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statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feesennees 2,504,808,399 |....coerrrrrriririreneinee | e 2,504,808,399 | ......... 2,510,856,736
2. Stocks:
2.1 PrEfEITEd SIOCKS. ....vovveeeeeiieeiseire ettt nssensnes | sressessassnnes 83,289,000 | ..euvvvererrrererereererrerrereens | e 83,289,000 | ...cvvvrenn 86,591,129
2.2 COMMON SIOCKS. ...rvrvrrerereisrrsresseseessssseesessessssssessessssssessessessssssessessssssessesssssssssnssessensnss | sessensnees 450,706,579 | .oovoreeereinreireinieireeneens | e 450,706,579 | ....c.ceee.. 352,564,380
3. Mortgage loans on real estate:
BuT FIESEIENS vttt | ettt neai | seent sttt st entenns | ennieene e (0
3.2 Other than firSEHENS.........cvurierieiiicireec st nesiesine | settsstssesssessssssssessssssnsssns | serestestestessessesssenssenes | emsisesssssenesesenssesesenens (0 N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvevviiicviieeie ittt bbbt benaenas | sevsesssnes 193,592,279 [ ..oovveereeereeceereeeenes | cvereiinens 193,592,279 | ............. 195,195,589
4.2 Properties held for the production of income (less $.......... 0
ENCUMDBIANCES)......cvecviieveieie ittt bbbttt bbb s b s s sebas | Hensssssssssssesssssssessessnsanss | ensessessssessesssssssessesnsanss | sisbessessssssssssassesnsanea (0 OO
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......covuveriiieiie ettt ssseas | evsesssssssssessessssessessssenss | essesisssssessessssssssssessssnss | seesessessessssssessessnsanens 0 [
5. Cash ($.....4,488,220), cash equivalents ($.....49,999,583)
and short-term investments ($.....63,163,436)..........ccocuerurerrerrerieeieeiessessessessesseeessessseesseenes | eveessaensens 117,651,239 | oo | e 117,651,239 | oo 69,253,217
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....c.vveieeicieiieieicisie ettt sssesse s ssssessens | ersssessessssessesssssssessessssns | sressessessssessesssssssessessssens | srssssssessesssssssesessssenes [0 T
T DEIIVALIVES.......oouiiiieriiiiii st | erbb bbbttt | sbesi et | e LU
8. OtherinVeSted @SSES........c.cocuuiiiiciiiieie ettt | esisesieniaensd 6,720,307 | .ovvvrrenen 6,720,307 | .vvorerrirrirrini) (01 N
9. ReCeivables fOr SECUMLIES..........c..ririiriiririirrreersse s | foeseesinsens 40,309,421 | ..o | e 40,309,421 | ..o
10.  Securities lending reinvested COIALEIal BSSELS...........ccvieiuiiiiriieie ettt esas | resessessessssessessssessessesenes | essessesssessessessssassesssssnss | soesessessessssssessesssanea [0 T
11, Aggregate write-ins for iNVESIEA @SSELS.......cccvviueieiiiisiecee st eses | srersssssssnsessssssansesnead (O I [0 I {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.vcrrrrnrirrneeernerinenneseseeniseeees | neeeenes 3,397,077,224 | .....cccccouuc 6,720,307 | ..cceenn. 3,390,356,917 | .......... 3,214,461,051
13. Title plants less §.......... 0 charged off (for Title insurers only)
14. Investment income due and accrued
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccccceveveier | covererevnnee. 81,491,026 | ................. 9,769,288 | ............... 71,721,738 | .o 78,639,021
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)............ccovvevevivevens | evvereriins 564,602,581 | ..coovveeerirerereriieeieeens | e 564,602,581 | ............. 498,022,937
15.3  Accrued retroSPECHVE PrEMIUMS.........cccvvcvivirieeiriereieeete sttt sse s ssesssssaesenss | sbssssesessssessssssesessssesesns | essesesssissessssesesessssesasanss | sesessssssessssssesessssesasns 0 [
16. Reinsurance:
161. Amounts recoverable from FEINSUTES.............ovvurerirernerireserriresiessseessesesesssseesenns
16.2 Funds held by or deposited with reinsured companies
16.3 Other amounts receivable UNder reiNSUrANCE CONMTACES.........c...cvuuerererirerirerirrierierieniens | corereeseereessesseseessenes | sersssssssssssisesssssssssssssses | somesnesnesnssnesnesneees (0
17. Amounts receivable relating to UNINSUMEA PIANS..........courriririrereieieieeieissreeessiesseesssssses | reesssesssesssesseessssssessesnes | enesessesssssssessesssssssesessess | sresessessessssssessessessns {1 TR
18.1 Current federal and foreign income tax recoverable and interest thErEON...........ccerrrerrrininnes [ errirenrssiseissssissesisens | errneinssessssssssssssssessssees | esssesessessssssssessnssnes [0
18.2 Net deferred taX @SSEL.........coivciiceeeeieeeee et | ertesesnsenes TT,842,634 | ..o | ceverriieienns 77,842,634 | ... 81,667,684
19, Guaranty funds receivable OF ON GEPOSIE....... et sssss e sssssssssess | sessssssessessasssssssssassessnsss | sressessnssessesssnssnssessessnes | sesesssessessessssssessessnens [0
20. Electronic data processing equipment and SOfWArE...........couvrurerininrrnininsneieisssseseesssrnsens | ceeesnssseeens 4,469,309 | ....coovrrennn 4,469,309 | ..o 0 [
21. Furniture and equipment, including health care delivery assets ($.......... 0) - rerrereerneeeeeeresinseesnes | seesreeeeess s estenseens | ressessns st s estensnnes | seeessesesteneesestensenens {1 T
22.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........ocrrurrrrrirrininens | corrirrineinseseessiessesensiees | eerreenseesssssssssssssesssnses | esessessssesssssssssessessees [0 O
23. Receivables from parent, subsidiaries and affiliates............ccooueveveriieiierrieeieeeeeceseeseees | e 4,934,154 | oo | e 4,934,154 | ............... 42,161,150
24. Health care (§.......... 0) and other aMOUNES FECEIVADIE.............cuuieerererieiireieie s isesseeseees | corsesessesssssssessssessesssssens | sesesssssssssnssessssssnssessnssnns | sesssssssssesssssnsssessassnnes [0 R
25. Aggregate write-ins for other than invested assets.............c.ccviviecrieieccecece s | e 2,486,690 | ................. 1,015436 | ..cccoeeee. 1471254 | . 1,417,943
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)............vveererrerinereierisieensieessesssessssesssesssssessssssssesssns | seesssenes 4,159,350,769 | ............... 21,974,340 | .......... 4,137,376,429 | .......... 3,946,956,230
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.cccviveieens [ covrrereiieieeeiee s [ eovesieissssreseessssesessensens | cvvessseessessssessesessessenes 0 [
28.  Total (LINES 26 AN 27)........ccuorerirrrireernerieeessesiessssesss s ssesssessssessessssesssssesssesssessssesses | sessseeees 4,159,350,769 | ......c.couc... 21,974,340 | .......... 4,137,376,429 | ......... 3,946,956,230
DETAILS OF WRITE-INS
10T, Rt | senet et | ettt | st (U R
T102. RS Rt | seseteene st s s | ettt | eeess et (U N
T03. R R ARttt sne st | 4etesseseteesessenntessensetnnts | nerentesetantes et s tenne s tnnnes | eenetessesetantenaetntnnans [0
1198. Summary of remaining write-ins for Line 11 from overflow page.........cc.coevvnrnrnnininrnseininenns | vevveenessinesssssseseeeens (0 (0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @DOVE)......urrerrerrrrrrsressesssessessesssesssssssesssssnes | sessessssssesssssssasessssnees {0 [0 {0 I 0
2501. STATE UNEARNED SURCHARGE RECOVERABLE............cccovirineerriiineinsieesesneeseessssessssenees | ereeseesnsensens 1,338,509 | ..o | v 1,338,509 | .oovviiene 1,236,965
2502. STATE TAX CREDITS.......cooiieieeieiecireteise et sssssse s ssessssse s ssesssssssssssssssessesssssssssssessesssnssns | sessessssssessessnes 87,500 | ..veeeeeeerrireireineeiees | e 87,500 | ..o 87,500
2503. MISCELLANEOUS OTHER ASSETS........oieieieieiinieneieisesneeeesesssssssssssssssssssssssssssssssssssssassssssns | sessessssssessessnes 84,487 | .o 39,242 | o 45245 | oo 23,621
2598. Summary of remaining write-ins for Line 25 from overflow page.........ccouveeveenreneneinensneneinns | cevneeneiseeneens 976,194 | oo 976,194 | oo (01 69,857
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE)........cceveivieereriieiieisiciiesieiesissesieis | eovissiensisnaan 2,486,690 | ............... 1,015436 | ..ccooeenee. 1471254 | . 1,417,943
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statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year $.....290,198,733).........covreurermrerrereeiesessesssesssssssssssssssssssssssesssssssssssssssssssssssssssssssssssssssnsans | sossssssosssssssssnses 1,211,993,979 | oo 1,205,568,191
2. Reinsurance payable on paid l0sses and (0SS adjuStMENt EXPENSES.........c.vuirirriiiririeireeeiseiseesssesseess s essssssessees | sesesssssssessesssnssennes 157,369,007 | coovovvereircreicirenns 161,744,780
3. LOSS QQUSIMENT EXPENSES........oucvveiecieiiicietsiscte sttt b bbbt a bbb s bbb s st bt b s s e s b st et en s sesessnaetenas | srebessssesssinsetessnnenns 264,634,141 | oo 263,412,039
4. Commissions payable, contingent commissions and other SIMIlar Charges............vwurererurrerienrirenineneiseessssessssssesseees | evsessssessssesssssessessssssenns 86,067 | .o 206,567
5. Other expenses (excluding taxes, lICENSES ANA fEES)..........c.cviuiveierieieieiceecte ettt 16,259,360 13,477,288
6. Taxes, licenses and fees (excluding federal and foreign income taxes) 35,267,123 35,759,032
7.1 Current federal and foreign income taxes (including $.....1,047,830 on realized capital gains (I0SSES))...........cccvvrrrvrrrrereeies | corverreesissesssisssssnnns 33,478,627 | oo 16,095,831
7.2 INEEAEEITEA TAX TADIIEY. ... . veo e ettt et e st s s8££ Eens e tss | 1428 eeEsee e s s eeEee e e e see s st s e st ent et e sses | eeiaetsessessent e e essenten s e sses s st s snee
8. Borrowed money $.......... 0 and interest thereon §.......... [0S DU UU DOUS TR
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....309,089,360 and including
warranty reserves of §......... )ttt bbb bbbttt bbbttt s enns | ensessesnsanaeseesnea 1,064,641,130 | cocvevvereecererne 973,248,250
10, AQVANCE PrEIMIUM.........ovieiveirieeie ittt ettt bbb s sttt bbb s st ss st s bbb s s sas s ssssesansns | ovsessssssssssessssssessesas 13,152,542 | oo 10,539,812
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt | Heb et bbbttt | chbe R bbbttt
11,2 POICYNOIABS.......ooveieiecictte ittt bbb bbb bbbt bbb bbb aes
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.ceiiieiriiiiieieetesie ettt ss st s ebans | ebsebssssssassssssassessessbesses s bssessesss | sbsessssessesssssstes e s st es e bbb essesaesaes
14. Amounts withheld or retained by company for aCCOUNt Of OETS...........c.civeieiciiicic e essins | ensessesss st be s saes (218) | cvvveeerrereiseiee s 148
15, Remittances and itemS NOT AlIOCALE. ... | Hoetbt ettt bbbtttk | it
16, PrOVISION fOF FEINSUIANGCE. ......ouvvuiiuieiiieiiiiiesitiiti et | it bbb bbb bbb bbbk b s | Lt bt bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........ccoveieiiiiieie e ssenes | eressssss et ss et es s s bsssessesses | ebssssssessesessstes et en st ssessesaes
18, Drafts OUESIANMING........cveiieeiieicieeie bbbttt st nse s snntens | ansesseset st es et en s 58,180,956 | .ovvvereierrrieieiin 59,512,762
19.  Payable to parent, SUDSIAIANES AN AfIIALES. ........c.cviviiiiiieicieie ettt sssents | ebsebsssessess e s et st s st s bt nsesaes | ebietenae sttt ettt s
20, DEIIVALIVES.......oouieiiiiiriirii e | Heb bbb | Shb bbb
271, PAYADIE FOF SECUMES. .. ..vrvrieiretiieie ettt s s s et s s en et nntens | enseesesantesses et enses b et e s s e st s e s entesas | febsesantes et et en s s sttt ettt
22, Payable fOr SECUMLIES IBNAING........civueirririeieieietie et b e s s s et n sk essebsntns | essessesantes et s tessessebnsessesses et ensesns | fessesantessessntessesse b et s s ss s st entes et
23.  Liability for amounts held UNAEr UNINSUIEA PIANS..........cceueuiirireisriiieireisissieieisisese st ss s sssessessssssessessssans | essesssssssessessssessessessssassessessssessesns | sessssassessesssessessesnsassessessnsassessesan
24.  Capital notes §.......... 0 and interest thereon §......... 0P OO RO
25.  Aggregate Write-inS fOr HADIHIES..........ccieviiiriieiics et s bbbt bebenns | ebseaessssstenensaesennaerans 3,501,902 | oo 3,483,785
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25)...........cvevrviiieeieseice et essenees | evresessssesessessenes 2,859,210,404 | .....ccocvvvirene 2,743,048,485
27, Protected Cell NADIIHIES. ..o | fhb s | creas
28, Total liabilities (LINES 26 @NG 27)........cvurerrrerreesseesseesseessseesssesssessssssssesssessssessssassssssssssssssssssssssssessssessssssssssssssssssssssnnsss | ssssssssssssssssssesns 2,859,210,404 | ....oovvvvvrirnnennn. 2,743,048,485
29.  Aggregate write-ing for SPECIal SUMPIUS FUNGS...........evuieriririieririe ettt ens st st ssensssssssenss | sesassssssessassanssssessessasssessassansans 0 | o 0
30, COMMON CAPIAI STOCK.........cuevecveriiesieeicisetet ettt ettt a ettt bt ss ettt es e st ensesansanans | sbessessessnsnssessnsssenseses 3,000,480 | ..ooovvvereeiieeeias 3,000,480
31, PrEfEITEA CAPILAl SEOCK..........eveviceeierctec ettt ettt bbbt s a s s st et b st s s bt s s s sas s s s essesebansens | s2essntastessesesssssssessssassesses et essessess | 41ebastessessssnsssses e s st esses et s ses e banes
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS..........c.ririreienririeiriieisisie et sntssssssens | estsssssssessesssssssssnssessssessessanens 0 | o 0
33, SUIMPIUS NOES.....rvuerierisrisriseissseseie s sss e tsees st s st st s st e E e84 8 £ s e n et ssensensns | 1enEessnssessessaessesses s st s e st ens et ests | £essasssessessans et es s st en e s s st et snes
34, Gross paid in and CONHDULEA SUMPIUS. ..........evvveeiireieieteee ettt b st et es st es s ssssssas s snsans | stessessssessesessessesanes 809,369,918 | ..covvevericrreis 807,194,303
35, UNQSSIGNEA fUNAS (SUMPIUS).......rvurerereeereseeseiieeeeeseesseseseeeesssse et ss s ss st ssess s ssessass st st enssessessessnssessessasssnssnssessns | sessssssessossssssessassons 465,795,627 | woovveeeereireinieineens 393,712,962
36. Less treasury stock, at cost:
36.1 ...l 0.000 shares common (value included in Line 30 §.......... ) OO OO DOTOT OSSPSR TSTSTN
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0] trrereeee ettt ettt e e enne | enEenEeeenE st et ensens s s st st et ennes | fentenEeerens st e sttt
37.  Surplus as regards policyholders (LINES 29 0 35, IESS 36)........rvuruuererurrerrirreireereeseieeereiseeseesseessessssesssessessessessssssessssessesssnssns | sssssssssssssssssssssnes 1,278,166,025 | ..o 1,203,907,745
38, TOtAIS. .. veeceeeeeesceese ettt nent s | eeneest et 4,137,376,429 | ...oovvverers 3,946,956,230
DETAILS OF WRITE-INS
2501, MISCELLANEOUS OTHER LIABILITIES......cooieeueeereeemeemmeeesesssseessesssssessssssssesssesssesssesssssssssessssesssssssssesssssessssssssssssne | sesssssesssesssesssnsssssnees 2,432,649 | oo 2,961,888
2502. ESCHEATABLE PROPERTY .....ootiiiriiiriressisisressessse st sss s sssse sttt ssssessssssssessssessssessssnnns | sesssesssssssssessnssssnssssones 841,569 | .oooonns 318,955
2503, STATE PLAN LIABILITY ...cvoueveuueetsaeesseeesseessseeesssesesseesssesssseessesss st esss s sess st sssessse st sssesssssesssassssssssssnsstssessns | sesssssssmesssssssssssssssanes 227,684 | oo 202,942
2598. Summary of remaining write-ins for Ling 25 from OVEIMIOW PAGE..........ccvveveveiieeeieieisce ettt sssessesnsas | sresssssssessssssessesssesssssesssssssene 0 [ e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above).. 3,501,902 ...3,483,785
2901.
2902.
2903. ...
2998. Summary of remaining write-ins for Ling 29 from OVEMIOW PAGE.......c.cuieiriiiieieieeisiee sttt sstesenes | sressessssessessssessesssssssessessessssense 0 | e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ruuieereiriiisarisseisessssessssesssssssssssssssessnssssssssesssnssssssssessasssesssssssssesss | sressosssssssssasssnsssssessassansssssassanes 0 | e 0
3201, oS R R ESREEERER R E R R et R | SeeE Rt | chbs Rt
7 OO OO OO O PRSP POTOT OO
3203, RS R R S R R R et | SeeE Rt | Chbre Rt
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE.........cureirriririnrinrisisessissisessessesssessessssssssssssessasssssssssessns | sesmsssssssssessessssssessessassssssessansans 0 [ e 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).......ceuueuiiireerseiisiesseriessssessasessssassesssssssessessssessesssssssessessnssssansessessnses | srssssssessesssssnsassessessssessessassnsasas {0 RN 0
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statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
STATEMENT OF INCOME

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31.
32.

