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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1 -2) Assets
e BONGS ottt sttt | sestaees et 5,863,797 | ..vveeeeerneeerineeseineieninenns | coeeeesisesnennenns 5,863,797 |..ovvrrrrreererieens 5,881,604
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECtION 1).......cccvreuerrerneennne [ Lo [ [0
2.2 Common stocks (Schedule D, Part 2, SECtioN 2)..........ccoevrieerrniiernns [ o, 500 | [ s 500 | 500
3. Mortgage loans on real estate (Schedule B, Part 1):
3T FIESEIENS ..ot | ettt | et | et 0 [ e
3.2 Other than firSt IENS.........c.cviiiiiiiiciiecrscnrecnne. [ et | e | crbeensie s 0 [ e
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
R 0 BNCUMDBIANCES). .......voovvivecirciseiseie et sessessessessssesesessesss | sesesesesesesessssesssssssnsss | essessessessesesesesesessessesess | sevsessessssssssessesesesesense (0 TR
4.2 Properties held for the production of income (less
R 0 BNCUMDBIANCES). .......vooveieeciiciseiieie et sssessesss | sesesesesesesesesessssssssnses | essessessessessesesessessesiesesess | sevsessesssssessessesesesesesae (0 TR
4.3 Properties held for sale (less $.......... 0 €NCUMDIANCES)......cecveeirriririres | eererisieinsineneesesisineseseiees [ ceerenieresseneneseesisseneseneees | eeieiriseee e [0 T
5. POlCY 0BNS... ettt enenes | cretetrtnnnn ettt es et nnnenes | neretetee ettt ennns [ eeeretee ettt [0
6.  Premium notes, including §.......... 0 for first year premiUmS.........c.cooerrreeines | eeririnieenrnceeesneseeiees [ ceirerinesessseseeneiesneseneees | eereesesesssees e [0
7. Cash(§....... 0, Schedule E, Part 1) and short-term investments
[ J— 0, SCNEAUIE DA, Part 2)......ccoveeiecirieereieceeeineeeeissiessseesssessessssnes | eeeeessesssssnsessssasssessnsssessnes | sesnessssssssnsessseesssssssssssnees | woessessssssassssssasssesssssesens LU O
8.  Other invested assets (Schedule BA, Part 1).........ccceierrnnrnninnneinenes [ e | e [ et [0
9. Receivable fOr SECUMIES...........cviiiiiriciriiece e [ e [ e [ e 0 [ e
10.  Aggregate write-ins for iNVeSted @SSELS........ccoiuruiierricriceeeesernees | s 0 [ 0 [ 0 [ 0
11.  Subtotals, cash and invested assets (LINes 110 10)........cooerernrernirerneieens e 5,864,297 |..ooiiiierrreee (01 5,864,297 |...covviririine 5,882,104
12.  Reinsurance ceded:
12.1 Amounts recoverable from reinsurers (Schedule S, Part 2).........cocovvees | e [ e [ et [0
12.2 Commissions and €Xpense alloWanCes UE............courererururicrnireinnens | eereieieirinineeieisrene e [ reeereieisreneesiesneseeisienes [ eereeeseeeesese e seneeees [0
12.3 Experience rating and other refunds dUe...........cococerirrnicnninceniices | e e [ et [0
12.4 Other amounts receivable under reinsurance CONracts.............cooeeuveeees [ evrivininiinininnes [ [ 0 [ e
13.  Electronic data processing equipment and SOftWArE.............corirrniririerniins [ eererereerrineeeiesneseseisesens [ e seneeseisnees | ceressesesise e seseeees [0
14. Federal and foreign income tax recoverable and interest thereon
(including $.....350 net deferred tax @sset).........cooueveieiericeiieieiseeeienens [ e 7,356 | .o 7,006 | 350 |
15.  Guaranty funds receivable Or 0N dEPOSIL...........c.ceiururirieiicreerierrcerines | cereeeeieisseneeeie e seseessses | reeeeieisise st nesesesenens | sereanereee e seneees [0
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less §.......... 010AAING)....vervvvreiieiieiieieie et senens | e [ e esens | e (0 TR
17.  Accident and health premiums due and UNPaId............ccereuririirrniinrinnins [ e [ e eneisnees | cereneerese e [0
18.  Investment income due and aCcCrued.............couveiuiiniciniinieiicinecneieiens [ e TTTTT e [ e TTTTT s 44,379
19.  Net adjustment in assets and liabilities due to foreign exchange rates.........cco. | coerrrrnennnnieeeens [ | s [0
20. Receivable from parent, subsidiaries and affiliates............coccorrrirrnrieiniiees | e [ e | e (01 679,008
21. Amounts receivable relating to uninsured accident and health plans.............c. | oo [ | e [0
22, AmOUNtS dUE fTOM GGENTS........cuiiiiieiriieierieieieceie s seseineens | eteestaeseieteeseseesetesssnssesesees [ creseenssssesesssnssesesesessssssenenes | oeteieranisseinssensneeeeeessnaeaes [0
23.  Other assets nonadmitted (EXDIDIt 9).........cerriiirriiircercrrcerceniens | et seseiees [ creereneesesisere e eneies | et [0
24.  Aggregate write-ins for other than invested assets..........ccoverreernierrniiees Lo T12 [ T12 | 0 [ 0
25.  Total assets excluding Separate Accounts business (Lines 1110 24).........cco. | covrernncrunenn. 5,950,142 | ..oeiiiiicrrceine 7718 |, 5,942,424 | ..o 6,605,491
26. From Separate ACCOUNtS SEAtEMENL..........ooueeiiiiriricieiricieirreeienceieseesinens | eieesrseesisisrseseeesssrsnsesrees | coessrsranersssssssnsrsesssnssseseens | oeresssasonssesssssssnseseasananas 0 [
27, Total (LINES 25 AN 26)......cruurerieiiersirieiseisiiseis s ssnssesssisssssnsssessnes | aerssssssesssessninns 5,950,142 | ..oovovviirniicisnies 7718 |, 5,942,424 | ..o, 6,605,491
DETAILS OF WRITE-INS
1007, oottt ettt snenins | entnstesi st et st entensentns | sertest sttt [ erteet sttt LU O
1002, oottt ssenins | eninst et st esten s entensentns | seriest sttt | erieet st LU O
1003, oottt snenins | entnstes i st s st s entensentns | seetest sttt | erieet sttt LU O
1098. Summary of remaining write-ins for Line 10 from overflow page.........ccoocveeeves | coviricinnnniccesnee (01 (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE).......ceurrerrerrrirnrenrinne | oreneessissnsssrsanesereseesneass 0 o 0 o 0 o 0
2401. NET PREMIUM TAX DEPOSIT.......ocurierieneeeieencisesesessesssisssessssssssssssesens | seesssnesssesssnsssnsesnsenns T12 | T12 | LU O
2402, .o s e st s | seteet et et en ettt nes | sheetent et ent st s st et st nnns | feettest ettt LU O
2403, bbbttt en b s | seteetent et en ettt n st nes | sbeeient st sttt n st nnns | eeetese e en ettt LU O
2498. Summary of remaining write-ins for Line 24 from overflow page...........cccovveeees [ cevernininnnnicic (01 (01 (0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE)........ccovvvnrernrersrrinnenns [ crvnrnsiisniisississiisnenes T12 | s T12 | 0 [ 0




st voa 2zave. PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts §.......... 0 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE).......ceeeicieesieeee ittt

Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 Modco Reserve).........ccooeveneunenee
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $.......... 0 MOdCO RESEIVE).......uvieeiicirreeeseeie e
Contract claims:

41

Provision for policyholders' dividends and coupons payable in following calendar year--estimated amounts:

6.1 Dividends apportioned for paymentto (including §.......... 0 MOACO RESEIVE).......ceeiiieiiire et
6.2 Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

Amount provisionally held for deferred dividend policies not inCluded iN LiNg B.............ceieiuriierrieneiere e

Premiums and annuity considerations for life and accident and health contracts received in advance less
R 0 discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........ccc.coe.ne

Contract liabilities not included elsewhere:

9.1 Surrender values on CaNCEIE CONMTACES.............ciiuiiiiiieiir e
9.2 Provision for experience rating refunds, including $..........

9.3 Other amounts payable on reinsurance including $.
9.4 Interest Maintenance ReSErve (Page 33, LINE B).........ccruriuririicieeeceir ettt

Commissions to agents due or accrued-life and annuity contracts $.......... 0, accident and health §$.......... 0
and deposit-type contract funds $.......... 0t

Commissions and expense allowances payable on reinsurance assumed
General expenses due or accrued (Exhibit 2, LINE 12, COL. 5).....c.cuiuiuiuririiieirieicisi et

Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
AllOWANCES FECOYNIZEA N FESEIVES).........eecetieirctirereseeeeeese ettt ses e e e st st se st e e b e b e b e s e 28 b e e e s b b s s b e et s b et b e s et et s aes et esntebnn

Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5).......c.cceurniirnirnncreiecnens

Federal and foreign income taxes, including §.......... 0 on realized capital gains (losses) (including $.......... 0
NEt AEfEITed taX HADIIILY). ... .cveeriie ettt s bt s bbbt s bbbttt

Uneamed iNVESIMENT INCOME...........uuiuiuiiiieiciie ettt
Amounts withheld or retained by company as agent OF fTUSTEE. .........c.oiruriirie et
Amounts held for agents' account, including §.......... 0 agents' credit DAlANCES. .........c.oveeuriiieircier e
Remittances and items N0t AlIOCALEM...............cuiiiiiiiii e
Net adjustment in assets and liabilities due to foreign eXChange rates..........oveururiirriicieccr e
Liability for benefits for employees and agents if not inCluded @DOVE.............ceuiiiiririiiriece s
Borrowed money §.......... 0 and interest thereon §.......... Dttt
Dividends to stockholders declared and UNPIA.............c.ceururimiiririiiiei bbb
Miscellaneous liabilities:

24.1 Asset valuation reserve (Page 34, LINE 16, COL 7)....cruriiurieieirieieiseieieieists ettt s bbbt en
24.2 Reinsurance in UNQUthONZEd COMPANIES..........cu uiururiieieeeitieieire et ese ettt b bbbt ses e b s st s et s bbb s e s
24.3 Funds held under reinsurance treaties with unauthorized reiNSUIES.............c.oeieiiirieic s
24.4 Payable to parent, subsidiaries and affiliates. ..........c.coeurrirrc s
24.5 Drafts outStanding...........ccererurirnicinieecrircee e
24.6 Liability for amounts held under uninsured accident and health plans
24.7 Funds held UNGEr COIMSUIANCE. .........c.iuiuiiiicieciiie ittt
24.8 Payable fOr SECUMEIES. .. ... ruettrereeteieeei ettt ettt s et es e bt e s E b b £ R b et £ bbb s e bbb s s b et e st s b ebenanrenas
24.9 Capital notes §.......... 0 and interest thereon §......... 0ttt
Aggregate WHite-iNS fOr HADIIIES. ...........curiiieier et b et
Total liabilities excluding Separate Accounts business (LINES 110 25)..........cuoiururiiiriniirireeirie et
From Separate ACCOUNES STAIBMENL.........c.cuiiiiiririi ettt b bt s bbbttt es
Total liabiliieS (LINES 26 @NG 27).......c.vueueueieieirireieieie ettt ettt sttt s bbb £ b b e e s b b e b et e e nE bt s s s e b s st et st et et annnas
COMMON CAPILAI STOCK. ...ttt ettt b8 s b2 s E a2 s e e st et b et s e s et
Preferred CAPItAl STOCK. .........cueuriieeirteiei ettt cs et s bR £ s b bRt £ s bbbt n et et
Aggregate write-ins for other than special SUIPIUS UNGS..........c.cuii it
SUIPIUS NMOLES. ...ttt ettt s et b b b e R e e £ E e b b2 2R eEeE e £ a8 e b e b2 A28 e b e £ £ A b e b e b £ e R e b e s e £ e b e bt s e R e b e b et eEeb et e s e s et s ee s ees
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)......corriirirniencesceseeeseeseens
Aggregate write-ins for SPECIal SUMPIUS FUNGS...........c.iuiuiiieie ettt en
Unassigned funds (surplus)
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 0]ttt
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0]ttt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)...........ccoocerrernicnncenennes
Totals of Lines 29, 30 and 37 (Page 4, LINE 55)........vueururiieiririeieiei ettt ss bbbt ns et
Totals of Lines 28 and 38 (Page 2, LiNE 27, €O 3)........c.euiiieeeeiieieeeeee ettt ettt eeaneceeeenas

........................... 405,358

........................... 460,980

........................ 2,500,000

........................ 3,037,066

........................ 2,500,000

........................ 3,644,511

........................ 5,537,066

........................ 6,144,511

........................ 5,942,424

........................ 6,605,491

2501.
2502.
2503.
2598.
2599.

OUTSIDE SERVICES PAYABLE ...t

Summary of remaining write-ins for Line 25 from overflow page..
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0VE).....cueuiruiietiiiiiei sttt

3101.
3102.
3103.
3198.
3199.

3401.
3402.
3403.
3498.
3499.




Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2
Current Year Prior Year

© N OR W

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.

34.
35.

36.
37.
38.
39.
40.
41.
42.
43.
44.

45.
46.
47.
48.
49.
50.

51.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11).......
Considerations for supplementary contracts with life CONtINGENCIES.........c.c.oviuririiiriccrer e

Net investment income (Exhibit of Net Investment Income, Line 17)..
Amortization of Interest Maintenance Reserve (IMR) (Page 33, Line 5)................
Separate Accounts net gain from operations excluding unrealized gains OF I0SSES..........ccuruirruririueirieieire e s
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, COl. 1)....c.ciiiiririiiierrcerreeincseeiriees | e eneieens | cereieisesesees s
Reserve adjustments on reinsurance ceded.............ccoeunne.

Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate ACCOUNES... |......coceeurrrireennnneieinies | e

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for miscellaneous income............
Totals (LiNeS 110 8.3).....cuevriieeieirrereeeeiceisnee e
Death benefits..........coocviecnicrecc s
Matured endowments (excluding guaranteed annual pure endowments)...
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8)...... .
Disability benefits and benefits under accident and health CONLraCtS...........cccuririirriiciiee s
Coupons, guaranteed annual pure endowments and SIMilar DENEFILS.............cooiuriiiric e eesssetennes | eeeesteieiesse et seseseienes | aesesetseneseesetes e seseeeae s eaes

Surrender benefits and withdrawals for life contracts

GrOUP CONVETSIONS......couvveieieeierereseieeeesseeeeseseseeeeseseseseesees
Interest and adjustments on contract or deposit-type CONrACE FUNAS.........c.cuoviuririieieicicir et eisenees | ettt enens [ freeesereeeese s ses e eneienena
Payments on supplementary contracts with life contingencies -
Increase in aggregate reserves for life and accident and health CONTACtS............ceriiurriiriieccece s eesns | crsieesrenersess s snsnseseiees | areesesssninies s sreseeseseanas (94)
Totals (Lines 100 19)....ccvevririeereeireeeereeee s
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(Exhibit 1, Part 2, Line 31, Col. 1)...c.cvvnrrirrerericnnineineins
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)......ccoovvrurierinninriesreenenae
General insurance expenses (Exhibit 2, Line 10, Cols. 1+ 2 + 3).....ccciiiirniniincereesceeeeeeeiee
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1 + 2 + 3)..
Increase in loading on deferred and uncollected premiums..
Net transfers to or (from) Separate Accounts......................
Aggregate write-ins for deductions............cccccoeoernririrennnne

Totals (Lines 20 to 27)

Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)...........ccccooveerncrncnnenae
Dividends to policyholders.............ccoerriiirnnicinrnieciens
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital gains)..........cccoreururinrieurnieenreesceieneenae
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (losses) (Line 31 minus Line 32).................
Net realized capital gains or (losses) less capital gains tax of $.....14,108 (excluding taxes of $..
Net income (Line 33 plus Line 34)........ccccovereninnnincnene

Other changes in surplus in Separate Accounts Statement.
Change in Surplus NOtES.........covurueuririieririrnceere e

Cumulative effect of changes in accounting principles.........

Capital changes:

50,1 Paid N
50.2 Transferred from surplus (Stock Dividend).................
50.3 Transferred to SUMPIUS.........ccocoiururiniricireceeereen

Surplus adjustment:

511 Paid N
51.2 Transferred to capital (Stock Dividend).............ccc.....

51.3 Transferred from capital..........ccccccoveeinenee
51.4 Change in surplus as a result of reinsurance.
Dividends to stockholders.............cccccoveiniririinnnne.
Aggregate write-ins for gains and losses in surplus

Net change in capital and surplus for the year (Lines 37 through 53).........c.ciiririirereeeeeeeee e esssenrenenns | crseerssssese s sesneees (607,444) | oo (2,058,468)
. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Lin€ 38)..........ccevrurrieeeiiiieeeeeeceeeeeeeeeeceeeene | e 5,537,067 | .covovve 6,144,511

......................................................................................................................................... 377,390 |.....coccooeeeeeee........527,618

............................................................................................................... 292,745 | ..o 305,555

.............................................................................................................. 306,854

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, Line 38, COl. 2).......ceuoiiuriiierierresirieieeseieeeieis et ssssiensiens | eeneseessssnsseseenenns 6,144,511
Net income (LN 35).......ccurvririrericinrneeeeeeeeis s

Change in net unrealized capital gains or (I0sses)...............
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred iNCOME taX.........coceervreeurerercinirnenee
Change in nonadmitted assets and related items (Exhibit 9, Line 6, Col.3) .
Change in liability for reinsurance in UNaUthONZEd COMPANIES............rvrurerireireeicieirireeie ettt ns et
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4)........cccoevrienes [errrrniiirrniceerniees [
Change in asset valuation reserve (Page 34, Lines 2 through 5 minus Line 6 plus Lin 11 plus Line 11
plus Line 14 plus Line 15, Column 7).......ccccoeevniernicnnnne
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MINUS COl. 1).....curuiiiiriririieirieirnieireneisiseeise st sssessses | eretetsenensseseassnenssesssssssnssenens | rressesesssssssssseessssssssssesssanns
Surplus (contributed to) withdrawn from Separate Accounts during period....

....0 transferred to the IMR) ....14,109

DETAILS OF WRITE-INS

Summary of remaining write-ins for Line 8.3 from overflow page.
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8DOVE)...... . cuiviiuiiiiiei e

INTEREST EXPENSE ON BALANCES PAYABLE TO AFFILIATES ..o | onsississssississieninians 13,620 [ .o 29,126

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... eueuiieteatiiiei ettt sttt ees

CORRECTION OF PRIOR YEARS FEDERAL INCOME TAXES.........ccociiiniiiicicisisciseissssissssssss s

Summary of remaining write-ins for Ling 53 from oVerflow Page.........ccoueuririiiririeriesee e nnetenns | rereeeeieie et [0 0
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)......cueueririueiiiiieiiiieeieiti sttt srensnsnsesnsnssseenes | sessssansessssnsseensneees (930,396) | 1eeeveerrricieis e 0




Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

CASH FLOW

1
Current Year

2
Prior Year

SO N UA N

Cash from Operations
Premiums and annuity considerations for life and accident and health CONtracts............ccoouruericirncieces e
Charges and fees for depoSit-tyPe CONTACES. .........cuiiiriiriiccirere ettt es
Considerations for supplementary contracts with life CONtINGENCIES............ovrurriiirrcre e
Net investment iNCOME.........c..ccoveuirininiice s
Commissions and expense allowances on reinsurance ceded..
Fees associated with investment management, administration and contract guarantees from Separate Accounts...

Aggregate write-ins for MISCEIlANEOUS INCOME..........c.ruriiuriririitieieieteietr ettt
TOLAI (LINES TH0 7).ttt ettt ettt s b5 28 b 2R b £ £ AR b £ e b b e e s bt e bt e s s snb et esan s
Death benefits .
MAtUIEA ENAOWIMIENES. ...ttt bbbttt nieinnts | ettietnnbes ettt | ceteties s
110 ANNUIEY DENETIES. ...ttt st s e E bR £ £ s E £ s et £ bbb e s b bt E ettt en
12.  Disability benefits and benefits under accident and health contracts
13.  Coupons, guaranteed annual pure endowments and SIMilar DENETILS. ..o errenne | oot ens | ereretee e
14.  Surrender benefits and withdrawals for life CONMrACES.............ccoieiiiriieicic e
15, GrOUP CONVETSIONS........cveeeieierereseeeesinesseeeseseeseestsesesessesesesesenanns
16. Interest and adjustments on contract or deposit-type contract funds....
17.  Payments on supplementary contracts with life contingencies.........
18, TOAI (LINES 910 17 ).ttt st 82 s e E £ A bbb E e b e £ e £t E b e b £t s b b e s es et b s s b es s st ebenas
19.  Commissions on premiums, annuity considerations and deposit-type CONraCt FUNGAS...........ccoeururiiiieirniirrececee e | e e [ eereieere e
20. Commissions and expense allowances on reinsurance assumed
21, GENETAl INSUFANCE BXPENSES. ... .. cvveuerrrtereseseeseesseseesesesesesesessesesesasaesesesassssssesesassssesesssesesesassssetesasassesesassssstesasassssesasassssesssssssses
22. Insurance taxes, licenses and fees, excluding federal INCOME tAXES..........cviruriririririicirinieeirr et eseessnietees | sereseeisesseieeeennsenas 43,164 | o 42,591
23.  Net transfers to or (from) Separate Accounts
24, Aggregate WIite-iNS Or AEAUCHIONS. ... ..ottt et s et en s
25, TOAl (LINES 1810 24)......eeeieceeteirt ettt s e b et e 528 E e b £ 2R E £ e bbb e s e £ Rttt b bRt en
26. Dividends paid to policyholders............ccccooerurirnnne
27.  Federal income taxes (excluding tax on capital gains)..
28.  Total (Lines 2510 27)......cvveieerrriereeeerneeens " ..
29.  Net cash from operations (Line 8 MINUS LINE 28)..........ccriiuririiirieiriciesnciciee st n
Cash from Investments
30. Proceeds from investments sold, matured or repaid:
30,1 BONGS. ... eeeaeceececeeee it s ettt | ettt 3,076,977 | 6,434,684
B0.2 SHOCKS. ... vttt h bbbt bbb nes [ Heetent ettt [ eeeb ettt
30.3 Mortgage loans..
30.4 Realestate...........
30.5  Other iNVESIE @SSEES.......c.vuiuiiiiiiciiic ittt bbbttt senie [ Heetetb ettt [ ettt
30.6 Net gains (losses) on cash and Short-term INVESIMENLS. ...t seeseiens [ eeeeseretsesensserseessenesesessassnns | seetnsetetsensseseeeaesss e seseeesanas
30.7 Miscellaneous proceeds .
30.8 Total investment proceeds (LINES 30.1 0 30.7).....ccuruiiiurriieieieicieirine ettt sss ettt es e sesennnens | arebetnnssssensneseees 3,076,977 |.coviiriene 6,434,684
31, Net tax 0N CAPItal GAINS (I0SSES)......c.cururiurrruriririieieteietieiet sttt ettt esese bt e st eeesebe b b as e sesesessesebesesesesesessssesesessssesesesassesesesass | cersssesessssssnsernssssssssnsernsansns | sremnsssesssssanssesssssssnnssessanas
32, Total (Line 30.8 MINUS LINE 31).....cu ittt stnine | etneeensensens s 3,076,977 | 6,434,684
33.  Cost of investments acquired (long-term only):
3311 BONGS. ...ttt | ettt 3,027,758 | 3,643,968
33.2 SHOCKS. ...ttt bbbt bbbt [ Heet ettt ettt [ ettt
33.3 Mortgage loans..
33.4 Realestate...........
33.5  Other iNVESIE @SSEES. ..ottt bbbt bbbttt enie [ Heetetb ettt [ ettt
33.6  MiSCEllaNEOUS @PPIICALIONS. ........cucueeiecieirisieieteiee ettt ettt s bbb et s s e b s sensebesessnsesesesnsesesasnsnsess | ferenssnsessssnnnnenssnsssnnssnsnnnns | sroronsesesesssansnsneasannnsnnsesnanas
33.7 Total investments acquired (lines 33.1 to 33.6)........... ..3,643,968
34.  Netincrease (or decrease) in policy [0ans and PremiUM NOLES..........c.ouiururiierurrieieereeeeeeiereeeseseteeseseseesessessesssesesssesesesssesssnnses | eersseressesssnernssssssssssssnsersns | sreronsesessssssnssesssssssnnsssssanas
35.  Net cash from investments (Line 32 minus Ling 33.7 MINUS LINE 34)........c.oiiiiiirriiernceieeeeseeeisesesees e sesessssnsenes | stsrsssssessssesesnaseeas 49,219 | 2,790,716
Cash from Financing and Miscellaneous Sources
36. Cash provided:
36.1 Surplus notes, capital and SUPIUS PAIA IN........c.oviirriririiieiririeieie ettt sse et s sttt nsebe s s e sesessnsnnes | esessesesessensnnsesesssansssnsennnans | sesesessssssesnenenns (2,400,000)
36.2 Borrowed money §.......... 0 less amounts repaid §$.......... Dttt sttt sens | sessese et | sress sttt
36.3 Capital notes §.......... 0 less amounts repaid $.......... 0o
36.4 Deposits on deposit-type contract funds and other liabilities without life or disability CONtINGENCIES...........cerueviereririrriernes [ [ e
36.5  Other CASh PrOVIAEA. .........cueiiiieeieiri ettt bbb st s et s st e s esebeb s e esesesensenebannnnnes | ensesssssisssssssnssees 682,037 | .o 571
36.6  Total (LINES 36.110 36.5)........cuueececeieeieicicieieiei ettt sttt | seneineineeee s 682,037 | oovvreicieinns (2,399,429)
37.  Cash applied:
37.1 Dividends to stockholders paid
37.2 Interest on indebtedness............ccvevicinicnieninicnins
37.3 Withdrawals on deposit-type contract funds and other liabilities without life or disability CONtINGENCIES..........cvvevrerireirerice [ e
374 Other appliCatioNS (NEL)........cueureririeieieieicieie ettt o 931,370 | ..... ..771,855
37.5 Tl (LINES 37.110 37.4) ..ottt | srnsesse s enenes 931,370 | oo, 771,855
38.  Net cash from financing and miscellaneous sources (Line 36.6 MiNUS LiN 37.5).........cccciurrirrnieenicnseeeeseeie s | aersesrisssnsisnes (249,333) | i (3,171,284)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
39. Net change in cash and short-term investments (Line 29, plus Line 35, IS LiNe 38).........ccoriruriirinieininienneereeeseseieseieieens [ eeeeieinneiessesseeisneenas (1) ) 0
40. Cash and short-term investments:
40.1 Beginning of year
40.2 End 0f year (LN 39 PIUS LINE 40.1)........c.viueeeiieeeeeeeeeeeee ettt eneeeees
DETAILS OF WRITE-INS
0707, ettt 8 8RR £ £ £ R AR ARttt entens | entene ettt [ ceent ettt
0702, ottt R 8RR E £ £ R4 AR bbbttt entens | entene ettt [ eeeet ettt
0703, ottt R e
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Total (Lines 0701 thru 0703 plus 0798) (LINE 7 @D0VE).......curuiieeeeiiit ettt sttt es
2401. INTEREST EXPENSE ON BALANCES PAYABLE TO AFFILIATES........coiirieeieerscinnineicieersesseseiensessesssssssesensssssssssssessesesens. | aeenssnesneessssssesnnnens 13,621 [ oo 29,124
2402.
2403.
2498. Summary of remaining write-ins for Ling 24 from oVerfloW PAge.........ccoriiuriieiririieirrecisrteie sttt sssseienenns | seeteeseieiet e eneees (0 0
2499. Total (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE). ...ttt senensensenes | sesssssssssssesssnssnsaneas 13,621 [ oo, 29,124




puatsarentoveyearzizoive. PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
ANALYSIS OF OPERATION BY LINES OF BUSINESS (Gain and Loss Exhibit) (Excludlng Capital Gains and Losses)

