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Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1 -2) Assets
e BONGS. ettt enn s | eestenis et enn i 6,434,886 |...c.overrireiriireieieneiene (1 PO 6,434,886 |...coooovrrriinn 23,480,710
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECtion 1)........ccovreerererniiennee [ (01 T (01 T (01 500,000
2.2 Common stocks (Schedule D, Part 2, SECtON 2).........ccceuvereernneennee [ (01 T (01 T (01 3,968,637
3. Mortgage loans on real estate (Schedule B, Part 1):
B FISEIENS vttt sttt | ertret e (1 O (1 O (U PO 28,536
3.2 Other than firSt IENS.........c.cvieiiiriciiccceeeceene [ et 0 [ 0 [ 0 [ 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
R 0 ENCUMDBIANCES). .......vvoveeieseeseiseiseisseeieie st sssssssessenes | sressessessessessessesse e (U IR (U IR (U IR 0
4.2 Properties held for the production of income (less
R 0 ENCUMDBIANCES). .......vvoveeereeseiieiieiiecesseie s ssssessenss | sressessessessessessese e (U IR (U IR (U IR 0
4.3 Properties held for sale (less $.......... 0 €NCUMDIANCES)......cceurerrrreririres | e (01 T (01 T (01 0
5. POlCY [0BNS. ...ttt nenns | ettt (01 T (01 R (01 429,763
6.  Premium notes, including §.......... 0 for first year premiums...........coooeerneeeinns | eenninieesnneeesenea (01 T (01 T (01 0
7. Cash ($.....2,550,768, Schedule E, Part 1) and short-term investments
(8.....317,315, Schedule DA, Part 2)........ccocrrerenieeeeneeieeineesneeseisssensnens | eeneeesessenensnees 2,868,083 |..ooeerrireeeirneierineienean (1 DO 2,868,083 |..orvrrrrreirenne 1,434,930
8.  Other invested assets (Schedule BA, Part 1).........ccoeorrnicnniennesniieenes v (01 R (01 R (01 0
9. Receivable for SECUMMIES.........c..cviiiiriiiiricece e [ s 0 [ 0 [ 0 [ 0
10.  Aggregate write-ins for iNVeSted @SSELS........ccoiuruiierricriceeeesernees | s 0 [ 0 [ 0 [ 0
11.  Subtotals, cash and invested assets (LINes 110 10)........cooeurernrerninerneicens e 9,302,969 |...cviiriereieirrreeireea (01 O, 9,302,969 |...coerrrrririenns 29,842,576
12.  Reinsurance ceded:
12.1 Amounts recoverable from reinsurers (Schedule S, Part 2).........ccccocoeeees | oerrnnicnnnncse (01 T (01 R (01 0
12.2 Commissions and expense allowances dUe............cceerurerrinrnineines | eerninicesrneesieea (01 T (01 T (01 0
12.3 Experience rating and other refunds due...........cceverrniernicrnciees | (01 R (01 R (01 0
12.4 Other amounts receivable under reinsurance CONtracts...........ccoocveeees [ reviviiviincncnie 0 [ 0 [ 0 [ 0
13.  Electronic data processing equipment and SOftWare...........cccoveeerrienneeniins [ crreeesrneeees s (01 T (01 R (01 0
14. Federal and foreign income tax recoverable and interest thereon
(including $.....30,780 net deferred tax @sSet).........coeevevveeeereiineireisiesseies | e 30,780 | eoveeeeerirenereeeeie s (01 30,780 | .eeeeeereeieereeieiees 40,006
15.  Guaranty funds receivable or on depOSit...........cccoiururieerinieirncerereecenies | v L T (01 R LS T 0
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less §.......... 0108AING). .+ttt seseseeens | eeteisesee e (01 T (01 T (01 717,354
17.  Accident and health premiums due and unpaid..............ccooeerrireniennninnns [ crreeesreee s (01 T (01 R (01 342
18.  Investment income due and acCrued..............cccururieiiniciciniecsnnnenies [ v 100,566 |.....covveevrieeirieiricrriennes 0 [eieeene 100,566 |....cvvvvreerriirinnnne 348,881
19.  Net adjustment in assets and liabilities due to foreign exchange rates..........c.. | coeerrrnnniccsnncenne (01 T (01 R (01 0
20. Receivable from parent, subsidiaries and affiliates............c.cooovrrrirrnieirnces e (01 T (01 R (01 9,100
21. Amounts receivable relating to uninsured accident and health plans.............cc. | oo (01 R (01 R (01 0
22, Amounts dUe fromM @GENTS........c.coiiururiicirrireieeeece e ieeeisessneneiees | et (01 R (01 R (01 0
23.  Other assets nonadmitted (EXhibit 9)..........cooeuririirrnienerccrreeceeees | e (01 T (01 T (01 0
24.  Aggregate write-ins for other than invested assets..........ccoverreernierrniiees Lo 940 | 0 [ 940 [ 0
25.  Total assets excluding Separate Accounts business (Lines 1110 24).........cco. | covrernncrunenn. 9,435,270 | .o (01 O, 9,435,270 |..ocvvvricirinns 30,958,259
26. From Separate Accounts Statement............coveuririiirnnierneeneeesieeiens | e 0 [ 0 [ 0 [ 0
27, Total (LINES 25 AN 26)......cruureriiiieriirieiseisiessis s ssnssesssesnsssnsssessnes | aersseessisssessninns 9,435,270 | ..vviveiiinrieisei e [ P 9,435,270 |.ovvoveiriiaiis 30,958,259
DETAILS OF WRITE-INS
1007, ettt ettt | eeerent ettt (O O (0 O (1 O 0
1002, oottt | ertrent ettt (0 O (1 O (1 O 0
1003, oottt nsns | eeerent ettt (O O (0 O (U O 0
1098. Summary of remaining write-ins for Line 10 from overflow page.........ccoocveeeves | coviricinnnniccesnee (01 (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE).......ceurrerrerrrirnrenrinne | oreneessissnsssrsanesereseesneass 0 o 0 o 0 o 0
2401. Due from UNGFIlIELE...........cvueeerrreeereieieeee et [ et LT (U DO LT R 0
2402 oottt ens | eniieet ettt (0 O (1 O (1 O 0
2403, <t nns | eniient ettt (1 O (1 O (1 O 0
2498. Summary of remaining write-ins for Line 24 from overflow page...........cccovveeees [ cevernininnnnicic (01 (01 (0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE)........ccovvvnrernrersrrinnenns [ crvnrnsiisniisississiisnenes 940 [ 0 [, 940 | 0
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LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. Aggregate reserve for life contracts §.......... 0 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE).......eueeiceciirt ettt ettt essnnsebenensenes | coetetssasssetsteessseseseeenannas (01 20,522,984
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 M0dCO RESEIVE).......cueierenirciriee | et [0 106,862
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 MOACO RESEIVE).....c.cueieereicieirieieiseeieiseeieieeneies | coeisenenesie e (0 R 7,412
4. Contract claims:
4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less Sum 0f Cols. 9, 10 @NA 1. stssesssessenees | setesseessesessassessensensenensenns [V O 430,773
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of ColS. 9, 10 @Nd 11).....c.oiiiiiiiirrcieceeeescsseeisseeeseesisnsiees | eereneseneise e seseees [0 20,500
5. Policyholders' dividends §.......... 0 and coupons §.......... 0 due and unpaid (Exhibit 4, LIN€ 10).......ccrrururiiirenieirineeeiriiesneeeeneeies | coeieirenesreisisese e (0 O 0
6.  Provision for policyholders' dividends and coupons payable in following calendar year--estimated amounts:
6.1 Dividends apportioned for payment to ........... (including §.......... 0 MOACO RESEIVE).......ceeieciiiiciireeiriee e eieisiseerines | eereeeeieise e (0 O 0
6.2 Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........
7. Amount provisionally held for deferred dividend policies NOtinCIUAEd N LINE B...........ocururiiiririiiririerriesreeirceieecesisieesesesesesinnns | eerensseieisese e eseeees (0 O 0
8. Premiums and annuity considerations for life and accident and health contracts received in advance less
R 0 discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14).........ccococoeves | crrnnininnnnnceeeeneas [0 36,886
9. Contract liabilities not included elsewhere:
9.1 Surrender values on CaNCEIE CONMTACES.............ciiuiiiiiieiir e
9.2 Provision for experience rating refunds, including $..........
9.3 Other amounts payable on reinsurance including $.
9.4 Interest Maintenance ReSErve (Page 33, LINE B).........ccruriuririicieeeceir ettt
10. Commissions to agents due or accrued-life and annuity contracts §.......... 0, accident and health §$.......... 0
and deposit-type contract funds $.......... 0t
11. Commissions and expense allowances payable on reinsurance assumed
12.  General expenses due or accrued (Exhibit 2, LIN€ 12, COL. 5).......cruriiururirieiririeirirceteisie et es
13.  Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
AllowanCes reCOGNIZEA N TESEIVES)........c.uuvmiuiiiiiriieicistie ittt bbbttt senins | contbeinsb et nni et LU OO 0
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Ling 9, COl. 5).......coveurrirrnirnininsiicnncens | eerreeisisecesneeens 98,481 ..o 100,369
15.  Federal and foreign income taxes, including $.......... 0 on realized capital gains (losses) (including $.......... 0
NEt AEfErred taX ADIIILY).........cveceieriii sttt | eeteea s 41,461 | oo 92,059
16.  Unearned iNVESTMENT INCOME. ...........cuiieiiiiciieitir bbbttt | cotbetniet st 0 | o 10
17. Amounts withheld or retained by company as agent OF trUSTEE.............ceuriiurriireceie ettt nienens | etreeseees s e esseeeneens (UE5) ] P 474,161
18.  Amounts held for agents' account, including $.......... 0 agents' credit DAlANCES.........c.cceueiriuiirceecieteee e snreieis | e (0 R 8,472
19.  Remittances and itemMS NOt AlIOCAIEH. ..........vuiuriiicier ettt esnnnnnnnens | etetnseieteeneaees bt ne e nenees (01 I (1,187)
20. Net adjustment in assets and liabilities due to foreign eXChange Fates...........coiiiriiiiiece e eieesnes | eerereieis et (0 0
21.  Liability for benefits for employees and agents if N0t iNCIUAEA @DOVE.............cuiuriiiririiirieicee e nnes | eereseesise e [0 18,911
22. Borrowed money §.......... 0 and interest thereon §.......... Dttt ensens | ebtentent et (O TR 0
23. Dividends to stockholders declared and UNPAIG.............oceururiiuririniieieesi ettt sttt ebenanns | eesnsetetsensaeneeetet s aeseseeeneea (0 0
24.  Miscellaneous liabilities:
24.1 Asset valuation reserve (Page 34, LINE 16, COL 7)....cruriiurieieirieieiseieieieists ettt s bbbt en
24.2 Reinsurance in UNQUthONZEd COMPANIES..........cu uiururiieieeeitieieire et ese ettt b bbbt ses e b s st s et s bbb s e s
24.3 Funds held under reinsurance treaties with unauthorized reiNSUIES.............c.oeieiiirieic s
24.4 Payable to parent, subsidiaries and affiliates. ..........c.coeurrirrc s
24.5 Drafts outStanding...........ccererurirnicinieecrircee e
24.6 Liability for amounts held under uninsured accident and health plans
24.7 Funds held UNGEr COMSUIANCE..........c.vuuuiiiieieiiieiti ittt nne [ ebrtaeinse et LU OO 0
24.8 Payable fOr SECUMEIES. .......v.eueteeirieeeteie ettt ettt ettt b et e s bt e e e ee e s s b et eees et et s nse bt et aesebebensansasns | coetetseassssetetsentannetetesannas (0 O 0
24.9 Capital notes §.......... 0 and interest thereon §......... Dottt ensentens | estest st s (O TR 0
25.  Aggregate Write-inS fOr IADIIIIES. ............ceueeiecier ettt s ettt st ns et nntenenenns | erirreietst st et {0 0
26. Total liabilities excluding Separate Accounts bUSINESS (LINES 110 25)........curuiururieririicirieireeeseseieieisieess e eesessseissnreiens | cesrsnisisesnssesesnsnnnas 243,555 | .o 22,147,889
27. From Separate ACCOUNES STAIEMENL............oiiuiiieiiicierrceiet ettt eb sttt s et b s e es et esnntebenanns | eensetetsensaeseteeesssneseseaeteean (0 O 0
28.  Total liabilities (LINES 28 @MU 27)........c.cuurrrierieceriiiiciseiee ettt enteniens | rnbser e enenes 243,555 | .o 22,147,889
29, COMMON CAPITAI STOCK. ... ettt b st b b s bbbt s et et s e b e bt enees et enananiens | fereenetntennnseiaenees 1,329,440 |[..oooviiiine 1,329,440
30, Preferred CAPItAl STOCK. ... ... ueuririieeietei ettt ettt bbbt s e E e E ket s ettt s bt n s et et et ntenenes | eeenreteteeetaenetete et neea (0 0
31.  Aggregate write-ins for other than special SUMPIUS FUNAS...........c.ouiriiicrccie et ssenenne | eeetseteise et et s e seseeeaeeas (0 O 0
32, SUIPIUS NMOTES. ...ttt ittt s et s et s e e £ 2 s b e b £ s 22 h e e £ 28 eE e b4 £ 2 A8 e b £ 28 E b e £ a2 se b et e e e s e bt esse s et et e s snbebeb et enebetessntetesnnans | sesnsetesssnsanseteeesasneeseeesaean (0 O 0
33.  Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)......cvnirrrrrrirrierneereeeseseisineseenens | erevereesiseneeisenes 2,630,984 |....ooooiiiiine 2,630,984
34.  Aggregate write-ins for SPECIal SUMPIUS fUNGS.........cciuruiiiciere ettt nse et enseiennns | eensetetsesesesetetetesseseseteneean (0 O 0
35.  Unassigned funds (surplus)
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 29 §.......... L0 TSP EUUUIUROTVURI [SSOUROROTTST TR (0 0
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 1) OSSP TTEOTOTRSTUR (FOPPTOPOTOT RO (0 O 0
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)............cocevernirnnrinniinins e 7,862,275 | .oooiiiie 7,480,930
38.  Totals of Lines 29, 30 and 37 (PAge 4, LINE 55).........curueuiiieirieeieie ettt nsnb b nnnens | frtenseesssnansiananes 9,191,715 | 8,810,370
39. Totals of Lines 28 and 38 (Page 2, LINE 27, €0l 3)........ ittt enes | anienesnesnessesnesneae 9,435,270 | ..o, 30,958,259
DETAILS OF WRITE-INS
2801, ettt E R E bR
2502.
2503. .
2598. Summary of remaining write-ins for Line 25 from overflow page..
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0VE).......cueuiiiriieiiieietsi ettt sttt
3101.
3102.
3103.
3198.
3199.
3401.
3402.
3403.
3498.
3499.
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SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current Year

2
Prior Year

© N OR W

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.

34.
35.

36.
37.
38.
39.
40.
41.
42.
43.
44.

45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11).......
Considerations for supplementary contracts with life CONtINGENCIES.........c.c.oviuririiiriccrer e

Net investment income (Exhibit of Net Investment Income, Line 17)..
Amortization of Interest Maintenance Reserve (IMR) (Page 33, Line 5)................
Separate Accounts net gain from operations excluding unrealized gains OF I0SSES..........ccuruirruririueirieieire e s
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1)....c.cvirirriinirnnerceeeeieienes
Reserve adjustments 0N reINSUFANCE CEABT. ........c.ou ittt es bbb nsenas
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts...
8.2 Charges and fees for deposit-type contracts
8.3 Aggregate write-ins for miSCEllaNEOUS INCOME.........c.ouiuiiririeiiciei ittt
TOAIS (LINES 110 8.3). . ettt ettt ettt es b8 b2 28 b e £ s E £ a8 b b £ s b £ eE e st et s b et ennn bt ena
Death DENEfits..........ccoiuiiiiicrc e
Matured endowments (excluding guaranteed annual pure endowments)...
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8).........cccccevuneene .
Disability benefits and benefits under accident and health CONLraCtS...........cccuririirriiciiee s
Coupons, guaranteed annual pure endowments and Similar DENEFIS.............coirrirrirr e
Surrender benefits and withdrawals for life contracts
GOUPD CONVETSIONS. .....cuveeteteteseeseeeeeeeseeeeeeseeseseesesssesesesaesesesesseseseeeseeseE e b e s s e s eeeEeEeEeEeb £ e e b e b e e e s e b e b e e e se R e b et e s eE e b b e s neseb et s anse b et asansnsen
Interest and adjustments on contract or deposit-type CONract FUNAS...........coviureriiiririrr e
Payments on supplementary contracts with life contingencies .
Increase in aggregate reserves for life and accident and health CONraCts............ceuriurricrnicr e
TOAIS (LINES 100 1)ttt ettt es b s b2 s e b4 £ 28 b 2R e £ s £ bbb £ e e b e e e bbb b e b e et ansnbebna
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXibit 1, Part 2, LINE 31, GOl 1)....cuuiureieireeseceecetisee ettt
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)......ccoovvrurierinninriesreenenae
General insurance expenses (Exhibit 2, Line 10, Cols. 1+ 2 + 3).....ccciiiirniniincereesceeeeeeeiee
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1 + 2 + 3)..
Increase in loading on deferred and uncollected Premiums............ccoveerriiirrcnrer s .
Net transfers t0 or (from) SEPArate ACCOUNTS..........c.cu ettt b s st s et et es bbb ee bt s st eben s aenas
Aggregate WHite-iNS fOr AEAUCTIONS. .........c.euiiiciririiei ettt s bbb s et
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)...........ccccooveerncrncnnenae
DivVIAENAS 0 POICYNOIAETS...........eeieieie ettt bbb £ sk s s s et s e bbb s et e b e s nsebeeas
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital gains)..........cccoreururinrieurnieenreesceieneenae
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSes) (LiNe 31 MINUS LINE 32).......cuiuiuiiiriiieieieiece ettt nre e
Net realized capital gains or (losses) less capital gains tax of $. .0 (excluding taxes of §..........0 transferred to the IMR)...

o

NEtiNCOME (LINE 33 PIUS LINE 34)......cu ettt s bbbttt

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, Ling 38, COl. 2).......ccviiurriiirieinncese et
Net income (LINE 35).......cueuriiciririircieirnieiee s

Change in net unrealized capital gains or (losses .
Change in net unrealized foreign exchange capital gain (I0SS)..........c.oiururiirruririeierree et
Change in NEt AEfEITEA INCOME TAX........ v ittt ettt b n bbbt s et s et en
Change in nonadmitted assets and related items (Exhibit 9, Line 6, Col.3) .
Change in liability for reinsurance in UNaUthONZEd COMPANIES............rvrurerireireeicieirireeie ettt ns et
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4)........c.cccvvvrunenee
Change in asset valuation reserve (Page 34, Lines 2 through 5 minus Line 6 plus Lin 11 plus Line 11

PIUS Line 14 PIUS LINE 15, COIUMN 7)....covtiiiieieiiieteee ittt sttt bbbt ees et s et b s
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MINUS COl. 1)....veuiiiuiuriiiririciencesneese et
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement.
Change in Surplus NOtES.........covurueuririieririrnceere e .
Cumulative effect of changes in aCCOUNtING PHNCIPIES...........curuirururirieieiei ettt bbbt
Capital changes:
50T PIA Nttt
50.2 Transferred from SUMPIUS (SLOCK DIVIAENG)........c.eurvuiuruririiiriricieiets ettt niebena
50.3 TranSTEITEA t0 SUMPIUS..........eereceeietriieie ettt ettt b bbb bbb e 28t bbb s s bbbt en e
Surplus adjustment:
BT PIA Nttt
51.2 Transferred to capital (StOCK DIVIAENA)............cururirieieericieter ettt sttt es
51.3 Transferred from capital..........ccccccoveeinenee
51.4 Change in surplus as a result of reinsurance.
Dividends to stockholders.............cccccoveiniririinnnne.
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus for the year (Lines 37 through 53).........cc e
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LN 38)...........coueuerieeeeiiieiieeeeeeeec e

........................ 1,116,053

........................ 2,804,292

............................... 5,758

........................ 4,395,201

..................... (20,629,846)

2,017,260

........................... 422,662

..................... (19,341,182)

........................ 2,725,329

(18,838,943) [ ..

