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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

Annual Statement for the year 2002 of the
ASS ETS Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1 -2) Assets
1o BONGS.ceoureerecrneeeesesesiseees et ssessss s ssssss s sssssssssssssssssnsssiens | cesesssssessinees 312,147,404 | (U I 312,147,404 | oo 78,489,010
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECtion 1).......ccccovvenrvrnnnniines [ eonenririeinncnciend 0 [ 0 [ 0 [ 0
2.2 Common stocks (Schedule D, Part 2, SECHON 2).......cvvevrreemmmreiinriins [ eereneerereneeennns 16,951,383 |..vveereererreeereneeineeend (I 16,951,383 |..oovveerrrrrernnennd 6,374,832
3. Mortgage loans on real estate (Schedule B, Part 1):
B FIIStHENS..eveeeeeereeees et sesst st snenisnnss [ eesseenesneeens 10,884,343 | ..oveereereeeeeeieend (I 10,884,343 |..coovcirrrrinns 13,820,948
3.2 Other than firSt IENS..........cceereerrrceeneeeeseeessesesseceeesessesesnesinne | ceesssesssnessssseessesessanend (O OO (O OO (O TN 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
I 0 ENCUMDIANCES)....vvvevvevsaerersreeseeessseessssesssssssssssesesssessnens | seessssnsesessnseees 42,654,237 | (I I 42,654,237 | ooveeerriin 43,520,303
4.2 Properties held for the production of income (less
R 0 ENCUMDIANCES).....vvvovererierisesiesisssssssssessssssssssssesssssssienss | corsisississsssessiss s 0 [ 0 [ 0 [ 0
4.3  Properties held for sale (less §.......... 0 eNCUMDBIANCES).....ccvvnrrrirriiiins e 0 [ 0 [ 0 [ 0
5. PONCY I08NS.....cvvorrrerneeeireeretieeeeseeeesiseesssssessssssssssssssssssssssssssssssnnnssins | eensessssnsseenns 275,938,184 |..ovveeeerernreeeienneinneend (U I 275,938,184 |..ccovvrererrreenne 285,177,609
6.  Premium notes, including $.......... 0 for first year premiums..........ccooovvecncnins [ enenmnreinicneend 0 [ 0 [ 0 [ 0
7. Cash ($.....287,820,806, Schedule E, Part 1) and short-term investments
(8.....117,739,448, Schedule DA, Part 2)..........ccccconevmmmeeeimmeeeinneeennneeiinnes | cereesseeesesnees 405,560,254 | ...ooovoeereneeienne (U I 405,560,254 | ..cooorerriers 141,079,863
8. Otherinvested assets (Schedule BA, Part 1)........ccccoveeermmrrinnmernnneeeinneeinens | eovneeeinnneeennees 18,879,719 | v (I 18,879,719 | v 19,558,529
9. Receivable for SECUMHES..........c.vuiiiiiieisererseisrisresnesssssssieninnee [ e (O U (O U 0 s 0
10.  Aggregate write-ins for iNVested aSSES........ourrurrrrrinininrnririenincinrieins | e s 0 [ 0 [ 0 [ 0
11.  Subtotals, cash and invested assets (Lines 110 10).......cccovrvrnrrrnrininecnees [ eervenereinens 1,083,015,524 ..o (VN O 1,083,015,524 |...cccoeeeeenee. 588,021,094
12. Reinsurance ceded:
12.1  Amounts recoverable from reinsurers (Schedule S, Part 2).........ccccoccveee | oveiveneneneneinns 1,883,225 | .o 0 e 1,883,225 | 3,946,277
12.2 Commissions and expense allowances dUe...........ccoerreninecnrnciniine | eeereereieeseseeneseie s 0 [ 0 [ 0 [ 0
12.3 Experience rating and other refunds due..........c.coooveninnnninininis | e 0 [ 0 [ 0 [ 0
12.4 Other amounts receivable under reinsurance Contracts...........cccouveiee [ errvnrineiniiniinsieniennnad (O U (O U 0 s 0
13.  Electronic data processing equipment and SOftWare............cooevnrrrimiriiniineines | cevreereereeesieeeseeseeeeenees 0 [ 0 [ 0 [ 0
14. Federal and foreign income tax recoverable and interest thereon
(including $.....22,784,387 net deferred tax @SSet).........coouwrrreimmreeinmmrriineees [ cereeerneeesnneeens 96,422,118 | ..ovvvvvrricrinns 73,637,731 [ 22,784,387 |..ccovvreerrerriinnens 8,443,291
15.  Guaranty funds receivable or 0N depOSit..........cccocureurrrinenenencrrsininneiiees [ cereeeeseeneeseeseiees 265,963 | e 0 [, 265,963 | .o 446,687
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less $.....(194,001) 102ING).......rveeurreerrrermmmerermeerisneeesnneriiseeens | vseeeennesesssneeens 3,843,929 | ..o (I 3,843,929 | ..o 1,237,136
17.  Accident and health premiums due and UNPaId...........cccoererininnrirnniiniines | e 0 [ 0 [ 0 [ 0
18.  Investment income due and ACCTUE............coeveinrinrinrinreiserinieniininis [ eriresiresisesneenees 3,585,739 ..o 0 e 3,585,739 ..o 1,463,863
19.  Net adjustment in assets and liabilities due to foreign exchange rates............ | cvererennnrncncnernens 0 [ 0 [ 0 [ 0
20. Receivable from parent, subsidiaries and affiliates...........ccooueonevrvrinininies v 1,494,281 | oo 0 e 1,494,281 | oo 0
21.  Amounts receivable relating to uninsured accident and health plans........cccc. | renenrnrininininenenn 0 [ 0 [ 0 [ 0
22, Amounts due fTOM @QENTS........ccrurierieeineireireieeeeneineiseesseesiessssseieesesenenes | reeseeseesstesassienanen 5,569 | 5,569 | 0 [ 0
23.  Other assets nonadmitted (EXRIbDIt 9)..........ccovrrurreririniicrieiennneisieie | v TA13 | TAI3 | 0 [ 0
24.  Aggregate write-ins for other than invested assets.........coeoveenninciiecniinins v 57,830,182 |..ooiiiiicnnn. 1,410,927 | .o 56,419,255 |..oiiiiiiinnns 55,422,798
25.  Total assets excluding Separate Accounts business (Lines 1110 24)........cccc.. | oeovenineenee 1,248,353,943 |..cooviiiiis 75,061,640 |..cccoovvennee 1,173,292,303 ..o 658,981,146
26. From Separate Accounts Statement...........coceereerernencneneieieneneseneiens s 6,501,088,509 | ..o 0 [ 6,501,088,509 |.....coonrenes 8,093,342,443
27, Total (LineS 25 aNd 26).......ccccrrrrerarrresseresssseressseessssesssessssssssssssssnsssssssnne | coseeesssseeens 7,749,442,452 |..oovvvve. 75,061,640 | 7,674,380,812 |..coocovreceens 8,752,323,589
DETAILS OF WRITE-INS
1007, oottt sttt sesst st snnssnnnens | neees s (O OO (O OO (O TN 0
1002, cooroeeieeeeee s seess sttt s st snnssnnnens | s (O TN (O OO (O TN 0
1003, oottt ettt snsst s snnssnnnns | e (O OO (O OO (O TN 0
1098. Summary of remaining write-ins for Line 10 from overflow page........ccocouevcneee | eeveereereennineneneeeees (0 O (0 O (0 RN 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 8DOVE).......rveerrrrersrrrensenns | correessssnesssssssssssssssseeenns (O RN (O O (O R 0
2401, ACCOUNES TECEIVADIE. .....cvvvrvereereerererieeeeseeeessseeesseesessessssssesssesssssssesssnesss [ eeessssesssnsesessneed 4,082,706 | ..coorvrerrrriinns 1,410,927 | 2,671,779 | 2,404,826
2402. Estimated premium tax offset on the provision for future GFA........cccoovvcnc [ 763,353 | oo 0 [, 763,353 | 764,339
2403. Company-owned life INSUIANCE...........uveerueeermreeesneeesnesessssesssenessssessnesns | cesesseeesssneesnns 52,984,123 | .coirveeererreeeieneeiend (I O 52,984,123 ..o 52,253,633
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccoveeveeiee [ rrerenrnninininicnc (0 O (0 O (0 RN 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVE)......cconurrerasrrernsmriiinne [ cevensererissniennns 57,830,182 ..o 1,410,927 | i 56,419,255 ..o 55,422,798




Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts $.....1,146,186,835 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOOCO RESEIVE)......coueuirieeieineieieeeeesteiseise et sssestessssssessssssssestessnssnssssssnsins | seenesssessennes 1,146,186,835 | ...ccoovvrnveneen. 735,773,675
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 Modco RESEIVE)......ccvvnvrrvciens [ e 0 [ 0
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $.......... 0 MOdCO RESEIVE).......couereieireineireieeninsiseneieine | ceeveieeeesneneins 12,723,889 | 15,754,109
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @NA 11).......rrurrirrmrrenerineeeseeineniseeiessssesisssssssesesssness | cveeesseesssessssenens 12,973,825 | .o 14,358,090
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Cols. 9, 10 @Nd 11)......criurrrriirririninineirereieeseessisseseseiesssssnsnsnes | oeeesseesssiseseesessessesesesens 0 [ 0
5. Policyholders' dividends §.......... 0 and coupons §.......... 0 due and unpaid (Exhibit 4, Lin€ 10).........coevmeerieneerenieeninencissseinsnsinees | eeereeseineineeneeseeseeeseseeneens 0 [ 0
6.  Provision for policyholders' dividends and coupons payable in following calendar year--estimated amounts:
6.1 Dividends apportioned for payment to December 31, 2003 (including §.......... 0 MOdCO RESEIVE)......oueeeeeeeireirininrsrneiniies | e 0 [ 0
6.2 Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies not included in LiNE B............ccoeruririnieneenrnsinenineincsessssssnsseseisniesine | oeeessesinsinseseese s 0 [ 0
8. Premiums and annuity considerations for life and accident and health contracts received in advance less
R 0 discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14).......cccccee | corenenincncisin 56,200 | ooeerereieeeeeeeeeene 60,219
9. Contract liabilities not included elsewhere:
9.1 Surrender values 0N CaNCelEd COMIACES...........c.ruuririiiiiiiciieri e snsienssnienss | resinesinessnesssssssesiesieees L0 OO 0
9.2 Provision for experience rating refunds, including $.......... 0 accident and health experience rating refunds..........cccooveonirinie [ e 0 [ 0
9.3  Other amounts payable on reinsurance including $.. 0 assumed and $. .0 ceded.. e 0 [ 0
9.4 Interest Maintenance ReServe (Page 33, LN B)........covuriurrururrinriirineineeeiseie sttt ssessssssesesessessessssssssssssssessesnsnnss | eesessessssssessssennes 3,459,421 | .o 4,860,976
10. Commissions to agents due or accrued-life and annuity contracts $.....2,465,432, accident and health §.......... 0
and deposit-type contract funds §.......... L0 O OO PO OR TSP PSSRV PPV 2,465,432 | ..o 1,017,036
11. Commissions and expense allowances payable 0On reinSuranCe aSSUMEQ............c.ocuureiereeneensieeeeneinsisseneiseseessssssssessssesssssssnnines | oeeessessssinsseessssessesesseens 0 [ 0
12.  General expenses due or accrued (Exhibit 2, LN 12, COL. 5).......cururiirrerriiniereiieesieeineineiseiseessssessssssssseessessssessssssssssssessessesnsnsnesns | seenssseesssssssessseens 4,938,394 | ..o 2,528,011
13.  Transfers to Separate Accounts due or accrued (net) (including $.....(395,986,850) accrued for expense
AllowanCes rECOGNIZEM N TESEIVES).........cuuwururereereeseeseeeeeseesesse e e essese e bss st s s st et bs s st entesb s ssessessantanssesnnnnnienins | ssesnssssssnsannes (393,753,838) | ..cvererrrereennn (493,930,355)
14.  Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)........cccvruvmrmnencncnmnnininiineinees | v 10,515,154 | .o 7,168,197
15.  Federal and foreign income taxes, including $.....(25,967) on realized capital gains (losses) (including $.......... 0
Nt AEfErred taX HADIILY)..........cvereeeceerciieeieceie sttt nnnnnns | e 29,648,735 | ..o 26,150,107
16.  Unearmned iNVESIMENT INCOME.............cuuuiiiiirinise ettt sesinesnnsnninnienns | enessesnsissienins 8,044,377 | v 8,471,860
17. Amounts withheld or retained by company as agent OF frUSLEE..........c..vururreririieirercnee st sessesssssssiseinsnenine | cereeseeessessesenees 17,517,029 | .o 16,296,911
18.  Amounts held for agents' account, including $.......... 0 agents' credit DAlANCES..........c.vvuieeecieieeenesee e seisseeneeieiee | e 0 [ 245
19.  Remittances and items NOt AlIOCATEM...........c..cuuiuiiiice bbbttt ssisnieninennenines | e 41,611,875 .o 14,493,208
20. Net adjustment in assets and liabilities due to foreign EXChANGE FAES.........ccoru it enienss | eeressesseseseeseesessessessenenena 0 [ 0
21.  Liability for benefits for employees and agents if not iNCluded @DOVE............cureriiriinincceceeee e | eeeereeissieie e 8,567 [ o 0
22. Borrowed money §......... 0 and interest thereon §......... ittt ennensien | s (0 OO 0
23. Dividends to stockholders declared and UNPIA.............criueieierrueieiiieieneiseieieese sttt ess e stess s sssssessestesssssnsniesins | seessessessseessesensessessenenean 0 [ 0
24.  Miscellaneous liabilities:
24.1 Asset valuation reserve (Page 34, LINE 16, COL. 7).......oiuririiinieneireieeeessseeiseiseisessesssstesse e ssessesssssssssssssssessessssssssnsssesiess | eosessesssssssessnssnnes 9,604,339 | 4,298,969
24.2 Reinsurance in Unauthorized COMPANIES..........c.owurerururrerrereeeeeireirees e ssest ettt et essessentessssssssssnsnsenss | eestssesssessessnsennes 133,141 | s 0
24.3 Funds held under reinsurance treaties with unauthorized reinsurers
24.4 Payable to parent, subsidiaries and affiliAtes.............corurririiriri et
24.5 Drafts outstanding............coceeerrereereenseneneeneeneeneiseienns
24.6 Liability for amounts held under uninsured accident and health plans
24.7 Funds held UNAEr COINSUTANCE............cvuuruuiiieiiiieiisise ittt sssenienbsnieenieennnnins | resinesisessnesssssseesiesieees L0 OO 0
24.8 Payable fOr SECUMHIES. ......c.uvueecicerciseie ettt sttt sttt ettt essessenteninssnnniens | seessessessssssessessessensentnea 0 [ 0
24.9 Capital notes §.......... 0 and INtErest therBON $.........01..eciveiiiieeeseeess sttt ssssssssssssnnsens | eesssesses s nnes (0 OO 0
25.  Aggregate WIite-inS fOr ADIIIES............cvurruierieie ettt sttt ess st nenenenens | aeereeienenenesnes 19,069,389 | 16,520,992
26. Total liabilities excluding Separate Accounts busingss (LINES 110 25).........ccvuriureerreininineineinsisseeiseiseessessessssessssessessesessssesssnnne | ceserissssessessens 960,928,392 [....ccoorrnrennen. 414,694,563
27.  From Separate ACCOUNTS STALEMENL...........cu ettt sttt bbbttt ssestesisntnnnnsnnnies | ceeeensisseneand 6,497,145942 | ... 8,089,903,612
28.  Total liabilities (LINES 26 @NA 27).........cvuureererireeererseiieeessesseessssessessesssessssesssessssesssssssssssssssssesssessssssssssnssessssssssssssssssensninesss | ossessssessseons 7,458,074,334 | ...coooieennn. 8,504,598,175
29. COMMON CAPIAl STOCK. .......eureuceecerrieireieeer ettt bbbttt es st enbn s ssntesienienienins | eeeeereeeeeennennes 2,500,000 |..coorriririinnenes 2,500,000
30.  Preferred Capital STOCK.........o.oiurureriiiecircise ettt ettt ennntentenes | eeessessensese et 0 [ 0
31.  Aggregate write-ins for other than special SUTPIUS fUNDS...........cocuririuriiriiieeccire ettt ensesssstsesseesenenins | eesessessesssssssesessessessenssenn 0 [ 0
32, SUIPIUS NMOES....euveeeieeecteee s ese sttt se et s e s s bbbt st enb st s s e sensessententensnenins | sesessessesseesneensessensentnean 0 [ 0
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Ling 51.1, Col. 1)......coorininrnrninnrncreisinensnenees | ceveereeseeneeneens 150,107,407 | ..o 150,107,407
34.  Aggregate write-ins for Special SUMPIUS fUNDS..........ouiururiieiircrereici ettt sttt st st sebssesentensnsinniee | eesessessssssssssessnsessessensnenn 0 [ 0
35.  Unassigned funds (surplus).....
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 29 §.......... 0)e ettt ent st | et eneees 0 [ 0
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0) ettt entennnnns | et 0 [ 0
37. Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.....3,942,567 in Separate Accounts Statement)...........ccc.covervvmiieriiinnes | eoosiiiesissninnn, 213,806,478 |...ooooiirinnnnns 245,225,414
38.  Totals of Lines 29, 30 and 37 (Page 4, LiNE 55)........cc.vwuurrerrirrieeieiieeeiseeseesiesssssssssessssssssessssssssesssssssssssssssssssssssesssmssssnsssnnse | erosesssssnessseenns 216,306,478 | ..o 247,725,414
39. Totals of Lines 28 and 38 (Page 2, Line 27, COl. 3)......ciiririiiiiissiisiisseisnissessssissnssenssensssssssenssssnssssnssssnsssssssssessssnsssesssns | oovvnsseessseons 7,674,380,812 | ...ooovnn. 8,752,323,589
DETAILS OF WRITE-INS
2507, DUE 10 FRINSUIET......ceueeeeaieceeeeiseeseesseeetsee s esees st ess e se s s st e s s ses bbbttt en sttt st st st enbsnnnnententesinnnennins | ceseseesessssnssnsenes 5,606,756 | ...ccorerirrreniieene 4,568,345
2502. Amounts incurred under modified COINSUTANCE AGTEEMENLS...........cururirirereeireieeeeeereeese ettt st e s enaes .13,462,633 ...11,952,647
2503, eSSkttt | et (VI O 0
2598. Summary of remaining write-ins for Line 25 from OVErfloW PAGE..........vueeeruririireincincireieesesseisei e eessssssseesssessesssssssssssssnsssnsinss | oeeesiesissns st 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 DOVE).......uucreuurrerireusiriaeresssessssessersssssssesssseesssessssssssssssssessssnssssessssssssssssssssssssenss | eooseeessssssssesees 19,069,389 [ ..o, 16,520,992
3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from OVErfloW PAGE...........ccvruriiiiieiieiiriirirressissiesississiesiesisesissnssssnsnsnine | s L0 OO 0
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
BA0T. RS £ R
BAD2. RS EERRR£EEREee
BA03. s
3498. Summary of remaining write-ins for Line 34 from overflow page .
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......uuireuurreriressersiasreseessene ettt




