PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

* 16 3 2220112010010 2 =

QUARTERLY STATEMENT

As of June 30, 2011
of the Condition and Affairs of the

PROGRESSIVE DIRECT INSURANCE COMPANY

NAIC Group Code.....155, 155 NAIC Company Code..... 16322 Employer's ID Number..... 34-1524319
(Current Period) (Prior Period)
Organized under the Laws of OH State of Domicile or Port of Entry OH Country of Domicile  US
Incorporated/Organized..... September 29, 1986 Commenced Business..... January 14, 1987
Statutory Home Office 6300 WILSON MILLS ROAD, W33..... CLEVELAND ..... OH ..... 44143-2182
(Street and Number) (City or Town, State and Zip Code)
Main Administrative Office 6300 WILSON MILLS ROAD, W33..... CLEVELAND ..... OH ..... 44143-2182 440-461-5000
(Street and Number) (City or Town, State and Zip Code) (Area Code) (Telephone Number)
Mail Address P.0. BOX 89490..... CLEVELAND ..... OH ..... 44101-6490
(Street and Number or P. O. Box) (City or Town, State and Zip Code)
Primary Location of Books and Records 6300 WILSON MILLS ROAD, W33..... CLEVELAND ..... OH ..... 44143-2182 440-395-4460
(Street and Number) (City or Town, State and Zip Code) (Area Code) (Telephone Number)
Internet Web Site Address PROGRESSIVE.COM
Statutory Statement Contact MARY BETH ANDREANO 440-395-4460
(Name) (Area Code) (Telephone Number) (Extension)
FINANCIAL_REPORTING@PROGRESSIVE.COM 440-446-7168
(E-Mail Address) (Fax Number)

POLICYHOLDER SERVICES AND CLAIMS REPORTING -- 1-800-PROGRESSIVE (1-800-776-4737)

OFFICERS
Name Title Name Title
SCOTT WESLEY ZIEGLER PRESIDENT MICHAEL ROBERT UTH SECRETARY
JOHN ALLEN CURTISS, JR. TREASURER
OTHER
TOBY KRAMER ALFRED (VICE PRESIDENT) SCOTT EDWARD COLEMAN (ASST. TREASURER)
JAMES RUSSELL HAAS (VICE PRESIDENT) KAREN ANN KOSUDA (ASST. SECRETARY)
SIMON GREGER LINDSAY (VICE PRESIDENT) MARIANN WOJTKUN MARSHALL (VICE PRESIDENT)
DIRECTORS OR TRUSTEES
STEVEN ANTHONY BROZ BRIAN CHARLES DOMECK CHARLES ELWOOD JARRETT CHRISTINE ANN JOHNSON
SCOTT WESLEY ZIEGLER
State of........ OHIO
County of..... CUYAHOGA

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period stated above, all of
the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and that this statement,
together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement of all the assets and liabilities and of the condition and
affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions therefrom for the period ended, and have been completed in accordance with
the NAIC Annual Statement Instructions and Accounting Practices and Procedures manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require
differences in reporting not related to accounting practices and procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this
attestation by the described officers also includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to
electronic filing) of the enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
SCOTT WESLEY ZIEGLER KAREN ANN KOSUDA SCOTT EDWARD COLEMAN
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
PRESIDENT ASSISTANT SECRETARY ASSISTANT TREASURER
(Title) (Title) (Title)
Subscribed and sworn to before me a. Is this an original filing? Yes [X] No [ ]
This 5TH day of AUGUST, 2011 b. Ifno: 1. State the amendment number
2. Date filed

3. Number of pages attached




Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feesennees 2,523,615,019 | .o | e 2,523,615,019 | ......... 2,510,856,736
2. Stocks:
2.1 PrEfEITEd SIOCKS. ....vovveeeeeiieeiseire ettt nssensnes | sressessassnnes 83,847,675 | .o | e 83,847,675 | .o 86,591,129
2.2 COMMON SIOCKS. ..uvrvrerearereirrisnesseseesssssseesessessssssesssssssssessessessssssessessssssessesssssssssessessensnss | sessessnees 554,607,003 | ....ovevreeerrereererreeireerees | e 554,607,063 | ............. 352,564,380
3. Mortgage loans on real estate:
BuT FIESEIENS vttt | ettt neai | seent sttt st entenns | ennieene e (0
3.2 Other than firSEHENS.........cvurierieiiicireec st nesiesine | settsstssesssessssssssessssssnsssns | serestestestessessesssenssenes | emsisesssssenesesenssesesenens (0 N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvevviiicviieeie ittt bbbt benaenas | sevsesssnes 191,430,049 [ .o | e 191,430,049 | ............. 195,195,589
4.2 Properties held for the production of income (less $.......... 0
ENCUMDBIANCES)......cvecviieveieie ittt bbbttt bbb s b s s sebas | Hensssssssssssesssssssessessnsanss | ensessessssessesssssssessesnsanss | sisbessessssssssssassesnsanea (0 OO
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......covuveriiieiie ettt ssseas | evsesssssssssessessssessessssenss | essesisssssessessssssssssessssnss | seesessessessssssessessnsanens 0 [
5. Cash ($.....4,243,327), cash equivalents ($.....111,500,088)
and short-term investments ($.....51,308,756)...........ocuerurerrerrerireeieeiesiesiessessessessssesssessseenes | sveeessensens 167,052,171 | ooovereeeeie s | e 167,052,171 | coevernee. 69,253,217
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....c.vveieeicieiieieicisie ettt sssesse s ssssessens | ersssessessssessesssssssessessssns | sressessessssessesssssssessessssens | srssssssessesssssssesessssenes [0 T
T DEIIVALIVES.......oouiiiieriiiiii st | erbb bbbttt | sbesi et | e LU
8. Other iNVESIEA @SSEES.......cciuiiiviieiccteie ettt snnns | sebessessesnend 6,484,272 | ..o 6,484,272 | oo, [(0) ) R
9. ReCeivables fOr SECUMEIES............ovuririririecer s | seriesiesiesiens TIATA | i | e TMATA |,
10.  Securities lending reinvested COIALEIal BSSELS...........ccvieiuiiiiriieie ettt esas | resessessessssessessssessessesenes | essessesssessessessssassesssssnss | soesessessessssssessesssanea [0 T
11, Aggregate write-ins for iNVESIEA @SSELS.......cccvviueieiiiisiecee st eses | srersssssssnsessssssansesnead (O I [0 I {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.vcrrrrnrirrneeernerinenneseseeniseeees | neeeenes 3527,147,723 | ..o 6,484,272 | .......... 3,520,663,451 | .......... 3,214,461,051
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccccevvecees | vererevenee 100,583,768 | ................. 9,617,423 | ....cocouen. 90,966,345 | ............... 78,639,021
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)............ccovvevevivevens | evvereriins 533,136,260 | ..cooveverirerereniieeiieeen | erveeienns 533,136,260 | ............. 498,022,937
15.3  Accrued retroSPECHVE PrEMIUMS.........cccvvcvivirieeiriereieeete sttt sse s ssesssssaesenss | sbssssesessssessssssesessssesesns | essesesssissessssesesessssesasanss | sesessssssessssssesessssesasns 0 [
16. Reinsurance:
161. Amounts recoverable from FEINSUTES.............ovvurerirernerireserriresiessseessesesesssseesenns
16.2 Funds held by or deposited with reinsured companies
16.3 Other amounts receivable UNder reiNSUrANCE CONMTACES.........c...cvuuerererirerirerirrierierieniens | corereeseereessesseseessenes | sersssssssssssisesssssssssssssses | somesnesnesnssnesnesneees (0
17. Amounts receivable relating to UNINSUMEA PIANS..........courriririrereieieieeieissreeessiesseesssssses | reesssesssesssesseessssssessesnes | enesessesssssssessesssssssesessess | sresessessessssssessessessns {1 TR
18.1 Current federal and foreign income tax recoverable and interest thErEON...........ccerrrerrrininnes [ errirenrssiseissssissesisens | errneinssessssssssssssssessssees | esssesessessssssssessnssnes [0
18.2 Net deferred taX @SSEL.........coivciiceeeeieeeee et | ertesesnsenes 76,864,641 | ..ocvvieereerceiieeseens | oo 76,864,641 | .....coc.... 81,667,684
19, Guaranty funds receivable OF ON GEPOSIE....... et sssss e sssssssssess | sessssssessessasssssssssassessnsss | sressessnssessesssnssnssessessnes | sesesssessessessssssessessnens [0
20. Electronic data processing equipment and SOfWArE...........couvrurerininrrnininsneieisssseseesssrnsens | ceeesnssseeens 4,063,009 | .....coorennnn 4,063,009 | ..o 0 [
21. Furniture and equipment, including health care delivery assets ($.......... 0) - rerrereerneeeeeeresinseesnes | seesreeeeess s estenseens | ressessns st s estensnnes | seeessesesteneesestensenens {1 T
22.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........ocrrurrrrrirrininens | corrirrineinseseessiessesensiees | eerreenseesssssssssssssesssnses | esessessssesssssssssessessees [0 O
23. Receivables from parent, subsidiaries and affiliates............cc.cceeviererieieeirieiceceeeeseeeens | e, 22,907,935 | ..ooveierieeeeesiees | ceveeieeienins 22,907,935 | ...cocovuee. 42,161,150
24. Health care (§.......... 0) and other aMOUNES FECEIVADIE.............cuuieerererieiireieie s isesseeseees | corsesessesssssssessssessesssssens | sesesssssssssnssessssssnssessnssnns | sesssssssssesssssnsssessassnnes [0 R
25.  Aggregate write-ins for other than invested assets.............c.ccviviecrieiececee s | e 3,405,107 | oo 826,547 | ..o 2,578,560 | ... 1,417,943
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)............vveererrerinereierisieensieessesssessssesssesssssessssssssesssns | seesssenes 4,302,540,372 | ...coovveene. 20,991,251 | .......... 4,281,549,121 | ......... 3,946,956,230
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.cccviveieens [ covrrereiieieeeiee s [ eovesieissssreseessssesessensens | cvvessseessessssessesessessenes 0 [
28.  Total (LINES 26 AN 27)........ccuorerirrrireernerieeessesiessssesss s ssesssessssessessssesssssesssesssessssesses | sessseeees 4,302,540,372 | ...covvvennee. 20,991,251 | .......... 4,281,549,121 | ......... 3,946,956,230
DETAILS OF WRITE-INS
10T, Rt | senet et | ettt | st (U R
T102. RS Rt | seseteene st s s | ettt | eeess et (U N
T03. R R ARttt sne st | 4etesseseteesessenntessensetnnts | nerentesetantes et s tenne s tnnnes | eenetessesetantenaetntnnans [0
1198. Summary of remaining write-ins for Line 11 from overflow page.........cc.coevvnrnrnnininrnseininenns | vevveenessinesssssseseeeens (0 (0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @DOVE)......urrerrerrrrrrsressesssessessesssesssssssesssssnes | sessessssssesssssssasessssnees {0 [0 {0 I 0
2501. STATE UNEARNED SURCHARGE RECOVERABLE............cccovirineerriiineinsieesesneeseessssessssenees | ereeseesnsensens 1,375,036 | .o | veeeereeneineens 1,375,036 | .ooovviene 1,236,965
2502. STATE TAX CREDITS ...ttt ssessssee s ssssssssssssessssssssssssessssssessassessssssessessansans | snessesssssnens 1,036,375 | .o | veeeereeneineen 1,036,375 | oo 87,500
2503. GOODS AND SERVICES TAX RECEIVABLE..........c.cooniiinirrireinerneinsesinestssessissssssssssssessssenes | esssssssesssnsens 148,817 | oo | cereeeeenneseeees 146,817 | oo 69,857
2598. Summary of remaining write-ins for Line 25 from overflow page........ccouveeeerenreneneinenensneinns | cevrrineiseennes 846,879 | oo 826,547 | coovvverrrirerrnnns 20,332 | o 23,621
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE)........ccevivieereriiieiieieicisesieisisiesinis | eovissiensisnaas 3,405,107 | oo 826,547 | oo 2,578,560 | ... 1,417,943
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Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current acCident YEar $.....479,838,244).............occevereeeeeeeeeeeesesessssssssessesssessss s sses s ssssssss s saessss s seessssssssnsans | srsnssessesssseessnses 1,236,139,466 | .....cocvvverernnnns 1,205,568,191
2. Reinsurance payable on paid l0sses and (0SS adjuStMENt EXPENSES.........c.vuirirriiiririeireeeiseiseesssesseess s essssssessees | sesesssssssessesssnssennes 174,843,185 | ..o 161,744,780
3. LOSS QQUSIMENT EXPENSES........oucvveiecieiiicietsiscte sttt b bbbt a bbb s bbb s st bt b s s e s b st et en s sesessnaetenas | srebessssesssinsetessnnenns 269,424,159 | ..coovvveeeeein 263,412,039
4. Commissions payable, contingent commissions and other SIMIlar ChArges...........cveureriririenrirnneereseeessisesssssessenes | eeesseesssssessssesessesssessees 292,769 | oo 206,567
5. Other expenses (excluding taxes, lICENSES ANA fEES)..........c.cviuiveierieieieiceecte ettt 16,795,671 13,477,288
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 30,431,155 35,759,032
7.1 Current federal and foreign income taxes (including $.....(288,674) on realized capital gains (I0SSES))..........cccovvrrvmrrrreries | corverreerissesssnssssenns 63,913,544 | i 16,095,831
7.2 INEEAEEITEA TAX TADIIEY. ... . veo e ettt et e st s s8££ Eens e tss | 1428 eeEsee e s s eeEee e e e see s st s e st ent et e sses | eeiaetsessessent e e essenten s e sses s st s snee
8. Borrowed money $.......... 0 and interest thereon §.......... [0S DU UU DOUS TR
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....310,618,397 and including
warranty reserves of §......... )ttt bbb bbbttt bbbttt s enns | ensessesnsanaeseesnea 1,069,907,814 | .ooveveeeeeeee 973,248,250
10, AQVANCE PrEIMIUM.........ovieiveirieeie ittt ettt bbb s sttt bbb s st ss st s bbb s s sas s ssssesansns | ovsessssssssssessssssessesas 12,040,276 | ..cooevcen 10,539,812
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt | Heb et bbbttt | chbe R bbbttt
11,2 POICYNOIABS.......ooveieiecictte ittt bbb bbb bbbt bbb bbb aes
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.ceiiieiriiiiieieetesie ettt ss st s ebans | ebsebssssssassssssassessessbesses s bssessesss | sbsessssessesssssstes e s st es e bbb essesaesaes
14. Amounts withheld or retained by company for aCCOUNt Of OETS...........c.civeieiciiicic e essins | ensessesss st be s saes (223) | cooeerverreeseee s 148
15, Remittances and itemS NOT AlIOCALE. ... | Hoetbt ettt bbbtttk | it
16, PrOVISION fOF FEINSUIANGCE. ......ouvvuiiuieiiieiiiiiesitiiti et | it bbb bbb bbb bbbk b s | Lt bt bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........ccoveieiiiiieie e ssenes | eressssss et ss et es s s bsssessesses | ebssssssessesessstes et en st ssessesaes
18, Drafts OUESIANMING........cveiieeiieicieeie bbbttt st nse s snntens | ansesseset st es et en s 60,396,858 | ...covevreiiririeieiins 59,512,762
19.  Payable to parent, SUDSIAIANES AN AfIIALES. ........c.cviviiiiiieicieie ettt sssents | ebsebsssessess e s et st s st s bt nsesaes | ebietenae sttt ettt s
20, DEIIVALIVES.......oouieiiiiiriirii e | Heb bbb | Shb bbb
271, PAYADIE FOF SECUMES. .. ..vrvrieiretiieie ettt s s s et s s en et nntens | enseesesantesses et enses b et e s s e st s e s entesas | febsesantes et et en s s sttt ettt
22, Payable fOr SECUMLIES IBNAING........civueirririeieieietie et b e s s s et n sk essebsntns | essessesantes et s tessessebnsessesses et ensesns | fessesantessessntessesse b et s s ss s st entes et
23.  Liability for amounts held UNAEr UNINSUIEA PIANS..........cceueuiirireisriiieireisissieieisisese st ss s sssessessssssessessssans | essesssssssessessssessessessssassessessssessesns | sessssassessesssessessesnsassessessnsassessesan
24.  Capital notes §.......... 0 and interest thereon §......... 0P OO RO
25.  Aggregate Write-inS fOr HADIHIES..........ccvieviicriieics et st bbbt benns | sbseaesssssrenensaesennterans 4,009,649 | ..o 3,483,785
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25)...........cvevrviiieeieseice et essenees | evresessssesessessenes 2,938,525, 714 | ...coevren 2,743,048,485
27, Protected Cell NADIIHIES. ..o | fhb s | creas
28, Total liabilities (LINES 26 @NG 27)........cvurerrrerreesseesseesseessseesssesssessssssssesssessssessssassssssssssssssssssssssssessssessssssssssssssssssssssnnsss | ssssssssssssssssssesns 2,938,525,714 | ooovvvvveviniennn. 2,743,048,485
29.  Aggregate write-ing for SPECIal SUMPIUS FUNGS...........evuieriririieririe ettt ens st st ssensssssssenss | sesassssssessassanssssessessasssessassansans 0 | o 0
30, COMMON CAPIAI STOCK.........cuevecveriiesieeicisetet ettt ettt a ettt bt ss ettt es e st ensesansanans | sbessessessnsnssessnsssenseses 3,000,480 | ..ooovvvereeiieeeias 3,000,480
31, PrEfEITEA CAPILAl SEOCK..........eveviceeierctec ettt ettt bbbt s a s s st et b st s s bt s s s sas s s s essesebansens | s2essntastessesesssssssessssassesses et essessess | 41ebastessessssnsssses e s st esses et s ses e banes
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS..........c.ririreienririeiriieisisie et sntssssssens | estsssssssessesssssssssnssessssessessanens 0 | o 0
33, SUIMPIUS NOES.....rvuerierisrisriseissseseie s sss e tsees st s st st s st e E e84 8 £ s e n et ssensensns | 1enEessnssessessaessesses s st s e st ens et ests | £essasssessessans et es s st en e s s st et snes
34, Gross paid in and CONHDULEA SUMPIUS. ..........evvveeiireieieteee ettt b st et es st es s ssssssas s snsans | stessessssessesessessesanes 812,214,424 | ... 807,194,303
35, UNQSSIGNEA fUNAS (SUMPIUS). ... reerererneerereeseiieeeeeseissesseeeessssee st sss s ss st s st ess s sttt ssessns e ssessessnssessessenssnssnssessns | sessssssessossssssessassons 527,808,503 | ..c.ovvveirerins 393,712,962
36. Less treasury stock, at cost:
36.1 ...l 0.000 shares common (value included in Line 30 §.......... ) OO OO DOTOT OSSPSR TSTSTN
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0] trrereeee ettt ettt e e enne | enEenEeeenE st et ensens s s st st et ennes | fentenEeerens st e sttt
37.  Surplus as regards policyholders (LINES 29 0 35, IESS 36)........rvuruuererurrerrirreireereeseieeereiseeseesseessessssesssessessessessssssessssessesssnssns | sssssssssssssssssssssnes 1,343,023,407 | oo 1,203,907,745
38, TOtAIS. .. veeceeeeeesceese ettt nent s | eeneest et 4281549121 | oo 3,946,956,230
DETAILS OF WRITE-INS
2501, MISCELLANEOUS OTHER LIABILITIES......cooieeueeereeemeemmeeesesssseessesssssessssssssesssesssesssesssssssssessssesssssssssesssssessssssssssssne | sesssssesssesssesssnsssssnees 2,942,620 | ..o 2,961,888
2502. ESCHEATABLE PROPERTY .....ootiiiriiiriressisisressessse st sss s sssse sttt ssssessssssssessssessssessssnnns | sesssesssssssssessnssssnssssones 864,182 | ..ooooenns 318,955
2503, STATE PLAN LIABILITY ...cvoueveuueetsaeesseeesseessseeesssesesseesssesssseessesss st esss s sess st sssessse st sssesssssesssassssssssssnsstssessns | sesssssssmesssssssssssssssanes 202,847 | oo 202,942
2598. Summary of remaining write-ins for Ling 25 from OVEIMIOW PAGE..........ccvveveveiieeeieieisce ettt sssessesnsas | sresssssssessssssessesssesssssesssssssene 0 [ e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).. 4,009,649 ...3,483,785
2901.
2902.
2903. ...
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE.......c.cuieiriiiieieieeisiee sttt sstesenes | sressessssessessssessesssssssessessessssense 0 | e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ruuieereiriiisarisseisessssessssesssssssssssssssessnssssssssesssnssssssssessasssesssssssssesss | sressosssssssssasssnsssssessassansssssassanes 0 | e 0
3201, oS R R ESREEERER R E R R et R | SeeE Rt | chbs Rt
7 OO OO OO O PRSP POTOT OO
3203, RS R R S R R R et | SeeE Rt | Chbre Rt
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE.........cureirriririnrinrisisessissisessessesssessessssssssssssessasssssssssessns | sesmsssssssssessessssssessessassssssessansans 0 [ e 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).......ceuueuiiireerseiisiesseriessssessasessssassesssssssessessssessesssssssessessnssssansessessnses | srssssssessesssssnsassessessssessessassnsasas {0 RN 0
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Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned:
1.1 Direct.............. (WELEN $..... 047 567,854).......covvoeeeereereeeseiesessieessesssesssessssssessssssssssssnsssssssssssssnssssssssssssssssssesn | sonssnssnees 912,707,585 | .............. 911,225,707 |........... 1,822,169,099
1.2 Assumed........ (Written $.....1,648,988,406)............ccoourreerreeercereeseeeees e eesieesees e sees e | seeesiineas 1,559,126,658 | ........... 1,344,484,750 | .......... 2,796,636,852
1.3 Ceded............. (WrItteN $.....584,225,159)........cvueeereereceesiesesssssee s ssss s sssssssssssssssssssss s s ssessessssssssssssssssanssnsnns | ssssssssnsans 556,162,705 |.............. 507,534,853 |........... 1,039,231,339
1.4 Net....ooovevnee (Wrtten $.....2,012,331,101) ..ottt | seensinees 1,915,671,538 | ........... 1,748,175,604 | ........... 3,579,574,612
DEDUCTIONS:

2. Losses incurred (current accident year $.....1,171,964,940):
2 DHIECL. ..ottt ettt bbb ettt s ettt ste st ntans | srenteseetanes 543,722,023 | .............. 549,670,466 |........... 1,113,122,846
2.2 Assumed ..916,786,482 | .. ....810,150,559 ..1,717,101,443
2.3 Ceded. 328,614,413 ....305,959,731 ..636,800,466
2ANEL e 1,131,894,092 .1,053,861,294 ..2,193,423,823

3. Loss adjustment EXPENSES INCUITEA.............c.cvueieuireieiciee ettt bbbt ssesaesnns | cbestessnsanes 215,140,006 |.............. 211,464,744

4. Other underwriting @XPENSES INCUITEA.........c.cveuivircieiieieiec ettt s bbb ssse b s ssesnaetes | esssssesanns 453,215,403 | .............. 405,091,507 |....

5. Aggregate write-ins for underwriting deductions.. . (523,787)|.

6. Total underwriting deductions (LINES 2 throUGN 5)........cucveviueiiiccc e saesssnas | sevsesanns 1,800,249,514 | ........... 1,669,893,758

7. NetinCome Of PrOtECIEA CEIIS...........ccueviriieieiieteceie ettt bbbt ss bbb s s s bens | ebsesssesses et sntessesstensesss | ersesnssssesssssnsensessntansenas

8. Net underwriting gain (I0ss) (Line 1 MINUS LINE 6 + LINE 7).......ccuivevieiiiiiieiiceeee ettt sese s snaenes | crevesnsesens 115,422,024 | ................ 78,281,846

INVESTMENT INCOME

9. Netinvestment income earned ..47,906,721

10. Net realized capital gains (losses) less capital gains tax of $ . ....7,586,324
11. Netinvestment gain (108S) (LINES 9 + 10).......cveverireierieieeseeeereces e estes et sssessssssessessssesssssssssssssssssssesessnsenes | svensenrenensnni 0,979,183 | oo 55,493,045 | ....
OTHER INCOME

12. Net gain or (loss) from agents' or premium balances charged off

(amount recovered $.....811,923 amount charged off $.....18,002,351)........cc.eveereerrrereereiiereseeeeseseessssesssssssesssssseseens | seerserssesenes (17,190,428) (16,619,097) (33,168,529)
13. Finance and service charges not included in premiums.. 13,581,526 | .. ..13,246,001 27,018,332
14. Aggregate write-ins for miscellaneous income............. ..7,306,545 | .. ...6,754,613 14,115,961
15. Total other income (LINES 12 thrOUGN 14)..........cueieiiieieieicsie ettt 3,697,643 | ..o, 3,381,517 | ... 7,965,764

16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)
17. Dividends to policyholders
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNe 16 MINUS LINE 17)........coiueieiieieciieeceeetcte ettt ssssntenanns | onvesaesssenns 176,098,850 | .............. 137,156,408 | .............. 304,043,378
19. Federal and foreign inCOME taXeS INCUITEA..........c.eviueiueieieiieeeisse ettt nsens | srsessssansesad 64,202,218 | .....ccuueve. 54,927,663 |.... 96,054,800
20. Netincome (Line 18 minus LiNg 19) (10 LINE 22)..........coueveuireieeiciiisie ettt sesnes | oesesseseesns 111,896,632 | ....ccovveee. 82,228,745 | ... 207,988,578

CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, DECEMDET 31 PrOT YEAI..........ccccvvireiriicieierereiiee et ses e sessnens | sbeserenns 1,203,907,745 1,121,686,146 | ........... 1,121,686,146
22. Netincome (from Ling 20)..........ccceveveueersiererrirereireinnns 111,896,632 | ..o 82,228,745 ..207,988,578
23. Net transfers (t0) from ProteCted Cell ACCOUNLS...........cccovieiiiieiieesie ettt sesenas | ebebsssesessssssesessesesessssess | sbessssesesissesessssesesssassesens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....8,128,402.............cccceeverrerrcrrrennrnnne. ....15,033,535 |...coovveenn (11,385,495) | ....

25. Change in net unrealized foreign exchange capital gain (loss) 534,433 |.. (742,596)
26. Change in net deferred INCOME tAX..........ccveiiiiieiciciece ettt bbbt naenes | esnsessesesanes 3,613,131 | o 7,593,971
27. Change in NONAAMItIEA @SSELS.........cceveiciieeieieiese sttt s ss e st s s besse s ssaenes | evsnsansessesanes 3,017,810 | .o (8,565,064) | ....
28. Change in provision for reinsurance.
29. Change in surplus NOES..........ccevevrvevereererreresereree
30. Surplus (contributed to) withdrawn from protected cells..
31. Cumulative effect of changes in acCOUNtiNG PrINCIPIES...........verriererieieisisrieis st
32. Capital changes:

32.1 Paid in

32.2 Transferred from surplus (Stock Dividend)..

32.3 TranSfErTed 0 SUMPIUS.......cvuvvrerieerieieieissets ettt
33. Surplus adjustments:

331 PAIA MMttt

33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from CaPItal...........vereererirrnririeiesns sttt ss sttt
34. Net remittances from or (to) Home Office
35. Dividends to stockholders............cccoceuene.
36. Change in treasury StoCK...........cccevvvvivereieinienn.

(17,915,199)
...30,734,543

180,900,000)

37. Aggregate write-ins for gains and losses in surplus..................... JE [ .0
38. Change in surplus as regards policyholders (LINes 22 through 37).........cceueinrnieiniinieienssseiessiessessessssessesessssenss | serssesesnns 139,115,662 | ..cocvrrnen. 74,923,785 |.... ....82,221,599
39. Surplus as regards policyholders, as of statement date (Lines 21 plUS 38).........cceieuerererierrisieiessee e | evveienens 1,343,023,407 |........... 1,196,609,930 |........... 1,203,907,745
DETAILS OF WRITE-INS
0501. 2008 NORTH CAROLINA PRIVATE PASSENGER AUTO ESCROW (REFUNDS).........ccooieiieieiireieieiesisieieissieses | sreveesisssssesssssessesaens 13 e (523,787) ...(622,864)
0502, et et

0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page...
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. FINANCE & SERVICE CHARGE REVENUE ASSUMED...........coovtiiiiieiieiieineiieessisssssssssssssssssssssssesssessessessnens
1402. MISCELLANEOUS OTHER INCOME
1403. INTEREST INCOME ON INTERCOMPANY BALANCES.........c.cosiiiiiiiriisesiesiiessiessses s sss st ssesssesssssssssssssenes
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3701. ..
3702. ...
3703, bR R R R RS E £ R
3798. Summary of remaining write-ins for Line 37 from overflow page
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 DOVE).......cuiuieiieiiiiiieiieiiissis sttt snesntenes
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Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEBINSUIANCE............ccvcviveieieiesee ettt ses st sss s sssssssssessnsntas | sevessnes 1,967,639,927 | .......... 1,840,687,133 | .......... 3,670,095,128
2. NetinvestMeNtiNCOME. ... | esbessinsens 77,026,905 | ............... 67,794,202 | ............ 148,929,092
3. MiISCEIANEOUS INCOME........o.cuiiiveieieieiiie ettt st bbb es bbb ae e s s esse s sstessesastsssesaessnsnaens | ebsssssssnssaes 3,933,446 | ..o 3,507,597 | oo 8,060,488
4. Total (Lines 1 through 3).............. ...2,048,600,278 | .........1,911,988,931 | ..........3,827,084,708
5. Benefit and [0SS related PAYMENLS..........ccovvvevieiiieicieteeee ettt s s bes s snsenaens | seeveneans 1,092,544,234 | ............. 975,311,703 | .......... 2,028,172,814
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccvcueierreieineineiesieienns [ e [ resiesisesesessssesessesseens | covssiesssssesessssssssessens
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............cccvveveicvriveiieieie et [ e 664,266,594 | ............. 600,071,861 |.......... 1,201,323,810
8. Dividends paid t0 POICYNOIAETS..........cucviieiieiice sttt b bbb s s bt ses s s s ssssesenans | ebessssesessssesesssssessnsetess | sresisssessssesessssesessssesesns | esestesessssesesnsesesssaesesaees
9.  Federal and foreign income taxes paid (recovered) net of $.....1,250,160 tax on capital gains (I0SSES)..........covueeveeerreers | corverrrenneas 16,095,831 [...ccoe.vv 25,571,005 | ccovvnnnes 85,914,473
10, Total (LINeS 5 HroUGh 9).......ouvvmrririicrierees st ..1,772,906,659 | ..........1,600,954,569 | ..........3,315,411,097
11.  Net cash from operations (Lin€ 4 mMiNUS LiNE 10).......c.ccoveriuiireieiiereeeieeteiese ettt ssse st sssesans | cressesnaas 275,693,618 | ...coec.e. 311,034,362 | ............. 511,673,611
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS ..ottt nnnane | Serenstenens 527,078,506 | ............. 719,259,726 | .......... 1,177,660,925
1202 SHOCKS. o cvveurtseeeseteee sttt | eeneenenas 23,645,697 | ..coovevernnee 13,220,520 | ...vcvvrnens 64,491,866
12.3 MOTGAGE I0BNS......orvreerireiicieie ettt s st bses st s santensns | esssnssessessassnssnssastansnsss | sressenssssnssessanssnssnssassnes | sesessessassnssessansansnssentans
12,4 REAIESIALE ... bbb | sttt ettt | cebenei st | st
12.5  OthEr INVESIEA @SSELS.........cvieiecicicteeeieteee ettt se st sae st s st essesnsnsnns | seessssissessesnsas 110,000 [ .eoveveeeerereeeeeeereeieens | e 127,000
12.6 Net gains or (losses) on cash, cash equivalents and Shor-term INVESIMENLS. ..ot [ cerrreie e [ eevresies s ssesseens | coessessss s sesss s seseseens
12.7  MISCEIIANEOUS PrOCEEAS. .......ce.veveeieiecicteee ettt et s e bbb s sse e s s s s st st s s sassessssassssssssessnss | asssessessssssessssssessesnsanss | cosssessesnsan 29,041,773 | ..
12.8  Total investment proceeds (LINES 12.110 12.7)....cucieicieieeseiree et aaen 550,834,203 761,522,019 |.......... 1,242,279,791
13.  Cost of investments acquired (long-term only):
131 BOMAS..ouverevernirisicis sttt | Herenntenees 557,827,826 | ............ 816,017,356 | .......... 1,329,651,837
13,2 SHOCKS. . rvevuvereeeseesseeeseesseesseees sttt | ceneestneees 196,145,524 | ............. 208,290,596 | ....ccecnn 218,951,020
13,3 MOILJAGE 0ANS.....iuieiieiiiiicieiete e s st s sttt
134 REAIESIALE. ...t
13.5 Other invested assets....
13.6  MiSCEIANEOUS APPIICALIONS........cuureureeriecerieiieceeeire e eeseee et ee sttt se et ss s entens e ssensenses | sressessssssssssaas 11474 | | s 897,227
13.7 Total investments acquired (LINES 13.110 13.6)......c.viieiiicreeeceteeesce sttt sss s sssesss s s seens | essessessneas 755,765,705 |.......... 1,024,804,176 | .......... 1,550,369,603
14.  Netincrease (decrease) in contract 10ans and PreMIUM NOLES...........ccwerrerirerniireirieeneeeeseeeessesseseesestesesessestssssessesses | rssseesessesssssssssesssssssssesss | sressssesssessessnsssessessansnes | sesessessnsssssnssnsssssnssessans
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LINE 14)......cveveveiereieiesieieseteseeetese s ssssssessesesns | eveesensenns (204,931,502)] ............ (263,282,157)| ....ovev.e (308,089,812)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUNY SEOCK..........ccvvevevireiecieesie ettt sesesses s sssss s snsns | evvssesssiesanes 5,020,121 | coveverrereee 5,794,224 | .......co...... 9,837,323
16.3 BOITOWEA fUNAS........ouuiiiiiiii ittt bbbttt | fenbesbes b st st st nsseneas | cebnsssnssnnssnnsbensbensbenssenes | senbsesbesb st
16.4 Net deposits on deposit-type contracts and other iNSUrANCE ADIIES. .........c.rverererirnrrririnrnririsesrsissssssnses | cereseesesessssssseesssssssssness | cressessssssssesssssssssssesssnes | eessssesssssssssessnsssssnssessans
16.5 Dividends 10 SLOCKNOIAETS. ..........cuuiiiiiiicicirr bbbttt sbaenns | renienies s ssssssiss | cobnssnssnssnssnssnssnssenns | creesseesians 180,900,000
16.6  Other cash provided (APPHEA)........c.rveureerrrerrirreeereeeeseerseseseessessssess st sesss st sssssssssssessssnssesssssesssenssss | sssssesssenas 22,016,716 [ ..o 38,706,092 | ............... 21,752,466
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ ccccovvvnnncs 27,036,837 | .coorrnn 44,500,316 |............ (149,310,211)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).....c.cccoevervvveec | covererinnnns 97,798,954 | ...cccoee. 92,252,521 | vevvverernns 54,273,588
19. Cash, cash equivalents and short-term investments:
191 BEGINNING O VBT ..ottt sensenssenninas | conesesnesnns 69,253,217 | covvvevrrnnes 14,979,629 | ...occvn. 14,979,629
19.2  End of period (LN 18 PIUS LINE 19.1)........ v seneseenesseessensseeesseesssssesnssssesees | conseeenseees 167,052,170 | ............. 107,232,150 | ............... 69,253,217
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[20.0001 | I [ |
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. Accounting Practices
The accompanying statutory-basis financial statements of Progressive Direct Insurance Company (the “Company”) were prepared
on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The Ohio DOI requires insurance companies domiciled in the state of Ohio to prepare their statutory-basis financial statements in
accordance with the National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual
subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC statutory accounting practices (“NAIC
SAP”) were used in preparing these statutory-basis financial statements.

2. Accounting Changes and Corrections of Errors
No significant change
3. Business Combinations and Goodwill
No significant change
4. Discontinued Operations
No significant change
5. Investments
D. Loan-Backed Securities

Effective for the third quarter 2009 reporting period, the Company adopted Statement of Statutory Accounting Principles
(“SSAP”) No. 43R, Loan-backed and Structured Securities. Pursuant to the new standard, the Company analyzes its
structured debt securities to determine if the Company intends to sell, or if it is more likely than not that the Company will
be required to sell, the security prior to recovery and, if so, the Company writes down the security to its current fair value
with the entire amount of the write-down recorded as a realized loss. To the extent that it is more likely than not that the
Company will hold the debt security until recovery (which could be maturity), the Company determines if any of the decline
in value is due to a credit loss (i.e., where the present value of cash flows expected to be collected is lower than the
amortized cost basis of the security) and, if so, the Company recognizes that portion of the impairment as a realized loss.

The sources used to determine prepayment assumptions are derived from updated cash flows from reputable pricing
services. The Company’s portfolio managers review the available cash flow data and prepayment assumptions and make
adjustments based on current performance indicators on the underlying assets (i.e., delinquency rates, foreclosure rates,
and default rates), credit support (via current levels of subordination), and historical credit ratings.

As of June 30, 2011, the Company did not intend to sell the loan-backed or structured debt securities on which a credit
loss was recognized, and determined that it is more likely than not that the Company will not be required to sell the
securities prior to the recovery (which could be maturity) of their respective cost basis.

The following table shows, as of June 30, 2011, the Company’s other-than-temporary impairment for loan-backed and
structured debt securities since the adoption of SSAP No. 43R.

Financial

Amortized cost Statement date

before current Amortized Cost |Fair Value at time| when other-than-
period other-than- Recognized other] after other-than- | of other-than- temporary

temporary Projected Cash | than-temporary temporary temporary impairment was
CUsIP impairment Flows Impairment Impairment impairment reported
61748LAD4 | $ 10,977,201 | $ 10,016,108 | $ 961,093 $ 10,016,108 | $ 7,150,350 2009 - Q3
863579XC7 20,634,751 18,722,138 1,912,613 18,722,138 18,722,138 2009 - Q3
71085PAW3 14,226,110 13,588,558 637,552 13,588,558 8,969,609 2010-Q1
45660LDG1 5,607,836 5,301,431 306,405 5,301,431 4,436,741 2010- Q2
71085PAW3 13,588,558 9,081,782 4,506,776 9,081,782 9,081,782 2010- Q2
855541AB4 4,492,027 4,118,702 373,325 4,118,702 3,952,372 2010 - Q2
32027NRX1 239,447 162,300 77,147 162,300 162,300 2010- Q3
855541AB4 3,711,737 3,552,306 159,431 3,552,306 3,552,306 2011-Q1
3622N6AG4 6,307,525 6,122,525 185,000 6,122,525 5,223,707 2011 - Q2

Total XXX XXX $ 9,119,342 XXX XXX XXX

As of June 30, 2011, the Company had $8,409,262 of gross unrealized losses in the Company’s loan-backed and
structured debt securities. The Company currently does not intend to sell the loan-backed and structured debt securities
and determined that it is more likely than not that the Company will not be required to sell these securities for the period of
time necessary to recover their cost basis. If the Company’s strategy was to change and these securities were determined
to be other-than-temporarily impaired, the Company would recognize a write-down in accordance with the Company’s
stated policy.

