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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 3 6 7 8 9 10 11 12 13 16 17 18 19 20 21
Interest
Interest Amount of
14 15 Interest Due
4 5 and Accrued
Amount Due December 31
and Accrued Gross Increase Current Year,
Book/ Rate Used December 31 of Amount (Decrease) by | onBondsin
Option Adjusted to Obtain Current Year Received Increase Foreign Default as NAIC Effective
CusIp Rate How | Maturity Option Call Carrying Par Fair Fair Actual on Bonds not During (Decrease) by Exchange to Principal | Desig- Date Rate of
Identification Description * of Paid Date Date Price Value Value Value Value Cost in Default Year Adjustment Adjustment orInterest | nation | Acquired | Interest
U.S. Governments - Issuer Obligations
US Governments
Issuer Obligations (10)
United States
31339X-J5-4 ... FEDERALHOME LNBKSCONSBD ........ ...... .... 5125 JD ... 06/26/2018 ............ ... ... 1,635,000 ..... 1,635,000 ...... 97.09%4 ... 1,587,487 ... 1,635,000 ......... 1,164 ... B80T o 06/03/2003 ... 5.125
31359M-ML-4 .. FEDERALNATLMTGASSN .............. ...... ... 6.250 MS .. 03/22/2012 03/22/2005 ... 100.000 ..... 1,025,840 ... 1,000,000 ..... 104.469 ... 1,044,690 ... 1,053,160 ........ 17,18 ... 62,500 ...... (5,744) .. o 08/21/2002 ... 4.060
912810-DR-6... UNITED STATESTREASBDS ............. ...... ... 10.750 FA ... 08/15/2006 ............ ... 3,511,721 ... 3,500,000 ..... 114,625 ... 4,011,875 ... 3,612,850 ....... 142,116 ... 376,250 ... (39,638) ... o 12/16/2002 ... 9.344
912810-DW-5 .. UNITED STATESTREASBDS ............. ...... ... 7.250 MN .. 05/15/2016 ............ ... 1,584,438 ... 1,500,000 ..... 124750 ... 1,871,250 ... 1,612,969 ........ 14,042 ... 108,750 ....... (4318) .. o 10/02/1995 ... 6.577
912810-DX-3... UNITED STATESTREASBDS ............. ...... ... 7.500 MN .. 11/15/2016 ... 3,401,402 ... 3,500,000 ..... 121.313 ... 4,455,955 ... 3,397,000 ........ 33,804 ... 262,500 ........ 4218 o 12/16/2002 ... 7.850
912810-EM-6 .. UNITED STATESTREASBDS ............. ...... ... 7.250 FA ... 08/16/2022 ............ ... 2,603,587 ... 2,500,000 ..... 126.219 ... 3,185,475 ... 2,606,344 ... 68,461 ...... 181,250 ... (2,700) ... o 12/16/2002 ... 6.852
912810-EQ-7... UNITED STATESTREASBDS ............. ...... ... 6.250 FA ... 08/15/2023 .. .......... ... 200,000 ....... 200,000 ..... 113.969 ....... 221,938 ... 200,000 ......... 471 12,500 o o 03/21/2000 ... 6.250
912827-N8-1 ... UNITED STATESTREASNTS ............. ...... ... 5.875 FA ... 02/15/2004 ............ ...l 199,807 ... 200,000 ..... 100.594 ... 201,188 ... 190,625 ......... 4438 ... 1,750 . 1209 1o 03/21/1994 ... 6.524
.............. Subtotal United States ... e 14221801 14,035,000 L. ... .. 16,555,858 ... 14,308,018 ....... 286,024 ... 1,057,397 .. ... (66,913) ...
0199999 - U.S. Governments - Issuer OblIgations . .. ..............oi i 14,221,801 ... 14,035,000 .............. ... 16,555,858 .... 14,308,018 ....... 286,024 ... 1,057,397 ... (66,913) o
0399999 - Subtotal - U.S. GOVEIMMENES .. .. ...\ 14,221,801 ... 14,035,000 .............. ... 16,555,858 .... 14,308,018 ....... 286,024 ... 1,057,397 ... (66,913) o
States, Territories and Possessions (Direct and Guaranteed) - Issuer Obligations
State, Territories and Possessions
Issuer Obligations (10)
United States
Minnesota
604128-4L-9 ... MINNESOTAST ... s 5.250 MN .. 11/01/2017  11/01/2012 ... 100.000 ....... 546,093 ....... 500,000 ... 546,093 ....... 547,350 ......... 4315 ... 13,125 ... (1,257) oo 1PE ... 09/12/2003 ... 4.000
.............. Subtotal United States . ... o . 546,093 500,000 L 546,003 L BA7,380 o A3TE 13125 (12BT)
1199999 - States, Territories and Possessions (Direct and Guaranteed) - Issuer Obligations......................................... ... 546,093 ....... 500,000 ...l 546,093 ....... 547,350 ......... 4315 ... 13,125 ... (8T )
1799999 - Subtotal - States, Territories and Possessions (Direct and Guaranteed) ........................ 546,093 ... ... 500,000 ...l 546,093 ....... 547,350 ......... 4315 ... 13,125 ... (1,287 )
Special Revenue and Special Assessment Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their Political Subdivisions - Issuer Obligations
Special Revenue & Assessment
Issuer Obligations (10)
United States
Missouri
60636P-FC-9 .. MISSOURI STENVIR IMPTENERGYWTR .. ...... .... 53715 J .. 07/01/2018 . 2,044,756 ... 1,800,000 ...l 2,044,756 ... 2,046,636 ........ 48375 (1,880) ... 1PE ... 10/29/2003 ... 4.120
Ohio
677519-AS-9... OHIO STHIGHERED-SERA .............. ...... ... 5.375 FA ... 08/01/2019 02/01/2012 ... 100.000 ..... 1,103,574 ... 1,000,000 ... 1,103,574 ... 1,108,730 ........ 20,3% ... 26,875 ... (5,156) ... 1PE ... 07/07/2003 ... 3.870
.............. Subtotal United States .................oo o . 3,148,330 2,800,000 L 3,148,330 L 3,185,366 L 0TI L 26,875 o (T,086) o
2599999 - Special Revenue and Special Assessment Obligations and all Non-Guaranteed Obligations of Agencies and
Authorities of Governments and Their Political Subdivisions - Issuer Obligations ................................................... ... 3,148,330 ... .. 2,800,000 ... 3,148,330 ... .. 3,155,366 ........ 70,77 2,875 ... (T,036) ..o
3199999 - Subtotal - Special Revenue and Special Assessment Obligations and all Non-Guaranteed Obligations of Agencies
and Authorities of Governments and Their Political Subdivisions .. ................... 3,148,330 ... 2,800,000 ... 3,148,330 ... 3,155,366 ........ 077 26,875 ... (7,036) ..o e
Public Utilities (Unaffiliated) - Issuer Obligations
Public Utilities (unaffiliated)
Issuer Obligations (10)
United States
209111-DG-5 .. CONSOLIDATED EDISONCONYINC ...... ...... ... 8.125 MN .. 05/01/2010 ............ ... 1,990,335 ... 2,000,000 ..... 122,409 ... 2,448,180 ... 1,987,100 ........ 271,083 ... 162,500 ........ 1,082 L 1PE ... 05/19/2000 ... 8.221