33.

16.

17.
18.

19.
20.

Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINES 8 + 11+ 15). ..ottt aes
Dividends to policyholders
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).......vureririnireieiecieieiss sttt st ssesssnsses
Federal and foreign iNCOME taXeS INCUITEM..........c.eiuiieieiciieie et
Net income (Line 18 minus Ling 19) (10 LINE 22).........ccrruriurierrirrerereireereieeeseise s ssssessssessessse e ssessssssesssssenn

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PrOr YEAI..........c.vcvevirireirieieeeie et snseaes
Net income (from Ling 20)........cccurerrerrereerneeneeneerseeneeneens
Net transfers (t0) from Protected Cell @CCOUNES...........ccvicveiciiieiice et
Change in net unrealized capital gains or (losses) less capital gains tax of §.....7,368,211
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred INCOME tAX.........c..c.cuiiueieiiiieeee ettt
Change in NONAAMILEA @SSEES.........cveveiviiiieiecsie ettt bbb s e bt nee
Change in provision for reinsurance.
Change in surplus NOtES...........ocueveevevrererercrere s
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in acCOUNtNG PRINCIPIES...........vurvrrreririeierirriessesi et
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)..
32.3 Transferred to surplus
Surplus adjustments:

331 PAIA MMttt
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (WEALEN $.....484,264,833).......covvoveereereeseeeseesiessessiesseesssnssesssss s snss s snssssssssssssssssssann | sonssnssness 454,873,149 | .............. 450,283,541 | ........... 1,822,169,099
1.2 Assumed........ (WHLEN $.....854,483,128)........coooeeeeeeeieeieeeieeeeeieeeeesseesieesiees s sissias | senrsnnsenes 765,948,514 | .............. 653,307,645 | ........... 2,796,636,852
1.3 Ceded............. (WHIEEN $.....301,218,297) ..ottt et ss s st ssesses s st sessssssensanssnns | srssssseneans 274,684,875 |.............. 248,308,017 |........... 1,039,231,339
14 Net.ovenne (written $.....1,037,529,670).........ccoueererieeieeiieereesessess s | senrinnienns 946,136,788 | .............. 855,283,169 | ........... 3,579,574,612
DEDUCTIONS:
2. Losses incurred (current accident year $.....588,154,857):
20 DHIECL. ..ottt ettt ettt a ettt s ettt e st ntans | srertesetenes 269,540,523 | .............. 271,875,836 | ........... 1,113,122,846
2.2 Assumed .450,749,450 | .. ....396,249,744 . A,717,101,443
2.3 Ceded. 162,065,244 ....150,328,256 ..636,800,466
24 NEt..ieeee s ..558,224,729 ....517,797,324 ...2,193,423,823
3. Loss adjustment EXPENSES INCUITEA............c.cvueireuireieiciee ettt saesnns | cbessessnsanes 106,587,462 | .............. 101,495,067
4. Other underwriting eXPENSES INCUITEA.........c.cveuiiircteiieieiec ettt bbbt s se bbb ssse b s s sssaeas | esssssesanes 230,374,812 | .covvuenee. 204,488,433 | ....
5. Aggregate write-ins for underwriting deductions.. [T (1,234)|.
6. Total underwriting deductions (LINES 2 throUGN 5)........cucviuiieiicieiccesc et eb s snaebes | sevesensesens 895,187,005 |.............. 823,779,590
7. NetinCome Of PrOtECIEA CEIIS...........ccueviriieieiieteceie ettt bbbt ss bbb s s s bens | ebsesssesses et sntessesstensesss | ersesnssssesssssnsensessntansenas
8. Net underwriting gain (I0ss) (Line 1 MINUS LINE 6 + LINE 7).....cocviveviiieiicteeeieesiete et se s sssnaes | sevesesssesens 50,949,783 |......cc....... 31,503,579
INVESTMENT INCOME
9. Netinvestment income earned 24,608,234 ..23,640,317
10. Net realized capital gains (losses) less capital gains tax of $.....1,047,830. ..6,905,375 |.. ....8,651,066
11. Net investment gain (loss) (Lines 9 + 10) 31,513,609 |...ccvvveve. 32,291,383
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....453,746 amount charged off $.....8,335,979).........cc.vvrrrerrmrneeieeieessseeee s ssessssssssens | seesssssessensens (7,882,233) | ..ocvevrree (6,907,894) (33,168,529)
13. Finance and service charges not included in premiums.. ..6,562,333 | .. ....6,373,890 27,018,332
14. Aggregate write-ins for miscellaneous income............. ..3,789,657 |.. ....3,490,454 14,115,961
15. Total other income (LINES 12 throUgh 14)..........ceieieiririeiesieeseeie s sssesse s sessssesssssssssssssesssssssenses | svsnersnsensersn @809, 71 | tovrrersvesseanaas 2,956,450 7,965,764

...... 3,632,286
.................. 2,034,722

165,517 |..

...134,860
.................. 3,795,838

.................. 8,278,617 |....

................ 84,933,149 | ...............66,751,412 | .............304,043,378
..:32,430,796 | ..oooovvvnnnn. 26,093,972 96,054,800
...52,502,353 | ..o 40,657,440 207,988,578

........... 1,203,907,745 1,121,686,146 | ...........1,121,686,146
...52,502,353 | ..o 40,657,440 ..207,988,578
LABTATT8T | 9,974,206

(17,915,199)
...30,734,543

0599.

Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)......ruruurerreriresreiseserssesseeseessesssessesesssesssesenssessnsssssssssnssnssssssnssssas

2

R (1,234)

34. Net remittances from or (to) Home Office
35. Dividends to stockholders............c.c......... 180,900,000)
36. Change in treasury StoCK...........cccevvvvivereieinienn. | .
37. Aggregate write-ins for gains and losses in surplus..................... JE [ .0
38. Change in surplus as regards policyholders (LINes 22 through 37).........cceuevieieniiniiesseiessissese e ..74,258,280 |...ccovnnnns 64,085,029 |.... ....82,221,599
39. Surplus as regards policyholders, as of statement date (Lines 21 plUS 38).........cceieuerererierrisieiessee e | evveienens 1,278,166,025 |........... 1,185,771,175 | ........... 1,203,907,745
DETAILS OF WRITE-INS
0501. 2008 NORTH CAROLINA PRIVATE PASSENGER AUTO ESCROW (REFUNDS).........ccoiuiieiereinieieisesiieieisssenies | creviesissessesssssssssseenan 2 | (1,234) ...(622,864)
0502, oottt a1 RS R AR A AR SRR R AR AR R bbbt bt s st e tans | nestenties s tent st e st es s tnsas | stessensiessessentensessestensnns | srtestesestens st
0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page...

1401.
1402.
1403.
1498.
1499.

FINANCE & SERVICE CHARGE REVENUE ASSUMED...........ccoiiiiiieieeneiesiesiesisessesssesisesisss s ssssssens
MISCELLANEOUS OTHER INCOME
INTEREST INCOME ON INTERCOMPANY BALANCES
Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3,316,956

.................. 3,094,314

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page

Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........ciiiieiiiieieieiicissese ettt snensenae
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statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY

CASH FLOW

Currerit Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANGE.............ceveveeieeeeceee ettt eae et se st ss s s s ssnsessssnnsnsnnns | soresessanas 983,814,774 | ............925,954,011 | .........3,670,095,128
2. NetinVeSIMENt INCOME. .......ciuieiiiieiieieie ettt ninninnes | eersensenn 40,350,945 | ............. 35,382,081 |............ 148,929,092
3. MiISCEIIANEOUS INCOME.......oeeeeecverieieeceete et eeee et eseseete et es e sttt sssess sttt s e ssse st s e e sesesssssesnsssesssssssnsesasnsnsnsesans | eveseeseserera 1,052,958 | .............. 1,551,845 | ............... 8,060,488
4. Total (Lines 1 through 3)... B . 1,025,218,677 |............962,887,937 | .........3,827,084,708
5. Benefit and 108S related PAYMENLS. .........c.iuiiiuriiirieirietsies ettt ssen e | sresansenis 554,239,037 |............493,520,078 |........2,028,172,814
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererieirierrninnnninee | orreneinieinienisnienes | e | e
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS. ..o [ v 333,570,511 299,978,303 1,201,323,810
8. Dividends paid t0 POICYNOIAETS. ........cceviiiieiieieicce ettt be s ss s st s senes | ersnsesesesessnsssssesessssnnns | setesessssssesesesnssnnresesens | ensssesesesssisesesesessnnnes
9.  Federal and foreign income taxes paid (recovered) net of $.....1,250,160 tax on capital gains (I0SS€S).........ccccevrveres | corerrrrnnes 16,095,830 | ............. 25,571,005 | ............. 85,914,473
10 Total (LINES 5 throUGN 9)......cuuvuieriiiiiciisiieiisiieisei et | cenerseenens 903,905,378 |............819,069,386 | .........3,315,411,097
11. Net cash from operations (Line 4 MiNUS LiNE 10).........cccooiriiriiniiriirenienieseseeisee st sesnsens | aeveissseens 121,313,299 |............143,818,551 |............ 511,673,611
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...ooveiriiiiiet ettt | serienieeen 351,816,408 |............257,305,096 | .........1,177,660,925
12.2 ....12,620,578 64,491,866
12,3 MOMGAGE I0ANS.......ouiiiieiiitie sttt ettt | eteniesensessnsensniennniennnes | et | e
124 REAIESIALE. ...t nies | cerenienenen et eies | et | s
12.5  Other iNVESIEA @SSEES.........cvveveeiiieceeceete ettt ettt ettt sesesss s s s esssssnsssssesssssnsssesassssns | nesssesessssssssssessssssnnsess | seresssessesessssssssnsesssessns | eosveresssssnenes 127,000
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS...........ccvierirnienienienienies [ e [ s | e
12,7 MiSCEIIANEOUS PrOCEEMAS. .......vcvviieiriiiieistie ettt ettt sttt s s st es s s ssesessesensesensesns | ensensssessssesssssnssannnanss | sossersssennns 4494370 | ..o
12.8 Total investment proceeds (LINES 12.110 12.7).....ccuiuriirnirinireeeeeieneie e sessnseins | enseeeenns 364,436,986 .....268,067,351 |.........1,242,279,791
13.  Cost of investments acquired (long-term only):
131 BONGS...eueeceritciit ettt | sebienieens 353,490,404 |............288,136,056 |.........1,329,651,837
13,2 SHOCKS. ... vueeririscieis ettt bbbttt ennns | eesenienins 81,713,057 | ccvvverenee 73,843,742 | ............ 218,951,020
13,3 MOMGAGE I0ANS........ceiiiieiicie bbbttt bbbttt nbenns | ebesseinnsetessennnsennnsennnes | cretensetnteten e nnnenens | sreben et
134 REAIBSIALE........oeeiccc ettt ssssesesenensesesenenens | erererenennererns3DD,804 | i 334,596 | e 869,519
13.5  Other INVESIEA @SSELS.......cuucviieriiirriisei sttt entens | criessensnesssnbnesseniensenes | ressessnesestnesestnesenines | coersessenss s
13.6  MisCEllan€ous @PPlICALIONS. ........cuvuiuiiiiieiriie ittt ettt bbbttt | sntsnienneas 40,309,421 | coovvereeeeeeeeeeeceeeie | e 897,227
13.7 Total investments acquired (LINES 13.110 13.68).......cvvuiuriiiiiiricsicsiceees e [ ernnenens 476,468,686 |...........362,314,394 | .........1,550,369,603
14.  Net increase (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriireiiieiiieieeieieisieieie e ssesessesssessees | ceeseisssesessessssessssesnsies | sereisinsesnssesssessssesnnss | oeessesssesssessssesssseses
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiN 14).........cccoeevrierieiicnicnicseeseessesse e | cvveiiinns (112,031,700)| ............ (94,247,043)] ..........(308,089,812)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUrPIUS NOLES, CAPItAl NOLES.........cviieiiiicie ittt ettt sttt st | etessnsensesensesessesnnsesnnes | coetnesetnsseansseanssesassetens | sorebeseseseseseseseeenseeas
16.2 Capital and paid in sUrplus, €SS treaSUrY SEOCK...........ccccvireurireiriieiie ettt essnaes | sensessssesnns 2,175,615 | cvveveren 1,244,068 | ............... 9,837,323
16.3 BOMTOWEA fUNGS.......oucvreriiii bbbt | cesessessensensenennsinesneinns | estessessessenenenenenenns | coreseensensi s eniens
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............ccovvvvrvvririrererenrerree | s [ | e
16.5  Dividends t0 STOCKNOIAETS.............cvuiieiieiicicicicccc s ssisnisnssnseniens | coneineinsinsinsissessensseseens [ erenerennenneseenneneens | e 180,900,000
16.6  Other cash provided (APPlIEA)........cveurieurieiiieieee ettt | oessnsesineas 36,940,808 | ............ 18,436,918 | ............. 21,752,466
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ 39,116,423 19,680,986 | ..........(149,310,211)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccccoecvecne | covverinenne 48,398,022 | ............. 69,252,494 | ............. 54,273,588
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINMING OF YEAI........cviiiieiieicieiie ettt bbb bbbttt ensnnas | ebentensneas 69,253,217 | .cevee 14,979,629 | ............. 14,979,629
19.2 End of period (Line 18 PlIUS LINE 19.1)........ccviiiviiiiiiiciriicisi st ssinesssenenssseenenes | cevseeieens 117,651,239 | ............. 84,232,123 | ... 69,253,217

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The accompanying statutory-basis financial statements of Progressive Direct Insurance Company (the “Company”) were prepared
on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The Ohio DOI requires insurance companies domiciled in the state of Ohio to prepare their statutory-basis financial statements in
accordance with the National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual
subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC statutory accounting practices (“NAIC
SAP”) were used in preparing these statutory-basis financial statements.

2. Accounting Changes and Corrections of Errors
No significant change
3. Business Combinations and Goodwill
No significant change
4. Discontinued Operations
No significant change
5. Investments
D. Loan-Backed Securities

Effective for the third quarter 2009 reporting period, the Company adopted Statement of Statutory Accounting Principles
(“SSAP”) No. 43R, Loan-backed and Structured Securities. Pursuant to the new standard, the Company analyzes its
structured debt securities to determine if the Company intends to sell, or if it is more likely than not that the Company will
be required to sell, the security prior to recovery and, if so, the Company writes down the security to its current fair value
with the entire amount of the write-down recorded as a realized loss. To the extent that it is more likely than not that the
Company will hold the debt security until recovery (which could be maturity), the Company determines if any of the decline
in value is due to a credit loss (i.e., where the present value of cash flows expected to be collected is lower than the
amortized cost basis of the security) and, if so, the Company recognizes that portion of the impairment as a realized loss.

The sources used to determine prepayment assumptions are derived from updated cash flows from reputable pricing
services. The Company’s portfolio managers review the available cash flow data and prepayment assumptions and make
adjustments based on current performance indicators on the underlying assets (i.e., delinquency rates, foreclosure rates,
and default rates), credit support (via current levels of subordination), and historical credit ratings.

As of March 31, 2011, the Company did not intend to sell the loan-backed or structured debt securities on which a credit
loss was recognized, and determined that it is more likely than not that the Company will not be required to sell the
securities prior to the recovery (which could be maturity) of their respective cost basis.

The following table shows, as of March 31, 2011, the Company'’s other-than-temporary impairment for loan-backed and
structured debt securities since the adoption of SSAP No. 43R.

Financial
Statement
Amortized cost Amortized date when
before current Recognized Cost after Fair Value at other-than-
period other- other-than- other-than- time of other- temporary
than-temporary Projected temporary temporary than-temporary impairment
CUSIP impairment Cash Flows Impairment Impairment impairment was reported
61748LAD4 $ 10,977,201 $ 10,016,108 $ 961,093 $ 10,016,108 $ 7,150,350 2009 - Q3
863579XC7 20,634,751 18,722,138 1,912,613 18,722,138 18,722,138 2009 - Q3
71085PAW3 14,226,110 13,588,558 637,552 13,588,558 8,969,609 2010- Q1
45660LDG1 5,607,836 5,301,431 306,405 5,301,431 4,436,741 2010- Q2
71085PAW3 13,588,558 9,081,782 4,506,776 9,081,782 9,081,782 2010- Q2
855541AB4 4,492,027 4,118,702 373,325 4,118,702 3,952,372 2010- Q2
32027NRX1 239,447 162,300 77,147 162,300 162,300 2010- Q3
855541AB4 3,711,737 3,552,306 159,431 3,552,306 3,552,306 2011 -Q1
Total XXX XXX $ 8,934,342 XXX XXX XXX

As of March 31, 2011, the Company had $8,458,941 of gross unrealized losses in the Company’s loan-backed and
structured debt securities. The Company currently does not intend to sell the loan-backed and structured debt securities
and determined that it is more likely than not that the Company will not be required to sell these securities for the period of
time necessary to recover their cost basis. If the Company’s strategy was to change and these securities were determined
to be other-than-temporarily impaired, the Company would recognize a write-down in accordance with the Company’s
stated policy.

