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EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14 Data)

2 8 6 5 7 2 0 0 2 4 3 0 3 6 1 0 O

ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

NAIC Group Code 0352 BUSINESS IN THE STATE OF Ohio DURING THE YEAR 2002 NAIC Company Code 28657
Gross Premiums, Including Policy and 3 4 5 6 7 8 9 10 " 12
Membership Fees
Less Return Premiums and Direct Defense Direct Defense Direct Defense
Premiums on Policies not Taken Dividends Paid Direct Direct Losses and Cost and Cost and Cost
1 2 or Credited to Unearned Paid Containment Containment Containment Commissions Taxes,
Direct Premiums | Direct Premiums | Policyholders on Premium (deducting Direct Losses Direct Losses Expense Expense Expense and Brokerage Licenses and
Line of Business Written Earned Direct Business Reserves salvage) Incurred Unpaid Paid Incurred Unpaid Expenses Fees

1. Fire (75,726) 144,860 259,279 3,776 (1,297) 2,924 (24,853) (22,825)

21 Aliied lines 0

2.2 Multiple peril crop

2.3  Federal flood

3. Farmowners multiple peril

4. Homeowners multiple peril

5.1  Commercial multiple peril (non-liability portion)

5.2 Commercial multiple peril (liability portion)

6. Mortgage guaranty

8. Ocean marine

9. Inland marine 160,773 3,766,599 7,224,903 178,597 34,088 92,494 52,765 48,460
10. Financial guaranty
11. Medical malpractice
12. Earthquake
13. Group accident and health
14. Credit A & H (group and individual)
15.1  Collectively renewable A & H
15.2  Non-cancellable A & H
15.3 Guaranteed renewable A & H
15.4  Non-renewable for stated reasons only
15.5  Other accident only
156  Allother A& H
15.7  Federal employees health benefits program premium
16. Workers' compensation
17. Other liability
18. Products liability
19.1  Private passenger auto no-fault (personal injury protection)
19.2  Other private passenger auto liability
19.3  Commercial auto no-fault (personal injury protection)
19.4  Other commercial auto liability
21.1  Private passenger auto physical damage
21.2 Commercial auto physical damage
22. Aircraft (all perils)
23. Fidelity
24. Surety
26. Burglary and theft
27. Boiler and machinery
28. Credit 20,090 | 20,090 0 406 406 6,594 6,055
33.  Aggregate write-ins for other lines of business 0 0 0 0 0 0 0 0 0 0 0 0
34. TOTALS (a) 105,137 3,931,549 0 7,484,182 182,373 33,197 95,824 0 0 0 34,506 31,690

DETAILS OF WRITE-INS

3301
3302
3303
3398. Summary of remaining write-ins for Line 33 from overflow page ... 0 0 0 0 0 0 0 0 0 0 0 0
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above) 0 0 0 0 0 0 0 0 0 0 0 0

(a) Finance and service charges not included in Line1t034$ | 0.




19'v¢

EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14 Data)

2 8 6 5 7 2 0 0 2 4 3 0 5 8 1 0 O

ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

NAIC Group Code 0352 BUSINESS IN THE STATE OF Consolidated DURING THE YEAR 2002 NAIC Company Code 28657
Gross Premiums, Including Policy and 3 4 5 6 7 8 9 10 " 12
Membership Fees
Less Return Premiums and Direct Defense Direct Defense Direct Defense
Premiums on Policies not Taken Dividends Paid Direct Direct Losses and Cost and Cost and Cost
1 2 or Credited to Unearned Paid Containment Containment Containment Commissions Taxes,
Direct Premiums | Direct Premiums | Policyholders on Premium (deducting Direct Losses Direct Losses Expense Expense Expense and Brokerage Licenses and
Line of Business Written Earned Direct Business Reserves salvage) Incurred Unpaid Paid Incurred Unpaid Expenses Fees

1. Fire (75,726) 144,860 0 259,279 3,776 (1,297) 2,924 0 0 0 (24,853) (22,825)

2.1 Allied lines 0 0 0 0 0 0 0 0 0 0 0 0

2.2 Multiple peril crop 0 0 0 0 0 0 0 0 0 0 0 0

2.3  Federal flood 0 0 0 0 0 0 0 0 0 0 0 0

3. Farmowners multiple peril 0 0 0 0 0 0 0 0 0 0 0 0

4. Homeowners multiple peril 0 0 0 0 0 0 0 0 0 0 0 0

5.1  Commercial multiple peril (non-liability portion) 0 0 0 0 0 0 0 0 0 0 0 0

5.2 Commercial multiple peril (liability portion) 0 0 0 0 0 0 0 0 0 0 0 0

6.  Mortgage guaranty 0 0 0 0 0 0 0 0 0 0 0 0

8.  Ocean marine 0 0 0 0 0 0 0 0 0 0 0 0

9. Inland marine 160,773 3,766,599 0 7,224,903 178,597 34,088 92,494 0 0 0 52,765 48,460
10.  Financial guaranty 0 0 0 0 0 0 0 0 0 0 0 0
11. Medical malpractice 0 0 0 0 0 0 0 0 0 0 0 0
12.  Earthquake 0 0 0 0 0 0 0 0 0 0 0 0
13. Group accident and health 0 0 0 0 0 0 0 0 0 0 0 0
14.  Credit A & H (group and individual) 0 0 0 0 0 0 0 0 0 0 0 0
15.1  Collectively renewable A & H 0 0 0 0 0 0 0 0 0 0 0 0
15.2  Non-cancellable A & H 0 0 0 0 0 0 0 0 0 0 0 0
15.3  Guaranteed renewable A & H 0 0 0 0 0 0 0 0 0 0 0 0
15.4  Non-renewable for stated reasons only 0 0 0 0 0 0 0 0 0 0 0 0
15.5  Other accident only 0 0 0 0 0 0 0 0 0 0 0 0
15.6  All other A& H 0 0 0 0 0 0 0 0 0 0 0 0
15.7  Federal employees health benefits program premium 0 0 0 0 0 0 0 0 0 0 0 0
16.  Workers' compensation 0 0 0 0 0 0 0 0 0 0 0 0
17.  Other liability 0 0 0 0 0 0 0 0 0 0 0 0
18.  Products liability 0 0 0 0 0 0 0 0 0 0 0 0
19.1  Private passenger auto no-fault (personal injury protection) ... 0 0 0 0 0 0 0 0 0 0 0 0
19.2  Other private passenger auto liability 0 0 0 0 0 0 0 0 0 0 0 0
19.3  Commercial auto no-fault (personal injury protection) 0 0 0 0 0 0 0 0 0 0 0 0
19.4  Other commercial auto liability 0 0 0 0 0 0 0 0 0 0 0 0
21.1  Private passenger auto physical damage 0 0 0 0 0 0 0 0 0 0 0 0
21.2  Commercial auto physical damage 0 0 0 0 0 0 0 0 0 0 0 0
22, Aircraft (all perils) 0 0 0 0 0 0 0 0 0 0 0 0
23. Fidelity 0 0 0 0 0 0 0 0 0 0 0 0
24.  Surety 0 0 0 0 0 0 0 0 0 0 0 0
26.  Burglary and theft 0 0 0 0 0 0 0 0 0 0 0 0
27. Boiler and machinery 0 0 0 0 0 0 0 0 0 0 0 0
28.  Credit 20,00 | 20,090 0 0 0 406 406 0 0 0 6,594 6,055
33.  Aggregate write-ins for other lines of business 0 0 0 0 0 0 0 0 0 0 0 0
34.  TOTALS (a) 105,137 3,931,549 0 7,484,182 182,373 33,197 95,824 0 0 0 34,506 31,690

DETAILS OF WRITE-INS

3301.
3302.
3308.
3398. Summary of remaining write-ins for Line 33 from overflow page ...... 0 0 0 0 0 0 0 0 0 0 0 0
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above) 0 0 0 0 0 0 0 0 0 0 0 0

(a) Finance and service charges not included in Line 1 to 34 $




10.
11.
12.

