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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt nnns | erensenneed 430,896,378 | ...cooveierereerreirieieineens | eereireeeens 430,896,378 | ............. 417,703,247
2. Stocks:
2.1 PrEfErTed STOCKS. ......cvuuieiiciiiciei ettt | setisetssess s neai | serententent sttt entenes | eesieen st (0
2.2 COMMON STOCKS. ....uereercerrerceseeseeseese ettt sinenins | setissssssessssssssssssssssssnessas | werestestentsestsenssenssenssenss | essisssssssssesiseneseseenens (0
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....(904,848)), cash equivalents ($.....7,062,094)
and short-term iNVESIMENS (§.....41,267).........orureeeeeeeeeeeeeeeeeeeeeee e ses e sessseenas | eveeessesssessens 6,198,513 | ..o | e 6,198,513 | .coovevrnee 7,132,463
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveevecteiieieicisie ettt sssessessssssessens | eressessessssessessssessessesssssns | sressessessssessesssssssesssssssens | svosssssessesssssssessssssenes [0 T
T DIIVALIVES.......cooiieieiiiei ittt | etbineb ettt | Sbrent sttt enns | s (01 N
8. OtheriNVEStEd @SSELS........c.cuuiiciiciiiic it | sesiesiesiesiens 850,477 | oo | v 650,477 | oo 628,443
9. RECEIVADIES fOF SECUMHIES. .......urvueriiiiriicie et | srbiessis bbbt | rnsbns sttt s | eriressseni s isenisa (01 N
10.  Securities lending reinVested COIALEIal @SSELS..........cvieriiiirieieseeie et eses | seesessessessssessessssessessesenss | estessessssessessessssassessessnss | soesessessesessssessessssanee [0
11, Aggregate write-ins for iNVESIEA @SSELS........c.cviveieiiiiisiece et eses | srersssssssssessssnsensesnead (01 I [0 {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)...uc.cueierrriieieiseeeseeseseeissesesssenes | srersessanns 437,745,368 | ..o (1 I 437,745,368 | ............. 425,464,153
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccccevveve | covvvrrerrennnn. 1,665,355 | .oveveiirieieieieieeiisens | v 1,665,355 | .ooovviiinne 1,618,154
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccccevvvvriereinnes | vrvrrerennenns 134,330 | .o | e 134,330 | oo 142,735
15.3  Accrued retroSPECtive PrEMIUMS.........cuuevueviirrieiseisitesieissssesessssssessesesssssssesssssssessssssens | sssssessessssessesssssssesessssens | sessessessssessessessssessessssens | srssssssessesssssssessessssenns [0
16. Reinsurance:
161, Amounts recoVerable from FBINSUIEIS............c.orriirii e ssisiieis | seesiess s enes | sesississi s sssnsiens | seonssnssnssnssnssnssness LU
16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UNINSUIEA PIANS............cccvviviveiiieieiriceeiee e bessseaes | sevesessesesssessesesssessssssess | cressssssessssesessssssesssssesens | sessssessssesessssssesssssenns 0 [
18.1 Current federal and foreign income tax recoverable and interest thereon..............ccocoevvevevveiis | vvvvicveicienns 112,098 | ..o | e 112,098 | .o 292,098
18.2 Net deferred taX @SSEL.........cc et essss st sssenssans | ersssneessanes 17,720,561 | ..ovvvenen. 14,445,561 | ..oovvveene. 3,275,000 | c.oovveerenne 3,175,000
19, Guaranty funds reCeiVable OF ON AEPOSIL...........cveveriiierieeieirerese et s st s sssaes | sevssssesssssssessessssessesesenss | essessssessesssssssssassessnsanss | sestessesesssssssssessnsasens [0 O
20. Electronic data processing equipment and SOftWAre............coururieinrirrninsnee s | cvressnseessessnnes 393,968 | ..o 293,210 | v 100,758 | ..o 124,601
21.  Furniture and equipment, including health care delivery assets ($.......... (0) SO IS 107,972 | oo 107,972 | oo 0 [
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ovrurirrnrirrininrins | correrinensessessesssssesssees | eesneenseesssssssssssssesssnsns | essssessssessssssssesssssnes [0
23. Receivables from parent, subsidiaries and affiliates..........cccvrrrrrininirinnseesssees | s ssesssssssees | sesnsssssessssesssssesessessns | esssesessessessssessssees 0 [
24. Health care (§......... 0) and other aMOUNES FECEIVADIE.............curveerererririierereie e isessesseees | cereesessesssssssessssesssssnssens | sesessssssnssnsssssssssssessnssnns | sessssssessesssssnsssessnssnnes [0
25. Aggregate write-ins for other than invested aSSets............cceveuviercrcieiecceeee e | cvveiererenines 8476454 | ... 8476454 | ..o (U 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25)...........ceveueverrmireierirerencsssessssssseessssesssssssessssessessesses | sessesessnns 467,908,036 | ... 23,323,197 | oovvrenens 444,584,839 | ............. 431,934,801
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccovvieviens [ covrieieiieieieieiesieieinns [ | cversssensenssssssessessssenns [0 T
28.  Total (LINES 26 AN 27)........cvvumrrirerircriiiemieseiseesiessssesisesissess s sessssesssessssesss | sessssesenns 467,908,036 | ... 23,323,197 | oo 444,584,839 | ............. 431,934,801
DETAILS OF WRITE-INS
10T, RS R | setet ettt | ettt | st [V RN
T102. Rkt | seneb st n st | ettt | st [V RN
1103, etk | setetee et s s | ettt | st [V RN
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVE).......ccoevivirireriiieieesceenee e
2501, AQENE BAIANCES.......cocvveieiiciei ettt bbbt
2502. Prepaid EXDENSES.......c..ccviiiecveiieeeiie ettt bbb b st bbb
2503. Other Assets NON-AAMILEA............c.uereererireiiieciieereeesesss s essseessenees
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccovveviveeviicieeieesieens | v 0 [ oo 0 [ oo 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)......corerererrrsrersessiessessesssresssssssesesssnsens | sesssssassssesas 8,476,454 | ....coevnnve. 8,476,454 | ..o {0 0
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21.
22.

24,

25.
26.

28.
29.

31.
32.

34,
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....909,409 less §......... 0
included in Line 6.3 (including $
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including §.......... 0 Modco Reserve)
Contract claims:

4.1
4.2 ACCIENt AN NEAIN........cocveeieeiicee et a bRttt
Policyholders' dividends §.......... 0 and coupons §.......... 0.due and UNPAIA..........c.rverieeiieieiieie st nnes
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including §.......... O [ ) OO
6.2  Dividends not yet apportioned (including $.......... L0 Ta o0 ) OO PO
6.3  Coupons and similar benefits (including $

Contract liabilities not included elsewhere:

9.1 Surrender values 0N CaNCEIEA CONIACES............ccveviviiieeiciceie ettt bbb saan
9.2 Provision for experience rating refunds, including $ .
9.3 Other amounts payable on reinsurance, including $.......... 0 assumed and $.....6,533 CEAEM.........coooovmrvverrierriinrieeiesiians
9.4 Interest MAINtENANCE RESEIVE...........cvuciiiiiieeieii ettt s bbbt
Commissions to agents due or accrued - life and annuity contracts $..........0, accident and health $
and deposit-type contract funds §.......... 0 ettt b e b bbbt
Commissions and expense allowances payable on reiNSUraNCe @SSUMEM.............ccvueieuivereiciiseie e s s ssanees
GENeral EXPENSES AUE OF ACCTUBH. ........ouvuurureuriseeneeeeseeseessetseeseessseeseesse st e s s s bbb bs e £ bbbttt
Transfers to Separate Accounts due or accrued (net) (including §$.......... 0 accrued for expense

allowances recognized in reserves, net of reinSUred AlOWANCES)...........c.eviveieiiiiieieiesse ettt nans
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.......... 0 on realized capital gains (losses)

