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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt sttt nnens | reeesernnees 19,354,459 | ..ooonrereirreinnnniiennee [ 19,354,459 |......ccoeoee 17,932,308
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......cocurrririnrnrinininiensisiinins [ erereiieesessnsssneiens [ eenersiesieessnsssnseieens [ eneereeeesesnsenseseeneens (0 OO
2.2 Common stocks (Schedule D, Part 2, SECHON 2).........c.ocurerierienrrrinininennenniniies [ erersiieesessnsssneieens | conensieseessnsseneieens [ eseereeesesssenseseeneens (0 O
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS ..ottt |t | e | e (V1 OO
3.2 Other than firStENS.........c.oiueiuicirciriresessessessesessesenennennnes |t | o | e (1N OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 €NCUMDBIANCES).....vvrvvrirrinrrines [ eerrerreereinsiinenensinenes | eeersiseereisssessenesiseiees | seereeeesssssesssseneaees (0 O
4.2 Properties held for the production of income (less §.......... 0 encumbrances)......cccceeees [ eenenenmnninineneinnns e [ (0 OO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvucecirieiiieeineneiieiisennines | rrtreineesesesssinsinsenneins | erseneenssssssessnssnssseenesins | oeseesesssessessssenssssen (0 O
5. Cash ($.....3,318,601 Schedule E, Part 1) and short-term investments
[T 0 Schedule DA, Part 2)........cccveenreeenseeeninesesssesssssnesssesssesssessnsinesinee | coeeerneeenes 3,318,601 oo [ v 3,318,601 | .ovvvorreees 1,241,200
6.  Other invested assets (SChEAUIE BA)........cccriineenineseessensisessisiessninnineens | ensieeensinssesssnsinsnnnes | ereeeeensessssssssnsinnenssins | cossseessssssessssenssnsens (0 [ 379,074
7. Receivable for SECUMIES............cvuurviiiiiiriiesieiee e | et 6,800 | | errinriiereenennn8,800 | i 16,266
8. Aggregate write-ins for iNVESIEd @SSELS..........ovuerereeireieieeinereeeeceenese e | e 0 i, (I 0 i, 0
9. Subtotals, cash and invested assets (LINES 110 8)......cccureereerrerrerreinrneneneieinseineseneiee e 22,679,859 | ..o (0 IO 22,679,859 |.............. 19,568,848
10.  Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course of COllECHON............ocveereirrnrniniincieiieiee | v 1,283,818 | .o | e 1,283,818 | oo 1,244,146
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.....37,500 earned but unbilled premiums).........cccccoeeevees | cerrrrriinnce 2,983,182 | oo | e 2,983,182 | cooorenne 2,428,589
10.3  Accrued retroSpective PreMIUMS.........c..cceeeeercereueeeesneeneesseneeessessssssssssssesssnsnnnnns | erstseinssssssssssnssnsensins | ensessesssssssesssssnsssnssnsins | eoseseessssssesssssnssnsennd (0 O
11. Funds held by or deposited with reinsured COMPANIES...........ccocrvereerrereireneneinerereininiinees | v 7429 |
12.  Bills receivable, taken fOr PrEMIUMS...........ccvcuririiineneneieseecieeeseseieeesssessiseisesenseninns | reeeeesesssssesssssnssssssesies | osessessssssesssssnssssssssins | oossseesessessesssssnssnenn (0 O
13. Amounts receivable under high deductible POlICIES............cccrruririririierrirrininiiciriies | v | rreseesssessessssensssesiesies | rseseeseesessessssensssenn (0 OO
14.  Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7 @Nd 8)........ccooeuuurreemmeresnreenmeessseeessnsesssssesinsees | coeeeesssneesss 193,356 | .ooeeereerernrerennnniiens | ceeereeeiinnees 193,356 | covvorrrrereens 223,360
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....1,009,914 net deferred tax @SSEt)...........comrrerrreermeremnreernmeeesresessnsiiineee | ceeesneeeens 1,009,914 | oo 394,897 | oo 615,017 [ oo 489,212
16.  Guaranty funds receivable Or ON AEPOSIL..........curureireiereirriieieeeiieeineissiessesieeseneieeiesies | eeeseesesesiessnsssssssssesins | reeseesssessesssssnnsssssssies | nseseesesessessesenssnenn 0
17.  Electronic data processing equipment and SOMWATE............cc.ouurirrurririnininsreieinnninnineens | eetreeseessssessssinsssseinsies | eeeseessssssesssssnssssssesins | enseseessssessesssssnssnenn (0 IO 167
18.  Interest, dividends and real estate income due and acCrued..........ccccoevvcvneivninvneirecnees | ceveriiieinenens 237,242 | .o | s 237242 | oo 297,764
19.  Net adjustments in assets and liabilities due to foreign exchange rates..........coovvriieiiiins v e | reereesessssesssseneasenn (0 O
20. Receivable from parent, subsidiaries and affiliates...........coccveurrrinennirinniirinn [ [ e [ s (0 O
21. Amount due from/to ProteCted CElIS..........ouurruririiiriireireieieescteeiseineieeesssiseseseiienienss [ ceseereeiessesssinssssesesiens | cereeneeesesssnensissenneiens | ceseeneeessessenenseseeneens 0
22.  Equities and deposits in pools and @SSOCIAtONS.............ocurrerurerineenineineieieeseneseseiens | cereereeeieeneenens 6,813 | oo | e 6,813 [ e
23.  Amounts receivable relating to uninsured accident and health plans...........ccccooovninininis [ [ [ (0 O
24.  Other assets nonadmitted (EXNIDIt 1).........ccoiurirririrrinnereeeesssesesseisessssneneiens [ eereereeisssessssenesssesssiens | ceneeneeesesssssnsinsenssienes | ceseeneeessessnsenseseeneens (0 O
25.  Aggregate write-ins for other than invested asSets...........ocrrrireneneieinenenc s
26. Total assets excluding protected cell assets (Lines 9 through 25)
27, Protected Cell @SSES..........ouririeiiiiiniieiiesiesiesieiiseiissiissiesiesisesisesisesssesssisnennenine | et | st | s (1N OO
28.  TOTALS (LINES 26 @NG 27).....ccomrrerrreerreeresneeesseesesssesssssssssssssssssssssssssssssssssssssssnsssssnes | ovsseeesnnens 28,416,980 | oovveerrreenne. 398,291 |.ooriornenes 28,018,689 |.............. 24,252,085
............................................................. 0
02O OO OO OO OO OO OO OO OPTOTERSOTOPSSUU DUSUOOPOROTUOPSURRTIR DFSUOUREURORURRURRTIUR DRSO (U T
00T OO O OOO OO OO OO OO OPTOTEROTRUOPSSUU DUSUOPPSUROTUOPSURRTIR DRSO DRSO (U T
0898. Summary of remaining write-ins for Line 8 from overflow page..........cccovenerennvniniinineins [ enereiniecneneneeens (0 O (0 (0 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 BDOVE)....cueuurverurrrersrrerssrrsssssrssssssrnssssrrees | eerssesesssssssssssessnees (0 I (0 I (0 I 0
25071, SECUMLY EPOSIES.....euvueiuceceeireieiseesetestseese et ess st ssessessssssssessessensensnnss | seeseesessessssenses 3,39 . 3,39 [ 0
2502. Pooled general €Xpenses reCeivable............ouuiuriririerieneeneie e sessssnsseneiens | veeeeeesssenein 10,276 [ .eveeeeereneneneiees [ v 10,276 [ oo
2503. ReNtrECRIVADIE.........cooieecicicececrrr st ssessssiennennnnnns | e 1,697 [ ooeernrinrinees [ e 1,697 |
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccooonenveininicniineinns [ eneneisienncieens (0 (0 (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE).......rveeurrrersrreesssenessassresssssrssserees | cerseessssssssesans 15,367 | ovrvrennrriinenes 3394 | i 11,973 | 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS$