© N ook~ ®

©

11.
12.
13.

© N oo ks

©

11.
12.
13.

. Book/adjusted carrying value, December 31, prior year (prior year statement)

. Book value/recorded investment excluding accrued interes

. Book/adjusted carrying value of long-term invested assets

ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE A VERIFICATION BETWEEN YEARS

Increase (decrease) by adjustment:
2.1 Totals, Part 1, Column 10

2.2 Totals, Part 3, Column 7

Cost of acquired, (Totals, Part 2, Column 6, net of encumb

itIs and permanent improvements (Column 9)

Cost of additions and permanent improvements:
4.1 Totals, Part 1, Column 13

4.2 Totals, Part 3, Column 9

Total profit (loss) on sales, Part 3, Column 14

Increase (decrease) by foreign exchange adjustment:
6.1 Totals, Part 1, Column 11

6.2 Totals, Part 3, Column 8

Amounts received on sales, Part 3, Column 11 and Part 1, Column 12
Book/adjusted carrying value at end of current period

Total valuation allowance

Subtotal (Lines 8 plus 9)

Total nonadmitted amounts

Statement value, current period (Page 2, real estate lines, current period)

SCHEDULE B VERIFICATION BETWEEN YEARS

Amount loaned during year:
2.1 Actual cost at time of acquisitions

2.2 Additional investment made after acquisitons Il W QW B
Accrual of discount and mortgage interest points and commitment fees

Increase (decrease) by adjustment

Total profit (loss) on sale

Amounts paid on account or in full during the year

Amortization of premium

Increase (decrease) by foreign exchange adjustment

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period
Total valuation allowance

Subtotal (Lines 9 plus 10)

Total nonadmitted amounts

Statement value of mortgages owned at end of current period

SCHEDULE BA VERIFICATION BETWEEN YEARS

Cost of acquisitions during year:
2.1 Actual cost at time of acquisitons

2.2 Additional investment made after acquisitions |

Accrual of discount

Increase (decrease) by adjustment

Total profit (loss) on sale

Amounts paid on account or in full during the year

Amortization of premium

Increase (decrease) by foreign exchange adjustment

Book/adjusted carrying value of long-term invested assets at end of current period

Total valuation allowance

Subtotal (Lines 9 plus 10)

Total nonadmitted amounts

Statement value of long-term invested assets at end of current period

25



ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE D - PART 1A - SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations

L2

1 2 3 4 5 6 7 8 9 10 11
Over 1 Year Through |Over 5 Years Through Over 10 Years Col.6asa Total from Col. 6 % From Col. 7 Total Publicly Total Privately Placed
Quality Rating per the NAIC Designation 1 Year or Less 5 Years 10 Years Through 20 Years Over 20 Years Total Current Year % of Line 10.7 Prior Year Prior Year Traded (a)

1. U.S. Governments, Schedules D & DA (Group 1)

1.1 Class 1 2,701,889 2,701,889 141 4,399,083 21.4 2,701,889

1.2 Class 2 0 0.0 0 0.0

1.3 Class 3 0 0.0 0 0.0

1.4 Class 4 0 0.0 0 0.0

1.5 Class 5 0 0.0 0 0.0

1.6 Class 6 0 0.0 0 0.0

1.7 Totals 0 2,701,889 0 0 0 2,701,889 14.1 4,399,083 21.4 2,701,889 0
2. All Other Governments, Schedules D & DA (Group 2)

2.1 Class 1 520,469 520,469 2.7 529,477 2.6 520,469

2.2 (Class2 0 0.0 0 0.0

2.3 Class 3 0 0.0 0 0.0

2.4 Class 4 0 0.0 0 0.0

25 Class5 0 0.0 0 0.0

2.6 Class6 0 0.0 0 0.0

2.7 Totals 0 520,469 0 0 0 520,469 2.7 529,477 2.6 520,469 0
3. States, Territories and Pc ions etc., Guaranteed, Schedules D & DA (Group 3)

3.1 Class 1 0 0.0 0 0.0

3.2 Class?2 0 0.0 0 0.0

3.3 Class 3 0 0.0 0 0.0

3.4 Class 4 0 0.0 0 0.0

3.5 Class5 0 0.0 0 0.0

3.6 Class 6 0 0.0 0 0.0

3.7 Totals 0 0 0 0 0 0 0.0 0 0.0 0 0
4. Political Subdivisions of States, Territories and Pc ions, Guaranteed, Schedules D & DA (Group 4)

4.1 Class 1 0 0.0 0 0.0

4.2 Class 2 0 0.0 0 0.0

4.3 Class 3 0 0.0 0 0.0

4.4 Class 4 0 0.0 0 0.0

4.5 Class5 0 0.0 0 0.0

4.6 Class6 0 0.0 0 0.0

4.7 Totals 0 0 0 0 0 0 0.0 0 0.0 0 0
5. Special Revenue & Special A nent Obligations etc., Non-Guaranteed, Schedules D & DA (Group 5)

5.1 Class 1 824,570 187,839 1,012,409 5.3 1,015,338 4.9 1,012,410

5.2 Class 2 0 0.0 0 0.0

5.3 Class 3 0 0.0 0 0.0

5.4 Class 4 0 0.0 0 0.0

55 Class5 0 0.0 0 0.0

5.6 Class6 0 0.0 0 0.0

5.7 Totals 0 824,570 187,839 0 0 1,012,409 5.3 1,015,338 4.9 1,012,410 0
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations
6 7

1 2 3 4 5 8 9 10 11
Over 1 Year Through |Over 5 Years Through Over 10 Years Col.6asa Total from Col. 6 % From Col. 7 Total Publicly Total Privately Placed
Quality Rating per the NAIC Designation 1 Year or Less 5 Years 10 Years Through 20 Years Over 20 Years Total Current Year % of Line 10.7 Prior Year Prior Year Traded (a)

6. Public Utilities (Unaffiliated), Schedules D & DA (Group 6

6.1 Class 1 3,040,392 3,040,392 15.9 3,052,511 14.8 3,040,392

6.2 Class 2 0 0.0 0 0.0

6.3 Class 3 0 0.0 0 0.0

6.4 Class 4 0 0.0 0 0.0

6.5 Class 5 0 0.0 0 0.0

6.6 Class 6 0 0.0 0 0.0

6.7 Totals 0 3,040,392 0 0 3,040,392 15.9 3,052,511 14.8 3,040,392 0
7. Industrial & Miscellaneous (Unaffiliated), Schedules D & DA (Group 7)