The following table shows, as of March 31, 2011, the composition of fair value and gross unrealized losses on loan-backed and
structured debt securities by the length of time that individual securities have been in a continuous unrealized loss position:

Market Value of Market Value of
Unrealized Losses less than Losses greater losses less than losses greater
Fair Value Loss 12 Months than 12 months 12 months than 12 months
$257,106,917 $ 8,458,941 $ 2,894,160 | $ 5,564,781 $ 223,386,003 $ 33,720,914
6. Joint Ventures, Partnerships and Limited Liability Companies

No significant change
7. Investment Income

No significant change
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

8. Derivative Instruments
No significant change
9. Income Taxes
A. Components of the net deferred tax asset (liability) ("DTA"/*(DTL)")
1. The components of the DTA in accordance with SSAP 10R, Income Taxes, are as follows:
March 31, 2011 December 31, 2010 Change
(€] @ 3 4) (6) (1) (8) )
(Col 1-4) (Col 2-5)
Ordinary Capital (Col 1+2) Ordinary Capital (Col 4+5) Ordinary Capital (Col 7+8)
Description Income gain (loss) Total Income gain (loss) Total Income gain (loss) Total

(a) Gross deferred tax

assets $ 114337311 | $ 44,739,276 | $ 159,076,587 | $ 109,211,699 | $ 46,426,291 | $ 155,637,990 5125612 | $ (1,687,015)] $ 3,438,597
(b) Statutory valuation

allowance

adjustment - - - -
(c) Adjusted gross

deferred tax

assets (1a-1b) $ 114337311 |$ 44739276 | $ 159,076,587 [ $ 109,211,699 | $ 46,426,291 | $ 155,637,990 5125612 | $  (1,687,015) $ 3,438,597
(d) Deferred tax

liabilities 19,210,269 62,023,684 81,233,953 19,215,658 54,754,648 73,970,306 (5,389) 7,269,036 7,263,647
(e) Subtotal (net deferred

tax assets) (1c-1d) $ 95,127,042 | $ (17,284,408)| $ 77,842,634 | $ 89,996,041 | $ (8,328,357)| $ 81,667,684 5,131,001 | $ (8,956,051) $ (3,825,050)
(f) Deferred tax assets

nonadmitted - - - -
(g) Net admitted deferred

tax assets (le-1f) $ 95,127,042 | $ (17,284,408)| $ 77,842,634 | $ 89,996,041 | $ (8,328,357)| $ 81,667,684 5,131,001 | $ (8,956,051) $ (3,825,050)

2. The Company has not elected to admit additional DTAs pursuant to SSAP No. 10R, paragraph 10.e. for the reporting period ended
March 31, 2011. The current period election does not differ from the prior year-end.

3. Benefits of adopting SSAP No. 10R, paragraph 10.e.

Not applicable

C. Current income taxes consist of the following major components:
1. Current Income Tax:
@ 2
March 31, December 31,
Description 2011 2010

(a) Federal income tax expense (benefit) 32,430,796 93,723,404
(b) Foreign income tax expense (benefit) - -
(c) Prior year underaccrual (overaccrual) - 2,331,396
(d) Subtotal 32,430,796 96,054,800
(e) Federal income tax (benefit) on net realized capital gains (losses) 1,047,830 (2,006,682)
(f) Utilization of capital loss carry-forwards - -
(g) Prior year underaccrual (overaccrual) - (17,608,819)
(h) Subtotal 1,047,830 (19,615,501)
() Federal and Foreign income taxes incurred 33,478,626 76,439,299

The change in net deferred income tax is comprised of the following (this analysis excludes nonadmitted assets; the change in
nonadmitted assets is reported separately from the change in net deferred income tax in the Statement of Income, Surplus section):

March 31, December 31,
Description 2011 2010 Change
Total deferred tax assets $ 159,076,587 | $ 155,637,990 | $ 3,438,597
Total deferred tax liabilities 81,233,953 73,970,306 7,263,647
Net deferred tax asset (liability) $ 77,842,634 | $ 81,667,684 | $ (3,825,050)
Tax effect of unrealized gains (losses) (7,457,336)
Change in net deferred income tax $ 3,632,286
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for Federal income taxes is different than that which would be obtained by applying the statutory Federal income tax
rate to pre-tax income. At March 31, 2011 the significant book to tax adjustments causing this difference are as follows:

Tax Effect Effective

Description Amount Tax Rate
Provision computed at statutory rate $ 30,093,343 35%
Exempt interest income (710,531) Q)
Dividends received deduction (321,917) --
Impact of nonadmitted assets 734,540 1
Other 50,905 --
Total $ 29,846,340 35%
Federal and foreign income taxes incurred $ 33,478,626
Change in net deferred income tax (3,632,286)
Total statutory income taxes $ 29,846,340

Q06.1




Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change

Debt

No significant change

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans
No significant change

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change

Contingencies

D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits

The Company paid the following amounts in the reporting period to settle claims related extra contractual obligations (“ECO”) or bad
faith claims stemming from lawsuits.

Direct
Claims related ECO and bad faith losses paid $ 137,500

The table below indicates the number of claims where amounts were paid to settle claims related ECO or bad faith claims resulting
from lawsuits during the reporting period. The claim count information is disclosed per claimant.

0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims Over 500 Claims
X

E. All Other Contingencies
The Company is named as defendant in various lawsuits arising out of its insurance operations. All legal actions relating to claims
made under insurance policies are considered by the Company in establishing its loss and loss adjustment expense (“LAE")
reserves. The Company also has potential exposure relating to lawsuits due to its participation in various management agreements
and the 100% pooling reinsurance agreement for which it is allocated litigation expenses.

Unless specifically noted, the Company does not consider a loss from these cases to be probable and is unable to estimate a range
of loss, if any, at this time.

As of March 31, 2011, there were two putative class action lawsuits challenging the Company’s use of certain automated database
vendors or software to assist in the adjustment of bodily injury claims. Plaintiffs allege that these databases or software
systematically undervalue the claims.

As of March 31, 2011, there was a putative class action lawsuit challenging that the Company over-charged municipal tax to
policyholders. An agreement to settle was reached in 2009. As of March 31, 2011, the settlement is still being administered.

As of March 31, 2011, the Company was defending two putative statewide class action lawsuits alleging that the Company
improperly steers automobile repair work to certain auto body repair shops and challenging the labor rates the Company pays to
auto body repair shops.

As of March 31, 2011, there was a putative class action lawsuit alleging that the Company charged insureds for illusory
underinsured and uninsured motorist coverage on multiple vehicle policies.

As of March 31, 2011, there was one statewide putative class action lawsuit challenging the Company’s policy form with regard to
rejecting uninsured motorist coverage.

As of March 31, 2011, the Company was defending a putative class action lawsuit challenging the Company’s notice of cancellation
form for nonpayment of premium and subsequent denial of automobile coverage. An agreement to settle was reached in November
2010 and a loss reserve was established accordingly.

As of March 31, 2011, the Company was defending a putative class action lawsuit challenging the Company’s evaluation of physical
damage claims regarding diminution of value.

Leases

No significant change

Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risk
No significant change

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities

C. Wash Sales

The Company had no wash sales of securities with a National Association of Insurance Commissioners’ rating of 3 or below during
the year.

Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
No significant change
Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

No significant change

Q06.2
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NOTES TO FINANCIAL STATEMENTS

20.

21.

22,

23.

24.

Fair Value Measurements

A. Inputs Used for Assets and Liabilities Measured at Fair Value

1.

Fair Value Measurements by Levels 1, 2 and 3

The Company categorizes its financial instruments, based on the degree of subjectivity inherent in the method by which
they are valued, into a fair value hierarchy of three levels, as follows:

Level 1 - Inputs are unadjusted, quoted prices in active markets for identical instruments at the measurement date (e.g.,
active exchange-traded equity securities).

Level 2 - Inputs (other than quoted prices included within Level 1) that are observable for the instrument either directly or
indirectly. This includes: (i) quoted prices for similar instruments in active markets, (ii) quoted prices for identical or similar
instruments in markets that are not active, (iii) inputs other than quoted prices that are observable for the instruments, and
(iv) inputs that are derived principally from or corroborated by observable market data by correlation or other means.

Level 3 - Inputs that are unobservable. Unobservable inputs reflect the Company’s subjective evaluation about the
assumptions market participants would use in pricing the financial instrument.

The Company evaluated whether the market was distressed or inactive in determining the fair value for those securities
reported and reviewed certain market level inputs to evaluate whether sufficient activity, volume, and new issuances
existed to create an active market. Based on this evaluation, the Company concluded that there was sufficient activity in
determining the fair value for those securities reported.

The valuations classified as either Level 1 or Level 2 in the table below are priced exclusively by external sources,
including: pricing vendors, dealers/market makers, and exchange-quoted prices. The Company did not have any
transfers between Level 1 and Level 2.

Certain securities are carried at fair value in the financial statements. Other securities are periodically measured at fair
value, such as when impaired, or for certain bonds which are carried at the lower of amortized cost or fair value.

Fair value measurements at March 31, 2011 are as follows:

Asset Description Level 1 Level 2 Level 3 Total

Bonds — Industrial &

Miscellaneous $ - $ 15,274,751 $ -- $ 15,274,751
Common Stock — Industrial &

Miscellaneous 450,706,579 -- -- 450,706,579
Preferred Stock — Industrial &

Miscellaneous -- 27,764,275 -- 27,764,275
Total $ 450,706,579 $ 43,039,026 $ -- $ 493,745,605

2. Rollforward of Level 3 Items
Not applicable

3. Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances
have changed that would cause an instrument to be transferred into or out of Level 3.

4, Inputs and Techniques Used for Level 2 and Level 3 Fair Values
See narrative in Note 20A

5. Derivative Fair Values
Not applicable

C. Other Fair Value Disclosures

Not applicable

D. Reasons Not Practical to Estimate Fair Values

Not applicable

Other Items

A. Other Disclosures

1. Nonadmitted Other Invested Assets

Events Subsequent

In accordance with admissibility requirements of SSAP No. 48, Joint Ventures, Partnerships, and Limited Liability
Companies, the Company non-admits its investment in Gadsden, AL, LLC (“Gadsden”), a non-insurance affiliate
incorporated in Ohio that owns investment real estate. As a result of management’s decision to not subject Gadsden to
the annual GAAP audit, the Company is not permitted to admit its investment in Gadsden.

The Company was not impacted by any subsequent events. Subsequent events have been considered through May 9, 2011 for the statutory
statement that was available for issuance by May 15, 2011.

Reinsurance

No significant change

Retrospectively Rated Contracts and Contracts Subject to Redetermination

No significant change
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NOTES TO FINANCIAL STATEMENTS

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

Changes in Incurred Losses and Loss Adjustment Expenses

Incurred losses and LAE attributable to insured events of prior years decreased $36,611,000 in 2011, which is 2.5% of the total prior year net
unpaid losses and LAE of $1,468,980,230. The favorable development is primarily due to favorable Private Passenger Auto Liability case loss
reserve development with Auto Physical Damage development representing most of the remaining favorable development. Originally
anticipated severity for accident year 2010 decreased 0.9% and 1.3% for Private Passenger Auto Liability and Auto Physical Damage,
respectively. Defense and cost containment also experienced favorable development.

Intercompany Pooling Arrangements

No significant change

Structured Settlements

No significant change

Health Care Receivables

No significant change

Participating Accident and Health Policies

No significant change

Premium Deficiency Reserves

No significant change

High Deductibles

No significant change

Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses

No significant change

Asbestos and Environmental Reserves

No significant change

Subscriber Savings Accounts

No significant change

Multiple Peril Crop Insurance

No significant change

Financial Guaranty Insurance

No significant change
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21

22

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6
71

72

8.1

8.2

8.3
8.4

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes,dateof change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2007.......ovvevernee.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2007 ..o

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 4/7/20009........cceeirereinns

By what department or departments?
OHIO

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NAI[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No [ X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]

If the response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

9.31 |If the response to 9.3 is Yes, provide the nature of any waiver(s).

10.1

10.2

1.

PN

1.2

14.

[N

14.2

15.1

15.2

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA:

. Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

If yes, please complete the following:

14.21
14.22
14.23
14.24
14.25 Mortgage Loans on Real Estate
14.26  All Other.
14.27
14.28

G 0

Yes[ | No[X]
G 0
G 0

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVe.........c.ocoovvurievinreirieneeneens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

$

$

$

$

$ . .

S 6,656,341 $ o 6,720,307

LI 6,656,341 [ 6,720,307

S 0 L 0
Yes[ ] No[X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

Yes [ X] No[ ]

1 2
Name of Custodian(s) Custodian Address
CITIBANK, N.A. 338 GREENWICH STREET NEW YORK, NY 10013
STATE STREET 801 PENNSYLVANIA AVE KANSAS CITY, MO 64105

CITIGROUP, PTY. LTD.

120 COLLINS STREET, MELBOURNE VIC,

3000 AU

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

NONE

16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?

16.4 |If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
Old Custodian New Custodian Date of Change Reason
NONE
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
30107 STATE STREET GLOBAL MARKETS, LLC 225 FRANKLIN ST BOSTON, MA 02110

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

17.2 If no, list exceptions:

Yes [ X] No[ ]
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GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR Total
........................................................................................................................................................................................................ 0
Total v | e XXX | e 0.0 S [ () I [0 IO 1 [P [ (O (V) I 0
5. Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0%
5.3 A&H expense percent excluding cost containment expenses 0.0%
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No [X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Domiciliary Jurisdiction (YES or NO)

NONE
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Statement for March 31, 2011 ofthe. PROGRESSIVE DIRECT INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

1. Alabama.......ccccccoovereirriennnn AL |...... [T IS 16,626,047 |............... 16,099,071 [..oovvvvrernee. 8,262,084 |.......cc....... 7,296,335 [ ..ovvvrrines 16,945,195 | ...cccvvnvne 14,362,472

2. Alaska.......c.coooeeeieiiiiiiiinns AK|....... [T IR 4,106,769 |.....ccovvnvnn. 3,785,524 | .....ccccouc... 2,386,904 | ................. 1,491,947 | .o 4,019,061 | ..ooverrrene 2,941,844

3. ANZONA.....oin AZ ... Qi [ | e [ | e | e | e
4. Arkansas...........ccccooveerennn. AR |....... [T IR 5,801,593 [ ...ccooevennee. 5,163,106 | .....cccco..... 2,342,280 | ..ccvvrnne. 1,857,377 | o 3,812,037 [ ..o 3,774,002

5. California.... ..CAl..... NSO ISP 8,311,660 |......ccrevnee. 7,249244 | ................. 3,994,986 |.....ccoooene. KL KR T0 N — 5,963,998 [....c.ccrvvnne. 4,774,251

6. Colorado.......cccoevvirrirerennnnn. Cof...... [ 39,168,066 36,424,812 22,120,336 19,997,666 47,626,215 41,509,147

7. ConnecticUt........coorrvrrrrirrenes CT .. [ IS 17,309,885 | ...ccovvnvnee 15,729,530 [..ovvvvreeree. 9,109,992 | ...cccovvvrnnee. 8,231,216 [ ..ocvvrrnes 27,820,924 | .......co..... 22,845,860

8. Delaware.......c..ccooverererennns DE]|...... [ESSUOUION ISPORRRN 6,622,720 | .....cccrevnee. 5,784,300 | ....cccoevennee. 3,574,788 | ...ccvvrnne. 3,358,619 [...ccovvvnen. 7,535,550 [..ocvvrrne. 7,206,821

