RO

ANNUAL STATEMENT

For the Year Ending December 31, 2002

OF THE CONDITION AND AFFAIRS OF THE

Paramount Health Care

Docume:

t Code:

!

NAIC Group Code 1212

1212 NAIC Company Code 95189

Employer's ID Number 341549926

(Current Period) (Prior Period)

Organized under the Laws of Ohio

Country of Domicile United States of America

State of Domicile or Port of Entry Ohio

Licensed as business type:  Life, Accident & Heatth[ |
Dental Service Corporation| ]

Other{ )

Date Incorporated or Organized 04/22/1987

Propery/Casualty( |
Vision Service Corporation| ]
Is HMO Federally Qualified? Yes[ | No[X}

Hospital, Medical & Dental Service or Indemnity| )
Health Maintenance Organization[X]

Date Commenced Business 01/01/1988

Statutory Home Office 1901 Indian Wood Circle

Maumee, OH 43537

{Street and Number)
Main Administrative Office

{City, or Town, State and Zip Code)
1901 Indian Wood Circle

Maumee, OH 43537

(Street and Number)
(419)887-2500

{City or Town, State and Zip Code)

Mail Address 1901 Indian Wood Circle

{Area Code) (Telephone Number)
Maumee, OH 43537

{Street and Number or P.O. Box)
Primary Location of Books and Records

{City, or Town, State and Zip Code}
1901 Indian Wood Circle

Maumee, OH 43537

(Street and Number)
(419)887-2500

(City, or Town, State and Zip Code)

internet Website Address www.paramounthealthcare.com

(Area Code} (Telephone Number)

Statement Contact Jeff William Martin, Mr.

(419)887-2959

{Name) {Area Code){Telephone Number)(Extension)
jeff. marin@promedica.org (419)887-2020
(E-Mail Address}) (Fax Number)
Policyowner Relations Contact 1901 Indian Wood Circle
(Street and Number)
Maumee, OH 43537 (419)887-2525

(City, or Town, State and Zip Code)

(Area Code) (Telephone Number){Extension)

OFFICERS
President  John Charles Randolph Mr.
Secretary  Jeffrey Craig Kuhn Mr.
Treasurer  Kathleen S. Hanley Ms.

Chairman

Frederick Lurcott Yocum Mr.

VICE PRESIDENTS

Robert James Kolodgy Mr. Neeraj Kumar Kanwal Dr.
Mark Henry Moser Mr.
DIRECTORS OR TRUSTEES
Alan William Brass Mr. Harley Jay Kripke Mr.
Ronald Richard Langenderfer Mr. Christopher Kane Smitley Mr.
Harold Lee Dunn Mr. Thomas Henry Gross Mr.
Robert Henry Hartwig Mr. Jeffrey Ray Lewis Mr.

Jane M. Miller Ms.

State of
Counly of

Ohio
Lucas

88

Randall Dean Oostra Mr. #

The officers of this reporting entity, being duly sworn, each depose and say that they are the described officers of the said reporting entity, and that on the reporting period stated above, all of the herein described
assels were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as herein stated, and that this statement, together with related exhibits, schedules and
explanations therein contained, annexed o referred to, is a full and true statement of all the assels and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above,

and of its income and deductions therefrom for the period ended, and have been completed in acco)
manuals except lo the exlen! that: (1) state law may differ; or, (2) that state rules or regulationg.r6
their information, knowledge and belief, respectively.

OR.-CH_S.,

geyce with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
e/differepces in reporting not related to accounting praclices and procedures, according to the best of

Verneee AL

7/ (Signature) {Signature) (44
John Charles Randolph obert James Kolodgy
(Prinled Name) (Printed Namé) ~ (Printed Name)
President Secretary Senior Vice President
a. Is this an originat filing? Yes[ ] No[X]
b. If no, 1. State the amendment number 1

Subscribed and sworn to before me this 2. Date filed 04/30/2003

day of , 2003 3. Number of pages attached 19 5

{Notary Public Signalure)

MAY 7 2003



STATEMENT As of December 31, 2002 or rve Paramount Health Care

Amended Statement Cover

The following schedules have been amended since the original filing:

BN -

medical
cost,
Medicaid

8.
Total

- Asset, page 2, Line 1, column 2-Statement value was originally reported at fair market value. They have adjusted to reflect amortized cost.

. Asset, page 2, Line 1, column 2-Statement value was originally reported at fair market value. They have adjusted to reflect cost.

- Asset, page 2, Line 11, column 2-A portion of Medical advances were originally admitted. They have been subsequently non-admitted.

. Assel, page 2, Line 20, column 2-Change in admission of EDP due 1o changes noted above.

. Liabilities, Capital and Surplus, page 3, Line 2301-Change in non-admitted assets due to bonds being recorded at amortized cost and stocks at cost,

advances not being admitted and change in admission of EDP.,

- Statement of Revenue and Expenses, page §, Line 37-Change in non-admitted assets due to bonds being recorded at amortized cost and stocks at

medical advances not being admitied and change in admission of EDP,

. Analysis of Operations by Line of Business, page 7-Change in net reinsurance recoveries and general administrative expenses between Medicare,

and Comprehensive. Total column did not change.
Underwriting and Investment Exhibit, Part 2, page 9-Change in payments and current year liability between Medicare, Medicaid and Comprehensive.
liability did not change. Total net incurred benefits changed to agree lo statement of Revenue and Expenses. Offsets change in total payments.

9. Underwriting and Investment Exhibit, Part2A, page 10-Change in incurred but not reported between Medicare, Medicaid and Comprehensive. Total
column did not change.

10.

above

1.
12.
13.

cost.

Underwriting and Investment Exhibit, Part 2C, Section B, page 12 Total, page 12 Hospital and Medical-Change in 2002 column due to changes in
schedules. ‘

Exhibit 1-Analysis of Nonadmitted assets and related items

Notes to the financial statements-Footnote number 1C, 131, 27 changed due to the above noted changes.

Summary Investment Schedule, page 26-Change in admitled assets columns 3 and 4 due to bonds being recorded at amortized cost and stocks at

. Five-Year Historical Data, page 32, Changes based on above

. Schedule D-Verification Between Years, page 36, Line 10-Change due to bonds being recorded at amortized cost and stocks at cost.

. Schedule S, Part 6, page 53-Change in total assets and liabilities

- Overflow page for write-ins, page 58-Change in non-admitted assets and related items

. Schedule D, Part 2, Sectiont, page E09-Change in Column 14, NAIC designation

. Supplemental Investment Risk Interrogatories-SIR1-Change in Column 2 due to bonds being recorded at amortized cost and stocks at cost, SIR 2-SIR

were previuously marked NONE in original filing.

. RBC workpapers

AEP



sTaTemeNT As oF December 31, 2002 or e Paramount Health Care

ASSETS

Current Year Prior Year
1 2 3 4
Nonadmitted | Net Admitted | Net Admitted
Assels Assets Assets Assets

1. BONGS ... . 43,384,070( ... 1,880,943 ... 41,503,127 .. 29,899,361
2. SMOCKS: L

2.1 Preferred Stocks ... ... 411,200.......... 11,2000........ 400,000

22 Commonstocks ... ... e e
3. Mortgage loansonreal estate: ...

3.1 Firstliens ...

32 Otherthanfirstliens .................... ... U UURURUPUUON FEUUPUUTORTRPRUURUNN NRUPUPURRUPUOVURE DUNNOUPROUNNNPRVRRS PRSERURPPURO
4 Real estate (Schedule A): ... ...

