie ettt bbb s bbbt s b benas | sbsebassssessssssestes et st es s st essesaesans | sbsssessessesssastes e st es e s ben s seeseneaes
16, PrOVISION fOF TEINSUIANCE. ......vocviieieciictiiteic ettt bbb bbb bbbt bbb bbb s bbb st bbb es s b bnans | absessssssssssssssastessssasbessesnsessesaesans | sbsessssessessesstessessessssassenas 5,000
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........c.cccvciveiciiieice et sesees | evebssesss s s s s s b es s sees | ebssessessesssssse bbb es et seesensaes
18, DIrafts QUESTANAING........coivieeicieeccct ettt bbb s st s bbb sese s s st s b enbans | ebssbassssesess st e s s e s s st es b st s s s bans | sbistesaebe ettt et bbb tes
19.  Payable to parent, SUbSIdIaries and AffilIALES...........cc.cuiiirireieiice ettt tnas | srsbesbes et s e s et ntens | sbnbesseses st a s 196,380
20, DEIIVALVES. ..ottt ettt ettt a bbbt b bt b4 s s bR RS s e bR b bbb R bR b st st bbb s s bs bt ntenas | ebsetiet st e s e bt e bbb s s s st ntessesa | Sebieteste s et st e s st n bt en st
21, PAYADIE fOF SECUMTIES. .......cuiveviiecvsvceetee ettt ettt ee et s et s s et s as bt s e et ss et st s st es s snassassstesnsssesssessstessssnsasassstesans | etessesassssessssnsstasssesesessnsesansssesnsns | setesessssesessssesasassetasnassassnastenansees
22, Payable fOr SECUMHES IBNAING.........cceiiieeiiicteteicees ettt et ettt ae bbbt es e st s st et es s s s s s snaebessssesessssetasanes | ebissesessssesesssesasessesesesastesansetesansns | setetessesesessesesassstetesnaesas st tensnsees
23.  Liability for amounts held UNder UNINSUIEA PIANS............ccviciiiiieieiereee ettt ettt ettt s st s st esaebesans | etestetessssesessssesesssesesessstesensetesansns | setetessesesessnsesasassetesnaesasssaetessnsens
24. Capital notes §.......... 0 and interest thereon §.......... 0Tl OOl OO
25.  Aggregate Write-iNS fOr HADIHIES........ccovieiiecreeice ettt b ettt be st et s s s st | obastebssebesssssesssssbetan st tnasaenans 0 | e 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25)...........ccueiieiiieiiicececeee et snes | cerevesesesesessesesssesees 21,093,235 | .o 21,255,623
27, Protected Cell HADIIIES. ........evevecviie ettt ettt bbbt
28.  Total liabilities (LINES 26 ANA 27).........ccivireieiieisicte ettt ettt bbbt sttt b s st st b st s st b aebns
29. Aggregate write-ins for special surplus funds
30, COMMON CAPIAI STOCK.......v.cvveeieiiiesiteictectee ettt sttt b s bttt s s bt s s s s s st ess et ess et et sbes e bentnans | seessststessesessesssssesassassessessbensesants | 41ebistessesessesssssss st astes et et en st e banes
31, PIEfErTEA CAPItAl STOCK........cocviveiiiecisiccteice ettt b bbb a b b s et s s st b et s s e s b ssebessnaesens | ebssebesseae b s et et et et b s et ebes e tebsa | Abistetesnaet b et e b e s s et b st b et s s
32.  Aggregate write-ins for other than SPecial SUMPIUS fUNGS...........cocuiveieicrecis ettt s s sesaebsbenes | sresssssssesssssessessssssessesesssssanen 0 | oo 0
33, SUIMPIUS MOLES.....oveveivieiecieis ettt sttt ettt s bbb b s b es st st s bbb s bbb e b st b st ettt es b et s s e ssebassestessnss | seessststessesessanssssesansassesses et essesants | S1nbastessesastensesee st es e e st et en st banes
34, Gross paid in @Nd CONDULEA SUMPIUS.........c.cvuevevcreiieieieisee ettt et s st s st st se s s s s s s s esse s s bssesans | suessstassessesasssssessessssassesssssstessesanes | s1etistessssassensessesnsantes st sesessesntanes
35, UNGSSIGNEA fUNGS (SUMDIUS).....uurveererearerreseisessssiseisessssesesssssssessessesssssssssessssss s ssessessssssesssssssessessensssssessessssssessessasssnssessessansnns | sesssssessossnssnssessnens 15,393,627 | .ovveeeecrees 14,487,254
36. Less treasury stock, at cost:
36.1 o 0.000 shares common (value included in Line 30 §.......... 0)erererrererrrreee ettt s st | sestesEane st es st ettt trs | SessesEeRsee e Rttt
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0) ettt eseesesese ettt s st enes | entsntes st st st et nt et nntes | fentstneren sttt en st ne e
37.  Surplus as regards policyholders (LINES 29 0 35, IESS 36).......cvurumirnrrrririnrinsirinsissiseesessessssssessessssssessssssssssssesssssssssessssssnsss | sasssssssssasssnssssessaneas 15,393,627 | oo 14,487,254
K TR ' OO IO 36,486,862 | ...ooovereerereerinians 35,742,877
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEMIOW PAGE........cciueieiiieiictc ettt saess | sevesesessssesssessebesssssae s s b snseaas 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE).......cuucuiuieiiesiiiiiisiieesissicsesissesssssssssssssssssessessssessssssssssssssssssssssssessns | sressessssessessssesssssnsnssssessssnsasss [0 O 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page...
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 GDOVE)........c.cviuiieiieiiiiiisieessisssesesssssssessssssssssesssssssessessssessessnssssssssssssas
3201.
3202. ..
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE.........c.ovuirrrinrieinrirrieissinsie st sessssssessessssssssssssesssnsss | sessssessssssssesssssssssessassssssessassns 0 | e 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 GDOVE)......cuururrrrerrerrissmeresessarsssesessesssssssssssssssssssassssssssssssessssssessssssssssssassans | sssasssssnsssssonssssssssessasssnssessansas [0 O 0
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Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (WELEN $.... 12,138,474) ...ttt | ensisessassians 11,326,119

(WIIHEEN $.....3,354,805)......c0uum e
. (written §

3,354,605
1,057,224 | ..

(WETHEN $.rrs. 1,435,855, sessessessessessessess s sesseesessseseesessess s 13,623,500

.6,736,814 | ..
..1,998,893 |..

1,018,094 | .. 2,173,992

. Loss adjustment expenses incurred..... .
4,257,196 |.. , .7,987,651

. Other underwriting expenses incurred.
. Aggregate write-ins for underwriting deductions..

. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells

0 N O W

. Net underwriting gain (10ss) (Lin€ 1 MINUS LINE 6 + LINE 7)......cueveiieeiiiereieeeceteeee et be s s venes | evessssesssnaesanans (79,923) | c.vvevrernn (1,501,002) ....(2,346,916)

INVESTMENT INCOME
9. Net investment INCOME BAMEM. ..ottt bbbttt sns | 2bebsebsessnnbnena 385,416 | ..covevrrriicrnns 384,729 | ..o 735,061
10. Net realized capital gains (losses) less capital gains tax of $.....45,600..........cc...coevvverreerrrrenerenerierriesssssssseeesessssennns | essessssssssnssensss 192,830 | coverivssivssiiinn 96,710 (11,440)

11. Netinvestment gain (I08S) (LINES 9+ 10)......cciiiiriiiiieiieeeeeeieee ettt s s sssesesssnsenes | esesessessnesersss DO, 2D2 | tvvveeverrrrreseaas 481,439

OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §......... 0 amount charged off $.......... 0] OO
13. Finance and service charges not included in PrEMIUMS...........cciuiveieicicreie et
14. Aggregate write-ins for MISCEIlANEOUS INCOME..........ccviiireiiiieieiiiete ettt bbb s bns
15. Total other income (LINES 12 thrOUGN 14).........oueiivieieeiceesie ettt

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign INCOME taXES (LINES 8 + 11+ 15). ...ttt sttt saensess | estssassassaensanses 710,902 |..ooooererrennee. (770,749) ....(1,086,180)
17. Dividends to policyholders
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)

....(1,086,180)

19. Federal and foreign inCOME taXeS INCUITEM............ccoiueiueiiuiieie ettt bttt saes , (247,300)

20. Netincome (Line 18 MinUS LiNe 19) (10 LINE 22).........eveveuieeerieiieresieie ettt sesse s ssse s sesses e senes (838,880)
CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, DECEMDET 31 PIHOT VAT ...........cccveiriieteicteeeee ettt et es et senseaens | evesssesessenas 14,487,253 | .o 14,793,623 | ...coovvvnee 14,793,623

22. NetinCOmME (rOM LINE 20)........cceveiceeireiiereiese ettt st b s s e ssss s st s s ssessesansansanans | esasssssessssassones 499,291 | ..oovireerernne (561,399) ...(838,880)

23. Net transfers (to) from Protected Cell accounts

24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....61,500

25. Change in net unrealized foreign exchange capital gain (I0SS).........cccvvevivireieiieiieee et

26. Change in Net deferred INCOME TAX........orrurrrerririerinrieesesssesee sttt st ess st sssessensansas | sessssssssessnsnnens 389,292
27. Change in NONAAMILEA SSELS.........cccvieviiiiiieiiee ettt ettt s b b s e bt sssetesans | neaetessssesesanaens (101,542)
28. Change in provision for reinsurance. 5,000 |..

29. Change iN SUMPIUS NOES.........ccuieireieiiietiictetet ettt ettt bbb b s bbb s bbb bbb bt bt a et es s aee
30. Surplus (contributed to) withdrawn from protected cells
31. Cumulative effect of changes in accounting principles
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTEITEA 10 SUPIUS......cvcvuiviveiectiieiie ettt sttt bbbt a b st bbb s s s s bt et ssssesessnaebanans | srebessssssesssesesssnsesassetess | sebesissesessssessssssesessnsesesss | sbessesessssssessssesesessssesnans
33. Surplus adjustments:
331 PG UMttt bbbttt es | entnbies st st e s st essantnnas | stestnsiessestentnsestentensens | sntensesesten et st
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.
36. Change iNtrEASUNY STOCK........c.cveueriecteiee ettt ettt ettt a et a et et s et ae bt s et et en st bnsetne
37. Aggregate write-ins for gains and losses in surplus

38. Change in surplus as regards policyholders (Lines 22 through 37)......... . .
39. Surplus as regards policyholders, as of statement date (Lines 21 plus 38). 15,393,627 |..

