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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1 -2) Assets
1o BONGS.oceriieitceees ettt | ereeeinninniaes 212,035,878 | ..o e 212,035,878 |..covvererrenne 187,576,470
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1)........vverrerreenerreenerinnees e, 2,025,040 |..cooveeineeeeneieeneeeinees [ e 2,025,040 |.ooorverrieneirenne 2,025,040
2.2 Common stocks (Schedule D, Part 2, SECtion 2).........cccccevirnnncecns [ erreernieiens 11,517,213 | | s 11,517,213 | oo 14,585,845
3. Mortgage loans on real estate (Schedule B, Part 1):
3T FIESEIENS ..ot | ettt | et | et 0 [ e
3.2 Other than firSt IENS.........c.cviiiiiiiiciiecrscnrecnne. [ et | e | crbeensie s 0 [ e
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
R 0 BNCUMDBIANCES). .......voovvivecirciseiseie et sessessessessssesesessesss | sesesesesesesessssesssssssnsss | essessessessesesesesesessessesess | sevsessessssssssessesesesesense (0 TR
4.2 Properties held for the production of income (less
R 0 BNCUMDBIANCES). .......vooveieeciiciseiieie et sssessesss | sesesesesesesesesessssssssnses | essessessessessesesessessesiesesess | sevsessesssssessessesesesesesae (0 TR
4.3 Properties held for sale (less $.......... 0 €NCUMDIANCES)......cecveeirriririres | eererisieinsineneesesisineseseiees [ ceerenieresseneneseesisseneseneees | eeieiriseee e [0 T
B PONCY I08NS......cvuieceecencireereie ettt ensnes | onstensnssennsnenas 3,548,147 |.oveeereieenne 10,032 | oo 3,538,114 | oo 3,281,629
6.  Premium notes, including §.......... 0 for first year premiUmS.........c.cooerrreeines | eeririnieenrnceeesneseeiees [ ceirerinesessseseeneiesneseneees | eereesesesssees e [0
7. Cash ($.....8,739,784, Schedule E, Part 1) and short-term investments
[ J— 0, Schedule DA, Part 2).........ccoceriienineeieeissinsnsnenenenenes | ovseneineesessnnnes 8,739,784 | ... | e 8,739,784 | ..o 5,239,490
8.  Other invested assets (Schedule BA, Part 1)........ccccorvnrnnnnniinneniniens [ eovneeeeicnienns 130,559 [ oo | e 130,559 | 148,499
9. Receivable fOr SECUMIES...........cviiiiiriciriiece e [ e [ e [ e 0 [ e
10.  Aggregate write-ins for iNVeSted @SSELS........ccoiuruiierricriceeeesernees | s 0 [ 0 [ 0 [ 0
11.  Subtotals, cash and invested assets (Lines 110 10)........cccoerrrennnrernnenes [eorreenic 237,996,621 |..cevrieercieiens 10,032 .o 237,986,588 |...ccoovueirinnne 212,856,973
12.  Reinsurance ceded:
12.1 Amounts recoverable from reinsurers (Schedule S, Part 2).........ccccocoeeees | oeennicnnciennn. 223,779 | o e 223,779 | 26,000
12.2 Commissions and expense allowances due............ccoeveerncenencnninees | eerenieennceieens 211,315 | [ 211,315 | 156,095
12.3 Experience rating and other refunds due...........cccoeeviernncnrnicnnciees | oo 82,633 | e 82,633 | 43,311
12.4 Other amounts receivable under reinsurance CONracts.............cooeeuveeees [ evrivininiinininnes [ [ 0 [ e
13.  Electronic data processing equipment and SOftWArE.............corirrniririerniins [ eererereerrineeeiesneseseisesens [ e seneeseisnees | ceressesesise e seseeees [0
14. Federal and foreign income tax recoverable and interest thereon
(including $.....1,156,838 net deferred tax aSSet)........courrrrnreneerneenerineeenens | coreeneesnereneeenenns 7,123,828 | ..o 5,440,752 | ..oovrrrrirerinens 1,683,076 |..covvrrerrernninne 1,510,246
15.  Guaranty funds receivable Or 0N dEPOSIL...........c.ceiururirieiicreerierrcerines | cereeeeieisseneeeie e seseessses | reeeeieisise st nesesesenens | sereanereee e seneees [0
16. Life insurance premiums and annuity considerations deferred and
uncollected on in force business (less premiums on reinsurance
ceded and less $.....778,832 10adINQ)........cverveurerrernreneeerieesneeineiesesseenessnees | cereeeeeeseeneninees 6,357,832 | ..urvueererneieeineieeineienieens | s 6,357,832 | ..oovrrrrrrieriens 5,054,278
17.  Accident and health premiums due and UNPaId............ccereuririirrniinrinnins [ e [ e eneisnees | cereneerese e [0
18.  Investment income due and aCCrUued.............ccouuviiminiiciniininicinieiereseens [ e 2,619,217 | oo [ e 2,619,217 | .o 2,778,797
19.  Net adjustment in assets and liabilities due to foreign exchange rates.........cco. | coerrrrnennnnieeeens [ | s [0
20. Receivable from parent, subsidiaries and affiliates...........cocooooverrirrniennces e 133,395 [ | e 133,395 [ 235,705
21. Amounts receivable relating to uninsured accident and health plans.............c. | oo [ | e [0
22, Amounts due from @GENTS........c.cccouiururiirirrieieieee e | et 2,198,167 |..ooovvvirrreene 2,198,167 | ..o [0
23.  Other assets nonadmitted (EXNIDIt 9).........overrererrirneririneieineineeneeneinenens | cerereeeseesesiseeeeneens 48,739 | o, 48,739 | LU O
24.  Aggregate write-ins for other than invested assets.........c.coveerrerrncrnnicins Lo 217,322 | 204,667 | 12,655 [ oo 96,370
25.  Total assets excluding Separate Accounts business (Lines 1110 24).........cccco. | ceerirenninnnns 257,212,846 | ..ooeeiicnne 7,902,357 |.cevierininenne 249,310,490 |..ovieririnnns 222,757,776
26. From Separate ACCOUNtS SEAtEMENL..........ooueeiiiiriricieiricieirreeienceieseesinens | eieesrseesisisrseseeesssrsnsesrees | coessrsranersssssssnsrsesssnssseseens | oeresssasonssesssssssnseseasananas 0 [
27, Total (LINES 25 8N 26)........overrerierieiiiieiississiesississni s ssnsssnsssnsssnsnenns | cseessesssessseens 257,212,846 |..ooovooiieiin 7,902,357 |.ovvovcnnins 249,310,490 |..coovrrreene 222,751,776
DETAILS OF WRITE-INS
1007, oottt ettt snenins | entnstesi st et st entensentns | sertest sttt [ erteet sttt LU O
1002, oottt ssenins | eninst et st esten s entensentns | seriest sttt | erieet st LU O
1003, oottt snenins | entnstes i st s st s entensentns | seetest sttt | erieet sttt LU O
1098. Summary of remaining write-ins for Line 10 from overflow page.........ccoocveeeves | coviricinnnniccesnee (01 (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LINE 10 @DOVE).......ceurrerrerrrirnrenrinne | oreneessissnsssrsanesereseesneass 0 o 0 o 0 o 0
2401. Miscellaneous RECEIVADIE..............ccoveiiiriciiriciscee e [ e 12,655 [ oo [ 12,655 .o, 104,344
2402. Prepaid PenSion ASSEL.........ccuririiiurieieieirineeieieieis st eienens | eereieiesesene s 102,146 .o 102,146 [ .o [0
2403, PONCY LIBNS.....eucvveeececiieerecieese ettt ess st ssesssnnsns. | eeeseesnesssssssssnsenns 102,521 |, 102,521 [ [V DO (7,974)
2498. Summary of remaining write-ins for Line 24 from overflow page...........cccovveeees [ cevernininnnnicic (01 (01 (0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8DOVE)........cvveerrrnreennrnnnens | o 217,322 [ oo 204,667 [ .o, 12,655 [ oo 96,370




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....190,912,598 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including §.......... 0 MOACO RESEIVE).......ceeeicieesieeee ittt

Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including §......... 0 Modco Reserve).........ccooeveneunenee
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $.......... 0 MOdCO RESEIVE).......uvieeiicirreeeseeie e
Contract claims:

41

Provision for policyholders' dividends and coupons payable in following calendar year--estimated amounts:

6.1 Dividends apportioned for payment to December 31, 2003 (including §.......... 0 ModCO RESEIVE)......vveeeiieiirieierieecieie
6.2 Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

Amount provisionally held for deferred dividend policies not inCluded iN LiNg B.............ceieiuriierrieneiere e

Premiums and annuity considerations for life and accident and health contracts received in advance less
R 0 discount; including §.......... 0 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........ccc.coe.ne

Contract liabilities not included elsewhere:

9.1 Surrender values on CaNCEIE CONMTACES.............ciiuiiiiiieiir e
9.2 Provision for experience rating refunds, including $..........

9.3 Other amounts payable on reinsurance including $.
9.4 Interest Maintenance ReSErve (Page 33, LINE B).........ccruriuririicieeeceir ettt

Commissions to agents due or accrued-life and annuity contracts $
and deposit-type contract funds $.......... 0t

Commissions and expense allowances payable on reinSUranCe @SSUME............c.cuiureeiiururicerireeseieese ettt s
General expenses due or accrued (Exhibit 2, LINE 12, COL. 5).....c.cuiuiuiuririiieirieicisi et

Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense
AllOWANCES FECOYNIZEA N FESEIVES).........eecetieirctirereseeeeeese ettt ses e e e st st se st e e b e b e b e s e 28 b e e e s b b s s b e et s b et b e s et et s aes et esntebnn

Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5).......c.cceurniirnirnncreiecnens

Federal and foreign income taxes, including §.......... 0 on realized capital gains (losses) (including $.......... 0
NEt AEfEITed taX HADIIILY). ... .cveeriie ettt s bt s bbbt s bbbttt

Uneamed iNVESIMENT INCOME...........uuiuiuiiiieiciie ettt
Amounts withheld or retained by company as agent OF fTUSTEE. .........c.oiruriirie et
Amounts held for agents' account, including §.......... 0 agents' credit DAlANCES. .........c.oveeuriiieircier e
Remittances and items N0t AlIOCALEM...............cuiiiiiiiii e
Net adjustment in assets and liabilities due to foreign eXChange rates..........oveururiirriicieccr e
Liability for benefits for employees and agents if not inCluded @DOVE.............ceuiiiiririiiriece s
Borrowed money §.......... 0 and interest thereon §.......... Dttt
Dividends to stockholders declared and UNPIA.............c.ceururimiiririiiiei bbb
Miscellaneous liabilities:

24.1 Asset valuation reserve (Page 34, LINE 16, COL 7)....cruriiurieieirieieiseieieieists ettt s bbbt en
24.2 Reinsurance in UNQUthONZEd COMPANIES..........cu uiururiieieeeitieieire et ese ettt b bbbt ses e b s st s et s bbb s e s
24.3 Funds held under reinsurance treaties with unauthorized reiNSUIES.............c.oeieiiirieic s
24.4 Payable to parent, subsidiaries and affiliates. ..........c.coeurrirrc s
24.5 Drafts outStanding...........ccererurirnicinieecrircee e
24.6 Liability for amounts held under uninsured accident and health plans
24.7 Funds held UNGEr COIMSUIANCE. .........c.iuiuiiiicieciiie ittt
24.8 Payable fOr SECUMEIES. .. ... ruettrereeteieeei ettt ettt s et es e bt e s E b b £ R b et £ bbb s e bbb s s b et e st s b ebenanrenas
24.9 Capital notes §.......... 0 and interest thereon §......... 0ttt
Aggregate WHite-iNS fOr HADIIIES. ...........curiiieier et b et
Total liabilities excluding Separate Accounts business (LINES 110 25)..........cuoiururiiiriniirireeirie et
From Separate ACCOUNES STAIBMENL.........c.cuiiiiiririi ettt b bt s bbbttt es
Total liabiliieS (LINES 26 @NG 27).......c.vueueueieieirireieieie ettt ettt sttt s bbb £ b b e e s b b e b et e e nE bt s s s e b s st et st et et annnas
COMMON CAPILAI STOCK. ...ttt ettt b8 s b2 s E a2 s e e st et b et s e s et
Preferred CAPItAl STOCK. .........cueuriieeirteiei ettt cs et s bR £ s b bRt £ s bbbt n et et
Aggregate write-ins for other than special SUIPIUS UNGS..........c.cuii it
SUIPIUS NMOLES. ...ttt ettt s et b b b e R e e £ E e b b2 2R eEeE e £ a8 e b e b2 A28 e b e £ £ A b e b e b £ e R e b e s e £ e b e bt s e R e b e b et eEeb et e s e s et s ee s ees
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)......corriirirniencesceseeeseeseens
Aggregate write-ins for SPECIal SUMPIUS FUNGS...........c.iuiuiiieie ettt en
Unassigned funds (surplus)
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 0]ttt
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0]ttt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)...........ccoocerrernicnncenennes
Totals of Lines 29, 30 and 37 (Page 4, LINE 55)........vueururiieiririeieiei ettt ss bbbt ns et
Totals of Lines 28 and 38 (Page 2, LiNE 27, €O 3)........c.euiiieeeeiieieeeeee ettt ettt eeaneceeeenas

........................ 2,263,758

........................... 669,545

........................... 112,089
........................... 124,596

.................... 199,195,366

.................... 199,195,366

.................... 170,079,681

........................ 1,100,204

...................... 49,014,920

........................ 1,100,204

...................... 51,577,891

...................... 50,115,124

...................... 52,678,095

.................... 249,310,490

.................... 222,757,776

2501.
2502.
2503.
2598.
2599.

PENSION PIAN OBlIGAtION. ......cecveiecieteiieietets ettt s e bR bbb £ s bbbttt e bbb s s
Interest Due On Death Claims

Summary of remaining write-ins for Line 25 from overflow page..
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0VE).....cueuiruiietiiiiiei sttt

3101.
3102.
3103.
3198.
3199.

3401.
3402.
3403.
3498.
3499.
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SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1
Current Year

2
Prior Year

© N OR W

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.

34.
35.

36.
37.
38.
39.
40.
41.
42.
43.
44.

45.
46.
47.
48.
49.
50.

51.

52.
53.
54.
55.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11).......
Considerations for supplementary contracts with life CONtINGENCIES.........c.c.oviuririiiriccrer e

Net investment income (Exhibit of Net Investment Income, Line 17)..
Amortization of Interest Maintenance Reserve (IMR) (Page 33, Line 5)................
Separate Accounts net gain from operations excluding unrealized gains OF I0SSES..........ccuruirruririueirieieire e s
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1)....c.cvirirriinirnnerceeeeieienes
Reserve adjustments 0N reINSUFANCE CEABT. ........c.ou ittt es bbb nsenas
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts...
8.2 Charges and fees for depoSit-tyPe CONMFACES. ..........cururiieriririieieie ettt
8.3 Aggregate write-ins for miscellaneous income
TOAIS (LINES 110 8.3). . ettt ettt ettt es b8 b2 28 b e £ s E £ a8 b b £ s b £ eE e st et s b et ennn bt ena
Death DENEfits..........ccoiuiiiiicrc e
Matured endowments (excluding guaranteed annual pure endowments)...
Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8).........cccccevuneene .
Disability benefits and benefits under accident and health CONLraCtS...........cccuririirriiciiee s
Coupons, guaranteed annual pure endowments and Similar DENEFIS.............coirrirrirr e
Surrender benefits and withdrawals for life contracts
GOUPD CONVETSIONS. .....cuveeteteteseeseeeeeeeseeeeeeseeseseesesssesesesaesesesesseseseeeseeseE e b e s s e s eeeEeEeEeEeb £ e e b e b e e e s e b e b e e e se R e b et e s eE e b b e s neseb et s anse b et asansnsen
Interest and adjustments on contract or deposit-type CONract FUNAS...........coviureriiiririrr e
Payments on supplementary contracts with life contingencies .
Increase in aggregate reserves for life and accident and health CONraCts............ceuriurricrnicr e
TOAIS (LINES 100 1)ttt ettt es b s b2 s e b4 £ 28 b 2R e £ s £ bbb £ e e b e e e bbb b e b e et ansnbebna
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXibit 1, Part 2, LINE 31, GOl 1)....cuuiureieireeseceecetisee ettt
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)......ccoovvrurierinninriesreenenae
General insurance expenses (Exhibit 2, Line 10, Cols. 1+ 2 + 3).....ccciiiirniniincereesceeeeeeeiee
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1 + 2 + 3)..
Increase in loading on deferred and uncollected Premiums............ccoveerriiirrcnrer s .
Net transfers t0 or (from) SEPArate ACCOUNTS..........c.cu ettt b s st s et et es bbb ee bt s st eben s aenas
Aggregate WHite-iNS fOr AEAUCTIONS. .........c.euiiiciririiei ettt s bbb s et
Totals (Lines 20 to 27)
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)...........ccccooveerncrncnnenae
DivVIAENAS 0 POICYNOIAETS...........eeieieie ettt bbb £ sk s s s et s e bbb s et e b e s nsebeeas
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital gains)..........cccoreururinrieurnieenreesceieneenae
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (10SSes) (LiNe 31 MINUS LINE 32).......cuiuiuiiiriiieieieiece ettt nre e

Net realized capital gains or (losses) less capital gains tax of §.....(76,463) (excluding taxes of $.....1,815,065 transferred to the IMR) | ..

NEtiNCOME (LINE 33 PIUS LINE 34)......cu ettt s bbbttt

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, Ling 38, COl. 2).......ccviiurriiirieinncese et
Net income (LINE 35).......cueuriiciririircieirnieiee s

Change in net unrealized capital gains or (losses .
Change in net unrealized foreign exchange capital gain (I0SS)..........c.oiururiirruririeierree et
Change in NEt AEfEITEA INCOME TAX........ v ittt ettt b n bbbt s et s et en
Change in nonadmitted assets and related items (Exhibit 9, Line 6, Col.3) .
Change in liability for reinsurance in UNaUthONZEd COMPANIES............rvrurerireireeicieirireeie ettt ns et
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4)........c.cccvvvrunenee
Change in asset valuation reserve (Page 34, Lines 2 through 5 minus Line 6 plus Lin 11 plus Line 11

PIUS Line 14 PIUS LINE 15, COIUMN 7)....covtiiiieieiiieteee ittt sttt bbbt ees et s et b s
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 MINUS COl. 1)....veuiiiuiuriiiririciencesneese et
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate Accounts Statement.
Change in Surplus NOtES.........covurueuririieririrnceere e .
Cumulative effect of changes in aCCOUNtING PHNCIPIES...........curuirururirieieiei ettt bbbt
Capital changes:

50T PIA Nttt
50.2 Transferred from SUMPIUS (SLOCK DIVIAENG)........c.eurvuiuruririiiriricieiets ettt niebena
50.3 TranSTEITEA t0 SUMPIUS..........eereceeietriieie ettt ettt b bbb bbb e 28t bbb s s bbbt en e
Surplus adjustment:

BT PIA Nttt
51.2 Transferred to capital (StOCK DIVIAENA)............cururirieieericieter ettt sttt es
51.3 Transferred from capital..........ccccccoveeinenee
51.4 Change in surplus as a result of reinsurance.
Dividends to stockholders.............cccccoveiniririinnnne.
Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus for the year (Lines 37 through 53).........cc e
Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LN 38)...........coueuerieeeeiiieiieeeeeeeec e

...................... 38,705,240
..... 1,233,448

...................... 57,971,850

5,508,670
....14,000

........................... 111,729
. 1,006,992
...................... 28,019,956

...................... 41,828,522

........................ 8,789,425

........................... 424,300

.57,412,511

........................... 559,339
........................... 251,238

.......................... (140,942)

L —

.(2,027,312) ] ....