4.1 Properties occupied by the company (less $................ encumbrances) ... |l (@

42 Properties held for the production of income (less §................ encumbrances) ... | [

43 Properties held for sale (less §................ encumbrances) .. ...
5. Cash ($......25,929,949, Schedule E - Part 1) and short-term investments ($.......6,519,914,

Schedule DA - Part 2) OSSP ERPUPPOPRT 324498621 .. ... .. 32,449,862 ... 41,413,353
6. Other long-term invested 8SSetS ... .. 25,046,465} .......... ... .. 25,046,465 .. 27,221,412
7. Receivable for securities ... e
8. Aggregate write-ins forinvested assets ... 7514360, . . ... |.. ... 751436 . ... 751,436
9. Subtotal, cash and invested assets (Lines 110 8) ... 102,043,033|...... 1,892,143 | ..100,150,890.... 99,285,562
10. Accident and health premiums due and unpaid ... ..33396761......... ... ... 3,339,676 ... 3,328,441
1. Health carereceivables ....................... ... ... 3.999639]...... 3215156 ... ... 784,483 . .. 746,023
12. Amounts recoverable fromreinsurers ... 438176 ... ... 438176 (... . 670,560
13. Net adjustment in assets and liabilities due to foreign exchangerates ... ... | b b
14, Invesiment income due and accrued .. .. ... 599,005).... ... ... 589,005|........ 479,581
15. Amounts due from parent, subsidiaries and affiliates ... . . ..2684698 ... M1,741 .. 2,572,957......1,728,088
16. Amounts receivable refating to uninsured accident and health plans .............................. ...699,3871 .. ... .......699,387 . ..... 850,636
17. Fumiture and equipment ............ ... 646,663 .. . 646663 |................. ...
18. Amounts duefromagents ... e
19. Federal and foreign income tax recoverable and interest thereon (including $.......3,062,518

netdeferred tax asset) ... 03,892,758 ... . ... ... 3,892,758 ... 2,000,000
20. Electronic data processing equipment and software ... ... 21,732,408 .. . 546599 ... . 1,185,809 ]...... 1,049,797
21. Other nonadmitied asSets ... 9085877 .....9085877 .. ...t
22. Aggregate write-ins for other than invested assets ... 44764300 4,476,430 .. ..4,566,393
23. Total assets (Lines 9 plus 10through 22) ... ... ... ... 133,637,750) ... 15,498,179 {... 118,139,571 .. 114,705,081
DETAILS OF WRITE-INS
0801. Cerificate of Deposit ... 400,000].................. . 400,000¢........ 400,000
0802. CD - Aliianz Life Insurance Company ... 351436 .. 351,436 351,436
0803 o e
0898. Summary of remaining write-ins for Line 8 from overflow page ................................ e e L |
0899. TOTALS (Lines 0801 through 0803 plus 0898) (Line8above) ............................1.... 75143640 ... 751436(....... 751,436
2201, Collateral Receivable ... 4,466,430} .. . ... .....4,466,430] ... 4,230,754
2202. CumrentReceivables ... 10000 10,000]........ 335,639
2203, Other Assets ... e e
2298.  Summary of remaining write-ins for Line 22 fromoverflowpage ... ...l
2299. TOTALS (Lines 2201 through 2203 plus 2298) {Line 22 above) .........................J1... 44764300 ... ... | ... 4,476,430 .. 4,566,393
() T health care delivery assets included in Line 4.1, Column 3.



STATEMENT As o December 31, 2002 or T+e Paramount Health Care

LIABILITIES, CAPITAL AND SURPLUS

Current Year Prior Year
1 2 3 4
Covered Uncovered Total Total

1. Claims unpaid (less $.......1,027,003 reinsurance ceded) ... ... . 40,020772(............. . ... 40,020,772 .... 38,462,930
2. Accrued medicat incentive pool and bonus payments .. ...\t
3. Unpaid claims adjustment expenses ... ... 1. 1,850,000¢.................]. ... 1,850,000]...... 1,850,000
4, Aggregate policy reserves . ...
5. Aggregate claim reserves .. ...
6. Premiums received in advance ... CATAT2426) . ... 17,172,426 ... 15,478,969
7. General expenses due oraccrued ... L289.7031. 289,703 ......724 974
8. Federal and foreign income tax payable and interest thereon (including §................ on

realized capital gains (losses)) (including §................ net deferred tax liability) ... | . (500)
9, Amounts withheld or retained for accountof others ........... ... ... VRRRRTRRY IR 1373610 137,361 ........(35,971)
10. Borrowed money (including §................ current) and interest thereon §...............

(including$................ CUMMBNY) . e
11, Amounts due fo parent, subsidiaries and affiliates ..... ... ... .. 8423001 .. ........ ... |. .. 8,423,091 ... 12,133,530
12, Payable to securities ...
13. Funds held under reinsurance treaties with (§................ authorized reinsurers and

- unauthorized reinsurers ... e
14, Reinsurance in unauthorized companies ...t
15. Net adjustments in assets and liabilities due to foreign exchangerates . ... .|\ b
16. Liability for amounts held under uninsured accident and health plans ...l
17. Aggregate write-ins for other liabilities (including $.......7,745,611 current) ... 6,470915) ... ... ... 6,470,915 . . 8,048,107
18. Tolat liabilities (Lines 110 17) ... ... 743642681 . .. .. . . ... 74,364,268 ... 76,662,039
19. Common capital stock ... ... XXX XXX .| 4,700,000(...... 4,700,000
20. Preferred capital stock ... XXX, . CXXX
21, Gross paid in and contributed surplus ... XXX XXX .. 40,619,246 (.. . 40,619,246
22, SUMPUS NOMES ... XXX XXX
23. Aggregate write-ins for other than special surplus funds ........................ ... XXX L XXX | (16,682,654) .. (17,249,845)
24 Unassigned funds (surplus) ... XXX .. XXX, ... 15138711 .. 9,973,641
25. Less treasury stock, at cost: XXX XXX

251 shares common (value included inLine 19 8.0 ... .| KXX | XXX

252 shares preferred (value included inLine20$...........) ...................|..... XXX . XXX oo i
26. Total capital and surplus (Lines 1310 25) ... ... XXX XXX... |....43775303| 38,043,042
27. Total liabilities, capital and surplus (Lines 18and 26) .....................................| .. XXX, Lo . XXX ... 118,139,571 ... 114,705,081
DETAILS OF WRITE-INS
1701, Collateral Payable ... ................ PR TO RPN PPPPURFTP PO 44664301 ... | ... 4,466,4307.. ... 4,230,754
1702, Accrued Other .. ... 416,120)............... e 416,120{..... 1,001,359
1703, Deferred Revenue ... ......910,000
1798. Summary of remaining write-ins for Line 17 from overflow page ......................... .| .. 1,588365(...... ... 1. .. 1,588,365]...... 1,905,994
1799, TOTALS (Lines 1701 through 1703 plus 1798) (Line 17 above) ... ... [ 64709150, ... | .. 6,470,915, .. 8,048,107
2301.  Nonadmitted Assets ... ... OO OO OSSR RUURPUURRI LXXX XXX . (15,498,179) 1. (16,847,004)
2302.  Market Value Adjustment .. ... L g XXX . XXX . (1,184,475)| ... (402,841)
2303 XXX .. XXX
2398.  Summary of remaining write-ins for Line 23 from overflow page ................... . ... XXX XXX ol T
2399, TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) ... XXX XXX.... |..(16,682,654)| . (17,249,845)




staTement as of December 31, 2002 or e Paramount Health Care

STATEMENT OF REVENUE AND EXPENSES (Continued)