9. District of Columbia............... DC|....... SO I 4,957,899 | ..o 4,492,037 | ..ovvvrernen. 2,166,602 | .....covvenee. 2,020,623 |...cccovvvnnne. 4,669,352 | ..oovrrrirnnne 3,692,539
10.  Florida......ccoevvevveererrrieieiennes FL|...... Quucieen | e [ e [ e | e | e | e
TR CT-To o GAl.... Lo | v 4,875,443 | 6,174,511 | oo, 2,572,193 | .o, 3,863,831 [ .o 5,506,543 | ...cccvvrvrnne. 6,448,685
12 Hawaii......ccocoovvrrrrirrririnnne, Hif....... Lo | e 5,851,947 | 6,072,957 | ...cccovvrerneen. 1,977,058 | .covvrirne. 2,017,609 |...ccovvnnnee. 5,078,645 |......ccco.... 4,775,405
13, 1daho....cececceeene D].... Lo | 5,159,674 | o 4,539,633 | ..ooovrernnn. 2,471,536 | .o, 1,739,566 | ..ovvvvrrnnnns 4,387,109 | ..o 4,442,433
14, NOIS.....cvvereereerierreieierierine IL]..... [ 12,157,747 [ .o, 4,926,871 | ..covvvennen. 6,338,355 [ ....ccoconnee 15,463,478 |............... 17,913,085
15, Indiana........cccocoveververeeeee IN| Lo cveeereeeereeneee(187) | e (28,334) ] cooevererernes 88,617 | ..coverererran 398,128 559,309 1,715,313
16, 1OWa...cceeeeeeeeseeseeen A | Lo | e (1,898) | o | v, 1A70 | s 67474 | oo, 50,186 | ..ccovvrvrrirrennes 140,447
17. Kansas.......coooeeveeerereen . KS | o, [ 13,619,029 |....ccevnve.. 7,735,498 | ...ovvenne. 6,416,046 |................. 9,366,311 [...ccoovreee. 9,062,062
18, Kentucky.....oocoovvrererrerennnn, KY |...... L. 19,786,130 | ..ccoovrrrnen 11,228,592 | ..coovvnne. 10,721,695 | .oovvvrne. 19,720,911 [ .o 17,598,315
19, Louisiana.........ccoevevreverennnnn. LA|...... Levviee [ e | e [ e | e | soeeenensensesssnssnnes | sereeesnnenseseenens
20, Main€....ccovrerrerrereieieieiene ME]....... [T DT 287,010 | oo, 275,993 [ .o 110,719 | v 197,273 | oo 452,675 |.oovveeieinn, 325,972
21, Maryland.........cccooovvvirirenne, MD]....... [T IR 7,699,742 [ ...ccovvvnen. 8,806,383 |.......c........ 5,000,992 |.....ccccou...... 6,139,605 |.......c....... 11,263,696 |............... 13,817,962
22. Massachusetts..............o..... MA[...... [T IS 30,557,978 | ..coovvrnne. 33,307,170 | oo 24,124,087 | ..covvvrenne. 25,597,207 | .ccvvvrernnn. 58,958,248 | ............... 60,279,677
23. Michigan........ccoereeneereeneennenn. MIf....... Qi | e [ v [ e | e [ s | e
24, Minnesota.........cccoervrrerrinen. MN{....... Lo e 36,416,738 | ...............32,767,589 | ..............23,473,464 | .............. 17,261,496 | ...cooovnnes 43,642,125 | ..covvene. 33,255,280
25, MiSSISSIPPI....vueereerreeirerrennes MS ... Lo | e [ v [ | e [ e | e
26, MiSSOUM.....ovvrerrrrerrerrerrnens MO]....... Lo vrviennnn. 10,890,766 | ............... 15,385,191 | .................7,585,641 | ...cocvvnrnnnn. 9,430,787 | ..ovrvirenes 13,433,169 |[...cccovvnnnn. 14,799,224
27. Montana........cccceeeevverrerrerennns MT]....... Lo | veirieiennn.5,238,525 | ...............4,539,031 | ... 2,630,574 | oo 1,752,696 | ..ooovvrrnnnns 4,396,796 |....ccovrnnn 4,506,198
28.  Nebraska..........coeorerrerrrrrinnen. NE]...... Luvveee | e 227) | eveveeiiereneeennd(629) | o000 21,926 | i 158,578 | .ovvvrvrrrrennen 217,072 v, 939,036
29. Nevada........cooovvirrreerrnnnnn, NV|...... [ 7,784,531 [ .o 27,272,539 | ..o, 23,345,857
30. New Hampshire.. WNH ... [ ...3,400,065 4,531,309 5,176,036
31, New Jersey......oocvvenienennne NJ | Qo | e [ e [ | e [ e | e
32, New Mexico......cccoorvrrrrernnn. NM]....... [ IS 15,692,306 | ...cccovvnvnee 15,595,967 [ ...covovvrreneen. 7,717,349 | .o 6,874,502 | .....cccoov..n. 19,551,709 [ ..ovrrrrenee 18,056,117
33, New York....oooooerververveeen . NY [ i [T IS 16,924,919 |.............. 21,932,038 | ..coovnnen. 12,597,247 | ..o, 15,183,316 | ...cccvvves 47,116,797 | .ovvrnnee. 56,893,720
34, North Carolina..........c..cc......NC| ....... Lieves | errrrrrreernnsinisiniees [ v [ e | e | e | s
35.  North Dakota............ccceeee.. . ND | ... [ SOOI ISR 3147214 | .. 2,561,515 | .ooovrereinen. 1,931,870 | .ooviine. 1,244.372 | oo 2,436,666 |................. 1,485,439
36. Ohi0....cvevererereererereen . OH | [ IO 60,418,871 | ..ccovveve. 53,022,965 | ............... 37,932,695 | ........c...... 28,650,318 | ..coovvvvne. 56,303,788 | ............... 46,793,128
37.  Oklahoma.........cccovevrrvrrennn. OK | o [T ISR 14,726,117 [ .coovvenn 13,203,836 [...ccovvrrnee. 6,499,138 | .....c0vvvne. 6,824,399 | ... 13,354,469 |............... 11,040,917
38. Oregon......cccceeveeeeveveenenn . OR | [ IO 109,838 | ..coccvererrnne. 138,672 | coveeveerenn. 56,022 |...coovverernns 120,616 | wovovvecrreeee. 52,148 | oo 231,612
39.  Pennsylvania........c..cccooreern. PA | oo [T IS 14,715,742 | ... 17,381,941 | ..o 10,678,922 | ......c........ 12,102,992 | ...coovneve. 26,050,601 |...ccovrneen. 35,539,467
40. Rhode Island............ccoeeeee . R | i Lo, 7,857,280 6,107,343 2,619,031 [..ccviveine 10,706,463 |................. 6,479,574
41.  South Cardlina.........c..c0.......SC | ... L. ...5,702,240 ...6,562,075 ...3,369,965 | ...... 1,722,215 ...8,098,618
42.  South Dakota........................SD | ....... [ SOOI ISP 3,529,149 [ ...ccoovvenne. 3,385,972 1,507,252 | ..covvvvrrnns 3,363,769 2,472,293
43, Tennessee.........ccooveveveee IN| i, Lo | crrrnreneneeeenienens [ ernrnseneeeeeees | v ($0) | e [ | e
44, TeXaS.....ccomrvmrmrererernreeea TX [ s Nuvoiie | errrereiieeieeiiesieiiens [ e ey | e | e | e
45, Utah....oooovvrrnninenUT | [OOSR 10,876,327 [..covovvrrrnee. 9,864,306 | .....ccovvneen. 5,744,853 | ......ccoo.n... 5,004,579 | ..ccccovvrnne. 10,732,547 | .cooverrnne. 8,985,074
46.  Vermont..........cccoovvveeeeeen VT | i [ SOOI ISP 3,075,242 | ...ccoovvnve. 2,726,668 |................. 1,431,038 | ..cocvirnnne. 1,147,211 | e 2,967,221 [ ..ccverrne. 2,373,129
47, Virginia.....oooeeererenrneneen, VA|...... [ IS 26,191,730 | oo 37,895,099 |..coovrnee. 15,881,525 | .oovvvrnne 18,565,707 | ..ovvvvrnne. 35,218,336 | ..ccvvvrvene. 36,210,128
48.  Washington............ccceuurnne. WA ... [ SOOI ISR 27,182,733 | oo, 22,617,236 | ..coovvvee. 13,495,517 | .o, 9,539,016 | .....cccouve 29,584,737 | ..covvverne. 21,480,052
49.  West Virginia........cocoorverenee. WV ... Levvvee | e | v (XL TA ] [(GHGES) | 23435 | o A2140 | oo 61,052
50.  WisCONSIN.......ccovverererrernen. Wi ....... Lo | e | e (1,236) | ovoeverereiennes (3,769) [ ..ovvervrrerrne 227,607 | oo 14,329 | oo 81,799
51, Wyoming.....ocovevvenvneerenee WY L s [ e, (03] — 3778 | oo 41128 | oo, 60,928 | ..coovrrirrieines 114,264
52. American Samoa........c.coeoee AS | oo N [ [ [ | [ e | s
53.
54.
55.
56.
57.

58. Aggregate Other Alien..........OT [ ... XXX....] ...... L A,377,062 | 103,908 |..oovirirnnns 243019 [ v 3,830 | e 580,260 | ..... ....23,900
59.  TotalS.....ccovuvrvvevrerrirerererernn. vereeen 484,264833 | ... 490,213,642 | ............. 280,812,362 | .............264,381,141 | ............ 608,551,577 ....576,068,206
DETAILS OF WRITE-INS
5801. AUSTRALIA........ccevveverereeerens | e ) 0.9 G ISR 1,377,062 | oo, 103,908 | ..ovvevvererrnne, 243,019 | oo, 3,830 [ 580,260 [...ccovrrererrnnee 23,900
BB02. oovrevereieieeeeese s | e XXX oot | cevrreieieieiisiisiiesiesiens | s [ e | e | e | e
5803, oo | e XXX oot | cevrveieieieiieiieiiesieiien | s [ e | e | e | e

5898. Summary of remaining write-ins

for Line 58 from overflow page... | ..... XXX evvoe| e (01 N (01 N (O (O R (01 IR 0
5899. Totals (Lines 5801 thru 5803 +

Line 5898) (Line 58 above)......... f .. XXX | covrvriniannas 1,377,062 | .o 103,908 |..oovvvrrnenns 243019 [ oo 3,830 [ 580,260 [ ..ooovoorirreiines 23,900
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

L)-
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.

Q10
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1~ ORGANIZATIONAL CHART

NONE



statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.....
. Mortgage guaranty....... e |
. Ocean marine....... R U .
L INMANA MAMNE.......ocieciecc bbb ..3,806,056
. Financial guaranty..........ccceeeeeverrivniennns
11.1. Medical professional liability - occurrence....
11.2. Medical professional liability - claims-made.
12, BarthQUAKE........cvcveeieicce et nnnn
13. Group accident and health.............cccooeevvivieniiccic e
14. Credit accident and health....
15. Other accident and health
16. Workers' COMPENSALION..........ccveviierireieeis et
17.1 Other liability-0CCUITENCE. .........cvecvvee et
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence
18.2 Products liability-claims made..............cccoviveeivieiieeeeeeee s
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability......
21. Auto physical damage..........ccevveverriiieeice et
22, AIrCraft (@l PEIlS).......cvveveieereieeteee ettt

—~
SO UTA WN

29. International..
30. WarTaNnty.......coveueveeeeneirceeseseeeeseeee s
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........ .
33. Reinsurance-nonproportional assumed financial lines.............ccccoevvvvvennece.
34. Aggregate write-ins for other lines of business
35, TOAIS....cecveiec s

Sum. of remaining write-ins for Line 34 from overflow page....
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)........ccccccevvvrvveriricririrnrnnns

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

1

2

3. Farmowners multiple peri
4. Homeowners multiple peril...
5. Commercial multiple peril.

6

8

2449381

10. Financial guaranty.
11.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims made..

12. Earthquake.........cccoeveiveeieieriricens

13. Group accident and health

14. Credit accident and health

15. Other accident and health

16. WOIKErs' COMPENSAtION........c.cvuiveieiieiieiieieiiei ettt es e ebnsens | ebsessssassessessssesses e s st s st sssesses st antesenas et
17.1 Other liability-occurrence.. | 1,410,441 | ..
17.2 Other liability-ClaimS MAGE..........ccviriiiiirieesee s | seesssstesesssesss st ess e st sesaes e
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made...... et bes
19.1 19.2 Private passenger auto liability. . .
19.3 19.4 Commercial QU0 TADIIEY..........covuevivirireiiicsiccce ey [ ereresssereses e bt s e bbb s sssesesas | sbesssesebassebes s st b s st e s s b b es st b s s b s s eee

21. Auto physical damage.........ccceviieiiirenieeseeeeeee e eseesesssesessssesens | svnseesssssssssssesesssseennnneres 109, 132, T 1T | e

22. Aircraft (all perils)

1044487

. International..
30, WAITANEY ..ottt nsennes
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.

35, TOAIS... ettt

3498. Sum. of remaining write-ins for Line 34 from overflow page. e |
3499. Totals (Lines 3401 thru 3403 plus 3498) (LN 34)......cccovuvimivinrinirnnerinirsniinees
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2011 2011 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2011 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2008 + Prior........ | oooveerisnienns 171,388 | oo 42,568 | oo 213,955 | .o, 32,124 | e, 1,258 | oo, 33,382 | oo, 123,498 | oo, 15,196 | oovovcriiciisinnns 33,651 | oo 172,345 | oo, (15,765) | .ovverierieiiierinns JECR T (8,228)
2. 2009......ciiees e 272,844 | oo 66,031 | oo, 338,876 | .o, 43,736 | oo 3,406 | .o 47143 | o, 197,051 | oo 36,861 | oo 52,471 | oo 286,383 | oo, (32,057) | oo, 26,707 [ oo (5,350)
3. Subtotals
2009 + Prior........ | cooeversrirenaas 444232 | oo 108,599 | ..oovvcrcrinne. 552,831 | oo, 75,861 | oo, 4,664 | .o 80,525 | .ovoevererianne 320,550 | oo 52,057 | oo, 86,122 | ..o 458,728 | oo (47,822) | oo, 34,244 | ..o (13,578)
4. 2010uiiiiees [ e 707,297 | .o 208,851 | oo, 916,149 | covoveeverra 199,083 | .o, 20,887 | coooeirerae 219,969 | .ooovereereans 384,518 | oo 145,395 | coooreersrnae 143,233 | oo 673,146 | oo (123,697) | oo, 100,664 | ...ccoovrrerne, (23,033)
5. Subtotals
2010 + Prior........ | coooveereneans 1,151,529 | oo 317,450 | ... 1,468,979 | .o 274,943 | oo 25,551 | oo 300,494 | oo 705,068 | ...oooovrererrnnans 197,452 | oo 229,355 | oo 1131874 | . (171,518) | oo 134,907 [ oo (36,611)
6. 201t e 0.0 S 0.0 S .0 S I D0, 0 S [P 356,670 | .ovvvrerennn 356,670 |............... .0 S [ 250,460 | ..oooorerernanes 94,291 | oo 344,751 |............... D00 T P )0, 0 T P XXX e
7. Totals....ooereres | o, 1,151,529 | oo 317,450 | oo, 1,468,979 | ..ccoovvvvrrren. 274,943 | ..o, 382,220 | .ooverrerinn, 657,164 | ..ccovcvrrrrenn, 705,068 | ...coooovrrrrrrnnns 447912 | oo, 323,646 | ................ 1,476,625 | .oooovvoerernes (AN E) | —— 134,907 | .o, (36,611)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ................ 1,203,908
| PN (14.9)% | 2. voveveerrrerrrnn 425 % (3. i (2.5)%

Col. 13, Line 7

Line 8

L (3.0)%




Statement for March 31, 2011 ofthe. PROGRESSIVE DIRECT INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
4. Will the Director and Officer Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
2.
3.
4
Bar Code:

000000 AR
* 16 322201149000 UO0O0 1 =
A A0 RO LA
* 1 6 322 20114550000 1 =
0O AR
* 16 3222011365000 0 1 =
A AR TAOR LA ARRARL
* 1 6 322 201151050000 1 =*

Q14



statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2504. PREPAID EXPENSES........cooieeiieeretseee ettt s ssssssssssesnsas | sstessesssossssenns 976,194 976,194

2505. NET GOODS AND SERVICES TAX RECEIVABLE.

2597. Summary of remaining write-ins for Line 25

69,857
...................... 69,857

Q15




statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© 0 Nk W

_
- o

Book/adjusted carrying value, DeCEMBEr 31 Of PHOF YEAI..........cviviiueiiiriieieiseteee et
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ..........uevuiiiiiieicicee sttt
2.2 Additional investment made after ACQUISIEION. ..........c..evureririrreerrire ettt sesnes
Current year Change in ENCUMDIANCES...........c.euiuiieieieieiesie ettt ettt bbb bbbt enss
Total gain (loss) on disposals
Deduct amounts received on disposals............ccccerieieriinnens
Total foreign exchange change in book/adjusted carrying value.......
Deduct current year's other than temporary impairment recognized.
Deduct current year's depreciation............cceeeeerinieeeeneneeneiseeeeeenenns
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
Deduct total nonadmitted amounts.............ccceerverereicrrcsieeese s
Statement value at end of current period (Line 9 minus Line 10

............................. 195,195,589

...... 2,559,114

............................. 204,777,062

.170,161
..... 10,280,831

..193,592,279

...195,195,589

............................. 193,592,279

............................. 195,195,589

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized.............cccceverreeresreirenenns
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........ccocvvevvevveveeeeeevessieeesienens
Cost of acquired:

2.1 Actual cost at time Of ACQUISIION. ...........eveevevieeiieieese ettt e ne s
2.2 Additional investment made after acquisition
Capitalized deferred interest and Other............ccoeverreeiernereinnesee s
Accrual Of dISCOUNL..........ccvuiiieriieieieieie et \
Unrealized valuation increase (decrease).
Total gain (loss) on disposals............
Deduct amounts received on diSPOSalS............oweweurieriineininieiereeseseeseeeeenees

Deduct amortization of premium and mortgage interest points and commitment fees..............
Total foreign exchange change in book value/recorded investment excluding accrued interest...

Total VaAlUGLON GIOWANCE. ..ottt sttt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cueieeeeieeceeieis ettt sttt
. Deduct total NONadMItIEd @MOUNTS............oviiriiiiie bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oi i sesnssses s sses s sssssessseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

. Deduct current year's other than temporary impairment recognized............cc.ccoreerennee.
11.
12.
13.