........................... 541,583

500,122
....26,620

........................... 483,154
....226,881

526,742

........................... 710,035

........................ 8,810,370

........................ 8,661,067

........................... 381,345

........................... 149,303

........................ 9,191,715

........................ 8,810,370

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page.
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8DOVE)...... . cuiviiuiiiiiei e

2701.
2702.
2703.
2798.
2799.

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... eueuiieteatiiiei ettt sttt ees

5301.
5302.
5303.
5398.
5399.

AMOUNES UE FOMMET BMPIOYEES. ... ettt b bbbttt s bbb ee et

Summary of remaining write-ins for Line 53 from oVerflow Page..........coceurriiirrniicrrrie e
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 DOVE). ... rueuiiuiiitiiiaietsiitiet ettt
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CASH FLOW

1
Current Year

2
Prior Year

SO N UA N

NN NN NDONDDMNDDNODN =2 22 a2
CHEPISTIRSN TSN rmNS

w
o

31.
32.
33.

34.
35.

36.

37.

38.

39.
40.

Cash from Operations
Premiums and annuity considerations for life and accident and health contracts
Charges and fees for depoSit-tyPe CONTACES. .........cuiiiriiriiccirere ettt es
Considerations for supplementary contracts with life contingencies
Net investment iNCOME.........c..ccoveuirininiice s
Commissions and expense allowances on reinsurance ceded..
Fees associated with investment management, administration and contract guarantees from Separate Accounts...
Aggregate write-ins for miscellaneous income
Total (Lines 1to 7)
Death benefits
Matured endowments
ANNUIEY DENETIES. ...ttt 8 bbb 8 e b s b e £ bbb st b bt n st en
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
Group conversions
Interest and adjustments on contract or deposit-type contract funds....
Payments on supplementary contracts with life contingencies

....................... 2,003,843

....................... 2,989,539

.1,679,214
.0

5,758

....................... 4,674,511
..1,993,164

TOMAI (LINES 90 17).-eeeieeiiri ettt ettt s b s b8 h b4 £ 28 b8 E £ £ 2R bbb e bt s b e bt s et et s nr bt
Commissions on premiums, annuity considerations and deposit-type contract funds
Commissions and expense allowances on reinsurance assumed
GENETAl INSUTANCE BXPENSES. ... v.vueeereeeiatseteteeeseseteeaeseeetseseeseseeseseseeesaeeseseeasasseEesesaesesee e s sseEebeEeEeE e b et s e s et eb et eseb et b s sesesenassntebana
Insurance taxes, licenses and fees, excluding federal income taxes
Net transfers to or (from) Separate Accounts
Aggregate write-ins for deductions

TOAl (LINES 1810 24)........ ettt s 452 h b8 E £ £ bbb R R et £ e bbbttt nnr e
Dividends paid to policyholders
Federal income taxes (excluding tax on capital gains)..

....................... 3,631,082

(67,443)

Total (Lines 25 to 27)

3,563,639

Net cash from operations (Line 8 MINUS LINE 28)...........ceuiiiiririeirieceere ettt ns et

....................... 1,110,872

Cash from Investments

Proceeds from investments sold, matured or repaid:

B0.T BONAS......eee bbb
30.2 Stocks
30.3 Mortgage loans..
30.4 Real estate
30.5 Other iNVESIE @SSELS.........vuiuiiiiiici it
30.6 Net gains (losses) on cash and short-term investments
30.7 Miscellaneous proceeds

....................... 9,286,148
735,552
..2,196,347

..575,057

30.8 Total investment proceeds (LINES 30.1 0 30.7).......cueuriiurriieeieiei ettt
Net tax on capital gains (losses)

Total (LiNe 30.8 MINUS LINE 31).....oiuiiitiiieitrire ettt b et eb et e s bt e b ns et eb s nnas
Cost of investments acquired (long-term only):

331 BONGS.... etttk s e E £ £ AR E £ e AR SRR £ RS E e R £ LR E A £ A SR SR E R £ R E e b e et et A bbb ee s n b bt
33.2 Stocks
33.3 Mortgage loans..
33.4 Real estate
33.5 Other invested assets
33.6

Miscellaneous applications

12,872,038
..931,598

33.7

Total investments acquired (lines 33.1 to 33.6)...........
Net increase (or decrease) in policy loans and premium notes

3,992,292
(429,763)

. 13,803,636
............................. 4,796

Net cash from investments (Line 32 minus Line 33.7 minus Line 34)

21,809,879

..................... (1,015,328)

Cash from Financing and Miscellaneous Sources

Cash provided:

36.1 Surplus notes, capital and SUMPIUS PAIA IN........c.curiiururiiieietiieeie ettt ettt
36.2 Borrowed money $ 0 less amounts repaid §$.......... 0t
36.3 Capital notes $ 0 less amounts repaid $.......... 0o
36.4 Deposits on deposit-type contract funds and other liabilities without life or disability contingencies

36.5  Oher CASH PrOVIAEA. .......c.iuieiiiiietet ettt s bbbt E bbbt Rttt s st et et an s

700,890

..................... (1,057,140)

............................. 1,689
568,390

36.6  TOtal (LINES 36.1 10 36.5).......ueuueecececeeieiciei ettt
Cash applied:

37.1 Dividends to stockholders paid

37.2 Interest on indebtedness............ccvevicinicnieninicnins

37.3 Withdrawals on deposit-type contract funds and other liabilities without life or disability contingencies
374 Other appliCatioNS (NEL)........cueureririeieieieicieie ettt

700,890

(487,061)

37.5 TOHAl (LINES 37.110 37.4)... ettt e bbb st b bbb e s bbbt n s s bt

Net cash from financing and miscellaneous sources (Line 36.6 Minus LiN€ 37.5)........ccccoirrriiirnincrnceene e

RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
Net change in cash and short-term investments (Line 29, plus Line 35, plus Line 38)
Cash and short-term investments:
40.1 Beginning of year
40.2 End 0f year (LN 39 PIUS LINE 40.1)........c.viueeeiieeeeeeeeeeeee ettt eneeeees

....................... 1,433,153

1,434,930 |..

....................... 2,868,083

DETAILS OF WRITE-INS

0701

0702.
0703.

0798
0799

. Summary of remaining write-ins for Line 7 from overflow page
. Total (Lines 0701 thru 0703 plus 0798) (Line 7 above)

2401.
2402. .
2403.

2498
2499

. Summary of remaining write-ins for Line 24 from overflow page

. Total (Lines 2401 thru 2403 plus 2498) (Line 24 above)




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

ANALYSIS OF OPERATION BY LINES OF BUSINESS (Gain and Loss Exhibit) (Excludlng Capital Gains and Losses)

Amortization of Interest Maintenance Reserve (IMR).........c.ccoccovvenerienns
Separate Accounts net gains from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded....
Reserve adjustments on reinSUranCe CEAB. ...

O NSO W =

Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A........

8.2 Charges and fees for deposit-type contracts.....................

8.3 Aggregate write-ins for miscellaneous income...
9. Totals (Lines 110 8.3)....ccc.mmreemereernrrirecriiannns
10.  Death benefits............ccooevurerrurnrriireriseceseceiiecnens
11. Matured endowments (excluding guaranteed annual pure endowments)
12, ANNUtY DENEAILS........ooieecrrerceceecece s

3,327 |...

Ordinary Accident and Health 12
3 4 5 7 8 10 Aggregate of
Life Individual Supplementary Life Credit (Group All Other Lines
Total Insurance Annuities Contracts Insurance(a) Annuities and Individual) of Business
Premiums and annuity considerations for life and accident and health CONrACES..................ovvverereeerereeerereeeesseeeeesesesesssenns | ceeeeees 1,116,053 647,303 408,740
Considerations for supplementary contracts with life CONINGENCIES..............vvurirmerriircireeeerise e esseeresssenes | e
Nt INVESIMENT INCOME......-eveeverreessieeees st eesesss sttt sttt sssssssnesssss | cebirias 1,192,015

13. Disability benefits and benefits under accident and health contracts
14.  Coupons, guaranteed annual pure endowments and similar benefits
15.  Surrender benefits and withdrawals for life contracts
16, GrOUP CONVEISIONS.......ceruveseesseeeseeeseesanesensseessseesssesssessssesssssssesssssssnnes
17.  Interest and adjustments on contract or deposit-type contract funds

18.  Payments on supplementary contracts with life contingencies .
19. Increase in aggregate reserves for life and accident and health contracts

20. Totals (LiNES 1010 19).......crrueucreerrereeererieiereiireseiessessssseseseseessesecessneenns
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)......
22.  Commissions and expense allowances on reinsurance assumed............

23.  General iNSUranCe EXPENSES..........cwuurermermmeerserseessesssesserssneenens

24.  Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums................
26. Net transfers to or (from) Separate Accounts................
27.  Aggregate write-ins for deductions..............cccoucvvveinrrrvciinnresiiinrs s

28. Totals (LINES 2010 27).......rvveeerrrieiersiiinesssisssssssssessssss st sssssss s sssssssas
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
30.  Dividends t0 POICYNOIAETS............rvueureeecreiieriieriice et

31, Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30).

32.  Federal income taxes incurred (excluding tax on capital GaiNS)...........c...ocruuureuereueereessereiseneies s seesessensssseneeos

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105S€s) (LiNE 31 MINUS LINE 32)........c.ouveeieeereeieciiierierieeeieeeseeeseeeseeseei e

(18,838,943) | ..

(17,725.103)] .

541,583

400,940

08.301.  MiSCEIlANEOUS INCOME.........ooouruerriercriisseiesesssesssse e sssssesssse s
08.302. ..o
08.303. oottt
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page..............ccoccconcreincreenna.

08.399.  Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 @bOVE).......ocvuiiviireisriesirinsiirssiinniis

2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page...

2799.  Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)..............

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10

Line 24.......... 0.




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

G THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURIN
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHIOT YEAI.........cuureucereireereirreeesseesseesesesesssssssssesssssssss st esssessssssesssssesssessns | saseessssssssn 20,522,984 |...coovvrinerrnens 1,277,674 .o 19,208,291 |.cvovvvrieriireinnens 23,164 | (O (U P 13,855 | oo 0

2. Tabular net premiums Or CONSIABIAtIONS...........ccuruririirerieieirereeieecreieeet et sesesenns | eeseeesesseseinnnas 1,553,339 [ .o 3,348 | .o 1,486,557 |[..ccvverriirnnn Y (I (01 R (01 D 60,458 ..o 0

3. Present value of disability ClaimS INCUITEA...........c.ooiuriiiiieiriercs s | eereaneres st (0 (01 R (01 S (01 I D09 GO DS (01 R (01 R 0
4. TADUIAI INEEIESE. ... veoeeceeit ettt ntnnn | sebsenisensnstnesenens 418,189 | 19,356 [ .cooverrrerreecirnens 396,557 | .eeueeerreeneinereies 880 [ .o (O (U IS 1,396 [ 0

5. Tabular less actual reSErve releaseq...........ocuiurirurriiieiricierreie e seseessnsenens | reeeseesaee s eieenees (14,489) | ..o (01 I (14,779) [ v 290 | (01 R (01 R (01 R 0
6. Increase in reserve on account of change in valuation Basis............coceeirueiriiirnnicrniceeeneerneees | eereeeeiee e (0 (01 (01 S (01 R (01 R (01 R (01 R 0
7. Other INCIEASES (MEL).....eurvrureriiererrereeeiseeseesseses ettt sstenins | srississnisseoas (20,654,330) | ..cevevernernienes (1,235,028) ] ...oovverrnnnes (19,382,597) | ocvvveericirnnienas (22,355) |..ovoresieneiseenei s 0 oo [0 I (14,350) | ..ovoverieneisreneiseinnis 0
8. TOHAIS (LINES 110 7).euruureriereireireiecseeeeee sttt ettt ensns | srntenssssssnsenees 1,825,693 [ oo 65,350 | ..o 1,694,029 [ .o 4,955 | i 0 [0 [ 61,359 | oo 0
0. TADUIA COSE.ouvreeeacerieeeseee ettt ensnnnne | eesteebsenesnntent s 791,579 [ 2,135 |, 732,240 | .o (U I D90 GO PSS (U P 57,204 | oo 0
10.  Reserves released by dEath..........c.oooiiirinicieee sttt nsrenes | etesteeni st 34T [ 29,901 |.oirrrerineireiinens 284,670 |..covverrnnee D90 GO S D90 GO PSS (U D 140 | XXX
11.  Reserves released by other terminations (NEL)..........ceeuriruririirniriee s eieinens | rereseesenesesinenenas T17,705 | 33,314 [ 677,119 | 3,257 | (01 R (01 DO 4,015 [ 0
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........cccocoevveoees | cvvnircinnnicnns 1,698 | .o (01 R (01 N 1,698 [ (01 R (01 R (01 R 0
13.  Net transfers to or (from) Separate ACCOUNES..........couiururririiririeceierneeeseeee e eseseesesenens | cnieisessaneieess s seneeseseas 0 | 0 i 0 o 0 i 0 i 0 i 0 i 0
14, Total deductions (LINES 910 13).......cvururrererireireieriseissee it esessssessesssssessssssssssses | esssisssssessssanes 1,825,693 [ oo 65,350 | ..o 1,694,029 [ .o 4,955 | i 0 [0 [ 61,359 | oo 0
15.  Reserve December 31, CUMENE YT ... ..o ieuiiici ettt snsssensnsnrsnenes | crnsessessansersesssssnssnsessaeas (O (O 0 ] (01 0 |0 | (O 0




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas () S 376,845 ..o 361,362
1.1 Bonds eXempt fTOM U.S. 18X......coieururiieieirsicieieisee ettt snneiesensnesesessnsnsenennnnes | (@)eren .7,952 ..7,286
1.2 Other bonds (UNGFfIlIALE)...........coeureveiriieieec sttt essessessessennes | (@) e .956,811 .738,388
1.3 Bonds Of @ffliateS.........coiuriiciiiiiiii s nenees | (@) eeee s 0 [ oo 0
2.1 Preferred stocks (unaffiliated). 33,750
2.11 Preferred stocks of affiliates... 0 [ oo 0
2.2 Common StOCKS (UNGFFIlIALEA). ... ...eueviriecieeeiie ittt sttt | 2reen 10,617
221 Common StOCKS Of AffIlIALES..........cuiiiiiiciic e nens | s 0 | s 0
3. Mortgage loans............... ..4,889
4. Real BStAte.......coieciicc s | (@)ererrnnen 0| 0
5. COMITACE I0BNS.......euvuivieiic it [ e 22,259
6.  Cash/short-term investments.. 31,069
7. Derivative instruments........ 0 0
8. Other INVESIEA @SSELS........ouiiiiiiiiic bbb | e 0 0
9. Aggregate write-ins for iNVESIMENT INCOME............oiuiuiiiiiieiceieir sttt esee s ssete s ssssesesesensenens | srersnsnsrsssssssnsnersssnnssesressrsnnel | srororomssesessnninssesesesnseseesesnnas 0
10.  Total gross iNVeSTMENT INCOME. .. .. ittt en e snsnneesnsnnsensnsnnrsrsnsnsnsnssensnss | eonesennnenssnnnneeeennneees LAD1,928 [ oo, 1,209,620
11, INVESIMENE EXPENSES. ... ceueiriieieeeietetet ettt etete et e bt st es b eb e e se b et s e a8 eE e b e 2 se R e £ e e eseE e b £ e A o8 e e eE A2 A e b e b £ 2R LR e S E A2 s e b e b e 2 s e b e b e S e e seE e b e b L s e b e b e s eeseEeb e b s ae b et e s et e b et ennsntetan (9). 17,074
12.  Investment taxes, licenses and fees, excluding federal income taxes. (9)-... ...531
13, INErest EXPENSE. ....cvvieceeeriicieir e (h). ...0
14.  Depreciation on real estate and other invested assets.. (i).. ...0
15.  Aggregate write-ins for deductions from INVESIMENT INCOME. ...ttt sttt s et an st bessn b b e s nesetesensete | onietetsssnssssesssesn e eese st sn e nnnees 0
16.  Total deductions (Lines 11 through 15)........ccccocoveuininnns 17,605
17. Net investment income (LINE 10 MINUS LINE 16)..........c.euiiiiiiiiiiiiieieictiti ettt ettt b ettt ee et ens et e b s e es et ansesesennsetesannenesenans | coeseterinisieessnnneeesanaees 1,192,015
DETAILS OF WRITE-INS
0907, ettt E Rttt | ettt 0 | oo 0
0902, .ottt E £ Rttt nenn | ettt [0 0
0903, .ottt E £ttt nens | ettt (O 0
0998. Summary of remaining write-ins for Line 9 from OVEIIOW PAGE.......cceururiiieiricer ettt eaenes | ceeeseeeseteas e e bt eb s L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... .. ivuiuiuieiierieiiseiesieenisse sttt enssntnns | oebsessessseseesse et ssesnsansensnes 0 [ s 0
L5 OO PP 0
L5172 PP 0
L5105 PP 0
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........c.ouiiriiiiieieicie ettt snnebesntenennnes | oetetsetetsensansetete s et an e s bese s enas 0
1599. Totals (Lines 1501 thru 1503 pluS 1598) (LINE 15 DOVE). ... cu ettt sttt ettt st sttt st sns e sttt et st et ennssben st sesssssnsensnseessensnnesensnsnssns | forossesssssasansssssssssassnseessssasnna 0
(a) Includes $.....32,958 accrual of discount less $.....90,524 amortization of premium and less $.....35,177 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less $....... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total
1. U.S. government bonds...........cceueieruennieinnceieceeeneeis 0
1.1 Bonds exempt from U.S. taX.......cccovemrurnnrinrncerneeseeinens .0
1.2 Other bonds (unaffiliated)... .0
1.3 Bonds of affiliates.........cccoveiririeiiicineccec .0
2.1 Preferred stocks (unaffiliated)...........cooeeurnicrnnirnccene .0
2.11 Preferred stocks of affiliates... .0
2.2 Common stocks (unaffiliated). .0
2.21 Common stocks of affiliates...........ccoevireniricnicicc .0
3. Mortgage loans................... .0
4. Realestate...... .0
5. Contract l0ans..........coviueviuriieiniiriieiniec e .0
6.  Cash/short-term investments............cccooveuvincnincninie. .0
7. Derivative INSUMENLS..........ccoiuriiricniiccee s .0
8. Otherinvested assets...........ccoveriervcinicininecseeenias .0
9. Aggregate write-ins for capital gains (I0SS€S)........cccccovreurerennene. .0
10.  Total capital gains (I0SSES)........covevivrieiiiiiieiceieee 0
09071, o | seesenesenennennenenenn 0 [ 0 | (1 O (1 O 0
0902, ..o | eeesesesenenennenenn 0 [ 0 | (1 O (1 O 0
0903, .. | eeesesesenenennenenenn 0 [ 0| (1 O (1 O 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ....cccooovveiievnininneec0 | o0 | e L0 [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccooef wovvvvvinininiinnd | o0 | i (0 SRR (0 SRR 0




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Industrial
Life

Ordinary

Life Insurance

Individual
Annuities

Credlt Life
(Group and
Individual)

Group

Life Insurance

Annuities

Accident and Health
9

Credit
(Group & Individual)

T
Aggregate of
All Other Lines
of Business

N

ook

© o~

1.
12.
13.