Currer:t Year PriorZYear
CAPITAL & SURPLUS ACCOUNT

31. Capital and surplus prior reportingyear ... ... | 38,043,042, .. 27,651,002
GAINS AND LOSSES TO CAPITAL & SURPLUS
32. Netincome or (loss) fromLine30 ... .. ... . ... | 8,965,072(.... ..... 8,511,697
33. Change in valuation basis of aggregate policy and claimreserves ... ... f .|
34, Net unrealized capital gains andlosses ... . ... .| (781636)]....................
35. Change in net unrealized foreign exchange capital gain or (loss) ..o
36. Change in net deferred income tax ... ... ...
37 Change in nonadmitted assets ... ... ... . . . 1,348,825(. ... (2,288,665)
38. Change in unauthorized reinsurance ...\ o
39. Change in treasury stock ... ... ...
40. Change in surplus notes ... 4.
41, Cumulative effect of changes in accounting principles . ...t |
42, Capital Changes:

424 Paidin.... o

422 Transferred from surplus (Stock Oividend) ...

423 Transferredtosurplus ... ... ...l o
43. Surplus adjustments:

430 Paidin... 4,900,000

432 Transferred to capital (Stock Dividend) ... ... ... | .

433 Transferred fromcapital ... ... |
44, Dividends to stockholders ... ... ... (3,800,000)).......................
45. Aggregate write-ins for gains or (losses)insurplus - . ... ] (730,990)
48. Net change in capital and surplus (Lines 321045) ... . ... ... ... 5732261 .. . . .10,392,042
47. Capital and surplus end of reporting year (Line 31 plus 46) .. 43,775303]. ... . 38,043,044
DETAILS OF WRITE-INS
4501, Change in Market Valve .. . ... . . T 1 (730,990)
4502. Dividendto affiiate ... ... ... | oo
4503
4598.  Summary of remaining write-ins for Line 45 from overflow Page ...
4599. TOTALS (Lines 4501 through 4503 plus 4598) (Line 45 above) ... (730,990)




‘6624

‘86C1
€021
aoct
.............................................. mw:0>80m Co_«mmos_n:w A—‘ONF
....... (aroge g aury) (8650 snid £050 ybnoigy Lgg saur)) WiIOL 6650
abied moyanc way ¢ aur 1oy sul-ajum buiuiews) jo Liewwns ‘60
................................................... 8080
20s0
1050
SNI-3LIMM 40 STIVLI3Q
.............................................. 862226 96Ty o lese' s ] e 1 '8e6°s T 19816601 ;:...:..:..Smwcjwzc_ewmc:vAmwo_roc_mmmc_EEmuE:mz e
............................................. OW@.?Q@.Q# ONp_MNm,WNF wwo.NVN_W mow.®¢N.OWN _‘ON.NOQ.FV¢ L Amw 01 9} wvc_JVwCO_SDUOUUC_EEOOCB_muo.r 02
...................................................... T 06000 yieay PUE UaPIoOe Joj SAI9SA Ul 352alou)| 61
.................................... 6162197 | Lugrosey vO96E e e 177 | OBL0RGZE | e " s3suadxa SnJEAISILILIPE eJaUaS) a1
....................................................................... 8szvee | o0syrs o aeze e gereeg o gopRee | sasuadxa Juaunsnipe swiep) n
.............................................................. LLTE0YY T eerLesiL o eeleigy e e pgneneser | ea0'202°900 - e (6L snui b sau) eydsoy pue eolpew e10) 91
............................ 096269 T TR B s ey 612628 laie6eel $9UBAD22 BOURINSUIS 19N -
...................................................... L8L°S2L 'y 1 909'859°1LZL SEL6L8Y 612'181'LET | 1LE°1L6E'R00 (g} o1 £ sau) myoiang ¥l
T T e e L syaugsnipe ployym pue jood aaguasu) €t
{eas'ssLL) {eos'ses'L) [ERdsoy pue ledlpaw Joyjo 10} Su-alum ajeboibby Z|
£OE0vZ'9y THRYGEG | e s sBrup uoyduosaig I
OEE'ELLEL | e £a1e-40-1n0 pu woor Auabiawg 0
_____________ | ST g ageno. s
LeTLYE 86988 LLL | 20pBzLE ] | e 980°790°68L | 895'LpgEE | e TR SWausq leydsouEsipap '
908'906°6¥ SZB'GBLLEL T PPRIGOGG | e T¥Z'S82'992 | 819'E68'ZSY " (g 0} | s3uI7) sanuaaal [e}o | 9
.................................. . 11.....,wm:cw>9umum_wgw._muE_mm:‘_wc«o‘.emc_-ma.:;wammwhmmd\ ‘G
.................. 0BL'LL 0B AL | e anuanas ys1y ‘v
................................................................ e Ammmcwaxo _S_UNE w ﬁo umCV wo_ewmienwmu_ m
................................................................... " 1ipaud 8jel 10} 3aSAl pUE SBAIBSAL Wnwaid paweaun ui abueyn z
...................................................... 908'906'6% | 926'SBL'LEL T PBO'GOGIG | e e e e SV 192'992 | 828's18°7Sh awoou wniwaid joN 4
JENTe) ale) awoou| $S07 piedlpapy alenpapy ue|d Jysuag Auo Auo Juawaddng Auo (reoipay 2101
uua) fugesig doig “XIX -HAX ylleay UOISIA |ejuaq sJedipay [eatpany ?
-buoq Sl apl safojdwy [e}dsoH)
|eJapa4 ansuayaldwon
gl Zl L 0l 6 8 JA 9 S |4 £ 4 l

(Mqiyx3 sso pue ujeg)
SS3ANISNG 40 S3ANIT A9 SNOILY¥3dO 40 SISATVNY

28] Yi[edH junowe.ed 31 40Z00Z ‘|€ JOQUIBIS( 40 SV ININALY!