Ordinary Group Accident and Health 12
3 4 5 Credlt Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
1. Premiums and annuity considerations for life and accident and health CONracts..............oevureererrienrisinriniseeeeieeeneins | e 0 [ | e | e [ e | e [ e [ e | e [ | s | s
2. Considerations for supplementary contracts with life CONtiNGENCIES...........c..vvvreremevrrricirecerererieens v | e 0 [ | e | e [ e | e [ e [ e | e [ | s | s
3. NEtiNVESIMENTINCOME. crrvvvvveeeresaarrereeesssseseessssssesssssssssssssssssssssssssssssss s ssssssssssnsnas 309,122
4. Amortization of Interest Maintenance Reserve (IMR)...............ccooovrveernnnne. 68,268
5. Separate Accounts net gains from operations excluding unrealized gains or I0SSES..........c.vveeeeerneernnremermermmeennenneesseesnes [ everennnnsnenenen 0 [ e Lo [
6. Commissions and expense allowances on reiNSUraNCe CEAEM...........c.uuwrmrerermermneerererneesnresenisenenssessessssssssssssensssenns | eveevnenennnnnnnen:0 [ [ Lo L [ Lo [ [ L [ [
7. Reserve adjustments on reinsurance ceded...........cc.coovvenereenn. cevvenrnernnnnnnemesnens | e 0 L [ [ [ e e e L [ [ [
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..........| oo 0 [ [ e e [ [ [ e [ e [ e [ e | e | s
8.2 Charges and fees for deposit-type CONTACES..........ocvvuevrrrererierieeieeiineesssereninessssesssssssesssssssessssnsssssssssssnsssen | soevsenennnnnnnnens0 - [ [ Lo [ [ Lo [ [ L [ [
8.3 Aggregate write-ins for MiSCEllaNEOUS INCOME...........cvvuuurrrreerirereeesreeeeeseeeesessssseesesssnessesssneesssssesssssssnssssssnnnssesss Lsnesneesneennneens0 [ (O I (V1 I (O I (O I (V1 I (O I (O I (O IR (O I (V1 I 0
9. Totals (LINES 110 8.3)....coccrrrveecrreierneerriireessisseessseessesseeseens 0. 0. 0. 0f.....377,390 |... 0. .0 .. 0]. .0 .. 0]. .0

10. Death benefits
11. Matured endowments (excluding guaranteed annual pure endowments) .0 .
12, AnNUItY DENEMILS........vvrceeecece e cevvemermenennnen | e L L [ [ e [ L ] e [
13. Disability benefits and benefits under accident and health contracts....................
14.  Coupons, guaranteed annual pure endowments and similar benefits....
15.  Surrender benefits and withdrawals for life contracts
16.  Group CONVEISIONS........cucvmmeeraeereeseeeseesenenas
17.  Interest and adjustments on contract or deposit-type contract fund<
18.  Payments on supplementary contracts with life contingencies

19. Increase in aggregate reserves for life and accident and health contracts
20. Totals (Lines 10 to 19)
21.  Commissions on premiums, annuity considerations and deposn type contract funds (direct busmess only)....

22.  Commissions and expense allowances on reinsurance assumed............
23.  General iNSUranCe EXPENSES..........cwuurermermmeerserseessesssesserssneenens
24.  Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums.............c..oocreneriennneeenncriincniinenns
26.  Net transfers to or (from) Separate ACCOUNtS..............ccouirrvvuminrrreimsirrsiisrss s ssssss s sssssssaaas
27, Aggregate Write-ins for dEUCHIONS. .........c..ccrriiuirriiiner s s
28. Totals (LINES 2010 27).......rvveeerrrieiersiiinesssisssssssssessssss st sssssss s sssssssas
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
30.  Dividends t0 POICYNOIAETS............rvueureeecreiieriieriice et
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | .ccoeenee. 319,660 |..coovvviiiinnns (U [ (U [ (U [ 0f . 319,660 | ..o (U [ (U TN (U TN (U TN (U TN 0
32. Federal income taxes incurred (excluding tax on Capital GAINS).............oorvveeemreeeuesnreeeesereeeesseneeseesssesssssessssssssssessessseneens s sssenssisnees 26,915 | [ | | | s 26,915 [ [ Lo Lo Lo [
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (108$es) (LINe 31 MINUS LINE 32)..........ovveeereereeereeieeeeieeeieeeeeeeeee e seseeeesssseesessessensesssneneee| cevneiereees 292,745 | .o, (1 TR (U1 T (1 TR [ 292,745 | ..o [0 IS (O IO (U [ T [ 0

08.301. oo
08.302. .o
08.303. oo
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page...
08.399.  Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...............

2701.  INTERESE EXPENSE ON BALANCES PAYABLE TO AFFILIATES

2702, e

2703, s

2798.  Summary of remaining write-ins for Line 27 from overflow page....

2799.  Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)..............

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10
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G THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURIN
1 2

Total

Industrial
Life

Ordinary

3

Life Insurance

y

Individual Annuities

5
Supplementary
Contracts

6
Credit Life
(Group and
Individual)

Group

7

Life Insurance

8

Annuities

Involving Life or Disability Contingencies (Reserves)

(Net of Reinsurance Ceded)

1.

2.

ReServe DECEMDET 31, PHOT YT .......cucueiiecieeeicicieiri ettt eneen
Tabular net premiums 0r CONSIAETALIONS..........c.vrureireieieieie ettt
Present value of disability Claims INCUITEd............cruiiiiiirice s
TADUIAT INEEIEST........eeei bbb
Tabular less actual reServe released.............oucuiiiiriiiece e
Increase in reserve on account of change in valuation basis.............cccccoirrncinnnesceeeae
Other INCIEASES (MEL).....v.vereueeeiireieire sttt s bbbttt b et s et es
TOAIS (LINES 110 7)-.eieeiiieeieee ettt en
TADUIAT COSE.......ee bbbt
Reserves released by death..........c.coiriee e
Reserves released by other terminations (NEL)............ouururiiirurriernee e
Annuity, supplementary contract, and disability payments involving life contingencies............cccccccveene
Net transfers to or (from) Separate ACCOUNLS...........ccrureririiiriririririrr e
Total deductions (LINES 9 10 13)......cuiuriiirieiiieieeeeie ettt

Reserve December 31, CUIMBNT YEA. ... ..ottt




st voa 2zave. PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas () 240,338 [ .o 273,736
1.1 Bonds exempt from U.S. tax.. @) ..42,035 ...42,035
1.2 Other bonds (unaffiliated)... e ()t [
1.3 Bonds of affiliates....... e (@)

2.1 Preferred stocks (unaffiliated). . |(b).....
2.11 Preferred stocks of affiliates... . [ (D).....

Common stocks (unaffiliated).
Common stocks of affiliates...
3. Mortgage loans...............

4. Rl BSTALE ..o | (@)

5. COMITACE I0BNS.......oueiiiiiciece bbb [ s

6.  Cash/short-term investments..

7. Derivative instruments........

8. Other INVESIEA @SSELS........euiiieiiicic et [ s
9. Aggregate write-ins for iNVESIMENT INCOME............oiuiuiiiiiieiceieir sttt esee s ssete s ssssesesesensenens | srersnsnsrsssssssnsnersssnnssesressrsnnel | srororomssesessnninssesesesnseseesesnnas 0
10.  Total gross iNVESTMENT INCOME. .. ... ittt ettt sn e et sn s snnrsesnsnsnnssnsnanss | srsnnssssnsnsssnsnsssessssnees 2025 1 Q | weres 315,771
11, INVESIMENE EXPENSES. ... ceueiriieieeeietetet ettt etete et e bt st es b eb e e se b et s e a8 eE e b e 2 se R e £ e e eseE e b £ e A o8 e e eE A2 A e b e b £ 2R LR e S E A2 s e b e b e 2 s e b e b e S e e seE e b e b L s e b e b e s eeseEeb e b s ae b et e s et e b et ennsntetan (9). 6,649
12.  Investment taxes, licenses and fees, excluding federal income taxes. @)
13, INErest EXPENSE. ....cvvieceeeriicieir e (h).
14.  Depreciation on real estate and other invested assets.. (i).. 0

15.  Aggregate write-ins for deductions from INVESIMENT INCOME. ...ttt sttt s et an st bessn b b e s nesetesensete | onietetsssnssssesssesn e eese st sn e nnnees 0
16.  Total deductions (Lines 11 through 15)........ccccocoveuininnns ..6,649
17. Net investment income (LINE 10 MINUS LINE 16)..........c.ouiiiuiuiiiiiiieiieteie ettt ettt e et b et ns et s e et es st ebenensssesesannenesanins | eortosietessssessaeneaeearaneees 309,122
DETAILS OF WRITE-INS
0907, ettt f Rttt nsennens | wrentent st st s nenee | ettt
0902, <.ttt R Rttt et st ensens | srententent et en e nenes | ettt
0903, .ttt Rttt ettt nsen e | srentent st n e nenes | ettt
0998. Summary of remaining write-ins for Line 9 from OVEIIOW PAGE.......cceururiiieiricer ettt eaenes | ceeeseeeseteas e e bt eb s L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... .. ivuiuiuieiierieiiseiesieenisse sttt enssntnns | oebsessessseseesse et ssesnsansensnes 0 [ s 0
2 OO OO OTN (P
1802, ettt E £ £ £ R4 E R AR R AR RS R SRR RS R Rttt nts | settb bbbt
1803, ettt E R £ £ £ R 4R E AR AR AR R SRR R Rttt nts | seeeb bbbt
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........c.ouiiriiiiieieicie ettt snnebesntenennnes | oetetsetetsensansetete s et an e s bese s enas 0
1599. Totals (Lines 1501 thru 1503 pluS 1598) (LINE 15 DOVE). ... cu ettt sttt ettt st sttt st sns e sttt et st et ennssben st sesssssnsensnseessensnnesensnsnssns | forossesssssasansssssssssassnseessssasnna 0
(a) Includes $.....8,417 accrual of discount less $.....17,314 amortization of premium and less $.....39,011 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total
1. U.S. government Donds..........ccccvirurrnieirnienncesneeeeies | e 40,309 | e | e | e [ s 40,309
1.1 Bonds exempt from U.S. taX.......cceurnierrcrriennnerniees [ | e | oo sesneensieins | sereseneesisn s | e 0
1.2 Other bonds (Unaffiliated)...........ceeuririrniirnicercerrrres [ | | e | e | et 0
1.3 Bonds Of @ffiliates........covurieeiriiiiicirieciccecnieeens | et || | e | e 0
2.1 Preferred stocks (UNAffiliated)..........ccooeerrriericeiiriiins | | ereneeeinrneenseeees [ e [ e | e 0
2.11 Preferred stocks of affiliates...........c.oevevienenirincniis [ [ [ [ [ 0
2.2 Common stocks (UNAFfiliAted)..........cceurvrirrrieririiirrcieriiins | eeeeirirrieeerreeesiens | cereseeeeseneneeesnnnnenes [ e [ e | e 0
2.21 Common stocks Of affiliates...........ccoveririiriecnienirieiins [ [ [ [ [ 0
3. MOrtgage l0aNS........cvcueeriiirieieicierieesreeieeeneisseeeseeeiens | e | s nnneaes | ceteerennetetee s sereeetsnnnes [ ereeereirenn s | e 0
4. REAIESTALE ... [ e [ e [ e [ e | s 0
5. CONraCE I0ANS........cuciiiiciiieiciricie e | ceietsinsensennene e | et | et | et | e 0
6. Cash/short-term iNVESIMENLS...........cccoviiiciniriiieinieinis | e | et |t | ereesssesssssnnen | correensiensee e 0
7. Derivative INSITUMENES............ciuiriiiriiincniecrennnens | e | et | et | oreesisssssssssssssens | crreesnseesnseesnseesneeeneens 0
8. Other iNVESIEd @SSELS.........cevciiieiiiricicinerererieninieins | et | et | et | et | e 0
9. Aggregate write-ins for capital gains (I0SS€S)........cvreeerererens | eorieiiiiiiiiiiice {0 I [ I [ I [ I 0
10.  Total capital gains (I0SSES)..........ovevevrveeeeeiieierricerieeies i 40,309 | oo (O I (O I (U 40,309
DETAILS OF WRITE-INS
0907, oottt [ seeseent sttt ennennenens [ erteseestene st eneententensennes | cetteneentent sttt nrenne [ eeestentnnt ettt nnens | essens st 0
0902, ..o [ eeeseest sttt estentennenens [ erteneestnneent st eneentensenrennes | certentnntne sttt nrenne [ ereneeneent ettt | estens st 0
0903, ..t [ eeeseent sttt estentennenens [ erteneestane sttt entensennennes | certeneentent sttt nrenne [ ceeeeeneent ettt | eesess st 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ...cccocooveinnnicninnns [0 L0 L0 [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoo | wvviiiiiiiiiiiinnns (O SRR (0 SRR (0 SRR (0 SRR 0
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Ex. 1-Pt. 1
NONE

Ex. 1-Pt. 2
NONE

9,10
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EXHIBIT 2 - GENERAL EXPENSES