Annual Statement for the year 2002 of the

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

1 2
Current Year Prior Year
1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)....... | coeeerrereennns 1,742,616,766 | ...ococevvvnenne 1,278,349,201
2. Considerations for supplementary contracts with life CONtINGENCIES...........c.cvirrieriirrireiierieeeereee e seesessnenine | cereeesesiessssensseeaa 425,624 | .o 165,506
3. Netinvestment income (Exhibit of Net Investment Income, Line 17).... 48,498,097 ..44,423,991
4. Amortization of Interest Maintenance Reserve (IMR) (Page 33, Line 5).............. . ..1,080,119 1,440,226
5. Separate Accounts net gain from operations excluding unrealized gains O [0SSES...........ccvrurrerririneneineirereseeeeseissseeserssnniees | e (VAT 1515) I O 0
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1) 10,426,910 | .o (10,788,703)
7. Reserve adjustments on reinsurance ceded 51,452,911 | oo 11,846,437
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts... ....108,672,805
8.2 Charges and fees for depOSit-tyPe COMMIACES. .........ruruuriuirrrireireieeeie ettt .
8.3 Aggregate write-ins for MiSCEllaNEOUS INCOME..........ccuriuiuriiiriiriireineese ettt snsess s sesessssestensessnensssnsenins | rsessesesisnsssaseanes 5,723,555 | .o 4,539,566
9. TOtAIS (LINES 110 8.3)....uuuieeuiireeireeieeriecessesi ettt es sttt sens st snsntensnnnnens | e 1,950,052,890 | ..ooooviiinnns 1,438,649,029
10.  Death DENEMItS........cveueeerceerieer et .60,472,999 ..56,154,883
11.  Matured endowments (excluding guaranteed annual pure ENAOWMENTS)..........c.ucurererurrerrereeneereereiseeseeessesee e sseeses e essesseseees 141,513 ...129,381
12. Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)..........c.cccoee. .37,226,933 ..54,351,745
13. Disability benefits and benefits under accident and health CONraCts.............ocrrurrrriirierirrcie e | e 0
14.  Coupons, guaranteed annual pure endowments and Similar DENEFILS............ccrruririincinenreeeese e | oeeresesiee e 0
15.  Surrender benefits and withdrawals for life contracts ..816,174,091
16, GTOUD COMVETSIONS. .....euceuereereseeeeeeeeeseeseeseeseesseteesee et eesess et ee e e b s s s s bbbt s bbbt s st st ebse e ssentensnsinennneniens | oeeessessessssensssessensensesseens 0
17. Interest and adjustments on contract or deposit-type CONrACt FUNDS.........c.cuueveeeeieriireirieeeereeeee et ssnenenins | ceneereiieeeesnenses 1,387,256 | .o 1,148,679
18. Payments on supplementary contracts with life contingencies . 1,253,382 | ... ....1,401,757
19. Increase in aggregate reserves for life and accident and health contracts [T [P 403,624,371 | oo 58,317,047
20.  TOtalS (LINES 1010 19)...euuureeurrercerueeseesseeesseessseessesssessessse st sses sttt sent s ssss s sesnnensnnnine | e 1,320,280,545 | ..coovvrererinne 971,768,302
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(EXibit 1, Part 2, LINE 31, GOl 1)...ucuuuierreerireesseeemeesseeeseessseesseesssesssessssesss sttt st
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)
23. General insurance expenses (Exhibit 2, Line 10, Cols. 1+ 2 + 3).....ccoviurininienereneeieeseiseeseenennes ..111,330,012
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3)....ccviuirnrnrinencneineereeseeeeeneens .20,571,331
25. Increase in loading on deferred and uncollected PremiumS............c.ce e . ....(596,020)
26. Net transfers to or (from) SEPaArate ACCOUNES...........curiiurreriereieieeeieet ettt ess st estessssssessessessestesssssnensessnsss | oeeessessssanses 344,772,657
27.  Aggregate Write-ing fOr ABAUCHONS. ..ottt esssntenineisenenenns | sesssssssisssnesnsseens 1,102,964 [ .o 522,175
28. Totals (Lines 20 to 27) . 1,965,043,789 .1,494,632,223
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28).........cccccovvencnvrivninens | cevneeneeneireeenns (14,990,899) | ..coovververreernns (55,983,194)
30.  Dividends t0 POICYNOIAETS..........ccueeiereeieiieiieeirct ettt ettt s sttt ententsssessentessenteninninnnie | cessesssisnssnssnesnesneseeas 33,787 | 33477
31.  Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..........cocoveurrereennce. (15,024,686) .(56,016,671)
32. Federal and foreign income taxes incurred (excluding tax on capital gains) .(2,141,391) ....3,500,296
33.  Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10SSES) (LINE 31 MINUS LINE 32).......c.uuuriuiiieeieieiieeineire ettt ..(12,883,295) (59,516,967)
34. Net realized capital gains or (losses) less capital gains tax of $ (1,386,671) [ 100,203
35, Netincome (LINE 33 PIUS LINE 34).........evuurerreiuecireiireeiseiieesiseess et ess sttt ...(14,269,966) (59,416,764)
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year (Page 3, Line 38, COl. 2).......cooriiurrurrireineineneireiseisesieeissesesseesessssesssssssssssssssssesinsines | oeeessessssensens 247,725,414 146,144,524
37, Netincome (LINE 35).......ccciureerneemerisrereeiieeesseesseesesesesseesseessenens ...(14,269,966) .(59,416,764)
38. Change in net unrealized capital gains or (losses) ..7,352,194 ...(1,280,898)
39. Change in net unrealized foreign exchange capital Gain (I0SS)........covrurirrrrrureireieireineieiee et essssssssssessessessssnnsnens | oeesssessssenssesssssessssssseens 0 [ o 0
40. Change in net deferred income tax 29,669,512 | .o (11,733,597)
41. Change in nonadmitted assets and related items (Exhibit 9, Line 6, Col.3).. (14,714,791) 9,076,182
42. Change in liability for reinsurance in uUnauthorized COMPANIES...........covururirriieereereireieeseireisse ettt sssssssesessessssieniens | essessssessensenessees (1,133,141)
43. Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).......ccoovvvcvce [ cevrirenenceicee 0
44. Change in asset valuation reserve (Page 34, Lines 2 through 5 minus Line 6 plus Lin 11 plus Line 11
PIUS Line 14 PlUS LINE 15, COIUMN 7).....cucuueirierireieceeeeie sttt bbb bbbttt
45. Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
46. Surplus (contributed to) withdrawn from Separate Accounts during period..
47. Other changes in surplus in Separate Accounts Statement..
48. Change in SUrplus NOtES.........ccocurvereeneeneuneereiereneneenes
49. Cumulative effect of changes in accounting principles
50. Capital changes:
50T PAI TNttt sttt nniennnn | et 0
50.2 Transferred from Surplus (StOCK DIVIAEN).........ccuvureririreiriieeineireieies sttt essestessssesessessessessesssesssnessnsnnins | oeesessessnssnsseessssessesssssees 0
50.3  TranSfErred 10 SUMIUS........cvururirrereeicireereere ettt ettt sttt en st s sentessestensensnnnsnnesinns | oeeessessnssnsseessssessesssneees 0
51. Surplus adjustment:
BT PAI TNttt nnsiennnn | et 0
51.2 Transferred to capital (STOCK DIVIAENG)..........curuuriurireiniiieireieiecscieiseee ettt st essessessssssssssessenssnssssnessenies | oeesessesssssnsseesessessesssssees 0
51.3  Transferred from CAPIAL...........coreeiecreireic ettt bttt essententsnsnenesnnnnenss | reeeeres st 0
51.4 Change in surplus as a result of reinsurance.. .(1,185,049)
52. Dividends to stockholders............ccccocunrurrerrirneeneen. . (24,000,000 | ....
53. Aggregate write-ins for gains and 10SSES IN SUMPIUS...........evurururerirriieceeireineeeieei sttt eessss s ssessesssssssssssessessesssssnsssessnnies | cessesssissssssssessessessens 27,728 | oo 1,363,491
54. Net change in capital and surplus for the year (Lines 37 through 53)...........cccreeirininienrinrniecnenesesseessees e | eessssessessesnes (31,418,936) ....101,580,890
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiN€ 38).........cc.ovueeueeerererenrririieieieiecneeceeseecscseieeinee | veiieiecsnieninns 216,306,478 ...247,725 414
DETAILS OF WRITE-INS
08.301.  MISCEllANEOUS INCOME..........ouveuiiiniiiiirriie ettt sttt sieninesnesnesinns | eevsesssinsieniens 1,297,198 [ oo 795,543
08.302.  Income earned on company OWNEd life INSUFANCE...........c..euururiureerieiiecieeireerereie ettt sessstess e sesessesisssnenes | rseseessesssessssennes 4,426,357 | .o 3,744,023
08.303. oottt
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page...
08.399.  Totals (Lines 08.301 thru 08.303 plus 08.398) (LiNE 8.3 @DOVE). ... . v rieriiriiriesiiistie i
27071, FINES ANG PENAIES. .....ceu ettt ettt s bbb f e
2702.  Investment interest expense on funds withheld...
2703, e
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE)......ruuruuieeieiiiiit ittt
5301.  Tax benefit on StOCK OPLIONS EXEICISEA. ......cuuruurerrireireeicieieie ettt bbbt
5302.
5303.
5398.  Summary of remaining write-ins for Line 53 from OVErIOW PAGE.........c.euuriiiiuriircieieiscircieee ettt
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)......cvuurrerrreriieieresiissenesssesssssssseessssssssnssssssssensssesssssnsssssssessssnsssssess | eoosessssssssesssssssssssons 27,728 | .o 1,363,491




Annual

Statement for the year 2002 of the

CASH FLOW

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

1 2
Current Year Prior Year
Cash from Operations
1. Premiums and annuity considerations for life and accident and health CONtracts...........cooeereninrnrinininnenesnnneeisiees [ e 1,740,601,974 |....cccoveenee. 1,277,855,792
2. Charges and fees for depoSit-type CONTACES..........ccururuuriiriireireireeeie ettt ssenssss e ssesssssesssssssnessesssnesnnins | evssnsssssseenssssssnssnsnsneenns0 | sevsiieesesssssesseeseseeessnes 0
3. Considerations for supplementary contracts with life CONtINGENCIES............ovureerureriiiniirereieiesensseseeeessssseseesennneninne | eveveersesenienennennen28,624 [ i 165,506
4. Netinvestment iNCOME.........c.cocuuiviuniieiirerirerre s 45,354,600
5. Commissions and expense allowances on reinsurance ceded... 12,908,216
6. Fees associated with investment management, administration and contract guarantees from Separate Accounts.. ..108,672,805
7. Aggregate write-ins for misCellan€ous INCOME...........ccuriurururerrernerneireieieesseesetseeseesessesssssssssessssssssessessssssssssssssesssssssssnssessessessnnens |esseseessessnennennennsd, L0, 182 [ 4,550,444
8. TOtAI (LINES 110 7). euuiererircrereiieeeieis st eest sttt snt st sesi st snsiennnss [ eeeveeeeeenens 1,946,472,532 | ...ccocveeeen. 1,449,507,363
9. Death benefits . 61,586,065 |.. 55,174,078
10, Matured ENAOWIMENTS. ..........cvuiiiiiiiiei sttt eni e niesnnsenies | erveneseesseenseenieenees 141,513 | s 129,381
11. Annuity benefits ...37,231,101 ...54,372,449
12.  Disability benefits and benefits under accident and health contracts..
13.  Coupons, guaranteed annual pure endowments and similar benefits
14.  Surrender benefits and withdrawals for life CONMTACES.............c.eviriiiiiii s
15, GrOUP CONVEISIONS.......ceuiemcenreeereeseeseesetseeesessessesssessssseeessesees
16. Interest and adjustments on contract or deposit-type contract funds.. 11,138,069
17.  Payments on supplementary contracts with life contingencies....... 1,253,382
18, TOAI (LINES 910 17). ettt s st E £ttt eeen
19.  Commissions on premiums, annuity considerations and deposit-type contract funds....
20. Commissions and expense allowances on reinsurance assumed
21, GENETal INSUIANCE EXPENSES. ... vuereererereeseeseesersaesseseeseesessessaessessessessessessaessessessessessassaeesessesseesestastses e ssestass st aebsessessestassastantsnsans 108,921,265 110,397,559
22. Insurance taxes, licenses and fees, excluding federal income taxes 17,396,388 24,533,803
23.  Net transfers to or (from) Separate Accounts ..245,977,291 ..135,989,904
24.  Aggregate Write-inS for dBAUCHONS........c..crirrieeiecicireie ettt sttt sessententsninnniens [ eresesnsssessesseeees 1,102,964 | 2,497 175
25, TOtAl (LINES 1810 24).....coiverceeeeiiceieciesieeeseesseesie sttt sttt ettt sennsnnnneens | e 1457121444 | ............... 1,363,265,048
26. Dividends paid to policyholders e AR bbbttt ettt ent st e tnnenenenss | eeeesesseseest e naees 33,787 | e 33477
27.  Federal income taxes (excluding tax on Capital GaINS)..........ccruureerrurrirririnireineise ettt ssenssssessssssesesenenens | eereeseseeseeenens (5,667,747) |.. ..(46,559,952)
28.  Total (LiNeS 2510 27).....cvvvvrreerererererecenerieeninceis . . ...1,451,487,484 |. ...1,316,738,573
29.  Net cash from operations (Line 8 MINUS LINE 28)..........c.ouiuiurrirriinineiniineinee ettt ssesessessessssssssssssssessessnssssssesss | essessessessenseaas 494,985,048 |....ccooovirnnne 132,768,790
Cash from Investments
30. Proceeds from investments sold, matured or repaid:
30T BONGS. .. cvvuireeecisiseeese ettt sttt nnnes | areeeeseesenns 487,270,353
30.2 Stocks........ ....100,000
30.3 Mortgage loans.. .3,288,455
30,4 REAIESIALE. ... st nnnnenins [ e 0
30.5 Other iNVESIEA @SSELS..........cvuiieiieiiiiiri ittt enieneneens | e 6,439
30.6 Net gains (losses) on cash and ShOr-term INVESIMENTS............cuuorerurireicrireee ettt senenies | eeesessessssessseesensessesens
30.7 Miscellaneous proceeds
30.8 Total investment proceeds (LINES 30.1 10 30.7).....curiirreenieriireieeeieeineeseieeeeessesssesseseesesessessssssessesssssessesssssssssesssssesiesss | sesseneeneenssnnas 490,766,724 ...29,444 566
31, Net tax 0n Capital GAINS (I0SSES)......c.ruuruurrrerrereireieeseeseetretseese e eess et st ess bt ssesess et ess st s bss et ssessentestssssensessessensasssnssnsins | esessssssisssssssesnens (25,967) [ .o 169,667
32, Total (Line 30.8 MINUS LINE 31).....cceuremrrrirreriimeceieeieesisesisensssesssessssssssessesssssssssssssssssssssesssssssssssssssssssssssssnssssessssnnssinessns | ooesensesessesned 490,792,691 |.covovveerrciirnn 29,274,899
33.  Cost of investments acquired (long-term only):
3311 BONGS... ettt sttt nnnies | aeeeeeneesenns 723,454,855
33.2 Stocks........ ....100,000
33.3 Mortgage loans..
33.4 Realestate............... .
33.5  Other iNVESIEA @SSELS. ...t bbb
33.6 Miscellaneous applications
33.7 Total investments acquired (lines 33.1 to 33.6)......... . .726,463,218 |..
34.  Netincrease (or decrease) in policy I0ans and Premium NOES...........c.ruruuriureereeneereieieesseeseseeseieeseesssssseseesese s esesssssssesessssesiens | ersssssesssssessnnns (9,239,425) | oo 842,642
35.  Net cash from investments (Line 32 minus Line 33.7 MINUS LiNE 34)........cocurririurieneeeineineineeseseeeeiseiseiseeseessssesssssssssssesseniens [ erseenesssssennes (226,431,102) |.ovoveerrircininas 1,279,917
Cash from Financing and Miscellaneous Sources
36. Cash provided:
36.1 Surplus notes, capital and SUFPIUS PAIA IN.........c.curiirrierrireieieereieeireseieeeese et sstess e ssessessessesssesssssessesssnssnnens | ceeseesessessnesnsssesssssesinnsnens0 | eeeseneeneenseeenas 30,000,000
36.2 Borrowed money §.......... 0 less amounts repaid $.......... Dttt (71,400,000)
36.3 Capital notes §.......... 0 less amounts repaid §.......... 0......
36.4 Deposits on deposit-type contract funds and other liabilities without life or disability contingencies...........ccocvvvnenecnecnciiniee evreieinincreieenns 9,703,231 ...23,298,215
36.5  Other CASh PrOVIAE. ........cuuuceuuriiceieeiseees ettt 33,122,203 45,631,289
36.6  TOtAl (LINES 36.1 10 36.5).......vuuurerurerecemeiiseeesessseesie et ess st ses st 42,825,434 27,529,504
37.  Cash applied:
37.1 Dividends to stockholders paid
37.2 Interest on indebtedness............cccviunrunirniieriicrireninas .
37.3 Withdrawals on deposit-type contract funds and other liabilities w
374 Other appliCatIONS (NEL). ... vuururerireieeerreireireire ettt ettt nb st .
37.5 TOtAl (LINES 37.110 37.4)....ooeeeeireeirecieiieeise sttt 45,963,405
38.  Net cash from financing and miscellaneous sources (Line 36.6 MiNUS LiNE 37.5).........cocriunenrrinineencneneeeeseneseseeisssnneins | esressessessessnnns (4,073,555) |..coviririaninas (18,433,901)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENT¢
39.  Net change in cash and short-term investments (Line 29, plus Line 35, plus LN 38).........cccovurrureerrinireininrncnensninsnssensiees | eeeseireireieenns 264,480,391 ..o 115,614,806
40. Cash and short-term investments:
. ..141,079,863 ....25,465,057
40.2 End of year (Line 39 PIUS LINE 40.1)........ ittt 405,560,254 141,079,863
DETAILS OF WRITE-INS
0701, MISCEIANEOUS INCOME........ocvererermeerecessertseesseesse e sttt ss st sesse st nissstsensnnsntnensies | aesessssesssssssnnenes 1,274,825

0702.
0703.

0798
0799

. Summary of remaining write-ins for Line 7 from overflow page..
. Total (Lines 0701 thru 0703 plus 0798) (LiNE 7 @DOVE)....... v iuieieieireie ittt sttt

2401

2402.
2403.

2498
2499

o FINES @NG PENAIIES. .......ooceeeceeieeee ittt 8RR
Investment interest expense on funds withheld
Surplus contributed to variable life and annuity SEParate ACCOUNTS...........ccuririeierrireireieie ittt
. Summary of remaining write-ins for Line 24 from OVErlOW PAGE.........cruruririiniereireire ettt saessenen
._Total (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE)........c.iuurirreiieriirsssreesesesseesesens st sssess st

..... 1,102,964




Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

Gain and Loss Exhibit)

ital Gains and Losses)

ANALYSIS OF OPERATION BY LINES OF BUSINESS

Excsluding Cap

Ordinary Group Accident and Health 12
3 4 5 Credit Life 7 8 10 11 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities and Individual) of Business
1. Premiums and annuity considerations for life and accident and health Contracts.............cc..ccurereerieerrriisiecieeisssesis LA,742,616,766 | .o 0 [...610,207,153 |.1,086,372,633 560,694 |......
2. Considerations for supplementary contracts with life CONINGENCIES..........c..ovvriernrinineieiseeseeeeeessessnsesnsninnes [ reeereennc 820,624 |0 [l 0
3. NetinVestMeNt iNCOME. .........ccvuriiiiiierieiesesses st ssssssssssessssssssssssssssssssssssssssesssnnns, | <eee 20,498,007 [0 [ 20,501,614
4. Amortization of Interest Maintenance Reserve (IMR) rervrnnsissinssnsssssessssssssssssssssssssssssssssssssssessssssssns | oreeenes 1,080,119 0 443,745
5. Separate Accounts net gains from operations excluding unrealized gains or I0SSES..........ccccovvereeirerenresreeireinssrennsesnnens [ ereverenenee(29,998) [0 [l 0
6. Commissions and expense allowances on reinsurance ceded .7,633,085
7. Reserve adjustments on reiNSUrance CEAEM...........oc..vvrvrrreiiecisesissessssssssssesssssssssssssssessssssssssssessssssssssssesssssssssssenssenns | ceeenid 1,492,908 [0 s 14,487,464
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.......... ] .......89,854,463 |.......c.c......0 [ 18,089,310
8.2 Charges and fees for deposit-type CONTACES..........cccviveririerirrininere s esesessssssssessssssssessesssssssssssensens | senerennsennennned |0 |, 0
8.3 Aggregate write-ins for MISCEIIANEOUS INCOME..............couueiverieeiiiesiscieciss st | creeseens 5723556 |......ccc.........0 |........ 2,351,408 |........ 2,919,945
0. TOAIS (LINES 110 8.3)....-cvuuueeeeseeesueeeseeeeseeessseseseessseses st ees s es et s8Rt ..1,950,052,886 ...673,713,779 [.1,224,580,478
10, DA DENEMIS. ...ttt es e s e s e s s eeseeseeressn s eenesnessssesesesnesssnenensnnnes | crerens 60,472,999 |....ccccevvveenn 0 ]l 60,378,334
11. Matured endowments (excluding guaranteed annual pure eNdOWMENLS)............couuvvrrvrrveniireeiisriiesiessesseesssssesssssssssnes | seeeecenens 141513 [0 | 141,513
12, ANNUILY DENEFILS........ovoiveiiciece s ...37,226,933
13.  Disability benefits and benefits under accident and health CONtraCES............cccvveerieierirrierireese e sissssesseseees | crererrieinnnnieens 0
14.  Coupons, guaranteed annual pure endowments and Similar DENEAILS. ..o | e 0
15.  Surrender benefits and withdrawals for life CONTACES..............cccvuevvrciieiieieee st | eene 816,174,091
16, GrOUD CONVEISIONS. .....cvouceueresaeesseessessesssesseessesssesssess s sss e sss et st snt st | erbsssbinsssensinsans 0
17. Interest and adjustments on contract or deposit-type COMraCt FUNAS...............ervveereeeecreeeeeiese s ssesesssnenns | ceseeens 1,387,257
18.  Payments on supplementary contracts with life CONtINGENCIES..............cuurvviiireciiieieeee e ssessens | seeeenees 1,253,382
19. Increase in aggregate reserves for life and accident and health CONracts.............c.cvucveeveiierieeriieeiesieeees s oo 403,624,371 |..coooviveee0 s 18,490,782 |....375,864,039
20. Totals (LINES 1010 19).....cuuivurirerircriieiesirsisesessssssissssssssssssssssssssssesssssssssssssssssssssessssssssssssssssssssssssssssesssssssssssssssssssssses | oo 1,020,280,948 [ iiiiiiininnanad 0 |...175,044,706 |.1,113,800,781
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).. 0 e 89,300,518
22.  Commissions and expense allowances on reinsurance assumed 0 0
23.  General insurance expenses.... 0 e 80,769,800
24. Insurance taxes, licenses and fees, excluding federal income taxes.. 0 . 20,429,773
25. Increase in loading on deferred and uncollected premiums......... 0 [ (596,020)
26. Net transfers to or (from) SEPArate ACCOUNES.............cvvuuvvrrveririeeiiesiissssssses s bbbt ssssssns | 2oees 344,772,657 | oo 0 [...294,600,728 |...... 32,545,426
27.  Aggregate Write-ins fOr dBAUCHONS...........c..cvuuivrriiriieeiecis ettt sttt nnsans | ertiense 1,102,964 |..................... (U T 0 |.... 1,102,964
28. Totals (Lines 20 to 27) .1..1,965,043,792 .1,249,058,164 | .........995266 [......ccooe..0 [........1,309,673 |...... 54,131,183
29.  Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Ling 28)............ccoevves | ceenee (14,990,906) [ ...cccovvrerenn0 |- 14,164,274 ... (24,477,686) | ..........189,639 [...ccoviviieec0 | 23,735 [ i (4,890,867)
30.  Dividends t0 POHCYNOIETS.........c.ueeeveeceeeeceeeecse et ssee s sse s ssess s s sssses s ssssesssssnsssenssssens e sssnssssnnnns | seetssisseses 33,787 |0 [ 33,787 | 0 [0 0 0 |
31, Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30). .(15,024,693) | ...ocovvveren0 [0 14,130,487 ... (24,477,686) | ..........189,639 [...ccoviviieec0 | 23,735 [ i (4,890,867) | ...
32. Federal income taxes incurred (excluding tax on CapItal GAINS)..........c..orvveeerveererreseeeeeeseseessssesssesesssssesssseesssesssssessssessssenns | seeseees (2,141,392) | .ooovvivveeee0 [ 2,023,310 | ...... (3,496,540) | ..........27,089 f..ccovii0 | 3,390 [ (698,641)
33.  Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10ss€es) (Line 31 MINUS LINE 32)..........cc.ovvuervrerrerireeeieecieeeiiesieeeiesseesssseessssseesssssesssssssssseesssssnsssssansans | cvenes (12,883,301) [ .coooverecne. 0 |... 12,107,177 |..... (20,981,146) | ..........162,550 |.........ccc......0 | ...........20,345 | ..... (4,192,226)
DETAILS OF WRITE-INS
08.301.  MiISCEIIANEOUS INCOME............oeeeeeeeeeeeee e eeeee et s s ese e eee s es s e e s seeseeseenessesseneeseeneesessen s enessesssesseenessesssseseenenns | nerennaen 1,297,199 (.o 0
08.302.  Income earned on company owned life insurance.. 4,426,357 0
08.303. .0
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page .0
08.399.  Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above) 0
2701. 0
2702.  Investment interest expense on funds withheld..
2703, et
2798.  Summary of remaining write-ins for Line 27 from overflow page. .
2799.  Total (Lines 2701 thru 2703 plus 2798) (LINE 27 8DOVE).........rvuuiveieiieiiesiiesiesiessissi s essesssssssssssssssssessssens, | seesssees 1,102,964 |0 o0 | 1,102,964
(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10.......... 0 Line 16.............. 0 Line23.... 0 Line24.... 0.




Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

G THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURIN
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities
Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)
1. ReServe DECEMDET 31, PriOr YEAT.......c..currerrrrreseeeeseeeessseesssesssssesssssssssssssssssessssssssssssssssssssnsness | sessssessssnees 735,773,673 | oo (U (O 377,337,444 | 288,726,752 |..ovvevererriirnnn 9,627,323 | ..o (U I 12,222,386 |.covvevrrreerna 47,859,768
2. Tabular net premiums Or CONSIAETAIONS.........vveuuueeermererseereseeessneessseessssssssssesessssessssssssssesssnnens | veeeeesnnees 1,626,663,745 | ...oveerrerernrererenriinnnnd (U (O 554,907,135 |.cccvvrrnnens 1,066,574,024 | ...ovvonerrirrnrenns 425,624 | .o (I 469,171 | 4,287,791
3. Present value of disability ClaimS INCUITEA...........ocurruriririiirireireieeesenesesseessessssissessssssennnnees | creeeessssiees e seesesenes (VI OO 0 [ 0 [ 0 fei 99,9, GO P (0 OO 0 [ 0
4. TADUIAT INTEIESE. ..vvorveeeeeeese et seees e ss et sss st ssess st sess st ssssssnssstesnsssnness | eessesessnseesans 60,814,408 |....covvvrerrrrrerrnriinneend (U I 19,810,818 |.cvvvverrrern 37,554,479 | oo B71,441 | (I 700,659 |.ovrerererrriinnes 2,077,011
5. Tabular less actual FESEIVE FElEASEU.........uvwwururreerreeseeeereeressseersessisssssssssesessssssssssssssesssssessens | sensesessaneeees 102,723,487 | ..ovvvverercereeeeieerennnnd (I T 42,423 | 102,518,457 | ..oocoovvvvererriennnn. 155,576 [ eeeoreeevrecereeeeieeceenns (I OO 4782 | 2,229
6. Increase in reserve on account of change in valuation basis.............cocuererienenrnsiinninnenrisnneins | e (VI OO 0 [ 0 [ (0 OO 0 [ (0 OO 0 [ 0
7. Other iNCIEASES (MEY).....rverreeeersrressneeeseeeeseesesseessseessssessssssesssssssssssssssssssssssesssssssssssesssessssenness | sssesssssesesssseees 2,002,691 .o [ 1,975,338 [ 5,724 [, [(0) I [ N 7 A 95,302
8. TOtAIS (LINES 110 7).vevuureermeeereeeesseeessseesssseeesssesssssssssseesssssssssssssssssssssssesssssssssssssssssssssnnsssonss | nsssesssssens 2,528,067,982 [ ..cooiorrrcnsnriinnnrcnnnen0 [, 954,073,158 | .ooviennens 1,495,379,436 | ..o 10,879,963 | ..o | 13,413,325 | oo 54,322,100
9. TADUIA COSL.ruvvvvrmrrerrreereeesse s et est st ssse st snns st senssssnssnnnes | sessssessssneeees 21,482,420 | .o (U I 21,341,888 | .o (I O )00 GO PO (I 140,532 [ oo 0
10.  Reserves released by death.........coooc.rieerenreereeiseeneeesssessssesssssssssssessssssssssssssssssnnnsns | vnsesssesesnees 2,236,503 | .oveererrerrreeieeniineeend (I 2,201,909 |..coonrveenne )00 R IR )00 GO PO (I O 34,594 .. XXX
11.  Reserves released by other terminations (NEL).............reeeereereeeenmeresnneeeneeessneessssesessesssnneneinne | sesseeseesnnees 122,651,924 | ..oovverercreeeeeerind (R I 60,415,989 |..coovvrvrrrrrrens 59,651,081 | .coovrverrrrrirnnnnns 520,351 | .ovreeerereeereeeninneerend (I 174,260 .o 1,890,243
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........ccccoeoveneees | eveneneeneineennens 6,896,922 ... 0 e 336,572 .o 642,001 . 1,253,382 | oo (IR O 4152 | 4,660,725
13.  Net transfers to or (from) Separate ACCOUNS...........rweerreverreeenereseseeessseeessseessssessssesessssesssssssiess | ossesesseees 1,228,613,381 | ..o [ O 473,948,571 | oo 763,706,686 | ...ovvesrrieirererinrreennd (N O [ I (9,041,876)
14, Total deductions (LINES 910 13).....cuurveumrrerreesinreeseeeiseeeessssesesssssssesssssessssssssssssssssssssssssnnessss | nssesessssees 1,381,881,150 | .ooovnvriinnnccnnnninnnnenns0 | 558,244,929 | ....ccoonnnns 823,999,858 |....ccoovrriinnninns 1,773,734 |0 | 353,538 | (2,490,909)
15.  Reserve December 31, CUMENT YA ... . rvueurruessrreessseressseesssssnessssessssssesssssssssenssssssssssssssssssssssssesss | cossesessseees 1,146,186,832 | ..coovvivssnicnnnniiinnenns0 | 395,828,229 | 671,379,578 | ..o 9,106,230 | ..oovviisnrrinsnrisnnrennen0 |, 13,059,787 | oo 56,813,009




WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO
EXHIBIT OF NET INVESTMENT INCOME

Annual Statement for the year 2002 of the

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS. ......ceurerieieeiececeeee ettt s ettt en () S (510,369) [ eeovereereereeeereireeenenne 1,012,856
1.1 Bonds exempt from U.S. tax ) 25,802
1.2 Other bonds (unaffiliated).... ). 7,460,442

1.3 Bonds of affiliates........
2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated).. U
2.21  Common stocks of affiliates.... PO

3. Mortgage loans................

4. Realestate...... ) 7,549,221
5. Contract loans..........c.c.c.... R 17,013,588
6. Cash/Short-term INVESIMENTS..........c.ccviiiir s eseenisennsnnssnssnsinnens | (€)eeeererirerinerineiinenens 3,216,667
7. Derivative INSITUMENTS...........ccoiririreirisresrerieniesseiseissississsissesnsessessesssesesenisesnsssssssiessesssesssesnssonseonsnnsinesins | (Do 0
8.  Other invested assets.. U .0
9. Aggregate write-ins for iNVESIMENt INCOME........c.ruuiirieiriieieie ettt b et est e sesessntestsssnnninnies | resensssessessessnssnssnssnessena 79,941
10.  Total gross investment income............... ...52,652,573
11, INVESIMENE EXPENSES. ....oucvuceerereireirrereieere ettt

12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........c. ittt ettt sttt een

13, INEreSt BXPENSE......coueeieceeteireee ettt

14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income..
16.  Total deductions (Lines 11 through 15).......
17.  Net investment income (Line 10 minus Line 16)

0901. Miscellaneous INVESIMENT INCOME...........c.imiuiiiiiireireereisesces e snesssssssessissssssssesssissnisnnsnnnssinnienss | eonrenrssnsensenessenneesen00,008 [ eorriinriinrieiierissieiienens 66,603
0902. SeCUrity LENAING FEE........cuuriieciieeieiieiieeicteese sttt sttt sttt est st s s ssesensestensssnnnnin | sesseesnssesenssnsssessensnnsenenes TOy008 [ erseesrseseerersesessassnnenenns 13,338
0 OO OO OO OT O UUPOOTO OO PP PTOOPSRPURPON ) N EOOOOO TR 0
0998. Summary of remaining write-ins for Ling 9 from OVEIflOW PAGE.......c.curiuieriireireirinieinenereie et ieessssstssissenesesinninns | creeneisseesssis st L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ... vuuireuiiesiiiserissere s ssene s s ssssssess s | ossessssssssssssssessessssssssees 79,941 | 79,941
T OO OO OO OO ISP 0
1802, oottt Rttt nnnnnenss | ettt enens 0
1803, ettt R8RSRttt nnnns | ettt enens 0
1598. Summary of remaining write-ins for Line 15 from OVEMIOW PAGE. ........ccuiuririieiicrcirei ettt ettt ettt sstessssssensessnninniee | esteesssessesssssssss s ssesaestnes 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @DOVE). ... ieruieiiuiieiisit ettt sttt snntenssnssnssnsssssnnies | eosesssssssssesssnssnssssssssensensssenes 0
(a) Includes $.....124,371 accrual of discount less $.....814,926 amortization of premium and less $.....1,661,297 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §$.......... 0 paid for accrued dividends on purchases.
(c) Includes $.....1,322 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....6,725,889 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....2,392,016 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(g) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....871,916 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total

1. U.S. government DONAS.........cocveeiniinrereensinincncnsiessiniinnens | e 0

1.1 Bonds exempt from U.S. taX.....c.ceoerreereenrneininnnenensieiens | cereereesenesene e 0 | o0 0 | 0 | 0

1.2 Other bonds (unaffiliated).... .(335,276) ...(1,500,275) 1,835,551)

1.3 Bonds of affiliates...........cocovrrriiiiiiirrrnsnisieiiie | s 0 0 .0

2.1 Preferred stocks (unaffiliated).. o e 0 0 .0
2.11 Preferred stocks of affiliates..........ccccoevirrvnireincrncincrnnen. s 0 0 [ o0 |0 | 0

2.2 Common stocks (Unaffiliated).........c.coerrerrrrnrniinnriiicnine | e 0 0 ...(169,490)
2.21 Common stocks of affiliates...........cooovriimririnrininiiniiniiies | e, 0 0 0,746,041

3. Mortgage l0ans.........ccvueereeeieiinineinenenseeeeeeseenennnnns | e 0 0 350,528

4. Real estate......ccoiuircrcnenen | e 0 0 .0

5. Contract 10aNS.........ccovrurierirerireireinrinrisrssessnnsnseniies | e 0 0 .0

6.  Cash/short-term investments... 370 0 ..370

7. Derivative INSIUMENES..........covrirrirreiieinierinrsiniienies | v 0 0 [ o0 |0 | 0

8. Otherinvested @SSEtS........ouurrreenreneineieieeeneneseeiseinnines | e 0 .. 0 (3,574,885)

9.  Aggregate write-ins for capital gains (losses).. . 01,107 ] 0 ....101,107

10.  Total capital gains (I0SSES).........verwereerrrereenereieieieeinciieies | i (233,799) | oo (1,500,275)

DETAILS OF WRITE-INS

0901. All Other Gains........cevereverreenerimereseerserinseesssnsmsssnssesnssnese | eeonserssneeneenenee 101,107 [ 0 | s (U PO 0
0902, .ot | seenennessnssnnenen0 | veeeennen:0 | (U PO 0
0903, .o | seenennnessnssnnenee0 | veeeennn:0 | (U PO 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ...cooeonrininincncnccd0 | 0 | (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)......ccoee [ coornrrersiinnnenee 101,107 | o0 | s 0 ] s 0
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
Credlt Life 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business

W=

1.
12.
13.

14.
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)

Uncollected
Deferred and accrued
Deferred, accrued and uncollected:
3.1 Direct
3.2 ReinSUrance asSUME...........c.cuevueveeueveeieesiserssssseesssesessssesenas
3.3 Reinsurance ceded
3.4 Net (Line 1 + Line 2)..
Advance................
Line 3.4-Line4....
Collected during year:

6.1 DIFECL....uveivieeicece ettt
6.2 Reinsurance assumed
6.3 Reinsurance ceded...

LiN@ 5+ LiNE B4 .o
Prior year (uncollected + deferred and accrued - advance)................
First year premiums and considerations:

9.1 DIFECL.... ettt
9.2 ReiNSUranCe asSUME.........ccoueurureererneeneeneieeseesnssseeseeseeeseees
9.3 Reinsurance ceded...
9.4 Net (Line 7 - Line 8)

SINGLE
Single premiums and considerations:
101 DIFECE....evececteece ettt
10.2 Reinsurance assUmed...........ocueveeeereerureecesernesneeneenseseeesseenns

10.3 Reinsurance ceded.

104 NEoooooeooeooooooeoooo '
RENEWAL

Uncollected.......
Deferred and act
Deferred, accrued and uncollected:
131 DIFECL....e ettt
13.2 ReiNSUrance assSUME..........ccvvevevrireiereiereieie e
13.3 Reinsurance ceded.....
13.4 Net (Line 11 + Line 12
Advance.........cco......
Line 13.4 - Line 14....
Collected during year:

16.1 DIFECL.....vvececeeicce et
16.2 ReiNSUrance asSUME..........cc.vvevevrieerereiereieie s
16.3 Reinsurance ceded.

Line 15 + Line 16.4................
Prior year (uncollected + deferred and accrued - advance)................
Renewal premiums and considerations:

19.1 Direct .
19.2 Reinsurance assumed.
19.3 Reinsurance ceded.....
19.4 Net (Line 17 - Line 18)

TOTAL
Total premiums and annuity considerations:
20.1 DireCt......coovververerererennnene

20.2 Reinsurance assumed.
20.3 Reinsurance ceded.........
20.4 Net (Lines 9.4 +10.4 +19.4

..115,354,756
.117,426,235

.......... 1,154,673,441

1,154,673 441

.................... 157,879
................. 1,420,476

..... 1,687,563

R 1522249
............. 513,463,859

470,573,777
..472,096,026
................. 1,379,999

513,489,470

..151,451,411
..163,522,890

................. 1,420,476

..... 1,687,563

R 1522249
............. 488,121,008

..456,740,171
v 458,262,420
................. 1,379,999

488,146,619

57,008,078
(57,193,087)
(57,193,087)

57,008,078
...(57,193,087)

1,154,672,662

1,154,672,662

11,152,183
11,106,942)
11,106,942)

...(11:106.942)

560,334

1,154,5632,894

917,396
0

1 742 616 766

1,086 372 633
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANCES
1 2

Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal premiums (Exhibit 4, Lin€ 1).....cccocovoveens | erenerrerrneneneenes 7704 | 0 e 7704 | s 0 | om0 | e (0 IO [0 U | N OSSO [0 U | N OSSO
22. Al other (Exhibit 4, Lines 2, 3 & 4)....cccovvrmvvrverrmrrriciins [ ereeereeenneeenscennns 1,610 | o0 [, 1,610 | oo 0 [0 | (O IO 0 [0 | s 0 [0 | s
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance Ceded..........c.uueeernmernneenneinies | coeeeneesseeinens TATT46 | 0 |, (2,241,967) | .ovvvvrevernn 2,959,713 | o0 | s (O IO 0 [0 | s 0 [0 | s
23.2 Reinsurance assumed...........c.cocuvrvnimnrvervenineins | eerveniesinesinenineienennns 0 | om0 0 | e 0 | om0 0 | e 0 | om0 0 | om0
23.3 Net ceded less aSSUME..........ovcverermrnecinciine | cveeeneeinecinens TATT46 | 0 |, (2,241,967) | .ovvvrrevernn 2,959,713 | o0 [ s (O IO 0 [0 | s 0 |0 |
24. Single:
24.1 Reinsurance Ceded.........coovvmrmrvminninnrincicniinns | e 0 | om0 0 | e 0 | om0 0 | e 0 | om0 0 | om0
24.2 Reinsurance assumed..........cococvveenerncronciiniinins | cevieeireiinenineseneninenens 0 | om0 0 | e 0 | om0 0 | e 0 | om0 0 | om0
24.3 Net ceded less assUMEd.........ccccvevninvcrvciiieins | ceveeeieineninernenenens 0 | om0 0 | e 0 | om0 0 | e 0 | om0 0 | om0
25. Renewal:
25.1 Reinsurance Ceded...........ovweremrrnernerinecinees | corrneneseein 9,709,164 | .ovevvvrrrrrrreene0 [ 9,875,052 |...coovvveernnne (165,888) | ..ovvererreererereierined | e (O IO 0 [0 | s 0 |0 |
25.2 Reinsurance assumed..........cc.ocvvevncrncrneiineinins | cevveeeineiinerineneneninenens 0 | om0 0 | e 0 | om0 0 | e 0 | om0 0 | om0
25.3 Net ceded less aSSUME...........occevcvmernncenneriniee | corvsrressies 9,709,164 | .0 | 9,875,052 |...coovivcnnnenne (165,888) | ..vvevvernnernsrernnnened | s 0 [, 0 [ | 0 [ |
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6).......ccooeccvvrs | correverrneenne 10,426,910 | coovvvvverevcrrirrinens0 [ e 7,633,085 | ..o 2,793,825 | .0 | s (O IO 0 [0 | s 0 [0 | s
26.2 Reinsurance assumed (Page 6, Ling 22)........c.ccce. [ coveveneneneiininsinnenes 0 | om0 | e (VI IO 0 | om0 | e (0 IO [0 U | N OSSO [0 U | N OSSO
26.3 Net ceded less asSUME. ..o | crrrecereeenns 10,426,910 | o0 [ e 7,633,085 | ..o 2,793,825 | .0 | s (O IO 0 [0 | s 0 [0 | s
COMMISSIONS INCURRED
(direct business only)
27. First year (other than Single)..........ccocovevnrenncrnneinncons | ceverveiines 127,660,898 | ...ccooovvrvvrrricirnen0 | e 69,432,290 | ..ccrvvrennes 57,618,168 | .cveovvervecrvcrirnren0 [ e (N O 610,441 | o0 | e 0 [0 | s
28, SINGIE...ctrreeerireieeereeiee e | e 6,214,338 | o0 [ 2,024,125 | .o 4,190,213 | o0 [ e, (O IO 0 [0 | s 0 |0 |
29, RENEWAL.. oo | ceevneeesneens 33,698,770 | o0 [ 17,844,103 | ..o 15,549,773 | oo s 52,653 | ..o 252,241 | o0 | e 0 |0 |
30. Deposit-type contract funds..........ccoeeveeenenrnensiniinines [eesessiisiensnesnenas 8,295 [0 [ [V 8,295 [0 [ 0 | s 0 |0 | i 0 |0 | i
31. Totals (to agree with Page 6, Line 21)........cccovvcvnninnncns | corvnennans 167,582,301 [ ..o i 89,300,518 | ..o 77,366,448 | o0 [ 52,653 | 862,681 | ..o [ 0 [ |
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5
1 3
Accident All Other Lines
Life and Health of Business Investment Total
1. RENbrcrererernrresnesnienisnensssnennnnn [ oD, 282,882 |0 [0 68,292 | 5,351,174
2. Salaries and Wages........cocveueereereeeneeneenees ...53,558,788
3.11  Contributions for benefit plans for employees... 6,919,521
3.12  Contributions for benefit plans for agents............ccoovererereirneecnineenes
3.21 Payments to employees under non-funded benefit plans............c........
3.22  Payments to agents under non-funded benefit plans....
3.31  Other employee welfare...........cocveurrerrenrencenennens
3.32  Other agent welfare...
41  Legal fees and expenses..
4.2  Medical examination fees..
4.3 Inspection report fees............
4.4  Fees of public accountants and consulting actuaries....
4.5 Expense of investigation and settlement of policy claims.
5.1 Traveling EXPENSES........ocureeureereerneeneereereiseeseesneeneeneens .
5.2 AAVEIISING....cecerreeeireicieirciseie ettt en
5.3  Postage, express, telegraph and telephone...........ccocveviunencinincencen.
54  Printing and stationery............ccccoevernencneineenne
5.5  Cost or depreciation of furniture and equipment...
56 Rental 0f €QUIDMENT.........coviiiciee e
5.7 Cost or depreciation of EDP equipment and software..............cccceeune..
6.1  Books and periodicals............ccouurrerrerrureersirneeneineinns
6.2 Bureau and association fees.....
6.3  Insurance, except on real estate...
6.4 Miscellaneous losses....................
6.5 Collection and bank service charges
6.6 Sundry general expenses.................
6.7  Group service and administration fees......
6.8  Reimbursements by uninsured accident and health plans....................
7.1 Agency expense alloWanCe...........coceweeeereerrueersereeenceneens
7.2 Agents' balances charged off (less §.......... 0 recovered)......ooveereerrenns
7.3 Agency conferences other than local meetings.............cccoveveereereenninns
9.1 Real estate €Xpenses.........cocvevrureenerreeneeneeneens
9.2  Investment expenses not included elsewhere..
9.3 Aggregate write-ins for EXPENSES........c.ovriurrueereerrneneneieseeisnsrnees | eesseseeieeecand 6,256,726
10.  General eXpenses INCUITE..........cc.uuereierreeireeeeeecnese et 111,330,020
11. General expenses unpaid December 31, prior Year..........cccovvecvevnes | eveereereernenn 2,517,715
12.  General expenses unpaid December 31, current year.
13. Amounts receivable relating to uninsured accident and health
PlaNS, PHIOF YEAT. .....eueueececieeeieise ettt eees
14. Amounts receivable relating to uninsured accident and health
PlaNS, CUITENE VAT ........cruueerrereereereteeeereis sttt eesenes
15.  General expenses paid during year (Lines 10 + 11-12-13 + 14)........
09.301. Agents meetings, contests & awards............cocvcureereerrieneeneeneeseereeees
09.302. Investments SErViCe fEes..........ccururuirniiniieiieriesiseserisesessis
09.303. Other professional fEesS.........cuwurrerrurrirerineineineineeeseeeei e eseeeeees
09.398. Summary of remaining write-ins for Line 9.3 from overflow page.
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above).......c. [ 6 256, 726
(@) Includes management fees of $.....1,568,385 to affiliates $ 0 to non-affiliates.
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance
1
Accident Al Other Lines
and Health of Business Investment
1. Realestate taxes.......c.coovierverncrncrnernenessesernesincineineiniens | everineineinesnieend [0 |0 [ 1,255,962
2. State insurance department licenses and fees.
3. State taxes ON PreMiUMS........ccececerereeereerneeneeeeseesesseeseseseesseseeeseees
4. Other state taxes, including §...........
5. U.S. Social Security taxes.........coouereerrureurernerneeneineireieenns
6.  Allother taxes........cccccovrrrren.
7. Taxes, licenses and fees incurred.....
8.  Taxes, licenses and fees unpaid December 31, prior year...
9. Taxes, licenses and fees unpaid December 31, current year...
10.  Taxes, licenses and fees paid during year (Lines 7 + 8- 9).......ccoc......
EXHIBIT 4 - DIVIDENDS OR REFUNDS
Dividends
1 2
Life Accident and Health
1. Applied to pay renewal premiums
2. Applied to shorten the endowment or premium-paying perio
3. Applied to provide paid-up additions............ccocceerrurerrrirniennenes
4. Applied to provide paid-up annuities
5. Total Lines 1 through 4....
6. Paid-in cash.............
7.  Lefton deposit.
8.  Aggregate write-ins for dividend or refund options
9. TOAl LINES 5 HIOUGN 8.......euerieieeiectce ettt
10.  Amount due and unpaid
11. Provision for dividends or refunds payable in the foIIowmg CAlBNAAI YEAN ...ttt
12, Terminal divVIdends...........cccviurieriecrininiise s
13.  Provision for deferred dividend CONracts............ccccoeuverencrncineiniinerereirens
14. Amount provisionally held for deferred dividend contracts not included in Line 13.
15, Total Lines 10 through 14..........ccruiriinirriieireieeeenene et
16.  Total from prior year.........coccceveeeeecneeneenns
17.  Total dividends or refunds (Lines 9 + 15 - 1
DETAILS OF WRITE-INS
0801. .
0802. .
08083. .
0898. Summary of remaining write-ins for Ling 8 from OVEIIOW PAJE.........cuuiuiuiiirireieieeieieere ettt sttt nres
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 BDOVE).......uiuuuiuuiiiiiiiiii ittt sttt
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Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

Valuation Standard

Industrial

Ordinary

Credit
(Group and Individual)

Life Insurance:

0100001.
0100002.
01000083.
0100004.
0100005.
0100006.
0100007.
0100008.
0100009.
0100010.
0100011.
0100012.
0100013.
0100014.
0100015.
0100016.
0100017.
0100018.
0100019.
0100020.
0100021.
0100022.
0100023.
0100024.
0100025.
0100026.
0100027.
0100028.
0100029.
0100030.
0100031.
0100032.
0100033.
0100034.
0100035.
0100036.
0100037.
0100038.
0100039.
0100040. ..
0100041. ..
0100042. ..
0100043. ..
0100044.

130% 41 CSO ANB 3.00% NLP CRF (49-64).........cccccoovvurrrnrrrne
41 CSO ANB 2.25% CRVM CRF (58-59)....
41 CSO ANB 2.50% CRVM CRF (51-61)
41 CSO ANB 2.50% MOD CRF (59-61)...
41 CSO ANB 2.50% NLP CRF (51-59)....
41 CSO ANB 3.00% CRVM CRF (48-65
41 CSO ANB 3.00% NLP CRF (48-64)....
41 CSO ANB 3.50% CRVM CRF (57-63)
58 CET ALB 3.50% CRVM CNF (78-85)..
58 CET ALB 4.00% CRVM CNF (82)...
58 CET ANB 3.00% NLP CRF (64-85).
58 CET ANB 3.50% NLP CRF (77-88).....
58 CSO ALB 3.50% CRVM CNF (78-86).
58 CSO ALB 3.50% CRVM CRF (78-86).....
58 CSO ALB 4.00% CRVM CNF (82-85).....
58 CSO ALB 4.50% CRVM CNF (81-85).
58 CSO ANB 2.50% CRVM CRF (62)......
58 CSO ANB 3.00% CRVM CRF (57-84)
58 CSO ANB 3.00% MOD CRF (60-84)...
58 CSO ANB 3.00% NLP CRF (58-00)....
58 CSO ANB 3.50% CRVM CRF (72-96)
58 CSO ANB 3.50% MOD CRF (73-78)...
58 CSO ANB 3.50% NLP CRF (71-00)....
58 CSO ANB 4.00% CRVM CNF (79-NB)
58 CSO ANB 4.00% CRVM CRF (80-00)
58 CSO ANB 4.50% CRVM CRF (84-89)
80 CSO ALB 4.00% CRVM IDB (00-NB).
80 CSO ANB 3.00% CRVM CNF (99-NB)
80 CSO ANB 4.00% CRVM (92-00).........
80 CSO ANB 4.00% CRVM CNF (86-NB
80 CSO ANB 4.00% CRVM IDB (94-NB).
80 CSO ANB 4.00% MOD (92-93)...........
80 CSO ANB 4.00% NLP CRF (86-90)....
80 CSO ANB 4.50% CRVM CNF (00-NB)
80 CSO ANB 5.50% CRVM (86,91).....