....519,788

....................... (2,168,254)

...................... 52,678,095

—

........................... 617,367

(2,168,254) | ...
.(1,020,965) | ...

.(5,870,845) | ...

........................... 564,879
...(857,239)

....................... (2,562,971)

........................ 1,340,007

...................... 50,115,124

...................... 52,678,095

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Summary of remaining write-ins for Line 8.3 from overflow page.
Totals (Lines 08.301 thru 08.303 plus 08.398) (LINE 8.3 8DOVE)...... . cuiviiuiiiiiei e

2701.
2702.
2703.
2798.
2799.

Change in Pension Plan Obligations (Nt Of TAX)........ccururireuriiieusreieirreeieesesetei ettt ses et sieb e
Change in Experience Rating Refund................

Summary of remaining write-ins for Line 27 from overflow page..
Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... eueuiieteatiiiei ettt sttt ees

5301.
5302.
5303.
5398.
5399.

Summary of remaining write-ins for Line 53 from oVerflow Page..........coceurriiirrniicrrrie e
Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 DOVE). ... rueuiiuiiitiiiaietsiitiet ettt




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

CASH FLOW

1
Current Year

2
Prior Year

SO N UA N

NN NN NDONDDMNDDNODN =2 22 a2
CHEPISTIRSN TSN rmNS

w
o

31.
32.
33.

34.
35.

36.

37.

38.

39.
40.

Cash from Operations
Premiums and annuity considerations for life and accident and health contracts
Charges and fees for deposit-type contracts
Considerations for supplementary contracts with life contingencies
Net investment income
Commissions and expense allowances on reinsurance ceded..
Fees associated with investment management, administration and contract guarantees from Separate Accounts...
Aggregate write-ins for miscellaneous income
Total (Lines 1to 7)
Death benefits
Matured endowments
Annuity benefits
Disability benefits and benefits under accident and health contracts
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
Group conversions
Interest and adjustments on contract or deposit-type contract funds....
Payments on supplementary contracts with life contingencies
Total (Lines 9 to 17)
Commissions on premiums, annuity considerations and deposit-type contract funds............cccoeurerurrnienniense e
Commissions and expense allowances on reinsurance assumed
General insurance expenses
Insurance taxes, licenses and fees, excluding federal income taxes
Net transfers to or (from) Separate Accounts
Aggregate write-ins for deductions
Total (Lines 18 to 24)
Dividends paid to policyholders
Federal income taxes (excluding tax on capital gains)..
Total (Lines 25 to 27)
Net cash from operations (Line 8 minus Line 28)

Cash from Investments
Proceeds from investments sold, matured or repaid:
30.1
30.2
30.3
304
30.5
30.6
30.7
30.8
Net tax on capital gains (losses)
Total (Line 30.8 minus Line 31)
Cost of investments acquired (long-term only):
33.1
33.2
33.3
334
335
33.6
33.7

Stocks
Mortgage loans..
Real estate...........

Other invested assets
Net gains (losses) on cash and short-term INVESTMENLS............coiirriii s
Miscellaneous proceeds

Stocks
Mortgage loans..
Real estate...........
Other invested assets
Miscellaneous applications
Total investments acquired (lines 33.1 to 33.6)...........

Net increase (or decrease) in policy [0ans and PremiUM NOLES.............cruririrruririiieerceie et ns e

Net cash from investments (Line 32 minus Line 33.7 minus Line 34)
Cash from Financing and Miscellaneous Sources

Cash provided:
36.1 Surplus notes, capital and surplus paid in
36.2 Borrowed money $ 0 less amounts repaid §$.......... 0t
36.3 Capital notes $ 0 less amounts repaid $.......... 0o
36.4 Deposits on deposit-type contract funds and other liabilities without life or disability contingencies
36.5 Other cash provided
36.6
Cash applied:

37.1 Dividends to stockholders paid
37.2 Interest on indebtedness
37.3 Withdrawals on deposit-type contract funds and other liabilities without life or disability contingencies
37.4 Other applications (net)

37.5 TOHAl (LINES 37.110 37.4)... ettt e bbb st b bbb e s bbbt n s s bt
Net cash from financing and miscellaneous sources (Line 36.6 Minus LiN€ 37.5)........ccccoirrriiirnincrnceene e

RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
Net change in cash and short-term investments (Line 29, plus Line 35, plus Line 38)
Cash and short-term investments:
40.1 Beginning of year

40.2 End 0f year (LN 39 PIUS LINE 40.1)........c.viueeeiieeeeeeeeeeeee ettt eneeeees

BONGS..... ettt ettt bbbt et A st b bbb s AR bbbt s et A bt et s et st s bbbt s s e e e

Total investment proceeds (LINES 30.1 0 30.7).....c.cururi ettt

BONGS..... ettt ettt bbbt ettt bbbt h A A et bbbt s et At et s sttt e st bbb esere e e e aee

TOtAl (LINES 36.1 10 36.5).......ceeeeeeieeierieieieie ittt ettt es bbbt a8 b £ st E bbb n st n

151,337
14,949,952

............................. 1,194

....................... 1,233,448
13,612,763

............................. 1,234

........................ 8,923,340

....................... 5,319,745

733,212

....................... 6,397,350

....................... 4,749,329
596,183

69,037,050
..6,651,834

34,976,910
14,629,608

..................... 49,606,518
273,576

..................... 49,332,942

59,454,873
14,655,953

..100,263,015
257,038

181,998

(24,831,169)

(25,134,883)

.......................... 423,951

....................... 1,092,720

106,377
181,591

....................... 1,516,671

191,458 | .
644,594 |..

287,967

836,052

680,619

....................... 3,500,292

....................... 8,739,782

5,239,490 |..

DETAILS OF WRITE-INS

0701

0702.
0703.

0798
0799

. Summary of remaining write-ins for Line 7 from overflow page
. Total (Lines 0701 thru 0703 plus 0798) (Line 7 above)

2401.
2402. .
2403.

2498
2499

. Summary of remaining write-ins for Line 24 from OVErfloW PAgE..........ceuriururiririeiriceiere et
. Total (Lines 2401 thru 2403 plus 2498) (Line 24 above)




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
ANALYSIS OF OPERATION BY LINES OF BUSINESS (Gain and Loss Exhibit) (Excludlng Capital Gains and Losses)

Ordinary Group Accident and Health 12
3 4 5 Credlt Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
1. Premiums and annuity considerations for life and accident and health CONraCtS...............c..oerevvereeereeereeeereeeeeseeesseseseseenes | 2eeeees 40,985,377 |.covooeeeeeeieiiereea e 21,942,207 |...... 18,981,285 |..oovveeeveeeveeees | e | e, 61,884 .o e e e
2. Considerations for supplementary contracts with life CONINGENCIES............ooerrveerereeeinnnereerinneeeeseneesessneeseessssssssssssssnesens | enreereenen IO13T [ [ [ [ 151,337 | ooieerrneeeens [ e e | [ [ |
3. Nt INVESIMENTINCOME. .. et seeeeeseeseeseeseseessessessesnessesseesessssessessessessensesssssssssssssssnesnssesnesnsnsnesnen | ceeee s T 191,987 i [ 5,666,659 |........ 7,794,346 |.......... 721,887 | oo | e 9,096 |.ovoveeereeereee Lo Lo [ [
4. Amortization of Interest Maintenance Reserve (IMR).........c.ccoccnvvencrenenn.
5. Separate Accounts net gains from operations excluding unrealized gains or losses
6. Commissions and expense allowances on reinsurance ceded....
7. Reserve adjustments on reinSUrance Ceded..........ouwrurrirrerinerieeiseeiecesseesseesenenns
8. Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..........| oo 0 [ [ e e [ [ [ e [ e [ e [ e | e | s
8.2 Charges and fees for deposit-type contracts.....................
8.3 Aggregate write-ins for miscellaneous income...
9. Totals (Lines 110 8.3)....ccc.mmreemereernrrirecriiannns
10.  Death benefits............ccooevurerrurnrriireriseceseceiiecnens
11. Matured endowments (excluding guaranteed annual pure endowments)
12, ANNUtY DENEAILS........ooieecrrerceceecece s
13. Disability benefits and benefits under accident and health contracts
14.  Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts
16, GrOUP CONVEISIONS.......ceruveseesseeeseeeseesanesensseessseesssesssessssesssssssesssssssnnes
17.  Interest and adjustments on contract or deposit-type contract funds
18.  Payments on supplementary contracts with life contingencies .
19. Increase in aggregate reserves for life and accident and health contracts
20. Totals (LiNES 1010 19).......crrueucreerrereeererieiereiireseiessessssseseseseessesecessneenns
21, Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)...... 7,733,484 |......1,
22.  Commissions and expense allowances on reinsurance assumed............
23.  General iNSUranCe EXPENSES..........cwuurermermmeerserseessesssesserssneenens
24.  Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums................
26. Net transfers to or (from) Separate Accounts................
27, Aggregate Write-ins for dEUCHIONS. .........c..ccrriiuirriiiner s s
28. Totals (LINES 2010 27).......rvveeerrrieiersiiinesssisssssssssessssss st sssssss s sssssssas
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
30.  Dividends t0 POICYNOIAETS...........cverreereereierieiieeieeieeiseeisees st sessssssssssssesssssssenssesssesssssssessssssssnssennss [ oenensness @O 1,800 [ wvnvsseeininininnns |ereneneenn01,238 | i [
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30). v 1,604,976 | ..........338,956 |...
32. Federal income taxes incurred (excluding tax on Capital gains).............coowreveereeeeerrnrreeeessnrreeesseneesesssnsesesssssessssssnmssessenens | eseeeneeen 449,043 [ [ 10 (663,449) [ ... 907,568 | ......... 179,701
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10sses) (Line 31 MINUS LINE 32)...........oveeeereeerereerrreeeereeiereseeeeseeeesseeeenneeennneeeneeessenesseeesssseesnncesenceees | soereeeneo(140,942) | i 0f.. (1,011,230 .......... 697,408 | .......... 159,255 | ..o 0] .. 13,625 |..ovovvin (V) (V) (V) T (V) 0
DETAILS OF WRITE-INS
08.301.  MiSCEllaNEOUS INCOME.........c.orvrrirrirrireieeiseseniissieisesisesse st st sssssssssessssssesssessssssesssssssssssssnssassnssensessssssesssessnns: | ceesenesennnene 1y 1 i Lol 194 ] Lo | e [ [ [ L [ s
08.302.  Change in Experience Rating Refund
08.303. oottt
08.398.  Summary of remaining write-ins for Line 8.3 from overflow page..
08.399.  Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...............
2701.  Change in Pension Plan Obligations (Net of Tax)..........c.ccccernereerneeeen.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page...
2799.  Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)..............

(@) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0 Line 10




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

G THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURIN
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHIOT YEAI.........cvurereereieeseeseeseeeseeeeeseessesisseesssssesssessesssssesssasssessssssssseness | sevsssesssesnnees 162,892,643 |...oovveeieeneinrineineineinees [ e 64,010,959 |..ccoovvvrrrnnees 90,320,500 |..evvrrereerenne 8,439,305 |..eoeererinreerineierineieninees | e 121,879 [

2. Tabular net premiums Or CONSIABIAtIONS...........ceureririeririeieirireeeeeieieeseie et eneeenns | cenireneeseneeeees 36,218,928 | ... e 17,049,176 |..oooviicenne 18,981,285 |...oviviciines 151,337 [ oo [ e 37,130 [

3. Present value of disability Claims INCUITEA............ccruriiirrirsecce e eeeseeeees | e 215,886 | ..eeeeeeerireereinirreneeienns | e 182,246 | ..o [ e XXX it e [ 33,640 [
4. TADUIAI INEEIESE. ....cvvoeeeeiecescee ettt [ crteesseneseneseneans 9,519,645 |..voveereneircineeneineieninens | e 3,418,061 |.ocorvvrrcererins 5,578,663 |..ccvcvrrrereeririns 518,237 [ .o [ et 4,684 ..o

5. Tabular less actual reSEIVE rElEASEA. ...ttt ssessesssstes | reiesssssnsssnees (886,596) | ....eoverereerrrnerrneinerneiens | e (103,576) | ...verrevrrcererinn (602,105) | ...overeercererinn QLT A1) PSS DR (12,943) |.overeercneeereieeieni
6. Increase in reserve on account of change in valuation Basis............coceeirueiriiirnnicrniceeeneerneees | eereeeeiee e 0 [ ceeerereereerrreensnneees [ errreeesreeesneeeies | et | seereieesr e | et | eeieistnt et enen | ettt
7. Other iNCIEASES (MEL).......eueurueiucieieesieiete ettt es bbb s e bbb s e s b et esse s bt esnnnesenens | feberesssssssssssssnssrsesssnanas 0 | | e | et snsnssrenns | aroneeisesrensnnesssesnsnnenssnenns | onreressransnrnsessrsnnnneesersnsess | oeieseranierersssssnanserssensssnnes | ererannenessasananesese s snneeees
8. TOMAIS (LINES 110 7).euvuierircireiaecieiseeees ettt ettt eniens | erssssssnsanes 207,960,506 | ...veiienreiniinniinrinninnenas (] I 84,556,866 [ ..o 114,278,343 |..ooovviririis 8,940,907 | ..ooveiviirininniieiiseinieaas 0 [, 184,390 | i 0
0. TADUIA COSE.ouvruiererieeiicee ettt enins | erstnessnstanssnens 7,792,003 |.oooeeeneircneineeneineenees | e 7,757,730 | .ceeeeeieeeeeneeenineeeninees | eeeennieeens XXX e [, 34,363 .o
10.  Reserves released by dEath..........c.oooiiirinicieee sttt nsrenes | etesteeni st 182,114 | | e 182,114 | .o D90 GO S XXX e [ [ XXX
11.  Reserves released by other terminations (NEt)..........cceuriruririnirnnieree s | eeeeeineeieeenas 2,096,768 |.....oeeeeererecreiernireeens | e 2,006,768 | ....oeeeeeerererieieieirinirceies [ eerereeeenneeensneenes | s | e seeneiens | ettt
12.  Annuity, supplementary contract, and disability payments involving life contingencies............ccccooervees | cervriniicinnnnnns 6,976,933 | ..o | e 169,197 | .oovevieienne 5,797,449 | .o 1,006,992 [ ..o [ 3,295 |
13.  Net transfers to or (from) Separate ACCOUNES..........couiururririiririeceierneeeseeee e eseseesesenens | cnieisessaneieess s seneeseseas 0 | | e | st snsnnsnnesens | srereieesrenennesssesnsnneessnenns | onreresssensnrniessssnnnnenssrsssens | eieseraninreresessransnessessssnnes | ererannenissasananesesesnansnseeees
14, Total deductions (LINES 910 13).......cvururrireiriineineieeiseere st eesesssssse s sssssessssssssessesssssnssses | ossesssssssssens 17,047,908 | ..o (] I 10,205,809 |..oovvvenreriiins 5,797,449 | .o 1,006,992 [ ..o 0 [ s 37,658 | .o 0
15.  Reserve DCember 31, CUMENE YEAI. ... .. vuuierririrerarearesersesrsssesesssses e ssnsssnsssessnssnssensssssssesnes | cesssessssssseons 190,912,598 | ..ooioiiiriirinisnineaa 0 [, 74,351,057 [ .o 108,480,894 | ..o 7,933,915 | o 0 [, 146,732 | oo 0




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas () 2,716,663 | ..o 3,522,459
1.1 Bonds exempt from U.S. tax.. .. | (@) 11,137,012 | ..... .10,159,795
1.2 Other bonds (unaffiliated)... e (@) [OOSR
1.3 Bonds of affiliates....... | (@)-e |
2.1 Preferred stocks (unaffiliated). | (b)..... .159,437 .159,437

2.11 Preferred stocks of affiliates... e [ (D) JE SO OU USRI
2.2 Common stocks (unaffiliated). I
2.21  Common stocks of affiliates... e e JE SO OU USRI

3. Mortgage loans...............

4. Realestate...... | (d).e
5. Contract loans.................... IV
6.  Cash/short-term investments..
7. Derivative instruments........ e (e RSO TTRORRON
8.  Other invested assets..... e [ e |
9. Aggregate write-ins for investment income e | ...20,517 |. ...22,525
10.  Total gross investment income.............. R 14,597,497 | ... 14,426,429
11, INVESIMENE EXPENSES. ... ceueiriieieeeietetet ettt etete et e bt st es b eb e e se b et s e a8 eE e b e 2 se R e £ e e eseE e b £ e A o8 e e eE A2 A e b e b £ 2R LR e S E A2 s e b e b e 2 s e b e b e S e e seE e b e b L s e b e b e s eeseEeb e b s ae b et e s et e b et ennsntetan (9).
12.  Investment taxes, licenses and fees, excluding federal income taxes. - (9).....
13, INErest EXPENSE. ....cvvieceeeriicieir e (1) SN
14.  Depreciation on real estate and other invested assets.. (i)..
15.  Aggregate write-ins for deductions from investment income. o [
16.  Total deductions (Lines 11 through 15)........ccccocoveuininnns o ..234,442
17. Net investment income (LINe 10 MINUS LINE 16)..........c.cuiiiuiuiiiiiiiieie ettt ettt ettt es ettt bes e es et ensetenennsesesannnenanens | ebreniieseesiassieesenenes 14,191,988
DETAILS OF WRITE-INS
0901, SECUIHIES LENAING. ... cucteiececieirereeteie ettt s bbb s bbb b e b s s st s e e st et s ses et esasansebebesnnne | oebebesssnesesesssassetesnsneaneees 20,517 [ oo 22,525
0902, <.ttt R Rttt et st ensens | srententent et en e nenes | ettt
0903, .ttt Rttt ettt nsen e | srentent st n e nenes | ettt
0998. Summary of remaining write-ins for Line 9 from OVEIIOW PAGE.......cceururiiieiricer ettt eaenes | ceeeseeeseteas e e bt eb s L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... .uvuieiiieiieiriiis et snesnessnsnes | fonessessessssssssessssessensensens 20,517 | 22,525
2 OO OO OTN (P
1802, ettt E £ £ £ R4 E R AR R AR RS R SRR RS R Rttt nts | settb bbbt
1803, ettt E R £ £ £ R 4R E AR AR AR R SRR R Rttt nts | seeeb bbbt
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........c.ouiiriiiiieieicie ettt snnebesntenennnes | oetetsetetsensansetete s et an e s bese s enas 0
1599. Totals (Lines 1501 thru 1503 pluS 1598) (LINE 15 DOVE). ... cu ettt sttt ettt st sttt st sns e sttt et st et ennssben st sesssssnsensnseessensnnesensnsnssns | forossesssssasansssssssssassnseessssasnna 0
(a) Includes $.....160,540 accrual of discount less $.....759,023 amortization of premium and less $.....812,600 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total
1. U.S. governmMent DONAS.........cocururiiirrricernceescesnieisines [ eererineeesneneessnnnnees [ e | rereneeeseneneenssennseees | eeeeerenenesesesse s | ot 0
1.1 Bonds exempt from U.S. taX.......ccoeviremrrnincnnninnnieenneens [ v 2,505,458 | ...covvveennn (1,669,175) | oeeeeriereininirinerereienns [ eereeeeiernneneessneneees [ e 836,283
1.2 Other bonds (Unaffiliated)...........ceeuririrniirnicercerrrres [ | | e | e | et 0
1.3 Bonds Of @ffiliates........covurieeiriiiiicirieciccecnieeens | et || | e | e 0
2.1 Preferred stocks (UNAffiliated)..........ccooeerrriericeiiriiins | | ereneeeinrneenseeees [ e [ e | e 0
2.11 Preferred stocks of affiliates...........c.oevevienenirincniis [ [ [ [ [ 0
2.2 Common stocks (unaffiliated).........ccccoverrerererreininncrcinen [ e, (1,128,826) | ..o [ v (2,196,162) | ...ovvvverreeerrerrerreirenens [ e, (3,324,988)
2.21 Common stocks Of affiliates...........ccoveririiriecnienirieiins [ [ [ [ [ 0
3. MOrtgage l0aNS........cvcueeriiirieieicierieesreeieeeneisseeeseeeiens | e | s nnneaes | ceteerennetetee s sereeetsnnnes [ ereeereirenn s | e 0
4. REAIESTALE ... [ e [ e [ e [ e | s 0
5. CONraCt I08NS.......cccuiiiiirieie et esnnnes [ cereieirn et | eereneeree st neees | ottt | etee et (G15K) ) S (553)
6. Cash/short-term iNVESIMENLS...........cccoviiiciniriiieinieinis | e | et |t | ereesssesssssnnen | correensiensee e 0
7. Derivative INSITUMENES............ciuiriiiriiincniecrennnens | e | et | et | oreesisssssssssssssens | crreesnseesnseesnseesneeeneens 0
8. Other iNVested @SSEIS........cviiuriririciriricierreeeireeeisseeeinees [ e | e | s (117,940) [ v | e (117,940)
9. Aggregate write-ins for capital gains (I0SS€S)........cccoreeerereens [erorniiiiiiiic 3,833 [ [ I [ I (U 3,833
10.  Total capital gains (I0SSES)..........vvevrivrereriirirrirecrierirernrerne | v 1,380,465 [....ccccoov.e.... (1,669,175) | .eocvvcveennnes (2,314,102) [ .oovoocn [GI) ) (2,603,365)
DETAILS OF WRITE-INS
0901. Class Action Settlement on StOCKS............ccccoemnivicniviciciinies | v 3,833 |t | [ [ 3,833
0902, ..o [ eeeseest sttt estentennenens [ erteneestnneent st eneentensenrennes | certentnntne sttt nrenne [ ereneeneent ettt | estens st 0
0903, ..t [ eeeseent sttt estentennenens [ erteneestane sttt entensennennes | certeneentent sttt nrenne [ ceeeeeneent ettt | eesess st 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ...cccocooveinnnicninnns [0 L0 L0 [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)........coc. covrrnrniniininiinees 3,833 | o (0 SRR (0 SRR [0 I 3,833