sasnuoq pue sjood 8A)UBIUI [EOIPAW PaLINDU| ZL
.................. I R R T L i B R e 090°805°952 1 590°200°907 BRI IER BRI il
AL T e 61768 ZVEBRGTL | popao soueISURY £
.................. Zl
Vil
‘S)JBuaq paLnou| ‘11
Jeak 10ud '} € 1aqWa0a( SIBINSUIAI WO} B{GRISACT) sjunowy ‘0l
................................. 1eak Joud ‘sasnuoq pue sjood aAuSOU| [EJ1P3W PanIodYy ‘6
‘8
e CLEGLG L Wty | e e e ESLEE0'TZ | EBZOY'RE | e L T T 1oN vl
.................. C666YE |zezee o e e VBB LB0TL | BYZ00G L | -+ papan AUBINSUIRY el
.......................................................................................................................................................................................................... POLNSSE B0UEINSUBY 74
.................. 189829 | se9ses11 VB L2y | | e | oVszLsz | ogheos'ee B Py L
'VZ Hed woy jeak joud '\¢ Jaquiaoaq Ayicey wrery 7,
................. BYQ0EZ | aagyg e e [ e 0s8's2t - lasngep | ...;i....,_mmrcmta_rm_BEmomom_msm:_eEo:m_nm?Sm._ﬂcsos< 'q
........................................................................................................................................................................................... Je9k JUBLIND 'SSNUOQ PUE 51000 AJUSOU [E9IpALL paNLI0Y g
....................................................................................................................................................................................................................................... N .
............................................................................................................................................................................................................................... papan aouBINSUIBY ey
............................................................................................................................................................................. POWNSSE 30UBINSUISY 7y
.............................................................................................................................................................................................................................................. paig o
*(Z Wed Woyy Jeak juaund ' |¢ iaquiadeq aAasel wiej) v
.................. BEB6EZS | ¥L'62Z L1 200y | e ] 166'601'E2 | 22002007 B TR Y ve
................. ez aoes T T T e e 00 0 ee
E RRIIETIY IRTMEPIEPPIRPITPRY ITRORPPOUPRvORSY ESURSIRPIOPRURY RNSUTPURRRORRUIY RV bt ah POWNSSE BOUBINSUISY 7¢
................................... BZ8'60L°ET | LI LYOU Ly | g e
'VZ Hed wolj Jeak Juaund ‘¢ Jaquiaaaq Annge)| wrejn ‘€
.................................................................................................................................................................................................................. $35M1U0Q Pue $/00d AAJUSIUI (EIIPA PrE 7
.................. L98'600'CY | 95Z'VBO'LZL | p0G0GE'y <l | e e €TV 198'SE7 | vha 16 v0Y vl
.................. 68291 " lylese | e e M AR T A Papa0 B0UEINSURY el
............................................................................................................................................................................................ PaWINSSE SoURINSUIaY -
.................. 0GL'9BL'EY | OEV'290'2ZL | 908058 Yy 1| | e | e 865200967 | Z82°908" 20y | paug vl
:Jeak ay) Buunp sjuswhey 1
JENTS) pledipay YRR Wwnwalg Auo Auo Juswaiddng (tendsoy [elot
XIX NAX ueld Sjyauag UoIsIA [EluaQ aIedipsiy B [BOIPaR)
L aL yieay aAisuay
sasholdwy -aidwon
{eJapay
6 8 L 9 S 14 £ Z l

Jea) ay) Buung paunouj swiely - 7 1§V
LI9IHX3 LINJWLSIANI ANV ONILINMYIANN

81BJ Y3{B3aH Junoweled 34L40Z00Z ‘L€ J9GUIBIAQ 0 SV ININALY,



.................. BE66ECS | vOleT o R AR T e
................. SV82E 4068 T e LEBB60 00 ZZ0 L | e " papeo soUBINSUBY &y
................................................... PALINSSE BOUBINSUITY b
.................. 790'995'S e e L'y
SIV.LOL b4
....................................................................................... 1N e
.......................................................................................... Papa0 B0UBINSUISY e
.......................................................................................... poLINSSE SOUBINSUISY ze
........................................................................................................................... paig Ve
'suoeyded pue SWILD pled WOl PRYYHAM SIunowy t
.................. SLLVBY'Y | 202780'8 T zhgiage | e | e e LEE'SL |l oveeg'ez T vz
............................................................................................................................................... 7
....................................................................................... 77
.................. SLLY8Y'Y U 1ZIT'Tee'e  zveoze LIE'TYE'S) 7| 9v6'LE8'8T wa1g \'¢
‘papodaiun Ing paunou; A
.................. VZ2'SSL 288 vGT oy Ly ] e e e 029'G92°L | QZGZRL LL | 1o i
.................. GTV'BZE T ip0 LE8'B6S T £00220°L £l
...................................................................................... PLLINSSE B0UBINSUIRY z1
.................. BVEER0' | e65'argz LSH'SOE'R | BZGIGTZL | e S pang Il
Juawisnipy Jo $s30014 Ui pajioday 1
JETTS) pIEJIPAN 81e2IpaN wniwalg Aug Aup juawsiddng {lendsoH [ejol
XX NAX Uejd sjysuag uoIsIp [ejusQg aledIpay % |edipay)
alNL sl uiiesH aAlisusy
sao/ojduig -aidwon
|esapay
8 8 L 9 S 14 £ 14 b

4B JuaLn) Jo pu3 AyjiqerT swie| - vz 14vd
LI9IHX3 LNJWLSIANI ANV ONILIMMYEIANN

10

3IeD Y33 Junoweled 140 Z00Z ‘| JOGUISIAQ 40 Sv INIWALY,



...... XXX XXX XXX ] XXX L XXX X T T XXX XX e 19 4BNOIG Z S8UrT) WLOL 3
...... XXX leevosns 0581 Joeoor | XXX U lewemen T XXX (08w (ereel (9ubnasy | seu) WLOL s
TR Zleyee T TR Zgee YRR [T T oz 710028 9
gy Loz P IO o7 EEIIEIEIRES €280 e 877 987'892 "
gy o IELILEIEILEITY INTTEPPIPERRRPEPPI Y INDAPSPUER g BZEiagL ] e pZEagL 9L66EE B U U PO PNR 00 v
Qg 06Z6GL | e g 062661 | e 062'661 S R GLE 6661 .m
0g 6880gL | 0g GREOEL | G868, LML 9661 2z
...... XX X GOGIDL ] Sog0L | oy 080L | Xy i gee o 4
pUELTEN (8+ /+g700) sasuadx] predun JUERVER] {c+2100) Juanay sjuawied sjuawiey pawe3 paLnou| asom
(1/6 '109) paunou| asuadxg Jususnipy swie|) (1/5 100) sjuswAeq (z/€ "100) asuadxa SWien swnwalg Swie|) pue pawesz
wsuwisnipy swiet) pledun asuadx3y juaugsnipy aJaM swnwalg
slue|J pue juaunsnipy wie) weg YIIYM Ul slBa L
swierd e} pue wietd
0l 6 8 1A 9 S |4 € 4 3
ofjey asuadx3 juawisnipy swiejd pue swie|) 1BaA painou] - 9 uonoeg
ge8esE ] XXX T E .m
95H'e8 060z S [ =
L6 yeg'yg 87 u
G pIE s £
................... gz e z
........................ P 6
2002 1002 6661 8661 paunauj asap
S 14 4 } SSS0T YIUM Ul 18
JB3A J0 pu3 je Butpuesing aniesay pue Aiqer] Wwier pue pieg Junowy 13N JO wing
........ XXX ] xXxx 3
080'sgL | XXX ] e ¢
gLp'Ez nzggL e v
g BBz 226901 e
gz gz QLG T LGGIOLL T e 9661 z
! LLOL Joug q
9661 paunou) alap
1 $3SS0T YIIYM Ul Jea A
Pled sjunowy jaN

Swief) pled - v UOHIag
|eljo] puels)
(PERIWO 000) SWIVTO GIWHNONI ANV AIVd 40 INIWAOTIAIA - IZ L¥Vd

LIgIHX3 LNJWLSIANI ANV ONILIIMYIANN

a1 Yj|edH junoweled L0 ZQZ ‘1§ JOGIIIA(Q 40 SV ININILY.