Net deferred taX HADIIILY...........ccccviviieicise bbb bbbt bbbt
Unearned investment income
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $.......... 0 agents' credit balances
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign EXChange FrateS..........ccvvevriiirieicce et
Liability for benefits for employees and agents if ot inCIUAEd @DOVE...........ccocviiiiieiiiriece e
Borrowed money §.......... 0 and interest thereon §.......... [
Dividends to stockholders declared and UNPAIG............coveieiriiiieieiciese bbbt
Miscellaneous liabilities:

24,01 ASSEE VAIUGTION FESEIVE. .......uuivuieeiriiiieietie sttt
24,02 Reinsurance in UNAULhONZEA COMPANIES..........ovuieiriuriieiseeeiesessissse s sssess sttt s bbbt b et b s s st
24.03 Funds held under reinsurance treaties with Unauthorized FeINSUIETS...........c.viuiiriiiniree e
24,04 Payable to parent, subsidiaries and affiliates
24,05 Drafts OUESEANGING........cveviiiieireicissie ettt s sttt
24,06 Liability for amounts held Under UNINSUFEA PIANS.........cccuueuiiiiirieiieieisiesese st ssesnsns
24.07 Funds held under coinsurance
24,08 DEIIVALIVES......euevveeirirerieiiee ettt
24,09 Payable fOr SBCUNMEES.........cvevieeveiecreiiicte ettt ettt b bbbt s bbb bbb s st bbbt ae b b e et s e
24,10 Payable for securities lending
2411 Capital notes §......... 0 and interest thereon §.......... 0ttt b sttt et
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)...
From Separate ACCOUNES STAIEMENL.............ccoiiiiiiceice ettt s b bbb bbb s naas
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred CaPItAl SIOCK...........ciiiieieiiesctceee ettt bbb bbbt bbbt b b a b ns
Aggregate write-ins for other than Special SUMPIUS fUNAS...........ccvevriiveieiieeceee et s s sesaes
Surplus notes
Gross paid in and CONLHDULEA SUMDIUS...........vvurirrirrirririe ettt ettt s sttt
Aggregate write-ins for SPECIal SUMPIUS fUNGS...........c.vrieieieesiesc ettt st s s s b ss e
UNASSIGNEA fUNAS (SUIPIUS)......ucvucvereerieieciee ettt sttt ettt b et a e s s s st en b b s senbeneaes
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §......... ) OO OTTT
36.2 .. 0.000 shares preferred (value included in Ling 30 $..........0).ceveevereeeeeersceeeeee e
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0 in Separate Accounts Statement)............cccoeveeeeereerecrrieiennns
Totals Of LINES 29, 30 GNU 37.......eveiveeeeeeieeeteee ettt ettt b et b bbbt e st
Totals of Lines 28 and 38 (Page 2, LiNE 28, COl. 3).......vrrerreieecreieeeseeseise sttt st enee

909,409

................................. 6,533 )

............................. 143,014

..1,051,250

466,997

372,123,315 | ..

............................. 866,680
359,321,740

...524,261

............................. 427,511

..392,611,352

383,603,666

392,611,352

...................... 383,603,666

..2,556,000

........................ 49,417,487

....2,556,000

........................ 45,775,135

51,973,487

........................ 48,331,135

444,584,839

...................... 431,934,801

2501.
2502.
2503.
2598.
2599.

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)...........

............................. 466,997

............................. 427,511

3101. .
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page....
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)...........

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @D0VE). ... ruiuiiiieaieiet ettt sttt
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SUMMARY OF OPERATIONS

1
Current
Year to Date

2

Prior
Year to Date

3
Prior Year Ended
December 31

© N OTA LN =

10.
. Matured endowments (excluding guaranteed annual pure endowments)
12.
13.
. Coupons, guaranteed annual pure endowments and similar benefits
15.
16.
. Interest and adjustments on contract or deposit-type CONtract fuNAS............cccovuveveievicreieiieeese e
18.
19.
20.
21.
22.
23.
. Insurance taxes, licenses and fees, excluding federal income taxes..
25.
26.
. Aggregate write-ins for deductions............cocveverrrnrerrersinrnninns
28.
29.
30.
31.
32
33.

34.

35.

36.
. Netincome (LINE 35).....c.ciiuireiieiceeeceeee e
38.
39.
. Change in net deferred income tax
41.
42.
. Change in reserve on account of change in valuation basis, (increase) or decrease.
44,
45,
. Surplus (contributed to) withdrawn from Separate Accounts during period
47.
48,
. Cumulative effect of changes in accounting principles
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts.............c.ccooevieievieieiicieieeese e
Considerations for supplementary contracts with life CONINGENCIES.........cccouiviviieieiireesee e
INEEINVESIMENT INCOME. ..o ettt
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains O I0SSES.........ccveveuriierereirieieeseee s
Commissions and expense allowances on reiNSUraNCE CEARM. .........ouuruiirirriiriieieiesie et nsenees
Reserve adjustments N reiNSUrANCE CEABM...........cviuiiiiiiiieieieieee ettt nann
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees

from Separate Accounts
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miscellaneous income

.............. 38,781,352

...... 5,736,128

3,362 | ..

.............. 35,110,266

............ 145,867,627

Totals (LIS 110 8.3)....ccvvveirrrereeieeeeeins

DEAN DBNETIES. ..o Rt

Annuity benefits
Disability benefits and benefits under accident and health CONracts.............cccvvceiieiccccee s

Surrender benefits and withdrawals for life contracts
GIOUD CONVETSIONS.......coveveivissisetessesesessesess st tes e e s s s st sssseses s ses b st e s s se s b s s b s e s et b s e b b s e bt et bRt b s s b s st e b st s st bans

Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health Contracts.............ccccceevicreceieiiccccce e

.............. 12,844,304

.............. 12,210,446

....52,454,979

Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
Commissions and expense allowances on reinSUrance asSUMEM..........c.cceveevrveerierierseeesesseeesee s senns

General iNSUrANCE EXPENSES.......c..cvevereeverreeresssesessssessesessesseseessenns

Increase in loading on deferred and uncollected premiums............
Net transfers to or (from) Separate Accounts net of reinsurance

....22,131,478
..9,599,194

.............. 19,753,373

..8,979,279

.............. 84,683,178
36,630,967
8,204,631
..3,654,119
5,798

0

Totals (Lines 20 to 27)............

..143,178,693

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
Dividends 10 POLICYNOIAETS..........cuieeirieiiecics sttt

23,586,223

Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...
Federal and foreign income taxes incurred (excluding tax on capital gaiNS)........cccovevrererrerernernrersenenreseeseesesssesseeseesnsessenns

2,870,206

..6,746,858 | ..

..5,808,440

................ 2,445,816

23,586,223
9,544,710

Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSes) (LiNE 31 MINUS LINE 32).......ccuiuiviiieeiieiereies ettt s
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $

3,876,652

................ 3,362,624

.............. 14,041,513

...3,876,652 | ..