Currer11t Year PriorzYear
1. L0SSES (Part 2A, LINE 34, COIUMN 8).........uiuuieiirrireiiseiesiesise et sses et ss st s st s s s bbbt bbb sn st ensns | setenssessensnens TI73313 | e 5,617,330
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccovvrriiurnirniinniniseesesieesisessessessessssssssss | esssessessssssessnns 788,932 | oo 911,299
3. Loss adjustment expenses (Part 2A, Line 34, Column 9) ...1,730,493 1,411,014
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES............c..iuiuririicinise ettt ettt snssens | sessessesssessessanes 418,363 | ..o 264,768
5. Other expenses (eXclUdiNg taXes, ICENSES @NU FEES)..........ovuoriuiiriirirsiie ettt s s sttt sessenssenns | anssessnssnssansans 4774 | s 137,658
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)..........curruririierirrissierieisss sttt sttt snssenss | senssessssnssassans 213,618 | oo 197,311
7. Federal and foreign income taxes (including $.....38,363 on realized capital gains (losses)) (including §.......... 0 net deferred tax liability).........co.coerers | voveerrrernnernirnnen. 37122 | o 105,124
8. Borrowed money §.......... 0 and interest thereon §......... ettt R bRttt anntan | snssnsssee s st s st ensas | anssiess bbbt nres
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....181,023
and including warranty reserves of $.......... 0) vttt ettt RS SERRE£RReRS SRRt s st nnns | estnssesientnes 5,350,525 | .ovocerirna 4,200,449
10, AQVANCE PIEMIUMS. ... ceueeearereeeeeseeseeeeeesssesseeseeseseesesseeseeseeaesessesseeeeeesessesseeeeaeEee8eEseE e e eeEe£EeEseE e e eeEeEE eS8 e e e e b 42 £ eS8 e S e b e eeE 428 e S s e b b e eeE e s s et b e b enbessebseb et antenns | snbessesseesesstases 144184 | oo 116,829
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAES. ...t es eS8 b b | crsbsesss e se st | sensiseese e
1.2 POCYNOIAETS........ooorvveereeieeeeieis e esee s ekt | serseissnessseieenees 17,610 | oo 14,070
12.  Ceded reinsurance premiums payable (net of CEdING COMMISSIONS)...........evereririeriniinrieiesiseess sttt sess sttt snssenssnns | sisssessssssnssasens 337,582 | v 340,017
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19).........c.oirirriiiniieisinrieseiss et ssessssssssessssnsens | sssesssessesssssssssns 37,902 | .o
14, Amounts withheld or retained by company for aCCOUNE Of ONETS............evuiiiiieiree ettt st nsssestas | sisessesssesnssanens 7794 | e 1,659
15.  Remittances and items not allocated
16.  Provision for reinSUraNCe (SCEAUIE F, PA 7)........cuiiuriiriieieiiseie ettt sttt s st s s ssens | aisessenssessessanssessenssnssansns | Siessosssessessanssessensessansans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........ovvuiurireiireieieee ittt st essens | sasessessessessanssessenssnssantes | Sessesssessessanssessensessansans
18, DIAFtS OUESTANAING. ... ..cvuieieerisiecee ettt s8R eS8ttt entas | stiessentesenteneas 410,459 | oo 153,919
19.  Payable to parent, SUbSIdIaries and ffiIALES. ............o.eruririirirsee ettt sttt nsnens | sesessentessentenssenead 4,669 | .o 40,161
20, PAYADIE fOr SBCUMHES. ......v.vvereeeieriseiseseseiseiies ettt es sttt sttt ss e st s st 2 5888 £ 8828 bbb n bbbt ss s b et sens | 1essasssssessansnssessnssnstanss | sesessasssessnnssnssenssnssnstenens
21.  Liability for amounts held under uninsured accident @and hBAIN PIANS...........c.ovuuiieiuriiiiesese sttt ss sttt | sessessessessensnssesssnssnstanss | sesesssssessnsssnssensessnssanens
22. Capital notes §.......... 0 and interest thereon §......... ettt bRt ettt | ebsiee s st st teens | enstsess sttt
23, AQQregate WIHE-INS fOr ADIIES.............evereerireiieie ittt sttt nen
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)
25, Protected Cell NADIHIES..............oveuiiiieciici bbbt | srsbnnt st | s s
26.  Total liabiliies (LINES 24 AN 25)...........ccrvvermrreeimmeeiieseereessseressese s estese s est bbbt | cebteecnniesaas 17,504,436 | ...cooovvrvennee 13,696,618
27.  Aggregate Write-ing for SPECIAl SUMPIUS fUNAS..........c.vvririiiiiciiiie ettt sttt s bbb bbb sents | sessessessessnstanssessensnees {0 0
28, COMMON CAPIAI STOCK. ......ovvureeieriseise sttt sttt s st 8 88 sk n bbb en s snensns | estnssessssanes 2,300,000 | ..ocovevvnnee 2,300,000
29, PTEfEITEA CAPILAI STOCK... ... ..rvuieceerisiieieiie sttt ettt s8££ 88258025858 R £ sesse b es £ nssbsen s sse st | 4essessnsess st et ens b nstenns | sesessntsesaen s sttt neee
30.  Aggregate write-ins for other than SPECIal SUMPIUS FUNGS. ...ttt s sttt ensss | sessessessessnssasssessensnses {0 0
B, SUMIUS NOLES......eeoieeiriieieiis ettt sttt s8££ 8 82888251828 s 2588884 E 5 e s s n s bbb st n st ans | eessessn b st st et ens b nntenss | seressentesa st st nn e
32, Gross paid in aNd CONTDUIBA SUMPIUS........c.vurueirerireiseiiniseiess sttt s sttt ensnbsnns | essnssessnsaned 6,649,403 | ...ccvevvnee 6,649,403