...... XXX XX T XX T XXX TR T XX T XXX T XXX TeeR e T T (g yBnoig 2 S8U) TYI0L 8
T R TR T R S XXX T R N XX T S0e 068 TR (gubnaiy | seur) W1OL /).
sl T osgr S0z el T TEEE T R T TR QU207 | 2002 9
QPOEGL | JoL pL WeeSL p o gyl GOLgeL PLOWZZ 1002 ¢
Py YRR (R E TR SRY] IV gy 0oL | cos'gl PPQIBLL | 000 v
VZZBg ] e gg LZZEQ | e LZzee GBZ QL | 6661 £
THOEG ] e g TG | e [ Zh0G LEREOL [ 2661 7
CBEp | e XXX CBy | XXX ] N IIRIRTITS] TRy XXX ] 9661 01 Joug 1
JOESED] (g+ 2+6710D) sasuadx3y predun JUERTEN {¢+Z100) a%ad sawley sjuswied pawe3 PALINJU| 3I9M
(1/6 "109) paunou| asuadx3 juaunsnipy swiern (15 '190) sawhey {z/£ 100) asuadx3 sunel) swniwaig swie)) pue pawe3
Juswisnipy swiey) predun asuadx3 jusuasnipy a1am swniwalg
swie|] pue uswisnipy wiei) wietn UIIYM Ul siBa A
swie(d |eoL pue wie|gy —
o 6 8 L 9 s y 3 4 ! 3
oljey asuadx3 juswisnipy swie|) pue swie|d Je3A pasindu| - J uoljI8g 3
=
T R R XXX XX XX XX T 2002 3 .M
me.mm ................. gm_ONF ........................ xxx ............... XXX ........ XXX ............................................................................................... _.OON m M
N¢® ..................... NFQ.N—‘ 44444444444444444 MNM.Nm ........................ xxx .............. xxx ........................................................................................ OOON V M
QG Qg QgL ZIpLE ] WX X T 6661 e w
......................... g oo g e g g g e gy Z a
............ L e L T g e oy 1 M
€002 1002 0002 6661 8661 paunou| asapm -
S ¥ £ [ 3 $3SS07 YJIUM Ui Jes
1B3 A JO pU3 18 BulpuelsINQ aAIRSAY pue AjqelT WIBlY) PUe pied Junowy Ja jo wng
swife]) paiinau| - g uoijoag
P TR IR XXX XXX XXX XXX ——— T T 72002 3
JTpgG Qg6 | XXX ] e XXX ] e XX 1002 ¢
ZyG 900ZL GLzigg | e N ] XX | 0002 v
QG Qg BRGpL 69ZpL | XX | 6661 ¢
......................... g e e e g g g e gy Z
......................... P g | g e T gy 4
200z 1002 0002 6661 8661 paunou| alsm
S 14 £ [4 5 S8SS07 YoIym Ut Jeap
pled sjunousy 1aN

swile]J pied - ¥ Uoidag
[eaipajy pue [e)idsoH

(paniwo 000) SWIV1D AIVUNINI ANV AIVd 40 INIWJOT3A3A - IZ 1¥Vd

1I9IHX3 INJIWLSIANI ANV ONILIYMYFANN

a1y YjjeaH JunNoweled 3HL0Z0OZ ‘L€ JOqUII( 40 SV ININALY)



sTATEMENT As oF December 31, 2002 or 1e Paramount Health Care

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS

1 2 3
End End Changes for Year
of of (Increase) or
Current Year Prior Year Decrease

1. Summary of items Page 2, Lines 10to 13and 15t0 20, Column 2. ... | 4520,159(... ... . 7,755,579 ... 3,235,420
2, Other Nonadmitted Assets:

21 Bills receivable ... e

22 Leasehold improvements ... 278241 ... ... 48804 ... ... 20,980

23 Cash advanced o or in the hands of officers and agents ... ... ... .. ... e e

24 Loans on personal security, endorsed ornot . ... |\

25 Commuted commissions ...
3. Total (Lines 2110 2.5) ... T 2784| ... . 48804)........... 20,980
4, Aggregate write-ins forotherassets ... | 10,950,196 ....... 9042621 . . {1,907,575)
5. TOTAL (Line 1 plus Line3and Lined) . ... SEPRUT 15,498,179 . . 16,847,004| .. . 1,348,825
DETAILS OF WRITE-INS
0401. Membership Contracts: THP, MVP (net) ... 1 87499137 8749913 . .. ... . ...
0402. Deferred Deal Cost ... . ... oo 780731 ... 151,703(...... ... 73,630
0403. Prepaid Expenses ... ... 102,292 (.. ... 69506 . .. ... (32,786)
0498.  Summary of remaining write-ins for Line 4 from overflow Page ... .. 20199181 71499]..... (1,948,419)
0499.  TOTALS (Lines 0401 through 0403 plus 0498) (Line 4 above) ... 10,950,196)........ 9,042,621].......(1,907,575)

16




sTaTEMENT AS OF December 31, 2002 or 7ve Paramount Health Care

Notes to Financial Statement

1. Summary of Significant Accounting Policies
A, Accounting Practices

The financial statements of Paramount Care, Inc. (Company) are presented in accordance with
the NAIC Accounting Practices and Procedures manual- the prescribed method of the Ohio
Department of Insurance.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period.
Actual results could differ from those estimates.

C Accounting Policy

1. Short-term investments are stated at Fair Market Value, with a valuation reserve reported
as an adjustment to equity.

2. Bonds are stated at amortized cost and preferred stock at cost, with a valuation reserve
reported as an adjustment to equity.

3.The Company has no common stock investments.

4.The Company does not invest in mortgage loans.

5.The Company has no investments in loan-backed securities.

6.The Company has no investments in subsidiaries.

7.The Company has no investments in joint ventures.

8.The Company does not invest in derivatives.

9.Unpaid losses and loss adjustment expenses include an amount from individual case
estimates and loss reports and an amount, based on past experience, for losses incurred
but not reported. Such liabilities are necessarily based on assumptions and estimates and
while management believes the amount is adequate, the ultimate liability may be in
excess of or less than the amount provided. The methods for making such estimates and
for establishing the resulting liability are continually reviewed and any adjustments are
reflected in the period determined. -

2. Accounting Changes and Corrections of Errors
There were no accounting changes or corrections of errors in fiscal year 2002.

The Company prepares its statutory financial statements in conformity with accounting practices
prescribed or permitted by the State of Ohio. Effective January 1, 2001, the State of Ohio required
that insurance companies domiciled in the State of Ohio prepare their statutory basis financial
statements in accordance with the NAIC Accounting Practices and Procedures manual.