7.1 Class 1 571,667 7,908,719 | 1,032,481 9,512,867 49.7 9,098,268 44 .2 7,512,978 | 1,999,889

7.2 Class 2 492,323 492,323 2.6 2,497,649 12.1 492,323

7.3 Class 3 970,000 970,000 5.1 0 0.0 970,000

7.4 Class 4 892,500 892,500 4.7 0 0.0 892,500

7.5 Class5 0 0.0 0 0.0

7.6 Class 6 0 0.0 0 0.0

7.7 Totals 571,667 10,263,542 1,032,481 0 11,867,690 62.0 11,595,917 56.3 9,867,801 1,999,889
8. Credit Tenant Loans, Schedules D & DA (Group 8)

8.1 Class 1 0 0.0 0 0.0

8.2 (Class2 0 0.0 0 0.0

8.3 Class 3 0 0.0 0 0.0

8.4 Class 4 0 0.0 0 0.0

8.5 Class 5 0 0.0 0 0.0

8.6 Class 6 0 0.0 0 0.0

8.7 Totals 0 0 0 0 0 0.0 0 0.0 0 0
9. Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9)

9.1 Class 1 0 0.0 0 0.0

9.2 (Class 2 0 0.0 0 0.0

9.3 Class 3 0 0.0 0 0.0

9.4 Class 4 0 0.0 0 0.0

9.5 Class 5 0 0.0 0 0.0

9.6 Class 6 0 0.0 0 0.0

9.7 Totals 0 0 0 0 0 0.0 0 0.0 0 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations

62

1 2 3 4 5 6 7 8 9 10 11
Over 1 Year Through |Over 5 Years Through Over 10 Years Col.6asa Total from Col. 6 % From Col. 7 Total Publicly Total Privately Placed
Quality Rating per the NAIC Designation 1 Year or Less 5 Years 10 Years Through 20 Years Over 20 Years Total Current Year % of Line 10.7 Prior Year Prior Year Traded (a)
10. Total Bonds Current Year
10.1 Class 1 571,667 14,996,039 | 1,220,320 0 0 16,788,026 87.7 XXX XXX 14,788,138 | 1,999,889
10.2 Class 2 0 492,323 0 0 492,323 2.6 XXX XXX 492,323
10.3 Class 3 0 970,000 0 0 0 970,000 5.1 XXX XXX 970,000 0
10.4 Class 4 0 892,500 0 0 0 892,500 4.7 XXX XXX 892,500 0
10.5 Class 5 0 0 0 0 0@ 0 0.0 XXX XXX 0 0
10.6 Class 6 0 0 0 0 0@ 0 0.0 XXX XXX 0 0
10.7 Totals 571,667 17,350,862 | .. 1,220,320 0 0™ 19,142,849 100.0 XXX XXX 17,142,961 | 1,999,889
10.8 Line 10.7 as a % of Col. 6 3.0 90.6 6.4 0.0 0.0 100.0 XXX XXX XXX 89.6 10.4
11. Total Bonds Prior Year
11.1 Class 1 3,321,973 | ... 11,429,413 | .. 3,343,291 0 0 XXX XXX 18,094,677 87.9 16,594,677 | ... 1,500,000
11.2 Class 2 0 2,497,649 0 0 XXX XXX 2,497,649 12.1 2,497,649 | 0
11.3 Class 3 0 0 0 0 0 XXX XXX 0 0.0 0 0
11.4 Class 4 0 0 0 0 0 XXX XXX 0 0.0 0 0
11.5 Class 5 0 0 0 0 0 XXX XXX (©) 0 0.0 0 0
11.6 Class 6 0 0 0 0 0 XXX XXX (© 0 0.0 0 0
11.7 Totals 3,321,973 | ... 13,927,062 | ... 3,343,291 0 0 XXX XXX ©) 20,592,326 100.0 19,092,326 | ... 1,500,000
11.8 Line 11.7 as a % of Col. 8 16.1 67.6 16.2 0.0 0.0 XXX XXX 100.0 XXX 92.7 7.3
12. Total Publicly Traded Bonds
12.1 Class 1 571,667 12,996,150 | 1,220,321 14,788,138 77.3 16,594,677 80.6 14,788,138 XXX
12.2 Class 2 492,323 492,323 2.6 2,497,649 12.1 492,323 XXX
12.3 Class 3 970,000 970,000 5.1 0 0.0 970,000 XXX
12.4 Class 4 892,500 892,500 4.7 0 0.0 892,500 XXX
12.5 Class 5 0 0.0 0 0.0 0 XXX
12.6 Class 6 0 0.0 0 0.0 0 XXX
12.7 Totals 571,667 15,350,973 | 1,220,321 0 0 17,142,961 89.6 19,092,326 92.7 17,142,961 XXX
12.8 Line 12.7 as a % of Col. 6 3.3 89.5 7.1 0.0 0.0 100.0 XXX XXX XXX 100.0 XXX
12.9 Line 12.7 as a % of Line 10.7,
Col. 6, Section 10 3.0 80.2 6.4 0.0 0.0 89.6 XXX XXX XXX 89.6 XXX
13. Total Privately Placed Bonds
13.1 Class 1 1,999,889 1,999,889 10.4 1,500,000 7.3 XXX 1,999,889
13.2 Class 2 0 0.0 0 0.0 XXX 0
13.3 Class 3 0 0.0 0 0.0 XXX 0
13.4 Class 4 0 0.0 0 0.0 XXX 0
13.5 Class 5 0 0.0 0 0.0 XXX 0
13.6 Class 6 0 0.0 0 0.0 XXX 0
13.7 Totals 0 1,999,889 0 0 0 1,999,889 10.4 1,500,000 7.3 XXX 1,999,889
13.8 Line 13.7 as a % of Col. 6 0.0 100.0 0.0 0.0 0.0 100.0 XXX XXX XXX XXX 100.0
13.9 Line 13.7 as a % of Line 10.7,
Col. 6, Section 10 0.0 10.4 0.0 0.0 0.0 10.4 XXX XXX XXX XXX 10.4
(@) Includes $ ... 1,999,889 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b) Includes $ currentyear,$ prior year of bonds with Z designationsand $ ,currentyear, $ prior year of bonds with Z* designations. The letter “Z” means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. “Z*” means the SVO could not evaluate the obligation because valuation procedures for the security class is under regulatory review.
(c)Includes$ currentyear,$ prior year of bonds with 5* designationsand $ . ,currentyear, $ prior year of bonds with 6* designations. “5*” means the NAIC designation was assigned by the SVO in

reliance on the insurer’s certification that the issuer is current in all principal and interest payments. “6*” means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.



ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
Over 1 Year Over 5 Years Over 10 Years Col.6asa% | Total from Col6 |% From Col. 7 Total Publicly Total Privately
Distribution by Type 1 Year or Less Through 5 Years | Through 10 Years | Through 20 Years Over 20 Years Total Current Year | of Line 10.7 Prior Year Prior Year Traded Placed

1. U.S. Governments, Schedules D & DA (Group 1)
1.1 Issuer Obligations 2,701,889 2,701,889 1 4,399,083 | 21041 2,701,889
0 0

1.2 Single Class Mortgage-Backed/Asset-Backed Securities ...

A
.0
A

=|lo =

1.7 Totals 0 2,701,889 0 0 0 2,701,889 1 4,399,083 2 2,701,889 0

D & DA (Group 2)

520,469

|2, All Other Governments, Schedules
2.1 Issuer Obligations 520,469 520,469 529,477
0 0

2.2 Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES

2.3 Defined 0 0

oo o |Rlox

oo oo

2.4 Other 0 0

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-
BACKED SECURITIES
2.5 Defined 0

2.6 Other 0

2.7 Totals 0 520,469 0 0 0 520,469 529,477 520,469 0

0¢

3)

3.1 Issuer Obligations

3.2 Single Class Mortgage-Backed/Asset-Backed Securities

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
3.3 Defined

oo oo o o
oo oo ~No o
oo oo o o
oo oo DO O

oo oo
oo oo

3.4 Other

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-
BACKED SECURITIES
3.5 Defined

3.6 Other

3.7 Totals 0 0 0 0 0

ules D & DA (Group 4)

4.1 Issuer Obligations

4.2 Single Class Mortgage-Backed/Asset-Backed Securities

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
4.3 Defined

oo oo oo o
oo oo oo o
oo oo oo o
oo oo oo o
oo oo oo o
oo oo oo o

4.4 Other

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-
BACKED SECURITIES
4.5 Defined

4.6 Other

4.7 Totals 0 0 0 0 0
i igati D & DA (Group 5)

5.1 Issuer Obligations

oo oo o
oo oo o

5.2 Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES 1 012.410

o o oo oo o
O w (e Nan) oo o
O~ o O oo o
o o oo oo o

5.3 Defined 824,570 187,839 1,012,409
0

1,015,338
5.4 Other 0

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-
BACKED SECURITIES
5.5 Defined 0

5.6 Other 0

ajlo o
w|lo o
o
Slo o
o O

5.7 Totals 0 824,570 187,839 0 0 1,012,409 1,015,338 1,012,410 0
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
Over 1 Year Through Over 5 Years Over 10 Years Col.6as a Total from Col. 6 |9 From Col. 7 Total Publicly Total Privately
Distribution by Type 1 Year or Less 5 Years Through 10 Years Through 20 Years Over 20 Years Total Current Year [ % of Line 10.7 Prior Year Prior Year Traded Placed
6. Public Utilities (Unaffiliated), Schedules D & DA (Group 6)
6.1 Issuer Obligations 3,040,392 3,040,392 15.9 3,052,511 14.8 3,040,392
6.2 Single Class Mortgage-Backed/Asset-Based
Securities 0 0.0 0 0.0
MULTI-CLASS RESIDENTIAL MORTGAGE-
BACKED SECURITIES
6.3 Defined 0 0.0 0 0.0
6.4 Other 0 0.0 0 0.0
MULTI-CLASS COMMERCIAL MORTGAGE-
BACKED/ASSET-BACKED SECURITIES
6.5 Defined 0 0.0 0 0.0
6.6 Other 0 0.0 0 0.0
6.7 Totals 0 3,040,392 0 3,040,392 15.9 3,052,511 14.8 3,040,392 0
. Industrial & Miscellaneous (Unaffiliated), Schedules D & DA (Group 7)
7.1 Issuer Obligations 571,667 8,263,542 | ... 1,032,481 9,867,690 51.5 9,595,918 46.6 7,867,801 | ... 1,999,889
7.2 Single Class Mortgage-Backed/Asset-Based
Securities 0 0.0 0 0.0
MULTI-CLASS RESIDENTIAL MORTGAGE-
BACKED SECURITIES
7.3 Defined 2,000,000 2,000,000 10.4 2,000,000 9.7 2,000,000
7.4 Other 0 0.0 0 0.0
MULTI-CLASS COMMERCIAL MORTGAGE-
BACKED/ASSET-BACKED SECURITIES
7.5 Defined 0 0.0 0 0.0
7.6 Other 0 0.0 0 0.0
7.7 Totals 571,667 10,263,542 1,032,481 11,867,690 62.0 11,595,918 56.3 9,867,801 1,999,889
. Credit Tenant Loans, Schedules D & DA (Group 8
8.1 Issuer Obligations 0 0.0 0 0.0
8.7 Totals 0 0 0 0 0.0 0 0.0 0 0
. Parents, Subsidiaries and Affiliates, Schedules D & DA (Group 9)
9.1 Issuer Obligations 0 0.0 0 0.0
9.2 Single Class Mortgage-Backed/Asset-Based
Securities 0 0.0 0 0.0
MULTI-CLASS RESIDENTIAL MORTGAGE-
BACKED SECURITIES
9.3 Defined 0 0.0 0 0.0
9.4 Other 0 0.0 0 0.0
MULTI-CLASS COMMERCIAL MORTGAGE-
BACKED/ASSET-BACKED SECURITIES
9.5 Defined 0 0.0 0 0.0
9.6 Other 0 0.0 0 0.0
9.7 Totals 0 0 0 0 0.0 0 0.0 0 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Type and Subtype of Issues

4

1 2 3 4 5 6 7 8 9 10 11
Over 1 Year Over 5 Years Over 10 Years Total Col. 6 as a % |Total From Col. 6 | % From Col. 7 | Total Publicly Total Privately
Distribution by Type 1 Year or Less | Through 5 Years [Through 10 Years|Through 20 Years| Over 20 Years Current Year of Line 10.7 Prior Year Prior Year Traded Placed
10. Total Bonds Current Year
10.1 Issuer Obligations 571,667 | 14,526,292 | 1,032,481 0 0 16,130,440 84.3 XXX XXX 14,130,551 [ 1,999,889
10.2 Single Class Mortgage-Backed/Asset-Backed Bonds 0 0 0 0 0 0 0.0 XXX XXX 0 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
10.3 Defined [ — 2,824,570 187,839 0 0 3,012,409 15.7 XXX XXX 3,012,410 | 0
10.4 Other 0 0 0 0 0 0 0.0 XXX XXX 0 0
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-BACKED SECURITIES
10.5 Defined 0 0 0 0 0 0 0.0 XXX XXX 0 0
10.6 Other 0 0 0 0 0 0 0.0 XXX XXX 0 0
10.7 Totals 571,667 | 17,350,862 | . 1,220,320 0 0 19,142,849 100.0 XXX XXX 17,142,961 [ 1,999,889
10.8 Line 10.7 as a % of Col. 6 3.0 90.6 6.4 0.0 0.0 100.0 XXX XXX XXX 89.6 10.4
11. Total Bonds Prior Year
11.1 Issuer Obligations 3,321,973 | 12,182,145 | 2,072,871 0 0 XXX XXX 17,576,989 85.4 16,076,988 [ 1,500,000
11.2 Single Class Mortgage-Backed/Asset-Backed Bonds 0 0 0 0 0 XXX XXX 0 0.0 0 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
3 Defined 0 1,744 917 | 1,270,421 0 0 XXX XXX 3,015,338 14.6 3,015,338 | [ 0
4 Other 0 0 0 0 0 XXX XXX 0 0.0 0 0
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-BACKED SECURITIES
11.5 Defined 0 0 0 0 0 XXX XXX 0 0.0 0 0
11.6 Other 0 0 0 0 0 XXX XXX 0 0.0 0 0
11.7 Totals 3,321,973 | 13,927,062 [ 3,343,292 0 0 XXX XXX ] 20,592,327 100.0 19,092,326 | . 1,500,000
11.8 Line 11.7 as a % of Col. 8 16.1 67.6 16.2 0.0 0.0 XXX XXX 100.0 XXX 92.7 7.3
12. Total Publicly Traded Bonds
12.1 Issuer Obligations 571,667 | ... 12,526,403 | ... 1,032,481 14,130,551 73.8 16,076,988 78.1 14,130,551 XXX
12.2 Single Class Mortgage-Backed/Asset-Backed Bonds 0 0.0 0 0.0 0 XXX
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
12.3 Defined 2,824,570 187,839 3,012,409 15.7 3,015,338 14.6 3,012,409 XXX
12.4 Other 0 0.0 0 0.0 0 XXX
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-BACKED SECURITIES
12.5 Defined 0 0.0 0 0.0 0 XXX
12.6 Other 0 0.0 0 0.0 0 XXX
12.7 Totals 571,667 | 15,350,973 | ... 1,220,320 0 0 17,142,960 89.6 19,092,326 92.7 17,142,960 XXX
12.8 Line 12.7 as a % of Col. 6 3.3 89.5 7.1 0.0 0.0 100.0 XXX XXX XXX 100.0 XXX
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10 3.0 80.2 6.4 0.0 0.0 89.6 XXX XXX XXX 89.6 XXX
13. Total Privately Placed Bonds
13.1 Issuer Obligations 1,999,889 1,999,889 10.4 1,500,000 7.3 XXX 1,999,889
13.2 Single Class Mortgage-Backed/Asset-Backed Bonds 0 0.0 0 0.0 XXX 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
13.3 Defined 0 0.0 0 0.0 XXX 0
13.4 Other 0 0.0 0 0.0 XXX 0
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/ASSET-BACKED SECURITIES
13.5 Defined 0 0.0 0 0.0 XXX 0
13.6 Other 0 0.0 0 0.0 XXX 0
13.7 Totals 0 1,999,889 0 0 0 1,999,889 10.4 1,500,000 7.3 XXX 1,999,889
13.8 Line 13.7 as a % of Col. 6 0.0 100.0 0.0 0.0 0.0 100.0 XXX XXX XXX XXX 100.0
13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10 0.0 10.4 0.0 0.0 0.0 10.4 XXX XXX XXX XXX 10.4
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