33, UNGSSIGNEA fUNAS (SUMPIUS)......vvoreeireriseiseieeiseiseeiseisssisise sttt ss st ss s s s s s8££ 8 e s sttt nstansns | estnssessessnnes 1,564,850 | ..covvcvriennne 1,606,065
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt R RSttt ettt | Snssensn b est sttt aentns | aestessnb st n et en s
342 ... 0.000 shares preferred (value included in Line 29 §.......... )ttt ettt ettt ettt s st ense st | shiettenteesentant st nentantas | fiestentsestent et st et ent st
35.  Surplus as regards policyholders (Lines 27 t0 33, lesS 34) (PAge 4, LINE 38).........covrriririurriririnriniiseisesiesss et ssesssssssssesssessessssssesssssssssessssssessns | sssssssessssssns 10,514,252 | coovovrrnnnn 10,555,468
36.  TOTALS (PAGe 2, LINE 28, COL. 3).....eveuuurrvermmrreeimmeiiiiseeseessssesssssessesssse st sss stk | sebteeenniesnas 28,018,689 | .....ccooeeenee. 24,252,085
2301, PremiUum QEfICIEBNCY TESEIVE.........uuivrereieciciseiie ettt ettt s st e84 8288t
2302. Pooled general expenses payable
2303, FUIUIE FBNL.......eeoe s8Rt
2398. Summary of remaining write-ins for Ling 23 from OVEIMIOW PAJE. ...ttt ettt sttt ss st sensas | stesssessesssssnssasssnssnn 261 | o 1,551
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).......cuuereressrsereersssessssesssesessssssessssssessasssss st sessessassses st sessassanssessenssessassssssassssssessanssessansnssessansss | sssssesssssassasssassas 7,095 | oo, 185,010
2707, ettt | HekE Rttt | cheste bt
2702, ettt | SekE Rttt | cheebe ettt
2703, ettt eSSt | SekE Rttt | cheite et
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cc.ruiuririiiieiincisieeiseis ettt ettt ss st es s ssbsnntns | stesssessessnssassnssessnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......cv.rveresersersseesesessesassssssessssssessesssesassasssessasssessassasssessasssessesssessassssssassesssessasssssessesssnssasssnssanss | stesssessosssnssassnsssssnsans {0 I 0
3001.
3002, ooireeeseeeeeese et | Hekf Rttt | cheste et
3003, eoeeeeseeeeeeee et | ShkE ettt | cheete et
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAJE..........cc. ittt ss bbbt ssssbsnnsas | stesssessessnssassnssessnsan (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cvuereresrrsersseisesessesassssssessssssessesssesesssssessanssessassess st ans st st st esssnssassenssessansssssessenssnssanssnssensas | stssssessossnssasssnssessnsans {0 I 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 34, COIUMN 4).........ccoumimiririeeeisrinesiesessesseessessssesssesssssssssssssssssesssssssssssssssssssssesssssssmsssssssinnens | ooeeensssesseenns 12,729,953 | .o 10,362,330
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 34, COIUMN 7).......c.ruriieieieireieieeiseineeseeseisessssssstese sttt s esssstss s ssessessesssssssssssessessensennns | seeveeessessneennes 7,955,788 | oo 5,938,830
3. Loss expenses incurred (Part 3, Ling 25, COIUMN 1).........oiiiuiriiieineineieiseieciect ettt ssestsss st ssestsssssssssesssnsesiesness | eeereeessessncennes 1,610,926 | .ooovecriienes 1,243,982
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........ciuriiurienrineieireeeeineeeseseeesseessesssessesssessessesssssssssssessesssssnssnessess | cosesesessnssnsens 4222196 | .o 3,559,809
5. Aggregate write-ins for underwriting dedUCHIONS.............ocuieiurireiecrree ettt sttt s bssessestensennns | serreeseessnsnesnesnens (13,380) | oo 33,658
6.  Total underwriting deductions (LINES 2 thrOUG 5)..........ccuiuruririiiniiniireieie ettt ssessess s ssessssssssssssesessessesness | sereressssessenns 13,775,530 [ .o 10,776,279
7. Netincome Of PrOtECIEA COIIS.........cvuruiereeie ettt ettt ettt es b ssensessentssssnsnsenienens | sesessessesssssssessnenenssnsanisns | sesessesssssassssssesssssenssnesens
8. Net underwriting gain (10ss) (Line 1 minUS LiN€ 6 PIUS LINE 7).......c.ruuruuriiiriiieireieisisiiesiseise et ssesssssstessssssesssssssessssssssnsssesiess | ceseseeneuseesnenns (1,045,576) | .ovovereereencenene (413,949)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LiNE 17)........c.ouriururineininereiesiseiseseiseeeesssssssssisesesesssssssnens | ceereeeeiesneennns 1,274,339
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))... ..(112,843)
11, Netinvestment gain (I0SS) (LINES 9 + 10)......uvuiururiieeireireireieeeiisetseeseie ettt ss st sttt st ssessessestssssssessessessnssnnsenss | oevsessessssensenns 1,161,496
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $.....2,705
amount charged off $
13.  Finance and service charges not included in premiums
14.  Aggregate write-ins fOr MISCEllANEOUS INCOME...........cururiuririieeieireie ettt b bbbt
15.  Total other iNCome (LINES 12 thTOUGN 14)........cu ettt sttt s bbbt
16.  Netincome before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)........coccvrurenrrnincncneineens
17, DiVIAENAS 10 POICYNOIAETS..........ooeereeeieeeee ettt s8Rkt aen
18.  Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17)........ccccoeernenienceneenens 154,835 | 969,452
