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ASSETS

Current Statement Date

Assets

2

Nonadmitted
Assets

Net Admitted
Assets
(Cols. 1-2)

December 31
Prior Year Net
Admitted Assets

18.1
18.2

20.
21.
22.
23.
24.
25.
26.

27.
28.

Bonds .......................................
Stocks

21 Preferred StOCkS T
22 Common StOCkS e
Mortgage loans on real estate:

31 FirSt Iiens O
32 Otherthan firstliens
Real estate:

4.1 Properties occupied by the company (less§

4.2 Properties held for the production of income (less$
43  Properties held for sale (less$ ~ 0 encumbrance
Cash($  1416484), cashequivalents (§

. Premiums and considerations:

15.1
15.2
and not yet due (including $

15.3

. Reinsurance:

16.1  Amounts recoverable from reinsurers

Furniture and equipment, including health care delivery assets (§

Net adjustment in assets and liabilities due to foreign exchange rates
Receivables from parent, subsidiaries and affiliates
Health care ($

Total (Lines 26 and 27)

_Oencumbrances)

0 encumbrances)

Uncollected premiums and agents' balances in the course of collection

Deferred premiums, agents' balances and installments booked but deferred
0 earned but unbilled premiums)

54,816,198

54,816,198

818,071

810,711

66,916,996

65,669,489

66,916,996

1,247,507

65,669,489

64,044,670

DETAILS OF WRITE-IN LINES

1101.
1102.
1103.
1198.
1199.

Totals (Lines 1101 through 1103 plus 1198) (Line 11 above)

2501.
2502.
2503.
2598.
2599.

Accounts Receivable

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)

818,071

810,711

349,542




LIABILITIES, SURPLUS AND OTHER FUNDS

Current
Statement Date

December 31,
Prior Year

N N
© N =2 ok W N~

1.

37.
38.

. Provision for reinsurance

. Net adjustments in assets and liabilities due to foreign exchange rates

. Payable to parent, subsidiaries and affiliates
. Derivatives

. Payable for securities

. Liability for amounts held under uninsured plans
. Capital notes $

. Common capital stock
. Preferred capital stock
. Aggregate write-ins for other than special surplus funds

Net deferred tax liability

Borrowed money $

Dividends declared and unpaid:
11.1.  Stockholders
11.2.  Policyholders

. Ceded reinsurance premiums payable (net of ceding commissions)

Funds held by company under reinsurance treaties

. Drafts outstanding

~ 0and interest thereon $ 0

. Aggregate write-ins for liabilities

. Total liabilities excluding protected cell liabilities (Lines 1 through 25)

. Protected cell liabilities

. Surplus notes

. Less treasury stock, at cost:

36.1.
Surplus as regards policyholders (Lines 29 to 35, less 36)
Totals (Page 2, Line 28, Col. 3)

0 shares common (value included in Line 30 $

0 shares preferred (value included in Line 31 $

42,023,051

39,586,091

65,669,490

64,044,670

DETAILS OF WRITE-IN LINES

2501.
2502.
2503.
2598.
2599.

2901.
2902.
2903.
2998.
2999.

3201.
3202.
3203.
3298.
3299.

Totals (Lines 3201 through 3203 plus 3298) (Line 32 above)




STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
UNDERWRITING INCOME
1. Premiums earned:
11 Direct(written$  47.203457) | 34,237,610 30425587 9,149,667
12 Assumed (written§ — (56) | 304 A2y
13 Ceded (wiitten$  42496,787) 30,212,327 27,543,336
14 Net(witen$ — 4706614) | 4,025,587 39914781 9,149,667
DEDUCTIONS:
2. Losses incurred (current accident year $ 22,341,812):
20 Direct 22,336,703 19,38485 | 538,802
22 Assumed (29,543) A
2'3 Ceded ................................................................. 22’106’136 19’716’988
24 Net 201,022 2925851 538,802
3. Lossadjustmentexpensesincured 154,780 1985895 1 389,776
4. Otherunderwriting expenses incurred 1,504,926 12860300 3,245,662
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2through 5) 1,860,728 Jror2o0 4,174,240
7. Netincomeofprotected cells
8. Netunderwriting gain (loss) (Line 1 minus Line 6 + Line7) | 2,164,859 2284268 | 4,915,421
INVESTMENT INCOME
9. Netinvestmentincomeearned L 62595 | 736,318 1,320,931
10. Net realized capital gains (losses) less capital gains taxof § o 127,341 4,312 33,486
11. Netinvestment gain (loss) (Lines9+10) 753297 740630 | 1,354,417
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off (amount recovered
$ Oamountchargedoff § ) I N S
13. Finance and service charges notincluded inpremiums | T
14. Aggregate write-ins for miscellaneous income 17,949 8,107 16,658
15. Total otherincome (Lines 12through 14) 17,949 8,107 16,658
16. Net income before dividends to policyholders, after capital gains tax and before all other
federal and foreign income taxes (Lines 8 +11+15) L 2,936,105 3033008 6,346,502
17. Dividends to policyholders
18. Net income, after dividends to policyholders, after capital gains tax and before
all other federal and foreign income taxes (Line 16 minus Line7) | 2936106 | 3033005 6,346,502
19. Federal and foreign income taxes incurred 1,040,508 1,063,376 2,108,672
20. Netincome (Line 18 minus Line 19) (to Line22) 1,895,597 1,979,629 4,237,830
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prioryear 39,586,091 36,597,168 36,597,168
22. Netincome (fomLine20) 1,896,597 1979629 4,237,830
23. Net transfers (to) from Protected Cell accounts |
24. Change in net unrealized capital gains or (losses) less capital gains taxof § L 179,833 273101 331,276
25. Change in net unrealized foreign exchange capital gain (loss)
26. Change innetdeferedincometax 16,208 9913 475,376
27. Changeinnonadmittedassets 358322 (639,597)] 218,441
28. Change in provision for reinsurance (13,000) L (274000)
29. Changeinsurplusnotes
30. Surplus (contributed to) withdrawn from protected cells L
31. Cumulative effect of changes in accounting principles
32. Capital changes:
321 Paidin
822 Transferred from surplus (Stock Dividend) [
323 Transferredtosurplus
33. Surplus adjustments:
3314 Paidin
832 Transferred to capital (Stock Dividend) [
33.3 Transferred from capital L
34. Netremittances from or (to) Home Office |
35. Dividends to stockholders (2,000,000)
3. Changeintreasurystock
37. Aggregate write-ins for gains and losses in surplus
38. Change in surplus as regards policyholders (Lines 22 through37) 2,436,960 1,266,066 2,988,923
39. Surplus as regards policyholders, as of statement date (Lines 21 plus 38) 42,023,051 37,863,234 39,586,091
DETAILS OF WRITE-IN LINES
0501 e e [
0502.
0503' ................................................................................................
0598. Summary of remaining write-ins for Line 05 from overflow page
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 05 above)
1401. Misc. Income 10,702 7603 1,536
1402. Roadside Commission 7,087 s 15,012
1403. Transfer Fee Income 9 moy 110
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above) 17,949 8,107 16,658
3701 e e [
3702.
3703' ................................................................................................
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 through 3703 plus 3798) (Line 37 above)




Statement as of June 30, 2011 of the Dealers Assurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

a. Accounting Practices

The accompanying financial statements of Dealers Assurance Company have been prepared in conformity
with accounting practices prescribed or permitted by the National Association of Insurance Commissioners

and the State of Ohio. The company adopted codification as of 01/01/01.
1b. — 5a. No changes to note

5d. Loan-Backed Securities

1. Bloomberg is used as a source for the prepayment factors.

2. —4. Not applicable, no permanently impaired bonds.

5. No impairments exist other than interest rate related declines classified as temporary.
5e.-8. No changes to note

9. Income Taxes

A, The components of the net deferred tax assets/{Bability) at June 30, 2011 are as follow s:

1 B/30/2011 12/3172010 Change
Ordinary Capital 2010 Total Ordinary Capital 2010 Total  Ordinary  Capital Total
(a) Gross deferred asseis 934,829 514,664 1,440 493 888,519 514,664 1,403,183 46,310 ] 46,310
(b} Statutory valuation allow ance adustment
() Adusted ross Ueterred lax Assets i 8 214, 664 1,449 443 Hod, Y 214, 664 1,803,183 46,310 L] A48 31
{d) Deferred tax Babiities {160,085) ] {160,005) [98,694) il {98,604) (61,401} [61,401)
{e) Subtctal {Met Deferred Tax Assets) 774734 514,664 1,289,398 788,825 514,664 1,304,459 [15,091) [i} [15,091)
{fy Deferred Tax Assets Monadmitted 430,578 ] 430,578 461,877 i} 461,877 [31,289) q [31,289)
(g Met Admitted Deferred Tax Asset 344,156 514,664 856,820 327,948 514,664 842,612 16,208 il 16,208
4
B/30/2011 12/3172010 Change
Ordinary Capital 2011 Total Ordinary Capital 2010 Total ~ Ordinary  Capital Total
Admission Calculation Components
S3APMNo. 10R, Paragraghs 10a., 10b. and 10c.
{a) SSAPMo. 10R, Paragraph 10.a. i} i} 1] 1] 1] i} 1] Q Q
(b) SSAPMo. 10R, Paragraph 10.b. 344 156 i} 344 156 337,048 i} 327948 16,208 q 16,208
({the lesser of paragraph 10 b.i. and
10 b0 below )
{c) SSAPMo. 10R, Paragraph 10k 160,093 160,085 98,694 98,694 61,401 61,401
{d) SSAPMo. 10R, Paragraph 10b.00.
{g) SSAPNo. 10, Paragraph 10.c.
(f) Total (4a+4b+de) 344,156 344,156 327,948 327,948 16,208 16,205
Adminssion Calculation Components
S3AP Mol 10K, Paragragh 10e.
{g) SSAPMo. 10R, Paragraph 10.20. 514,664 514 664 514,664 514,664 0 a a
{h) SSAPMo. 10R, Paragraph 10e .
{the lesser paragraph of 10e.ila. and
10e.ib. below )
(i) SSAP Mo, 10R, Paragraph 10 eia.
{ji SSAPMo. 10R, Paragraph 10 eiib.
(k) S5APMo. 10R, Paragraph 10 .m.
{1} Total {4g+dh+4k) 514,664 514 6684 514,664 514,664 il il il
Used in S53AF Mo. 10R, Paragragh 10d. 41,683,051 39,586,001 2,096,960
{my Total Adjusted Capital 4743186 4,743,186 a
{n) Authorized Contral Level
5
6/30/2011 13/31/2010 Change
Ordinary Capital 2011 Total Ordinary Capital 2010 Total  Ordinary  Capital Total
S3APMo. 10R, Paragraphs 10a., 10b., and 10c.
(a) Admitted deferred tax asset 504,251 1} 504,251 426,642 Q 426,642 77,609 ] 77,609
{b) Admitted Assets 65,660,439 64,044,670 1,624,819
{c) Adusted Statutory Surphus® 41,683,051 39,586,041 2,096,960
{d) Total Adusted Capital from OTAs 344 158 327948 16,208
Increases due to SSAP Mo, 10R, Paragragh 10e.
{e) Admitted Deferred Tax Assets 514,664 514 6684 514,664 314,664 i} i}
{f) Admitted Assets 65,660,439 64,044,670 1,624,819
{g) Statutory Surphus 41,683,091 39,586,091 2,096,960
-]
B/30/2011
Ordinary Capital Total
Parcent Percent Percent

Impact of Tax Fanning Srategies

(a) Adusted Gross DTAs 0% 35.51% 35.51%
{% of Total Adusted Gross OTAs)

(b} Met Admitted Adusted Gross DTAs 0% 59.93% 59.93%
(% of Total Net Admitted Adusted
Gross OTAs

B. Deferedtax Babilities are not recognized for the following amounts:
The Company did not have any deferred tax Babdites that w ere not recognized
€. Current ncome taxes incurred consist of the follow ing major components:

201 2010

Federal $1,040,508 $2,108,672

Foreign 50 1]

Current ncome taxes mcurred $1,040,508 $2,108,672

The main components of the 2011 deferred tax amounts are as follow s;
DTA'S S30/2011 112011

Change in unearned premumreserves 908,728 862418
Reserve Discount 836 838
Acc'd Vacalion 25,264 25,264
Capital Loss Carry Forw ard 514,664 514 6564