As a result of this codification, Paramount changed the useful lives of its EDP equipment and software
from 5 years to 3 years. This change went into effect on January 1, 2001 and was prospective in
nature. In accordance with NAIC guidelines, the Company also non-admitted its EDP equipment and
software, as well as Furniture and Equipment on January 1, 2001, effectively reducing net worth by
$3,291,135.

3. Business Combinations and Goodwill

The Company is a wholly owned subsidiary of Paramount Preferred Options, Inc. (PPO). On March
1, 1999, PPO acquired the assets of Medical Value Plan (MVP), a subsidiary of Health Alliance Plan
(HAP). In connection with the transaction, HAP transferred the assets of MVP (primarily membership
contracts) to PPO in exchange for shares of PPO, which constitute a 20% interest in PPO.
Concurrently, PPO transferred MVP's assets to the Company. Effective April 1, 2000, HAP sold its
20% interest in PPO to ProMedica Insurance Corp., Inc (PIC), once again making PIC the sole owner
of PPO.

As of December 31, 2002 and 2001 the value of this asset is $7.9 million. The asset is reported as
non-admitted for statutory purposes.

4, Discontinued Operations
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sTATeMENT As oF December 31, 2002 or Tve Paramount Health Care

11.

12.

13.

Notes to Financial Statement

Debt
-NOT APPLICABLE
Retirement Plans, Deferred Compensation, Postemployment Benefits

A.
Effective July 1, 2002, the System extended the ProMedica pension plan to the eligible
employees of Paramount. The pension costs for Paramount are based on a direct calculation of
certain cost components and the application of reasonable methodology for other cost
components. The liabilities for Paramount are based on an extension of the cost allocation
methodology. At December 31, 2002, the company accrued $100,100 related to the Plan.

B. The company sponsors a 401 (k) savings plan, whereby eligible employees may voluntarily
contribute a percentage of their annual compensation. Under the provisions of the plan, the
Company annually matches employees' contributions of up to 3% of compensation. All
employees with at least one year of service are eligible for the plan match. If an employee has
ten or more years of pension vesting service and is paid at least 1000 hours during the plan
year and is employed at December 31 of any year, the company will contribute 2% of the
employee's pay to his or her 401 (k) account. For the years ended December 31, 2002 and
2001, contributions by the Company amounted to $317,277 and $255,961, respectively.

C. The company does not participate in a multi-employer plan.

D. The company participates in a Consolidated/Holding Company Plan. See description at [A]
above.

Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations
A. The Company has 750 shares authorized and 420 shares issued and outstanding.
B. The Company has no preferred stock.

C. ~ Without prior approval of its domiciliary commissioner, dividends to shareholders are limited
by the laws of the Company's state of incorporation, to an amount less than 10% of admitted
capital (including all dividends within the prior 12 month period). Additionally, the Company
must obtain prior approval for dividends not paid from earned surplus. During fiscal year
2002 $3.8 million in dividends were paid to shareholders. No dividends were paid in fiscal
year 2001.

D. Within the limitations of [C] above, there are no restrictions placed on the portion of Company
profits that may be paid as ordinary dividends to stockholders.

E. There were no restrictions placed on the Company's surplus.
F. The Company did not receive any capital contributions during the year.
G. There is no stock being held by the Company.
H. The Company has no special surplus funds.
L. The portion of unassigned funds (surplus) represented or reduced by each item below is as
follows:
Unrealized losses ($1,184,475)
Nonadmitted assets (£15,498,179)
(816,682,654)

J. The Company has no surplus debentures or other outstanding obligations.
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STATEMENT AS oF December 31, 2002 or 7ve Paramount Health Care

Notes to Financial Statement

As of December 31, 2002 and 2001, the Company reported 'Total Adjusted Capital' of $43,775,303
and $38,043,042, respectively, which is 330% and 390% of Ohio adjusted authorized control level.
The minimum requirement for any level of action is 200% of ACL.

In addition, the Company maintains a restricted Certificate of Deposit with Sky Bank of $400,000.

25.9



statement as of December 31, 2002 or tve Paramount Health Care

SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 US.treasury SeCUMtIES ..o 801,328].............. 0783 ... 753,520) ... . 0.752
1.2 U.S. government agency and corporate obligations (excluding
morigage-backed securities):
1.21 Issued by U.S. government agencies .....................c..coco 13422330 12611 12,981,382 ......... . 12.962
1.22 Issued by U.S. government sponsored agencies ............................ 573,260 0539 .......... 513,085(............... 0512
1.3 Foreign government (including Canada, excluding morigage-backed
SEOUNNIES) . .. .. e b e | |
14  Securities issued by states, territories, and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations ...t 339,710 ..o 039 330,5441............. 0.330
1.42 Political subdivisions of states, territories and possessions and political
subdivisions general obligations ..., . 10,879,871 (.............. 10.222)........ 10,614,151} .. . ... 10.598
143 Revenue and assessment obligations ... ... | L e
1.44 Industrial development and similar obligations ....................... ... 17,367,571 16.318). ... 16,310445|.............. 16.286
15  Mortgage-backed securities (includes residential and commercial MBS).
1.51 Pass-through securities:
1511 Guaranteed by GNMA ... e fe e [ [
1.512 Issued by FNMAand FHLMC ... e
1513 Privalely iSSUed ... e e e [
152 CMOs and REMICs:
1521 lJssued by FNMA and FHLMC ... Lo o [
1.5622 Privately issued and collateralized by MBS issued or
guaranteed by GNMAFNMA, or FHLMC ... [ |
1.523 All other privately issued ... N U UUTUU FUURRRR RO RRUSREUN FUUUPRIUTUUUPOPRORIURN DRPPPPREDPPRRPRp
2. Other debt and other fixed income securities (excluding short term):
2.1 Unaffiiated domestic securities (includes credit lenant loans rated by the
OV o [ [
2.2 Unaffiliated foreign securities ... L [ T
2.3 Affiliated securities ... ... e e
3. Equity interests:
31 Investments in mutual funds .. .o e L
3.2 Preferred stocks:
3.21 Affiliated . . .. e e e
322 Unaffiliated ... ... 112000 0386 ... 400,000|............. 0.399
3.3 Publicly traded equity securities (excluding preferred stocks):
331 Affiliated . e e
332 Unaffiliated ......................... e b
3.4  Other equity securities:
341 Affiliated o e e
342 Unaffiliated ......................... e e L
35  Ofther equity interests including tangible personal property under lease:
351 Affiliated . e e L
352 Unaffiliated ... e e
4. Mortgage loans:
41  Construction and land development ... ... e
42 Agricultural . [ T
4.3 Single family residential properties ... e [ T [
4.4 Multifamily residential properties .............. e e
45 Commercialloans ... ... e e
5. Real eslate investments:
5.4 Properly occupied by COMPANY ... oo | s B
5.2  Property held for production of income (includes §................ of property
acquired in satisfaction of debt) ... [ L L b
5.3  Property held for sale ($............... including property acquired in satisfaction
O DY) e | e e
6. Policyloans .. ... e [ [
7. Receivables for Securities ... .. 4......4388982). ... 4124
8. Cash and short-terminvestments ... 32449862|..............30.489| ... . 32449862|............. 32.401
9. Otherinvested @sSels ... . 25797.901).... ... . 24239 ... 25797901(....... ... 25.759
10, Totalinvested assets ... ... oo .....106,432,015]........ .. 100.000]....... 100,150,890 . .. ... 100.000