(continues)
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 3 6 7 8 9 10 11 12 13 16 17 18 19 20 21
Interest
Interest Amount of
14 15 Interest Due
4 5 and Accrued
Amount Due December 31
and Accrued Gross Increase Current Year,
Book/ Rate Used December 31 of Amount (Decrease) by | onBondsin
Option Adjusted to Obtain Current Year Received Increase Foreign Default as NAIC Effective
CusIp Rate How | Maturity Option Call Carrying Par Fair Fair Actual on Bonds not During (Decrease) by Exchange to Principal | Desig- Date Rate of
Identification Description * of Paid Date Date Price Value Value Value Value Cost in Default Year Adjustment Adjustment orInterest | nation | Acquired | Interest
Public Utilities (Unaffiliated) - Issuer Obligations (continued)
362320-AZ6 ... GTECORPDEB ... o 6.840 AO... 04/15/2018 .. ......... ... 1,076,127 ... 1,000,000 ..... 109.348 ... 1,093,480 ... 1,079,010 ........ 14,440 .. 68,400 ....... (2,883) ..o 1PE ... 02/12/2003 ... 6.036
.............. Subtotal United States ..................o o e ... 3,066,462 ... 3,000,000 ... 3,541,660 . 3,006,110 Lo 41523 230,900 Lo (1L801) o
3299999 - Public Utilities (Unaffiliated) - Issuer Obligations ........... ... ... 3,066,462 ... 3,000,000 .. 3,541,660 ..... 3,066,110 ........ 4528 ... 230,900 ....... (1801) o
3899999 - Subtotal - Public Utilities (Unaffiliated) ............ ... 3,066,462 ... 3,000,000 .. 3,541,660 ..... 3,066,110 ........ 4,58 ... 230,900 ....... (1 801) o e

Industrial and Miscellaneous (Unaffiliated) - Issuer Obligations
Industrial & Miscellaneous
Issuer Obligations (10)

United States
T24477-AF-1 .. PITNEY BOWESCRCORPNT ... ........ ...... ... 8.625 FA ... 02/15/2008 ............ ... ... 1,034,658 ... 1,000,000 ..... 19.717 ... 1,197,170 ... 1,069,300 ........ 32,583 ... 86,250 ... .. (6,945) ... 1 01/19/2000 ... 7.625
.............. Subtotal United States .................... ... ... 1,034,658 .....1,000,000 ... ... 01,197,170 ... 1,059,300 ........ 32,583 .......86,250 ....... (6,945) ... ... ...
3999999 - Industrial and Miscellaneous (Unaffiliated) - Issuer Obligations .................. ... ... 1,034,658 ... 1,000,000 ... 1,197,170 ... 1,069,300 ........ 32,583 ... 86,250 ... (6,945) .