The following table shows, as of June 30, 2011, the composition of fair value and gross unrealized losses on loan-backed and
structured debt securities by the length of time that individual securities have been in a continuous unrealized loss position:

Market Value of Market Value of
Unrealized Losses less than Losses greater losses less than losses greater
Fair Value Loss 12 Months than 12 months 12 months than 12 months
$194,628,833 $ 8,409,262 $ 2,082,630 | $ 6,326,632 $ 146,107,575 $ 48,521,258
6. Joint Ventures, Partnerships and Limited Liability Companies

No significant change
7. Investment Income

No significant change
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

8. Derivative Instruments
No significant change
9. Income Taxes
A. Components of the net deferred tax asset (liability) ("DTA"/*(DTL)")
1. The components of the DTA in accordance with SSAP 10R, Income Taxes, are as follows:
June 30, 2011 December 31, 2010 Change
(€] @ 3 4) (6) (1) (8) )
(Col 1-4) (Col 2-5)
Ordinary Capital (Col 1+2) Ordinary Capital (Col 4+5) Ordinary Capital (Col 7+8)
Description Income gain (loss) Total Income gain (loss) Total Income gain (loss) Total

(a) Gross deferred tax

assets $ 115,260,830 | $ 44,329,934 | $ 159,590,764 | $ 109,211,699 | $ 46,426,291 | $ 155,637,990 | $ 6,049,131 | $ (2,096,357)] $ 3,952,774
(b) Statutory valuation

allowance

adjustment - - - -
(c) Adjusted gross

deferred tax

assets (1a-1b) $ 115,260,830 | $ 44,329,934 | $ 159,590,764 | $ 109,211,699 | $ 46,426,291 | $ 155,637,990 | $ 6,049,131 | $ (2,096,357){ $ 3,952,774
(d) Deferred tax

liabilities 19,313,591 63,412,532 82,726,123 19,215,658 54,754,648 73,970,306 97,933 8,657,884 8,755,817
(e) Subtotal (net deferred

tax assets) (1c-1d) $ 95,947,239 | $ (19,082,598)| $ 76,864,641 | $ 89,996,041 | $ (8,328,357)| $ 81,667,684 | $ 5,951,198 | $ (10,754,241){ $ (4,803,043)
(f) Deferred tax assets

nonadmitted - - - -
(g) Net admitted deferred

tax assets (1e-1f) $ 95,947,239 | $ (19,082,598)| $ 76,864,641 | $ 89,996,041 | $ (8,328,357)| $ 81,667,684 | $ 5,951,198 | $ (10,754,241)] $ (4,803,043)

2. The Company has not elected to admit additional DTAs pursuant to SSAP No. 10R, paragraph 10.e. for the reporting period ended
June 30, 2011. The current period election does not differ from the prior year-end.

3. Benefits of adopting SSAP No. 10R, paragraph 10.e.

Not applicable

C. Current income taxes consist of the following major components:
1. Current Income Tax:
@ 2
June 30, December 31,
Description 2011 2010

(a) Federal income tax expense (benefit) 64,202,218 | $ 93,723,404
(b) Foreign income tax expense (benefit) - -
(c) Prior year underaccrual (overaccrual) - 2,331,396
(d) Subtotal 64,202,218 | $ 96,054,800
(e) Federal income tax (benefit) on net realized capital gains (losses) (288,674) (2,006,682)
(f) Utilization of capital loss carry-forwards - -
(g) Prior year underaccrual (overaccrual) - (17,608,819)
(h) Subtotal (288,674)| $ (19,615,501)
() Federal and Foreign income taxes incurred 63,913,544 | $ 76,439,299

The change in net deferred income tax is comprised of the following (this analysis excludes nonadmitted assets; the change in
nonadmitted assets is reported separately from the change in net deferred income tax in the Statement of Income, Surplus section):

June 30, December 31,
Description 2011 2010 Change
Total deferred tax assets $ 159,590,764 | $ 155,637,990 | $ 3,952,774
Total deferred tax liabilities 82,726,123 73,970,306 8,755,817
Net deferred tax asset (liability) $ 76,864,641 | $ 81,667,684 | $ (4,803,043)
Tax effect of unrealized gains (losses) (8,416,174)
Change in net deferred income tax $ 3,613,131
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for Federal income taxes is different than that which would be obtained by applying the statutory Federal income tax
rate to pre-tax income. At June 30, 2011 the significant book to tax adjustments causing this difference are as follows:

Tax Effect Effective

Description Amount Tax Rate
Provision computed at statutory rate $ 61,533,562 35%
Exempt interest income (1,425,230) 2)
Dividends received deduction (782,499) --
Impact of nonadmitted assets 996,009 1
Other (21,429) --
Total $ 60,300,413 34%
Federal and foreign income taxes incurred $ 63,913,544
Change in net deferred income tax (3,613,131)
Total statutory income taxes $ 60,300,413
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change

Debt

No significant change

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

No significant change

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change

Contingencies

E. All Other Contingencies
The Company is named as defendant in various lawsuits arising out of its insurance operations. All legal actions relating to claims
made under insurance policies are considered by the Company in establishing its loss and loss adjustment expense (“LAE”)
reserves. The Company also has potential exposure relating to lawsuits due to its participation in various management agreements

and the 100% pooling reinsurance agreement for which it is allocated litigation expenses.

Unless specifically noted, the Company does not consider a loss from these cases to be probable and is unable to estimate a range
of loss, if any, at this time.

As of June 30, 2011, there were two putative class action lawsuits challenging the Company’s use of certain automated database
vendors or software to assist in the adjustment of bodily injury claims. Plaintiffs allege that these databases or software
systematically undervalue the claims.

As of June 30, 2011, there was a putative class action lawsuit challenging that the Company over-charged municipal tax to
policyholders. An agreement to settle was reached in 2009. As of June 30, 2011, the settlement is still being administered.

As of June 30, 2011, the Company was defending two putative statewide class action lawsuits alleging that the Company improperly
steers automobile repair work to certain auto body repair shops and challenging the labor rates the Company pays to auto body
repair shops.

As of June 30, 2011, there was one statewide putative class action lawsuit challenging the Company’s policy form with regard to
rejecting uninsured motorist coverage.

As of June 30, 2011, the Company was defending a putative class action lawsuit challenging the Company’s notice of cancellation
form for nonpayment of premium and subsequent denial of automobile coverage. An agreement to settle was reached in November
2010 and a loss reserve was established accordingly.

As of June 30, 2011, the Company was defending a putative class action lawsuit challenging the Company’s evaluation of physical
damage claims regarding diminution of value.

Leases

No significant change

Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risk
No significant change

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities

C. Wash Sales

The Company had no wash sales of securities with a National Association of Insurance Commissioners’ rating of 3 or below during
the year.

Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
No significant change
Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

No significant change
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

20.

21.

22,

23.

Fair Value Measurements
A. Inputs Used for Assets and Liabilities Measured at Fair Value
1. Fair Value Measurements by Levels 1, 2 and 3

The Company categorizes its financial instruments, based on the degree of subjectivity inherent in the method by which
they are valued, into a fair value hierarchy of three levels, as follows:

Level 1 - Inputs are unadjusted, quoted prices in active markets for identical instruments at the measurement date (e.g.,
active exchange-traded equity securities).

Level 2 - Inputs (other than quoted prices included within Level 1) that are observable for the instrument either directly or
indirectly. This includes: (i) quoted prices for similar instruments in active markets, (ii) quoted prices for identical or similar
instruments in markets that are not active, (iii) inputs other than quoted prices that are observable for the instruments, and
(iv) inputs that are derived principally from or corroborated by observable market data by correlation or other means.

Level 3 - Inputs that are unobservable. Unobservable inputs reflect the Company’s subjective evaluation about the
assumptions market participants would use in pricing the financial instrument.

The Company evaluated whether the market was distressed or inactive in determining the fair value for those securities
reported and reviewed certain market level inputs to evaluate whether sufficient activity, volume, and new issuances
existed to create an active market. Based on this evaluation, the Company concluded that there was sufficient activity in
determining the fair value for those securities reported.

The valuations classified as either Level 1 or Level 2 in the table below are priced exclusively by external sources,
including: pricing vendors, dealers/market makers, and exchange-quoted prices. The Company did not have any
transfers between Level 1 and Level 2.

Certain securities are carried at fair value in the financial statements. Other securities are periodically measured at fair
value, such as when impaired, or for certain bonds which are carried at the lower of amortized cost or fair value.

Fair value measurements at June 30, 2011 are as follows:

Asset Description Level 1 Level 2 Level 3 Total

Bonds — Industrial &

Miscellaneous $ - $ 16,555,697 $ -- $ 16,555,697
Common Stock — Industrial &

Miscellaneous 554,607,063 -- -- 554,607,063
Preferred Stock — Industrial &

Miscellaneous -- 28,322,950 -- 28,322,950
Total $ 554,607,063 $ 44,878,647 $ -- $ 599,485,710

2. Rollforward of Level 3 Items
Not applicable
3. Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances
have changed that would cause an instrument to be transferred into or out of Level 3.

4, Inputs and Techniques Used for Level 2 and Level 3 Fair Values
See narrative in Note 20A
5. Derivative Fair Values
Not applicable
C. Other Fair Value Disclosures
Not applicable
D. Reasons Not Practical to Estimate Fair Values
Not applicable
Other Items
A. Other Disclosures
1. Nonadmitted Other Invested Assets
In accordance with admissibility requirements of SSAP No. 48, Joint Ventures, Partnerships, and Limited Liability
Companies, the Company non-admits its investment in Gadsden, AL, LLC (“Gadsden”), a non-insurance affiliate
incorporated in Ohio that owns investment real estate. As a result of management’s decision to not subject Gadsden to
the annual GAAP audit, the Company is not permitted to admit its investment in Gadsden.

Events Subsequent

The Company was not impacted by any subsequent events. Subsequent events have been considered through August 8, 2011 for the
statutory statement that was available for issuance by August 15, 2011.

Reinsurance

No significant change
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NOTES TO FINANCIAL STATEMENTS

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

Retrospectively Rated Contracts and Contracts Subject to Redetermination

No significant change

Changes in Incurred Losses and Loss Adjustment Expenses

Incurred losses and LAE attributable to insured events of prior years decreased $50,519,000 in 2011, which is 3.4% of the total prior year net
unpaid losses and LAE of $1,468,980,230. The favorable development is primarily due to favorable Private Passenger Auto Liability case loss
reserve development with Auto Physical Damage development representing most of the remaining favorable development. Originally
anticipated severity for accident year 2010 decreased 1.1% and 1.5% for Private Passenger Auto Liability and Auto Physical Damage,
respectively. Defense and cost containment also experienced favorable development.

Intercompany Pooling Arrangements

No significant change

Structured Settlements

No significant change

Health Care Receivables

No significant change

Participating Accident and Health Policies

No significant change

Premium Deficiency Reserves

No significant change

High Deductibles

No significant change

Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses

No significant change

Asbestos and Environmental Reserves

No significant change

Subscriber Savings Accounts

No significant change

Multiple Peril Crop Insurance

No significant change

Financial Guaranty Insurance

No significant change
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21

22

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6
71

72

8.1

8.2

8.3
8.4

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes,dateof change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2007.......ovvevernee.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2007 ..o

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 4/7/20009........cceeirereinns

By what department or departments?
OHIO

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NAI[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No [ X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

9.31 |If the response to 9.3 is Yes, provide the nature of any waiver(s).

10.1

10.2

1.

PN

1.2

14.

[N

14.2

15.1

15.2

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

14.21
14.22
14.23
14.24
14.25 Mortgage Loans on Real Estate
14.26  All Other.
14.27
14.28

G 0

Yes[ | No[X]
G 0
G 0

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVe.........c.ocoovvurievinreirieneeneens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

$

$

$

$

$ . .

S 6,656,341 $ o 6,484,272

LI 6,656,341 [ 6,484,272

S 0 L 0
Yes[ ] No[X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

Yes [ X] No[ ]

1 2
Name of Custodian(s) Custodian Address
CITIBANK, N.A. 338 GREENWICH STREET NEW YORK, NY 10013
STATE STREET 801 PENNSYLVANIA AVE KANSAS CITY, MO 64105

CITIGROUP, PTY. LTD.

120 COLLINS STREET, MELBOURNE VIC,

3000 AU

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

NONE

16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4 |If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
Old Custodian New Custodian Date of Change Reason
NONE
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
30107 STATE STREET GLOBAL MARKETS, LLC 225 FRANKLIN ST BOSTON, MA 02110

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 If no, list exceptions:

Yes [ X] No[ ]
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Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR Total
........................................................................................................................................................................................................ 0
Total v | e XXX | e 0.0 S [ () I [0 IO 1 [P [ (O (V) I 0
5. Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0%
5.3 A&H expense percent excluding cost containment expenses 0.0%
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)

NONE
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Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccooenrinniiniennnen. AL ... [T ISR 32,348,416 31,030,383 | ..covvvenee 19,506,744 | ......covvunne 13,749,772 | oo 16,370,136 | coovvvrrrrnnes 15,370,842
2. Alaska.... AK ... L. ..9,034,731 8,367,677 .3,968,256 ..2,7114,142 4,007,847 3,271,938
3. ANZONA... i AZ|.... Qs | e [ | e [ et stennes | sttt
4. Arkansas.......nnn AR | L 11,686,243 10,278,375 | oo 5,259,219 | oo 3,799,794 | oo 4,156,459
5. California........ccccooverveviniennnnn. CA | e L 21,471,275 ..18,856,201 | .... 8,861,092 ...7,202,682 ....6,240,084
6. Colorado.......cccoeconurmrrnerineenn.CO [ v L 76,156,598 70,824,971 | oo 41,919,147 39,010,940 48,207,905
7. Connecticut..........oouvniveirennnne CT|oe [T IR 34,801,544 | ................ 31,228,791 [ oo 17,971,531 | v 15,797,319 | v 28,711,826
8. Delaware.......ccccoomermirniirneinnees DE[....... [T IR 12,947,388 | ..covvvvrrnne. 11,526,825 | ..covrrnnc 6,624,665 | ..coovveennc 6,141,934 | oo 7,556,298
9. District of Columbia................. DC|..... Lo | e 9,098,737 | coovvveerirrenns 8,459,495 | ...ovoiiinnne 4,399,843 | ..cooovrvris 4,222,610 | ..ooovrerrennns 4,504,099
10, Florida. ... FL]...... Quiiee | e [t | e [ et | et | bbbt
11, GeOrgia....cveeeeeereereirneineinees GA|...... L 11,378,941 | i 5,231,387 | oo TATTAT2 | o 5,233,697 | covverrriennn. 6,090,382
12, HaWali. .o HI|....... L 11,225,275 | oo 3,990,863 | ..vveviiriinnes 3,925,819 | oo 4,780,809 | ..o 5,036,866
13, 1dah0...cccccccce D{..... L 8,886,802 | ...oovvrrrrrnne 4,402,641 | .o 4,302,277 | oo 5,010,443 | .o 4,124,473
14, [lNOIS....cooueverririereereericrienens ILy..... L 23,892,963 | ...ccvvvrrnnne 9,826,762 | ...ovvorvrenne 12,705,351 | coovveriinnes 15,458,897 | ..ovvvvrrnnc 17,079,610
15, Indiana......ccovevnevnceneeneeneiieens IN .o Lo | e (874 | o (35,192) | coovveirierinene 134,550 | oooveeriiecinns 925,039 | .o 402,049 | ..o 1,180,698
16, 1OWa...ocveicrene IAf....... Lo | e (1,898) | i ([40)] (GYL ) 88,798 [ oo 46,810 | v 71,312
17, Kansas.......cveennennene KS [ i L 26,266,777 | .ccovvvvveene 17,961,319 | oo 12,565,761 | .oovveviernes 10,189,132 | coovvvirnnne 8,995,224
18, Kentucky......coovvevenrvnrrrenen KY [ L 37,269,063 | ... 21,437,238 | oo 20,156,588 | .......cco..... 21,937,699 | .cooovverenne 19,359,008
19.  Louisiana.......c..coeervermrrrcrnenen LA | oo e [ | e ssesssnenes
20. Maine.....ccooeverrerreersrrisnrenn ME | L 1,102,000
21. Maryland.......cc.ccocooevierrienee.MD | e [T ISP 14,814,149 | oo, 17,010,936 | ..oovvvrrrrnnes 8,848,092 | ...ccovvvvnee. 12,251,554 | .ovverenee, 11,615,655 | .ocovvvvvrrnees 13,443,366
22. Massachusetts..........c.c.coevene. MA ... (NSO ISP 60,200,443 | ... 64,731,727 | oo 43,285,319 | coooovvrnnns 49,145,252 | ..o 58,173,663 | ....ccooennn 63,397,755
23, Michigan.......ccooerremrnrerneneenens MI....... Qv e [ s | cereeeneeeeres s esessestseees | sesseeessiessestssseeestenssnsns | sresssssesnssestnsnssessessnsns | sesesessseeestene et ensaneees
24, MinNesota........ccoovrrvvererirnenn. MN]....... [N ISP 71,951,278 | oo, 65,383,335 | oo 44,337,108 | coovvrrnnes 32,904,791 [ oo 43,638,621 | c.ovvvrrrnns 35,797,852
25, MiSSISSIPPI....erverrererrirrerreennenns MS|....... L [ | cerrrsisssnsisssseniseees | serrnneseeessese st [ sressnneneessesssssessesssssnsns | sesesesseessestessssssessesssssnes | sestessssesstess s ssessaneseas
26.  MiSSOUT. ..o, MOJ....... (NSO ISP 20,288,831 | coovvrvennn 28,226,289 | ...cooevvene 15,035,674 | ..oovvrerenne 17,064,508 | .....oovvevee. 13,101,426 | ...coovvvvnee. 15,318,013
27, Montana........cccoeeeeeeenrienniennes MT]....... [N ISP 10,036,260 | ...cvvvrernenns 8,751,044 | coovvornn 4,259,804 | ..oovvverenes 3,434,695 | oo 4,229475 | covvverern 5,189,921
28. Nebraska........cccoovvmrirnrirnrnnnes NE |...... Lo | e (V2244 ) [ (U610 — 25,182 [ oo 425536 | .oocovreerinn 185,499 [ .o 619,250
29. Nevada.....coovmrvmrinriniins NV |..... [N IS 36,151,392 | oo 35,002,319 [ oo 17,902,692 | ..oovoevenne 16,167,034 | oo 29,665,082 | ....coooverennee 23,440,278
30. New Hampshire........c..ccoouuncee. NH{....... (NSO ISR (PEE7X 0| E— 13,511,046 | oo 1,347 475 | o) 6,203,557 | covvvverirerinane 3,520,297 | oo 5,588,692
31, New Jersey....nnrenneenes NJ....... Qe e [ e | cereeinsee st esteneees | esteeenesees st stentssses | sressentesest st sensestestenes | sesestes ettt tees
32, New Mexico.......cconvrrrrerrennes NM]....... [T ISP 29,343,298 29,455,030 15,151,075 14,657,235 | ..ovvvrrrenne 19,263,202 19,328,144
33. L .35,805,730 .43,888,116 23,896,136 28,627,753 .44,448 276 ...56,439,768
34. Lo [ | e [ | et [ ettt essenses | s
35. [N IO 6,542,199 | oo 5,378,885 | ..coovrriiane 3,374,540 | oo 2,207,009 | ..coovieree0een2,306,692 | oo 1,681,742
36. L ..117,424,250 103,849,452 73,354,566 55,801,282 ...50,421,922
37. [N ISR 27,869,474 | ...oovoenne 25,481,649 15,202,323 18,445,522 12,791,870
38. [T IO 307,208 | oo 380,279 | v 154,378 [ oo 389,766 002 | 98,574
39. [T ISR 28,678,838 | ...ovvvevenne 33,961,424 | ..o 21,292,701 [ oo 23,946,760 | ....cccrvveenee 24,318,752 | oo 32,694,555
40. [T IS 14,578,076 | ..covvvvvrrnee. 11,726,189 | coovvvrienes 8,003,990 | .oovrriiriinnee 5,672,209 | ..coovvvrinne 11,813,671 | oo 7,103,252
41. [T IS 11,850,365 | ..ovvvcvrnne 13,117,351 | v 6,267,268 | ..coovvriennn 6,844,154 | ..oooovvi 7,926,736 | coovvvrieenn. 8,807,027
42. Lo | e 6,947,421 | oo 6,671,778 | v 3,871,522 | oo 2,682,403 | oo 3,477,061 | oo 2,725,205
43. Lt [ [ e | e 180 [ cvvreveerrerierierienienienes | e | et
44, N e | e [ e | s | s | s
45, [T ISR 21,581,384 | .cooovverenne 19,806,849 | ..ccovvvnnee. 10,961,843 | .oovvvvivrneene 9,428,303 | ...ovvvvrenne 11,319,236 | covvvevrvenne 9,445,486
46. [OOSR 6,442,225 | ..oovvis 5,654,026 | ..ocoovvrrcnnnee 2,709,506 | ..ovovrirrinnee 2,231,289 | v 3,046,200 | ..ovvvrrrrnnne 2,452,328
47. L 47,449,208 ..66,561,131 ...30,513,492 36,751,710 35,538,290 ...36,585,077
48. L 52,900,938 26,954,572 18,052,510 29,947,226 24,546,017
49. Lo [ | evnevineinensennnene(8,925) [ o (5,438) [ oo 50,937 [ v 40,186 51,837
50. L (12,488)] ... .252,432 10,137 46,416
51.  Wyoming Lo [ evereeereneeeeeseenesseenes | ceveeeenesrenienennee(1,188) | o 3,935 | e 66,895 58,399 81,895
52.  American Samoa..........c.c.ee.en. AS|...... N e | s [ e | s | s |
53, GUAM..coiees GU]....... N e | e [ | s | s | -
54.  Puerto RiCO.......coocvrvvrrrniirens PR[...... N e | v [ e | e | e | ——————————-
55. US Virgin Islands...........c..ccc...... VI ... Noviroe [ | e sissenes | eeeveseesssesiesissesesissesssnes | cresesiesssesessesssssssesssssses | svesiesessessssssssssssesesissenes | sresieseesssssesessesses s senes
56. Northern Mariana Islands......MP | ....... N e | v [ e | | s | ————————-
57. Canada......cccoemrrrnrennennens CNl...... Nurtrrrs [ | s | cernseseessssnsssssessessnsses | cressnsssssssessssssssessssssnsss | sesssssessssessssssssessesssssnes | sessesssneessessassssessassnsaes
58. Aggregate Other Alien............. OT [ XXXt | e 2,451,716 | oo 288,271 | oo 982,207 | oo, 36,866 | oo 526,068 | ..ooooivieieiinns 22,958
59.  TotalS......ccoorvrerrerrrerrerrerierienn, (a)...... 46 |............ 947 567,852 | .............. 953,110,880 | .............. 549,755,182 | ............. 518,599,603 | ............. 613,790,253 | .............. 599,644,374
DETAILS OF WRITE-INS
5801. Australia........cccoovrerrerrerrerreerns [ ) 0,0 G O 2,451,716 | .o 288,271 .o 982,207 |.oooovrrerrerins 36,866 |..oovrerrirrinns 526,068 |....ccooovrrerrrnnn. 22,958
5802, ooiieeeieeeeeeeeeeeeesnsnnes [ e XXX v [ | e [ | cestssisssssisssesssssnssiees [ srensessess st essiennes | serens s
5803, o [ e XXX ervooe [ | e [ | cesssssessssssssssssssssssssssens | sressessesssessessesssesssenses | sessnssinsss s
5898. Summary of remaining write-ins
for Line 58 from overflow page.....|..... XXX oo [ (0] IO (01 SN (01N SO (U1 IO (0] O 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... O, 2451716 | oo 288,271 | oo 982,207 | oo, 36,866 | .ooooiiiiiinn 526,068 | ..o 22,958
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