Insurance 4 5
1 3
Accident All Other Lines
Life and Health of Business Investment
1 RENME s | et | e | et | s 0
2. Salaries ANG WAGES........ceuruireiririeieeeiireeeereseieiseseseeesssssessssesssessssies | eeeessassesesssssnssesesesssnsnes | sesssesssssnsnssesnussssnsssseees | eeteeseassesesssssnsssenesssnens | ererereese s .0
3.11  Contributions for benefit plans for eMPIOYEES..........ccoururrirririnnicine |t [ e [ [ e .0
3.12  Contributions for benefit plans for ageNtS...........ccoovrerernniieirinine | et | e [ [ e 0
3.21  Payments to employees under non-funded benefit plans...........cccoccoee | e [ e [ [ 0
3.22  Payments to agents under non-funded benefit plans............cocoovevecns | [ [ [ .0
3.31  Other employee WEIFAre..........corireriiiiirieiicrrcieiceieesreeeeneeiees | ereisineneeieeisenesesessssens | eeseeseeeisesenesensaessensens | erereisesenseseissseseseesnsees | seeesesesessesenenessesesssenenes .0
3.32  Other agent WEIAre...........oceueueiiieirieeisccrieeiereeeisisseissseeiees | eieisinenesieisisenesesssessens | ereeesesesseneneseseaessensens | erereseenensesniesssneseesesnes | seeesesssesessenenenseeeesasnenes .0
4.1 Legal feeS aNd BXPENSES.....c.cviviveeririreieerieieerineneieereeseeeessseieeneseseenens | eeeieisenessesesesssnssesessses | ceessssesesssssnssssessssssenens | oeretstsensesesneeessnseseeens | seeeeesnseeeese e neeneeeeaeees .0
4.2 Medical eXamination fEES...........ccoiurieiririciriiiecrieenreinnies. |t [ e | e | s .0
4.3 INSPECHON IEPOM fEES......viieciciiecieirieeieireeieieicietsine et nneees | ceeieiseneseereisessnesesetenes | ceeseesseressssesesssesssssnenens | erereieesensnsseisaeenssseseaees [ ceeessssseneessssneeseaesaennnes .0
4.4  Fees of public accountants and consulting actuaries...........ccccoeeeerene | eerrnereerinneneen 978 | [ [ 975
4.5 Expense of investigation and settlement of policy Claims............c.cooees | oo | e [ e .0
5.1 Traveling eXPenSEeS.........cccoverurereereenrreneieerereneieesenees e [ [ [ .0
5.2 AGVEIISING. ...ttt snnetes | eeeeeretetee st neneneae s seens [ ceteirenreneieteeseneeneaenees | serrennenetseneneereeeneennnnnes | nereteese et eeneaeaeea 0
5.3  Postage, express, telegraph and telephone...........ccccooevnicrninnnnnne 0
5.4  Printing and stationery........c.cccocoernrcrninnnne .0
5.5 Cost or depreciation of furniture and equipment.. . .0
5.6 Rental of QUIPMENL.........coiiiiiiriiiiercce s 0
5.7 Cost or depreciation of EDP equipment and SOftWare...........cccoovrvieee | erreriniemnnnneeesnens [ o [ [ ereneeesnneessnenees | srerenseesesesssseeneens 0
6.1 BOOKS @nd PErOGICALS.........ccvueveiciriricicieirireieieiseieie s scseieisnnies | eenesseisisensssseissesseneens [ eeieireseneseesssenensessassnes | sereeeseinssesenessesssssnssnnes | nereieesensseseeesseneseseeeaenns .0
6.2 Bureau and assOCIation fEES...........ccuruiriiiiniciirieeineicrrneins. [ e | e |t [ e .0
6.3 Insurance, except 0N real ESLAte.........ccooirrirrieeceecrnereine [ e [ e eeeeeees | e enes | et .0
6.4 MiISCEllaNEOUS [0SSES.........o.vuiiieiiiiciiiiiieicsrie e seesinsesinsies [ eeeirieinisssnsnssnnnns | ceieesistni s | et | et .0
6.5 Collection and bank SEIVICE Charges...........cocoueururiruriririririnceieineeies [ erreereinseneneseseeneneens [ ereeirenrneesseseneeseennes | cereneeeseseneeseessnnssenes | rereieesenseseeesseneseseaesenns .0
6.6 Sundry general BXPENSES..........cocreeurereneeeerenererreneeeneneeesnnnensnnessnene | seneneneeenserernnenes(167) [eoreriincie [ | ..(167)
6.7  Group service and administration fEES..........coovuerrrrrrnireriniies e [ | e | e .0
6.8  Reimbursements by uninsured accident and health plans.............ccco. | oo [ [ | .0
7.1 AgenCy XpenSE AlIOWANCE. ........c.oviurureiriieireriereieeseseieiseseeneeesesseneses | eeseseseseusssssssesesessssesnns | eoeseusesssssesessenenssessaesnes | sereessesesssnsnssssesssssnsnnnes | neresssssnssesesssssnsnssnsnsanns .0
7.2 Agents' balances charged off (less §.......... 0 recovered).......oeeeeeens foreennncces
7.3 Agency conferences other than local meetings..........c.coeveerrerenniices | errniricesnnceeee
9.1 Real estate eXpenses.........ccoevvirurerniicenininennns
9.2 Investment expenses not included elsewhere.
9.3 Aggregate Write-inS fOr EXPENSES.........ocrureirruririiieirerieieeeeeeieeeeas
10.  General eXpenses INCUIME...........coerirrniiririeee s
11. General expenses unpaid December 31, prior year....
12.  General expenses unpaid December 31, current year.
13. Amounts receivable relating to uninsured accident and health
PlANS, PHIOM YEAT......eieeeiiecieirircieieeseeiete e seseesessse e sesesessssssnnenns | eeieinssissseiessessnesesesessnns [ ereeesessensneesesssssnesenens | eereusenensseresssnsnsesnansnes | eeeeessesesssssnesesesnsssnsnnes | soeessssesesssnsnsnsseessanns 0
14. Amounts receivable relating to uninsured accident and health
PlaNS, CUMTENE YEAT......cucueeiiieueirieieireneieieieeseieiseseeieeseeseussssseseenssenes | onsessssnesssrnsssssssssnssssnns | oremneessssssmsnsnssssnsannes | eonessssnsnsernssssssnsnnsnsaes | sesssmsnressssssmsessnssssssnnns | soesesssnseessssassnssessanas 0
15.  General expenses paid during year (Lines 10 + 11-12-13 + 14).......| ccocoevrvncrnnnee. 808 [ ..o 0 [ () [ 6,649 | ..ccooviiiins 7,457
09.307. oo
09.302. .o
09.303. oo
09.398. Summary of remaining write-ins for Line 9.3 from overflow page
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)............
(@) Includes management fees of $.....1,411 to affiliates $.....1,413 to non-affiliates.
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taxes.......ccooeiiiiciniiiicc s
2. State insurance department licenses and fees .
3. State taxes ON PremMiUmS.........coeururiiierniceereeee e
4, Other state taxes, including §..........
5. U.S. Social Security taXes........c.coreurerrrirrrrirnrneeeeeenes
6.  Allother taxes.........cccocvieunneee
7. Taxes, licenses and fees incurred............ccoeverieecnnne
8.  Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year. ol
10.  Taxes, licenses and fees paid during year (Lines 7 + 8 - 9).................
EXHIBIT 4 - DIVIDENDS OR REFUNDS
Dividends
1 2
Life Accident and Health
1. Applied to pay renewal premiums............ccceveeerenecenunnnnnns
2. Applied to shorten the endowment Or premium-paying PEIHO.........c.cuovurureriiururiiieirireeie ettt
3. Applied to provide paid-up additions...........cccceceerrerurricnas
4. Applied t0 Provide PAI-UD GMNUITIES. .........c.eueuiriieeriricieiei ettt st s bbb s bbbt enset s
5. TOtal LINES T ThIOUGN 4.ttt s 84228 £ £ A bbbttt E bbbt nr e
6. Paid-in cash................
7.  Left on deposit
8.  Aggregate write-ins for dividend Or refUNd OPHIONS...........c.euriiiriiieir ettt
9. TOtal LINES 5 TAIOUGN 8........eeieei ittt f 4228 R bbbt bbbttt
10.  Amount due and UNPAId............ouueureririeiriereeeccee e
11. Provision for dividends or refunds payable in the following calendar year..§.. \ k-
12, Terminal dividends...........cccoccuvirininicinincncnecncnreneseeneeneeec e ML
13.  Provision for deferred dividend CONrACES............ccouiuriiiiiniciiie e
14. Amount provisionally held for deferred dividend contracts not included in Line 13...........ciriiirrienreescece s
15.  Total Lines 10 through 14........c.cooiiiiiieceecee e
16.  Total from prior year...........cocoeevvvcnrnenes
17.  Total dividends or refunds (LINES 9 + 15 = 16)........cuiiuiueiiieeiiicie ettt esnieaenas
DETAILS OF WRITE-INS
0801. .
0802. .
0803. . - .
0898. Summary of remaining write-ins for Ling 8 from OVErfloW PAGE..........oiiuririiiiririierer ettt snnenens | ceseteesesenesetease e eseeeeeas (01 0
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 @DOVE). ... vuiuuirriiriesieitieessrsasesie sttt ntenses | cbssssnsssssnsansanssnsensensensenns 0 o 0
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

Valuation Standard

Total

Industrial

Ordinary

Credit
(Group and Individual)

Group

NONE
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

1.1
1.2
2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts? Yes[ 1] No[X]
If not, state which kind is issued.......
Does the reporting entity at present issue both participating and non-participating contracts? Yes[ 1] No[X]

If not, state which kind is issued.......

. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes[ 1] No[X]

If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

described in the instructions.
*» 7116120023700 0UO0O0O0 =

. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes[ 1] No[X]

4.1 Amount of insurance?

4.2 Amount of reserve?

4.3 Basis of reserve:

4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: B

. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5 %, not in advance, state the

contract loan rate guarantees on any such contracts.

. Does the reporting entity hold reserves for any annuity contracts which are less than the reserves that would be held on a standard basis? Yes[ 1] No[X]

6.1 If so, state the amount of reserve on such contracts on the basis actually held: B
6.2 Which would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: B
Attach statement of methods employed in their valuation.

. Does the reporting entity have any Synthetic GIC contracts, or agreements in effect as of December 31 of the current year? Yes[ 1] No[X]

7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: B
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business: G
7.4 Identify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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Ex. 6-Aggregate Reserves for A&H Policies
NONE

Ex. 7-Deposit-Type Contracts
NONE

Ex. 8-Pt. 1-Claims-Liability End of Current Year
NONE

Ex. 8-Pt. 2-Claims-Incurred During the Year
NONE

14, 15, 16, 17
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EXHIBIT 9 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3for Year

Current Year Prior Year (Increase) or Decrease

1. Summary of Items Page 2, Lines 12 to 17 and 19 10 22, COlUMN 2..........ccceruriiirnincerceeneerreeeenes | e 7,006 [ [ e (7,006)
2. Other Nonadmitted Assets:

2.0 BillS TECEIVADIE........eeceee ettt st ettt nnnes | stetetansetetetesaensetetesessenetetens | erenseretetseatannetetetsnsneseaetanas | sentetetet ettt ettt nneneeenenan 0

2.2 FUMNIture and EQUIPMENT. ..ottt st ss et b ssesesessnsenns | seetasssesesesssasnsesessssssenesesans | eressesesesnsnsnsesnssssssssesesnsanns | sesssesesssnsassesesesssnsnnsesesanns 0

2.3 LeaSENOld IMPIrOVEMENTS. .........iurieirieiieieirirteieee ettt es ettt sese bbbt sset et b ssesesesnsetens | seetasassesesssnsasnsesesesnssesesesans | eressesesesnsnssnsesnssssssssssesssanns | sesssesesssnsassesesessssssnsesssanns 0

2.4 Cash advanced to or in the hands of OffiCErs OF @QENES..........ceiiiirriirece s [ cerereeeee s eeieeees | et ses e seeseisnenns | ceeseeesse e neseeeae e eseeeseeas 0

2.5 Loans on personal security, ENAOrSEA OF NOL..........c.oirururiruririreieirieieie et seseteessse et sssssens | seeesseesesessenssesnsessssssesesssesees | eressesesssnsnsnssesnsssssseeseassanns | sesesesesssnsassesnsssssnssssesesanns 0

2.6 Supplies, stationery, PriNtEA MALIET...........cou ettt snsetenennes | ceeeseesseretsssesesseeessssesesssesens | erensesetssssssnnsesnssssssesesesnsanns | cesssesesssasassesesssssnessesesanns 0

2.7 ComMUEEA COMMISSIONS.........cuviiiiiiiciieeiieee ettt sb bbb essensienee | chensessniessnesssniensniensnienseisnes | srscisnscssnsessnsessnsessnsensnsensnies | cobessetsnsessnsessnsessnssnsneenees 0

3. TOtal (LINES 2110 2.7). . euceeieceiciieiiee sttt | sebent ettt (U (U 0

4. Disallowed interest MaINTENANCE TESEIVE...........c.ciiiciiiieicirici et sisnees | ceettietsinnsi e [ ceosiesestes et | cebetesbss et 0

5. Aggregate Write-inS fOr OthEr @SSELS........c.eriiuruririiieirrceie ettt sesetenenns | cererensn it st snena T12 | o [ I (712)

6. Total (Line 1 PIUS LINES 310 5).....cviuiuieiiieieiiicieie ettt sseienesnnenees | cenneieieinnnsseeeansieiena T718 | (U] I (7,718)

DETAILS OF WRITE-INS

0501. Lines 2.1 and 5 from 2000 Annual STAtEMENL.........c..ciiiiiiriiiirieicsie e eisieneiniene | erietsieisisssinssnsssss s | ettt | et 0

0502. NET PREMIUM TAX DEPOSIT ..ottt ssessssssssssssssssssssssnesssnnens | oostnsenssnssseesessessessessenes T12 | [ (712)

0503, .ottt ene | ettett bttt et n s | 4eteet ettt n e | eeet ettt

0598. Summary of remaining write-ins for Line 5 from oVerflow PAge..........ceueririririicricecciese e [ ereeeesenesieei e (0 TR (0 R 0

0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........wcreieiuriiiiriianiseinersersessnesnesnississnsensnssnessenes | seeseesssssssessensesssnsssseneas T12 ] 0 [ (712)
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.
A.
B.
C.
2.

A

Summary of Significant Accounting Policies

Accounting Practices

The accompanying statutory-basis financial statements of Progressive American Life Insurance Company (the “Company”)
were prepared on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The Ohio DOI requires insurance companies domiciled in Ohio to prepare their statutory-basis financial statements in
accordance with the National Association of Insurance Commissioners’ (“NAIC") Accounting Practices and Procedures Manual
(“NAIC SAP"), subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC SAP were used in
preparing these statutory-basis financial statements.

Use of Estimates in the Preparation of the Financial Statements

The Company is required to make estimates and assumptions when preparing its financial statements and accompanying
notes in conformity with NAIC SAP. Actual results may differ from those estimates.

Accounting Policies
Investments

Cash and cash equivalents include bank accounts and certificates of deposit as well as short-term investments with
original maturities of three months or less that are reported at amortized cost, which approximates market value.

Short-term investments include securities acquired within one year of maturity except for those with original
maturities of three months or less (see cash and cash equivalents above) and are reported at amortized cost, which
approximates market value.

