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statement for June 30, 2011 of e Affinity Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt | seressesneennens 3,966,123 | ..o | v 3,966,123 | .o 4,107,317
2. Stocks:
2.1 Preferred SIOCKS. .......cvueveiecesieicecteee ettt st esse s sanans | evessessesassenens 347,155 | oo | e 347,155 | ceeee 320,960
2.2 COMMON STOCKS.....vvurvrerreresresnessesresessessssssessessssssessesssssessesssssssssessessssssessansssssessassnssnssens | ssssssessessosens 6,726,025 | ...oooveeieerinne 926 | oo 6,725,099 | ..ovvrrrrnns 4,915,744
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......ovveveieiecieceiee ettt bbbt s b sessesaens | evsesasssssssesassans 99,262 | ..o | eveeesreeeieenein 99,262 | ..oooveerrrns 101,030
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash($....1,065,188), cash equivalents (§.......... 0)
and short-term investments ($.....823,801).........overierreceerecieeieeeeceeeeeeseeeseee s sseenaes | eevieerieeriens 1,888,989 | ..o | e, 1,888,989 | ...coccvveee 2,652,320
6. Contract loans (including $.......... 0 PIEMIUM NOLES).....cvucvrieicriieieieieesise et s sssesse s ssssssens | eressssessesssssssssessessssssses | sssessessssessessessssessessssesss | esisssssessessssessessessesand (0 TR
T DBIVALIVES......couoieieie it | Sieb ettt | ehbeenb ettt | sbeei s (O OO
8. OthEr INVESIEA @SSEIS.........cvuuiiieiiieiiiiiiri bbb | Coetbsen s enes | sebeesbiesbi bbbt rsb st | shnsiiesi e (O ORI
9. ReECEIVADIES fOF SECUMIES........o.vuuiiiiiii bbb | Coetbsen st benes | sebeesbiesbe bbbt st | sbinsisesssens s (U PR
10.  Securities lending reinvested COlIAtEral BSSELS. ..o seisiens | eeessssessesessssssessesssssses | sesessesssssssesessssssessesess | esssssssessessssssessessesnd (0 RN
11, Aggregate Write-ins fOr INVESLEA @SSELS.........cvviviieicicieieeest et | oersssessesssssssessasssssens (0] I {0 [0 I 0
12, Subtotals, cash and invested assets (LINES 110 11)....ceieciieieieiesieeesseeseesesessssnsens | evreevssensenns 13,027,554 | .o 926 | .o 13,026,629 | ............... 12,097,371
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccceevveviies | ververrerrieienns 337,539 | oo | e 337,539 | v 335,474
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........c.ccceverereeiniieens | voverereienenens 2,150,577 [ ovveeveveeieeienienies | cveieieiinis 2,150,577 | oo 1,822,350
15.3  Accrued retroSPECtiVE PrEMIUMS........c.cuiuiieireiiierieieisieise st ssssessessessessssessessess | sessssessessessessssassessessnsesss | tessesessssessessesssssssessessnss | sressssessessessessssessesesn (0 R
16. Reinsurance:
161.  Amounts recoverable from FEINSUTENS............cccvuiiieiiiis s
16.2 Funds held by or deposited with reinsured companies.............ccceceveervecrennns
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS.............ccevieiiiiieiicie et sesesens | cretesssesss e ssssse s sssesens | esesesesissesssssesesssesssnss | esessssssessssesessssesessna 0 [
18.1 Current federal and foreign income tax recoverable and interest thereon..............ccccevveevivciens | ceverviveverieennn 219,489 | ..o | e 219,489 | .oovieviens 148,807
18.2 Net deferred taX @SSEL........ccvvurrreirirnereeerss st ensssenes | srsesssnessesesan 85,766 | .....oovvreieerrerreiienieins | e 85,766 | ..o 99,989
19, Guaranty funds receivable OF ON AEBPOSIL..........c.cueviirieereieieeese et besses e sssssssens | ersesissessesssssssssssesssssses | sesessesssssssesessssessessessnsns | esesssssessesessossssssssssand (01 U
20. Electronic data processing equipment and SOftWArE..............ovuriererrinirninnieiesssieesssssesseens | eveseesssssssseessns 8,190 | .o | e 6,190 | oo 7,619
21.  Furniture and equipment, including health care delivery assets ($.......... 1) U TTT ESTRTR 4,039 | oo 4,039 | oo 0 [
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FAtES..........c.vevrrurririnrirriines | cevreinreeissnsieessesennens | ressesesessesssssssssessesssssess | sessessessssssessessessssseses (0 U
23. Receivables from parent, subsidiaries and affiliAteS...........couevrirrerriinininrrrsressesisissies | ceeesnsseessssessssstessssess | ressessssssessssssssessessensens | sessessessessssessssssenes 0 [
24. Health care (§.......... 0) and other aMOUNLS TECEIVADIE..............ruiererireirrireieceneireiecsseseessenens | ceesessssasesssssssessssensssess | essessssssessessssssessesssnssess | seessssesssssssssessessnnsseses (0 U
25.  Aggregate write-ins for other than INVESIE @SSELS..........cvrurrerinrrnrireiernsneieessessesssresssesesnes | sssssssssssssssssssssssssssees {0 { R [0 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 12 throUugh 25)..........ccceverrrirmirierieesiesessesieesssessesssesssesssssessnnens | soesessnesesnns 15,927,116 | covoovecrircrirnnn 4,965 | ..oovvenne 15,922,150 | ..ovvvvvneenn 14,947,831
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........vueveiiueiies [ everreinieieisissieiieiieienes | cerseesesisisssesessssssessesiens | svessessssessessssssessessesns (0 TR
28.  Total (LINES 26 AN 27).....couurverrrireriririrceiserisesesseessesesssessesssesssesssssessssssssessssessssessssssinens | esessnesesnns 15,927,116 | coooovvrcrercrirnn 4,965 | ..oovveenne 15,922,150 | ..ovvvvrnnn 14,947,831
DETAILS OF WRITE-INS
1100, bRt | HEseet sttt | neeetee st ettt | eres ettt (O R
1102, et | Heseet ettt | et ettt | eresreens s (O RN
1103, ettt | HEseet ettt | seeebee ettt | eresreens s (O RN
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccouciiereieeeiiieiieeens | ceeriieeesee s 0 [ e 0 | e 0 [ oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)...........ccccvveverreieriiereiceieresesreseines
2501. Building Permanent Improvement Pre-Payment.............ccccvievivicieiiiesieeecesseee s
2502, oo R R | st e et R ettt | Heenss et nnins | fenss st (O R
2503, oSSRt | st eee sttt | Heenss et eenins | enes st (O TR
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccccveueieeniccersiceniiees | v 0 [ oo 0 | e 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).......ururrrrireresrisreseesiseressessssssssnsssssnes | srsesessesssssssssssssssnsnees {0 {0 {01 0
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decen?ber K
Statement Date Prior Year
1. Losses (CUrrent acCident YEar $.....557,799)........ccrrerercrriereseessessessss e ssesssssesssssssss s ssessssssessssssssesssssssssessssssssessessssnssens | stesssssesssssssssnssessassans 1,142,241 | oo 838,700
2. Reinsurance payable on paid [05ses and 10SS adjUSIMENE EXPENSES..........cureirrirriiireirieieiste ettt ssessss | rstessessesessessessesssessessessssessessesses | eesessessessesessesnesnssessesnessssessessesses
3. LOSS AUJUSIMENE XPENSES. .......vuevieeescereieieiseieieese s sese sttt se sttt s bbb s st ntesenes | ebessessetensesnennnenntensennta 170,905 | oo 183,195
4. Commissions payable, contingent commissions and other SIMIlar ChAGES. ..o seesssessesssenens | serseeesssessssssessessssssnesns 356,128 | ..o 374,056
5. Other expenses (excluding taxes, ICENSES NG fEES).........vururirierrirrirreireisiesireisesse et seeeessess st ssesssssssssessassnsns | sessessssssssesssssessessnssessns 88,938 | ..o 144,373
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vuvererurrirnienririiinrereisirese s ssssssssssesss | sestessssssssssssssssessesssssnssns 14,548 | oo 24,054
7.1 Current federal and foreign income taxes (including $
7.2 INEt AETEITEA tAX DMLY ... e ettt sttt b st ens s | 2e8etesseesen e e s e st es s e s sestens e ssessentns | 4ebsessesteesessestens e e s essen s e sses st st
8. Borrowed money §.......... 0 and interest thereon §.......... L0 O OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....425,078 and including
warranty reserves of $......... 0ttt ettt bbbt b b bt a et b st ses b st naenas | benbessebastensesee st enaenes 3,360,711 | oo 2,980,047
10, AQVANCE PIEMIUM. ......cuviiveitieeieetietsiee sttt ettt bbb s bbb bbb s s bbb bttt s s st s s bbb es s sse s s ensensens | sbessessesssssssessessnsensessesanes 43,543 | oo 4,074
11.  Dividends declared and unpaid:
111 SHOCKNOITETS....... oot | He bbbtk b bbb | Hbrent et
1122 PONCYNOIAETS......ceu ettt E s8££t s e bbb st n b s sentas | Hebebseeseeseeb et e st es b e bbb enseebsessenbes | 4ebseessteeb e s sestee s s e bbb en bt
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cuueuiviiieieiiieiieieieieie et ssssssesesns | sressesssessessessssssessesiesan 257,496 | oo 247,342
13.  Funds held by company under reinsurance treaties
14.  Amounts withheld or retained by company for aCCOUNt Of OthETS..........c.ciueiiiiiieie s stesens | ernsessese st seenes 1,209 | oo 980
15, Remittances and iteMS NOt AlIOCAIEM. ..........c.cuiiiuiiii ittt | Sebiet bbb st ses | Shbeee bbbt
16.  PrOVISION fOF FEINSUIANGCE..........ouveuiiriiriiseiie sttt | Sebsee bbbt nes | Shbbee bbbt bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FAES. .......c.cvcviiieiieiccee et | et s bes bbbt ssbess s bssens | sbessesssssssassessssssbes s s b b s s s snses
18, Drafts OUEISANGING......c.vveiieiciiie ittt bbb s bbbt b bbbt s bbb s s bae s s sante | H4essessntassessesses e s e st e s s st esses e bntens | Hhebsebsetensens e s s et en s s bbb ten
19.  Payable to parent, SUDSIIANES AN AFfIATES..........ccoiueieiciiee et st a e b s enas | stessesebesse s bt st s s bbb nses et s tens | Shessebieben s sttt tnn
20, DETIVALIVES. ..o eS| HEhE bbb | Hees bt
21, PAYADIE fOF SECUNMEIES. ... ..cvevvveiiieeiseieiseieteie ettt bbbttt b a sttt en s s bt n s s snsanns | sosessesssssstessessnsenses e sanes 337,740 | oo
22, Payable fOr SECUMHIES IENGING........cvivieieiiiiieieieississe ettt s st sebs b en bbb e tensasses | aesessessnsassesses e s antes e s bensensessnsntas | 4esessesssantesses et en s e s bt sn s st es et st
23.  Liability for amounts held UNder UNINSUIEA PIANS...........cccvueiiiiieieicicieis ettt b bbb ss st ssesnts | stsessesssssssessessesantessesssbessessessssnsas | sesessessssastessesssessessebssssnsensensesnte
24.  Capital notes $......... 0 and interest thereon §.......... Dttt stas | ehbiee bbb bbbt es | sebeesbe bttt
25, Aggregate Write-iNS fOr [ADIIHES. .........eevieieieieisieiese et s bbb st st ssesnns | stsetsnsensassesesant st st snten s nnnes 0 | o 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25)...........cuvieiiiinirieesseeeeseseiessssssesessssessesesens | sssessesssssssessesssessessens 5,773,459 | oo 4,796,821
27, Protected Cell NADIMILIES. ..o
28.  Total liabilities (LINES 26 ANA 27).........ccccveueviiereicteiesiee sttt bbb b st ettt bbb es b s s b b st s s naas
29.  Aggregate write-ins for special surplus funds
30, COMMON CAPIEAI STOCK. ......ucvviiveiiceeticte ettt a bbbt b b s bbb b s s st bbb essnse s snsebanses | sesssesssesessnsesesseseses st esessesessnaesas | chesssesessseses s et et e s et st et s st naes
31, Preferred CAPItAl STOCK.........ccvivcviicrcieice sttt bbb bbb b b s b s bt st bbb ebenas | neaetebesaebeb e ae s et e s et e b et et es e se s s eeaetas | Shessietebet et e s e et et eea bbbt s e s enas
32.  Aggregate write-ins for other than SPecial SUIPIUS fUNTS............cveveviiiieeieiecees et ssesessnaes | evesssssssessssssessesesssbessssessansnd 0 [ e 0
33 SUMIUS NOES......cviiiietiectetet ettt b bbb s et bbb s bt a b s b bR s s s s bt b s s s e st s s et s st et es e se s nsnbesnns | sesssesssebessset et e se b e b st ebes e ses s naebas | Shesbaeaebne et et e et et s e bbbt n e b naes
34, Gross paid in @Nd CONDUIE SUMPIUS..........uvvrerrireierrieieeisrieis sttt sttt s st st ess st sestensns | sesssssssnssassssssessensnssnssessanssessessans | sessessnssosssnssessanssnssessassnssessnsansans
35, UN@SSIGNEA fUNAS (SUMPIUS)........cveevreeieereeeieresiesetctes ettt sttt e a bbb s s s b s s s ss st tesses e banaessnsanaas | sessessssssessesassinsesens 10,148,691 | ..o 10,151,009
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... (1) O OO OO DU
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0) e ereereeeee sttt ettt n s e | entnsseesens s sest st s sent st ena s st st | esestent s sttt st
37.  Surplus as regards policyholders (LINES 29 0 35, 18SS 36).........orvurrurirrinrieireirnrieieissssssess st ssesssssessessssssssessessssssessenss | ssesssssssssasssssssssassanes 10,148,691 | oo 10,151,009
38, OIS et ARtk b e st tennennns | senenseeee sttt nenae 15,922,150 | oo 14,947,831
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGE........ccuiiiiriieiirieieeissie s ssssssenses | evsesssssssessssssessesessssessessesssans (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ... ruuruurerrerusersaressiseessmessessessssssssssssesssssssssessnsssssssssnssssssssenssssssssessans | sessmssssssssssssnsssssesssssssesssssssssesns 0 ] o 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAGE.........cc.ruririerreriiereireiseerseieisesssessesessessssesessesssssssssssssssnens | sesssssssessesssssssssessasssssessassnsnn 0 | oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).........ccvevevieireriiiieiiietiieeictetsieissesie st essae s ssesessesesssssessssesessnns | sresssissesssssessssesessssssssssesessnsens 0 | oo 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from overflow page
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0VE)........ciiueieiiiiieieicistissies sttt sttt sttt sns s ssssnssssenssssns | ssesssssssessesssssssassesssssssessessesnaan 0 ] e 0
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