L)-
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insertthe number of L responses except for Canada and Other Alien.
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1~ ORGANIZATIONAL CHART

NONE



Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.....
. Mortgage guaranty....... e |
. Ocean marine....... R U .
L INMANA MAMNE.......ocieciecc bbb 1,731,318
. Financial guaranty..........ccceeeeeverrivniennns
11.1. Medical professional liability - occurrence....
11.2. Medical professional liability - claims-made.
12, BarthQUAKE........cvcveeieicce et nnnn
13. Group accident and health.............cccooeevvivieniiccic e
14. Credit accident and health....
15. Other accident and health
16. Workers' COMPENSALION..........ccveviierireieeis et
17.1 Other liability-0CCUITENCE. .........cvecvvee et
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence
18.2 Products liability-claims made..............cccoviveeivieiieeeeeeee s
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability......
21. Auto physical damage..........ccevveverriiieeice et
22, AIrCraft (@l PEIlS).......cvveveieereieeteee ettt

—~
SO UTA WN

29. International..
30. WarTaNnty.......coveueveeeeneirceeseseeeeseeee s
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........ .
33. Reinsurance-nonproportional assumed financial lines.............ccccoevvvvvennece.
34. Aggregate write-ins for other lines of business
35, TOAIS....cecveiec s

Sum. of remaining write-ins for Line 34 from overflow page....
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)........ccccccevvvrvveriricririrnrnnns

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

1

2

3. Farmowners multiple peri
4. Homeowners multiple peril...
5. Commercial multiple peril.

6

8

9472182

10. Financial guaranty.
11.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims made..

12. Earthquake.........cccoeveiveeieieriricens

13. Group accident and health

14. Credit accident and health

15. Other accident and health

16. WOIKErs' COMPENSAtION........c.cvuiveieiieiieiieieiiei ettt es e ebnsens | ebsessssassessessssesses e s st s st sssesses st antesenas et
17.1 Other liability-occurrence.. | 5
17.2 Other liability-ClaimS MAGE..........ccviriiiiirieesee s | seesssstesesssesss st ess e st sesaes e
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made...... et bes
19.1 19.2 Private passenger auto liability. . X
19.3 19.4 Commercial QU0 TADIIEY..........covuevivirireiiicsiccce ey [ ereresssereses e bt s e bbb s sssesesas | sbesssesebassebes s st b s st e s s b b es st b s s b s s eee

21. Auto physical damage........ccccevieeiniireeicesieere s ssesessssesens | svnseressssssessssesesssseessnneses 100, 147,838 | v

22. Aircraft (all perils)

4861173

. International..
30, WAITANEY ..ottt nsennes
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.

35, TOAIS... ettt

3498. Sum. of remaining write-ins for Line 34 from overflow page. e |
3499. Totals (Lines 3401 thru 3403 plus 3498) (LN 34)......cccovuvimivinrinirnnerinirsniinees
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + Prior........ | oooveerisnienns 171,388 | oo 42,568 | oo 213,955 | .o, 58,225 | ..ovieiierieniins 2577 | oo 60,802 | .o, 97,354 | oo, 14,497 | oo 27,794 | oo 139,645 [ oo, (15,809) | .ovevereerieiiieiinn 2,300 | oo, (13,509)
2. 2009......ciiees e 272,844 | oo 66,031 | oo, 338,876 | .o, 80,807 | oo, 6,610 | oo 87418 | oo, 159,847 | oo 39,142 | oo 44545 | oo 243534 | oo, (32,190) | oo, 24,266 | ..o (7,924
3. Subtotals
2009 + Prior........ | cooeversrirenaas 444232 | oo 108,599 | ..oovvcrcrinne. 552,831 | oo 139,032 | oo 9,187 | e 148,219 | oo, 257,201 | oo, 53,638 | oo, 72,339 | oo 383,179 | oo, (47,999) | oo, 26,566 | ..ooorviriirennans (21,433)
4. 2010uiiiiees [ e 707,297 | .o 208,851 | oo, 916,149 | covoveereera 304,019 | oo, 34416 | oo 338,435 | oo 288,075 | coooverereirnas 47111 | e 113441 | oo 548,627 | oo (115,203) | oo 86,116 | .oovererreraans (29,086)
5. Subtotals
2010 + Prior........ | coooveereneans 1,151,529 | oo 317,450 | ... 1,468,979 | oo 443,051 | e 43,603 | ..o 486,654 | ..ooverrrnans 545277 | oo 200,749 | .o 185,780 | ccoooverrnannd 931,806 | ..ooovvrreran (163,202) | .o 112,683 [ .o (50,519)
6. 201t e 0.0 S 0.0 S .0 S I D0, 0 S [P 823,789 | ..oovererans 823,789 |............... .0 S [P 427,817 | oo 145,940 | ..o 573,756 |............... D00 T P )0, 0 T P XXX e
7. Totals....ooereres | o, 1,151,529 | oo 317,450 | oo, 1,468,979 | ..oovvervrrranns 443,051 | oo 867,393 | .coovrrrrrn. 1,310,444 | oo, BA5.277 | oo, 628,566 | ........ccovene. 331,720 | .o 1,505,562 | ..ooovveerrrinnn (163,202) | c.oovvrvrrrrrnns 112,683 | oovevrereris (50,519)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ................ 1,203,908
| PN (14.2)% | 2. voverevrrerrnnas 355 % (3. e, (3.4)%

Col. 13, Line 7

Line 8

L (4.2)%




Statement for June 30, 2011 ofthe. PROGRESSIVE DIRECT INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
2.
3.
4
Bar Code:

A0 U000 D O
* 1 6 3222011490000 O02 =«
A0 U000 O 50 O
* 1 6 3222011455000 0 2 =«
0.0 R0 O 0 O
* 1 6 3 2220113650000 2 =«
000000 0O
* 1 6 3222011505000 0 2 =«
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Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2504. MISCELLANEOUS OTHER ASSETS
2505. PREPAID EXPENSES
2597. Summary of remaining Write-ing for LiNE 25..........ovsierririisrerssessisssessesse s sssssssssessesssseneens

Q15




Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© 0 Nk W

_
- o

Book/adjusted carrying value, DeCEMBEr 31 Of PHOF YEAI..........cviviiueiiiriieieiseteee et
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ..........uevuiiiiiieicicee sttt
2.2 Additional investment made after ACQUISIEION. ..........c..evureririrreerrire ettt sesnes
Current year Change in ENCUMDIANCES...........c.euiuiieieieieiesie ettt ettt bbb bbbt enss
Total gain (loss) on disposals
Deduct amounts received on disposals............ccccerieieriinnens
Total foreign exchange change in book/adjusted carrying value.......
Deduct current year's other than temporary impairment recognized.
Deduct current year's depreciation............cceeeeerinieeeeneneeneiseeeeeenenns
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
Deduct total nonadmitted amounts.............ccceerverereicrrcsieeese s
Statement value at end of current period (Line 9 minus Line 10

............................. 195,195,589

...... 5,124,732

............................. 204,777,062

.170,161
..... 10,280,831

..191,430,049

...195,195,589

............................. 191,430,049

............................. 195,195,589

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized.............cccceverreeresreirenenns
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........ccocvvevvevveveeeeeevessieeesienens
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ...........eveevevieeiieieese ettt e ne s
2.2 Additional investment made after acquisition
Capitalized deferred interest and Other............ccoeverreeiernereinnesee s
Accrual Of dISCOUNL..........ccvuiiieriieieieieie et \
Unrealized valuation increase (decrease).
Total gain (loss) on disposals............
Deduct amounts received on diSPOSalS............oweweurieriineininieiereeseseeseeeeenees

Deduct amortization of premium and mortgage interest points and commitment fees..............
Total foreign exchange change in book value/recorded investment excluding accrued interest...

Total VaAlUGLON GIOWANCE. ..ottt sttt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cueieeeeieeceeieis ettt sttt
. Deduct total NONadMItIEd @MOUNTS............oviiriiiiie bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oi i sesnssses s sses s sssssessseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

. Deduct current year's other than temporary impairment recognized............cc.ccoreerennee.
11.
12.
13.

Book/adjusted carrying value, DeCeMBEr 31 Of PHOF YEAI...........coiuiiveiiiriieieieteie et
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation iNCrEASE (ABCIEASE).........cevuerriuirireiseiiiesieieise ettt sttt
Total Gain (I0SS) ON AISPOSAIS........euvurerrerririereireiierereee ettt st s sttt s s st nssesnas
Deduct amounts reCeIVEd ON AISPOSAIS..........cririrriiiiiieiiiisiese ettt sttt nans
Deduct amortization of premium and dePreCIAtON. ..ot sse st esssssessenenns
Total foreign exchange change in book/adjusted carrying value

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS............ccccceuriveieiisieeese e
Statement value at end of current period (Ling 11 minUS LINE 12).........ccvevivruiiiiiieieesesieiesesesesiess s seesessssaesssessenes

................................. 6,656,341

................................. 6,730,480

...................................... 52,861

..6,484,272
..6,484,272

...6,656,341
...6,656,341

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

N2 ©E®NoO O R WD

Book/adjusted carrying value of bonds and stocks, December 31 O PriOr YEar. ...t
Cost 0f boNdSs aNd SLOCKS ACQUIMET...........ucveeeeeieieecces ettt ettt sttt s st sse s e
ACCTUAL OF QISCOUNL........ocoeieiiteicicte ettt bbb bbbt bbbttt b e bbbt e e
Unrealized valuation iNCrEaSE (ABCTEASE)...........crveieerriieeiieieisetes s teses sttt saes st s st s st s st s s s s senaen
Total gain (I0SS) ON QISPOSAIS.........c.eveveeiiiiiieie ettt bbb bbbttt b et nans
Deduct consideration for bonds and Stocks dISPOSEA Of ..........cceveiciiereisce et es
Deduct amortization Of PrEMIUM.........c.ciuiiieiirieiee ettt b st
Total foreign exchange change in book/adjusted Carrying VAIUE.............euererrurirrrenrireniinseseisssssessisesssssssssssssssssssessesssssnssees
Deduct current year's other than temporary impairment reCOGNIZE............cuverieieiiieieieeesessse e senans

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........cccevrerrrrrriererrerieeeeeieee s
. Deduct total NoNadmiItted @MOUNLS...........ciuiiveiieiiieie ettt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....uuiiiieirenissenseisiresessessessesssssessesssssnsssssesssnsssssssssnssssssssees

.......................... 2,950,012,245
............................. 753,973,345
................................. 2,748,360
............................... 23,224,005
................................. 8,448,731
............................. 550,724,201
............................... 25,085,616

.................................... 527,112

.......................... 2,607,755,855
.......................... 1,548,602,857
................................. 5,641,214
............................... 49,399,003
............................... 34,134,787
.......................... 1,242,152,791
............................... 47,429,312

................................. 5,939,368

.......................... 3,162,069,757

.......................... 2,950,012,245




Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20I1SO

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

ClASS 1 (@).ererevrererrereerrissesieesessessssesessesssssss et ess s st st ssessenssssessessasssnssesses | sesessessssssessesens 2,007,134,789 | ..ooovvvverieennes 273,357,452 | ..o 179,795,750 | ..ocvvevereierieriinenne (3,635,926) | ...vvrerireirrinnn 2,007,134,789 | ..ooovvvrrrrrenns 2,097,060,565 |...ovvrvrereirrinieieinineieisernnneens | e 1,940,055,485
2. ClASS 2 (@).reruurrerereerirmeresieeenises sttt | ettt 595,090,846 | ........cocevvvrmcriennns 45,449,937 | ... 58,952,616 | ...ooorrrrvrrcrriireenns (7,845,578) | ..oocvvvrrcrrirens 595,090,846 | ......ocrmrrrirrnnns 573,742,589 | ..oovvveeerrireriiineeriisesesinnens | sesssssesnissesensd 609,636,789
3. CIASS 3 (B)eurrererrreireieieiseieisssess sttt a et s st et | anbestesetentes et ense s st nsantensetans | shestessetantessesesenseste st antessesantes | netessessetetessebn s s tes st et entesebente | Heetessebsnsessesses st entes et s tessesntens | Stessessesetestes et antes et e sensessesntes | nesessessesastesses e tentes e bt essessesanta | entestesetantes et st en s bt n s st sntans | sbestesses et en et n st ettt et
4. CIASS 4 (B).rurvereueresseresieeessse s sttt | et et 15,583,484 | ....cveerereiieeeinesssiseesssnesnes | eiessss s sesss s sesssssnenes | et (125,075) | ceveermererrrereriannns 15,583,484 | ...ooovvvrrircriiienns 15,458,400 | ..oocvvererireeeieeniescsinnennns | seveesnsessssesesnees 10,334,862
B, C1ASS 5 (B).errurvereueeesseeeessreesssaeeses s eesssse et ees s ettt ensns | Hesiensst et st 162,300 | ..ouvveeeseeeesmeeesseeesseeessssssessss | rnseeesssssesssesessssssessssesssssssnesses | eseeesssssssss e st sesst e ssssnests | seessssessssenesss s ensssenas 162,300 | covoooeeeernereerrrerirnees 162,300 |..ooveeeneeeereeressneeesnenessnneeens | seeessseessssnesesssneeees 5,494,333
8. ClASS B (2).-rvureuerereereesreseeeeueeseiseesseeseiseess et ese st e se st ss st ses s st s s ssessesseesessees | SeEeeEsnEeEteeEseEseeseesenEsessessententans | 4eEiesiessetiessersosiesiesiesiecsssiesies | eesieiesiessieiesessesieesiesiessessssss | fesieesieiessesissisesiesiessissiesiessesss | ceiesiersesssesiesiessessscsessessesssesiess | eeieesiesessessecsssiessessocssessessecsore | erestessesesiessissiesiessestsssiesontes | foeeesiententantessentaneaneenteneenenees
7. TOMAI BONGS.......vveoreeeerrececreeeeseseeesssseeessseecssseesesssssssssessssssssssssensssssssssssssssssnnes | sesssssesessnneesenns 2,617,971,419 | oo 318,807,389 | ..o 238,748,366 | .....ovvvvrrrrerrns (RO A) | — PR VA TA Y [ —— 2,686,423,863 | ......oveernrrerrrrereneneinreeennne (V) — 2,565,521,469