Bond valuations are based on NAIC designations and are generally reported at amortized cost using the scientific
method, which closely approximates the effective interest method. The difference between the original cost and
redemption value of these securities is recognized over the lives of the respective issues and included in net
investment gain.

Common stocks, other than investments in stocks of subsidiaries and affiliates, are reported at values published by
the NAIC, which are generally based on market values. Changes in the NAIC values of these securities are reflected
directly as unrealized gains or losses net of deferred income taxes in statutory surplus.

Nonredeemable preferred stocks are reported at values published by the NAIC, which are generally based on market
values. Changes in the NAIC values of these securities are reflected directly as unrealized gains or losses net of
deferred income taxes in statutory surplus. Redeemable preferred stocks are reported at book value.

The fair values reported on Schedule D are derived from NAIC market prices listed in the NAIC's Valuations of
Securities Manual.

The Company has no investments in mortgage loans.

Loan-backed securities are stated at amortized cost as determined by the estimated value of future cash flows.
Prepayment assumptions for loan-backed securities were obtained from available market data, broker dealer and/or
internal estimates. These assumptions are consistent with current interest rate and economic trends. Significant
changes in estimated cash flows from the original purchase assumptions are accounted for using the retrospective
method, with adjustments taken into investment income earned during the period of adjustment with a corresponding
offset to amortized cost.

The Company owns 100% of the common stock of Progressive Life Insurance Limited, a non-insurance affiliate.
This investment is reported on the equity basis as described in the Purposes and Procedures of the Securities
Valuation Office of the NAIC Manual.

The Company has no investments in joint ventures, partnerships, or limited liability companies.
The Company has no investments in derivatives.

The Company enters into reverse repurchase agreements in which it receives cash as collateral for the underlying
securities. The cash collateral received is invested in cash equivalents, and an offsetting liability is established.
There were no open reverse repurchase agreements as of December 31, 2002. The interest expense incurred on
reverse repurchase agreements is netted with the interest income earned on cash equivalents on Schedule E, Part 1.

Realized gains and losses on sales of securities are computed based on the first-in, first-out method.

Gains and losses on the Company are deferred in accordance with NAIC regulations. These gains and losses are
deferred on a percentage basis as described by the NAIC for recognition in subsequent periods, based on the stated
maturity of the asset disposed. During the current year, deferred gain or loss recognition was taken to Summary of
Operations quarterly, using the straight-line basis.

Accounting Changes and Corrections of Errors

Accounting Changes Other than Codification and Correction of Errors

During the current year, the Company discovered errors relating to prior years in the compiling and reporting of the payable to
parent and affiliates balance and Federal income taxes incurred. The table below provides details on the errors. To correct for
these errors, an adjustment was made in the current year on page 4, line 53 and page 3, line 24.4.

Increase (Decrease)

Description in Surplus
Federal income tax adjustment 1992 $ (439,861)
Federal income tax adjustment 1995 (490,535)
Total adjustment to surplus $ (930,396)
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NOTES TO FINANCIAL STATEMENTS

B. Accounting Changes as a Result of Codification
Accounting changes adopted to conform to the provisions of the NAIC SAP are reported as changes in accounting principle.
The cumulative effect of a change in accounting principle is reported as an adjustment to unassigned funds (surplus) in the
period of change. The cumulative effect is the difference between the amount of capital and surplus at the beginning of the
year and the amount of capital and surplus that would have been reported at that date if any new accounting principles had
been applied retroactively for all prior periods. There was no cumulative effect of a change in accounting principle due to the
adoption of the NAIC SAP in 2002 or 2001.
3. Business Combinations and Goodwill
Not applicable
4. Discontinued Operations
Not applicable
5. Investments
A. Mortgage Loans, Including Mezzanine Real Estate Loans
Not applicable
B. Troubled Debt Restructuring for Creditors
Not applicable
C. Reverse Mortgages
Not applicable
D. Loan-Backed Securities
See Note 1(c) Investments
E. Repurchase Agreements
See Note 1(c) Investments
6. Joint Ventures, Partnerships and Limited Liability Companies
Not applicable
7. Investment Income

A. Accrued Investment Income

The Company non-admits investment income due and accrued if the amounts are greater than 90 days past due.

B. Amounts Non-admitted
None
8. Derivative Instruments

Not applicable

9. Income Taxes
A. The components of the net deferred tax asset (“DTA”) are as follows:
December 31, December 31,
Description 2002 2001
Gross deferred tax assets $ 19,413 $ 15,198
Gross deferred tax liabilities 12,057 28,811
Net deferred tax assets (liabilities) 7,356 (13,613)
Non-admitted deferred tax assets 7,006 --
Admitted deferred tax assets (liabilities) $ 350 $ (13,613)
Increase (decrease) in non-admitted deferred tax assets $ 7,006 $ (13,430
B. Unrecognized Deferred Tax Liabilities
Not applicable
C. Current Tax and Change in Deferred Tax
The significant components of the provision for Federal income tax are as follows:
Description 2002 2001
Current income tax expense $ 88,939 $ 154,180
Prior year underaccrual (overaccrual) (62,024) 574
Current income taxes incurred $ 26,915 $ 154,754
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NOTES TO FINANCIAL STATEMENTS

The significant components of the DTAs and deferred tax liabilities (“DTLs") are as follows:

DTAs Resulting from Statutory/Tax December 31, December 31,

Difference in 2002 2001 Change
Unpaid losses and LAE $ 89 $ 89 $ -
Non-deductible reserves 15,109 15,109 -
Intercompany deferred losses 4,215 -- 4,215
Gross deferred tax assets $ 19,413 $ 15,198 $ 4,215
Non-admitted deferred tax assets $ 7,006 $ - $ 7,006
DTLs Resulting from Statutory/Tax December 31, December 31,

Difference in 2002 2001 Change
Bond market discount $ 1,429 $ 622 $ 807
Intercompany deferred gains 10,628 28,189 (17,561)
Gross deferred tax liabilities $ 12,057 $ 28811 $ (16,754)

The change in net deferred income taxes is comprised of the following (this analysis excludes non-admitted assets; the change
in non-admitted assets is reported separately from the change in net deferred income taxes in the Underwriting and Investment

Exhibit):
December 31, December 31,
Description 2002 2001 Change
Total deferred tax assets $ 19,413 $ 15,198 $ 4,215
Total deferred tax liabilities 12,057 28,811 (16,754)
Net deferred tax asset (liability) $ 7,356 $ (13,613) 20,969
Tax effect of unrealized gains (losses) --
Change in net deferred income tax $ 20,969

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
The provision for Federal income tax in the accompanying Underwriting and Investment Exhibit differs from the statutory rate.
The significant statutory to tax adjustments are as follows:
Tax Effect at
Description Amount 35%

Provision computed at statutory rate $ 116,819 35%
Exempt interest income (12,350) 4)
Total $ 104,469 31%
Federal and foreign income taxes incurred $ 26,915 8%
Change in net deferred income taxes (20,969) (6)
Change in deferred from non-admitted assets

and intercompany gains (losses) 17,561 5
Other miscellaneous adjustments 80,962 24
Total statutory income taxes $ 104,469 31%

E. Operating Loss and Tax Credit Carryforwards

1) The Company has no operating loss or tax credit carryforwards available for tax purposes.

2) The amount of Federal income taxes incurred and available for recoupment by the Company in the event of future
net losses is equal to approximately $88,939 for the current tax year and $147,971 for the first preceding year. The
amounts that can be recouped may be subject to the alternative minimum tax rules, and therefore may be limited.

F. Consolidated Federal Income Tax Return

1) The Company’s Federal income tax return is consolidated with The Progressive Corporation ("TPC"), a publicly
traded holding company incorporated in Ohio, and all of its wholly-owned United States subsidiaries (the "Group") as
detailed in Schedule Y, Part 1.

2) The method of allocation between the companies is subject to written agreement and is jointly approved by an officer
of TPC and the Company. The allocation is based upon separate tax return calculations with current credit for net
losses or other items utilized in the consolidated tax return. Intercompany tax balances are settled quarterly.

10. Information Concerning Parent, Subsidiaries and Affiliates
A,B,C. Details of Material Transactions

The Company returned capital of $2,400,000 to TPC in 2001.

All significant 2002 transactions by the Company or any affiliated insurer with any affiliate are summarized in Schedule Y,

Part 2.

D. Amounts Due to or from Related Parties

At December 31, 2002, the Company reported a $3,741 net payable to parent and affiliates. This balance is due to the timing

of security purchases and cash collections and disbursements under the Group’s centralized cash management system.

Included in this amount is a $32,897 payable to TPC for the Company’s Federal income tax liability. The intercompany

balances are settled quarterly.

E. Guarantees or Contingencies for Related Parties

Not applicable
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NOTES TO FINANCIAL STATEMENTS

11.

12.

13.

14.

Debt

Management and Service Agreements

The Company does not have employees or facilities. Management, operations and claims services are provided under a
management agreement with Progressive Casualty Insurance Company, an insurance affiliate domiciled in Ohio. Under the
terms of the agreement, the Company is provided underwriting and loss adjustment services for business produced in
exchange for a management fee based on the Company’s use of services.

The Company participates in an investment services agreement with Progressive Capital Management Corp., a non-insurance
affiliate. Under the terms of the agreement, the Company is provided investment and capital management services in
exchange for an investment management fee based on its use of services.

Nature of Control Relationship

All outstanding shares of the Company are owned by TPC. The structure of the holding company organization is shown on
Schedule Y, Part 1.

Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not applicable

Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

Not applicable

Not applicable

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefits

The Company has no direct payroll (see Note 10F).

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A

Outstanding Shares

The Company has 800 shares of $4,000 par value common stock authorized and 625 shares issued and outstanding. The
Company has no preferred stock authorized, issued or outstanding.

Dividend Rate of Preferred Stock

Not applicable

Dividend Restrictions

Based on the dividend laws currently in effect, the maximum amount of dividends the Company can pay to TPC in 2003 without
prior regulatory approval from the Ohio DOI is limited to the greater of 10% of policyholders’ surplus at December 31, 2002 or
the net income for the year 2002, not to exceed earned surplus. Accordingly, the Company may pay no dividends in 2003

without prior approval.

Within the limitation described above, there are no restrictions placed on the portion of Company profits that may be paid as
ordinary dividends to stockholders.

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purposes
None

Changes in Special Surplus Funds

Not applicable

Changes in Unassigned Funds (surplus)

Unassigned funds (surplus) have been impacted by the following:

Cumulative Increase

Description (Decrease) in Surplus
Unrealized gain (loss) net of deferred income taxes $ -
Non-admitted assets (7,718)
Separate account business --
Asset valuation reserve (14,904)
Provision for reinsurance -
Total $ (22,622)

Surplus Notes
Not applicable
Quasi Reorganizations

Not applicable

Contingencies

Not applicable
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NOTES TO FINANCIAL STATEMENTS

15.

16.

17.

18.

19.

20.

Leases
Not applicable
Information About Financial Instruments With Off-Balance Sheet Risk And With Concentrations of Credit Risk
A. Financial Instruments With Off-Balance Sheet Risk
The Company has no financial instruments with off-balance sheet risk.
The Company has no derivative financial instruments.

B. Financial Instruments with Concentrations of Credit Risk

Not applicable
Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales

Not applicable
B. Transfers and Servicing of Financial Assets

Not applicable
C. Wash Sales

The Company had no wash sales of securities with a NAIC rating of 3 or below during the year.
Gain or Loss from Uninsured Accident and Health Plans and the Uninsured Portion of Partially Insured Plans
Not applicable
Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators
Not applicable
Other Items
A. Extraordinary Items

Not applicable
B. Troubled Debt Restructuring for Debtors

Not applicable

C. Other Disclosures

At December 31, 2002 and 2001, bonds at the amortized cost of $5,828,846 and $5,881,604, respectively, were on deposit with

various regulatory agencies to meet statutory requirements.
D. Uncollectible Premiums Receivable
Not applicable
E. Reinsurance Accounted for as a Deposit
Not applicable
F. Multiple Peril Crop Insurance
Not applicable
G. Mezzanine Real Estate Loans
Not applicable
H. Health Care Receivables
Not applicable
l. September 11 Events
Not applicable
J. Real Estate
Not applicable
K. Participating Policies
Not applicable

L. Premium Deficiency Reserves

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with Statement
of Statutory Accounting Principles (“SSAP”) No. 53, Property-Casualty Contracts-Premiums. As of December 31, 2002, the

Company has not recorded a premium deficiency reserve.
M. Loss/Claim Adjustment Expenses

Not applicable
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NOTES TO FINANCIAL STATEMENTS

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

N. Structured Settlements

Not applicable

0. Noncash Transactions

Not applicable
Events Subsequent
Not applicable
Reinsurance
Not applicable
Retrospectively Rated Contracts and Contracts Subject to Redetermination
Not applicable
Change in Incurred Losses and Loss Adjustment Expenses
Not applicable
Intercompany Pooling Arrangement
Not applicable
Reserve for Life Contracts and Deposit-Type Contracts
Not applicable
Variable Annuities with Guaranteed Living Benefits
Not applicable
Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
Not applicable
Premium and Annuity Considerations Deferred and Uncollected
Not applicable
Separate Accounts

Not applicable
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SUMMARY INVESTMENT SCHEDULE

Investment Categories

Gross

Investment Holdings

Admitted Assets as Reported
in the Annual Statement

1
Amount

2

Percentage

3
Amount

4
Percentage

© © N o

Bonds:
1.1 U.S. rBASUNY SBCUMLIES. .. .v.vrieieeiieciete ettt s bbb
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVErNMENt @GENCIES. ........ccrururiiecieirireeieeicietrs e
1.22 Issued by U.S. government SpONSOred @gENCIES.........c.curvevrerirrerureieriririeeseneseieesaseie e seseesseees
1.3 Foreign government (including Canada, excluding mortgage-backed SECUNtIES)..........ccovevrrrereurineerinieinnnn.
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............ocerruriiirrcnniesne s
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assesSmeNt OblIGatioNS..........ccouiureriiirieirieerreeie et
1.44 Industrial development and similar 0blIgations.............cocruririrriirrcrcee e
1.5 Mortgage-backed securities (includes residential and commercial MBS):