sTATEMENT As OF December 31, 2002 or THe Paramount Health Care

FIVE-YEAR HISTORICAL DATA

1 2 3 4 5

2002 2001 2000 1999 1998
BALANCE SHEET ITEMS (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 23} ... .. .................|... 118,139,571 .. 114,705,081 ... .. 90,615,292|.. ... 644248211 . 35,694,549
2. Total liabilities (Page 3, Line 18) ... ..................... ... I 74,364,268 | . . . 76,662,039 . .. . 62,964,289 .. . ... 53901114}, .. . 31,303,827
3. Statutory surplus ... B N B OO SO TOTURPSPPRPREPRT S OTOORRPRRRI
4, Total capital and surplus (Page 3, Line 26) ............... ... . Ao 43,775,303 ... 38,043042|........ 27,651,002| ... 10,523,707 (. . ...... 4,390,722
INCOME STATEMENT ITEMS (Page 4)
5. Total revenues (Line7) ... UTTTERRURURRRRRUURNY BUSUR 452,893,6181..... . 374,307 840 ....... 381,956,527....... 344,381,226 (... ... 231,447 975
6. Total medical and hospital expenses (Line 17) ........... ... o 406,702,065 1....... 334,275513(. ... 349577617 ... 328,407,963 . ... 216,120,597
7. Total administrative expenses (Line 19) ....................... .| ... 32,630,730f......... 30,948,984 .. . .. 25,787,808}, ... 23,539,298 ........ 20,829,419
8. Net underwriting gain (loss) (Line22) .. .........................|.... 210,991,367 (... .. 9,083,343| ... 6,591,102 ... (7,566,035} ........ (5,502,041}
g Net invesiment gain (loss) (Line 25) ... ... (... 24194891 . . 3401738 ... 40442174 ... 1,807,695( ... .. 1,551,561
10. Tolal other income (Lines 26 plus 27) ............................ . B P 1023 ... 2616 ... O
. Net income or (loss) (Line 30) ........ ... A 8985072 ... . 8511697} .. . 10,635,319 ... ... (5,758,340){........ (3,950,480)
RISK-BASED CAPITAL ANALYSIS
12. Total adjusted capital ... .. ... ...l 43,775303... .. .. 38,043,042 ... . 27,651,002|... ... 10,523,7071.......... 4,390,722
13. Authorized control leve! risk-based capital ... ... ... 14,731,103 ... 12,155,739 . ... 12,485922| . . . 10,617,459, ... 6,229,244
ENROLLMENT (Exhibit 2)
14. Total members at end of period (Column 5, Line7) ...... .. .....[......... 170,991 )............. 164,3817......... . 160,039|........... 162,309(............. 116,515
15. Total members months (Column 6, Line 7) ... ... .....1.... .. 1,988,065|..... ... 1,920,197 (... 1920853 ... 1,843,483|...... ... 1,333,255
OPERATING PERCENTAGE (Page 4)
(item divided by Page 4, sum of Lines 2, 3 and 5)
16. Premiums earned (Lines 2plus 3) ... .. ...l 1000]................ 1000]............... 1000)............... 1000] ............... 100.0
17. Total medical and hospital (Line 17} .........................|. ... 898 ... 893 ... 924
18. Total underwriting deductions (Line21) ..............................| ... .. 976]. ... 976|............... 983
19. Total underwriting gain (loss) (Line 22) ... ... ... 241 24 17
UNPAID CLAIMS ANALYSIS
(U&I] Exhibit, Part 2B)
20. Total claims incurred for prior years (Line 11, Col. 5) ...............|......... 36,628,501 .. .....28,790,845| . .. 26,384,387 .. . .. 17,693,118 ........ 12,452,501
21, Estimaled liability of unpaid claims-[prior year (Line 11, Col. 6)] ..{......... 38,462,931 |......... 29,296,415{......... 27663,219]......... 16,676,873[......... 14,002,525
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sTATEMENT AS OF December 31, 2002 or THe Paramount Health Care

SCHEDULE D - SUMMARY BY COUNTRY

urrent Year

Long-term Bonds and Stocks OWNED December 31 of C
1

2 3 4
Book/Adjusted Fair Value Par Value of
Description Carrying Value (a) Actual Cost Bonds
BONDS 1. United States .................[... ... . 14,796918(....... 14796918 ... .. . 14,247 987 ... . 14,210,671
Governments (Including all obligations 2. Ganada ...
guaranteed by governments) 3. OtherCountries ...\ b
4, Totals .......................|...._ 14,796,918 ... .. 14,796,918! . . 14,247,987 ... ... 14,210,671
5. United States ................[..... ... . 339,710 ... .. 339,710 ... 330544 (....... .. 325000
States, Territories and Possessions 6. Canada ...
(Direct and Guaranteed) 7. Other Countries ... ... ).
8. Totals ... ... 3397107 ... 3397100 .......... ... 330544 (... ... ... 325000
Political Subdivisions of States, 9. United States ................ s 10879871, 10,879,871 (... ... 10,614,151 ... .. . 10,475,000
Territories and Possessions 0. Canmada ...
(Direct and Guaranteed) M. OtherCountries ...\ ...\ I T
12. Totals...................... ... 10,879871] . .. . 10,879,871 . 10,614,151 .. 10,475,000
Special revenue and special assessment obligations 13 UnitedStates ............[....... 1 . T
and all non-guaranteed obligations of agencies and Mo Camada ..
authorities of governments and their political 8. OtherCountries ...\ |
subdivisions 6. Totals....... ... b T
17. UnitedStates ................ | .. .. 13418551, . .. 1,341,855 . ... - 1,260575¢. ... 1,250,000
Public Utilities 18 Canada.............. |
(unaffiliated) 19.  OtherCountries ............... 1 ... .. ... e
20. Totals....................|. ... 1,341855|......... . 1,341,855 .. . ... 1,260575)....... ... 1,250,000
21, UnitedStates ................[ ... 16,025,716 . 16,025,716 ... 15,049870 ... ... 14,856,776
Industrial and Miscellaneous and 22 Canada... . ...
Credit Tenant Loans (unaffiliated) 23 OtherCountries ...\ doo
4, Totals ... | ... 16,025,716 ... .. 16,025,716 |......... 16,049870) .. ... .. 14,856,776
Parent, Subsidiaries and Affiliates 25 Totals...................f........... .o L f
26.  TotalBonds. .. ... ...|. .. 43,384,070(... ... 43,384,070(... . . 41,503127) . . .. 41,117 447
PREFERRED STOCKS 27. UntedStates ... | . o
8. Camada...............|.oob
Pubtic Utilities (unaffiliated) 29.  OtherCountries ...\ |t
0. Totals ..o T T T
3. UnitedStates ........... .| .. .. . 411,2000..... ... 411,200(.......... ... 400,000
Banks, Trust and Insurance Companies 2. Canada................. |
(unaffitiated) 33. OtherCounlries ..............0........... ...
4. Totals....................| .. ] 411,200]............ 411200].... ... .. 400,000
3% UnitedStates ... ..|.............|. o
Industrial and Miscellaneous 3. Canada................ ||
(unaffiliated) 37. OtherCountries ...\ ... ...\, ...
38.  Totals ... T
Parent, Subsidiaries and Affiliates 3. Tetals ... b T T
40.  Total Preferred Stocks ... |...... ... 411,200)............ 411,200(........ .. 400,000
COMMON STOCKS 41 UntedStates ... (... T
42, Canada ... |.dh
Public Utilities (unaffiliated) 43 OtherCounties....... .|\ ‘...~
4 Totals oo T T T
45. UnitedStates..........|............ . V. .. T
Banks, Trust and Insurance Companies 46. Canmada ... |l
(unaffiliated) 47.  OtherCountries ... ...\ ... ...t ...
48 Totals ... V...t T
49. UnitedStates.............| ... | T
Industrial and Miscellaneous 50. Camada ... f.obo
(unaffiliated) 51 OtherCountries ........... .| ...\
52 Totals ...V oo T
Parent, Subsidiaries and Affiliates 53 Totals .o T T
54. _ TotalCommonStocks ... 1. | .. .
55. TofalStocks ...\ .. ... ... 411,200]............ 411,200(... ... ... 400,000
56.  Total Bonds and Stocks ...... [ ... 43,795270. .. .. 43,795270(.... .. . 41,903,127
{a} The aggregate value of bonds which are valued at other than actual fair value (1 S
SCHEDULE D - Verification Between Years
1. Book/adjusted carrying value of bonds and stocks, prior year. 20,899,361 6. Foreign Exchange Adjustment
2. Cost of bonds and stocks acquired, Column 6, Part 3. . 20,697,307 6.1 Column17,Part1............... ...
3. Increase (decrease) by adjustment; 6.2 Column 13, Part 2, Section1..... ..
3.1 Column 16, Part1 ... ... ... ... 1.065.980 6.3 Column 11, Part 2, Section 2. ... ...
3.2 Column 12, Part 2, Section 1... ... ... 11,200 6.4 Column 11, Part4.... ...
3.3 Column 10, Part 2, Section 2........ . 7. Book/adjusted carrying value at end of current period.. ... . 43,795,270
3.4 Column 10, Partd... ... . ... (58.730) 1018450 8. Totalvaluationallowance.... ... . ... ...
4. Total gain (loss), Column 14, Partd.. ... .. ... .. (98.136) 9. Subtotal (Lines 7plus8)................. ... . 43,795.270
5. Deduct consideration for bonds and stocks disposed of 10. Total nonadmitted assets. ............................ .. 1,892,143