19.  Federal and foreign iNCOME tAXES INCUIMEA. ..........cuuruuireieieeeeeeieeiees ittt b bbbt 202,363 | s 400,461
20. Netincome (Line 18 minus Ling 19) (0 LINE 22)........ociiuiurrerieincineineineineieeieesssie e ssessssssetsesessessesssssssssssessssesssssssssessessessesnsneiess | coeeensuneeecssnsenss (47,528) | oo 568,991
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........ccoririrninenrireneneineneneieesessisssessieeienes | oeeesseeensenens 10,555,467 | .oooovvvercrcines 9,140,573
GAINS AND (LOSSES) IN SURPLUS
22. Netincome (fromM LINE 20).........ceuuierereieiseeeesneeseesetseiseesesseseee s se sttt sse st bt ess st sbsss e stesssssasssssessestessnssnsssesssssesienin | seseenssnesssssensees (47,528)
23.  Net unrealized Capital gaiNS OF (I0SSES).........crurerurureriireireireieeseesseesetsee et est sttt ssessessentsss e stessessentssssssssstessnsnnnenss | cosveeessssssnseseens (124,398)
24.  Change in net unrealized foreign exchange capital gains (I0SS)........cururiiirrinrereiieisiieiseire et ssestssssesesesssstesssssnsiiene | seeesssssssessessssessessessessseens
25.  Change in net deferred INCOME T8X..........ouuriririeiiecescire ettt ettt ettt s estenteniennens | seessesssssnsseeeees 222,590
26. Change in nonadmitted assets (Exhibit 1, Ling 5, COIUMN 3).......cciuriurriiriineineineineieesetnseeeseessessessssss e ssessssssssssesssssessssssssneness | coreseesssssenseneens (389,991)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minUS COIUMN 1)........coiuiiiinriniinciesieeiseeseisesseessssesssssnsisssssssssiesins | eeeeesesssssseesssseesessesseseneens
28. ChaNge iN SUMPIUS NOLES........vuueerercirrireieiie ettt st f bbbt bbbt ens st enisssnnnnensesienieninns | sessessnssssssssnesesessnnsnssnnnns | nessesssssssssssessessessessansssens
29. Surplus (contributed to) withdrawn from ProteCted CEIIS..........cruuririirirece st sesesnnnnens | sessessesisesseesesesesnninsnens | neress sttt
30. Cumulative effect of changes in acCOUNtiNG PHINCIPIES. ........cuuriuriuieriereirrieeicee ettt esssteniennnne | seessesssssneaeeeees 298,112 | e 793,761
31. Capital changes:
BT PIA Nttt Rttt nnnnnns | eeeeeeseen e s
31.2 Transferred from SUrplus (STOCK DIVIAENG)...........vurerereiirieiicireireieie ittt sttt ess s esssentestssinnnienss [ coeeessessnsssssesssssessesssnsaees
31,3 TraNSTEITEA 10 SUPIUS. ... .. ceerercercieciae ettt sttt bbbt s s enb s bssestestesiantenss [ veesessessnssnssnsessestessantnnns | creesessessnssnsssnssessessessansnnes
32.  Surplus adjustments:
32,1 PIA Nttt bRttt ennnnns | et | sttt neen
32.2 Transferred to capital (StOCK DIVIAENA)..........crururirrieriireireie ettt see sttt ssss s essessestsssssnsestesnns | vessessesssssnssesssssessessassnens | cressessesssssssssnssssessessansnnes
32.3. TranSferred from CAPIAL.........oc.cu ettt ettt bttt ntenteninntenss [ reeesieni et enaees
33.  Net remittances from or (t0) HOME OffICE........cururuurirririeneireirc sttt ettt estentsss s nesenteniens | seeesssssessssessssessesssssensneens
34, Dividends 10 SIOCKNOIAETS...........cuuuiiuiiiiecic ettt snennsnninnies [ s | s
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minUS COIUMN 1)......cccuruirimieineineeneieiseseeneeseeseiesssssisssssenesesiesss | eeeeesssssseseesssesessesesseseens
36. Aggregate write-ins for gains and l0SSES IN SUMIUS.........c.ruruurirreuiiecireireieeeie sttt sss st bee st ens e ssestesssssesessententennns | rseieessssssssseessssesnsnes 0 .0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cocoeueererininiincinrnseinenenesesssessessnesesssienine | cssessiisiscsssses (41,215) | oo 1,414,894
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, Lin€ 35).......ccccoenrrrmenenrneinininineneiiees | veereeeneeneinens 10,514,252 | .o 10,555,467
DETAILS OF WRITE-INS
0501. Premium recognition transition adjUSIMENL.............cciuririi ettt bbbt
0502. Premium AEfICIENCY MESEIVE. ......cururiuiieieieeteeeisestetsseesees e ese st eee et s et ses b8 E e e s E £ E bbbt sen
0503, . eeeeeeeeeeeee s ees eS8
0598. Summary of remaining write-ins for Ling 5 from OVEIfIOW PAGE........c. vttt eneen
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ... cureriiieeie ittt
1401. Loss on sale of office equipment
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE.........cciururiiiriireireieieeeeiste ettt
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 DOVE).... ... ruuuirerireiiesssere e ssesssene ettt ettt
OO OSSO OOP PR (FOTOOPPTROPOPSRRTRRTOVI PPN
3002, .ottt nnntnnnns | st
3003, ettt RS8Rttt nnnnnins | st
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........ruruririiierercieieiseieieiseie sttt ssestessssisssssssesse | aeersiessessssesssssesesessenan (0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE)......vuuirerireriieisriessersinenessessssnessens s sens s seess s sssssssnssesssssnssssnsssnnes | cossesssssssssssssssssssssesesan 0 s 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