14.
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)

UNCONBCLEA. ...t
Deferred and @CCrued.............ccovevvivivirieieieieiecieeeee e
Deferred, accrued and uncollected:

3.1 DIMECE. .t
3.2 Reinsurance assumed...........ccoeveveveveveviviiererereiseiereveseseie e
3.3 Reinsurance Ceded...........oovviiiiiiiiiiiiieeeeeeeee
3.4 Net (Line 1 + Line 2).
Advance.........cccceueuee. .
LiNE 3.4 -LINE 4u..c.oiieieeeee e
Collected during year:

6.1 DIFECE......vicieiciceteece et e
6.2 Reinsurance assumed...........cccoveveveveveviveierereieiseieeveveee e
6.3 Reinsurance ceded...

L|ne5+L|neG4 ....................................................................

Prior year (uncollected + deferred and accrued - advance)................
First year premiums and considerations:

9.1 DIFECL. ...t
9.2 Reinsurance assumed..
9.3 Reinsurance ceded...

T AT S

SINGLE
Single premiums and considerations:
10,1 DIFECL...ocvieieiiee e
10.2 Reinsurance assumed
10.3 Reinsurance ceded..... .
104 NBL..oeoeeecce et

UNCONBCLEA. ...t
Deferred and accrue
Deferred, accrued and uncollected:

131 DIFECL..co v
13.2 Reinsurance assumed

13.3 Reinsurance ceded............ccovvvveveveriieiiieieicieeee e

13.4 Net (Line 11+ LiN€ 12) ..o
Advance........cccoceeveieennnn .
LiNe 13.4 - LiNe 14 oo
Collected during year:

16.1 DIFECL....cviviiiiiee e
16.2 Reinsurance assumed

LIN@ 15+ LINE 164.....roocoooeoreesoeeersereesseesreese .
Prior year (uncollected + deferred and accrued - advance)................
Renewal premiums and considerations:

191 DIFECE. ettt
19.2 Reinsurance assumed....

19.3 Reinsurance ceded.....
19.4 Net (Line 17 - Line 18)

Total premiums and annuity considerations:

20.1 DIFECL.....oiiiiieteee ettt e
20.2 Reinsurance assumed
20.3 Reinsurance Ceded..........coorvereieriririrerereeeeie e
20.4 Net (Lines 9.4 +10.4 + 19.4)....iviiiiiiiiiiis

1092338 |..

................. 2,551,262
0

... 1.116,053 |.




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
1 2

0]

Ordinary 5 Group Accident and Health 1
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal premiums (Exhibit 4, Line 1).......ccocoevvev | voernnnicnnnneenns (0 IO (0 IO (0 IO [V IO (0 IO (0 IO (0 IO (0 OO (0 IO [V IO

22. All other (Exhibit 4, Lines 2, 3 & 4)........ccccvuvvuvvnvvmineins [ e 0 [ i 0 [ i 0 [ i 0 [ i 0 [ i 0 [ 0 [ i 0 [ i 0 [ i (U [P

REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED

23. First year (other than single):

23.1 Reinsurance ceded..........cccovivicininieniniericninns |eerieienenne 5,143 | oo (U DO 5123 | o 8 | e 0 [ o 0 [ o 0 [ o 0 [ o 0 [ e 12 | s

23.2 Reinsurance assumed............cccvrremninienninnes | v 0 | oo 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o

23.3 Net ceded less @sSUME...........ccocuevicirivicniccins |eeiniriiieie 5,143 | oo (U DO 5123 | o 8 | e 0 [ o 0 [ o 0 [ o 0 [ o 0 [ e 12 | o
24. Single:

24.1 Reinsurance Ceded..........ccoviruiniecninniniinioes | e 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o

24.2 Reinsurance assumed............cccvvierrmnieencniiees | erveiniieiniienseneeneis 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o

24.3 Net ceded less @sSUME............ccovuvveecniniccniins | erveiriieinienneneeei 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o

25. Renewal:

25.1 Reinsurance Ceded..........ovvunrvureenerrneeneeneerneinseens | cernerseeens. (20,619,982) | ....ovvvvnvnn. (1,253,464) | ....ceonven. (19,096,989) [ ...covvvrrencrrnens (24,693) [ ..o | I (119,491) | v 1 PO (B1L794) [ o 1 PO (93,551) [ cooveeerreeneierineieienas
25.2 Reinsurance assumed...........ccccvrieenmnieiienienee | erveinnieinieneeneeees 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o
25.3 Net ceded eSS aSSUMED.........ceurereeneerneenniirienens | cerseesneenss (20,619,982) [ ...covvevnvnne (1,253,464) | ...covvenvvene (19,096,989 [ ...cocvvvrerirnnes (24,693) [ ..o [\ IS (119,491) [ oveevereeseeneinneneieaas 0 | [CHIAL] I [\ PR (SRR D]
26. Totals:
26.1 Reinsurance ceded (Page 6, Ling 6).........cccccoeernee | cerrerrreene. (20,614,839) | ....ovvevnvnn. (1,253,464) | ....ceonvn. (19,091,866) [ ...c.vvveercrrnens (24,685) [ ..o | I (119,491) | v 1 PO (BL794) [ o 1 PO [(CRRXIe)
26.2 Reinsurance assumed (Page 6, Line 22)........cccocoe. | covirrnnniirnnns (0 IO (0 OO (0 OO [V IO (0 I (0 IO (0 IO (0 OO (0 IO (0 IO
26.3 Net ceded eSS aSSUMEM.........cvervvcenrencereirieinens | cerreereeene. (20,614,839) | ....ovvevnvnn. (1,253,464) | ....oceonvn. (19,091,866) [ ...c.vvveercrrnens (P21 | I (119,491) | v 1 PO (BL794) [ o 1 PO [(CRRXIe) I
COMMISSIONS INCURRED
(direct business only)
27. First year (other than SiNGIE)..........coovueeerernernrerneerneenens | coreereeseineineens 15,745 [ oo (1 I 15,515 [ covoeereeericieeins M3 [ e 1 1 | | | M7 [ e
28, SINGIE....cuieieriieiieiireireeeeieeiseie et | e 1 | | 1 1 1 | | 1 |
29, RENEWAL.....ceriecircicireieieeieeeseeeeeeesnssssssessenens | orseneesesessseneens 82,386 | ..overeeeirieiiene 153 [ 62,960 | ..o 46 | o (1 I (L1727 G | | 1 1
30. Deposit-type contract funds...........cocoeeueereeerninnncienns [ o [ I [ I [ I [ I [ I [ I [ I [ I [ I [ I

31. Totals (to agree with Page 6, Line 21)........ccccccoviviivcinn [, 98,131 | o 153 | 78475 | oo LIS T [ 19,227 | oo, [ PR [ [P [ M7 i,




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT 2 - GENERAL EXPENSES

Insurance 4 5
1 3
Accident All Other Lines
Life and Health of Business Investment Total
1 RENE... e
2. Salaries and Wages.........cccooeeerereririnieennns ...0
3.11  Contributions for benefit plans for employees.. . ...0
3.12  Contributions for benefit plans for agents...........cccocooeerieinccnnnnes 0
3.21 Payments to employees under non-funded benefit plans..................... 0
3.22  Payments to agents under non-funded benefit plans...... ...0
3.31  Other employee welfare..........cccooeevrncrnnicnnnns ...0
3.32  Other agent welfare...... ...0
41  Legal fees and expenses.. ...0
4.2  Medical examination fees. ..0
4.3 Inspection report fees.........coverrieninnecsneeens ...0
4.4 Fees of public accountants and consulting actuaries...... ...0
4.5 Expense of investigation and settlement of policy claims ...0
5.1 Traveling eXPenSEeS.........cccoverurereereenrreneieerereneieesenees . ...0
5.2 AAVEIISING....eeviiiceeeeiecer s 0
5.3  Postage, express, telegraph and telephone...........ccccooevnicrninnnnnne 0
5.4  Printing and stationery........c.cccocoernrcrninnnne ...0
5.5 Cost or depreciation of furniture and equipment.. . ...0
5.6 Rental of QUIPMENL.........coiiiiiiriiiiercce s 0
5.7 Cost or depreciation of EDP equipment and software...........c.cccceveene 0
6.1 Books and periodicals............cccrerireererininrnnincinnnn L0
6.2 Bureau and association fees.... .00
6.3  Insurance, except on real estate.. N
6.4 Miscellaneous losses..............co...... .00
6.5 Collection and bank service charges... ...0
6.6  Sundry general expenses.................... ...0
6.7  Group service and administration fees.........c...ccccooe... ...0
6.8  Reimbursements by uninsured accident and health plans.. ...0
7.1 Agency expense allowanCe............cceueererrenurereeenenencneennns ...0
7.2 Agents' balances charged off (less §.......... 0 recovered).......cccoeureneunne 0
7.3 Agency conferences other than local meetings...........cccccoevriierneenenee
9.1 Real estate eXpenses.........ccoevvirurerniicenininennns
9.2 Investment expenses not included elsewhere.
9.3 Aggregate Write-inS fOr EXPENSES.........ocrureirruririiieirerieieeeeeeieeeeas
10.  General eXpenses INCUIME...........coerirrniiririeee s
11. General expenses unpaid December 31, prior year....
12.  General expenses unpaid December 31, current year.
13. Amounts receivable relating to uninsured accident and health
PlaNS, PHIOF YEA......oiueeiecieiririeieesiseieieie sttt ssessesssnneins | sereseansereiseeeneseneeeaeens (V1 O (V1 0 im0 e 0
14. Amounts receivable relating to uninsured accident and health
PlaNS, CUMTENT YEAT ..o cueeeiceeeeirieieirineeieee et seseesesessressennes | seeeseeessesese s snssiseseeeas [ I (1 IR 0 0 [ 0
15.  General expenses paid during year (Lines 10 + 11-12-13 +14)......| ccooevrerrnee 505,410 | ..ooovvreriinne 15,961 | .o [V [P 17,674 | oo 539,045
09.301. Data PrOCESSING. ......cverrerereirrieirererereteteeeseiseseseseiesseseseseesesssseeeesseenas
09.302. .o
09.303. oo
09.398. Summary of remaining write-ins for Line 9.3 from overflow page.......... | ...
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)............
(@) Includes management fees of $.....444,000 to affiliates §.......... 0 to non-affiliates.
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taxes.......ccooeiiiiciniiiicc s
2. State insurance department licenses and fees .
3. State taxes ON PremMiUmS.........coeururiiierniceereeee e
4. Other state taxes, including §...........
5. U.S. Social Security taXes........c.coreurerrrirrrrirnrneeeeeenes
6.  Allother taxes.........cccocvieunneee
7. Taxes, licenses and fees incurred............ccoeverieecnnne
8.  Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year. ol
10.  Taxes, licenses and fees paid during year (Lines 7 + 8 - 9).................
EXHIBIT 4 - DIVIDENDS OR REFUNDS
Dividends
1 2
Life Accident and Health
1. Applied to pay renewal premiums............ccceveeerenecenunnnnnns
2. Applied to shorten the endowment Or premium-paying PEIHO.........c.cuovurureriiururiiieirireeie ettt
3. Applied to provide paid-up additions...........cccceceerrerurricnas
4. Applied t0 Provide PAI-UD GMNUITIES. .........c.eueuiriieeriricieiei ettt st s bbb s bbbt enset s
5. TOtal LINES T ThIOUGN 4.ttt s 84228 £ £ A bbbttt E bbbt nr e
6. Paid-in cash................
7.  Left on deposit
8.  Aggregate write-ins for dividend Or refUNd OPHIONS...........c.euriiiriiieir ettt
9. TOtal LINES 5 TAIOUGN 8........eeieei ittt f 4228 R bbbt bbbttt

Amount due and UNP&IG..........cceurererireireeirieeieeeeie s
11. Provision for dividends or refunds payable in the following calendar year..§.. \ k-
Terminal dividends...........ccccovenicnincnicneneeeeeeseecnee e ML
Provision for deferred dividend contracts
Amount provisionally held for deferred dividend contracts not included in Line 13...
Total Lines 10 through 14........c.cooiiiiiceeeee s

Total from prior year..........cccooeerrencenunens
Total dividends or refunds (Lines 9 + 15 - 1

DETAILS OF WRITE-INS

0801. .
0802. .
0803.

0898. Summary of remaining write-ins for Line 8 from overflow Page..........cooceriuririiirnneseee e
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 @DOVE). ... vuivrirririiieitirireissiieni st

11




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

Credit
Valuation Standard Total Industrial Ordinary (Group and Individual) Group

Life Insurance:

0100001. AE 3.5% ILL STD CRF 69-92.........c.cooiiiiiiicininiiciciciciniens | o 0 [0 | 0
0100002. 41 CSI 3% CRVM ANB CRF 48-85..... B I 112,935 |.. .0
0100003. 41 STD IND, 3% NLP ANB CRF 48-85... 1,075,976 | .. .0
0100004. 41 STD IND 130%, NLP ANB CRF 48-85...........cccoovuvviniriiininnnnes ..45478 |.. .0
0100005. 41 CSO 3% CRVM ANB CRF 51-67........ccovviiiiiiiriiicicicics ...84,058 84,058
0100006. 41 CSO 3% NLP ANB CRF 51-67........ccovvviiviiciririiccs .136,586 136,586
0100007. 41 CET 3% NLP ANB CRF 51-67........ccoevviniiiiiiciiincsnicieins [ 6,362 [ ..ooovviiiiiiiiennn0 e 6,362
0100008. 58 CET 3% NLP ANB M CRF 63-91.......cccccoiimiiiiiininiiiiciennns 377,427 377,427

0100009. 58 CET 3% NLP ANB F CRF 63-91.... v [ 400,776
0100010. 58 CSO 3% CRVM ANB M CRF 63-91... ..2,832,383
0100011. 58 CSO 3% CRVM ANB F CRF 63-91.... i ..4,102,870

0100012. 58 CSO 3% NLP ALB CRF 72-00 NB.... B I 14,350 [ o0 | 0
0100013. 58 CSO 3% NLP ANB M CRF 63-91... . 629,221 .629,221
0100014. 58 CSO 3% NLP ANB F CRF 63-91.........ccovviiiiiiiciisiiccns .733,455 .733,455
0100015. 58 CET 3.5% NLP ANB M CRF 80-88...........cccooeuniiniininiiiicicnnns s 5544 | 0 e 5,544
0100016. 58 CET 3.5% NLP ANB F CRF 80-88..........cccovvviiniiiiciiriiininnns [, 1,310 [ o0 [ 1,310
0100017. 58 CSO 3-1/2% CRVM ANB M CRF 80-88...........cccovvviriiciciis 43,444 143,444
0100018. 58 CSO 3-1/2% CRVM ANB F CRF 80-88............ccccovuvurviiiinnnnes ...97,095 ...97,095

0100019. 58 CSO 3-1/2% NLP ANB M CRF 80-88....
0100020. 58 CSO 3-1/2% NLP ANB F CRF 80-88.... N
0100021. 58 CET 4% NLP ALB M CRF 81-88...... v [ 1,487
0100022. 58 CSO 4% CRVM ANB CRF 66-84...........cccccovuvinirniiiiicininins ...30,110
0100023. 58 CSO 4% CRVM ALB CRF 81-88.........c.ccoviumiiiiiciiinisiiccnnns ...95,535
0100024. 58 CSO 4% NLP ANB CRF 66-84...
0100025. 58 CSO 4% NLP ALB CRF 81-88... -
0100026. 80 CET 4% NLP ANB M CRF 88-00...........cccouenimmimiininirciicicinns .6,181
0100027. 80 CET 4% NLP ANB F CRF 88-00....
0100028. 80 CET-D 4% NLP ANB CRF 82-00...........ccccooemmriniinininiiinicins
0100029. 80 CSO 4% CRVM ANB M CRF 88-00 NB...........cccccvvvnirriicinnne 278,773

0100030. 80 CSO 4% CRVM ANB F CRF 88-00 NB.........cccoovuvviviniiiiiiinis | e 817,983 | o0 817,983
0100031. 80 CSO 4% NLP ANB M CRF.........ccovviiiiiiiiriieiciscsecccins s 2,922 | o0 e 2,922
0100032. 80 CSO 4% NLP ANB F CRF 88-00............ccooeumrimriicininiiicicins s 1571 {0 e 1,571
0100033. 80 CSO-D 4% CRVM ANB CRF 82-00 NB. N 699,683 699,683
0100034. 80 CSO-D 4% NLP ANB CRF 82-00....... . ..31,223 31,223

0100035. 80 CET 4.5% NLP ANB CRF 95-00....

0100036. 80 CSO 4.5% CRVM ANB CRF 95-00 NB. . 1,476,794 476,794
0100037. 80 CSO 4.5% NLP ANB CRF 95-00 NB.... s 6,206 [ ..ooooviiniiiiiennn0 e 6,206
0100038. 80 CET 5% NLP ANB M CRF 89-95..... ...80,068 ...80,068
0100039. 80 CSO 5% CRVM ANB M CRF 89-95... ..1,295,408 1,295,408

0100040. 80 CSO 5% CRVM ANB F CRF 89-95.... I (RO 5,070 5,070
0100041. 80 CSO 5% NLP ANBM CRF 93-94.........cc.ccovviiiiiiiiiiinics .9,657 9,657
0100042. 80 CSO 5% NLP ANB F CRF 93-94........cc.ccvvimiiiiiiiiniiiccnns s 433 | 0 [ 433
0100043. 80 CET 5.5% NLP ANB CRF 87-92... B [T 138,862 [ ..o 0 | 138,862

0100044. 80 CSO 5.5% CRVM ANB CRF 87-92 ..1,262,081

0100045. 80 CSO 5.5% NLP ANB CRF 87-92... . ..2,208,884 2,208,884
0100046. 80 CSO-D 5.5% NLP ANB CRF 86-92...........ccccoovimnrininiricininns s 548 [ o0 | 548
0100047. 80 CET 6% NLP ANB CRF 84-86...........cccccvvvvininiirciiciciniccns ...37,494 ...37,494
0100048. 80 CSO 6% CRVM ANB CRF 84-86............cccoeeuvrmiiiiininiccins .1,089,177 1,089,177

0100049. 80 CSO 6% NLP ANB CRF 84-86.. 1 ISR 13,855 | .0 e, 13,855

0199997. Totals (Gross)...........c.ccceeeuee. ....20,601,103 ....19,352,364 14,350
0199998. Reinsurance ceded.. e ....20,601,103 ....19,352,364 14,350
0199999. Totals (NEt).......cocoiuiiiiiiiiiiicicisisisicscsc e | v 0 [ 0 | 0 0

Annuities (excluding supplementary contracts with life contingencies):

0200001, Deferred 4%...........cccvrrmimiiiicccceee s
0200002. Deferred 4.5%..