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
EXHIBIT 1 - PART 1 - PREMlUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
Credlt Life 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
FIRST YEAR (other than single)
1. UNCONIECIE. ...t [ e (91,251) | cvvvrenrerrres [ e (91,251) [ e [ [ e [ e | s | s | s | e
2. Deferred and CCTUEG..........ceuveiueureriiicirinereieeeineie e eiseseeieesennnes | eeseeseneieeenns 2,485,928 |....coooiiirneeennnes | e 2,485,928 | ... | e [ e [ e | neeeesenneeesne s | s s | sreeeieesene s | st
3. Deferred, accrued and uncollected:
3.1 DIFEC .| e 2,545,575 | e | e 2,545,575 | oo [ [ [ | | | |
3.2 Reinsurance assumed 0
3.3 Reinsurance Ceded..........coouriiureriniieirinicieirneeeeseeieee s
3.4 Net (Line 1 + Line 2).
4. Advance........ccccoenene. e
5. LiNe 34 -LiNed.. oo | s 2,367,144 | .o 0 2,367,144
6. Collected during year:
8.1 DIFECL. ... | et 8,940,418 | ..o | e 7,357,645
6.2 ReinSUrance assumed..........ccoouceeureeeeereneneereneceeeeeeseeeseseneees
6.3 Reinsurance ceded...
8.4 NEL.....ooiicc e
7. Line 5+ LiNE 6.4 ... . .
8. Prior year (uncollected + deferred and accrued - advance).........ccccee. | oeeererenennns 2 045,861 |.ceovoeveereerirrrereeeens [ v 2 045,861
9. First year premiums and considerations:
9.1 DIFEC. ..t | e 9,278,887 | ..o | e 7,696,113
9.2 Reinsurance assumed..
9.3 Reinsurance ceded... e . .
9.4 Net (Line 7 - LN 8).....eucuieeiiiiciiiriiriieicnieeseseneisninies | coviniiencinnins 7 184,415 [ oo (U SRR 5 601,641
SINGLE
10. Single premiums and considerations:
101 DIFECE. ... | e 17,579,655 | ..o [ e 1,184,177
10.2 Reinsurance assumed..........ccccoveeeeeereeeeeneneeenenneensnneennenees | eneneesnnnneneesisnnene0 o [
10.3 Reinsurance ceded..... 0 [
104 NEL. e 1,184,177
11, UNCONECEEA. ....coeiecereicecceerceiesneeeesesceiesneesesesnnennes [ eneneneneennnenens(128,198) | o [ (106,084)
12. Deferred and aCCrUEQ...........cooiiururinicienieicisscesneeeseseeeseeees [ eeeireieieenes 4,870,182 | ..oeiieeerrreerrnnes | e 4,870,182

13.

14.
15.
16.

17.
18.
19.

20.

Deferred, accrued and uncollected:
131 DIFECL..co v
13.2 Reinsurance assumed

13.3 Reinsurance ceded............ccovvvveveveriieiiieieicieeee e
13.4 Net (Line 11+ LiN€ 12) ..o

Advance........cccoceeveieennnn

Collected during year:
16.1 DIFECL....cviviiiiiee e
16.2 Re!nsurance assumed

LIN@ 15+ LINE 164.....roocoooeoreesoeeersereesseesreese .
Prior year (uncollected + deferred and accrued - advance)................
Renewal premiums and considerations:

191 DIFECE. ettt
19.2 Reinsurance assumed....

19.3 Reinsurance ceded.....
19.4 Net (Line 17 - Line 18)

Total premiums and annuity considerations:

20.1 DIFECL.....oiiiiieteee ettt e
20.2 Reinsurance assumed
20.3 Reinsurance ceded............
20.4 Net (Lines 9.4+ 104 +19.4

..5,062,853

4,680,989 | .

17,629,227

....14 982,857
....19,663,846

..3,442,539

18,890,286

......... 5,061,980

......... 4, 703 100

13916213
18,619,313
......... 3.462.925

16,240,247

17,600,733

..1,003,034

,003,034
1,003,034

..1,003,034

,003,034

18,981,285

18,981,285
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANCES
1 2

Ordinary 5 Group Accident and Health 1
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal premiums (Exhibit 4, Line 1)........cccocoveee [ corrnnenninnnnne 1418 | o [ e 118 | e e [ e | e sreeies | et [ et nereaens | ceererereesenrneeeneenenees | e
22. All other (Exhibit 4, Lines 2, 3 & 4)......coevveereervcnenenenne | cervernireenninnene 247,310 .o [ 247,310 oo [ e | [ | [ [ e | e
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance ceded...........cconuriviininicninrieninns | v 2,075,467 | .oecovveiierierieriees | e 2,075,467 | oo [ [ [ | e [ e | e | s
23.2 Reinsurance assumed............cccvrremninienninnes | v 0 e e | [ e | [ e | | e | | e
23.3 Net ceded less assUME...........ccoceuvevrvivcnicens | cviivieieis 2,075,467 | coocoviiierieicee (U SRR 2,075,467 | coocoicrieieiecns 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0
24. Single:
24.1 Reinsurance Ceded..........ccoviruiniecninniniinioes | e 0 [ [ e | e [ e | et [ e | e | e |t | et s
24.2 Reinsurance assumed............cccvvierrmnieencniiees | erveiniieiniienseneeneis 0 [ [ e | e [ e | et [ e | e | e |t | et s
24.3 Net ceded less @sSUME............ccovuvveecniniccniins | erveiriieinienneneeei 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0 [ o 0
25. Renewal:
25.1 Reinsurance ceded...........ccvivieninienenicincniinns | eeerinenns 355,879 | v 355,879 | e | [ | [ s | [ e
25.2 Reinsurance assumed...........ccccvrieenmnieiienienee | erveinnieinieneeneeees 0 [ [ e | e [ e | et [ e | e | e |t | et s
25.3 Net ceded less @ssUME...........ccoevvicninicnceins |oreniniieinies 355,879 | i (O IR 355,879 | i 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6).........c.cooeuvvcens | vervvrnrircienns 2,431,346 | oo (1 [ 2,431,346 | oo (O [P (O [P (O [P (O [P (O [P (O [P (O [P 0
26.2 Reinsurance assumed (Page 6, Line 22)........cccocoe. | covirrnnniirnnns (0 IO (0 OO (0 OO [V IO (0 I (0 IO (0 IO (0 OO (0 IO (0 IO 0
26.3 Net ceded less assUmMed...........ocvevrvereveenencrenns | cevvvineineinenns 2,431,346 | oo (1 [ 2,431,346 | oo (O [P (O [P (O [P (O [P (O [P (O [P (O [P 0
COMMISSIONS INCURRED
(direct business only)
27. First year (other than Single)..........cocverevvcnrnrncnenenens [ v 6,903,179 | [ 6,851,003 |..covvvriicirinnns 52476 |.eeeeeereineeneincinninninnns [ errenniniinsnnnenneens | | e [ e | | s
28, SINGIE...cuvriiiieeirerie e | e 1,030,822 [ ..o | 50,423 | .o 980,399 | [ [ [ | [ | e
29, RENEWAL....vrvrieeeiicirciniineieieseiseiseeeeeesensnennns | cereesensesseninnen: 851,297 | .o [ 832,058 |.coverrireireiennne 18,383 [ | e 855 [ [ rrrrnsnsnneenenes [ | [
30. Deposit-type contract funds...........cocoeeerereernesnncienns [rosrnisssiicnia 4127 | [ 4127 | L e | [ [
31. Totals (to agree with Page 6, Line 21).........ccoovnrvivinns | covvnnnnininnns 8,789,425 | ..o 0 [, 7,733,484 | .o 1,055,086 [ ..o (O 855 [ .o (O I (O I (O I 0 [, 0




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
EXHIBIT 2 - GENERAL EXPENSES

Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment
1o RENE e | e 213,091 | o [ e [ e 9,567

2. Salaries and Wages.........cccooeeerereririnieennns .79,870 |....
3.11  Contributions for benefit plans for employees.. o . - 14,275
3.12  Contributions for benefit plans for ageNtS...........ccoovrerernniieirinine | et | e [ [ e
3.21 Payments to employees under non-funded benefit plans.....................

3.22  Payments to agents under non-funded benefit plans......
3.31  Other employee welfare..........cccooeevrncrnnicnnnns
3.32  Other agent welfare......

41  Legal fees and expenses..
4.2 Medical examination fees.

4.3 Inspection report fees.........coverrieninnecsneeens

4.4 Fees of public accountants and consulting actuaries......

4.5 Expense of investigation and settlement of policy claims

5.1 Traveling eXPenSEeS.........cccoverurereereenrreneieerereneieesenees .

5.2 AAVEIISING....eeviiiceeeeiecer s

5.3  Postage, express, telegraph and telephone...........ccccooevnicrninnnnnne

5.4  Printing and stationery........c.cccocoernrcrninnnne

5.5 Cost or depreciation of furniture and equipment.. .

5.6 Rental of QUIPMENL.........coiiiiiiriiiiercce s

5.7 Cost or depreciation of EDP equipment and SOftWare...........cccoevrees [ onenininnnncenennenens [ e | e

6.1 Books and periodicals............cccrerireererininrnnincinnnn - 2507 e | e | e
6.2 Bureau and association fees.... o 12,550 | e |
6.3  Insurance, except on real estate.. - 2,327 | e [ [
6.4 Miscellaneous losses..............co...... wo [ | [ |
6.5 Collection and bank service charges... ol 28,828 | | e | e

6.6  Sundry general expenses.................... - 21990 [ | e | e

6.7  Group service and administration fEES..........coovuerrrrrrnireriniies e [ | e | e
6.8  Reimbursements by uninsured accident and health plans...........c.cccce. | eernniinnnniciee retrrteirerrenee s | et [ et s
7.1 Agency expense allowanCe............cceueererrenurereeenenencneennns 098,830 | [ e
7.2 Agents' balances charged off (less §.......... 0 recovered).......cooveeneeee | cevrrieinincenn (22,940 | .oeveveereeieeeeernereeiees | e [

7.3 Agency conferences other than 10cal MEEtINGS..........cccvueerrirerriene [ e [ [ e | e

9.1 Real estate eXpenses.........ccoevvirurerniicenininennns

9.2 Investment expenses not included elsewhere.

9.3 Aggregate Write-inS fOr EXPENSES.........ocrureirruririiieirerieieeeeeeieeeeas

10.  General eXpenses INCUIME...........coerirrniiririeee s

11. General expenses unpaid December 31, prior year....
12.  General expenses unpaid December 31, current year.
13. Amounts receivable relating to uninsured accident and health

PlANS, PHIOM YEAT......eieeeiiecieirircieieeseeiete e seseesessse e sesesessssssnnenns | eeieinssissseiessessnesesesessnns [ ereeesessensneesesssssnesenens | eereusenensseresssnsnsesnansnes | eeeeessesesssssnesesesnsssnsnnes | soeessssesesssnsnsnsseessanns 0
14. Amounts receivable relating to uninsured accident and health
PlaNS, CUMTENE YEAT......cucueeiiieueirieieireneieieieeseieiseseeieeseeseussssseseenssenes | onsessssnesssrnsssssssssnssssnns | oremneessssssmsnsnssssnsannes | eonessssnsnsernssssssnsnnsnsaes | sesssmsnressssssmsessnssssssnnns | soesesssnseessssassnssessanas 0
15.  General expenses paid during year (Lines 10 + 11-12-13+14).......| oo 5,319,745 | ..o () [V [T 234,742 |...coocne 5,554,487
DETAILS OF WRITE-INS
09.301. Investment Consulting FEES.........cccvirurirnicirinicnnnee e
09.302. .o
09.303. oo
09.398. Summary of remaining write-ins for Line 9.3 from overflow page
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)............
(@) Includes management fees of $.....1,441,065 to affiliates §..........
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taxes.......ccooeiiiiciniiiicc s
2. State insurance department licenses and fees .
3. State taxes ON PremMiUmS.........coeururiiierniceereeee e
4, Other state taxes, including §..........
5. U.S. Social Security taXes........c.coreurerrrirrrrirnrneeeeeenes
6.  Allother taxes.........cccocvieunneee
7. Taxes, licenses and fees incurred............ccoeverieecnnne
8.  Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year. ol
10.  Taxes, licenses and fees paid during year (Lines 7 + 8 - 9).................
EXHIBIT 4 - DIVIDENDS OR REFUNDS
Dividends
1 2
Life Accident and Health
1. Applied to pay renewal premiums............ccceveeerenecenunnnnnns
2. Applied to shorten the endowment Or premium-paying PEIHO.........c.cuovurureriiururiiieirireeie ettt
3. Applied to provide paid-up additions...........cccceceerrerurricnas .
4. Applied t0 Provide PAI-UD GMNUITIES. .........c.eueuiriieeriricieiei ettt st s bbb s bbbt enset s
5. TOtal LINES T ThIOUGN 4.ttt s 84228 £ £ A bbbttt E bbbt nr e
6. Paid-in cash................
7.  Left on deposit
8.  Aggregate write-ins for dividend Or refUNd OPHIONS...........c.euriiiriiieir ettt
9. TOtal LINES 5 TAIOUGN 8........eeieei ittt f 4228 R bbbt bbbttt
10.  Amount due and UNPAId............oeueueeriririnineceecees s
11.  Provision for dividends or refunds payable in the following calendar year...
12, Terminal dividends............couvuiriiinicicree e
13.  Provision for deferred dividend contracts............cccooeurenicininiencnicreses
14. Amount provisionally held for deferred dividend contracts not included in Line 13...........ciriiirrienreescece s
15.  Total Lines 10 through 14........c.cooiiiiiieceecee e
16.  Total from prior year...........cocoeevvvcnrnenes
17.  Total dividends or refunds (LINES 9 + 15 = 16)........cuiiuiueiiieeiiicie ettt esnieaenas
DETAILS OF WRITE-INS
0801. Dividends Paid to Buy One Year Term..
0802. ..o
0803, .ot .
0898. Summary of remaining write-ins for Line 8 from oVerflow Page...........cururiiiririiicerce st
0899. Totals (Line 0801 thru 0803 plus 0898) (LINE 8 @DOVE). ... uuiurirsirriresiesieieieessissse sttt

11



Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

Credit
Valuation Standard Total Industrial Ordinary (Group and Individual)

Life Insurance:

0100001. 58 CSO 3% CRVM B7-84.....oeeiicreeeee [ e 8,847,775 |.cvovevveeercererreireineines [ e 8,647,775
0100002. 58 CSO 3% NLP B7-84.....oicrineicenniies | 63,105 |.. et 63,105 |..
0100003. 58 CSO 3% GRADED 71-84... 143,118 |.. 143,118 |..
0100004. 58 CSO 3.5% CRVM 67-84... 919,293 |.. .919,293 |..
0100005. 58 CSO 4% CRVM 80-84.... ...23,546 ...23,546
0100006. 58 CET 3% 67-84... . 540,770 |.. 540,770
0100007. 58 CET 3.5% 67-84... e 43,314 | [ 43,314
0100008. 80 CSO 5% CRVM B4-NB.....ooiciecre LT,147,449 |.. 7,147,449 |..
0100009. 80 CSO 5% NLP 84-NB.. [P OO 103,385 | ... | e 103,385 |..
0100010. 80 CSO 5.5% CRVM 91-92.. e .1,254,221 ..1,254,221
0100011. 80 CSO 4% CRVM 86-91,94,96-NB.. ....19,900,786 ....19,900,786
0100012. 80 CSO 4% NLP 94-NB.............. v [ TA76,712 [ | e, 1,476,712
0100013. 80 CSO 4.5% CRVM 91-NB..oire 34,035,582 |.. 34,035,582 |..
0100014. 80 CSO 4.5% NLP 94-NB.. JUOTR TR 112,300 .o | e 112,300 |..
0100015. 80 CET 4.5% 94-NB.. ..21,495 |.. ..21,495 |..
0100016. 80 CET 5% 84-NB... 109,120 |.. .109,120 |..
0100017. 80 CET 5.5% 92... v [ 9,986 | .. [ 9,986 |..
0100018. GROUP UNEARNED PREMIUM........ s 706 [ |
0199997, TOtalS (GIOSS)......uvrurrrrrrrrreceeeeereeeeeseeeesessessesseeseesessessensensens 74,552,662 74,551,956
0199998. Reinsurance ceded.. RPN IR 3,275,087 | .o [ 3,275,087
0199999, Totals (NEH)......ovceeiererieririrerei s | onessesenenes 71277575 [0 | 71,276,870
Annuities (excluding supplementary contracts with life contingencies):