3. LSS adjustment EXPENSES INCUITEM........c.cvueiieuricieieiereisicte ettt s et st sse s s s st ssases s st snsesenns | sesesessssesessnsesnn ...189,943 ....439,879

4. Other underwriting expenses incurred............. 1,838,223

5. Aggregate write-ins for underwriting deductions..

6. Total underwriting deductions (Lines 2 through 5)

7. Net income of protected cells

8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

INVESTMENT INCOME

9. Netinvestment iNCOME BAMEA...........c.viirireiei ettt s sttt enns 131,390 151,286 | .ccovvvvreiennes 301,771
10. Net realized capital gains (losses) less capital gains tax of $.....63,831.. 161,380 ...229,830 ....147,022
11. Netinvestment gain (I0SS) (LINES 9 + 10).......ccvuiierericreieieieresee ettt ettt b s s s s ssaenes 292,770 381,116 | .o 448,792

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

. Premiums earned:

. Losses incurred (current accident year $.....1,194,164):

. Net gain or (loss) from agents' or premium balances charged off

UNDERWRITING INCOME

(WIIEEN $.....3,915,874) ..ottt
(written $......... (1)
. (written §.....1,625,153)....

..1,554,299

1,530,251

(WEIteN $...+.2,290,721)..vverrserseseserser
DEDUCTIONS:

2.1 Direct

.................. 1,910,057

.................. 1,655,957

1,760,762

..................... 943,956

2.2 Assumed
2.3 CBUBA. ...t bttt a st saesents | ehnassaessstanaaneas 580,309 | ..o, 100,349 | .o (334,843)
2 NBL..oe e AR ARttt n b b | eesiestensnsiens 1,075,649 | ..covverreerernn 843,607 1,360,673

OTHER INCOME

(amount recovered $
Finance and service charges not included in premiums
Aggregate write-ins for MiSCEllANEOUS INCOME..........ururirrerrieirecinrieie sttt ensnes

Total other income (LINES 12 throUGN 14).........cuciueieiiieiecee ettt

Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taXes (LINES 8 + 11+ 15) ...ttt
Dividends t0 POICYNOIAETS. ........cuvriereiricicrieee ettt enen

Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LINE 16 MINUS LINE 17).......cuurireiniinieininsis ettt sssss sttt ssessss s sssesssssssssessnsnns
Federal and foreign income taxes incurred......

.................... (146,711)

(111,313) ...

Net income (Line 18 Minus Line 19) (10 LINE 22).......cveuerrniirininrirrisiinsieissssssssssssssssssssssssssessessssssssssssessesssssessassanes

...................... (35,397)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 PrHOT YEAI.........c.cueiiverieiereieieie st ssnees
Net iNCOME (frOM LINE 20).........cureurerierieiiecireiseiseessseee sttt sttt sr st
Net transfers (to) from Protected Cell accounts............cccoovviivieirersieiennns
Change in net unrealized capital gains or (losses) less capital gains tax of $.
Change in net unrealized foreign exchange capital gain (l0ss)................
Change in Net deferred INCOME TAX..........ocuru ettt
Change in NONAAMILEA SSELS..........cucveiieiieiiiec ettt bbb bt b sanbena
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTeITEA 0 SUPIUS.........cvuevieeieicteee ettt sttt st ettt baeee
Surplus adjustments:

331 Paid N
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN TEASUMNY SEOCK..........cvveireictiieieicisits ettt bbb bbb bbbttt
Aggregate write-ins for gaing and I0SSES I SUMPIUS.........uvurrurrirreririssriesiseisess sttt ssesssssnsnns

................ 10,151,009
...................... (35,397)

.................. 9,295,394
..................... 389,489

Change in surplus as regards policyholders (Lines 22 through 37)..........ccceeiurieieiciiseeseeese s

.................... (181,438)

..................... 855,616

Surplus as regards policyholders, as of statement date (Lines 21 plUS 38).........ccccveerrrvireierierieeie e

.................. 9,113,956

................ 10,151,009

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from OVErflow PAGE.........cccvieieiiiriieieieie e seens

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Lines 23 and 29 from 2000 Annual Statement.
Miscellaneous Income
Summary of remaining write-ins for Line 14 from overflow Page..........ccvrinrneininsneeseeseseeessseese s sseeens
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Lines 23 and 29 from 2000 Annual StAtEMENL.............ccoiueiueicicieiei et

Summary of remaining write-ins for Line 37 from overflow Page...........ccceuvieviiireeiieeniceesee e
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE). ....u.weererueiisieieierssesseseesscs st sneses
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

