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‘General Title & Trust Company

Annual Statement for the year 2002 of the

® N O AW

21
22.

23. Common capital stock
24, Preferred capital stock .
25, Aggregate write-ins for other than spemal surplus funds
26. Surplus notes .
27. Gross paid in and contributed surplus
28. Unassigned funds (surplus}

. Premiums and other consideration received inadvance .. . . ..

. Drafts outstanding - L
. Payable to parent, subS|d|anes and aff I|ates

. Aggregate write-ins for other liabiliies

LIABILITIES, SURPLUS AND OTHER FUNDS

Known claims reserve (Part 2B, Line 3, Col. 4) . .. . ..
Statutory premium reserve (Part 18, Line 2.5, Col. 1)
Aggregate of other reserves required by law

Supplemental reserve (Part 2B, Col. 4, Line 12) L
Commissions, brokerage and other charges due or aocrued to attomeys agents and real estate brokers
Otherexpenses (excluding taxes, licenses and fees) o

Federal and foreign income taxes (including $
(including $
Borrowed money$ ... .0
Dividends declared and unpaid

0 net deferred tax liability} .

Uneamed interest and real estate income received in advance .. . .. .. .

Funds held by company under reinsurance treaties
Amounts withheld or retained by company for account of others

Provision for unauthorized reinsurance

Net adjustment in assets and liabilities due to forelgn exchange rates

Payable for securities .

Total liabilities (Lines 1 through 20) .
Aggregate write-ins for special surplus funds

29. Less treasury stock, at cost:

30.
3

21

0 shares preferred (value included in Line 24 §

0 shares common (value included in Line 23 §
Surplus as regards policyhoiders (Lines 22 to 28 less 29)(Page 4, Line 32)
Totals (Page 2, Line 21, Col. 3}

1
Current Year

2
Prior Year

140.000

50,000

.. 1,657,458 .

154,100

.. 577.387
.. 500

102,479

. 259,388

‘4,6.2‘1,69 S
..325288

 (40818)

1,974,436

. 250130
.462.189
332434
259,388

1,056,161

1,307,985

3,455,156

3,282,421

DETAILS OF WRITE-INS

0301.
0302.
0303.
0398.
0399.

Summary of remaining write-ins for Line 3 from overflow page
Totals {Lines 0301 through 0303 plus 0398) (Line 3 above)

50000

2001.
2002.
2003.
2098.
2099.

TAX PROVISION

Summary of remaining write-ins for Line 20 from overflow page
Totals (Lines 2001 through 2003 plus 2098) (Line 20 above)

102479

201,
2202,
2203,
2298,
2299.

Summary of remaining write-ins for Line 22 from overflow page
Totals (Lines 2201 through 2203 plus 2298) (Line 22 above)

2501,
2502.
2503,
2598.
2599.

Summary of remaining write-ins for Line 25 from overflow page
Totals {Lines 2501 through 2503 plus 2598) {Line 25 above)




Annual Statement for the year 2002 of the

OPERATIONS AND INVESTMENT EXHIBIT
STATEMENT OF INCOME

OPERATING INCOME

1. Title insurance and related income (Part 1):
1.1 Title insurance premiums earned (Part 1B, Line 3, Col. 1)
1.2 Escrow and seftiement services (Part 1A, Line 2, Col. 4)

2. Aggregate write-ins for other operating income
Total Operating Income (Lines 1 through 2)

DEDUCT:
Losses and loss adjustment expenses incurred (Part 2A, Line 10, Col. 4)
Operating expenses incurred (Part 3, Line 24, Cols. 4 and 6)
Aggregate write-ins for other operating deductions
Total Operating Deductions
Net operating gain or (loss) (Lines 3 minus 7)

INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net investment Income, Line 17)
10. Net realized capital gains and (losses) (Exhibit of Capital Gains (Losses))
11. Net investment gain or (loss} (Lines 9 + 10)

OTHER INCOME
12. Aggregate write-ins for miscellaneous income or (loss)
13. Net income, before federal income taxes (Lines 8 + 11 + 12)
14. Federal and foreign income taxes incurred
15. Netincome {Lines 13 minus 14)

w

@ NSO

CAPITAL AND SURPLUS ACCOUNT
16. Surplus as regards policyholders, December 31 prior year (Page 3, Line 30, Column 2)