0200001. 71 IAM 6% IMMEDIATE TT-80.....oeeeriecnieeereiens [ et 15,595 | )OO S DO 15,595
0200002. 71 1AM 7.5% IMMEDIATE ~ 84-85....c..ccvviicricc ...45,831 XXX 45,831
0200003. 83a9.25% IMMEDIATE ~ 86...... ..95,072 XXX ...95,072
0200004. 83a 8.00% IMMEDIATE . 137,048 |.. XXX .137,048
0200005. 83a 8.75% IMMEDIATE -89. RPN IR 604,676 |.. 1,0, SO IS 604,676
0200006. 83a 8.25% IMMEDIATE -91. ISP IO 957,447 |.. 10,9 OV IS 957,447
0200007. 83a7.75% IMMEDIATE . SV PR 607,417 |.. 10,9 SO IS 607,417
0200008. 83a 7.00% IMMEDIATE . SV OO 240,077 |.. 10,9 OV IS 240,077
0200009. 83a 6.50% IMMEDIATE . SV OO 436,605 |.. 1,0, SO IS 436,605
0200010. 83a7.25% IMMEDIATE . SV OO 167,298 |.. 10,9 OV IS 167,298
0200011. 83a 6.75% IMMEDIATE -97. JUOPR IR 492,451 |.. 10,9 OV IS 492,451
0200012. 83a6.25% IMMEDIATE ~ 98...... SV OO 163,193 |.. 10,9 OV IS 163,193
0200013. a-2000 6.25% IMMEDIATE .. R T 519,343 |.. XXX e e 519,343 |..
0200014. a-2000 6.00% IMMEDIATE .. R T 267,995 |.. XXX e e 267,995 |..
0200015. a-2000 5.50% IMMEDIATE . . .386,259 |.. XXX .386,259 |..
0200016. CARVM 4.50% IMMEDIATE  98.....ciiiiciirieicneeeeiene e —————— 2,988 |.. e XKX e [ 2,988
0200017. CARVM 5.00% IMMEDIATE 299, ..10,488 |.. XXX 70,488
0200018. CARVM 4.00% IMMEDIATE  99.....ciiiiiiniceceeiee ..32,241 |.. XXX 32,241
0200019. CARVM 5.25% IMMEDIATE 01 ..16,224 |.. XXX ...16,224
0200020. CARVM 6.00% DEFERRED............... ..3,242,862 |.. XXX 3,242,862
0200021. CARVM 6.25% DEFERRED.... ..8,756,285 |.. XXX 8,756,285
0200022. CARVM 7.25% DEFERRED.... ..1,399,058 XXX 1,399,058
0200023. CARVM 7.00% DEFERRED.... ...41,326 XXX ...41,326
0200024. CARVM 6.75% DEFERRED.... 21,598,299 |.. XXX 21,598,299 |..
0200025. CARVM 6.50% DEFERRED..........ccosiemniiniririnieiinieinisieneenes | coririieieineins 1,030,325 |.. XXX e | e 1,030,325 |..
0200026. CARVM 5.75% DEFERRED.... ....11,656,192 XXX ....11,656,192
0200027. CARVM 5.25% DEFERRED.... ....32,325,283 XXX 32,325,283
0200028. CARVM 5.50% DEFERRED.... ....21,740,185 XXX ....21,740,185
0200029. CARVM 5.00% DEFERRED........ccciiiiiiiiiiiieinissiesnsnes | coninnisnennnias 1,432,828 |.. XXX i [ 1,432,828 |..
0299997. Totals (Gross)........ccerrreecs i ..108,480,893 |..........XXX..... ..108,480,893 |..
0299999, Totals (NEH)......evueveereireiienrinrranienissississrssisees s snsnsnsnsenesneene | cersenseneans 108,480,893 |............. PO S 108,480,893
Supplementary Contracts with Life Contingencies:

0300001, 58 CSO 3%.....vevrvrriiecieieiiinieierieisiseectssie s

0300002. 80 CSO 5%..

0300003. 71 TAM 7.5%......cevmiiiciniieiriiniieine s

0300004. 59-61 US TABLE 56 OASDI REMAR TABLE 3%.......ccocvveurucunne

0300005. 69-71 US TBL + 2/3 62 OASDI REM TBL 7.5%......c.ccovvvrevriunnnne.

0300006. 71 IAM 6% IMMEDIATE ~ 77-80..................

0300007. 83a 7.75% IMMEDIATE  92....

0300008. 83a 7.00% IMMEDIATE  93....

0300009. 83a 6.50% IMMEDIATE  9%4....

0300010. 83a 7.25% IMMEDIATE  95....

0300011. 83a 6.75% IMMEDIATE ~ 96-97...

0300012. 83a 6.25% IMMEDIATE ~ 98-99...

0300013. 83a 6.00% IMMEDIATE

0300014. 2000 4.50% IMMEDIATE

0399997.

Totals (Gross)......c.ccceerenees

0399999.

Totals (Net)......

Accidental Death Benefits:

0400001.
0400002.
0400003.

59 ADB WITH 58 CSO 3%......ccovvurrircieiciniiseiseieeiciesiis
59 ADB WITH 80 CSO 5%......covverircieiciiiseiseiseicssis
59 ADB WITH 80 CSO 4.5%.....ccuvviiiiiiiiiiiiiiiicisisiscsccs

0499997.
0499998.

Totals (Gross)........cccceevenees
Reinsurance ceded..

0499999.

LT T I

Disability -

Active Lives:

0500001.
0500002.
0500003.
0500004.

52 DISABILITY STUDY PERIOD 2 WITH 58 CSO 3%.......cccceuuvewe. [ o 27,029 | [ 27,029
52 DISABILITY STUDY PERIOD 2 WITH 80 CSO 5%..
52 DISABILITY STUDY PERIOD 2 WITH 80 CSO 4.5%... . . .
85 CIDA WITH 80 CSO 4.5%.......ccoocvimniviiiciiiines [ T 214187 | [ 214,187 |..

0599997.
0599998.

TOLAIS (GIOSS).....vveereveireerieieciriseisese ettt .600,934 | . .600,934 | .
Reinsurance ceded.. oo | e 548 v e 548 |..

0599999.

Totals (NeD).or. 600,386

Disability -

Disabled Lives:

0600001.
0600002.
0600003.

52 DISABILITY STUDY PERIOD 2 BENEFIT 5 3%........cccccouenines [ eoviiriiriiiine 264,968 | ..o [ 264,968 |.....ooovoviviiieins
70 INTERCO DISA 3%......covvirirrieiiiniiiiins
85 CIDA WITH 80 CSO 4.5%......ccvviiiiiiiiiiiiisisisisccccciaas

0699997.
0699998.

Totals (Gross)........cccceevenees
Reinsurance ceded..

0699999.

LT T

Miscellaneous Reserves:

0700001.
0700002.
0700003.
0700004.

Excess valuation net prem over corresponding gross premiums.....
Non-deduction of deferreds............cccceeereviicciicie

Surrender values-excess of res... .
Addin actuarial res-Asset/Liab.............cccoovvivviiiiiiiiiiiiie
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

Valuation Standard

Industrial

Ordinary

Credit
(Group and Individual)

0700005.
0700006.

Matured Option RESEIVE...........cueirieeriririicieirreeereeeie s
Group Conversion Reserve

0799997.
0799998.

LIS LT (T X

Reinsurance ceded

0799999.

Totals (Net)......ccooooviccnnnns

9999999.

TOtAIS (NE) - PAGE 3, LINE Toovoowrmorsorrormcrereremeeccecerceec

12.1




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

1.1
1.2
2.1
22

3.

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts? Yes[X] No[ ]
If not, state which kind is issued.......
Does the reporting entity at present issue both participating and non-participating contracts? Yes[X] No[ ]
If not, state which kind is issued.......
Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes[X] No[ ]

If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes[ 1] No[X]

4.1 Amount of insurance?

4.2 Amount of reserve?

4.3 Basis of reserve:

4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: B

. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5 %, not in advance, state the

contract loan rate guarantees on any such contracts.

. Does the reporting entity hold reserves for any annuity contracts which are less than the reserves that would be held on a standard basis? Yes[ 1] No[X]

6.1 If so, state the amount of reserve on such contracts on the basis actually held: B
6.2 Which would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: B
Attach statement of methods employed in their valuation.

. Does the reporting entity have any Synthetic GIC contracts, or agreements in effect as of December 31 of the current year? Yes[ 1] No[X]

7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: B
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business: G
7.4 Identify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRACTS
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

V1

9. Totals (Net)

1. Unearned premium reserves....

2. Additional CONtract FESEIVES (). . v errueerrrruriririririeieereseisereseieiseseseeseseseeernnes | eeeeseasseeeisesenessseeseenenes 0

3. Additional actuarial reserves - Asset/Liability analysis............c.cocoeeereerveen [ corniniininrncce 0 [ [ errreeenrneeesneeeneies | s eeenenes | st eserereens | seeieiseseneseeisessneeseeesennnns | neeieeninneeise s seeseenstnnsens | seteeetets ettt enen | eeeeann ettt eees
4. Reserve for future contingent benefits..........cooceriernicsniiceerreenes | e 0 [ [ errreeenrneeesneeeneies | s eeenenes | st eserereens | seeieiseseneseeisessneeseeesennnns | neeieeninneeise s seeseenstnnsens | seteeetets ettt enen | eeeeann ettt eees
5. Reserve for rate Credifs..........coouriieiiniciieeseeesee e [ e 0 [ [ | [ | [ | s | e
6. Aggregate WIite-inS fOr FESEIVES..........cruriuiueiricieirireieiececieiee e seseieinnes | eteesrsessesese s sesn e 0 | 0 | 0 | 0 | 0 | 0 | (O R (O S 0
7. TOAIS (GIOSS)....veueeuereerereereeieissesneesesssessessssssesesessessssssesesssssessessssssssssensns | cesmssnsssessnsssassessasssessans (U (U (U (U (U (U (U (U [ 0
8. ReINSUraNCe CEARM. ..o [ st 0 o [ | e snensnes | ersniensnesn s s snesnenssnnes | cieneessneessniensniensneensnesnsnies | oenenessenesn st sttt e ensnns | cheneetsne st

CLAIM RESERVE

10. Present value of amounts not yet due on Claims...........cocoevrerrrnnininncinins | e 0 [ [ errreeenrneeesneeeneies | s eeenenes | st eserereens | seeieiseseneseeisessneeseeesennnns | neeieeninneeise s seeseenstnnsens | seteeetets ettt enen | eeeeann ettt eees
11.  Additional actuarial reserves - Asset/Liability @nalysis..............cocoereeurrienines | coririninnrnncceee 0 [ [ errreeenrneeesneeeneies | s eeenenes | st eserereens | seeieiseseneseeisessneeseeesennnns | neeieeninneeise s seeseenstnnsens | seteeetets ettt enen | eeeeann ettt eees
12.  Reserve for future contingent benefits...........cocoeerirerincenicrncesicenns [ e 0 [ [ errreeenrneeesneeeneies | s eeenenes | st eserereens | seeieiseseneseeisessneeseeesennnns | neeieeninneeise s seeseenstnnsens | seteeetets ettt enen | eeeeann ettt eees
13, Aggregate WIite-inS fOr FESEIVES.........euiuiururirieirircreieieteie e eiseesseeesieesiiens | eeseersessisese s sesesesesnanaas (O 0 i NGO IN B 0 0 | 0 | (O R (O S 0
14, TOHAIS (GrOSS)....eveerueiererireirieinieie et eie sttt eeen
15.  Reinsurance ceded
16, TOtAIS (NEE). et
7. TOTALS (NEH)- ettt | eessenssssssnssns e snessesnens 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0
18.  TABULAR FUND INTEREST.......cotvuiiieeiceneeriiireiiecieniecinstsenisersseeenessneenis | eeeoeeiecsnsesssaeescenssnsens 0 [ L L L L L L
DETAILS OF WRITE-INS
0807, oo eeaeeceseeeeeeseee e ss ettt £ R R st ssenes | £tseet et est et ee b bt st st entnes | 2esesteees st et st s entensentnes | sesestentiest et st een st bt entee | eeseeteet st et st et st b entes | Sesestent st et st et st s s tes | Stsestent st et es b et st et entns | Shessentestent st et es bt entns | Steetent sttt sttt ns | Seeeient ettt
0B02. ... ceueeeceseeeeeese et se ettt E R b s et et enes | £eseeteeese et s ettt st s s entnes | sesestessest et et s ent st entaes | sesestentiest et st een st bt entes | stseetent st et st et st sentes | Stseetent st et st et st s s tes | Stseetent st et st et st et entns | Sheesentesteee st et st et entns | Steetent st en et ettt ne | Seeeient ettt
0B03. ... ceueeeceseereese ettt £ R bR s et st enes | £eseeteees et et s b st st st entnes | etsestetsest et st s st st entnes | sesestentiest et st ens st et ientnes | stseeteet st et st en s st et entns | Stsestene st et st et st s estes | Stsestent st et es bt st et entns | Shessent st eee st et st et entns | Stettent st en e sttt st e | Seeeient ettt

0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)..

1301,
1302, e
1303,

1398. Summary of remaining write-ins for Line 13 from overflow page.............cc.......

1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 above)

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

Guaranteed
Interest
Contracts

Supplemental
Contracts and
Annuities Certain

Balance at the beginning of the year before reinsurance......................

Deposits received during the year............ccoocerrncenncnenneerneens

Investment earnings credited to the account.............ccccovervncrnnnee

Other net change iN FESEIVES..........cviiuriricerreeee e

Fees and other charges assessed..........coorruriernicinnieesreeees

SUITENAET ChAIGES. .....vvecieeee et

Net surrender or withdrawal payments.............ccccoceerniennininnncnnne

Other net transfers to or (from) Separate Accounts............cccccveveeecene

Balance at the end of current year before reinsurance (Lines 1 +2 + 3

Reinsurance balance at the beginning of the year.............c.cccoeoeinnne.

Net change in reinsurance assumed...........cccooceerneeernicnnneceneenns

Net change in reinsurance ceded...........cccooirrnicnnincnnsicerene

Reinsurance balance at the end of the year (Lines 10 + 11 = 12)......cceuiiiiirniiineereeeeeeee s

Balance at the end of the current year after reinsurance (Lines 9 + 13)

$45-6-T-8)mrssn

..................................... 384,528

4
Dividend
Accumulations
or Refunds
........................................ 6,005
........................................ 2,170
........................................... 328
............................................. 67
........................................ 8,436
............................................... 0
........................................ 8,436

5
Premium and
Other Deposit
Funds

..................................... 250,705
..................................... 421,778
....................................... 20,087
....................................... 86,343
..................................... 606,228
............................................... 0
..................................... 606,228
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:
11 DIFECE. .
1.2 Reinsurance assumed

1.3 Reinsurance ceded.

14 NBE. e
2. In course of settlement:
2.1 Resisted:
211 DIECL. ..ottt esisstenens | eeteeseseessseesseneeesens 0 [ e | [ oeeseiesieseneeseeensenes | cenesneensieseneenennenies | seresnsseeseniesseseessensens [ eeeresseneeenenesseneessennns | coesresisnieeess e sseensees | eeeeesneeieseesensnesensenss | eeesstesi st eseesentnes | sessesesse st eseenieen
2.12 Reinsurance assumed............ccocuvieueuninininiiniecnensnnens. [ e 0 e e | [ e | [ e | | e | | e
2.13 Reinsurance Ceded...........coovuiuniricininieninieicnreieis [ 0 e e | [ e | [ e | | e | | e
214 NEL oottt [ et (N (5) S (U () A O (0 () A (5) S 0 [0 e | (N 0
2.2 Other:
2.2 DIFECL.....eucercereereireeieeteeeesiees st enssssennns. | eeeesieseneens 1,618,242 | ..o [, 1,613,242 | oo e [ [ 5,000 [.vouverereereerneeerineennes | ereeeseniersnseessnesessnnnnns | oeeeeesenissseeissssenentnees [ ceeseeesensss s
= 2.22 Reinsurance assumed............cocuveeereuiniriniinieeensnens. [ e 0 e e | [ e | [ e | | e | | e
@ 2.23 ReiNSUranCe CEAEM........c.ruururrureereereeieceneisseesseennennns [ ceeneeneenensnnenns 320,200 [.ooovveeeeirereinereinens | 320,200 [ oo [ e | [ s | st | serieseesst st eseens [ ceseneestene et
224 NEb.ooiccecee e | et 1,298,042 |..oooveeieeneircireins (5) F— 1,293,042 |(D).-verveeerereeerrinns O (0 () A (5) I 5,000 | .o (5) S (U () (U () A 0
3. Incurred but unreported:
3.1 DIFECE. s
3.2 Reinsurance assumed
3.3 Reinsurance ceded...........ccoruivicininieinininecses
34 NEL s
4. Totals:
4.1 DIFECE.....viececre e
4.2 Reinsurance assumed............cccueurveeeiurininieencnicnnennes | v 0 om0 [ 0 oo 0 oo 0 om0 [ 0 om0 [ 0 oo 0 oo 0
4.3 ReiNSUraNCe CEAE..........overurrirrineeeereirneeneerenssesseenees |esnesersssessienes 320,200 [0 | 320,200 [ (O 0 [0 | 0 [0 [ [ [ 0
44 NEE e | e 1,343,042 (@) ovvrvereriicinnines ) 1,337,832 | [ [ () 5,209 [0 | (O (O 0
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0inColumn2,§.......... 0inColumn3and$§.......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance $.....474,952, Individual Annuities $........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life $.....146,026,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CONTRACT CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