Book/adjusted carrying value, DeCeMBEr 31 Of PHOF YEAI...........coiuiiveiiiriieieieteie et
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation iNCrEASE (ABCIEASE).........cevuerriuirireiseiiiesieieise ettt sttt
Total Gain (I0SS) ON AISPOSAIS........euvurerrerririereireiierereee ettt st s sttt s s st nssesnas
Deduct amounts reCeIVEd ON AISPOSAIS..........cririrriiiiiieiiiisiese ettt sttt nans
Deduct amortization of premium and dePreCIAtON. ..ot sse st esssssessenenns
Total foreign exchange change in book/adjusted carrying value

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNS............ccccceuriveieiisieeese e
Statement value at end of current period (Ling 11 minUS LINE 12).........ccvevivruiiiiiieieesesieiesesesesiess s seesessssaesssessenes

................................. 6,656,341

................................. 6,730,480

...................................... 52,861

..6,720,306
..6,720,306

...6,656,341
...6,656,341

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

N2 ©E®NoO O R WD

Book/adjusted carrying value of bonds and stocks, December 31 O PriOr YEar. ...t
Cost 0f boNdSs aNd SLOCKS ACQUIMET...........ucveeeeeieieecces ettt ettt sttt s st sse s e
ACCTUAL OF QISCOUNL........ocoeieiiteicicte ettt bbb bbbt bbbttt b e bbbt e e
Unrealized valuation iNCrEaSE (ABCTEASE)...........crveieerriieeiieieisetes s teses sttt saes st s st s st s st s s s s senaen
Total gain (I0SS) ON QISPOSAIS.........c.eveveeiiiiiieie ettt bbb bbbttt b et nans
Deduct consideration for bonds and Stocks dISPOSEA Of ..........cceveiciiereisce et es
Deduct amortization Of PrEMIUM.........c.ciuiiieiirieiee ettt b st
Total foreign exchange change in book/adjusted Carrying VAIUE.............euererrurirrrenrireniinseseisssssessisesssssssssssssssssssessesssssnssees
Deduct current year's other than temporary impairment reCOGNIZE............cuverieieiiieieieeesessse e senans

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........cccevrerrrrrriererrerieeeeeieee s
. Deduct total NoNadmiItted @MOUNLS...........ciuiiveiieiiieie ettt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....uuiiiieirenissenseisiresessessessesssssessesssssnsssssesssnsssssssssnssssssssees

.......................... 2,950,012,245
............................. 435,203,461
................................. 1,595,642
............................... 21,062,033
................................. 8,295,318
............................. 364,436,986
............................... 12,675,623

.................................... 342,112

.......................... 2,607,755,855
.......................... 1,548,602,857
................................. 5,641,214
............................... 49,399,003
............................... 34,134,787
.......................... 1,242,152,791
............................... 47,429,312

................................. 5,939,368

.......................... 3,038,803,978

.......................... 2,950,012,245




Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

20I1SO

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS

ClASS 1 (@).erererrererrereerrissisieesessessssessssessessss et ess st st ssessenssssessessassssssesses | sesessesssnssessesens 1,940,055,485 | ...coevveveirirnn 462,639,092 | ...ooovvriririnnen 386,458,837 | ....ovvvvverereirrininne (9,100,951) | veovvrrerrrerrrinns 2,007,134,789 | oot | reereineessessse et setessennes | nsesssesessinsnens 1,940,055,485
2. ClASS 2 ().reruurerereerirmeresieeenisse sttt | sebieeene st 609,636,789 | ......oorvrrrrrrcrrinnne 84,613,789 | ...ovcvverrrrirenns 97,878,324 |....ovvvvririnenns (1,281,408) | ...ovcvvvrrrririeens 595,000,846 | .......ovevumrnireriiieenisnenisins | seerisesesisesissssi s | e 609,636,789
3. CIASS 3 (B)eurrererrreireieieiseieisssess sttt a et s st et | anbestesetentes et ense s st nsantensetans | shestessetantessesesenseste st antessesantes | netessessetetessebn s s tes st et entesebente | Heetessebsnsessesses st entes et s tessesntens | Stessessesetestes et antes et e sensessesntes | nesessessesastesses e tentes e bt essessesanta | entestesetantes et st en s bt n s st sntans | sbestesses et en et n st ettt et
4. CIASS 4 (B).rurvereueresseresieeessse s sttt | et et 10,334,802 | ...ocvvermereiieeessesnsssessssneenes | erseeesssesssssesss s sesssssnsnes | snessssssssss st 5,248,622 | ...ooovevrrrrrriinienns 15,583,484 | ...cvvvererirseeeniseerissssssinenins | crnseesssssesissesssisse st | sessssssssss s 10,334,862
B ClASS 5 (B).erruerersueresseeeessreesssnesessseess s ess sttt | Hesienest et st 5,494,333 | .eeerereeireeeeneseinseessnenesnas | coreesssnesss s ssssstenessnns | sensessssneses st (5,332,033) | .oooreerneeernererneeens 162,300 | ..evvevumeeeereeessneeesseeeessneessns | rneesessseessssessssssessssesssssesssns | seesssssesssnenessssneeees 5,494,333
8. ClASS B (2).-rvureuerereereesreseeeeueeseiseesseeseiseess et ese st e se st ss st ses s st s s ssessesseesessees | SeEeeEsnEeEteeEseEseeseesenEsessessententans | 4eEiesiessetiessersosiesiesiesiecsssiesies | eesieiesiessieiesessesieesiesiessessssss | fesieesieiessesissisesiesiessissiesiessesss | ceiesiersesssesiesiessessscsessessesssesiess | eeieesiesessessecsssiessessocssessessecsore | erestessesesiessissiesiessestsssiesontes | foeeesiententantessentaneaneenteneenenees
7. TOMAI BONGS.......vveoreeeerrececreeeeseseeesssseeessseecssseesesssssssssessssssssssssensssssssssssssssssnnes | sesssssesessnneesenns 2,565,521,469 | .....ovverrrrirrs 547,252,881 | ....oooorerrrirrnrens 484,337,167 | ..oovvverrerriinns (10,465,770 | ...vcovrrrerrnnee 2,617,971,419 | coooooeeeereeereens (U (V) — 2,565,521,469

PREFERRED STOCK
8. ClASS Tureeeeeeerre ettt ettt | Sesieesst et seneten 19,155,463 | ..oovveerrrceereeresseeessnesessneees | reeesesssssessssesessnees 2,994,418 | oo 500,000 | ...veermrrererreenane 16,667,045 | ..ocrverrerverneruieesissesisneeins | crossesssssesssssssssssssssssssssssssssns | sesssssssesssssessssnees 19,155,463
0. ClASS 2uuuveveeeeereeeeseeeets ettt et ettt ensst s | Sessnesst et nnnnees 49,726,917 | cooooveereereereeeeeisneessssssesnnees | eeeeesssessssnessssnnes 2,188,236 | ..oorrrerrrrrirrrneeenns 1,049,999 | ..o 48,588,880 | ...eovuovevrurressereeeseesssnnesssns | seevsssssssssnssssssssstssnessssssstans | sessssssssnnnsssssanssees 49,726,917
10, CIASS B..ovvveerueeeermeressseeessesessssessssessssssesss s sssssssssss s ssssssssssssssssssansssssssssssasssssns | sesssssssssssnsesssssnnees 17,708,750 | .oouvverrereersneeessrreesssessssnnees | eessmeesssssesssssssssssnsssssssnsssssnees | ssesessssnnessssnsssssnsnesees 330,525 | vveernreeeinneennane 18,039,275 | .oouvverrrreernneeesseesssssessssnnesens | crsesessssssssssssssssssssssssssssssssssssss | sessssssssssssssssssnees 17,708,750
T 7 o o P o OO ORI PO
12, CIASS DR R | SRS RSeS| HEseR R R Res | SeeRRR LRSS R SRR R | He8seeRE R R R eens | eeRE SRR R bR | SeeE RS R R Rt | HhireR RS een e | seest et
13, CIASS Bttt | SEEEE LSRRkt | £EteeEE R R e et eren s | SeEEEfeEE LR LR e eeR e | fEffeEEE R et Rt n e ernte | eeEREeeEE Rt R et E et | SeEtenE et et eR et | ConeRe ettt | seret et
14, Total Preferred STOCK.........ivivureeirereeiseenisessisssessssesesissesssssesssssssssssessssssensns | sesssssssssssssssssssens 86,591,130 | ..oorrereeresererssenesssreenans (O 5,182,654 | ...ooovvireenniriiiisnines 1,880,524 | ..o 83,289,000 | .....veeuenneerier e O PR (O I 86,591,130
15, Total Bonds and Preferred SOCK..........wvuuurreerrereineeeesnneeesnseeesseeessssesssssesssans | seeessssessssanseees 2,652,112,599 | ...oovrverrrrirees 547,252,881 | ....cooorarrrirrnnens 489,519,815 | ....ovvvvrecrirrreeenns (8,585,246) | ......oovrreernnee 2,701,260,419 | ..oooovverrrerreceieerersseeeens LU TN (U I 2,652,112,599

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.......... 0; NAIC2S.... 0; NAIC3S..... 0; NAIC45S......... 0; NAIC5S.......... 0; NAICBS.......... 0.




statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Ac:t;ual Interest ‘éollected Paid for Acc5rued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......oveereeeereiriereiniien | e 63,163,436 |....ccovennne XXX ovrviereineieerenee | cveineenensneennend 63,583,701 | oo LT
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHIOT YBAI.........cccviieiicieceee et ssebessseas | sebessesessssssessssesessseaas 51,064,741 | oo 500,407
2. Cost of short-term iNVESIMENS ACGUITET.........c..cuivueieceiieie ettt ettt bbbt bes e bans | sbessessesssssssessessnsensenas 93,764,810 | covovereeeereeeeeeine 151,225,036
3. ACCIUAI OF GISCOUNL.......ooeeeveseeeeseisesi s ens | eessseest s s st 72485 | s 269,163
4. Unrealized valuation INCIEASE (ECIEASE).........cruueveiiririiieiciiieie ettt s bbb s s ss bbb s bbb bbb s s ssesns | sebsstessessssessebse s s s ss e s s s st esses e bassenas | 1ebssbassessesss s s s s s s st s s st n s s bees
5. Total gain (I0SS) ON GISPOSAIS.........vurerrireririreieerissiseisestssese et ess st ss st et s s s st es st ssensensans | eesstenssessessessas s s sess st s s e st st st e sss | £essntsssessestens e s ssen s s s s s s s st nee
6. Deduct consideration received 0N AISPOSAS............cceiveiiiiveiieieiieieie st b s s bt ssssnnns | sbessessesnsssses et ensenas 81,530,834 | oo 101,388,530
7. Deduct amortization Of PIEMIUML.........cc.cc.cueieeieeieiree ettt ettt s sttt se s s s st sssssbananns | sbessesssssnssssesssssaessesansnes 208,491 | oo 284,983
8. Total foreign exchange change in book/adjusted CAITYING VAIUE..........c.cceieiiuiiciicicsieesete ettt stenas | ssesssessessssstes e s s esse s snsesaees T25 | oo 743,648
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........euieiurerririerieieirerie et sessssens | rsesesenssssssssssssssssssssessssssssssssssssssens | cressessssessessessnsessesssssssessssnsssssssssnes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirririrerierieneseisseesseneennes | coenssesssssssesessssessenns 63,163,436 | ..ooovvverererrreeieis 51,064,741
11, Deduct total NONAAMITIEA @MOUNES...........cuuvirieicieeireire et ss e bbb st | SeEfeEseEE et E bbbt snm e | € entensseeen e ne st
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...c.uiuieieiiiiieiieiiissieseissesssesssssssssessssssansesssssssessesssssssesses | srossassesssssssessessssensenes 63,163,436 | ..oovvereieeeins 51,064,741
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Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



statement for March 31, 2011 of e PROGRESSIVE DIRECT INSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBEr 31 Of PHOF YT ..ottt sessssens | svssessesesssssse st ssses e sensenas 3,599,990 | .o 897,412
2. Cost of cash €qUIVAIENES ACAUITE. ........ccvueireiiiiiieieieisieie sttt bbbt st ess e sbnts | sbestessesssssssassessssastes s snsessesas 99,997,667 | ...oveveeiereeereeeseeieiian 168,895,668
3. ACCTUAL OF BISCOUNL......ooiiiiiii bbb | Sbeeb bbb bbb 1927 | oo 6,940
4. Unrealized valuation INCTEASE (HECIEASE)..........evueveuiirireireisiieiseissssies et isss sttt s et sse st sssessessesanse | 4esessessssassessesastessessssessessessesassessessssansessess | sresssssssessessssassessesstessessssssassessesnnsessessnsa
5. Total GaiN (I0SS) ON QISPOSAIS......c.cvvuivviecteieeteiiee ettt ettt bbbttt bbb s et bt et s s ssaebsssebesssseses | 2resessssssesesssses et e se s s ssbeb s s sesasssebessesesessnne | nesesessssesebsssebes s ses e b s s et e s s eseban st s s s b s nas
6. Deduct consideration received on disposals
7. Deduct amOortiZation Of PIEMIUML.........c..ceuiirieereiiereee ettt et st es e bbb sae s b st b s es s s bsssasseses | evsessssestessssssessessssssssssesasssssessessebssessesens | sbsessssessessesastessesassessesse s s s essesses s s s sessntanes
8. Total foreign exchange change in book/ adjUSEA CATYING VAIUE..........cc.cveviviieeieeiesieeieeetes et | evsesissessesssssssss e ssssssessessssessesssssssssessns | sssessesessessssssssssssesssssssessessssssessessssnes (30)
9. Deduct current year's other than temporary impairment FECOGNIZEA............ccviiiueieiieiriiee et ssnes | eeresssissessssresessssesssssesessssesssssesessesessssnns | sesesessssesessssesessssesassnsesessnsesessnsesessnsesessnnes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)........cccevrrrrrnrerrerririinrineiieins | cerreereessssessnsesessessssssseseseseans 49,999,583 | ..o 3,599,990
11. Deduct total NONAAMITIEA AMOUNES...........ciuuieeiiriirieir et ss sttt | e sentse e sttt enbsnt s | enbnntsnesentenb s e nen st
12. Statement value at end of current period (Ling 10 MINUS LINE 11).......cviuiuiieeriiiceiesecieiiese s sesesisseesessssaenees | steveessssssssssssssssssssesssssnsessesas 49,999,583 | ..o 3,599,990

QSl08
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
4 5

1 Location 6 8 9

2 3 Additional

Actual Cost Book/Adjusted Carrying Investment

Date at Time of Amount of Value Less Made After

Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition

Acquired by Purchase
CAMPUS | HOME OFFICE COMPLEX MAYFIELD HEIGHTS. OH 956,372
EASTMARK OFFICE BUILDING MAYFIELD HEIGHTS. OH 3,431
OMEGA WEST OFFICE BUILDING HIGHLAND HEIGHTS. OH 1,286
OMEGA EAST OFFICE BUILDING HIGHLAND HEIGHTS OH (5,285)
0199999. Totals 0 0 955,804
0399999. Totals 0 0 955,804
Showing aII Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements |  Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.CV. Change in Encumbrances Received Gain (Loss) | Gain (Loss) | Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation | Recognized | Encumbrances | (11-9-10) B./A.C.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances| Incurred

NONE
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Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QE02, QEO03
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 PM 6 |US TREASURY NOTE 2.125% 12/31/15......coucrirviicrrissnsessesisensssssssessssssessessssssssssessssssesssssssessssssssssses. | sossesesses ....01/05/2011 | Barclays Capital 40,009,375 40,000,000 14,088 |1

912828 PZ 7 |US TREASURY NOTE 1.250% 03/15/14.........comvvvvermerreerrereesienessssssessssssessessssesssssssesssssssesssssssessssssnsnsses | sossesssses ....03/30/2011 | Goldman Sachs 1,599,125 1,600,000 870 |1

912828 QJ 2| US TREASURY NOTE 2.125% 02/29/16.......0ccssirresmsssressssessessssssesssssssssssssssessssssssssssssssssssssssssssssssssssssnses | cosseessees ....03/25/2011 | Various 29,525,391 29,600,000 27,071 |1
0599999. Total - Bonds - U.S. Government 71,133,891 71,200,000 42,029 |......... PO S
Bonds - U.S. States, Territories and Possessions

25476A 7R 4 |DISTRICT COLUMBIA 5.000% 06/01/30.........ccrvveummrrresmmrerresmmresessmsessessmesssssssssssssesssssssessssssssssssssnsessessense | coseesseees ....01/28/2011 | Morgan Stanley. 11,420,300 10,000,000 79,167 | 1FE

658256 J4 5| NORTH CAROLINA ST 5.000% 03/01/21........iivierisimiesinsiniesisssmmesssemsssssessessssessssssssssssssssssssssssssssssssssssns | cosseeseees ....01/28/2011 | Toronto Dominion 5,685,850 5,000,000 104,861 [1FE....ooiiiiiniciians
1799999. Total - Bonds - U.S. States, Territories & Possession 17,106,150 15,000,000 184,028 |........ D S0 S
Bonds - Industrial and Miscellaneou:

035237 AM 0| ANHEUSER-BUSCH INBEV 4.125% 01/15/15. ....03/09/2011 | Morgan Keegan & Co. Inc 5,725,404 5,400,000 36,506 | 2FE

03523T BA 5| ANHEUSER-BUSCH INBEV 2.875% 02/15/16. ....01/24/12011 | Barclays Capital 4,990,850 5,000,000 2FE

12557Y AC 1 [CITEC 2010-VTTA A3 2.410% 05/15/13.....crrrveersrerrernesrisnssesssssessesssssssssssesssssssssssssssessssssssssssssssssssnsesss. | aessssnes ....01/19/2011 | Barclays Capital 15,210,938 15,000,000 9,038 | 1FE

126408 GN 7| CSX CORPORATION 6.250% 04/01/15........oveeermrreeermerreisseereeesssssesssseesssssesssssssessessssesssssssesssssnsssssssssesses | weesnnenees ....01/18/2011 | Deutsche Bank 12,671,205 11,100,000 211,979 | 2FE

233050 AF 0| DBUBS 2011-LCT1AB 5.471% 01/10/21......ooorvvverrerrviresesissessesssssessssesssssssssssssssssssssssssssssssssssssssssssssnes | sossesessos ....02/08/2011 | Deutsche Bank 4,544,696 4,500,000 16,413 [1Z*

260543 BW 2| DOW CHEMICAL COMPANY 7.600% 05/15/14 ....01/28/2011 | Banque National Di Paris. 2,437,113 2,100,000 34,137 | 2FE

260543 CA 9| DOW CHEMICAL COMPANY 5.900% 02/15/15 ...03/29/2011 | Morgan Stanley. 4,979,112 4,495,000 33,887 | 2FE

36248F AC 6|GSMS 2011-GC3 A2 3.645% 03/10/44 ....03/23/2011 | Goldman Sachs 25,249,453 25,000,000 73,406 | 1Z*