0299997. Totals (Gross)......
0299998. Reinsurance ceded..

0299999, TOEIS (NED.-.ooooooeoocresrorsrsriresserseserresereers | oo

Accidental Death Benefits:

0400001. 59 ADB AND 58 CSO 3%

0499997. Totals (Gross).................
0499998. Reinsurance ceded..

0499999, TOEIS (NED.-.ooooooeoocresrrssrsrsreserscserreserereers | oo

Disability - Active Lives:

0500001. 52 DIS PER 2 & 58 CSO 3%

0599997. Totals (Gross)......c.ccceeurenee.
0599998. Reinsurance ceded..

T T O

Disability - Disabled Lives:

0600001. 52 DIS PER 2 & 58 CSO 3%

0699997. Totals (Gross)........cccceurenee.
0699998. Reinsurance ceded..

0699999, TOEIS (NED.-.ooooooeoocresrrssrsrsreserscserseesererees | oo

Miscellaneous Reserves:

0700001. The excess of valuation net premiums over corresponding gross pi
0700002. The non-deduction of deferred fractional premiums or return of pref ....
0700003. Surrender values in excess of reserves otherwise required and car....

0799997. TOtlS (GrOSS)......eevuererererircrrererireieieireeieeseseseesee e eeseseseseeeseenens
0799998. Reinsurance ceded..

0799999. Totals (Ne().........

9999999. Totals (Net) - Page 3, Line

12
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1.1
1.2
2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?

If not, state which kind is issued....... Non-participating

Does the reporting entity at present issue both participating and non-participating contracts?

If not, state which kind is issued....... Non-participating

described in the instructions.

. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

* 725 912002370000 TUO0TO0 =«

4.1 Amount of insurance?

4.2 Amount of reserve?

4.3 Basis of reserve:

4.4 Basis of regular assessments:

4.5 Basis of special assessments:

4.6 Assessments collected during year:

contract loan rate guarantees on any such contracts.

. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:

6.1 If so, state the amount of reserve on such contracts on the basis actually held:

6.2 Which would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and

. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5 %, not in advance, state the

. Does the reporting entity hold reserves for any annuity contracts which are less than the reserves that would be held on a standard basis?

Yes[ 1] No[X]
Yes[ 1] No[X]

Yes[ 1] No[X]

Yes[ 1] No[X]

Yes[ 1] No[X]

the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the

state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
7.4 Identify where the reserves are reported in the blank.

. Does the reporting entity have any Synthetic GIC contracts, or agreements in effect as of December 31 of the current year?

T 0
Yes[ 1] No[X]

T 0
T 0

UATION DURING THE YEAR

EXHIBIT 5A - CHANGES IN BASES OF VAL
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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CTS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRA
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

Unearned premium reserves....
Additional contract reserves (a).........ocoereeeueerereererenns
Additional actuarial reserves - Asset/Liability analysis
Reserve for future contingent benefits..............cc.......
Reserve for rate credits............oooevvcnninenicinnns
Aggregate write-ins for reserves............cocoevreeenennnne.

TOtalS (GrOSS).....vueveeeriereieirireeeeeeeeie s

© N o g K~ 0w DNp o=

Reinsurance ceded............covvvvvvieieiiiiiiiiieee
9. Totals (Net)

......................... 73,045 |0 |0 cevvrernnnnenneen0 [0

.................................. 0 {0 [0 0 0 [0 0 |0
.................................. 0 {0 [0 0 0 [0 0 |0
.................................. 0 {0 [0 0 0 [0 0 |0
.................................. 0 [ |0 |0 0 [0 [0 0 o0
......................... 75,724 | o0 |0 [0 [0 | il 75724 | 0 |0 0
......................... 75724 |0 |0 L0 [0 i 75,724 0 |0 [

CLAIM RESERVE

10. Present value of amounts not yet due on claims...........cccoooevniinnvcininiciens | cevrieeenceee 26,294 ..o 26,294 | ..o (01 R (01 R (01 R (01 R (01 R (01 R
11.  Additional actuarial reserves - Asset/Liability @nalysis..............cocoereeurrienines | coririninnrnncceee (0 (01 R (01 R (01 R (01 R (01 R (01 R (01 R
12.  Reserve for future contingent benefits...........cocoeerirerincenicrncesicenns [ e (0 (01 S (01 R (01 R (01 R (01 R (01 R (01 R
13, Aggregate WIite-inS fOr FESEIVES.........euiuiururirieirircreieieteie e eiseesseeesieesiiens | eeseersessisese s sesesesesnanaas (O 0 | 0 | 0 | 0 | 0 | 0 |0 |
14, TOHAIS (GrOSS)....eveerueiererireirieinieie et eie sttt eeen
15.  Reinsurance ceded
16, TOtAIS (NEE). et
7. TOTALS (NEH)- ettt | eessenssssssnssns e snessesnens 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [0 [
18.  TABULAR FUND INTEREST......o.ooviiiiieeieeeieiieeeciscineennerenieceenesceneennens | ooreneessinseiasessinces 4541 | oo 1,183 | oo (O I 0 [ (] 3,358 | oo 0 [0 L
DETAILS OF WRITE-INS
0607, oottt es ettt | Hhiest et ettt | eertene ettt (U (U (U (U (U 0 [0 e
0602, ... ceeeeecereeseeseee ettt sttt | Shiest et sttt sttt | eeesene ettt (U (U (U (U (U 0 [0 e
0603, ..o eeceseereeeees ettt Rttt | 2hient et ettt | eetent ettt (U (U (U (U (U 0 [0 e

0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)..

130T, s
1302, s
1303, s

1398. Summary of remaining write-ins for Line 13 from overflow page.............cc.......

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 above)

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4
Dividend
Accumulations
or Refunds

5
Premium and
Other Deposit

Funds

1. Balance at the beginning of the year before reinSUranCe............ccocerierirnieece s
2. Deposits reCeived QUING the YEAI..........cuiiiiieireiee ettt en
3. Investment earnings credited to the @CCOUNL............criiiiririicie e es
4. Other Net ChANGE IN FESEIVES.........cururiieeieeiciete ettt ettt st s bbbt b bbbt ns bt s e e s
5. Fees and other Charges @SSESSEU. ........rururiiururiiieieirieieiees ettt
8. SUIENAET CRAIGES. .. ... ettt ettt s ettt st sttt s bbb
7. Net surrender or withdrawal PAYMENLS.........c.c.euiuruririiiricee et
8. Other net transfers to or (from) Separate ACCOUNES...........ccriririiieieiceere ettt
9. Balance at the end of current year before reinsurance (Lines 1 +2+3+4-5-6-7-8)..cccoovnrnrninnnnn.
10. Reinsurance balance at the beginning of the Year.............c.oiiiii e
11, Net change in reiNSUraNCe @SSUMEM..........ucururiuiieeriricieireteeee ettt et
12. Net change in reiNSUFANCE CEABT. .........curuiiiieirire ettt s
13. Reinsurance balance at the end of the year (Lines 10 + 11 = 12)....c.coieiriirrieererre s

14. Balance at the end of the current year after reinsurance (LInes 9 + 13).....c.oiiiiiiiiiiiiciccec e

........................................ 5,712

Guaranteed Supplemental

Interest Contracts and

Total Contracts Annuities Certain
........................................ T2 o0 | 1,700
............................................... 0 [0 [0
............................................. B9 |0 e 69
............................................... 0 [0 [0
............................................... 0 [0 [0
............................................... 0 [0 [0
........................................ 1,734 |0 [0
............................................... 0 [0 [0
........................................ BTAT | evvnrneneenenseneisnnenisnnend0 | e 1,769
............................................... 0 [0 [0
............................................... 0 [0 [0
........................................ 5747 o0 | 1,769
....................................... (B7AT) | o0 | e (1,769)
............................................... 0 [0 [0
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.1 DIFEC. . ceeecceeceeeeeeeeesissesennenenenenenens. | eenensnnnssnsnsnnennen 0 e O O 0 [0 [0 [ (O ORI ) N DSOTOTOTTORRR O O 0
1.2 Reinsurance assumed
1.3 Reinsurance ceded.
14 NEL s
2. In course of settlement:
2.1 Resisted:
211 DIFECL...coeeccncneneneeeeeneeensnesssssessennes | v [ e O O 0 [0 [0 [ (O ORI ) N DSOTOTOTTORRR O O 0
2.12 Reinsurance assumed...........cccccvevveiciniercennnnnncinnons. [ evvveinienieinnienneeennn 0 | 0 oo 0 oo 0 om0 [0 e 0 om0 [ 0 oo 0 oo 0
2.13 Reinsurance ceded............oooeunnivinnniniccnenieneniens oo | 0 oo 0 oo 0 om0 [0 e 0 om0 [ 0 oo 0 oo 0
214 NEbooicscceeeeesessssssnsssssennenenens |0 [ e (O () (O () (O (5) (5) (O ORI ) N DSOS O O 0
2.2 Other:
221 DIFECL....ocececiiccre et | s 165,108 | ..o 4,861 [ .o 126,672 | ..ooovvvvieicicines 575 |0 [0 | 33,000 |0 e O O 0
2.22 Reinsurance assumed...........ccocvuvveucirinnreennnnneeiniens. [ evvreinieinieinnienneeennn 0 | 0 oo 0 oo 0 om0 [0 e 0 om0 [ 0 oo 0 oo 0
2.23 ReinSUrance Ceded..........cvveuirmrieneieescinninieeienenens | coeveessennninnis 165,108 | ..o 4,861 [ .o 126,672 | ..o 575 |0 [0 | 33,000 |0 o O O 0
224 Nebooocrrncneeeessssssssessssssennenenens. |0 [ e (O () (O (o) (O (5) (5) (O (5) (O () (O () 0
3. Incurred but unreported:
3.1 DIFECE. s
3.2 Reinsurance assumed
3.3 Reinsurance ceded...........ccoruivicininieinininecses
3 N e
4. Totals:
4.1 DIFECE...couvececeeeeseee s | e 379,608 |...ocvvvircrennns 12,861 [ 256,672 [ ..ovevcereiiieieinne 575 |0 [0 | 89,000 |..vvveeeeenrenrenenrrenn [ 5,500 |.eeeeeecenernererenennns (O O 15,000
4.2 Reinsurance assumed............ccoeoeeivienierninieininnnnnens | oreennnnninnninnnnnneens0 [ e 0 oo 0 oo 0 om0 [0 0 om0 [ 0 oo 0 oo 0
4.3 ReinsUrance Ceded..........courureeenrernreneenenneeeeesenens | oorsnsnsnnnennes 379,608 ..o, 12,861 [ 256,672 | ..o 575 |0 o0 | 89,000 | ..o [ 5,500 | .o [ P 15,000
44 NBE .o | () (O 1) (O 0 fonnnnn0 | () 0 [0 | O O 0
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0inColumn2,§.......... 0inColumn3and$§.......... 0in Column 7.

(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for

Ordinary Life Insurance §.......... 0, Individual Annuities $........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health $
are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CONTRACT CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

LT

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (@) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
1.1 DIFEC. ettt | e 2,086,199 | ..o 47,629 | 1,543,684 |...ovriiiiinn. L (< O (U [N (1 [ 462,350 | [V [ 8,571 [ (U [ 21,199

1.2 Reinsurance assumed
120,000
342,350

1.3 ReinSuUrance CeAed...........cceueueviviiereiereieee e

2. Liability December 31, current year from Part 1:

2.1 DINBCL ettt sttt eessensnssens | sreeseseseniienens 379,608 | 12,861 | .o 256,672 |.overeererreerneiees Y (T (1 (O I 89,000 |..oveverrerrererrneireienas | I 5,500 | .reeeeeirneieeeneinens (| I 15,000
2.2 Reinsurance assUmed...........ccoiuieveeunieemiiniieiniineeisisseeisseesninnns | et 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
2.3 REINSUTANCE CEAEM. ......euvvueerrircereireereeiseieeieeseeesseeessssssesesssnsns | ceeeseeesnsesneens 379,608 |..corverrirrienee 12,861 | .o 256,672 |.overeererreerneiees Y (T (1 (O I 89,000 |..oveverrerrererrneireienas | I 5,500 | v (| I 15,000
2.4 NEL ettt ennennns | eeeieni ettt (1 (1 (1 (1 (1 (1 (1 (1 (1 (1 0
3. Amounts recoverable from reinsurers December 31, current year...........c.. | coeeerecnnnnceninnns (O (O (O (O (O (O R (O (O (O R (O 0

4. Liability December 31, prior year:

A DIECL...vvcereeeeeciecere ettt | eeeinsieneneeans 451,273 | 18,683 |..ovrveciins 273,340 |.oovrereneeiineieie (1 (1 1 138,750 [ .o | I 5,500 | ..rieeeereneineeneinens (| I 15,000
4.2 ReinSurance assUmEd............ceuiueieuiiriiiiieiriniieeinsies s | eeeinssinseinsennseenees 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
4.3 ReinSUrance CeAEd...........ocuriiiriiiiiirieiineseeesnerineis | et 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
A4 NEL.coo sttt | e 451,273 | 18,683 | ..o 273,340 |.ooererineieineieie (1 (1 1 138,750 [ .o | I 5,500 | v (| I 15,000
5. Amounts recoverable from reinsurers December 31, Prior Year..........ceeee |eeriiicnnninisnnnnns [ I [ I [ I [ I [ I [ I [ I [ I [ I [ I 0

6. Incurred benefits:

B.1 DINECE...u ettt ensaens | eneensanenns 2,014,534 | 41,807 | 1,527,016 | ovevrereereriens 5,381 | (1 1 I 412,600 .o | I (LY A O (| I 21,199
6.2 Reinsurance assumed...........ccoeuvieviunieemiiniieininieissieeisseessinnns | et 0 [ 0 [0 [0 [0 [0 L0 0 0 0 | 0
6.3 REINSUTANCE CEAEM. ......ouveueerrieceeireereisceeeseeseeseeeessssseseeennins | reesssesssesnens 875,784 |..ooiiiiiiinis 20,719 [, 616,775 | i 3,643 | [\ IO [\ IS 209,000 | .o [\ I 5,500 [ 0 | s 20,147
B4 NE. .ottt | e 1,138,750 |.oveoviiniiniinas 21,088 ..o, 910,241 | 1,698 | [\ I 0 s 203,600 | ..o [\ I 1,071 | [\ I 1,052

a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, 8.......... OinLine 1.4,8.......... OinLine6.1and$§......... 0in line 6.4.

b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....20,825 in Line 1.1, $.....20,825 in Line 1.4, $.....20,825 in Line 6.1 and $.....20,825 in line 6.4.
c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $......... OinLine 1.4,8$......... OinLine6.1and$§........ 0inline 6.4.

d) Includes $.....4,208 premiums waived under total and permanent disability benefits.
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EXHIBIT 9 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3for Year

Current Year Prior Year (Increase) or Decrease

1. Summary of Items Page 2, Lines 12 t0 17 and 19 10 22, COIUMN 2..........couiuririrrnierricesinsennneees | e (01 TR (01 TR 0
2. Other Nonadmitted Assets:

2.0 BIllS TECEIVADIE. ......ceceeei ettt nse e nnenes | srensete ittt (01 TR (01 TR 0

2.2 Furniture and @QUIPMENT.........cciiiieieiicieier ettt sse s senesesensetenenns | seessetetsensseseeetetasneseseaeaeas (01 TR (01 TR 0

2.3 Leasehold iMPrOVEMENTS. .........ccririeerrieieieee ettt ese st sse s st ennetesennnns | seessetessensneseseaesssneseseeesens (01 TR (01 TR 0

2.4  Cash advanced to or in the hands of OffiCers Or @geNtS.........ccccoeururirirrniicrreeeeerreesneeieis | e (01 TR (01 TR 0

2.5 Loans on personal security, endorsSed OF NOL............ceuriiririierieiieeiereeiseseeeeesesees e eesesessesseeees | seeeseieisersnesereeesseseseseeeneens (01 TR (01 TR 0

2.6 Supplies, stationery, printed MAtIEr...........cccruririeiieeceer e esseisssnenes | cereseieise st (01 TR (01 TR 0

2.7 CommutEd COMMISSIONS.........cuuieiriiiieiiiieirirt ettt | chensetsnben s ss e 0 e 0 e 0

3. TOtal (LINES 2110 2.7). . euceeieceiciieiiee sttt | sebent ettt (U (U 0

4. Disallowed interest MaINtENANCE TESEIVE...........c.cuiiiiiiicicirie ettt | cortieinniei e 0 [ 0 [ 0

5. Aggregate Write-inS fOr OthEr @SSELS.........cviiiiuririirieiriceiesceie ettt seees | frteranssese st sr st seneeees 0 e 0 i 0

6. Total (LiNe 1 PIUS LINES 310 5).....vviuieiiiiiieiiiciciriet ettt nnntens | eeensseietseananseseea s aeneeees (01 R (01 0

0503, .ottt | ettt (U 0 [

0598. Summary of remaining write-ins for Line 5 from oVerflow PAge..........ceueririririicricecciese e [ ereeeesenesieei e (0 TR (0 R 0

0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ... wcrererurrisiisiisinissisirssrsrsssessesseseeenssnssnssnessenes |esesssssssssnssnsansansensenanensas 0 o 0 oo 0
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices
Thefinancial statements of Appalachian Life Insurance Company have been completed in accordance with the NAIC
Accounting Practices and Procedures manual. The Company has not employed any permitted practices in the preparation
of these financial statements.
B. Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statementsin conformity with Statutory Accounting Principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities. 1t also requires disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the period. Actual results could differ from those estimates.
C. Accounting Policy
Life premiums are recognized as income over the premium paying period of the related policies. Annuity considerations
are recognized as revenue when received. Health premiums are earned ratably over the terms of the rel ated insurance and
reinsurance contracts for policies. Expensesincurred in connection with acquiring new insurance business, including
acquisition costs such as sales commissions, are charged to operations asincurred. The amount of dividends to be paid to
policyholdersis determined annually by the Company’s Board of Directors.
In addition, the Company uses the following accounting policies:
(0] Short-term investments are stated at amortized cost.
@) Bonds not backed by other loans are stated at amortized cost using the interest method.

3 Common Stocks at market except that investments in stocks of uncombined subsidiaries and affiliates in which
the Company has an interest of 20% or more are carried on the equity basis.

4 Preferred stocks are stated at cost.
(5) Mortgage loans on real estate are stated at the aggregate carrying value less any valuation allowance.

(6) L oan-backed securities are stated at amortized cost. The prospective adjustment method is used to value all
securities.

@) The Company has no subsidiaries.
(8) The Company has no investments in joint ventures.
(9) The Company has no derivative investments.

(209 The Company has not anticipated investment income as a factor in the premium deficiency
calculation.

1y Unpaid losses and | oss adjustment expenses include an amount determined from individual case estimates and
loss reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
necessarily based on assumptions and estimates and while management believes the amount is adequate, the
ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates
and for establishing the resulting liability are continually reviewed and any adjustments are reflected in
the period determined.
2. Accounting Changes and Corrections of Errors

The Company was not involved in any transactions requiring discl osure under this section during the current reporting
period.

3. Business Combinations and Goodwill

The Company was not involved in any transactions requiring disc osure under this section during the current reporting
period.

4. Discontinued Operations
The Company has no discontinued operations during the current reporting period.
5. Investments

A. Mortgage Loans
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NOTES TO FINANCIAL STATEMENTS

(1) The maximum and minimum lending rates for mortgage loans during 2002 were:
The Company did not issue any mortgage |oans during the current period.
(2) During 2002, the Company did not reduce interest rates on outstanding mortgage loans.

