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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS. oottt | essienenes 110,886,985 | ....ooovvverirerrirciinan (O I 110,886,985 | .......c..... 121,936,323
2. Stocks:
2.1 Preferred SIOCKS........cvuuereiiririierieciiessieesis st esssessssensenees | eessnensseennes 10,814,043 | ..o (U I 10,814,043 | ... 10,814,043
2.2 COMMON SEOCKS.....voveveeerernceesriieriseri sttt ssssennen | eessnensssenes 34,260,988 | ......ccoorvvrierrieienn (U A 34,260,988 | .............. 28,214,548
3. Mortgage loans on real estate:
31 FIESEIENS.covvvevereeceieri sttt | eerienntenned 49,726,190 | cooooverevrereerenne (U A 49,726,190 | cooovverernnns 51,132,233
3.2 Other than firStIENS........cceviiiiiiri i | s LU N (U R LU N 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES)........coiviiiieiiictete ettt bt s b s s snanbenes | ebessssesesinas 1,438,314 | oo, (01 I 1,438,314 | oo 1,474,424
4.2  Properties held for the production of income (less §............ 0
ENCUMDIANCES)........coiviiieiiicieteieie sttt ettt b s b s s aese s saebenas | sebessssssessssssesssseaessnans 0 [ oo [0 R 0 | e 0
4.3  Properties held for sale (less §.......... 0 €NCUMDBTANCES).......oocvvereerriiiereeiesereisetesesiesenes | eveeseesninns 14,116,712 | o (01 I 14,116,712 | oo 14,055,804
5. Cash ($.....13,185,026), cash equivalents ($..........
and short-term iNVEStMENtS ($.....125,987)........vrrreeerreieresseee st sssssssssssessssssnsas | evvssseresnses 13,311,013 | v (0] I 13,311,013 | oo 12,204,859
6. Contract loans (including §.......... 0 PrEMIUM NOLES).......coueveererreesiereeese s sssssseseesssessesess | sonveesesinnas 10,803,246 | ..ooovevveeeead (01 I 10,803,246 | ............... 10,841,393
7o DBIVALVES. ..ottt enssssninns | foessisnssienesens 564,415 | oo (O I 564,415 | oo 466,710
8. Other iNVESIEA @SSELS..........cvveuirircrricier st esnsseess | cerseesseeenen 21,861,073 | oo 291972 | oo 21,569,101 | coovveverneee 18,860,366
9. ReCEIVaDIES fOr SECUMLIES.........ovvmreereiirrriiriririce st sssnnnes | eesssessseenenns 1,806,064 | ..o (U 1,806,064 | .......covvinnd 0
10.  Securities lending reinvested COllAteral @SSELS...........cuveicrriereieieeee et sessssieses | seevesessesessssssesesenead 0 [ oo [0 T {1 RN 0
11, Aggregate Write-inS for iNVESEA @SSELS..........cccvvevciciieesie e s st sssesees | sssssesssssssnsssssssnsnead {0 RN (O { R 0
12.  Subtotals, cash and invested assets (Lines 1 to 11)
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and aCCrUB............ccvvuiiniiiiiinciicii s
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of ColleCtion............cocevervees | ovverrvreirerinninns (T1,159) | oo [0 I (T1,159) [ e (55,858)
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccevvvveerceiees | ceeveervereneins 765,948 | oo [0 I 765,948 | ..o 759,614
15.3  Accrued retroSpective PrEMIUMS.........ceiuieiireienireesirsiesseeseise e sssssssesesssessssssess | sesesssssssessessssessesseens (0 [0 R 0 | e 0
16. Reinsurance:
161. Amounts recoverable from FBINSUTES..............vvreereirreriressrieesssemsesssesssesessessses | oevessssssnesesnns 279,728 | oo 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........c.ovrvreerereerirnirireensisseeeies | creereenesseseeeesssesseeneens (0 [0 R 0 | e 0
16.3 Other amounts receivable under reinSUrance CONTaCES.............c.vcveveeveeveeereereeireeeeeieeeens | covveesesieseseenns 143,869 | .o [0 143,869 | ..oocovverernnne 371,051
17. Amounts receivable relating to UnNINSUrEd PIANS..........cvurireireininenre s | eeeeenesesseeessssesseeneens (0 [0 {1 RN 0
18.1 Current federal and foreign income tax recoverable and interest thereon...........coveurevnrrvinees | correneenrinsirssssenseneennd (01 (01 (01 0
18.2 Net defermred taX @SSEL.... ...ttt seniens | festentententestenseenees (0 N (0 (0 0
19.  Guaranty funds receivable Or 0N AEPOSIL...........cc.ccvevieeieeieieieetee et | ervssaesesensenaenes 13,503 | oo [0 T 13,503 | oo 20,863
20. Electronic data processing equipment and SOfWAIE...........c.ovururienreriniinirnrneieiesssiesssssseeess | eesessesssssssssessessnssnenns (0 [0 {1 RN 0
21. Furniture and equipment, including health care delivery assets ($.......... 1) PR ST (01 (01 (0 I U 0
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ocovvevrirernineins | correrrernereireeeeseeneennd (01 (01 (01 0
23. Receivables from parent, subsidiaries and affiliates............cccocvevereierrieiiecieceeeseeeeies | e 15,776 | oo (01 15,776 | e 0
24. Health care (§.......... 0) and other amouNts FECEIVADIE............cu e seieeeessisiees | ceeesnesesesessessesssnessenn (01 (01 {0 I U 0
25. Aggregate write-ins for other than invested @SSets............cuevevcveiveieiccieiee e | cvveierereeias 1114944 | ool (O 1,114,944 | ... 302,673
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINeS 12 throUGh 25).........c..eveerumrrimerirreriereserisseessesssessssesssssesssesssessssssess | seessscssons 272,363,989 | ...oocvvrerrirnnn 291972 | o 272,072,017 | ccovvverne 272,524,420
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............cccovveviees | covevrvverereiieesiieeinns 0 [ oo 0 [ oo 0 | e 0
28.  Total (LINES 26 @NG 27)........cvuueririririierieciiessiesssse i ess s ssssesss s ssesssssenssssstenes | seesesesenns 272,363,989 | ...ocovverrennnn 291972 | o 272,072,017 | ccoveveres 272,524,420
DETAILS OF WRITE-INS
T10T. R | enss st (U R (O [V S 0
1102, Rt | enes st (U R (O R [V RN 0
1103, et R
1198. Summary of remaining write-ins for Line 11 from overflow page.........cccoovveviveveeeereveniereeeenns
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNE 11 @00VE)......cceeueuiiersreiieisisisssiseesissresesissens | cvrersssssessssssessesnsnes (O I {01 {0 0
2501. DUE from UNGFIIALE. ......cvverereririeriicrceri st nntes | eeesssssscesnns 1114944 | ) (U I 1,114,944 | 302,673
2502, 0. RSt | fhtee et (U (O [V 0
2503, ekt | Shten sttt (U R (O [V RN 0
2598. Summary of remaining write-ins for Ling 25 from overflow Page..........cccveveieveeiesviesiesieiieens | veeveeresssseesesssseesssnnas [0 (0 (0 I U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE)........cverurrrerrierrmrinerisssieseresssesssenesene | cvrsnssesssceenns 1,114,944 | o) (O I 1114944 | i 302,673
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

1. Aggregate reserve for life contracts $.....202,633,425 less §......... 0
included in Line 6.3 (including $
2. Aggregate reserve for accident and health contracts (including $......... 0 MOACO RESEIVE)......cvueiriirieieieiiireieeissiesieiesssississsesesns | veesssessesssssssssessesnns 327,594
3. Liability for deposit-type contracts (including $.......... 0 MOACO RESEIVE).....covuiriiriiiiieiiissieie st ssesnes ....10,370,699
4.  Contract claims:
4.1 1,909,443
42  Accident and health. .
5. Policyholders' dividends §.........
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including §..........
6.3 Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8.  Premiums and annuity considerations for life and accident and health contracts received in advance
less §.......... 0 discount; including $.......... 0 accident and health PremiUMS............cocvicviiieieiee et ssneas | ebesesssessssebesessesesssad 65,095 | ..o 56,116
9.  Contract liabilities not included elsewhere:
9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $
9.3 Other amounts payable on reinsurance, including $..........
9.4 Interest MaiNtENANCE RESEIVE.........cvivieuiirieieiise sttt sees
10. Commissions to agents due or accrued - life and annuity contracts $ ..0, accident and health $
and deposit-type contract funds §.......... .ttt b bbb bbb a bbb bbb R b bbb st st b e
11.  Commissions and expense allowances payable on reinsurance assumed.
12.  General expenses due or accrued
13.  Transfers to Separate Accounts due or accrued (net) (including $.. 0 accrued for expense
allowances recognized in reserves, net of reinsured allowances)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes..........c.ocoeveveerruennes
15.1  Current federal and foreign income taxes, including §.......... 0 on realized capital gains (losses)...
15.2  Net deferred tax iability............cccvieriiiceiicse e
16.  Unearned investment iNCOME.........covvveenrinenreineinieieinnens
17.  Amounts withheld or retained by company as agent or trustee.............cc.c.....
18.  Amounts held for agents' account, including $.....492 agents' credit balances...
19.  Remittances and items not allocated............oeevvvvieieneinenesesieeesneennes
20. Net adjustment in assets and liabilities due to foreign exchange rates...
21.  Liability for benefits for employees and agents if not included above.....
22. Borrowed money §.......... 0 and interest thereon §.......... (0 S
23. Dividends to stockholders declared and UNPAIG............c.ccccueueiiieiiierciiiceiee et
24. Miscellaneous liabilities:
24,01 Asset valuation reserve
24.02 Reinsurance in unauthorized companies..............ccoeovevverrrrcrevenennns
24.03 Funds held under reinsurance treaties with unauthorized reinsurers..
24.04 Payable to parent, subsidiaries and affiliates..........c..cccovverrrrirerenns
24.05 Drafts outstanding
24.06 Liability for amounts held under uninsured plans.
24.07 Funds held under coinsurance.................c......
24.08 Derivatives...........ccoevrvrernnnes
24.09 Payable for securities.......
24.10 Payable for securities lending............ccc.evene
2411 Capital notes §......... 0 and interest thereon $. .0
25.  Aggregate write-ins for iabilities...........cccovvverrereererceeeeee e ..1,200,760
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25)... ..241,017,244
27.  From Separate Accounts Statement............coceerrnereinrenrnsiinisnenninns e
28. Total liabilities (Lines 26 and 27).....
29. Common capital stock.............
30. Preferred capital stock.....
31.  Aggregate write-ins for other than special surplus funds.
32, SUMPIUS NOLES.....vereecerrerrerresieeresssseseesessssesssssssssenenes
33.  Gross paid in and contributed surplus.
34.  Aggregate write-ins for special surplus funds..
35, UNQSSIGNEA fUNAS (SUIPIUS).......vuveererrerieerereeseiseesssessesessessssesessesssessessesssssseesessessses e ssessess e ssessess s sses st ens e s s st ess e sses st essssssessesssssnsssens
36. Less treasury stock, at cost:
361 ... 0.000 shares common (value included in Line 29 §.......... 0) ettt sttt ess e ssensensnessnstans | sresssessessensenssssessenssnssesensnld | oersesinseneestens s entnea 0
362 ... 0.000 shares preferred (value included in LINg 30 $..........0)....c.vveiveerrereeesecseseesses s ssssssssssssssssssssssssssssans | seevssesssassssessssssssssssssnssssssQ | coesvsessssesssssssssssssessssesssons 0
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $..........0 in Separate Accounts Statement). ..28,442,880
38. Totals of Lines 29, 30 and 37.........cccceveuverrirerervereneriereeinnes (RS 30,442,880
39. Totals of Lines 28 and 38 (Page 2, LINE 28, COL. 3).......cccvrurirriereirireeeiieeese sttt essesse s ssssssessssssssssessssessessssessessssssssnss | evessseesensnnsenen @l 29002,017 [ oviiiiiireieiinnns 272,524,420
25071, SNOM SEOCK........veeviitiecictetete ettt et b st b et s s st a et st s e bt s et s et bt enn
2502, oottt e AR AR A SRR R AR AR A e At R e A A s s At st en et s s et e st
2503, oottt e AR ee SRR A e s RS AR AR AR Rt A e ARt s s At ee st en et s s e st e st
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above) 1,200,760
3101. .0
3102. .
3103.
3198. Summary of remaining write-ins for Ling 31 from OVEMIOW PAGE. .........c.crururrirriirririr ettt esseeessessssessssssesssssssssssnnes | sessnssssssesssssessessessessnsssessessQ | ressesssssnsssnessssasssnsssssessassnnes
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Ling 34 from OVEMIOW PAGE. ...t ieeseesesssseeestsssssssesssssssssssssssssssssnnss | essnssssssesssssesssessessessssssessessQ | rerseesnssssssnssnssassssssessessansanes
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE)......cuwururireieiresieaeessesssseesseessesssssssssesssssssssssssesssssssssssssnsessssssessesssnssssssssssssns | esssnsssssessssssssssssensesssssessessQ | sersessssssssssessnssnsssessssssssnssnes 0
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

SUMMARY OF OPERATIONS

Considerations for supplementary contracts with life contingencies...
Net investment INCOME...........ccveiericceies s
Amortization of Interest Maintenance Reserve (IMR).........cccovveerrernenrenernernnennens
Separate Accounts net gain from operations excluding unrealized gains or losses...
Commissions and expense allowances on reinsurance ceded.............ccevevrvvnnnn
Reserve adjustments on reinsurance ceded
Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
from Separate Accounts
8.2 Charges and fees for deposit-type contracts.....
8.3 Aggregate write-ins for miscellaneous income..
9. Totals (LInes 110 8.3)....coeerrrerreereerereireereieeeneene
10. Death DENEFitS.........cceevevceeiec s
11. Matured endowments (excluding guaranteed annual pure endowments)..
12, ANNUILY DENEFIES......oeeeeieeee et
13. Disability benefits and benefits under accident and health contracts..
14. Coupons, guaranteed annual pure endowments and similar benefits
15.  Surrender benefits and withdrawals for life contracts..............cccc......
16. GrOUD CONVEISIONS......couvrienrereesreseeeeeesesssessessessssssesssessssssssesessas
17. Interest and adjustments on contract or deposit-type contract funds..
18. Payments on supplementary contracts with life contingencies...............
19. Increase in aggregate reserves for life and accident and health contracts.
20. TotalS (LINES 1010 19)...uureuieceieeirececeeeees ettt ettt sttt
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

© N ORA N =

22. Commissions and expense allowances 0N reiNSUraNCe @SSUMET............ureurerrererrureeseeseeseesssseseeesessesssesessessssssessesssssesseens

23. General insurance expenses

24. Insurance taxes, licenses and fees, excluding federal INCOME TAXES..........ovururrerreeirnrineieinereeeee e
25. Increase in loading on deferred and uUnCOllECted PrEMIUMS.........c..ovururerierereireeneire ettt

26. Net transfers to or (from) Separate Accounts net of reinsurance

27. Aggregate WIite-iNS fOr ABAUCHIONS............cvcviiiiiieicictes ettt ettt
28, TOtAlS (LINES 20 0 27)......uieieiieiiieieicte sttt bbbttt b bbb nn

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
30. Dividends to policyholders

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........
32. Federal and foreign income taxes incurred (excluding tax on capital gains)...........ccccceeeiereniieieieisesee e

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105ses) (LiNe 31 MINUS LINE 32)......c.cccvviiiiiieieieiiieie ettt sttt ns s

34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(25,414) (excluding taxes of §.....487,654 transferred t0 the IMR)...........ccc.orverveereeereeeeeeeeecece e
35. Netincome (LINE 33 PIUS LINE 34).......ou ittt bbb bbbt

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, DECEMDET 31, PHIOM YEAI..........ccvveveveeeeerereieiseteses e ssse et s e sae s b s s s bbb s saes

37. Netincome (LINE 35).......ccvieveieerieieireresesee et ssaes
38. Change in net unrealized capital gains (losses) less capital gains tax of $
39. Change in net unrealized foreign exchange capital gain (|0ss)...............
40. Change in net deferred iNCOME taX.........ovveererrererrnrerrerininnes
41. Change in nonadmitted assets........cc.cvrrrrrrrnrerrerreerennenens
42. Change in liability for reinsurance in unauthorized companies...........cc.coeurvernvenrenne
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in asset valuation reserve..
45, Change in treasury StOCK..........owrurrreerremesnernsissieessesseeesssssssssesessesens
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate Accounts Statement....
48. Change in SUrPIUS NOLES.........cvrererrerrerreeeenesneeeeseeseseeens
49. Cumulative effect of changes in accounting principles
50. Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)

50.3  TranSTErTEd 10 SUMPIUS.......cvurvueerrerrirrirsee e ssssissesressseseeessstess s ess ettt es st s st s s st s

51. Surplus adjustment:
51.1 Paidin
51.2 Transferred to capital (Stock Dividend).
51.3 Transferred from capital............cooorrrrrinnenes
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders...........cccccoeevererrirnrennne.