39153V AR 5[ GALC 2009-1 A4 3.190% 12/15/13...occmmvveerrerresiesresssessssssessssssesssssssesssssssessssssssssssssessssssssssssssnsesssnns. | soseesseses ....02/15/2011 | Wells Fargo Bank 12,335,625 12,000,000 3,190 |1FE

438137 AD  5|HAROT 2011-1 A4 1.800% 04/15/17....ccvveormrreerineresmisessissessessssssssssssesssssssesssssssssssssssessssssssssssssesssssssnees | sessseeses ....02/17/2011 | Bank of America Corp 14,996,006 15,000,000 1FE

48203R AE 4 [JUNIPER NETWORKS INC 3.100% 03/15/16........coveermrrrreermrmrisrressissesesessmsessessssesssssssessesssnsesssssssessesssnense. | eossesnnnes 02/28/2011 | Citicorp Securities Inc 4,991,400 5,000,000 2FE

53217V AA 7 |LIFE TECHNOLOGIES CORP 3.375% 03/01/13 ....01/31/2011 | CSFBdirect. 2,016,742 1,960,000 27,930 | 2FE

53217V AB 5|LIFE TECHNOLOGIES CORP 4.400% 03/01/15 ...03/30/2011 | Various 8,904,005 8,505,000 46,587 | 2FE

55609M AC 4 |MEFT 2011-A A3 1.910% 04/20/17. ....02/18/2011 | Barclays Capital 19,997,280 20,000,000 1FE

582839 AD 8| MEAD JOHNSON NUTRITION 3.500% 11/01/14.......covvermerrerrerrrisnerseissessssssesssssssesssssssessssssssssssneenses. | coseessssns ....03/28/2011 | Various 5,694,233 5,500,000 63,462 | 2FE

58405U AF 9 MEDCO HEALTH SOLUTIONS  2.750% 09/15/15.......cvvcrrreermmrresssssesissreessssessssssssssssssssssssssssssssnssesss. | svsssssnes ....03/24/2011 | Variou 18,751,718 18,900,000 213,251 | 2FE

587681 AC 1| MBALT 2011-TA A3 1.180% T1/15/13...cccvverecrrerimereisiessesseessssssessessssessssssessssssessssssesssssssessssssssssssssnses | cossessssos ....02/16/2011 | JP Morgan Securities 27,998,082 28,000,000 1FE

89233P 4R 4 |TOYOTA MOTOR CREDIT 2.800% 01/11/16 ....01/05/2011 | Barclays Capital 15,378,594 15,400,000 1FE

94106L AR 0| WASTE MANAGEMENT INC 5.000% 03/15/14 ....01/31/2011 | Wells Fargo Bank 13,452,007 12,365,000 236,996 | 2FE

87938W AN 3 |TELEFONICA EMISIONES SA 3.992% 02/16/16 [ ....02/07/2011 | Goldman Sachs: 20,000,000 20,000,000 1FE

87938W AP 8| TELEFONICA EMISIONES SA 5.462% 02/16/21 Frvronnes ....02/07/2011 | HSBC Securities 10,000,000 10,000,000 1FE

92857W AW 0| VODAFONE GROUP PLC 2.875% 03/16/16. [ ....03/09/2011 | Barclays Capital 14,925,900 15,000,000 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 265,250,363 260,225,000 1,006,782 XXX.
8399997. Total - Bonds - Part 3 353,490,404 346,425,000 1,232,839 XXX.
8399999. Total - Bond 353,490,404 346,425,000 1,232,839 XXX.
C on Stocks - Industrial and Miscell

00B40K 91 5| COOPER INDUSTRIED PLC........cccruieurrreeimmmeesissmressssmesesssssssssssssssssssssssssssssssssssssssssssesssssssssssssnsesssssennees | coosnensees | voed 03/15/2011 | State Street Bank 23,900.000 1,454,936 XXX L

015271 10 9| ALEXANDRIA REAL ESTATE.......coiirriimnrrisssssisssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns. | oossessens | aoed 03/15/2011 | State Street Bank 16,500.000 1,270,096 XXX |

025932 10 4| AMERICAN FINANCIAL GROU ....03/17/2011 | State Street Bank 72,700.000 2,447,795 XXX L

026874 15 6| AMERICAN INTERNATIONAL ...01/20/2011 | Spin Off. 8,757.000 64,695 XXX |
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
031162 10 0 AMGEN INC......ovvoriivierriesiesiissessessss s sesss st s ssssss s sssssssssssssssssssessssssses. | cessesesses ....03/15/2011 | State Street Bank 21,900.000 1,161,388 XXX
032511 10 7| ANADARKO PETROLEUM CORP.........coovuuimrrriimmierriismessssssssssssesssssssssssssssessssssssssssssessssssssssssssssssssnseses | coseesessos ....03/15/2011 | State Street Bank 10,800.000 814,905 XXX
037833 10 0| APPLE COMPUTER INC........ovoiierreeiirnrerisssessissessssssessssseessssssesssssssssssssssssssesssssssssssssssessssssnsesssssnes | cossesssnes ....03/15/2011 | State Street Bank 11,500.000 3,982,901 XXX
038222 10 5| APPLIED MATERIALS INC.....ouvvvrmmirrinmmirismessesssessssssssssssssessssssssessssssssssssssesssssssesssssssssssssssesssssssessssssne | sonsesesses ....03/15/2011 | State Street Bank 142,200.000 2,099,114 XXX
04930A 10 4 |ATLAS ENERGY LP ....02/18/2011 | State Street Bank 4,423.000 70,407 XXX
060505 10 4 |BANK OF AMERICA CORP. ...03/15/2011 | State Street Bank 314,900.000 4,387,533 XXX
12686C 10 9| CABLEVISION SYSTEMS NY. ...03/15/2011 | State Street Bank 25,800.000 901,367 XXX
166764 10 O CHEVRON CORP..........oooiirieiiiecissisisessessisssssssessssssssssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssnsses | sessenseees ....03/15/2011 | State Street Bank 25,600.000 2,569,070 XXX
171340 10 2| CHURCH & DWIGHT INC......cvvvrumrrinimrressmessssisessessssessssssessesssssssssssessssssssssssssssessssssnsssssssessssssnsesssssnenns | seesnnesees ....03/15/2011 | State Street Bank 16,500.000 1,260,638 XXX
17275R 10 2| CISCO SYSTEMS INC....oouvveerereiiieeressissessssessesssssssssssessessssesssssssssssssssesssssssesssssssesssssssessssssesssssssnsssss. | sessneeses ....03/15/2011 | State Street Bank 229,800.000 3,995,877 XXX
200525 10 3| COMMERCE BANCSHARES INC ....03/17/2011 | State Street Bank 36,200.000 1,433,048 XXX
231021 10 6|CUMMINS INC ....03/15/2011 | State Street Bank 12,000.000 1,176,294 XXX
233326 10 7 [DST SYSTEMS INC....ccciiiviiemiiieirssicesssiiseessssesssssssss s ssssssssssssssse s ssssssssssssae s ssssssssssssss s sssssssssssessnsens | sessssieees ....03/17/2011 | State Street Bank 23,600.000 1,152,430 XXX,
244199 10 5| DEERE & CO..oouuuivitiuriiiimrresseesessssessessssesssssssessssssessssssssssssse s sssss s s sesssssssssssssssssnesssnnns | coseesesses ...03/15/2011 | State Street Bank 15,500.000 1,348,506 XXX
268648 10 2| EMC CORP-MASS.........ooimieevviesessieseesisssssssiss s sssssssssssssssssssssssssssssssssssssssssssssssesssssssssssssssnsssssssssssssns | sossessssns ....03/15/2011 | State Street Bank 48,100.000 1,232,745 XXX
294429 10 5|EQUIFAXINC ....03/15/2011 | State Street Bank 34,900.000 1,244,192 XXX
30161N 10 1 [EXELON CORP ...03/15/2011 | State Street Bank 71,400.000 2,959,023 XXX
30231G 10 2| EXXON MOBILE CORP. ....03/15/2011 | State Street Bank 35,000.000 2,853,025 XXX
313747 20 6| FEDERAL REALTY INVS TRU......cvviiirrieimerresssresssessessssessssssessssssssessssssnsssssssssssssssesssssssssssssssssssssnnes | sossesssses ....03/15/2011 | State Street Bank 20,800.000 1,677,146 XXX
320517 10 5| FIRST HORIZON NATIONAL.....oouurriveeeemssmmmesesseesssssssssesssssesssssssssssssssssssssssssssssssssssssssssssesssssssssssssssssnsees | sessssseees ....01/04/2011 | State Street Bank 1.000 12 XXX
345370 86 0| FORD MOTOR CO....oourvriermarriismeerisssessssmseesissessssssssssssssssssssssesssssssssssssesssssssssssssessssssssssssesssssssssesss. | cossesssses ....03/15/2011 | State Street Bank 131,600.000 1,899,646 XXX
38259P 50 8|GOOGLE INC-CL A ....03/15/2011 | State Street Bank 3,000.000 1,693,151 XXX
437076 10 2|HOME DEPOT INC ...03/15/2011 | State Street Bank 21,600.000 782,501 XXX
445658 10 7 [HUNT (JB) TRANSPRT SVCS. ....03/15/2011 | State Street Bank 25,100.000 1,067,862 XXX
458140 10 O [ INTEL CORP.....ccvveermreriesseesissse s seesss st bbb | cesssssnis ....03/15/2011 | State Street Bank 64,900.000 1,303,841 XXX
46625H 10 0 JP MORGAN CHASE & CO...occvvveuumrreiimsrerississessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssessssnes | svvesssnes ....03/15/2011 | State Street Bank 35,400.000 1,576,553 XXX
539830 10 9| LOCKHEED MARTIN CORPORA........ccirritmmereisiesssssssessssssessessssessssssesssssssessssssesssssssessssssssssssssesssssnns. | cossessssos ....03/15/2011 | State Street Bank 21,400.000 1,697,989 XXX
548661 10 7 |LOWE'S COMPANIES ....03/15/2011 | State Street Bank 56,200.000 1,489,165 XXX
565849 10 6| MARATHON OIL CORP. ....03/15/2011 | State Street Bank 16,200.000 787,803 XXX,
580135 10 1| MCDONALD'S CORP........cmirrrrermmereessmsessisssesssssssssessssesssssssesssssssessssssesssssssesssssssessssssssesssssssessssssnsessssssesns | sossesssses ....03/15/2011 | State Street Bank 15,800.000 1,185,689 XXX
58933Y 10 5[ MERCK & CO INC......oooovmmmrrrricciseississsssssssssssssssssssssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssnns. | aossssssens ....03/15/2011 | State Street Bank 31,400.000 998,740 XXX
595017 10 4| MICROCHIP TECHNOLOGY IN.......ciiveimmerriemmernismessissssessssesssssssssssssssssssssssssessssssssssssssesssssssssssssnses | coseesssses ...03/15/2011 | State Street Bank 41,200.000 1,446,886 XXX
620097 10 5|MOTOROLA MOBILITY HOLDI ....01/04/2011 | Spin Off, 6,825.000 35,414 XXX
649445 10 3| NEW YORK COMMUNITY BANC ...03/15/2011 | State Street Bank 65,400.000 1,154,238 XXX
693506 10 7|PPG INDUSTRIES INC ....03/15/2011 | State Street Bank 24,100.000 2,086,605 XXX
709631 10 5[ PENTAIR INC....ooouririieiiiimiaiessssseiiisssssi s ssssssssssss s ssssssss s | sresssseees ....03/16/2011 | State Street Bank 44,200.000 1,575,508 XXX
716495 10 6| PETROHAWK ENERGY CORP.........covvermririimmrrisrnessssmsssssssessssssessssssssssssssesssssssssssssaesssssssessssssssssssnnse | vossesssees ....03/15/2011 | State Street Bank 52,500.000 1,127,333 XXX
717081 10 B[ PFIZER INC....ociriivieiniinsssicisssi s ssssssssssss s sssssssssssss s sssssssssss s sssssesssnnes. | aessssseees ....03/15/2011 | State Street Bank 311,500.000 6,157,607 XXX
718172 10 9| PHILIP MORRIS INTL ....03/15/2011 | State Street Bank 19,600.000 1,220,190 XXX
740189 10 5|PRECISION CASTPARTS COR ...03/15/2011 | State Street Bank 8,600.000 1,217,107 XXX
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Statement for March 31, 2011 of the PROGRESS'VE DlRECT |NSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
cusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
74153Q 10 2| PRIDE INTERNATIONAL INC.........ccoiiveiierieiiisriesisessessssssssssesssssssessssssesssssssssssssssesssssssssssssssessssssnsssssssnns | wessnesees ....03/15/2011 | State Street Bank 15,800.000 658,909 XXX |
742718 10 9| PROCTER & GAMBLE CO......coouuurriimmmrriisisseisssessssssessssssssssssssessssss s ssssssssssssssssssssssssssssssssssssssssnnes | ooseesesses ....03/15/2011 | State Street Bank 36,700.000 2,221,623 XXX 1
774341 10 1| ROCKWELL COLLINS INC......ooiveierrreeireiriiseesisssessisssessssssessssssssssssssssssessssssssssssssesssssssesssssssssssses | cossesssses ....03/15/2011 | State Street Bank 28,700.000 1,778,883 XXX L
887317 30 3| TIME WARNER INC........ooooouummmmeeneeeeceessssenseesseseesssssss s ssssss s ssss s | senssssenns ....03/15/2011 | State Street Bank 20,300.000 721,957 XXX |