(3) The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured
or guaranteed or purchase money mortgages was 75%.

(4) Asof year end, the Company held mortgages with interest more than 180 days past due with a recorded
investment, excluding accrued interest

2002 2001
$0 $28,536
a. Total interest due on mortgages with interest more than 180 days past due

$0 $0

(5) Taxes, assessments and any amounts advanced and not included in the mortgage |oan total
$0 $0

(6) Current year impaired loans with arelated allowance for credit losses
$0 $0

(7) Impaired Mortgage loans without an allowance for credit losses

$0 $28,536

(8) Average recorded investment in impaired loans
$14,268 $28,536

(9) Interest Income recognized during the period the loans were impaired
$4,889 $632

(10) Amount of interest income recognized on a cash basis during the period the loans were impaired
$4,889 $632

(11) The Company recognizes interest income on itsimpaired |oans upon receipt .

B. Debt Restructuring

There is no restructured debt in which the Company is a creditor, as of the current reporting period.

C. Reverse Mortgages

The Company has no reverse mortgages.

D. Loan-Backed Securities

The company uses the prospective adjustment method on its loan-backed securities. Prepayment assumptions for
single class and multi-class mortgage-backed/asset-backed securities were obtained from broker deal er survey
values or internal estimates. The company used the Bank of New Y ork in determining the market value of its
loan-backed securities.

6. Joint Ventures, Partnerships and Limited Liability Companies

A.

The Company has no investmentsin Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of
its admitted assets.

The Company did not recognize any impairment write down for its investmentsin Joint Ventures, Partnerships and
Limited Liability Companies during the statement periods.
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NOTES TO FINANCIAL STATEMENTS

7. Investment Income
A. Dueand accrued income was excluded from surplus on the following bases:

All investment income due and accrued with amounts that are over 90 days past due with the exception of mortgage loans
in default.

B. No amountswere excluded in 2002.
8. Derivative Instruments

The Company has no investments in derivative instruments.
9. Income Taxes

A. The components of the net deferred tax asset/(liability) at December 31 are as follows:

2002 2001
(1) Total of al deferred tax assets ( admitted and non-admitted) $347,520 $366,912
(2) Total of al deferred tax liabilities $ 2 $ 0
(3) Total deferred tax assets non-admitted in accordance with
SSAP No. 10, Income Taxes $316,737 $326,906
(4) Total of all deferred tax assets $ 30,781 $ 40,006
(5) Increase (decrease) in deferred tax assets non-admitted $(10,169) $(46,606)

B. Deferred tax liabilities are not recognized for the following amounts:
(1) Asof December 31, the Company had abalance of $1,525,367 in its Policyholder Surplus account under the
provisions of the Internal Revenue Code. Thisamount could become taxable to the extent that future shareholder
dividends are paid from this account.

C. Current income taxes incurred consist of the following major components:

2002 2001
(1) Current year expense $ 41,461 $92,059
(2) Tax Credits 0 _ 0
(3) Current income taxes incurred $ 41461 $92,059
The main components of the 2002 deferred tax amounts are as follows:
DTAs Statutory Tax Difference Tax Effect
(4) Reserves $20,934,172 $19,283,361 $1,650,811 $231,113
(5) Unrealized losses 345,313 0 345,313 59,734
(6) Proxy DAC 0 537,664 537,664 56,673
(7) Tota DTAs $347,520
DTLs Statutory Tax Difference Tax Effect
(8) Guaranty Assoc. $ 15 $ 15 $ 2
(9) Total DTLs $ 2

D. Among the more significant book to tax adjustments were the following:

Amount
(1) Income before taxes $ 541,583
(2) Book over tax reserves (87,000)
(3) Net DAC adjustment (132,860)
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NOTES TO FINANCIAL STATEMENTS

(4)
Q)
(6)
()

E (1)

2

F. (1)

2

Small company deduction (182,915)
Tax exempt interest (16,500)
Other 365
Taxable income $121,943

At December 31, 2002, Universal Guaranty Life Insurance Company had $863,986 of operating loss carry forwards
originating in 1999 which expire, if unused, in year 2014.

The Company has no income taxes incurred in the current and prior years that will be avail able for recoupment in the
event of future net losses.

The Company’s Federal Income Tax return is consolidated with the following entities:

Universal Guaranty Life Insurance Company
Abraham Lincoln Insurance Company

The method of allocation between the companies is subject to written agreement, approved by

the Board of Directors and state of domicile. Allocation is based upon separate return calculations with current
credit for net losses. Inter-company tax balances are settled annually in the month following filing of the income tax
return.

10. Information Concerning Parent, Subsidiaries and Affiliates

A, B, C On December 27, 2002 the Company paid adividend of $880,000 to its parent, Universal Guaranty Life

Insurance Company. The dividend was comprised of abond transfer of $555,682, a mortgage loan transfer of
$25,238, with the balance of $299,080 paid in cash.

At December 31, 2002, the Company reported $510 as amounts due from affiliates and $46,320 as amounts dueto
affiliates. Theterms of the settlement require that these amounts be settled within 90 days.

The Company has not made any guarantees or undertakings for the benefit of an affiliate which resultsin a material
contingent exposure of the Company’s or any affiliated insurer’ s assets.

FCC, an insurance holding company, provides a management and services sharing arrangement based upon a fixed
management fee. FCC provides the Company services related to daily operations, investment activities and
management of Company business. On June 12, 2002, FCC was merged with and into the Company's ultimate
parent, United Trust Group, Inc. Prior to the merger of FCC and UTG the Company paid $222,000 in managment
feesto FCC. Following the merger the Company paid an additional $222,000 in management fees to UTG under
this agreement. Asaresult the Company paid $444,000 in 2002 and 2001, respectively under this agreement.

All outstanding shares of the Company are owned by Universal Guaranty Life Insurance Company, alife insurance
company domiciled in the State of Ohio.

The Company owns no shares of the stock of an upstream parent.
The Company does not own any material subsidiaries.

The Company did not recognize any impairment write down for its investments in subsidiary, controlled or
affiliated companies during the statement period.

11. Debt

The Company has no outstanding debt including capital notes.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and
Other Postretirement Benefit Plans

During the current reporting period the Company had a deferred compensation and pension plan for along-term former
agent. At the end of the current reporting period the Company had no liability for this plan.

13. Capitd and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations

A.

B.

C.

The Company has 12 shares authorized, 10 shares issued and 10 shares outstanding. All shares are Class A shares.
The Company has no preferred stock outstanding.
Without prior approval of its domiciliary commissioner, dividends to sharehol ders are limited by the laws of the

Company’s state of incorporation, Ohio, to $919,172, during 2003, an amount that is based on restrictions relating to
statutory surplus and prior year earnings.
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14.

15.

16.

17.

18.

19.

20.

D. Within the limitations of (C) above, there are no restrictions placed on the portion of Company profits that may be
paid as ordinary dividends to stockholders.

E. Thereareno restrictions placed on the Company’s surplus, including for whom the surplus is being held.
F. Thetotal amount of advances to surplusnot repaid is $0.

G. Thereisno stock held by the Company, including stock of affiliated companies, for special purposes.
Contingencies

A. Contingent Commitments

The Company has no outstanding commitment or contingent commitment to a SCA entity, joint venture, partnership or
limited liability company as of the current balance sheet date.

B. Assessments

The Company is assessed periodically for contributions by the life and health guaranty associationsin ailmost all statesin
which the Company has policyholders or licenses to transact business to indemnify policyholders of failed insurance
companies. |n many states, the Company may reduce or offset these assessments against future premium tax payments.
At December 31, 2002, the Company maintained aliability of $22,048 net of expected future premium tax reductions for
such assessments. Thisliability is based upon management’ s estimate of future assessments through utilization of
information provided by NOLGHA.

C. Gain Contingencies

The Company has not realized any unrecognized gain contingencies as of the bal ance sheet date prior to the issuance of
these financial statements.

D. All Other Contingencies

The Company and its subsidiaries are named as defendants in a number of legal actions arising as a part of the ordinary
course of business relating primarily to claims made under insurance policies. Those actions have been considered in
establishing the Company's liabilities. Management is of the opinion that the settlement of those actions will not have a
material adverse effect on the Company's financial position or results of operations.

Leases

The Company is not involved in any material |ease transactions.

Information About Financia Instruments With Off-Balance Sheet Risk And Financia Instruments
With Concentrations of Credit Risk

The Company is not involved in any interest rate swaps, futures contracts or options.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
The Company had no transactions of this type during the current reporting period.

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of
Partially Insured Plans

The Company experienced no gain or loss during the current reporting period from uninsured A&H
Pans.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No direct premium was written or produced during the current reporting period by a managing general agent or third
party administrator.

Other Items
A. Extraordinary Items

The Company has listed for sale its Charter (state licenses). To accomodate such a sale, the Company entered into a

100% coinsurance agreement effective October 1, 2002, with Universal Guaranty Life Insurance Company ("UG"),
whereby the Company ceded and UG assumed dl policiesin force of the Company as of the effective date of the
agreement. The agreement was approved by the Ohio Department of Insurance pursuant to regulatory reguirements.
Should the sale of the charter be completed, UG intendsto proceed with an assumption reinsurance of these
policies. Assumption reinsurance transfersall financial responsibility under the policies to UG, asthough UG had
originally issued the policies. Under the current coinsurance arrangement, UG has primary responsibility for the
policies, but the Company remains contingently liable for the policies. Asan alternative, amerger proposal isbeing
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considered whereby the Company would be merged into UG as a contingency plan to the charter sale. A decision

regarding the above aternativesis likely to be decided by management at their upcoming Board meeting in March
of 2003.

21.

22,

As aresult of the 100% coinsurance agreement the ownership of Abraham Lincoln Insurance Company ("ABE")

was transferred, from the Company to UG, as part of the coinsurance asset transfer.  Prior to the coinsurance

transaction, in September of 2002, the boards of ABE and the Company's parent, UG, approved a merger transaction
whereby ABE will be merged with and into UG. Certain officers of ABE and UG have been authorized to execute any
documents necessary to complete the merger. The merger will require the approval of the insurance departments of the
States of Ohio and Illinois prior to completion. The merger is expected to be completed in June 2003.

B. Troubled Debt Restructuring

At December 31, 2002, the Company has no mortgage |oans in which the Company has established a reserve
alowance for uncollectibility.

C. Other Disclosures

Assets in the amount of $2,418,153 and $2,154,706 at December 31, 2002 and 2001, respectively, were on deposit
with government authorities or trustees asrequired by law.

D. Asof the current balance sheet date, the Company has no admitted assets in accounts receivable for uninsured plans
and amounts due from agents.

E. The Company isnot a P& C or Title Company.

F. The Company does not sel Multiple Peril Crop Insurance.

G. The Company has no Mezzanine Real Estate Loans.

H. The Company has no Health Care Receivables as outlined in SSAP No. 84.

I.  The Company has not incurred to date, and does not excpect to incur in the future, any losses relating
to the events of September 11, 2001.

J.  The Company has no investmentsin real estate.

K. The Company has no participating policies. Therefore, the Company paid no dividendsto policyholders and did not
allocate any additional income to such palicyholders.

L. Premium Deficiency Reserves

As of December 31, 2002, the Company had liabilities of $18,279 related to premium deficiency reserves.

The Company did not consider anticipated investment income when calculating its premium deficiency
reserves.

M. The Company has no Loss/Claim Adjustment Expenses.
N. The Company has entered into no Structured Settlements.

O. The Company reported the following noncash investing and financing activities:

(€N} Net assets transferred in 10/01/02 coinsurance agreement with UG $20,612,519
2 Non-cash portion of 12/27/02 dividend to UG $580,920
Events Subsequent

The Company is not aware of any events occurring subsequent to the cl ose of the books for this statement that may have
amaterial effect on itsfinancial condition or results or operation.

Reinsurance
A. Ceded Reinsurance Report

Section 1 — General Interrogatories

1. Areany of thereinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or
controlled, either directly or indirectly, by the Company or by any representative, officer, trustee, or director of

the company?
Yes( ) No (X))

2. Have any policiesissued by the Company been reinsured with a company chartered in a county other than the
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United States (excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly
or indirectly by an insured, a beneficiary, a creditor or an insured or any other person not primarily engaged in
the insurance business?
Yes( ) No (X)

Section 2 — Ceded Reinsurance Report — Part A

1. Doesthe Company have any reinsurance agreementsin effect under which the reinsurer may unilaterally cancel
any reinsurance for reasons other than for nonpayment of premium or other similar credits?

Yes( ) No (X))

2. Doesthe Company have any reinsurance agreementsin effect such that the amount of losses paid or accrued
through the statement date may result in a payment to the reinsurer of amounts that in aggregate and allowing
for offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed the total direct
premium collected under the reinsured policies?

Yes( ) No (X))
Section 3 — Ceded Reinsurance Report — Part B

1. What isthe estimated amount of the aggregate reduction in surplus, of termination of al
reinsurance agreements, by either party, as of the date of this statement? $0.

2. Have any new agreements been executed or existing agreements amended, since January 1 of
the year of this statement, to include policies or contracts that were in force or which had
existing reserves established by the company as of the effective date of the agreement?
Yes(X) No ()
B. Uncollectible Reinsurance
The Company had no uncollectible reinsurance during the current reporting period.
C. Commutation of Ceded Reinsurance
The Company had no commutation of ceded reinsurance during the current reporting period.
23. Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Company has no contracts with these provisionsin force.
24. Changein Incurred Losses and Loss Adjustment Expenses
The Company experienced no change in incurred losses and |oss adjustment expenses during the current reporting period.
25. Inter-company Pooling Arrangements
The Company has no inter-company pooling arrangements.
26. Reservesfor Life Contracts and Deposit-Type Contracts
A. The Company waives deduction of deferred fractional premiums upon death of insured and returns
any portion of the final premium beyond the date of death on contracts that contain such provisions. Surrender
values are not promised in excess of the legally computed reserves.
B. Extrapremiums are charged for substandard lives.
Mean reserves are determined by computing the regular mean reserve for the plan at the rated age and holding, in
addition, one-half (1/2) of the extra premium charge for the year. Policiesissued for substandard lives, are charged
an extra premium plus the regular premium for the true age. Mean reserves are based on appropriate multiples of

standard rates of mortality.

C. Asof December 31, 2002, the Company had no insurance in force for which the gross premiums are less than the
net premiums according to the standard valuation set by the State of Ohio.

D. The Tabular Interest has been determined by formula as described in the instructions.
The Tabular Less Actua Reserve Released has been determined by formula as described in the instructions.
The Tabular Cost has been determined by formula as described in theinstructions.

E. For the determination of Tabular Interest on funds not involving life for each valuation rate of interest, the tabular

19.6



Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

interest is calcul ated as one hundredth of the product of such valuation rate of interest times the mean of the amount
of funds subject to such valuation rate of interest held at the beginning and end of the year of valuation. The total
amount of al such products is entered under Page 7, Part B, Line 3.
F. Thedetails for other changes:
There were no other changes during the current reporting period.
27. Variable Annuities with Guaranteed Living Benefits
The Company has no policies of thistype in force.

28. Analysisof Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit-Type Contract Funds and other Liabilities
Without Life or Disability Contingencies

D 2)
Amount % of Tota
A. Subject to discretionary withdrawal :
(1) With market value adjustment $ 0 0%
(2) At book value less current surrender
charge of 5% or more 0 0%
(3) Atfair value 0 _ 0%
(4) Total with adjustment or at market value 0 0%
(Total of 1 through 3)
(5) At book value without adjustment 28,102 100%
(minimal or no charge or adjustment)
B. Not subject to discretionary withdrawal 0 _ 0%
C. Total (gross) 28,102 100%
D. Reinsurance ceded (28,102
E. Tota (net)* (C)—(D) $ 0

*Reconciliation of total annuity actuarial reserves and deposit funds liabilities.

F. Life& Accident & Health Annua Statement Amount
(1) Exhibit 5, Annuities Section, Total (net) $ 0
(2) Exhibit 5, Supplementary Contracts with
Life Contingencies Section, Total (net) 0
(3) Exhibit of Deposit-Type Contracts, Line 14,
Column 1 0
(4) Subtota 0

Separate Accounts Annual Statement:

(5) Exhibit 3, Line 0299999, Column 2 0
(6) Exhibit 3, Line 0399999, Column 2 0
(7) Policyholder dividend and coupon

Accumulations 0
(8) Poalicyholder Premiums 0
(9) Guaranteed interest contracts 0
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(10) Other contract deposit funds 0
(11) Subtota 0
(12) Combined Total $ 0

29. Premiums and Annuity Considerations Deferred and Uncollected

A. Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2002, were al
ceded by the Company and assumed by UG asfollows:

D )
Type Gross Net of Loading
(1) Industrial $ 1,775 $ 1,399
(2) Ordinary new business 3,271 1,658
(3) Ordinary renewal 797,177 624,948
(4) Credit Life 0 0
(5) Group Life 18,510 16,659
(6) Group Annuity 0 0
(7) Subtotal 820,733 644,664
(8) Ceded (820,733) 644,664
(9) Totds $ 0 $ 0