53. Aggregate write-ins for gains and losses in surplus........

54. Net change in capital and surplus (Lines 37 through 53)....

55. Capital and surplus as of statement date (LINES 36 + 54)............covurerierrirrieieireieeeeireees st enesesnees

.0
..4,305,700

....0

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
Premiums and annuity considerations for life and accident and health contracts.............cccceveveereisieieeeceseesce e 2,260,108 | ......cocoeve 2,254,016

el 0 .0
455,062 | ..oooviriiinnns 419,859 .1,627,816
.7,132,814 6,039,120 27,476,805
..2,480,504 2,727,273 .9,878,775
..... 6,289 .......49,664 ...95,889
117,765 116,272 572,843
(1,167) 5,831 ...49,037
............ 0 corrrennn0) o0
.1,294,757 1,503,268 5,803,683

.0
111,168
...43,150

.(517.548) .

.(739.086)| ..

0

..3,634,918 | ..

.3,817,167

4766519

..2,366,295 | ..

...... 2226676 | ........... 1,005,240 8247179
522774 | 854469 | ... 2144790
................ 1,708,902 | oo ASOTTA | o 6,102,389
.................. (31716) | o (QOT724)| . (1,305.950)
................ 1,386,746 | ............(756.953)| ...........4.796.439
. 30442,880 | o 27,349,870 .27,349.870
1,386,746 | ..........(756.953) | .......... 4796439
1209905 | (797.937)| ... 2034746

(2,532,673)] ..

1.408.401)

611,893

..3,093,010

. 30442.880

08.301. Miscellaneous Income
08.302.  Third Party Administration Income
08.303. oSSR AR SRR ARttt
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...
2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from oVerfloW PAgE.........ccovuevevruiirieeieiceees et
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........cciveuericteiiieietieeiescteescietse st sseebesseassensserensnaesenas
5301.
5302.
5303.
5398.  Summary of remaining write-ins for Line 53 from overflow page..
5399. Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........cccerrriuiriiiesieriiisiississsssesssssssssssssssssssssnsessessssesssssnsnenns
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

CASH FLOW
Currellt Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE...........vveuurriurereririiesieesiesei s esss s ssssesssnnnes | sevesesssseneons 2,292,235 | oo 2,303,133 | oo 7,120,511
2. NetiNVESIMENTINCOME. ...ttt et bbbt e et s st nss s st saesanns | oebessesassnssaes 3,357,943 | oo 3,334,580 | ..ccvvnee. 11,985,720
3. MiSCEllaNEOUS INCOME........oouererrermiririircri s ses st nnt s s | oneseessnesssees 522,308 | oo, 485,863 | .......ocecco... 1,871,812
4. TOtal (LINES 1 hTOUGN 3)..eouieeriiireierceieiieeeseieesie sttt s sttt enssnes | eentssessssenenns 6,172,486 | .....covevvennn 6,123,576 | ...cooccos 20,978,043
5. Benefit and [0SS related PAYMENES..........ccoovivevcviieeeereee ettt ess st es s ses s sassnsnnaens | eebessssessnssans 4,229,679 | ..covvrrrnnn 4,546,253 | ............... 15,336,225
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccrurrereenieneersieneeneensineens | e (01 O e 0
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS............ccevcveiveieiisieeeseeiee s sessssaens | ceveeasssineens 1,109,019 [ .covvverrnene 1,116,595 | ....ccovvvece. 4,584,281
8.  Dividends paid t0 POIICYNOIAETS.........cccveiiieiecictie ettt sntensenas | sbiesssessesesanes 150,644 | ..o 165,900 | ..ooovorvirriinnes 552,140
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........ocvvverereviveerirnns | errerreieerieiinenes 77,0601 [ oo (L I 1,500,000
10.  Total (Lines 5 through 9) 5,566,403 5,828,748 21,972,646
11. Net cash from operations (Lin€ 4 MINUS LINE 10).......ccoviiererireieiieieeeie e sssses e sestesse s sssssssssssssssessessssssessesessssnns | sevessesssssessnsand 606,083 | ..coovrerrre 294,828 |...ccovvvrernns (994,603)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BONAS...vetueeeesseeesseeeess e eesseeess st es s8££kt | rieneitanees 38,625,344 | ......ccoeeees 17,028,735 | ...ccoveveenn: 60,565,600
12,2 SHOCKS....evverureeisceeese s esss s es bRt | eneni e 7,490,725 | ..o 15,680,040 | .....cccovvevn. 32,527,042
12,3 MOMGAGE 10BNS........ceeeeseeresueeesseeeessseess s ees s ss s bR E Rkt | eeesssssssssaas 6,756,508 | .....ovvvveenne 11,285,976 | ...oovveveenn. 34,460,947
124 REAIESIALE....euueeeceec ettt | eesreestnnesaenes 102,085 | ..ovvervrererernnns 14,268 | oo 289,944
12.5  Oher iNVESIBA @SSELS.......cocveviecreieeceecte ettt et a ettt ae bt ssae st sennaetesstetesananss | ebessetesessesessnanes 80,000 | oo 396,929 | ..o 578,662
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS..........c.ovvvrereeienrirrinrnreinesisnenee | eoeerreenseesssensesseeseens (01 (01 0
12.7  MISCEIIANEOUS PrOCEEAS. .......cvevveirciscieiieietesseise sttt bbb bbbt bbb sse s s st s bensessnsnsans | ssesssssssessessnsan 211,592 | oo 588,119 [ .ovioiirnnes 1,652,116
12.8 Total investment proceeds (LINES 12.110 12.7)......cvcviiieiiereiesee ettt sae s senen 53,266,234 44,994,067 130,074,311
13.  Cost of investments acquired (long-term only):
131 BONMAS.eouirerreeereeeseeeseeesseess e ssess sttt nnnnns | nnesteesenas 29,993,093 | ....ccovvernnn 42,115,095 | ...coovvvrnnes 79,935,937
1312 SHOCKS..ueeereereeteeetssee et ess et eb Rt snnntns | rineneitaeens 10,096,933 | ...oovvvvennne 13,322,694 | ....ccoovveenn. 32,523,424
13.3 MOMGAGE I08NS.......vereeereerarereeeeseee et eses s ss s es sttt ss st st ensssennsnns | sessssessssssenns 3,873,890 | .ovvrererrnnnn 9,624,823 | ... 32,324,781
134 REAIESIALE. ... ceeerceeecei et ettt sesnnn s | eeeest s 192,335 | v 36,393 | .o 1,081,232
13.5 Other invested assets.... 2,385,660 439,000
13.6 Miscellaneous applications.... 2,402,809 712,962
13.7 Total investments acquired (LINES 13.110 13.6)......cceviieieiireieieeiesee ettt stes s b saens | snsesnsnsnes 48,944,720 | ............... 65,099,005 |............. 147,017,336
14.  Netincrease (decrease) in contract I0ans and PremMiUM NOLES.........c.cuiucieierciieieieeie e stesse st sssssessesas | evtessessessessaesns (38,147) [ oo (50,104) | voovvverrrrrrnes (171,067)
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LINE 14).......ccooeueieieireieieresieieseiese s seesesssnees | seevsseesinsnsa 4,359,661 |.............. (20,054,834 .............. (16,771,958)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUPIUS, [ESS trEASUNY STOCK.........c.everereiierireieiecseieesesseeee et ssssesse st ssssss e ssessssssnsss | sressessnsssesssssssssesessans 0
16.3 BOITOWEA fUNAS......coovviicviciiicce ettt st bbbttt ensnns | evsestessnnseens (2,000,000)| oo (V8 I 2,000,000
16.4 Net deposits on deposit-type contracts and other insurance abiliies. ..o | eeerreeneieesseseessesees (01 (01N (911,246)
16.5  Dividends 10 SLOCKNOIAETS. ..ot ssssssienns | sosrissnis s 0 [ e (V1N 2,725,000
16.6  Other cash provided (APPHEA).........vverreerrerrreer e seess st eeess st sssss st sssss s ssssessssessesssesssns |esssssssesnes (1,859,590 ....cccevnvcene ((CTRRT)) — 3,885,953
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).. (3,859,590 ... (1,313,145)] ... ..2,249,707
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cccoeuvvvveveces | ovreisiiinnnns 1,106,154 | ....ccccoone. (21,073,150 ...vvvvnvnne (15,516,854)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YEAT.....cvvruerieereertieeitieessi sttt | oensstseens 12,204,859 | ...oovvvvvene. 27,721,713 | s 27,721,713
19.2  End of period (LN 18 PIUS LINE 19.1)........ v sseeseenseessssessssssssensnnenes | consenensecenns 13,311,013 | oo 6,648,563 | ............... 12,204,859
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[20.0001 o | e 0] 0] 0]
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year Prior3Year
To Date To Date Ended December 31
1o INAUSHIIL T ... vvvevverceeeriee sttt ees | reestssesssees st 72 R 2,231 | e 4,718
2. Ordinary life INSUIANCE. .........cvcvieeveicecee ettt b e s s saesssns | evesssssssesesssssessesnsan 2,699,360 | ...coovvvrrrereierniene 2,842,693 | ..o 10,391,669
3. Ordinary individUal BNNUIIES.............rvvemreeririreriierieeise s sssse s ssessessiens | reesssesssesssssesssseseesssens 86,962 | ..oooverrerrieeienenns 103,883 | oo 332,621
4. Credit life (Qroup and iNAIVIAUAL)...........overererieerririeeresii e ssesse st s ssessns | sessessessessssssessessssssssssssesssnsnnees L0 0 | oo 0
5. GrOUP lIf8 INSUTANCE. .......cviviriieiicte ettt st b bbb bbb ae s st bnes | sessebessssssesssassesessesesnaees 60,046 | ..oooverieeeend 69,695 | ..o 250,661
6. GIOUD GNNUIIES. ... oo vvocerreeeicerieise ittt sa sttt ssessansssssens | sessessessesssssessassassssssessesssnssnees L0 0 | oo 0
To ABH = GIOUD .ottt s bbbttt a st sa st antens | sbessebesteneesae st sttt s e benes [0 U L0 U 0
8. A&H - credit (Group and iNAIVIAUAL)..........cverureererereeiciieeieeiseesieeessereseesssessseesssessssssseees | eesssessessssssssssssssessssssssesssaed LU RN O RN 0
0. ABH = ONBI ..ot | eereaee st 8,543 | v 8,969 | ..overrerrenenne 32,835
10.  Aggregate of all Other lINES Of DUSINESS..........curwuereruurireiireieiseineieee et steeesessessees | sressesssssssssess st e e sesssnssssssnsnd 0 [ o [0 O 0
11 SUBLOTAL ... | Ceeeri st 2,856,638 | ..o 3027471 | oo 11,012,504
12, DEPOSIt-tYPE COMIACES.......coucveivieieciciitcie ettt bbbt ses | sbessessssensssses st st s ses et snsesebanes 0 | o 0 ] e 0
13, TRl e | et 2,856,638 | ....covvrerenireris 3027471 | oo 11,012,504
DETAILS OF WRITE-INS
00T, ettt es et | eeE iRt LU RN (O RN 0
1002, oot RS R et | ees et LU RO (O RN 0
1003, oottt R s | et iR LU RN (O RSN 0
1098. Summary of remaining write-ins for Ling 10 from oVerfloW PAge..........ccvvveverereeriesreesieieies | everieisesessses s 0 | oo 0 | oo 0
1099. Total (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE).......cccruirerererimmmiersssnissseesenesssinessness | neesssssssssssssssssssssssssnssssssssssenas 0 | oo 0 | oo 0
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statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices
The financial statements of Universal Guaranty Life Insurance Company have been completed in accordance with the

NAIC Accounting Practices and Procedures manual. The Company has not employed any permitted practices in the
preparation of these financial statements.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. None

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

None

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.
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statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. (1.) Fair Value Measurements at Reporting Date Assets Measured at Fair Value on a recurring Basis

Description Level 1 Level 2 Level 3 Total
a. Assets at fair value
Bonds
U.S. Government $ 20,707,651 $ 0 $ 0 $ 20,707,651
Industrial and miscellaneous 90,179,334 0 0 90,179,334
Total bonds 110,886,985 0 0 110,886,985
Common stock
Industrial and miscellaneous 29,169,022 5,091,966 0 $ 34,260,988
Preferred stock 10,814,043 0 0 10,814,043
Derivative asset 564.415 0 0 564.415

Total assets at fair value $ 40,547,480 $ 5,091,966 $ 0 $ 45,639,446

b. Liability at fair value

Derivative liability $ 9,678,580 $ 0 $ 0 $ 9,678,580

(2.) None
(3.) None

(4.) The Company utilized a pricing service to estimate fair value measurements for its fixed maturities and public
common and preferred stocks. The pricing service utilizes market quotations for securities that have quoted
market prices in active markets. The Company’s Level 2 investments include other than temporary impaiments
recognized during the first quarter and investments that are not frequently traded.

Securities designated as derivatives are reported at fair value using market quotes, with gains or losses resulting
from changes in fair value recognized in earnings.

Note 21 - Other Items

The Company regularly reviews its investment portfolio for factors that may indicate that a decline in fair value of an
investment is other than temporary. Based on an evaluation of the issues, including, but not limited to, intentions to

sell or ability to hold the fixed maturity and equity securities with unrealized losses for a period of time sufficient for
them to recover; the length of time and amount of the unrealized loss; and the credit ratings of the issuers of the
investments, the Company held four fixed maturity investments as other-than-temporarily impaired at March 31, 2011
and December 31, 2010. Other-than-temporary impairments of $822,035 and $610,254 were taken in the first three
months of 2011 and during the twelve months ended December 31, 2010, respectively. The other-than-temporary
impairments during 2011 and 2010 were due to changes in expected future cash flows of investments in bonds backed
by trust preferred securities of banks.

The Company recognized an other-than-temporary impairment of $39,119 and $128,867 at March 31, 2011 and
December 31, 2010, respectively on one of its mortgage loans as a result of a recent appraisal valuation.

Note 22 - Events Subsequent

Q07.1



statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Reserves for Life Contracts and Annuity Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

2.1
22

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

72

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,dateof change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ | No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009........cccovereree
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2004..........coeoenne.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 11/18/2005..........cooeveeneee
By what department or departments?

Ohio Department of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[X] No[ ] NAT[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NA[ ]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No [ X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[X] No[ 1]
If response to 8.1 is yes, please identify the name of the bank holding company.

First Southern Bancorp, Inc.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0oTS FDIC SEC

First Southern National Bank
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@)  Honestand ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: S 15,776
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]

11.2 If yes, give full and complete information relating thereto:

12.  Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14,21 BONGS......ouivieiicicteiie ettt sttt bbb bbbt bbb bbbttt

14.22 Preferred Stock..
14.23  COMMON SEOCK. .......oviiiiiteiieietcieis ettt bbb s e
14.24  ShOrt-TEr INVESIMENES......c.evuiveiieieiciieieise ettt

P P P P P P P P
P P P P P P PP

14.25 Mortgage Loans on Real Estate e 0 S 0
14.26 All Other..... . 15,963,677 ....18,553,049
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)... 38,824,003 ...41,360,764
14.28 Total Investment in Parent included in Lines 14.21t0 14.26 @boVe......cccooevcvvivvvevciviciiciiceeee & 0 S 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ | No [ X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Bank of New York 101 Barclay Street, New York, NY 10286
TD Ameritrade PO Box 2209, Omaha, NE 68103
The Federal Home Loan Bank of Cincinnati PO Box 598, Cincinnati, OH 45201
J.P. Morgan Clearing Corp. 3 Chase Metrotech Center, Brooklyn, NY 11245
Goldman Sachs Execution & Clearing, LP 30 Hudson Street, Jersey City, NJ 07302
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 If no, list exceptions:
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statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

3.1
3.2
33
34

GENERAL INTERROGATORIES (continued)

PART 2 - LIFE & HEALTH
Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1
Long-term mortgages in good standing Amount
101 FAIM MOMGAGES.......oeeieeieeiescts ettt bs st s st s s b s s s s s s s s b s s e s s e b s b s b s b s b s b s b s s s s s b s b s b s b s bbb st es st G 0

1.12  Residential mortgages. 231,202
1.13  Commercial mortgages...... 19,453,359
1.14  Total mortgages in good standing ....19,684,561

Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With FeSITUCUIET tEIMIS..........cureireiiririecir ettt sttt st G 4,464,343

Long-term mortgage loans upon which interest is overdue more than three months

1.31  Farm mortgages..... 0
1.32 Residential mortgages. (]
1,33 COMMETCIAI MOMJAGES. ... vreveerereereieeeeetseisees et ee st asees e se e s s E a5 E 1R R £ 8RR £ E e E bR e b s s s b e b s s s et bees st st rnes | Pttsstsessessanesssenssnesnsenes 4,981,080

1.34  Total mortgages with interest overdue more than three months

Long-term mortgage loans in process of foreclosure

TAT  FAIM MOMGAGES. ... . viveviecteiiecee ettt ettt a bbb s b s s st s et e s s At s s bbb s A e s e bbb bbb s bbb At bbb b Aee b st s ettt ettt aen
1.42 Residential mortgages.
1.43  Commercial mortgages..