Column6,Partd ... .. .

— 7761712
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statement as oF December 31, 2002 or tve Paramount Health Care

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit For Ceded Reinsurance

53

1 2 3

As Reported Restatement Restated

(net of ceded) Adjustments | (gross of ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (Line 9) .. T PSR .. 100,150,890 .................... ] 100,150,890
2. Amounts recoverable from reinsurers (Llne 12) ........................................................ 4381764 ... (438176} ...
3. Accident and health premiums due and unpaid (Line 10) ... ] 3339676 ... | 3,339,676
4, Net credit for ceded reinsurance ... XXX oo 438176|........... 438,176
5. All other admitted assets (Balance) .......................o i e 14,210829). ... ... 14,210,829
6. Total @ssels (LiNE 23} ... . i o M8139571 .. 118,139,571
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims unpaid (Line 1) ... ... TR ......40,020,772¢ . . 1,027,003{....... 41,047,775
8. Accrued medical incentive pool and bonus payments (Line2) ... RO RRURURRU DUUOURUURRUPRRPURUPRTR FUUURRVOTOPPPUPUPPOPIE FUUPPPPPRPPPPPPPRN
9. Premiums received in advance (Line6) .. .. ... ... ... | ATAT24260 17172426
10. Reinsurance in unauthorized companies (Line 14) . .. . e
1. All other liabilities (Balance) ...................cccoooieiiiii e e 17,171,070¢....... (1,027,003)( ... ... 16,144,067
12, Total liabilities (Line 18) ... 74,364,2681. .. ... |. ... 74,364,268
13. Total capital and surplus (Lin@ 26) .............. ... .. 43,775,303 ... XXX o] 43,775,303
14, Total liabilities, capital and surplus (Lin@ 27) ... ..o L MBA3957 ] 118,139,571
NET CREDIT FOR CEDED REINSURANCE
15. Claims unpaid ... [
16. Accrued medical incentive pool ...
17. Premiums received inadvance ...
18. Reinsurance recoverable on paid losses .................. 438,176
19. Other ceded reinsurance recoverables ... .. ... [
20. Total ceded reinsurance recoverables ... 438,176
21. Premiums receivable . . ... [
22, Unauthorized reinSUrance ................... i
2. Other ceded reinsurance payables/offsets ...
24 Total ceded reinsurance payables/offsets ...l
25. Total net credit for ceded reinSUraNCe ... e 438,176




stateMenT s oF December 31, 2002 or t4e Paramount Health Care

OVERFLOW PAGE FOR WRITE-INS

LIABILITIES, CAPITAL AND SURPLUS

Current Year Prior Year
1 2 3 4
Covered Uncovered Total Total
1704.  Accrued Compensation ... Ao 5834456 534456 ... 873,033
1705.  Accrued Broker COmmISSIONS . ... oo 815740 ... | ... 815,740|... ... 703,990
1706.  Security DepoSils ... 18T A07 157,107 (....... 157,107
1707. Accrued Dental ... ... 23505(. ... ... 23505(.......... 82,170
1708. Education Grant ... 50512 . ...t 50512(........ . 45,163
1709, Accured Sales Tax . . ... 70450 7045| . ... 44 531
1740, O b e
1797.  Summary of remaining write-ins for Line 17 (Lines 1704 through 1796} . ......................}...... 1,588,365{. ... .....1588,365| ... 1,905,994
UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES
1 2 3 4
Claim General
Adjustment Administrative Investment
Expenses Expenses Expenses Total
2504. Bad DebtExpense ... ... e 2400001 ... 240,000
2505. Recruitment ... 357041 35,704
2506. Depreciation: Furniture & Machinery ... 138,145 . 138,145
2507. Staff Seminar/Conferences ... 9244} .. ... 56630(..... ... 65,874
2508. Licenses: General ... 102,440 102,440
2509. Community Benefit ... 524800, ... 52,480
2510. Dues: Non-AssociationRelated ... L
2511, Supplies: Lunchroom . ... e L
2512, Other .. ... 3419331 ... 341,933
2513. MemberEducation ... L 433400 ... .t 43,340
2597. Summary of overflow write-insforLine 25 ... 9244( ... . 1,010871 ... ... ... 1,019,915

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS

i 2 3
End End Changes for Year
of of (Increase) or
Current Year Prior Year Decrease
0404,  ONOr 127,775 ........ .. 74499 . . (56,276)
0405. Difference between market and cost on fixed income investments ................... ... ... 18921435 ... ... .....(1,892,143)
0497.  Summary of remaining write-ins for Line 4 (Lines 0404 through 0496) ............................|....... 20199181 ... . 71,499 ....(1,948419)
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