30. Separate Accounts

The Company maintains no separate accounts.
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS. HrASUNY SECUMHIES. ....vuvueeeececeeireieeetci ettt ensennenins | crensennns 2,166,667 | ........cc.... 233 | e 2,166,667 | ........cc.... 23.3
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOverNMENt @gENCIES. ........ccrururiircieiririeieiieie ettt essnessnnnes | ereseneenes 4,016,733 | .oveeeenn 432 | oo 4,016,733 | .cveinenn 43.2
1.22 Issued by U.S. government SPONSOred @gENCIES. ..........ccrurureieruririmeirerireieensreesiseeiseseseseesesenssssssennes | eeeessesessenenesensnnns (V1N I 0.0 [cierreennes (V1N I 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUItIES)...........coururrremrereeernieninaes [ e (V1N I 0.0 [cierreennes (V1N I 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............c.ccoeerirrnirniceniennceseenens | e (V1N I 0.0 [cierreennes (V1N I 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | .............. 251,486 | ..ooverenee 2.7 | o 251,486 | .ooveviennee 2.7
1.43 Revenue and assesSment OblIgatioNS...........cccoiurriiiririierceiece e nretees | eeereei e (V1N I 0.0 [cierreennes (V1N I 0.0
1.44 Industrial development and similar OblIGAtioNS............ceuiiiriririiree s | et (V1N I 0.0 [cierreennes (V1N I 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA ..ottt sssenes | eessessessenenenenns (U [ 0.0 [, (I [ 0.0
1.512 Issued by FNMA @nd FHLMC..........ooiiriniiicccieeie e sssssssesssssesssssenens | essesssssensenenenens (U [ 0.0 [, (I [ 0.0
1,513 PrIVately ISSUEH. ..ottt | st (U [ 0.0 [, (I [ 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA @nd FHLMC..........ooiiiiniricccieeieeeeesseensene s | essessassensenenenens (U [ 0.0 [, (U [ 0.0
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC......ccooiiieieieicieieteiee sttt sstssssseses | eesessessessessensennenns (U [ 0.0 [, (U [ 0.0
1.523 Al Other Privately ISSUBM..........c.cururiiieirrieirisi ettt sntens [ eeeeseneseeeeeeeeneesees (V1N I 0.0 [cierreennes (V1N I 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccoveeriirnicnnneincns o (V1N I 0.0 [cierreennes (V1N I 0.0
2.2 Unaffiliated fOreign SECUMLIES. ........ccueueiriririricieisireieieie sttt nssssssnsetenennes | eneieieeseneneneaeaenas (V1N I 0.0 [cierreennes (V1N I 0.0
2.3 AFfilIated SECUMHIES........eeivieiciciie st | eteeinse s (U U 0.0 Jooererirriries (U U 0.0
3. Equity interests:
3.1 Investments in MUUAI FUNAS..........coioiiiiiciiii e | et (U U 0.0 Jooererirrires (U U 0.0
3.2 Preferred stocks:
321 ATFIBEEA. ...t enennes | e (U [ 0.0 [, (U [ 0.0
322 UNGIlIAIE. .....coocveceriri et enenee | sers e (U [ 0.0 [, (I [ 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ATFIBEEA. ...t enennes | e (U [ 0.0 [, (I [ 0.0
3.32 UNGfIlIAIEM. ...t enenee | e (U [ 0.0 [, (U [ 0.0
3.4 Other equity securities:
34T ATFITBEEA. ... enenies | et (U [ 0.0 [, (U [ 0.0
342 UNGIlIALEA. .....ceeceeeveircic st enenee | eerene e (U [ 0.0 [, (I [ 0.0
3.5 Other equity interests including tangible personal property under lease:
351 ATFIBEEA. ...t ennes | e (U [ 0.0 [, (I [ 0.0
352 UNGIlIALEM. .....coocveciriric st enenee | erens e (U [ 0.0 [, (I [ 0.0
4. Mortgage loans:
4.1 Construction and 1and deVeIOPMENL............coiiirurriirrieieie e sseteaenennes | eeenseieiseneneseeeaeeas (V1N I 0.0 [cierreennes (V1N I 0.0
4.2 AGHCUIUTAL ..ot ntne | ensent e (U [ 0.0 [, (I [ 0.0
4.3 Single family residential PrOPEItES. ........c.co ettt se e | ersseieise e neneieaeeas (V1N I [0 I (V1N I 0.0
4.4 Multifamily residential PrOPEIIES. .........c.eervriruririeieiriitieieieire ettt eaensssssenne | etensetetseneneseenaeeas (V1N I [0 I (V1N I 0.0
4.5 COMMETCIAI IOBNS.........cuiiiieiiie it [ ereeinsies et (U U 0.0 Jooererirriries (U U 0.0
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY.......cuiuriiuiirieisiieiririeieisieseie ettt es et enss e ssssessnsenenns | ensseiessensseseenannns (V1N I [0 I (V1N I 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... |..ccocerrniicnnnns (V1N I [0 I (V1N I 0.0
5.3 Property held for sale ($.......... 0 including property acquired in satisfaction of debt)............ccccerernierneins [ e (V1N I [0 I (V1N I 0.0
8. PONICY I08NS......eeeeeeiecie ettt ek h bt s sttt n s tebenans [ eteeeransetete e neneees (V1N I [0 I (V1N I 0.0
7. RECEIVADIES fOr SECUMIES..........ouiieiiiiiicii bbbt sinees [ ereeinnieinne e (U U 0.0 Jooererirriries (U U 0.0
8. Cash and Short-term iNVESIMENTS............ciiiiiriiic e | nreenenas 2,868,083 | ... 30.8 [ .o 2,868,083 | ... 30.8
9. Other iNVESIEA @SSELS. ...ttt ens [ eriet et [V 0.0 |oiiiiiiiiins [V 0.0
10, TOtal INVESIE BSSEES. ...ttt | enienienes 9,302,969 | .......c.... 100.0 | .o.eee. 9,302,969 | ....c..c.... 100.0
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1.1

2.1

22

3.1

32

33

34

41

4.2

5.1

5.2

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]
State regulating? Ohio
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[X] No[ ]
If yes, date of change: 06/30/2002
If not previously filed, furnish herewith a certified copy of the instrument as amended.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1999
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1999
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/17/2002
By what department or departments? West Virginia Department of Insurance
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1] No[X]
412 renewals? Yes[ 1] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code |  State of Domicile
00000
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Kerber Eck & Braeckel

1000 Myers Buidling, Springfield IL_62701

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Wilfred Joseph Albracht-Actuary for North American National Marketing

6535 South Dayton St., Suite 1100, Greenwood Village, CO 80111

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

22

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

No[ ]

NAT ]

No[ ]

No[ ]

No[ ]

No[X]
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GENERAL INTERROGATORIES (continued)

17.

18.1

18.2

19.1

19.2

19.3

194

20.1

20.2

211

21.2

22.

INVESTMENT
List the following capital stock information for the reporting entity:
1 2 3 4 5 6
Number of Shares Number of Shares Par Value Redemption Price Is Dividend Are Dividends
Class Authorized Outstanding Per Share If Callable Rate Limited? Cumulative?
Preferred........oovvens | eovveneninnenn, (00010 I 0.000 [.ooeeeererreicicinne 0.00 | ceoveeerrrcrrererereneens 0f..Yes[ ] No[ Jo LYes[ o No[ ]..
COMMON. ... | e 12.000 [ 10.000 | .o 132,944.00 |............ XXX [ XXX PO, S XXX XXX

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any

assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1) Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others O 0
19.22 Subject to repurchase agreements B 0
19.23 Subject to reverse repurchase agreements B 0
19.24 Subject to dollar repurchase agreements B 0
19.25 Subject to reverse dollar repurchase agreements B 0
19.26 Pledged as collateral B 0
19.27 Placed under option agreements B 0
19.28 Letter stock or securities restricted as to sale N 0
19.29 Other N 0
For each category above, if any of these assets are held by others, identify by whom held:
19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39
For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.
For category (19.28) provide the following:
1 2 3
Nature of Restriction Description Amount

0
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes|[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/A[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: B 0

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian's Address

Bank of New York

101 Barclay St., New York, NY 10286

23

Yes[X] No[ ]




Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

231

23.2

241

24.2

25.1

25.2

GENERAL INTERROGATORIES (continued)

name, location and a complete explanation:

INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 4,000
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
AM Best Company 4,000
Amount of payments for legal expenses, if any? B, 16,987
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Wyatt Tarrant & Combs 15,811
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
0
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GENERAL INTERROGATORIES (continued)
PART 2 - LIFE INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?
1.2 If yes, indicate premium earned on U.S. business only

1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

2.1 Does this reporting entity have Separate Accounts?
2.2 Ifyes, has a Separate Accounts statement been filed with this Department?

2.3 What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

2.4  State the authority under which Separate Accounts are maintained:

2.5 Was any of the reporting entity's Separate Accounts business reinsured as of December 317
2.6 Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

3.1 Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

3.2 Net reimbursement of such expenses between reporting entities:
321 Paid
3.22 Received

4.1 Does the reporting entity write any guaranteed interest contracts?
4.2 If yes, what amount pertaining to these items is included in:

421 Page 3, Line 3

422 Page 4, Line 1

5. For stock reporting entities only:
5.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

6.  Total dividends paid stockholders, since organization of the reporting entity:
6.11 Cash
6.12 Stock

7.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
7.11 Name of real estate holding company

7.12  Number of parcels involved
7.13 Total book/adjusted carrying value
7.2 |If yes, provide explanation

25

TR 0
TR 0
TR 0
TR 0

SN 0
SN 0
................................... 0

Yes[ 1] No[X]

SN 0
SN 0
B, 3,505,966
B, 3,600,779
e, 60,566
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GENERAL INTERROGATORIES (continued)

8.1

8.2
8.3

8.4

8.5

PART 2 - LIFE INTERROGATORIES (continued)

Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Workers' compensation carve-out business is defined as reinsurance (including retrocessional reinsurance) assumed by life
and health insurers of medical, wage loss and death benefits of the occupational illness and accident exposures, but not the
employers liability exposures, of business originally written as workers' compensation insurance.

If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

Reinslrance Reinsirance
Assumed Ceded
8.31  EAMEd PremilM........couiiiiiicieieieie ettt B 0 S
8.32 Pt ClAIMS.....ouveceeeeciieicie ettt e 0 S
8.33  Claim liability and reserve (beginning of Year)..........c.ccoevevevveererrereisieiienin, B 0 S
8.34  Claim liability and reserve (end Of YEar)..........cc.coeveueieererieieeireiesssee e B 0 S
8.35  INCUITED ClAIMS.......ooveeiecerceeicie ettt e 0 S

3
Net
Retained

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and

8.34 for Column (1) are:

Ear1ned

Attachment Point Premium
84T < 825,000...... euceeeeercereeseeseeeeese ettt e
842 $25,000 = 99,999......uuuieriieiiet ettt e
843 $100,000 = 249,999........ouruuiiuireireeei sttt e
844 $250,000 = 999,999........ouruuiiuriieiieeee sttt e
845 $1,000,000 OF MOTE........vvureeererrereeseeseeseeseesseesessesesesssessess et ess e ss st e s s es s es bbb ens st e

What portion of earned premium reported in 8.31, Column 1 was assumed from pools?
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FIVE YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

1 2 3 4 5
2002 2001 2000 1999 1998
Life Insurance in Force (Exhibit of Life Insurance)
1. Ordinary - whole life and endowment (Line 34, COL 4)........ccccouvrmrrnmrirnenneernernriinsineiinees [ ceevveineineens 80,621 | oo 84,702 | covvrerrenn. 92,653 | .ovveerreenn. 94,594 | ..o 94,594
2. Ordinary - term (Line 21, Col. 4, less Line 34, COl. 4)......courenernrenrerrineineineeneiseeneeenes | coeerneereeinnes 17,720 | oo 17,926 | oo 17,412 | oo 16,138 [ oo 16,454
3. Creditlife (LINE 21, COL B)....uuivurerrireeeeieieneiineieeieeineeseiseeisseeesessseessssessssssessssnnsns | esssessasessssnesnsens 1 PO 1 PO 1 PO 1 PO 0
4. Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).......coecvvevmerns [ crvernerrerinnns 59,436 | .ovrrerrenn. 71,501 | v, 90,669 | ..vveerrnenn. 83,346 | oo 98,478
5. Industrial (LINE 21, COL 2)....curuurirreirniieiieeineieeiseisesneessessesessseessesssesssssesssssssssessseness | seenessnssnseonns 1,897 | o 1,993 [ .o 2,091 | 2,210 | v 2,560
6.  FEGLI/SGLI (Lines 43 & 44, COL 4)........vvunrireneireererieeneineinseisssssessssesesssssssesssssseinss | sssssssssseens 503,944 | ..ooovnnne. 532,465 | ..cooveee. 339,668 | ..o 353,948 | .o 371,752
7. Total (LINE 21, COL 10).cuimiiuririereeirirneineeeeiseeeesseesesessssessssssessssssessessessssssesssssennns | sesssesseseons 663,618 | ...covvvnven. 708,587 | .covvvrnene 542,493 | ..oovvnnvnn. 550,236 | ..oovvvrneene 583,838
New Business Issued (Exhibit of Life Insurance)
8. Ordinary - whole life and endowment (Line 34, Col. 2)........cccoueururirrnrnresnccsceeeees [ e 555 [ .o 2,571 | oo 8,702 [ .o 11129 [ 14,705
9. Ordinary - term (Line 2, Col. 4, less Line 34, Col. 2).......cccoeviirnirninniennienneerenes [ evereieeesneneens [ PSS [ PSS [ PSS [ PSS 0
10.  Credit life (LINE 2, COL B).....curvereerrereereirreeeiseesesisseeessesssessssesssssssssesssensssssessesssensns | eesnsessssnssssssneesnnes 1 PO 1 PO 1 PO 1 PO 0
11, Group (LINE 2, €Ol 9)..euucerirnieciriieeieiineeneieeisesses s eesssssssssssssessessesssssesssssssssssanns | seenessnsssnseonns 6,815 [ .cerrrerrrieeene 9,719 [ .o 10,273 | ooveieies 7,906 [ .o 9,262
12, Industrial (LINE 2, COL 2).....uruuceriirireineeeeieereeeseeeesesseeeseessesssssse s ssesssessenssssesssensns | essssesssssessensesnnes [\ P [\ P [\ P [\ P 0
13, Total (LINE 2, COL 10).....ceurirureeriiieeeircereeseeseeeeeseessseeesesssessesessssssssessssssessssssssessnns | seesessnesseseonns 7,370 [ oo 12,290 | .ooovverriine 18,975 | v 19,035 | oovveerriinns 23,967
Premium Income - Lines of Business
14.  Industrial life (Exhibit 1-Part 1, Ling 20.4, COL. 2).......coeuirrnrurrerneeneiineieseneineesseesssnenns | ceereeineeseionns 1,790 | oo 27,403 | oo 6,282 [ ..coovrrrrnnnn 10,297 | covvvverriins 12,302
15.1 Ordinary life insurance (Exhibit 1-Part 1, Line 20.4, Col.. 3).....c.covvurrvrnrerneineineineineinenns | oveererinees 647,303 | .covvene 2,116,238 | ........... 2,347,673 | oo 2,589,990 | ........... 2,704,852
15.2  Ordinary individual annuities (Exhibit 1-Part 1, Line 20.4, COl. 4).......cocovveneurnrerneernrernenrens | cevreerneincins 2,701 | i 5,797 [ oo 1 PO 1 PO 0
16.  Credit life (group and individual) (Exhibit 1-Part 1, Ling 20.4, COl. 5).....c.ovvreermreneernrirines |eerneereeneeneeneinnns 1 PO 1 PO 1 PO (1 PO (55)
17.1 Group life insurance (Exhibit 1-Part 1, Ling 20.4, COl. B).......cccorrerrrenrrenmerneerneineieeineiinnes | oneererinees 408,740 | ..ccooevennee 575,727 | oo LI G T — T47,074 | oo 939,375
17.2  Group annuities (Exhibit 1-Part 1, Ling 20.4, COL 7).....ccurvurienrrrrenrineereriseeneesseesesesssees | eerneeseensesneeneesnnes 1 PO 1 PO 1 PO 1 PO 0
18.1 A&H - group (Exhibit 1-Part 1, Ling 20.4, COL. 8)......c..cvcerrrrreerrrrreererineererineenessseesenesneens | coeeeneeneenns 23,138 | oo 30,377 | oo 33,347 | oo, 43,921 | oo 50,916
18.2  A&H - credit (group and individual) (Exhibit 1-Part 1, Line 20.4, COl. 9)......vvrrrrneerneinnis |evrneereeneirneeneinens 1 PO 1 PO 1 PO (1 PO (65)
18.3  A&H - other (Exhibit 1-Part 1, Ling 20.4, Col. 10)........ccrrurrrrmerrnrernerrernerreeenenereneesneens | ceeeeneeeeenns 32,381 | oo, 48,750 | oo 64,333 | oo 64,556 | ..ovoverrnnn. 79,489
19.  Aggregate of all other lines of business (Exhibit 1-Part 1, Line 20.4, Col. 11).....ccccovvvneees [eerrnniirnrnes (1 PSS (1 PSS (1 PSS (1 PSS 0
20.  DepoSit-type fUNAS........c.euieeiririeicieii ettt nenes | nrseeeas XXX e [ D0, ST [V P [V P 0
200 TOMBl ettt bbbttt | ceeeiienens 1,116,053 | ..covvenve 2,804,292 | .......... 3,219,392 | ........... 3,455,838 | ........... 3,786,814
Balance Sheet Items (Pages 2 and 3)
22. Total admitted assets excluding Separate Accounts business (Page 2, Line 25, Col. 3).....| .cccce.c.e. 9,435,270 | ......... 30,958,259 | ......... 29,993,311 | ......... 29,360,250 | ......... 28,188,598
23. Total liabilities excluding Separate Accounts business (Page 3, Ling 26)..........cccocovveeens | covrereenenee 243,555 | ......... 22,147,889 | ......... 21,332,244 | ........ 20,574,264 | ......... 20,022,737
24.  Aggregate life reserves (Page 3, LiNE 1)......ocurrrirneeeineeneineeieeineeesissssssssssssssssssnne [ oeseneesneensesnsenneenes 0. e 20,522,984 | ......... 20,095,190 | ......... 19,736,221 | ......... 19,117,186
25.  Aggregate A&H reserves (Page 3, LiNE 2).......ccceieirrienineicieeceeneieeseseseisessseisnnnnes. | eeessseisisenenesenennns (V1 I, 106,862 | ..covennne 111,994 | .o 107,852 | oo 110,580
26. Deposit-type contract funds (Page 3, LiNE 3)......c.covruririrrniernieiesieeresineseieesieeins | eeeneieisiseneneenennns (V1 I, 7412 |......... ) 0.9 CHNRIIN I ) 0.9 CHRIIN I XXX o
27.  Asset valuation reserve (Page 3, Line 24.1)......ccrricrnineircereerseeeseeseeeeenens | ceeeinineeinens 9,802 | oo 215,016 | oo 252,487 | ccoveeene 129,019 | .ovienee 92,325
28. Capital (Page 3, LiNES 29 & 30).......cruurrrrerrirneeeriesseesneeseeisssseessessesessssesssssssssssssensns | coneesneens 1,329,440 | ........c.. 1,329,440 | ........c.. 1,511,598 | ..oovvrnee 1,511,598 | .ooovvene 1,511,598
29.  SUIPIUS (PaQE 3, LINE 37)....cceuiecereiieeeieescineiesissse et ssssessessssssssssnensas. | coneesnnens 7,862,275 | ........... 7,480,930 | ..ooveee. 7,149,469 | ........... 7,274,388 | ........... 6,654,263
Risk-Based Capital Analysis
30.  Total Adjusted CAPItAL.........vvurerrerirerieeeeiieei ettt | ceeeeienens 9,201,517 | covvuvvne. 9,071,076 | ........... 8,961,105 | ........... 8,962,537 | ........... 8,349,876
31, Authorized control level risk-based Capital............oocreerrerrerneeneenneiecneiesneseeiseeiseeseeens | ceeeireninns 195,906 | ..ooorvevene 476,735 | .ovvvenne 523,352 | .ooverrenn. 465,041 [ .oovvieennn 469,363
Percentage Distribution of Assets
(Page 2, Col. 3) (Line No. /Page 2, Line 11, Col. 3) x 100.0
32, BONAS (LINE 1)-euienireeriieiie ettt sttt nnsns | cesesessseensenenns 69.2 [, 787 |, 69.6 [ oo 69.5 [ .o, 65.6
33, StoCks (LINES 2.1 @NG 2.2)....cuvuueerririereiieiseesneeeeiesseessesesessssessss s essssesssesssssesssssns | eessasesessnessaseonns (00 [ 15.0 [ oo 13.0 e 9.3 | e 9.8
34. Mortgage loans on real estate (Lines 3.1 and 3.2).......ccccourrrrirrinienniceneeeneennes | e (VX0 [0 O 8.2 [ 9.5 [ 12.2
35. Real estate (Line 4.1, 4.2 800 4.3)......ccnruierinieineiesicineeesieese st sssssssessessens | eesseseeseneeenennns 0.0 | 0.0 | 1.3 [ 14 [ 1.5
36.  POICY 108NS (LINE 5)....euvuieieiecieiiieieisieieeeieeisi sttt nnesssensnnens | nereessnesessesensnees (VX0 14 | 1.5 | 1.6 | 1.6
37, Premium NOtES (LINE B).........vuurreeerriieireiseeeisnesesissesessessssessseessssssssssessssssssssssesssenes | sessssesessnsesnsesnns 0.0 | 0.0 | 0.0 | 0.0 | 0.0
38. Cash and short-term investments (LINE 7).........cocerieiriniieienieirneieeesceieseesseesesenens | cereneeisisinsenas 308 | 48 | i 6.5 [ 8.7 [ 9.3
39.  Other invested assets (LINE 8)........c.corurrriiiririieeiereerenesieieeeetsseseeseseeessessseennens | eereiseneneseesessnees (VX0 (VX0 (VX0 (VX0 0.0
40. Receivable for SECUNitIes (LINE 9).......vueureriiireeiririeirieicieieirne s eesesseseieisenenees | seeeneeseeseesnneens (VX0 (VX0 (VX0 (VX0 0.0
41.  Aggregate write-ins for invested assets (LiNe 10)........ccorurrirrrnrreenienncreseeesesseins | cesesesesiseaniseneas VXV VXV VXV VXV 0.0
42.  Cash and invested aSSEts (LINE 11). .. rurerrreirrririrareenessnsssiessesssessssesssesssesssessnsssnsssnssnes | onnesssssssesseens 1000 | .o, 1000 | .o, 1000 | .o, 1000 | .o, 100.0
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FIVE YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Investments in Parent, Subsidiaries and Affiliates
43.  Affiliated bonds (Sch. D Summary, Ling 25 COl. 1).....ccruurirrrreeneriseereriseeneniseerseinsnns [ eeeneeneeneinsennens 1 PO 1 PO 1 PO | PO 0
44,  Affiliated preferred stocks (Sch. D Summary, Ling 39 Col. 1).....ceeiirrniininceenieens [eeerneeeesnes (1 PSS (1 PSS (1 PSS (1 PSS 0
45,  Affiliated common stocks (Sch. D Summary, Line 53 Col. 2).......cccooeurunirrnienienneenes [eerneneneieiennes (V1 I 2,904,129 | ........... 2,626,346 | .......... 2,514,237 | .......c.e. 2,595,048
46. Affiliated short-term investments (subtotal included in Schedule DA, Part 2 Col. 5, Line 11)......cccoovvuernenes [ PSS [ PSS [ PSS [ PSS 0
47.  Affiliated mortgage 10ans on real @Sate .........ccooieuririciriiicrreer e [ et [ PSS [ PSS [ PSS [ PSS 0
48, All Other @ffiliated. .........veevrreeieciieeieiere ettt ensnne [ rrssessnessesneneneaa [\ P [\ P [\ P [\ P 0
49.  Total 0f @boVE LINES 4310 48........cvuiieieceeieiiseceeeies sttt seissssssessnes | eesseisseenesseneeenns [0 I 2,904,129 | ........... 2,626,346 | ........... 2,514,237 | ........... 2,595,048