903914 10 9|ULTRA PETROLEUM CORP. ....03/15/2011 | State Street Bank 16,300.000 747,531 XXX L
911684 10 8|US CELLULAR CORP ...03/16/2011 | State Street Bank 23,400.000 1,112,892 XXX |
949746 10 1|WELLS FARGO & CO ...03/15/2011 | State Street Bank 54,800.000 1,740,563 XXX L
00B4BN MY 0 |ACCENTURE PLC [ ....03/15/2011 | State Street Bank 13,400.000 669,728 XXX |
9099999. Total - Common Stocks - Industrial & Miscellaneous 81,713,057 XXX 0
9799997. Total - Common Stocks - Part 3 81,713,057 XXX 0
9799999. Total - Common Stocks. 81,713,057 XXX 0
9899999. Total - Preferred and Common Stock 81,713,057 XXX 0
9999999. Total - Bonds, Preferred and Common Stocks 435,203 461 XXX 1,232,839 | .......... O -
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Bonds - U.S. Government
3620AN  RT  9|GNMAPLC 2.990% 04/15/20.........ccoocrmmvremmrrirmarrirns | e 03/01/2011| Paydown........ . 377,568 | ..covvenae 377,568 | ..oooncn. 377,513 377,513 B4 | i | s LY/ RN (OO 377,568 0| oo 1,883 [04/15/2020|1...........
912827 6T 4 |US TREASURY NOTE 5.000% 02/15/11......ccovverres | oene 01/05/2011| Various........... . 5,282,507 | ......... 5,255,000 | ......... 5,313,816 | ......... 5,255,820 (R0) ) ST ISR [GL0) ) [ IS 5,255,711 | oo | e 26,796 | ...... 26,796 |..... 102,815 |02/15/2011| 1...........
912828 JR  2|US TREASURY NOTE 3.750% 11/15/18......ccvvvrures | o 03/15/2011| Goldman Sachs.. B [ 14,876,258 | ....... 13,900,000 | ....... 15,345,844 | ...... 15,089,192 | ..oovvvvivivrer | v (28,047) [ ..vovvrervrrirerns [ ceerenenn (28,047) [ ovvveerrvrreans | v 15,061,145 | ..covvririenne ..(184,888) | ...(184,888) ] ..... 174,230 | 11/15/2018| 1...........
912828 KG 4 |US TREASURY NOTE 1.375% 03/15/12 e 01/05/2011| Barclays Capital...... B 28,324,844 | ....... 28,000,000 | ....... 28,107,240 | ....... 28,052,339 2(895) | oo [ e 28,051,744 | ..o [ 273,100 |..... 273,100 |..... 120,180 |03/15/2012
912828 MX  5|US TREASURY NOTE 1.750% 04/15/13........ovvevves | eene 03/25/2011| Barclays Capital...... ...10,192,969 | ....... 10,000,000 | ....... 10,028,860 0,022,029 |.... (2,192)] .. 0,019,838 173,131 | ... 173,131 | ... 78,846 |04/15/2013
912828 PM 6 |US TREASURY NOTE 2.125% 12/31/15 e 03/15/2011| Barclays Capital...... B 40,386,719 | ....... 40,000,000 | ....... 40,009,375 (510 [ oo [ e 40,008,865 |.... 377,853 |..... 377,853 |..... 115,349 | 12/31/2015
912828 QJ 2| US TREASURY NOTE 2.125% 02/29/16.......ccocrnvne [ covne 03/15/2011| Goldman Sachs.. e 15,191,016 | ....... 15,000,000 | ....... 14,955,469 | ..oovvvvviinniiniinns | e | o228 | | v 225 | oo | 14,955,694 | ..o [ 235,322 |..... 235,322 | ...... 13,859 |02/29/2016[1...........
0599999. Total - BONS - U.S. GOVEIMMENL. ... s | e 114,631,881 | ..... 112,532,568 | ... 114,138,117 | ....... 58,796,893 | ..cooovvrinnnns 0. (31,175) [ oovvvvrnenad 0] s (31175) [ o 0. 113,730,565 | ..ovverninand 0 ... 901,314 |..... 901,314 |..... 607,162 |...... XXX... [ XXX....
Bonds - U.S. Special Revenue and Special A it
041083 MM  5|ARKANSAS ST HSG 5.000% 07/01/35.... e 01/01/2011| Call ~ 100.0000..........ccvvvrevrreree | wrmmrrerrmrrirrnererrnnees | wereerrrn800,000 | iiiinncc 600,000 609,505 | ...ovvvervrriiens | e (9,505) ....(9,505) 0. 15,000 |07/01/2015| 1FE......
041083 QM 1 |ARKANSAS ST HSG 5.500% 07/01/37.....ccovvvvrererne | eene 01/01/2011| Call ~ 100.0000 ..815,000 849,605 34,605) | .. 34,605) | .. 0 ... 22,413 |01/01/2017| 1FE......
246395 JE 8 |DELAWARE STHSG 5.750% 01/01/36.... . 01/01/2011{ Call ~ 100.0000........cccevrvrrers | errverrrerreirerserenins | ererennnn480,000 | ............480,000 | ............520,320 | ............ 499,643 | ..o | e (19,643) ...(19,643) 0 . 13,800 |07/01/2016| 1FE......
246395 NL 7 |DELAWARE ST HSG 5.900% 07/01/38........ccovvenvee | oene 01/01/2011| Call  100.0000...........eervrrennee . 895,000 | ..oocvvne 895,000 | ..coooneen. 972,919 942,182 | .ovvvverecirees | v (47,182) [ oo | v (A7,182) [ v | v 895,000 0 . 26,403 |01/01/2017| 1FE......
246395 PD 3 |DELAWARE STHSG 5.600% 01/01/39.......cccrvvvvnne | ceene 01/01/2011| Call  100.0000...........covvverrrenee . 595,000 | ...coooeee. 595,000 | ............ 637,424 618,799 (23,799) [ ..ovvvreverrineien | v (23,799) | oo | e 595,000 0] . 16,660 |07/01/2017| 1FE......
313921  6F  O|FNGT 2001-W3 A 7.000% 09/01/41........ovvvrverrerrns | eene 03/01/2011| Paydown........ B [P 2,243 | oo 2,243 | .. 2,347 2,395 (152) 2,243 (V1 IO 26 | 11/01/2025| 1FE......
313921 M2 1|FNGT 2001-T1110 0.953% 09/25/11... N 03/01/2011| Paydown........ 60,000 9,180 | v | e (LR ) - 0 2,540 |09/01/2011| 1FE......
31392C MS  0|FNW 2002-W1 2A 7.244% 02/25/42. [ 03/01/2011| Paydown........ .3,634 3,812 3,869 (235) 3,634 (V1 IO 41 (11/01/2017| 1FE......
491308 4R 0|KENTUCKY HSG CORP 4.850% 07/01/22........cocoo | wevee 01/01/2011| Call  100.0000.........ccveerrrerrer [ errrerrrmerrreniieensenns | verveeeenens 20,000 | .ovvrernenne 20,000 | ... 20,000 20,000 (V1 . 20,000 (VN IO 485 |07/01/2022( 1FE......
49130N CB  3|KENTUCKY HIGHER ED STUD 0.804% 05/01/20... | ..... 02/01/2011{ Call -~ 100.0000.........ccevrrrerers | errrerrmmrreierrsrirenns | oveerinees 705,000 | ..ooernee 705,000 | ............ 705,000 | ..coocounee 704,227 VA T (R [N VAT [ IR 705,000 0 e 1,418 | 05/01/2020 1FE......
586111 GS  9|MEMPHIS-SHELBY TENN ARP 5.500% 03/01/11... |..... 03/01/2011| Maturity. I [ 4,650,000 | ......... 4,650,000 | ......... 4,997,727 | ......... 4,661,697 | ..ooveverirrenns | v (11,697) [ v | e (11,697) | ovvvveverciriens | v 4,650,000 0. 127,875 |03/01/2011| 1FE......
60636X T8 6 |MISSOURI ST HSG SF 5.700% 09/01/38.........ccocee | e 03/01/2011| Call ~ 100.0000.........cccemreemmrirer | ervrmerrerirnniireriinnns | vvvirerinne 135,000 | coovvveneee 135,000 | vovvrenees 144,450 | ............ 144,328 | .o | v (9,328) [ ..o | e (9,328) [ cvooverrerirrs [ e 135,000 (V1N I 3,135 | 09/01/2018| 1FE......
60636X WJ  8|MISSOURI ST HSG SF 6.000% 03/01/37.......ccouvver | ene 03/01/2011| Call ~ 100.0000.........ccemvermerrees | ervrmeerreriseirneeiienes | erererenns 375,000 | ..coooneee. 375,000 392,762 | ..oovoviriciran | e (17,762) [ oo | e (17,762) | oveocereriens | v 375,000 0 . 11,250 |09/01/2016| 1FE......
647110 FD 2 |NEW MEXICO EDL ASSISTAN 1.011% 12/01/20.... |..... 03/01/2011| Call  100.0000.... 295,000 | ... 295,000 ...295,000 295,000 [ ..oovveriimrienns | cervrenrinniienins [ errennieninniiens | onviensiinniieen0 o [ s 295,000 0 617 | 12/01/2020| 1FE......
647200 JUN  5|NEW MEXICO MTG FIN AGY 5.950% 07/01/37.......| ..... 01/01/2011| Call ~ 100.0000.........ccevrermerres | ervrmeereeiseirseeiienes | evereeinns 210,000 | ..ooovenee 210,000 | ..coooneen. 228,900 219,083 | ..oovvverriieens [ s (9,083) [ .oovvveervrreren | eerrreerne(9,083) [ o | v 210,000 0 6,248 |07/01/2016| 1FE......
647200 QK 3 |NEW MEXICO MTG FIN AGY 5.300% 01/01/39....... | ..... 01/01/2011| Call  100.0000..........ceevverrrenee . 395,000 | ..o 395,000 | ..ovvvrnee 418,898 | ............ 408,351 | ..o | s (13,351) [ oovvvervrerrenns | erieeneea(13,351) s | e 395,000 0 ... 10,468 |01/01/2018| 1FE......
647200 TH 7 |NEW MEXICO MTG FIN AGY 5.600% 01/01/38....... | ... 01/01/2011{ Call ~ 100.0000.........cocevrrrrerers | ervrerrvmrrererireirenins | v 670,000 | ............ 670,000 | ............ 721,925 | oo 716,497 | .oocrivivicnen | v (46,497) [ oo [ e (46,497) 0 . 18,760 |07/01/2022| 1FE......
662826 EW 2 |NORTH TEX HIGHER ED AUT 0.703% 07/01/19..... | ..... 01/01/2011| Call ~ 100.0000...........serverrrnnee . 800,000 | ............ 800,000 | ..cooovee. 800,000 | ....ccoonee 799,337 (STX T RN ISR 663 0 [ e 1,411 |07/01/2019| 1FE......
676907 EU  8|OHIO HSG FIN AGY 5.000% 09/01/31 e 03/01/2011| Call ~ 100.0000..........ccrvvrevrreree | womrererrmrrerrmmrerrnnees | wereerrrn:360,000 | vivornccs 360,000 365,426 | ..ovvverrerienns | e (5,426) ....(5,426) 0 e 9,000 |09/01/2012| 1FE......
676907 KV 9| OHIO HSG FIN AGY 5.500% 03/01/36 e 03/01/2011| Call  100.0000.........crscemrreerer | crrrervrmrernenrnseiseens | cerveneeennd80,000 | covovinnces 480,000 | ...........512,299 | ........... 492,657 | .o 12,657) 12,657) 0. 13,200 |09/01/2016| 1FE......
67886R KE 7| OKLAHOMA HSG FIN SF 6.000% 09/01/36............. | ..... 03/01/2011| Call  100.0000.........ccemremerirer | ervrrerrerirsernrerrnnns | v 540,000 | ............ 540,000 | ..ooovnneee 590,841 565,975 (25,975) [ ovvvrrrsrienies | v (25,975) 0 ... 16,200 |09/01/2016| 1FE......
686087 LC 9|OREGON ST HSG & CMNTY 5.000% 07/01/30....... | ..... 02/01/2011| Call  100.0000.........comeerrrerner | erreremrerneniseeseens | cvereeens 1,040,000 | ......... 1,040,000 | ......... 1,096,878 | ......... 1,093,004 [ ..o | v (53,004) [ .oovevrrerrirernn | cereeens (53,004) 0] . 20,907 |01/01/2022| 1FE......
68608R 4E 0| OREGON ST HSG & CMNTY 5.625% 01/01/29....... | ..... 02/01/2011| Call ~ 100.0000..........ceeveerrenee . 505,000 | ..coonnee. 505,000 | ..cooouee. 542,890 509,793 | ..vvverirerinens | e (4,793) [ oo 0. 16,570 |07/01/2012| 1FE......
83712D QV  1|SOUTH CAROLINA HSG 6.000% 07/01/38.. N 01/01/2011| Call  100.0000...........cvvermrreree | worerreremriernmriirnnees | crverereiiens 10,000 10,842 10,741 (741) 0 300 (01/01/2017| 1FE......
83755G 2J 5|SOUTH DAKOTA HSG 5.750% 05/01/31......cccovvverne | vonne 03/01/2011| Call  100.0000 505,000 525,444 (20,444) 0 9,679 | 11/01/2015| 1FE......
88275F MU 0| TEXAS ST HSG & CMNTY 5.625% 03/01/39... N 03/01/2011| Call ~ 100.0000..........ccevrmrrreres | errrrerrmrmmrreinnrenies | rvrenrernnnns 45,000 46,330 | .oereiriniien | v (1,330) | cooveeveirierinne 0 [ e 1,266 | 03/01/2016| 1FE......
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97689P 4N 5| WISCONSIN HSG & ECON 5.750% 03/01/38.......... | ..... |03/01/2011| Call  100.0000......ccccmmmmrmmmrerne | cernemismerserissmnnnes | nsresnseeas 375,000 | .o 375,000 | .o 406,204 393,023 | .o | e (18,023) [ ..vvoeveirernenes | v (18,023) [ .vevveririnns | crvnnrins 375,000 0. 10,781 |03/01/2016| 1FE......
3199999, Total - Bonds - U.S. Special ReVENUE & ASSESSMENL.........iuiuiiiiiisiriisreristeserssse e ensssssanssenes | ceseees 15,505,877 | ....... 15,505,877 | ....... 16,573,569 | ....... 15,898,853 | ................. 0... (392,976) | ..oovvovvrnrinne 0.... (392,976) | ..cvvrenennd 0. 15,505,877 0 0 0 .. 376,453 |...... XXX XXX
Bonds - Industrial and Miscellaneous