Industrial and Miscellaneous (Unaffiliated) - Defined Multi-Class Commercial Mortgage-Backed Securities
Defined Multi-Class Commercial (DC)

United States
07383F-BE-7... BEAR STEARNS COML MTG SECSINCCTF ...... .... 7.080 MTLY 06/15/2009 06/01/2009 ... 100.000 ..... 1,003,288 ... 1,000,000 ... 1,003,288 ..... 1,007,109 ......... 5,90 ... 70,800 ......... (959) ..o o 07/07/1999 ... 7.040
361849-NH-1... GMAC COML MTG 2000-C3CLA2 ......... ...... .... 6.957 MILY 11/15/2010 ............ ... ... 1,021,647 ... 1,000,000 ... 1,021,647 ... 1,029,531 ... 5798 ... 69,570 ....... (2,850) ... 1o 01/17/2001 ... 6.592
.............. Subtotal United States ..................o e . 2,0240935 002,000,000 L 2,024,935 000 2,036,640 L 11,698 L 140,370 o (3,809) o
4399999 - Industrial and Miscellaneous (Unaffiliated) - Defined Multi-Class Commercial Mortgage-Backed Securities .................... ..... 2,024,935 ... 2,000,000 ... 2,024,935 ... 2,036,640 ........ 11,698 ... 140,370 ... (3,809) ..
4599999 - Subtotal - Industrial and Miscellaneous (Unaffiliated) ............ ... 3,059,503 ... 3,000,000 ... 3,222,105 ... 3,095,940 ........ 44,81 ... 26,620 ...... (10,754) o
5499999 - Total Bonds - Subtotal - Issuer OBlIgations. ... 22,017,344 ... 21,335,000 ... . 24,989,111 ... 22,136,144 ... 435,216 ... 1,414,547 ... (83,952) ..o
5899999 - Total Bonds - Subtotal - Defined Multi-Class Commercial Mortgage-Backed Securities ..................................... .. .. 2,024,935 ... 2,000,000 ... 2,024,935 ... 2,036,640 ........ 11,698 ... 140,370 ... (3,809) .

B009900 - TOTALS ... 24,042,279 ... 23,335,000 .............. ... 21,014,046 ... 24,172,784 ....... 446,974 .. 1554917 L. (B7,761) o
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 2 - SECTION 1
Showing all PREFERRED STOCKS Owned December 31 of Current Year

1 2 3 4 5 6 7 8 9 Dividends 12 13 14 15
10 11 Increase
Rate Per (Decrease) by
Number Par Value Share Used Increase Foreign
CusIp of Per Rate Per Book/Adjusted to Obtain Declared but Amount Received (Decrease) by Exchange NAIC Date
Identification Description Shares Share Share Carrying Value Fair Value Fair Value Actual Cost Unpaid During Year Adjustment Adjustment Designation Acquired
Preferred Stocks - Banks, Trust and Insurance Companies (Unaffiliated)
Banks, Trust & Insurance Companies
United States
46625H-87-8 ....... JP MORGAN CHASE & COSERNARP ........... ...... 40,000.000 ........... 25.00 ... 25130 ... 1,005,200 ... 25.130 ....... 1,005,200 ....... 1,000,000 ... 45,000 .......... 85,200 ... PIL.......... 01/02/2001
.................. Subtotal United States ... 0 1,005,200 1,005,200 L 1,000,000 45,0000 85,2000 L
6299999 - Subtotal - Preferred Stocks - Banks, Trust and Insurance Companies (Unaffiliated) ..................................... ....... 1,005,200 ...l 1,005,200 ....... 1,000,000 ... 45,000 .......... 85,200 .
Preferred Stocks - Industrial and Miscellaneous (Unaffiliated)
Industrial & Miscellaneous
United States
345305-206 ....... FORD MOTOR CAP TRST 11 6.5% 1/15/32SERI ... ...... 14,000,000 ........... 50.00 o 567,402 ....56.950 ......... 783,300 ......... 567,402 ............ 1,316 45500 RPL......... 09/27/2002
.................. Subtotal United States . ... e BOT402 s T83,300 667,402 BT B 500 L
6399999 - Subtotal - Preferred Stocks - Industrial and Miscellaneous (Unaffiliated) ... ... 567,402 ... 783,300 ......... 567,402 ............ 135 45,500
6599999 - TOTAL - Preferred SOCKS . ... .. . o 1,672,602 ... 1,788,500 ....... 1,567,402 ... M35 90,500 .......... 85,200 ...
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 2 - SECTION 2
Showing all COMMON STOCKS Owned December 31 of Current Year