NOTES TO FINANCIAL STATEMENTS

Unreakized Capital Losses

1.449,493

1,403,184

Total DTA's
DTA's nonadmitted 430,578 461,877
Admitted Deferred Tax Assets 1.018 815 941,307
DOTL'S
Unreakzed Capital Gans 140,443 78,042
Diec't Bonds 19,652 19,652
Total DTL's 160,085 88 694
Met Admitted Deferred Tax Asset 858,820 842 612
The changes n man companents of OTA's and DTL's are as follows:
2011 2010 Change
OTA's resulting from bookftax differences in
Reserves 908,728 862418 46,210
Reserve Disc't 838 838 -
Acc'd Vacation 25,264 25,264
Capital Loss Carry-Forw ard 514,664 514,664
Unrealized Cap Losses - - .
Total OTA's 1.449.433 1.403,182 48210
DTA's nonadmitted 430,578 461 877 (31,299)
DTL's resulting frombaokitax differences n
Unrealized Capital Gains 140,443 79,042 61,401
Disc’t on Bonds 19.652 19,652 .
Total OTL's 160,085 08 604 61,401
0 Among the more significant book to tax adjustments were the following:
Amount Tax Hfect
Income before taxes 2,936,103 %8 276
Eook over fax resarves 136,205 46,310
Dividends Received Deduction (22,563) (7.672)
Acc'd Vacation 377 1,264
Other 6,856 2339
Capital Loss Carry-Forw ard - -
Total adjustments " 124,213 42,232
Total Income 3,060,318 1,040,508
E 1. AtDecember 31, 2010, the Company had $0 of operating loss carry forw ards

2. The fobow ing are mcome taxes ncurred in the current and prior year that will be available for recoupment

in the event of future net losses
2010 $2,108,672
2009 $2.470.288

3. the company had no protective tax deposiis as admitted assets under Section 8803 of the
Internal Revenue Sarvice Code as of December 21, 2010 and 2008,

F.  Dealers Assurance Company's federal income tax return is consolidated with Dealers Alliznce Corporation

10.

and DAC Insurance Agency, Inc. A written agreement exists sefting forth the manner in w hich the federal

income tax is to be allocated fo each entity. The federal income tax allocated to this company is based on its

portion of the net consoldated income.

A.- F. No changes to Note

Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

G. The parent company, Dealers Alliance Corporation, is a non-insurance entity. The Company had no transactions
other than cost allocation with its parent company. Through 09/30/10 (and prior years) Dealers Assurance Company
provided funds for federal income tax deposits (on a consolidated basis). In prior years other companies included in
consolidated tax return reimbursed their portion of federal income tax deposits on a quarterly basis. However, at June 30,
2011, there was approximately $1.2M receivable that had not been reimbursed by Dealers Alliance Corporation. Dealers
Assurance Company has reflected that receivable on Asset line 23 — Receivables from parent, subsidiaries and affiliates.
The Company has listed this receivable as a non admitted asset.

H-L Dealers Assurance Company holds no investments in its parent company or affiliates.

11.-16.
No changes to note.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
The Company does not have any sales or transfers to report.

18.-19.
No changes to note.

20. Fair Value Measurements

A

(1) Assets Measured at Fair Value on a Recurring Basis

M

Description

)
(Level 1)

®)

(Level

(4)

(Level

(5)
Total

a. Assets at fair value
Preferred Stock
Bonds

Common Stock (Ind & Misc)

Derivative assets

Separate account assets
Total assets at fair value

b. Liabilities at fair value

Total liabilities at fair value

$
$

3,614,964

3,614,964

3,614,964

3,614,964

(2,4) Assets Measured at Fair Value on a Recurring Basis Using Significant

Unobservable Inputs

6.1



NOTES TO FINANCIAL STATEMENTS

(Level 3)

21. - 24.
No changes to note.

25. Change in Incurred Losses and Loss Adjustment Expenses
Reserves as of December 31, 2010 were $16,424. As of June 30, 2011 $10,766 was paid for incurred losses and loss
adjustment expenses attributable to insured events of prior years. Reserves for prior year are now $1,000. There was no
re-estimation of unpaid claims and claim adjustment expenses. There has been a $5,000 prior year development. Business
written by DAC is related to service contracts issued on an assortment of consumer goods, but primarily, automobile service

contracts. Historically, losses on this coverage are settled within 90 days of incurred date (98.7%); and the balance is settled
within 180 days of incurred date.

26. - 29.
No changes to note.

30. Premium Deficiency Reserves

On February 25, 2011 the company’s outside actuaries reviewed the reserves at 12/31/10. Using anticipated investment

income it was determined that the company had an adequate reserve liability set up and did not need to carry an
additional liability for premium deficiencies.

31.-35
36. Financial Guaranty Insurance
The company does not write financial guaranty insurance.

6.2
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