PREFERRED STOCK
8. ClASS Tureeeeeeerre ettt ettt | Sesieesst et seneten 16,661,045 | ..oocveerrereerereeseeeessseeessneeees | srseeessssessssssssssssessssssssssnssss | seseesssssesssssessssns 41,261,630 | ..oorveererrireneenns 16,661,045 | .ooooorrrrerrcrrirenns 57,922,875 | .oovorereerneeresseessseesssissesesnns | sessseessssnsssssssees 19,155,463
0. ClASS 2uuuveveeeeereeeeseeeets ettt et ettt ensst s | Sessnesst et nnnnees 48,588,880 | ..evuvvvvrereeermeresssresssnensssnnees | eessnesssssssssssessssssssssssssssneess | sesssnesssnesssssssneees (34,863,680) | ...veovnrerrenreennane 48,588,680 | ......ooeorrrerreeens 13,725,000 | ..ooeeerreernreesnesesnneesnnenens | seveesssessssnessssanees 49,726,917
10, CIASS B..ovvveerueeeermeressseeessesessssessssessssssesss s sssssssssss s ssssssssssssssssssansssssssssssasssssns | sesssssssssssnsesssssnnees 18,039,275 | .oouurveermeeeermreessnesessssessssseess | sessssssssessssssssssssessssssssessssseses | sesssssssssessssnssssens (CR:KEI24) | — 18,039,275 | .ovveorrererrriiinnnns 12,200,000 | ..ooreeermreerirreereesesnneesnenens | seveessesessssnesssianees 17,708,750
T 7 o o P o OO ORI PO
12, CIASS DR R | SRS RSeS| HEseR R R Res | SeeRRR LRSS R SRR R | He8seeRE R R R eens | eeRE SRR R bR | SeeE RS R R Rt | HhireR RS een e | seest et
13, CIASS Bttt | SEEEE LSRRkt | £EteeEE R R e et eren s | SeEEEfeEE LR LR e eeR e | fEffeEEE R et Rt n e ernte | eeEREeeEE Rt R et E et | SeEtenE et et eR et | ConeRe ettt | seret et
14, Total Preferred STOCK.........ivivureeirereeiseenisessisssessssesesissesssssesssssssssssessssssensns | sesssssssssssssssssssens 83,289,000 | .....rveeerrerrrirnenes e 0 | oo (O 558,675 | ...cceerirrrerserrennans 83,289,000 | .....cvveerererireeens 83,847,675 | ....cvverireeressrrissserisssieenans (O I 86,591,130
15, Total Bonds and Preferred SOCK..........wvuuurreerrereineeeesnneeesnseeesseeessssesssssesssans | seeessssessssanseees 2,701,260,419 | ..ooovvvverrrrrirneees 318,807,389 | ...ovverrrrririnenn 238,748,366 | ....ccvvvrrrrerrnns (11,047,904) | ..cvoorerrir 2,701,260,419 | .cooovvvrrerrrenens 2,770,271,538 | ..oovvevreerersreceeneeressseeeee (U I 2,652,112,599

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.......... 0; NAIC2S.... 0; NAIC3S..... 0; NAIC45S......... 0; NAIC5S.......... 0; NAICBS.......... 0.




Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Ac:t;ual Interest ‘éollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TotalS.......ovverereereereiriereirien | e 51,308,756 |....coovunne XXX ovrtveireineieereenee | v 52,013,008 | ...oovveeeieeeeieere e L
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHIOT YBAI.........cccviieiicieceee et ssebessseas | sebessesessssssessssesessseaas 51,064,741 | oo 500,407
2. Cost of short-term iNVESIMENS ACGUITET.........c..cuivueieceiieie ettt ettt bbbt bes e bans | sbessessesssssssessessnsensenas 96,748,093 | ..cooveveeeeeeeeeie 151,225,036
3. ACCIUAI OF GISCOUNL.......oveervireeitiesesiess st nns | eestseessensssnees st nnes 151,525 | oo 269,163
4. Unrealized valuation INCIEASE (ECIEASE).........cruueveiiririiieiciiieie ettt s bbb s s ss bbb s bbb bbb s s ssesns | sebsstessessssessebse s s s ss e s s s st esses e bassenas | 1ebssbassessesss s s s s s s st s s st n s s bees
5. Total gain (I0SS) ON GISPOSAIS.........vurerrireririreieerissiseisestssese et ess st ss st et s s s st es st ssensensans | eesstenssessessessas s s sess st s s e st st st e sss | £essntsssessestens e s ssen s s s s s s s st nee
6. Deduct consideration received 0N AISPOSAS............cceiveiiiiveiieieiieieie st b s s bt ssssnnns | sbessessesnsssses et ensenas 96,732,313 | oo 101,388,530
7. Deduct amortization Of PIEMIUML.........cccc.iueieeieieiree ettt s sttt s s s st ssssssbanaens | sbessessssssssssessnsssessesansanes 419,269 | .o 284,983
8. Total foreign exchange change in book/adjusted CaTYING VAIUE. ............ccvuviveiiiiieie ettt ees | sbessessssssessesessssesesssnns 495,979 | v 743,648
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........euieiurerririerieieirerie et sessssens | rsesesenssssssssssssssssssssessssssssssssssssssens | cressessssessessessnsessesssssssessssnsssssssssnes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirririrerierieneseisseesseneennes | coenssesssssssesessssessenns 51,308,756 | .ovvvvererereieneieinis 51,064,741
11, Deduct total NONAAMITIEA @MOUNES...........cuuvirieicieeireire et ss e bbb st | SeEfeEseEE et E bbbt snm e | € entensseeen e ne st
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...c.uiuieieiiiiieiieiiissieseissesssesssssssssessssssansesssssssessesssssssesses | srossassesssssssessessssensenes 51,308,756 | ivvoveieiieieiiinins 51,064,741
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statement for June 30, 2011 ofthe PROGRESSIVE DIRECT INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBEr 31 Of PHOF YT ..ottt sessssens | svssessesesssssse st ssses e sensenas 3,599,990 | .o 897,412
2. Cost of Cash €QUIVAIENES BCQUITE. ........cciueieiiirieiciiissie ettt ettt bbb ss s snsentes | sbessessesastessessssessensesnssnsenses 211,484,350 | oo 168,895,668
3. ACCTUAL OF BISCOUNL........ooiiiiiiiii bbb | bbbt 15,748 | oo 6,940
4. Unrealized valuation INCTEASE (HECIEASE)..........evueveuiirireireisiieiseissssies et isss sttt s et sse st sssessessesanse | 4esessessssassessesastessessssessessessesassessessssansessess | sresssssssessessssassessesstessessssssassessesnnsessessnsa
5. Total GaiN (I0SS) ON QISPOSAIS......c.cvvuivviecteieeteiiee ettt ettt bbbttt bbb s et bt et s s ssaebsssebesssseses | 2resessssssesesssses et e se s s ssbeb s s sesasssebessesesessnne | nesesessssesebsssebes s ses e b s s et e s s eseban st s s s b s nas
6. Deduct consideration received on disposals
7. Deduct amOortiZation Of PIEMIUML.........c..ceuiirieereiiereee ettt et st es e bbb sae s b st b s es s s bsssasseses | evsessssestessssssessessssssssssesasssssessessebssessesens | sbsessssessessesastessesassessesse s s s essesses s s s sessntanes
8. Total foreign exchange change in book/ adjUSEA CATYING VAIUE..........cc.cveviviieeieeiesieeieeetes et | evsesissessesssssssss e ssssssessessssessesssssssssessns | sssessesessessssssssssssesssssssessessssssessessssnes (30)
9. Deduct current year's other than temporary impairment FECOGNIZEA............ccviiiueieiieiriiee et ssnes | eeresssissessssresessssesssssesessssesssssesessesessssnns | sesesessssesessssesessssesassnsesessnsesessnsesessnsesessnnes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cccovrrrrrrrirrininrinrinriinins | ceeveeeesssnsessessssessssesesessnnes 111,500,088 | ..o 3,599,990
11. Deduct total NONAAMITIEA AMOUNES...........ciuuieeiiriirieir et ss sttt | e sentse e sttt enbsnt s | enbnntsnesentenb s e nen st
12. Statement value at end of current period (Ling 10 MINUS LINE 11).......coiuieiiiiiiiieieiicieseseeteeiesesssssssseesessssiesees | sreveessssssessssssssesssssssssesans 111,500,088 | ..vvoceecceee e 3,599,990

QSl08
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

1 Location 6 8 9

2 3 Additional

Actual Cost Book/Adjusted Carrying Investment

Date at Time of Amount of Value Less Made After

Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition

Acquired by Purchase
CAMPUS 1 HOME OFFICE COMPLEX MAYFIELD HEIGHTS. OH 593,209
EASTMARK OFFICE BUILDING MAYFIELD HEIGHTS. OH 3470
ALPHA NORTH OFFICE BUILDING HIGHLAND HEIGHTS. OH 34,718
OMEGA WEST OFFICE BUILDING HIGHLAND HEIGHTS OH 93,680
0199999. Totals 0 725,077
0399999. Totals 0 725,077
Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements |  Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.CV. Change in Encumbrances Received Gain (Loss) | Gain (Loss) | Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation | Recognized | Encumbrances | (11-9-10) B./A.C.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances| Incurred

NONE
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

NONE
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
cusIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.J/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
000000 00 O|GADSDEN, AL, LLC GADSDEN |ALM | RETURN OF CAPITAL......cooovmirierisrrenssssssserans 10/18/2006 | 05/31/2011 0 0
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated 0 0 0 0 0 0 0 0 0 0
4099999. Subtotal - Affiliated 0 0 0 0 0 0 0 0 0 0
4199999. Totals, 0 0 0 0 0 0 0 0 0 0
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 QA 1|US TREASURY NOTE 2.250% 03/31/16........ccommrrrimmmerresssessissnenessssssessssssessessssesssssssessssssssssssssessssssssssses | coseesesses ....04/01/2011 | Barclays Capital 7,481,250 7,500,000 1,844 |1

912828 QE 3| US TREASURY NOTE 0.625% 04/30/13.......occmiimimininiessssnisssssssssssssssssssssssssssssssssssssssssssesssssssesssssssennses | cossesssees ....05/12/2011 | Barclays Capital 42,669,891 42,600,000 9,406 |1
0599999. Total - Bonds - U.S. Government 50,151,141 50,100,000 11,250 | .. XXX
Bonds - U.S. Special Revenue and Special A t

60636X YQ 0|MISSOURI ST HSG SF 5.900% 09/01/37 ...05/04/2011 | Citicorp Securities Inc 15,131,695 14,155,000 157,750
3199999. Total - Bonds - U.S. Special Revenue & Special A t 15,131,695 14,155,000 157,750
Bonds - Industrial and Miscellaneou:

07383F 3Z 9|BSCMS 2005-PWR7 A3 5.116% 02/11/41......oooooerrviereerriiesesissesssisssssessssssssssessssssssssssssesssssssessssssesses | sesnnenees ....05/26/2011 | Goldman Sachs 10,831,641 10,000,000 12+

12622D AH 7| COMM 2010-C1 B 5.240% O7/10/4B.........cvveommerreermereesiceressnessesssesssssssesssssssessssssssssssssessssssesessssssssssssns. | wessneeses ....06/02/2011 | Citicorp Securities Inc 5,232,227 5,000,000 4,367 [1Z*

12622X AC 4|CNH2011-A A3 1.200% 05/16/16 ....05/04/2011 | Bank of America Corp 11,998 414 12,000,000 1FE

26882P AT 9 |ERAC USA FINANCE COMPAN 5.900% 11/15/15. ....06/22/2011 | Union Bank of Switzerland 5,756,691 5,068,000 34,885 | 2FE

29372E  AB 4| EFF 2011-2 A2 1.430% 10/20/16........ccomerrvermmeerissessissssesssssesssssssessssssssssssssessssssssssssssessssssssssssssssessessenns | nonessessos ....06/23/2011 | JP Morgan Securities 14,999,346 15,000,000 1FE

30277M  AA 2 |FUEL TRUST 2011-1 4.207% 04/15/16.........ervveercrriimrereeisseerssisseessessesssssssssesssssssssssssssesssssssssssssnsesssssnnss | coseeseenes ....04/12/2011 | Bank of America Corp 7,000,000 7,000,000 2FE

36248F AC 6| GSMS 2011-GC3 A2 3.645% 03/10/44...........covvveoreeriieseeisesessessssssssssesssssssssssssssssssssssssssssssssssssssssssnss | sessnseses ....05/12/12011 | Citicorp Securities Inc 5,121,875 5,000,000 8,100 [1Z*

36828Q NZ 5|GECMC 2005-C3 AJ 5.065% 07/10/45 ....06/06/2011 | Wells Fargo Bank 18,449,766 18,000,000 27,013 |12

50075N BB 9 |KRAFT FOODS INC 4.125% 02/09/16 ...05/25/2011 | Morgan Stanley. 5,301,700 5,000,000 64,167 | 2FE

53217V AB 5|LIFE TECHNOLOGIES CORP 4.400% 03/01/15 ....05/02/2011 | CSFBdirect. 2,302,346 2,175,000 17,013 | 2FE

760759 AL 4| REPUBLIC SERVICES INC 3.800% 05/15/18.........ovvvemmurreesmereessmneresssssessessssessssssnssssssssesssssssesssssssessssssns. | cosseseeses ....05/02/2011 | Bank of America Corp 19,993,800 20,000,000 2FE

76112B HW 3 | RAMP 2005-RS1 Ald 4.630% 01/25/35..........cervvemmmerrissseesisnsssssssssessisssssssssssssssssssssssssssssssssssssssssssssssnnes | sossssessos ....06/21/2011 | Citicorp Securities Inc 4,972,502 5,332,441 15,774 1Z*

98158N  AC 7 [WOLS 2011-A A3 1.490% 10/15/14.......ooorreeierriieereeriessssseisessessssesssssessesssssssssssessssssssssssssessssssssssssses. | evssesnnes ....04/27/2011 | Bank of America Corp 15,998,878 16,000,000 1FE

29358Q AB 5|ENSCOPLC 3.250% 03/15/16 ....06/03/2011 | JP Morgan Securities 5,095,400 5,000,000 36,563 | 2FE

70659P AB 7| PENAR 2011-1A A1 0.840% 05/18/15 ...06/02/2011 | Bank of America Corp. 6,000,000 6,000,000 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 139,054,586 | ... 136,575,441 | oo 207,882 |.......... XXX
8399997. Total - Bonds - Part 3 204,337,422 200,830,441 376,882 |.......... P S
8399999. Total - Bond 204,337,422 200,830,441 376,882 | .......... XXX
C on Stocks - Industrial and Miscell

001055 10 2|AFLACINC ....06/08/2011 | State Street Bank 9,900.000 446,450 XXX L

00206R 10 2[AT&TINC ....06/08/2011 | State Street Bank 139,700.000 4,244,072 XXX |

008252 10 8| AFFILIATED MANAGERS GRO.........cvvuimrieiieerismmessessssssssssessssssessssssesssssssssssssssesssssssssssssssessssssssssssssnes | sossesssses ....06/23/2011 | State Street Bank 11,000.000 1,072,345 XXX L

013817 10 1 [ ALCOA INC...oooovvvvuuarrrveeissssssaesesssessssssssseesssssesssssssss s ssssssssssss s ssssssssssssessssssssies | aessssseees ....06/08/2011 | State Street Bank 32,700.000 506,503 XXX |

02076X 10 2 | ALPHA NATURAL RESOURCES...........comstrriummrrrismersiismesssisssssssssssssssssessssssessssssssssesssssssssssssssesssssssessssssnses | coseessssns ....06/02/2011 | State Street Bank 8,610.000 326,028 XXX L

02209S 10 3| ALTRIA GROUP INC ....06/08/2011 | State Street Bank 70,900.000 1,931,195 XXX |

032654 10 5| ANALOG DEVICES INC. ...06/08/2011 | State Street Bank 28,500.000 1,105,344 XXX 1

037833 10 0|APPLE COMPUTER INC ....06/08/2011 | State Street Bank 13,800.000 4,590,743 XXX L

039483 10 2| ARCHER-DANIELS-MIDLAND..........ccemmirirrvvicemmmimensiseessssissessssssssssssssnesssssssssssssssssssssssssssssssssssssssssssnnns. | sossssseees ....06/08/2011 | State Street Bank 12,000.000 358,506 XXX L

044209 10 4| ASHLAND INC......cvvvermereriemmreeessseesissseessssssssessesssssssssssss s ssss s ssss s ssss s ssssssessssssssssssssessssssessssssnenne | rossesssses ....06/23/2011 | State Street Bank 8,500.000 532,738 XXX L

049513 10 4| ATMEL CORP......ooirverrmaeriesiessessisesssssssessesssessesssss st sssssssesss s ssss st sssssssssssssssssesssssesssssnnss | sossesesses ....06/08/2011 | State Street Bank 20,200.000 277,431 XXX |

060505 10 4 |BANK OF AMERICA CORP. ....06/08/2011 | State Street Bank 94,600.000 1,005,257 XXX L