1 2 3 4 5 6 7 Dividends 10 11 12 13
8 9 Increase
Rate Per (Decrease) by
Number Share Used Increase Foreign NAIC
CusIp of Book/Adjusted to Obtain Declared but Amount Received (Decrease) by Exchange Designation Date
Identification Description Shares Carrying Value Fair Value Fair Value Actual Cost Unpaid During Year Adjustment Adjustment (a) Acquired

Common Stocks - Banks, Trust and Insurance Companies (Unaffliated)

Banks, Trust & Insurance Companies

United States
55262L-10-0........ MBNA CORP . 3,360 o L 04/09/1999. ...
................ Subtotal United StateS . ... ... e e e 8380
6799999 - Subtotal - Common Stocks - Banks, Trust and Insurance Companies (Unaffliated) .. ... ... . o 3,300
Common Stocks - Industrial and Miscellaneous (Unaffliated)

Industrial & Miscellaneous

United States
009158-10-6. ... AIRPRODS & CHEMSINCCOM ... 13,000.000 ........... 686,790 ...... 52,830 ... 686,790 ............. 523,380 ... 2,90 8,710 ... 163,410 ... L 01/27/2003......
093671-10-5. ... BLOCKH&RINC ... 8,200.000 ........... 454,034 ... 55.370 ... 454,034 .. 326,574 ... 1,640 . 4592 . 121,460 ... L 01/22/2003......
166764-10-0. .. ... CHEVRONTEXACOCORP ... 6,545.000 ........... 565,423 ... 86.390 ............. 565,423 ............. 548,440 ... 8,719 130,311 L 10/10/2001......
204741103, EQUITY OFFICE PROPERTIES TRUSTCOM .................. ... 10,000.000 ........... 286,500 ...... 28650 ............. 286,500 ............. 248,661 .. 20,000 ... 36,700 ... L 07/19/2002. ...
535678-10-6. ... LINEAR TECHNOLOGY CORP ... 5,100.000 ........... 214,557 ... 2070 . 24,557 . 120,156 . AT 83,385 ... Lo 09/12/2002. ...
574599-10-6. ... MASCOCORP. ... 26,100.000 ........... 715,401 ... 240 ... 75,401 521,870 15,138 165,996 ... Lo 07/21/2000.......
740706-10-6. . ... PRENTISS PPTYSTRSHBENINT ... 12,700.000 ........... 418,973 ... 32990 ... 48,973 . 250,264 . M2 28,448 ... 59,817 ... L 02/12/1999. ...
742718-109. ... PROCTER& GAMBLE CO..............ooiiiiiiiis 6,000.000 ........... 599,280 ...... 99.880 ............. 599,280 ............. 369,936 . 10,380 .. 83,640 ... Lo 08/30/2000.......
82567D-10-4 ... SHURGARD STORAGE CTRSINCCLA ... 6,900.000 ........... 259,785 ... 37.650 ... 259,785 ... 190,193 14,835 43839 L 06/14/1999. ...
................ Subtotal United States ... A007A 4,200,743 3,009,464 L TR 1200995 BAB8

Other Country
37733W-10-5. ... GLAXOSMITHKLINE PLC SPS ADR . ..o e e e e 4,503 o L 04/03/2002.......
654902-204. ... NOKIA CORPSPSADR ... .ot 34,000,000 ........... 578,000 ...... 17.000 ... 578,000 ............. 504,220 . 10,323 51,000 ... L 05/22/2002.......
................ Subtotal Other Country. ... e BT8,0000 578,000 804,220 L 4503 10,328 L B000
6899999 - Subtotal - Common Stocks - Industrial and Miscellaneous (Unaffliated) ........................ ... .. 4718743 4,718,743 ... 3,603,684 ... 16,245 ............. 132,318 ... 945,258
7099999 - TOTAL - CommON StOCKS . ... ... 4,718,743 4,778,743 ... 3,603,684 .............. 16,245 ... 135,678 ... 945,258 o
7199999 - TOTAL - Preferred and Common StockS. ...............ooooii i e 6,351,345 ... 6,567,243 ........... 5,171,086 .............. 21,620 ... 26178 ... 1,030,458 .

(a) For all common stocks bearing the NAIC designation "U" provide: the number of such issues ... .. ..
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 3

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

1 2 3 4 5 6 7 8
Paid for
Accrued
CUSIP Date Number of Shares Interest
Identification Description Acquired Name of Vendor of Stock Actual Cost Par Value and Dividends
Bonds - U.S. Governments
BONDS
US Governments
United States
31339X-J5-4 ... FEDERALHOMELNBKS .... 5.125% 06/26/18 .. .. ... ... ... . 06/03/2003. ... Merrill Lynch ... 1,635,000 ........... 1,635,000.00 ...
............... SUbtOtal U e SO . . ... 163,000 ...........1635,000.00 ...
0399999 - Subtotal - BOnds - U, S. GOV MMEItS . 1,635,000 ........... 1,635,000.00 ...