CASH FLOW

S -

10.

1.

15.

16.

17.
18.

CASH FROM OPERATIONS
Premiums collected NEt Of FEINSUTANCE. ..ottt
Loss and loss adjustment expenses paid (net of salvage and SUBFOGAtioN).............ecururureeerirneeneireieeee et
UNAEIWIItING EXPENSES PAIM. ......veevueercerceeeeiseisseseieeeseeeaseeseess e es e s ess st eee s es bbb s £ bbb s bbb st st
Other UNDErWriting INCOME (EXPENSES).........cervureureeuseeseeseeseessesseaseeseesessesssessessessessassessasssessessessessssssssessessassassassssssessassessessssssesseses
Cash from underwriting (Line 1 minus Line 2 minus LiNe 3 PIUS LINE 4).........covriurireininereieiseseieeiseseieee st essssseseseens
NEt INVESIMENTINCOME.......ouoiieiieiii bbb

Other income (expenses):
7.1 Agents' Dalances Charged Off...........o ettt sttt
7.2 Net funds held under reinsurance treaties

7.3 Net amount withheld or retained for aCCOUNE OF OTNETS............ccoiiiiiiiiire e
7.4  Aggregate write-ins fOr MISCElANEOUS HEMS..........c.eiuiuiereicieiee ittt
7.5 Total other iNCOME (LINES 7.1 10 7.4).......co ettt ettt st
Dividends to policyholders on direct business, less $.....20,369 dividends on reinsurance assumed or ceded (Net)...........coocvverrvnnes
Federal and foreign income taxes (Paid) FECOVEIEA............cu ittt bbbt
Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)..........ccevrrrririniinrerereisineneneieeeseeeseeesneeens

CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

1101 BONAS....oee bbbt bbb
1102 SHOCKS ...
11,3 MOMGAGE I0BNS......eueeeeiece ettt s8££ s8R bbbt
114
1.5
11.6
1.7
11.8
Cost of investments acquired (long-term only):

121 BONAS....cooiieec bbb
1202 SHOCKS. ...t
12.3 MOMJAGE I0BNS......cvueeieiece ittt ettt s s8££ s8R E bbbt
124
12.5
12.6
12.7

Net cash from investments (Line 11.8 MINUS LINE 12.7).......cuiruiinineinere ettt sttt snes

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

REAIESTALE. ...
OthEr INVESTEA SSELS.......eeurveerierieeiiie ittt
Net gains or (losses) on cash and Short-term INVESIMENLS..........c.curiiuriirriniei ettt

Miscellaneous proceeds

Total investment proceeds (LINES 11.1 10 11.7) ...ttt ettt sttt es

REAIESIALE........cveeict e bbb bbbttt
Other invested assets

Miscellaneous applications
Total investments acquired (LINES 12.1 0 12.6)........cuovurururieiiieeiseireieee ettt ettt

Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........cururuuririeriereireieiees ettt s bbb st

14.2 Capital notes §.......... 0 less amounts repaid $..
14.3 Net transfers from affiliates....

14.4 BOITOWEA fUNGAS TECRIVEM.........vuuieeieciiieie et
14.5  Othr CASH PrOVIAEA. ......eueeiececece ettt
14,6 TOAl (LINES 14.110 T4.5). . cvouurerreeeeseeeesee et eesseeess s s8R
Cash applied:

15.1 Dividends t0 StOCKNOIAETS PAIM..........ccueuiereeieeeie ettt
15.2 Net fransfers t0 affiliates........ oo s

15.3 Borrowed funds repaid

15.4 Other applications
15.5 TOAI (LINES 15.110 15.4)..-rveuuurreeueeeesseeeeseesesseseessseessssseeessseeses s8££
Net cash from financing and miscellaneous sources (Line 14.6 MINUS LiNE 15.5).........cocuriririenrenrineieiniineineeseseessesesseeseeseiesseenns
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