DETAILS OF WRITE-INS

..13,856,269

0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401, N.AM.LC.O. & OTHER INCOME..........coeieieiieiiseieisits ettt sttt aes
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page.
3799. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE............cvumrrimcreiirirciieriesis st essss st essssesssennen | eesresesssnens 13,703,571 | ...............11,668,959 | ............... 24,477,604
2. NetinVESIMENTINCOME. ...ttt ettt sttt esse s s bessesesanns | svsessssssessesanes 419,691 | .oovveveeeeen 399,968 | oo 771,377
3. Miscellaneous income ....537,115
4. Total (LIN€S TthroUGN 3).....ooveieiceecee et ssesssssssessssssesssssesssssssensessnsensens | ceveninnieneens 14,370,835 | i 12,217,740 | 25,786,096
5. Benefit and [0Ss related PAYMENLS.........cccvvvieeiercreeeie ettt ssessssessessssessesssssesssssssessnssssessessesens | vereesenerrerens8, 944,519 | 8,091,605 | ... 16,685,515
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........cccveveiiveiieieiscieieieeiei | ceeiieisiesiessissesesssssnes | cveesessssesessssesesssssssesees | cvsvsssesss s sesssseenaes
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS............cccveviveieieisieeeseeiee s ssssnsens | ceveressesinesnes 5473,811 | v 5,066,585 | ...ccoovune. 10,090,859
8. Dividends paid t0 POICYNOIAETS..........cuiviieeieicieie sttt b et s st bbb s st s sesessssssesesssaesessnsesesans | sevesessesesessesessssssesssneseses | siesesissesessesesssssesessssesns | esessesessssetesssesesesassesenes
9.  Federal and foreign income taxes paid (recovered) net of $ ..0 tax on capital gains (I0SSES).......cuvvererrrrrerieriereriens [eoriiieerissessesssssssssseesenss | erssseesssssssessesssssssesssanes ..39,670
10 TOtal (LINES 5 HMOUGN 9)...cvvevuerverraeeeseeresseeeesseeesssseeeesseeses st ses s ses st sss s | frnensssanens 14,418,330 | ..oovvvvrennne 13,158,190 | ...oovveveenne 26,816,044
11. Net cash from operations (Line 4 MINUS LINE 10)........ccvrimrirrnrininrinsiirisiinsessisssesssssessesssssssssssssssssssssessessssssessssssssnssans | svsesssssssssessnens (42,495) ..o (940,449)| ....ovvvnnvne (1,029,948)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS....eooevesseieiieessse ettt | e 2,764,167 | ..oovvvvvrrnnee 2,235,923 | .o 5,726,046
1202 SHOCKS. vvvvevereeeaeeeseeees st ess s8Rt nent et | eeerseene et 835,089 | covvoreerreennn. 459,057 | oo 633,496
12,3 MOMGAGE I0BNS......coiecteiiiieriete ettt et ettt s s bbbt s s b bbb b s s et s aebe s st eb s s sebessstetensns | sbrebesesesesssnsesens 4,253 | e | e 4,134
12,4 REAIESIALE ...ttt | rentent st nt st ntentes | crtetns ettt nes | nenten et
12,5 Other INVESIEA @SSELS.......cvvurierrrerrrireiicrisesie sttt | crbseessesssesstensseentseness | neressesssnensensssessienssses | sereesssessseese s seseeees
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS. ..o [ e [ orerneneeiecssisesssseees [ e eeenees
12.7 Miscellaneous proceeds....
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuivcueeeeeiieeteeeeee sttt tes st ae s ssaebesassenns | evesessansinas 3,603,509 | ..coeevennes 2,694,980 | ....cccoevveee. 6,363,676
13.  Cost of investments acquired (long-term only):
131 BONAS...oeeueeeesseeiesseeeessee s ess s es et R SRRttt | enens et 2,961,153 | coerrrrrerrn 2,584,084 | ...ccooveonnnes 5,896,144
1312 SHOCKS...uurvtrrereeerersss ettt sbs ettt snt s | nenenes s 600,895 | ..covooncvivrnnns 335,508 | ovvvvreriiernnn 485,860
13,3 MOMQAGE I0ANS......coicteieieeeeicte ettt ettt sttt ettt s bbbt s st et eseae b sasbetseaetsssebebessnsessssnsasansstessnsns | tesssssesessetesesnsesensntesenss | sbessesesessessssnaetesenssaesanans
134 Realestate..... .54,722
13.5  Other INVESIEA @SSES........cveuuiirerercersriieei sttt ss sttt | srebsessseestsensseentsesssens | nersseeni st eses oo
13.6  MiSCEIANEOUS PPIICALIONS.........vuurereereircerieireieesirsise e sesseee et es s sses st ssess s s ssessesssessssessessensanssessessons | ensssssssssssasssssssssansanssnsss | erossonssnsssssesssnsnsssssansanes | sessssonsasssssssssasssnsssssssas
13.7 Total investments acquired (LINES 13.110 13.6)......cvueviieiciicreeee ettt sses s sesses s senessessesaens | evsssesssissanes 3,562,048 | ... 2974312 | oo, 6,517,658
14.  Netincrease (decrease) in contract Ioans and PremiUm NOLES.........c.eererererenrenirneersieiess e ss s snssseessenenn
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPITAl NOLES.........cvueerieiecieie ettt ettt sttt enbsnsne | feebessessessastsssessastansansss | crestessnssessessasssnssnssassnes | seressessnsssssnssnsesssnesestace
16.2 Capital and paid in SUTPIUS, €SS trEASUNY SEOCK.........c.evriieieeiercreeesee sttt teses s ssssesssssessens | seesesssssssssssssssessnssssessess | seesessessesessessessesnssssessess | sesssssessesessssessesssessesenss
16.3 BOITOWEA fUNAS........vomviriiriciiie ittt ettt | fentrententestestsentsenssenses | costsssssnnssnnsssnssensbenssnes | nevbressensensenb et
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES............cc.cevevrcvevereceeeee et [ et sssseseens | e ssens | seesesssssesessssses s ses e seees
16.5  DiVIdENdS 10 SLOCKNOIAETS. ...ttt | resbestest st st st ssseneas | cebnssnsinnssnnssenss b enssenes | sesbesbesb bbb
16.6  Other cash provided (PPHEA). ...ttt ess st essss s ssessensnssessesses | sssssssssssssssans (444,087)[ .ooovvvveenas 250,124 | oo 331,461
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ ceocoeevevenneee. (444,087)] oo 250124 | oo 331,461
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)........covveerereecees | corvvereererenan, (445,120 oo (N4 [— (852,469)
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year 978,813 ..1,831,282 ..1,831,282
19.2  End of period (LINE 18 PIUS LINE 19.1)........ vt eeesseeesseeseeneseeesesensseesssseesesesssessns | aveeeeeenseeeneees 533,692 | oo 861,625 | .o, 978,813
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 e | st | e | st e
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statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

STATEMENT AS OF JUNE 30, 2011 OF THE WAYNE MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 -Summary of Accounting Policies

A

Accounting Practices

The Statement was prepared with accounting practices & prescribed or permitted by the Ohio Department of Insurance. The Ohio Department of Insurance
recognizes only statutory accounting practices prescribed or permitted by the State of Ohio for determining and reporting the financial condition and results of
operations of an insurance company, for determining its solvency under the Ohio Insurance Law. The National Association of Insurance Commissioners’ NAIC
Accounting Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices
by the State of Ohio.

Use of Estimates

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

Accounting Policies

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct business and are based on reports received from ceding companies for
reinsurance. Expenses incurred in connection with acquiring new insurance business, including such acquisition cost as sales commissions, are charged to
operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at amortized value using the interest method. Non-investment grade short-term investments are stated at the lower of
amortized value or fair value.

2. Investment grade bonds not backed by other loans are stated at amortized value using the interest method. Non-investment grade bonds with NAIC
designations of 3 through 6 are stated at the lower of amortized value or fair value.

3. Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value.

4. Investment grade redeemable preferred stocks are stated at amortized value. Investment grade perpetual preferred stocks are stated at fair value.
Non-investment grade preferred stocks are stated at the lower amortized value or fair value.

5. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on past
experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management believes the
amounts are adequate, the ultimate liabilities may be in excess of or less than the amount provided. The methods of making such estimates and for
establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period determined.

6.  The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic data processing equipment, software, furniture,
vehicles, other equipment and leasehold improvements.

Note 2 - Accounting Changes and Corrections of Errors

A

Accounting changes other than Codification and Correction of Errors

Not applicable

Note 3 - Business Combinations and Goodwill

A

Statutory Purchase Method
Not applicable
Statutory Mergers
Not applicable
Write downs for Impairment of Investments in Affiliates

Not applicable

Note 4 - Discontinued Operations

A. Not applicable

Note 5 — Investments

A

Mortgage Loans
1. The lending rate for commercial mortgage loans originated during the current year are 3.25%
2. The Company did not reduce interest rates on any outstanding loans during the current year.
3. The maximum percentage of any one loan to value of collateral at the time of the loan was 67%
4. The Company did not hold mortgages with interest 180 days or more past due.
5. There were no taxes, assessments or any amounts advanced and not included in the mortgage loan.
6. -12. There were no impaired mortgage loans.
Troubled Debt Restructuring

Not applicable
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statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

C. Reverse Mortgages

Not applicable

D. Loan-Backed Securities
Not applicable
E. Repurchase Agreements
Not applicable
F. Write downs for Impairments of Real Estate and Retail Land Sales
Not applicable
G.  Low Income Housing Tax Credits
Not applicable

Note 6 - Joint Ventures, Partnership and Limited Liability Companies

A. Detail for Those Greater than 10% of Admitted Assets
Not applicable

B. Write downs for Impairment of Joint Ventures, Partnerships and LLCs
Not applicable

Note 7 - Investment Income

A.  Accrued Investment Income

The Company does not admit investment income due and accrued if amounts are over 90 days past due (180 days for mortgage loans).