20,596,206

1.44  Total mortgages in process of foreclosure ....20,596,206

Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) ..oiviieieieeeseeeees ettt sees LT 49,726,190

Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages
1.62 Residential mortgages.
1.63  COMMEICIAI MOMGAUES........cvieieeireeceesiesie ettt st s et et s e e s s s s s s s s et st s e b e e e e b s s et e bRt et A b b e b s s s st se s bbbt st s s s s st s n e st G 0

1.64  Total mortgages foreclosed and transferred t0 rEal ESIALE.............ciiiiieiiece ettt aes G 0

Operating Percentages:

2.0 ABH 0SS PEICENL. ......cvieveitie ettt ettt s s b s s b b a8t 4t b st b s b s s E A4 b st s bbb e R AR bR b bt e R bR bt s b e bt ens  Aebitesststesistantessesetastenae st antante 0.0
2.2 A&H COSt CONTAINMENE PEITENL.........ooorvuririiererieiserssseseesse st sse s sseeses s s s st s s ss st es s ss s s s s 8 en eS8 e e84 s e e e s £ e E R e s e s n b sEens AeEfeesastssssessantantses st ensanssen st nes 0.0
2.3 A&H expense percent eXcluding COSt CONLAINMENT EXPENSES.........coevuiviirireisiieissiei ettt ettt b s s s et s bt s bbb b s benbesses ebsetsbast et et sntesses et sntensensessntansa 0.0

Yes[ | No [ X]

B 0
Yes[ ] No [ X]
B e eeri s 0

Qo9



statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company D Effective Reinsurance | Authorized?

Code Number Date Name of Reinsurer Domiciliary Jurisdiction Ceded (YES or NO)

NONE

Q10




statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

SCHEDULET - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Life Contracts

2

Life Insurance
Premiums

3

Annuity
Considerations

Direct Business Only
4

Accident and Health

Insurance Premiums,
Including Policy, Mem-
bership and Other Fees

Other
Considerations

6

Total
Columns
2 through 5

Deposit-Type

Contracts

©OND AWM =

ATKANSAS......couiviiecicieiise sttt
California.....
Colorado.....
Connecticut.
Delaware.............

District of Columbia.
Florida.................

Georgia...

Idaho...
lllinois..

Kentucky.
Louisiana.

Michigan......
Minnesota
Mississippi...
Missouri...
Montana..
Nebraska.

NOrth Caroling...........ccevveveeicvrieieieeese s
North Dakota...

Oregon........
Pennsylvania...
Rhode Island...
South Carolina.
South Dakota...
Tennessee..

Virginia
Washington.
West Virginia...
Wisconsin....
Wyoming.........
American Samoa.

US Virgin Islands............
Northern Mariana Islands

Aggregate Other Alien.
Subtotal

Reporting entity contributions for employee benefit plans..............

Dividends or refunds applied to purchase paid-up

additions and aNNUILIES..........c.cceierreirinieicese s

Dividends or refunds applied to shorten endowment or

premium pPaying PEHOG. .........c.cveveererreererieere et bes e serenes

Premium or annuity considerations waived under disability

or other contract Provisions............c.ccevvveenicrensieeseeee e

Aggregate other amounts not allocable by State
Totals (Direct Business)......
Plus Reinsurance Assumed
Totals (All Business)............
Less Reinsurance Ceded.........cccocovuviiunnne

Totals (All Business) less Reinsurance Ceded...

coooooooooooooO

o

OO OO OO ODOCDOOO

oo

OO D D DD DD DD O

(U I 27,290 | oo 0
(U [V IR 0
.0 .0
0 0
0 ..2,866,927 0
0 ..10,316 0
0 .2,877,243 0
0 .585,008 0
0 ..2,292,235 0

. Summary of remaining write-ins for line 58 from overflow page.
. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)

o

OO oo

9498.
9499.

9403.

Summary of remaining write-ins for line 94 from overflow page.

Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)..............

coocooocoocooo

coocoocoococoo

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG ( ) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualmed or Accredited Relnsurer
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

(a)

Q11
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Jesse T. Correll
64% ULTIMATE 77%
CONTROLLING PERSON

A

First Southzegg;e)mcorp, Inc. First Southern Holdings, LLC First Southe(ansl;L),lndlng, LLC
(FSH) 1%
61-1129777 KY 99%— » 61-1396135 KY 61-1233349 KY
[ l
100% 39%
v v
First Southern National Bank UTG, Inc
(FSNB) (UTG)
61-0290000 KY 20-2907892 DE
[
100%
h 4
Sun Valley Homes (AZ), LLC [¢—67% U:‘"’ersa' G‘g‘ramy L 74%——»  HPG Acquisitions, LLC
(Sun Valley) nsurance Company (HPG)
(UG)
70130
27-0660712 AZ 31.0727974 OH 20-5638300 TX
l
100% 73% 50%
v
Stanford Wilderness Road, LLC ACAP Corporation RLF Lexington Properties, LLC
(SWR) (ACAP) (Lexington)
20-3705703 KY - 25-1489730 DE 20-5935357 CO
T
100% 109% 100%
Cumberland Woodlands, LLC American Capitol Insurance
(CW) Company (AC) Sand Lake, LLC
< 60291 > (Sand Lake)
26-1700910 KY 74-1219404 > Applied for FL
T
67.74% 100% 52.43%
Northwest Florida Ir?lr::r:rli;IlaDTér:r)\c Wingate of St Johns
Of Okaloosa Holding, LLC < p » Holding, LLC
Applied for FL 76-0293391 X Applied for FL




statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? SEE EXPLANATION
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? SEE EXPLANATION
5. Wil the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? SEE EXPLANATION
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? SEE EXPLANATION
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? SEE EXPLANATION

Explanations:

1. This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.
This line of business is not written by the company.

N o ok wbd

Bar Code:

AP0 00O 0 AP0 A0 AT TR
* 7 013020114 900O0O0O0 1T =« * 7 0130201144700 O0O0 1 *
A 00 0 OO RO A 0 0 00 0 O
=7 013 0201136540000 1 = * 7 013 02011448000 O0 1 =
AP0 00 0L 0 0 AP0 0L TR
* 7 013 020114450000 1 =« * 7 0130201144 900O0O0 1 =«
A 00 0 O AR O

* 7 013 0201144600001 =

Q13



statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company
Overflow Page for Write-Ins

NONE

Q14



statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOF YEAI.........vu vt sesssss s ssessssssessessssssssssssansss | ssesssssssssesssssssssessassans 15,530,227 | coovvverrrreireeeneneieens 10,115,346
2. Cost of acquired:
2.1 Actual CoSt at tiMe Of ACQUISIION..........evureerereireeresinsirissessisee st es st ess st ss st s e ssessansnssnssastns | sressasssssssssessnssnssessessanssnssnssansans
2.2 Additional investment made after @CQUISIION.............cccucueviiieiiiiccsce ettt nstens | ebessessssbeses et s st bnaeaens
3. Current year Change iN ENCUMDIANCES.........c..ovuruuriereriseeseeeese s e ssssessssess st ess e st st st st st st ensessessasssessessanssnes | sessessssssssesssssssnssessessnsssnssassanes
4. Total gain (I08S) ON QISPOSAIS.........ccvvevrieireieiieie sttt ettt bbbt bbbttt s bt s st et ss st b s st bessstesssasbebenseaes | ebessetesessnsesssssesesssesessnsebensnseaas
5. Deduct amounts received on disposals............ccceueereererriereens
6. Total foreign exchange change in book/adjusted carrying value.......
7. Deduct current year's other than temporary impairment recognized.
8. Deduct current year's depreciation............c.coouveeeereeeniieesieceeesee e
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
10. Deduct total nonadmitted @mOUNS...........ccveueeeririinrerriniireierieeieesieeeenes
11. Statement value at end of current period (Ling 9 MINUS LINE 10)......oveiuiriiienriinieiississisnsssessessesssssssssesssssnsssssssssnsssssesssssssses | sesssssssssssssssssssessassnes
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 0f PriOr YEaI..........cvirereeirnreneieineineieeneisnens | seeeeseseesessssseesssnsenn 51,132,233 | oo 53,711,833
2. Cost of acquired:
2.1 Actual cost at time of ACUISIION. .........ccoeviveieeieiceiscsee e ssessssessesssssssessesssssssnns | sesesssssssssensesssensenneedy 11T 19T | i, 29,193,480
2.2 Additional investment made after aCQUISIION............cccevcvreiieeieicscese s sssres s beses s ssssssesssssssensenss | seessnsssessnssnseseseesenseneeses 02,099 | tivviiiiisieieeeeesee s 3,131,301
3. Capitalized deferred iNtEreSt aNA OB ...........cuciciiic et s st besse s snns | stesssssssessesssssssssesssssssessessssensessald | cressesssossessesessssssses et esses e sessenes 0
4. ACCIUAl Of QISCOUNL.......ovvuierciriiciciseieeste sttt ssssss st nisntssntsnssnssnnsnnsennes | onesnesnssnsenssennennennes 1D T894 | ot 6,083,220
5. Unrealized valuation iNCrEaSE (AECTEASE)...........c.iveiercriiiiieiieiiissies ettt bs st ssssensessssssenns | stesssssssessessssssssssessessssessessssensessald | sressesiesossessesesssssssesssssssessessssenes 0
6. Total gain (I0SS) ON AISPOSAS..........cevveveereeiieiieeiesetes ettt s e s s s st ss s bt es st enssssssssssssessessnsanss | sresisssssesssssssssssssesnssssessessssensessld | crevesessossessessssssssssesnsassessesnsenes 0
7. Deduct amounts received on diSPOSAIS...........ccoevevveiciriiereiieiesie s 40,858,734
8. Deduct amortization of premium and mortgage interest points and COMMIEMENE FEES..........c.cveviviierieieee i | ceeveerieresssesessssessssssesessssessees | crevesiesessess st ssseseesssenes 0
9. Total foreign exchange change in book value/recorded investment excluding accrued INtErESt...........oueveeivcreieieiieecieies | cerveireeieeeesssesessesessensensQ [ e 0
10. Deduct current year's other than temporary impairment recognized............cccocveveereincninnnnes ..128,867
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 51,132,233
12, Total ValUution @lIOWANCE...........c.ivirieireriiireicieeisi ittt nesenteninens | nnissssessenssnsnersensensnnnssesensenssnenesQ | wonrenssneonssnsssesensensssssensesssnessenes 0
13. Subtotal (Line 11 plus Line 12)...... . 51,132,233
14, Deduct total NONAAMItIEd @MOUNES........c..cviuurireririrrieiiireeeriec ettt enssensenins | anissssessensensnsrensensnnrsssensenssnsnesQ | wonrenssnesenssnsssesenssssssssensesssnessenes 0
15. Statement value at end of current period (Ling 13 MiNUS LINE 14)......ccccieiciisieiiciisiiessiesesesississsssesssssssensesssssssessssessenees | cvsnvensenssssnsensenserenses o, 726,190 | criiiiiriciessesierieians 51,132,233
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YT ..........eviiiieieiciieie ettt ense s | sestessessssessessessssssesses 19,152,338 | .ovveeieeeeeeiis 18,102,843
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION. ........cvueviiriieiieicieie ettt sessesnns | sressssassessessstessessnsensenae 2,282,031 | oo 1,353,090
2.2 Additional investment made after aCQUISIION..............cccuevuiiivieeicee ettt ssaenes | sbessessesssestes s bes e bnes 103,629 | .o 614,000
3. Capitalized deferred INtErESt ANA OB .......c.ciieieicei bbbt b e nsenes | stessesssessessesnsassesse st ens s b s tenae 0 [ s 0
4. ACCTUAN OF QISCOUNL........couovieeiecviieic ittt bbbt s bbb s s s bt b st n s bae b s st ssesnbenaes | 2essessssassessesassessesassssessesassensanes 0 | e 0
5. Unrealized valuation iNCTEASE (AECIBASE)........c.eurueireiiiriieisrisiissieise e sss ettt ss s es et s e bsnsnnsanss | sbessessesssssssessessnsessessnsnes 403,075 | oo (338,933)
6. Total gain (I0SS) ON QISPOSAIS........uuruureeerieeireeeeeiseeeeeese s eeseee et se ettt s st sb e s s ettt en e essensanssensns | oebsessesssssssssastansnssestensessessensnes 0 [ e 0
7. Deduct amounts reCEIVEA ON QISPOSAIS..........cvureirrririireiiissieieissie ettt s bbb s st s st et b st ensans | ssessnsassesssssssessesntensessesanes 80,000 | oo 578,662
8. Deduct amortization of premium and dEPrECIALION..............euueieruriiererrieiieee ettt st esssessessenens | sessessessssssessestessessestessessessassanes 0 | e 0
9. Total foreign exchange change in book/adjusted CaITYING VAIUE..........c.ccviiiieiiiriirieeees et ssesees | stessessssessessesssssssessessssessesssesseses 0 [ e 0
10. Deduct current year's other than temporary impairment FECOGNIZEM............euuruuririerriririeneireieeeirsiees st ssssssntes | sessessssssssssssssesss st snssssssnsssssseees 0 | e 0
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........ccccceuirerriieiiiereeeieesiseeeseens | e 21,861,073 | oo 19,152,338
12.  Deduct total nonadmitted amOUNtS............ccccueveieieiiiecsee e
13. Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOr YEAI.........cocirierrueineineieisineeseeseeesseiseseesnnen | seeeeseeesseseseseesessenes 160,964,915 | .o 140,677,468
2. Cost of bonds and SLOCKS ACQUIMEA...........ceviueviiiiiieiieisee et bbb st s st s st b essnsebenans | sbesessssesssssesesssessanes 40,090,026 | .....cooeererieriiiinne 112,459,361
3. ACCIUAI OF QISCOUNL. ..ottt ettt ettt ettt et et en et s et et n s s e et ssaetesens st et ss et e sansstes s snassansntesssnsnsassnsass | sestesesssssssessetessssesssinaetanas 1,162 | e 48,166
4. Unrealized valuation INCIEASE (ECIEASE)..........cvvveveeveveiieie ettt ess e st sae st a st sss s s sessessssassesans | sessessessssesssssssssssssessnsneas 484,219 | oo 1,449,146
5. Total gain (I0SS) ON GISPOSAS..........cevuiveiriiiiiteiieie ettt ettt s bbb bbbt s st ss s bensesas | sbsssssssssessessssessessesansnes 846,518 | oo 594,965
6. Deduct consideration for bonds and StOCKS dISPOSEA Of ..........c.ucuiiueiciciciceese ettt enss s ssanes | ereresssesssssseseesessensenes 46,116,066 | ......cooovverriererriinns 93,092,642
7. Deduct amortization Of PrEMIUML.........c.cuiveieicieeieie ettt b et s bbb a st b bbbt en s s benes | ssessssassesssssnsessesssen s sassneaes 5437 | oo 52,581
8. Total foreign exchange change in book/adjuSted CAIYING VAIUE.............ccovviveeveviieeieecteee ettt s s ssssssssnes | stessesssessessssssssesssssssessesssseseesen 0 | oo 0
9. Deduct current year's other than temporary impairment FECOGNIZEM............ccueuiueiueieiisieesie et saens | cressessesssssssessssnsesesssanes 313,321 | e 1,118,968
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........ccovevriererrisieeiiesseiessesiesssseses | srevessssssssssssssssesens 155,962,016 | ..ovveverrererreieinns 160,964,915
11, Deduct total NONAAMItEEA MOUNES..........cciuiiveiciiieieiceee st s ettt s s st essebes | sbebsessssessessesse st st snt st st ntenae 0 | o e 0
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)......c.oiiiiiiiieiiisieicis et stsss s sssasssesssssaessesns | sressssssssssssssnssssenan 155,962,016 | ..coovvcverrcerieian 160,964,915
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. CIASS T (@) eurererereceirireeiie ittt | et 119,579,782 | ..o, 30,163,392 | ..o 35,498,239 | ..o (3,587,070) | veorvrrnrrerrennne 110,657,865 | ....oovvercrerrrencrinerirnnrneeend0 [0 e, 119,579,782
2. ClBSS 2 (@):rveurerrrrreerinerieiti ittt | eerienst et 2,045,303 | ..o [V 2,044,041 | .o (1572 | RN 0 [0 [0 [, 2,045,303
3. ClASS 3 ().veuurrerrrirreiseri e | eest e 2,985 | oo LU R 148 | e (O 2817 | v |0 | 2,965
4. ClASS 4 (B):vuuvererereiirerieeiiese et | cebiee et O RN (O SRR L0 RN (O RO 0 [0 [0 [ 0
B, ClASS 5 ()..vvuurrererrerrisnesieeissiieesi sttt | seres et 279,222 | oo L0 RO L0 SRR (U R 279,222 | ..oovvvrrrrernrrrnerrnernnenend0 |0 279,222
6. Class6(a) 66,542 | ...oveieriiini i 0 [ e 0 202:386,387 | o0 | rssnsnn0 |, 66,542
7. TOtAl BONGS.......veoieirirriisiiesni st sesi st enssennes | senesssssssessssnsessns 121,973,814 | .o, 30,163,392 | ..o 37,542,428 |.....oovvvrrrer, (3,268,487) | ...ccvvvrrrrrinirnne 111,326,291 | o0 [0 |, 121,973,814
PREFERRED STOCK