Bonds - States, Territories and Possessions
State, Territories and Possessions

United States
604128-4L-9 .... MINNESOTAST ........... 5. 2500 10T 09/12/2003. ... Constitution Capital .......... ... .. o i 547,350 ... 500,000.00 .................. 9,917
Tl MOS0 A . . . 547,350 ... 500,000.00 .................. 9,917
SUBtOtal UMt e S At eS . ..
1799999 - Subtotal - Bonds - States, TermtOrES ANA POSSESSIONS . . ... .o 547,350 ... 500,000.00 .................. 9,917

Bonds - Special Revenue and Special Assessment and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their Political Subdivisions
Special Revenue & Assessment

United States
60636P-FC-9 ... MISSOURISTENVIRIMPT . 5.375% 07/01/18 ... ..o e 10/29/2003. ... Constitution Capital ........... ..o i e 2,046,636 ........... 1,800,000.00 ................. 32,788
677519-AS-9.... OHIO STHIGHERED-SER .. 5.376% 08/01/19 . ... ... o 0710712003 ... Merrill Lynch ... e 1,108,730 ... 1,000,000.00 ................. 23,740
............... T0tAI ONI0 . e . 3,155,366 ... 2,800,000.00 ................. 56,528
............... SUDIOtAl UNItEt STAtES . ...
3199999 - Subtotal - Bonds - Special Revenue and Special Assessment and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their Political Subdivisions . ... .. 3,155,366 ... ... 2,800,000.00 ... 56,528

Bonds - Public Utilities (Unaffiliated)
Public Utilities (unaffiliated)

United States
362320-AZ6 .... GTECORPDEB ........... 6.840% 04/15/18 ... 02/12/2003. ... Stephens & C0 ... ... .o 1,009,010 ... 1,000,000.00 ................. 23,310
............... SUbtOtal U e St . . oo019,0100 .........01,000,000.00 ...l 23,370
3899999 - Subtotal - Bonds - Public Utilities (Unaffiliated) . ... ... . o 1,079,010 ... 1,000,000.00 ................. 23,310
8099997 - SUBtOtAl - BONS - Part 3 . . . 6,416,726 .......... 5,935,000.00 ................. 89,815
8099999 - SUDROtAl - BONGS. . .. 6,416,726 .......... 5,935,000.00 ................. 89,815
Common Stocks - Industrial and Miscellaneous (Unaffiliated)

COMMON STOCK

Industrial & Miscellaneous

United States
009158-10-6 ... ARPRODS & CHEMSINC COM ... 01/27/2003 . ... Salomon SmithBarney ......... ... 13,000.000 ... 523,380 .
093671-10-5 ... BLOCKH & RINC . 01/22/2003 . ... Salomon SmithBarney ........ ... 8,200,000 ................ 326,574 .
............... SUbtOtal UNit e SO . . 20000000 849954
6899999 - Subtotal - Common Stocks - Industrial and Miscellaneous (Unaffiliated) .. ... ... . o 849,954
7099997 - Subtotal - ComMON StOCKS - Part 3 .. 849,954
7099999 - SUDtOtal - COMMON SHOCKS . . . .. . 849,954
7199999 - Subtotal - Preferred and CommMON St0CKS ... ... . o 849,954