80 CSO ANB 5.50% MOD (91)....
ACCT BALANCE (91).......... .
SPECIAL CLASS RISKS..........coouiiiiriinecssissisciesineenns

=

1,767,804
.1,200,600

1,767,804
.1,200,600

0199997.
0199998.

Totals (Gross)...
Reinsurance ce!

..400,914,714
5,638,325

..387,843,606
5,567,606

0199999

. Totals (Net)

395,276,389

382,276,000

Annuities (excluding supplementary contracts with life contingencies):

0200001.
0200002.
02000083.
0200004.
0200005.
0200006.
0200007.
0200008.
0200009.
0200010.
0200011.
0200012.
0200013.
0200014.
0200015.
0200016.
0200017.
0200018.
0200019.
0200020.
0200021.
0200022. ..
0200023. ..
0200024.

4.00% CARVM DEF (82-88)
5.50% CARVM DEF (94,96-97)..
5.75% CARVM DEF (93).....
6.00% CARVM DEF (95).....
6.25% CARVM DEF (92,98-00)..
6.50% CARVM DEF (94,NB).......
6.75% CARVM DEF (91,94,96-97,01)
7.00% CARVM DEF (93,97,00)...
7.25% CARVM DEF (93,95)....
7.50% CARVM DEF (99).....
7.75% CARVM DEF (92).....
8.00% CARVM DEF (87,92)

8.25% CARVM DEF (90-91)...
8.75% CARVM DEF (88-89,91)..
9.25% CARVM DEF (86).....
11.00% CARVM DEF (85)....
11.25% CARVM DEF (81-84).. .
94 GAR 6.75% IMM (01)...oomiiriciiirsceercse e
ACCT VALUE DEF (64-00).. .
Gtr of AV or CARVM (98-02).........ccvvvmriiriiniienieissiissiieniis

o s s

................. 5,881,210

..104,628,147
..326,471,239
..123,336,403
..106,879,412

..... 5,881,210

..104,323,016
..326,471,239
..120,384,137
..106,676,934

0299997.
0299998.

Totals (Gross
Reinsurance ceded...

..842,115,450
..113,922,863

..785,302,443
..113,922,863

0299999

. Totals (Nef).......

..7128,192,587

..671,379,580

Supplementary Contracts

0300001.
0300002.
03000083.
0300004.
0300005.
0300006.
0300007.
0300008.
0300009.
0300010.
0300011.
0300012.
0300013.
0300014.
0300015.
0300016. ..
0300017. ..
0300018.

83a 5.75% IMM
83a 6.00% IMM
83a 6.50% IMM
83a 6.75% IMM
83a 7.00% IMM
83a 7.25% IMM
83a 7.75% IMM (92).....
83a 8.25% IMM (90-91)
83a 8.75% IMM (71-89)....
a-2000 5.50% IMM (
a-2000 6.00% IMM (99)....
a-2000 6.50% IMM (NB)...

(

(

%)
97).....
94).....
96-97)
93).....
95).....

98)....
99).

a-2000 6.75% IMM

01)...
a-2000 7.00% IMM (00)....

0399997.
0399998.

Totals (Gross)...
Reinsurance ce!

0399999.

Totals (Net)
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Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

Valuation Standard

Total

Industrial

Ordinary

Credit
(Group and Individual)

Accidental Death Benefits:

0400001. 26-33 INTER CO W/41 CSO 3.00% (48-65).........cccovvrvverreeriennee
59 ADB W/58 CSO 3.00% (59-00)...............

0400002.
0400003.
0400004.

0400005. ..

59 ADB W/80 CSO 4.00% (94-NB).. o

0499997.

0499999.

Totals (Net)

Disability -

Active Lives:

0500001.
0500002.
05000083.
0500004.

52 INTERCO DISA W/58 CSO 3.00% (60-93)
52 INTERCO DISA W/80 CSO 4.00% (94-NB)....

0599997.
0599998.

Totals (Gross

Reinsurance ceded...

0599999.

Totals (Nef).......

Disability -

Disabled Liv

0600001.
0600002.
0600003.
0600004. ..

52 INTERCO DIISA 3.00% (58-NB)......orvoriericriseniceiereriens
DISABLED LIVES RESERVE...........cccoooniiinriinrissiesieniienns

0699997.
0699998.

Tot

Reinsurance ceded...

0699999.

Totals (Net)

Miscellaneous Reserves:

0700001. Excess Persistency BONUS...........cccoeureeeeirnienieneencereeseeeeeneeneiees

0700002.

0700003

0700004.
0700005.

0799997.
0799998.

Totals (Gross)...
Reinsurance ce!

0799999.

Totals (Neb).......

9999999, Totals (Net) - PAGE 3, LINE Tooworrerrrrrrerrrererrreereee

12.1
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1.1
1.2
2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?

If not, state which kind is issued.......

Does the reporting entity at present issue both participating and non-participating contracts?

If not, state which kind is issued.......

. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?

If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

described in the instructions.

4.1 Amount of insurance?

4.2 Amount of reserve?

4.3 Basis of reserve:

4.4 Basis of regular assessments:

4.5 Basis of special assessments:

4.6 Assessments collected during year:

contract loan rate guarantees on any such contracts.

. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:

6.1 If so, state the amount of reserve on such contracts on the basis actually held:
6.2 Which would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and

the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5 %, not in advance, state the

. Does the reporting entity hold reserves for any annuity contracts which are less than the reserves that would be held on a standard basis?

has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the

state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4 I|dentify where the reserves are reported in the blank.

. Does the reporting entity have any Synthetic GIC contracts, or agreements in effect as of December 31 of the current year?

Yes[X]  No[ ]

Yes[ ] No[X]

Yes[X]  No[ ]

Yes[ | No[X]
$

ATION DURING THE YEAR

EXHIBIT 5A - CHANGES IN BASES OF VALU
1

Description of Valuation Class

Valuation Basis

i

2

Changed From

3
Changed To

Increase in Actuarial
Reserve Due To Change

NONE

13
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

CTS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRA
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE
1. Unearned premium reserves
2. Additional CoNtract FESEIVES (Q).......cuevrerreereereereieeeesneeneineissieesessssnsseneies | ceereeeeessssineeseesesessenend (VI OO 0 [ 0 [0 [0 [0 0 [ 0
3. Additional actuarial reserves - Asset/Liability analysis...........c.ccoeoeemrniniiins [ e (VI OO 0 [ 0 [ (0 OO 0 [ (0 OO 0 [ (0 OO
4. Reserve for future contingent BENEfits...........ccocrerenencnrnrnininnrcinne [ e (VI OO 0 [ 0 [ (0 OO 0 [ (0 OO 0 [ (0 OO
5. Reserve for rate Credits...........couuiueieincincincinnserseresennrnninnes | e 0 [ere 0 e 0 e 0 e 0 e 0 e 0 e 0 e
6. Aggregate Write-inS fOr FESEIVES........ocriuririrrenienreneereireieeeeseiseseseieesninnes | e ssnsnsenead 0 e 0 e 0 e 0 e 0 e 0 e 0 e 0 s 0
7. TOAIS (GrOSS)..ouvvercerneemmeriereseesseessenisesssessssssssesssssessesssssessinesssssnnnss | ceneesssssesessssssssssssesenns (O O (O O (O OO (O O (O (O O (O OO (O OO 0
8. REINSUraNCE CEURM..........vvurieririiiiiei i | erriersisssississsssienienesad 0 [ 0 i 0 e 0 e 0 i 0 i 0 e 0 e
9. Totals (Net)
CLAIM RESERVE
10. Present value of amounts not yet due on Claims..........ccooovnrnncnnininees | v (VI OO 0 [ 0 [ (0 OO 0 [ (0 OO 0 [ (0 OO
11.  Additional actuarial reserves - Asset/Liability analysis...........ccccoevririininineins | corereereisinenenereeeeees (VI OO 0 [ 0 [ (0 OO 0 [ (0 OO 0 [ (0 OO
12.  Reserve for future contingent benefits...........ccoeninninnninniciinines | s (VI OO 0 [ 0 [ (0 OO 0 [ (0 OO 0 [ (0 OO
13, Aggregate Write-ing fOr FESEIVES.........ociuriurrerireneneineireneieeeeseineseseneninns | erseeesssne s eeenanes 0 e 0 | AN B0 NN Hn 0 0 e 0 e 0 e 0 s
14, TOLAIS (GrOSS)...euvuererreceeeeiseereeseeeeeeseise sttt ssenias
15.  Reinsurance ceded
16, TOtAIS (NEE)... et
17, TOTALS (NEt).... oo ssene s sssssssnssssnessssssnssse | aeesssssssssssssssssssssssessess (O P (O P (O P (O (O PR (O R (O PR (O PO
18.  TABULAR FUND INTEREST........coiteieerrererieernerreceneeesnerseceseeneeincninne | aeeneeineeenseeseesneeeenees! [ [ [ [ [ [V [V (O P
DETAILS OF WRITE-INS
0607, ..ottt ettt snnennens || et (O O (O OO (O O (O (O O (O OO (O OO
0602 ....coooceerireceieri ittt ettt ssnnnnns || st (O O (O OO (O O (O (O O (O OO (O OO
0603, ..ottt esnennens || s (O O (O OO (O O (O (O O (O OO (O OO
0698. Summary of remaining write-ins for Line 6 from overflow page........ccccovccvne [ renrireeninincncncennd (0 IO (0 IO (0 IO (0 IO (0 OO (0 IO (0 IO (0 DO
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)...
LS OO OO OO PP SO PP P PO ORPPPOROTOTE DUSOTOOTOTRRTRRTRRR (O O (O OO (O O (O (O O (O OO (O OO
1302, ettt | sresressnessnnss st | e (O O (O OO (O O (O (O O (O OO (O OO
1303, ettt nen st nnniness | sresresssensnnss st | e (O O (O OO (O O (O (O O (O OO (O OO
1398. Summary of remaining write-ins for Line 13 from overflow page........cccececes | cveneineincneneireneeeen (0 IO (0 IO (0 IO (0 IO (0 OO (0 IO (0 IO (0 DO
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE).....cocivvrnrrernrrnsninnrrinine | cessemsenessessssnesseeeseeens (O P 0 | s (O P 0 | 0 | s 0 | s (O P 0 s

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.




T

Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Supplemental Dividend Premium and
Interest Contracts and Accumulations Other Deposit
Total Contracts Annuities Certain or Refunds Funds Other
1. Balance at the beginning of the year before reinsurance 15,754,110 [ o0 e 4718790 | oo 1,294,136 | 9,741,184 |
2. Deposits received dUriNg the YEaN...........cwrrrerereierieesseessesssesssessssssssesssessssssssssssssssssssssssssennns | seensssesssssesssssnessseens 9,703,231 | v | 1,213,313 o 21414 s 8,468,504 ...
3. Investment earnings credited 0 the @CCOUNL.............oiu it esseeseieienne | ceesseesesieee et 571,521 | 0 [ 12,671 | 44,880 ..o 213,970 | oo 0
4. Other Net ChaNGE N TESEIVES. ........cuiurireiireiecireteire ettt sttt ettt sss s enteniens [ cesessesssssssssssssssesessenteneseens 32,651 [ 0 [ 32,651 | 0 [ 0 [ 0
5. Fees and Other Charges @SSESSE..........uuuuuirrruriecieeeeieeseeassieee e ssessesssesssse e ssessessss s ssssessessssssssssssesiess | eeesessessessnsssssssssssessessensanes 37,083 [ 0 [ 37,083 | 0 [ 0 [ 0
8. SUIMENAET CRAIGES......ceuceecieiieci ettt bbbt nsessessanteninnine | sesestesssstsssesessest s s b ssessenteneas (0 OO 0 [ 0 [ 0 [ 0 [ 0
7. Net surrender or withdrawal PAYMENTS...........cccuriririenierrieieieeieeseiseese sttt sss st estesssssnsnssiens | oeeseesessessssesesesessesens 13,300,542 [ .o [0 T 1,376,416 | .o 71,212 |, 11,852,914 | oo 0
8. Other net transfers to or (from) Separate ACCOUNLS.............ouuierrureririineeneireieeeeseesetseesesessessstessseesesenesenes | sesesissssss e ss e ses st 0 s 0 [ 0 [ 0 [ 0 [ 0
9. Balance at the end of current year before reinsurance (LIneS 1 +2+3+4-5-6-7 - 8)..ccccoovninvmininininees [ e 12,723,888 | .ooooeoeveeeencrrneneiernnineeneenn0 [ 4,863,926 | ..o 1,289,218 | .o 6,570,744 | oo
10. Reinsurance balance at the beginning Of the YEaT...........ccrrirircseeesesesseesssnneiee | seeetnee et ssneeneas (0 OO 0 [ 0 [ 0 [ 0 [ 0
11, Net change in reiNSUraNCe @SSUME..........ccuuuiururerrireeineseteeseisesseessssssesee s ssessssssssssssessessasssstessssssesessesnnins | sesestessssssssessessassssssssessessessaseans (0 OO 0 [ 0 [ 0 [ 0 [ 0
12, Net change in reiNSUrANCE CEARM. .........vuiuriiiieciciet ettt sttt ss st ssessessennnnisnsies | amsesssssssssessse st st see s easenssntaneas 0 s 0 [ 0 [ 0 [ 0 [ 0
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12)......ocuriririnereieesieeneneieeseesssssennieins | assessssessssessssnssnessesssssssenssnsasenas 0 [0 | 0 [ 0 [ 0 [
14. Balance at the end of the current year after reinsurance (Lines 9 + 13)......cciiiininiiiesnsiisisinninnis | oo 12,723,888 | .oooivivienrncnnicinisienisenen0 i 4,863,926 | ..o 1,289,218 | .o 6,570,744 | .o
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.1 DIFECE. e veeeeeeeeeteeeeseeetseses st snssssssssssnesessnnssnnns | sesseessssesssnnssessneees (R O (R O (R O 0 om0 s (R O (R O (R O (R O (R O 0
1.2 Reinsurance assumed...........ccoeuevevncenceineiniinnneninees | ceriesiesisesisesesenenenons 0 | 0 | 0 o 0 om0 e 0 o 0 o 0 o 0
1.3 Reinsurance ceded.
14 NEL s et
2. Incourse of settlement:
2.1 Resisted:
211 DIFECE. veerevereeeesseeesseesssessesssesssssssssssssssssssnsnssns | seessssesssnnessssseeesns (R O (R O (R O (NN SOOI o N DU (R O (R O (R O (R O (R O 0
2.12 Reinsurance assumed..........cccceveeeneeeneeneeoniineiniinns | cvreineiseiesnesenens 0 | 0 | 0 o 0 om0 e 0 o 0 o 0 o 0 o 0 o 0
2.13 Reinsurance Ceded...........cuvurummmermierinerircrnernerneinens | e 0 | 0 | 0 o 0 om0 e 0 o 0 o 0 o 0 o 0 o 0
204 NEL ot | e (R O (O () 0 [(B)ccrerrrirenennn0 s (5) ST (5) ST 0 [, (R O (R O (R O 0
2.2 Other:
2.21 DIFECE. evevrreeereeeereeeesssseesssesssssesssssssssssssssssssssssssses | eeeessneeennns 13,181,303 | ovvverreeerrerrereeeenns (I O 13,181,303 | ovveerreeeererrerneeenns 0 om0 s (R O (R O (R O (R O (R O 0
= 2.22 Reinsurance assumed..........cccuevueveevereeerceneinsineineiins | crveineissisesnesrenens 0 | 0 | 0 o 0 om0 e 0 o 0 o 0 o 0 o 0 o 0
m 2.23 ReiNSUranCe CEAEM...........cumreerrrerinereseeeeirsseesisnsesesinnee | eeveseeeeennnes 3,058,678 |....ccoovreerrrrirrriennae. (I O 3,058,678 |....coovvreererireriennne. (NN SOOI o N DU (R O (R O (R O (R O (R O 0
224 NEL..oeeoceeeeeeeeeesee et | eeeeinneeenns 10,122,625 |.vvverreeeereerernneeenns 0 [(b)eens 10,122,625 [(D)-eeoueeeermeerrinerenns0 | (5) ST (5) ST 0 [, (O () O (5) ST [ () I
3. Incurred but unreported:
34 DIMECL..eeeeereeeeeseeeeseresseeeeseesssseessssssssssssssessssnessns | eeeeseeeeernnes 3,001,200 .o (I O 2,751,200 [ .o (NN SOOI o N DU [ I 250,000 |.ereeeneeeeeererieneenns (R O (R O (R O 0
3.2 Reinsurance assumed............cocueeuererereeneeneennneinnins | e 0 om0 0 o0 0 o0 0
.................... 150,000 cereremennnerneeen 190,000 [0 |0 [0 0
B4 NBL.coeeeee st [ e 2,851,200 (o) I— 100,000 | .oooueeermererrrreeneees (O () O (5) ST [ () I
4. Totals:
A1 DIFECE. .eceerereerreeeeseeeeesssensseseessseesssesessssssssesssesessens | sessnesennnes 16,182,503 |..evverrererrerrernneeenns (I O 15,932,503 |.ovrverreeeereerereeeenns 0 om0 s [ I 250,000 | .ereeeneeeeeerereeeenns (R O (R O (R O 0
4.2 ReinSUranCe assUME............cceveruerienmeenmenmensisnieniinss | oereeriesisesineesseenees 0 | 0 | 0 o 0 om0 e 0 o 0 o 0 o 0 o 0 o 0
4.3 ReinSUrance CEAEM. ..........rverrernnereneeneesseeessnreinneees | essesessseees 3,208,678 ..o, 0 [oiinnns 3,058,678 |...ccovnrinnriinnnnnnn0 im0 |0 e 150,000 [, 0 [0 e [
A4 NEbo | s 12,973,825 |(8)-cevesrceeisrririnneees ) 12,873,825 | .0 [0 | ) 100,000 [.ooomreemrmesereeneees 0 om0 e [
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0in Column3and$§.......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued” benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance $.....1,272,925, Individual Annuities §$........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §$.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CONTRACT CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

LT

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (@) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:

I v OO PSROT PR 128,805,674 |....oooovvveerircins 0 e 74,102,828 |.....ccocouce. 53,234,394 |......cc...... 1,253,382 | oo 0 [ 208,603 | ..o 8,467 | oo (VI O 0 [ 0
1.2 ReinSUrance assUMEQ...........cccoweurureeerneeneeneiesessssneissesesssnesnninns | eeseeeeseneeneeseenns (9,986) |..vereereerrereereireirenns (0[N IO (9,986) | ..vereereerrereereireirenns (0 O (0 O (0 (0 (0 O (0 (0 0
1.3 ReinSUrance Ceded............vuwvrvrmrrnereeeinecenerseesseessessssisernee | rneesseeenns 30,379,649 14,321,791 | 16,025,088 |....oovvercrrrrrirennn (VI O 0

98,416,039 59,771,051 37,209,306

2. Liability December 31, current year from Part 1:

2.1 DIFECL.couveerereerseeeeseresssessseesssssessssssssssssssssesssssssssssnssssesssssnness | coseesesaneees 16,182,503 | ..oorvevrrrcerrnrrernnend (U I 15,932,503 | ..ovvrerrrrrernrrernnend (U T (U T (U I 250,000 | .eoreeerreeeeeriennen (U T (U T (U O 0
2.2 ReinSurance assUMEd............cucveerimnimemieniesinesinesisesneinsennenes | eevesseisssiesseessessesens (V1 OO (V1 OO (V1 OO 0 e (VI OO 0 o) 0 o (VI OO 0 o) 0 o) 0
2.3 ReINSUIANCE CEAEM. ...vovuvvermreerrrerinereseeeesissesssenssssssssssenesssesses | oveeeessseeees 3,208,678 | ovveerreerreriinneend (U I 3,058,678 |..cvveerrrrererrirnneens (U T (U T (U I 150,000 [ .ooveorreeereeeireeeeennae (U T (U T (U O 0
24 NBE..ooeereeeseee et sssss st sesss s | e 12,973,825 |.covvvreeerrrernerrirnnend (U I 12,873,825 |.ovvveeeerrcernrrinnnend (U T (U T (U I 100,000 [ .ooveomreeereeeireeeeennne (U T (U T (U O 0
3. Amounts recoverable from reinsurers December 31, current year..........c... | cccvevernenne 1,883,224 | (VI I, 1,627,389 | 309,151 [ (0 O (0 IO 46,684 ..o (0 O (0 (0 0
4. Liability December 31, prior year:
A1 DIFECE..eeeereereeeeeseeeesseessssees st sssssssesssssssssssssssesssssnnnssns | aeeeesseeeens 20,422,748 | .o (U I 20,128,783 |..covorrerirrrirnnn. 4168 .o (U T (U I 289,797 | (U T (U T (U O 0
4.2 ReiNSUranCe aSSUME............cvuururieriireeriiserinienssiessiesiesisesisennenes | seesessssssiesiesiessesens (V1 OO (V1 OO (V1 OO 0 e (VI OO 0 o) 0 o (VI OO 0 o) 0 o) 0
4.3 ReiNSUrANCe CEARM. ... .vvuureereririreceeeeeisseesissesissssssssesessssssinns | eeeesssneeennns 6,064,658 | ...covorrrrerrnrriinneend (U I 5,909,345 | .oreeirrrernrrieneend (U T (U T (U I 155,313 [ oo (U T (U T (U O 0
A4 NBL.ceeee ettt | aeeeeieneeens 14,358,090 | ..ovreerrrcerrnriernnen (U I 14,219,438 |.ovveereriiiees 4168 .o (U T (U I 134,484 | .o (U T (U T (U O 0
5. Amounts recoverable from reinsurers December 31, prior year........cccee. | cerrerniinneas 3,946,277 [ oo 0 | 3,621,798 [..iinn. 324479 [ (I (I (I (I (I (I 0