8. ClBSS .ottt | seriesst st 6,814,043 | ..o O RN L0 RN (U 6,814,043 | ...ooovvrrcrrrrrcrrerrnenen0 | e | 6,814,043
9. ClASS 2.ttt | ettt O OO O RN L0 SRR O RS ON 0 [ vevnrrrrernereernneeennenns0 [ e O RN 0
10, CIASS Bttt | et 4,000,000 | ..ooomrernrererireeieieeneenenns O RN L0 RN (U RO 4,000,000 | ...vorererrrennrirrienienrnenns0 [ [V O 4,000,000
11, ClASS et | et O RN (O RN L0 RN (O SRR 0 [0 [ e O SRR 0
12, CIASS Bttt | et O OO O RN L0 RN (O RN 0 [0 [ 0 [ e 0
13, CIASS Brvvvrvereereiiceieri sttt | e 0 [ 0 [ 0

14, Total Preferred StOCK.........cuuririrrieieiriiieriessissesessiesesesssseesssessssesssesssessns | otesssssssssesssessscees 10,814,043 | ... 0 [ s 0 | oo (O 10,814,043 | ..o | e (O 10,814,043
15.  Total Bonds and Preferred StOCK..............c.rveceiviireineriereiseceeireseisseesesnees | soveeessessnensseseons 132,787,857 | ..o 30,163,392 | ..o 37,542,428 | ..o, (3,268,487) | ....covvvvrrrrirrennn. 122,140,334 | ....ovvovvrverrrrirecncrreneen0 | e [V 132,787,857

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§............ 0; NAIC2§$

0;

NAIC 3 §

0;

NAIC 4 §

0; NAIC5S......... 0;

NAIC6S.......... 0.




statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Booklﬁjdjusted ’ Actaual Interest éollected Paid for Accfued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.........cvvvrrrerrrierrincriines | rveeeierineneienreeseenenns 125,986 |....ocvevvenee XXX voeivierineeniens | e 125,986 | .oovvorcrercrecrinerienrineriins 3 RN
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOF YEAI.........civeririeiieireieiesess ettt sssssssssssensas | stessessssssessassssssnssessansnnssees 37491 | s 4,713,345
2. Cost of short-term iNVESIMENES ACGUITET...........cvueiuiiiiiieie ettt s st s st ensenas | sbssessesssssssessesesessessesaees 170,299 | oo 6,453,944
3. ACCIUAI OF GISCOUNL. ...oveveveeesceeseieeises sttt | eesb e esa s es et O PN 0
4. Unrealized valuation INCrEASE (AECIEASE).......c.euuiuiierreieiiieiseisesssissse et ssesssb bbb st s st es bbb s s s e sss st st esnbentes | sessessssestessessstessessesansassessesansanss 0 | e 0
5. Total gain (I0SS) ON GISPOSAIS.........rverrrerresrissiiesieisessesiss st ssssee st ss st st ss st et s st ss s s s s s st st essensensessessansns | sessessassssssessastanssnssnssensnssnssessanes L0 OO 0
6. Deduct consideration reCeived ON QISPOSAIS...........ccuueiiuiieiiiiciiisie ettt bbbt b s s sessnssntens | ssesensassesssssstessessstensesebanes 81,803 | oo 11,129,798
7. Deduct amOrtization Of PIEMIUM..........cueirruririeenrieiessssse ettt s ettt ens s s st s sses st enssnssestans | sessessassssssnssassanssnssnssessunssnssassanes 0 [ oo 0
8. Total foreign exchange change in book/adjusted CaAITYING VAIUE. ..ottt sssessens | stessesssessesssssssssessessssessessnsensenas 0 | e 0
9. Deduct current year's other than temporary impairment FECOGNIZEA. ..........vurererrerreeireeinsieereessssesessessssesssssessessssssessessssssns | ssssessasssssssssssssssssssessasssssssssassanes [0 OO 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T48-9).........ccceuiriiererieiesieeseeseie e | crensesessssssesesessssesesens 125,987 | oo 37,491
11. Deduct total NONAAMItEd BMOUNES.........c..evuiirieriiieeici bbbttt ens | enb sttt bt O 0
12. Statement value at end of current period (Line 10 MINUS LINE 11).......cccoiiiiieiuiiiieiiiciceieiceeee ettt essesesssensesenes | ereresisesssessesesssesssessesenes 125,987 | oo 37,491

QsSl103




statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

10.
1.

3.1

32

3.3
41

4.2

4.3

SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards
Book/Adjusted Carrying Value, December 31, prior Yar (LINE 9, PHOT YEAI).......c. v rrrrierurrerienrieeseeseseseisessssessssesssssssssessesssssessessassssssesssssssssessesssssassssssessssssssessessans
Cost paid/(consideration reCEIVEA) ON AAUIIONS...........c.cciiieiiiciiieee ettt et b a bt s et b st et b s bbb s b et bbb sttt bt nae b s s st s st bans
Unrealized valuation INCIEASE (AECTEASE)........ .. ruurerurrererrereereiseseseesessesssesseesessessseesessesssesessseesessasesessessesssessessessaessessessasssessesEees e sesses s ss s et sE st st es s sses st s tsns st
Total gain (10SS) ON tErMINALION TECOGNIZE. .........ccvieeveiicieiee ettt ettt bbb bt b st s st s st b s s bbb s b bbb b s et b s e et b st et b st et es st bt ebens
Considerations received (Paid) ON tEIMINALIONS. ..........criurieririreiereieis et esssessese et ss ettt ees s ee b8 E 8 eEeEE e s et

AMOTHZALION. ...ttt e s s8R s8R R R AR e £ R e AR e bR ARttt

Adjustment to the Book/Adjusted Carrying Value of hedge item
Total foreign exchange change in BOOK/AQJUSEA CaITYING VAIUE............ccoceiiveiiiieeece ettt bbbt bbbt b s s b et s teaas
Book/Adjusted Carrying Value, December 31, current year (LINES 1+ 2+ 3+ 4 =54 64 7+ 8)...ciuruirirrrreeinrre ettt ssessnes
DedUCt NONAUMITEA @SSELS..........couiiiiiiiii bbb

Statement value at end of current period (LiN 9 MINUS LINE 10)........ouu it ese st sse s e ees sttt s s s bbbt

SCHEDULE DB - PART B - VERIFICATION
Futures Contracts
Book/Adjusted Carrying Value, DECEMDET 31, PHOT YBAI........c..c.iuiuiiieieiseieie ettt bbb s bbb bbb sttt s bbb s n bt

Net cash deposits (Section 1, Broker Name/Net Cash DEPOSILS FOOINOE)..........cvuururrirrierierieiierireiseieeseiss ettt st sttt esres

Change in variation Margin 0N OPEN CONIACES.........c..ceireieiiirieieieisee ettt b bbb s st es bbbt st 0

Add:
Change in adjustment to basis of hedged item:

3.21 Section 1, Column 17, current year to date minus..........c..coceverrerrenn. 0

3.22 Section 1, Column 17, PriOr YEAN.........ccevreverrerireieiseiesie e ssisnans 0 0

Change in amount recognized:

3.23 Section 1, Column 16, current year to date minus............cocevvrereinnnns 0

3.24 Section 1, ColUMN 16, PriOr YT .........rverrererrerrereeereereiseeseseseeseessssnnenns N_G_NE 0 0
SUDLOLAI (IN€ 3.1 MINUS LINE 3.2).....vuevuieiieireiseieiieietssieie et sse st st s s s sassss s essessss st eseesssasstesssnsansssssessesssessesassessessssssassessesassessessssassessssnsessassnssssassessesssessasses
Variation margin on terminated contracts during the YEar..............coerrennenenseeseee e 0

Less:

4.21 Amount used to adjust basis of hedged item...........c.cccooevninrnininnenns 0

4,22 AMOUNt FECOGNIZEM.........ccveveireieiieteieteee e 0 0

SUDLOLAl (IN€ 4.1 MINUS LINE 4.2)......ceureueeeeeiseiseeteteie it ssees et es st s e s e85 £ b8 E 81882 E R84 E e8RS E bbbt b bbbt en

Dispositions gains (losses) on contracts terminated in prior year:

5.1 RECOGNIZEM. ......oeicveeie ettt ettt s bbb s st s s s b b2 bbb s b s s s b4 s b s A AR A b b s A bbb bR R bbb bbbt
5.2 Used to adjust basis 0f NEAGEA IEMS...........ccoiiieiiierce ettt e b s bbb bbb a b bbb bbb bbb s s b bt a bbb st st ebans
Book/Adjusted Carrying Value at end of current period (LINeS 1+ 2+ 3.3 =4.3-5.1=5.2). ..ottt nan
DedUCt NONAAMILIEA BSSELS..........couiiiiiii bbb

Statement value at end of current period (Line 6 minus Line 7)

QsSl04

(11,563,320)

(5,145,212

340,647

378,898

(6,895,844)

0

(21,024)

0

(9,114,165)

0

(9,114,165)




statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

QsSI05, QSI06



statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company
SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN ..ottt ettt a bbbt b s bbb st b se bbb bbbt b e bbbt b s et b s st et as (9,114,162)
2. Part B, SECHON 1, COIUMN T4........coieieeiiecteieieteee ettt bbbt bbb e bbb s bbb bbbt s st 0
3. TOAl (LINE 1 PIUS LINE 2)....verereeueirsesiseesseriseesseesseesssesss st se s8R (9,114,162)
L T 0 R 0 174 X YOO 564,415
5. PAIED, COIUMN B.....coovvireireisceeesesi st (9,678,580)
6. Total (Line 3 MINUS LINE 4 MINUS LINE 5).......c.ivuieieueiuecireieiseeereeseesesteseseese et esss e eseessseses et s et ees e s a8 E e e £ s S 822884 E s R8s S8 £t enb et rren 3
Fair Value Check
7. Part A, SECHON 1, COIUMN 1B........cuiiueiiicreieieiee ettt bbb bbbt e b bbb ettt aee (9,114,163)
8. Part B, SECHON 1, COIUMN 13.....cuiiiiiriiiiiiereseesi i est bbb 0
9. TOLAI (LINE 7 PIUS LINE 8)....euereeerriueieceeereieeeeseese st et eseesssesee e sse s es s st s e84 s 5842 E 4245842858428 42228428842 E e EEe 82 s b e b bh e en e b sent s (9,114,163)
10, Pt D, COIUMN B.....ooooroeeeiieeesiieesse iR 564,415
11. PartD, Column 9 (9,678,580)
12, Total (Line 9 MINUS LINE 10 MINUS LINE 11).....ouiiiiiteieiecteiese ettt ettt bbbt bbbt s et s et et s bbb st e s s e e b st et n s et et s s s st s santnenn 3

Potential Exposure Check

13, Part A, SECHON 1, COIUMN 21......covieiriirreeieresresiesess st st 0
14, Part B, SECHON 1, COIUMN 19........ouiiiiiineiireiieise ettt 0
15. Part D, Column 11 0
16.  Total (LiNg 13 PIUS LINE 14 MINUS LINE 15).......ucuiveiieiiiiiieiieicteise ettt ss ettt bbb s et s stk s bbb bbb sttt bbbt en 0

QsSl07



statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Deduct consideration received on disposals

. Book/adjusted carrying value, December 31 Of PHOT YEAT..........c.ocuevevcievieerieeeseteee e saeee

. Cost of cash eqUIVAIENES ACGUINEM..........vuierererrieiscineseieeesese ettt sttt nsnenns

. ACCIUAL O QISCOUNL.......ooveviieci sttt bbbt

. Unrealized valuation iNCrEase (ECIEASE)...........evururerrereererrireeineeeeseesseeeeeesessseeessessssess s st s sess s ssessesssssnssnes

. Total gain (10SS) ON AISPOSAS.......c.rvreererrirririireireieireeire e seeeessssseseeseee]

. Deduct amortization Of PrEMIUM...........c.cvruriuriiririeeere e eeees ettt s s s bbbt

. Total foreign exchange change in book/ adjusted Carrying ValUe............cccueveriurinieneuneeneeneineseeeeeseieeseeesesnenn

. Deduct current year's other than temporary impairment reCOgNIZE............c.vverureneneirirneereees e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccoverrunenrirerneneirernennens

. Deduct total nonadmitted @MOUNLS.............ccovuiiiiiiisieictcte et eans

. Statement value at end of current period (Line 10 MiNUS LINE 11).....civiviiiieieiiciicici et

QSI108




Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter

1030

1 Location 4 5 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Acquired by Purchase
Roaring River: North Gauley WV, ....01/15/2009 | Marcellus Fund Il 0 0 0 47,516
Roaring Rivers. North Gauley. WV, ....01/15/2009 | Marcellus Fund Il 0 0 0 114,039
Bill's Cycle Center. Springfield OH ....12/28/2010 | Clark County Treasurer. 0 0 0 30,780
0199999. Totals 0 0 0 192,335
0399999. Totals 0 0 0 192,335
Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.C.V. Change in Encumbrances Received Gain (Loss) Gain (Loss) Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B./AC.V. on Disposal During Year | on Disposal | on Disposal | on Disposal | Encumbrances Incurred
Property Disposed
MPI Covington Walk, LLC Atlanta GA..|01/18/2011| MPI Covington Walk: 0 0 0 0 0 0 0 0 (V1 15,564 0 0 0 0 0
Boitano Construction Bellevue WA. | 01/05/2011| Boitano Payment 0 0 0 0 0 0 0 0 (V1 7,164 0 0 0 0 0
Boitano Construction Bellevue WA. | 01/05/2011| Boitano Payment 0 0 0 0 0 0 0 0 0 24,834 0 0 0 0 0
Boitano Construction Bellevue WA. | 01/05/2011| Boitano Payment 0 0 0 0 0 0 0 0 (V1 15,760 0 0 0 0 0
MPI Covington Walk, LLC Atlanta GA..| 02/15/2011| MPI Covington Walk 0 0 0 0 0 0 0 0 0 [ v 15,564 0 0 0 0 0
MPI Covington Walk, LLC. Atlanta GA.. | 03/16/2011| MPI Covington Walk 0 0 0 0 0 0 0 0 (U 15,564 0 0 0 0 0
Ellisburg Property. Hustonville KY.. | 03/31/2011| Christine Spradlin 0 0 0 0 0 0 0 0 0] s 7,614 0 0 0 0 0
0199999. Totals 0 0 0 0 0 0 0 0 0. 102,064 0 0 0 0 0
0399999. Totals 0 0 0 0 0 0 0 0 0 .. 102,064 0 0 0 0 0




Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

SCHEDULE B - PART 2

1 Location 4 5 6 7 8 9
2 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City Type Acquired Interest of Acquisition Acquisition Buildings
Mortgages in Good Standing
Commercial Mortgages - All Other
024F809.......coiiiiiiiiiniencs s COMCOTAN. ... sssenssnssnssensenssnses | OPhusissonisssssnsessonssenssnsessnnssnsonss | cooneenssnsneans 03/31/2011 ... [ v 6.210 0 | 4,400,000
0599999. Total - Mortgages in Good Standing - Commercial Mortgages = All OthET. ...ttt sttt snies eessessessssesses et ansesssansesssssnsenssssnsansesssensennsenses | eniees D00 S [ XXX o 0 | oo 4,400,000
0899999. Total - MOrgages iN GOOG STANGING. ....veureeeiuetiei sttt et s st e es e84 828282842 ee bt eeree | fedessee et enseesehantee et an et et sesensesnesansenssansennennnns | onrens D00 S [ DS S 0 | oo 4,400,000
Restructured Mortgages
Commercial Mortgages - All Other
024F757... | Radnor Township. 29 2,000,000
1399999. Total - Restructured Mortgages - Commercial Mortgages = All Other..........cooiiiieiiesc s 29 2,000,000
1699999. Total - Restructured Mortgages..... 29 2,000,000

Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure

Commercial Mortgages - All Other

¢03d0

024F623 . et Cincinnati........ [ 12/14/2009.... 0 2,900,000
024F685, . | Greensburg... . [12/14/2009.... | .... 0 305,000
024F742... Perry........ 02/16/2010.... 0 . ..3,743,816
2199999. Total - Mortgages with Overdue Interest over 90 Days, Not in Process of Foreclosure - Commercial Mortgages = All Other. ..o sessssnsssenee | oneens XXX....... 0 | s 106,661 ..6,948,816
2499999. Total - Mortgages with Overdue Interest over 90 Days, Not in Process 0f FOMBLIOSUIE. ... et ne s s ses st s et essss e snsansesennnsssnsenssssnsanes | ennees XXX.oone 0 | e 106,667 | oo 6,948,816
Mortgages in the Process of Foreclosure