B.  Amounts Nonadmitted
Not applicable

Note 8 - Derivative Instruments

A. Not applicable
Note 9 - Income Tax

A.  The components of the net deferred tax asset/(liability) are as follows:
1.

June 30, 2011 December 31, 2010

Change

Ordinary Capital Total Ordinary

Capital

Total

Ordinary

Capital

Total

(a)  Gross deferred $1,807,497 $23,926 $1,831,423 $1,286,985
tax assets
(b) Statutory 0 0 0 0
valuation
allowance
adjustment

$100,948

0

$1,387,933

0

$520,512

0

(877,022)

0

$443,490

0

(¢) Adjusted gross 1,807,497 23,926 1,733,057 1,286,985
deferred tax
assets

(d) Deferred tax 10,467 278,653 289,120 17,774
liabilities

100,948

217,148

1,387,933

234,922

520,512

(7,307)

(77,022)

61,505

443,490

54,198

(e) Net deferred tax 1,797,030 (254,727) 1,542,303 1,269,211
assets

(f) Deferred tax 297,660 0 297,660 209,625
assets
nonadmitted

(116,200)

0

1,153,011

209,625

527,819

88,035

(138,527)

0

389,292

88,035

(g) Net admitted $1,499,370 ($254,727) $1,244,643 $1,059,586
deferred tax
asset

($116,200)

$943,386

$439,784

($138,527)

$301,257

2. The Company has not elected not to admit additional DTAs pursuant to SSAP 10R, paragraph 10e for the reporting period ended June 30, 2011. The current period

election does not differ from the prior year-end
3. Notapplicable
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4.
2011 2010 Change
SSAP 10R, paragraphs Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
10.a., 10.b., and 10.c.:
(a) Paragraph 10.a. ($75,270) $23,926 | (851,344) ($401,133)| $100,948 | ($300,185) $325,863 ($77,002) $248,841
(b)  Paragraph 10.b. 1,295,987 0 | 1,295,987 1,243,570 0 | 1,243,570 52,417 0 52,417
(c) Paragraph 10.b.i 1,295,987 0 [ 1,295,987 1,243,570 0 | 1,243,570 52,417 0 52,417
(d)  Paragraph 10.b.ii XXX XXX | 1,430,130 XXX 1,243,570 XXX XXX 186,560
XXX
(e) Paragraph 10.c. 289,121 0 289,121 234,921 0 234,921 54,200 0 54,200
(f) Total (4atdb+de) 1,509,838 23,926 | 1,533,764 1,077,358 100,948 | 1,178,306 432,480 (77,002) 355,458
SSAP 10R, paragraph
10.e.:
(g) Paragraph 10e.i. 0 0 0
(h)  Paragraph 10e.ii. 0 0 0
(i)  Paragraph 0 0 0
10e.ii.a.
(j)  Paragraph XXX XXX XXX XXX XXX 0
10e.ii.b. XXX
(k)  Paragraph 10e.iii 0 0 0
() Total 0 0 0 0 0 0 0 0 0
(4g+4h+4k)
SSAP 10R, Paragraph
10.d.:
(m) Total adjusted XXX XXX 253,730 XXX 201,325 XXX XXX 52,405
capital XXX
(n)  Authorized XXX XXX 57,930 XXX 44,140 XXX XXX 13,790
control level XXX
5.
June 30, 2011 December 31, 2010 Change
Ordinary | Capital l Total Ordinary l Capital I Total Ordinary | Capital | Total
SSAP 10R, paragraphs
10.a., 10.b., and 10.c.:
(a) Admitted $1,499,370 ($254,727) | $1,244,643 | $1,059,586 | ($116,200) | $943,386 $439,784 ($138,527)| $301,257
deferred tax
assets
(b) Admitted assets XXX XXX 901,155 XXX 830,275 XXX XXX 70,880
XXX
(c) Adjusted XXX XXX |14,301,301 XXX 12,435,704 XXX XXX 1,865,597
statutory surplus XXX
(d) Total adjusted XXX XXX | 1,244,643 XXX 943,386 XXX XXX 301,257
capital from XXX
DTAs
SSAP 10R, paragraphs
10.e.
(e) Admitted
deferred tax
assets
(6))] Admitted assets
(2 Statutory surplus
6.
June 30, 2011 December 31, 2010 Change
Ordinary | Capital I Total % Ordinary I Capital I Total Ordinary I Capital | Total
Impact of Tax Planning
Strategies
(a) Adjusted Gross 0.0% 1.3% 1.3% 0.0% 7.3% 7.3% 0.0% -6.0% -6.0%
DTAs
(% of Total
Adjusted Gross
DTAs)
(b) Net Admitted 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Adjusted Gross
DTAs
(% of Total Net Admitted
Adjusted Gross DTAs)
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B.  Unrecognized DTLs
Not applicable
C.  Current Tax and Change in Deferred Tax
1. Current income tax:
2011 2010 Change
(a)  Federal 211,611 (247,300) 458,911
(b)  Foreign
(¢)  Subtotal 211,611 (247,300) 458,911
(d)  Federal income tax on net capital gains 45,600 (3,400) 49,000
(e)  Utilization of capital loss carryforwars 0 0 0
® Other 0 0 0
Federal and foreign income taxes incurred 257,211 (250,700) 507,911
2. Deferred tax assets:
2011 2010 Change
(a) Ordinary:
(1) Discounting of unpaid losses 162,350 173,370 (11,020)
(2) Unearned premium reserve 1,007,604 960,486 47,118
(3) Policyholder reserves 0 0 0
(4) Investments 0 0 0
(5) Deferred acquisition costs 0 0 0
(6) Policyholder dividends accrual 0 0 0
(7) Fixed assets 0 0 0
(8) Compensation and benefits accrual 0 0 0
(9) Pension accrual 0 0 0
(10) Receivables - nonadmitted 0 0 0
(11) Net operating loss carry-forward 259,065 109,912 149,153
(12) Tax credit carry-forward 193,698 0 193,698
(13) Other (including items <5% of total ordinary tax assets) 136,545 7,404 129,141
(14) Other assets — nonadmitted 48,235 35,813 12,422
(99) Subtotal 1,807,497 1,286,985 520,512
(b)  Statutory valuation allowance adjustment 0 0 0
(¢)  Nonadmitted 297,660 209,625 88,035
(d)  Admitted ordinary deferred tax assets (2a99-2b-2c) 1,509,837 1,077,360 432,477
(e) Capital
(1) Investments 23,926 100,946 (77,020)
(2) Net capital loss carry-forward 0
(3) Real estate 0 0 0
(4) Other (including items <5% of total capital tax assets) 0 0 0
(99) Subtotal 23,926 100,946 (77,020)
f) Statutory valuation allowance adjustment 0 0 0
(g)  Nonadmitted 0 0 0
(h)  Admitted capital deferred tax assets (299-2f-2g) 23,926 100,946 (77,020)
(1) Admitted deferred tax assets (2d+2h) 1,533,763 1,178,306 355,457
3. Deferred tax liabilities:
2011 2010 Change
(a) Ordinary:
(1) Investments 0 0 0
(2) Fixed assets 3,495 10,803 (7,308)
(3) Deferred and uncollected premiums 0 0 0
(4) Policyholder reserves 0 0 0
(5) Other (including items <5% of total ordinary tax assets) 0 0 0
(6) Additional acquisition costs-installment premiums 0 0 0
(7) Discount of accrued salvage and subrogation 6,972 6,972 0
(8)  Guaranty funds receivable 0 0 0
(99) Subtotal 10,467 17,775 (7,308)
(b)  Capital
(1) Investments 278,653 217,145 61,508
(2) Real estate 0 0 0
(3) Other (including items <5% of total capital tax assets) 0 0 0
(99) Subtotal 278,653 217,145 61,508
(c)  Deferred tax liabilities (3a99+3b99) 289,120 234,920 54,200
4. Net deferred tax assets/liabilities (2i-3c) 1,244,643 943,386 301,257




statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

D.

The significant items causing a difference between the statutory federal income tax rate and
Company'’s effective income tax rate are as follows:

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

June 30, Effective

2011 Tax Rate
Provision computed at statutory rate $355,163 34.0%
Net reserves (10,706) -1.4%
Tax exempt income deduction (69,985) -9.3%
Dividends received deduction (30,123) -4.0%
Capital loss (69,484) -9.2%
Contributions 0.0%
Proration of tax exempt investment income 22,698 3.0%
Other than temporary impairments 0.0%
Disallowed travel and entertainment 2,072 0.3%
Taxes recovered - AMT Credit 0.0%
Change in premium adjustments 53,970 7.1%
Other 3,606 0.6%
Totals $257,211 21.1%
Federal and foreign income taxes incurred $211,611 28.0%
Realized capital gains (losses) tax 45,600 6.0%
Change in net deferred incoem taxes (454,266) -60.0%
($197,055) -26.0%

E. Operating Loss and Tax Credit Carryforwards

F.C

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates

1. AtJune 30, 2011, the Company will have unused operating loss carryforwards available to offset against future taxable income.

2. The following is income tax expense for 2011 and 2010 that is available for recoupment in the event of future net losses:

2011 $257,211
2010 $(295,742)

onsolidated Federal Income Tax Return

Not applicable

AN

B. Detail of Transactions Greater than %2% of Admitted Assets

ature of Relationships

On July 1, 2009 Wayne Mutual Insurance Company affiliated with Washington Mutual Insurance Association of Lakeville, Ohio. The terms and conditions of that affiliation are
contained in Form A and its exhibits, filed with the Ohio Department of Insurance on April 22, 2009, and the order of the Superintendent of the Ohio Department of Insurance

dated July 1, 2009.

The Company pays commission to, and has other transactions with, its wholly-owned subsidiary, Wayne Insurance Agency, Inc. a non-insurance company. All transactions are

deemed to be immaterial.