.3,362,624 | ...

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year.

Change in net unrealized capital gains (losses) less capital gains tax of $.......... 0
Change in net unrealized foreign exchange capital gain (I0SS)..........oueiiririiirinieienieeesse e

Change in NONAAMILEA SSELS..........ceiviieiiciccce sttt bbb bbbttt en s nan
Change in liability for reinsurance in unauthorized companies

Change iN @SSet VAIUAION FESEIVE............c.cvcveieeicieeees ettt ses sttt et s bbbt st sa s s s
ChanGe i TBASUNY SEOCK. .......c.eviiiecreiiiereiiietsetcte ettt bbb bbbt s bbb bbb b b st b s s b nas

Other changes in surplus in Separate ACCOUNtS StALEMENL.............cvviviieieiiereee et seene
Change in surplus notes

Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)
50.3 TranSfEITEA 10 SUIPIUS.........cvuvervieieeiceetese ettt ettt sttt s st s b s st nen
Surplus adjustment:

51.1 Paidin
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital
51.4 Change in surplus as a result of reinsurance
DivIdends 10 STOCKNOIABS........c.cvicieiiiieieiec sttt s bbb
Aggregate write-ins for gains and losses in surplus

....48,331,135
..3,876,652

.................. (363,334)

41,693,736
..3,362,624

...(8,000,000)

Net change in capital and surplus (Lines 37 through 53)....

..3,642,352

Capital and surplus as of statement date (Lines 36 + 54)

....51,973,487

...48,331,135

08.301. Interest from IRS REfUNA PAYMENL...........coiriviiriiiieieeseee ittt
08.302. oo
08.303. e
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page.
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701.  Interest Expense from IRS Ammended Return.............ccccouuee.

2702, s

2703, e

2798.  Summary of remaining write-ins for Line 27 from overflow page..

2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above).........

5301.  Prior Year Tax Adjustments...........c.cccocoeevrierivcrerenncnnns

5302, e

5303, e

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........ccevrrirereriririersisisisirisesessesssssssessssssesssssssssssssessnssnsas
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FRINSUTANCE...........cvvimrrirceierereiereieresieesresi s sss s ess st ssssessssesssessssssssns | eevsessessnnes 38,754,476 | .......c....... 35,027,210 | .....conv.. 145,703,147
2. NEtiNVESIMENTINCOME........iviiiciiccte ettt st e a bttt a bt s s st st bes s et sensebesensetessnantasans | ebesesnaesinans 1,030,254 | ...covvevrne. 724585 | .....covvucnn 6,509,756
3. MiISCEllANEOUS INCOME.........oureererireiereisresieses s ess sttt | enmessssssne s 44874 | i (334) | 60,659
4. Total (Lines 1 through 3).. 39,829,604 | ... 152,273,562
5. Benefit and [0SS related PAYMENLS..........ccovuivivieieiceee ettt st sanes | eeberaesessnneans 9,563,815 | .................6,978,486 | ............... 30,116,054
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cuvuiveireiveeeseirniiessnis | e [ eesvessie e ssesseens | eovesiesssssessesssssssssessns
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............c.ccviveieicieieeieeeeeese et esanens | everernans 15,459,692 | ........c..c... 14,237,074 | ............... 57,916,374
8.  Dividends paid t0 POIICYNOIAETS.........cceuiieiieieicieie ettt sssssntensesnses | snsesssssssessessnsessessessnsanses | arsessssessessessssessesnssnsesses | sovsssssessesssssssessessssansesses
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........cevevereerererrerriens | covrrersiieianns 2,750,000 | ..ocvvernnne 2,600,000 | ....cco....... 10,220,816
10 Total (LINES 5 HMOUGN 9)....cveuuuvvermreeireerisseecsiseesssse et sss s essss bbbttt | frnenssseens 27,773,507 | .ovvvver 23,815,560 | ....oorneenns 98,253,244
11.  Net cash from operations (Lin€ 4 mMiNUS LINE 10)........cucviririieieiieieie ettt sse s stes e sesseseess | sressesissnnees 12,056,097 | .......cc...... 11,935,901 | ............... 54,020,318
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS..veouevtssreiiseesss et bRkt | nenesieens 12,478,250 | ..ooocvveenne 38,256,983 | .......c..... 295,670,497
12.2
12,3 MOIGAGE [0ANS.......ocveiviieeieeieesie ettt sttt st s bbb s ettt s sttt s s b ssssassssssestessesntessnss | seebessesssssssssssssessnssstessnss | seesessessesstesssssesnsssessess | sessssessessessstessesassensesanes
12,4 REAIESIALE. ...ttt | rentent st nt st ntennes | criennsenei sttt s | nenten bbb
12,5 Other INVESIEA @SSELS........cveuevircriecrirreriereie sttt res st esntsnessas | evsssnesssenessnsssessssnssnnns | consssnesesssesssensssnesssnessnes | creeressessssneesenns 75,000
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS............ocovvriverirrinininrinrernnerens [ e [ e [ s
12.7  MISCEIIANEOUS PrOCEEAS. .......covvveririteieeieteeiese sttt es bt es et es s s s s s s s s b st ssbessesassesssssasssssssssessesansessass | sretssessessessnssssessnssnsessnss | sonsnsensesnsenssssssanssnsassnss | sonsnsassessnsnsessesansensasanes
12.8 Total investment proceeds (LINES 12.1 10 12.7) ..ottt ssesesas | evsesissssenns 12,478,250 | ............... 38,256,983 | ............. 295,745,497
13.  Cost of investments acquired (long-term only):
131 BONGS..eetueevesseietseeeesse s ess s kRSt t e | rienieenees 21,226,737 | .cocvvverd 64,081,188 | ............. 351,433,683
1312 SHOCKS. ... vvrerreeiseeeeeee ettt ses ettt st en st srenne | entnsuessensantnssessantansness | srestensnssessensantsresestensnes | seesressanensren st essentns
13,3 MOIJAGE 0BNS......ouiveiiiieiiciiisiieic ettt sttt bbbttt s s b s s s s s s s b st ssesntensans | srebsssessessesnsansessesnntessens | sressstessessssnsessessnssnsensens | sesssestesesantes e s tenaesaees
13.4 Realestate
13.5 Ol INVESIEA @SSELS........cvvuuiverceeerireiierisesi sttt snt s | ertseesssesssnesstessseentsenes | neesssesssnessnessseesiesssses | seseesssensseese s
13.6  MisCEllaNEOUS APPHICALIONS. ..........cvuevieericictce ettt ettt sesssnsesses s bnsenes | crssbesassossanes 4,241,560 | ................ (5,041,071 ] v (5,000,000)
13.7 Total investments acquired (LINES 13.110 13.6).......ccviueieiieirieieceese ettt sses s sesssesssssssenees | cressssssnsans 25,468,297 | ..o 59,040,117 | .cvvveven. 346,433,683
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES..........overrerrerrirrineereeiseeseesesseeesssssssesessesssssssssesssssssssees | erssseesessessssssssessssssssesss | sesssssssssssessssssessessansnes | sessssessssssssmssnssssssnssnssons
15.  Net cash from investments (Line 12.8 minus Line 13.7 @Nd LINE 14)......c.ccuoeuiiciriieieieeeeseeeerese e veses s sesssessneens | cveesesensenns (12,990,047)| ...vvvnvene (20,783,134)| ...covevuven (50,688,186)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAI NOLES. ... ceererriieceeie sttt ss sttt s s ssensantas | essnsnessessasssssessassansnsss | sressessnessnssessanssnssnssassnes | wesessessnssmssessnssnsnnssnstens
16.2 Capital and paid in SUMPIUS, €SS trEASUNY SEOCK...........ovrvriireierctese ettt sssas s ssssssssssesssnes | sessessesssssssssssssessssssessess | sessessessesessesssssssnssssessess | sensessessesisssssessesssessessess
16.3 BOIOWEA fUNGS........cvuuiiiiciicrieicic ittt bbbttt | frentrententestentsentsenssennes | cesessessessnnessnssnnssnssnnes | nevtrestsensenss st et ensee s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES.............cccrveeieiicreiereeeeee e [ e sssresess | et sessssssssens | sersesssssesissesses s seseeseees
16.5  DiVIdENAS 0 SLOCKNOIAETS..........cvuivieiiciitcct ettt s st bbb sse s | sebsssssesssssssessesssssssessens | senssstessesssessessssssssssassens | sressessnsensenas 8,000,000
16.6 Other cash provided (applied)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).........c.. [ coooeeiceiiiiceiceiiccnnnnnd (1N (V] I (8,000,000)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......cccccoveneeneuinees [ revnerneineinninns (933,950) [ ...ovvvvrreene (8,847,233)| ..vvrvreenee (4,667,868)
19. Cash, cash equivalents and short-term investments:
19,1 BEYINNING Of YEAI....cvvrerevtaeeetseeessseesssee st seesss s bbb bbb | eeessssssssenas 7,132,463 | ..o 11,800,331 | .oooovvereenne 11,800,331
19.2  End of period (LINE 18 PIUS LINE 19.1)........cvcrreerreerreeriecerreeseecrseiseeec e seeeseeessesesseessssesessssssssessesessesssnessnes | aveeseeensseeons CRRLEY KT — 2,953,098 | ....cccccco..... 7,132,463
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e e [ [ |
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1
Current Year
To Date