LT

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (@) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:
101 DIECE. vttt nnne | eeereniieneans 9,808,086 |......ovvreeeerreererrnrirens e 6,604,828 |............... 2,161,972 | .o 1,006,992 | ..o | e 34,295 | [ e [ s | s
1.2 Reinsurance assumed. ..o | cesinesisssinsenscnees 0 [ [ [ [ [ [ e | | |
1.3 Reinsurance Ceded..........cooviuiriiininicinieeseeecnrensnenes | e 731,560 | oo [ 731,560 | [
(o) I 9,076,527 |..ovvevvenerneneinnenen0 [ 5,873,268 |.....cccoounue 2,161,972 | .o 1,006,992
2. Liability December 31, current year from Part 1:
2.1 DINBCL oottt ettt eninens | eeneenianeens 1,663,242 | ..o | oo 1,858,032 | ..veureeeeerrneeerrneienns | orerneinenneissinenssienns | s | e 5,209 | .euiieeerineinernnieenneen | e | e | e
2.2 Reinsurance assUmed...........ccoiuieveeunieemiiniieiniineeisisseeisseesninnns | et 0 [ [ [ [ [ [ e | | |
2.3 REINSUTANCE CEAEM. ......euvvueerrircereireereeiseieeieeseeesseeessssssesesssnsns | ceeeseeesnsesneens 320,200 |.overeeeeerneeneenerenens | s 320,200 |.ovenrerneeerrneeernneeenens | e | e | rnseeesniessnsesseesesis | s | s | e | et
24 NEL oottt | e 1,343,042 | oo 0 [ 1,337,832 | o (1 (1 | I 5,209 | .oiririneieeeneieens (1 (1 (1 0
3. Amounts recoverable from reinsurers December 31, current year.........c.... | covrceereeene. 223,779 | .o | e 223,779 [ eoeeeieerrneeeenniees | e | e es | et eeeesnnes | reerese e aessenes | erernreietse ettt nnes | ereenre ettt nn s | eeeeen ettt
4. Liability December 31, prior year:
A DIECL.....eecereeeeecieeeesere ettt aneestnnns | sessenisenianns 1LATA064 | | e TATAD64 | | e | oreisinsinsssssesssssseses | consenssssssssssssessnssssens | consnsesnsensseesnssnesssss | conseessesinsssnsssssnesnsens | conseessessessnssnssnssnsens | coneensssssesssssessenesesens
4.2 ReinSurance assUmEd............ceuiueieuiiriiiiieiriniieeinsies s | eeeinssinseinsennseenees 0 [ [ [ [ [ [ e | | |
4.3 ReINSUIANCE CEAE. .. ... vuurerriieeireieeiscineise st sssesesssensnns | eeeneieseseenns 116,400 [ .o [, 118,400 [ .ovoeerereeerrneeerineiees [ rerenineinniesineiesinsnees [ eersreissnsenssneessensnsens [ eesseeisssnesssssnessssnessens [ eesseesssssnsssnssnessessessans | sessesessssnsssessessassnssans [ nessesssessnesessnssessessans | sesseseeseesene s
A4 NEL.c.ooee ettt ennens | aerteeieniinns 1,357,664 |..ooveeerreeiineieiinas 0 [ 1,357,664 |..oooveeineiecineieiinas (1 (1 (1 (1 (1 (1 (1 0
5. Amounts recoverable from reinsurers December 31, prior year..........cccoeee |oeesrniinnnnnee. 26,000 [ | 26,000 [ .o [ | eesrsnsnsesnsnsnsenssrnnnes | erereneseessnsnsnesessnnnses | ereranensessssnannrnssssnses | ererensenssssssnsnneessssnaes | erereneresessssnsnrerensranans | ereransernnesssanneseesananaes
6. Incurred benefits:
B.1 DINECE...u ettt ensaens | eneensanenns 9,997,264 ..o 0 [ 6,788,797 |....cccei2,161,972 [ .. i1,008,992 [ .o (| I 39,504 | ..o (1 (1 (1 0
6.2 Reinsurance assumed.... .0
6.3 REINSUTANCE CEAEM. ... .o veurvrririereiieercieeeeieesecseeeeeesessssenenens | rseesensaseens 1,133,139 |0 |, 1,133,139 |0 | | [\ IO [\ IR [\ IO [\ IO [\ IR 0
B4 NE. .ottt | e 8,864,125 [, 0 | 5,655,658 |.....cooones 2,161,972 |, 1,006,992 | ..o [\ I 39,504 | .o [\ I [\ I [\ IR 0

a) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, 8.......... OinLine 1.4,8.......... OinLine6.1and$§......... 0in line 6.4.

b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....14,000 in Line 1.1, $.....14,000 in Line 1.4, $.....14,000 in Line 6.1 and $.....14,000 in line 6.4.
c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $......... OinLine 1.4,8$......... OinLine6.1and$§........ 0inline 6.4.

d) Includes $.....39,612 premiums waived under total and permanent disability benefits.
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EXHIBIT 9 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3for Year
Current Year Prior Year (Increase) or Decrease
1. Summary of ltems Page 2, Lines 12 t0 17 and 19 t0 22, COIUMN 2.........ocrrurrmrrrneenreneenereneesecesseneniens | eeesneeeresnesnnines 7,638,919 [ 1,820,812 | oo (5,818,107)
2. Other Nonadmitted Assets:
20 BillS TECEIVADIE. ... oottt | netens e (1,814) | oo 1,612 | 3,426
2.2 Furniture and @QUIPMENT.........couiiiiieieicietereciei ettt ss ettt snsenenns | seetseestenneeteenneeneees 50,553 [ ..oeiiieenieieies 69,697 |[..oeirieeriirs 19,144
2.3 LeaSENOld IMPIrOVEMENTS. .........iurieirieiieieirirteieee ettt es ettt sese bbbt sset et b ssesesesnsetens | seetasassesesssnsasnsesesesnssesesesans | eressesesesnsnssnsesnssssssssssesssanns | sesssesesssnsassesesessssssnsesssanns 0
2.4 Cash advanced to or in the hands of OffiCErs OF @QENES..........ceiiiirriirece s [ cerereeeee s eeieeees | et ses e seeseisnenns | ceeseeesse e neseeeae e eseeeseeas 0
2.5 Loans on personal security, ENAOrSEA OF NOL..........c.oirururiruririreieirieieie et seseteessse et sssssens | seeesseesesessenssesnsessssssesesssesees | eressesesssnsnsnssesnsssssseeseassanns | sesesesesssnsassesnsssssnssssesesanns 0
2.6 Supplies, stationery, PriNtEA MALIET...........cou ettt snsetenennes | ceeeseesseretsssesesseeessssesesssesens | erensesetssssssnnsesnssssssesesesnsanns | cesssesesssasassesesssssnessesesanns 0
2.7 ComMUEEA COMMISSIONS.........cuviiiiiiiciieeiieee ettt sb bbb essensienee | chensessniessnesssniensniensnienseisnes | srscisnscssnsessnsessnsessnsensnsensnies | cobessetsnsessnsessnsessnssnsneenees 0
3. TOtAI (LINES 2.1 10 2.7) . cuueeeeeeeeiieeeeiees sttt se sttt ss st estnnsns | ienesensnssenssennesianes 48,739 | .o 71,309 | 22,570
4. Disallowed interest MaINTENANCE TESEIVE...........c.ciiiciiiieicirici et sisnees | ceettietsinnsi e [ ceosiesestes et | cebetesbss et 0
5. Aggregate Write-inS fOr OthEr @SSELS.........ciiiiururiirieiiieeie ettt snnenes | rtenssisesnesrsesnsnneas 204,667 ..o 129,358 [..iiiiiiiiican (75,309)
B.  Total (LINE 1 PIUS LINES 310 5)....vvrerreeieeieeieeiecei sttt snisnteensesseenes | oneeneesescsaeseseons 7,802,325 ..o 2,021,479 |.ovvoreeres (5,870,846)
DETAILS OF WRITE-INS
0150 OO PO POO PO OP PO PE P POTOTo oo PO USTPSRPI POTOTOO OO
0502. Prepaid PENSION ASSEL.........cuuiiurerrireeseisaeeseesseesesesseesesseessessess s st essses st esssess s ssesssesssssesssessansss | sessesssesesessssnnssnnes 102,146 | .o 33,934 | (68,212)
0503, PONCY LIBNS. ....veeeecerieeiseessesecseeeseeee sttt ettt ensnnsenstes | srtsessnessanesenennneanes 102,521 | 95,424 | .o (7,097)
0598. Summary of remaining write-ins for Line 5 from oVerflow PAge..........ceueririririicricecciese e [ ereeeesenesieei e (0 TR (0 R 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). .....ruurcerrrrurersieisresieseessrsssrsssisssssnessnesensssssssesssens | sesensssessnesssesnsanes 204,667 [ .o 129,358 | .o (75,309)
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The accompanying financial statements have been completed in accordance with the accounting practices and procedures prescribed or
permitted by the National Association of Insurance Commissioners (NAIC) and the State of Ohio.

B. Use of Estimates in the preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles as described in the Annual Statement Instructions and
the Accounting Practices and Procedures manual requires that management make estimates and assumptions that affect the reported amounts
of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policy

Life premiums are recognized as income over the premium paying period. Annuity premiums are recognized as revenue when received.
Expenses incurred in connection with the acquiring of new business, including acquisition costs, are charged to operations as incurred.

In addition the company uses the following accounting policies:
1)  Short-term investments are stated at amortized cost.

2) Bonds not backed by other loans are stated at amortized cost using the scientific amortization method.

3) Common stocks are at market.

4)  Preferred stocks are at cost.

5)  The Company has no mortgage loans.

6) Single class and multi-class mortgage backed/asset-backed securities are stated at amortized cost using the scientific method including
anticipated prepayments. The retrospective adjustment method is used to value these securities.

7)  No investments are held in subsidiaries or affiliates.

8) The Company reports Broad Street Brokerage LLC, a non-insurance company, at the underlying GAAP equity of the company.

9) The Company has no derivative instruments.

10) The Company does not consider investment income as a factor in the deficiency reserve calculation, in accordance with SSAP No. 54,

Individual and Group Accident and Health Contracts.
11) The company does not have accident and health contracts.

2. Accounting Changes and Correction of Errors
A. During the current year's financial statement preparation the Company discovered no material errors.

B. The company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the
State of Ohio. Effective January 1, 2001, the State of Ohio required that insurance companies domiciled in the state prepare their
statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual subject to any
deviations prescribed or permitted by the State of Ohio insurance commissioner.

The net deferred federal income tax (FIT) asset amount shown in the financial reports as of December 31, 2001 reflects only the
admitted portion of the net deferred FIT asset component. The non-admitted portion is not reflected in the prior year amount shown.
The company changed its method of accounting for the net deferred FIT asset effective January 1, 2002 to recognize the deferred
asset component on a "gross” (admitted and non-admitted) basis. The portion of the net deferred FIT asset which is non-admitted is
recognized as a non-admitted asset. This adjustment, which is reported in the 2002 financial statement as a change in accounting
principle, had no impact on the change in the surplus account for the year as shown below.

Cummulative Effect of Changes in Accounting Principles $ 3,846,527
Change in Non-Admitted Assets $(3,846,527)
Net Change in Surplus $ -0

3. Business Combinations and Goodwill
The Company had no business combination or goodwill transactions.

4. Discontinued Operations
The Company had no discontinued operations.

5. Investments
A. The Company has no investment in mortgage loans.
B. The Company was not involved in debt restructuring.
C. The Company has no investment in reverse mortgages.
D. Loan-Backed Securities
1)  The Company has not elected to use book value as of January 1, 1994 as the cost for applying the retrospective method to securities
purchased prior to that date.
2) Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from market data
vendors or broker dealer values. These assumptions are consistent with the current interest rate and economic environment.
3) Market Values are obtained from a pricing service, HUB Data Inc. When necessary, values are obtained from market data vendor,
Bloomberg Inc., or from brokers.
4)  The retrospective method is used to value both single class and multi-class mortgage backed securities. The company had no negative
yield situations requiring a change from the retrospective to the prospective methodology.
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E. The Company has no repurchase agreements.
6. Joint Ventures, Partnerships and Limited Liability Companies

A. The Company has no investment in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.
B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships or Limited Liability
Companies during the statement period.

7. Investment Income
A. Due and accrued income was excluded from surplus on the following basis:
All investment income due and accrued on bonds in default was excluded.
B. The total amount excluded was $21,200.

8. Derivative Instruments
The Company holds no derivative instruments.

9. Income Taxes

2001 2002
A. Components of net deferred tax asset/(liability) at December 31 are as follows:
1) Total of all deferred tax assets (admitted and nonadmitted) 4,998,738 6,741,042
2) Total of all deferred tax liabilities 530,783 143,452
3) Total deferred tax assets nonadmitted in accordance with SSAP No. 10, Income Taxes 3,846,527 5,440,752
4) Total of all deferred tax assets 621,428 1,156,838
5) Increase (decrease) in deferred tax assets nonadmitted 1,594,225
B. Deferred tax liabilities are not recognized for the following amounts:
1) As of December 31, the Company had a balance of $1,098,023 in its Policyholder Surplus
account under the provisions of the Internal Revenue Code. This amount could become
taxable to the extent that future shareholder dividends are paid from this account.
2) As of December 31, the Company had investments in certain foreign subsidiaries whose
reporting basis exceeded tax basis by $___. This amount could become taxable
in the event of a sale or dissolution of one or more subsidiaries. N/A
C. Current income taxes incurred consist of the following major components: 2001 2002
1) Current year expense 643,454 384,795
2) Tax credits (1,257) (580)
3) Current year equity tax (76,463)
4) Prior year overaccrual of tax reserves (263,711) 64,828
5) Current year taxes incurred 378,486 372,580
The main components of the 2002 deferred tax amounts are as follows:
DTAs Statutory Tax Difference Tax Effect
6) Reserves 191,826,634 178,392,111 13,434,523 4,567,738
7) Proxy DAC (3,665,668) 3,665,668 1,246,327
8) Bonds/Partnerships (11,517,213) (13,133,794) 1,616,581 549,638
9) Other 697,697 (158,516) 856,213 291,112
10) AMT credit (86,227) 86,227 86,227
11) Total DTAs 181,007,118 161,347,906 19,572,985 6,741,042
12) DTAs nonadmitted (16,002,212) 16,002,212 5,440,752
DTLs Statutory Tax Difference Tax Effect
13) Stocks/Bonds 212,035,878 211,639,715 396,163 134,695
14) Depreciable assets - -
15) Other 2,632,158 2,606,404 25,754 8,756
16) Total DTLs 214,668,036 214,246,119 421,917 143,451
The changes in main components of DTAs and DTLs are as follows:
DTAs resulting from book/tax differences in 2000 2001 2002
17) Reserves 2,729,090 3,656,955 4,567,738
18) Proxy DAC 856,648 1,030,335 1,246,327
19) Bonds/Partnerships - 211,949 549,638
20) Other 137,143 99,500 291,112
21) AMT credit - - 86,227
22) Total DTAs 3,722,881 4,998,739 6,741,042
23) DTAs nonadmitted 1,896,230 3,846,527 5,440,752
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DTLs resulting from book/tax differences in 2000 2001 2002
24) Stocks/Bonds 1,237,382 525,472 134,695
25) Depreciable assets - - -
26) Other 7,249 5,311 8,756
27) Total DTLs 1,244,631 530,783 143,451

D. Among the more significant book to tax adjustments were the following:
Amount Tax Effect
1) Income before taxes 308,101 104,754

2) Book over tax reserves incl s&s 1,738,661 591,145
3) Net DAC adjustment 600,930 204,316
4) Small Company Deduction (1,317,212) (447,852)

5) Dividends received deduction (77,236) (26,260)

6) Other (375,103) (41,888)

7) Total adjustments 570,040 279,461

8) Taxable Income 878,141 384,215

E.

1) At December 31, 2002, the Company has $0 of operating loss carry forwards.
2) The following are income taxes incurred in the current and prior years that will be

available for recoupment in the event of future net losses:

2002 (current year) 346,316
2001 (current year - 1) 643,365
2000 (current year - 2) 241,081

F. The Company'’s federal Income Tax return is not consolidated with any other entities.

10. Information Concerning Parent

A. B.and C. The Company is controlled by Motorists Mutual Insurance Company, an Ohio domiciled property/casualty insurer. There were no
material transactions exceeding one half of one percent of the total admitted assets of the reporting entity.

D. At December 31, 2002 the Company reported $312,055 as amounts due to the parent company, Motorists Mutual Insurance Company. All
amounts were settled within 30 days.

E. There were no guarantees or undertakings, written or otherwise, for the benefit of an affiliate or related party that result in a contingent related
exposure for the Company or any related party’s assets or liabilities.

F.  The Company has an arrangement with its parent and affiliates whereby costs for common facilities and support services are shared.

G. The Company is controlled by Motorists Mutual Insurance Company, an Ohio domiciled property/casualty insurer, which owns 70% of the
outstanding stock of the Company.

H. No amounts were deducted from the value of the parent either directly or indirectly.

I. There were no investments in subsidiaries that exceed 10% of admitted assets of the insurer.

J. The Company did not recognize any impairment write-downs for its investments in subsidiary companies during the statement period.

11. Debt
A. Capital Notes:
The Company has no capital note obligations.
B. All Other Debt:
The Company has borrowed no money.
12. Retirement Plans, Deferred Compensation and Other Postretirement Benefit Plans

A. The Company participates in a defined benefit pension plan sponsored by its parent, Motorists Mutual Insurance Company.

B. The Company participates in an Incentive Savings Plan sponsored by its parent, Motorists Mutual Insurance Company. The parent
contributes up to a maximum of 3% of each employee's compensation and allocates amounts to the Company based on a cost sharing
arrangement. The Company's share of contributions to the plan were $38,577 and $35,917 for 2002 and 2001, respectively.

C. The Company does not participate in multi-employer plans.

D. The Company participates in a non-contributory defined benefit pension plan sponsored by its parent, Motorists Mutual Insurance Company.
In addition the Company shares in certain other post-retirement benefits provided to retired employees through a plan sponsored by the
parent. The Company has no legal obligation for benefits under these plans. Motorists Mutual allocates amounts to the Company based on
a cost sharing arrangement using employee and salary ratios. The Company incurred no periodic pension costs in 2001 or 2002 . The
Company's allocated share of the change in the minimum pension liability was $642,879 for 2002 and $0 in 2001. The Company's share of

expense for other post-employment benefits was $57,497 and $41,390 for 2002 and 2001, respectively.

E. Obligations for post-employment benefits and compensated absences have been accrued.
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13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

1. The Company has 300,000 authorized shares with 275,051 outstanding. The par value per share is $4.00.

2. The Company does not have preferred stock issues.

3. and 4. The maximum amount of dividends which can be paid by Ohio domiciled insurance companies to shareholders without prior approval
of the Insurance Commissioner is subject to restrictions relating to statutory surplus. Statutory surplus at December 31, 2002, was
$50,115,124. The maximum dividend payout, which can be made in 2003 without prior approval, is $5,011,512.

5. Unassigned Surplus held for the benefit of policyholders is $28,246,860.
6. The Company had no advances to surplus.
7. The Company has no stock held for special purposes.
8. The Company does not have any special surplus funds.
9. The portion of unassigned surplus funds represented or (reduced) by each item below is as follows:
Unrealized Gains and Losses (1,020,965)
Nonadmitted Asset Value (5,870,845)
Separate Account Business None
Asset Valuation Reserves 2,033,199
Reinsurance in Unauthorized Companies None

10. The Company has not issued any surplus notes or debentures or similar obligations.
11.and 12. There has been no restatement of surplus due to quasi-reorganizations.
14. Contingencies

A. Contingent Commitments
The Company has no contingent commitments.
B. Assessments
The Company anticipates future guaranty fund assessments of $104,618 based on NOLHGA estimates.
C. The Company does not have any gain contingencies
D. The Company does not have any loss contingencies.

15. Leases
A. Lessee Leasing Arrangements
The Company has no material lease obligations.

B. Lessor Leases
The Company does not act as a lessor in business activities or participate in leveraged leases.

16. Information About Financial Investments With Off-Balance Sheet Risk and Financial Investments With Concentrations of Credit Risk
Not Applicable
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivable reported as Sales
Not Applicable

B. Transfer and Servicing of Financial Assets
1. The Company did not obtain any assets or incur any liabilities due to the transfer of financial assets during the period.
2. At December 31, 2002 the Company had fixed income and equity securities with a statement value totaling $46,739,962 on loan to
various brokers. All loaned securities are collateralized, with cash or securities issued or guaranteed by the United States Government or its
agencies, at 102% of market value, plus accrued interest for fixed income securities.
3. The Company has no servicing assets or servicing liabilities.

C. Wash Sales
Not Applicable

18. Gain or Loss to the Insurer From Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans
The Company has no involvement in such plans.