The Company assumed net earned premiums of $3,291,581, net losses of $1,998,893, assumed adjusting expenses of $91,885, unearned premiums of $4,034,736 and paid
ceding commission of $922,842 from the above agreement with Washington Mutual Insurance Association in 2011. The Company assumed net earned premiums of
$5,524,802, net losses of $5,423,448, assumed adjusting expenses of $284,610, unearned premiums of $4,077.373 and paid ceding commission of $1,531,101 from above
agreement with Washington Mutual Insurance Association in 2010.

C. Change in Terms of Intercompany Arrangements

Not applicable

D. Amounts Due to or from Related Parties

E.G

The Company reported $198,579 due in 2011 and $196,380 owed in 2010 from affiliate Washington Mutual Insurance Association in the current year. These arrangements are
subject to written agreements which require that the balances be settled within 45 days

uarantees or Contingencies for Related Parties

Not applicable (see Note 14A)
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F. Management, Service Contracts, Cost Sharing Arrangements
The Company has agreed to provide certain management services to its wholly-owned subsidiary.
G. Nature of Relationships that Could Affect Operations
Not applicable
H. Amount Deducted for Investment in Upstream Company
Not applicable
|. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable
J. Writedowns for Impairment of Investments in Affiliates
Not applicable
K. Foreign Subsidiary Valued Using CARVM

Not applicable

L. Downstream Holding Company Valued Using Look-Through Method
Not applicable

Note 11 — Debt

A. Debt consists of the following obligations as of the end of the current year
Not applicable

B. Funding Agreements with Federal Home Loan Bank (FHLB)
Not applicable

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plans
Not applicable
B. Defined Contribution Plans
The Company has a voluntary 401k Plan covering substantially all employees. The Company paid administrative expenses and made a contribution of a percentage of
employee wages to the plan of 0% at December 31, 2010 and 2.5% at December 31, 2009.The plan had a total of $59,389 and $64,305 in employer contributions for June 30,
2011 and December 31, 2010.
A. Multiemployer Plans
Not applicable
B. Consolidated / Holding Company Plans
Not applicable
C. Postemployment Benefits and Compensated Absences
Not applicable
F.  Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

Not applicable

Note 13 - Capital & Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares
Not applicable

B. Dividend Rate of Preferred Stock
Not applicable

C, D and E. Dividend Restrictions
Not applicable

D. Mutual Surplus Advances
Not applicable

E. Company Stock Held for Special Purposes
Not applicable

F. Changes in Special Surplus Funds
Not applicable

G. Changes in Unassigned Funds

Not applicable
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H. Surplus Notes
Not applicable

Kand L. Quasi Reorganizations
Not applicable

M. Dividend Payments
Not applicable

Note 14 — Contingencies

A. Contingent Commitments
Not applicable

B. Guaranty Fund and Other Assessments
Not applicable

C. Gain Contingencies

Not applicable

D. Extra Contractual Obligation and Bad Faith Losses
Not applicable
E. Other Contingencies and Writedowns for Impairment

Various lawsuits against the Company have arisen in the course of the Company’s business. Contingent liabilities arising from litigation, income taxes and other matters are
not considered material in relation to the financial position of the Company.

Note 15 — Leases

A. Lessee Leasing Arrangements
Not applicable

B. Lessor Leasing Arrangements

Not applicable

Note 16 - Information About Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risk

A. Face or Contract Amounts
Not applicable
B. Nature and Terms
Not applicable
C. Exposure to Credit-Related Losses
Not applicable
D. Collateral Policy
Not applicable
Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported Sale
Not applicable
B. Transfers and Servicing of Financial Assets
Not applicable
C. Wash Sales
Not applicable

Note 18 - Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A. Administrative Services Only (ASO) Plans
Not applicable
B. Administrative Services Contract (ASO) Plans
Not applicable
C. Medicare or Other Similarly Structured Cost Based Reimbursement Contracts

Not applicable
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Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

A

Not applicable

Note 20 Fair Value Measurements

A. Inputs Used for Assets and Liabilities Measured at Fair Value

1.

Fair Value Measurements by Level 1, 2, and 3

The Company has categorized its assets and liabilities that are measured at fair value into the three-level fair value hierarchy as reflected in the table below. The three-
level value hierarchy is based on the degree of subjectivity inherent in the valuation method by which fair value was determined. The three levels are defined as follows.

Level 1- Quoted Prices in Active Markets for Identical Assets and Liabilities: This category, for items measured at fair value on a recurring basis, including exchange-
traded preferred and common stocks. It also includes derivative liabilities for written call options on common stock which are also exchanged traded. The estimated fair
value of the equity securities and derivatives within this category are based on quoted prices in active markets and are thus classified as Level 1.

Level 2- Significant Other Observable Inputs: This category for items measured at fair value on a recurring basis includes bonds, preferred stocks and common stocks
which are not exchange-traded. The estimated fair values of some of these items were determined by independent pricing services using observable inputs. Other were
based on quotes from markets which were not considered actively traded.

Level 3 - Significant Unobservable Inputs: The Company has no assets or liabilities measured at fair value in this category.

The following table provides information as of June 30, 2011 about the Company’s financial assets measured at fair value on a recurring basis:

Quoted prices in Significant Other Significant
Active Markets for Observable Unobservable Total at
Identical Assets Inputs Inputs June 30, 2011
(Level 1) (Level Il) (Level lll)
Bonds $ 59297 $ $ $ 59,297
Common stocks 5,339,938 90,201 5,430,139
Preferred stocks 179,535 179,535
Total $ 5,578,770 $ 90201 $ $ 5,668,971

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would cause an instrument to
be transferred between Levels 1 and 2. This policy also applies to transfers into or out of Level 3 as stated in paragraph 3 below.

Rollforward of Level 3 Items
The Company has no assets or liabilities measured at fair value in the Level 3 category.
Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would cause an instrument to
be transferred into or out of Level 3. During the current year, no transfers into or out of Level 3 were required.

Inputs and Techniques Used for Level 2 and Level 3 Far Values

The Company has no assets or liabilities measured at fair value in the Level 3 category.

Common stock carried at fair value categorized as Level 2 were valued using a market approach. These valuations were determined to be Level 2 valuations because
quoted market prices for identical instruments trading in an inactive market were utilized. When an equity instrument is illiquid due to limited trading activity, the use of
quoted markets for identical instruments was determined by the Company to be the most reliable method to determine fair value.

Derivative Fair Values

Not applicable

B. This Disclosure Removed by NAIC December, 2010

A. Other Fair Value Disclosure

Not applicable

Reasons Not Practical to Estimate Fair Values

Not applicable

Note 21 - Other items

A

Extraordinary Items

Not applicable

. Troubled Debt Restructuring for Debtors
Not applicable

. Other Disclosures
Not applicable

. Uncollectible Premiums Receivable
Not applicable

. Business Interruption Insurance Recoveries

Not applicable
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F. State Transferable Tax Credits
Not applicable
H. Subprime Mortgage Related Risk Exposure

The Company invests in several asset classes that could potentially be adversely affected by subprime mortgage exposure. These investments include bond and equity
investments in financial institutions. The company believes that its greatest exposure is to unrealized losses from declines in asset values versus realized losses resulting from
defaults or foreclosures. All bonds held that were issued by financial institutions participating in subprime lending activities are investment grade quality. Default risk on these
bonds appears minimal at this time. The impact on these investments should the subprime credit crisis worsen cannot be assessed at this time. Asset values for unaffiliated
equity securities issued by financial institutions have declined substantially over the last six months. These reduced asset values have been reflected in the financial statement.
Conservative lending and investment practices limit the company’s exposure to such losses.

Note 22 - Events Subsequent

A. Subsequent events have been considered through July 22, 2011 foe these statutory financial statements which are to issued July 28, 2011.There are no events occurring
subsequent to the end of the year that merited recognition or disclosure in these statements.

Note 23 - Reinsurance

A. Unsecured Reinsurance Recoverables
Not applicable

B. Reinsurance Recoverables in Dispute
Not applicable

C. Reinsurance Assumed and Ceded and Protected Cells

ASSUMED CEDED
REINSURANCE REINSURANCE NET
(1) (2) (3) (4) (5) (6)
Commissio Commissio Premiu Commissio

Premium n Premium n m n

Reserve Equity Reserve Equity Reserve Equity
C.1.a. Affliates 3,291,581 922,842
C.1.b. All
Other
C.1.c. Total 3,291,581 922,842
C.1.d. Direct Uneamed Premium reserve 14,394,346

D. Uncollectible Reinsurance
Not applicable

E. Commutation of Ceded Reinsurance
Not applicable

F. Retroactive Reinsurance
Not applicable

G. Reinsurance Accounted for as a Deposit
Not applicable

H. Run-off Agreements
Not applicable

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. Method Used to Estimate
Not applicable
B. Method Used to Record
Not applicable
C. Amount and Percent of Net Retrospective Premiums
Not applicable
D. Calculation on Nonadmitted Accrued Retrospective Premiums

Not applicable
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Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

6.  Activity in the liability for unpaid claims and claim adjustment expenses is summarized as follows as of:
June 30, 2011 December 31, 2010

Total net loss and loss adjustment expenses at beginning of year $ 6,495,730 $ 6,631,650
Amount incurred in current year:
On current year losses 10,613,000 19,753,000
On prior years losses (1,166,773) (3,234,310)
Total incurred 9,446,227 16,518,690
Amount paid in current year:
On current year losses (7,253,000) (14,998,000)
On prior years losses (2,630.742) (1.656.610)
Total paid (9.883,742) (16.654,610)
Total net loss and loss adjustment expenses at end of year $ 6,058,215 $ 6,495,730

Reserves for incurred loss and loss adjustment expenses attributable to insured events of prior years has decreased by $1,166,773 from December 31, 2010 to June 30, 2011 as a
result of re-estimation of unpaid losses and loss adjustment expenses. The change is generally the result of ongoing analysis of recent loss development trends. The Company has
also reduced it's over all IBNR by $-0- for 2011 and $-0- for 2010. Original estimates are increased or decreased as additional information becomes known regarding individual
losses.