SCHEDULE DA - PART 2

Verification of SHORT-TERM INVESTMENTS Between Years

1 2 3 4 5
Other Short-term Investments in Parent,
Total Bonds Mortgage Loans Investment Assets(a) Subsidiaries and Affiliates
1. Book/adjusted carrying value, prior year 622,890 622,890 0 0 0
2. Cost of short-term investments acquired 5,857,054 | . 5,857,054
3. Increase (decrease) by adjustment 0
4. Increase (decrease) by foreign exchange adjustment 0
5. Total profit (loss) on disposal of short-term investments 0
6. Consideration received on disposal of short-term investments 5,908,277 | 5,908,277
7. Book/adjusted carrying value, current year 571,667 571,667 0 0 0
8. Total valuation allowance 0
9. Subtotal (Lines 7 plus 8) 571,667 571,667 0 0 0
10. Total nonadmitted amounts 0
11. Statement value (Lines 9 minus 10) 571,667 571,667 0 0 0
12. Income collected during year 8,850 8,850
13. Income earned during year 8,850 8,850

(a) Indicate the category of such assets, for example, joint ventures, transportation equipment:
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Schedule DB - Part A - VBY

NONE

Schedule DB - Part B - VBY

NONE

Schedule DB - Part C - VBY

NONE

Schedule DB - Part D - VBY

NONE

Schedule DB - Part E - VBY

NONE

Schedule DB - Part F - Section 1

NONE

Schedule DB - Part F - Section 2

NONE

Schedule F - Part 1

NONE

Schedule F - Part 2

NONE

Schedule F - Part 3

NONE

Schedule F - Part 4

NONE

34, 35, 36, 37, 38, 39, 40, 41
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Schedule F - Part 5

NONE

Schedule F - Part 6

NONE

Schedule F - Part 7

NONE

42, 43, 44
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SCHEDULE F - PART 8

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

As Fle1ported Restatzement Fles?ated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (Line 9) 147,304,019 147,304,019
2. Agents’ balances or uncollected premiums (Line 10) 0 0
3. Funds held by or deposited with reinsured companies (Line 11) 0 0
4 Reinsurance recoverable on loss and loss adjustment expense payments (Line 14) 0 0
5. Other assets (Lines 12 and 13 and 15 through 25) 348,351 348,351
6. Net amount recoverable from reinsurers 0
7. Totals (Line 28) 147,652,370 147,652,370
LIABILITIES (Page 3)
8. Losses and loss adjustment expenses (Lines 1 through 3) 100,000 100,000
9. Taxes, expenses, and other obligations (Lines 4 through 8) 201,275 201,275
10. Unearned premiums (Line 9) 7,484,182 7,484,182
11. Advance Premiums (Line 10) 0 0
12. Dividends declared and unpaid (Line 11.1 and 11.2) 0 0
13. Ceded reinsurance premiums payable (net of ceded commissions) (Line 12) 0 0
14. Funds held by company under reinsurance treaties (Line 13) 0 0
15. Amounts withheld or retained by company for account of others (Line 14) 0 0
16. Provision for reinsurance (Line 16) 0 0
17. Other liabilities (Lines 15 and 17 through 23) 1,062,292 1,062,292
18. Total liabilities (Line 26 minus Line 25) 8,847,749 8,847,749
19. Surplus as regards policyholders (Line 35) 138,804,621 XXX 138,804,621
20. Totals (Line 36) 147,652,370 147,652,370
NOTE: Is the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements? Yes [ ] No[X]

If yes, give full explanation:

45
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Schedule H - Part 1

NONE

Schedule H - Part 2

NONE

Schedule H - Part 3

NONE

Schedule H - Part 4

NONE

Schedule H - Part 5

NONE

Schedule P - Part 1A - Home/Farm

NONE

Schedule P - Part 1B - Private Passenger

NONE

Schedule P - Part 1C - Comm Auto/Truck

NONE

Schedule P - Part 1D - Workers' Comp

NONE

Schedule P - Part 1E - Comm Multi Peril

NONE

Schedule P - Part 1F - Medical Mal Occur

NONE

46, 47, 48, 51, 52, 53, 54, 55, 56
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Schedule P - Part 1F - Medical Mal Claim

NONE

Schedule P - Part 1G - Special Liability

NONE

Schedule P - Part 1H - Other Liab Occur

NONE

Schedule P - Part 1H - Other Liab Claims

NONE

57, 58, 59, 60
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SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED LINES,
INLAND MARINE, EARTHQUAKE, BURGLARY AND THEFT)