CASH FLOW

Currer11t Year PriorzYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE. ...........vvrirrrerrrirerieriseissei s esess st sessssesssssssessssssssssessnnss | cosessnssessanens 2,010,052 | ....ocvvvrenne 1,812,641 | oo 3,616,834
2. NetinVeStMENTINCOME........cccciveiicicceeceee ettt tes s st bensssesss s ssssstesessssessssssesensesessssnssssnns | cveressereeneenerns 1D, 7D [ i 142514 | oo 294,035
3. MiISCEIANEOUS INCOME.........cveveiecrriiee i tsstes e ses s bssssss s st s s besses e s sssssssssssssessesssessessesssssssssessnssnsessessnss | orsssensessnssnsesnnee( 9,300 | tersesrersirsssseseesaneas [UEL)] (853)
4. Total (Lines 1 through 3).. 1,954,416 .3,910,016
5. Benefit and l0ss related PAYMENLS...........ccoveviveieeicicieeecese ettt sessssessess s ssesssssssesssssnsessesessnsns | sveneseesensensee 30,098 | coiviiiieiinn. 731,655 1,725,341
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cccueeieeiveeirerieciseieieiens | coreieiieiesisee e | cestessessssss s sseses | sresssssssssssssessessssssseens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........c.ccucvieicicciriieieeeeee e | v 1,363,690 | ....ccoevneee. 1,339,679 | .cvevereee. 2,212,314
8. Dividends paid t0 POCYNOIAETS..........cuiveieiciiisieccse bbbt snsessessssnsns | sressessssessessessstessessesensens | stessessssessessessessssensesnsans | sressessessssessessesnssssansesnes
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).......cvvrrerrerrernrenrermeens | rrrsreseeisianennens 23,200 |t 179,719 | v 190,034
10, Total (LINES 5 HNMOUGN 9)...cvvvuuevvsiscetieerisee it sesse s est sttt | anbissnesesiees 1,816,988 | ...covvvvreenn 2,251,053 | ..o 4,127,689
11. Net cash from operations (Line 4 MINUS LINE 10).......cccvurrirrrerreninrireieiecinseeessssssessisssesssssssssessssssessessesssssssssessssssessesses | seessssessssesssens 347,456 | .o (VARG Y4 ) — (217,673)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BOMAS...veoecvesreerisieeestse sttt | b 488,061 1,202,133 2,019,838
12.2  Stocks............ 1,246,599 | ... 1,532,297 4,399,826
12,3 MOTEGAGE I0ANS.......oceiecieeictccte ettt sttt et b bbbt et st st s b s sssbssessesansssassesss | nevessessesesssesssssessnsnsseses | sessesssestessnsnsessessesnsnes | ersessesenssssessesinsesteseesenes
12,4 REAIESIALE ...ttt | sttt esies | sttt nssnnes | ceree et
12.5  OthEr INVESIE @SSELS........veeurrisceircriresiceseri sttt snnns | reresssesssne st sssensssnensses | sestseesssessnenssnensensssenes | neessseessesessens st enesns
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENtS..........cc.coceereerirennineneneinereieens | v BT [ [ e
12.7  MISCEIIANEOUS PIOCEEAS.........cvvevecvreie ettt bes sttt s st s s sassss s s sses e ssaesssssesnsssassassssentenes | ossssnsissssassans 337,741 | | e
12.8 Total investment proceeds (LINES 12.1 10 12.7).......cuiuiiueieieiieieeeseeee ettt snsesas | seessssessesinnns 2,072,452 | .....cocouc.. 2,734,430 | oo 6,419,664
13.  Cost of investments acquired (long-term only):
130 BOMAS. . eeeeeeeessseeesieessse st ese st s R Rttt | Seineni st 369,567 | covvvrrereerneens 851,386 | .ocovvverennnn 2,490,591
13,2 SHOCKS. 1 rvvvueersrersaeeseeeseeesseeess s esess e st et ennsnns | cerreneensraes 2,815,935 | ..ovvveeenne 2444253 | ..o 4,276,250
13.3 Mortgage loans
13.4 Real estate
13.5  OthEr INVESIEA GSSELS........revurrircrircriseieiceeesi ettt s st stnns | rtesisesss st sssenssns | eestsesssesssnesss s essssnens | oeestesss et nes e
13.6  MISCEIIANEOUS APPICALIONS. ......oveurerrerererirreeiinseseisestesessssessesesssssesssssnssessessessssssessessssssessassnssessessenssnssessessnssessassnsns | sssessensssssesssnsssssessasssessns | sossssssessossonssessessenssnssesss | ssessssssessansnssassansnssnssens
13.7 Total investments acquired (LINES 13.110 13.6)......ccciuiireieiiriieiesseie et sies e ssessss s sessssssesessessnes | osssssssssessess 3,185,502 | ..oovivia 3,295,639 | .o 6,766,841
14.  Netincrease (decrease) in contract 10anS @nd PrEMIUM NOIES.........vrurrreiererineerrirsireeiseesesessseteesessssssessssessssssessessnsss | sesssesesssssssssssessessssssesses | seesssssessssssssssssessenssnssesss | soessessessssssssnssessnsnnssens
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14)........cocovieirereereesieseisee et essessessessssssssenss | osvesssissenns (1,113,050) | .vvveercrrree. (561,209 ...cvovvrerrne (347,177)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.......eevererieriieiriei ettt sttt et en s st st s ssessessns | svsessssssnssessasssnssessanssnssns | sestsssessessanssessessassnssnsss | soessseesessonssnssnssessnssnssens
16.2 Capital and paid in SUrPIUS, 18SS trBASUNY STOCK..........cceveicreeerieieises ettt ssses s sessessssssssnans | ervessessesissessessssssssssseses | cessesisssssessssssessessssnssnes | evsessessssssessessssessessssenes
16.3 BOITOWEA FUNGAS........oocveuiriiiriiicri ittt sinentnes | stisnesssessnessnessnessnessessnes | eestnsssessnenssssnesnessnees | sevsnessnessnessneseseneestensns
16.4 Net deposits on deposit-type contracts and other iNSUrance AbIlIIES..............ccceviericeccecece s | ey | e esens | ereeeses e es e
16.5  Dividends 10 STOCKNOIAETS.............cuuiieiiiciiiii s
16.6 Other cash provided (applied)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccocovvevvvenee | corerrerneeneennns (CRICK Y N — (LA NS — (560,550)
19. Cash, cash equivalents and short-term investments:
19.1 BEUINNING OF YBAI.......ouiiiici ettt bbbt bbb bbbt saes bt ssesssnbanses | eebsesbssassans 2,652,320 | coooverernins 3,212,870 | cooevverernes 3,212,870
19.2  End of period (LiNe 18 PIUS LINE 19.1)......c.vveerreereeereeeerieeerreeeeseeiseeees e seeesseeesseeeseeesssessssessseesssessssssssssssessssnnes | coneessneeeennes 1,888,988 | ................. 2,357,653 | ..ovveennn. 2,652,320
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
200000 iR EE LRttt | snenetessnee e ssnner s | tnenes e et | sepee e
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Affinity Mutual Insurance Company are presented on the basis of accounting practices prescribed or
permitted by the Ohio Department of Insurance. The Ohio Department of Insurance has adopted the National Association of
Insurance Commissioner's (NAIC) Accounting Practices and Procedures Manual as the permitted practice for the filing of
financial statements.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period.
Actual results could differ from those estimated.

C. Accounting Policy

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves
are established to cover the unexpired portion of the premiums written. Such reserves are computed on a pro-rata basis.

Expenses incurred in the connection with acquiring new insurance business, including such acquisitions costs as sales
commissions, are charged to operations as incurred.

Investments are stated at amortized cost or market value based on the NAIC Accounting Practice and Procedures Manual and
the Purpose and Procedures Manual of the NAIC Securities Valuation Office.

Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and
an amount, based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions
and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the

amount provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and
any adjustments are reflected in the period determined.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

None.

Note 4 - Discontinued Operations

None.

Note 5 - Investments
As of June 30, 2011 individual investments were reviewed to determine if an other than temporary impairment should be
recorded and after reviewing the investments and the corresponding NAIC guidance no impairment was applied. One

loaned-backed security investment is NAIC rated 3 with a market value of $141 thousand and an amortized cost value of $150
thousand. The $9 thousand difference is recorded as an unrealized loss.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

None.

Note 7 - Investment Income

Affinity Mutual Insurance Company has $0 excluded investment income.

Note 8 - Derivative Instruments

None.
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes
A. The components of the Net Deferred Tax Asset/(Liability) as of June 30, 2011 are as follows:

6/30/2011 12/31/2010 _ Difference

Total of all Deferred Tax Assets $256,948 $241,950 $14,998
Total of all Deferred Tax Liabilities $171,182 $141,961 $29,221
Net Deferred Tax Asset/(Liabilities) $85,766 $99,989 ($14,223)
C. Income - Federal Tax Incurred ($47,482) $52,625 ($100,107)

D. The main components of the Deferred Tax amounts are as follows:

6/30/2011 12/31/2010 _ Difference

Deferred Tax Assets

Unearned Premium Reserve (Ordinary) $231,489 $202,920 $28,569
Discounted Loss Reserves (Ordinary) $10,571 $10,571 $0
Other (Ordinary) $14,888 $28,458 ($13,571)
Total Deferred Tax Assets $256,948 $241,950 $14,998
Deferred Tax Liabilities

Unrealized Gain (Capital) $164,139 $135,299 $28,840
Fixed Assets (Ordinary) $1,382 $2,045 ($663)
Dividend Accrual (Ordinary) $5,661 $4,617 $1,044

Total Deferred Tax Liabilities $171,182 $141,961 $29,221

E. Additional disclosures:

The amount of federal taxes incurred in 2009 that is available for recoupment in the event of future net losses is $194,363.
The amount of federal taxes incurred in 2010 that is available for recoupment in the event of future net losses is $46,193.

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

Affinity Mutual Insurance Company owns all outstanding shares of Ohio Insurance Services, Inc. This Subsidiary is valued using
the equity method. The equity in Ohio Insurance Services, Inc. ($926) is treated as a non-admitted asset.

Note 11 - Debt

None.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Affinity Mutual Insurance Company has a 401(k) profit sharing plan.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and losses:

a. Unrealized gains and losses $482,761

Note 14 - Contingencies

No significant change.

Note 15 - Leases

None.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

None.
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. Wash Sales - None.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

N/A.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

None.