Note 26 - Intercompany Pooling Arrangements

A. Not applicable

Note 27 - Structured Settlements

A. Reserves Released due to Purchase of Annuities
Not applicable

B. Annuity Insurers with Balances due Greater than 1% of Policyholders’ Surplus
Not applicable

Note 28 - Health Care Receivables

A. and B. Not applicable

Note 29 - Participating Accident and Health Policies

A. Not applicable

Note 30 - Premium Deficiency Reserves

A. The Company evaluated the need to record a premium deficiency reserve as of the end of the current year. This evaluation was completed on February 21, 2011.
No reserve has been recorded for the current year. The Company does not use anticipated investment income when evaluating the need for premium deficiency
reserves.

Note 31 - High Deductibles
A.  Not applicable

Note 32 - Discounting of Liabilities for Unpaid Loss and Unpaid Loss Adjustment Expenses

A. Tabular Discounts
Not applicable

B. Non-Tabular Discounts
Not applicable

C. Changes in Discount Assumptions
Not applicable

Note 33 — Asbestos and Environmental Reserves

A Five-Year Rollforward of Asbestos Reserves, Gross and Net
Not applicable

B. Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and LAE Included in A above
Not applicable

C. Ending Reserves for Asbestos Claims for LAE Included in A above
Not applicable

D. Five-Year Rollforward of Environmental Reserves, Gross and Net

Not applicable
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Note 34 - Subscriber Savings Accounts

A. Not applicable

Note 35 - Multiple Peril Crop Insurance

A.  Not applicable

Note 36 — Financial Guaranty Insurance

A. and B. Not applicable
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21

22

4.1
42

6.1

6.2

6.3

6.4

6.5

6.6
741

7.2

8.1

8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Ohio Department of Insurance Office of Financial Regulation Services

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

] No[X]
] No[ 1]
] No[X]

No[ ] N/A[X]

12/31/2006..........cccoeene.

12/31/2006.........ccovvvnne.

No[ | N/AT 1

No[ ] N/AT 1]

by any governmental entity during the reporting period? ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC QoTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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9.31

10.1

10.2

111

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: G 198,579
INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: LS 68,113
. Amount of real estate and mortgages held in short-term investments: G 0

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ 1]

If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21

14.22

14.23

14.24

14.25 Mortgage Loans on Real EState............cccueuiiiveiciiiiieiecese et
T4.28  All OB ...ttt bbbt an

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above...........cccceovereevrevirersircieienne

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ 1]
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[ ] No[X]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
Citigroup/ Smith Barney 200 Public Square, Cleveland, OH 44114 | Brokerage firm insured by SPIC
Wells Fargo Advisors 5400 Frantz Road, Dublin, OH 43017 Brokerage firm insured by SPIC
Wells Fargo Advisors 201 East Liberty St, Wooster, OH 44691 | Brokerage firm insured by SPIC
First Empire Securities 100 Motor Parkway, Hauppauge, NY 1178 Brokerage firm insured by SPIC
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Citigroup/ Smith Barney Mike Maynard 200 Public Square, Cleveland, OH 44114
Wells Fargo Advisors James Rowlette 5400 Frantz Road, Dublin, OH 43017
Wells Fargo Advisors Thomas Hilt 201 East Liberty St, Wooster, OH 44691
First Empire Securities Jack Denny 100 Motor Parkway, Hauppauge, NY 11788
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ 1]

17.2 If no, list exceptions:
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GENERAL INTERROGATORIES (continued)

3.1
3.2

4.1

4.2

6.1
6.2
6.3
6.4

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?
If yes, attach an explanation.

PART 2

PROPERTY & CASUALTY INTERROGATORIES

Yes[ ] No[X] NA[

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ 1| No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR

Operating Percentages:
5.1 A&H loss percent

5.2 A&H cost containment percent

5.3 A&H expense percent excluding cost containment expenses

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the amount of funds administered as of the reporting date.

Qo8
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0.0%

0.0 %

No[X]
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SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
D
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

4

Domiciliary Jurisdiction

5
Is Insurer
Authorized?
(YES or NO)

NONE
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year PriorsYear Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama.......ccccoeevineininiineinnn AL[...... Noctirs [ | s | e esesisesies [ st esenns | stsrebee sttt nees | esteee ettt
2. AlasKa.......oooeininice AK|....... Nuctiire [ | s | s [ s | s s | et
3. AMZONA.... AZ|...... Nuctrire [ | s | e esesissienies [ st esenns | sttt nees | esteei sttt
4. ArKanSas........cocnineinniins AR]...... Nuctiire [ | s | e [ e | st | st
5. California.......ccooceverererreineeinns CAl...... N e | e [ e | s | s | e
6. Colorado.......c.couermrermierniirniinnes CO|....... N e | e [ e | s | s | s
7. ConnectiCut..........ovvvvrveerncnnne CT|.e N e | s [ e | s [ s |
8. Delaware.......cccoverernierneennens DE[....... N e | e [ e | s | s | s
9. District of Columbia N
10. Florida... N
11, GeOrgia.....cveveeveveercrrresieernens N
12, HaWali...cooeveereceieieieeiens HI....... N e | v [ e | e | s | e —————————-
13. N
14. N
15. N
16. N
17. N
18.  Kentucky....ooccoveeveerernirneeen. KY ... Nortrres [ | s | serrnnesesesssessessssessessnssses | sessnsesesssesssssessessssssnsss | sesessssesssessessssssessesssssees | sessesssseessessassessesseseneas
19, Louisiana.......cc.coeeeeenrerrerniennenns LA|....... Nortrres [ | e | sernsessenssnsssssssssesssssnssses | ressnsssssnssesssssessessssssnsss | sesessssessssessensssssessesssssess | sessesssssessessassessessassnenes
20. Main€...ccoreeeeerereerieireeerrereins ME]....... Nortrrrs [ | cerrrsesssssesieeees | ceerrneseeesssensessssesssssnssses [ sessnsessessssesssssessessssssnsss | sesessssesssessessssssessesssssees | sessesssseessessassessessenesens
21. Maryland.......ccccooveinrnrirninnen. MD |....... Nurtrrrs [ | cerrsirrensressresieiees | sersnrenseseessessessssessessnssses [ sressnsessesssesssssessessssssnens | sesessssesssessessssssessenssssnes | sestesssseessensassessessassnens
22. Massachusetts............coceeennee. MA[....... Nocerrrs [ | eerereieseesssisieiees | reeeneeeeeesssessesessessessnesaes [ cesseeteeessenssssessessessesns | sesesteseessestess s essestsnsiees | sestesseneestens st entneas
23. Michigan.........cccoeveveveiercreennes M ....... N........
24, Minnesota........ccocoeereeveeeneenee MN| N..ooow.
25.  MisSISSIPPI.....ooevrrrrerieireriaen. N
26, MiSSOUI.....cverurrercereirieeinienas N
27. Montana.... N
28. Nebraska........ccccoounererrniniens N
29. Nevada......cooomemeneeniniinens N
30. New Hampshire..........cccccou..... NH{....... Noririi | e [ e eeseesiseeens | cereeereeseee st sesssesenes | rereresetesesseesssesssessesesees | cevessetesisesesessesesssetesenes | eresreresesesie s et es e sanees
31, New Jersey.....ccoeveveverevveerenns NJT....... Notiiii e [ e eeeesieeenens | et esesessees | ersresseseseeeesssessssreseses | seresetes et reaes s sesenes [ eresreresis ettt enees
32, New MexiCO.......coovuureerrrrneenenne NM[....... Nactirs [ | s | crereieeeesiseesesisseenes [ st esenns | sttt bees | nesbeee ettt
33. N
34. N
35. N
36.
37. N
38. N
39. N
40. N
41. N
42. N
43. N
44, N
45, N
46. N
47, Virginia.....ooeeeeeernrernereennennens VA]..... Nurtrriee [ | s | rernseseesssssssssssessessnssses | ressssssssessesssssessessesssnsss | sesessseesssessessssssessesssssees | sessessssssssensasssssessassneas
48.  Washington..........ccccoeervrnrennn. WA]...... Nurtrrre [ | e | sersnsessenssssssssssssesssssnssses | sressnsssssnssessssssssessesssnsss | sesesssressssessessssssessesssnssees | sessesssssessessassessessassansnes
49, West Virginia.......cooevvrverrrennenne WV|....... Nurtrrre [ | e | sersnseseesssnsssssssssesssssnssses | sresssssssenssessssssssessssssnsss | sesessssessssessensssssessesssnsnes | sessesssssessessasssssessassnsnes
50.  WISCONSIN......ovvrrrererrirereennenns Wi ....... Nurrres [ | e | sersnsesesnssnsssssssssesssssnssses | ressnssssenssessssssssessssssnsss | sesessssessssessensssssessesssnsnes | sessesssnsessensassessessassnenes
51 Wyoming......cocoovemeneeneernennenns WY |....... Nortrres [ | s | sersnreseessssessensssessessnssses [ cressnsessesssesssssessessssssnsns | sesessssesssessessssssessesssnsees | sessesssseessessassessessanesens
52.  American Samoa..........cccveene.. AS|..... Norerres [ | cerrsrsesrsseseeees | seernreeeeesssessessssessessnssses [ sessnsessesssesssssessessssssnens | sesesssseessestasssessessesssnsnes | sestesssneestessassessesseneneas
53. Noriiei e | e [ s | sessensssesssnsssssssssssssssnns | sonssessnsssssesssessesssenses | sessssssss s
54. N
55. N
56. N
57. Noriee [ | e
58. [OOSR
59. Totals.....coooooerinrieninninncnnennes [(@)eeieee | i 12,138,474 | oo 10,606,500
DETAILS OF WRITE-INS
5807, i eeeeeeeeeeeines [ e XXX o [ | s e | cestesieeisssssise s ssssesiens [ sreetessess st enstennes | seeees e
5802, oo [ e XXX [ e [ | s [ s | .
5803, e [ e XXX o [ | s [ | cestseiesiessssise s sesiees [ srestessess st enstennes | st
5898. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... D00 GO [0 O (01 (01 (01 (0 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D00 S (01 O (01N (018 [ 1 [ R 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)

Q10
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Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Schedule Y - Part 1 Organizational Chart
Wayne Mutual / Washington Mutual (Group Code #4678)

Board of Directors

Wayne Mutual

Washington Mutual Insurance Company
Insurance Association
NAIC #16799

FID #34-0605195
FID #34-0606100

Washington Mutual Wayne
Insurance Agency Insurance Agency

FID #34-1813283 FID #34-1104946




Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

PART 1

- LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUILIPIE PETl.........c.overiircreerres e
. MOrtgage QUAraNY.........coeueeeerirecreieeeeseisee et
. Ocean marine
. Inland marine........