6. Incurred benefits:

8.1 DINECE......oooceeeeicriscee et sessnsnsennne | seesneeenns 124,565,429 |....oooovvvivirrinine0 [ 69,906,548
6.2 ReiNSUranCe aSSUME.........c.ocurueerenerneeneeneineieessinsiseesessessessssnnine | eeeeneeneeneeseeneees (9,986) |..ovvevrrrrerrrinrinienend0 [ (9,986)
.............. 25,460,616 v 9,376,715
.............. 99,094,827 ..o [.nn.60,5619,847 |............. 37,220,466 |............ 1,253,382 |..oiiiiinnd | 94665 8467 0 |0 0
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... 0inLine 1.1, $.......... OinLine 14,8$........ OinLine6.1and$§........ 0inline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....141,513 in Line 1.1, §.....141,513 in Line 1.4, $.....141,513 in Line 6.1 and $.....141,513 in line 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... 0inLine 1.1, §......... OinLine 1.4, $......... OinLine 6.1and§.......... Oinline 6.4.
(d) Includes $.....244,942 premiums waived under total and permanent disability benefits.
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT 9 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) or Decrease
1. Summary of ltems Page 2, Lines 120 17 and 1910 22, COIUMN 2.......c.crrvermmrremmnreennmeeinneeenneeiinnneees | cereesnseeessnneeens 73,643,300 | .o 58,309,615 | ..cverrrrrerinenns (15,333,685)
2. Other Nonadmitted Assets:
21 BillS TECEIVADIE. .....reeeeeeeteeeeeeeteeeiseseseeess s seess st sssss s sssssssssssssssssensssssnsssnnenses | coeneeesneses s snseens (O (O 0
2.2 Furniture and EQUIPIMENL..........ccreieeieeireeeereissesecssetseeeee sttt sessessesssssssssssessessesssssssssnssnnse | seessessessssssesssessessesesenn (0 OO (0 OO 0
2.3 Leasehold iMPrOVEMENLS..........cruiuerrierirereeseesecsseeseeeee sttt ssssessessssssssssssssessesssssssssnssnsse | seessesssssssessesssessessesssenn (0 OO (0 OO 0
2.4 Cash advanced to or in the hands of officers or gents..........cccocerienrnrnrnnnnnrennninniiee [ e TA13 |, 5,888 | (1,525)
2.5 Loans on personal security, ENAOrSEA OF NOL..........ccruriuririireireereireieeeeiseisee e | eeeeseessesssessesessessessesesean (0 OO (0 OO 0
2.6 Supplies, stationery, Printed MAET..........cceieirierrirereieie ettt sessesesnnes | eeresseessssseessesessessessesesian (0 OO (0 OO 0
2.7 Commuted COMMISSIONS.........oveureeureenriiriieiienieesieseeseesise s ssssssesssessessesisesisesssessnessnssssnsiennens | sreseessssssssssssnsensesnesenens (O OO 0 s 0
3. TOtAl (LINES 2.1 0 2.7).uceeereceerreresseeceseesesssseessssesssssssssssssssssssssssssssssssssssssessssssssssssssssssssssssssssonssssinss | sensessssnsssssnessssnneees A3 |, 5,888 |.orreerrreernnneinnnens (1,525)
4. Disallowed interest MaINENANCE FESEIVE..........c.rvurviiriiiiriiniieriesiesise e sesisesinnsnniinne | eressesiesiesisesise e L0 OO L0 OO 0
5. Aggregate Write-ing for OthEr @SSELS..........oeueieriuriurcirieieeireireieie ettt estesisnsneninnens [ ererenesssssessienans 1,410,927 | 2,031,346 [ 620,419
6.  Total (LINe 1 PIUS LINES 310 5)....rvevuereereereerrereeieeeeeiieeeeeeeececseeeeeeeeesseeessssenesseseenssseeesssessssseeesnsesssnseee | ovnseeenseeeeennees 75,061,640 |..oooorrrrern 60,346,849 |....cccoovrrrnnns (14,714,791)
DETAILS OF WRITE-INS
0501, ACCOUNES TECEIVADIE. ...evvvveveaeeeereeeeieeesseeesssseessee s sesssseses st ss st ss st sesssessssssssssensssens | eeessssessssessssnees 1,410,927 [ 2,031,346 | 620,419
..................................... 0
0503, oeeeeeesseeesseeess sttt nnsntnnnies [ eeesieneess st nnen et (O (U RN
0598. Summary of remaining write-ins for Line 5 from overflow Page.........coeeurereurininineresnineneseseisiieiine [ cereeeenseseiseese e 0 [ 0 [ 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).....cceuurreersrreemrresssresssseresssssssssssssssssssssssnesssseees | ossessssesesssseees 1,410,927 | i 2,031,346 [ .o 620,419
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Annual Statement for the year 2002 of the WESTERN RESERVE LIFE ASSURANCE CO OF OHIO

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements othe Company arepresented on thebasis of accounting practicesprescribed by theOhio Insurance
Department. TheOhio Insurance Departmentrecognizes only statutoryaccounting practices prescribedor permitted bythe State of Ohio
for determining andreporting the financial conditiorand results of operatiorof an insurancecompany for determining itssolvency under
Ohio Insurance Law. The NationalAssociation of InsuranceCommissioners' (NAIC) AccountingPractices and ProceduresManual,
version effective January 12002, (NAIC SAP) haseen adopted as aomponent of prescribed ompermitted practices by theState of
Ohio. While theCommissioner of Insurance hasthe right topermit specific practices thatdeviate from prescribed practicesnone are
included within this financial statement.

A reconciliation of theCompany's net income andcapital and surplus betweerNAIC SAP and practicesprescribed by the Stateof Ohio
is shown below::

2002 2001
Net Income, State of Ohio Basis ($14,269,966) ($59,416,764)
State Prescribed Practices (Income) $0 $0

Net Income, NAIC SAP

Statutory Surplus, State of Ohio Basis
State Prescribed Practices (Surplus)
Statutory Surplus, NAIC SAP

($14,269,966)
$216,306,478

$0
$216,306,478

$(59,416,764)
$247,725,414

$0
$247,725,414

B. Use of Estimates inthe Preparation of the Financial Statements

The preparation ofinancial statements inconformity with StatutoryAccounting Principles requiresmanagement to makeestimates and
assumptions that affect thereported amounts of assetsand liabilities. l&lso requires disclosure oftontingent assets and liabilitiesat the
date of the financiaktatements and the reportedamounts of revenue andexpenses during the period. Actual results coulddiffer from
those estimates.

C. Accounting Policy

Life premiums are recognizedas income over thgremium paying periods othe related policies. Annuity considerations arerecognized
as revenue whenreceived. Expensesincurred in connectionwith acquiring newinsurance business, includingacquisition costs such as
sales commissions, arecharged to operationsas incurred. In addition, thecompany uses thefollowing accounting policies:

(2) Short-term investments are stated at amortized cost.

2) If rated1-5 bythe NAICbonds notbacked byother loansare statedat amortizedcost usingthe scientific
amortization methodincluding anticipatedprepayments atthe dateof purchase. Bondsrated a6 bythe NAICare
stated at the lower of amortized cost or market value.

3) Common Stocksare statedat market,except thoseinvestments instocks ofuncombined subsidiariesand affiliates,which are
valued usingapplicable methodsoutlined irPart Eightof theSVO Purposesand ProceduresManual.

(4) The Companydid nothold anypreferred stockduring theyear o2002.

5) The statementvalue ofmortgage loansis equalto theunpaid aggregatebalance adjustedfor purchasediscounts or
premiums and less any non-admitted amounts recognized for statutory purposes.

(6) Prepayment assumptionsfor loan-backedbonds andstructured securitieswere obtainedrom Bloomberg'sprepayment model.
The retrospectiveadjustment methods usedo valuall these securities.

(@) The Companyowns 100%of thecommon stockof WorldFinancial Grouplnsurance Agency,Inc., Aegon/TransamericaFund
Advisors, Inc.,Aegon/Transamerica FundServices, Inc.and WRLInsurance Agency,Inc. The stockis valuedusing theequity
method asdescribed inthe Purposesand ProceduresManual othe SecuritiesValuation Officeof theNAIC.

(8) The Companyhas minorownership interestsin jointventures. The Companycarries theseinterests basedon theunderlying
audited GAAP equity of the investee.

9) The Company has not invested in derivatives.

(20) Not Applicable.

(11) Not Applicable.

Accounting Changesand Correctionf Errors

A. Material Changes in Accounting Principles and/or Correction of Errors

On December3l, 2002the Companyadopted theprovisions ofActuarial Guideline39 (Guideline39). The purposeof
Guideline 39is tointerpret thestandards forthe valuationof reservesfor guaranteedliving benefitsincluded invariable
deferred andmmediate annuitycontracts. The Companyhad previouslyprovided reservesfor suchguarantees basedon the
accumulation ofthe amountcharged topolicyholders forthese benefits. Thecumulative effectof adoptingGuideline 39on
December 31,2002 was$(6,788,789), whichwas chargeddirectly tosurplus asa changein accountingprinciple.

B. Disclosure for Insurers Upon Initial Implementation of Codification

The Companyprepares itsstatutory financialstatements inconformity withaccounting practicesprescribed omermitted bythe
State ofOhio. EffectiveJanuary 1,2001, theState ofOhio requiredthat insurancecompanies domiciledin theState ofOhio
prepare their statutory basidinancial statements iraccordance with the NAIC Accounting Practicesand

Procedures manual- versioneffective Januaryl, 2001,subject toany deviationsprescribed orpermitted bythe Stateof Ohio
Commissioner of Insurance.

Accounting changesadopted toconform tothe provisionsof theNAIC AccountingPractices andProcedures manual- version
effective Januaryl, 200lare reportedas changesin accountingprinciples. The cumulativeeffect ofchanges inaccounting
principles isreported asan adjustmentto unassignedfunds (surplus)in theperiod ofthe changein accounting

principle. The cumulativeeffect isthe differencebetween theamount ofcapital andsurplus thatwould havebeen reportedat
that dateif thenew accountingprinciples hadbeen appliedretroactively forall priorperiods. As aresult ofthese changes,the
Company reporteda changeof accountingprinciple, asan adjustmentthat increasedunassigned funds(surplus), by
$12,312,008 asof Januaryl, 2001. Thisamount wasmade upby theestablishment ofdeferred taxassets of$12,696,141,
offset bythe releaseof mortgageloan originationfees 0f$25,428 andthe establishmentof avacation accrualamount of
$358,705.

Business Combinations and Goodwill

A. Statutory Purchase Method - Not Applicable
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NOTES TO FINANCIAL STATEMENTS

@

@

©)

@)

®)

(6)

Q]

®)
©)

B.

C.

D.

Merger - Not Applicable
Assumption Reinsurance - Not Applicable

Impairment Loss - Not Applicable

Discontinued Operations - None

Investments

A

Mortgage Loans

The maximum and minimum lending rates for mortgage loans during 2002 were as follows:

Commercial
Agricultural
Residential

N/A max N/A min
N/A max N/A min
N/A max N/A min

During 2002, the Company reduced interest rates of outstanding mortgage loans as follows:

3% $0 0 loan(s)

2% $0 0 loan(s)

1% $0 0 loan(s)
The maximum percentage of any one admitted loan [exclusive of insured or guaranteed or purchase money
mortgages] originated in the year ended December 31, 2002 at the time of origination was N/A
As of year end, the Company held $0 net admitted asset value of mortgages with interest
more than 180 days past due. The amount of interest overdue on these mortgages equals $0
As of December 31, 2002, there was $0 in taxes, assessments, or other amounts advanced

and not included in the mortgage loan total

As of December 31, 2002, the company had $0 net admitted asset value in impaired
loans with a related allowance for credit losses. The amount of allowance for the credit losses was $0

There were no investments in impaired mortgage loans that did not have a related credit loss
allowance established.

The average recorded net admitted asset value of impaired loans during 2002 was $0

The amount of interest income that was recognized on impaired loans during 2002 was $0

(10) The amount of interest income recognized on a cash basis on impaired loans during

2002 was

Debt Restructuring
(1) As of year end, the Company had a total net admitted asset value of $0 in loans for
which impairment had been recognized in accordance with SSAP No. 36 Troubled Debt

@
©)

@)

®)

Restructuring.

$0

The current year realized capital loss related to the Troubled Debt Restructures was $0

The amount of commitments to lend additional funds to debtors owing receivables whose terms have
been modified in a troubled debt restructuring were $0

The company

accrues interest income on impaired loans to the extent it is deemed collectible

(delinquent less than 91 days) and the loan continues to perform under its original or restructured
contractural terms. Interest income on non-performing loans is generally recognized on a

cash basis.

Allowance for

credit losses:

a. Balance at beginning of period $0
b. Additions charged to operations $0
c. Direct write-downs charged against the allowances $0
d. Recoveries of amounts previously charged off $0
e. Balance at the end of period $0

Due and accrued income on mortgage loans is excluded from income when collection seems

uncertain or if

There was

@

@

©)

(4)
E.

payments exceeds 90 days in arrears.

$0 excluded from mortgage loan income at December 31, 2002.

Debt Restructuring - None
Reverse Mortgages - None
Loan-Backed Securities

The Companyhas elected taise the originatost as ofhe originaltrade date fompplying theretrospective method to
securities.

Prepayment assumptionsfor singlelass andnulti-class mortgage-backed/asset-backedsecurities wereobtained
from the Bloomberg prepayment model.

The followingsources wereused todetermine themarket valueon itsloan-backed securities: IDC- InteractiveData
Corp., CMS Bondedge, or the Broker.

Not Applicable.

Repurchase Agreements- TheCompany dichot participatein repurchaseagreements during2002.
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6. Joint VenturesPartnerships, andLimited LiabilityCompanies
A. The Companyhas noinvestments inJoint Ventures,Partnerships orLimited Companiesthat exceedl0% ofits admitted
assets.
B. The Companydid notrecognize anyimpairment writedown forits investmentsin JointVentures, Partnershipsand Limited

Liability Companies during 2002.
7. Investment Income

A. Due andaccrued investmentincome wasexcluded whenpayment exceeded90 dayspast due,with theexception ofmortgage
loans in default.

B. The total amounexcluded was $@&s oDecember 312002.

8. Derivative Instruments -The Company hado derivativeinvestments during 2002.

9. Income Taxes

A. Deferred Tax Components: 12/31/2001 12/31/2002
1. Gross Deferred Tax Assets 162,668,657 199,508,508
2. Gross Deferred Tax Liabilities 95,916,051 103,086,390
3. Deferred Tax Assets Nonadmitted 58,309,315 73,637,731
4. Incr. (Decr.) in Deferred Tax Assets - Nonadmitted 15,328,416

B. Deferred Tax Liabilities are not recognized for the following amounts:

Prior to 1984, as provided for under the Life Insurance Company Tax Act of 1959, a portion of statutory income was not
subject to current taxation but was accumulated for income tax purposes in a memorandum account referred to as the
"policyholders' surplus account" (PSA). No federal income taxes have been provided for in the financial statements on
income deferred in the PSA ($293,000 at December 31, 2002). To the extent that dividends are paid from the amount
accumulated in the PSA, net earnings would be reduced by the amount of tax required to be paid. Should the entire
amount in the PSA account become taxable, the tax thereon computed at the current rates would amount to
approximately $103,000.

C. Current income taxes incurred consist of the following major components:

12/31/2001 12/31/2002
Current Income Taxes:
Current Year Tax Expense 2,104,602 28,628,399
Tax Credits (1,944,169) (2,913,842)
Prior Year (Over) Under Accrual 3,339,863 (27,855,948)
Income tax expense from operations 3,500,296 (2,141,391)
Taxes on Capital Gains / Losses 169,667 (25,967)
Taxes related to surplus items (1,363,491) (27,728)
Current Income Taxes Incurred 2,306,472 (2,195,086)

Changes in the main components of deferred tax amounts are as follows:

Net Change in Deferred Tax Assets 12/31/2001 12/31/2002 Net Change
§807(f) Adjustment 1,976,372 1,593,285 (383,087)
Corporate Provision 2,170,000 2,660,000 490,000
Pension Expenses 2,421,557 0 (2,421,557)
Proxy DAC 76,691,972 88,837,732 12,145,760
Reserves 74,569,280 100,306,938 25,737,658
All Other Misc. 4,839,476 6,110,553 1,271,077
Total Change in Deferred Tax Assets 162,668,657 199,508,508 36,839,851
Total Change in Deferred Tax Assets - Nonadmitted 58,309,315 73,637,731 15,328,416
Net Change in Deferred Tax Liabilities

§807(f) Adjustment - Liabilities 91,560,379 102,176,653 10,616,274
All Others Misc. 4,355,672 909,737 (3,445,935)
Total Change Deferred Tax Liabilities 95,916,051 103,086,390 7,170,339

D. Significant Statutory to Tax Adjustments on Current Taxes:
Following is a reconciliation of federal income taxes computed at the statutory rate with the income tax provision,
excluding income taxes related to net realized gains on investment transactions.

In 000's 12/31/2002 12/31/2001
Income Tax Computed at the federal Statutory rate (5,259) (19,606)
(35%)

Amortization of IMR (378) (504)
Corporate Provision 490

Deferred Acquisition Costs - tax basis 11,920 7,570
Depreciation (413) (6)
Dividends Received Deduction (9,863) (8,705)
LOLI Items (2,247)

Low Income Housing Credits (2,914) (1,944)
Miscellaneous Accruals 980

Prior Year Over-Accrual (27,856) 3,340
Partnerships (594)

Surplus Transactions (415) 4,148
Tax Reserve Valuation 34,358 19,541
All Other Adjustments (51) (334)
Federal Income Tax Expense (2,141) 3,500
Change in Net Deferred Income Taxes (14,341) 4,253
Total Statutory Income Taxes (16,482) 7,753

E. (1) The Company files a consolidated tax return with its indirect parent company, AEGON US Holding Corporation. As a
result, any operating loss or capital loss carryforwards are calculated for the life and nonlife subgroups on a consolidated
basis. At December 31, 2002, the life subgroup had $ 108,364,233 capital loss carryforwards originating in 2002 which
expire, if unused, in 2007.

(2) The following are income taxes incurred in the current and prior years for the consolidated group in which the
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10.

11.

12.

13.

Company is included that will be available for recoupment in the event of future net losses:

2002 $ 36,455,150
2001 % 0
2000 $ 53,162,477

(1) The Company's federal income tax return is consolidated with the following entities:

See attached.

(2) The method of allocation between the companies is subject to written agreement, approved by the Board of Directors.
Allocation is based upon separate return calculations, except that current credit for tax credits and net operating loss
carryforwards are determined on the basis of the consolidated group. Intercompany tax balances are settled within 30
days of payment to or filing with the Internal Revenue Service.

The Company's federal income tax returns have been examined by the Internal Revenue Service and the statute is closed
through 1995. The examination fieldwork for 1996 through 1997 has been completed and a protest of findings has been
filed with the Appeals Office of the Internal Revenue Service. An examination is underway for 1998 through 2000.

Information ConcerningParent, Subsidiaries,and Affiliates

A-C. The Company paica common stocldividend of $24,000,00G0 its ParenCompany during2002. Durin2001, theCompany
received a capital contribution of $30,000,000.

D. At December31, 2002the Companyreported $1,494,281due fromthe Parent,Subsidiary, andAffiliated Companies. Terms
of the settlement require that these amounts are settled within 90 days.

E. The Company has made no guarantees or commitments wittregard to affiliated or related parties.

F. The Companyhas agreementswith itsaffiliates, withrespect toreimbursement orpayment ofdirect costsfor servicesor

material that the Company may provide or receive.

G. All outstandingshares ofthe Companyare ownedby FirstAUSA Lifelnsurance Company,an insuranceholding company
domiciled in the State of Maryland.

H. The Company does not own any shares of stock of its Parent Company.

I The Company holds the following common of its subsidiary and affiliated companies:

Company Relationship Asset Category Fair Value
World Financial Group Ins

Agency, Inc. Subsidiary Common Stock $0
AEGON/Transamerica Fund

Advisors, Inc. Subsidiary Common Stock $16,591,797
AEGON/Transamerica Fund

Services, Inc. Subsidiary Common Stock $57,643
WRL Insurance Agency Subsidiary Common Stock $0

J. The Companydid notrecognize anyimpairment writedown foits investmentsin Subsidiary,Controlled orAffiliated

Companies during the statement period.

Debt
A. Capital Notes - None
B. All Other Debts - None

The Company does not have any reverse repurchase agreements.

Retirement Plans, DeferredCompensation, Post-Employment Benefitsand Compensation Absences, andther Post-Retirement Benefit
Plans (See Attached).

Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

A. The Companyhas 3,000,000shares authorized,2,500,000 sharesissued and. Parvalue is$1.
B. The Company has no preferred stock authorized.
C. Without priorapproval ofits domiciliarycommissioner, dividendsto shareholdersare limitedby thelaws ofthe Company'sstate

of incorporation,Ohio, t0$21,380,648, anamount thatis basedon restrictionsrelating tostatutory surplus.

D. Within the limitationof (C)above, thereare no restrictionplaced onthe portionof Company profitshat may bepaid as
ordinary dividends to stockholders.

E. There wereno restrictionsplaced orthe Company'ssurplus, includingfor whomthe surpluss beingheld.
F. The total amount of advances to surplus not repaid is $0.
G. The amountsof stockheld bythe Company,ncluding stockof affiliatedcompanies, forspecial purposesis:
2) For conversion of preferred stock: 0 Shares
) For employee stock options: 0 Shares
?3) For stock purchase warrants: 0 Shares
H. Changes in balances of special surplus funds from the prior year are due to: Not Applicable.

l. The portion of unassigned funds (surplus) represented or reduced by each item belows as follows:

2) Unrealized gains and losses $9,606,230
(@) Nonadmitted asset values ($75,061,640)
?3) Separate account business $3,942,567
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14.

15.

16.

17.

18.

19.

20.

21.

22.

(4) Asset valuation reserves ($9,604,339)
(5) Reinsur:_;mce in unauthorized ($1,133,141)
companies
J. The Company issued the following surplus debentures or similar obligations: Not Applicable.
K. The impact of any restatement due to prior quasi-reorganization is as follows: Not Applicable.
L. The effective date(s) of all quasi-reorganization in the prior 10 years is/are: Not Applicable.

Contingencies
A. ContingentCommitments

The Companyhas contingentcommitments for$5,449,529 atthe annuabktatement datefor JointVentures, Partnerships,and
Limited Liability Companies.

B. Assessments

The Companyhas fullyaccrued forany knownguaranty fundassessment shownon theNOLGHA summaryof insolvencies.
C. Gain Contingencies - None
D. All Other Contingencies
In thenormal courseof itsbusiness operations,the Companyis involvedin litigationfrom timeto timewith claimants,
beneficiaries, andothers, anda numberof lawsuits werepending atDecember 31,2002. In theopinion ofthe Company,the
ultimate liability, if any, would not have a material adverse financial effect upon the Company.
Leases - The Company doesnot have material lease obligations,nor is it involved inany lessor leases or leveragedeases.
Information About Financial Instruments withOff-Balance Sheet Risk and Financialnstruments with Concentrations ofCredit Risk - The
Company had ndfinancial instruments withoff-balance sheet riskor financial instruments wittconcentrations of creditrisk during either

of the years presented in the annual statement.

Sale, Transfer andServicing of FinancialAssets and Extinguishmentsof Liabilities

A. Transfers of Receivables Reported as Sales
(2) During 2002 the Companyold $33,159,85%f agenbalances witlrecourse to theMoney Services, Inc.
2) The Company realized no gain or loss on the sale.
B. Transfer andServicing ofFinancial Assets- TheCompany participatedin securitieslending. Additional informationmay be

obtained fromGeneral Interrogatoryl9.1 and19.2. The Companyreceives collateralat leastequal to102 percentof thefair
value ofthe loanedsecurities asof thetransaction date. Thecounterparty isobligated todeliver additionalcollateral ifthe fair
value ofthe collateralis atany timeless than100 percentof thefair valueof theloaned securities. Thisadditional callateral
along withthe collateralalready heldin connectionwith thelending transactionis atleast equalto 102percent ofthe fairvalue
of theloaned securities. TheCompany doesnot participatein securitieslending onforeign securities. Thereare no
restrictions as to the collateral.