Note 20 -

A. Fair Value Measurements as of June 30, 2011

Description Level 1 Level 2 Level 3 Total
Assets at Fair Value

Preferred Stock

Industrial & Miscellaneous $347,155 $347,155
Bonds

Industrial & Miscellaneous $141,119 $141,119
Common Stock

Industrial & Miscellaneous $6,249,985 $6,249,985
Subsidiary $926 $926
Mutual Funds $475,115 $475,115
Total Common Stock $6,726,025 $6,726,025
Total Assets Reported at Fair Value $7,214,299 $0 $0 $7,214,299

Note 21 - Other Items

None.

Note 22 - Events Subsequent

None.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

None.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2010 were $1.022 million. As of June 30, 2011, $345 thousand has been paid for incurred losses
and loss adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now $677

thousand as a result of re-estimation of unpaid claims and claim adjustment expenses. Therefore there has been no significant
prior year development from December 31, 2001 to June 30, 2011.

Note 26 - Intercompany Pooling Arrangements
N/A.

Note 27 - Structured Settlements

None.
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 28 - Health Care Receivables

N/A.

Note 29 - Participating Policies
N/A.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

None.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

None.

Note 34 - Subscriber Savings Accounts

None.

Note 35 - Multiple Peril Crop Insurance

None.

Note 36 - Financial Guaranty Insurance

None.
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2.1

22

4.1

42

6.1
6.2

6.3

6.4

6.5

6.6
7.1

72

8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ] Nol

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Ohio Department of Insurance

12/31/2010

12/31/2005

5/18/2007..

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] Nol

Yes[ ]

Yes[ 1]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ 1]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ 1]

No[ 1]

No[X]
No[ ]

No [X]

No[X]

No[X]

1 NA[X]

1 NA[X]

NA[X]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0oTS FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c) Compliance with applicable governmental laws, rules and regulations;

d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e)  Accountability for adherence to the code.

—— — —

If the response to 9.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ]

Have any provisions of the code of ethics been waived for any of the specified officers?
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statement for June 30, 2011 of e Affinity Mutual Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount:

INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: B 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14,21 BONGS......cvivieiieiicte ettt bbbt bbbt ns
1422 Prefermed SEOCK.......ovevvrieiieriisiesesissieisssssse sttt sttt enssssennas
14.23 Common Stock..............
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
1426 AllOHNET ...ttt s st es st st es s ss s sens st s s sens

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........cocvvvervrieninreireencnninns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1]
If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Fifth Third Bank 38 Fountain Square Plaza, Cincinnati, Ohio 45263
American Enterprise Investment Services, Inc. 70400 Ameriprise Financial Center, Minneapolis, MN 55474
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[X] No[ ]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
Wells Fargo Advisors, LLC American Enterprise Investment Services, 6/16/2011 Followed broker to new firm.
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ ] No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... 0 [ | | erisniesissisnsnns | ceeeenesssnssneenni0
Total.oerieeerssersressinns | v Y. 0,0 ST (0] IS [ I (O P [ I [0 P (O] I {01 P 0
5. Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0 %
6.1 Do you act as a custodian for health savings accounts? Yes[ | No [X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0

Qo8



statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)
Pools & Associations
[00000................. [AA-9991501......... [Indiana Ming Subsidence FUNG...........cooococcvcressiiveerrssvrecss e o — G ——

Qo9



statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Direct Premiums Written

Direct Losses Paid

Direct Losses Unpaid

2
Current Year
to Date

Prior

3

to Date

4
Current Year
to Date

Year

Deducting Salvage)
5

Prior Year
to Date

6
Current Year
to Date

7
Prior Year
to Date

© ®©® N ook w2

GOl ol Ol Al Ol g1 Ol Al DB A B DA DR DA DD D WO WD WWmWWWWRRNDRNDB IDRNDRNDRNRDNR 2 o aaa
© ®©® NS OR WON 2O O 0N OR O 2O O 0N ROOND=SO O NOSOROND=2O© N OO

Alabama..........cocvvenerneereinianns AL
Alaska....
ANZONA......oovieeeeiirererieeieene AZ
Arkansas.........occveereenieneenenns AR
California........cccoveverevenereneeeneens CA
Colorado.........cccereereerneerneenn Cco
Connecticut.........ccereeneerneenne CT

Delaware...........cocevinirviniens DE
District of Columbia................. DC
Florida........coovveverincrcreinene
(€Yo O
HaWai...cooveeccecne
Idaho.

Kansas........couvrereneermrennenennes
Kentucky........cocveeerevcrreriiennnns
Louisiana...........cceeveurivereernnnns

Maryland..........coevrereirninnenns
Massachusetts..........ccoc.erenee.
Michigan.......c.oevvnrreeneenneens
[V TaT=T<To) - O
[VIESIETS] o] o
MISSOUFi.c.vvverererrereereesreeies
Montana.........cc.evveerreeeennennenns
Nebraska........cccvevrrenrereenienes
Nevada.......cocoovreinrnereinenns
New Hampshire.
New JErsey.......ouvrurreneeneenens
New MeXiCO.......ocrrurerrrerranenas
NEW YOrK....ovoeeeeereeeieeceneeeenns

South Carolina............cccoue.....
South Dakota...........ccccrevnnee.
Tennessee.........coueuverrvereenenns

Virginia..
Washington...........ccccvvviuennas WA
West Virginia.........ccocevverrennes WV
WISCONSIN. ..o Wi
WYOMING....vveveriierrieesrieireienns WY
American Samoa..................... AS

Puerto RiCO.........cocovvererriininnns PR
US Virgin Islands...........c.ccouu.n. Vi
Northern Mariana Islands.......MP

3,678,427

DETAILS OF WRITE-INS

5801.

5802. ...

5803.
5898.

5899.

Summary of remaining write-ins
for Line 58 from overflow page.....

Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)..........

(
(

L)-
E)-
(@

Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

Q10
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



statement for June 30, 2011 of e Affinity Mutual Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril
. MOrtgage QUATANLY.........ccciveiveiirie e
. Ocean marine .
. Inland marine........ . .184,705
. FIN@NCIAI QUATANEY......c.cveiieicicii et | sebessessebsssssess s sss s s sensenas
11.1. Medical professional liability - OCCUITENCE...........cveveveirieieiesreeieieieiens [ corrieseie e seesseenees
11.2. Medical professional liability - claims-made..
12. Earthquake.......cccccvvvierervenieieinnnns
13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. WOrKErs' COMPENSALION.........cocviviiiieiieieiee ettt s besnaes | sressssesessses s s bbb bessesessees
17.1 Other liability-occurrence.. . .
17.2 Other liability-Claims MAGE...........cccceirireiierice e eesens | cresvesese s eee
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made......
19.1, 19.2 Private passenger auto liability I ST .
19.3, 19.4 Commercial auto liability..........
21. Auto physical damage
. AICraft (all PETIIS)......cvveveeriereerese et

—~
SCOWOmO A WN

. International..
30, WAITANY. ...t

31. Reinsurance-nonproportional assumed Property..........cccoeerereerreeneenenenee | ceereererreenerece e XXX ertisirrerinenns
32. Reinsurance-nonproportional assumed liability........ e
33. Reinsurance-nonproportional assumed financial lines.............ccocoevvvvcvnnee.
34. Aggregate write-ins for other lines of bUSINESS...........ccoevevrveeivereiercereeen.
35, TOAIS. ...t

3498. Sum. of remaining write-ins for Line 34 from overflow page.
3499. Totals (Lines 3401 thru 3403 plus 3498) (LN 34).......ccovrvnivnirnsinsiennienees

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
e BBt saesssn s sensssssssssssssnnssnnes | ervenssnssensssssessensessesssnsesnnse s 3201002 | wervreriieresseieereesenrenseesenen e 084,989 | et 625,819
2 AIBA NSttt ssssenies | seesissessesssesssssssesessnsessessesee s @ A Oy T | treviiieisitesie e 456,660 | ..o 417,213

1

2

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

. Mortgage guaranty

. OCEAN MAMNE......coovieereeiieieeicisete ettt

. Inland marine........ .
10, FINANCIAI QUATANTY ..o veueereieecectseieeieeeee sttt ettt ss s sssses | feessessessess e bsee s st e se s s b s s s b e b e ks senbas | Hieesess st ee e st eeb b s b et b ettt b
11.1 Medical professional liability - occurrence....
11.2 Medical professional liability - claims made..
12. Earthquake........ccocoverercevisicicinns
13. Group accident and health
14. Credit accident and health
15. Other accident and health.
16. Workers' compensation....
17.1 Other liability-0CCUITENCE. .......c..cvueveeieeccsee et
17.2 Other liability-claims made
17.3 Excess workers' compensation

. International..

s WaAITANEY ..ot bbb
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines. e |
34. Aggregate write-ins for other lines of bUSINESS.............cceceeieeiieeicceeinens
3B, TOMAIS.....cvivieeiieie e

: Sum. of remaining write-ins for Line 34 from overflow page.
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)......covnrrmuinrnminsiscsenenseenes




statement for June 30, 2011 of the  Affinity Mutual Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