Net change in cash and short-term investments (Line 10 plus Line 13 plus LINE 16)..........ccerurrurrerrisieniinereineseseiseesese e
Cash and short-term investments:

18,1 BEGINNING OF YBAT.....eceuiereeeereieiteeerets ettt s b s bbb 888 bS8 s R bbbt b bbb
18.2  End of yEar (LINE 17 PIUS LINE 18.1)......ceeeeeeeeeeeeeee ettt

1 2
Current Year Prior Year

...................... 13,270,747 10,056,732
........................ 6,927,075 ......6,856,380
........................ 4,075,070 |........................3,469,966
.................................. 261 [.i......(25,828)
........................ 2,268,864 | ..o (295,441)
........................ 1,356,841 |..cccooeeenece 1,318,202

.............................. (1,137)

.......................... (270,365) ..o (405,134)
........................ 3,402,335 |.ooooirn...663,862
........................ 5,507,050 | .ooocorrnnn 5,970,856

........................... 203,016

27,522
........................ 5,886,124 | ...ooco.c....6,201,394
........................ 7188531 | oo 8,240,135
........................ 7195331 | 8,240,135
....................... (1,300,208) | oo (38,741)

19,764

........................... 578,120

........................... 583,574

............................. 35492 | 2,564
............................ (15,728) | .oocrvcrcrscsnnnn 581,009
........................ 2,077,400 | .o 1,208,131
........................ 1,241,201 oo 35,070
........................ 3318601 |..........1,241,201

DETAILS OF WRITE-INS

7.498 Summary of remaining write-ins for Line 7.4 from OVErfloOwW PAgE...........ccururiiieienrireieieie ettt snes

7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 BDOVE)........ccoervcsrsessesssessessssesssessessetestessessessetessessesesssesie




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. FIFB. oottt seess s sesssssssss st snssssssssnnsnsinss [ sreeesssseeessnesessnseenns 97,937 [ oo 30,006 [ .oveerrreeereneerreeenns 44535 | oo, 83,409
2. ATEA INES.....vvvrreeieeeeeeresisseeeseeeesiseesssssesssessssssssssssssnnssns | seseeeessnsesssnssessnneees 80,670 [ .ovverrrreerrerrerereeenns 16,886 | .voooereernerirnreieineens 25475 | oo 52,081
3. Farmowners multiple Peril..........covrmnnncieennieneinie [ e 235,867 | e 1,859 | s 78,851 | oo 158,875
4. Homeowners MUIPIE PETil........c..crreerreeneeeenneresrerenneniineeens | ceenreeesneeeesneeens 2,169,788 | ..o 808,590 | ..erreeerrrrirneeens 1,087,681 | ..o 1,890,698
5. Commercial MUIPIE PEil........cveerrreeeereinrreenneeesrerinsmsensreeiins | orreeesnneesseeeees 1,446,028 | .oooooreies 498,484 | .o, 681,374 | .o 1,263,138
6. MOMGAGE GUATANLY.........ceuceererciriiecireiceeee e neieeseesesesissssninniie | reteesessessessssesssesesssstesennens | retessesssssassssensssessesssntesssnns | reeessensesssstseesesessesenteninnens | seeeseseesee st st ensesesaenes 0
8. OCEAN MAMNE. ... siesnssnesnssniiens | cenesnesnsissiesesiens A1 | 5596 | 5476 | oo 11,533
9. IN[ANA MAMNE......veereverceereeeseeeesseseesesesssesesssessssnssssnssinse | reeesssseesssnesesssneees 351,735 [ oo 146,349 | ooovverreerienns 166,411 | oveveereereeeeiiinenns 331,672
10. FINANCIal QUAANY..........ooiieiereireieieccnciseineiseecssinsissesssesesnnes | reteeessssssssssesssessssssstssinens | retessessssssssssesssessessenteninnns | reeeseesesenstsee st ensentenienins | seeesessesee st ent st ens s 0
111 Medical MalpractiCe - OCCUITENCE...........cuurvurrreeriereireireineneinsnenees | reeeenessssssissesesessssssnsinnns | reeessessesssssssssssessessessssssnens | reeessessnsssssssssessessessnsssssnnns | seeesssessessesssessessnssssssssnnes 0
11.2 Medical malpractice - ClaimS-Made..........ccocrurininririririniinrinnins [ rriieeeisesseneesinnnsiens | reeeeseesesissessssssesssssnssssnnns | reeessesssssssssessessessessnnsnsssnens | seeeseeeneeeee st aenes 0