C. Wash Sales - None
Gain or Loss to the Reportingentity from Uninsured A&H Plans andhe Uninsured Portion of Partiallyinsured Plans - None

Direct Premiums Written/Producedby Managing GeneralAgents/Third Party Administrators- None

Other Items

A. Extraordinary Items - None

B. Troubled Debt Restructuring - None
C. Other Disclosures

(1) Assets witha parvalue 0f$4,410,000, astatement valuesof $4,436,968,and afair valueof $4,520,913at
December 312002, wereon deposiwith governmentauthorities ottrustees asrequired bystate law.

D. Uncollectible Assets - None
Events Subsequent - None

Reinsurance

A. Ceded Reinsurance Report
(2) Section 1 - General Interrogatories
a. Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled,
either directly or indirectly, by the company or by any representative, officer, trustee, or director of the
company?

Yes () No (X)

b. Have any policies issued by the company been reinsured with a company chartered in a country other than
the United States (excluding U.S. Branches of such companies) that is owned in excess of 10% or
controlled directly or indirectly by an insured, a beneficiary, a creditor or an insured or any other person not
primarily engaged in the insurance business?

Yes () No (X)

2) Section 2 - Ceded Reinsurance Report - Part A
a. Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally
cancel any reinsurance for reasons other than for nonpayment of premium or other similar credits?

Yes () No (X)

b. Does the company have any reinsurance agreements in effect such that the amount of losses paid or
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accrued through the statement date may result in a payment to the reinsurer of amounts that, in aggregate
and allowing for offset of mutual credits from other reinsurance agreements with the same reinsurer,
exceed the total direct premium collected under the reinsured policies?

Yes () No (X)

3) Ceded Reinsurance Report - Part B

a. What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those
under which the reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or
other similar credits that are reflected in Section 2 above) of termination of all reinsurance agreements, by
either party, as of the date of this statement? Where necessary, the company may consider the current or
anticipated experience of the business reinsured in making this estimate. $-0-.

b. Have any new agreements been executed or existing agreements amended, since January 1 of the year of
this statement, to include policies or contracts that were in force or which had existing reserves established
by the company as of the effective date of the agreement?

Yes () No (X)

B. Uncollectible Reinsurance - None
C. Commutation of Ceded Reinsurance - None
23. Retrospectively Rated Contracts& Contracts Subjectedto Redetermination -Not Applicable
24. Change in IncurredLosses and LossAdjustment Expenses -Not Applicable
25. Intercompany PoolingArrangements -None
26. Reserves forLife Contractsand Deposit-TypeContracts
(2) For fixedpremium lifeinsurance benefits,the Companywaives deductionof deferredfractional premiumsupon death.

Additional reservesfor thisbenefit areheld inExhibit 5,Parts Aand/or G.The Companydoes notreturn anyportion ofthe final
premium forperiods beyondthe dateof deathand withinthe policyyear ofdeath. Premiumspaid beyondthe policyyear of
death areeturned. Surrendvalues arenot promisedn excessf thdegally computedreserves.

2) Additional premiums arecharged oradditional mortalitycharges areassessed forpolicies issuedon substandardlives
according tounderwriting classification. Mearreserves foffixed premiumlife insuranceproducts aredetermined bycomputing
the regularmean reservefor theplan atthe trueage andholding, inaddition one-half(1/2) ofthe extrapremium chargefor the
year. Reserves forflexible premiumlife insuranceproducts arecalculated utilizingthe Commissioner'sReserve Valuation
Method for universal life policies and recognize any substandard ratings.

3) As of December3dl, 2002, theCompany had $0of insurance irforce for whictthe gross premiumsare less than
the netpremiums accordingto thestandard valuationset bythe Stateof Ohio. Reservesto coverthe aboveinsurance totaled
$0 at year-end and are reported in Exhibit 5, Miscellaneous Reserves.

(4) The Tabular Interes{Page 7, Linet) Tabular lessActual Reserve ReleasedPage 7, Lines), and TabulaCost
(Page 7, Line9), havebeen determinedby formulaas describedin theinstructions forPage 7or fromthe basicdata
and accounting records, as we deemed appropriate.

(5) On funds notnvolving life contingenciesunder Exhibit 7Line 3, InterestAdded to theAccount is equako the interest
earned and/orcredited tothe account,or, wherethe Exhibit7 reserveis equalto thepresent valueof futurebenefits, the
interest orthe mearreserve fothe yeaimplied bythe valuatiorrate ofnterest.

(6) The details for other changes:
Item Total Ordinary Individual  Supp.
Life Annuities Contracts Group Life  Group
Ann.
Cash Surr. Value add-on Reserve $2,021,278 $2,021,278
Change in Rider Reserve $40,919 $40,919
Release of Disabled Lives Reserve ($86,859) ($86,859)
Increase in CARVM Adjustment $101,026 $5,724 $95,302
Increase in CRVM Offset $11,100 $11,100
Persistency Bonus Reserve $5,227 $5,227
Initial Reserve less actual consideration  ($65,756) ($65,756)
Data corrections $98,407 $98,407
$2,125,342 $1,975,338 $5,724  $32,651 $16,327 $95,302
27. Variable Annuities with Guaranteed LivingBenefits - At December3l, 2002 the Company hadvariable Annuities with Guaranteed Living

Benefits as follows:

Guaranteed Living Benefits

Benefit and Subjected Amount of Reinsurance
Type of Risk Account Value Reserve Held Location of Reserve Reserve Credit
GMIB - prem. accum. at $921,683,484 $8,468,700 Exhibit 5 None

6%, 10 year waiting period

28. Analysis of AnnuityActuarial Reserves andDeposit Liabilities byWithdrawal Characteristics
A.
Subject to discretionary withdrawal Amount Percentage
@ With market value adjustment $14,508,888 0.3%
(%) At book value less current surrender charge of 5% or more $230,221,035 4.3%
©)] At fair value $4,464,408,896 83.8%
4 Total with adjustment or at market value (Total-1 through 3) $4,709,138,819 88.4%
(5) At book value without adjustment (minimal or no charge or adjustment $605,084,456 11.4%
B. Not subject to discretionary withdrawal $14,235,379 0.3%
C. Total (Gross) $5,328,458,654 100.0%
D. Reinsurance ceded $113,922,862
E. Total (Net) (C) - (D) $5,214,535,792

* Reconciliation ofotal annuityactuarial reservesand depositype fundiabilities
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F. Life Accident & Health Annual Statement
@ Exhibit 5, Annuities Section, Total (net) $728,192,591
(%) Exhibit 5, Supp. Contracts with Life Contingencies Section, Total (net) $9,106,230
3) Exhibit 7, Deposit-Type Contracts, Line 14 Column 1 $12,723,888
@ Subtotal $750,022,709
Separate Account Annual Statement
(5) Exhibit 3, Annuities Section, Line 0299999, Column 2 $4,464,513,083
6) Exhibit 3, Supp. Contracts with Life Contingencies Section, Line $0
0399999, Column 2
@) Policyholder dividend and coupon accumulations $0
(8) Policyholder premiums $0
9) Guaranteed interest contracts $0
(10) Other contract deposit funds $0
(12) Subtotal $4,464,513,083
(12) Combined Total $5,214,535,792
29. Premium andAnnuity ConsiderationsDeferred andUncollected
Type Gross Net of Loading

Ordinary New Business $2,071,573 $2,449,826

Ordinary Renewal $1,578,355 $1,394,103

Total $3,649,928 $3,843,929

30. Separate Accounts
A. General Nature and Characteristic of Separate Accounts Business:

Separate and variableaccounts held by theCompany represent fundsfor which the benefiis determined by theperformance and/or
market value of tha@nvestments held in theseparate account. The assetsf these accounts arecarried at marketvalue.

Information regardingthe separateaccounts ofthe Companyis asfollows:

Separate Accounts with Guarantees Nonguaranteed Total
(thousands) (thousands) (thousands)
@ @ ©) Q) ®)
Nonindexed Nonindexed Nonguaranteed
Guarantee Less Guarantee Separate
Indexed than/equal to 4% More than 4% Accounts Total
(1) Premiums, considerations or
deposits for year ended
12/31/2002
- - - $1,335,077 $1,335,077
Reserves at 12/31/2002
(2) For accounts with assets at:
a. Market Value
- - $6,103,407 $6,103,407
b. Amortized cost
c. Total reserves *
- - - $6,103,407 $6,103,407
(3) By withdrawal characteristics:
a. Subject to discretionary
withdrawal
b. With MV adjustment
c. At book value without
MV adjustment and with
current surrender charge
of 5% or more
d. At market value
- - - $6,103,303 $6,103,303
e. At book value without MV
adjustment and with current
surrender charge less
than 5%
f. Subtotal
- - - $6,103,303 $6,103,303
g. Not subject to discretionary
withdrawal
- - - $104 104
h. Total
- - - $6,103,407 $6,103,407

* Line 2(c) should equal Line 3(h)
(4) Reserves for Asset Default Risk
in Lief of AVR

(5) Transfers as reported in the

Summary of Operations of the
Separate Accounts Statement
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a. Transfers to
Separate Accounts

b. Transfers from
Separate Accounts

c. Net transfers to or
(from) Separate
Accounts (a) - (b)

$1,335,078,994 $1,335,078,994
$990,725,607 $990,725,607
$344,353,387 $344,353,387

B. Reconciliation of Net Transfers to or (from) Separate Accounts

@

@

©)

Transfers as reported in the Summary of Operations of the Separate Account Statement:

Transfers to Separate Accounts (Page 4, Line 1.4) $1,335,078,994
Transfers from Separate Accounts (Page 4, Line 10) $990,725,607
Net Transfers to (from) Separate Accounts (a)-(b) $344,353,387

Reconciling Adjustments

a. Bonus Interest ($1,927)
b. Investment Management $113,164
c. Transaction Gain/Loss ($25,726)
d. Miscellaneous Adjustment $333,759

Sum of Reconciling Adjustments $419,270

Transfers asReported theéSummary ofOperations othe LifeAccident &Health AnnualStatement (1c)+2) =Page
4, Line 26) $344,772,657.
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 U.S. trEASUNY SECUMHIES. ....euveeeececeeeeieiseeseetssteeeee ettt sttt st st ssentenssnsnnnennsienes | eeseeens 50,527,408 | .....cccovenc 47 | . 50,527,408 | .....cccovenc 4.7
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEMMENE 8GENCIES........ccrvrerererreeieereiieerneireieeseesessesssessesssesessessessssssssessessenesinss | vseeees 115,723,629 | ...coveeenee 10.7 | 115,723,629 | ...coceeenee 10.7
1.22 Issued by U.S. government SpoNSOred agENCIES...........c.veruurerereereereereureesersneeneessesssssssssssssesseesesies | reeeeseesssenseseeeens (1 [ 0.0 [errreiee (01 [P 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUtIES).........cccovvrrerenrveininiincnees | vvireens 2,118,400 | .o 02 [ .. 2,118,400 | .o 0.2
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............c.oveerrerrieinirineneneeeeeeeseeiees
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assessment OblIGAtioNS............ccreiiriiriiniiriei et
1.44 Industrial development and similar OblIGations............cc.cueeeierienineirc e
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed Y GNMA.............ooiurrenneeeeeeceneesesesesssssssssssssee s sssssssssssssssssssessnness | aeseesseeeens 199,781 | oovveereeeens 0.0 | e 199,781 | oovveereeeens 0.0
1.512 Issued by FNMA and FHLMC.........ccooecumreenerineeeensenesssseessssssssesesssesesssssssssssssssssnsnss | coneeeens 27,338,329 | oo 25 | s 27,338,329 | oo 25
1,513 PrVALEIY ISSUEH. ....vvvveereerereseeeiseeeeseseesseessssssssssesssssssssssssssssssssssssssssssssssssssssessnnnenss | oseeeenns 6,628,322 | ..cooovvirrnnns 06 | oo 6,628,322 | ..cooorrrrrnnes 0.6
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC.........ccooevumrcenneeineeinnenesssseessesssssssesssssesssssssssssssssssssnnnss | oseeeenns 2,893,410 | .coovvrrerenes 0.3 | e 2,893,410 | .o 0.3
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC.....o.evvviceieerieeetseenessessssessssssesssssssssssssssssssssssssssssssssonssssinses | seeesssssesssnesessneed (U [ 0.0 | (U [ 0.0
1.523 Al Other privately ISSUEM.........c..uurreermeresrrreesseeeeseeessssesesssesssssssssssssssssessssssssssssssssssssnsnss | oseeeenns 1,244,371 | v 0.1 | s 1,244,371 | oo 0.1
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccovvecnvnininicnccncs | v 95,875,003 |...............89 [ .o 95,875,003
2.2 Unaffiliated fOreign SECUMHIES. .........overurerrieciecineireieieeetetsee ettt ssenssssssssessssenies | ceeeseeens 9,094,112 | oo 08 [ .. 9,094,112
2.3 Affiliated SECUMHIES. ..o | 0 [ 0.0 | 0
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........ccoiuiiniiiice s | e 0 [ 0.0 | 0 [ 0.0
3.2 Preferred stocks:
321 AFFIHBLEG. ..eoeoveeeceereceeseceiee ettt sss sttt sess et sssss s sssst st snsst s nnnns | eeeneessnenessneens (U [ 0.0 | (U [ 0.0
322 UNGFIIBLEG. ... . cveerereeeceeirceireeeeeeeci i seess s ssesss st sssss st ssssssnenssensssnss | eeesssessnesesseeens (U [ 0.0 | (U [ 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFFIBLEG. ..e.o ettt
3.32  Unaffiliated
3.4 Other equity securities:
B4 AFFIIBLEG. ...ttt snnss st eneni e | ceeees 16,649,440 | .....ccocooeeen. 15 [ . 16,649,440 | .....ccocooeeen. 1.5
342 UNGFFIIBLEG. .....oveerereeeeceeeiireeeteeeeeeei sttt ssesss st sssss st sssssnensssnsssnss | eeessesssesesneeens (U [ 0.0 | (U [ 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AFFIHBLEG. ..eooveeeceereceeisecer et ssess st sess et sssss sttt snsst s ennns | eeeseessnenes e (U [ 0.0 | (U [ 0.0
352 UNGFIIALE. ... cveerreeeeceiniireeeieeecii ittt ssesss st ssssssssssssssssnnssssnessnss | eeessessnenesineeens (U [ 0.0 | (U [ 0.0
4. Mortgage loans:
4.1 Construction and 1and developmENt............ccocueriienieneinieieerceneiseese et sessesessesnneees | reeessessssensesseenns (1 [P 0.0 [errreiee (1 [P 0.0
4.2 AGICUIUIAL ..ottt
4.3 Single family residential PrOPEIIES. ..........c.uewurerureeririreeireire ettt
4.4 Multifamily residential PrOPEILIES. ...........ovururirireireeireireireie ettt et st
4.5 COMMETCIAl IOBNS........veuiiaiiiiiiiiisi ittt
5. Real estate investments:
5.1 Property occupied by COMPANY.......c.ovuiuierririeieineineire ettt sss st ssssessenssniensnes | eeeseees 42,654,237 | ..oovvereenen. 39 | 42,654,237 | ..o 39
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | ........ 18,879,719 | oo 17 | e 18,879,719 | oo 17
5.3  Property held for sale ($.......... 0 including property acquired in satisfaction of debt)..........ccccoevvvnininiiis v, (1 [P 0.0 [errreiee (1 [P 0.0
B, PONCY I0BNS.....oorveereeiieeeeses et ses st est sttt sssss s ssnssssnsssssnssnnsnns | eeeen 275,938,184 | ...cooveeeen. 255 | 275,938,184 | ...cooveveen. 255
7. ReCeiVabIES fOr SECUMHES..........ovuuieriiiiiiiii it snsssseniees [ eeeeereinseeesieesieeneas 0 [ 0.0 | 0 [ 0.0
8. Cash and short-term iNVESIMENIS............cc.viuiiiiire s nsinnnnenies [ eeeenes 405,560,255 | ....ccooounn. 374 .. 405,560,255 | ....ccooounn. 374
9. Other iNVESIEd @SSELS...........ovuriiriiiiiiiie st snsenneneens [sresseessnesnienieneas 0 |00 o 0
10, TOtAl INVESIEA BSSEES. ... rreerrrresseereerseeeeeeresseens s sseess st sess st ssens e ssensssnssssnnes | aeees 1,083,015,525 | ....ccoceees 100.0 ... 1,083,015,525 | ....coceees 100.0
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1.1

2.1

22

3.1

3.2

33

34

41

42

5.1

52

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X]

State regulating? OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments? OHIO, DELAWARE AND MISSISSIPPI

Yes[X]

No[ ]

Yes[ 1]

No[ ]

NA[ ]

No[X]

12/31/1998

12/31/1998

11/17/1999

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?

412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business?

422 renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Company Code State of Domicile
00000

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.)

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,

7.21 State the percentage of foreign control.

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
DUTCH CORPORATION

21

Yes[X]

Yes[X]

Yes[ 1]
Yes[ 1]

Yes[ 1]

Yes[ 1]

Yes[X]

No[ ]

No[ ]

No[X]
No[X]

No[X]

No[X]

No[ ]

100.000 %
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10.1

10.2

10.3

10.4

141

14.2

15.1

15.2

16.1

16.2

GENERAL INTERROGATORIES (continued)

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
ERNST & YOUNG LLP

801 GRAND AVENUE DES MOINES, IOWA 50309

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
STEVE CHAMBERLIN, AN OFFICER OF THE COMPANY

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers

14.12 To stockholders not officers

14.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers

14.22 To stockholders not officers

14.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others

15.22 Borrowed from others

15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid
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Yes[ 1]

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

Yes[ 1]

No[ ]

NA[ ]

No[ ]

No[ ]

No[ ]

No[X]

No[X]
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17.  List the following capital stock information for the reporting entity:

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

INVESTMENT

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO
GENERAL INTERROGATORIES (continued)

1
Number of Shares
Authorized

2
Number of Shares
Outstanding

3
Par Value
Per Share

4
Redemption Price
If Callable

5
Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

......................... 0.000
........... 3,000,000.000

......................... 0.000
........... 2,500,000.000

........................... 0.00
........................... 1.00

Yes[ JoNO[ oo

Yes[ J...No[ ..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:

19.21
19.22
19.23
19.24
19.25
19.26
19.27
19.28
19.29

Loaned to others

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements

Pledged as collateral

Placed under option agreements
Letter stock or securities restricted as to sale

Other

For each category above, if any of these assets are held by others, identify by whom held:

19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39

See attached schedules

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

Yes[X]  No[ ]

Yes[X]  No[ ]

1
Nature of Restriction

2
Description

Amount

0

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes [

]

1
Name of Custodian(s)

2
Custodian's Address

Citibank NA

111 Wall Street - 22nd Floor/Zone11, New York, NY 10005

23

Yes[ ] No[X]

No[ ] NA[X]

Yes[X]  No[ ]
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231

23.2

241

242

25.1

25.2

INVESTMENT

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO
GENERAL INTERROGATORIES (continued)

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1
Old Custodian

2
New Custodian

3
Date of Change

4
Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository Number(s)

2
Name

3
Address

N/A

N/A

N/A

Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any?

OTHER

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.

T 184,706

1
Name

2
Amount Paid

American Council of Life Insurance

79,216

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

T 2,470,398

1
Name

2
Amount Paid

Jorden, Burt, Boros, & Cicchetti

755,874

Conrad O'Brien Gellman & Rohn, P.C.

708,169

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid

American Council of Life Insurance

22,735

24
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1.1
1.2
1.3

1.4

1.5
1.6

2.1
22
23

24

25
26
3.1

3.2

41
42

71

7.2

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Does this reporting entity have Separate Accounts?
If yes, has a Separate Accounts statement been filed with this Department?

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:
SECTION 3907.15 OF OHIO REVISED STATUTES TITLE XXXIX

Was any of the reporting entity's Separate Accounts business reinsured as of December 317
Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

Net reimbursement of such expenses between reporting entities:
321 Paid
3.22 Received

Does the reporting entity write any guaranteed interest contracts?
If yes, what amount pertaining to these items is included in:

421 Page 3, Line3

4.22 Page4,Line1

For stock reporting entities only:
5.1  Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

Total dividends paid stockholders, since organization of the reporting entity:

6.11 Cash

6.12 Stock

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
7.11  Name of real estate holding company

7.12  Number of parcels involved
7.13 Total book/adjusted carrying value
If yes, provide explanation

25

T 0
T 0
T 0
T 0

T 0
T 0
................................... 0

Yes[X]  No[ ]
No[ ] NA[ ]

Yes[X]  No[ ]
Yes[ ] No[X]

Yes[X]  No[ ]

T 20,371,183
.....3,673,050

Yes[ ] No[X]

LT 0
LT 0
B 150,107,407
L 30,499,597
e 1,300,000

Yes[ ] No[X]



Annual Statement for the year 2002 of the

8.1

8.2
8.3

8.4

8.5

PART 2 - LIFE INTERROGATORIES (continued)

Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Workers' compensation carve-out business is defined as reinsurance (including retrocessional reinsurance) assumed by life
and health insurers of medical, wage loss and death benefits of the occupational illness and accident exposures, but not the
employers liability exposures, of business originally written as workers' compensation insurance.

If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

Reinslrance Reinsﬁrance
Assumed Ceded
8.31  EAMEd PremilM.........cvveeiireiiirieeeieeisssesssssssss s B 0 S
8.32 Pt ClaiMS...ceouureeeueeereeeeseeeeseeees ettt ss st I 0 S
8.33  Claim liability and reserve (beginning of YEar)..........c..ccoevverveerivnnreresreessssnnonns B 0 S
8.34  Claim liability and reserve (end of YEar)..........ccc..ovevvemevnmevrreriessrsssisessiessssneens B 0 S
8.35  INCUITED ClAIMS....couverrerrerreeeeseeesseesessseess et seess s ssssss s sssss st N 0 S

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO
GENERAL INTERROGATORIES (continued)

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and

8.34 for Column (1) are:

Ear1ned

Attachment Point Premium
BAT < 825,000 ...veeruerersaeeeesseeesseeees s essseeee s ees s EERRRRERERRre R
842 $25,000 = 99,999.......0uuureuureeisir et et I
843 $100,000 = 249,999........cuuumrreereerisieeees et eest e N
844 $250,000 == 999,999........vuuumrrerreeiisieeees ettt I
8.45  $71,000,000 OF MOTE......eouuurressareessaseeessseeesssseesssseesesssesssssessssseessseesssssessssssessssesssssssssssssessssssssssssssssnees I

What portion of earned premium reported in 8.31, Column 1 was assumed from pools?