€10

1 2 3 4 5 6 7 8 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + Prior.....co. | coveverersriererenns L X () I 251 | oo 10 | ieieeeiercerienesieenienes | evverreerienesssssresneenee 10 | vnierissieiieiieieeen 19 [, | ceeressiesssisiieneenesnn@@ | eosrressesisnenreeneene @4 | o [ (6] (0)
2. 2009.....cciiirs | e 167 | oo, [T 240 | oo 70 oo | eerisriesissiiesssisseens 70 | e 135 | oiiiiersrseisriesissssiienns | cvrerssssssenisssenssnsnsdD | cvvsrisssenssessesensenes ] 10 | oovvessississsesssssessesesnes K1 (1<) ] I (0)
3. Subtotals
2009 + Prior......c. | coovrerseeeriesrnnenns 391 | e 100 | oo 490 | oo £ e N SRSy 4 SOOIt 1Y S [ [0 Y A ISR ) [ A3 | e, [CK) ] —— (0)
4, 2010uccceees | e 329 | oo 203 | oo, 531 | oo 261 | oo L3N I 266 | oo 129 | o 10 [ e 135 | 0000000266 | e X (K] ] — (0)
5. Subtotals
2010 + Prior....ccc. | cooereererricrisienians 719 | o, 302 | e, 1,022 | oo, K RO I [POUOUORTOROROOROROOOORC 1o i [FOOUROOROROROORURROORR ¥ £ N [FOOTOROROOOOO RO 10 [ o192 | iiiieieeeeae 77 | e LI I [CLS) ] I (0)
6. 201 [ .0 ST 2.0 ST .S T P D, S [P 692 | oo 692 | ..o D S P 526 | oo 11 | 00000636 |, XXX v [ crreiieiieninns 0.0 T P XXX o
7. TotalS..oeeeeereee | e, 719 | e 302 | e 1,022 | oo K I (51 T 1,037 | o A75 | oo 536 | coovvereererieenennnn302 | e 1,313 | s L [ C) (0)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .oocovvicinnnnns 10,151
L PR 134 % (2. oo (31.8)% 3. o, (0.0)%

Col. 13, Line 7

Line 8

A (0.0)%




statement for June 30, 2011 of e Affinity Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? YES
Explanation:
1.
2.
3.
4
Bar Code:

*1 6 748 20114 9000002
* 1 6 748 2 0114550000 2 =*
*1 6 748 20113650000 2

Q14



statement for June 30, 2011 of e Affinity Mutual Insurance Company
Overflow Page for Write-Ins

NONE

Q15



statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE A VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other than temporary impairment reCOGNIZEA..........covuiueieieiiinieeese s
Deduct current YEar's depreCiatioN. ...ttt
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

.................................... 104,566

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvvevvievevevvevrerereeseeereins
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount.............cceevivnne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts reCeIVEd ON QISPOSAIS.........c.uuwrrerriririeieineiceie sttt
Deduct amortization of premium and mortgage interest points and commitment fe€s.........ccovvreieieirieeeseee s
Total foreign exchange change in book value/recorded investment excluding accrued interest............cocovevevevviercerrevennne.

. Deduct current year's other than temporary impairment reCOgNIZE............cvvuriereiiinreieieese e
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Total VaAlUGHON GIOWEANCE. ........cvuiiieireiciie ettt bbbttt s s

. SUDLOLAl (LINE 11 PIUS LINE 12)....euveieierrireeieeeisiieeise ettt sttt ettt
. Deduct total NONdMItEEd @MOUNES..........curiierieiiiciceci bbbt
. Statement value at end of current period (Line 13 MiNUS LiNE 14)....... i sssssesssssssssessenas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT............ccviueiveiciiireeie ettt s
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccoovevieevceieicscsieenn
Accrual Of dISCOUNL.........ccvureriirererieercererr e e
Unrealized valuation increase (decrease)
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............ccocovvereenee
11.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS..........c.cvrireirririreee e
Statement value at end of current period (Line 11 MINUS LINE 12)......ccveuiiiiieiieiisiesesisisissiessessssssiesssssssssesssssesssssssesssssneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

S2ze

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........c.cvcuiveiiieiiiee ettt bbb bbbt aena
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals

Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiiiiieie ettt nans
Total foreign exchange change in book/adjusted Carrying VAIUE............c.ccueveveeveieeireeieesesee et
Deduct current year's other than temporary impairment reCOGNIZEd...........covuiveieiirreieieicese e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccevvierierrirereriereeesee s
. Deduct total Nonadmitted @MOUNLS...........ccovueieiciieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 11).....ovuiirsioreisiisiesissiissssesss s sessensssssssssnssssssssssssnssseses

................................. 8,232,298




statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20IsO

NAIC5S.......... 0; NAICBS..... 0.

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
e CIBSS T ()eruevermsreeeseersseressseeses s seesss sttt st | enenes et 4,532,277 | oo 798,181 | .o 1,233,302 | covoooreernnniereiineens (15,174) | v 4,532,277 | oo 4,081,982 | ..cvvorerereneiecernnensnneesis | oo 4,635,995
2. ClASS 2 (B)rerrureeereerisierisieesisesest st sttt ssnies | cesineses et B17,234 | .oooorrerceeeniescsinnenssens | e 50,000 | ..vveemrrirmcrreieerireeenes (G IR 617,234 | oo 566,823 | ..eourverrmeeineennseesieenniees | e 486,803
3. ClASS 3 ():eueeererreireireireriree ettt | serensee ettt bees 158,696 | ...vvvevrereeeireieirireieinenssreineiens | eeeeesseene e A T A (L0 | 158,696 | ...ovovvverereereinireecinns TA1,119 | o erreesereeeiees | e 187,150
L 0oL - OO IO DO PO PP PO OO OOl OO OO OO PP TE) DR PP T PP RRT TR
B C1BSS 5 ().ueuereriieiii st | £eeiess bt i bbb sa s ebens | fhntet bt b et bt h s b ettt nnbes | Hebetsee Rt h e s b e bt h b s bt eta | Hethetsehee e s e b e et s s e b ss et b etiees | Shetaebaee bR e bbbt b taes | Hehes e E R bbbt h bt s bbb ne | ebeesee bt bbbt ens | Sheneee bttt ettt
B, C1ASS B (8)-rvruuvvvereeressseresssneessssesessseesss sttt | SRR LR ER R | 4eELEE AR AR R Rt | HeELEEEEEEE LRk eeeR e | SeELEEEeeeER R ek neR s | SeeeeEE ARt eR e ent | eeeeeE e et | ettt | e
7.
PREFERRED STOCK

B, ClASS T veeeeeessereisseeess ettt R | SRR SRR R R R | HeEE LSRR R | HeEEE R RSk R | e R R RS R Rt | RS R | et eeR R st | ettt | e
0. ClBSS 2.ttt | eesensee ettt nees 107,120 | ooeceieeeceeeseeersneeines | ceveineeens e tesseeees | sresseenstesses et esensesnees 3,440 | v 107,120 | oo 110,560 | .ovveeeeecreereeeseeeeneiees | e 192,560
10, CIASS B..ovvveeeueeeeesmeeesseeesseeeessseeesseesss s sesssseess sttt ss s ennsstan | eeessnesssssnesssensestnees 223,118 | covetreeeereeeesseessssesesseeessssenes | sessssnesss st seesss s ssstsessssnns | seseeesss st snsseas LT 223,118 | oo 236,595 | .veourrerrreersneeesnnees s | reeesssesesssenssssenssees 128,400
11, CIASS 4..ooieeeeeeesseeeetaeeees et etk E Rk | 1R ER SRR R R R R R bR | 11 E R R AR R LR R R R eRR R | £81eeEE R R R RS R 4R RS R R et ek R | H81eEEER e R AR R ER R R R e R R R | HE 8RR R AR R R AR R AR 4R RS | HE8AeEEER 4R RS AR R LR R RS | HE8REE R RS RS eRRs | £RE SRR
12.

13, CASS Bu.vvvrvvererreisareesseeessse et sss s skt kR | LR R et neert | LR Rkt rE | LR LRkt eeerE s | LR E 1Rt | LR EERE R | FE 8RRk | HEE LR | CRE e
14, Total Preferred STOCK. ... ..ottt sssnsns | eresssssssssssssssanssssssssees 330,238 | .o 0 | o [ 16,917 | o 330,238 | .. 347,155 | oo {1 320,960
15, Total Bonds and PrEfermed SIOCK..........ccuuumrreumrreererresnneeeseeresisneessssesessssesssnes | eevesssesssnnesessssssens 5,638,445 | .oovoorrrirererinereienne 798,181 | ..o 1,300,789 | .ooorverrererreeeeeereeene 1,242 | s 5,638,445 | ..ooooorrreeerriiieennns 5,137,079 | covveereeeereeeeiseeeesserenneees (O ST 5,630,908

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:




statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS......covveereeeerrrreicirinies | e 823,801 |..covvrirnne XXX virvevvieieinsinnns | ceveeeeeneinsieeeeneesseeens 823,829 | ..o 3,138 | s
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT.......cviiieieieiieieie sttt ensensens | sesssessessessssessessessssnsans 1,202,632 | ooooveveieeeseeeins 564,172
2. Cost of short-term iNVESIMENS ACAUITE. ..........ccueveriiicieicete ettt bbb s s sss s ssesnes | sevsessssssessesaessssssessesnsas 798,232 | oo 1,203,889
3. ACCIUAL OF BISCOUNL. ..ottt | fnissess s 27 | s 186
4. Unrealized valuation INCIEASE (ECTEASE)...........wururrereererruseesreereiseesseeseeseesessasesesseesseseesesseessessessessessessessessessessasssessesssssnes | 1essesssssessessassssssessasssessessessasssnssasss | 2esssnessssossssssessanssessessassnsssnssassnenns
5. Total gain (I0SS) ON QISPOSAIS........ccevireiiiireriicreisi ettt bbbt s e bbb s s b st s s bbbt es s s s s saebssebesans | nesebessssebessssesessssebes et et s esesnaes 51 [
6. Deduct consideration received ON dISPOSAS.............c.cuiviiriiiiiiieiieietseiese ettt b st et saessebsaens | eebessessessses s esseneas 1,175,868 | oocvveecreeeeeeeee e 564,292
7. Deduct amortization Of PIrEMIUM.........ccciiieirieece sttt a bbb s bbb s et s s bbbt s s bt s s b saebebnss | sesebesssesesnsesessnsebessesesesnas 1,273 | o 1,323
8. Total foreign exchange change in book/adjUStEd CArTYING VAIUE............ccuiururiiieieireieiisciei ettt ettt | reesestessss st eeesessess s b bs s s st s sessans | sebsessessess e b e st es s et s b st et ens e
9. Deduct current year's other than temporary impairment FECOGNIZEM. .........oueuiurirriiiririieeireeeeseiseeeee e tesseseens | setsssessssssssesesssssssssenssesessnssssesssanes | essessesssssssensesessnsessessessssessessssnsane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........ccccouereirireieiriirieieessesesesssienens | sevresesssessssesessssessesenns 823,801 | covorereeeeee e 1,202,632
11, Deduct total NONAAMILIEA @MOUNTS.........c..cviieerieiiiirerrse ettt s s eees | HfeEb s e neE e E sttt nns | sersne st sn e en bbbt
12. Statement value at end of current period (LINe 10 MINUS LINE 11)...uvueviriieiieiisiisiesesesiesisssseessssssesssesssessessesssssssessesssssnsessens | sessessesssssssessessessssassessenas 823,801 | oo 1,202,632