1200000 - TOT AL S . 7,266,680 ... 89,815
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
Increase
Book/Adjusted (Decrease) Foreign
CUSIP Carrying Value Increase by Foreign Exchange Gain Realized Gain Total Gain Interest on Dividends on
|dentifi- Disposal Number of Shares at Disposal (Decrease) Exchange (Loss) on (Loss) on (Loss) on Bonds Received | Stocks Received
cation Description Date Name of Purchaser of Stock Consideration Par Value Actual Cost Date by Adjustment Adjustment Disposal Disposal Disposal During Year During Year
Bonds - U.S. Governments
BONDS
US Governments
United States
312902-LK-3  FEDERAL HOME LN MTG .. 7.300% 12/08/14. ... 03/24/2003  Ohio FarmersIns Co.................coooer oo 1,038,545 .. 1,000,000.00 ..... 1,053,000 ...... 1,040,750 ......... (2,205) o 2,494
912810-DX-3  UNITED STATES TREAS .. 7.500% 11/15/16. .. .. 09/26/2003  Ohio FarmersIns Co..............ooviis o 1,937,016 .. 2,000,000.00 ..... 1,935,020 ...... 1,935,062 .......... 105 129,620 ...
912827-3T-7  UNITED STATES TREAS .. 3.625% 01/15/08. .. .. 03/24/2003  Ohio FarmersIns Co..............ooiiiis o 1,342,915 .. 1,200,000.00 ..... 1,205,373 ... 1,341,097 ... 1,625 194 194 33,588 ...
............ Subtotal United States ... 4,318,476 4,200,000.00 ... 4,193,393 L 4,316,909 o 3T 1% % 18T
0399999 - Subtotal - Bonds - U.S. GOVEIMMENTS .. .. .. ... 4,318,476 .. 4,200,000.00 ..... 4,193,393 ... 4,316,909 .......... 13T 194 194 .. 184,702 ..
Bonds - Public Utilities (Unaffiliated)
Public Utilities (unaffiliated)
United States
737679-CF-5 POTOMAC ELECPWR CO .. 7.375% 09/15/25. .. 03/24/2003  Ohio FarmersIns Co................cooier oo 1,895,567 .. 2,000,000.00 ..... 1,886,720 ...... 1,804,887 ........... 672 () 2 ... 438
............ Subtotal United States . ... . 1,895,657 00 2,000,000.00 ... 1,886,720 ... 1,894,887 ... 672 . () Q) TR
3899999 - Subtotal - Bonds - Public Utiliies (Unaffiiated) ............ ... 1,895,557 .. 2,000,000.00 ..... 1,886,720 ...... 1,894,887 ... ... 672 2 ..o 2 ... 7438
Bonds - Industrial and Miscellaneous (Unaffiliated)
Industrial & Miscellaneous
United States
06423A-AB-9 BANK ONE CORP SUB DEB 7.250% 08/15/04. ... 03/24/2003  Ohio FarmersIns Co................ccoooer oo 1,002,140 .. 1,000,000.00 ..... 1,007,965 ...... 1,002,482 .......... (34) o 4104
122014-AL-7  BURLINGTON RES INC DE 7.375% 03/01/29. .. .. 03/24/2003  Ohio FarmersIns Co..............ooviiis oo 1,040,827 .. 1,000,000.00 ..... 1,041,970 ... 1,040,890 ........... (58) o 4 4 ... 4887
20846Q-ES-3 CONSECOFIN .......... 8.400% 02/01/32. ... 12/17/2003  United Capital Markets ..................... .o 338,000 .. 1,300,000.00 ..... 1,365,000 ...... 1,362,112 ........ (14,018) oo (1,010,09) ..... (1,010,096) ....... 15,570 ...
492386-AP-2  KERR MCGEE CORP SUB .. 5.250% 02/15/10 ... 05/30/2003 Bear Stearns & Co..............cooooiiiis i 545,962 ... 500,000.00 ....... 496,875 ........ 497,588 ... 100 48,265 ......... 48,265 ........ 2,08
............ Subtotal United States ... ... ... 2,926,929 3,800,000.00 ... 3,911,810 ... 3,903,072 ... (14,307) ... ... (961,835) ... (961,835) ....... 222,334 ... ...
4599999 - Subtotal - Bonds - Industrial and Miscellaneous (Unaffiliated). .......... ... ... 2,926,929 .. 3,800,000.00 ..... 3,911,810 ... 3,903,012 ... (14,307) .o (961,835) ....... (961,835) ....... 22,38
6099997 - Subtotal - BONAS - Part 4 .. ... ... 9,140,962 . 10,000,000.00 ..... 9,991,923 ... 10,114,868 ........ (12,261) ..o (961,643) ....... (961,643) ....... 84474
6099999 - Subtotal - BONAS. . .. ... 9,140,962 . 10,000,000.00 ..... 9,991,923 ... 10,114,868 ........ (12,261) ..o (961,643) ....... (961,643) ....... 84474
Preferred Stocks - Banks, Trust and Insurance Companies (Unaffiliated)
PREFERRED STOCK
Banks, Trust & Insurance Companies
United States
172967-75-4  CITIGROUP INC DEP SH REPSTG 1/10PFDQ ... 03/03/2003 Call ..... 25.0000. ... 40,000.000 ..... 1,000,000 ... 993,600 ........ 960,000 ......... 33,600 . 6,400 .......... 6,400 ... 11,625
............ Subtotal United States ......................o. ... 40,000,000 ..., 1,000,000 .......................993,600 ........960,000 .........33,600 ................0 ... ...........6400 ... 6400 ..................... 11,625
6299999 - Subtotal - Preferred Stocks - Banks, Trust and Insurance Companies (Unaffiliated). ... ... 1,000,000 ... 993,600 ........ 960,000 ......... 33,600 6,400 .......... 6,400 ... 11,625
6599997 - Subtotal - Preferred Stocks - Part 4. . ... . 1,000,000 ... 993,600 ........ 960,000 ......... 33,600 o 6,400 .......... 6,400 ... 11,625
6599999 - Subtotal - Preferred StOCKS. .. .. ... oo 1,000,000 ... 993,600 ........ 960,000 ......... 33,600 6,400 .......... 6,400 ... 11,625
Common Stocks - Industrial and Miscellaneous (Unaffiliated)
COMMON STOCK
Industrial & Miscellaneous
United States
039583-10-9  ARCHSTONE-SMITH TRUSTREITCOM ......... 01/22/2003  Green Street Broker........................ ... 15,000.000 ....... 328,829 ... 331,200 ... 353,100 ........ (21,900) .o 2,31) ... (2311)
053015-10-3  AUTOMATIC DATAPROC ...................... 1201612002 WESHIBIA INS CO. . ... .o o e 2,520
670872-10-0 OMGROUPINC .........................o... 01/10/2003  Merrill Lynch..................ooo 23,200.000 ....... 165,559 ... 159,616 ........ 159,616 . 5943 ... 5,943
78462F-10-3  SPDR TR UNIT SER 1 STANDARD & POCRS ... 1201612002 WESHIBIA INS CO. . ..o o e 6,538
803111-10-3 SARALEECORP ........................ooo. 1201612002 WeSHIBI INS CO. . ..o o 7,750
............ Subtotal United States ... . . 38,200.000 L. 494,388 490,816 L BI2,TI6 L (21,900) BT 3BT L 16,808
Other Country