26

Claim Liability
and Reserve

Yes[ 1]

Yes[ 1]

No[X]

No[ ]
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FIVE YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

1 2 3 4 5
2002 2001 2000 1999 1998
Life Insurance in Force (Exhibit of Life Insurance)
1. Ordinary - whole life and endowment (Line 34, Col. 4).......ccocccomurrvrmmmeermmmerrmmmeinmeriinnes | coreeenns 69,145,649 | ........ 69,457,038 | ......... 67,692,247 | ......... 54,831,045 | ......... 43,740,961
2. Ordinary - term (Line 21, Col. 4, less Line 34, Col. 4)........ccuweermmrremmmerimmeeeinmmrinssreinnnes | ceeeinneens 9,822,891 | .ccveennee. 9,192,535 | .coveennee. 9,071,493 | ........ee. 8,057,738 | ..coceunee. 7,162,603
3. Creditlife (LINE 21, COL B)..ucveuurreeueeerrreereeeesneeesseesessssssssesssssssssssssssssssssssesssssesns | evssssesssnnesessnsesess (U IO (U IO (U O (U O 0
4. Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).....ccccccormmrciee | cevvvrvneeeens 127,773 | oo, 137,002 | .. 140,229 | ...ccooveeeen. 151,958 | .cocoovreeen. 160,609
5. Industrial (LINE 21, COL. 2)......mreerrrreernreeeeeesseeesseesssnesssssesesssesssssssssnsessssnsssnnssss | evssssesssnnesessnneeens (U IO (U IO (U O (U O 0
6. FEGLI/SGLI (Lines 43 & 44, COL 4).....cvurrveerrernrcernneeeensseesnsessssssssssssssssssssnsssinns |erssssssssesesaseeess 0 [ 0 [ 0 [ [ O 0
7. Total (LiNE 21, COL 10).....cureermreerrrreereeeisseeessssesesssessssesssssssssssssssssesssssesssssssssinneess | covneeens 79,096,313 | ........ 78,786,575 | ......... 76,903,969 | ......... 63,040,741 | ........ 51,064,173
New Business Issued (Exhibit of Life Insurance)
8. Ordinary - whole life and endowment (Line 34, Col. 2).........couureermmreernmmrrrmmeeeimmeniiseniinse | ceeenneees 7,735,837 | cooveennee. 9,461,373 | ........ 17,441,226 | ......... 14,853,207 | ......... 14,437,288
9. Ordinary - term (Line 2, Col. 4, less Line 34, Col. 2)......ccccenmmreermmmremmmeeiseeeinmerisnseiinnnee | ceernneens 1,729,222 | ..o, 1,153,843 | ..ccooeenes 1,706,503 | ........... 1,637,036 | ..cccoooee. 1,875,753
10.  Credit life (LINE 2, COL. B)......evveumreeerrererrreeeseeeessneeesseesssssesssssesssssssssssssssssssssnsesssinsess | seesessssesssnesessnnend (U IO (U IO (U O (U O 0
11, Group (LINE 2, COl. 9)..ceuuureerrereerreeereeeessseesseesessesssssessssssssssssesssssssssssssssssssssssnessions | seesessssesssnesessnnend (U IO (U 100 oo (U I 1,002
12, Industrial (LINE 2, COl. 2)......veurreerrreerneeesneeesssesessssssssseessssssssssesssssssssssessssssssnenss | seessssssssssssssssssend 0 [ 0 [ 0 [ 0 [ 0
13, Total (LINE 2, COL 10).cucuuurerrrrermeresineceseesisseessssesesssessssssssssssssssssssssssssssessssssssinnns | coeeeennne 9,465,059 | ......... 10,615,216 | ......... 19,147,829 | ......... 16,490,243 | ......... 16,314,043
Premium Income - Lines of Business
14.  Industrial life (Exhibit 1-Part 1, Ling 20.4, COl. 2)........cocermmrrerrreeernererinneeennmeesineesinsennns | seesessseessnesessnend (U IO (U IO (U O (U 0
15.1  Ordinary life insurance (Exhibit 1-Part 1, Ling 20.4, Cl.. 3)....cocccvemrreemmmerrmrmreimmeriisnnins | eveee 610,207,153 |........ 652,460,320 |........ 740,301,777 |........ 583,356,432 |........ 473,306,080
15.2  Ordinary individual annuities (Exhibit 1-Part 1, Line 20.4, Col. 4)......cccocvcovmrerrmmmrecinrrcciriene | eeene 1,086,372,633 |........ 597,349,262 | .....ccooouveen. 72,043 | .o 103,345 | .oovveierrceene 23,391
16.  Credit life (group and individual) (Exhibit 1-Part 1, Ling 20.4, COl. 5)......courveermmmreimmmriinees [ eerrerrmeeeneresnnend (U IO (U IO (U O (U O 0
17.1  Group life insurance (Exhibit 1-Part 1, Ling 20.4, COl. B)........ccceeerrverrmmererinreeimmerrinsriinne | cvreeeenneens 560,694 | ..o 771,790 | oo 846,931 | .......... 1,072,956 | ..ccoooeee. 1,932,563
17.2  Group annuities (Exhibit 1-Part 1, Line 20.4, Col. 7)......cccommmrvemmmeemmmmreimmeeeimmeneisseeinnnees | eevee 45,476,286 | ......... 27,767,837 | coovvvrrreees 193,116 | oo 404,680 |..oovrreererrirnneens 0
18.1  A&H - group (Exhibit 1-Part 1, Ling 20.4, COl. 8).......cc.urreerrerrreeeeneerisseseinnesessseesinnss | seeeesseeessneeessnnens (U IO (U IO (U O (U O 0
18.2  A&H - credit (group and individual) (Exhibit 1-Part 1, Line 20.4, COl. 9)......ccouvrvrmmmecrmmerrs [ eerrerrmeeenneresnnend (U IO (U IO (U O (U O 0
18.3  A&H - other (Exhibit 1-Part 1, Ling 20.4, COl. 10)......cvuurreermreerrreeeemeressseremsesessnessinns | seeeessseeessseesssnnens (U IO (U IO (U O (U 0
19.  Aggregate of all other lines of business (Exhibit 1-Part 1, Ling 20.4, Col. 11).....ccovvcrmmrcins [ cerrermmeermmerernnend (U IO (U IO (U O (U 0
20.  DepOSIt-tyPe fUNGS......coureerereeerereserceseeeesseeess e sesssssss st sesss st ssessssssssneees | rsseeens YO S PO S 1,552,731,663 |..... 1,102,451,083 |....... 793,740,449
20 TOtAlc ettt ettt nnnes [ eeees 1,742,616,766 |..... 1,278,349,209 |..... 2,294,145,530 |..... 1,687,388,496 |..... 1,269,002,483
Balance Sheet Items (Pages 2 and 3)
22. Total admitted assets excluding Separate Accounts business (Page 2, Line 25, Col. 3)..... |..... 1,173,292,303 |........ 658,981,146 |........ 556,100,586 |........ 440,548,886 |........ 487,515,350
23. Total liabilities excluding Separate Accounts business (Page 3, Lin 26)........ccccccovcvcvecns v 960,928,392 |........ 414,694,563 |........ 415,266,844 |........ 260,957,864 |........ 341,311,202
24.  Aggregate life reserves (Page 3, LiNE 1)......ccweererrreenmeeineresneessssesessssessssssssssnssnens | eeees 1,146,186,835 |........ 735,773,675 |........ 659,893,988 |........ 571,002,267 |........ 497,014,028
25.  Aggregate A&H reserves (Page 3, LiNE 2).......ccovurriinreneensinsieineneissssissssessnssenens | veeessessnsenssneeenns (0 O (0 O (0 O (0 O 0
26. Deposit-type contract funds (Page 3, Line 3).......cccoerenrnenrinrrnnnencseiesesssseneineens | e 12,723,889 | ......... 15,754,109 |......... 2..9 G P 2..9 G P ) 0.9 G
27.  Asset valuation reserve (Page 3, LiNe 24.1).......cooovvemrreenmmreenneeesnneeesinsessneesssnssssnenns | ceesnneees 9,604,339 | ........... 4,298,969 | ........... 4,726,443 | ........... 3,809,574 | ..oooeunee. 2,848,332
28. Capital (Page 3, LINES 29 & 30).........ccumrverrreerreresneessseeessnsessssessssssssssessssssssnnnesss | cessnneees 2,500,000 | .....c..... 2,500,000 | .....c..... 2,500,000 | ........... 2,500,000 | .....c..... 1,500,000
29.  SUIPIUS (Page 3, LINE 37)....c.rveereeeermreceresessseeesssesesseessssesssssessssssssssssssssssessssssssnnns | oonnees 213,806,478 |........ 245225414 |........ 143,644,524 |........ 182,416,245 |........ 146,538,278
Risk-Based Capital Analysis
30.  Total AdjUStEd CAPItAL.... ... rreeeererrrrceseeeiseeeeeseeeeseeess s sesss st s s | 225,910,817 |........ 252,024,383 |........ 150,870,967 |........ 188,725,819 |........ 150,906,705
31.  Authorized control level risk-based Capital.............oowceerrreerreeernmeeesnneeessneeeesseenereinnes | e 46,714,552 | ......... 28,190,208 | ......... 27,590,701 | ......... 25,737,612 | c.cconee. 26,761,371
Percentage Distribution of Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 11, Col. 3) x 100.0
32, BONAS (LINE 1)..ucveereeermeeeerneressseesseeessseesssssessssssssssssssssssssssssssssssssssessssssssssssssssonse | sesssnssssssseeeens 28.8 | 133 |, 195 | 312 [ 43.0
33, Stocks (LINES 2.1 @NG 2.2)...c.uuveeureermreesneeessseeesssesssssessssssessssssssssssssssssssssssssnssssinse | eessessnsesessaneeeens (I I (I 1.0 [ 0.7 e 0.3
34. Mortgage loans on real estate (Lines 3.1 aNd 3.2).......cccccovurinrnnenrnninniinenciennineins | eeereeieeesnsennens 1.0 | 24 | 3.0 | 25 [ 2.3
35. Real estate (Line 4.1, 4.2 800 4.3).....covurrreimmeeenecinneeesseesnseeesssssssessssssssnnsseness | coseesnsesesneseens 39 [ T4 o, 1 T O M8 | e 10.8
36.  POICY 10aNS (LINE 5)....couvuiuirieiicineieieie et sessestses et ssessessssssssssesssnsesnnnns | ceveesssssssnseneens 255 | 485 | 59.8 .o A7.7 | s 26.3
37, Premium NOtES (LINE B).......coveverrreereeeeseeessneeessneesssessssssssssssessssssssssssssssssssssnmssssoness | coseessnsesessaneseens 0.0 [imerrrerie 0.0 [imerrirriee 0.0 [imerrirriee 0.0 [irrrrrrie 0.0
38.  Cash and short-term investments (LINE 7)........ccoeuriererenrinninneneseisessssssssnsiieniens | ceveeeesseeneeneens 374 | 240 | 54 | 6.2 [ 17.2
39.  Other invested assets (LINE 8).........ocuwrerurirenieneireineeseneineiseiseieeessssiseesssssissssienes | eeereeeesesssssnnenns 17 s 33 | 21 [ 0.0 | 0.0
40. Receivable for SECUrtieS (LINE 9).......ccuruuerrreriereereieieeseineineeseieesesseesseseesesesesssinssens | ceseeseeessessneenens 0.0 | 0.0 | 0.0 | 0.0 | 0.0
41.  Aggregate write-ins for invested assets (LINE 10)........cccoreeenrrenenrnsinenenesesensiieeins | e 0.0 | 0.0 | 0.0 | 0.0 | 0.1
42.  Cash and invested assets (LINE 11)....coouriiiieireirisieiscscissississiscssssississssnsnsnsnnnens | cerieesnessensens 100.0 [ 100.0 [ 100.0 [ 100.0 [ 100.0
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FIVE YEAR HISTORICAL DATA

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

(continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Investments in Parent, Subsidiaries and Affiliates
43.  Affiliated bonds (Sch. D Summary, Lin€ 25 Col. 1)......ccoiniuirinnincreieisininensisieins [ eeereeesineeneeneieenn (0 O (0 O (0 O (0 O 0
44.  Affiliated preferred stocks (Sch. D Summary, Ling 39 Col. 1).....ccovnrnrnininincieiinins [ e (0 O (0 O (0 O (0 O 0
45.  Affiliated common stocks (Sch. D Summary, Ling 53 Col. 2).......coocermmeeeimmeeeinmmerinseeinneee | cvveeenns 16,649,440 | ........... 5,903,399 | ..o 4,164,226 | ........... 2,155,803 | .ccovvrrnens 704,343
46. Affiliated short-term investments (subtotal included in Schedule DA, Part 2 Col. 5, Line 11) | ...ccoovveriereunenad (VI O (VI O (VI O (0 O 0
47.  Affiliated mortgage 10ans 0N real ESIAte .........occveeeeierenirciieieseesesesessneseeein [ e (VI O (VI O (VI O (0 O 0
48, All Other AffiALE..........veeureeerereereeeeeceei e eesessess s sssssnensins [ sersssssenesesesenen 0 [ 0 [ 0 [ 0 [ 0
49.  Total of aboVe LINES 4310 48.........orrrverreerereercesseeeiseeesssesisssssssssssssssssssnsssenneess | ceeeeenns 16,649,440 | ........... 5,903,399 | ..o 4,164,226 | ........... 2,155,803 | .ccovveieens 704,343

Total Nonadmitted and Admitted Assets
50. Total nonadmitted assets (Page 2, Ling 27, COl. 2).......ccouuwverereermmeremneeemmmeenseeesmmeriinse | covneeees 75,061,640 | ......... 60,697,377 | ccoveennee. 4,069,075 | ..cccoooe. 2,278,720 | ........... 2,976,938
51. Total admitted assets (Page 2, Ling 27, Col. 3).....coouvverrreemmmreinrcennmeessseeessseesiseeeinnes | eeees 7,674,380,812 |..... 8,752,323,589 |...10,746,753,830 |...12,028,530,574 |..... 7,486,805,727

Investment Data
52.  Netinvestment income (Exhibit of Net Investment INCOME).........ccccocvrvrnncninincncies | e 48,498,096 | ......... 44423991 | ......... 47,867,350 | ......... 39,588,885 | ......... 36,315,153
53. Realized capital gains (I0SSES).........cveerrrrermreremmeeessrreesesessseeesssesssssessssssssssssssssssssnns | ceernnens (RN — 637,143 | .ccccoeen. (1,132,527) [ oovvveen (783,044) | ...concce. 2,787,372
54.  Unrealized capital gains (I0SSES).......c.eveerueeeureereeerinerneineissereiesseessesseessesessssesssssisnnns | eosseseans 7,352,194 | ....... (1,280,898) | ........... 1,570,953 | .......... 1,421,422 |.............. 247,853
55.  Total of above Lines 52, 53 @Nd 54.........ccocveermmrrermrreeneeineeessssesssessssessssssssssssessonnee | covnneens 54,116,216 | ......... 43,780,236 | ......... 48,305,776 | ......... 40,227,263 | ......... 39,350,378

Benefits and Reserve Increase (Page 6)
56. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)...ccovrvemmeerrmmrcrimmrriierriiinne [ 914,015,536 |........ 910,900,818 |........ 986,757,366 |........ 753,120,372 |........ 620,786,754
57. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)....cvvverrreimmmrinrrrinnneiins | errrreerineereiseneenns (U IO (U IO (U O (U O 0
58. Increase in life reserves - other than group and annuities

(LINe 19, C0IS. 2 & 3)..ouuveerrrrerrereiiseeeseesesseeesseesessssessssessssssssssssssssssssssssessssssssssnnnsess | ceeenne 18,490,782 | ......co... 9,721,395 | ........ 98,211,836 | ......... 70,474,024 | ......... 31,463,692
59. Increase in A&H reserves (Line 19, Cols. 9, 10 & 1) v (0 O (VI O (VI O (0 O 0
60. Dividends to policyholders (LINE 30, COl 1)......cvuurrrermmreereeeermeressseessnsneesssseessnseniinnees | veeeeesnseeeens KK Z:Y A — KKy — 35,155 [ .comrrreirnnens [CIC01) N 56,316

Operating Percentages
61. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus group annuity contribution funds) x 100.00..........cccccccccmeee [ erernrrvniirnii 154 | 233 | 58.7 | 60.6 | .o 58.0
62. Lapse percent (ordinary only) (Exhibit of Life Insurance, Col. 4, Lines 14 & 15) x

100.00 / 1/2 (LINES 1 & 21)...vcvevrreererereeeesnesessseeessseesssseesssssessssssssssssssssssssssssssssnessss | sessseeesssseesnnns 16 | LT T2 A O T T O 12.6
63. A&H loss percent (Schedule H, Part 1, Lines 3 & 4, COl. 2)......coovninenrninnininerecneiins | e 0.0 | 0.0 | 0.0 | 0.0 | 0.0
64. A&H expense percent (Schedule H, Part 1, Line 8, Col. 2).......cooeeninrnninneinineiininiine | e 0.0 | 0.0 | 0.0 | 0.0 | 0.0

A&H Claim Reserve Adequacy
65. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | ooeovenencreeneen. (0 O (0 O (0 O (0 O 0
66. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... | ocoevenencneeneen. (0 O (0 O (0 O (0 O 0
67. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, COl 1SS COL. 2)...uvveruererrreermeerisneeesssesesssessssssssssessssssesssssssssssessssssssnnnss | seeeesssesssnesessnend (U IO (U IO (U O (U 0
68. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, COl. 1188 COL. 2)....vveruerermrrerreeriseeeeesnesessessssssssssessssssesssssssssmessssssssnsnss | seeeesssesssnesessnend (U IO (U IO (U O (U 0

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
69.  Industrial life (COL. 2).....vvermrreerrreerrreereeeeseeeesseesesssesssssesssssesssssssssessssnessssssssnnnsss | oeseeessnesesssssses (U IO (U IO (U O (U 0
70, Ordinary = life (COL 3).....urveumrreerreeereeresneeeseseessssesssseesessssssssessssssssssssssssssssssnsessinse | conneens 12,107,177 | oo, 1,596,565 | ........ (45,652,308) 147,821
71, Ordinary - individual @annUItIeS (COI. 4)......ccovcverveerrererenreereeeessneeesneesssssesesssesssssssienee | e (20,981,146) | ........ (58,050,792) [ ...convves 5,644,727 | ........ 11,780,632 | ...coceeee. 3,998,232
72. Ordinary - supplementary contracts (Col. 5)........cceveernerenrinenerineneneseisssssneneine | ceeveeneeneens 162,550 | .oceoverennen (71,458) | ooovvvreenene 547,434 | ..o 361,789 |......... (2,390,736)
73, Creditlife (COL B)....veuurreerrreerneeesereeseeesssseeessseesssssesssssessssssssssssssesssssssssssssssnnnss | cosseesssssessssssssenns (U IO (U IO (U O (U 0
T4, GroUP life (COL 7).ceumreerrreereeeinrcesneeessssessssesssssssssssssssssssssssssssssssssssssssssssssssssienss | snsessssseesens 20,345 | oo (VT 857,418 | .coovrveenn. (135,242) | ovvvevnnn (255,267)
75, Group anNUItIES (COL. 8).......uureerrrerrrreeseseesneeesssessssesssssessssssssssssssssssssssssssssesssinse | ceeennees (4,192,226) | .......... (3,007,352) | .ccveennee (QOREY 072 — (372,907) | covveevne. (2,465,205)
76, AH - Group (COL 9)...uuiverureeirerereeeesneeessseeeessssesssessssssssssssessssssssssssssssssssssssssssssss | cosseeessnesessssssenns (U IO (U IO (U O (U 0
77, A&H - Credit (COL 10)....uuureeeeeerreeeereeeeeseeesseeessessessssesssssssesssssssssssssssessssssssssnssins | cosseeesssnesssssssssnns (U IO (U IO (U O (U 0
78, A&H - Other (COL 11).uuuieeereeeereerereeeeseeeesssseesssesessseessssesssssssssssssssssssssssssssssnsssnsssss | cosseeessssesesssssssnns (U IO (U IO (U O (U 0
79. Aggregate of all other lines of business (Col. 12)........cccrrurrrrrnernenereieiennenrreeieees s 0 [oii 0 [oii 0 foiin 0 [oiini 0
80.  TOtAl (COl. 1).rerueressareessseresseresssseesssessssssssssenss s ssenns s ssnsssssnssssnsssssssness | connens (12,883,301) | ........ (59,516,960) | ........ (39,638,331) | ... 37,416,024 |............ (965,155)
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Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO.

OF OHIO

EXHIBIT OF LIFE INSURANCE

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance (a) Policies Insurance (a) Group Certificates Insurance (a) Policies Certificates Insurance (a) Insurance (a)
1. Inforce end Of PriOr YEaT..........ovveevrvrrerereinrinecrssrsinnrns | eerreeinneeiseesneseeeesseeens (O OO [ IO 349,991 | oo 78,649,573 | oo (O OO RTRRTON | N OO 389 | 389 | 137,002 [ oo 78,786,575
2. 1SSUEd AUING YEAI.....c.oeverrrercrererirecenerinsesnensserissennninnee | eeervennnssnssnsnnnnsnesnnen0 [ (U 30,356 | v 9,465,059 | ...cverceerirerieeeennenns 0 om0 o (O OO (O OO (U IO 9,465,059
3. Reinsurance assumed............coccvevneinrinrenriinnvnsinnnniinniiene |evvsreensesnesinesineinenenn0 [oriind 0 [ 0 [ 0 [ 0 [0 0 [ 0
4. Revived dUriNg YEar........ccovueeereeneuneeneneinnineneiseersssssinsnenens | eeveeneeseesssnsnennnenenn0 e (U R 1,392 | oo 286,662 | ..o 0 o0 e (R 0
5. Increased during Year (NEL)........ccoeueereeneenenmereeninensnenniees [ eeereeesieesneeneiseeseesenseeen (0 DO (0 DO (VI O 35,738 [ (0 DO (0 DO (0 DO 0
6. Subtotals, LINES 210 5........vvveerereriecinernreincinenssenniinn | eeererieesssennnesenend (O OO (U 31,748 | s 9,787,458 | (O OO (O OO (O OO 0
7. Additions by dividends during Year...........c.ccoueeneenmerinneeineins [ rneeirneii D99, SRR DFRRRRTRRION | I IO D 0.9 SRR DO (U IO D 0,9 SN DO (U IO D99, RN DR XXX oo
8. Aggregate write-ins fOr iNCreases.........ocvrurrneneninenrirnniins [ erssesnsissessessessesnesnen 0 o 0 o 0 o 0 s 0 o 0 o 0 o 0
9. Totals (LIN€S 1 and 610 8)......ceuurverererieeereriecerrcinirnsriinens | ceereesieesisseeesieeeseend (O OO [ IO 381,739 | oo 88,437,031 [ .o (O OO (O OO 389 | 389
Deductions during year:
10, DEAN. ..o [0 e (U OO B33 | e 16,958 | (O USROS | N ISRIRRTIND 9, 0, RTINS DO 4
11 MUY . ceeoceeseeseesenresesisenssinenne [0 e (O 15 {376 | (O USURTRRRIRRPRRRRPON | N ISRIRRTIND 9, 0, TR DO RO 0
12, DISADIIY....cveeeverceerceieriseeiesiieceieeeeerseseensssssnennninene [0 e (O OO 0 om0 o (O USURTRRRIRRPRRRRPON | N ISRIRRTIND 9, 0, TR DO RO 0
13 EXPINY.cceoceececcesceneeseeiseesesnssessenssssssssssnsnnnens [ o0 o0 |, 374 | 5,304 | 0 om0 o0 e 0
14, SUITENAET......cvoecerreeceerneeeseesenissessesseessssssessssssnnns [ eeernseensnennsnnssennnnen0 a0 | o 15,633 | oo 3,360,692 |..cvereiirerieceienns 0 om0 oD s 5 | 112 | i, 3,361,464
15, LAPSE..crereriererreiseeeiernsessseeeeenisssssesissesssssssnnssnnnnne [0 a0 | o, 21,139 | s 5,815,363 |..vvvreeerrirernerieceinnenns 0 om0 fon0 e (O OO | N (ST 5,815,363
16, CONVEISION.......cooueircrireeinerieeeienennesssenessensnessssnnsesneninne [ eervneesssnsnnnssnesnnnnnen0 o0 [, 300 | 101,510 [ (O RO | N ITRRRTINY 9, 0, SIURRRIR ISR ) 9.9, SRR ISR, 0.9, GRS IR 101,510
17, DeCreased (NEt)........ccewrerrevneeeeemnecencrnsesseessenssesneninnee [ erernsernseennnnnnseinnnnnen0 a0 L [ IO 108,288 ..o (O OO OPRRPON | N (OO 4 [ 0 |eormerrerneenenn8,258 [ 116,546
18. REINSUMANCE.........coervecriiriirircnieniresinenirernenseinesnssnnenine [ erirerinernennnsnnenninneen0 [0 o 0 [ 0 [ 0 [0 0 [ 0 [ 0 [ 0
19.  Aggregate write-inS fOr deCrEaSES........ovvuuerererrrerererriniineinees | erseisesrsnesnessesseeeenenes 0 0 | 0 o 0 s 0 0 | 0 o, 0 o, 0 e 0
20. Totals (LINeS 1010 19).....ccrrmreremcrecenerrnrerneescrnerinerinne |evneennennseemnernseeinneens0 om0 38,094 | s 9,468,491 | (O ORI | N (OO 9 s (T IR 9,229 | s 9,477,720
21. Inforce end of year (Line 9 minus Lin€ 20)........ccccovvevmerrmreirs [ermermmernnnemmernsrernnenns0 v 343,645 [ e 78,968,540 |...vvoovvrecrirerirrerincrinnd (O OO RPN | N OO 380 | 380 | 127,773 | oo 79,096,313
22. Reinsurance ceded end Of Year.........c.ovvvveermrrinecinerinnniines | orerssieannes D00, SRR FTTTTRRTRRRRTON | I ISR .0, SN I 21,697,993 |, XXX rosrresrrns [ erneressneseessenessseesneens 0 | DO, SN IR D0, N SRR 61,891 | . 21,759,884
23. Line 21 minus Lin€ 22..........occovvvervvcrnerrrrsreericcrniirieies | v DY, SN FTTRTRRRRRION | I [T DY, N T 57,270,548 |.............. XXX [(2) [V Y, S R DY N TR 65,882 | ..oororrennn. 57,336,430
DETAILS OF WRITE-INS
0898. Summary of remaining write-ins for Line 8 from overflow page.
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above)............
1901.
1902.
1903.
1998. Summary of remaining write-ins for Line 19 from overflow page |...
1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)..........