QsI03




statement for June 30, 2011 of e Affinity Mutual Insurance Company
SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/Adjusted Carrying Value, December 31, prior year (Line 9, prior year)

2. Cost paid/(consideration reCEIVEA) ON AUUIIONS.........cv.rururrirririeiieriisie et ese st st ss st s st
3. Unrealized valUation INCIEASE (ABCIBASE).........cuevueirerriuiseiseiseisitesiesse s sttt sse e s st s st s s bbb s 881 s bbbt s AR b8t n bbbt
4. Total gain (loss) on termination reCogNIZEd..........o.vererrerererremernrenrereeecercee e o Bl 5 B Qe see et s ettt e
5. Considerations received (paid) on terminations............cccccovvereereerereiinnns NONE ..............................................................................
B, AAMOMIZATION. ......eoveoiee ettt
7. Adjustment to the Book/Adjusted Carrying Valug 0f NEAGE IHBM.........cveiiiiiiecce ettt
8. Total foreign exchange change in BOOK/AJJUSLEA CATYING VAIUE...........cuuvururiueieeiireieee ettt ss et es sttt ettt
9. Book/Adjusted Carrying Value, December 31, current year (LINeS 1+ 2+ 3+ 4 -5+ 64 7+ 8).iucicciiieiriieieeenie et snsns
10 DEAUCE NONAAMITEA @SSELS.......vuvveierrireirriseiseise st
11.  Statement value at end of current period (LIN€ 9 MINUS LINE 10).......ccuiuiiiriieiiieiiee sttt b e bbbt b bbb s bbb s b s s b b aebenas

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts
1. Book/Adjusted Carrying Value, DECEMDET 31, PHIOT YEAI. .......v.rurrierererrrrrresresessessseesessssssssessssssessessssssssssssessessssssessassssssessassnssessesssssessasssssssssasssssnssessnsssssnssessanssnsss
2. Net cash deposits (Section 1, Broker Name/Net Cash DepOSits FOOINOLE).........cuiviveiiiiiiieiciieiee sttt

3.1 Change in variation Margin 0N OPEN COMTACES...........uurururrerrerresrereeeeseeesesseseesseesssssessessssssessessesssessessesssessessessssssessessesssssssssesssssssssassanes

3.2 Add:
Change in adjustment to basis of hedged item:

3.21 Section 1, Column 17, current year to date minus.............ccccvvecvereennne

3.22 Section 1, Column 17, PriOr YEaT........cereveererrereerrereiseessseseeseessesseseees 0

Change in amount recognized:

3.23 Section 1, Column 16, current year to date minus.............cccceevevnnee

3.24  Section 1, Column 16, PriOr YEaI..........cccovvevriirerriereeereesiee e N_e_NE 0 0
3.3 Subtotal (line 3.1 minus Line 3.2)

4.1 Variation margin on terminated contracts during the year....

42 Less:

4.21 Amount used to adjust basis of hedged item

4.22  AMOUNE TECOGNIZEA. ......ouvecvieereieee et 0

4.3 SUDLOLAI (N 4.1 MINUS LINE 4.2)......oouieieeeeeeie ettt st bbb s s e st et s s e bbb e b s s bRt bbb b et s s ettt et b s e ettt s st n e
5. Dispositions gains (losses) on contracts terminated in prior year:
LT T e o374 OO
5.2 Used to adjust Dasis Of NEAGEA HEMS........c.cieiiiiiiisieicsetese ettt s bbb bbb b bbb
6. Book/Adjusted Carrying Value at end of current period (LINES 1 + 2 + 3.3 - 4.3 - 5.1 = 5.2) ..ttt sttt
7. Deduct NONAAMILEA @SSELS.........c.oiiiiiiii bbb bbb

8. Statement value at end of current Period (LINE 6 MINUS LINE 7).......cururiururiiiereeiseisesesiseessstssesssssssesssssssssessssssessesssssessessesssessessssssessessssssssessassssssesssssassssssnssessenssnees

QsSi04
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE DB - PART C - SECTION 1

Replicated (Synthetic) Assets Open as of Current Statement Date

Replicated (Synthetic) Asset Components of the Replicated (Synthetic) Asset
1 2 3 4 5 6 7 8 Derivative Instruments Open Cash Instrument(s) Held
NAIC 9 10 11 12 13 14 15 16
Designation NAIC Desig.
or Other Notional Book/Adjusted Fair Effective | Maturity Book/Adjusted Fair or Other | Book/Adjusted Fair
Number Description Description Amount Carrying Value Value Date Date Description Carrying Value Value CUSIP Description Description | Carrying Value Value

NONE




statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE DB - PART C - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
Beginning INVENTOTY.......cc.cviiiieiiisiecissieiessesesiesseseses | crssisssessssssesessssesesssssssens | sesiesssssssessessssessessssssessssens | ossesesssssssessesssssssessessnsen [0 [0 R [0 [0 (O T (O T {1 R
Add:  Opened or ACQUIFEd TrANSACHONS..............rrveeererenes | eoveereseseseeessesssssesesssssseeens | seesessssesssssssssssssssesssesssess | eesseeesimseessssssesssessesessssesees NNI ...................................................................................................................................................................................... (O I
Add: Increases in Replicated Asset
Statement ValUe..........cc.covvevvereieiereeeeeesee e | ceveierenai XXX ooeiveriiees | eeeniiseresseesssesseennns | soveeesesinnas 9,9, GO DETSURRTURRRRTRIORN ISP XXX ooieterreeiens e ssnees | sevevsssesenns XXX orievriirieieins e eseesssssens | evesissesenns XXX oeevieeiens | e
Less: Closed or Disposed Of TraNSACHONS...........cocviieiiiees [ eseessiseiens | ervsssesessesessssssesessssesesssess | eresssssessssesessssssessssstesessnns | seesesssesessssssessssssessssssesesss | sresiesessssssessssssesessssssssssseses | sressssesessssesessssssessssssessssnses | sesessssessssssesesssssssssssssesessns | essesessssessssssssessssssessssssesens | sressesessssesesssssessssesessnns 0 | e
Less: Positions Disposed of for
Failing EffeCHVENESS CHIEIIA. .......cvevieeiiciiieiieieiisieiies | e ssisssesesies | eressssessesssssssessessssesesessnss | rssessesessssesesssssssessessssasses | sesessessssessessessssassessssassessess | siessssessessesssssssessessssessessnses | sessssessessessssessessssessessessnsens | sressessesssssssessessssessessssessenss | sessessessssessessssessesssssssessessns | seessssessessssessessessssessessesnsd | sosessesssssssesiessssenesessnsons
Less: Decreases in Replicated (Synthetic)
Asset Statement Value..........cccoevevieriericenieecessieen | e, XXX eoteviisiieiees | ererisisseieseseses e | envssiennnas XXX ereveirsiiens | errereieseseesessseisssseneens | oerisiesaenas XXX ettiveiirsiens | e | coerieiisinns XXX oeveriieiieiins [ ereeisssissssssssssssesssniens | csserisinns XXX eotetiesieries | et 0
ENdiNg iNVENIOMY. ..o sssnssessisnsnsssnssnnes | onsessssssssssnsessssnseessesnees {0 {0 [0 [0 [0 P [0 P [0 R [0 R {0 0

90I1SO




statement for June 30, 2011 of e Affinity Mutual Insurance Company
SCHEDULE DB - VERIFICATION
Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN T4......ooeieicecee ettt ettt st s bbb s b a et s s aenee

2. Part B, SECHON 1, COIUMN 14........iuiiieieieiesieieteisi ettt s bbbttt s

3. Total (Line 1 plus Line 2)

4. PartD, COIUMN B.....ooiiiii bbb
5. PN D, COMUMN B....ooooev ettt bbb e bbbt s bbb bbbt s bbbt s
6. Total (LiNe 3 MINUS LINE 4 MINUS LINE 5).....vuevuiiiiiieiriisiiesseieissiesse e issss sttt sse sttt 8 s8££ R R8sttt
Fair Value Check
7. PartA, Section 1, ColUMN 16..........ovviimiiiiiiiiisssceesesesinnnn] NNE .................................
8. Part B, SECHON 1, COIUMN 13........iieiiiceeicece ettt sttt ettt s bt a bt s s et se b st et et e st b s et s s s et et ee bt s et et s snaetanas

9. Total (Line 7 plus Line 8)

10. PartD, Column 8

11, Pt D, COMUMN Q..o s8££ bbbttt

12.  Total (Line 9 minus Line 10 minus Line 11)

13. Part A, Section 1, Column 21

14, Part B, SECHON 1, COIUMN 1.ttt sttt bbbttt bt e s sttt b s s e ses s saesses e

15. Part D, Column 11

16. Total (Line 13 plus Line 14 minus Line 15)

Qsl07



statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Statement value at end of current period (Line 10 minus Line 11)

. Book/adjusted carrying value, December 31 Of PriOr YEAI..........ccoveieveiierieieieeee ettt

. Cost of cash eqUIVAIENES ACUINET..........cveuiirieieice ettt

o ACCIUAL OF QISCOUNL.......euvtieite bbbttt

. Unrealized valuation iNCrease (AECTEASE)........vvurreiriiieieiriiiseieieise ettt ettt

. Deduct consideration received 0N diSPOSAS............c.ccrveriueiicreieieieiie e