071813 10 9| BAXTER INTERNATIONAL IN ...06/08/2011 | State Street Bank 12,000.000 696,434 XXX |
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Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
09247X 10 1| BLACKROCK INC/NEW YORK........covcuurveiimmrreesmmsseesisessesssssssssssessesssssessssssesssssssesssssssesssssssessssssesssssssenes | coseeseeses ....06/23/2011 | State Street Bank 4,700.000 873,072 XXX
101121 10 1| BOSTON PROPERTIES INC.......eitvviirmiriirmerrissssssisssssssssssssssssesssssssssssssesssssssssssssssssssssssssssssssssssssesses | sessnenees ....06/08/2011 | State Street Bank 14,000.000 1,467,411 XXX
110122 10 8|BRISTOL-MYERS SQUIBB CO........cevtrvvermrrrirmmieriereessssssssssessssssssssssssssssssssesssssssssssssssssssssssssssssssssssnes. | eosneeees ....06/08/2011 | State Street Bank 39,700.000 1,109,877 XXX
111320 10 7| BROADCOM CORP CLASS A.....ccoiimrriimmnreesmnessisssessssssssssssssessssssssssssssessssssssssssssesssssssssssssssessssssnssnses. | sersnesses ....06/08/2011 | State Street Bank 12,600.000 426,563 XXX,
125581 80 1|CIT GROUP INC ....06/23/2011 | State Street Bank 13,900.000 588,040 XXX
12572Q 10 5|CME GROUP INC ...06/23/2011 | State Street Bank 4,200.000 1,165,799 XXX
126650 10 0|CVS/CAREMARK CORP. ....06/08/2011 | State Street Bank 27,300.000 1,025,025 XXX
14040H 10 5| CAPITAL ONE FINANCIAL Ci...ooovovverrriiirnesiisssssisssnessissssssssssessssssssssssssssssssssssssssssesssssssssssssssessssssnsenns | sossneeses ....06/23/2011 | State Street Bank 18,000.000 901,242 XXX
156700 10 6| CENTURYLINK INC......ooirvirrmerriimieriessesseisisessesssseesesssseessssssessssssssssssssessssssesssssssessssssssssssssesssssssssssssnns. | sessmesees ....04/01/2011 | Tax Free Exchange 12,696.000 394,941 XXX
166764 10 O CHEVRON CORP..........ovorirverimrreeiessesssessesssaesessssesssssssssssssssessssssssssssssssessssssssssssssssessssssnssssssssssssssnnsssses | sesseeeses ....06/08/2011 | State Street Bank 30,400.000 3,046,621 XXX
171798 10 1|CIMAREX ENERGY CO ....06/08/2011 | State Street Bank 8,900.000 779,369 XXX
17275R 10 2| CISCO SYSTEMS INC ....06/08/2011 | State Street Bank 86,600.000 1,325,907 XXX
178566 10 5| CITY NATIONAL CORP......oirverrrrrimmmrressiessesssssssessssssssssssssssssssssesssssssssssessssssssssssssesssssssssssssssasssssssnens | sessnsnees ....06/08/2011 | State Street Bank 16,700.000 889,906 XXX
191216 10 0| COCA-COLA CO....cvvvvrmurrririmerisssessissseesissssssssssssses sttt sssssssssennes | wessnenses ....06/08/2011 | State Street Bank 36,500.000 2,385,520 XXX
192446 10 2| COGNIZANT TECH SOLUTION.......rvvvrrmmrrrermmrsisminessessssssssssesssssssssssssessssssssssssssssssssssssssssssesssssssssssssnnes | sesssesees ....06/08/2011 | State Street Bank 7,300.000 533,758 XXX
194162 10 3| COLGATE-PALMOLIVE CO. ....06/08/2011 | State Street Bank 13,600.000 1,144,621 XXX
20825C 10 4| CONOCOPHILLIPS ...06/08/2011 | State Street Bank 12,400.000 888,112 XXX
20854P 10 9 |CONSOL ENERGY INC ....06/08/2011 | State Street Bank 6,200.000 303,694 XXX
210371 10 0| CONSTELLATION ENERGY CR.......ocorriirrreeimreesssesessssessesssssssssssessssssssssssssesssssssssssssssessssssnsssssssnenes | sossesssses ....06/08/2011 | State Street Bank 24,900.000 913,626 XXX
219350 10 5[ CORNING INC.......ooooummmmrireieeeissmssnseeeeseesssssssesse s sssssssss s | sesssssenns ....06/08/2011 | State Street Bank 41,400.000 772,309 XXX
228368 10 6| CROWN HOLDINGS INC......ovveeeurreiummeriesmmmessisssessssssssssssssessssssessss s sssssessssssssssssssessssssssssssssesssssnse | oossesssses ....06/08/2011 | State Street Bank 10,000.000 384,796 XXX
247361 70 2|DELTAAIRLINES INC ....06/08/2011 | State Street Bank 33,900.000 315,148 XXX
247916 20 8|DENBURY RESOURCES INC. ...06/08/2011 | State Street Bank 18,700.000 378,978 XXX
24823Q 10 7|DENDREON CORP. ....06/08/2011 | State Street Bank 10,500.000 413,695 XXX
254687 10 6| DISNEY (WALT) CO.ouurreeuumrriemmereisssesseissnssesssssesssssssessssssessssssssssssssssssss st esssssssesssssssessssssessssssnsssnes | coseessssos ....06/08/2011 | State Street Bank 29,600.000 1,165,947 XXX
257867 10 1| RRDONNELLEY & SONS CO......crveviummrriiirierismssssssssssssssssssssssssssssssssssessssssssesssssssssssssssssssssnssssssnes | sossesssses ....06/08/2011 | State Street Bank 50,600.000 991,396 XXX
260543 10 3| DOW CHEMICAL COMPANY ......ccvvvummmrrrismmressssssssissssssisssssssssssssssssssssssssssssssssesssssssssssssessssssssssssssnsesses | cossesessos ....06/08/2011 | State Street Bank 26,500.000 926,371 XXX
263534 10 9|DU PONT (E.I.) DE NEMOU ....06/08/2011 | State Street Bank 26,500.000 1,320,238 XXX
278642 10 3|EBAYINC ....06/08/2011 | State Street Bank 27,900.000 856,215 XXX
29266R 10 8| ENERGIZER HOLDINGS INC........oocouumrreeummereeiemseressssesssssssessessssesssssssesssssssessssssssssssssesssssssssssssnesssssnessssss. | sosssssnes ....06/08/2011 | State Street Bank 9,000.000 639,487 XXX
297178 10 5| ESSEX PROPERTY TRUST IN....uuivvuruuurrismmrssssisessesssssssssssessessssssssssesssssssssssssssessssssssssssssesssssssssssssssesses | sonsesesses ....06/08/2011 | State Street Bank 7,800.000 1,070,264 XXX
30231G 10 2| EXXON MOBILE CORP........evrveuuuurreesmmareessmsesesssssessessssesssssssessesssseessssssessesssssesssssssesssssssesssssssessssssnsessssssneeses | sessmenses ....06/08/2011 | State Street Bank 77,200.000 6,258,172 XXX
369604 10 3| GENERAL ELECTRIC CO ....06/08/2011 | State Street Bank 137,900.000 2,564,209 XXX
37045V 10 0 |GENERAL MOTORS CO ...06/23/2011 | State Street Bank 71,800.000 2,153,074 XXX
371901 10 9| GENTEX CORP ....06/08/2011 | State Street Bank 24,200.000 633,912 XXX
37940X 10 2 GLOBAL PAYMENTS INC........ooooouminriiiiesiimisssissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssssssnnns | sessssseees ....06/08/2011 | State Street Bank 18,800.000 939,096 XXX
38141G 10 4| GOLDMAN SACHS GROUP.........ovcuurreiimmrressssssessssesesssssessessssessssssssssssssesessssssssssssessssssssssssssessssssneesssss. | sessseeees ....06/23/2011 | State Street Bank 7,500.000 993,987 XXX
42809H 10 7 [HESS CORP......coovmurrermirresiassessssessessssessssssesssssssssssss e sssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssnes. | avsssssnes ....06/08/2011 | State Street Bank 10,400.000 772,238 XXX
444859 10 2[HUMANA INC ....06/08/2011 | State Street Bank 15,700.000 1,222,730 XXX
458140 10 O|INTEL CORP ...06/08/2011 | State Street Bank 84,400.000 1,849,584 XXX
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45822P 10 5[INTEGRYS ENERGY GROUP L......ocivieimiieiiiieiiiiisiisieseesisssssssssessssssssssssssssssssssssssssssessessssssssssssessessenss | coneeseenes ....06/08/2011 | State Street Bank 41,600.000 2,097,967 XXX
46120E 60 2 [ INTUITIVE SURGICAL INC......ooooourreimemrriemissessssessesssessessssessessssesssssssesssssseessssssesssssssessssssesssssssssssssssnenns | cosessessos ....06/08/2011 | State Street Bank 2,400.000 823,666 XXX
471109 10 8[JARDEN CORP.........voiereiiesreeiisi e sssssssessss s s sssssees | aesssssnes ....06/08/2011 | State Street Bank 23,600.000 742,956 XXX
478366 10 7| JOHNSON CONTROLS INC......oocoomuuumrrirveemimmmmmmicssssseessssasssessssssssssssssaesssssssssssassssnssssssssssssssssssssssssessssnes. | sessssonnns ....06/08/2011 | State Street Bank 16,600.000 599,693 XXX
500255 10 4|KOHLS CORP. ....06/08/2011 | State Street Bank 21,400.000 1,086,217 XXX
530555 10 1|LIBERTY GLOBALINC-A ...06/08/2011 | State Street Bank 9,700.000 418,165 XXX
53071M 10 4 |LIBERTY MEDIA CORP INTE ....06/08/2011 | State Street Bank 25,700.000 445784 XXX
53071M 70 8 |LIBERTY MEDIA CORP........ooseirecrrriiieressisessissssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssnsssssssssssssnn | sosssseeses ....06/08/2011 | State Street Bank 3,600.000 280,578 XXX
55261F 10 4| M&T BANK CORPORATION........coveuuurretsmmereesesessessssesesssssessessssesssssssessessses st sssssessessssessssseesssssssesssses | sessnneeses ....06/23/2011 | State Street Bank 16,800.000 1,448,246 XXX
554382 10 1| MACERICH COITHE......... i ssssisesssss s ssessssssssssssesessssnes | cossesssses ....06/08/2011 | State Street Bank 17,000.000 891,460 XXX
57636Q 10 4|MASTERCARD INC-CLASS A ....06/08/2011 | State Street Bank 2,600.000 697,017 XXX,
582839 10 6 |MEAD JOHNSON NUTRITION ....06/08/2011 | State Street Bank 7,400.000 485,313 XXX
584050 10 2| MEDCO HEALTH SOLUTIONS.........covvveeuummuumcerireeesssmssaseesssssssssssssssessssssssssssssssessssssssssssssssesssssssssssssnsssssnns | sessssssnns ....06/08/2011 | State Street Bank 6,000.000 344,641 XXX
617446 44 8| MORGAN STANLEY ......oouuirriiumereiimmereessssesessssessesssssssssssessssssessessssesssssssesssssssessssssssssssssessssssessssssnessssss | coseessssos ....06/08/2011 | State Street Bank 22,300.000 493,318 XXX
63934E 10 8| NAVISTAR INTERNATIONAL........oocoomereiieeissssmssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnns | sessssssens ....06/08/2011 | State Street Bank 12,200.000 699,554 XXX
641100 10 4|NETAPP INC ....06/08/2011 | State Street Bank 15,300.000 765,572 XXX
651290 10 8| NEWFIELD EXPLORATION CO ...06/08/2011 | State Street Bank 12,200.000 838,350 XXX
651639 10 6| NEWMONT MINING CORP HLD ....06/08/2011 | State Street Bank 11,900.000 619,200 XXX
654106 10 3| NIKE INC CLASS Bi.....ooorurreiieriiiesessessssssessssssessssssssssssssessssssssssssssesssssssesessssssssssssssssssssssssssnessssses | cossesssses ....06/08/2011 | State Street Bank 9,200.000 740,705 XXX
655844 10 8| NORFOLK SOUTHERN CORP..........ocorritimminrismsssssisessssssssssssssssssssssssssesssssssssssssssssssssssssssssssssssssses | nossesessos ....06/08/2011 | State Street Bank 7,300.000 515,908 XXX
69351T 10 6| PPL CORPORATION......oocuuurreemmarreesssnersesssaesssssssesessssessessssesssssssesssssssesssssssssssssseessssssssssssssssesssseseessssnnnes | sessaeeses ....06/08/2011 | State Street Bank 25,100.000 683,257 XXX
717081 10 3|PFIZERINC ....06/08/2011 | State Street Bank 122,300.000 2,530,999 XXX
718172 10 9| PHILIP MORRIS INTL ...06/08/2011 | State Street Bank 28,900.000 1,963,495 XXX
731572 10 3| POLO RALPH LAUREN CORP. ....06/08/2011 | State Street Bank 4,200.000 503,881 XXX
742718 10 9| PROCTER & GAMBLE CO......coouuurreiimmrreismsereeissssssssssessssssssssssssessssssessssssssssssssssssssssssssssssssssssssssssssnses | coseessssos ....06/08/2011 | State Street Bank 42,500.000 2,755,381 XXX
TABAOW 10 3[PROLOGIS INC.....ooooourriiriirisiesessiessesssssssssessssssss st sssssssssssssssasssssssssssssssssssssssssssssnessssssssssssssnenns | sosseeeeses ....06/08/2011 | State Street Bank 34,500.000 1,176,098 XXX
TAB40W 10 3 [PROLOGIS INC.....ovvvomurvesimmeriesmssesssessessssesesssses s ssssss s ssssssss s sssssss s sssssssssssssesssssssesssssseess | sossesessos ....06/03/2011 | Tax Free Exchange 16,432.000 435,339 XXX
74733V 10 0 |QEP RESOURCES INC ....06/08/2011 | State Street Bank 20,800.000 834,700 XXX
747525 10 3|QUALCOMM INC ....06/08/2011 | State Street Bank 29,300.000 1,643,607 XXX,
83088M 10 2 | SKYWORKS SOLUTIONS INC......ourvvvermererismmcrssssmeessssmssssssssessesssssssssssssssssssssssssssssssssssesssssssssssssnesssssense | soseeseenes ....06/08/2011 | State Street Bank 25,000.000 611,533 XXX
855244 10 9| STARBUCKS CORP........cvvviermrrrismissssssessessssssssssssses st sss s ssss s ssssssssssssssssssssssssssssssssessssssnns. | sossesesses ....06/08/2011 | State Street Bank 21,600.000 775,902 XXX
85590A 40 1 |STARWOOD HOTELS & RESOR.........coeervvuummrrrismmrssismssssssssessssssesssssssesssssssessssssssssssssessssssnsssssssessssssneess | coseessssos ....06/08/2011 | State Street Bank 18,700.000 1,056,705 XXX
858912 10 8|STERICYCLE INC ....06/08/2011 | State Street Bank 10,500.000 895,762 XXX
879868 10 7| TEMPLE-INLAND INC ...06/23/2011 | State Street Bank 16,700.000 499,933 XXX
880779 10 3|TEREX CORP ....06/23/2011 | State Street Bank 17,900.000 469,180 XXX
882508 10 4| TEXAS INSTRUMENTS INC....oooooommiiiviiiecsiiissssssisssssssssiessssssssssssssssssssssssssssssssssssssssssssssnsnnes | sessssseees ....06/08/2011 | State Street Bank 23,200.000 760,679 XXX
8B579Y 10 1 [ BM CO.immirieirreimmerressesesesssssessessssesssssssssssssss s | neernenes ....06/08/2011 | State Street Bank 17,100.000 1,553,514 XXX
896239 10 0| TRIMBLE NAVIGATION LTD.....uvvvermurressmsesissmsessssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns | sossesesses ....06/08/2011 | State Street Bank 26,300.000 1,062,857 XXX
907818 10 8| UNION PACIFIC CORP. ....06/08/2011 | State Street Bank 8,600.000 862,496 XXX
92553P 20 1| VIACOM INC CLASS B ...06/08/2011 | State Street Bank 19,500.000 947,179 XXX
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92769L 10 1| VIRGIN MEDIA INC........oioieeririiirieiiisssieiieesissesssssssssssss st ssssssssssssssssssssssssssssssssssssnssssssssnne | cossesessos ....06/08/2011 | State Street Bank 20,400.000 655,281 XXX u
92927K 10 2 | WABCO HOLDINGS INC.....ccrvvveumrreiemsereisssesssissessssssssesssssssssssssss s ssss s ssss st sess s ssssssssssssssnsenses | coseesessos ....06/08/2011 | State Street Bank 7,100.000 458,196 XXX 1
931422 10 9| WALGREEN CO.....coooiureeririesimeseesiessssssessessssessssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssnnnne | vossesssses ....06/08/2011 | State Street Bank 14,000.000 604,381 XXX L
93317Q 10 5| WALTER INDUSTRIES INC........covvvieimmincnirieieessisnessssssssssssssssesssssssssssssssesssssssssssssssssssssssssssssesssssssssses. | cosssseiens ....06/08/2011 | State Street Bank 3,800.000 451,174 XXX, |
949746 10 1|WELLS FARGO & CO ....06/08/2011 | State Street Bank 73,900.000 1,895,971 XXX L
000886 28 3 |ROYAL CARIBBEAN CRUISES F. ...06/08/2011 | State Street Bank 11,000.000 375,114 XXX |
000943 49 8|LYONDELLBASELL IND A ....06/23/2011 | State Street Bank 42,200.000 1,591,944 XXX L
004432 87 8|ACELTD oo ....06/08/2011 | State Street Bank 13,000.000 865,469 XXX |
00B633 03 0|INGERSOLL RAND PLC [ ....06/08/2011 | State Street Bank 21,100.000 951,549 XXX L
00B68S QD 0|COVIDIEN PLC [ ....06/08/2011 | State Street Bank 15,300.000 830,322 XXX L
052800 10 9|AUTOLIV INC ....06/08/2011 | State Street Bank 11,300.000 814,596 XXX |
143658 30 0| CARNIVAL CORP. ....06/08/2011 | State Street Bank 16,900.000 605,393 XXX L
29358Q 10 9|ENSCOPLC Frvrienes ....06/01/2011 | State Street Bank 7,549.000 402,525 XXX, |
66987V 10 9 |NOVARTIS AG-ADR [ ....04/11/2011 | State Street Bank 19,290.000 978,992 XXX L
G16962 10 5|BUNGE LTD Frons ....06/08/2011 | State Street Bank 12,500.000 857,689 XXX |
G3223R 10 8|EVEREST RE GROUP LTD ....06/08/2011 | State Street Bank 10,700.000 912,714 XXX L
G4412G 10 1|HERBALIFE LTD ...05/18/2011 | Stock Split 2,100.000 XXX |
G5876H 10 5| MARVELL TECHNOLOGY GROU ....06/08/2011 | State Street Bank 16,600.000 246,354 XXX |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 114,432,467 XXX 0
9799997. Total - Common Stocks - Part 3 114,432,467 XXX 0
9799999. Total - Common Stocks 114,432,467 XXX 0
9899999. Total - Preferred and Common Stocks 114,432,467 XXX 0
9999999, Total - Bonds, Preferred and Common Stocks 318,769,889 XXX 376,882

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues......2.