. Financial QUaraNty..........cc.cceeeeveeieiieeieiceeeese e
11.1. Medical professional liability - OCCUITENCE...........ccevvvieeririiieeieee e
. Medical professional liability - claims-made.
. Earthquake..........cccocuveveieveeiieenn,

. Group accident and health...
. Credit accident and health....
. Other accident and health
. WoOrkers' COMPENSALION...........c.ccvvvereiiireiieieicieee e
Other liability=0CCUITENCE.........c.vueveveeceeieeete ettt
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......

, 19.2 Private passenger auto liability.

N
SO UTAWN

. International..
. Warranty...
. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of business.

s TOMAIS e

: Sum of remaining write-ins for Line 34 from overflow page.
. Totals (Lines 3401 thru 3403 plus 3498) (Line 34).......ccccouverirerrerererrrnnnans

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Lines of Business

Current
Year to Date

Current
Quarter

3
Prior Year
Year to Date

1.

2. Allied lines....

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

. Mortgage guaranty
. OCEAN MAMNE......coivieiieiieeieietstie ettt
. Inland marine........
. Financial guaranty...........cccccoeveeeeveenenne

Medical professional liability - occurrence....
Medical professional liability - claims made..
. Earthquake..........ccocoevvvenivicricieene,
. Group accident and health
. Credit accident and health....
. Other accident and health
. Workers' compensation....
Other liability-occurrence
Other liability-claims made
Excess workers' compensation

. International..
. Warranty.
. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of bUSINESS..........cccoverrreerrininrreirineens
s TOMAIS .t

..2,659,404
...124,449

2,434,615
...95,218
..1,954,573

......................................... 6,492,140

DETAILS OF WRITE-INS

. Sum. of remaining write-ins for Line 34 from overflow page.

_ Totals (Lines 3401 thru 3403 plus 3498) (Line 34)................o L
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Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + PriOr......c. | covvreerererreeienrenes 551 | e 110 | oo 661 | oo LT U [PUO 148 | oo 489 | o, 20 | oo 0 3 615 | oo LS L[ 102
2. 2009......cceieies | e 823 | oo 257 | oo 1,080 | oo, RTE T | I KTZ KYE T LI I (VI 551 | e (44 I (4] ] (155)
3. Subtotals
2009 + Prior........ | cooveeiererisnins 1,374 | oo, 367 | e 174 | e, 521 | oo 3 I Y2 862 | oo 28 | o V[ 1,166 | oo (1 N (23] I (53)
4, 2010u s [ 3,365 | oo, 1,390 [ o 4755 | oo, 1,949 | i, 160 | o 2,109 | oo 1,003 | oo, 61 | oo 468 | .o, 1,532 | oo, (G ) (001 (1,114)
5. Subtotals
2010 + Prior ..o | covveeisresinninns R 1,757 | o 6,496 | oo 2470 | oo LS 2,631 | oo 1,865 | oo 89 | i T44 | o, 2,698 | . (G0 ) (LK) (1,167)
6. 201 s [ 0,0, ST 0,0 T .0 T )0, 0 T [P 7,253 | oo 7,253 | .o, D0 T [P 2,347 | s 1,013 | e, 3,360 .o, ) 0,0 ST SN D, 0, ST I XXX oo
7. TotalS.. e | e 4739 | e A G I 6,496 | .oveveeeeerian 1 . TAL | . 9,884 | oo 1,865 | coeveeeeerereeeieien 2,436 | o (G 6,058 | oo (404) [ oo (UK — (1,167)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .ooccvvvcvnannee. 14,487
| P (8.5)% 2. woovererane, (43.4)% (3. oo (18.0)%

Col. 13, Line 7

Line 8

L (8.1)%




Statement for June 30, 2011 of the WAYNE MUTUAL |NSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Wil the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
2.
3.
4
Bar Code:

A0 00 00D O
*1 6 7 992 0114 9000O0O02 =«
A0 00 0000 O 0 O
* 1 6 7 9 920114550000 2 =«
A0 00 0000 RO
*1 6 7 992 0113650000 2 =*
A0 00 000 O
* 1 6 7 9 920115050000 2 =«

Q14



statement for June 30, 2011 of e WAYNE MUTUAL INSURANCE COMPANY
Overflow Page for Write-Ins

NONE

Q15



statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 Of PHOr YEAI. ..ot ssessssssessenens

2. Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. .........cvrurerriierereie ettt sttt en s

2.2 Additional investment made after acquisition.

.................................... 397,709

...................................... 59,154

3. Current year change in encumbrances.............
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals............ccccvvrererrirerernnnn
6. Total foreign exchange change in book/adjusted carrying value...
7. Deduct current year's other than temporary impairment FECOGNIZE..............vuivuevriiveiieieieiee et aes et ssans | eeaesae s s esse st sesesesb s bn s sans
8. Deduct cUImeNt YEAI'S BPIECIAION..........cc.ccviectecteie sttt ettt s b bbb b b se bbb s bbb bennsesenas | sasbesessssessssssesessesessssnseranas 10,558 | .o 20,084
9. Book/adjusted carrying value at end of current period (LIS 142+3+4-5+6-T-8)..........ccoerireieieriieieieiseese et sessssenes | cvevssssessssssessessssessesse s 426,221 | oo 436,779
10.  Deduct total NONAAMItIEA BMOUNTS..........coieieiriiieie ettt b st s st s s s s s bt s ssesesenses | Shessessessnsanses et snteses st ensensesnsansenses | absesnsansessessntesen st ensenses st antenseesntan
11, Statement value at end of current period (Ling 9 mMINUS LINE 10)........cuiiiiiiiiiisiecsisies st essssss s sssesssssssnsesssnssenaes | sbossessesssssssessesssssssessesanes L I 436,779
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31

1. Book value/recorded investment excluding accrued interest, December 31 0f PriOr YEAI...........cceeviieieicreieeeee e e | ceveveerereseseie e seesesesenes 72,366 [.oocvivereeerieeeeeee et
2. Cost of acquired:

2.1 Actual Cost at tiME Of ACUISIEION...........cveviicreiicieiece ettt bbbt be b st et s bt sasbetssnaes | ebessssesessebessssessssetesesesessssstetessnaes | sbebessssesesissesasnsetesssesasaees 76,500

2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............

Accrual of discount............cccccevercrnnes
Unrealized valuation increase (decrease).
Total gain (loss) on disposals................
Deduct amounts received on disPosals...............cceceeiieiriecreeieeseeee e

© N o ok e

©

Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)

12, Total ValUGLON GIIOWANCE.........c..cvieeieciereieictce ettt bbbttt
13, SUbLOtal (LINE 11 PIUS LINE 12)....u.veivieieeieisiieieietese ettt sttt sa st s bbb ses s sas
14, Deduct total NONAdMItted @MOUNES...........cccviiiieiieictsiei ettt
15. Statement value at end of current period (Ling 13 MINUS LINE 14)........ouirurinrnseireisiessesssssesssssssssesessssssssssssssesssssssssessaseas

Deduct amortization of premium and mortgage interest points and commitment fees...........cccocveeiecerresiecrisieeseeee

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 Of PHOr YEAI...........c.ccuevriveieicieeieie ettt

2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquISItion..............ccocevvreveveirerrieennns
Capitalized deferred interest and other...........ccceevvecieeceeceeeceeeeees
AcCrual Of dISCOUNL........cvurvrrvreririeieiesese ettt

Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment recognized..............ccocvvvuneene
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
12.  Deduct total nonadmitted @mMOUNtS............ccccvevcueieeieiciesee e

3
4,
5. Unrealized valuation iNCrEASE (ABCIBASE)..........ccevvevrieeerereeeiesiee et seste sttt eae et es et ss s eses s s s sns et es st sensssnsanas
6
7
8

13. Statement value at end of current period (Line 11 MiNUS LINE 12).......ccciiiiiiiririiieiieeciessie st tsssre s seseb e naee