Commercial Mortgages - All Other

024F684........cooovoreeireririeeeesieiseesiserenns COIUMDUS. ... snssssssenssnssesensesssssessensenssesenesssssnesss | O | e 12/14/2009.... 0 3,916 2,143,000
024F T3 Vero Beach............. 12/23/2009.... 0 | e 13,852 | oo 6,375,000
024F753... Fort Myers . | 06/09/2010.... | .... 0 39,120 | cvvuirriire s 730,000
024F781... Marcus Hook............. . | 06/28/2010.... | .... 0 21 70,000
024F782 . et Marcus Hook 06/28/2010.... 0 21 70,000
024FT83.....oocveveicierseieeeee e MAICUS HOOK.......ovveieaririiriiicireririssiceerissi et ssssseenssssnisssensssssseensessssssssensessssssenes | PRutiisinsinesessssinsiessssssesesennns | oevenssessnssees 06/28/2010.... 0 21 75,000
024FT8A4.......cooiiiiiiire s MArCUS HOOK........ovuiiiiiiiiicssisssnssssssssssssesssssssesssssssssssessssnssses | PRt | o 06/28/2010.... 0 21 70,000
024FT8T ... CRESHET. ... nesisseenennninens | PPttt | e 06/28/2010.... 0 21 70,000
024F789. . S MAICUS HOOK........ovuiiiiiiiiiiic s ssesssssssesssssssssssessssnssses | PRt | oo 06/28/2010.... 0 21 70,000
024F807... Miami . [12/29/2010.... | .... 0 | oot 244,789 10,000,000
024F80 Palm Springs.. .. .. 12/29/2010.... 0 ..354,206 ..7,150,000
2999999. Total - Mortgages in the Process of Foreclosure - Commercial Mortgages = Al OHNET. ..ottt eses etessesstsssessetsssessessstessessesensesstansessessnsesssssnsanss | coesna XXX....... 0 s 656,009 26,823,000
3299999. Total - Mortgages in the PrOCESS Of FOMBCIOSUIE. ... ... iu ittt ettt ees sttt es s ee e et s e ses e e ehaneb et ees | efsesesseesesanseb et eesen et sssensesensenenansenseesesensesenanss | crsssa XXX 0 | s 656,009 26,823,000
3399999, TOAl MOMGAGES. ......vvurvrerrereiirceie ittt ettt sttt bttt atee | ehsetsetb et bt s bttt ettt nniasies | erin XXX eoveee | vt XK v [ i3, 11191 | s 762,699 | ..ot 40,171,816




Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

Mortgages Closed by Repayment

1’2030

024F691 ... | Detroit . .. e ML [ 12/14/2009.... | 02/16/2011.... | cooovvrereccrenines 86,049 | ..o (U I 13,261 | oo (0 RO (U1 IO 13,261 | oo, (U1 R 99,310 | oo 99,310 (VI (U R 0
024F 731 Vero Beach.........ccocevvininceninins FLoiiiriri | e 12/23/2009.... | 03/04/2011.... | wecvvrvrrrricrnn 1,538,788 | ... (VI IO 301,664 | ..o (0 RO (01 IO 301,664 | .o 0 1,854,304 1,854,304 (VI RS (0 RO 0
024F735.......ovveerens Oakwood, Sharonville, & Kettering.... |OH.......cc..c.. | ooveece 12/28/2009.... | 03/29/2011.... | . 881,282 | ..o (U IO 113143 | (0 RO (01 I 13143 | 0 1,883,971 1,883,971 (VI (U R 0
024F765........coovvvrercrnrenes AlENEOWN. ... PA. o | e 06/28/2010.... | 01/14/2011.... | covveveiercinne 22,495 | oo (U I 42,946 | oo (0 RO (01 IO 42,946 | ..o (V1 65,441 | oo 65,441 (VI RSO (0 RO 0
024F776.......ccovvvirirnninns POttStOWN. ..o PA oo | e 06/28/2010.... | 01/07/2011.... | coovovvvrirernnnns 12,714 | [ IR 29,278 | oo (O RO 0 | 29,278 | oo (1 IR 41,992 | oo 41,992 [0 0 ] o 0
0199999. Total - Mortgages Closed by Repayment........ccccouvies o . . . 2,541,328 | .o [ I 1,500,292 | ..o (L (U 1,500,292 | ..o 0 3,945,018 3,945,018 (O 0 | i 0
Mortgages With Partial Repayments

024F570.....cocvviriiririnnins Brentwood et TN s 11/10/2008.... | cvoveeeeerernnins | v 1,167,501 | oo (U OO 0 [ (0 RO 0 [0 O (0 R 0
024F574 ... | Dallas. . . LI SOOI O 05/29/2007 ... | covoveerervirnnes | eeererreiinninnenn 1,649,267 | ..o (U RN 0 [ (0 RO 0 (U RS (0 RS 0
024F575. ... | Dallas. . . L SO PR 06/07/2007 ... | covoveercrrirneen | eeereeeiineineens 1,618,847 | ..o (0 OO (1] (0 RO 0 [0 O (0 0
024F581.....oevveeirereinns Monticello.........vurevrreiieereriricienine |14 (RN R 08/01/2007 ... | covoveerrerrerenes | v 54,001 | oo (U RSN (1] (0 RO 0 [0 (U RS 0
024F585........coovvrvriernrinns LiVINGStON...c.ovviriiceenicee L SO PR 08/10/2007 ... | covoveevrervrrnees | cevrrrreirseineienns 110,085 | .ovvecvvereierienienad (0 O SRN 0 [ (0 RO 0 (0 S (0 0
024F587. ... | Monticello. 08/15/2007.... 0

024F588... .| Somerset.... 08/14/2007..... | . 0

024F600... Berea... 10/30/2007.... 0

024F603........coovvrvrererirnns Nicholasville...........cceverenrririerinns [1S ST O 02/19/2008.... | covoververrrrines | oo 841,687 | ..o (0 SN 0 [ (0 R 0

024F606...........cccoverererenee HUNtNGON. ... WV s 06/17/2008.... | coooveevcrvrinees | erererreienrieennn 2,198,921 | oo (U RO (1] (0 RO 0

024F609........ccvvrrrererrrrnns PhOENIX.....vvvveiererisieenieiesenine AZ..oovvvvnins | s 09/30/2009.... | ...... . 274,918 | oo (0 RN (1] (1 RO 0

024F613. ... | Louisville s KY I I 10/08/2008.... . 569,993 | ... 0 0 [ (0 RO 0

024F617... Kirkland 12/11/2009.... 0

024F61 . | Lake Elsinore.. 12/11/2009.... | . 0

024F620... Oakland 12/11/2009.... 0

024F624........ocovvvrerranes WHEEIING. ..o WV s 12/1412009.... | coovvevverererinnne | verrrrercrieinnneieeenn0 |0 025 | (0 RO (VN

024F630........ccvvvvirernninns WICKIIff.....oovvcee s OH...ooovvvves | v 12/1412009.... | coovvvvrvercnnns [ 566 | 0 0 [ (0 RO 0 [ 0 [ (U O 1,510 [ oo 1,510

024F660.........ccorrererrrenee COolUMDUS......cooveeieeeiicies OH..oooovvvvee | v 12/1412009.... | v [ e 388,788 | 0 0 [ (0 RO (0 RO (0 RO 0 2172 | oo 2,172

024F671.....oevveerans TOledo....ee s 12/14/2009.... | ...... . . 0 | om0 | ek TETTT |0 |0 i, 4777 | s (U 14777 | oo, 14,777

024F734... St. Paul.. et 12/28/2009.... | coovveeereeereins [ v 1,690,145 | oo [0 | 0 [0 | (0 RO (V1 13,030 | v 13,030

024F73 .| Oakwood, Sharonville, & Kettering.... 12/28/2009.... | . 881,282 110,454 110,454

024F736... WOOodIaWN. ..o 12/28/2009.... | coovvereeceernins | e 644,947

024F737 ..o Birmingham.... Al I [ 12/28/2009.... | ...... . 850,118 | oo (U RN 0 [

024F748.......ooovvviririne Lancaster........ . KY I IS 03/12/2010.... | covoevercrireees | e 1,736,452 | oo (U OO 0 [

024F753.......ovvvreierrnin Fort MYers........ccocvveerveneirereinnis FLoiiiiiri | e 06/09/2010.... | covoverererrrnnes | e 730,000 | ..o (U I .0 239,120 [ 0

024F760........coovvrrrirerrrines PhOENIXVIlle ..o PA. o | e 06/28/2010.... | covvvvrevrervrriees | cerrreierrnineienns 155,070 | cooveerrereirerierieinad (U OO SRN 0 [ (0 RO 0

024F762... AlENEOWN. ... PA N I 06/28/2010.... 0

024F77 .| Douglasville. PA 06/28/2010.... | . 0

024F777... PA N I 06/28/2010.... 0

024F778. PA I I 06/28/2010.... (0 RO 0 | om0 | e i 1,726 | e 1726 | 0 [ (0 0




Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter

2’2030

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 11 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

024F779...cvvveierierieens Douglasvile........... PA I I 06/28/2010.... [ coooevererreririis | rverreriierieeieeens 46,344 | oo (1 RN (VI ST (V1 T (V1 O (V1 (V1 O 31,720 | oo 31,720 [ .o (1 IO (1 TR 0
024F780.......ovvrerirerirnens Douglasvile........... PA I I 06/28/2010.... [ coooevererririrris | v 56,526 | ...cvorrirrierieninnns (U IR (V1 ST (V1 TR (V1 TR (V1 O (V1 [OOSR 1547 | e 1547 | e (1 IR 0 | oo 0
024F791 ... | Emmaus PA I IS 06/28/2010.... | covovvrvrervirenes | v 11,825 | oo LV OO (1 N (0 RO (0 RO (0 RO (01 1,284 | oo 1,284 | oo (1 IO (1 0
024F793. ... | Emmaus PA I I 06/28/2010.... [ cvooevererririrris | e 15,703 | oo (U IR (V1 ST (V1 TR (V1 OO (V1 O (U1 1,354 | e 1,354 | o (U S (O R 0
024F797 ..o, Philadelphia...........cccovevmerneriniieens PA I I 06/28/2010.... | cooveverevinrireeies | e 135,110 | coveveeeierirreiiniid (1 TN (V1 ST (V1 T (V1 O (V1 O (01 11,307 | oo 11,307 | oo (0 R (0 RO 0
024F798.......ovvrrerirerireens Philadelphia..............ccooooerrerrrierennnn. PA I I 06/28/2010.... | ...... .. 201,625 | ovooeerierierireennd (U IR (V1 ST (V1 T (V1 O (V1 (U1 37,549 | oo 37,549

024F799... Philadelphia...........ccccovvvivevenriririnns PA I I 06/28/2010.... .13,958 .13,958

024F803 .| Phoenix... 09/21/2010.... |. .25,000 .25,000

024F806... Destin.. 11/18/2010.... ...498,072 . . .0 . . 19,185 | ... 19,185

0299999. Total - Mortgages With Partial Repayments.........c.cccoe woeee. . 21,288,953 | ..o 0 | 15,402 39,120 | i {1 I [PXNAL)] 0 529,459 529,459

Mortgages Transferred

024F743.....oooeverirerieens St. AUGUSHINE......ovvrrrriirriieeiens 1 SRS P 02/16/2010.... | 02/24/2011.... | cevoovvvrcrrrnens 1,593,366 | ..oourerrirrirrirennnd (1 IR (V1 ST (V1 T (V1 (V1 0 1,593,366 1,593,366

024F744....ccoovoviiirirninns CreStVIEW. ... | RN [ 02/16/2010.... | 02/16/2011.... | covovvvevriirriirnns 688,665 | ...oirioriiirinininnd [ (L (L (O (O 0 688,665 688,665

0499999. Total - Mortgages Transferred..........oocouovieniinisiins cvneas .. 2,282,031 | .0 0 [0 [0 0 0 2,282,031 2,282,031

0599999. Total MOMGAGES............eevrerrereireiieisrieeiesierianees eveans . 26,112,312 21,515,694 | 39,120 |0 | i LATB5TA | 0 6,756,508 6,756,508
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUSIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated
Northwest Florida of Okaloosa Holding, LLC Crestview. ... | Northwest Florida of Okaloosa Holding, LLC 02/16/2011.... 0 688,665 0 0 0
Sand Lake, LLC Palm Coast ... | Sand Lake, LLC 12/07/2010.... 0 0 36,629 0 0
Wingate of St. Johns Holding, LLC St. Johns CouNty.......evverriverieeriens FL...... Wingate of St. Johns Holding, LLC 02/24/2011.... 0 1,593,366 0 0 0
1899999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Affiliated 2,282,031 36,629 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated
[ Liano Music, LLC [ Nashville [TN......... | Llano Music, LLC 09/22/2010.... 0 0 67,000 0 1,754,000
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated 0 67,000 0 1,754,000
3999999. Subtotal - Unaffiliated 0 67,000 0 1,754,000
4099999. Subtotal - Affiliated 2,282,031 36,629 0 0
4199999. Totals. 2,282,031 103,629 0 1,754,000
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ | Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain(Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.JA.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income
Joint Venture or Part hip Interests That Have Underlying Characteristics of Real Estate - Unaffiliated
| Resource Land Fund, [ colorado Springs.....c... [co... [Resource Land Holdings, LLC.......ooeromrcc R e 2038812 | ........ 132,071 0 0 0] 132,071 0 80,000 80,000 0 0 0 0
1799999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Real Estate - Unaffiliated 2,038,812 | .......... 132,971 0 0 (U I 132,971 0 80,000 80,000 0 0 0 0
3999999. Subtotal - Unaffiliated 2,038,812 | .......... 132,971 0 0 0 [ e 132,971 | e 0 ...80,000 | oo 80,000 0 0 0 0
4199999. Totals 2,038,812 | ......... 132,971 0 0 [ 132,971 0 80,000 80,000 0 0 0 0
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market

Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Industrial and Miscell

464287 24 2[iSHARES GS $ INVESLOPS COMPOTALION. .....vvvvvereeesserreessaeresssasesssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssnenes | sossssesses ....03/23/2011 | Goldman Sach: 9,785,164 0

464287 43 2 [ISHARES 20 + YEars TreaSUIY INGE........ccuiuuiuuiuriiciieiieissiseississie sttt essesssnias. | seessanens ....03/23/2011 | Goldman Sachs 4,442,213 0

464287 44 0 [iSHARES LehmMan 7-10 YA fTEASUY........cc.uewuuremrerrerieririreeseeseesesssesssssssssessessessssssesssesssesssesssessssssesssssssesens | sonessnnees ....02/18/2011 | Goldman Sach: 1,837,634 0

464288 51 3 [iISHARES IDOXX $ HiG YIeld............oooviieiiiiiiivisieneeesssssssiiissssssesss s | sosssssnns ....03/23/2011 | Goldman Sachs 3,668,743 0

464288 62 0 [iSHARES Barclays Credit BONG F.............ooiriuumreiummereiemereessneesessssssssesssssessssssessssssssssssssessssssssssssesssses | soseessenes ...03/31/2011 | Goldman Sach 5,174,573 0

921937 83 5| Vanguard BD Index FD Inc-Long Term BD ETF ........ccoiiiiiiininisissisissisnissiesssenssesssssssssssssssssssns | sennsnees ....03/31/2011 | Goldman Sachs. 5,084,766 0
3899999. Total - Bonds - Industrial & Miscellaneous 29,993,093 0
8399997. Total - Bonds - Part 3 29,993,093 0
8399999. Total - Bonds 29,993,093 0
C Stocks - Industrial and Miscell IS

037833 10 0 [ APPIE INCervvrvevrrarieriaeiissseesess s esssses bbbt | s ...01/25/2011 | Goldman Sachs 500.000 167,070 XXX

A7275R 10 2| CISCO SYSIBIMS....vvvvveeeereeeeareesiaeressreessssesssssesessssssss st sess et esnssssensssss. | sessaneenes ....02/18/2011 | Goldman Sach 26,300.000 496,034 XXX

22542D 79 5| Velocityshares. ....03/04/2011 | Goldman Sachs. 6,950.000 951,022 XXX

25154K 80 9|DEUTSCHE BK AG LONDON ..03/24/2011 | Goldman Sachs 6,000.000 308,647 XXX

29273R 10 9| Energy Transfer Partners ...03/31/2011 | Goldman Sachs. 1,000.000 51,124 XXX

37045V 20 9| General Motors Compant CONV PfA............ccuiuiuiiiieiiieiesissiesiesse s ssisssenies | aeisssinens ....03/22/2011 | Goldman Sachs 23,400.000 1,168,046 XXX

46625H 10 0] J.P. MOTGAN CRESE.....vvvveurririsarrissiesessssseessssessesssssssssssssssssssssss st sss s ssssssssssssssssssssssssssssssssnes | avssssnnes ....03/21/2011 | Goldman Sach 7,500.000 335,971 XXX