1.51 Pass-through securities:
1.511 Guaranteed by GNMA..........c. ittt
1.512 Issued by FNMA and FHLMC.........ccooiriieiieineineeneeineeeeieess st sssessessesssessaes
1,513 PrIVALEIY ISSUBH. .....cvoveieieeect ettt
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC.........ccooiuiinieiieieinceeesneeeeie st ssseseessessseseaes

1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC ....c.ooeecerieeeseieeeeiineeeeisssseesesse s sss st sss s esssesssssensses

1.523 Al Other Privately ISSUBT...........ceuriiirriricieeeeie ettt
Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........cccoevvirnnncnncnnine.
2.2 Unaffiliated fOreign SECUMLIES. ........ccueveieieiririciee ettt
2.3 AFflIAtEd SECUMHIES........cuveieieciiiei bbb
Equity interests:
31
32

Investments in MUEUAI FUNDS............coriiiiiii e
Preferred stocks:

321 AFIIBEEG. ... veeee ettt
3.22  UNAffilIALEA. ..o s
3.3 Publicly traded equity securities (excluding preferred stocks):

331 AFIIBEEA. . veeeeceeii et
3.32 UNAFfIlIALEA. ... s
3.4 Other equity securities:

BT AFIIBEEG. ..ottt
342 UNAFfilIALEA. ... s
3.5 Other equity interests including tangible personal property under lease:

35T AFIIBEEG. . .e. ettt
3.52  UNAFfilIALEA. .....coieiieic s

Mortgage loans:

4.1 Construction and [and deVeloPMENL............coriiiririeerreeie s
4.2 AGICURUIAL ...ttt s bbbt s bbbt
4.3 Single family residential PrOPEItIES..........ceriiirurrieiereeee et
4.4 Multifamily residential PrOPEIIES. ..........cuevrirurureiiceirrtei ettt
4.5 COMMETCIAI IOBNS........ueiiiiiiiie bbb

Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY.........cuiiriiriiriiecieirireieieeseet ettt ss ettt
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt).........
5.3 Property held for sale ($......... 0 including property acquired in satisfaction of debt)............cccccvernicininnnee
PONCY I0BNS. ...tttk R et E bbbt n et et
RECEIVADIES TOT SECUIHIES.........vueeeiiiict e
Cash and Short-term INVESIMENLS............c.ciiiiiicc e
Other INVESIEA @SSELS.........cuiiiiiiiie et

TOtAl INVESTEA @SSELS. .........cocvivitittiecececect ettt ettt ettt es e s nssnnas

........... 4,859,741

.00
.00
.00

.00
.00
.00

.00

.00
.00

.00

.00

.00

.00

.00
.00

.00
.00

.00
.00

.00
.00

.00
.00
.00
.00
.00

........... 4,859,741

................ 0.0
................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0

................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0

................ 0.0
................ 0.0
................ 0.0
................ 0.0
................ 0.0

........... 5,864,297

........... 5,864,297
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1.1

2.1

22

3.1

32

33

34

41

4.2

5.1

5.2

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]
State regulating? OHIO
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]
If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1997
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1997
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/06/2000
By what department or departments? OHIO
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1] No[X]
412 renewals? Yes[ 1] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3

Name of Entity NAIC Company Code |  State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[X] No[ ]
If yes, give full information:
CALIFORNIA
California Insurance Code Section 1070.5-ceased doing insurance business in California and was required to withdraw.
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]

If yes,
7.21 State the percentage of foreign control.

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

21
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Price Waterhouse Coopers LLP

BP American Building, 27th Floor 200 Public Square Cleveland, Ohio 44114-2301

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Gary D. Lake, FSA, Lake Consulting, Inc.

252 N. Washington St., Falls Church, Virginia 22046

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

22

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

No[ ]

NAT ]

No[ ]

No[ ]

No[ ]

No[X]



st voa 2zave. PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

18.1

18.2

19.1

19.2

19.3

194

20.1

20.2

211

21.2

22.

19.21

19.26

19.29

19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39

INVESTMENT
17. List the following capital stock information for the reporting entity:
1 2 3 4 5 6
Number of Shares Number of Shares Par Value Redemption Price Is Dividend Are Dividends
Class Authorized Outstanding Per Share If Callable Rate Limited? Cumulative?

Prefermred........oeeeies [ o [ e [ | s LYes[ o No[ X LYes[ o No[ X]..

COMMON. ... | s 800.000 [ ...cooviiiriirn. 625.000 [ ..o 4,000.00 {............ XXX [ XXX PO, S XXX XXX
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits? Yes[X] No[ ]
If no, give full and complete information relating thereto.
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1) Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

Loaned to others O 0
19.22 Subject to repurchase agreements B 0
19.23 Subject to reverse repurchase agreements B 0
19.24 Subject to dollar repurchase agreements B 0
19.25 Subject to reverse dollar repurchase agreements B 0

Pledged as collateral B 0
19.27 Placed under option agreements B 0
19.28 Letter stock or securities restricted as to sale N 0

Other N 0
For each category above, if any of these assets are held by others, identify by whom held:
For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.
For category (19.28) provide the following:

1 2 3
Nature of Restriction Description Amount

Does the reporting entity have any hedging transactions reported on Schedule DB? Yes|[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/A[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: B 0
Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook? Yes[X] No[ ]

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian's Address

The Bank of New York

One Wall St. 14th Fir. New York, NY 10286
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GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

231

23.2

241

24.2

25.1

25.2

name, location and a complete explanation:

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
NONE
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

24
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GENERAL INTERROGATORIES (continued)
PART 2 - LIFE INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?
1.2 If yes, indicate premium earned on U.S. business only

1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

2.1 Does this reporting entity have Separate Accounts?
2.2 Ifyes, has a Separate Accounts statement been filed with this Department?

2.3 What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

2.4  State the authority under which Separate Accounts are maintained:

2.5 Was any of the reporting entity's Separate Accounts business reinsured as of December 317
2.6 Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

3.1 Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

3.2 Net reimbursement of such expenses between reporting entities:
321 Paid
3.22 Received

4.1 Does the reporting entity write any guaranteed interest contracts?
4.2 If yes, what amount pertaining to these items is included in:

421 Page 3, Line 3

422 Page 4, Line 1

5. For stock reporting entities only:
5.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

6.  Total dividends paid stockholders, since organization of the reporting entity:
6.11 Cash
6.12 Stock

7.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
7.11 Name of real estate holding company

7.12  Number of parcels involved
7.13 Total book/adjusted carrying value
7.2 |If yes, provide explanation

25
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

8.1

8.2
8.3

8.4

8.5

PART 2 - LIFE INTERROGATORIES (continued)

Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Workers' compensation carve-out business is defined as reinsurance (including retrocessional reinsurance) assumed by life
and health insurers of medical, wage loss and death benefits of the occupational illness and accident exposures, but not the
employers liability exposures, of business originally written as workers' compensation insurance.

If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

Reinslrance Reinsirance
Assumed Ceded
8.31  EAMEd PremilM........couiiiiiicieieieie ettt B 0 S
8.32 Pt ClAIMS.....ouveceeeeciieicie ettt e 0 S
8.33  Claim liability and reserve (beginning of Year)..........c.ccoevevevveererrereisieiienin, B 0 S
8.34  Claim liability and reserve (end Of YEar)..........cc.coeveueieererieieeireiesssee e B 0 S
8.35  INCUITED ClAIMS.......ooveeiecerceeicie ettt e 0 S

3
Net
Retained

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and

8.34 for Column (1) are:

Ear1ned

Attachment Point Premium
84T < 825,000...... euceeeeercereeseeseeeeese ettt e
842 $25,000 = 99,999......uuuieriieiiet ettt e
843 $100,000 = 249,999........ouruuiiuireireeei sttt e
844 $250,000 = 999,999........ouruuiiuriieiieeee sttt e
845 $1,000,000 OF MOTE........vvureeererrereeseeseeseeseesseesessesesesssessess et ess e ss st e s s es s es bbb ens st e

What portion of earned premium reported in 8.31, Column 1 was assumed from pools?

26

2
Claim Liability
and Reserve

Yes |

Yes |

]

]

No[X]

No [

]
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FIVE YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N oo g A~ LN

15.1
15.2

17.1
17.2
18.1
18.2
18.3

20.
21.

22.
23.
24
25.
26.
27.
28.
29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 4).........ccooiiiriinnncrnenreeeens
Ordinary - term (Line 21, Col. 4, less Line 34, COl. 4).......ccooirrninciineeeceseceeeeeas
Credit life (LINE 21, COL B)....uvvueeerrreereeieiieeeneise et
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccveveunnee
Industrial (LINE 21, COL 2).....ueviieiererireeirieieeisse et
FEGLI/SGLI (Lines 43 & 44, COl. 4).......vuieiieeieiineeeeieeisetse st
Total (LINE 21, COL 10)..uucuuieueieeireireeeeeieeee ettt

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COL. 2)........ccoriururneirnienneerreesenees
Ordinary - term (Line 2, Col. 4, less Line 34, COl. 2)........cceovnirrnirrieeseeeneesesenas
Credit life (LINE 2, COl. B)......vveereeeeeeeceeciseineiseisee ettt
Group (LINE 2, GOl ).ttt
Industrial (LINE 2, COl. 2).....cuvueureriiieieicieieieseie ettt
Total (LINE 2, COl. 10)......cureuririerirreeeceeeneieieeei et

Premium Income - Lines of Business

Industrial life (Exhibit 1-Part 1, Ling 20.4, COL. 2)......ccvruururrrerneeeeineereereesseesseesseeesenes
Ordinary life insurance (Exhibit 1-Part 1, Line 20.4, Col.. 3).....cccccoooerniernieneeieeceene
Ordinary individual annuities (Exhibit 1-Part 1, Line 20.4, Col. 4).........cccevirrnrnnicrnenne
Credit life (group and individual) (Exhibit 1-Part 1, Line 20.4, Col. 5)......ccccvverierirerincnae
Group life insurance (Exhibit 1-Part 1, Line 20.4, COL. 6)........ccevereurriirrnceeeerrees
Group annuities (Exhibit 1-Part 1, Line 20.4, COL. 7)......cceiirirriirncesreceeeeeeeeiene
A&H - group (Exhibit 1-Part 1, Line 20.4, COl. 8).......ccureurreneerrirnereeineeeeisneeeseseeeseinees
A&H - credit (group and individual) (Exhibit 1-Part 1, Line 20.4, COl. 9).......ccoevrrrrrrnerennes
A&H - other (Exhibit 1-Part 1, Line 20.4, COl. 10)......cvvreerrrrreerrerreeeriseereeeseereeieeeeneans
Aggregate of all other lines of business (Exhibit 1-Part 1, Line 20.4, Col. 11)........c.ccccvuenee
DEPOSIt-tyPe fUNAS.........ceeerieceeiceer et
TOAL s

Balance Sheet Items (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 25, Col. 3).....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)...........cccoceurenne
Aggregate life reserves (Page 3, LiNe 1).......coieriirrniicenecesee e
Aggregate A&H reserves (Page 3, LiNe 2)........cccviiurnicrinceeeceesee e
Deposit-type contract funds (Page 3, LN 3)........cceururiirniiirnieniseeereeseeissieiene
Asset valuation reserve (Page 3, Line 24.1).......ccceriirneirniceneeiseseeeeeese s
Capital (Page 3, LINES 29 & 30)......cueururieurerercreieirineeisireseeeeseese st seneees
SUIPIUS (Page 3, LINE 37)....eeiiiieeiiecieisee ettt

Risk-Based Capital Analysis

Total adjusted CaPItal...........oieureriiciercet s
Authorized control level risk-based Capital...........ccooverrirnnee e
Percentage Distribution of Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 11, Col. 3) x 100.0

BONAS (LINE 1)..e ettt
StOCKS (LINES 2.1 @NG 2.2).....euiieiciicieieiece et
Mortgage loans on real estate (Lines 3.1 and 3.2).........ccceurrieirrnirirnneesceeseesnes
Real estate (Line 4.1, 4.2 aNd 4.3).......ociiiierrceeece s
PONICY 10aNS (LINE 5)....cutveirirciirireieieiseieieis ettt
Premium Notes (LINE B)........cvvurureieiieiririeisiec et
Cash and short-term investments (LINE 7)........ccvuueuriricernieiresecieseeeeseseeeseeseee e
Other invested assets (LINE 8)..........c.crireriririeirireeieeecie st
Receivable for SeCurities (LINE 9).........ccurriiiriririeeeceesee e
Aggregate write-ins for invested assets (LiNe 10).........ccorrernierniessce s

Cash and invested assets (LINE 11).... i

1
2002

2
2001

3
2000

........... 5,942,424
.............. 405,358

........... 2,500,000
........... 3,037,066

........... 5,551,970
.................. 3,703

........... 6,605,491
.............. 460,980

........... 2,500,000
........... 3,644,511

........... 6,162,262
.................. 3,762

........... 2,500,000
........... 5,702,979

........... 8,224,287

........... 2,500,000
........... 5,394,052

........... 7,918,305

........... 2,000,000
........... 5,600,702

........... 7,627,890
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
FIVE YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Investments in Parent, Subsidiaries and Affiliates
43.  Affiliated bonds (Sch. D Summary, Ling 25 COl. 1).....c.ciriiirirecericrneierneeniieies [ eereneeeisineneneesinens | ceeereesinenenseeeesessnes | oereessnensessssessnsssees | ceeeesssesessssssssesesssnes | coneressensnseseenesenees
44,  Affiliated preferred stocks (Sch. D Summary, Ling 39 Col. 1).....cceeriirrnirncenieieens [ errieenrnineesens | cererennnenseeesenenes | eeseseneneessesenessees | eeeseessesessessnesesesesnes | coneresnsnessesesenees
45.  Affiliated common stocks (Sch. D Summary, Line 53 Col. 2)........cccorerninnncnriiesnenes [ e 500 [ .o 500 [ .o 500 [ 500 [ 500
46. Affiliated short-term investments (subtotal included in Schedule DA, Part 2 Col. 5, LN 11) ......cerrrniennens | eererernrininieninininens | eererinineeeseseneesees | ceereseseesisessneeseiennes [ o
47.  Affiliated mortgage 10ans 0N real @STALE .........ccoviririiiieiicrr e rcereeisiees [ cereeeeneniseneneensieens | seeerereinenensneneeeesnnens | eereeseseneneeise s nesnees | eeeeeenseeeiee s neereaenes | eneeie s
48.  All other affillated. ..o esseienies | ersrienenesnenesnnisnnrens | erenienenisnene s nrens | eeenieneniensni s | eeeneensne st s | ereneen e
49.  Total of above LiNeS 4310 48..........coiiiiiiiicieecese e | e 500 | covveieies 500 | o 500 | covvereias 500 | o 500