2
Prior Year
To Date

3
Prior Year
Ended December 31

10.

1.

12.

13.

Industrial ife...........coeervevereriereeeee e

Ordinary life iNSUrance.........c.cocvvervevreenererrenns

Ordinary individual annuities............c.cc.ccevune..

Credit life (group and individual)

Group life iNSUranCe.............cceevevveeereerererereenns

Group annUItIES........cevvevevrrierersisseeseieneens

A&H = groUp.....ceveeceeeee e

A&H - credit (group and individual)

A&H - Other........ouvieeccee e

Aggregate of all other lines of business.

SUDLOtAL ..o

T003. R

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The Company presents these financial statements on the basis of accounting principles prescribed or permitted by the Ohio
Insurance Department. The National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures
Manual, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

Net Income - Ohio Basis
State Prescribe Practices - None
State Permitted Practices - None
Net Income - NAIC SAP

Statutory Surplus - Ohio Basis
State Prescribe Practices - None
State Permitted Practices - None

Statutory Surplus - NAIC SAP

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual

results could differ from those estimates.

C. Accounting Policy

Life premiums are recognized as income over the premium paying period of the related policies. Health premiums are earned
ratably over the terms of the related insurance policies. Expenses incurred in connection with acquiring new insurance business,
including acquisition costs such as sales commissions, are charged to operations as incurred.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at amortized cost.

03-31-2011

$3,876,652
-0-

0-

$3,876,652

$51,973,487
0-
-0-
$51,973,487

12-31-2010

$14,041,513
0-
0-
$14,041,513

$48,331,135
-0-
0-
$48,331,135

2. Bonds not backed by other loans are stated at amortized cost using the constant yield method.

3. Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the
Company's valuation actuary using statistical claim development models and tabular reserves employing

mortality/morbidity tables.

4. The Company has a 50% ownership interest in the joint venture which owns the company's home office site.

This investment is carried at equity at March 31, 2011.

Note 2 - Accounting Changes and Corrections of Errors
Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations
Not applicable.

Note 5 - Investments

Not applicable.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Fair Value

Not applicable

Note 21 - Other Items

No significant change.
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

NOTES TO FINANCIAL STATEMENTS

Note 22 - Events Subsequent

On 2/28/2011, the Board of Directors of FHL authorized the issuance of 950 shares of a new class (B) of non-voting common stock to an
unconsolidated affiliate that is a wholly owned consolidated subsidiary of Southwestern/Great American Inc., for $95 million in order to recapitalize
FHL. The sale of such non-voting common stock occurred in the second quarter of 2011. The $100 million extraordinary dividend was approved by
the Ohio Department of Insurance, and subsequently paid, in the second quarter of 2011.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves on accident and health contracts for incurred losses and loss adjustment expenses attributable to insured events or prior
years developed as anticipated during 2010. See Schedule H - Part 3 and the Five Year Historical Data. Original estimates are
increased or decreased as additional information becomes known regarding individual claims. However, no significant trends or
unanticipated events were noted in 2010. None of the Company's accident and health contracts are subject to retrospective rating or
experience refunds.

Note 26 - Intercompany Pooling Arrangements

Not applicable.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

Not applicable.

Note 29 - Participating Policies

Not applicable.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

Not applicable.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

Not applicable.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

Yes[ |
Yes[ ] No[ ]

Yes [ X] No[ ]

If yes, date of change: 312312011
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of

Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006............covevneee
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2006...........0ceverneee
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 7/16/2008..........cceverenee.
By what department or departments?

Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo8
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount: s

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
PNC Institutional Investments PO Box 5756, Cleveland OH 44101

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

3.1
3.2
3.3
34

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1

Long-term mortgages in good standing Amount
T o T (0T (oo T3PPSR PTRRPRN

1.12  Residential mortgages
1.13  Commercial mortgages

1,14 Total MOrtgages in OO STANGING.........civeieiiiiiieieieiritese sttt s etttk s e n bbbt sttt G 0

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With rESrUCIUIEA tEIMIS..........c.iuiiiieiee ettt G

Long-term mortgage loans upon which interest is overdue more than three months

RSB T o T (0T (oo =TT PSP U TP TPTRTRPPRR
1,32 RESIABNHAI MOMGAGES. ... e reureererceeeeee it isees et ese st ss et s £ E e84 2842882828842 E AR R R e s e s bt
1.33  Commercial mortgages

1.34  Total mortgages with interest overdue more than three months....

Long-term mortgage loans in process of foreclosure

T FAIM MOMGAGES. . ..vucveieiericieie ettt sttt s sttt s st s bbb s bbb s s s e s s 4 bbb s s e s bbbt b e sttt
1.42 Residential mortgages
1.43  Commercial mortgages

144 Total MOrtgages iN PrOCESS Of FOTBCIOSUIE...........cvuviieeiieeires ettt ettt s e st bbbt s s et s st s b b s sse st na st e G 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) ..oviviieiiiieieserese et G 0

Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61  Farm mortgages
1.62 Residential mortgages
1.63  COMMETCIAI MOMGAGES. .....vvveieriesieiseiiteise st sse st sse bt s e b s es s s s st b2 ee st b s 288 s R8s d bRt s 8RR bbb bbb s bbbttt et

1.64  Total mortgages foreclosed and transfErred t0 rEAI ESLALE. ..ottt G 0

Operating Percentages:

2.1 ABH LOSS PEICENL.......eeveecerceseeseeeceeise s eeseeseeseesssesseseessseessessessees e ss s es e e s e 8 ees e e a8 ee s 48 Esee 848 e S8 e 28R E 842 £ R84SR eSS eEE 42 SR s e e R ee e s s e b e bt e R en s et AeEEeeEesEeEiesiesEestnsententasesnteneas 56.7
2.2 A&H COSt CONTAINMENE PEICENT........oviieiiiicieisetsc ettt ettt st b8 s s e £ e d s s 8e8se e R e st n s d s b s b e b s bes | ehetsetstent et et ant et bt en s sttt antan st b
2.3 A8H expense percent eXCluding COSt CONAINMENT EXPENSES...........vvuururrurrirreeeeiseeseesseesessessseseeessessseesessesssessessessasssesessassassessessesssessessesseesessestessanss  iesfessassssssssssssssssssassanssssssssaseas 40.7

Yes[ ] No[X]
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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Statement as of March 31

20110t Family Heritage Life Insurance Company of America

SCHEDULE T PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

Direct Business Only

Life Contracts 4

2

Life Insurance
Premiums

3 Accident and Health
Insurance Premiums,
Including Policy, Mem-

bership and Other Fees

Annuity
Considerations

5

Other
Considerations

6

Total
Columns
2 through 5

Deposit-Type
Contracts

1.
2.
3. Arizona.... .
4. Arkansas..... A, 461 758 . A 471 931 .
5. California. 622,093 |.. 627,308 |..
6. Colorado..... ..1,055,547 |.. ..1,056,849 |..
7. Connecticut.
8. DEIAWAIE........cvieiieieie e
9. District of COlUMDIA..........ccccererrireieieirieie e L
10.  Florida................. o
11.  Georgia... I
12, HAWAI# v L
13, 1dAN0.....e i s L
14, lllinois. o
15.  Indiana o
16. lowa........ o
17.  Kansas.... o
18.  Kentucky. o
19.  Louisiana. o
20. Maine...... o
21.  Maryland. o
22. Massachusetts o
23.  Michigan...... I
24. Minnesota... . IO
25, MISSISSIPPI....ucveverceeiieietesere et L
26, MISSOU.....cvereieiriiieieissiseseese ettt nnns L
27. Montana.. o . .
28. Nebraska. o WA, 399 586 |.. A 401 808 .
29. Nevada........ - .144,386 144517 |..
30. New Hampshire o .
31.  New Jersey..... I
32.  New Mexico o
33.  New York..... N .
34.  North Carolina. el ..1,508,221 .1.517,752 |
35.  North Dakota... o 248,741 249,285 |..
36. Ohio............ - ..3,822,009 |..
37.  Oklahoma . Lo
R R O 1T o o PO PTORN L
39, PennSYIVaNIa..........oueeriirieiricreen s L
40. Rhode Island... o
41.  South Carolina. IO
42.  South Dakota L
43. Tennessee L
44, Texas...... o
45.  Utah..... o
46. Vermont.. o
47. Virginia.... o
48.  Washington. o
49.  West Virginia... o
50. Wisconsin.... Lo
51, WYOMING...ooiveiiitcieictcee et L
52. American Samoa N
53.  Guam.............. N
54.  Puerto Rico......
55.  US Virgin Islands
56.  Northern Mariana Islands.............cccccevevvereirerecinisiecseiesne
57. Canada.......cccceoevirrrnnnes
58.  Aggregate Other Alien.
59. Subtotal
90. Reporting entity contributions for employee benefit plans
91. Dividends or refunds applied to purchase paid-up
additions and aNNUILIES...........ccceveveirieesecee s e XXX s [ e [ | e | s | e [0 O
92. Dividends or refunds applied to shorten endowment or
premium paying PeHod..........ccceverrrrerreereerieserenessesseesssssensenses [ e XX Ko
93.  Premium or annuity consi
or other contract provisions
94,  Aggregate other amounts not allocable by State
95.  Totals (DireCt BUSINESS).......cviueireireieiriieieiseiesieseisse s ....38,676,718
96.  Plus Reinsurance ASSUMEd..........ccouueuivrireierneeeiereisssessesessssennes
97. Totals (All Business)............
98. Less Reinsurance Ceded
99. Totals (All Business) less Reinsurance Ceded
B80T, et tennens | st w0 |
5802, et ntens | sre w0 |
5803, bt | are .0
5898. Summary of remaining write-ins for line 58 from overflow page. 0.
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)......... 0].
94071, s 0.
9402. 0.
9403, st ntens | 2t 0.
9498. Summary of remaining write-ins for line 94 from overflow page.... | .... 0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................ .0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualifi ed or Accredited Remsurer
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)

Q11
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Wil the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1.

N o gk wbd

Bar Code:

A 0D O A 200 D O
* 77 96 820114 9000O0O0 1 = * 77 96 82 01144700001 =
A A 20O O 0 RO A 2000 R0 O
* 77 96 82 0113650000 1 = * 77 96 8 2 01144280000 1 =
A 000 O A 00 R0 O
* 77 96 8 2 0114450000 1 = * 77 96 82 01144 90000 1 =
A A 0O AR O A

* 77 96 82 011446 00001 =

Q13



statement as of March 31,2011 o he  F@Mily Heritage Life Insurance Company of America
Overflow Page for Write-Ins