19. Direct Premium Written/Produced by Managing General Agents/ Third Party Administrators
Not Applicable

20. Other Items

Extra Ordinary Items — Not Applicable

Troubled Debt Restructuring — Not Applicable

Other Disclosures — Not Applicable

The potential loss for balances that may become uncollectible is not material to the Company's financial position.
Reinsurance Accounted for as a Deposit — Not Applicable

Multiple Peril Crop Insurance — Not Applicable

Mezzanine Real Estate Loans — Not Applicable

Health Care Receivables — Not Applicable

September 11 Events — Not Applicable

TTOMMOUO® >
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Real Estate — Not Applicable

For the reporting year ended 2002, insurance amounts under individual participating policies were 2% of the total individual insurance
amounts. The Company accounts for its policyholder dividends based upon currently acceptable Actuarial Standards of Practice. The
company paid dividends in the amount of $251,238 to policyholders and did not allocate any additional income to such policyholders.
As of December 31, 2002, the Company had liabilities of $1,962,215 related to premium deficiency reserves. The Company did not
consider anticipated investment income when calculating its premium deficiency reserves.

Loss/Claim Adjustment Expenses — Not Applicable

Structured Settlements — Not Applicable

Noncash Transactions - Not Applicable

21. Events Subsequent
Type | . Not Applicable
Type Il . Not Applicable

22.

Reinsurance

A. Ceded Reinsurance

Section 1 - General Interrogatories

1. Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the
Company or by any representative, officer, trustee, or director of the Company? Yes( ) No(X) If yes, give full details.

2. Have any policies issued by the Company been reinsured with a company chartered in a country other than the United States (excluding
U.S. Branches of such companies) which is owned in excess of 10% or controlled directly or indirectly by an insured, beneficiary, a creditor
or an insured or any other person not primarily engaged in the insurance business? Yes( ) No( X) If yes, give full details.

Section 2 - Ceded Reinsurance Report - Part A

1. Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for
reasons other than for nonpayment of premium or other similar credits? Yes( ) No(X)

a) If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of
this statement, for those agreements in which cancellation results in a net obligation of the Company to the reinsurer, and for which such
obligation is not presently accrued? Where necessary, the Company may consider the current or anticipated experience of the business
reinsured in making this estimate. § N/A. What is the total amount of reinsurance credits taken, whether as an asset or as a
reduction of liability, for these agreements in this statement? § NA

ib) What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this
statement? $ N/A

2. Does the Company have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement
date may result in a payment to the reinsurer of amounts which, in aggregate and allowing for offset of mutual credits from other
reinsurance agreements with the same reinsurer, exceed the total direct premium collected under the reinsured policies? Yes( ) No( X)
If yes, give full details.

Section 3 - Ceded Reinsurance Report - Part B

1. What is the estimated amount of the aggregate reduction in surplus, for agreements not reflected in Section 2 above, of termination of
all reinsurance agreements, by either party, as of the date of this statement? Where necessary, the Company may consider the current or
anticipated experience of the business reinsured in making this estimate. None.

2. Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include
policies or contracts which were in-force or which had existing reserves established by the company as of the effective date of the
agreement? Yes( ) No(X) If yes, whatis the amount of reinsurance credits, whether as an asset or a reduction of liability, taken for
such new agreements or amendments? $ N/A

B. Uncollected Reinsurance
No amounts were written off in 2002.

C. Commutation of Ceded Reinsurance
The Company has not commuted any ceded reinsurance during the year.

23. Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not Applicable

24. Change in Incurred Losses and Loss Adjustment Expenses

The Company did not make any material changes in the provision for incurred loss and loss adjustment expenses attributable to insured
events of prior years.

25. Intercompany Pooling Arrangements.

Not Applicable
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26. Reserves for Life Contracts and Deposit-Type Contracts

1.

2.
3.

5.
6.

The Company waives deduction of deferred fractional premiums upon the death of the insured and returns a portion of the final
premium beyond the date of death. Surrender values are not promised in excess of legally computed reserves.

Extra premiums are charged for substandard lives. An additional reserve equal to one-half of the extra premium charge is carried.
The Company has $141,206,024 of insurance in force on which gross premiums are less than net premiums according to the
standard valuation set by the State of Ohio. Reserves to cover the above insurance totaled $1,962,215 at year-end and are reported
in Exhibit 5, Section G, Line 1.

The Tabular Interest has been determined by formula as described in the instructions for Page 7. The Tabular Less Actual Reserve
Released has been determined by formula as described in the instructions for Page 7. The Tabular Cost has been determined by
formula as described in the instructions for Page 7.

The Tabular Interest has been determined by formula as described in the instructions for Page 7.

There were no material other reserve changes.

27. Guaranteed Annuities with Guaranteed Living Benefits
Not Applicable

28. Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

Withdrawal Characteristics of Annuity Actuarial Reserves and Deposit -Type Contract Funds

A.  Subject to discretionary withdrawal: Amount % of Total
1.1 With market value adjustment $0 0.0%
1.2 At book value less current surrender
charge of 5% or more 50,100,828 42.7%
1.3 At market value 0 0.0%
1.4 Total with adjustment or at market value 50,100,828 42.7%
1.5 At book value without adjustment
(minimal or no charge or adjustment) 63,012,254 53.7%
B. Not subject to discretionary withdrawal: 4,215,765 3.6%
C. Total (gross) 117,328,847 100.0%
D. Reinsurance ceded 0
E. Total (net) (C)-(D) $117,328,847

*Reconciliation of total annuity actuarial reserves and deposit fund liabilities

F. Life & Accident & Health Annual Statement:

1. Exhibit 5, Section B, Total (net) $108,480,893
2. Exhibit 5, Section C, Total (net) 7,933,915
3. Exhibit 7, Line 14, Column 1 914,039
4. Subtotal 117,328,847

Separate Accounts Annual Statement:

5. Exhibit 3, Line 0299999, Column 2 0
6. Exhibit 3, Line 0399999, Column 2 0
7. Page 3, Line 3.1 Column 3 0
8. Page 3, Line 3.2 Column 3 0
9. Page 3, Line 3.3 Column 3 0
10. Other Contract Deposit Funds 0
11. Subtotal 0
12. Combined Total $117,328,847
29. Premium and Annuity Considerations Due and Uncollected
Net of
Net of Reins Reins and
Type Gross Loading Loading Payable Loading
i. Industrial 0 0 0 0 0
ii. Ordinary New 2,545,575 1,487,641 1,057,933 150,898 907,036
jii. Ordinary Renewal 5,061,980 (708,871) 5,770,851 297,883 5,472,969
iv. Credit Life 0 0 0 0 0
v. Group Life 873 61 811 22,984 (22,173)
vi. Group Annuity 0 0 0 0 0
vii. Totals 7,608,428 778,832 6,829,596 471,765 6,357,832

30. Separate Accounts
Not Applicable
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SUMMARY INVESTMENT SCHEDULE

Gross
Investment Holdings

Admitted Assets as Reported
in the Annual Statement

Investment Categories Amlunt Percezntage Amgunt Percéntage
1. Bonds:
1.1 U.S. rEASUNY SECUMLIES. .. ..eeieireicecieisire ettt sttt sesenennnens | oreneseaees 2,475,228 | ..o 1.0 | o 2,475,228 | ....ocoeue. 1.0
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. government @geNnCIES..........ccruruiururirireieiniicieieiresee st sessesssssesssssssesssnnes | oeeevenns 71,737,282 | .o 299 | e 71,737,282 | oo 30.1
1.22 Issued by U.S. government SpONSOred @gENCIES.........c.cvcueureieruririeiririeireniseieesesisesesessesesessessssseiees | eeressessnesesesessssssnsens | ceeneneeeennens 0.0 [ | e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUItIES).........c.coeurerirereeerniennns [ errnieesnneneenns | cereeenienns 0.0 [ | e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............coceverrierineeniennnesneeseseeneees | e 3,269,396 | ..ovovvrenene. 14 | e 3,269,396 | ..oovvrennne. 1.4
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ..........cccoeoevrnnces | covirerrinnnn. 0.0 [ | e 0.0
1.43 Revenue and assessment 0bligations............cccoiurriririniiinrne st eseieennenes | reneneeees 3,965,388 | ....ovvevnne. 17 | e 3,965,388 | ...covvevnne. 1.7
1.44 Industrial development and similar OblIGAtioNS.............ceuriiirirriirrces s | e e | e 0.0 [ | e 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA............cviririie sttt nessesssssnsnnes | cersenes 29,836,354 | ..cocvveneen. 125 | .. 29,836,354 | ..cccvveneen. 12.5
1.512 Issued by FNMA @nd FHLMC ...t ssessssssssssssessessenenns | seensssssssssssessessensenss | ceessessnnnenns 0.0 [cveiiirccene [ e 0.0
1,513 PrIVALEIY ISSUBH. .....coviicieieece ittt nss e nenns [ eesnsesesssnsnnnnsennsnnnes | coeeeensneneenes 0.0 [ | e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA @nd FHLMC.........oiiiiniiiiccineieeeeeeessssensnseesssssssssesssssessessensens | cevennnns 9,242,773 | oo, 39 [ 9,242,773 | ovovvernn. 39
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC......cooitiiiiieieiseesee sttt sssssssssssssenes | oessensenes 3,865,749 | ..o 1.6 | e 3,865,749 | ..o 1.6
1.523 Al Other Privately ISSUBM............cururiiieiriricieie et enensenes [ eeeenseseessssnensesessnnes | coeeeeneneneenes 0.0 [ | e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccocoervienniiennciccnns | v 86,893,741 | ............. 36.3 | oo 86,893,741 | ......c..... 36.5
2.2 Unaffiliated fOreign SECUMHIES.........cvuiiiirciriieicirciecce ettt | evsesnesinees 749,966 | ....ccoovvnnvn. 0.3 [ 749,966 | ....ccoovvnnee. 0.3
2.3 AFfilIated SECUMHIES.......ouivieciciieciie e sneessniens | ereesnneesnsiesnnessnnienns | creesninnienan 0.0 |eeirerenerene | v, 0.0
3. Equity interests:
3.1 Investments in MUUAI FUNAS..........coiiiiiiciiiiie et sniens | ereeisniesnseesnnessnneenes | creseinnienans 0.0 oo | v, 0.0
3.2 Preferred stocks:
321 ATFIBEEA. ...ttt nennee | enteneessnnsessensensennens | erenrenenns 0.0 [cviiiirieen [ e 0.0
322 UNGIlIALEM. .....c.ocveceririicc sttt eenee | e 2,025,040 | .ocovvernnnn. 08 [ .o 2,025,040 | .ocovvernnnn. 0.9
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ATFIBEEA. ...ttt nennes | enteneesenssessensennennens | erenrenenns 0.0 [cviiiirieen [ e 0.0
3.32 UNGIlIAIE. .....eocveiei sttt enee | erteneesssseessensennenens | eeenenenns 0.0 [cviiiirieen [ e 0.0
3.4 Other equity securities:
34T ATFITBEEA. ... vttt nennes | erteneesssnsessensensennens | eerenrenennns 0.0 [cviiiirieen [ e 0.0
342 UNGfIlIAIE.......c.ocveevreiic st | s 11,285,868 | ................ 47 | 10,173,742 | .ovvine 4.3
3.5 Other equity interests including tangible personal property under lease:
351 ATFIBEEA. ...ttt nennes | enteneessnseessensennennens | erenrenennns 0.0 [cveiiirccene [ e 0.0
352 UNGIlIALEM. ..ottt | e 1,847,926 | ...covovvrnnee 08 [ .o 1,343,471 | oo 0.6
4. Mortgage loans:
4.1 Construction and [and deVeIOPMENL..........c.coiiruririirrreeieiecee et sssesenennes | eeretetsenennsenssssseneens | ceenrneseeeennns 0.0 [ | e 0.0
4.2 AGHCUIUIAL ...ttt n bbb se b esenne bt nnnenans | nnreteteennanneretennnnnnns | eenreneeenanas 0.0 [ | e 0.0
4.3 Single family residential PrOPEIHES. ........c.ciiueirriiierciee ettt snse e nnnnnens | nnsetessenssnsenesenssnnens | ceenreneeeennns 0.0 [ | e 0.0
4.4 Multifamily residential PrOPEIIES. .........ceuriruruerriieirrieieieicie ettt ssse s nnsetens | neretessenesnsensssesennens | ceeneeeseeennnns 0.0 [ | e 0.0
4.5 COMMETCIAI IOANS.........cuieiiiiciiieii ettt | ceetnienninneienniennns | s 0.0 |eeirerenerene | v, 0.0
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY.........cuiiiiuiururiniieiririeieirecieteise et esei s sss ettt es b bt ss s ensssesesnnnns | eesessesesssnssssnsesnssnnes | coeeeensneneenes 0.0 [ | e 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | .ceerrieininnnices | e 0.0 [ | e 0.0
5.3 Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........c.cocoerernierneines | e | e 0.0 [ | e 0.0
B, PONCY I0BNS....euvrereeie st nie | errenienes 3,548,147 | oo 1.5 | e 3,538,114 | oo, 1.5
7. ReCeIVADIES fOr SECUMIES. ..ot [ ceesiniesnieeniesnissnes | corriernniens 0.0 |eeirerenerene | v, 0.0
8. Cash and Short-term iNVESIMENTS............ciiriiriic s | nreesenas 8,739,784 | ..ccevvnie. 3.6 | o 8,739,784 | ...ccvvvnne. 3.7
9. Other iNVESIEA @SSELS.......c.cuiiiiiiiie et | e 130,559 | .o 0.1 | i 130,559 | .o 0.1
10, TOtal INVESIEA SSEES. ... vttt eniene | eennenes 239,613,202 | ............ 100.0 |........ 237,986,588 | ............ 100.0
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7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]

State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1998

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/15/2000

By what department or departments? Ohio

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No[X]

412 renewals? Yes[ 1] No[X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP

1100 Huntington Center 41 South High Street Columbus, OH 43215

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Peter A. Hitchcock

Corporate Actuary, Motorists Life Insurance Company 471 E. Broad Street Columbus, OH 43215

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
NA

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

INVESTMENT
17. List the following capital stock information for the reporting entity:
1 2 3 4 5 6
Number of Shares Number of Shares Par Value Redemption Price Is Dividend Are Dividends
Class Authorized Outstanding Per Share If Callable Rate Limited? Cumulative?
Prefermred........oeeeies [ o [ e [ | s LYes[ o NO[ Joeorornnn LYes[ o No[ ..
COMMON......vvvvriiireins | v 300,000.000 | ...coveenee. 275,051.000 ..o 4.00 | XXX [ XXX PO, S XXX XXX

18.1 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

18.2 If no, give full and complete information relating thereto.
The Company participates in a security lending program which is administrated by its custodian, Bank One Investment Management Group.

19.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

19.2 If yes, state the amount thereof at December 31 of the current year:

19.21 Loaned to others R 46,739,962
19.22 Subject to repurchase agreements B 0
19.23 Subject to reverse repurchase agreements B 0
19.24 Subject to dollar repurchase agreements B 0
19.25 Subject to reverse dollar repurchase agreements B 0
19.26 Pledged as collateral B 0
19.27 Placed under option agreements B 0
19.28 Letter stock or securities restricted as to sale N 0
19.29 Other N 0
19.3 For each category above, if any of these assets are held by others, identify by whom held:
19.31 Various Brokers, Schedule filed with Ohio.
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39
For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.
19.4 For category (19.28) provide the following:
1 2 3
Nature of Restriction Description Amount

20.1 Does the reporting entity have any hedging transactions reported on Schedule DB?

20.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

21.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

21.2 If yes, state the amount thereof at December 31 of the current year:

22. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[ ] No[ ]  NA[X]

Yes[X] No[ ]

1 2
Name of Custodian(s) Custodian's Address
Bank One Investment Management Group 1111 Polaris Parkway Building 54101-2B Columbus, OH 43240
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2
Name(s) Location(s)

3
Complete Explanation(s)

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
107394 ABN AMRO Asset Management 150 E. Broad Street Ste 506 Columbus, OH 43215
104518 Deutsche Asset Management 222 S. Riverside Plaza Chicago, IL 60606
109875 Asset Allocation & Management 30 N. LaSalle St. Ste 3600 Chicago, IL 60602
105794 Meeder Asset Management Inc. 6000 Memorial Drive Dublin, OH 43017
OTHER
23.1 Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B, 12,550
23.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
American Council of Life Insurance 6,250
A.M. Best Company 6,000
24.1 Amount of payments for legal expenses, if any? B 3,694
24.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Bricker & Eckler LLP 3,359
25.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
25.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?
1.2 If yes, indicate premium earned on U.S. business only

1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

2.1 Does this reporting entity have Separate Accounts?
2.2 Ifyes, has a Separate Accounts statement been filed with this Department?

2.3 What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts
statement, is not currently distributable from the Separate Accounts to the general account for use by the general account?

2.4  State the authority under which Separate Accounts are maintained:

2.5 Was any of the reporting entity's Separate Accounts business reinsured as of December 317
2.6 Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 31?

3.1 Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of
another entity or entities used by this reporting entity (except for activities such as administration of jointly
underwritten group contracts and joint mortality or morbidity studies)?

3.2 Net reimbursement of such expenses between reporting entities:
321 Paid
3.22 Received

4.1 Does the reporting entity write any guaranteed interest contracts?
4.2 If yes, what amount pertaining to these items is included in:

421 Page 3, Line 3

422 Page 4, Line 1

5. For stock reporting entities only:
5.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:

6.  Total dividends paid stockholders, since organization of the reporting entity:
6.11 Cash
6.12 Stock
7.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
7.11 Name of real estate holding company
Developers Diversified REIT MTN_CUSIP 25159N-AW-5

7.12  Number of parcels involved
7.13 Total book/adjusted carrying value
7.2 |If yes, provide explanation
The security's attributes fit the Company's investment philosophy

25

TR 0
TR 0
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SN 0
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................................... 0

Yes[ 1] No[X]

Yes[ 1] No[X]
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T 1,441,065

SN 0
SN 0
TR 20,768,060
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

8.1

8.2
8.3

8.4

8.5

PART 2 - LIFE INTERROGATORIES (continued)

Does the company reinsure any Workers' Compensation Carve-Out business defined as:
Workers' compensation carve-out business is defined as reinsurance (including retrocessional reinsurance) assumed by life
and health insurers of medical, wage loss and death benefits of the occupational illness and accident exposures, but not the
employers liability exposures, of business originally written as workers' compensation insurance.

If yes, has the reporting entity completed the Workers' Compensation Carve-Out Supplement to the Annual Statement?

If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:

Reinslrance Reinsirance
Assumed Ceded
8.31  EAMEd PremilM........couiiiiiicieieieie ettt B 0 S
8.32 Pt ClAIMS.....ouveceeeeciieicie ettt e 0 S
8.33  Claim liability and reserve (beginning of Year)..........c.ccoevevevveererrereisieiienin, B 0 S
8.34  Claim liability and reserve (end Of YEar)..........cc.coeveueieererieieeireiesssee e B 0 S
8.35  INCUITED ClAIMS.......ooveeiecerceeicie ettt e 0 S

3
Net
Retained

If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and

8.34 for Column (1) are:

Ear1ned

Attachment Point Premium
84T < 825,000...... euceeeeercereeseeseeeeese ettt e
842 $25,000 = 99,999......uuuieriieiiet ettt e
843 $100,000 = 249,999........ouruuiiuireireeei sttt e
844 $250,000 = 999,999........ouruuiiuriieiieeee sttt e
845 $1,000,000 OF MOTE........vvureeererrereeseeseeseeseesseesessesesesssessess et ess e ss st e s s es s es bbb ens st e

What portion of earned premium reported in 8.31, Column 1 was assumed from pools?
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
FIVE YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
Show amounts of life insurance in this exhibit in thousands (omit $000)

N oo g A~ LN

15.1
15.2

17.1
17.2
18.1
18.2
18.3

20.
21.