. Deduct amortization of PremiUML.............ccccciieiicicee e bbb

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccceuevienieesiceeeee e

. Deduct current year's other than temporary impairment reCOgNIZEd............vvurerurerrireirereerereeneeseeeeeeesesenseenes

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........ccoeververreererrerierernnne

. Deduct total nonadmitted @MOUNLS...........cccocieiricieieierics et b s

QsI08
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
Location 4 5 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 11 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.CV. Change in Encumbrances Received Gain (Loss) Gain (Loss) Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B.J/A.C.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances Incurred

NONE
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

NONE
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B./A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income

NONE
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
C on Stocks - Industrial and Miscell
086516 10 1| Best Buy COMPANY, INC.....oouuiverurirmrimriimiisesssssisessssse st ssssessssessssssssse sttt st sssssssssesssesessssesssenssses | sosssesses ...04/121/2011 | Wells Fargo Advisors, LLC 2,000.000 61,020 XXX
167250 10 9| Chicago Bridge & Iron Company N.V. ...04121/2011 | Wells Fargo Advisors, LLC 2,000.000 82,588 XXX
23311P 10 0 |DCP Midstream Partners LP. .04/21/2011 | Wells Fargo Advisors, LLC 2,000.000 86,705 XXX
244199 10 5|Deere & Company ...04121/2011 | Wells Fargo Advisors, LLC 1,000.000 95,192 XXX
460146 10 3 [International Paper COMPANY.........c.cuueruermerseeserserssessess st sssnsnns | soessanees ....04/21/2011 | Wells Fargo Advisors, LLC 3,000.000 90,415 XXX
577081 10 2| MAE], INC.ovviiirrieeieiceeiciieii bbbttt | eebiseeies ...04/121/2011 | Wells Fargo Advisors, LLC 3,000.000 81,198 XXX
84265V 10 5| Southern COpPEr COMPOTALION. ..........vwuuureerseresseeesseresseeeseressseessseessssesssseessssessssssssssessssesssssessssesssssesssnssssssesssene | sessssseees ....04/121/2011 | Wells Fargo Advisors, LLC 2,000.000 74,261 XXX
001547 10 8| AK Steel Holding COMPOTALION. ...........cuuuieruiuiirciseiseiseississ st ssassias | sebseninens ....05/19/2011 | Wells Fargo Advisors, LLC 5,000.000 72,795 XXX
G16252 10 1| Brookfield Infrastructure Partners LP. oo ...05/19/2011 | Wells Fargo Advisors, LLC 2,000.000 49,257 XXX
126650 10 0| CVS Caremark COMPOTAtION.............vuuieuierieseissseseissiesisssssssessssssss bbb ensensenins | eesiessins ....05/19/2011 | Wells Fargo Advisors, LLC 2,000.000 77,435 XXX
23311P 10 0|DCP Midstream Partners LP. ...05/19/2011 | Wells Fargo Advisors, LLC 2,000.000 79,134 XXX
H27178 10 4| Foster Wheeler AG F .05/19/2011 | Wells Fargo Advisors, LLC 2,000.000 67,395 XXX
452308 10 9| lllinois Tool Works Inc ....05/19/2011 | Wells Fargo Advisors, LLC 1,000.000 57,622 XXX
94770V 10 2| WebMD Health COTPOTAtON.........c...ivercrerriirciiieesiesssesie sttt sss st sssssssssessssens | sesssesens ...05/19/2011 | Wells Fargo Advisors, LLC 1,000.000 48,860 XXX
831865 20 9| A. O. SMith COMPOTALION........cvureeriereuriseiseeesseisse s seissees s enins | srbsesinnes ....06/30/2011 | Ameriprise Financial Services, Inc 2,000.000 84,606 XXX
022098 10 3 [ Altrid GrOUP, INC......vvvviuiriieiiiiesisiisisiesssisssssss s ssssss st sssssssssssssnnns | consesissos ....06/30/2011 | Ameriprise Financial Services, Inc 2,000.000 52,786 XXX
151350 10 9| Cenovus Energy Inc. A ....06/30/2011 | Ameriprise Financial Services, Inc 2,000.000 74,046 XXX
320209 10 9| First FIN@NCIAl BANCOTP .......uuruuuiuuiiueireiseiseise sttt | snbsenines ....06/30/2011 | Ameriprise Financial Services, Inc 4,000.000 66,726 XXX
345370 86 0] FOrd MOtOr COMPANY......uuureuusiresseresseressesesssessssesessensssesesssenss sttt st sennsssnssnnsssnssnns | anssssseees ....06/30/2011 | Ameriprise Financial Services, Inc 5,000.000 68,106 XXX
9099999. Total - Common Stocks - Industrial & Miscellaneou 1,370,146 XXX
9799997. Total - Common Stocks - Part 3 1,370,146 XXX
9799999. Total - Common Stocks 1,370,146 XXX
9899999. Total - Preferred and Common Stocks. 1,370,146 XXX
9999999, Total - Bonds, Preferred and Common Stocks 1,370,146 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Special Revenue and Special A t
31396E  SK 3 |FHLMC Series 3075 Class CA..........coccrveemernerinens | ceene 04/15/2011| Called.........coeereerrreeierirererinns 1,201 8 70 I 1,201 | v 1,201 (V1 ORI ISR 1,201 [ | e | cevereeenennns (V1 IO 22 | 02/15/2012| 1FE......
92418P CY  1|Vermont Hsg Fin Agy Sngl Fam Hsg Rev Ser 27....... | ..... 05/02/2011| Called.........coeverrerrrirerireieiins 5,000 5,000 | oo 5,033 | i 5,028 | .o | e (28) (22 [ 5,000 | ovoorerriinnen | e | e (V] I 121 |11/01/2016| 1FE......
31395H J6 8| FHLMC Series 2877 Class BB...........coccoueunevevrineies | ceeee 05/16/2011| Called.........cvvveerrrrrrierirririiinns 6,000 6,000 | .o 6,000 | ..... 6,000 (V1 PRI ISR 8,000 | oo | e | e (VN I 131 | 05/16/2011| 1FE......
31396E SK 3 |FHLMC Series 3075 Class CA........ccoccnveermerrnernnens | ceeee 05/16/2011| Called.........covreerrrrererieirerins 1,178 1478 | s 1178 | e 1,178 (V1 PRI ISR 178 [ e | e | ceveeeineenns (V] IO 27 |02/15/2012| 1FE......
31395H J6  8|FHLMC Series 2877 Class BB...........cccovuvverernrernens [ e 06/15/2011| Called.........orvvrrirriieeiiriniinns 1,000 1,000 | .o 1,000 | oo 1,000 (0 ORI ISR 1,000 [ oo | e | e (1[N 736 | 06/15/2011| 1FE......
31396R 3D 7 |FHLMC Series 3152 Class TA.......ccocimimmrinemnnsenens | ceees 06/15/2011] Called........ovvirnirnniiirissiisiinns 26,760 | oo 26,760 | ..o 25,356 | oo 26,664 96 (LS IR [P 26,760 | .o [ | e (V)] [ 736 | 06/15/2013| 1FE......
3199999. Total - Bonds - U.S. Special REVENUE & ASSESSMENT.........ivuuiiuiieieiiieeisiessssisseis st ses sttt | snssnssssens 41139 | s 41,139 | 39,768 | .o 41,071 | s 0 68 0 68 0 | s 41,139 | o 0 | e 0 [ e [V 1,773 |...... XXX... [ XXX...
Bonds - Industrial and Miscellaneous
05949C AA  4|Bank of America CMO 2005-5 1AT.......oveemrveererniins | ceene 04/25/2011| Called........coererrerrrererireierins 3,951 3,951 | s 3,951 | ... 3,951 (V1 ORI ISP 3,951 | o | e | e (V1 IO 72 | 04/25/2011|1Z*.......
225458 JW 9| CS First Boston 05-3 3AT.......cocvveeerneereeinniseiinnns | e 04/25/2011| Called..........ovvvrrereriireeiiriniinns 4,895 4,895 | s 4,895 | oo 4,895 (01 OO IR 4,895 | i [ | e (1 [ I 90 [01/25/2019|1Z*.......
225470 UY 7 |CSMC Mortgage Series 06-1 3A8.........cccververeneenee | coene 04/25/2011| Called.........cooereerrrerreririrerins A5,615 | e 15,615 | covvevrrnne 15,615 | oo 14512 | e 1,103 [ o | e | e 1,103 [ e | e 15,615 [ oveeerrerrees | vereeerneninens | eevererireenns (V1 IO 299 |03/25/2015| 3Z*.......
12669E ZM 1 |CWHL Series 2003-34 Class A11........cccccovevverrnrernns | coene 04/25/2011| Called........coneverrerrierirriseiis 4,205 4,205 | s 4,205 | oo 4,205 (V1 ORI ISP 4,205 | v [ [ e (V1 IO 74 | 04/25/2011|1Z*.......
92344R  AA 0| Verizon New England Inc Senior Notes...............ccooe. | veee 05/02/2011| Called.........cvvreervrrrieriririririnns 25,587 | v 25,000 | .oooovernnnn 26,480 | oo 25,968 | ..o | i (439) (439) | ovvvvererins | e 25,529 | oo [ e 58 | oo 58 | oo 1,002 {09/15/2011| 1FE......
05949C AA  4|Bank of America CMO 2005-5 1AT.......oovuvevererirnrins | ceene 05/25/2011| Called.........cooereerereereriseierinns A7790 | e 17,790 | oo 17,790 | v, 17,790 (VN OO ISV 17,790 [ v | e | eevrenineenns (V] IO 408 |04/25/2011({1Z*.......
225458 JW 9| CS First Boston 05-3 3AT........ccouvvmiemrineiiieineiienies | ceene 05/25/2011| Called........covrrerererireeiirieiins 733 733 X T — 733 0 733 [ v [ e | e (V1 IS 17 [01/25/2019(1Z*.......
225470 UY 7 |CSMC Mortgage Series 06-1 3A8.........cccuvevvreremeenne | coene 05/25/2011| Called.........coeveerrrerieriirircrins 24 24 | s 24 | s 23 | s 2 2 24 03/25/2015| 3Z*.......
12669E ZM 1 |CWHL Series 2003-34 Class A11.. .1 05/25/2011| Called 2,562 2,562 0 2,562 04/25/2011
428236 AX  1|Hewlett-Packard Co Global Notes............ccccverrmenes | ceeee 05/27/2011| Called .25,000 ....25,000 (184) ..25,000 05/27/2011
05949C AA  4|Bank of America CMO 2005-5 1A1.... 06/27/2011{ Called.........oveereeeeeeeeeeeeereen 6,652 6,652 0 06/27/2011| 1Z*.......
225470 UY 7 |CSMC Mortgage Series 06-1 3A8..........ccocvvvvvvermrnens [ e 06/27/2011{ Called.........ocrvrvvrrrrrieiriieirns 1,847 1,847 130 [ | e BAT | s [ | e (1 [ 53 |03/25/2015|3Z*.......
12669E  ZM 1| CWHL Series 2003-34 Class A11......ccoooviinnrinininns | ceees 06/27/2011] Called. ... 30 30 11 [ [ | s | e | s 0 | s 1 |06/27/2011| 1Z*.......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS. ...........uriuuiisiiriiiseisstiessss ettt | sesssssaeees 108,892 | .oovveee 108,305 | .oovvnes 110,299 | coovvs 108,211 | oooveneee 1,235 | oo (612) 0 623 (I 108,804 | ..ooooirrennnd (V)] [ 1 . 58 | oo 2,536 |...... XXX... [.XXX...
8399997. TOtal = BONAS = PAM 4.t | sriiseniens 150,031 | cvvis 149,444 | ........... 150,067 | oo 149,282 | .......... 1,235 | oo (545) 0 690 (VI 149,943 | .o 0 ] s 58 | i 58 | o 4,310 |...... XXX... [.XXX...
8399999. TOBI = BOMAS. ettt | e 150,031 | v 149,444 | ..o, 150,067 | covvvrns 149,282 | ..coovvee 1,235 | oo (545) 0 690 () I 149,943 | .o 0] s (L 58 | oo 4,310 | ... XXX... | . XXX...
Common Stocks - Industrial and Miscellaneous
629491 10 1| NYSE EUMONEXL.......cvvurveerirerirerircerseiserisenirenieeenes | e 04/14/2011| Wells Fargo Advisors, LLC.... 59,199 | .o 59,960 | ..o 761 761
013817 10 1| AICOA INC.orvvvriririrrieirerieeieesssesessessesiseines | eees 04/21/2011| Wells Fargo Advisors, LLC ..43,466 2,704 2,704
013817 10 1[AICOA INC..cuiviiiicieieciereeeee s | e 04/21/2011| Wells Fargo Advisors, LLC.... .43,342 2,829 2,829
574599 10 6| Masco Corporation..........ccoeeeeeeereerereeeereenenerenneenes | oees 04/21/2011| Wells Fargo Advisors, LLC..........| ece.e. 5,000.000 | ....ccovenen 66,959 | ..o ).0.9 G IS 66,297 0
74955L 10 3[RGC ReSOUMCes INC.....c.vuvevveeereeirieiereieeceeeeeeeienens | o 04/21/2011{ Wells Fargo Advisors, LLC..........| ... 2,000.000 | .............. 67,198 |............ XXX ovoooo | e 55,639 | .............63,100 | .......... TABT | oo e | e 7,461 |
91359E 10 5| Universal Health Rity REIT.......cccccooovinniinmnininninnis | oo 04/21/2011| Wells Fargo Advisors, LLC.......... | ... 2,000.000 | oo 84,314 |...cco. O S [ 65,268 | .............71,455 | .......... 6,187 6,187
9099999. Total - Common Stocks - Industrial & Miscellanous..................cccccueveecerereccreieeeeereceeveceean 395,508 |........... XXXovovoi | e 333,211 | ............286,855 | ........ 19941 | .o ([ I 0. 19,941 | ... 0
9799997 Total - Common Stocks - Part 4..........ccoovvrvrnninns 395,508 |........... XXXeovroone | s 333211 [ oo 286,855 | ........ 19,941 | i (V] I 0] v 19,941 | o [ I 333,211 | oo 0. 62,298 | ...... 62,298 | ........ 2,720 |..... XXX... [.XXX..
9799999. TOtal = COMMON SEOCKS. ... vvrvsrsere ettt | sernessenes 395,508 |........... PO, ST 333,211 | oo 286,855 | ........ 19,941 [ i [ I [ I 19,941 [ i () I 333211 | oo 0] . 62,298 | ...... 62,298 | ... 2,720 |...... XXX... [ XXX....
9899999. Total - Preferred and COMMON SOCKS. .....cuuiuuiisiiieisesisisisis ittt sttt snssnntns | sbissssanees 395,508 |.......... O, [ 333211 | oo 286,855 | ........ 19,941 [ i [ [ 19,941 | o () 333211 | oo 0] . 62,298 | ...... 62,298 | ... 2,720 | ... XXX... | . XXX...
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B/A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
9999999. Total - Bonds, Preferred and COMMON STOCKS..............vueuriiuiirrirnieiiriiieiiesiiessesissese st sessssesssssesssssssessesssssssssssenns | onsesseeons 545,540 |........... XXX | e 483278 | ............ 436,138 | ........ 21,177 | ............ (545)| 0 | 20,632 I 0 | ............ 483,154 | ............... 0 | ...... 62,356 | ...... 62,356 | ........ 7,030 | ...... XXX... | .. XXX.... |
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional (Received) (Received) Received Year Carrying Fair Increase Changein | (Amortization) Hedged Potential Reference and at
Description Generation Identifier |  of Risk Counterparty Date Expiration | Contracts Amount Paid Paid (Paid) Income Value Code Value (Decrease) BJ/AC.V. Accretion Items Exposure Entity Quarter-end (a)
(a) lCode | Financial or Economic Impact of the Hedge at the End of the Reporting Period