6030

Statement for June 30, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
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Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
3620AN  RT  9|GNMAPLC 2.990% 04/15/20.........ccoocrmmvremmrrirmarrirns | e 06/01/2011| Paydown........ 380,682 | ...cooouue 380,682 | ............ 380,626 380,627 1S TN ISV 55 | cevereerneins [ e 380,682 (V1 I 4,744 104/15/2020| 1...........
912828 KD 1|US TREASURY NOTE 2.750% 02/15/19......cccoveenine [ conne 06/08/2011| Barclays Capital.........ccouserrererns | | aveens 46,314,016 | ....... 46,100,000 | ....... 47,098,664 | ....... 46,936,058 | ..o | crin (34,647) [ oo | e (34,647) [ oveverviinns | s 46,901,411 | .o ...(587,396) | ...(587,396) | .....945,734 |02/15/20191...........
0599999. Total - Bonds = U.S. GOVEIMMENL..............coiuriviieiieriiiieiecieiciese ettt seess e sse s sssssessesssessessesssssssessessnsenses | serses 46,694,698 | ....... 46,480,682 | ....... 47,479,290 | ....... 47,316,685 | ..o 0. (34,592) [ oovovvernennd 0| e (34,592) [ ..oovvvnrnnne 0 [ . 47,282,093 | ...ooenenn 0 |..(587,39)] ...(587,396) | ..... 950,478 |...... XXX... [.XXX..
Bonds - U.S. Special Revenue and Special A it
01030R GB  2|ALABAMA HSG FIN SF 5.500% 10/01/38.........cccooc. | ceeee 04/01/2011| Call  100.0000.... .150,000 ..150,000 2,334 0 10/01/2038| 1FE......
313921  6F O |FNGT 2001-W3 A 7.000% 09/01/41......ccoovvvmnerirerrns | eene 06/01/2011| Paydown........ (183) 0 | v 74 111/01/2025| 1FE......
313921 M2 1|FNGT 2001-T1110 0.748% 09/25/11......cvorevervvranns | eene 06/01/2011| PaYAOWN..........vvurierreerirererenins [ crverieeeieninninenes | everiersessneninnens | senenessssssensenenee | cevneeenneneD0,793 | riivirninenn8,683 [ v | s [CS1K) ] — (V1 I 5,468 |09/01/2011| 1FE......
31392C MS  O|FNW 2002-W1 2A 7.172% 02/25/42..........covcvvevrncs | ceene 06/01/2011| PaydoWN..........ccorvvnrrirnreeeinein | ceerenneinseisniinnes | wvereinnnenned,501 [ i, 5,501 (356) (V1 I 171 101/01/2019| 1FE......
491308 4R 0 |KENTUCKY HSG CORP 4.850% 07/01/22........ccccoe | wevee 04/01/2011| Call ~ 100.0000.........ccomvrererner | crrrmrrrmemrrenenernnnes | vvrrrneenen88,000 | v 85,000 0 0 3,092 |07/01/2022| 1FE......
49130N CB  3|KENTUCKY HIGHER ED STUD 0.773% 05/01/20... | ..... 05/01/2011{Call ~ 100.0000.... 670,000 0 2,679 |05/01/2020 1FE......
60636X T8 6 |MISSOURI ST HSG SF 5.700% 09/01/38........ccouver | eee 06/01/2011| Call  100.0000 ..140,000 (9,674) .. 0 5,510 |09/01/2018| 1FE......
61212R  TH  9|MONTANA ST BRD HSG 5.600% 12/01/35......c.cc00. | oo 06/01/2011{Call ~ 100.0000.... 735,000 | ...........766,679 | .......... 750,520 | ...ooovrviirivrein | v (15,520) ...(15,520) 0 . 20,580 | 12/01/2013| 1FE......
613349 M6 3 |MONTGOMERY CNTY MD HSG 5.500% 07/01/33.. | ..... 05/09/2011| Call ~ 100.0000.........ccmmremerres | ervrmeereerserseriinnes | oeerreennd 480,000 | ....cvvvee 480,000 | ...ccovnee 508,670 | .....cvvee 493,975 | oo | e (13,975) [ ovvveererenennn | ceveeens (13,975) [ overeereriens | e 480,000 0 . 22,587 |01/01/2015| 1FE......
64468T 4M 6 |NEW HAMPSHIRE ST HSG 5.650% 01/01/36......... |..... 05/31/2011| Call ~ 100.0000...........covveerrrenee 220,000 | ..ccooneee. 220,000 | ..o 234,601 230,847 | .ovvvvirverren | v (10,847) [ oo | v (10,847) | oo | e 220,000 0] . 11,394 |07/01/2017| 1FE......
644690 FN  6|NEW HAMPSHIRE ST HSG 6.250% 01/01/39......... | ..... 05/31/2011| Call ~ 100.0000.........comvererrerner | crrerimrernenmseisenns | eevreeees 1,425,000 | ......... 1,425,000 | ......... 1,534,440 | ......... 1,487,377 [ v | v (62,377) [ v | ceveeens (62,377) | ovvvreveecinens | v 1,425,000 0 . 81,641 |07/01/2016| 1FE......
647110 FD 2 |NEW MEXICO EDL ASSISTAN 0.954% 12/01/20.... |..... 06/01/2011| Call ~ 100.0000.........coucemrreerer | crrrerrrmrrnenirvrenenes | eerreneni 300,000 | covoviince 300,000 ...300,000 300,000 0 ....300,000 0 [ 1,402 |12/01/2020| 1FE......
662826 EW 2 |NORTH TEX HIGHER ED AUT 0.705% 07/01/19..... | ..... 04/01/2011| Call ~ 100.0000..........ccvveemrveres | womrrrerrmrrirnrrirnrnes | vererern:855,000 | ovivornccs 855,000 854,292 708 ....855,000 0 2,977 |07/01/2019| 1FE......
677377 Q5 5|OHIOHSGFIN AGY 5.000% 11/01/28......ccoevervvernes | e 05/01/2011| Call  100.0000.........crscermrreerer | errreremrrnenirsnernenns | eerrreeeeni 300,000 | covoniinee 300,000 | ..o 328,770 327,642 | oo | v (27,642) | .ovvocvrrnenen | v (27,642) | .vevcerrrieens | e 300,000 0| oo 7,667 | 11/01/2019| 1FE......
67886R KE 7| OKLAHOMA HSG FIN SF 6.000% 09/01/36.........c... | ... 06/01/2011| Call ~ 100.0000.........ccccorrerees | errrrrrereireirieiienes | ceveeireans 215,000 | ..o 215,000 | ...... 235,242 225,342 | .ooeevieees | e (10,342) [ ..o [ e (10,342) [ oo | v 215,000 0 . 9,025 {09/01/2016 1FE......
83712D QV  1|SOUTH CAROLINA HSG 6.000% 07/01/38.......cccccen. | cene 04/01/2011| Call ~ 100.0000........cccmeerrrerrer | crrerrrerernemrneesenns | veeverirenns 10,000 | .cooovrernces 10,000 | .oooovrrenee 10,842 10,741 (U2} [ IS (U0 ) [ I 10,000 (V1 IO 450 [01/01/2017{1FE......
88275F MU 0| TEXAS ST HSG & CMNTY 5.625% 03/01/39........... | ..... 06/01/2011| Call ~ 100.0000.........ccevreemmrrer | ervrmrrrerirnriirerinnns | v 660,000 | ............ 660,000 | ............ 701,910 679,511 | oo | v (19,511) [ ovvvevierenei | e (19,511) [ v | e 660,000 0] .. 24,984 |03/01/2016| 1FE......
92418P AW 7 |VERMONT HSG FIN SF 6.000% 05/01/36.........cccc0. | e 05/01/2011| Call ~ 100.0000.........ccemreemrrrees | ervrmrerreeiseirneeiienes | erereeennd 460,000 | ............ 460,000 | ...........497,071 | ..o 476,380 | ..o | s (16,380) 2:(16,380) | covvvevrcrienen | s 460,000 0 . 13,800 |11/01/2013| 1FE......
92418P CZ  8|VERMONT HSGFIN SF 5.500% 11/01/37......ccccouvns | oene 05/01/2011| Call  100.0000.... 385,000 | ..o 385,000 ...408,982 396,459 | ..oovrvevrriinns | i (11,459) (11,459) | e | e 385,000 0 .. 10,588 |05/01/2014| 1FE......
924190 BC 4 |VERMONT HSG FIN AGY 5.750% 05/01/36............ | ... 05/01/2011| Call ~ 100.0000...........coocrnvenne 620,000 | ............ 620,000 | ........... 669,395 642,838 (22,838) [ ..o | e (P2 K1:) N IO 620,000 0 . 17,825 | 11/01/2014| 1FE......
93978T CW 7 |WASHINGTON ST HSG 5.750% 12/01/37....ccccvvvnee | o 06/01/2011] Call  100.0000........cccnmrvmmrnns | crrmmmrnemissrsssnsnnes | connennenad 970,000 | ..ooovenee 970,000 | ......... 1,037,881 | ......... 1,014,309 [ .o | e (44,309) [ .ovevvvenininenes | e (44,309) [ ovevvernrinns | v 970,000 0] . 27,888 | 11/30/2015| 1FE......
3199999, Total - Bonds - U.S. Special REVENUE & ASSESSMENL.........vuuiiriiriiiriiirisissiserississesss s ens st sessnssssesssssensennes | crsenea 8,688,198 | ......... 8,688,198 | ......... 9,206,406 | ......... 8,959,259 | ................. 0... (271,061) | coovvvevrrrninns 0.... (271,061) | coovverinenad 0] .. 8,688,198 0 0 0. 273,927 |...... XXX... [.XXX....
Bonds - Industrial and Miscellaneous
00764M DX  2|AABST 2004-6 M1 0.726% 03/25/35........ccccvurvvevrre | ones 06/25/2011| Paydown........ 364,307 | .o 364,307 | ...... 353,378 356,585 [ ..oevirieeieis | e T723 | o | i 1723 | s | e 364,307 0 e 1,177 | 03/25/2035(1Z*.......
02005F AB  3|ALLYA 2009-A A2 1.320% 03/15/12......c.ovvernerermrernes | v 06/15/2011| Paydown........ 2,958,934 | ....... 2,958,934 | ......... 2,958,614 2,959,299 (365) 2,958,934 0 .. 14,579 |03/15/2012| 1FE......
05532F AE  2|BCAP 2009-RR11 2A1 2.560% 10/26/35.........cccovuves | vonue 06/01/2011| Paydown........ 595,037 | wovvvvvnen 595,037 | .cvovuvne 582,393 583,144 | .oovvvrrveriecs | e 11,894 [ oo | e 11,894 [ | e 595,037 (I 6,497 | 10/26/2035| 1Z*.......
05532X EZ 2 |BCAP 2010-RR4 12A1 4.000% 07/26/36..........ccocoones | e 06/01/2011| Paydown........ 878,900 | ..ooovvee 878,900 | ............ 866,266 868,184 | ..oovvvierracs | s 10,716 [ .ovvvvvrncrecns | e 10,716 [ s | e 878,900 0. 14,258 |07/26/2036|1Z*.......
05946X XP 3 |BAFC 2005-E 3A1 2.855% 05/20/35........ccrvvererrnnes | rene 06/01/2011| PaYAOWN........oovveurirrerrereeernenns | ceereeseninseesneesinees | veverieenns 740,428 | ............ 740,428 | ............ 599,044 599,044 | ..ooovvrevrriiers | s 141,385 | oo | e 141,385 | e | e 740,428 0 [ e 7,931 |05/20/2035(1Z.......
05947U VC  9|BACM 2004-3 A5 5.536% 06/10/39........ccccrmvrrermrrres | e 06/01/2011| Paydown........ 361,450 | ............361,450 | ...... 385,142 381,806 | ..coovvercriranes | v (PURCET:) N ....361,450 0 e 9,483 |05/01/2014{1Z*.......
05947U XN 3|BACM 2004-5 A3 4.561% 11/10/41......ovvvvvrrnvrrncrnr | ceene 04/01/2011| Paydown ...74,989 .70,921 74,322 668 0 11/10/2041{1Z".......
05950V AG  5|BACM 2006-6 XP 10 0.433% 10/10/45.........cccovrvvre | o 05/01/2011 PAYAOWN......coovvirriirirrieinnns | ervveisinnieinninenns | e | oo | oo 923,578 855,669 | ..ooorieeriins | e (855,669) | ...cvucvrivrrnnen .(855,669) 0 11/01/2013| 1FE......
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06052 AC  6|BAAT 2010-1A A3 1.390% 03/17/14.......ccoovvvevrrneres | v 06/15/2011| Paydown........ I [ 1,523,165 | ......... 1,523,165 | ......... 1,523,107 | coovoneee 1,523,135 29 | e | s 29 | s | e 1,523,165 0 9,647 |03/17/2014| 1FE......
07383F 7X  0|BSCMS 2005-PWR8 X2 10 0.742% 06/11/41........... | .. 06/01/2011| Paydown........ . e e | e 3,051,427 | ......... 1,221,260 | ..ccoovrirrrinns (1,221,260) | ..o 2(1,221,260) | covooviriins 0 ... 294,768 |06/01/2013| 1FE......
14986D AL  4|CD 2006-CD3 XP 10 0.430% 10/15/48.........ccoveevurer | crene 04/01/2011| Paydown........ . o | e | s 722,800 589,200 | ..ocvvrererceriins | e (589,200) | ..vvvvvvvrrrererens | s (589,200) | ..vvvvvrrirens 0 . 76,850 |10/01/2013| 1FE......
173067 EN  5|CGCMT 2004-C2 XP 10 0.915% 10/15/41.......cocrvvvs | e 06/01/2011| Paydown........ | e | 209,660 55,944 (55,944 [ oo [ e (55,944) [ ..o 0 . 31,631 | 12/01/2011| 1FE......
17307G 4V 7|CMLTI 2006-HE1 A4 0.456% 01/25/36 O 06/25/2011| Paydown........ I [ 1,330,216 | ......... 1,330,216 | ......... 1,084,126 | ......... 1,234,256 | ..ccoovvrerins 0 2,983 |01/25/2036|1Z*.......
20173M  AB 6| GCCFC 2006-GG7 A2 6.032% 11/10/11....vvvevvrnns | e 06/01/2011| Paydown 658,761 662,844 0 ... 16,371 | 11/01/2011
22540V G6 3 |CSFB 2002-9 1A1 7.000% 03/25/32 e 06/01/2011| Paydown........ B [P 1,132 1,078 127 (V1 IO 35 | 12/01/2031
22540V GE 6 |CSFB 2001-CKN5 A4 5.435% 09/01/34.........coccovure | oene 06/01/2011| Paydown........ . 6,593,055 | ......... 6,593,055 | ......... 6,503,946 | ......... 6,569,904 23,151 23,151 | oo | e 6,593,055 0. 145,914 |09/01/2034| 1Z*.......
225458 WL  8|CSFB 2005-C3 ASP IO 0.647% 07/15/37.......ccnuvvver | vevne 06/01/2011| Paydown........ e | 1,606,459 533,219 | oo | e (533,219) | .vvvvererrenis | s [GREIZAL) ) I— 0 ... 212,454 |06/01/2012| 1FE......
26882P AS 1 |ERAC USA FINANCE COMPAN 5.600% 05/01/15... | ..... 06/22/2011| Union Bank of Switzerland . 5,693,949 | ......... 5,068,000 | ......... 5,060,195 | ......... 5,063,719 405 | oo | 805 | i | s 5,064,123 | .coovvevrrnenes [ e 629,825 |..... 629,825 |..... 186,052 | 05/01/2015| 2FE......
302182 AC 4 |EXPRESS SCRIPTSINC 5.250% 06/15/12.. N 05/24/12011| Wells Fargo Bank...........cccevvvere | veverrveneirernnnenns | cvnennnd 6,132,342 | ......... 5,869,000 | ......... 6,221,433 | ........ 6,207,949 | ...coovvivivrer | v (93,846) [ ...ovvvvvervrns [ eererrn(93,848) | oo | v 6,114,103 | ..o | 18,239 | L. 18,239 |.... 138,655 | 06/15/2012| 2FE......
30277M  AA  2|FUEL TRUST 2011-1 4.207% 04/15/16........cccoucernuns | cevne 04/28/2011| Bank of America Corp ..7,118,790 ,000,000 0 .7,000,000 | .covvreevirnenes | 118,790 | ... 118,790 | ...... 14,725 | 04/15/2016| 2FE......
36228C BG 7 |GSMS 1998-GLII F 22.275% 04/13/31 R 06/01/2011| Paydown........ . e 0 0 8,271 {12/01/2010 2FE......
3622N6 AG 4 |GSR 2007-AR2 4A1 2.899% 05/25/37.......cocvcverevernes | ceene 06/01/2011| Paydown........ . 312,411 | e 312,411 | o, 306,700 314,768 | .o | e (V2174 ) I I (2,357) | cooerrrevineine | v 312,411 0 3,673 |05/25/2037(1Z*.......
396789 ER 6 |GCCFC 2003-C2 A3 4.533% 01/05/36.........ccccrvrenes | eene 06/01/2011| Paydown........ . 2,003,713 | ........ 2,003,713 | ......... 2,036,194 2,044,089 | ...coovrerrics | s (40,375) [ ..ovvvreveririrrien | v (40,375) [ ..o 2,003,713 0 . 30,856 |12/01/2012| 1Z*.......
43812W  AC  1|HAROT 2009-3 A3 2.310% 05/15/13........coevvvermrrrres | e 06/15/2011| Paydown........ I [ 4,649,547 | ......... 4,649,547 | ......... 4,648,759 | ......... 4,649,288 259 | oo | e 251 N TN IOV 4,649,547 0 . 44,311 | 05/15/2013| 1FE......
45660L DG 1 |INDX 2005-AR14A1 2.695% 03/25/35 B 06/01/2011| Paydown........ 79,384 95,187 0 [ 1,064 |03/25/2035(1Z*.......
466247 QX 4 [JPMMT 2005-A3 11A1 4.463% 06/25/35.. e 06/01/2011| Paydown..........ccovveeerverenrenneis [ covnrireninsensensnnes | evrenens 1,189,947 | 001,189,947 | ........1,226,240 | ........ 1,217,268 | .......... 6,964 | ...... [RZ2:15) | R ISV (P27} ISR I 1,189,947 0. 20,665 |07/01/2014|1Z*.......
46625Y FA 6 |JPMCC 2004-C3 X2 10 0.398% 01/15/42.......ccovvvere | oene 06/01/2011| Paydown........ . e e | e 2,012,880 | .ovvernees 427,142 | o | s (427,142) | oo | s (427,142) | covvovverirs 0 ... 237,664 |12/01/2011| 1FE......
46628K AT 7 |JPMMT 2006-A3 6A1 2.938% 08/25/34.........cocovvves | o 06/01/2011| Paydown........ . 637,051 | ... 637,051 | ............ 618,263 | ............ 593,719 | ........ 51,640 | ......... (8,308) [ .oovvrverrerrene | cerrrina 43,332 | oo | e 637,051 0 e 7,779 |08/25/2034(1Z*.......
493268 CG 9 |KSLT 2005-A 2A2 0.377% 03/27/24........ccovvernvvnnces | weene 06/27/2011| Paydown........ . 893,817 | oo 893,817 | ccoovnven. 861,416 864,650 | ...ovvrreriricns | s 29,167 | cooovreneeeninee | e 29,167 | .oovevverrncne [ e 893,817 0| oo 1,969 |03/27/2024| 1FE......
50075N  AH  7|KRAFT FOODS INC 6.250% 06/01/12.........ccovvvvurs | ceeee 05/25/2011| Banque National Di Paris. . 5,641,391 | ........ 5,348,000 | ......... 5,816,506 | ......... 5,611,825 | .cooverrevrices | s (76,484) | ..o | e (76,484) | ....oovvvrvrarns | o 5,535,341 | oo [ e 106,050 |..... 106,050 |..... 167,125 | 06/01/2012| 2FE......
53217V AA 7 |LIFE TECHNOLOGIES CORP 3.375% 03/01/13...... | ..... 05/04/2011| CSFBdirect B 12,857,331 | ....... 12,460,000 | ....... 12,657,947 | ....... 10,619,894 (26,508) [ ...ooovvvrrrircren | eerreeers(26,508) [ oo | s 12,610,128 | ..coovvvevcieres | e 247,204 |..... 247,204 |..... 288,773 |03/01/2013| 2FE......
55312V AQ 1 |MLCFC 2006-4 XP 10 0.620% 12/12/49.........cccccovurs | ceene 06/01/2011| Paydown........ . o e | 615,714 639,239 | .o | e (639,239) | ...vvovrvrrriranns 0 ... 109,749 | 12/01/2014| 1FE......
55313U AB  5|MMAF 2009-AA A2 1.730% 04/16/12.......ccoovvvrerierns | o 04/15/2011| Paydown........ . 533,507 | ..oovvvennns 533,507 | coeveeeene 533,456 533,494 A3 | | 13 [ s | e 533,507 0 3,077 |04/16/2012| 1FE......
57643L GJ  9|MABS 2005-NC1 M4 0.946% 12/25/34.........ccrvvervves | oene 06/25/2011| Paydown........ . 962,587 | ...ovcvene 962,587 | ..cooonve. 560,870 560,870 | ..o | s 401,716 | oo | e 401,716 | v | e 728,771 | oo [ 233,816 |..... 233,816 | ........ 4,010 | 12/25/2034| 1Z*.......
59020U H2 4 |MLMI 2005-AR1 A3A4 0.596% 06/25/36.........ccceers | oene 06/25/2011| Paydown........ B I 156,942 | ..oococ. 156,942 | ... 148,310 | coeveenee 155,240 | ooveveeeieeies | v 1,702 | oo | v 1,702 | e | e 156,942 {1 IO 455 |06/25/2036(1Z*.......
61748L AD 4 |MSAC 2006-NC4 A2C 0.336% 06/25/40............coouers | ene 06/25/2011| Paydown........ I [ 725797 | oo 725797 | oo 484,644 | ... 484,644 | ... | e 241,153 | oo | e 241,153 | e [ e 725,797 0 | oo 1,226 |06/25/2040( 1Z*.......
690742 AA  9|OWENS CORNING INC 6.500% 12/01/16.......cccurss | vonee 04/01/2011| Wells Fargo Bank...........ccovrvvre | ervverrvmveirernrneiins | cvvrnens 4,375,000 | ......... 4,000,000 | ......... 4,210,000 | ......... 4,189,750 | oo | e (7,360) [ .oovevevrrvrrvens | rvreeeran(7,360) [ v | v 4,182,390 | ..overevriins [ e 192,610 |..... 192,610 | ...... 90,278 | 12/01/2016| 2FE......
69121Q AC 5| OWNIT 2006-4 A2B 0.303% 05/25/37 e 04/25/2011| Paydown........ B [ 23478 | oo 23,478 | ... 22,186 23,402 .76 23,478 (I S, 27 | 05/25/2037|1Z*.......
760759 AL 4 |REPUBLIC SERVICES INC 3.800% 05/15/18.......... | ..... 05/03/2011| Deutsche Bank...... B 10,018,900 | ....... 10,000,000 | ......... 9,996,900 0 [ o | e 9,996,900 | ..coovvecrireres | e 22,000 | ...... 22,000 | ..o 05/15/2018| 2FE......
776696 AB 2 |ROPER INDUSTRIES INC 6.625% 08/15/13............ | ... 04/05/2011| Wells Fargo Bank........ . 2,394,035 | ......... 2,165,000 | ......... 2,444,220 | ......... 2,424,931 | v | eeeer(26,130) | e [ eeeenen(26,130) | oo | i 2,398,801 | ..ovvreriicins [ e (4,766) | ....... (4,766) | ...... 92,832 |08/15/2013| 2FE......
784419 AD  5|SLCLT 2006-A A4 0.398% 01/19/19......ccemvreverrneres | rene 04/27/2011| Royal Bank of Scotland.............c. [ cveveeremeeneenieens | wveens 14,257,944 | ....... 14,438,424 | ....... 13,481,878 | ....... 13,631,152 | oo | 000 98,333 [ | 098,333 [ | s 13,729,485 | ..oooverveines | e 528,458 |..... 528,458 | ...... 33,064 |01/19/2019| 1FE......
784419 AD  5|SLCLT 2006-A A4 0.398% 01/19/19 N 04/15/2011| Paydown........ . 561,576 530,177 ....561,576 0| oo 1,180 [01/19/2019| 1FE......
78445Q AA  9|SLMA 2010-C A1 1.837% 12/15/17...ccvvvevrrnerrerrns | v 06/15/2011| Paydown 663,676 ..663,676 663,624 0 5,235 | 12/15/2017| 1FE......
855541 AB  4|STARM 2007-S12A1 3.118% 01/25/37.... I 06/01/2011| Paydown........ B N 153,188 | oo 153,188 | .......... 134,537 | ....c.co.ee. 140,522 | ..o 0 [ e 1,640 | 01/25/2037(1Z*......
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863579 XC 7 |SARM 2005-18 3A1 2.886% 09/25/35.........ovvverererne | eene 06/01/2011| Paydown........ . 344,626 | ........... 344,626 | ............ 263,044 263,044 | ..o | s 81,581 | oo | e 81,581 [ e [ v 344,626 0 3,958 |09/25/2035(1Z.......
88522R  AA 2| TMST 2006-5 A1 0.306% 08/25/11.........cccovvvecrvineres | ceeee 06/25/2011| Paydown........ . 555,886 | .....o...... 555,886 | ... 530,176 547,294 8,591 | vveereeiieens | s 8,591 | oo | e 555,886 0 826 |08/25/2011({1Z".......
88732 AV 0| TIME WARNER CABLE INC 3.500% 02/01/15......... | ..... 05/03/2011 Union Bank of Switzerland.......... [ «..ocveenernieennees | cevreens 5,181,700 | ......... 5,000,000 | ........ 4,967,650 | ......... 4,973,928 | ..oovoevneiinns | e T4 T [T IS 1,975 [ v | e 4,975,903 | ..oovvoerirerns [ ernne 205,797 |..... 205,797 |..... 133,681 |02/01/2015| 2FE......
92344S AT 7 |CELLCO PART/VERI WIRELS 3.750% 05/20/11..... |..... 05/20/2011{ Maturity. B 7,585,000 | ......... 7,585,000 | ......... 7,841,601 | ......... 7,651,221 | oo | v (66,221) [ ..vvvvrererirrns [ eeerenens (66,221) [ vvovererrvrienes | v 7,585,000 0 ... 142,219 | 05/20/2011| 1FE......
929766  Z7  1|WBCMT 2005-C19 XP 0.675% 05/15/44 e 06/01/2011| Paydown........ [ TR 56,969 0 . 21,468 |06/01/2012| 1FE......
93933Y AA 0 |WMMNT 2006 - A2A A 0.237% 06/15/15.........occcrvves | eene 06/15/2011| Paydown........ . ..7,000,000 ,000,000 .6,972,551 27,449 .7,000,000 0 ... 10,370 |06/15/2015| 1FE......
94106L AP 4| WASTE MANAGEMENT INC 6.375% 11/15/12........ | ... 05/06/2011| Barclays Capital...... N 1,079,510 | ......... 1,000,000 | ......... 1,101,140 1,092,591 | [ (17,664) (17,6684) | oovoovveecirnnns | v 1,074,927 | .o [ s 4,583 | ....... 4,583 | ... 31,167 | 11/15/2012| 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous.... e st | e 119,879,202 | ..... 117,476,734 | ..... 126,165,203 | ..... 102,297,231 | ........ 58,731 | ..(3,553,206) | .......... 5,984 | ....(3,500,459) | ..ot 0. 117,576,595 | ...ovvovrnnnnd 0 [..2,302,606 |..2,302,606 |..2,836,138 |...... XXX... [ XXX....
8399997. TOtAl = BONAS = PAI 4.kt | cries 175,262,098 | ..... 172,645,614 | ..... 182,850,899 | ..... 158,573,175 | ....... 58,731 | ..(3,858,859) | .......... 5,984 | ....(3,806,112) | ...coovvrnvve. 0. 173,546,886 | ....oooove.c 0 [..1,7152210 |..1,715,210 |..4,060,543 |...... XXX... [ XXX....
8399999. TOBI = BOMAS. .ttt | enes 175,262,098 | ..... 172,645,614 | ..... 182,850,899 | ..... 158,573,175 | ........ 58,731 | ..(3,858,859) | .......... 5,984 | ....(3,806,112) | ..coovvvrnns 0] . 173,546,886 | ....ooovnnenad 0 ]..1,715,210 |..1,715,210 |..4,060,543 |...... XXX... | .XXX....
Common Stocks - Industrial and Miscellaneous
00163T 10 9|AMB PROPERTY CORP... e 06/03/2011| Tax Free Exchange.... reeend 167,151 ...167,151 ...212,457 ....167,151 (I - 5,628 |...... XXX...
017175 10 O |ALLEGHANY CORP........cccovrvrirmermrrrnnrirernnissirennnes | e 05/04/2011| State Street Bank 1.000 225 | .. 160 204 160 65 65 | o [ XXX...
060505 10 4 |BANK OF AMERICA CORP......cccoocvvierrriinrineiiinnis | eeee 06/23/2011| State Street Bank...........cccovveveer | cevee 552,900.000 | ......... 5,872,570 | ..coovvveeee XXXeovoer | e 7,560,583 | ......... 1,912,956 | ...... 254,836 | ..cvoerieerirnis | e | e 254,836 | o [ e 7,560,583 | ...ovvvrcrinnns (1,688,013) | (1,688,013) | ........ 6,017 |...... XXX | Lo
075811 10 9|BECKMAN COULTER INC......c.covvuuirimrimrireriininnns | e 06/30/2011| Various........... 5,200.000 | ..o 434,200 | ....coovnne )99 TN IS 308,424 | ........... 391,196 | ....... (82,772) [ ..o | eevverinriverins | reeeen(B2,772) | v | v, 308,424 | ..o [ 125,776 |.... 125,776 | ........... 988 |..... XXXeoo | Lo
153435 10 2| CENTRAL EURO DISTRIBUTI....ceverrereeneireiieri [ o 06/23/2011| State Street Bank...........cccccovvevees | ceveene 13,600.000 | ... 152,614 | oo XXX | e 154,360 | ..oovvenee 311,440 | ........ 14 [ | 00 168,194 | .(157,080) | covovvvcicis | i 154,360 | .covvvevervens | s (1,746) | ....... (L) I XXXeoo | Lo
156700 10 6| CENTURYLINKINC e 04/08/2011| State Street Bank N 13 e XXX | s 6 15 [(C))) [FSUUSUUUSUTERRRRRN (UUUUSUURPIOPRUURPUR IVURPRRRPRURROUNY () INSUPIRRRRPROTRN VOO 6 7 Y (ST PO XXXt | Lo
203668 10 8| COMMUNITY HEALTH SYSTEM.. e 06/23/2011| State Street Bank..............cooceveee | vevereres 3,500.000 | ..oevrerrr.86,566 | oovrer e XXX | i 118,812 | oo 130,795 | ....... (11,983) [ v | e 11,983) [ v | v 118,812 | o | (32,247) | ..... (32,247) | v [ XXXeoo | Lo
225447 10 1| CREEINC...cooivvirerieereriesisesisenieeeseessssssnsenins | eeee 06/23/2011| State Street Bank 6,500.000 220,994 | ..o XXX [ i 363,667 | ..o 428,285 | ....... (64,618) [ ..ovvreererreres | verrveirneriierins | v (R 1<) S IS 363,667 | ..o (142,673) | ...(142,673) | ..ovvvrvvvrvrrns [ XXX | Lo
512815 10 1 |LAMAR ADVERTISING CO.......ccccovrrrvrrmrrrermrrrrernnes | e 06/23/2011| State Street Bank............cccovvvers | overens 6,200.000 | ....ccouc 163,227 | covvvveeee XXX | i 243,708 | ............ 247,008 | ......... (3,300) | cvvvveerrererrnns | veererrsrisnreniene | e (3,300) | cvvoverererrers | ervrereninn 243,708 | ..o | oo (80,481) | ..... (80,481) [ ..ovvvrveiirnns | crvae XXX [Levienne
552715 10 4 |MEMC ELECTRONIC MATERIA..........ccocommrermmrnerns | e 06/23/2011| State Street Bank...........cc.covceneee | cererd 6,900.000 | ..oovvvvnncs 57,094 | ..o XXX [ s 73447 | v, 77,69% | ........ (4,247) | oo [ v | e (4,287) | oo | v T344T | s | e (16,353) | ..... (16,353) [ .oocvevrereerns [ o XXX | Lo
576206 10 6 |MASSEY ENERGY CO......cocoverirmremiriinineiveriinnines | e 06/02/2011| State Street Bank...........cccovewveee | vevereens 8,400.000 | ...covvvees 410,028 | ....cooe. XXX | s 326,028 | ............ 450,660 | ..... (124,632) | ..o | evvverierineines | v (QVZXCK 7)) [ [ 326,028 | ..coovverrerns | v 84,000 | ...... 84,000 | ........... 504 |..... XXX | Lo
74153Q 10  2|PRIDE INTERNATIONAL INC. N 06/01/2011| State Street Bank...........cccccovvrees | coveene 15,800.000 | ............ 649,005 | ..ooooeee XXXoriis | e 658,909 0 [ o | v 658,909 | ..oovverrecas | e (9,904) | ....... (9,904) [ oo [ XXX | Lo
74340W 10 3 [PROLOGIS INC.....ovvvirrerrirrrinninerieniesirsseissinenes | eeee 06/29/2011| State Street Bank 1.000 | oo 17 | e XXX | e 14 0 14 3 K (S PO XXXeoo | Lo
743410 10 2|PROLOGIS......cooiiimrirerineieiisieesiseesiesisseessssineens | ceeee 06/03/2011| Tax Free Exchange...........coccees | coveeas 21,800.000 | ............. 268,188 | ....ooeee XXX | i 268,188 | ............ 314,792 | ... (46,604) [ ..o | e | v (46,604) | ..o | v 268,188 0| oo 4,905 |...... XXXt | Lo
749121 10 9| QWEST COMMUNICATIONS IN.....cvvvmrerrererercenens | e 04/01/2011| Tax Free Exchange..........cccoceees | vovenne 76,300.000 | ..ocovvnees 394,941 | et XXX [ i 394,941 | . 580,643 | ... (185,702) | ..vvvevvvcerieen | wevrerrenirneennes | ovvenne (185,702) | vvvvvvrerireres | e 394,941 0| coveeead 6,104 |...... XXXeoo | Lo
750438 10 3| RADIOSHACK CORPORATION......c.coovimverrerrrrcinnes | oo 06/23/2011| State Street Bank.............cccoeees | cvvene 11,300.000 | ............ 147,808 | ..overee e XXX | e 239,909 | ............ 208,937 | ........ 30,972 | oo [ e [ i 30,972 | cooeereees | e 239,909 | ..ooovererees | e (92,101) | ..... (92,101) [ ovvrvvververnns | v XXX.oo [Levine
87612E 10 6| TARGET CORPORATION........ovvvurrrererncerenrnseirennns | ceeee 06/23/2011| State Street Bank...........cocceveerees | coveens 20,900.000 | ............ 986,285 | ...ovvvree XXX | s 718,751 | ......... 1,256,717 | ..... (537,966) | ..vvvovvrreerveen | eevreereniseiiies | v (GRYAC15) ) [T IS 718,751 | v [ 267,534 |..... 267,534 | ...... 10,450 |...... XXX | Lo
001382 64 7|ALCONINC..... F...| 04/11/2011| State Street Bank...........cccovurverer | vovrrnrad 6,600.000 | ......... 1,014,167 | .oocvvcee e XKX i | i 989,834 | ......... 1,078,440 | ....... (88,808) [ ...veovreererrnins [ rerrreirvernniieis | v (88,608) [ ..o | i 989,834 |..ccovvviees | 24,332 | ... 24,332 | oo | e XXX [Levena
66987V 10 9| NOVARTIS AG-ADR F...| 04/20/2011] State Street Bank B I 26 | oo XX | e 24 0 24 2 25 IS P XXXeo | Lo
9099999. Total - Common Stocks - Industrial & Miscellaneous, s | sreens 11,025,119 | oovoveeeee XXX | v 12,586,916 | ......... 7,602,239 | ... (898,867) | ..ovouvrercrennn 0 [ . 168,194 | ....(1,067,061) | .coovvvcnene [V 12,586,916 1,561,799) | (1,561,799) | ...... 34,59 |...... XXX... [ XXX....
9799997 Total - COMMON SEOCKS = PAM 4.ttt | seiees 11,025,119 | oo XXX | v 12,586,916 | ..ccooou. 7,602,239 | ..... [CRLRE ) I— 0. 168,194 | ....(1,067,061) | .cooovvvvnene [V 12,586,916 1,561,799) | (1,561,799) | ...... 34,596 |...... XXX... | .XXX....
9799999. TOtal = COMMON SHOCKS. ...ttt st | crnnens 11,025,119 | oo XXX | v 12,586,916 | ...coo.e. 7,602,239 | ... (898,867) | ..ovocrrrerennn 0] . 168,194 | ....(1,067,061) | .coovverenene [V 12,586,916 1,561,799) | (1,561,799)| ...... 34,596 |...... XXX... |.XXX....
9899999. Total - Preferred and COMMON SEOCKS........cvuuuiveuuiieiinieseiiissiesssss s s | cnnees 11,025,119 | oo XXX | s 12,586,916 | ......... 7,602,239 | ... (898,867) | ..oovvvviinnn 0 ... 168,194 | ....(1,067,061) [ ...cccoccc..0 | ooeo 12,586,916 1,561,799) | (1,561,799) | ...... 34,59 |...... XXX... [ XXX....
9999999. Total - Bonds, Preferred and COMMON STOCKS...............cveurvrmerimreseieiseisessseesesissesssessse st ssess s ssessssessessssessssssssssessns | seees 186,287,217 | .ooovver e XXX | e 195,437,815 | ..... 166,175,414 | ..... (840,136) | ..(3,858,859) | ...... 174,178 | ....(4,873,173) | .ccoovceeernl0 | e 186,133,802 | ..oocveveenn0 | 153,411 | ..... 153,411 |..4,095,139 | ...... XXX... | . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1" 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g | Disposal Shares of Carrying Increase/  |(Amortization)| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date Disposal Disposal Disposal |During Year| Date (a)