626717 10 2 [ MUIPhy Ol COMPOTAtON.........cuuiuuriracirciseiseteis et bbbt snbens | cbsnibnens ....03/14/2011 | Goldman Sachs 1,000.000 215,066 XXX

674599 10 5| Occidental PEtrolEUM COMP.........cvuiiriimiririeieeseeseisersseseersessse s sssssss st essessessensnes | soessnnens ....03/11/2011 | Goldman Sach: 3,000.000 305,967 XXX

74925K 59 9|S1 Fund ...03/03/2011 | S1 Fund. 49,652.433 500,000 XXX

760975 10 2| Research in Motion LTD ..03/30/2011 | Goldman Sach: 3,500.000 144,030 XXX

78462F 10 3| AMEX S & P Depositary Receipts. ...03/23/2011 | Goldman Sachs. 40,483.000 5,257,322 XXX

785688 10 2| Sabing ROYAIY TTUSL......cuuereueisiisieisiissisit sttt | cbsensenes ....02/15/2011 | Goldman Sachs 1,134.000 71,634 XXX
9099999. Total - Common Stocks - Industrial & Miscellaneous. 9,971,933 XXX
Common Stocks - Parent, Subsidiaries and Affiliates

85440# 10 5] Stanford Wilderness Road, LLC | ........... | ....02/04/2011 | CAPITAL INFUSION 0.000 125,000 XXX 0 [A
9199999. Total - Common Stocks - Parent, Subsidiaries and Affiliates 125,000 XXX 0 ] XXX
9799997. Total - Common Stocks - Part 3 10,096,933 XXX (V) RS S
9799999. Total - Common Stocks 10,096,933 XXX [ I P
9899999. Total - Preferred and Common Stock: 10,096,933 XXX (V) O —
9999999. Total - Bonds, Preferred and Common Stocks. 40,090,026 XXX 0] XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIp g | Disposal Shares of Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
31331V SG 2 |Federal Farm Credit Bank..........ccocvevvvercerernienvrenns | s 02/11/2011| Cantor Fitzgerald & Co........ccccee. | wovrrrrvervinereriens | crvvens 1,842,039 | ......... 1,663,000 | ......... 1,611,786 | ......... 1,630,820 | ..oovvvveeeecn0 | o543 | 0 [543 | 0 | 1,631,363 | oo (VN 210,675 |..... 210,675 | ...... 36,859 |09/06/2016|1...........
3133XH VS  8|FHLB-BOND.. 02/11/2011| Cantor Fitzgerald & CO......c.ccocev. [ vrnce 2,209,020 | ......... 2,000,000 | ......... 1,992,000 | ......... 1,994,694 | ..ooovieveenn0 | i85 | 0 [ i85 [0 | 1,994,779 | 0 [ 214,241 |..... 214241 | ... 18,056 |12/09/2016]1...
3133XP  CT  9|FHLB-BOND.. 02/11/2011| Cantor Fitzgerald & Co........ccccve. | wovrrvrververnererieis | crvvens 2,101,360 | ......... 2,000,000 | ......... 1,952,800 | ......... 1,963,432 | .0 | 882 | 0 |82 | 0] 1,963,915 | 0 137,445 |..... 137,445 | ... 36,597 | 03/09/2018|1...
36217Q  4H  5[GNMA200724.........cocoovmreirreerirercieninereresissirenenes | e 02/15/2011| VARIOUS [EVTRTURIRTONN BN 28,505 | ..cvvvrirenn 25,755 | oovernee 26,455 | ..cooovernn 25,903 | covvrnrrnennd0 | o) | o0 | (9) | cveieenn0 [ 25,894 | 0 | 2,611 | oo 2,611 | oo 485 |02/15/2017| 1...........
912828 EW 6| US Treasury NOtE........covvererrivneerernrensisererissisesnes | eres 02/14/2011| Gleacher & COMPANY.........cocvvens | covvrvrveirnirnrireiirins | crvvrineeenns 38,571 | oo 35,000 | voverernene 33,622 | ovverirnnnn 34192 | v (1] I 17 | o (V1 IS 17 | e 0 | oorrrerenn34,209 | o0 | e 4,362 | ........ 4,362 | oo 0 [02/15/2016|1...........
912828 GS 3| US Treasury NOte.......ocueuerenrenmeneessisisrisenssssesseessnes | seees 02/14/2011] Gleacher & COMPaNY.......ccovwvenee | onrrrnnreinneinsesenins | wovsreneens 126,356 | oo 115,000 | .o 109,555 | .ovvvens 111,201 | oo 0 | i 61 | i [ I 61 | i 0 | 111,262 | 0 | e 15,094 | ...... 15,094 | ....... 1,315 |05/15/2017[1...........
0599999. Total - Bonds - U.S. Government...... . . . . N 6,345,851 | ......... 5,838,755 | ......... 5,726,218 | ......... 5,760,242 | ..ccoovivrinnn. (L] 1179 [ 0 ] s 1179 | v 0].....5761,422 | ...coceeel0 [ 584,428 |..... 584,428 | ... 93,312 |...... XXX XXX
Bonds - U.S. Political Subdivisions of States, Territories and Pc ion
49130P P4 0| Kentucky Hsg Corp Hsg Rev. e 01/01/2011| CALLED @ 100.0000000............ | reverrernriererirerirens | wovririres 10,000 ...10,000 0 0 10,000 01/01/2037| 1FE......
978365 AW 4 |Wood Cnty W VA Sgl Fam Res Mtg Rev.. .103/01/2011] MATURITY. 10,000 0,000 0 0 10,000 03/01/2011
2499999, Total - Bonds - U.S. Political Subdivisions of States, Territories & POSSESSIONS..........cocvviriiiiiirinnias 20,000 ...20,000 0 0 20,000 | ..ooooveen0 0 0 ] 360 XXX..
Bonds - U.S. Special Revenue and Special A t
31393P LN 2|FHLMC CMO 2602 WB........cocovverrvrrricrierierersrinnnns | e 03/15/2011| PRINCIPAL RECEIPT......cocovvine [ v | veviens 1,553,862 | ......... 1,553,862 | ......... 1,600,013 | ......... 1,554,547 | oo (V1 IO (15 0 | oo ((G1515) 1 I [V 1,553,862 | ..oovveuenad [V I (V1 IR 0 . 12,047 |09/15/2016] 1...........
31394H FX 4 |FHLMC CMO 2660 PC........cccosvurerrrrenrinrineersennnnnes | e 03/15/2011| PRINCIPAL RECEIPT......ccosvves [ wnvrrerirerineineinns | cevereneens 760,362 | ....coonc 760,362 | ....cenne. 766,540 | ............ 759,774 | oo (V1 IO 588 | .eocverrireennd (O I 588 | .o (U O 760,362 10/15/2028] 1...........
31394H P3 9| FHLMC CMO 2663 MD..........oeceurreerererirererererseinenes | e 03/15/2011| PRINCIPAL RECEIPT I 270,389 | ...cocvonee 270,389 | ..ocvoreee 268,573 | ...ccoonee. 269,691 | oo (V1 IO 698 [ ..o 0. 698 0 270,389 09/15/2017{1...........
31394L  F4  9|FHLMC CMO 2691 OE 03/15/2011| PRINCIPAL RECEIPT......coviveves [ covririrerinineirereies | v 1,457,146 1,458,968 | ........ 1,454,820 | ..cocoovvinn0 | 12,326 [ o0 [ 2,326 | oo (1 I 1,457,146 09/15/2028
31340Y DB 2 |FHLMC CMO SER 12 CLASS 12-A.. ..| 03/15/2011| PRINCIPAL RECEIPT.. ...148 ...154 0 0 ...148 11/15/2019)
31371L RD  3|FNMA 255284. . . B 03/25/2011| VARIOUS v [ s 414,837 20,913 404471 | o 813571 | 0 | 1,235 | 0 | 1,235 | oo (U1 IO 414,807 05/01/2014;
31371L  YZ  6|FNMA 255528. . . B 03/25/2011| VARIOUS ISR B 682,619 | ............ 651,098 | ............ 655,066 | ...........654,049 | ...ccooocieini0 | oo (B14) [ 0 | e, (314) | v (U 653,736 11/01/20241............
31360F CN 3| FNMA 4577 ....cooiiiiineirieiiniieeieeiseessssissessiseennns | e 03/25/2011| PRINCIPAL RECEIPT......covvviiee [ rrerreineineiieeinens | ceveeirneinenan 420 | oo 420 | oo A34 | 27 | 0 | (D) [ 0 7 0 820 | (V1 IO (V1 IO (V1 IO 3 [10/01/2023(1...........
31406C U2  2|FNMA 806201. . . B 03/25/2011| VARIOUS ISR B 374,028 | ............ 362,958 | ............ 360,123 | ...ccoovvee 360,239 | .ocveerirenne (V1 IO 266 | .o 0. 266 0 360,505 | ..coovrerncens 0. 13,523 | ...... 13,523 | ........ 4,426 | 01/01/2035(1...........
31410F  FF  7|FNMA 887666. . . N 03/25/2011| VARIOUS [ERTRRON [ 525,889 [ ..o 510,921 [ oo 488,249 | .......c.... 489,270 | ..o (L 211 | s [V IR 2111 | (O [T 491,381 | o 0 . 34,509 | ...... 34,509 | ... 6,233 |08/01/2036]1...........
3199999. Total - Bonds - U.S. Special Revenue & Assessment. . . s | s 6,039,700 | ........ 5,988,217 | ......... 6,002,591 | ........ 5,956,536 | ..oviorerinnne 0] o 6,218 | v [ 6,218 | o 0 [ e 5,962,756 | ..covivirind 0. 76,946 | ...... 76,946 | ...... 55,547 |...... XXX... [ XXX....
Bonds - Industrial and Miscellaneous
079860 AG  7|BellSouth Corp NOte......c..rveurveerreereeireiseinriineenes | oo 02/15/2011| Cantor Fitzgerald & CO........ccocrs [ rvvervvernerrverirerirans | vvviens 1,086,682 | ......... 1,000,000 | ......... 1,019,025 | ......... 1,013,406 | ..cooovvvernnes (V1 I (G074} I 0 | oo (407) | v [V 1,012,999 | oo 0 . 73,683 | ... 73,683 | ...... 22,100 |09/15/2014| 1FE......
42809H AA 5 HESS COMP..ueriiniiriiiiieisierieieiseissisersnsssisseninns | cvene 02/11/2011| Cantor Fitzgerald & Co........ccccee. | wovrrrrververnirerinis | crvrins 1,133,760 | ......... 1,000,000 | ......... 1,049,910 | ......... 1,033,454 | ..o 0 [ (1,102) | oo (VI IO (1,102) | oo (V1 I 1,032,352 | oo (VN 101,408 |..... 101,408 | ...... 35,194 | 02/15/2014| 2FE......
464287 24  2|iSHARES GS $ Investops Corporation.............ccceeeen. | ceeee 03/31/2011| Goldman Sachs..........cc.cocrvreres | e 8,911,812 | .... 20| 9,143,986 | ....... 11,937,936 | .ooovvrverinns (VI I 0 . 313,321 | ....... (313,321) | weovvvrerina [ 9,143,986 | ...ccvvcvrne 0 | ..(248,143)| ...(248,143) | ...... 14,516 | .o |
464287 43  2|iSHARES Barclay 20 + YEar.........cccovuuveerernrereerernnes [ v 03/25/2011| Goldman Sachs..........ccccccrervrees [ renee 930,943 | .... .0 914,135 | ....... 45,783,319 | v {1 [ IO (01 I 0].. 0 0 914,135 | oo 0 . 16,808 | ...... 16,808 | ........ 2,969 | ..o T
464288 51 3|iSHARES Iboxx $ High Yield........c.ccovvenernerrnrineins | veene 03/31/2011| Goldman Sachs.............cucevveernes [ reees v | e 9,726,562 | ...coovvvrririrns (VI I 9,402,678 | ....... 10,537,836 | ..oovvvvrcrinns (VI I (V1 I (1 I [V R [ 9,402,678 | ...cccrvvenn. (VN 239,933 |..... 239,933 | ...... 40,287 | oo T
59562V AT 4 |Midamerica Energy Hldgs Co. e 02/14/2011| Gleacher & Company.... 1,112,362 | .........1,000,000 | ......... 1,014,095 | ......... 1,011,849 ) ... )| - 1,011,689 | o0 | 100,673 |..... 100,673 | ...... 21,722 |04/01/2018| 2FE......
68389X AC  9|Oracle Corp .102/11/2011| Cantor Fitzgerald & Co.. ..1,109,460 ..1,045,220 1,037,930 ) )| - ,037,450 | .oovveeenl0 | e 72,010 | ...... 72,010 | ...... 19,326 | 04/15/2018| 1FE......
68402L AC 8| Oracle Corp/Ozark Hidg Inc 02/11/2011| Cantor Fitzgerald & Co.. 1,101,150 | .........1,000,000 | ......... 1,040,551 | ......... 1,031,162 ) . )| - 1,030,550 | .ovvvverenn0 | e 70,600 | ...... 70,600 | ...... 30,771 | 01/15/2016| 1FE......
717081 DA 8|PfizerInc..... . [T e 02/11/2011| Cantor Fitzgerald & CO......c.cooves o | o 1,107,060 | ........ 1,000,000 | ......... 1,043,000 | ......... 1,031,448 ) )] I I [P 1,030,688 | ...ccoovrenad 0. 76,372 | ... 76,372 | ... 22,440 |03/15/2015] 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous......... .. . . . . 26,219,792 | ......... 6,000,000 | ....... 25,672,600 | ....... 74,418,340 | ..o [\ (3,521) ] ...... 313,321 | ....... (316,842) | .ooovvvnnnn. 0] . 25,616,527 | .oovovinnnad 0 .. 503,344 |..... 503,344 |..... 209,324 |...... XXX... [.XXX....
8399997. Total - Bonds - Part 4 . . . . . . Y 38,625,343 | ....... 17,846,972 | ...... 37,421,409 | ....... 86,155,118 | oo 0] o 3876 | ... 313,321 | ... (309,445) | ..o 0. 37,360,705 | ..o 0 ].1,164,718 |..1,164,718 |..... 358,543 |...... XXX... [ XXX....
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIp g | Disposal Shares of Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
8399999. Total - Bonds. . . . . . . SRS [V 38,625,343 | ....... 17,846,972 | ....... 37,421,409 | ....... 86,155,118 | ..covivvvrcnnne 0] o 3876 | ... 313,321 | ....... (309,445) | ..o 0. 37,360,705 | ..cocoovornees 0 ]..1,164,718 |..1,164,718 |..... 358,543 | ...... XXX... | XXX ‘
Common Stocks - Industrial and Miscellaneous
Y8564W 10 3| Teekay COrporation..........c.uceeeerermeesermsenenneesnenes | weens 01/14/2011| Goldman Sachs ... ...900.000 ..22,032 ..21,876 0 0 21,876 | o0 | i 156 | ovverees 156 [
22542D 79 5| Velocityshares . I 03/22/2011| Goldman Sachs ... | +0n3,500.000 | ............426,837 . 485,351 [ e 0 | i | il [0 [ (V1 IO (V1 I 485,351
25154K 80 9 |DEUTSCHE BK AG LONDON.......cocomrermemrrineinnenns | e 03/18/2011| Goldman Sachs..........c.ouweneernves | cereenne 4,500.000 | ..o 252,475 | oot XXX e | s 328,892 | ..ocovnee 894,788 | .......cccoo.uu (VI I (V1 I 0].. 0 0 328,892 | ..oovuerne. 0| .. (76,417) | ..... (76,417) A
30231G 10  2|Exxon Mobil SSSSTTRRI BV 02/10/2011| Goldman Sachs . 200.000 12,269 | .ooovveee XXX s | e 12,079 | v 14,624 | ...covvrn {1 [ I (V[ IO 0].. 0 0 12,079 | oo (V[ I 190 | coovrennne 190 |
390000 00 8| Grace Hill Capital, L.P.......ccooveerereerrerrrieirerireninee | ceens 02/01/2011| Grace Hill Capital, L. P................ ...1,000,000.000 | ............ 873,807 1,000,000 | .oocvvvenee 924,870 | ........ 75,130 | oo (V1 I 0 | v 75,130 | oo [V [ 1,000,000 | .coovvrneenad 0] ...(126,193) | ...(126,193) A
458140 10  0/|Intel Corp . ST B 02/07/2011| Goldman Sachs..........ccccovrvrreres | vrvveenad 6,200.000 | ...cooucee 136,070 | .ovvoereee XXX [ e 112,356 | .oovvreeee 260,772 | coooveerieins {1 [ IO (V1 IO (O I (V1 IO (V1 I 112,326 | oo 0 . 23,715 | ... 23,715 I
478160 10 4{Johnson & JONNSON........cccremrercreerierieineireiienens | ceens 02/24/2011| Goldman Sachs ........ccoeeeeveernes | vervrvrees 700.000 | .ovoocrerens 41,483 | .o XXX | i 40,803 | .coooverees 43,295 | oo (VI I (V1 I 0].. 0 0 40,803 | ...ovvoennd (VN IO 680 | ..oovened 680 Lo
78462F 10 3| AMEX S & P Depositary Receipts...........cccvvveerererires [ o 03/31/2011| Goldman Sachs .........c.ccueevvveves | wrvens 44,036.000 5,538,968 5,620,784 | ......... 1,166,331 5,620,784 [
SFFROY AL 5| SFF Royalty, LLC. .103/16/2011] Return of Capita .000 .186,782 .186,782 ...186,782 ..186,782 . 0.
9099999. Total - Common Stocks - Industrial & Miscellaneous. 7,490,724 ..7,808,924 3,521,234 | ... .0 ] .0 .. . ,808,893 ...(318,200) | .. XXX
9799997 Total - Common Stocks - Part 4.. . . . . [ I 7,490,724 7,808,924 | ......... 3,521,234 | ........ 75,130 | oo [ I [ I 75,130 | oo [ I 7,808,893 ...(318,200) XXX
9799999. Total - Common Stocks..... . . . . [SRSTRTORORIIO [PV 7,490,724 7,808,924 | ........ 3,621,234 | ........ 75130 | oo (VI I [ 75,130 | oo, [ I 7,808,893 ...(318,200) XXX
9899999. Total - Preferred and Common Stocks.......... . . (SRS [P 7,490,724 7,808,924 | ......... 3,521,234 | ........ 75,130 | oo [ I [ I 75,130 | oo [ I 7,808,893 ...(318,200) XXX
9999999. Total - Bonds, Preferred and Common Stocks.... . . . B 46,116,066 |........... XXX [ v 45,230,333 | ....... 89,676,352 | ........ 75,130 | oo 3,876 | ... 313,321 | ....... (234,315) | covvvrerinn 0| e 45,169,598 | ..............0 |.....846,518 |..... 846,518 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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1 2 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
Purchased Options - Other - Call Options and Warrants
.12/07/2010{.06/18/2011] .......ovvenee 9| ....1,102,500 | 1,225.00 ....... | wee0rene.58,435 | oovriiiiirinnnn0 [ vviiiiiiinnnn0 [ 100,620 || 00000 100,620 | 027,225 | 0 | 0 | e 0 .0 B [ S
. 1.03/17/2011).09/17/2011| ..o | e 382,500 | 1,275.00 ....... | coovrcverivenenn0 | c0ienni21,903 | 0 [ 27,570 | i | 27,570 | 5,667 [ 0 [0 | 0 .0
.02/25/2011(.09/17/2011] .. ..260,000 | 1,300.00 ....... | wooverrrrrrrernen0 [ e 14,602 | a0 [ 15,120 | i | 15,120 | 518 [ 0 [0 [ 0 .0
. 1.02/28/2011|.09/17/2011| .. ...1,457,500 | 1,325.00 ....... | ccovrerriverecn0 [ e 71,823 | 0 [ 86,770 | i | 86,770 | (5,083 [ o0 [ 0 | 0 .0
.12/13/2010(.06/18/2011| ............... 40 | ... 492,000 | 123.00 c.ooevrs | weeereeni25,576 | o0 | 0 [ 44,380 [ | 84,380 | e 11,160 | 0 | 0 | 0 .0 B [ S
.12/21/2010|.01/21/2012| .......oucne. 20 | ..o 250,000 | 125.00 ......... S ,200 | oo 5,160 | o0 | 0 | 0 .0 B
.03/23/2011(.01/21/2012 100 950,000 [95......cmrvmmrns [ crrrerrrrrineinna (V1 IO 29,089 | .ocvverrerrnen0 [ i 22,800 | .coors | ovrernn 22,800 | ..cooonee. (6,289) [ ..ooverveieree [ i 0. 0 .0 B [ S
.01/10/2011{.06/15/2011| .......... 1,500 | .....5,250,000 | 35.00 ...coovves | crvrererrirrniannd (V) I 279,072 | o0 | e, 120,000 | .o | wovrenne 120,000 | ....... (159,072) | ovovevererrencen0 | i 0. 0 .0 B [ S
.03/28/2011[.08/17/2011] ............. 500 | .....1,750,000 | 35.00 ..cocovver | crvnriiniinninan (V) 73,153 | 0 | 62,500 [ .o | o 62,500 | ......... [RIOKEEX)) o o I [ 0 .. 0 .0 0
0299999. Total-Purchased Options-Other-Call OPtONS ANG WAITANES. .........vuuiueuiisirsirisstisseisessssesesessis s et as st & essssess bbbkttt | banniens 102,824 | ........ 489,642 | ..oooovvvrienn0 | i 485,960 | XXX | ........ 485,960 | ....... (131,337) | covvvrverrennnd0 | i 0 | s [0 0 [ XXXeovoer [ s XXX.oone
Purchased Options - Other - Put Options
GLD.oooirierieeiesisisriesienis | et s CBOE......ccoomivnns .09/22/2010[.01/21/2012] ............. 100 | .....1,100,000 | 110.00......ccre | vorvrrencd 65,089 [ ..ocvvrriiinnn (V1 OO | I IS 11,050 | .ooooes | e 11,050 | ..oouce. (18,150) | vvvrvvevreenns0 | s 0. 0 .0 B [ S
SPY e | s CBOE.....ccccomrvs .12/21/2010[.01/21/2012] .............. 20 | oo 250,000 | 125.00 ...ocves | worevnnes 23,658 | ..oveeriiriinnn 0 | o0 | e 13,870 | coveee | cevrenene 13,870 | oo (8,690) [ vvoovvrvirrerec [ i 0. 0 .0 0
USO.rirrirrirtierieriesisessiiens | sevesssieesiess st CBOE......ccoomvvns .09/22/2010[.01/21/2012] ............. 200 | ........ 500,000 |25.00.....ccccs | corrernns 42,069 | ..o 0 | o0 | v 6,400 | ..o | corverinn 6,400 | ..oovvneen (7,700) [ oo [ i 0. 0 .0 B [ S
USO...iriitiereisisieienssieins | ettt CBOE......ccovirien .01/28/2011/|.01/19/2013| ............. 500 | .....1,250,000 [25.00.....ccccccee | wereneen 105,407 | .......... 19,503 | o0 [ 45,000 [.ccoove | vorrerene 45,000 | ......... (38,103) | vvvvvverrennnc0 | s 0. 0 .0 ] 0
USO.. it | sonisssssssss st CBOE......ccoovuvns .02/11/2011].01/19/2013] .....cccoovvennee 7| i 24,500 | 35.00 ..o | e (V) [P 3,648 | o0 | e 2,135 || e 2,135 | v (1,513) [ v | i 0 ... 0 .0 0
0309999. Total-Purchased OptionS-Other-PUt OPHONS. ... ittt ers s ees e er s eeeeb s b e e fhetE e ee b e b £E £ b E L E e E bbb bbbt | enines 236,223 .0
0359999. Total-Purchased Options-Other.. 339,047 512,794 205,494) | . 0
0369999. Total-Purchased Options-Call OptioNS @A WAITANES. ...........c.euiiiiiieiiiiteteieieiiset sttt ettt sttt et st etstesetetate  etetsesesetesassesesetatseses et et eseh et et et ebeb et et sebes et etaeset et st sesesebansesebebenansesesesssnsnssanns | bererans 102,824 | ........ 489,642 | .....cccoeeee0 | ... 485,960 | XXX ........ ,960 | ....... (131,337) .0
0379999. Total-PUrchased OPtONS-PUL OPHONS. ... ...ttt eess stttk 68800400ttt ettt | ennisns 236,223 | .......... 23,152 | o0 [ 78,455 | XXX wovvvenee 78,455 | ......... (74,157) | o0 [ o, (0 (O 0 [ PO XXX
0429999, TOtAI-PUICRASEA OPHONS. ... vrertsttetesersstteissss st sess st 8 s 8888481848888 E 818884088 eE8 401 48404 E 8L 8oL E L8446 £E 8 E b8 bbbttt | bisnias 339,047 | ........ 512,79 | o0 | i 564,415 | XXX] ... 564,415 | ....... (205,494) | ..ovvvevinenn0 o [ I [ I 0 | XXXovioee [ XXX.oovone
Written Options - Other - Call Options and Warrants
.02/16/2011|.01/19/2013] ............ (148) | ....... (185,000) | 12.50 ..ovvvres | covrierirerirnens 0. (106,165) | .vvovvereverercnc0 | v, (81,400) | covoee | v (81,400) | ........... 24,765 | o0 [ 0. 0 .0 [0 B [ S
.02/14/2011(.01/19/2013] .......c...c.. (50) | evvvee (87,500) | 17.50 ...covvvs | e (V1 IO (19,442) | eocvovvvviinnn0 [ s (13,000) | covove | vvrnes (13,000) | cvvovvvene 6,442 | o0 | e 0. 0 .00 0
.02/14/2011{.01/19/2013] .............. (50) | ..ooe (100,000) | 20.00 ....ccvves | covrererrrerirnens (V1 IO (13,425) | ..ocvoverrereenn0 [ s (G4 R I ((24) ) -~ 5,150 | v | e 0. 0 .00 B [ S
.03/04/2011|.01/19/2013] ............ (245) | ....... (980,000) | 40.00 ...ccvves | cervrrrrcireens (V1 I (95,816) | w.ovvcrrrcrrenn0 [ e (59,413) | covvvee | evvrns (59,413) | ..oenve 36,404 | o0 | e 0. 0 .00 0
.03/23/2011(.04/16/2011| ................ (G - (36,400) | 91.00 ...ovveee | wrvrerrrrverirene0 | vriieneenn(315) [0 [ (360) | covvoe | worerrreereenn(360) [ v (B5) [ 0 [0 | 0 .00 ] 0
. 1.03/10/2011(.01/19/2013| .. ) +0(56,250) [ ..ocvve | cvveerrn(56,250) | covverrne(3,898) | a0 | 0 | 0 .00
.03/09/2011(.01/19/2013] .. ) (30,200) (30,200) (1,712) | o0 | il [ 0 .00
. [.03/09/2011(.01/19/2013| .. ) +e(55,550) | cvos | v (55,550) | ... (5,493) [ woovveevreeean0 [0 | 0 .0 [0
.12/08/2010[.01/19/2023| ............(100) | ....... (150 000) [ 15.00 ..ocevvee | worrenns (28,542) | ovvoevrcereene (V1 ISP | I IR (55,250) | cevvve | ovrins (55,250) | ..ovve. (22,500) | vevvrrrrieenns0 | s 0. 0 .00 B [ S
.03/30/2011|.12/22/2012 ...(2,400,000) | 800.00 ......... c(1,091,396) | oo 0 [ o0 | s (1,545,900) | ....... ...(1,545,900) | .......... 62,104 | oo [ i 0. 0 .00 0
11/12/2010[.12/17/2011] ...ovvveveres(B) | v (500,000) | 1,000.00 ....... | «.eeec. (120,594) | cooovvrrernne (V1 ISP | I ISR (163,700) | cvvoe | cevenee (163,700) | ......... (26,125) | veovvvevreenns0 | s 0. 0 .00 B [ S
.12/08/2010(.12/17/2011 ...(3,190,000) | 1,100.00 .......| w.ecc. (486,703) | vvovvrrerenne (V1 IO | I IO (696,000) | ..eoc | cevenee (696,000 | ....... (125,715) | ceveverrerreeennc0 | e 0. 0 .00 0
. [.12/06/2010(.12/22/2012] .. (750,000) | 1,500.00 ....... ceeeen(16,334) | ... +(23,200) [ .ooceen | v (23,200 ... (3,375) | vevvvrrereriercenn0 | o0 [ 0 .00
.03/31/2011{.12/30/2011] .. ..(725,000) | 1,450.00 .0 (12,950) (12,950) | vvvvrvrnee(156) | o0 | 0 [ e 0 .00
. 1.07/09/2010{.01/21/2012] .. ....(1,500,000) [ 50.........c0onne. (98,653)] ... (32,100) [ oo | e (32,100) | +.e00e025,950 | wevvvvivrinnn0 | 0 | e 0 .00
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1 2 3 5 6 7 8 9 10 11 12 13 14 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness

or Used for Schedule Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
.07/09/2010|.01/21/2012) ............ (300) | ....(1,650,000) [ 55......cccovvrverer | wrrrrane(71,054) | o0 | i [ (21,150) | cvvvee | wrvvrnn (21,150) | +veere19,350 [ o0 | e [ 0 .0 ] 0
.11/08/2010[.01/21/2012] ............(100) | ....... (600,000) | 60.00 ....coccre | werrrene(11,385) | o0 | 0 [ s (5,100) [ .oovvve | cevrernnee (5,100) | ovvvvereed,850 | oo [0 [ 0 .0 B [ S
. [.03/04/2011(.01/19/2013] .............(50) | ....... (300,000 (10,450) | oo | v (10,450) | ..ovveereei3,492 | iiiviieeenn0 | il [ 0 .0
.07/28/2010(.01/21/2012] .. ...(2,572,500 (39,339) (9,604) | v 7718 [ i [0 | 0 .0
. .05/12/2010|.01/21/2012 .. +(3,105,000) [ 90......ovvrvrers | v (179,865) | «vvovvvvevvrereen0 | oo [ i (144,035) | v | e (144,035) | 000 87,978 | o0 [0 | 0 .0
.11/15/2010{.01/19/2013] ......coccoecs(15) | wevrvree (37,500) | 25.00 ....ovveen | cervrnes (20,986) | .vvvcvrerrennns0 | o0 | e (27,150) | i | (27,150) | evvvvvnnd (3,338) [ veorerrerneree [ i 0. 0 .0 B [ S
.09/22/2010|.01/22/2012] ............(200) | ....... (700,000) | 35....cvvrrrers | crerenens (79,761) | cvvvvrerrrrrenas {0 [ ISTOTOROROON | B ISR (188,000) | ..ocvve | evene (188,000) | ......... (46,000) | ovovvrvrereriennc0 [ i 0. 0 .0 B
.02/11/2011{.01/19/2013 ++(2,065,000) [ 50.....couverernn | e (87,184) | ....ovcnd (2,845) | ..vveevrnean0 [ e (177,590) | cooovve | vevenee (177,590) | ......... (43,745) | ovevvvrrreenn0 | s 0. 0 .0 B [ S
.01/28/2011(.01/19/2013] ............(100) | ....... (550,000) | 55....couvvercvrins | e (V1 IO (15,865) | w.uvvvcrererrenn0 [ i (30,800) | covov | evrire (30,800) | ......... (14,935) | vvovvvevreennd0 | s 0. 0 .0 B [ S
.01/10/2011{.05/18/2011 +(2,250,000) [ 15.00 ..oocvvvver | crrrerirrieinnn 0 | ....(1,448,028) | ....oovvvvrceanns0 | v (877,500) | cvvove | cevenee (877,500) | ........ 570,528 | ...cvovvvrirrec0 [ i 0. 0 .0 0
. 1.03/28/2011(.07/20/2011| ............(500) | .......(750,000) | 15.00 .....cccee. | vervrrvurirnncnncO | s (416,048) | . ..(355,000) | cooocre | cvvene (355,000) | ©verrrr.81,048 | v [0 | 0 .0
. 1.03/18/2011(.01/21/2012] .......cccccoc.(14) | oeveeen(42,000) | 30.00 ..ocvocs | covvvrirnrirnnnnd0 | i (15,454) | . (8,610) | .oovvve | wevreinnes (8,610) | ovoeern6,844 | 0 [0 | 0 .0
.09/15/2010[.01/21/2012] .............. (26) | vovve. (91 000) [ 35.00 ..ocovver | crrrerrirrieenn0 [ i (23,630) | w.ovevrirerrenn0 [ i (12,350) | covvve | v (12,350) | .......... 11,280 | o0 | s 0. 0 .0 B [ S
.09/30/2010(.01/21/2012] .............. (24)| ......... (96,000) | 40.00 ....oovvve | rvverrrrrrieren0 | s (18,392) | ..ocvvcrirerran0 [ s (8,940) | ..o | vevrrrinnee (8,940) | ............ 9,452 | s | e 0. 0 .0 0
.03/09/2011{.01/21/2012 (690,000) | 69.00 ....ccccoee | rererrrrrrerire0 | e (17,585) | weocveerirerrenn0 [ i (11,950) | covvee | v (11,950) | ..ocvovee 5,635 | o0 | e 0. 0 .0 B [ S
.03/11/2011|.01/21/2012 (781,000) | 71.00 ..coovevver | vvrvrirrirend0 [ i (18,973) [ vvevvrverend0 | e (12,210) | cvovvee | v (12,210) | coocevvene 6,763 | o0 [ 0. 0 .0 ] 0
.03/18/2011(.01/21/2012 (350,000) | 35.00 ...ccever | cerrerne(14,880) | covvivrcvireneen0 | 0 [ iiiieeenn(900) | o | erireeeenen(900) | e 1,850 [ a0 | 0 [ 0 .0 B [ S
. .03/18/2011|.01/21/2012) .. (400,000) | 40.00 ....ccover | verrerene(11,520) | covvivrrrrenen0 | 0 [ iciiineecn(950) | o | cvvvireinnnnn(950) | oo 1,050 [ 0 | 0 [ 0 .0
.09/08/2010[.01/21/2012] .. ..(310,500) | 45.00 A(7792) [0 [ B L | BT | i 725 [0 [0 | 0 .0
0719999. Total-Written Options-Other-Call Options and Warrants.. ....(2,365,987) | ....(2, ..(4,736,147) | ......0662,341 | o0 |0 [ 0 | i 0 [ XXX
Written Options - Other - Put Options
.06/30/2010|.01/21/2012 .............. (25) | vovoue (462,500) (54,220) | ooovvreriririnnn (0 [ ETOORURORPOON | I IO (4,663) [ .ovor | corereres (4,663) | .oo00e06,025 | o0 [0 | 0 .0 [0 ] 0
.06/30/2010[.01/21/2012] .............. (25) [ <ovonee (500,000) (66,845) | vvvvvrncirnene (VI PRI | I IR (6,700) [ ..ocvve | vevrernnee (6,700) | vvoeerre8,363 | oo [0 [ 0 .00 B [ S
.11/12/2010|.01/19/2013| ............ (275)| ....... (412,500) (25,747) | voereern(11,885) | o0 | s (47,988) | cooovve | wvvrnen (47,988) | ..ererr(10,290) [ vovvvvirvriereenn0 | o0 [ 0 .00 B
. [-11/26/2010{.06/18/2011| .. ....(1,600,000) (30,252) | ... ..(2,000) (2,000) | <veoeeee 11,500 [ oo [0 [ 0 .00
.12/06/2010(.06/18/2011] .. ..(840,000) (21,885) ..(2,500) (2,500) | voerree 11,500 [ oo [0 [ 0 .00
. [-12/13/2010{.03/19/2011| .. ....(2,677,500) (78,464)| ... ..(8,663) (8,663) | .oeerrcd4,900 | i [0 [ 0 ..0 |0
.12/06/2010(.06/18/2011| ............(110) | ....... (946,000) | 86.00 ....ccove | verrereer(32,873) | covviivirenenn0 | 0 [ iien(3,850) | o | e (3,850) | cvoerrer 17,875 | o0 |0 | 0 ..0 |0 ] 0
.03/17/2011{.09/17/2011 ....(2,760,600) )| T I (43,335) | 012,580 | vevieriienn0 | 0 [ e 0 .00 B [ S
.03/17/2011|.09/17/2011 ....(2,749,200) (51,350) | cvovee | e (51,350) | 005,993 [ o0 | il [ 0 .00 B
.02/28/2011{.09/17/2011 ....(1,434,400) (31,785) | covveee | v (31,785) | ceoeereeer9,100 | eviviiiviienn0 | 0 [ e 0 .00 B [ S
.1.07/07/2010|.01/21/2012| ........c0.c..(50) | e (62,500) (1,025) [ ovoes | covrrerans (1,025) | cvooevverreee(50) [ oo [0 [ 0 .00
.11/18/2010(.01/19/2013] .. ..(450,000) (36,750) (36,750) | veveereerei2,550 | 0 | viiriicinen0 [ e 0 .00
. [.03/25/2011(.06/18/2011| .. ....(1,378,000) (13,975) [ v | v (13,975) | cvoovereee(1,125) [ a0 | 0 [ 0 .00
.03/28/2011(.06/18/2011 ....(4,761,500) (65,638) | .cvoue | evrrnes (65,638) | cvverere(6,888) | o0 | 0 [ 0 .00 ] 0
.09/02/2010[.01/21/2012] ............ (300) | ....... (375,000) | 12.50 ..coovrves | crvrecn (14,584) | .ooovvrinne 0 | o0 | e (2,850) [ ..ocvoe | crveerenee (2,850) | ovveeerna 1,800 | o0 |0 | 0 .00 I [ S
.08/26/2010|.12/22/2012] ............ (285) | ....(7,125,000) | 250.00 ......... | weoce. (182,594) | .ooocvvvrirnne 0 | ceverrnereennd0 | s (23,513) | covoeee | e (23,513) | .0000026,363 | o0 | 0 | 0 .00 0
.08/16/2010|.12/22/2012] ............ (275)| ....(8,250,000) | 300.00 ......... | vereet (263,424) | .ooovvvrnne (V1 OO | I IR (35,083) | cvove | v (35,063) | ....ern.39,188 | o0 | e [ 0 .00 ] 0
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Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier | of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B./A.C.V. Accretion Items Exposure Entity Quarter-end (a)
.07/06/2010|.12/22/2012 ....(1,000,000) (57,471) | cvevvererrrirnenn (0 [ IO (V1 I (0] | S (7,083) | ovvrreerna 7,083 | o0 [0 | 0 .0 [0 ] 0
.12/13/2010|.12/122/2012 .......cocoecec(B) | cevene (300,000) | 600.00 .....cc0. | cerererene (7,994) | oo {0 [ IO (V1 IR (5,025) [ .ocvee | e (5,025) | ovvreene3,400 | o0 [0 | [V I (1 VI (OIS
. .02/22/2011|.12/22/2012) .. ....(2,100,000) (62,471) | ceovveeeere(T494) | 0 | i (49,350) | oo | o (49,350)| ... 0 .00
.12/06/2010|.12/22/2012) .. ..(400,000) (46,309) (12,700) .0 0...
. 1.12/15/2010|.12/22/2012) .. ....(1,500,000) (37,644) +(80,100) [ .oovvee | evreens (80,100) | ... 0 .00
12/17/2010.12/17/2011| .oecevvvreacn(B) | oo (550,000) (29,994) 14,950) | .ooove | corerenn (14,950) | ..o 14,425 | 0 | 0 [ (O I (1 KV (O
.02/22/2011|.12/30/2011| ..ovverereann(B) | cevene (500,000) | 1,000.00 ....cv. | ovrerrrrrriirenns 0 [ ooeeeeenn(8,994) | o0 [ (9,475) [ ovveee | verreres (9,475) | vvovvrvrreeeee@B1) | v [0 | 0 .0 [0 B
.12/15/2010|.06/30/2011 ....(1,690,000) (133,885) | cvvrvrererieenas {0 [ IO (V1 I (48,620) | ..oovve | worenen (48,620) | ... 76,375 | eoiviriniecn0 | 0 [ (V1 I (1 VT (O
.02/22/12011|.12/30/2011| ....covvvveecn(B) | v (700,000) | 1,400.00 ....c.. | oovrrrrrrriirens 0. (62,344) | ..o (V1 I (66,400) | ..ocv. | e (66,400) | .vveere(4,056) [ o0 | v [ 0 .00 ] 0
.12/16/2010|.01/19/2013| ...........(116) | ....... (638,000) (13,319) | v {0 [ IO (VI I (4,350) [ ovvee | e (4,350) | oovoeereenn 7,656 | o0 [0 | 0 .00 ] 0
. 1.01/07/2011|.01/19/2013 .. ....(1,224,000) | 60.00 .....ccco. | rerrririieirnns 0 o (17,340) | v | e (17,340) 0 .00
. 1.08/20/2010|.01/21/2012 .. ....(6,688,500) | 65.00 .......cc0. | covuee (104,899)| ... e(21,095) | oo | v (21,095) | ...eere.58,653 | o0 | 0 [ (VI IO 0
.11/10/2010|.01/21/2012 ..(17,752,000) | 70.00 .....cocee | overee (303,152) | ovovvririenan (0[N IO (V1 I (98,904) | .ooovve | i (98,904) | ....... 196,540 | ..oooovovvieean0 | v [ e 0 .00 ] 0
.12/02/2010|.01/19/2013 ....(1,442,000) | 70.00 ....ccove. | correrens (66,621) | ceovvrreircenns {0 [ IO (V1 I (47,277) | v | v (47.277) | oo 17,201 | a0 | 0 [ [V I (1 VO (O
TLT s [ s NA o] i CBOE......ccovvvnnne .03/07/2011|.01/21/2012 (4,125,000 | 75.....oviiers [ v (78,259) | ......... (11,535) [ oo (V1 I (44,825) | cooovv | v (44,825) | ..........50,635 | .ooovveierenn0 | o0 [ 0 .00 ] 0
TLT s [ erei s N/A oo | i CBOE......cccovvminne .03/07/2011|.01/21/2012 .(3,200,000) [ 80......ccvverirrer | crrrrnn (67,311) | coeveee (32,027) [ oo (V1 I (68,400) | oo | v (68,400) BTT | v |0 | 0 .0 [0 ] 0
TLT s [ e NA | s CBOE......covvvrnne .02/28/2011/.01/19/2013| ......ccccceec(12) | v (96,000) | 80.....oevevvrees | crrererrrirerinn (0 IO (6,486) | ...covvrrirne (V1 I (6,390) [ vovee | evererens [(CRE3E10) ) I 96 | o0 | e 0. 0 .00 B O
....... . |.11/08/2010|.01/21/2012 .. .......(850,000) ceen(37,884) | .. ...0 (33,250 | ..o | vevenn(33,250) 0 .0 [0
.03/31/2011|.01/21/2012 ..(10,071,000) ..(745,867) 0 ..(657,413) ..(657,413) ..112,062 0 .00
. 1.03/23/2011|.01/21/2012) ...........(100) | ....... (950,000) | 95.....cvvvvrvriins | rerrrrrrireirenns ..(87,818)] . 2e(92,500) | oo | v (92,500) | vvovveerre(4,682) [ o0 | i [ 0 .00
.09/13/2010|.01/21/2012) ............(500) | ....... (625,000) | 12.50 ....ccooves | crvreenn (26,323) | oo (0 [ IO (VI I (3,000) [ .ooveo | o (0[0[0) ) A 2,000 | o0 | e 0. 0 .00 ] 0
.03/28/2011|.08/17/2011 +..(1,750,000) | 35.00 ....ccover | rvrrrririrnns0 | i (642,343) | oo (VI IO (687,500) | ..ocove | erene (687,500) | ......... (45,157) | cevevvvrreeennd0 [ 0. 0 .0 [0 ] 0
.01/10/2011|.06/15/2011 ....(5,250,000) | 35.00 ...cccovnr | wrerirrirrirenren (1,748,349) | o (U IO (2,152,500) | ....... ...(2,152,500) | ....... (404,151) | coovvveerreeen0 | (O I (O I (U VI (OIS
.03/11/2011|.01/21/2012| ...........(170) | ....... (527,000) | 31.00 ..oovvever | rervrrrrerenns0 | i (114,555) | 1o (VI I (135,150) | coovere | vevener (135,150) | ......... (20,596) | evovvrvrereriennd0 [ s [V I 0 .0 [0 B
. 1.03/11/2011].01/21/2012| ........c0.ce.(30) | v (96,000) | 32.00 ....cocoer | vvvirerinrirecec0 | e (22,016) | . +(26,025) | .ooors | v (26,025)| ...........(4,010)
VXX ttrienienississssnssssesisnensssnsesenes | oersensssesesenssss e ssensenes . [.03/17/2011].01/21/2012] ..............(73) | o (365,000) | 50.00 ...coocovw [ rvrinrnrinnirens0 | i (141,533) | . L(171,185) | oo | e (171,185) 29,655) | .
0729999. Total-Written Options-Other-Put Options ....(2,640,813) | ....(3,208,428) | . ....(4,942,431) 319,615
0779999, TOtAI-WVIIHIEN OPONS=OtNET. ...ttt 8888880 f ek £8488EE e oL e e 8186818408 E k810 E bbbt ....(5,006,800) | ....(5,578,046) | ....ovrvrirrnen ....(9,678,578)] ........ 981,956
0789999. Total-Written Options-Call OPtIONS NG WaAITANES. ... et seretsesaseeseesatsssessessseessesessessssesessseassemee | oetsesessesaeseeseeaeseseeseseeseeseseEeEseEeE1eEaeEeeseEseEeeAee et enseE et enten et et en et snsenseentenee ....(2,365,987) | ....(2,369,617) | ccvoverveernennnd ....(4,736,147) | ........ 662,341
0799999. TOtal-Written OPONS-PUE OPHONS. ... evururerteiers st ersesss st ses st s sss s ess s sessee et s o808 e28e0e 4E1e08 e 8oL o288 4810888488841ttt ....(2,640,813) | ....(3,208,428) | ....ovivririnnns ....(4,942,431)] ........ 319,615
0849999, TOAI-WIEN OPHONS........voceuevsevsitsiesereessessesiesss st essessesss s st ess st st ees et st ee s et ses et ee st b et et ses st en s et e ssensans | 4ietsessessesseessessessee s e s e st esseeE et b s et s st e s b e et et st en st et es st et en st ....(5,006,800) | ....(5,578,046) | ....cvvovririnnne ....(9,678,578)] ........ 981,956
1439999, TOtaI-OHNE. ...ttt ....(4,667,753) | ....(5,065,252) | . ....(9,114,163) 776,462
1449999. TOTAL...... ....(4,667,753) | ....(5,065,252) | . ....(9,114,163)] ........776,462
(a) lCode | Financial or Economic Impact of the Hedge at the End of the Reporting Period ‘
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker Number of Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol Contracts Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)
(a) [Code | Financial or Economic Impact of the Hedge at the End of the Reporting Period ]
lo | |
Net Cash
Broker Name Deposits
Brokers
TOAI INEE CASH DBPOSIES. ...ttt ettt ettt ettt eh ettt eh et st et eh ek ek et ehebebeEeseh et et eseheEeE e seheheE et eEehehetaeseh et et eheheb et e sehehebatsehetetataehehetessesehe  efeketetassesesessesesesstassesetetassesesesassehehetetehehetet et ehehetaeseheheEetaeheh et et ehehehed e s ehetebeseheh et eeaeheh oLt eheh et et aeheheb et ehehebetehehehetesebebebatnse  ehetetsesesetetnsehesetatsesetetetaeh et et et ehehebeL LA eh e b e bt AeheEeE LA e b e b e bt e b b ekt h bbb nn bt et ens
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE DB - PART D