12, BAhQUAKE....ooceeeceeeceeeeeeeesssesssesessssssneneenne | e ZEC I O 22,639 [ 25,656 [ .oveerrreeieeieineeenns 45,160
13. Group accident and hEaIh..........c.cocrrrncrcrnirrinriees | e | eeereeesiesnsinsie s | s | st 0
14. Credit accident and health (group and indiVIdUAL)..........ccccovrrireinees | e | e | seerseiesesssinsssesssesesnsnnnns | eseseenseesessssessssssssessesan 0
15.  Other accident and NEaMh...........ccoeeverreenmreeiiirecenneisreiinrriins [ cereeeeeisseeessesessneens 3183 [ S O 7101 3,191
16. Workers' COMPENSALION..........ccvurerreeereierreineereeseiesesssiseseisnies | ceeeeesseeneeseesessesseeens 462,707 | oo 160,476 | oveeeeeeeeeeeeieeeeene 197,440 | .o 425,743
17.1 Other liability - OCCUITENCE. ......cveuureerererreeerseeeisreeessnsenisseeinnes | veeeeessesesnsesessnneees 893,717 [ oo 360,657 [ ceeeerereerenrirneeenns 456,715 | oo 797,659
17.2  Other liability - ClaiMS-MAade..........covrrerrireierininireseieirinisinees [ e 7,005 | ooiorrerereeeneensnninin | e | e 7,005
18.1  Products liability - OCCUITENCE........c.erveerrreerrereiseeeisnereisssesinnneis | eerseeessseessssesessnneees R0 A 29,128 | oo K774 T 68,557
18.2  Products liability - ClaIMS-MAGE........c.courrrrieriierrininirnrrrisiiniie [ rrtieeeineesineneiessensnenens | reeessessssisssssssssesssssnsnsinnens | reeessesssssssssessesessessenteninnens | seeeseeeeeee sttt aenes 0
19.1,19.2 Private passenger auto liability...........cocoererrnniniinrcnrinininis [ v, 2,889,517 | .o 618,970 | .o 731,274 | o 2,777,213
19.3,19.4 Commercial Auto lIabIlity............coveeerrrerrrreernereiissreenneriinreeinnens | ceeeesseesssneeesnnees 1,733,938 | oo 694,857 [ .ooeerreereerirneeenns 831,169 [ .o 1,597,627
21, Auto physical damage.........cooueeermrreerereenrrernnereneesessesssneeeiens | oereeessneessesees 3,038,502 | .vvrrrernerireeiennane 769,070 | covvoeeeerrerireneeenns 946,707 [ .oovrvererrireeeenn 2,860,864
22. AINCTaft (Al PETIS)...vevuereeeeeeeireeeireeeiieeiseissieessessiseisessieesssnniees | eeseeessestessssesesesssssstesinnsnees | seoeeessessesssssnssesessentenssesnens | stsesessestesssesnesesessentensentiens | essessessneeessess st estenesesseseens 0
230 FUOBIEY. oot | e sess 28,504 | .o 10,997 | oo LT TC) O 25,839
24, SUIBLY..oeeeieeeeeecereeee et sesss st sssss st ssessennsees | orseeesensessesse s 4,655 | 2,398 [ oo 2495 | oo 4,555
26.  Burglary and theft.........ccooccommeeeimrrieinnreernnseeeisesnsnens | e 10,077 | covvereeerneeeeeerernneens 4,044 |, 4,837 | 9,284
27.  Boiler and MaChiNEIY.........cccccrreemeeerneeeenneeesesseesnnssssneseinsenns | cevensessssssssssesssssssesans (40 T P — LT T 1,236 | e (1,142)
28, CrEI e sscessesesssessssssesssssssssnsssnnssonne | neesssnnssssessssnsssnensnnns | srseesssssesssnssssssssssesssennsss | sessssssssssnessssnsssenssssnssns | seessssnessssessssssssssesssssseed 0
29. INEEMAHONAL........cooveiieeicerrereesrnrsrsnenins | ceviersiesiesisssssnsenesienns | crnesinesneenn e | e | e 0
30. Reinsurance - nonproportional assumed property.........c.ccocoenes [ overreeneeneineinineenns 168,869 | ..o 7,622 | 7130 | e 169,360
31. Reinsurance - nonproportional assumed liability...........c.cocovevrinnn [ orerenenininins 144,010 | oo 11178 [ o 76818 | 147,570
32. Reinsurance - nonproportional assumed financial lINES..........ccccoees [ o [ rreeiseiressnsssesssnsnsieens | v nssessesnssnsnnns | seeessesesseesessessssssesesessenes 0
33. Aggregate write-ins for other lines of bUSINESS.........ccocvcveviniinins | i 0 fo B0 | o 0 fo 60
34. TOTALS.... s ssessssesssssssssssnsssssnsese | cvessssesssenesanees 13,880,029 | oo 4,200,449 | .o 5,350,525 | oo 12,729,953
DETAILS OF WRITE-INS