|

NONE




statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker Number of Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol Contracts Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)
(a) lCode lFinancia\ or Economic Impact of the Hedge at the End of the Reporting Period |
\ \ |
m
o
Net Cash
Broker Name Deposits
Brokers

Total Net Cash Deposits




statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE DB - PART D

Showing Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

8030

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net Fair Fair Exposure Net Potential Sheet
Traded (Y or N) (Y or N) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

NONE




statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned December 31 Current Year

1 2 3 4 5 6
NAIC
Designation|
CusIP /Market Fair Book/Adjusted Maturity
Identification Description Indicator Value Carrying Value Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date: ~ Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1: §.......... ONAIC2: §........ ONAIC3: §......... 0 NAIC4: §........ ONAICS: §......... ONAICE: §......... 0

NONE

QE09



statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned December 31 Current Year

1 2 3 4
NAIC
Designation|
CusIP IMarket Fair
Identification Description Indicator Value

Book/Adjusted
Carrying Value

Maturity
Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date: ~ Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Grand Total Schedule DL Part 1 and Part 2:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE

QE10




statement for June 30, 2011 of e Affinity Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JPMorgan Chase Bank, N.A. - Checking Lima, Ohio 672,669 555,189 557,453 | XXX..
JPMorgan Chase Bank, N.A. - Savings............cccouevneeens Lima, Ohio 0.400 505 507,290 507,468 507,635 | XXX..
Wells Fargo Bank, NA Toledo, Ohio. 21 90,684 745,827 XXX..
0199999. Total Open Depositories e XXX 0 | oo 1,270,643 | .o 1,808,485 | ..o 1,065,088 | XXX..
0399999. Total Cash on Deposit. XXX 0 | oo 1,270,643 | .o 1,808,485 | ..o 1,065,088 | XXX..
0499999. Cash in Company's Office. . 100 100 100 | XXX..
0599999. Total Cash XXX (V) [ 1,270,743 | ............ 1,808,585 | ............ 1,065,188 | XXX..

QE11
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statement for June 30, 2011 of the  Affinity Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for June 30, 2011 of the Afflnlty Mutual Insurance Company

* 1 6 748 2 0115050010 2 =*

DIRECTOR AND OFFICER SUPPLEMENT

Year To Date For the Period Ended June 30, 2011
NAIC Group Code.....0 NAIC Company Code.....16748
Company Name: Affinity Mutual Insurance Company

If the reporting entity writes any director and officer (D&O) business, please provide the following:

1. Monoline Policies 1 2 3
Direct Direct Direct
Written Earned Losses
Premiums Premiums Incurred

2. Commercial Multiple Peril (CMP) Packaged Policies
2.1 Does the reporting entity provide D&O liability coverage as part of 8 CMP packaged POICY? ......c.eiveeeeiericieeeieeeee st sss s saes s saes Yes[X] No[ ]

2.2 Can the direct premium eamed for D&O liability coverage provided as part of a CMP packaged policy
DE QUANLITIEA OF ESHMAIEAT? ....veeeeecee ettt s et e s st s st bbb et s R a st s s b e b e b s s st st s e bbb n e Yes[X] No[ ]

2.3 Ifthe answer to question 2.2 is yes, provide the quantified or estimated direct premium earned amount
for D&O liability coverage in CMP packaged policies:

2 Vo T3 0TV 21171 AT OO B 3,574

2.32 Amount estimated USING reaSON@DIE ASSUMPLONS: ........overerurrieerieireesssereseesessssesessessssesessesssessessasssssessessssssessesssssassssssessessssssessesssssnssessasssessessasssnssessansanss _fissssssossasssssessasssnssessensnsas

2.4  Ifthe answer to question 2.1 is yes, provide direct losses incurred (losses paid plus change in case
reserves) for the D&O liability coverages provided in CMP PACKAGEA PONCIES: .......c.eviviveeieieiiiieisie ettt s s et b bbb s st s s s sse st esbens _tsbesssssnbesssssssanssssassssntantas

DIROFCR
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