SCHEDULE D - VERIFICATION

Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEaI.............ccvcueveevcieeeseeiesereses et | evvesesessessesesssssaenens 26,272,436 | ..ococveeeeeeerieinns 25,632,964
2. Cost of bonds and SLOCKS ACQUIMEA...........ccvieveiieireiiee ittt sttt a bbbt be b sssbetessnaetns | sesbesesssaetssssetesssesaseee 3,562,046 | ..coovevrereieeeee 6,382,003
3. ACCIUAN OF QISCOUNL.......cvoeeiicteceie ettt sttt bbb bbb sttt s bt s s sae s s st esasssstensesas | sressssssessssssessesssensesessaneaes 5,928 | oo 15,471
4. Unrealized valuation iINCIEASE (AECIBASE).........c.cviuevriieereeeteiet ettt ae et s et es et ses st st es st s s s bessnsesessssesanns | sevessesessssssesasstesesnaesanans 165,290 | oo 658,358
5. Total gain (I0SS) ON QISPOSAIS..........vurerrerierreriirerniseieessseseesessess s tseesssssss et ess s ss s ess s es s s s st st st sessess st ens e ssessensans | sesssssssessassssnsssnssessnnsnnes 198,436 | oo (4,937)
6. Deduct consideration for bonds and StOCKS dISPOSEA OF...........ciiviiiviieiiiciccceee e sneaens | sebesessesss st es s aesseee 3,599,256 | .coveerireieieiees 6,359,542
7. Deduct amortization Of PIEMIUML...........cc.eeieiciieie ettt sss bbb bbb a sttt s s bes s s benes | sressssssessessnsessesssensesessansaes 8,132 | e 41,979
8. Total foreign exchange change in book/adjuSted CAIMYING VAIUE...........ccvcuiiiucveiicee ettt bess | 4esssbesesssesss s b ebessese s s s st ssssesessnaets | nebesssssesassssesesssses st ebesssaesessnaebnes
9. Deduct current year's other than temporary impairment FECOGNIZEM. ..........euu ettt bsessesees | eessssnsseseesnsseseesseesseessssesssssnssesssans | soessesssssnsessessnssssesssssnsasseenes 9,902
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccceeviiririiieriieeieee e | e 26,596,748 | ....ocvoverevieeriinns 26,272,436
11, Deduct total NONAAMItEEd AMOUNES............ccuiveieeiciiieic ettt st bt es s ssnaes | etssssssessssssessesssessesssssssansenaes 500 |t 500
12. Statement value at end of current period (Line 10 MINUS LINE 11).......coiuiiiiiiieiiieiiiciciesecieies e tesstesessssesssssesessssesssnsesenss | sresessssesssssesessssesssanns 26,596,248 | ......coooveiiieriiiinas 26,271,936
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Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1o C1ASS 1 (@) rvvurerererrererirresiesi sttt s | seresees et 19,764,262 | ...oovvorvrercrerirnenens 763,807 | ..oocvvrerierrierrireninns 433,362 | .o (5,563) [ .oooeverrerrererreinns 19,764,262 | ....ocvvoevrerrirn 20,089,143 | ..ooovvecrireriereieerieneineniees | reereseeeesnessienns 19,389,920
2. ClASS 2 ().rerveurrerererenrireriesis s antes | St 766,749 | .ooooevevererirereeesisnenieneiens | eeerseesesesesesssssesseens 202,931 | oo (917) ] e 766,749 | ..o 562,907 [ .vvooeriereieerieereninenieneiees | oo 866,880
3. ClASS 3 (2)rerrerrrrereeirrrsssnsesee sttt ettt sttt ssestns | srensansessessentan s ssentens 100,971 | oo | cereseeeessee s ssennes | retesseesstess et snsennes [0 ] 100,971 | oo 100,934 | ..o [ e 101,007
4. ClaSS 4 ():eeuerrereeeereereireesneeseiseessssssess e stess st e ettt st ensnssenes | estentessessensentne e srentns TO44 | oo | s 10,979 | o 132 | e 70144 | oo 59,297 | o | et 163,161
LT 01 -7 3 - ) o OO O o PP OO OO oo U U PO SOT PP DU PO STTR
B, ClASS B ()...vuvueveireiscriieiseieissse sttt sttt t e b bbbt es s b bnsenes | ebsessshssessessssastesetastessesstansass | shebiesiesessessesssensesetantessenssanses | abiessessstestessetontessesantessessstansesse | essesietostessesostessesssensessetansennens | otesiesistestesntossessesantassessetansanses | absessesstessesostessessetentessesantansesne | ertessstessesntantesetstassessetansansess | stesiesistessesstansesetntesaensneanteneis
T TOtAI BONGS.....oooieviieiciciiiieciesciseseses st ssesssenesnens | seestssssssssnsssesssnens 20,702,126 | ..o 763,807 | ..oovveirrirrecrirncninne 847,272 | oo (L) ) — 20,702,126 | ...cooovcrrrrirerir 20,812,275 | ..o [V 20,520,968
PREFERRED STOCK
8. ClASS Tttt | Sreees ettt 105,300 | .oooeermrereeererereeneeeesseeseeenes | e 52,964 | ...ooooeeeeieeieeeieeneenenenns | e 105,300 | .voooeerrererreeeeeeens 52,337 | oeeereereeeeeeineesseeinessienenns | o 105,300
0. ClBSS 2uueeuririiiieri bt | Hiees st 121,981 [ oooeeceieeeirieerieeisenieeies [ e | ettt | cebinent et 121,961 | oo 121,967 | oo | e 121,961
10, CIASS B.nvereieireeiee ettt | et 178,221 [ ooeerieeirerisessieninenes | st | s 1,314 | e 178,221 | oo 179,535 | vvorceieeriecineriseeinesineesies | rveessesssseessessessnens 176,353
110 CIASS A | eEbe bbbt | eres st | Hesb e ees | Sesbeesb bbb nns | eheb bbb bbb enes | Sesb bbbt | Sehb bbbt | Srbbns bbb
12, ClASS B | ethe R bbb R | eres et | Heeb e | fesbee s | eheb bbb nes | Seeb s | Sebb et | erbb bbb
13, ClASS Bovvveveeeeeriree sttt nene | srertenr e | eesnene e nnnes | seneneene et | crssener et nens | st | seetsenen et enes | eeenessesne et | errenes s 30,060
14, Total Preferred STOCK. ..ot ssessssssssens | sresssssssssesssssssssssssssan 405,482 | .o [0 R 52,964 | .o 1,314 | 405,482 | ..o 353,833 | e [ 433,674
15.  Total Bonds and Preferred StOCK..........ovurinrrrurrineenrinrireiecnsseecssessessessssssssesseens | soessnsesessessssesennens 21,107,608 | ..coovoeveereereinne 763,807 | .oovoeeereeierereeeineens 700,236 | .ovovveenrerereereereenereeenns (C 07 —— 21,107,608 | ..o 21,166,108 | ..o (0 20,954,642
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§.......... 0; NAIC2§.....

0;

NAIC3 $

0;

NAIC 4§

0;

NAIC5S........ 0;

NAIC 6 §.

......... 0.




statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS........cveveverrerrerererieieeens | evereiresie e 386,877 |..ccovverere XXXovevereeverieens | cvvevevesee s 386,877 | o L 7

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHIOT YBAI.........ccvviveiicteieeee sttt st sss s | sevessebesssaessssstesessaesasand 663,825 | oo 853,342
2. Cost of Short-term iNVESIMENES ACGUITET.........c.ccuiveieicieie ettt s st b st essesans | sbessesasssssessessnssssessesstnes 365,778 | oo 663,825
3. ACCTUAL OF BISCOUNL. ..ot | He bbb bbb bbb | Shbb bbb
4. Unrealized valuation INCIEASE (ECIEASE)..........ceuueveiriieieeietiies ettt bbb st s s bbb bbb s e ssssans | eebstessesssbessebas b st essessss s bessessssassenas | sebasbassessessssessesas s s s s s st st en s s benes
5. Total gain (I0SS) ON QISPOSAIS.........c.ceveiiriieiiieiicie ettt ettt bbbt b b s et a bbbt es s s e s s s s bessesesesssaebas | 4evssbessssssessssebessesesasensebessesesessnaets | nebessssesasssteses e s bbb et s e s et s e bnes
6. Deduct consideration reCeived ON ISPOSAIS...........cc.vvcueveierreiieieteteeete et st e ses et s st se s tesessetesessesessnsssssnaetens | sresesesesssessssesessssssenestenad 642,726 | oo 853,342
7. Deduct amOrtiZation Of PIEMIUM.........cccuiceieiceeeie ettt s bbb bbb es s s s s s et s s ses s s s b s s ssebanes | Hestissesssssnssssesssssssessessssesses s sasssnsess | seebssssssssssssnssstes et st enses s bensesaesensaes
8. Total foreign exchange change in book/adjUSted CAIMYING VAIUE...........ccvveiiiiecteieecie ettt et es e sss et ssaetans | sesestesesessesssessesessssesesessebessssessssnaets | nebesesissssessssesessssesesssetessnsstessnaetenes
9. Deduct current year's other than temporary impairmeNnt FECOGNIZEM. ..........eu et sessssees | sesssenssessesssssseessssnsessesssssssssssssnsans | cresssessssnsesssssnsessesssssssesssssnsesssssesnes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........cccevviirriiicriieeeiieceeeeeeesieieienes | cveteviseisseseseses e sesesenes 386,877 | oo 663,825
11, Deduct total NONAAMITIEA @MOUNES............cuueviiirirceieiireirie ittt s st | SEEE bRttt | £ ent e e n bbb
12. Statement value at end of current period (Line 10 MINUS LINE 11)......ciiuiiiiiiiiieiiicsiicieteiecetes st seseressssesssssesesssessssssesenss | sreresssessssssesessssssassssssenes 386,877 | oo 663,825

QsSI03



statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

QSI04, QSI105, QSI06, QSI07, QSI108, QE01



Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY
SCHEDULE B - PART 2

2030

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter
1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
Mortgages With Partial Repayments
[ [ Creston [ ohio 2 [0711512010,0 [ I 4,253 [
0299999. Total - Mortgages With Partial Repayments... 0 4,253 0
0599999. Total Mortgages 0 4,253 0
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Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE Duri

SCHEDULE BA - PART 2

ng the Current Quarter
1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CusIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
cusIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
|dentification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.J/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income