($000 Omitted)
Years in Premiums Earned Loss and Loss Expense Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 11
Premiums Loss Payments Containment Payments Payments
Were 4 5 6 7 8 9 Total Number of
Earned Salvage Net Paid Claims
and Losses and (Cols. 4-5 | Reported -
Were Direct and Net Direct and Direct and Direct and Subrogation +6-7 Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received +8-9) Assumed
1. Prior | XXX XXX XXX . 3 0 0 0 0 0 0 4. . XXX .
2.2001 4,649 0 4,649 231 0 0 0 19 0 0 251 | XXX
3.2002 3,911 0 3,91 129 0 0 0 11 0 0 140 XXX
4. Totals XXX XXX XXX 363 0 0 0 31 0 0 394 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Number of
13 14 15 16 17 18 19 20 Total Claims
Salvage | Net Losses | Outstand-
and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation | Expenses and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. 0 0 1 0 0 0 0 0 0 0 0 1 0
2. 0 0 7 0 0 0 0 0 0 0 0 7 0
3. 16 0 Al 0 0 0 0 0 4 0 0 91 2
4. 16 0 79 0 0 0 0 0 4 0 0 99 2
Total Loss and Loss Expense Percentage 34 Net Balance Sheet
Losses and Loss Expenses Incurred (Incurred/Premiums Earned) Nontabular Discount Inter- Reserves After Discount
26 27 28 29 30 31 32 33 Company 35 36
Pooling Loss
Direct and Direct and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1 XXX XXX XXX XXX XXX XXX 0 0 XXX 1 0
2. 258 0 258 5.5 0.0 5.5 0 0 0.0 7 0
3. 231 0 231 5.9 0.0 5.9 0 0 0.0 87 4
4 XXX XXX XXX XXX XXX XXX 0 0 XXX 95 4

61
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Schedule P - Part 1J - Auto Physical

NONE

Schedule P - Part 1K - Fidelity/Surety

NONE

62, 63
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SCHEDULE P - PART 1L - OTHER (INCLUDING CREDIT, ACCIDENT AND
HEALTH)

($000 Omitted)

Years in Premiums Earned Loss and Loss Expense Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 11
Premiums Loss Payments Containment Payments Payments
Were 4 5 6 7 8 9 Total Number of
Earned Salvage Net Paid Claims
and Losses and (Cols. 4-5 | Reported -
Were Direct and Net Direct and Direct and Direct and Subrogation +6-7 Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received +8-9) Assumed
1. Prior | XXX XXX XXX . 0 0 0 0 0 0 0 0] .. XXX .
2.2001 11 0 1 1 0 0 0 0 0 0 1 XXX
3.2002 20 0 20 0 0 0 0 0 0 0 0 XXX
4. Totals XXX XXX XXX 1 0 0 0 0 0 0 1 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Number of
13 14 15 16 17 18 19 20 Total Claims
Salvage | Net Losses | Outstand-
and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation | Expenses and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. 0 0 0 0 0 0 0 0 0 0 0 0 0
2. 0 0 0 0 0 0 0 0 0 0 0 0 0
3. 0 0 0 0 0 0 0 0 0 0 0 0 0
4. 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Loss and Loss Expense Percentage 34 Net Balance Sheet
Losses and Loss Expenses Incurred (Incurred/Premiums Earned) Nontabular Discount Inter- Reserves After Discount
26 27 28 29 30 31 32 33 Company 35 36
Pooling Loss
Direct and Direct and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1 XXX XXX XXX XXX XXX XXX 0 0 XXX 0 0
2. 1 0 1 10.9 0.0 10.9 0 0 0.0 0 0
3. 0 0 0 1.8 0.0 1.8 0 0 0.0 0 0
4. XXX XXX XXX XXX XXX XXX 0 0 XXX 0 0

64
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Schedule P - Part 1M - International

NONE

Schedule P - Part 1N - Reinsurance A

NONE

Schedule P - Part 10 - Reinsurance B

NONE

Schedule P - Part 1P - Reinsurance C

NONE

Schedule P - Part 1R - Prod Liab Occur

NONE

Schedule P - Part 1R - Prod Liab Claims

NONE

Schedule P - Part 1S-Fin./Mtg. Guaranty

NONE

Schedule P - Part 2A

NONE

Schedule P - Part 2B

NONE

Schedule P - Part 2C

NONE

Schedule P - Part 2D

NONE

65, 66, 67, 68, 69, 70, 71, 72
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Schedule P - Part 2E

NONE

Schedule P - Part 2F - Medical Mal Occur

NONE

Schedule P - Part 2F - Medical Mal Claim

NONE

Schedule P - Part 2G

NONE

Schedule P - Part 2H - Other Liab Occur

NONE

Schedule P - Part 2H - Other Liab Claim

NONE

72,73
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SCHEDULE P - PART 2l - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND
MARINE, EARTHQUAKE, BURGLARY, AND THEFT)

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT

YLeoaSr;g wZL(;h 1 2 3 4 5 6 7 8 9 10 11 12
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 One Year | Two Year
1. Prior | XXX XXX XXX XXX XXX XXX XXX . 500 85 81 (4) (419)
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 48 | 238 | (179) | XXX

3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 216 XXX XXX
4. Totals (183) (419)

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE

1. Prior __| XXX XXX XXX XXX XXX XXX XXX . 0 0 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX .. 0 0 0f._. XXX .

3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX
4. Totals 0 0

SCHEDULE P - PART 2K - FIDELITY, SURETY

1. Prior | XXX XXX XXX XXX XXX XXX XXX 0 0 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 0 0 0. XXX

3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX
4. Totals 0 0

SCHEDULE P - PART 2L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior | XXX XXX XXX XXX XXX XXX XXX . 0 0 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX .. 1 1 0f. ... XXX .

3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX
4. Totals 0 0

SCHEDULE P - PART 2M - INTERNATIONAL

1. Prior 0 0 0 0 0 0 0 0 0 0 0 0
2. 1993 0 0 0 0 0 0 0 0 0 0 0 0
3. 1994 | XXX__ 0 0 0 0 0 0 0 0 0 0 0
4. 1995 XXX XXX 0 0 0 0 0 0 0 0 0 0
5. 1996 XXX XXX XXX 0 0 0 0 0 0 0 0 0
6. 1997 XXX XXX XXX XXX ... 0 0 0 0 0 0 0 0
7. 1998 XXX XXX XXX XXX XXX . 0 0 0 0 0 0 0
8. 1999 XXX XXX XXX XXX XXX XXX 0 0 0 0 0 0
9. 2000 XXX XXX XXX XXX XXX XXX XXX 0 0 0 0 0
10. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 0 0 0. XXX

11. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX
12. Totals 0 0
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Schedule P - Part 2N

NONE

Schedule P - Part 20

NONE

Schedule P - Part 2P

NONE

Schedule P - Part 2R - Prod Liab Occur

NONE

Schedule P - Part 2R - Prod Liab Claims

NONE

Schedule P - Part 2S

NONE

Schedule P - Part 3A

NONE

Schedule P - Part 3B

NONE

Schedule P - Part 3C

NONE

Schedule P - Part 3D

NONE

Schedule P - Part 3E

NONE

75,76,77
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Schedule P - Part 3F - Medical Mal Occur

NONE

Schedule P - Part 3F - Medical Mal Claim

NONE

Schedule P - Part 3G

NONE

Schedule P - Part 3H - Other Liab Occur

NONE

Schedule P - Part 3H - Other Liab Claims

NONE

78
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SCHEDULE P - PART 3l - SPECIAL PROPERTY
(FIRE, ALLIED LINES, INLAND MARINE, EARTHQUAKE, BURGLARY, AND THEFT)

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END
($000 OMITTED) Number of
1 2 3 4 5 6 7 8 9 10 Number of Claims
Claims Closed
Years in Which Closed With| Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior | XXX XXX XXX XXX XXX XXX XXX 000. 77 80 | XXX | XXX
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 181 . 231 | XXX ] XXX
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 129 XXX XXX
SCHEDULE P - PART 3J - AUTO PHYSICAL DAMAGE
1. Prior | XXX XXX XXX XXX XXX XXX XXX 000 0 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX . 0 0 0 0
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 0 0
SCHEDULE P - PART 3K - FIDELITY/SURETY
1. Prior | XXX XXX XXX XXX XXX XXX XXX 000 0 0] XXX XXX ]
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX . 0 0. XXX XXX ]
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX

SCHEDULE P -

PART 3L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior ... XXX XXX XXX XXX XXX XXX XXX 000 0 0] XXX XXX ...
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX . 0 T XXX ) XXX ...,
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX
SCHEDULE P - PART 3M - INTERNATIONAL
1. Prior | 000 0 0 0 0 0 0 0 0 0. XXX XXX....|
2. 1993 . 0 0 0 0 0 0 0 0 0 0] .. XXX XXX ..
3..1994 | XXX .. 0 0 0 0 0 0 0 0 0f XXX XXX ...
4. 1995 XXX XXX ... 0 0 0 0 0 0 0 0] .. XXX XXX ..
5. 1996 XXX XXX XXX .. 0 0 0 0 0 0 0] .. XXX XXX ..
6. 1997 XXX XXX XXX XXX o 0 0 0 0 0 0] .. XXX XXX ..
7. 1998 XXX XXX XXX XXX XXX 0 0 0 0 0] .. XXX XXX ..
8. 1999 XXX XXX XXX XXX XXX XXX ... 0 0 0 0] .. XXX XXX ..
9. 2000 XXX XXX XXX XXX XXX XXX XXX ... 0 0 0] .. XXX XXX ...
10. 2001 XXX XXX XXX XXX XXX XXX XXX XXX ... 0 0] .. XXX XXX ...
11. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 XXX XXX
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Schedule P - Part 3N

NONE

Schedule P - Part 30

NONE

Schedule P - Part 3P

NONE

Schedule P - Part 3R - Prod Liab Occur

NONE

Schedule P - Part 3R - Prod Liab Claims

NONE

Schedule P - Part 3S

NONE

Schedule P - Part 4A

NONE

Schedule P - Part 4B

NONE

Schedule P - Part 4C

NONE

Schedule P - Part 4D

NONE

Schedule P - Part 4E

NONE

80, 81, 82
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Schedule P - Part 4F - Medical Mal Occur

NONE

Schedule P - Part 4F - Medical Mal Claim

NONE

Schedule P - Part 4G

NONE

Schedule P - Part 4H - Other Liab Occur

NONE

Schedule P - Part 4H - Other Liab Claims

NONE

83
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SCHEDULE P - PART 4l - SPECIAL PROPERTY
(FIRE, ALLIED LINES, INLAND MARINE, EARTHQUAKE, BURGLARY AND THEFT)

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)
Years in Which 1 2 3 4 5 5 7 8 9 10
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Prior XXX XXX XXX XXX XXX XXX XXX 446 8 1
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX . 181 7
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 71

SCHEDULE P - PART 4J - AUTO PHYSICAL DAMAGE

1. Prior XXX XXX XXX XXX XXX XXX XXX 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 0 0
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0

1. Prior XXX XXX XXX XXX XXX XXX XXX 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 0 0
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0

SCHEDULE P - PART 4L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior XXX XXX XXX XXX XXX XXX XXX 0 0 0
2. 2001 XXX XXX XXX XXX XXX XXX XXX XXX ... 0 0
3. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0

1. Prior ... 0 0 0 0 0 0 0 0 0 0
2. 1993 0 0 0 0 0 0 0 0 0 0
3. 1994 XXX 0 0 0 0 0 0 0 0 0
4. 1995 XXX XXX 0 0 0 0 0 0 0 0
5. 1996 XXX XXX XXX 0 0 0 0 0 0 0
6. 1997 XXX XXX XXX XXX 0 0 0 0 0 0
7. 1998 XXX XXX XXX XXX XXX 0 0 0 0 0
8. 1999 XXX XXX XXX XXX XXX XXX 0 0 0 0
9. 2000 XXX XXX XXX XXX XXX XXX XXX 0 0 0
10. 2001 XXX XXX XXX XXX XXX XXX XXX XXX 0 0
11. 2002 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0
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Schedule P - Part 4N

NONE

Schedule P - Part 40

NONE

Schedule P - Part 4P

NONE

Schedule P - Part 4R - Prod Liab Occur

NONE

Schedule P - Part 4R - Prod Liab Claims

NONE

Schedule P - Part 4S

NONE

Schedule P - Part 5A- SN1

NONE

Schedule P - Part 5A- SN2

NONE

Schedule P - Part 5A- SN3

NONE

Schedule P - Part 5B- SN1

NONE

Schedule P - Part 5B- SN2

NONE

85, 86, 87, 88



ANNUAL STATEMENT FOR THE YEAR 2002 OF THE Service General Insurance Company

Schedule P - Part 5B- SN3

NONE

Schedule P - Part 5C- SN1

NONE

Schedule P - Part 5C- SN2

NONE

Schedule P - Part 5C- SN3

NONE

Schedule P - Part 5D- SN1

NONE

Schedule P - Part 5D- SN2

NONE

Schedule P - Part 5D- SN3

NONE

Schedule P - Part 5E- SN1

NONE

Schedule P - Part 5E- SN2

NONE

Schedule P - Part 5E- SN3

NONE

Schedule P - Part 5F- SN1A

NONE

88, 89, 90, 91, 92
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Schedule P - Part 5F- SN2A

NONE

Schedule P - Part 5F- SN3A

NONE

Schedule P - Part 5F- SN1B

NONE

Schedule P - Part 5F- SN2B

NONE

Schedule P - Part 5F- SN3B

NONE

Schedule P - Part 5H- SN1A

NONE

Schedule P - Part 5H- SN2A

NONE

Schedule P - Part 5H- SN3A

NONE

Schedule P - Part 5H- SN1B

NONE

Schedule P - Part 5H- SN2B

NONE

Schedule P - Part 5H- SN3B

NONE
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Schedule P - Part 5R- SN1A

NONE

Schedule P - Part 5R- SN2A

NONE

Schedule P - Part 5R- SN3A

NONE

Schedule P - Part 5R- SN1B

NONE

Schedule P - Part 5R- SN2B

NONE

Schedule P - Part 5R- SN3B

NONE

Schedule P - Part 6C - SN1

NONE

Schedule P - Part 6C - SN2

NONE

Schedule P - Part 6D - SN1

NONE

Schedule P - Part 6D - SN2

NONE

Schedule P - Part 6E - SN1

NONE
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Schedule P - Part 6E - SN2

NONE

Schedule P - Part 6H - SN1A

NONE

Schedule P - Part 6H - SN2A

NONE

Schedule P - Part 6H - SN1B

NONE

Schedule P - Part 6H - SN2B

NONE

Schedule P - Part 6M - SN1

NONE

Schedule P - Part 6M - SN2

NONE

Schedule P - Part 6N - SN1

NONE

Schedule P - Part 6N - SN2

NONE

Schedule P - Part 60 - SN1

NONE

Schedule P - Part 60 - SN2

NONE
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Schedule P - Part 6R - SN1A

NONE

Schedule P - Part 6R - SN2A

NONE

Schedule P - Part 6R - SN1B

NONE

Schedule P - Part 6R - SN2B

NONE

Schedule P - Part 7A - Section 1

NONE

Schedule P - Part 7A - Section 2

NONE

Schedule P - Part 7A - Section 3

NONE

Schedule P - Part 7A - Section 4

NONE

Schedule P - Part 7A - Section 5

NONE

Schedule P - Part 7B - Section 1

NONE

Schedule P - Part 7B - Section 2

NONE
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Schedule P - Part 7B - Section 3

NONE

Schedule P - Part 7B - Section 4

NONE

Schedule P - Part 7B - Section 5

NONE

Schedule P - Part 7B - Section 6

NONE

Schedule P - Part 7B - Section 7

NONE
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SCHEDULE P INTERROGATORIES

. What is the extended loss and expense reserve - direct and assumed - for the following classes? An example of an extended loss and expense reserve is the actuarial

reserve for the free-tail coverage arising upon death, disability or retirement in most medical malpractice policies. Such a liability is to be reported here even if it was not
reported elsewhere in Schedule P, but otherwise reported as a liability item on Page 3. Show the full reserve amount, not just the change during the current year.