22.
23.
24
25.
26.
27.
28.
29.

30.
31.

32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 4).........ccooiiiriinnncrnenreeeens
Ordinary - term (Line 21, Col. 4, less Line 34, COl. 4).......ccooirrninciineeeceseceeeeeas
Credit life (LINE 21, COL B)....uvvueeerrreereeieiieeeneise et
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4)..........ccccveveunnee
Industrial (LINE 21, COL 2).....ueviieiererireeirieieeisse et
FEGLI/SGLI (Lines 43 & 44, COl. 4).......vuieiieeieiineeeeieeisetse st
Total (LINE 21, COL 10)..uucuuieueieeireireeeeeieeee ettt

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COL. 2)........ccoriururneirnienneerreesenees
Ordinary - term (Line 2, Col. 4, less Line 34, COl. 2)........cceovnirrnirrieeseeeneesesenas
Credit life (LINE 2, COL. B)....cuuruuieurireereeieeeeesneeee st ssses sttt sssenesns
Group (LINE 2, GOl ).ttt
Industrial (LINE 2, COl. 2).....cuvueureriiieieicieieieseie ettt
Total (LINE 2, COL 10)...cuurruureureriereeieeeeissiseeeeseesssss ettt

Premium Income - Lines of Business

Industrial life (Exhibit 1-Part 1, Ling 20.4, COL. 2)......ccvruururrrerneeeeineereereesseesseesseeesenes
Ordinary life insurance (Exhibit 1-Part 1, Line 20.4, Col.. 3).....cccccoooerniernieneeieeceene
Ordinary individual annuities (Exhibit 1-Part 1, Line 20.4, Col. 4).........cccevirrnrnnicrnenne
Credit life (group and individual) (Exhibit 1-Part 1, Line 20.4, Col. 5)......ccccvverierirerincnae
Group life insurance (Exhibit 1-Part 1, Line 20.4, COL. 6)........ccevereurriirrnceeeerrees
Group annuities (Exhibit 1-Part 1, Line 20.4, COL. 7)......cceiirirriirncesreceeeeeeeeiene
A&H - group (Exhibit 1-Part 1, Line 20.4, COl. 8).......ccureurreneerrirnereeineeeeisneeeseseeeseinees
A&H - credit (group and individual) (Exhibit 1-Part 1, Line 20.4, COl. 9).......ccoevrrrrrrnerennes
A&H - other (Exhibit 1-Part 1, Line 20.4, COl. 10)......cvvreerrrrreerrerreeeriseereeeseereeieeeeneans
Aggregate of all other lines of business (Exhibit 1-Part 1, Line 20.4, Col. 11).......ccccovvuene.
DEPOSIt-tyPe fUNAS.........ceeerieceeiceer et
TOAL s

Balance Sheet Items (Pages 2 and 3)

Total admitted assets excluding Separate Accounts business (Page 2, Line 25, Col. 3).....
Total liabilities excluding Separate Accounts business (Page 3, Line 26)...........cccoceurenne
Aggregate life reserves (Page 3, LiNe 1).......coieriirrniicenecesee e
Aggregate A&H reserves (Page 3, LiNe 2)........cccviiurnicrinceeeceesee e
Deposit-type contract funds (Page 3, LN 3)........cceururiirniiirnieniseeereeseeissieiene
Asset valuation reserve (Page 3, Line 24.1).......ccceriirneirniceneeiseseeeeeese s
Capital (Page 3, LINES 29 & 30)......cueururieurerercreieirineeisireseeeeseese st seneees
SUIPIUS (Page 3, LINE 37)....eeiiiieeiiecieisee ettt

Risk-Based Capital Analysis

Total adjusted CaPItal...........oieureriiciercet s
Authorized control level risk-based Capital...........ccooverrirnnee e
Percentage Distribution of Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 11, Col. 3) x 100.0

BONAS (LINE 1)..e ettt
StOCKS (LINES 2.1 @NG 2.2).....euiieiciicieieiece et
Mortgage loans on real estate (Lines 3.1 and 3.2).........ccceurrieirrnirirnneesceeseesnes
Real estate (Line 4.1, 4.2 aNd 4.3).......ociiiierrceeece s
PONICY 10aNS (LINE 5)....cutveirirciirireieieiseieieis ettt
Premium Notes (LINE B)........cvvurureieiieiririeisiec et
Cash and short-term investments (LINE 7)........ccvuueuriricernieiresecieseeeeseseeeseeseee e
Other invested assets (LINE 8)..........c.crireriririeirireeieeecie st
Receivable for SeCurities (LINE 9).........ccurriiiriririeeeceesee e
Aggregate write-ins for invested assets (LiNe 10).........ccorrernierniessce s

Cash and invested assets (LINE 11).... i

1
2002

2
2001

3
2000

1999

1998

.............. 935,720
........... 2,796,117

.............. 830,592
........... 2,556,247

.............. 740,809
........... 2,138,448

.............. 700,596
........... 1,671,302

.............. 663,679
........... 1,452,977

........... 3,833,216

.............. 179,855
.............. 561,070

........... 3,481,751

.............. 142,510
.............. 706,286

......... 21,942,207
......... 18,981,285

......... 18,384,162
......... 20,208,337

......... 15,016,016
........... 9,831,848

......... 12,866,821
........... 8,333,812

......... 11,290,045
........... 4,005,779

........ 249,310,490
........ 199,195,366
........ 190,912,598

........... 1,100,204
......... 49,014,920

......... 50,287,114
........... 4,125,902

........ 222,757,776
........ 170,079,681
........ 162,892,642
.............. 641,238
........... 2,033,199
........... 1,100,204
......... 51,577,891

......... 54,919,622
........... 3,596,235

........ 198,730,518
........ 147,392,431
........ 136,874,516

........... 4,344,530
........... 1,100,204
......... 50,237,884

......... 55,799,816
........... 5,111,961

........ 184,261,265
........ 134,619,058
........ 124,972,893

........... 4,160,262
........... 1,100,204
......... 48,542,003

......... 53,875,885
........... 4,537,183

........ 168,352,597
........ 120,741,420
........ 113,247,656

........... 3,603,612
........... 1,100,204
......... 46,510,973

......... 51,267,574
........... 4,407,469
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
FIVE YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Investments in Parent, Subsidiaries and Affiliates
43.  Affiliated bonds (Sch. D Summary, Ling 25 COl. 1).....c.ciriiirirecericrneierneeniieies [ eereneeeisineneneesinens | ceeereesinenenseeeesessnes | oereessnensessssessnsssees | ceeeesssesessssssssesesssnes | coneressensnseseenesenees
44,  Affiliated preferred stocks (Sch. D Summary, Ling 39 Col. 1).....cceeriirrnirncenieieens [ errieenrnineesens | cererennnenseeesenenes | eeseseneneessesenessees | eeeseessesessessnesesesesnes | coneresnsnessesesenees
45, Affiliated common stocks (Sch. D Summary, Ling 53 COl. 2).......cccorueurnrnrnrrrinenneienes [ erereneennneneneeieens | sereresesenensenesenenes | eeeesenensessesenessees | eeeeeessesesssssnesesesssnes | coneressensnnsesesenees
46. Affiliated short-term investments (subtotal included in Schedule DA, Part 2 Col. 5, LN 11) ......cerrrniennens | eererernrininieninininens | eererinineeeseseneesees | ceereseseesisessneeseiennes [ o
47.  Affiliated mortgage 10ans 0N real @STALE .........ccoviririiiieiicrr e rcereeisiees [ cereeeeneniseneneensieens | seeerereinenensneneeeesnnens | eereeseseneneeise s nesnees | eeeeeenseeeiee s neereaenes | eneeie s
48, All Other affiliated. .........cervrrerriiriereiecireiecseece sttt essessnnes | crrssessnianns 130,559 [ ..o 148,499 [ oo [
49.  Total of @bove LINES 4310 48........couivuiiieiiecieieeiessctne s ssssessessssssstessens | cereeennninns 130,559 | ..covrrivnne 148,499 ..o 1 PO 1 PO 0

Total Nonadmitted and Admitted Assets
50. Total nonadmitted assets (Page 2, Ling 27, COl. 2).......ccvrirerneernienncinsneeneenneeenes | cvvenenns 7,902,357 | ..o 2,030,959 | ..o 1,170,614 | ............. 979,496 | oo 816,455
51.  Total admitted assets (Page 2, Ling 27, COL. 3).....c.covvmrrrirneernrenneieieneieeenesseissssessneens | erneenns 249,310,490 |........ 222,757,776 |........ 198,730,518 |........ 184,261,265 |........ 168,352,597

Investment Data
52.  Net investment income (Exhibit of Net Investment INCOME).........cccocvurviernicnncnniccns | e 14,191,988 | ......... 13,564,418 | ......... 12,407,528 | ......... 11,376,597 | ......... 10,825,536
53. Realized capital gains (I0SSES)........ovvrrurrerreeireireeirreeeeieesseeseseesssssse e ssssessesssnnes. | oeseneissees (288,710) | ouvervennes 337,830 | .o 378,897 | oo 1,063,541 | ccovvene 1,237,908
54.  Unrealized capital gains (I0SSES)........ovvureureerrernerreieiiceineeeesneessesseesessseesesesesssessssssenenes | seesseens (2,314,655)| .......... (3,286,645 ....ovenvv. (347,605) | ..overvvennes 802,538 | ..oooverriins 18,738
55.  Total of above Lines 52, 53 and 54..........ovvurruneerirneenrinieenessesnessesssesseessessssssssssnenes | neeenees 11,588,623 | ......... 10,615,603 | ......... 12,438,820 | ......... 13,242,676 | ......... 12,082,182

56.

57.
58.

59.
60.

61.

62.

63.
64.

65.
66.
67.

68.

69.
70.
71.
72.
73.
74.
75.
76.
7.
78.
79.
80.

Benefits and Reserve Increase (Page 6)

Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15
Col. 1 less Lines 10, 11,12, 13, 14 and 15, Cols. 9, 10 & 11)...ccceevvrrvrrcreirinireireiines

Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)

Increase in life reserves - other than group and annuities
(LINE 19, COlS. 2 & 3)...ervrieieieieriieeieie ittt

Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)...cvvreriiernierreree s
Dividends to policyholders (Line 30, COl 1)......couiurerieiririeeieireseieeseseiees e

Operating Percentages

Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line
6)/(Page 6 Col. 1, Line 1 plus group annuity contribution funds) x 100.00...........ccceuruenee

Lapse percent (ordinary only) (Exhibit of Life Insurance, Col. 4, Lines 14 & 15) x
100.00 / 1/2 (LINES 1 & 271)..uvuvrrririeceeereieeeieieeees sttt

A&H loss percent (Schedule H, Part 1, Lines 3 & 4, Col. 2).......cccovierninernincnnniesne
A&H expense percent (Schedule H, Part 1, Line 8, Col. 2).........coeeurienniennicericinne

A&H Claim Reserve Adequacy
Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2).......
Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2).......

Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,
Line 3.1, Col. 118SS COl. 2).....eiiiierieiecieisiseieeieiei st

Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Line 3.2, Col. 118SS COl. 2).....eiieeerieiecieiririeieieieiee et
Net Gains From Operations After Federal Income Taxes by Lines of Business
(Page 6, Line 33)

INAUSTTIAL TIfE (COL. 2)...uvvrrerierieeiseireeeeieee ittt
Ordinary = life (COL. 3)...uvvueeurerrereereeeiieise ettt
Ordinary - individual annuities (COl. 4).........c.corrrirrerree e
Ordinary - supplementary contracts (Col. 5)........cocvuierurniurrnicriscieeeeee s
Credit 1Ife (COl. B)....cuurrurerrerrercirreeseeeneiseeeees sttt
GrOUP [if8 (COL 7).ueuirieiieeieietsseet ettt
Group anNUItIES (COL 8)......ueviiieririeicieeeeee et
A&H = group (COL ).t
A&H = Credit (COL 10)....vuureurenrereererseeseeieeeeeseeeess e sesses ettt nesnen
ABH = OtNET (COl. 1)ttt
Aggregate of all other lines of business (Col. 12).........ccccerrrriirnieneesce s

TOtAI (G0l ).ttt

.......... (1,011,230)
.............. 697,408
.............. 159,255

.............. 775,599
........... 1,212,750
.............. 124,743

........... 1,033,803
........... 1,002,802

........... 2,124,722

........... 1,639,922

........... 2,179,462

28




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
EXHIBIT OF LIFE INSURANCE

Industrial

Credit Life (Group and Individual)

1
Number
of
Policies

2
Amount
of
Insurance (a)

5
Number of

Individual Policies and

Group Certificates

6
Amount
of
Insurance (a)

Number of

7

Policies

10
Total
Amount
of
Insurance (a)

0€

© o N o ok LN =

In force end of Prior Year...........ccoevriernieeseeeeeereees
ISSUEA AUIING YEAI......eiiecieeiciceeiiciesre e
Reinsurance assumed.............ccccveiciniciniinieininnseieins
Revived during Year. ..o
Increased during year (Net)........coceurreeurrncreeenieesseesseeens
Subtotals, Lines 210 5.........cccuviviriiriececseeenees
Additions by dividends during year............cccoeeerrerunnicnnenns
Aggregate write-ins for iINCreases..........cooovevreeeereerneennenns
Totals (Lines 1and 610 8)........coeuevrrieernirienieereeeres
Deductions during year:

Decreased (NEL).......ccovwerueeniieernreerseiee s
REINSUIANCE.........cvieiirii e
Aggregate write-ins for decreases...........covvverceneeenniienens
Totals (Lines 1010 19)....cucuiviiirrieerecce s
In force end of year (Line 9 minus Line 20)..........ccccceeruenenne
Reinsurance ceded end Of Year...........ccooceurrncrrnecininiennne
Line 21 Minus LiNg 22...........ccoouvveoreriereirieesieee

........................... 1,998

.................... 3,481,751

....................... 459,714
.................... 3,833,216
.................... 1,005,363

.................... 2,827,853

Ordinary
3 4
Number Amount
of of
Policies Insurance (a)

...................... 49,759 | .cocovvvnvee.n..3,386,839
...................... 14,780 | ..o 740,924
..................................................................... 42
.............................. 638 | .covrrrirennn.59,109
................................................................ 3,932
......................... 15,418 | ..ccoovvvvvnvenee....804,007
........... XXX oo [ vererenecccn..669
.................................. 0 [0
......................... 65,177 | ovvvereenn4,191,516
.............................. 373 [l 7,010
.................................. 5 [ 14
.............................. 222 | 2,877
.............................. 673 | .oorrirennnn..40,109
........................... 5,216 | .o 377,258
.............................. 130 [ v 13,315
............................... (B1) ] e 19,095
.................................. 0 [0
........................... 6,588 | ....ccovvvennen....459,678
......................... 58,589 | .covveiiernnnn. 3,731,838
........... XXX [ e 931,642
............... XXX | cinnee....2,800,296
DETAILS OF WRITE-I

0803. ..

0898
0899

Summary of remaining write-ins for Line 8 from overflow page.
Totals (Lines 0801 thru 0803 plus 0898) (Line 8 above)............

1901.
1902.
1903.

1998
1999

Summary of remaining write-ins for Line 19 from overflow page|..

Totals (Lines 1901 thru 1903 plus 1998) (Line 19 above)..........

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) Group §.......... 0; Individual §.......... 0.




Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY

EXHIBIT OF LIFE INSURANCE (continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
24, Additions by dividends............ccreveercenienrinceinrnenis | XXX ovvivinrineeneinee [ e | e XXX v | v 669
25. Other paid-Up INSUFANCE. .........ceuruririririiieirineieiseneieeeinsenes | cerereinirenessseresstseneseseesesssssesesesees | rereieeninssssessssssesssssessssssssesesssssans | oressesesssnssssessassesssssssnsnns 2,480 | 14,445
26.  Debit ordinary inSUraNCe. ........cevrievreniiiriicensissniesnes | esirneisisieens 0.0, S FE XXX eieieiirinininne | e | aeeisise st
ADDITIONAL INFORMATION ON ORDINARY INSURANCE
Issued During Year (Included in Page 30, Line 2) In Force End of Year (Included in Page 30, Line 21)
1 2 3 4
Term Insurance Excluding Extended Term Insurance Number of Policies Amount of Insurance (a) Number of Policies Amount of Insurance (a)
27. Term policieS-deCreaSING. ........cvrveurueererrerireerririreieerensieene | eeteieeeinesessese et seseesees A46 | 46,745 | oo 4,204 | 297,034
28. Term poliCies-0ther..........cccvrriiiriicncneineieneerenee | e 2,769 oo 474,800 [.ocvevererciceeene, 15,924 ..o, 2,168,273
29. Other term insurance-decreasing............ccoveeereereerernerene | oeerneneerinenens XXX e | e 2,827 | XXX e e 50,621
30. Other term iNSUIANCE. ........ccvvvrerieiireeeeesceneereeneeeeerenns | eressenssnsanenes XXXovirrerenrennenne | 36,698 |..oiirininn XXX.ovierrerennennenne | oo 270,109
31, Totals, LINeS 27 10 30.......cvrecereeeieicerneeneineineieeienee | e 3,215 [ s 561,070 [.veeeeereeeeeieiereeennnns 20,128 | oo 2,786,036
Reconciliation to Page 30, Lines 2 and 21:
32. Term additions..........cccvviuvieiiiricinicneceeneseeeenes. | XXX eiieirrienies |t [ v XXX iiietinieinies |t
33. Totals, extended term insurance............cccooeuvevvcninivciens | vicnienninnnes XXX |, XXX | e, 1,186 [ 10,081
34, Totals, whole life and endowment...........cccvvererervcnincins o 11,565 | 179,855 | 37,275 | oo 935,720
35. Totals, LineS 3110 34. ..o | 14,780 .o 740,924 | ..o 58,589 | .o 3,731,838
CLASSIFICATION OF AMOUNT OF INSURANCE (a) BY PARTICIPATING STATUS
Issued During Year (Included in Page 30, Line 2) In Force End of Year (Included in Page 30, Line 21)
1 2 3 4
Non-Participating Participating Non-Participating Participating
36, INAUSHIIAL......cooieiiiicicciececeee s | ettt | ettt [ ettt [ ettt
37, OFAINAIY..c e ssesssssesniens | eeeeeeeess s 713,981 [ 26,944 | .o 3,641,554 | 90,284
38. Credit Life (Group and INAIVIAUA)...........cocreereeernrnciriies [ e | e | oo | oot ssenes
39 BrOUP. cvevereeiceceeineieeeieeeeen st ssstessssssssnenenenns | sereseessenssnsssessesssrsssssnsssssssssenees | oonessssssensensenenennnnn e sensnenenss | onrennsen s 101,379 |
40. Totals (Lines 36 0 39)......ciiiiiornrnininnsssnssnsnenees e 713,981 | 26,944 | .o 3,742,932 | 90,284
ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE
Credit Life Group
1 2 3 4
Number of Individual Policies
and Group Certificates Amount of Insurance (a) Number of Certificates Amount of Insurance (a)
41. Amount of insurance included in Page 30,
Line 2 ceded to other companies............ccvvevrirenneiccnns [eovnirinniieins XXX eieeeneeinnnes [ [ XXXt v
42. Number in force end of year if the number
under shared groups is counted on a pro-rata basis............| .ceceeeecrrrnienenncreiens [ e XXXt | e 2,045 | ). 0 S
43. Federal Employees' Group Life Insurance
included in Page 30, LN 271.....c.c.oiiiiiriiericenieniees [ eririnieeninineeissisneseseisisssnsens | seseseietsesessseseeets s sesseesessssssesesees | neseteessassssesesssnssesesesssasssesssesesans | oetesatssesetesataesetete st tetennenas
44. Servicemen's Group Life Insurance included
INPAGE 30, LINE 21, eeeeeieceietieisrcceisieceeisnienes | ceresenesereisineneeseisssesssesessasssnnnens | seessetessensatsesesetssnssesesesessssssesesees | netetesssatssetessenssesesesesasssesssesanans | oetesatesetetee e aenn ettt n e
45.  Group Permanent Insurance included in Page 30, LiNg 21.. | ..o | aooieinisisinnesisisisssesisssnsnsssessiens | oosetsssssssssessssssseseessssansssesssesesans | esesassnsesessssssnsesssssassssnsssssasannnas

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46.  Amount of additional accident death benefits in force end of year under ordinary POlICIES (). ... veerrirreetriiieieiii ettt ensnnes | erseessesn s ee e neees 163,432 |
BASIS OF CALCULATION OF ORDINARY TERM INSURANCE
47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.
47.1 Actual Current Face Amount
472 0
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance (a) Policies Insurance (a) Policies Insurance (a) Certificates Insurance (a)
48. Waiver of Premium.........ccocvvvvenes [ eevveneenincnins | v [ v 9,191 | oo, T44,509 | ..o | e | e 1772 | e, 98,897
49. Disability INCOME........ceurrieiririies [ eririiennniies | e | eeneneeeinenennes | eereeesenisesiseneseserssenns | eeenensersnenenenes | eeesennssessnesesesseens | eeeeesesersesenenees | rereesesenssssseseneseseesanen
50. Extended Benefits..........ccccovvvcene e [ e ) 0,9, SO DR XXX veveinie [ [ [ [
51, Other. e |rrssesssnsnsnns [ e | [ernnnnsnensnenensnernens | onessensessnnesnens | arenensnsnenennensennernees |onessessessesnessens | areseensnenen s
52. Total oo | (O (<) [ I 9,191 | (0).vvvrnnnns 744,509 | ..o, (O () 0 [ i 1,772 [ (D)o 98,897

(@) Amounts of life insurance in this exhibit shall be shown in thousands (omit 000).
(b) See Paragraph 9 of the Annual Audited Financial Reports in the General section of the annual statement instructions.
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE

AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary

Group

1
Involving Life
Contingencies

2
Not Involving Life
Contingencies

3
Involving Life
Contingencies

4
Not Involving Life
Contingencies

oo~

5.