Total Nonadmitted and Admitted Assets
50. Total nonadmitted assets (Page 2, Ling 27, Col. 2).......ccevrrinieenieineniienneerinesneseees | eeeneeisinenensenennns (1 PSS (V1 I 673,313 | e 896,567 | ..oovvrennne 853,441
51.  Total admitted assets (Page 2, Line 27, Col. 3).....ccovrrururermrineerneirneeneesseeneesssesseeseenns | coveerneens 9,435,270 | ......... 30,958,259 | ......... 29,993,311 | ......... 29,360,250 | ......... 28,188,598

Investment Data
52.  Net investment income (Exhibit of Net Investment INCOME)...........cocovriurnrnninnncicinies | cvvenenne 1,192,015 | ........... 1,581,819 | ........... 1,645,995 | ........... 1,790,751 | ... 1,727,691
53. Realized capital gains (I0SSES)........ccuurururirririririeiriricieeesiee s eeseseenesesnnsees | seeeeeeenenenns 29,441 | oo 230,866 | ...ocoveveenne TA79 [ [GSIS) ) — (17,701)
54.  Unrealized capital gains (I0SSES).......cvrvuururerrireiriririreieeniireieisiseeseseseseesesesesessesesssssesennns | sesessissenes 538,024 | ...cccoennns 418,122 | .o 214,353 | ..o (48,625)] ..oovevriennes 68,423
55.  Total of above Lines 52, 53 @nd 54........c.cvvurerrerirneerneineeneeissesneesnesseseesessssssseesssssnens | coneeneens 1,759,480 | ...ovvvnve. 2,230,807 | coeuvene. 1,867,527 | ceovvvrne 1,741,560 | ... 1,778,413

Benefits and Reserve Increase (Page 6)
56. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)..cervvrrnrrnernerncereeneeneens | ceereeiees 1,288,233 | ..covvvne 2,286,742 | ........... 2,673,424 | ........... 2,272,018 | .....u..e. 2,363,217
57.  Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)...cvureenernrenernrirneerneerneenns [ v 2123 | e, 15,903 | oo 34748 | oo, 63,819 | .covrrrrenn. 48,774
58. Increase in life reserves - other than group and annuities

(LINE 19, COlS. 2 & 3)..euvvureenrercereireereeieiseisseesessseiesssesssssssss s sssssesssssesssessssssnssans | aeveenes (20,485,965) | .......ncnnv 390,775 | covovevrenne 358,969 | ...covvvnvn. 657,980 | ..covvrnen. 735,692
59. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....ccrrureermreneererireereeisseireeesneinseines. | creereieeens [QLOCR:1572 ) I— (CIE7AT E— 4142 | (2,728) | oo 9)
60. Dividends to policyholders (Line 30, COl 1)......ceurimrurrieirinieieirineeiseseeieseeeiseseeesessnees | eveneseieisenenseenennns (1 PSS [ PSS [ PSS [ PSS 0

Operating Percentages
61. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus group annuity contribution funds) x 100.00..........c.cccoeerrcnecs | corirerrinnnnn. 1,900.0 | .o 344 | 444 | 434 | 43.7
62. Lapse percent (ordinary only) (Exhibit of Life Insurance, Col. 4, Lines 14 & 15) x

100.00 / 1/2 (LINES 1 & 21)..cvuveueereerreereceeeseisesisctsessessseesessessssse s ssesissssesssssesssasssens | seesesssessnsssanesnes 20 |, N I (XTI 2% [ I 10.9
63. A&H loss percent (Schedule H, Part 1, Lines 3 & 4, COl. 2)......ceurirrnncenenenceinnes | e (173.8) [ o 140 | 40.0 [ 56.2 | 38.5
64. A&H expense percent (Schedule H, Part 1, Line 8, Col. 2)........ccocoeurrirrnninnncnenecns | e 249.7 | 435 | 528 | 56.5 | 61.2

A&H Claim Reserve Adequacy
65. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2).......] ccevirieenene 4,283 | .o 8,308 |[...ccoovriinne 7,953 | oo 16,146 [ ..ooocvienne 5,729
66. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... | cccoevirenee 31,79 | e 31,79 | e 5,500 [ .ooiiiinns 5,500 [ .ooiriiinns 5,218
67. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, COol. 11888 COL. 2)...euivreireriiceeireiseesneiseessessessesiees st sssssssssssessssssnsens | seinessnessnsesns AATT | e 1,504 | v 8,940 [ ..coovrrrrnnnn PIVE: 72 I 13,137
68. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 11888 COL. 2)....euierrrrerrireeeiieirneisneesesisssneeseseessssssessesssessssssessssssssnsens | seesensensenns 15,000 | ..coooverrienn 15,000 | .oovverrienn 34,404 | .o, 34,404 | .o, 29,605

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
89.  Industrial life (COl. 2)......uruurerrerrieeircereieeireieeiseeseiess st seseesssssesssssssssnsnnes | eesseseensnes 70,619 | oo, 50,684 | ..covvrrnnn 110,783 | ..oovrvenee 125,312 [ oo 96,087
70, Ordinary - life (COl. 3)....uuiurreeeireineieeseiseeneiee ettt sssss st essensnnis | cereeeeninnns 370,247 | oo 454,747 | e 193,813 [ .o 573,446 | ...coeouncn. 327,865
71, Ordinary - individual annUItIES (COL. 4).........ccurierrerrrreieeineereeieeeeeeeeeeseeesissssessssesenes | cereeesessneeenenes 964 | .o (14,858) [ ...oovveerrircireienes | PO | PO 0
72. Ordinary - supplementary contracts (Col. 5)........ccoeurriiirrieirncesneerneeieesies s |eeeseieieiseneseeeinens (1 PSS (1 PSS (1 PSS [ PSS 0
73, Credit life (COl B)....curvurereierireirriireiseiseise ettt sess st essensnss [ oeseessenessseneeseas 1 PO 1 PO 1 PO (1 IS 286
T4, GrOUD 1ifE (COL. 7).euieuirerieeiieiireieeieieeeeeescese sttt st ssensssssnnss | eessessenines 39,864 | (42,765) [ ..o 908 | oo 6,108 [ ...coconrrrnen 87,328
75. Group annUItIES (COL. 8)......c.ovrururiiiciririreieiriecie ettt nsenenns | eetenseietsenenenneeeenas (1 PSS (1 PSS (1 PSS (1 PSS 0
76, A&H = grouP (COl. 9)..uueuiececieirieeiecine sttt sssenssstnnns | seeeeseneenennees 8,478 | .o (15,801) [ .oovcerevrerreinns 120 [ .o (QLOCHK) ) — (904)
77, A&H - Credit (COl 10)....euieuirrircereiieeeeieceeeeete sttt essenes [ eeseesseneesseneesens 1 PO 1 PO 1 PO (| 1,525
78, A&H = Other (COl. 1)ttt esssnsnnns | seeeiseessnseanees 9,950 | ..eveerrrrnnens 51147 | v, 20,879 | .orvrneeri 5,950 [ ..oveererrnenn 10,593
79. Aggregate of all other lines of business (COl. 12).........ocerirreriirriernierreierereereeens s [V P [V P [V P [V P 0
80, TOtAI (COL 1).eurererieusceseirase s eessse ettt | crrsseeniins 500,122 | .oooovveene 483,154 [ ..o 326,503 | ..o 700,203 | .ooovveee 522,780
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EXHIBIT OF LIFE INSURANCE

0€

Industrial Ordinary Credit Life (Group and Individual) Group 10
1 2 3 4 5 6 Number of 9 Total
Number Amount Number Amount Number of Amount 7 8 Amount Amount
of of of of Individual Policies and of of of
Policies Insurance (a) Policies Insurance (a) Group Certificates Insurance (a) Policies Certificates Insurance (a) Insurance (a)
1. Inforce end of PriOr YEar.......c..cvcevcereeceeiereinereeessneinenee | v 2,859 [ .o 1,993 | i 22,930 | v 102,628 | [0 PO (VN O Y N 8,266 | ..oovvvrriinnnne 603,966 | ...ccvvvreririnene 708,587
2. 1SSUEA AUIING YEAI ..ot esssstsseees | eeseeseesessessessessenenenenns [0 PO (1 O 1T 1S T [ [0 PO [0 O (1 138 | o 6,815 [ .o 7,370
3. Reinsurance assumed..........c.ocoruriueicinieiniinieinineieinieieinees | e (V1 DOTTOTUOOON (V1 DO UOOON (V1 DOTTOTOOOON (V1 DO UOOOON (V1 DOTTOUUOOOON (V1 DOTTOTUORON (V1 DOTOUOOON (V1 DOTOUOOON (V1 DOTOUOOON 0
4. Revived dUMNG YEAT........cuiriierieeiciereeeseeieesissese e [ eeveeicei s (0 (I O 2 [ 81 [ (0 T (0 (0 (0 3 | 85
5. Increased during YEar (NEL).........ccoceurrruernieinnceeseesneees [ e (0 2 [ (01 TR 183 | e (0 T (0 (0 (0 (01 TR 185
6. Subtotals, LINES 210 5........cuuvreeeecriniesceeesseieiees [ e [0 PO K (SR (S I O 819 [ [0 PO [0 O (1 138 | o 6,818 [ .o, 7,640
7. Additions by dividends during Year............ccoeeeeereenerreerecniinns | eevreireinennns ). 9,9, N DO (VN [ ). 9,9, RN DO (VN [ ). 9,9 RN DO (VN [ ). 9.9, S IR )90 SO ES OO [0 O 0
8. Aggregate Write-inS fOr iNCIEASES. ........covueureeeerieirercieirieieiins | e 0 | 0 | 0 | 0 | 0 | 0 | 0 | 0 | 0 | 0
9. Totals (Lines 1and 610 8).......ovueurerrrrrnrererreireicnrireireineieins | cerveeneeneeneineneneins 2,859 [ .o 1,996 | coovveeeeens 22,991 | v 103,447 | [0 PO (VN O Y N 8,404 | .o, 610,784 | .o, 716,227
Deductions during year:

10, DNttt [ et (S L 627 | oo 1,521 [ [0 PO [V I )90, SO DO B4 | o 1,092 | e 2,660
11 MUY oo [ et 8 | O K (SR 18 [ e [0 PO [V I )90 SO ES OO [0 PO [V O 22
12, DISADIIIEY......oveeeceeieiceic e [ e [0 PO [0 PO [0 PO [0 O [0 PO [V I )90 SO ES OO [0 PO [0 O 0
13, EXPINY .o | e | 18 [ 221 | e 1187 [ [0 PO [0 O [V O 33 | 3,929 | .o 5,134
14, SUITENABT ...ttt ensenins [ eesessessess s 33 s 25 | i 211 | e 987 .o [0 PO [0 O [0 PO [0 PO [V 1,012
15, LAPSE. ettt [ et [0 PO [V O 4T I 1,097 [ [0 PO [0 O (1 [ B [ 42,013 | o, 43,110
16, CONVETSION......vvieecececeeineineeeisi e [ eeeesessesssssseesessensenenenns [0 PO [0 PO [V O 26 . [0 PO [V I ). 9.9, S IR ). 9.9, SO B D99 SO SOOI 26
17, DeCreased (NEL).......cccoeururieieiririeieenieieeeeeieeneeeeeseseisennees | eerenessseeesese e (0 L P (01 TR 270 | (0 T (0 (0 (01 R 370 [ 645
18, REINSUTANCE. ..o [ et (V1 DOTTOTUOOON (V1 DO UOOON 0 e (V1 DO UOOOON (V1 DOTTOUUOOOON (V1 DOTTOUUOOON (V1 DOTOUOOON (V1 DOTOUOOON (V1 DOTOUOOON 0
19.  Aggregate write-ins fOr dECreases.........ccvuvururirrrreneirenierines |eeerrsiisssi s 0 | 0 | 0 | 0 | 0 | (O S 0 | 0 | 0 | 0
20. Totals (LINES 1010 19).....cvivmieeriereieieeniereeineiseiseeeeessssnes | seevseneensensinsineeneenenns 126 [ 99 | e 1,140 | oo 5,106 .o, [0 PO [0 O (1 888 [ .o AT404 | e, 52,609
21, Inforce end of year (Line 9 minus Line 20)..........cccovvvrernnes | coveereeneineineininenns 2,733 [ oo 1,897 | o 21,851 | o 98,341 | [0 PO (VN O Y N 7,516 | v 563,380 | oo 663,618
22. Reinsurance ceded end Of Year...........ocvvvivrneineneneiseninns | covseenienns D0, T [T 1,897 [, D0, T [T 98,341 | oo XXX [ [V D0, S I D0, T [T 59,436 | .o 159,674
23, Line 21 minus LiN€ 22.........c.ocervvveirererserireecnnnnncrninine | v, XXX | 0 . XXX [ 0 . 0, ST [(2) [V D0, ST FE D0, S S 503,944 [ ..o 503,944

0807, et

0802, .o

0803. ..

0898. Summary of remaining write-ins for Line 8 from overflow page.

0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above)............

1901.

1902.

1903.

1998. Summary of remaining write-ins for Line 19 from overflow page|..

1999. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)..........

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group §.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by dividends............ccreveercenienrinceinrnenis | D0 R [V PO XXX v | v 0
25.  Other paid-Up INSUTANCE..........ceurvrueereriieerinereieireieisneeenens | v 2487 | o 1,653 | oo T948 | 27,489
26.  Debit ordinary inSUraNCe. ........cevrievreniiiriicensissniesnes | esirneisisieens 0.0, S FE XXX iieeriiriennns | e 0 | o 0
ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Page 30, Line 2) In Force End of Year (Included in Page 30, Line 21)
1 2 3 4
Term Insurance Excluding Extended Term Insurance Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
27. Term policies-deCreasiNg.........ccovueererireerurerereereeerinieieeeins | eieereneseieieise s (0 ISR (0 IO B [ oo 37
28. Term policieS-Other...........occurviirreecesecsneeees | e (0 IO [0 S 456 | oo 4,595
29. Other term insurance-decreasing............ccoveeereereerernerene | oeerneneerinenens XXX e | e (01 I XXX e | e 0
30. Other term iNSUraNCE...........ccviurvueerierieiinicneecrnsnens s XXX s | e 0 ], XXX | e 354
31, Totals, LINES 27 10 30......ueueereeieieeiceneineieieiereneennine | ot ssensenes (R [V OO 462 | o 4,986
Reconciliation to Page 30, Lines 2 and 21:
32. Term additions..........cccvviuvieiiiricinicneceeneseeeenes. | XXX iernieniee | e (V1 IR XXX iiernieniee | e 0
33. Totals, extended term insurance............cccooeuvevvcninivciens | vicnienninnnes XXX |, XXX | e, 3457 oo, 12,734
34, Totals, whole life and endOWMENt...........cvvereerirmininiiens | o 59 | oo 555 | 17,932 [ 80,621
35. Totals, LineS 3110 34. ... oviiiiiiiiicsisiessnneisienns | e 59 | oo 555 | 21,851 | 98,341
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Page 30, Line 2) In Force End of Year (Included in Page 30, Line 21)
1 2 3 4
Non-Participating Participating Non-Participating Participating
36, INAUSEEL. ... | et s (R LU TS 1,897 | e 0
37, OFAINAIY..cocececeiceceeeeeeee et ssiseessesssisesenenenes | ot B55 | ot (V) PO 98,342 | e 0
38. Credit Life (Group and INdividual)..............occveueueceniencirniins | o (R (R (R 0
39, BrOUD..couvrrereeceeieieieieeeien st | reisseies e 6,815 [ 0 [ 563,380 [ ..o 0
40. Totals (Lines 36 0 39)......ciririririrnrenrnmincrssisisrienieniens | oo 7,370 [ 0 [ 663,619 [ i 0
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)
41. Amount of insurance included in Page 30,
Line 2 ceded to other companies............ccvvevrirenneiccnns [eovnirinniieins XXX e | e (01 I XXX e | e 0
42. Number in force end of year if the number
under shared groups is counted on a pro-rata basis............| «ooeeerrniiinnscee (01 I XXX e | e (01 I ). 0 S
43. Federal Employees' Group Life Insurance
included in Page 30, LiNe 271.......coirirrirrcenceniies [ vt (0 IO (0 IO (0 IO 0
44. Servicemen's Group Life Insurance included
iNPage 30, LINE 2. eseicineineiees | oo O 0 | s 4,087 .o 503,944
45.  Group Permanent Insurance included in Page 30, Ling 21.. | ..o.ooooiiiiiiiiiiccnce 0 ] o 0] o 3429 | 59,436
ADDITIONAL ACCIDENTAL DEATH BENEFITS
| 46.  Amount of additional accident death benefits in force end of year under ordinary POlICIES (B). ...« v errururrruruiiieeisiici ettt seenensiensnnens | eoronseesssssn e sesnsns s eesnsnena 9,557
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
47.1 None
47.2 None
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)
48. Waiver of Premium.........ccocovvvenes [ v, (U (U [ 153 | e 216 [ (U [ [ (U O 0
49. Disability INCOME........ccovvvvverererrnns [ v (U (I [ (U [ [ (U [ [ (U O 0
50. Extended Benefits..........cocorevvcenne | eeverreincincnns (U 0f.... ) 9.9, N PR ), 9.0, CHRIN ISR (U 0 e 1,998 | oo 45,395
51, Other..oeeercncrererecieins | (O [V I (O [V I (O [V I [V 0
52. Total oo | (O (<) [V I (KT () AL I (O () 0 [ i 1,998 [ (b).ovvvvniinnens 45,395