GAINS AND (LOSSES) IN SURPLUS

20. Change in net deferred incometax
21. Change in nonadmitted assets (Exhibit 1, Line 6, Col. 3)

22. Change in provision for unauthorized reinsurance (Page 3, Line 15, Cols. 2 minus 1)
23. Change in supplemental reserves (Page 3, Line 4, Cols. 2 minus 1)

26. Capital Changes:
26.1 Paidin

27. Surplus Adjustments:
27.1 Paidin

32. Surplus as regards policyholders, December 31 current year {Lines 16 plus 31) (Page 3, Line 30)

1 2
Current Year Prior Year
8244885 7,042,925
16250 4800
248,320 1,780,922
8,509,255 8,828,647
- 22,258 122,380

8261968

. 1427,556

8,284,226 7,549,936

225,029 1278711

,,,,,, 07678 121192

(803,449) (17,020)

(695,774) 104,172

RS ISR 8832

.............. (470,745) 1391715
592,513

(1,063,258) 1,391,715

.. 1307,985 {507,170)

,,,,,,,, (1,063258)} .. 1391715

601665 . (409,405)

""""" 8700 (65700)

DETAILS OF WRITE-INS

0201. GROSS PREMIUMS CEDED

0603.

0699. Totals (Lines 0601 through 0603 plus 0698) {Line 6 above)

1201. GAIN ON SALE OF FIXED ASSET

1203.

1298. Summary of remaining write-ins for Line 12 from overflow page
1299. Totals (Lines 1201 through 1203 plus 1298) (Line 12 above)

.......19966 926858
"""""""" LM8) (19563
BT (BT50)
(251823) 1,815,155

1,056,162 1,307,985

Loy 290,640
,,,,,,,,,,, 1780 8339
..................................... 1481943
248320 1.780,922
.............................. 8,835
............................. )
8,832

3003.

3098. Summary of remaining write-ins for Line 30 from overflow page
3099. Totals (Lines 3001 through 3003 plus 3098) {Line 30 above)




.
12.

14,
1.

18.

CASH FLOW

Total operating expenses paid

Cash from operations (Line 1 minus Line 2 minus Line3)

Investment income (net of investment expense)

Other income received (expenses paid)

Federal income taxes (paid) recovered

Net cash from operations (Lines 4t 7)

Proceeds from investments sold, matured or repaid:
91 Bonds
9.3 Mortgage loans

94

Realestate
9.5

9.6
97
938

Miscellaneous proceeds N
Total investment proceeds (Lines 9.1 t0 9.7)

Other cash provided:

101 Nettransfers from affiliaes
10.2 Bomowed funds received

103 Capital paidip
104 Surpluspaidin

10.5 Othersources
10.6 Total other cash provided (Lines 10.110 10.5)

Total (Line 8 plus Line 9.8 plus Line 10.6)

Cost of investments acquired (long-term only):

121 Bonds

122 Stocks
123 Morlgageloans L
124 Realestate

125 Otherinvestedassets

126 Miscellaneous applications TR
127 Totalinvestments acquired (Lines 12110 126)
Other cash applied:

13.1 Dividends to stockholders paid
13.2 Nettransfers to affiliates
13.3 Borrowed funds repaid

Total {Line 12.7 plus Line 13.5)

Net change in cash and short-term investments (Line 11 minus Line 14)
RECONCILIATION

Cash and short-term investments:
16.1 Beginningofyear L
16.2  End of year (Line 15 plus Line 16.1)

Net gains or (losses) on cash and short-term investments

1 2
Current Year Prior Year
““““““““““ 9484731 | 7621304
.............. 36358 12z
8,261,968 6,913,418
‘‘‘‘‘‘‘‘‘ 1,156,405 ... 585508
LA 092
2330 4 8832
(450,000)

992842 | T18830
ORI 660300 . 177,250
... 00883 | . 180,825

444444 43500 Az
............. 41281
,,,,,,,,,,, 945,764 402402
________ 619962 | . 428872
619,962 429,572
2,558,668 1,547,504
] 1744043 265353
ERUUUROUUSR 74t 27904
,,,,,,,,,,,,,,,,,,,,, 9,000
1776890 302,257
_______ 43750
e
902,388 283,978
946,138 407 421
2,723,028 709,678
_____ (164360) | . 837826
............ 1204065 | . 366238
1,039,705 1,204,065




NOTES TO FINANCIAL STATEMENTS

Income Taxes - The Company is included in a consolidated federal income tax return with its Parent and
determines tax assets and liabilites and the provision or credit for income taxes as if it filed a separate return.
Income taxes are determined under the asset and liability method that requires recognition of deferred tax
assets and liabilities for the expected future tax consequences of events that have been recognized in the
Company's consolidated financial statements or tax returns. Deferred taxes are provided to recognize the
effect of temporary differences of revenues and costs generated by statutory accounting. For statutory
accounting purposes, current income tax expensse is reported in the statement of income, while deferred
income tax expense is reported in the statement of changes in surplus.