NONE

Q14



statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI........c.cuiviiieieieieieietstsie sttt bntes | sessessssstessessssesses e sssessessessssanee 0 [
2. Cost of acquired:
2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. N ‘ N .
3. Current year change in eNCUMDIANCES...........cceruerirernierereiereeiesienesseess e - B . .
4. Total gain (I0SS) ON AISPOSAIS.......cvererrerrerrermerrreresesessesesressessssssssesessesssssss s sessess s ssesssssssssessessesssnssessessanssnssns
5. Deduct amounts received on disposals............ccceerierenriinnens
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (LiNES 142+3+4-546-T-8)........cccevrvererirnieieiiesiesessissieiesssseseseses | sesessssessessssssssessessssessesssssssenns 0 [ e 0
10.  Deduct total NONAAMILEEA MOUNES............ccuiveieiciiiie ettt st bbb s b s s st snaes | chebsessssssssssesssssstessesstensessesssssssesses | absesssssssssnssssessessstensessessnssntensesntan
11. Statement value at end of current period (Line 9 MiNUS LINE 10)..........cccciiieiiieriicieeiicisscesiete s ssse e ssresessssessssseses | sreressssssesssesessssesessssssessssesessnsens 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PHIOT YEAN...........cvcviveieieiesieeseeseeetenes | eveesieissiese s sese s ssssssenee 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after aCQUISIION............cccvuevivieeirciiccec e s
3. Capitalized deferred interest and other.............
4. Accrual of discount...........cccccoevernnnee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......c.. | covoornreiriniinmnsssiisnssssisesnees 0 | s 0
12, TOtal VAIUGHON GIIOWANCE.........ocouiviieieiicieiieiscieistie etttk s st et s et es s b s s n bbb st s s sens | ehetsessessnsasses et sntensesesensensessesansenses | absessnsensesessnteses et st ensen et sntensesntan
13, SUDLOAl (LINE 11 PIUS LINE 12)...euieererieeiecieiiecis et issesss sttt sttt ettt s st ensnnssnsses | sessessssssssssssasssnssessassanssnsssssassanes 0 | e 0
14, Deduct total NONAAMILEEA AMOUNES..........coiuiieieieiicieie ettt ss bbbt s s s s s s s ssessnses | ehessessessnsasses et sntenses et et ensessessnsenses | absesnsansesessnsessesebensensen et antansesnnan
15. Statement value at end of current period (Ling 13 MiINUS LINE 14)........ouiiriarnreisiinissessesssesessesssssssssssssssesssssssssssssensssssesses | ssssessssssssssssasssssssssesssssssssessasssnes 0 | e 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMBEr 31 Of PHOK YEAI...........ciuiveieieieiicie ettt ss s ssenss | sensesssssssessessesssssaessssenaa 628,443 | oo 620,391
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCrEASE (AECIEASE)..........cuuevueuiviiieieiiieie ettt bbbt s bbb b sessssnaas | ssesssssssessssassessesssbensesebanes 22,034 | oo 83,052
6. Total GaiN (I0SS) ON GISPOSAIS.........vvrerrirereiireiierisiseisesissase et st ssess st et s bbb s st ssentensns | eesstenssessessensas s s sess st st st st sss | £essns s sses st en s s st en s s b s st
7. Deduct amounts received on disposals............. 75,000
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment rECOGNIZEM...........c.ouuivrriririirieireriee e sessssenses | sesessnssessesns s s e es s snssnseessssneas
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 628,443
12. Deduct total nonadmitted @amOUNtS..........ccccvveecieiieniiee e i ettt nens | ettt ser ettt ser et st b st eranenaennas
13. Statement value at end of current period (LiNg 11 MINUS LINE 12)......cuiieiiiiiieieisiisieisissiessessssssssssesessssensesssssssesssssssessesses | soossassesssssssessessssessessssnes 650,477 | oo 628,443
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOF YEAI ... seieeeesnnens | seeeesesessesssesessessenes 417,703,247 | oo 347,554,315
2. Cost of bonds and SLOCKS ACQUIMEA...........ccviuiveiiieieiies ettt e ae bbbttt b s s s nans | sbesessssesesssesesssesesees 21,226,737 | oo 351,433,683
3. ACCIUAL OF QISCOUNL. ..ottt ettt ettt a sttt s e s st st s et es s see st ssastasenssesssssntasnsesesassnassassssesssnanssnanaass | sstesssssnsssssstesnansasnes 4323474 | oo 14,566,725
4. Unrealized valuation INCIEASE (AECIBASE).........c.cvureveiireieiiereie sttt ettt s st a bbb st b s s b e s s bt s s b e s s ssaebas | nesebessssesesssesasassesessnsesessssebessssesesas | sbessntesesssesasastetes s ses s s sebesseseaesnas
5. Total gain (I0SS) ON GISPOSAS..........cevuiveeriiiiiieiseie ittt sttt s s bbb bbb s a s s st enaesas | sbssessssssssssessss st essesnsnes 170,839 | .oveeceeeeee s
6. Deduct consideration for bonds and StoCks dISPOSEA OF ...........c.cuciiiiieiiicrce e sre s | sresessssessssseses e s s 12,478,250 | covvevveeeeeeie 295,670,497
7. Deduct amortization Of PrEMIUM..........c.cuiiueieiciiieie sttt b bbb bbbttt ensesntnas | saebsnsssessssessessessnsesse s banes 49,669 | .o 180,979
8. Total foreign exchange change in booK/adiUSLEA CAIMYING VAIUE............ccevevcveeieicrereie ettt s s ses e benes | setessssssssssssesssssssessessssessessssasssssass | sresssssssssssssnssstessessntesses s snsesaessssans
9. Deduct current year's other than temporary impairmeNnt FECOGNIZE.............ciuiiueireiiieieiieieee et sssens | stessessesssssssessessssessesssssssessesssssnsans | ssesssssssassessssastessessstessesesnsensensesans
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........ccovevrierereerireieisesieseseeseessssesens | crevessissesesssssssssesens 430,896,378 | ....coovireriererin 417,703,247
11, Deduct total NONAAMILEEA MOUNES..........ccccuiveieiciisic ettt bbbt bbb s st s b bs s s s s sssses | chessessssssssses et st essessesensessesssssnsenses | absessssossesesantes et setessesses et snbensennnas
12. Statement value at end of current period (Line 10 MINUS LINE 11)........cveiiiiiueisiciiisicicscteses st sssssasssesssssaessesns | sressssssssssssssssssssesens 430,896,378 | ...covveirieria 417,703,247
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
the Current Quarter for all Bonds and Preferred Stock by Rating Class

During

Book/Adjusted Carrying
Value Beginning
of Current Quarter

1

2

Durin
Current Qi

Acquisitions

g
uarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

ClASS 1 ().urvrreirrrerreieissiese sttt naes

ClASS 2 ()...vvvieeereierereiiee ettt sttt

(00T - ) OO

ClASS 4 ()...-rvurerrereeeeeeeireeeeeie sttt sttt

ClASS 5 ()...rveveeirererreieiesiese sttt aes

ClASS B ()..rvevrererereireiesieieiseissse ettt naes

Total Bonds

414,960,180

2,783,981

........................ 428,128,569

............................ 2,809,076

........................... 414,960,180

............................... 2,783,981

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

ClASS 2.ttt sttt aen

ClASS 3.ttt aen

ClASS 4.ttt

Class 5

ClASS B...vvvvevveerieiierie ettt nen

Total Preferred SOCK. ........ccviueieicieicie ettt

Total Bonds and Preferred StocK...........cooeviveicicieieiccseeece s

417,744,161

21,227,088

.......................... 12,307,409

............................ 4,273,805

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.......... 0; NAIC2S....

0;

NAIC 3§.......... 0;

NAIC 4§

0;

NAIC5$

0;

NAIC6S.......... 0.




statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999. TOtAIS.......overrrrererrirreeireernrirees | crvrereiseessenseseeessesssneees 41,267 | .o XXX otevirrirrineinninnes | evrerinseeeessnsissessssesesnens Y 191 |

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOE YEAI........c.cviiriieieiriieieseiese et s st essesssssssanses | sessssessessessssessesssssssessesnsas 40,914 | oo 4,612,013
2. Cost of Short-term iNVESIMENS ACUINEH. ... ..cuuruuririeeeieie ettt sttt b sttt sssessns | sesssssssessassnsnssestessssssessessanes 353 [
3. ACCTUAL OF BISCOUNL........ooiiiiiiiiiii bbb bbb | Hesebb bbb bbb bbb aees | Sebbn bbb
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS...........ceveiiriieiiieiieie ettt ettt bbb bbb st bt b bbb es s s e s s s s bessesesessnsebas | 4ebssbesssssessssesessesesssensebessssesessnaets | nebessssesassetesessese s s st eben s aet s e e bnes
6. Deduct consideration reCeIVEd ON GISPOSAIS............c.cvcuiveieieiiiecieie sttt sttt bbbt sssessesas | 4esbessesssbessessesssssssesses s besses s sssesaess | saebsesssessesssantesesssenes 4,571,099
7. Deduct amortiZation Of PIEMIUM...........ccceeiieiiicte ettt bbb bbb bbb s b bbb s s s s s ssbessssetesans | Hessebessssssessassesessesessssesebessesesessnaets | nebessssssesassetesesseses s et et esseaes s snaebnes
8. Total foreign exchange change in book/adjusted CaMTYING VAIUE.............cc.ri ittt st sseees | cesessessssessses st ssessess b sent st

9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes

10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........cccevreriirriiririieieeneeie s | covnissiesiessese s 41,267