Total Nonadmitted and Admitted Assets
50. Total nonadmitted assets (Page 2, Ling 27, COl. 2).......ccevirrneernieinnieninenneesneenes | eeienineenenes T8 [ e [ [ [
51.  Total admitted assets (Page 2, Line 27, Col. 3).....ccovrrururermrineerneirneeneesseeneesssesseeseenns | coveerneens 5,942,424 | ........... 6,605,491 | ........... 8,717,731 | coeeeve. 8,362,894 | ........... 8,130,191

Investment Data
52.  Net investment income (Exhibit of Net Investment INCOME).........cccocvurvienninnncnnicins | cvrirenes 309,122 | .o 475,107 | oo 467,128 | ..o 433,087 | .coveeeenn 424,393
53. Realized capital gains (I0SSES)........ccuurururirririririeiririeieeeseeie et eesesesensessnnsees | aeseeeesenenenns 40,309 | ..ooreenee 131,355 | o 2,669 | [C1515) 1
54.  Unrealized capital gains (I0SSES)....... vruueururiirrururirieirerenereinirineeseeseseseseusssesessesssssesssssseses |sosssssssssessssssssnsnes | ersrenseessssssnssssnsess | onneossssssssnnnsssssnns | eonessrsnsnssssssnsnnnns | seesassnseressssssnnsesanas
55.  Total of above Lines 52, 53 and 54........c..cuurrurremeeniereeieceneineesneeesissessssssessessssssseesens | ceeeenssinns 349,431 | e 606,462 | .............. 469,797 | .o 428,532 [ oo 424,393

Benefits and Reserve Increase (Page 6)
56. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15

Col. 1 less Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)....urvurirrinernrineinerneineins | eeeneeneineeneesssnennns | eeeeeeneeseeeenenees (V2] I ()] [ (V2] I (3)
57. Total contract benefits - A&H (Lines 13 & 14, C0IS. 9, 10 & 11)...curueiiireriiericeriicrininee | reveieinineeeeneneesees | ceereneeresseneeseessees [ eeneeiesnenesesisenenes [ eeeneniseeseneneseees [ ceeeeeseseseseseneeeeeenns
58. Increase in life reserves - other than group and annuities

(LINE 19, CO0IS. 2 & 3)..euureuieurireeriieeseeieeseisesesestes st et ess st st essesssesssssenssessnns | stesssessssssasssessasssnses | nessesssssassnssesssessans | conssnsssassnssnsssessansns | eeeeessnssnssnsssessnnssnns | cosssesensssessessassssens
59. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)....oiiurirrcericrrieirireenieeneies | eeieineneessesenessees | ceenenssereseeneneesesesses | ernereseenenssesesesenenes [ eeesnenensessenessseens [ eeeesesssernenensnsesnsnnns
60. Dividends to policyholders (LN 30, COl 1)......ceurimruriririeirieieirireeieenereisieseieesenesenenssens | eereeeenensseseesnenesssees | ceenessseresssnenesesesssees | eeenerenesssnssesesnsssnenes [ eeresnesesssesssssnesssenns | seessssssessssensssesesanns

Operating Percentages
61. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line

6)/(Page 6 Col. 1, Line 1 plus group annuity contribution funds) x 100.00...........cccoeuimnie [ eorrimrrnienienis [ e [ | e | e
62. Lapse percent (ordinary only) (Exhibit of Life Insurance, Col. 4, Lines 14 & 15) x

100.00 / 1/2 (LINES 1 & 21)-.vuveeercereienciieiseeeseeesssse e essesesssesssesssessssssssssesssesssssssssnes. | seesessnsssssnsssnssnnssnns | conssesssssnssssssnessnsens | eesessnssneenssnessnssnees | sosesesnsessssnssssssnness | eeonssnsessssnnesnssnnssanes
63. A&H loss percent (Schedule H, Part 1, LInes 3 & 4, COL. 2).......cueueiiieiriernieirnincenines | reeieinineeeeseneseiees | ceenenesereniseneesesssees [ enneeisnenesesesssnenes [eerennninsessenensseees [ coeesesssesisensnseennnns
64. A&H expense percent (Schedule H, Part 1, Line 8, Col. 2)........coiiuriiiirrniennicrninees | eeeieininceesninenesees | ceeneneeesisiseneesesssees [ onnereiesnensseinisenenes [eeenenensessnensseens [ ceeesesesesisessseeeeennns

A&H Claim Reserve Adequacy
65. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Ling 3.1, Col. 2).......|eeerniemenneiees | cereneeesrneneeeeees [ e [ e
66. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Ling 3.2, Col. 2)....... | ceeereienernenees | cereneeieerneeeneees [ e [ e
67. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, €0l 118SS COL. 2).....eiieieirircieirireeieieieieesnsteeseseeieesssse st sessessssnesssssesssnnnes | eeieinsassesesessesssesesees | eereeesessunensnssesesssnes | oesereussnenssenesessenses [ ereeeeseneseresesnsnesesenns | seeseeenesssnensnseennanns
68. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Ling 3.2, Col. 118SS COL. 2).....eiieieeiriicieirireeieieccieesin e iseseeieesesse st sessessssesssssesssnses | eeieissnsesesessenssesesens | eereresessunenenssesesssnes | oesereusenenssennssssennes [ ereueessneseresssnenesnsnnns | seesenerensesensneeeeeanns

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
89.  INAUSHIIA lIfe (COL. 2)..uuvuurerriueerriieeieiineiesiseeeei ettt esssessssssnsnsss | aeesessesssesssssessnsssans | conssneesnssnessnsssssasens | eesneesnesnessnesneesnnanees | sesesnssnsesnssnssssssesss | eesessesesnssneesessnssanes
70, Ordinary = life (COl. 3)...euuriueereireieeieierinceeesseese s eseseesessessesssessssse st ssesssssssssesssansss | aessessnsssnssnessassnessans | conssnsessssneessssnessasens | eesneesnesnessnssneesnnsnees | sesenssnsesnssnssssssnsss | eesessnsesnssneesnssnssanes
71. Ordinary - individual annUItIES (COL. 4).........cceuriirrricrrieeeseseeiseseeesieseeiseneeeees | eereieenenseeieesenesesees | ceereesseresseseneesesssees | enrereseensnesssesnssenenes [ eeresnenesesesesssnenssenns | ceeesssssernssensasesesanns
72. Ordinary - supplementary cOntracts (COL 5)........coiurriririniiniriicnrneesneeieenseisneieees | eereeeinenseesesenenssees | ceenenesesesssneneesesesses | ennereisensnssesesssennnes [ eeeeesenenssessesenesssenns [ seessssesernssensnsesesanns
73, Credit life (COL B)....curuuieirrreeeeriineieseeeseeeeiseese sttt essessessesseessssensenss | cereeeeninnns 292,745 | ..o 305,555 | oooevrnenne 305,048 | ...oovvnnven. 292,010 [ .o 307,911
T4, Group life (COL 7).ttt sssesesesenssesssesnnns | oetetesnenssesesssssnsnsees | cesesassesesssssnesesesesnns | enneresesssnsesesnsssnsnes [ eresesnesesesesssssnenssenns | seesessssesesnensassesesanns
75. Group annUItIES (COL. 8)......cviieururiireiririreieiriecieietree st eessseseasssssesessssssesnnns | eeietesnsnsseseassssnssnsees | cesneessesesssnensesssnsees | ensesenesssnssesesnsssnsnes [ eresessssensnesesssnssnsenns | seesesssseresnsnsaseresanns
76 A&H = GrouP (COL 9)....eiiicicieii ettt seseess e snssnenenes | neteteenessseneaesnsnnnsees | ceeeranseretetseneenesenees | erereteesenneneensenenes [ erereeeenennetetsennnnnenes | seerennrerei e
77, A&H = Credit (COL 10)....vuueeuieurirrereeieiseiseeees ettt se et ses st s ssss st ssssesssanen | aessesssssnssessensnessans | conssneessssesssssessasens | eesneesnesnessnssnessnnsnees | cesesnssnsesnssnsssnssnnssns | eesessnsessssnsesessnssenes
78, A&H = 0T (COl. 1)ttt sttt ssessessennnns | sessessnsssnsssssessnsssans | conssneesnsssessssessanans | eesneesnesnessnssnessnnsnees | seeesnssnsesnssnssssssessns | eesessneessssnsssnssnesanes
79.  Aggregate of all other lines of busiNess (COl. 12)........cccuriiiuriniiririenreernerreresnenenne | eesenrnnssssssrnessees | ersrsrsenesssrsnssenssss [ ornnossesrsnsnsssssnsnns | eonersrsnssissssssnsnssens | seerarsnersssssssnsessanas
80, TOtAI (COL 1).ueurereurerseeseerese s eessse ettt | cersseeniins 292,745 [ .o 305,555 | .ooovveeeae 305,048 | ..oooovnnvene 292,010 [ .o 307,911
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
EXHIBIT OF LIFE INSURANCE

Industrial

Credit Life (Group and Individual)

1
Number
of
Policies

2
Amount
of
Insurance (a)

5
Number of
Individual Policies and
Group Certificates

9
Amount
of
Insurance (a)

10
Total
Amount
of
Insurance (a)

© o N o ok LN =

In force end of Prior Year...........ccoevriernieeseeeeeereees

ISSUEA AUIING YEAI......eiiecieeiciceeiiciesre e
Reinsurance assumed.............ccccveiciniciniinieininnseieins
Revived during Year. ..o

Increased during year (Net)........coceurreeurrncreeenieesseesseeens
Subtotals, Lines 210 5.........cccuviviriiriececseeenees
Additions by dividends during year............cccoeeerrerunnicnnenns
Aggregate write-ins for iINCreases..........cooovevreeeereerneennenns
Totals (Lines 1and 610 8)........coeuevrrieernirienieereeeres
Deductions during year:

Decreased (NEL).......ccovwerueeniieernreerseiee s
REINSUIANCE.........cvieiirii e
Aggregate write-ins for decreases...........covvverceneeenniienens
Totals (Lines 1010 19)....cucuiviiirrieerecce s
In force end of year (Line 9 minus Line 20)..........ccccceeruenenne
Reinsurance ceded end Of Year...........ccooceurrncrrnecininiennne
Line 21 Minus LiNg 22...........ccoouvveoreriereirieesieee

Ordinary
3 4
Number Amount
of of
Policies Insurance (a)
.................................. [0 OO
............... XXX e [
.................................. (O OO
.................................. [0 OO
.................................. (O OO
.................................. [0 OO
.................................. [0 RO
............... XXX oo e
............... XXX oo [0

6
Amount
of
Insurance (a)

.................................. 0
.................................. 0
.................................. 0
.................................. 0
.................................. 0
.................................. 0
[(2) 0

Group
Number of
7 8
Policies Certificates
.................................. [0 RO
............... XXX e e b XXX
.................................. [0 OO
.................................. [0 RO
............... XXX oo [
............... XXX oo [
............... XXX oo [
............... XXX oo [ b XXX
.................................. [0 OO
.................................. [0 RO
.................................. [0 OO
............... .S S D ¢.0 S
............... XXX v etk XRX

0803. ..

0898
0899

. Summary of remaining write-ins for Line 8 from overflow page.
. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above)............

1901.
1902.
1903.

1998
1999

. Summary of remaining write-ins for Line 19 from overflow page|..

. Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)..........

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group §.......... 0; Individual §.......... 0.
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Ex. of Life Ins.
NONE