2) NONE
3) NONE
4)  NONE

5) SEE INVESTMENTS SHEET

INVESTMENTS

Investments are comprised of the following at December 31, 2002:

Gross Gross
Amortized Unrealized Unrealized Market
Cost Gains Losses Value _ _
Bonds held to maturity:
Corporate debt $926,360 $ (5,221) $921,639
U.S. government $612,844 $16,292 $629,136
Other government $125.808 $_4.335 346 $130.143
Total bonds held to maturity $1.665.012 $20.627 $ (5.567) $1.680.918
Marketable equity securities $_267.858 $19.133 $(55.976) $ 231,015

Bonds held at December 31, 2002 have the following contractual maturities:

Amortized Market
Cost Value
2003 $235,226 $236,012
2004 - 2007 $104,861 $102,512
2008 - 2012 $569,366 $580,257
2013 and thereafter $755,559 $762.137
Total $1.665.012 $1.680.918

In accordance with the terms of a subordinated surplus note agreement (see Note 6), the Company is
required to maintain certain investments purhcased with the loan proceeds in a segregated account. At
December 31, 2002, the aggregate market value of the bonds is $86,049 and the equity securities is $31,575.

Certain bonds and certificates of deposit are held by the State of Ohio Department of Insurance to
meet statutory requirements imposed by the State. The aggregate market value is $310,152 at December 31,
2002 and $320,785 at December 31, 2001, compared to the minimum deposit of $300,000.

6) NONE

7 NO INVESTMENT INCOME WAS EXCLUDED

13.1



Annual Statement for the year 2002 of the

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Source of Direct Title Premiums Written (Part 1A)
1. Direct operations (Part 1A, Line 1, Col. 1) RO PSSR b, 0252
2. Non-affiliated agency operations (Part 1A, Line 1, Col. 2) 5119858 4,567,957 12251321} 3,302,310 3,455,586
3. Affiliated agency operations (Part 1A, Line 1,Col.3) . . . . . 4,264,049 3,586,949 1,603,896 2,326,104 2,840,375
4 Towl 9383907| 8154906 3855217 5628414 6546213
Operating Income Summary (Page 4 & Part 1)
5. Premiums eamed (Part 18,Line3) .| 8,244,685 7,042,925 3220083 4927.427| 5316916
6. Escrow and seflement service charges (Part 1A, Line2) o
7. Titeexaminations (Part1C, Line 1) 164042, 231328 468413
8. Searchesand abstracts (Part1C,Line2)
9. Surveys{Part1C,Lined) STRURUE F U PRTE FE RO FUUURUPPPPPPPPOS
10. Aggregate write-ins for service charges (Part 1C, Line4) . .. [ 16.250| 8000 o e
11. Aggregate write-ins for other operating income (Page 4,Line2) 248,320 1,780,922 255,855 643,78 1,079,294
12. Total operating income (Page 4, Line 3) ... | 8509.255]  B82B647|  3648960| 5802539 6864623
Statement of Income  (Page 4)
13. Netoperating gainor (loss) (Line 8) L 225029 1,278,711 (546,408) .. 280173 539,882
14. Netinvestmentgain or (loss) (Line 11) L (695,774) cdoarry (98651) ... 85846\ 91.901
15. Total other income (Line 12) _ L 8832 (117.763) (2019) . (5221)
16. Federal income taxes incurred {Line 14) 592,513
17. Netincome (Line 15) (1,063,258) 1301715} (762:822) 364,000| 626,562
Balance Sheet ltems (Pages 2 and 3)
18. Title insurance premiums and fees receivable (Page 2,Line 10,Col. 3) | 88456 407,874 198373 16n 411 166,807
19. Total admitted assets (Page 2,Line21,Col.3) .. 3455156|  3282421|  2670589|  4251824) 3382319
20. Known claims reserve (Page 3, Line 1) 140000 154100 154100 1050000
21. Statutory premium reserve (Page 3,Line2) . | 1657458| 783080 2481943 2276262 1852134
22. Totalliabities (Page 3, Line21) ... .. | . 2398995 1074436 3477759|  3246557) 2551631
23. Capitalpaid up (Page 3, Lines23+24) ol 71229 712299 712209 712299) 712299
24. Surplus as regards policyholders (Page 3,Line30) 1056161 1307,985|  (507,170) 1005237 830,688
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3)
(Item divided by Page 2, Line 8, Col. 3} x 100.0
2. Bonds(linet) . s meoy 1“2y /e 364
26. Stocks(Lines2.1&22) _ 72| 238 5401 ‘3 303
27. Morigage loansonreal estate (Line 3) | 200 34 %0 52
28. Realestate(Lines4.1,428&43) SB24 08 ne| 84\ 15
29. Cashand shortterm investments (LineS) | 325 476 1eel 1"e| 158
30. Otherinvestedassets(Line®) e
31. Receivable for securities (Line7)
32. Cashandinvested assets(Line8) . ... 1000 1000 100.0 1000y 100.0
Investments in Parent, Subsidiaries and Affiliates
33. Affiliated bonds (Sch. D Summary, Line 25, Col. 1) S T O FRTEURTUS RPN OREETN RPN
34. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1) | 92,000
35. Affiliated common stocks (Sch. D, Summary, Line53,Col.2) | 43,840
36. Affiliated short-term investments (subtotals included in
Schedule DA, Part2, Col. 5, Line 11) b
37. Afiiated morigage loans onrealestate || 32100 35100 71628 124,237
38. Aliotheraffiiated 118,335 718,297 1,514,054 744,263 323,298
39. Totalof above Lines 33,34,35,36,378&38 . . RECE 749507 1s45564] 815891 583375
40. Percentage of investments in parent, subsidiaries and affiliates to
surplus as regards policyholders (Line 39 above divided by Page 3,
Line 30, Col. 1x 100.0) 11.2 57.3 81.2 539