11.  Deduct total NONAAMIEA GMOUNTS...........ccviiiieicicesee ettt s bbb s e s s s esebenns | atebessnsessssnsetessesesessnsetensnseaessnnetanans

12. Statement value at end of current period (LiNg 10 MINUS LINE 11)..... ittt essssssssassesssssssesssssssessessssssssnses | eossssssessessssessessssssassassesas 41,267 | oo 40,914

QSI103



statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 Of PHOT YEAI.........cvvueieicveieieieisece et

. Cost of cash eqUIVAIENES ACAUINE..........c.euiviieiciceie ettt

. ACCIUAL OF QISCOUNL......vovectie et bbbttt

. Unrealized valuation iNCrease (ABCTEASE).........cvuueureeriuriieieieieieie sttt sseses

. Total gain (I0SS) ON AISPOSAIS........ccrvieeireiriieriiisiieieise ettt ss bt naes

. Deduct consideration received on diSPOSAIS............cccovcuereiereiiiieisicie ettt

. Deduct amortization Of PrEMIUM..........ccieuiiiceice et bbb nas

. Total foreign exchange change in book/ adjusted carrying ValUe...............c.ccvveveeiieriiicreeiieee s

. Deduct current year's other than temporary impairment reCognIZEd............cvvrrreerrereineniereeeseseeeeeseeees

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccouvrvrvrrererrerreerierrernns

. Deduct total nonadmitted @MOUNLS...........cccciiiueueiiersiss st snas

. Statement value at end of current period (Line 10 MIiNUS LiNE 11).....ovivorreninrsnisissssessessssssssssssessssnessesssseneans

............................................ 8,162,803

............................................ 7,056,873

............................................ 1,105,930

QSI108




statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QEO01, QE02
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUsIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUsIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest BJ/A.CV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) BJ/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
Royalton 6001 LTD Broadview Heights | OH... | 04/14/2003 628,443 22,034 22,034 0
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 628,443 22,034 0 0 0 22,034 0 0 0 0 0 0
3999999. Subtotal - Unaffiliated 628,443 22,034 0 0 0 22,034 0 0 0 0 0 0
4199999. Totals 628,443 22,034 0 0 0 22,034 0 0 0 0 0 0
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statement as of March 31,2011 ofthe F@MIily Heritage Life Insurance Company of America

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

3134A4 CN 2| FEDERAL HOME LOAN MTG CORP = STRIPPED..........cesurreurmrrermmsnreessssesssssssesssssssessssssssssssssssssssssssssssssns. | sessnseres ...02/02/2011 | FTN FINANCIAL 1,079,910 3,000,000 1FE

3134A4 KY 9 |FEDERAL HOME LOAN MTG CORP - STRIPPED ...01/28/2011 | FIFTH THIRD SECURITIES. 827,519 2,500,000 1FE

31358D DC 5 |FEDERAL NATIONAL MTG ASSOC - STRIPPED, 01/19/2011 | FTN FINANCIAL 388,472 988,000 1FE

31358D DR 2 |FEDERAL NATIONAL MTG ASSOC - STRIPPED ...03/30/2011 | VARIOUS 3,124,265 8,500,000 1FE

31358D DS 0 |FEDERAL NATIONAL MTG ASSOC - STRIPPED.........couuuuuurrermmmrressimersessmsessssssessessssessesssneessssssnnssssssssssses | coseessenes ...01/07/2011 | FTN FINANCIAL 4,788,460 13,000,000 1FE

31359Y CZ 8|FEDERAL NATIONAL MTG ASSOC = STRIPPED.........ccovvuvrerrermsressiessessssessssssesssssssssssssssssssssssessessnnes | sessnseses ...01/21/2011 | FTN FINANCIAL 3,497,253 8,769,000 1FE

31359Y DB 0 |FEDERAL NATIONAL MTG ASSOC - STRIPPED..........coovuervierereismerssssssssssssessssssesssssssssssssssesssssnnes | sessesseses ...01/11/2011 | FTN FINANCIAL 1,147,560 3,000,000 1FE

31359Y QG 5| FEDERAL NATIONAL MTG ASSOC - STRIPPED..........ccovuueriiiiereisiessesssessssssesssssesessessseesssssssessessnses | sessnseses ...02/04/2011 | FIFTH THIRD SECURITIES. 357,803 1,019,000 1FE

31359Y QJ 9| FEDERAL NATIONAL MTG ASSOC - STRIPPED.........ccooouiimiriiiriissssiesinsssissssssssssssssssssesssssssssssssssnnes | sessnsenes ...03/02/2011 | ANCORA ADVISORS LLC 677,200 2,000,000 1FE

31359Y QL 4 | FEDERAL NATIONAL MTG ASSOC - STRIPPED..........ccovuerieimmereismmessessasessssssesssssesessssssseesssssssesssssnnes | sesssseres ...02/23/2011 | VARIOUS 917,683 2,844,000 1FE

31359Y QM 2| FEDERAL NATIONAL MTG ASSOC - STRIPPED. ...03/08/2011 | ANCORA ADVISORS LLC 345,857 1,139,000 1FE

3136F1 EQ 9| FEDERAL NATIONAL MTG ASSOC - STRIPPED ...02/01/2011 | FIFTH THIRD SECURITIES. 703,458 2,000,000 1FE
0599999. Total - Bonds - U.S. Government 17,855,440 48,759,000 [ YO
Bonds - U.S. States, Territories and P

605580 4W 6| MISSISSIPPI STATE (TAXABLE) | ........... | ...02/07/2011 | ANCORA ADVISORS LLC 505,000 500,000 11,248 | 1FE
1799999. Total - Bonds - U.S. States, Territories & Possession: 505,000 500,000 11,248 | .......... XXX oo
Bonds - U.S. Political Subdivisions of States, Territories and P:

09088R VL 7 |BIRMINGHAM ALABAMA (TAXABLE) B - ...01/19/2011 | ANCORA ADVISORS LLC 519,852 505,000 5,000 [1FE

230593 AA 3 [ CUMBERLAND CNTY NORTH CAROLINA (TAXABLE).........ccmrrreermereeimmnrsisssssssssssssssssssssssssssssssssssssssns. | sossessenes ....01/13/2011 | ANCORA ADVISORS LLC 500,500 500,000 1FE

235218 L9 3 |DALLAS TEXAS (TAXABLE) ...03/15/2011 | FTN FINANCIAL 378,450 1,000,000 1FE

46263R HE 8 |IPS MULTI SCHOOL INDIANA (TAXABLE) 01/20/2011 | ANCORA ADVISORS LLC 483,835 500,000 796 | 1FE

916507 KT 2| UPPER ST CLAIR TWP PA (TAXABLE) ...02/04/2011 | ANCORA ADVISORS LLC 484,410 500,000 1,995 | 1FE
2499999, Total - Bonds - U.S. Political Subdivision of States, Territories & Possession: 2,367,047 3,005,000 7,791 | ... D00 S
Bonds - U.S. Special Revenue and Special A t

97689P X2 9| WISCONSIN HSG & ECONOMIC DEV AUTH | ........... | ...01/06/2011 | ANCORA ADVISORS LLC 499,250 500,000 9,350 [1FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment 499,250 500,000 9,350 |........ XXX
8399997. Total - Bonds - Part 3 21,226,737 52,764,000 28,389 |.......... PO S
8399999. Total - Bonds 21,226,737 52,764,000 28,389 | .......... Y
9999999. Total - Bonds, Preferred and Common Stocks. 21,226,737 XXX 28,389 | ......... 00