NONE
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statement for June 30, 2011 ofthe VWWAYNE MUTUAL INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Industrial and Miscell
05567L P8 4 |Bnp Paribas 05/10/2011 | First Empire Securities | 86,400 100,000 1,425 | 1FE
24424C BR 1 |Deere John Cap Corp ....04/13/2011 | First Empire Securities | 100,000 100,000 1FE
24702R AP 6|Dell Inc ....04/26/2011 | Smith Barney. 101,259 100,000 224 | 1FE
46625H HS 2 |JPMorgan Chase & Co ....04/129/2011 | Wells Fargo 99,939 100,000 1,247 |1FE
61745E G6 2 |Morgan Stanley Dean Witter Discovr. ....04/25/2011 | First Empire Securities | 100,000 100,000 1FE
63743F MT 0| National Rural Util Coop Finance. ....05/16/2011 | Wells Fargo 99,893 100,000 44 |1FE
931142 DC 4| Wal-Mart Stores Inc ....04/26/2011 | Smith Barney 76,317 75,000 47 |1FE
94986R DL 2| Wells Fargo & Co ....04/29/2011 | Wells Fargo 100,000 100,000 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 763,808 775,000 2,987
8399997. Total - Bonds - Part 3 763,808 775,000 2,987
8399999. Total - Bonds 763,808 775,000 2,987
Common Stocks - Industrial and Miscellaneous
115736 10 0|Brown Shoe Company Inc. ....05/06/2011 | Wells Fargo 3,000.000 36,032 XXX
31337# 10 5|FHLBank of Cincinnati 04/14/2011 | FHLBank 15.000 1,500 XXX
30277J 25 9| First Trust Emerging Markets. ....05/09/2011 | Wells Fargo 7,769.000 74,293 XXX
354723 62 9| Franklin Ohio Insd Tax ....06/21/2011 | Washington Mutual 86.727 1,064 XXX
416646 15 6 |Hartford Mutual Funds Inc ....06/01/2011 | Washington Mutual 190.175 2,208 XXX
55306N 10 4 |MKS Instruments Inc ....05/06/2011 | Wells Fargo 1,500.000 39,231 XXX
707882 10 6| Penn Virginia Corp. ....05/03/2011 | Wells Fargo 2,500.000 38,350 XXX
858119 10 0| Steel Dynamics Inc. ....05/06/2011 | Wells Fargo 2,000.000 35,842 XXX
87162W 10 0 | Synnex Corp. ....05/06/2011 | Wells Fargo 1,000.000 32,655 XXX
922207 10 5] Varian Semiconductor EQUIPMENE. .........oiiiiiiiiieiiesississiesi ittt sttt ssnsssnssssns | ansssssans ....05/06/2011 | Wells Fargo 1,000.000 40,708 XXX
9099999. Total - Common Stocks - Industrial & Miscellaneous. 301,883 XXX
9799997. Total - Common Stocks - Part 3 301,883 XXX
9799999. Total - Common Stocks 301,883 XXX
9899999. Total - Preferred and Common Stocks 301,883 XXX
9999999. Total - Bonds, Preferred and Common Stocks. 1,065,691 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g | Disposal Shares of Carrying Increase/  [(Amortization)/| Impairment B./AC.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JAC.V. | Disposal Date | Disposal Disposal Disposal [During Year| Date (a)
Bonds - U.S. Special Revenue and Special A
67756Q KP 1| Ohio StHSG Fin AQY.....ovvvrerereererireeerieeineeiennens | o 06/01/2011| SMith BAMEY.......coevvvrrrerireines [ o 5,000 5,000 5,000 | corivrirern5,000 | oo [ | e [0 | | e 5,000 09/01/2013| 1FE......
686087 FU 6| Oregon St Hsg & Cmnty Sves Dpt Mig.......ocvovviciinne | vonee 06/01/2011] Wells Fargo.........ocovrsrerernraninns | corversssessssseeseanens 5,000 5,000 4,907 | o493 | 4 4 i [ 4,939 07/01/2016| 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment. et tereeriseieressnenens | creresieienans 10,000 | ..o 10,000 | .o 9,907 | oo 9934 | i 0 4 0 4 0 9,939 0] b1 |61 | 182 XXX... [.XXX
Bonds - Industrial and Miscellaneous
035229 CR 2| Anheuser-Busch COS INC.........coocveervrmevrneriricenncrinnnns | e 06/16/2011| Wells Fargo..........ceevvvmerererernees | corrverieeersenesernens | veverneenns 107,679 | coovvrenee 100,000 | cooovrvrnee 107,625 | ... 103,068 | .ooovoniirinnees (321) (1741 1 ISR IS 102,747 | oo 02/01/2015| 2FE.......
079867 AQ 0 |Bellsouth Telecommunications............ccccoverevrericais | wone 06/15/2011| Smith Bamey.. 3,250 3,250 3,262 | oo 3,256 | e 0 3,255 12/15/2015| 1FE......
125581  FT 0| CIT Group HIdgs.......ccoveevereverrererenirnerirerieneseennns | e 05/02/2011| Wells Fargo.... 5,513 5,438 6,101 5,495 | i 407 | .. (60) 347 5,842 05/01/2013|4Z........
125581  FU 7| CIT Group HIdgs. ......ccvvvvermreereirneiinieneirneeieeiseienns | e 06/17/2011| Wells Fargo.... 4,828 4,733 5,310 AT54 | 426 | .. (43) 383 5137 |. 05/01/2014(4Z........
24240V AE 1| Dean Witter DISCOVET..........ccoveuriererierereereniinirnenes | e 05/17/2011| Wells Fargo..........covvvmerverirnees | covverererernneieninens | veverneenns 120,934 | ..cooooee. 110,000 113,599 [ (457) (457) | covervrervnnns | e 13,142 | oo 10/15/2013| 1FE......
459200 AL 5|Intl Business Mach........c.coocmeennrenerinernnerieeineinnns | ceens 05/17/2011| Wells Fargo.... ..112,676 ..100,000 105,976 | oo (873) (873) 06/15/2013| 1FE......
585515 AD  1|Mellon Funding Corp.. N 06/16/2011| Wells Fargo 108,919 ..100,000 .102,157 (234) (234) 12/01/2014| 1FE......
617446 GM  5|Morgan Stanley Dean Witter.. .| 04/15/2011| MATURITY. ..100,000 ..100,204 (204) (204) 04/15/2011| 1FE......
92344R  AA 0] Verizon New England Inc... I 04/27/2011| Wells Fargo.... ..100,000 ..100,335 (151) (151) 09/15/2011| 2FE......
3899999. Total - Bonds - Industrial & MiSCEIIANEOUS. ........c.cviuiriiieteieici ettt ettt er st essaesesesssaesssssesnenssesesensssesessssesesansssensnins | erereeeerenn000,148 | in..n...623,421 | ...........679,158 | ............638,844 | ..........833 | ........ ) o0 | e (1,510) | o0 | nl...637,333 | 0 ] LL280814 ] LL28,814 [ LL.22,968 ... XXX... [.XXX
8399997. Total - Bonds - Part 4..........ccccueveeieriicnnenas . ) o0 | e (1,508) | 0 | nn..647,272 | 0 ] LL.28,875 | L.28,875 | .....23,150 | ...... XXX... [.XXX
8399999, TOAI = BONAS. .1ttt . )| o0 | i (1,508) [ o0 [ i 647,272 | o0 ] 1....28,875 | ......28,875 | ......23,150 |...... XXX... |.XXX
Preferred Stocks - Industrial and Miscellaneous
010392 52 0| Alabama Pwr. | ..... |06/20/2011 Wells Fargo........cocoverensrennnennies | covvens 2,000.000 | ... 50,000 (O U 52,964 | ..o | e, (2,964)] ....... (2,964)] ........ 1,638 |...... XXX... | RPILFE
8499999, Total - Preferred Stocks - Industrial & MiSCEIIANEOUS. ........cveurererisrerisrissisisre s 50,000 0 0 0 (] I 52,964 | .o 0 | . (2,964) ] ....... (2,964)] ........ 1,638 |...... XXX... [.XXX....
8999997. Total - Preferred Stocks - Part 4. 50,000 |.......... . . 0 0 0 0 [ 52,964 0| (2,964)] ....... (2,964)] ........ 1,638 |...... XXX... |.XXX....
8999999, Total - Preferred StOCKS. .....vuiririiiieriisriscisrisss s 50,000 |..covwenee XXXerroer | cererennenas 52,964 | ..o 52,964 | oo, 0 0 0 0 (] I 52,964 | ..o 0 | (2,964)] ....... (2,964)] ........ 1,638 |...... XXX... |.XXX....
Common Stocks - Industrial and Miscellaneous
30268Y 30 7 |First Trust Divided & Income Selec. 05/06/2011| Wells Fargo...........cooeevevveencrveres | crerrnr6,894.000 | ooovvnvnee 74297 | ..o XXXeovooer | e 69,205 | .oooreeren 71,629 | coreiin(2,520) | oo 96 [ | e (2,424) [ . |L..
35906A 10 8 |Frontier Communications Corp. 05/06/2011| Wells Fargo.... 3,904 XXX....... 4,298 L.
50075N 10 4 |Kraft Foods Inc 05/03/2011| Wells Fargo...........coueeevreverivene | crereren1,415.000 | 1ovvrncnnne 47,491 XXX....... 42,012 | oo 4587 | o 2,575) | s [ | (2,575 [ . |L..
H5833N 10 3 |Noble Corp BAAR.. 05/19/2011| ROC... 220 . |L.
871829 10 7| SYSCO COM..uvvurverrirrerrereesmeiserierieseseeesenssssesenes | oeee 05/03/2011| Wells Fargo . ,000.000 XXX 35,651 . . |L..
922207 10 5| Varian Semiconductor Equipment. 05/26/2011| Wells Fargo.... .......1,000.000 | ..............60,928 |............ .00 S 40,708 | v [ e L.
92343V 10 4| Verizon Communications. 05/03/2011| Wells Fargo.... veer2,000.000 XXX....... 63,925 .71,560 .| L.
969904 10 1| Williams SONOMA INC.....cvvverrrerisnienssieissieissniasnes | coeee 05/03/2011] Wells Fargo........coccvseerseransinnces | corvrnnns 1,000.000 ...35,690 L
9099999. Total - Common Stocks - Industrial & Miscellaneous s ..257,756 XXX..
9799997 Total - Common Stocks = Part 4.........cccoiiiiiiniiisisiisscisss s ..257,756 XXX...
9799999. Total - CommMON StOCKS. ... 257,756 | .....(19,844) | ... 12127 | o0 [ (D) 0 ] 290,748 | 0 ] 41912 | ... 41912 | ... 5926 |...... XXX... [.XXX....
9899999. Total - Preferred and CommOon StOCKS........ccucevirrssieiereinsernsrissinssieeacs ..310,720 | ....... (19,844) 38,948 38,948 | ........ 7,564 |...... XXX... |.XXX
9999999. Total - Bonds, Preferred and Common StoCks.............ccccvieririiiiniinsiiciinsienns 959,498 | ....... (19,011) | 109,788 | v [ ie(9,223) | iviieenl0 | 990,984 | L0 ] 67,823 | ...... 67,823 | ...... 30,714 |...... XXX... | .XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10



Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
PNC Bank 418,679 283,690 145,486 | XXX..
Federal Home Loan Bank 656 650 1,129 | XXX..
0199999. Total Open Depositorie XXX 0 0 419,335 284,340 146,615 | XXX..
0399999. Total Cash on Deposit.. XXX 0 0 419,335 284,340 146,615 | XXX..
0499999. Cash in Company's Office. XX e [ XXX e XK s | i XXX 200 200 200 | XXX..
0599999. Total Cash XXX 0 0 419,535 284,540 146,815 | XXX..

QE11




2130

Statement for June 30, 2011 of the WAYNE MUTUAL INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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