Showing Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net Fair Fair Exposure Net Potential Sheet
Traded (Y orN) (YorN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

Exchange Traded Derivatives

0199999. Exchange Traded........ e | s XXXoooree | e PO, P IR [T 564,415 | oo (9,678,580) | ..ovvrreririririririsiniens 564,415 | oo 564,415 | i (9,678,580) | ..ovvruivrirririniinnies 564,415 | o0 | s
0899999. Totals....... .. .. .. . s (1 IR 564,415 | oo, (9,678,580) | ..ovviviiciiiiciiinns 564,415 | ooovoiiiiiiiiiians 564,415 | oo, (9,678,580) | ...cvvvriiririiiiiines 564,415 | ooovvviiiiriiicisiisiinsiennd | i




statement as of March 31, 2011 ofthe UUNiversal Guaranty Life Insurance Company

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE09, QE10



statement as of March 31,2011 of e UNiversal Guaranty Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *

Open Depositories

JP Morgan Chase Springfield, IL 0.000 0 0 237,763 228,496 207,655 | XXX..
FSNB Policy. Stanford, KY. 0.001 896 0 2,056,680 3,250,076 6,411,468 | XXX..
FSNB Money Market Stanford, KY 0.000 0 0 12,617 12,617 12,617 | XXX..
FSNB Reinsurance Stanford, KY. 0.002 47 0 83,186 83,201 83,217 | XXX..
FSNB Non-Policy Freedom..............ccooewvvvrmneereernneerennns Stanford, KY 0.001 70 0 204,925 47,217 58,286 | XXX..
FSNB NP-Somerset Plaza Stanford, KY. 0.000 0 0 163,743 186,878 220,454 | XXX..
lllinois National Bank. Springfield, IL 0.000 0 0 189,415 109,872 192,857 | XXX..
TD Ameritrade. Omaha, NE 0.000 4 0 91,923 19,924 19,924 | XXX..
Federal Home Loan Bank Cincinnati, OH 0.000 96 (U I 1,363,161 2,963,228 7,720 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 1...... Alpharetta, GA. 0.000 0 0 46,328 500,521 (349,987) [ XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs 2...... Alpharetta, GA 0.000 0 0 3,821,499 | XXX..
NorthPoint Trading Partners, LLC/Goldman Sachs Alpharetta, GA 0.000 0 0 1,101,154 | XXX..
NorthPoint Trading Partners, LLC/JP Morgan . Alpharetta, GA 0.000 0 0 829,945 ...1,392,088 | XXX..
Deposits in 1 depository (Pioneer). 0.000 0 0 5,601 6,074 | XXX..
0199999. Total Open Depositorie: XXX | e XXX.oooee 1,114 0 L A1,571,391 | 11,562,244 | .......... 13,185,026 | XXX..
0399999. Total Cash on Deposit.. XXX 1,114 0 11,571,391 ..11,562,244 ..13,185,026 | XXX..
0599999. Total Cash XXX 1,114 0 11,571,391 ..11,562,244 ..13,185,026 | XXX..

QE11
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Statement as of March 31, 2011 ofthe  Uniiversal Guaranty Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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