(continues)
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
Increase
Book/Adjusted (Decrease) Foreign

CUSIP Carrying Value Increase by Foreign Exchange Gain Realized Gain Total Gain Interest on Dividends on

|dentifi- Disposal Number of Shares at Disposal (Decrease) Exchange (Loss) on (Loss) on (Loss) on Bonds Received | Stocks Received

cation Description Date Name of Purchaser of Stock Consideration Par Value Actual Cost Date by Adjustment Adjustment Disposal Disposal Disposal During Year During Year
Common Stocks - Industrial and Miscellaneous (Unaffiliated) (continued)
37733W-10-5  GLAXOSMITHKLINE PLCSPSADR ............. 11/12/2003  Midwest Research......................... ... 15,000.000 ....... 678,219 ... 691,200 ........ 561,900 ........ 129,300 o (12,921) ........ (12,921) .. 20,170
............ Subtotal Other Country. ... o . 15,000,000 .. 678,279 691,200 L0 561,900 L 129,300 L (12,921) o (12,921) 20,170
6899999 - Subtotal - Common Stocks - Industrial and Miscellaneous (Unaffiliated) ............. ... 172,667 . 1,182,016 ...... 1,074,616 ........ 107,400 .. (9,349) ......... (9,349) ... 36,978
7099997 - Subtotal - Common Stocks - Part 4 ... ... . . 172,667 . 1,182,016 ...... 1,074,616 ........ 107,400 o (9,349) ......... (9,349) ... 36,978
7099999 - Subtotal - COMMON SLOCKS . .. .. ... 172,667 . 1,182,016 ...... 1,074,616 ........ 107,400 o (9,349) ......... (9,349) ... 36,978
7199999 - Subtotal - Preferred and CommOn STOCKS. . .. .. ... ... 2,172,667 ... 2,175,616 ...... 2,034,616 ........ 1,000 o (2,949) ......... (2,949) ... 48,603
7099990 - TOT AL, 11,313,629 .. 12,167,539 ... 12,149,484 ... .. 128,730 (964,592) ....... (964,592) ....... 484,474 48,603




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

Page E13
Sch. D, Pt. 5, Long-Term Bonds and Stocks Acquired and Disp. of
NONE

Page E14
Sch. D, Pt. 6, Sn. 1, Valuation of Shares
NONE

Sch. D, Pt. 6, Sn. 2, Valuation of Shares
NONE

Pages E13 and E14
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE DA - PART 1
Showing all SHORT-TERM INVESTMENTS Owned December 31 of Current Year

1 2 3 4 7 8 9 10 11 12 Interest 15 16 17
Interest 13 14
Increase Amount Due and
5 6 Increase (Decrease) Accrued Dec. 31
CUSIP (Decrease) by Foreign of Current Year Gross Paid for NAIC | Effective
|dentifi- Date Rate How Maturity Book/Adjusted | by Adjustment Exchange Actual on Bonds Not Amount Accrued Desig- Rate of
cation Description Acquired Name of Vendor of Paid Date Carrying Value (a) Adjustment Par Value Cost in Default Received Interest nation Interest

Class One Money Market Mutual Funds
Class One Money Market Mutual Funds

928989-46-6 JP MORGAN PRIME MMF AGENCY SHARES . 12/31/2003  Direct..............coooiiiiiiiies 0.880 ........... 12131/2004...... ... 2,000,460 ... 2,070,460 ..... 2,000,460 ... 2,012 . o 0.880
7899999 - Subtotal - Class One Money Market Mutual FUNAS ... .. ... .. oo 2,070,460 ..o 2,070,460 ... 2,02
8099990 - TOT AL, . . 2,000,460 ... 2,000,460 ... 2,012

(a) Includes $.................. other than accrual of discount and amortization of premium.



ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

Page E16
Sch. DB, Pt. A, Sn. 1, Financial Options Owned
NONE

Sch. DB, Pt. A, Sn. 2, Financial Options Acquired
NONE

Page E17
Sch. DB, Pt. A, Sn. 3, Financial Options Terminated
NONE

Sch. DB, Pt. B, Sn. 1, Written and In-Force
NONE

Page E18
Sch. DB, Pt. B, Sn. 2, Financial Options Written
NONE

Sch. DB, Pt. B, Sn. 3, Financial Options Terminated
NONE

Page E19
Sch. DB, Pt. C, Sn. 1, Collar, Swap and Forwards Open
NONE

Sch. DB, Pt. C, Sn. 2, Collar, Swap and Forwards Opened
NONE

Page E20
Sch. DB, Pt. C, Sn. 3, Collar, Swap and Forwards Terminated
NONE

Sch. DB, Pt. D, Sn. 1, Futures and Ins Futures Contracts Open
NONE

Page E21
Sch. DB, Pt. D, Sn. 2, Futures Contracts Opened Current Year
NONE

Sch. DB, Pt. D, Sn. 3, Futures Contracts Terminated Current Year
NONE

Page E22
Sch. DB, Pt. E, Sn. 1, Counterparty Exposure Derivative Instr.
NONE

Pages E16,E17,E18,E19,E20,E21,E22



ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE DM

For bonds and preferred stocks owned as of December 31, state the aggregate statement (admitted) value,
the aggregate fair value, and the aggregate difference, if any, between them.

1 2 3
Excess of Statement over
Statement (Admitted) Fair Value Fair Value (-), or Fair
Value (a) Value over Statement (+)
10Bonds . 26,112,738 | . 29,372,654 | ... 3,259,916
2. Preferred Stocks ... 1,672,602 | ... 1,788,500 | ... 215,898
3.Totals o 21,685,340 | ... 31154 | 3,475,814

(a) Amortized or book values shall not be substituted for fair values. Describe the sources or methods utilized in determining the fair values.
Asset Allocation & Management Company
Bear Stearns, Bloomberg Financial Services

FTN Financial Group, Hub Data, Merrill Lynch

E23




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

Page E24
Sch. E, Pt. 1, Cash
NONE

Page E25
Schedule E, Part 2, Cash Equivalents
NONE

Pages E24 and E25
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE Beacon Insurance Company of America

SCHEDULE E - PART 3 - SPECIAL DEPOSITS

1 2 3 4 5 6 7
Line
Number Type Description of Deposit Where Deposited and Purpose of Deposit Par or Book Value | Statement Value (a) Fair Value
Arkansas
AR00001 B .......... UNITED STATESTREAS ... ..., BANK OF AMERICA, LITTLE ROCK, AR RSD FOR SURETY BY ... .. e e 200,000 ............ 200,000 ........... 227,938
AR00002 ............ BDS CODE OF 1987 SECTION 23-63-208 (C) & RSD FOR F&C ... e e
AR00003 ............ 6.250% DUE8/15/2023 ... BY CODE OF 1987, SECTION 23-63-208 (D) ... ..ottt e e e e e e e e
ARDIIY - ATKBNSAS . . 200,000 ............ 200,000 ........... 227,938
Louisiana
LA00001T B .......... UNITED STATESTREAS ... ..., HANCOCK BANK, BATON ROUGE, LA RSD BY REV STATS ..o 100,000 ... 99,904 ... 100,594
LAO0002 ............ NTS SECTION 2210211025 .
LA00003 ............ L8700 DUE 211512004 . ... e
LAG9999 - LOUISIANG .. ..o 100,000 ... 99,904 ... 100,594
Massachusetts
MA00001 B .......... UNITED STATESTREAS ... ..., STATE STREET BANK & TRUST, BOSTON, MA RSD BY GEN LA S e e 100,000 ... 99,904 ... 100,594
MA00002 ............ NTS TITLE XXIL, CHAPTER 175, SECTION 185 .. e
MA00003 ............ L8700 DUE 211512004 . . e
MAD999 - MASSACHUSEIES .. . ... 100,000 ... 99,904 ... 100,594
9999997 - Subtotal - Special Deposits NOT held for the benefit of all Policyholders, Claimants, and Creditors of the Company . ... ... .. o e 400,000 ............ 399,808 ........... 429,126
Special Deposits held for the benefit of all Policyholders, Claimants, and Creditors of the Company
9900001 B o OHI o 1,500,000 .......... 1,584,438 ... 1,871,250
9999998 - Subtotal - Special Deposits held for the benefit of all Policyholders, Claimants, and Creditors of the Company . .. ... ... o 1,500,000 .......... 1,584,438 ... 1,871,250
0099990 - TOTALS e 1,900,000 .......... 1,984,246 ......... 2,300,376

(a) Including$ .................. cash and short-term investments as defined in SSAP No. 2 of the NAIC Accounting Practices and Procedures Manual.
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