Years in which premiums were earned 1 2 3
and losses were incurred Medical Malpractice Other Liability Products Liability
1.01  Prior
1.02 1993
1.03 1994
1.04 1995
1.05 1996
1.06 1997
1.07 1998
1.08 1999
1.09 2000
1.10 2001
1.11 2002
1.12 Totals 0 0
2. The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed
effective January 1, 1998. This change in definition applies to both paid and unpaid expenses. Are these expenses (now reported as
“Defense and Cost Containment” and “Adjusting and Other”) reported in compliance with these definitions in this statement? Answer: Yes [ X] No[ ]
3. The Adjusting and Other expense payments and reserves should be allocated to the years in which the losses were incurred based on the
number of claims reported, closed and outstanding in those years. When allocating Adjusting and Other expense between companies in a
group or a pool, the Adjusting and Other expense should be allocated in the same percentage used for the loss amounts and the claim
counts. For reinsurers, Adjusting and Other expense assumed should be reported according to the reinsurance contract. For Adjusting and
Other expense incurred by reinsurers, or in those situations where suitable claim count information is not available, Adjusting and Other
expense should be allocated by a reasonable method determined by the company and described in Interrogatory 7, below. Are they so
reported in this Statement? Answer: Yes [ X] No[ ]
4. Do any lines in Schedule P include reserves which are reported gross of any discount to present value of future payments, but are reported
net of such discounts on Page 11? Yes [ ] No[X]
If Yes, proper reporting must be made in the Notes to Financial Statements, as specified in the Instructions. Also, the discounts must be
reported in Schedule P - Part 1, Columns 32 and 33.
Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for
examination upon request.
Discounting is allowed only if expressly permitted by the state insurance department to which this Annual Statement is being filed.
5. What were the net premiums in force at the end of the year for:
(in thousands of dollars)
5.1 Fidelity
5.2 Surety
6. Claim count information is reported Per Claim
7.1 The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense reserves,
among other things. Are there any especially significant events, coverage, retention or accounting changes which have occurred which must
be considered when making such analyses? Yes [ X] No[ ]
7.2 An extended statement may be attached.

The Company's ultimate parent, Household International Incorporated, has elected to discontinue the sale of Credit Personal
Property Insurance (PPI), effective October 1, 2002. The Company is not writing any other products.
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SCHEDULE Y (continued)

PART 2 - SUMMARY OF INSURER’S TRANSACTIONS WITH ANY AFFILIATES

1 2 1 12 13
Income/
Purchases, Sales or| (Disbursements)
Exchanges of Incurred in Reinsurance
Loans, Securities, | Connection with Income/ Any Other Material Recoverable/
Real Guarantees or (Disbursements) Activity Not in the (Payable) on Losses|
NAIC Estate, Mortgage [Undertakings for the Management Incurred Under Ordinary Course of and/or Reserve
Company Federal ID Shareholder Capital Loans or Other Benefit of any Agreements and Reinsurance the Insurer’s Credit

Code Number Names of Insurers and Parent, Subsidiaries or Affiliates Dividends Contributions Investments Affiliate(s) Service Contracts Agreements * Business Totals Taken/(Liability)
36-3121988.____. Household International 0 (1,789,593) (1,789,593)
13-2686783 First Central National Life Insurance Company (2,700,000) (798,297) (3,498,297)
. 151-0403850 Household Life Insurance Co. of Delaware 33,000,000 44,093,391 77,093,391
. |31-0715368 Service General Insurance Company 0 (1,481,183) (1,481,183)
|85-0165753 Wesco Insurance Company (49,100,000) (45,149,259) (94,249,259)
38-2341728 Household Life Insurance Company (72,300,000) (26,268,030) (98,568,030)
51-0241077___. Household Insurance Group, Inc. 0 32,546,287 32,546,287
36-4299090........ Household Insurance Group Holding Company 92,000,000 0 92,000,000
75-2019403.___ Southwest Texas General Agency. (900,000) 0 (900,000)
64360 38-2539196. Household Life Insurance Company of Arizona 0 (1,153,316) (1,153,316)

9999999 Control Totals 0 0 0 0 0] XXX 0 0 0
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not
transact the type of business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu
of filing a “NONE” report and a bar code will be printed below. If the supplement is required of your company but is not being filed for whatever
reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING RESPONSES
1. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed by March 1? No.
2. Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1? No.
3. Will the Financial Guaranty Insurance Exhibit be filed March 1? No
4. Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1? No.
5. Will an actuarial opinion be filed by March 1? Yes
6.  Will the SVO Compliance Certification be filed by March 1? Yes
7. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC by March 1? No.
8.  Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1? Yes
9.  Will the Risk-based Capital Report be filed with the NAIC by March 1? Yes
10. Wil the Risk-based Capital Report be filed with the state of domicile, if required by March 1? Yes
11.  Will the Premiums Attributed to Protected Cells Exhibit be filed by March 1? No.

APRIL FILING
12.  Will the Insurance Expense Exhibit be filed with the state of domicile and the NAIC by April 1? Yes
13.  Will Management’s Discussion and Analysis be filed by April 1? Yes
14. Wil the Credit Insurance Experience Exhibit be filed with the state of domicile and the NAIC by April 1? Yes
15.  Will the Long-term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1? No.
16.  Will the Accident and Health Policy Experience Exhibit be filed by April 1? No.
17. Will the Investment Risk Interrogatories be filed by April 1? Yes

MAY FILING

18.  Will this company be included in a combined annual statement which is filed with the NAIC by May 1? No.

JUNE FILING
19.  Will an audited financial report be filed by June 1? Yes

Explanations:
Bar Codes:

|
1 2 8 6 5 2 0 0 2 4 5 0 0 0 0 0 O
2 2 8 6 5 2 0 0 2 4 2 0 0 0 0 0 O

|
3 2 8 6 5 2 0 0 2 2 4 0 0 0 0 0 O
|
4 2 8 6 5 2 0 0 2 3 6 0 5 8 0 0 0
7 2 8 6 5 2 0 0 2 4 9 0 0 0 0 0 O
Il

11. 2 8 6 5 2 0 0 2 3 8 5 0 0 0 0 O
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

15. 2 8 6 5 2 0 0 2 3 3 0 5 8 0 0 O
16. 2 8 6 5 2 0 0 2 2 0 0 0 0 0 O
18. 2 8 6 5 2 0 0 2 2 0 1 0 0 0 0 O
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OVERFLOW PAGE FOR WRITE-INS
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