Ex. of Life Ins.
NONE

Ex. of Life Ins.
NONE

Ex. of Life Ins.
NONE

Ex. of Life Ins.
NONE

Ex. of Life Ins.
NONE

Ex. of Life Ins.
NONE

Ex. of Policies - Supp. Contracts
NONE

Ex. of Policies - Annuities
NONE

Ex. of Policies - A&H Ins.
NONE

Ex. of Policies - Deposits Funds & Dividend Accumulations
NONE
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States........ocoveevene [ovnivcrii 4,859,741 [ oo 5,249,071 | vvrvvercirriene 4,875,096 | ....ocoevirrrrinnns 4,845,000
Governments 2. CaNAdA.......ccieris [ || s [ e
(Including all obligations guaranteed 3. Other Countries........ococoueees | teornnnnniiiinnsnneesnes Lo e [
by governments) 4. Totals...oooioriieriiiiniiins [ 4,859,741 [ .o 5,249,071 | .o 4,875,096 [ ..o 4,845,000
5. United States.......covivieies [ ||t [ e
States, Territories and Possessions 8. CaNAda........criciciriieis [ || s [ e
(Direct and guaranteed) 7. Other Countries........ocooveees | ceoveneniiiciessnnneiessens Lo e [
8. Totals.....oooviiciiiiiininns | e 0 ] i 0 ] o 0 ] i 0
Political Subdivisions of States, 9. United States........cooeveves | covvrerrcrcininnnne 1,004,056 | ...coceevvrnirnnes 1,004,056 | ...ocevvrninnes 1,017,540 .o 1,000,000
Territories and Possessions 10, CaNAMA. ... || et | s [ et
(Direct and guaranteed) 11. Other CoUNES. .....ovoverrs | e | eeirisiiesssiessssnnssees | eesrsnsesisisnsnsesesssrsnsenernsees | sesrossnesesesssnersesesssesnseesesnas
12, Totals...ovoiisiininis |, 1,004,056 [ ..o 1,004,056 [ ..o 1,017,540 [ .o 1,000,000
Special Revenue and Special Assessment 13, UNted SEALES......cvcveeiecirns | [ eerirnieesirnieeeis e seeieies | eerenneieise e seneienees | creteereeiee e
Obligations and all Non-guaranteed Obligations 14, CANATA.......ceeericicrirccirieis | et [ crereneeee e eeieies | ettt enens | ceeter et
of Agencies and Authorities of Governments 15. Other CoUNtHES. .....ovoveers | oo | eeiriiiisssseesssnesees | eesrsnssisnsnsnsesesssrsnseneesnees | sesronssesesesssnsesesesssssnseesesnas
and their Political Subdivisions 16, Totals...oooiiiiciiiiiens | i 0 ] i 0 ] o 0 ] i 0
17, UNited SEAES......cuiciciries | |t | s [ e
Public Utilities 18, CaNAMA. ... || | s [ et
(unaffiliated) 19. Other CoUNIES. .....ovoveeis | e | eeiriiissssissssseisees | eesrensesisesnsnsesesssrsnseneensens | sesronssesesesssnsesesesesesnseesesnas
20. TotalS. ..o [ (O OO (O OO (O OO 0
Industrial and Miscellaneous and 21, United States.......cooveeecnees e [ [ [
Credit Tenant Loans 22. €anada........coceeenremnennies e [ [ [
(Unaffiliated) 23. Other Countries......ooooeeeee feorieiniiiiiiiiiiiii e [ |
24, TotalS....ovovensininins [ (O OO (O OO (O OO 0
Parent, Subsidiaries and Affiliates 25. TotalS.....ooiieiicnienins oo [ [ | s
26. Total Bonds......covursurssrssens [ covniiiiiiniinns 5,863,797 | .o 6,253,127 | .o 5,892,636 | ..o 5,845,000
PREFERRED STOCKS 27. United States.......coovvvvens [eviiiiiiiiccicens | [
Public Utilities 28. €anada.......cooevecuvieininies e e [
(Unaffiliated) 29. Other Countries......ooooveeeee f o e [
30. Totals....ooviiciiiiiiins [ v 0 ] i 0 ] o 0
31 United States........ccvevicees [ e [ |
Banks, Trust and Insurance Companies 32, Canada.......oceveererierneene et | [
(Unaffiliated) 33. Other Countries......ooooovevee f o e [
34, Totals. ..o [ s 0 i 0 ] o 0
35. United States........ocoovenees e [ [
Industrial and Miscellaneous 36. Canada........cooevcrreininiies e e [
(Unaffiliated) 37. Other Countries......oooovevee f o e [
38. Totals. ..o [ i 0 i 0 ] o 0
Parent, Subsidiaries and Affiliates 39. TotalS....oivieiinicnieiins e [ | s
40. Total Preferred Stocks..... [ ..o 0 i 0 ] o 0
COMMON STOCKS 41, United SALES......cvvvvcecires [ [ [ e
Public Utilities 42, CaNAGA......c.iiiceiriiiien |t | s [ e
(Unaffiliated) 43. Other COUNtHES. .....ovovrene | e | e | e
44, Totals...ooviiiiiicniine i 0 i 0 ] o 0
45, United States......c.ocoveiiins [ s [ e
Banks, Trust and Insurance Companies 4B, CaNAda.......ceereeeririceeen |t [ s | s
(Unaffiliated) 47. Other COUNtHES. .....ovovreere | e | e | e
48. Totals....oooviiiiinicniiie o 0 i 0 ] o 0
49. United States......c.ocvvviiiins [ e [ e
Industrial and Miscellaneous 50. €anada.......coceuveurierninies e e [
(Unaffiliated) 51. Other Countries......cocooveeee f o e [
52. TotalS. ..o [ i 0 i 0 ] o 0
Parent, Subsidiaries and Affiliates 53. Totals. ..o e 500 | oo 500 | oo 500
54. Total Common Stocks......| ..ccooooviiiiiiininnnn 500 | oo 500 | oo 500
55. Total Stocks.....oevusmmsnniins [ e 500 | oo 500 | oo 500
56. Total Bonds and Stocks...|............c.......... 5,864,297 | ..covvviiiinians 6,253,627 | ..covvivreiiriaee 5,893,136
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....1,004,056.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year...........cc......... 5,882,102 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccccvniririnnnne 3,027,758 6.1 Column 17, Part 1......ccovvirrne
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.......ccoiviircrreece (12,754) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1........c.cccovovvvinicnnee 6.4 Column 11, Part4........ccccvvvvinnnne. 0
3.3 Column 10, Part 2, Section 2..........cccoveeurerennne. 7. Book/adjusted carrying value at end of current period............... 5,864,295
3.4 Column 10, Part 4 3,857 (8,897) 8. Total valuation allowance............cccccvreurerencrnunnnn.
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 40,309 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 5,864,295
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 3,076,977 10. Total nonadmitted amOUNtS...........cccceerieeririierncerreeeees
11. Statement value of bonds and stocks, current period................ 5,864,295
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st voa 2zave. PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
T

Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Efc. (Yes or No) Premiums Considerations  [bership and Other Fees Funds Considerations

1. AIDAMA. ..o
2. Alaska.....
3. Arizona....
4. Arkansas.
5. California.
6. Colorado.....
7. Connecticut.
8. Delaware............
9.  District of Columbia
10, FIOMTA. ...t
1.
12.
13.
14.
15.
16.
17.
18.  Kentucky.
19.  Louisiana.
20. Maine......
21.  Maryland.....
22.  Massachusetts...
23.  Michigan.........
24, MINNESOA.....coviiecieieiricieiee et
25, MISSISSIDPI. v vueeceeeeeiecieieieireeieee et
26. Missouri..
27.  Montana..
28. Nebraska
29, NEVAGA...... ot
30. New Hampshire..
31, New Jersey.....
32.  New Mexico....
33. New York........
34.  North Carolina.
35.  North Dakota..
36. Ohio........
37.  Oklahoma
38.  Oregon........
39, PennsyIvania.........ccooieriieieinse s
40.  Rhode ISIand..........ccoviimririiicrsrcee s
41.  South Carolina
42.  South Dakota..
43, TENNESSEE. ...c.cvveiecieieeritieieteies st eee e ese e
A4, TXAS..ecueieereieieirereeseieesise ettt
45.  Utah....
46.  Vermont..
47.  Virginia....
48.  Washington.
49.  West Virginia...
50. Wisconsin....
51.  Wyoming.........
52.  American Samoa
53. Guam.............
54, PUBIMO RICO.....ceiieeieeririceiecceie e
55. US Virgin ISIands...........ccccoveeurueiniinrniensicesne e
56. Canada.......c.ccccoeune
57.  Aggregate Other Alien
58, SUDLOLAL ..ot
90. Reporting entity contributions for employee benefit plans............. | ...... XXX oo [ e [ et [ e [ e [ s
91. Dividends or refunds applied to purchase paid-up additions
AN ANNUILIES ..o | cenes XXX e [ e [ e [ e [ e [ s
92. Dividends or refunds applied to shorten endowment or
Premium paying PEHOC. .......c.oveurererrceeenirerereeseseeeeiseseseeeeseseseeeens | cenees XXX oo [ e [ et [ e [ e [ s
93.  Premium or annuity considerations waived under disability
or other contract ProViSIONS. ........c.coveueerieerrenceeerisereeeeeeesneneeas
94.  Aggregate other amounts not allocable by State...
95.  Totals (Direct Business)........cccccoevereurerecnne
96. Plus reinsurance assumed.
97.  Totals (All BUSINESS).......cuererirrererercieiririeiseseeisie s
98.  Less reinsurance Ceded..........oceuruirurirnireirinieesre e
99. Totals (All Business) less reinsurance ceded...........c.ccovvecurinenee
D707, e
5702. ...
BT03. e
5798. Summary of remaining write-ins for line 57 from overflow page....
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above) .
9401, s
9402, o
9403, e
9498. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...............

Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

(@) Insert the number of yes responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column, Line 1. Indicate which:
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Annual Statement for the year 2002 of the PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

OWNERSHIP

RPRRRPRRRRPRRPRPRPRRRPRRPREPREPRPRPRRPRRREPREPRNRNRRERRPRRRERRRERR

Ownership:

COMPANY

MOUNTAIN LAUREL ASSURANCE COMPANY
NATIONAL CONTINENTAL INSURANCE COMPANY
PROGRESSIVE AMERICAN INSURANCE COMPANY
BAYSIDE UNDERWRITERS INSURANCE AGENCY, INC.
PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
PROGRESSIVE LIFE INSURANCE, LTD.
PROGRESSIVE AUTO PRO INSURANCE COMPANY
PROGRESSIVE CASUALTY INSURANCE COMPANY
PC INVESTMENT COMPANY
PROGRESSIVE COUNTY MUTUAL INSURANCE COMPANY
PROGRESSIVE GULF INSURANCE COMPANY
PROGRESSIVE HOME UNDERWRITERS INSURANCE COMPANY
PROGRESSIVE SPECIALTY INSURANCE COMPANY
PROGRESSIVE BAYSIDE INSURANCE COMPANY
PROGRESSIVE CLASSIC INSURANCE COMPANY
PROGRESSIVE CONSUMERS INSURANCE COMPANY
PROGRESSIVE EXPRESS INSURANCE COMPANY
PROGRESSIVE HALCYON INSURANCE COMPANY
PROGRESSIVE HAWAII INSURANCE CORP.
PROGRESSIVE MARATHON INSURANCE COMPANY
PROGRESSIVE MAX INSURANCE COMPANY
PROGRESSIVE MICHIGAN INSURANCE COMPANY
PROGRESSIVE MOUNTAIN INSURANCE COMPANY
PROGRESSIVE NORTHEASTERN INSURANCE COMPANY
PROGRESSIVE NORTHERN INSURANCE COMPANY
PROGRESSIVE PREMIER INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE UNIVERSAL INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE NORTHWESTERN INSURANCE COMPANY
PROGRESSIVE PALOVERDE INSURANCE COMPANY
PROGRESSIVE PREFERRED INSURANCE COMPANY
PROGRESSIVE SECURITY INSURANCE COMPANY
PROGRESSIVE SOUTHEASTERN INSURANCE COMPANY
PROGRESSIVE WEST INSURANCE COMPANY
UNITED FINANCIAL CASUALTY COMPANY

THE PROGRESSIVE CORPORATION
(OH) 34-0963169

STATE OF
INCORPORATION
PA

1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated

FEDERAL
IDENTIFICATION NO.
23-2599971
06-0281045
34-1094197
59-2179894
34-1022982

59-3213815
34-6513736
34-1576555
74-1082840
34-1374634
74-2991115
34-1172685
31-1193845
39-1453002
59-3213819
59-3213719
34-1524319
99-0311930
33-0350911
34-0472535
34-1787734
93-0935623
11-3096103
34-1318335
36-3789786
36-3789787
91-1187829
86-0686869
34-1287020
72-1269745
59-1951700
95-2676519
36-3298008

NAIC GROUP AND
COMPANY CODES
155-44180
155-10243
155-24252

155-71161

155-10192
155-24260

155-29203
155-42412
155-11085
155-32786
155-17350
155-42994
155-10194
155-10193
155-16322
155-10067
155-37605
155-24279
155-10187
155-35190
155-10042
155-38628
155-21735
155-21727
155-42919
155-44695
155-37834
155-10050
155-38784
155-27804
155-11770
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STATE OF FEDERAL NAIC GROUP AND
OWNERSHIP COMPANY INCORPORATION IDENTIFICATION NO. COMPANY CODES

1 PCIC CANADA HOLDINGS, LTD. CAN

1 3841189 CANADA, INC. CAN

1 1890 INSURANCE AGENCY, INC wYy 83-0322664

1 MIDLAND FINANCIAL GROUP, INC. TN 62-1104818

3 AGENTS FINANCIAL SERVICES, INC. (40%) FL 65-0121341

1 MIDLAND RISK SERVICES, INC. TN 62-1346765

3 MIDLAND RISK SERVICES-ARIZONA, INC (85%) AZ 86-0688693

1 PROGRESSIVE HOME INSURANCE COMPANY OH 62-0484104 155-11851
1 SPECIALTY RISK INSURANCE COMPANY OH 62-1444848 155-44288
1 AIRY INSURANCE CENTER, INC. PA 23-2523368

1 EXPRESS QUOTE SERVICES, INC. FL 65-0288746

1 GARDEN SUN INSURANCE SERVICES, INC. HI 99-0311966

1 GREENBERG FINANCIAL INSURANCE SERVICES, INC. CA 31-1119149

1 HUSKY SUN INSURANCE SERVICES, INC. WA 91-1700619

1 INSURANCE CONFIRMATION SERVICES, INC. DE 38-2788841

1 LAKESIDE INSURANCE AGENCY, INC. OH 34-6521173

1 MARYLAND AUTO INSURANCE SOLUTIONS, INC. MD 52-1519929

1 MOUNTAINSIDE INSURANCE AGENCY, INC. (6{0) 84-1080317

1 PACIFIC MOTOR CLUB CA 95-2706008

1 PROGNY AGENCY, INC. NY 11-3203413

1 PROGRESSIVE ADJUSTING COMPANY, INC. OH 34-1574447

1 PROGRESSIVE AGENCY HOLDINGS CORP. OH 31-1559175

1 PROGRESSIVE AUTO PRO INSURANCE AGENCY, INC. FL 58-1772717

1 PROGRESSIVE CAPITAL MANAGEMENT CORP. NY 13-3673368

1 PROGRESSIVE DIRECTRAC SERVICE CORP. TX 74-2870646

1 PROGRESSIVE INSURANCE AGENCY, INC. OH 34-6513737

1 PROGRESSIVE INVESTMENT COMPANY, INC. DE 34-1378861

1 RRM HOLDINGS, INC. DE 52-2066127

1 PROGRESSIVE PREMIUM BUDGET, INC. OH 34-6530101

1 PROGRESSIVE RESOURCE SERVICES COMPANY OH 34-1574448

1 PROGRESSIVE SPECIALTY INSURANCE AGENCY, INC. OH 34-1804869

1 SILVER KEY INSURANCE AGENCY, INC. NV 88-0342601

1 THE PROGRESSIVE AGENCY, INC. VA 54-1394194

1 THE PROGRESSIVE INSURANCE FOUNDATION OH 30-0013138

1 UNITED FINANCIAL INSURANCE AGENCY, INC. WA 91-1709749

1 VILLAGE TRANSPORT CORP. DE 51-0295493

1 WILSON MILLS LAND CO. OH 34-1324270

Ownership: 1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated
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