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the annual statement instructions.
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et ssenentorteyer22cive. APPALACHIAN LIFE INSURANCE COMPANY

EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES

SUPPLEMENTARY CONTRACTS
Ordinary Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies
1. Inforce end of Prior YEar........ccoviueurericeririeiririeereieiees [ e 0 [ N TS [0 TSR 0
2. 1SSUEA UNNG YEA......cuiiiceceriiieieineeieseseeieieeeisirneees [ ceetreniee s 0 [ [0 TR [0 TSR 0
3. Reinsurance assumed............ccccoormniricinininieiiinins [ 0 [ 0 [ 0 [ 0
4. Increased during year (Net).........coerreerereneenniieins [errimeesssie s 0 [ 0 [ 0 [ 0
5. Total (LINES 110 4)...eiuieeeriiiciririreieieieceieireseeeseseeieiens [ crsisesrisssi s 0 [ 1 0 [ 0
Deductions during year:
6. DeCreased (NEt).......ccorrerririerieieirneeieeseeieisnseieines [ ceeireniees e 0 [ [0 TR [0 TSR 0
7. REINSUIANCE. ...t [ et 0 [ 1 s 0 [ 0
8. Totals (LINES B AN 7)....eueureeiereeieicieirieeireneieinieeieienes | crsisesiisssi s 0 [ 1 0 [ 0
9. Inforce end Of YEar........cruriiirerricieceirreeesieieieis [ et 0 [ [0 TR [0 TSR 0
10, AmOUNt ON AEPOSIL.....c.cveviecicirirereieieiceiereeeseeieiiees | e (O 1 TR [0 TR (O 1 RO 0
11, INCOME NOW PAYADIE. ....cvuveieeirieirieiieieinieeisseeieieies | e 0 [ [0 TR [0 TSR 0
12. Amount of income payable........cccooiiiiiiiiiiiiie () 0 f(8)eiieeeiiiec e [ 1) R [ 1) O 0
ANNUITIES
Ordinary Group
1 2 3 4
Immediate Deferred Contracts Certificates
1. Inforce end of Prior year...........ccccevnerereenneenreeens
2. Issued during year........
3. Reinsurance assumed..
4. Increased during year (net)...
5. Total (Lines 1to 4)............
Deductions during year:
6. Decreased (Net).......c.corereeeerineerre e
7. Reinsurance..........
8. Totals (Lines 6 and 7)...
9. Inforce end Of Yar........cccoviiririnicicrieee e

Income now payable:

10.  Amount of income payable............ccocoerriirnninnnenn () [V P 2.0 S ST XXX oo () 0
Deferred fully paid:

11, Account balance..........coeernincrrieenceseeeeees | XXX e () 15540 [ XXX e () 0
Deferred not fully paid:

12, Account balance.........cooviiiniiiiiiieeie | XXX e () T 6,815 | . XXX e () 0

ACCIDENT AND HEALTH INSURANCE
Ordinary Group Credit
1 2 3 4 5 6
Policies Premiums in force Policies Premiums in force Policies Premiums in force

1. Inforce end of Prior YEar..........cooeevevceernieenineies | e, 1,596 [.oooiiiiinn 48,750 | .evieeieieieeere [0 T (01 T [0 T 0

2. Issued during YEar.........coccueeriieurneneienneieeeeeenes [ e (1 O (1 O (V1 O (V1 O (V1 O 0

3. Reinsurance assumed............coocvivicnieninicenioens | oo 0 [ e 0 [ e 0 [ e 0 [ e 0 [ e 0

4. Increased during year (Net).........cooeeeerereereneenninennes [eersrsisssisnenssenineas [V I DS N ISR [V I DS N ISR [V I XXX oo

5. Total (LINES 110 4).....ovuivrirrreniereieieieiereeisnineins [ eessessisseseennnes 1,596 | XXX o [ XXX e [ XXX
Deductions during year:

8. CONVEISIONS.....oueuirercircieieieieeseeseceessensensensensenens | veeneienns ) 0.0, SN PR ) 9.0 R S (O I ) 0.0, SN PR ) 0.0, SN PR ) 9.0 S

7. Decreased (Nt)........couvrereerreenreneineieireierseissinees | eoeeensenssnssnninneneens 156 [.iennee ) 9.0 R S (O I ) 9.0 R S (O I ) 9.0 S

8. REINSUMANCE. ..o [ ersnessessesnennenes 1,440 |, XXX o [ XXX o [ XXX

9. Totals (LINES 610 8).......cveueeereererrerrernrneineirerreiiees [eesseseessesnenenes 1,596 | XXX i [ [ XXX i [ [ XXX
10. In force end Of year.......ooooiiiiiiiinniiciesiccsene e [V 1) 32,381 [ (U 1) (I I (U 1) 0

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS
1 2
Deposit Funds Dividend Accumulations
Contracts Contracts

1. INTOFCE ENG OF PHIOT YT ... ..ttt s et eb e b2 s bt s b e b s s e s e s et seb et et s nseses et esebetans | etetatsssetatssnenesesetetssasnsebetanas KL T 0
2. ISSUEA GUIING YN ... ..veieecieeeiectcie sttt et ettt et et ee b b £ 2 s e et e eE e b e b2 s e b e e es e b et es e e s et et esseb et s assenebesessnsesesasannntans | seetseseseteentanssentesasaeseseeeaananenas (0 ORI 0
3. REINSUMANCE GSSUME. ..ottt bbbttt bbbttt | eebebnsb et s e 0 e 0
4. INCreased UNNG YEAT (MEL).. ... urureriireietririet ettt ettt ettt ss bbb b e e b e e e £ ee bt s e s eseeeesesebeses s sesesesansetenesns | cretetssssannssestsrsn et se et eneees 0 | 0
B TOAI (LINES 140 4)...vueeirirciseieiei ettt | eeet ettt 36 | 0
Deductions during year:

8. DECTEASEA (MEL)... . eeiereeeeseteeee ettt ettt sttt b et e s et e s et a8 e e 28 e b £ h b e b2 s E e b e s e s e b es s se bt s s esetesntetebenannns | Heetinteteteeatans et ettt n et n s A ISR 0
T REINSUTANCE. ...ttt bbbttt beniennies | othetth st et ch bbb 29 [ 0
8. TOLAIS (LINES B @NG 7).....eieieeeicieieteiee ettt e sttt s bt e s £ s E et et s e s s et es e s et b esnesnsetessnsetesesasnntntens | Seetsssetesstatanssese st sn e e se et en s 36 | 0
9. INOTCE ENA OF YBA.....eeiecte ettt ettt es e bt s b e e s b e b e e e st e b e s ese b e s et sesebebesnsesebesannetenenns | seemtserstetatansse st et st se s sesnen s enas 0 | 0
10. Amount 0f ACCOUNTE DAIANCE. ...ttt ettt ettt ettt st eh st b ettt nneea () R (O 1) O 0

() See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States........oooveeveene [ovnivcnii 6,183,398 | ..ccvvvririrrrine 6,425,033 | ..ocrircrririnine 6,211,544 | oo, 6,100,000
Governments 2. Canada.......ccocveerrnineies | e (0 IO (0 IO (0 IO 0
(Including all obligations guaranteed 3. Other Countries.........cococeees | vviiiniiiiccccie 0 ] i 0 ] o 0 ] o 0
by governments) 4. Totals...ooroniiiiinines [ 6,183,398 | ..o 6,425,033 | .o 6,211,544 | .o, 6,100,000
5. United States........coeovvvveeee | cvviinrnncceere (0 IO (0 IO (0 IO 0
States, Territories and Possessions 6. Canada........cccocoevevninces | e (0 IO (0 IO (0 IO 0
(Direct and guaranteed) 7. Other Countries.........cooveees | cviiiiinniiiccccses 0 ] i 0 ] o 0 ] o 0
8. Totals....ooooiieiiiciiicis | e 0 ] i 0 ] o 0 ] o 0
Political Subdivisions of States, 9. United States........ocovvreeee | errnireercen, 251,486 | ..cooveeeecicieenens 267,545 | ..o 260,158 | oo 250,000
Territories and Possessions 10. Canada.......cccovveeenneces | e (0 IO (0 IO (0 IO 0
(Direct and guaranteed) 11. Other Countries.......cocoveeeees | teviriniiniiccessice 0 ] i 0 ] o 0 ] o 0
12, Totals..oicciciiiis | 251,486 | ..o, 267,545 | .o, 260,158 | ..o 250,000
Special Revenue and Special Assessment 13. United States........cccovveeeens | vveviennrnrceesnneens (0 IO (0 IO (0 IO 0
Obligations and all Non-guaranteed Obligations 14, Canada.......ccccoveevrneees | eeverieenree s (0 IO (0 IO (0 IO 0
of Agencies and Authorities of Governments 15. Other Countries.........coceveees | teviriniiiiciesice 0 ] i 0 ] o 0 ] o 0
and their Political Subdivisions 16. TotalS...ooeiieeiiccns | e 0 ] i 0 ] o 0 ] o 0
17. United States........ccoovveeeens | vvevieenrrceesnnees (0 IO (0 IO (0 IO 0
Public Utilities 18, €aNnada.......ocvverercrerrrens | e [V R [V R [V R 0
(unaffiliated) 19. Other Countries.......cococeeeees | vvririniiiiccesice 0 ] i 0 ] o 0 ] o 0
20. TotalS. ..o [ (O OO (O OO (O OO 0
Industrial and Miscellaneous and 21. United States.......cocoeovvevees | covnniiiiccn (0 IO (0 IO (0 IO 0
Credit Tenant Loans 22. Canada........ocoeererienninens [ e (0 IO (0 IO (0 IO 0
(Unaffiliated) 23. Other Countries.......coocoeeee [ coiniiiiiiicii 0 ] i 0 ] o 0 ] o 0
24, TotalS....ovovensininins [ (O OO (O OO (O OO 0
Parent, Subsidiaries and Affiliates 25. TotalS....ooeeireriicieinn [ e 0 ] i 0 ] o 0 ] o 0
26. Total Bonds......ovursurssrssens [ covniiiiiiiiiinns 6,434,884 | ..o, 6,692,578 | ..o 6,471,702 | oo, 6,350,000
PREFERRED STOCKS 27. United States.......coooveveene [ covvnrnninnnecen, [V R [V R 0
Public Utilities 28. Canada.......cccooveeereererreernns [ e [V R [V R 0
(Unaffiliated) 29. Other Countries.......coocoeeeee [ coiiiiiiiiiicii 0 ] i 0 ] o 0
30. Totals....oooinreriicieien [ o 0 ] i 0 ] o 0
31 United States......cooovvvevne | o (0 IO (0 IO 0
Banks, Trust and Insurance Companies 32. Canada........oceeeeneeenninens [ e (0 IO (0 IO 0
(Unaffiliated) 33. Other Countries.......coocoeeee f o 0 ] i 0 ] o 0
34. Totals....ooeeireriicinien [ 0 ] i 0 ] i 0
35. United States.......ocoeovveeees | covnniiiiccce (0 IO (0 IO 0
Industrial and Miscellaneous 36. Canada........ccoeeneerninens | e (0 IO (0 IO 0
(Unaffiliated) 37. Other Countries.......coocoevee [ coiiiiiiiiicii 0 ] i 0 ] i 0
38. TotalS....coooiiireriiciee [ 0 ] i 0 ] i 0
Parent, Subsidiaries and Affiliates 39. TotalS....ooeiereriirinen [ e 0 ] i 0 ] i 0
40. Total Preferred Stocks..... | ...ooooooiiiiiiiiiie 0 ] i 0 ] i 0
COMMON STOCKS 41, United States........covveereres | covereenriniineineineeeeenad [V R [V R 0
Public Utilities 42, CaNada. ..o | e [V R [V R 0
(Unaffiliated) 43. Other Countries. ......cococevees | tevriiiniiiiicccssee 0 ] i 0 ] i 0
44, TotalS. oo | e 0 ] i 0 ] i 0
45, United States........ccccoveveens | vvereennnnceesneeees (0 IO (0 IO 0
Banks, Trust and Insurance Companies 468. Canada........cccoveernnenes | e (0 IO (0 IO 0
(Unaffiliated) 47. Other Countries. ......cooveveees | tevrninniiiiiccesece 0 ] i 0 ] i 0
48. TotalS. oo | e 0 ] i 0 ] i 0
49. United States........ccccovveveens | vveverenrnnceesneneees (0 IO (0 IO 0
Industrial and Miscellaneous 50. Canada........cccoereeeerninene | e (0 IO (0 IO 0
(Unaffiliated) 51. Other Countries.......ccocoovee [ coiniiiiiiiicii 0 ] i 0 ] i 0
52. TotalS....coeiirerniiiiiaen [ 0 ] i 0 ] i 0
Parent, Subsidiaries and Affiliates 53. Totals....oooinieriicieie [ 0 ] i 0 ] i 0
54. Total Common Stocks......| ..o 0 ] i 0 ] i 0
55. Total Stocks......coureresnnnne oo 0 ] i 0 ] o 0
56. Total Bonds and Stocks...|..........c.c......... 6,434,884 | ..o 6,692,578 | ...ccovvrrirrinnn 6,471,702
(a) The aggregate value of bonds which are valued at other than actual fair value is §.......... 0.
SCHEDU LE D VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year... 27,949,344 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccocvniiurinnnee 3,992,293 6.1 Column 17, Part 1......ccvviirrene 0
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1........... 0
3.1 Column 16, Part 1.......ccoeiieeceereeeenee (24,898) 6.3 Column 11, Part 2, Section 2........... 0
3.2 Column 12, Part 2, Section 1 0 6.4 Column 11, Part4.......cccccoevvrnnne. 0 0
3.3 Column 10, Part 2, Section 2 0 7. Book/adjusted carrying value at end of current period 6,434,882
3.4 Column 10, Part4.......ccccc..c... (167,429) (192,327) 8. Total valuation allowance............cccccvreururencrrunnnn. 0
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 29,441 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 6,434,882
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 25,343,869 10. Total nonadmitted amOUNtS...........cccccueerieeririiernerreeeees 0
11. Statement value of bonds and stocks, current period................ 6,434,882
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
T

Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Efc. (Yes or No) Premiums Considerations  [bership and Other Fees Funds Considerations

1. Alabama......ccccovverrecereeeeecessneseeseeeeeeneneneeee AL | L YES L
2. Alaska.....
3. Arizona....
4. Arkansas.
5. California.
6. Colorado.....
7. Connecticut.
8. Delaware............
9.  District of Columbia
10, FIOMTA. ...t
1.
12.
13.
14.
15.
16.
17.
18.  Kentucky.
19.  Louisiana.
20. Maine......
21.  Maryland.....
22.  Massachusetts...
23.  Michigan.........
24, MINNESOA.....coviiecieieiricieiee et
25, MISSISSIDPI. v vueeceeeeeiecieieieireeieee et
26. Missouri..
27.  Montana..
28. Nebraska
29, NEVAGA...... ot
30. New Hampshire..
31, New Jersey.....
32.  New Mexico....
33. New York........
34.  North Carolina.
35.  North Dakota..
36. Ohio........
37.  Oklahoma
38.  Oregon........
39, PennsyIvania.........ccooieriieieinse s
40.  Rhode ISIand..........ccoviimririiicrsrcee s
41.  South Carolina
42.  South Dakota..
43, TENNESSEE. ...c.cvveiecieieeritieieteies st eee e ese e
A4, TXAS..ecueieereieieirereeseieesise ettt
45.  Utah....
46.  Vermont..
47.  Virginia....
48.  Washington.
49.  West Virginia... ..2,266,115
50. Wisconsin.... ..271
51.  Wyoming.........
52.  American Samoa
53. Guam.............
54, PUBIMO RICO.....ceiieeieeririceiecceie e
55. US Virgin ISIands...........ccccoveeurueiniinrniensicesne e
56. Canada.......c.ccccoeune
57.  Aggregate Other Alien
58, SUDLOLAL ..ot
90. Reporting entity contributions for employee benefit plans............. | ... XXX oooee [ oo
91. Dividends or refunds applied to purchase paid-up additions
AN ANNUILIES ..o | cenes D .9 U SR (V1 (O (01 IRt | B TSRO 0
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOC. .......c.oveurererrceeenirerereeseseeeeiseseseeeeseseseeeens | cenees D .9 RN SR (V1 (O (01 ORIt | N TR 0
93.  Premium or annuity considerations waived under disability
or other contract ProviSions.............coereuereeeeeneensneesneeeees | cenees XXX.......
94.  Aggregate other amounts not allocable by State............cccocevveere [ renee XXX.......
95.  Totals (DireCt BUSINESS).......ceurerereeeerieiriririeisirecieisseeseseeieis [ e XXX.......
96. Plus reinsurance assumed. R XXX.......
97.  Totals (All BUSINESS).......cuevereereriereiririeireneeieisineeisesessseeeesssenees | rees XXX.......
98.  Less reinsurance Ceded..........couurrurirenieeininieerneeeeeeeseneees | e XXX....... , ,
99. Totals (All Business) less reinsurance ceded...........cocooveererienns [ ovnee ) 0,9 N IR 1,945281 | oo W2 AV I () PO 55,861 | .evvveereneerenrnnend0 0
DETAILS OF WRITE-INS
BT07T. e | e XXX.......
BT02. o | e XXX.......
BT03. e | e XXX.......

. Summary of remaining write-ins for line 57 from overflow page....

. Summary of remaining write-ins for line 94 from overflow page....
. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)

Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

All premium and annuity considerations are allocated by the policyholder's state of residence.

(@) Insert the number of yes responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column, Line 1. Indicate which:

Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9 and 10
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Annual Statement for the year 2002 of the APPALACHIAN LIFE INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

Jesse T. Correll
ULTIMATE
CONTROLLING PERSON

] 64%

First Southern
Bancorp, Inc.
(FSBI)
100% 61-1129777 KY
First Southern 99%
National Bank
(FSNB) First Southern
61-0290000 KY Holdings, LLC
(FSH)
61-1396135 KY
| 42%
United Trust Group, Inc.
(UTG)
100% 37-1290514 IL 100%
North Plaza of Somerset, Inc. 82% Roosevelt Equity Corporation
(NORTH PLAZA) (REC)
61-1230693 KY Universal Guaranty Life Insurance 37-0949882 IL
Company
(UG)
31-0727974
67% 70130 OH
Hampshire Plaza, LLC 100% 100%
(HAMPSHIRE PLAZA) )
02-0529136 NH Abraham Lincoln Insurance Company Appalachian Life Insurance Company
(ABE) (APPL)
37-0858782 55-0343849
60011 IL 72591 wv

* Mr. Jesse T. Correll ultimately controls approximately 60% of UTG through control of various other entities that own shares of UTG, none of which own 10% or more of UTG.
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