statement for June 30, 2011 ofthe PROGRESSIVE DIRECT INSURANCE COMPANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10



Statement for June 30, 2011 of the PROGRESS'VE DIRECT INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories
CITIBANK PTY LTD, SYDNEY, AUSTRALIA.......coomivrereinens [ v | cevevnenes 4,000 33,358 | oo | errerein 4,353,848 | .......... 14,764,126 | ............ 3,907,119 [ XXX..
NATIONAL AUSTRALIA BANK.. ..._MELBOURNE, VICTORIA 248,292 251,454 336,208 | XXX..
0199999. Total Open Depositorie: XXX [ XXX.ooene 33,358 (V) P 4,602,140 | .......... 15,015,580 | ...oooeenns 4,243,327 | XXX..
0399999. Total Cash on Deposit.. XXX [ XXX........ 33,358 0 | oo 4,602,140 | ......... 15,015,580 | ...oocovenns 4,243,327 | XXX..
0599999. Total Cash XXX [ s XXX 33,358 (0[N I 4,602,140 | .......... 15,015,580 | ............ 4,243,327 | XXX..

QE11
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year
U.S. Government Issuer Obligations
TREASURY BILL l ........... 05/23/2011 0.045 08/18/2011 79,995,200 3,800
0199999. U.S. Government Issuer Obligation 79,995,200 3,800
0599999. Total - U.S. Government Bonds. 79,995,200 3,800
All Other Government Issuer Obligations
AUSTRALIA GOVT TREASURY BILL I ........... 06/23/2011 4.609 09/09/2011 10,504,908 9,415
0699999. All Other Government Issuer Obligation: 10,504,908 9,415
1099999. Total - All Other Government Bonds 10,504,908 9,415
Industrial and Miscell (Unaffiliated) Issuer Obligati
BANK OF MONTREAL 06/24/2011 0.060 07/01/2011 15,000,000 175
JP MORGAN CHASE & CO. 06/28/2011 0.030 07/05/2011 5,999,980 15
3299999. Industrial and Miscellaneous (Unaffiliated) Issuer Obligation 20,999,980 190
3899999. Total - Industrial and Miscellaneous (Unaffiliated). 20,999,980 190
Total
7799999. Subtotals - Issuer Obligation: 111,500,088 13,405
8399999. Subtotals - Bond 111,500,088 13,405
8699999. Total - Cash Equivalents 111,500,088 13,405
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