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group $.......... 0; Individual §.......... 0.




Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by diVIdends............oeeeeeenernneennernerinnenniinee | XXX oo [ e (U O XXX oo [ e 0
25.  Other paid-Up iNSUFANCE..........cceeerereereerernesenrineiseinsiierins | cerreessessseseensiessssesssesssisesseean 0 [ 0 [ e 2,006 | s 8,507
26. Debit ordinary inSUranCe.........cocoverrerrenescnsnsnsiisinssiinnes | aeersesnessssennes .0 SOV PO XXX e | e 0 [ 0
ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Page 30, Line 2) In Force End of Year (Included in Page 30, Line 21)
1 2 3 4
Term Insurance Excluding Extended Term Insurance Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
27. Term poliCieS-0eCreasing........ccoeuuevereereereerrersrernensneinnns | ceereeneinseneeseie e 0 [ 0 [ 0 [ e 0
28. Term poliCieS-Other.........ccvevurreenerierrcrsernseesrnrinne | e 2,398 | 803,389 [ .o 5,642 | 1,107,554
29. Other term insurance-decreasing..........cocoeeevenereveinins | eeereerseeeeneennns XXX i | et 32 | XXX v | e 4,802
30.  Other term iNSUrANCe..........cc.cvevreuneenrererrerrerrenseinriinns s XXX | 925,801 [ XXX | 8,703,573
31, Totals, LiNes 27 10 30........vvuuereeriecenerirnneincrnernsneinns | e 2,398 | 1,729,222 | v 5,642 | 9,815,929
Reconciliation to Page 30, Lines 2 and 21:
32, Term additions..........cceeeerererneeenecenerirseeesernennseninnine | e XXX oo [ e (U O XXX oo [ e 0
33. Totals, extended term inSUraNCe..........cccovcvvcvcneivncinireins |everneineinii XXX eevrerrernerines [ XXX [ v 1,086 [ oo 6,962
34, Totals, whole life and endowment............coocvvcmmciniinnns [ersernsssessessnseseees 27,958 | 7,735,837 | 336,917 |, 69,145,649
35. Totals, Lines 3110 34... ..o | 30,356 | . 9,465,059 | 343,645 | ., 78,968,540
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Page 30, Line 2) In Force End of Year (Included in Page 30, Line 21)
1 2 3 4
Non-Participating Participating Non-Participating Participating
36, INAUSHHL......cooooceerirececceceseseeesrnnnns | e 0 [ e 0 [ e 0 [ ) 0
37, OFAINAIY.ceouvereeeceeriecieerseeiseessssieessssssssssensnsnne | ceeneesseesssesseessesenns 9,465,059 | ..o (VT RN 78,959,412 | oo 9,128
38. Credit Life (Group and INdividual)..........c.coocenervmecernerineins [ v 0 [ e 0 [ e 0 [ o) 0
39, BrOUP. . cvevcerrieeeseesserieseseessesssessssssssessssenssesssennnns | reressnsssss e 0 [ 0 [ 127,773 | s 0
40. Totals (LINeS 36 0 39)......iverirrririnrriisrrisenissmssisissnnnene | eessmsnssnesssesssenssseens 9,465,059 | .o 0 [ 79,087,185 | oo 9,128
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)
41.  Amount of insurance included in Page 30,
Line 2 ceded to other COmMpanIes..........coeueerenenecnecneiiees [ evveereeseineeneens D00, ORISR 0 [ D00, GO U TR 0
42. Number in force end of year if the number
under shared groups is counted on a pro-rata basis............ | «coeoeerenerrneiininiinencrene 0 [ D 0,0 GO ISR 380 | ) 0.9 G
43. Federal Employees' Group Life Insurance
included in Page 30, LiN 21.......c.ooorirrenrciciniiniiniins [ e 0 [ 0 [ e 0 [ e 0
44. Servicemen's Group Life Insurance included
iN Page 30, LiNE 27....c.ieieieerenereireieieeseinesensiieninnies | eeeeseeinsinsisee s 0 [ 0 [ e 0 [ e 0
45. Group Permanent Insurance included in Page 30, Line 21.. | ..o 0 [ 0 [ 375 | 127,470
ADDITIONAL ACCIDENTAL DEATH BENEFITS
| 46.  Amount of additional accident death benefits in force end of year under ordinary POIICIES ()-.....cxrerurrerirrrearesienririisiisresse s ssessesrsnesnessessmsemenienes | oseseessssnesnsssesssesssssnes 284,971
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
47.1 Current amount
47.2 Wife amount only on family policies & riders. One child for children rider
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)
48. Waiver of Premium..........cccooecnmees [ covrnrrrinccencns (VI R [ [ 19,703 | 3274701 | (VI R (U I (VI R 0
49. Disability INCOME.......cccrvverrrrrcrs [ v (VI R (U I (VI R (U I (VI R (U I (VI R 0
50. Extended BENefits.........ccocvrvvervcs | ovvvireceirinnnnne (VI R 0 | XXX oo [ ) 9.9, R PR (VI R (U I (VI R 0
51, Other...orcererecscrneincns | 0 s 0 [ 0 s 0 [ 0 s 0 [ 0 s 0
52. Totaliiisiiscncnnncis o (I () F 0 | 19,703 | (0)..ocvcvenee 3,274,701 | (I () (N I (I () 0

(a) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the annual statement instructions.
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Annual Statement for the year 2002 of the

WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,
ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES

SUPPLEMENTARY CONTRACTS

Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies

1. Inforce end of Prior YEAI........ccverienenrircieeininririens | vt 373 e 160 (0 O 0

2. 1SSUEA AUIING YEAN.......cvreeceeereireeeiieeneineiseirsiennsneins | eerreieesneeseiees st esseseees T e 13 [ (0 O 0

3. Reinsurance assumed.........c..coouueuerneinerncrinciniiniinns [ e 0 o0 s 0 [ 0
4. Increased during year (Net).......c.coeeuernenmnenminrinrinees [ ernrnsessessisensn s 0 [0 e 0 e 0
5. Total (LINES 110 4).....comvrveererreiecincrirneeincrnsernneiines |t ssnnssesesenens 380 [ 173 [ 0 o 0
Deductions during year:

6. DECreased (NEL)......ccerueerrerrereieireeiseineiseinsiesesnninsnees | eereereeesiessessssese e 30 [ 20 | (0 O 0
7. REINSUTANCE. ......ovuiiieiciressere s e 0 o0 | 0 | 0
8. Totals (LINES 6 aNd 7).....curureeeeirrreincirereieininincinees [ ersreisiisssr s 30 [0 | 0 e 0
9. INTOrce eNd Of YEaI.......c.ovieriererereeecresereieniniins [ et 350 | 193 (0 O 0
10, AmOUNE ON AEPOSIL........ucereereeiriieiereireeeiesieerenriiens | cerreeree et eeaeneees 0 (@)D e (0T 1 OO 0
11, InCOME NOW PAYADIE........cveieeeeeereireeieecnenereieiieins | e 350 | 183 (0 O 0
12._ Amount of income payable..........cccovvnniinniinsiineinenes () 1,225,673 [(2).cvereeerereirrnncienas 1,145,806 [(2).rveeceersrerinirnerissnseiens (O ) R 0

ANNUITIES
Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates

In force end of prior year.
Issued during year.........
Reinsurance assumed...

oo~

5. Total (Lines 110 4).....
Deductions during year:

6. Decreased (NEt)......coouurrerrurereneereireereiseeeeeseeseeseeeeeees

7. Reinsurance...........
8. Totals (Lines 6 and 7)

9. Inforce end Of Year.........cocooeveureeneesieneenereieeeeeeeeeeene

Income now payable:

Increased during year (net

...... 166,113
19,341

45

4

...185,899

10.  Amount of income payable.........ccccovevenecnenenninecnecneenee [(@)eeeeeeisnenniniinninnineeeee 967 oo XXX [ XXX e ) 13,810
Deferred fully paid:

11, AccoUNt BalaNCe........couveeeeeciceeeseseseeeieinnns | e XXX i () 20,552,514 [ .o XXX e () 0
Deferred not fully paid:

12, AccOUNt PAlANCE. .....cvveire e | e XXX () I 660,061,611 [ XXX () R 0

ACCIDENT AND HEALTH INSURANCE
Ordinary Group Credit
1 2 3 4 5 6
Policies Premiums in force Policies Premiums in force Policies Premiums in force

1. Inforce end of Prior Year.......ccooovevevevrvneinineineins | vrnenensiseineinnieeenn0 0 [0 0 [ (0 O 0

2. Issued during Year.......ccccovvneneneerncnnennnenennies [ eenereneiinrnninnineeneen0 0 [0 o0 | (0 O 0

3. Reinsurance assumed.........cccoeeeeeneneernerneneineinnins | eenereneeninnincneeneenc0 gl agmmg gl [ og— 0 |0 | (0 O 0
4. Increased during year (Net).......c.ccocovevevrcineinecneinniins [evrnecnnisinninninceeed BTG R EN Y P 0 [ b XXX [ 0 | XXX oo

5. Total (LINES 110 4).....covvvrrevnrrrncrnnrnmrrnerrnniinee o0 o N e . WD o000 i XXX i | 0 [in XXX oo
Deductions during year:

6. CONVEISIONS.....cocveerenernerneenerreereesnrennsnnnseesemienine | eneneeeee XX e XXX [0 etk XX [ ) 0.9 CHRI P XXX oo

7. Decreased (Net).....ccoouenenerrennenenenenerenseinnineinees [ eenerereernrinninnneeneend0 e XX o0 etk XX [ 0 e XXX oo

8. REINSUIANCE.......coeveeeeeeireireerneneeneeneerenennnnnnenees Leesensnnninnsnennesnennes0 [ XXX [0 |tk XX | 0 | XXX oo

9. Totals (LINeS 610 8).....coovveeverrerrrvcrrncrrnceinrinnees om0 e XX [ | XXX | 0 [in XXX oo
10. Inforce end of year. ..o |0 (@0 |0 (@0 | e (U 1) 0

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1 2
Deposit Funds Dividend Accumulations
Contracts Contracts

1. Inforce end of prior year
2. Issued during year.

3. Reinsurance assumed

4. Increased during year (net)

5. TOMAI (LINES 110 4) . euuieieieeeeee ettt sttt s bRkt

Deductions during year:

8. DBCTEASEA (NEL). .. veeeeecercercieie sttt ettt ce ettt s st 888 A £t

7. Reinsurance

8. TOLAIS (LINES B @NG 7)....euveieieceeieieis ettt sttt e8RSt een

9. Inforce end of year.
10.  Amount of account balan

Ce

(a) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......cooccvvvcne [ v 166,450,818 | ..oovvvrvcrernces 168,139,288
Governments 2. Canada........ccocmoncneins | e 0 | o 0
(Including all obligations guaranteed 3. Other Countries......coccoeeeeies | ovinininiinniinias 2,118,399 | 2,216,800
by governments) 4. Totals....ooovriirsirnirenieienns ...168,569,217 | ..o, 170,356,088
5. United States.......ccoovrveee | verrrrererncrnnerincrnnnrinnens0 e 0
States, Territories and Possessions 6. Canada........cccocomvmininns | e | e 0
(Direct and guaranteed) 7. Other Countries......c.coeeveens | cvnronrinnnnnsnsininninneeedd i 0
8. Totals. ..o | e i 0
Palitical Subdivisions of States, 9. United States.......ccocvvvees | e | e, 0
Territories and Possessions 10. Canada.......ccccoevrvcnecnnins | o0 | 0 ] o0 | 0
(Direct and guaranteed) 11. Other Countries. .....coocoveees | cevreirinisieiscsccces 0 e 0 e 0 o 0
12, TotalS... oo |0 | o 0 [ 0 [ 0
Special Revenue and Special Assessment 13. United States........cccccouunee. 30,736,378 | ..o 31,379,804 | ..o 30,737,621 | .o 29,942,024
Obligations and all Non-guaranteed Obligations 14, Canada.......ccovvvnencineens | eeneerereireieeeis 978,345 | .o 1,150,800 [ .o 966,750 | .oveerereeeireieies 1,000,000
of Agencies and Authorities of Governments 15. Other Countries......ccocooeves | eenninininninnincinniininn0 | i 0 e 0 o 0
and their Political Subdivisions 16. TotalS. ..o 3,714,723 | 32,530,604 | ..o 31,704,371 | 30,942,024
17. United States......ccocovmvcniee | vevrrvrrneriicinns 4,981,324 | ..o 5,297,550 | .ooovvrercrirriinnn 4,977,950 | v 5,000,000
Public Utilites |18, Canada.....ccooermrrnrincens [0 | 0 [ e 0 [ e 0
(unaffiliated) . Other Countries........cocccvir | onereinninssinnnes 1,992,139 | .o, 2,027,000 | ..o 1,991,800 | .o 2,000,000
20. Totals.....ocorsrernmrnnrissinne [ o 6,973,463 | ..o 7,324550 | .o 6,969,750 | ..o 7,000,000
Industrial and Miscellaneous and 98,766,373 | ...ovvrerrrnenne 102,136,234 | .o 98,811,339 | oo 96,897,153
Credit TenantLoans |22, €anada.....ccccovmrmriniieies [ e 0 | o 0 | o 0 | o 0
(Unaffiliated) 23. Other Countries.......oocevveee [ o 6,123,628 | ..o 6,526,412 | ..o 6,138,159 | ..o 5,900,000
24, Totals.....ocrvvvnnirrniinsninnns ....104,890,001 | ..o, 108,662,646 ...104,949,498 | ..o, 102,797,153
Parent, Subsidiaries and Affiliates 25. Totals....ccoooncnconiinniiniins [0 0 |0 | 0
26. Total Bonds.......cooovmsininnns [ o, 312,147,404 | ...........318,873,888 | ..................312,300,830 | oo 303,077,153
PREFERRED STOCKS 27. United States
Public Utilities 28. Canada........cccccoevvervmrcnnes [ rovrinrnriiniieneienn0 [ 0
(Unaffiliated) 29. Other Countries......coocevvves [ v 0 [ 0 [ 0
30. Totals....coocneonniinnininins [0 [ 0
Banks, Trust and Insurance Companies
(Unaffiliated)
Industrial and Miscellaneous
(Unaffiliated)
Parent, Subsidiaries and Affiliates
COMMON STOCKS
Public Utilities
(Unaffiliated)
Banks, Trust and Insurance Companies
(Unaffiliated)
Industrial and Miscellaneous
(Unaffiliated) .
52. Totals.....oovriveininncrnininns | e 301,943 | 301,943 | 302,450
Parent, Subsidiaries and Affiliates 53. Totals.....corvrrnrrinnriniinnn [ e 16,649,440 | ..o, 16,649,440 |...oooiiiiiininnnn. 543,002
54. 16,951,383 | ..o, 16,951,382 | ..o, 845,452
55. 16,951,383 | .o, 16,951,382 | ..o, 845,452
56. Total Bonds and Stocks... | ................... 329,098,787 | .ccvvvvrericiinnes 335,825,270 | covevveerciinnes 313,146,282
(a) The aggregate value of bonds which are valued at other than actual fair value is $.......... 0.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year 84,863,850 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3 723,554,855 6.1 Column 17, Part 1.....c.cocovevrrrrrnn 0
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1........... 0
3.1 Column 16, Part 1.........cocvvierrrrrrneinrinees (1,870,372) 6.3 Column 11, Part 2, Section 2........... 0
3.2 Column 12, Part 2, Section 1........cccoovuvrurvrennnen. 0 6.4 Column 11, Part4.......ccocovvvniunnee. 0 0
3.3 Column 10, Part 2, Section 2..........cccocoverreneenen. 10,576,551 7. Book/adjusted carrying value at end of current period............... 329,098,794
3.4 Column 10, Part 4 (320,459) 8,385,720 8. Total valuation allowance............coccoeereereurneeneeneeneenns 0
4. Total gain (loss), Column 14, Part 4 (335,278) 9. Subtotal (LINES 7 PIUS 8)......cevererereeeieneeneireireieeeeeeeiseeneiees 329,098,794
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 487,370,353 10. Total nonadmitted @aMOUNLS..........cccorururrereereeneereereieeeseereieenas 0
11. Statement value of bonds and stocks, current period................ 329,098,794
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ponil st forverzzoive. WESTERN RESERVE LIFE ASSURANCE CO. OF OHIO
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Etc. (Yes or No) Premiums Considerations  [bership and Other Fees Funds Considerations

1. AlADAMA.....cceicceeeereeeeeseee AL [ YeS.oer | 3,794,267

2. Alaska.. ....838,115

3. Arizona.... ...14,648,820

4. Arkansas. AR

5. California. ..CA

6. Colorado.. ..CO

7. Connecticut. ..CT

8. Delaware......... ..DE

9. District of COlUMDIA.........ccocurrererrireerereeseeeee s DC

10, FIOMTA. ocveveeeericeeeieeiecees st FL

1. ...18,983,733 ..31,704,270

12. LHEYesa | 8,049,848 | .. ..961,882

13, 1dBN0.c. e D ... A (CST DR 4,101,116 .o 5,198,747

14, MNOIS.....cvereverereceeeeeesierie et Lo YeSo | 24,827,262 |............ 88,957,473

15.  Indiana N Yes e [ 7,134,560 ..62,215,062

16. lowa..... A Yesa 4,822,609

17.  Kansas .KS |..Yes.... [.. .3,990,258

18.  Kentucky. LKY O Yese [ 2,385,685

19.  Louisiana. LA |...Yes..... ... .7,823,105
20. Maine...... ME S [LYese [ 1,598,552
21.  Maryland......... MDD |[...Yes.... |... ...16,890,923
22.  Massachusetts MACYese [ 8,455,787
23, Michigan.......ccccoovevnmeenneennerinscensnnnsenernsesseesenneeneeee MU | Y€ [ ...11,128,426
24, MINNESOLA......ocvreeerireercineirereiseeeeseissiseeseiseseessnsneeneeee MN O | (TN D 5,802,997
25, MISSISSIPPI..eucereerrrerreeneereereieeeeenreeeneeseeeessssesssssnesnenenenes MS | (TN D 1,925,999
26. Missouri... 7,496,822
27. Montana.. ....519,205
28, Nebraska.........ccoccoveeermecenerrnrenneeneernseensernssessnenesnenenNE | Y€ [ 2,823,812
29, Nevada......oucvveemernneennrnseesensnnesserssennssssssnneeennene NV | YeS.oe e 9,440,443 |.............. 7,726,340
30.  New Hampshire.. SNHYesen o 1,324,413 4,931,240
31, New Jersey..... ..NJ ...15,868,856 2,679,629
32.  New Mexico.... -NM 4,790,175
33. New York..... ..NY ..106,250

.29,674,834

36. Ohio.....

37.  Oklahoma

38.  Oregon........ .
39, PennSYIVaNIa.......c.cociierierieieieeeeee e
40.  Rhode ISIand...........ccovivivieiiieicseeeee s
41.  South Carolina

42.  South Dakota..

Vermont..
47.  Virginia....
48.  Washington.
49.  West Virginia...
50. Wisconsin....
51.  Wyoming.........

52.  American Samoa.
53.
54,
55.
56.
57.  Aggregate Other Alien 0T
58, SUDLOLAL......ceueiececee e
90. Reporting entity contributions for employee benefit plans.............
91. Dividends or refunds applied to purchase paid-up additions
AN ANNUILIES.......cooreiirrieriesiesineeeississssssensenienees | ceeeae )., RN IR 0 [ 0 [ e 0 [ 0 [ 0
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOQ. .......cowureeeereeereerneeneeneeseesseesssiseiseereeies | eeena ) 9,9 G IR (VI U [0 O (VI [ (01 IS 0
93.  Premium or annuity considerations waived under disability
or other contract Provisions.............cccceevenerennevnenecnecnsisineinnens | e XXX
94.  Aggregate other amounts not allocable by State..........cccocovenes | eenee XXX
95.  Totals (DireCt BUSINESS)......ccocurvreeerereneeneeneireereiseieensissiseineiies | eee XXX
96.  Plus reinsurance assumed............coeeeeeerienreenrenevnsieninnenniees | ceveee XXX....... .
97, Totals (All BUSINESS)......c.creererireeereemnerieeessessseessseesssesserinee | e )90 S I 652,234,834 |....... 1,200,009,179 | .oveovverecrrrcrireeeireeens (U I 116,693 | .o 0
98. Less reinsurance ceded...........cocvunernirnirinnieniennesseneineene | e ) .9, CONIT IO 43,481,779 |............ 68,160,261 | ..ocvvuverricreriinne 0 [ 0 [ 0
99. Totals (All Business) less reinsurance ceded.........c.coovvecvecneiins | venee ) 9,9 G IS 608,753,055 |....... 1,131,848,918 | (b).ceeeveeeceeireinieene (V1 I 116,693 | .o 0
DETAILS OF WRITE-INS
5701, Other foreign.........occeeeveeermrreeenereeerseeeseesseesseesneesiseeieene | oveees O G I 1,096,139 | 1,677,505 | oo [ [ I 0
5702. Department of Defense... TR XXX . 1, . ......8,616
BT03. ottt | e XXX..onn. .
5798. Summary of remaining write-ins for line 57 from overflow page.... |...... XXX
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)......c.cce. |...ce. XXX......
9401. R XXX...o...
9402, oot | e XXX..onn.
9403, oot | e XXX..onn.
9498. Summary of remaining write-ins for line 94 from overflow page.... |...... XXX
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)......c.ccooes | .. XXX..oooe

Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
Mainling address of insured.

(@) Insert the number of yes responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column, Line 1. Indicate which:
Exh 1,Lines 6.4, 10.4 & 16.4,Cols. 8,9 & 10
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