20




Annual Statement for the year 2002 of the

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts (Page 4)
41 Net unrealized capital gains or (osses) (Line 18) | 601665 (409405 (228967) (26,995 7,846
42. Changeinnonadmitted assets (Line21) | 159968 926858 (471456) (69.549)  (308.724)
43. Dividends tostockholders (Line 28) RN I ®750) ®750) . (8750) ®750) . (8750)
44. Change in surplus as regards policyholders for the year (Line3t) [ (251,823) 1,815,155 (1,512,437) 174579 225,175

Losses Paid and Incurred  (Part 2A)
45. Netpayments(Line5,Col4) .| 36358 122380 120220/ 18a862 25,108
46. Losses and allocated LAE incurred (Line 8,Col.4) 4 22,258 122380 178,320 289,862 25,109
47. Unallocated LAE incurred (Line 9, Col.4) [ . R R (R RN
48, Losses and loss adjustment expenses incurred (Line 10,Col.4} 1 22,258 0 122,380| 178,320 - 298862| 25109

Operating Expenses to Total Operating Income  (Part 4)(%)

(Line item divided by Page 4, Line 3 x 100.0)

49. Personnel costs (Part4, Line 15,Col. 4) .| 6.1 a0l 21 78 93
50. Amount paid to or retained by fitle agents (Part 4, Line2,Col.4) | 865 nsy g1 729 68.9
51. All other operating expenses (Part 4, Lines 24 minus 1.5 minus 2, Col.4) 47 6.0 19.2 1.2 135
52 Total(Uimesd9toS1) o 97.3 818 1114 a7l 917

Operating Percentages (Page 4)

(Line item divided by Page 4, Line 3 x 100.0)
53. Losses and loss adjustment expenses incurred (Lined4) 05| 141 35( 34 0.4
54. Operating expensesincumed (Line5) %9| 84t ma 918 918
55, Aggregate write-ins for other operating deductions (Line6) 4 I T P I
56. Total operating deductions (Line 7) 974 85.5 115.0 95.2 921
57. Netoperating gain o (oss) (Lne 8) ... 26 S| (180) a3 79

Other Percentages

(Line item divided by Part 1B, Line 1.4)
58. Losses and loss expenses incurred to net premiums written (Page 4, Lined) | 04| 6|38y 36 06
59. Operating expenses incurred to net premiums written (Page 4, Line 5) 80.5 949 118.4 99.6 108.3

21
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