In force end of prior year...........c.cccoeeveernreeenneeeenenes
ISSUEd AUIING YEAI.......c.oeieeeeeirciririreeere e
Reinsurance assumed.............cccocveucinieiniinieenininnnes
Increased during year (Net)........ccoveeeurreernereenereeerinenns
Total (LINES 110 4) ...

Deductions during year:

6.
7.
8.
9.

10.
1.
12.

Decreased (NEL)........ceeieuerreeeeceiereeeeesee s
REINSUIANCE.........coiiiiiei s
Totals (Lines 6 and 7).
In force end of year.....
Amount on deposit......
Income now payable............cooverrirnnicceeees
Amount of income payable..........cocooiiiiiiiiiiicne

ANNUITIES

Ordinary

1
Immediate

2
Deferred

3
Contracts

oo~

5.

Deductions during year:

6.
7.
8.
9.

In force end of Prior year...........c.ccoceveerneneeencneeeenenes
ISSUEd AUIING YEAI.........ooieeeeeircieirieeere e
Reinsurance assumed.............ccoevricinicninieenininnnns
Increased during year (net)
Total (LINES 110 4) ...

Decreased (NEL)........ceeieurrerieierieiericeeeseeeeeneein
Reinsurance...........

Totals (Lines 6 and 7).
In force end of Year.........c.coeueeicennieeceeeeeeees

Income now payable:

10.

Amount of income payable............cccocorrirrriirniennnn.

Deferred fully paid:

1.

Account balance............cccueviviverereieiceeeee e

Deferred not fully paid:

12.

Account balance.............c.coveveuerererieieeeeeeeee.

...................................... 4,050

O 69,774,486

O 35,052,627

ACCIDENT AND HEALTH INSURANCE

Ordinary

Group

Credit

1 2
Policies

Premiums in force

3
Policies

4 5
Policies

Premiums in force

6
Premiums in force

oo~

5.

Deductions during year:

6.
7.
8.
9.

10.

In force end of prior year.
Issued during year..........
Reinsurance assumed..............cccveerieeininiinnieecines
Increased during year (net)

Total (LiNeS 110 4) ..o

CONVETSIONS......cveviiieiiiicicieieie e
Decreased (Net)........cceerierrereererneeereeeeeeees
Reinsurance...........

Totals (Lines 6 to 8)....

In force end of year........cccoviiiiiiiiicee

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1
Deposit Funds

2
Dividend Accumulations

Contracts

Contracts

oo~

5.

In force end of prior year
Issued during year......
Reinsurance assumed

INCTEASEA AUIING YEAI (MEL)..... ettt ettt es e E bRt s s e st b s et
TOMAI (LINES TH0 4)....eeeeeei ettt b b2 s bbb R e £ bbb e s bbb ee s

Deductions during year:

DECTBASEA (MEL)..... ettt b a8 b b8 £ E b b £ A E £ £ AR b e b £ R b £ e bbbt s et s st et
REINSUIANCE. ...ttt s b2 st 228 e e £ A e b £ 2R h £ 28 E e b £ e bt e s e s b et b s s eeesensnb et ban e
TOAIS (LINES B AN 7).ttt sttt cs ettt st s e bS8 h e £ £ E b b2 e £ bbb b e et e s s st et eb s enas
[N TOTCE NA OF YEAN. ...ttt 28 £ s bbb bbb bRt sn st nn
AMOUNE Of ACCOUNT DAIANCE. ...ttt ettt sttt ns

() See Paragraph 9 of the Annual Audited Financial Reports in the General section of the Annual Statement Instructions.
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Annual Statement for the year 2002 of the

MOTORISTS LIFE INSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States........ocovevvene | v, 104,048,865 | ....ocoovvvenee 105,203,136 [ ..ocovvvvrenee 104,217,115 | oo 102,258,926
Governments 2. CaNAdA.......ccieris [ || s [ e
(Including all obligations guaranteed 3. Other Countries........ococoueees | teornnnnniiiinnsnneesnes Lo e [
by governments) 4. Totals...oovonninininns [, 104,048,865 [ ...cooovvvnence. 105,203,136 [ ..o 104,217,115 [ oo, 102,258,926
5. United States........cooeveves | coverreerervininnnne 3,269,396 | ..ccriverriiriiene 3,272,852 | oo, 3,269,396 | ..ocrvverrviriine 3,269,396
States, Territories and Possessions 8. CaNAda........criciciriieis [ || s [ e
(Direct and guaranteed) 7. Other Countries........ocooveees | ceoveneniiiciessnnneiessens Lo e [
8. Totals. ..o | e 3,269,396 | .o 3,272,852 | .o, 3,269,396 | ..o 3,269,396
Political Subdivisions of States, 9. United States.......covivieies [ || et [ e
Territories and Possessions 10, CaNAMA. ... || et | s [ et
(Direct and guaranteed) 11. Other CoUNES. .....ovoverrs | e | eeirisiiesssiessssnnssees | eesrsnsesisisnsnsesesssrsnsenernsees | sesrossnesesesssnersesesssesnseesesnas
12, TotalS. .o | o (O OO (O OO (O OO 0
Special Revenue and Special Assessment 13. United States........ccocoeveevns | covieivnininnn. 13,208,162 | ...cvvvvvceeirinee 13,300,570 | ..oovvvvieririnne 13,260,112 | oo 12,906,842
Obligations and all Non-guaranteed Obligations 14, CANATA.......ceeericicrirccirieis | et [ crereneeee e eeieies | ettt enens | ceeter et
of Agencies and Authorities of Governments 15. Other CoUNtHES. .....ovoveers | oo | eeiriiiisssseesssnesees | eesrsnssisnsnsnsesesssrsnseneesnees | sesronssesesesssnsesesesssssnseesesnas
and their Political Subdivisions 16. Totals....ooovoveeenininns | 13,208,162 | ..ooovovvianinns 13,300,570 | .ovoviiiinnnns 13,260,112 | oo 12,906,842
17. United States........ocovvvenes | cerverreererirninnns 9,274,162 | .oovvrevevirrine 8,973,780 | ..ovvvverrvrrrine 9,336,470 | ..ovvrevrcrrirrine 9,000,000
Public Utilities 18, CaNAMA. ... || | s [ et
(unaffiliated) 19. Other CoUNIES. .....ovoveeis | e | eeiriiissssissssseisees | eesrensesisesnsnsesesssrsnseneensens | sesronssesesesssnsesesesesesnseesesnas
20. TotalS....oooreernrnininnnes o 9,274,162 | oo 8,973,780 | .o 9,336,470 | .oooiiiiiins 9,000,000
Industrial and Miscellaneous and 21. United States........cooevevnee [ cviviccinci 81,485,328 | ....ccoevvvinee 79,086,865 | ......ccovevrnnnee 81,850,208 | ....ccccoovvinnnee 80,495,483
Credit Tenant Loans 22. €anada........coceeenremnennies e [ [ [
(Unaffiliated) 23. Other Countries........cocvvnes [ conrnininiiiiinnn, 749,966 | ..o, 749,966 | ..o, 749,933 |, 750,000
24, Totals....oooonrninininns [, 82,235,294 [ ..o, 79,836,831 [ ..o, 82,600,141 [ ..o, 81,245,483
Parent, Subsidiaries and Affiliates 25. TotalS.....ooiieiicnienins oo [ [ | s
26. Total Bonds......ccoeveninenne [ v, 212,035,879 | oo 210,587,169 | ..o 212,683,234 | .o 208,680,647
PREFERRED STOCKS 27. United States.......coovvvvens [eviiiiiiiiccicens | [
Public Utilities 28. €anada.......cooevecuvieininies e e [
(Unaffiliated) 29. Other Countries......ooooveeeee f o e [
30. Totals....ooviiciiiiiiins [ v 0 ] i 0 ] o 0
31 United States........ccvevicees [ e [ |
Banks, Trust and Insurance Companies 32, Canada.......oceveererierneene et | [
(Unaffiliated) 33. Other Countries......ooooovevee f o e [
34, Totals. ..o [ s 0 i 0 ] o 0
35. United States........coovvvene [ ovrercriininnnnes 2,025,040 | ..coovviiiiriiines 2,546,500 | ....ocooveirrrinnes 2,025,040
Industrial and Miscellaneous 36. Canada........cooevcrreininiies e e [
(Unaffiliated) 37. Other Countries......oooovevee f o e [
38. Totals. ..o o 2,025,040 [ ..o 2,546,500 ..o 2,025,040
Parent, Subsidiaries and Affiliates 39. TotalS....oivieiinicnieiins e [ | s
40. Total Preferred Stocks..... | ..c.coccovivinnnnee. 2,025,040 [ ..o 2,546,500 ..o 2,025,040
COMMON STOCKS 41, United States........cocovererres [ overemreircereininnns 232,281 | .o, 232,281 | .o, 241,371
Public Utilities 42, CaNAGA......c.iiiceiriiiien |t | s [ e
(Unaffiliated) 43. Other COUNtHES. .....ovovrene | e | e | e
44, Totals...ovoviiiiiiiiiiie [ 232,281 | .o, 232,281 | .o, 241,371
45. United States........cocoovveres | cevreereereininnns 1,870,055 |[..oovecevirrienes 1,870,055 | ..ooveiiiirieines 2,024,385
Banks, Trust and Insurance Companies 4B, CaNAda.......ceereeeririceeen |t [ s | s
(Unaffiliated) 47. Other COUNtHES. .....ovovreere | e | e | e
48. Totals.....oovoeiniininiiens | 1,870,055 [ ..o 1,870,055 [ ..o 2,024,385
49. United States........cocovvveres | vevrerreereininnis 7,937,261 | vveeeeicirine 7,937,261 | vveeeeiiriene 8,858,078
Industrial and Miscellaneous 50. €anada.......coceuveurierninies e e [
(Unaffiliated) 51. Other Countries.......ccocoveres [ corniniiiininninns 1,477,616 [ 1,477,616 [ 2,009,960
52. TotalS. ..o o 9,414,877 | .o, 9,414,877 | oo, 10,868,038
Parent, Subsidiaries and Affiliates 53, TotalS....ooivieiinicniiins e e |
54. Total Common Stocks..... [ ..o, 1M,517,213 | 1M,517,213 | 13,133,794
55. Total Stocks......nmenserenne [ crniniiiiinn, 13,542,253 | .o 14,083,713 | .o 15,158,834
56. Total Bonds and Stocks...| ................... 225,578,132 | v 224,650,882 | ..oovvvvvirines 227,842,068
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....102,329,099
SCHEDU LE D VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year... 204,187,361 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccocvniiurinnnee 100,163,020 6.1 Column 17, Part 1......ccvviirrene
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.......ccooveircnieeece (2,092,534) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1 6.4 Column 11, Part4........ccccvevvinnnne. 0
3.3 Column 10, Part 2, Section 2 (1,906,682) 7. Book/adjusted carrying value at end of current period 225,578,138
3.4 Column 10, Part4.......ccccc..c... (464,609) (4,463,825) 8. Total valuation allowance............cccccvreururencrrunnnn.
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 1,376,635 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 225,578,138
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 75,685,053 10. Total nonadmitted amOUNtS...........cccccueerieeririiernerreeeees
11. Statement value of bonds and stocks, current period................ 225,578,138
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Annual Statement for the year 2002 of the MOTORISTS LIFE INSURANCE COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Allocated by States and Territories
1 Direct Business Only

Life Contracts 4 5 6
2 3 Accident and Health
Is Insurer Insurance Premiums, Deposit-Type
Licensed? Life Insurance Annuity Including Policy, Mem- Contract Other
States, Efc. (Yes or No) Premiums Considerations  [bership and Other Fees Funds Considerations
1. AIDAMA. ..o
2. Alaska.....
3. Arizona....
4. Arkansas.
5. California.
6. Colorado.....
7. Connecticut.
8. Delaware............
9. District of ColUMDBIA.........ceuririrritirercesrce e
10, FIOMTA. ...t
1.
12.
13.
14.
15.
16.
17.
18.  Kentucky.
19.  Louisiana.
20. Maine......
21.  Maryland.....
22.  Massachusetts...
23.  Michigan.........
24, MINNESOA.....coviiecieieiricieiee et
25, MISSISSIDPI. v vueeceeeeeiecieieieireeieee et

26. Missouri..
27.  Montana..

30. New Hampshire..
31, New Jersey.....
32.  New Mexico....
33. New York........
34.  North Carolina.

36. Ohio........ 13,865,166 |..
37, OKlahoma.......ccocuveniirirrniccirncenncneeesneeeeseseseensenenes s OK |t NOc | i 2,088 |..
38.  Oregon........ OR[N | e 4,565
39, PennsyIvania.........ccooieriieieinse s

40.  Rhode ISIand..........ccoviimririiicrsrcee s

41.  South Carolina
42.  South Dakota..

46.  Vermont..
47.  Virginia....
48.  Washington.
49.  West Virginia...
50. Wisconsin....

51.  Wyoming.........
52.  American Samoa
53. Guam..............
54, PUEIO RICO........curiiiiiiciicre e
55. US Virgin ISIands...........ccccoveeurueiniinrniensicesne e
56. Canada...................
57.  Aggregate Other Alien . .
58, SUDBLOtAl. ..o | (@) 8 [ 24,779,784 | 18,981,285 [ ..o [V I 421,781 | s 0
90. Reporting entity contributions for employee benefit plans............. | c.c.. XXXXociiis [ eeriienrnnieeernns [ | | e [
91. Dividends or refunds applied to purchase paid-up additions

AN ANNUILIES. ... | e XXX v [ e 248,619 | .o [ [ [
92. Dividends or refunds applied to shorten endowment or

Premium paying PEHOC. .......c.oveurererrceeenirerereeseseeeeiseseseeeeseseseeeens | cenees XXX oo [ e [ et [ e [ e [ s
93.  Premium or annuity considerations waived under disability

or other contract ProviSions.............coereuereeeeeneensneesneeeees | cenees XXX.......
94.  Aggregate other amounts not allocable by State............cccocevveere [ renee XXX....... .
95.  Totals (Direct Business)........cccccoevereurerecnne IO (P XXX.......
96. Plus reinsurance assumed. JUTR FO XXX.......
97, Totals (All BUSINESS)........cveeerrrreerrenceneineineireieieeeseseeneeseeseeene [ corens ) 9., S S 25,068,163
98. Less reinsurance Ceded..........ccovuvieuniniininicnieeeenens | e XXX ecioee [ 4,623,803
99. Totals (All Business) less reinsurance ceded...........cocooveererienns [ ovnee ) .9 NI R 20,444,360

DETAILS OF WRITE-INS
5701, ENGIand.......ccooiiiriiiereeeeces s [ e XXX.......
BT02. o | e XXX.......

. Summary of remaining write-ins for line 57 from overflow page.... |..... XXX....... .

. Summary of remaining write-ins for line 94 from overflow page....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)

Explanation of basis of allocation by states, etc., of premiums and annuity considerations.

ADDRESS OF INSURED DETERMINES STATE TO WHICH PREMIUMS ARE ALLOCATED

(@) Insert the number of yes responses except for Canada and Other Alien.
(b) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column, Line 1. Indicate which:
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Annual Statement for the year 2002 ofthe MOTORISTS LIFE INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

The Motorists Insurance Group

Wilson Mutual
Insurance Company

FEIN - 39-0739760

NAIC Company Code - 19950
State of Domicile - Wisconsin

Organizational Chart

Motorists Mutual
Insurance Company

FEIN - 31-4259550

NAIC Company Code -14621
State of Domicile - Ohio

American Hardware Mutual
Insurance Company

FEIN - 41-0299900

NAIC Company Code - 13331
State of Domicile - Ohio

|

Motorists
Service Corporation

FEIN - 31-0851906

(Wholly ow ned by Motorists Mutual
Insurance Company)

MICO
Insurance Company

FEIN - 31-1022150

NAIC Company Code - 40932
State of Domicile - Ohio

(Wholly ow ned by Motorists Mutual
Insurance Company)

Motorists Life
Insurance Company

FEIN - 31-0717055

NAIC Company Code - 66311
State of Domicile - Ohio

(70% ow ned by Motorists Mutual
Insurance Company & 30% ow ned by
American Hardw are Mutual
Insurance Company)

Broad Street
Brokerage, LLC

FEIN - 31-1783451

(Wholly ow ned by Motorists Life
Insurance Company)

American Merchants
Casualty Company

FEIN - 41-1563136

NAIC Company Code - 43630
State of Domicile - Ohio

(Wholly ow ned by American
Hardw are Mutual
Insurance Company)

AHM Insurance
Agency, Inc.

FEIN - 41-1563134

(Wholly ow ned by American
Hardw are Mutual
Insurance Company)

Motorists
Reinsurance Corporation

FEIN - 43-1991815

State of Domicile - Vermont

(48% ow ned by Motorists

Mutual, 48% ow ned by

American Hardw are &
4% ow ned by Wilson Mutual)
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