00764M DX  2|AABST 2004-6 M1 0.790% 03/25/35........ccccovurrvevrre | enes 03/25/2011| Paydown........ . 278,327 | oo 278,327 | oo 269,977 272,427 5,900 | .ooieeviiinn [ e 5,900 | .oviieeiiiies | e 278,327 0 324 |03/25/2035|1Z*.......
02005F AB  3|ALLYA 2009-A A2 1.320% 03/15/12.....ccovverrerermrernes | v 03/15/2011| Paydown........ I [ 4,407,644 | ........ 4,407,644 | ......... 4,407,168 4,408,188 (544) | covverrrrernnnenns | v (BA) | e | e 4,407,644 0 9,540 | 03/15/2012| 1FE......
02666Q G6 4 |AMERICAN HONDA FINANCE 2.500% 09/21/15..... | ..... 03/16/2011| Barclays Capital...... ..7,438,425 ,500,000 7,493,025 7,493,245 439 7,493,684 | ....cooovviver | 200(55,259) | ... (55,259) | ...... 93,750 |09/21/2015| 1FE......
03523T BA  5|ANHEUSER-BUSCH INBEV 2.875% 02/15/16......... | ... 03/09/2011| Wells Fargo Bank...........c.oeeeveee [ coveremeernemmnneenenns | cvvreeens 4,974,850 | ......... 5,000,000 | ........ 4,990,850 18 | o [ v 118 | i [ i 4,990,968 |.....ccocvrvrne | ...(16,118) | ... (16,118) | ...... 18,767 |02/15/2016| 2FE......
05532F AE  2|BCAP 2009-RR11 2A1 2.560% 10/26/35.........cccovvres | vonue 03/01/2011| Paydown........ . 576,771 | oovvvvrnnn 576,771 | covvernen. 564,515 565,243 | ..ooovvvvevrrinene | e 11,528 [ | e 11,528 [ [ i 576,771 (I 2,086 | 10/26/2035| 1Z*.......
05532X EZ 2 |BCAP 2010-RR4 12A1 4.000% 07/26/36..........ccocoorss | e 03/01/2011| Paydown........ I [ 1,290,840 | ......... 1,290,840 | ........ 1,272,284 | ......... 1,275,101 [ oo | 015,738 [ | e 15,738 [ s | e 1,290,840 0| oo 8,196 | 07/26/2036| 1Z*.......
05946X XP 3 |BAFC 2005-E 3A1 2.864% 05/20/35........ccovvernvvenrees | crene 03/01/2011| Paydown........ . 397,357 | oo 397,357 | oo 321,482 321,482 | oo | e 78875 | e | e 75,875 | s [ v 397,357 0| oo 1,330 |05/20/2035(1Z*.......
05947U XN  3|BACM 2004-5 A3 4.561% 11/10/41 N 03/01/2011| Paydown........ B 1,564,545 | ......... 1,564,545 | ......... 1,479,656 1,550,617 [ e | 13,928 [ i | e 13,928 | i | v 1,564,545 0 . 17,840 | 11/10/2041|1Z*.......
07387B DY 6 |BSCMS 2005-PW10 A2 5.270% 12/11/40........cocccrse | e 03/01/2011| Paydown ..1,088,823 ,088,823 1,094,771 .1,087,275 .1,088,823 0 ... 13,850 | 12/01/2011|1Z*.......
126408 AP  8|CSX CORPORATION 6.750% 03/15/11 I 03/15/2011{ Maturity. B 5,133,000 | ......... 5,133,000 | ......... 5,440,980 5,187,238 54,238) | .ooovvvrirrers | e 5,133,000 0 ... 173,239 |03/15/2011| 2FE......
126408 GL  1|CSX CORPORATION 5.750% 03/15/13......cccrvvernes | o 01/18/2011| Morgan Stanley..........c.c.coueenerenne I [ 9,644,199 | ......... 8,850,000 | ......... 9,693,860 | ......... 9,514,199 | oo | s (16,296) | ..ovvvvrrrererns | cevreeens (16,296) | .vvvverceriens | o 9,497,903 | .cooovvvrrrnenns | e 146,296 |..... 146,296 |..... 178,106 | 03/15/2013| 2FE......
17307G 4V 7|CMLTI 2006-HE1 A4 0.532% 01/25/36.........cccrvvvrres | cevee 03/25/2011| Paydown........ ) [ 1,570,821 | ......... 1,570,821 | ......... 1,280,219 | ......... 1,457,504 | ..oovvrevrrvcn | e 3,317 | e | e 113,317 | e | v 1,570,821 0| oo 1,254 |01/25/2036| 1Z*.......
20173M  AB 6| GCCFC 2006-GG7 A2 6.032% 11/10/11......oovvvvrans | e 03/01/2011| Paydown........ B 10,398,453 | ....... 10,398,453 | ....... 10,594,256 | ....... 10,462,904 | .....oooovvrvvrns | s (64,451) [ .ooveonerrrrieei | e (64,451) [ ovoveirirans | s 10,398,453 0. 103,145 | 11/01/2011{ 1Z*.......
22540V G6 3 |CSFB 2002-9 1A1 7.000% 03/25/32 e 03/01/2011| Paydown........ . VA4S | 445 451 424 50 (29) 445 0 7 |12/01/2031{1Z".......
22540V GE 6 |CSFB 2001-CKN5 A4 5.435% 09/01/34.... e 03/01/2011| Paydown........ I [ 4,579,783 579,783 | ... 4,517,884 | ......... 4,563,701 | oo | s 16,082 [ .o | e 16,082 [ s | s 4,579,783 0 . 56,478 |09/01/2034| 1Z*.......
260543 BW 2 |DOW CHEMICAL COMPANY 7.600% 05/15/14....... | ..... 03/29/2011| Morgan Stanley............ccouceeeenee I [ 5,193,225 | ......... 4,500,000 | ......... 5,159,025 | ......... 5,041,464 | ...oovvvvvrrces | s (37,859) [ .oovvrrerrereres | crrrrens (37,859) | ..vevvercerens | v 5,003,605 | ....covovrrreres | e 189,620 |..... 189,620 |..... 129,200 | 05/15/2014| 2FE......
337368 AB 0 |FUBOA 2001-C1 A2 6.136% 03/15/33.......cccovrvrrerns | vone 01/01/2011| Paydown........ . 504,060 | ............ 504,060 | ............ 524,971 503,070 990 | v | e 990 [ .o [ e 504,060 0 2,577 {01/01/2011[1Z*.......
349631 AM 3 |FORTUNE BRANDS INC 5.125% 01/15/11.....cccovvee | oeee 01/15/2011| Various........... B 26,610,000 | ....... 26,610,000 | ....... 26,059,905 | ....... 26,602,769 | ..o | e 7,231 | e | e 7,231 | e | e 26,610,000 0 ... 681,881 |01/15/2011| 2FE......
3622N6 AG 4 |GSR 2007-AR2 4A1 2.898% 05/25/37.........cocvrvvernes | ceeee 03/01/2011| Paydown........ I [ 130,380 | cocvrrenee 130,380 | vovvrerees 127,997 | oo 131,364 (984) | oo | e (L7 [ IS 130,380 0 657 |05/25/2037(2Z".......
362341 BQ 1|GS GSAMP 2005-HE3 M1 0.730% 06/25/35 e 01/25/2011| Paydown........ 21,891 22,275 177 22,453 (I 13 |06/25/2035(1Z*.......
36828Q KU 9| GECMC 2005-C1 XP IO 0.642% 06/10/48.... OO 02/01/2011| Paydown........ . o e | s 383,993 86,016 | ...ovvvcreeriraies | v (86,016) | ..ovvvvverrerncns 0. 10,699 |02/01/2012| 1FE......
396789 ER  6|GCCFC 2003-C2 A3 4.533% 01/05/36..........oevvveees | cevne 03/01/2011| Paydown........ B [ 773,895 | ..o, 773,895 | oo 786,440 | ........... 789,489 | ..oovvvcrcirecs | v (15,594) [ ..ovvvrevvrrirncnan | oo (15,594) | ..vovvererinns | v 773,895 0 3,642 |12/01/2012|1Z*.......
43812W AC  1|HAROT 2009-3 A3 2.310% 05/15/13........cvveverrererns | ceven 03/15/2011| Paydown........ I [ 4,839,002 | ......... 4,839,002 | ......... 4,838,182 | ......... 4,838,732 269 | oo | e 269 | oo | s 4,839,002 01 . 18,364 |05/15/2013| 1FE......
45660L DG 1|INDX 2005-AR1 4A1 2.715% 03/25/35........cccoomuvrve | e 03/01/2011| Paydown........ . 251,609 | ..ccooneee. 251,609 | .cooonee. 209,835 209,835 | ..ovvrcrieriaies | s A1TT3 [ e | i ATT3 | s [ v 251,609 0 869 |03/25/2035(1Z".......
466247 QX 4 [JPMMT 2005-A3 11A1 4.485% 06/25/35........ccnvvee | cevee 03/01/2011| Paydown........ B [ 1,795,057 | ......... 1,795,057 | ......... 1,849,806 | ......... 1,836,271 | ........ 10,505 | ....... (X 2720) | SRR IS (CA A1) N IR I 1,795,057 0. 13,272 |12/01/2014|1Z*.......
46628K AT 7 |JPMMT 2006-A3 6A1 2.994% 08/25/34 e 03/01/2011| Paydown........ . 385,656 | ...cconee 385,656 | ......c..... 374,282 | ............ 359,424 | ........ 31,262 | ......... (CAKT0) ) 0 e 1,266 | 08/25/2034(1Z*......
48203R  AE  4|JUNIPER NETWORKS INC 3.100% 03/15/16.......... | ..... 03/04/2011| JP Morgan Securities. . I [ 4,993,700 | ..ooce. 5,000,000 | ........ 4,991,400 7 2,293 2,293 2,583 |03/15/2016| 2FE......
493268 CG 9 |KSLT 2005-A 2A2 0.439% 03/27/24..........covvevvveners | weeee 03/27/2011| Paydown........ . 868,175 | ..cvvvvvee 868,175 | ..c.oouve.. 836,704 839,845 28,330 28,330 | oo | s 868,175 0 950 |03/27/2024| 1FE......
53217V AA 7 |LIFE TECHNOLOGIES CORP 3.375% 03/01/13...... | ..... 03/30/2011| CSFBdirect I [ 7,713,525 | ........ 7,500,000 | ........ 7,496,475 | ......... 7,497,263 366 | e | e 366 [ .o | e 7,497,629 | .o | e 215,89 |..... 215,896 |..... 149,766 |03/01/2013| 2FE......
55313U AB 5| MMAF 2009-AA A2 1.730% 04/16/12........covcervvenens | ceene 03/15/2011| Paydown........ I [ 3,139,234 | ......... 3,139,234 | ......... 3,138,936 | ......... 3,139,159 ST T [FSR YT IR 3,139,234 0 8,578 |04/16/2012| 1FE......
57643L GJ  9|MABS 2005-NC1 M4 1.010% 12/25/34 JOT 03/25/2011| Paydown........ B I 1,658,547 | ......... 1,658,547 966,386 692,161 1,658,547 0 2,558 |12/25/2034{1Z.......
59020U H2  4|MLMI2005-AR1 A3A4 0.660% 06/25/36...........cccrnes | ceene 03/25/2011| Paydown 644,920 ..644,920 637,924 6,996 0 652 |06/25/2036
61748L AD 4 |MSAC 2006-NC4 A2C 0.400% 06/25/40... 03/25/2011| Paydown........ . 539,177 | oo 539,177 360,030 | .cooovevriericnes | s 179,147 | v 0 348 |06/25/2040|1Z*.......
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g | Disposal Shares of Carrying Increase/  |(Amortization)| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
690742 AA 9| OWENS CORNING INC 6.500% 12/01/16.......cccours | e 02/08/2011| Various........... B [ 11,216,825 | ....... 10,290,000 | ....... 10,830,225 | ....... 10,778,131 | v | e (T,834) [ | e (T,834) [ s | s 10,770,297 e 446,528 |..... 446,528 |..... 126,234 | 12/01/2016| 2FE......
69121Q AC 5| OWNIT 2006-4 A2B 0.340% 05/25/37........coccocrmvvres | cenee 03/25/2011| Paydown........ 598,896 598,896 ...565,957 596,959 ...598,896 (V1 IO 411 |05/25/2037({1Z".......
78445Q AA  9|SLMA 2010-C A1 1.905% 12/15/17...cvvvevvrrmerrerrns | v 03/15/2011| Paydown........ . 635,603 | ............ 635,603 | ..ooovcn. 635,603 635,553 | ...ovvverirerrenns | verrerinenne D0 [ | 50 [ | 635,603 0| oo 2,127 |12/15/2017| 1FE......
855541 AB 4 |STARM 2007-S12A1 3.110% 01/25/37......ccovvrervres | o 03/01/2011| Paydown........ B N 111,064 | ... 111,064 | ............ 101,881 | oo 101,881 | oo [ oo 9183 | e | 3183 | [ e 111,064 0 569 |01/25/2037|1Z*.......
863579 XC 7 |SARM 2005-18 3A1 2.888% 09/25/35.......ccovvvvrererne | eene 03/01/2011| Paydown........ . 548,309 | ............ 548,309 | ... 418,510 | ..ooevenee 418,510 | .ovoevvcivnns | 20 129,798 [ o | 000 129,798 [ s | i 548,309 0 [ e 2,605 |09/25/2035| 1Z*.......
88522R  AA 2| TMST 2006-5 A1 0.370% 08/25/11.......vvvvvrrervrirrerns | e 03/25/2011| Paydown........ . 835,886 | ............ 835,886 | ............ 797,227 822,967 | .ovvevvcercvecvies | 012,919 [ | e 12,919 [ | 835,886 [\ 434 108/25/2011|1Z*.....
887317 AJ  4|TIME WARNER INC 3.150% 07/15/15......ccvvveerernes | eene 03/29/2011| HSBC SECUMES........vvvererereacres [ cererierineerneiiineins | eereees 10,126,100 | ....... 10,000,000 | ......... 9,988,100 | ......... 9,989,042 | oo | e BT | s | e 38T | | 9,989,389 | ..oovrvrrienns [ e 136,711 | ..... 136,711 |..... 224,875 |07/15/2015| 2FE......
89233P 4R 4 |TOYOTAMOTOR CREDIT 2.800% 01/11/16.....c.oe. | ..cc 03/16/2011| Various........... B 15,465,136 | ....... 15,400,000 | ....... 15,378,594 LS TN I 146 | oo | e 15,378,740 | ..coovvverrenns | s 86,396 | ...... 86,39 | ...... 29,400 |01/11/2016| 1FE......
92976B EE 8 |WBCMT 2006-C23 X IO 0.255% 01/15/45................ | ..... 03/01/2011| Paydown........ . o e | s 468,076 | ............ 197,098 0. 13,952 |03/01/2013| 1FE......
94106L AT 6| WASTE MANAGEMENT INC 6.375% 03/11/15........ | ..... 01/31/2011| Deutsche Bank...... .....11,735,000 13,294,661 | oo [ 000ee(30,915) | e | eeenn(30,915) | e | 000 13,263,746 | oo [ e 158,747 | ..... 158,747 |..... 295,086 |03/11/2015| 2FE......
94973V AJ 6 |WELLPOINT INC 5.000% 01/15/11.. 01/15/2011{ Maturity. ,400,000 ,403,412 0 ... 135,000 |01/15/2011| 1FE......
22303Q AJ 9|COVIDIEN INTL FINANCE S 1.875% 06/15/1 .103/30/2011| Wells Fargo Bank.............c.coueere | oerermrereeineenernns .....29,500,000 100029,515,626 | oo [ e (1,841) | s | e (1841) | i | 000029,513,785 | oo [ 275,905 |..... 275,905 |..... 167,474 | 06/15/2013| 1FE......
87938W AK 9| TELEFONICA EMISIONES SA 2.582% 04/26/13..... F...[02/17/2011] Various........... N 20,121,750 | ....... 20,000,000 | ....... 20,000,000 | ....... 20,000,000 (U R R 20,000,000 |....ccccorrrverer | ren 121,750 |..... 121,750 |..... 155,996 | 04/26/2013| 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous.... OO OO OO PO OO OTOTOOPRPORRTOPOPS) OO 221,678,650 | ..... 216,853,732 | ..... 219,860,037 | ..... 193,774,704 | ........ 41,817 | ... 792,514 | i 0] e 834,331 | oo 0] . 219,969,885 | ...ooovrvnen 0 [..1,708,765 |..1,708,765 |..2,859,950 |...... XXX... | .XXX....
8399997. TOtal = BONAS = PAM 4. | ciia 351,816,408 | ..... 344,892,177 | ..... 350,571,723 | ... 268,470,450 | ........ 41,817 | ... 368,363 | ..ot 0] s 410,180 | .o 0] . 349,206,327 | oo 0 [..2,610,079 |..2,610,079 |..3,843,565 |...... XXX... [ XXX....
8399999. TORAL = BOMAS.... ek | s 351,816,408 | ..... 344,892,177 | ..... 350,571,723 | ..... 268,470,450 | ........ 41,817 | ... 368,363 | ..cooierins 0] e 410,180 | .oovvvenee 0] . 349,206,327 | .o 0 1..2,610,079 |..2,610,079 |..3,843,565 |...... XXX... [ XXX....
Preferred Stocks - Industrial and Miscellaneous
00845W  AA 6 |AGFIRST FARM CREDIT BANK........ccoommrvearrirnnnes [ cevne 03/25/2011| Gleacher & Company.................. ...5,000,000.000 | ......... 5,200,000 | ..ooovvvnrieniieriens | i 2,994,100 2,994,418 0 [ o | e 2,994,418 | .o ..2,205,582 |..2,205,582 |..... 122,398 |...... XXX... |RP1LFE
316781  AA 1|FIFTH THIRD CAP.....cccoviviiiriiniesinisssissrssensssnssensnne | coene 01/20/2011| Keefe Bruyette & Woods........... ...5,000,000.000 | ......... 4,875,000 | ..o | s 2,187,850 | ......... 2,188,236 (V) IR [P 2,188,236 | ..o ..2,686,764 |..2,686,764 | ...... 90,278 |...... XXX... | RP2LFE
8499999, Total - Preferred Stocks - Industrial & MiSCEIIANEOUS. ..ot e e 10,075,000 .5,181,950 0 0 0 0 5,182,654 ..4,892,346 |..4,892,346 |..... 212,676 |...... XXX... [.XXX....
8999997. Total - Preferred Stocks - Part 4.... 0,075,000 5,181,950 0 0 0 0 5,182,654 ..4,892,346 |..4,892,346 |..... 212,676 XXX....
8999999. TOtal - PrefErTed SHOCKS. ... ittt | seiien 10,075,000 .5,181,950 0 0 0 0 5,182,654 ..4,892,346 |..4,892,346 | ..... 212,676 XXX
Common Stocks - Industrial and Miscellaneous
026874 15 6| AMERICAN INTERNATIONAL........oovveeremrinininirins | e 02/25/2011| State Street Bank...........cccovevveee | vevireens 8,757.000 | ..ccvvvvee 107,393 64,695 0 | oo | e 64,695 | ...covvrrvins [ e 42,698
026874 78 4| AMERICAN INTERNATIONAL......covvvvmrierirnrirciinnne | e 01/20/2011| Spin Off.... B [ 64,695 | ..o XXX oiiin [ i 64,695 | ........c... 153,296 | ....... (88,601) [ .vovvveerreireien | eevrreineriinrins | v (88,601) | evvverereerees | cerrrereenns 64,695
049298 10 2 |ATLAS ENERGY INC....covvvumirmerierereireersseinenienins | eeee 02/18/2011| State Street Bank 8,500.000 395,532 [ .ovvreeee XXX [ i 369,612 | ..oocvenee 373,745 | ......... [CIK) T ST ORI ISR (G K ) R 369,612 25,920
04930A 10 4 [ATLAS ENERGY LP....ooviviiieieeeeeeeieeeeeeins | s 03/18/2011| State Street Bank 1.000 | oo 14| XXX | e 9 {1} [UOTORRRIOTTOT ISV 9 5
203372 10 7| COMMSCOPE INC......coorrrerirerirneercriseinserieninnens | veee 01/14/2011| State Street Bank..........ccccoveereee | cevernees 3,900.000 | .ovvvrnees 122,850 | .ovooeee XX [ i 99,389 | .oovvvennne 121,758 (22,369)
24522P 10 3 |DEL MONTE FOODS CO......ccovurvirerineirerrnnisnirsnerenns | e 03/09/2011| State Street Bank...........cccovvvvers | overees 9,100.000 | ...covvueee 172,900 | .oovvvreee XKX i | i 170,796 | .cveveve 171,080 (284)
320517 10 5|FIRST HORIZON NATIONAL.... e 01/11/2011| State Street Bank 1.000 | oo 5 | XK [ e 16 4
495582 10  8|KING PHARMACEUTICALS IN. 02/02/2011| State Street Bank. .19,900.000 279,595 | ... (124,674) | ..
579064 10 6 |MCAFEE INC.....ooooiiirriiciicieeeceeese e | e 03/01/2011| Various ....28,400.000 ,315,204 | ..... (522,067) | .. e 570,063
620076 30 7 |MOTOROLA SOLUTIONS INC.....covvveirerimerrensrinnnes | coene 01/04/2011] SPIn Off....ovvvievisrninnssisniinnne | e | conrnnnenene 39,414 [ XX | 35,414 | i 45,557 | ....... (10,143) [ oo | | v (10,143) [ . ovvvvvviiinnns (1 I XXXeo | Lo
9099999, Total - Common Stocks - Industrial & Miscellaneous. ettt 2,545,578 | ... XXXoooooo | o, 1,752,685 | ......... 2,460,239 | ..... (T72,271) | e [V 0.... (772,271) | v 0. 1,752,685 | ............... 0 ... 792,893 |..... 792,893 | ........... 819 |..... XXX... [.XXX....
9799997 Total - COMMON StOCKS = PaMt 4.t 2,545,578 | ..o XXXeiiiies | v 1,752,685 | ......... 2,460,239 | ... (T72,271) | oo [ I 0. (772,271) | v [V 1,752,685 [ .coovveens 0 [ 792,893 |..... 792,893 | ..o 819 |[..... XXX... |.XXX....
9799999. Total - CoMMON SOCKS. ....vvrrieriirieierissisenssessisnissisrsssienes 2,545,578 | ........ XXX.ooooot | v 1,752,685 | ......... 2,460,239 | ..... (772,271) ] v (O I 0f.... (772,271) | v 0] .. 1,752,685 | .............. 0]... 792,893 |..... 792,893 | ........... 819 |..... XXX... [.XXX....
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Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
9899999. Total - Preferred and COMMON SOCKS. .....vuururieririssirsseri s st ssnssnnens | serien 12,620,578 | ........... PO S 6,934,635 | ......... 7,642,893 | ... (T72,271) | s [ 0. (772,271) | oo 0] e 6,935,339 | .o 0 |..5,685,239 |..5,685,239 |..... 213,495 |...... XXX... |.XXX....
9999999. Total - Bonds, Preferred and COMMON SOCKS..............coiiiiiimiiiiiiiisiiciss s | oenes 364,436,986 |........... XXX | e 357,506,358 | ..... 276,113,343 | ..... (730,454) | ...... 368,363 | ....cccovunns 0. (362,091) | oo 0. 356,141,666 | ............... 0 |..8,295,318 |..8,295,318 |..4,057,060 |...... XXX... | XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10
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Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
CITIBANK PTY LTD, SYDNEY, AUSTRALIA.........ooimmmrriimnnnns | cerrimmsenriiinns | cevvevnnan 4.000 81,377 | coovveeseereersenneiiennns | cvvennns 14,689,127 | ..o 4,645,587 | ............ 4,333,020 | XXX..
0199998. Deposits in.....1 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepOSHONES. ...........cisiivierisssiesisssriirianes D00 S XXXooreeee 88,297 158,615 155,200 | XXX..
0199999. Total Open Depositorie .00 S XXX.oeeeee 81,377 0 [ e 14777424 | ... 4,804,202 | ...ccocoon 4,488,220 | XXX..
0399999. Total Cash on Deposit.. .00 S XXX.oeeeee 81,377 0 [ e 14777424 | ... 4,804,202 | ..o 4,488,220 | XXX..
0599999. Total Cash 0,0 S XXX........ 81,377 (U 14777424 | ........... 4,804,202 | .......... 4,488,220 | XXX..

QE11
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

Industrial and Mi (Unaffiliated) Issuer Obligati

CHEVRON CORPORATION I ........... 03/23/2011 0.100 04/04/2011 49,999,583 1,250
3299999. Industrial and Miscellaneous (Unaffiliated) Issuer Obligation: 49,999,583 1,250
3899999. Total - Industrial and Miscellaneous (Unaffiliated) 49,999,583 1,250
Total

7799999. Subtotals - Issuer Obligation: 49,999,583 1,250
8399999. Subtotals - Bonds. 49,999,583 1,250
8699999. Total - Cash Equivalent 49,999,583 1,250
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