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues............... 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
3134G1  HZ  0|FEDERAL HOME LOAN MTG CORP........cccovuvnirinnas ‘ ..... ‘ 01/12/2011| CALLED BY ISSUER at 100.000 | ....ccccvvuvmmmenenernne | wovirnnas 5,000,000 | ......... 5,000,000 | ......... 5,000,000 | ......... 5,000,000 | .o | e [ (V] IR [ 5,000,000 | .oovriniinnnn | oo 0. 125,000 | 07/12/2030| 1FE......
0599999. Total - BONAS = U.S. GOVEIMIMENL. .....veeieiriseisetes stttk | cernenas 5,000,000 | ......... 5,000,000 | ......... 5,000,000 | ......... 5,000,000 | ..ooovrnnninnnd [ (V)] [P (V1 I (V] [P 0| e 5,000,000 0 0 0 [.... 125,000 | ...... XXX... | .XXX....
Bonds - U.S. States, Territories and Pc
93974A 4T 8| WASHINGTON STATE .. I 1,310,000 .....22,762
1799999. Total - Bonds - U.S. States, Territories & Possessions..... 833,946 | ........ 1,310,000 | ............691,588 | ...........807,424 | ...............0 | 100003760 | o0 | 003,760 | 0 | o 811,184 | 0] 122,762 22,762
Bonds - U.S. Political Subdivisions of States, Territories and Pc ions
214651 JA  0|COOK COUNTY ILLINOIS.......cccovverrremrrnerierincinns | veees 02/25/2011| ANCORA ADVISORS LLC....cocco. | ovrvrrvrenierineinns | cereeriennd 605,270 | ......... 1,000,000 | ...oooceens 494,370 | cooooverne 569,968 | ....cvvveveeririnns | e 4,219 | e [ e 4,219 | v | s 574,187 12/01/2023| 1FE......
215723 HW 0| COOK COUNTY ILLINOIS.......coovreverrirrrinnirerirenis [ s 02/07/2011| ANCORA ADVISORS LLC......cco. | covverrrierirererneeinns | v 654,403 | ............ 960,000 | ............ 533,376 | oo 629,567 | ..evvoerievirins | e 2,908 | oo [ v 2,908 | .o | s 632,475 12/01/20201...........
293443  SS  T[ENNISTEXAS......cosoveereeieresiesesissssssssssesssssns | s 03/02/2011| ANCORA ADVISORS LLC 1,153,351 | ..cooeeee 2,050,000 ..937,363 1,132,754 1,142,136 08/15/2023| 1FE......
516840 SK = 2|LAREDO TEXAS......cccovmmirmmrnrermrineiieinsiesiseeesssnnnes | veres 02/02/2011| ANCORA ADVISORS LLC.....c.ov. [ overvrrrvrirnnrrerinnes | wrvernns 1,301,600 | ......... 2,000,000 1,012,280 1,259,462 3 1,265,425 08/01/2020 1FE......
780869 KN = 2|ROYSE TEXAS......ccoosiimirierireereeiseisserissssnesneenes | e 03/02/2011] ANCORA ADVISORS LLC....ccooo. | covvrereerrnerirerirene | ovein 1,187,640 | ......... 2,000,000 | ..ocvernees 951,600 | ......... 1,158,898 [ ...eouvevvrvcre | e, 703 [ s | e 9,703 | .ovvvrierirees | s 1,168,601 08/15/2022| 1FE......
947134  SZ 6| WEATHERFORD TEXAS.......ccovveimrrimerieereeiseinenes | e 03/17/2011) ANCORA ADVISORS LLC....ccoooo. | covererrnrenerrerirnne | v 1,039,900 | ......... 1,790,000 | ..o 864,642 | ......... 1,027,376 [ .oveovvvvververs | 010,339 [ oo [ e 10,339 | oo | e 1,037,715 02/15/2023| 1FE......
983068 WX 1| WYLIE TEXAS.....cooiiiiiiiiniinissiinniisnisssesssnisssissens | o 02/07/2011] ANCORA ADVISORS LLC.....ccoo. [ covvennrnnnirininiinns | v 702,140 | ......... 1,000,000 | ............ 554,130 | oo 672,458 | ..o | e 3,228 | .o | s 3,228 | .o | i 675,686 08/15/2019| 1FE......
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & Possessions.... e 6,644,304 | ...... 10,800,000 | ......... 5,347,761 | ......... 6,450,483 | ..o | 45743 | 0] 45743 | 0 | 6,496,225 | ...ccoooon0 | 148,077 | ..... 148,077 | oo 0. XXX... | .XXX....
8399997. Total - Bonds - Part 4. s ...12,478,250 | ....... 17,110,000 ..11,039,349 2,257,907 2,307,409 | ..o [ 170,839 |..... 170,839 |..... 125,000 | ...... XXX... | .XXX....
8399999. TOHAI = BOMAS. ettt | s 12,478,250 | ....... 17,110,000 | ....... 11,039,349 | ....... 12,257,907 | o0 | 1000 49,503 | 0 149,503 | 0 | i 12,307,409 | .oooveeenl0 | 170,839 | ..... 170,839 |..... 125,000 | ..... XXX... |.XXX....
9999999. Total - Bonds, Preferred and COMMON SOCKS...........cvuuierurirurineiieeiieesesiseessisessessseessesisees s sssenssesssenss | soeeens 12,478,250 | ........... XXX oo | v 11,039,349 | ....... 12,257,907 | cooovvvcinernnc0 | 000i49,503 | iiiiiien0 | 149,503 | 0 [ e 12,307,409 | ...ovvvvnnvne (V) 170,839 |..... 170,839 |..... 125,000 |...... XXX... | . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
PNC - Checking Cleveland, OH 63,347 254,072 466,636 | XXX..
PNC - DD& & Cont. Disb Cleveland, OH 50,231 50,231 50,231 | XXX..
SunTrust - Checking Nashville, TN 1,986 1,986 1,986 | XXX..
American Founders Bank - Checking.............ccccccecuueenee. Frankfort, KY. 51,214 42,248 61,596 | XXX..
Wells Fargo Bank, N.A. - DDA & Cont. Disb........cccccc.... Cleveland, OH.......ocooviierriiinsniisssnnies | aovvnssensiinnss | cossessssssssssssns | enossssssssessssssssssssss | oosssesesssssssessssssessssns | ceseneed (1,580,886) | ....cce.. (1,364,654) | ....cce.. (1,488,697) [ XXX..
0199999. Total Open Depositorie: 0 0 ...(908,248) | XXX..
0399999. Total Cash on Deposit.. 0 0 ..(908,248) | XXX..
0499999. Cash in Company's OffiCe. ........c.rrerrrerrrersrresssressnressssesssseessssessssssssnessssssssssssssssssssseee | sees X0 errneree | ceree XXKerseeens | cernaneees DO, T — XXX 3,400 | XXX..
0599999. Total Cash 0 0 ...(904,848) | XXX..

QE11
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

c¢i3o

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year
Sweep Accounts
Wells Fargo - Stagecoach Sweep Preferred | ........... 03/31/2011 0.100 04/01/2011 7,062,094 19 686
8499999. Total - Sweep Accounts. 7,062,094 19 686
8699999. Total - Cash Equivalents. 7,062,094 19 686
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