3301, WAITANTY.ccoceereeeeeeeseeeeeseessesessseessseesesssessssessssssssstsnnsssnnsss | seeesssnesssssssssssnssssssssssnsssss | sessesssesssssssssssessssnsessas 1310 OOV DOTSUOOT OO 60
3302, sttt nnnstnnensnns | seeesssenssst st nnness | seessinessssnssssnsss s nnsins | seinesssnnesssssssssnnssennssnns | e sneens 0
3303, sttt nnensnns | seeesssenssstsness st nnnsss | seesssnesesnness st nnnssnnssns | sesssesssnnessssnssssnsssennssnns | et sneens 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | .oorrrrninineneineinennd [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8DOVE).....cvvreersss | wvnrreenmeresssriesssseessesseienas 0 | B0 [ i 0 | 60




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Reseri/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. FIB. oot eeeeseesestseestssesesssess s st ssssssssssssnesssnness | oeeeesseeeessnsseens AA.535 | oo ||| e 44,535
2. ATE INES.....vevrreeireeeereeeereeeeseesessseesssssessssssssssssissseonne | eeneesssessessnneens 25475 | eooeeevenseernneeeinneninnns | vmresisnsesnnnssnnssnnes | cosneesssssssssssssessnnns | e 25,475
3. Farmowners multiple peril.........ccooovnnneninninicicirines | v 78,851 | oereneneirieiineinnins [ | e | e 78,851
4. Homeowners multiple peril...........coonneneninninccininiine [ v 1,087,681 | .ceeeeeeenencneieiiniinnes [ e | vt | e 1,087,681
5. Commercial Multiple Peril..........ccorrrirnereeenneieeies e 881,374 [ [ e [ [ 681,374
6. MOMGAgE GUATANEY........ceucerereereeieeereicireireieeseeisstseiseessnesesnnes | reeseesessssessssssssnssssnns | eesessessnssssssesssssessnssnnsnns | eosesesssesssnssnssnsssssnesinsss | srsesessessessnssnesesesenens | sesensinesessssessssenesees 0
8. OCEAN MAMNE. ... | s BATE | oiiinirnirerieineiins [ e [ e | s 5,476
9. INIANA MANNE.........cvoicircrireieseseresesrenenne [ e 166,411 | oeiecerereineiineine [ e [ e | 166,411
10. FiNaNnCial QUAaNY.........coiuriurrereieieiniincenersisienssnsnsnsiienies | revseesssesisssssenssssssesens | seessessnsssessesssssessessnssnns | eoseseessesssessessnsansssnsiesse | sroessessessesssssnesesesenens | sesenssnesesessesessennnees 0
111 Medical Malpractice - OCCUITENCE..........curuurreirrireireiieieinnnnine | reereessessssesssenesessesnns | eeesseesnsensessesssessnsnnines | ersteeensssssessnssnsssnesssiesss | srsesessnssssssssnssessesnnens | sonsenssnsessssssesssssnssnens 0
11.2  Medical malpractice - ClaimS-Made..........ccccovurrnrinrnriririiniines [ v | ceseineeneeneseesssesnsneiies | reeeessesssessse e seeessnes
12, BarthQUaKe.....cooceeeceeceeceeeeeeseessessissssnnseinneens | e 25,656 | .o | e
13. Group accident and halth............cocvrrrrrrrcrreniniiniinns | e [ crernsnsnsnsesssnnnsnees | sererneeneesssesssnsseenenins [ reeiesresentneneenesesesnns | seeeeeeseeesesesesene s 0
14. Credit accident and health (group and individual)..........ccccoeeveee | oo [ | ceveiieressesnsnseieins [ reressesssenesseesssesesnnes | oeeeeeesesessessessesssseseens 0
15. Other accident and health.............ccovevnencncininiiciis | s A06 | [ e [ e | e 406
16.  WOrKers' COMPENSALION. ..........curreermrrerrreeeseereissseeesssnnsessneeins | erenessssesessnnees 197,440 [ ooveerercnrerenrriinneees [ eeveernnesenssssnnessnnees [ eeeeisseeneeesssesnenes [ e 197,440
17.1  Other liability - OCCUITENCE. ......ceorrreerereerrrreesnereeereisseeiinnees [ erneeesssesessnend 456,715 | .oeveereeeennererinneninnnees | cereeeneeesnssessnnsesnnees | seeeesseessnesesssessnnees | ceseesnnenesnnenns 456,715
17.2  Other liability - CIAIMS-MAGE........cccuurrerirrrerieriireriinnrrinneins [ eereesnnesesnssesensesnnees [ seeesnneessnnesssesssnsessns | cessnmesssnnessssnsssnnssins | eessmesesnnssssnssesnmessnnns | sessssssssssnessssnnessssnnees 0
18.1  Products liability - OCCUITENCE........c.rveerereerrreereereiiseenrsseriiins | corneresneeeesnneens 34,378 [ oo [ e | s 34,378
18.2  Products liability - CIAIMS-MAAE. .........eorreerrrreirrreiinneriinnriinees [ cereesnnesesnssesnnsssnnees [ seeessnsessnnssssnssssnnesens | eessnmesssnnessssnsssnnssssins | eesenssesnmssssnssesnmessnnns | sesssssssssssessssnesessnnens 0
19.1,19.2 Private passenger auto liability.............coouevrmmeeimmeeiinneeinnnres [ evnneeenneeeinnnes T31L2T4 | e | | consesessssssnssessssssnenes | inseesnesesnees 731,274
19.3,19.4 Commercial Quto liability............ocveeureeererernneeesrrrnseeiinnrrnns [ enreeesneneesnees 831,169 | oo || sreeeressnsesnesesnessnnnes | 831,169
21, Auto physical damage........ccooeveeererrreemmnreinneenneeissssinnens | eeeenneeessnsees 946,707 | .eorervereeeeernnererinneniinens | evneesenneessnnessssnssennes | sreeesesnesesnesssssessnnnes | 946,707
22, AIICTaft (@l PEMIS)......rveeureeerereeseeeessereersnesesssseessneesnnsssinness | seseneessssesssnnsssnsessinns | einsessssnsssssnsssnnsssnnes | coeseessnsesessssssnnsssnnnss | sneeessnessnsssnssssnenes | senseessssessnsssssnssens 0
23, FIQEIY. oo | e ST OO RPN OOOPS OO OTUOPE VDTSRI ISP 13,661
24, SUIBHY..orreeeceeeeeeeeeieesessesssesessssesssesssssessssnssssnsssnnns | ceeeeenneeesssssss 2495 | s ||| e 2,495
26.  Burglary and theft..........coocceommmrermrreinnerineenenneseseinnes | e B,837 | ||| e 4,837
27.  Boiler and MachiNery..........cconueeverreeermmeresmmeeennerensessnnneeinnse | coveeesneeesseseens 1,236 oo [ e [ eeeenseeneesnsenens | e 1,236
28, CrEIeeeeeeeeereecereeeeeeresi e eessesseesssssssssessssssssnnssnnnss | seenesssnnessnnsssnessnns | snsesssssssssnsssnnsssnnes | coonessssnessssnsssnnsssnnnse | sosessssessssnsssnnsssnenes | sesesssissessnsssssnssess 0
29, INEMNALONAL ......cooeeerrceieeeeiercereeeese et ssessssseessesssnnseens | sesenesssnnessnnsssnessnns | ensesssnssssnsssnnsssnnes | coeneessnsesessnssssnsssnnss | snseesssesssssssnssssnenes | seseessssessnssssnseess 0
30. Reinsurance - nonproportional assumed property..........cceeee | ceveereerneneneeneens T30 [ | e
31. Reinsurance - nonproportional assumed liability............cccovvees | coveireenrinininiens TB18 [ | e
32. Reinsurance - nonproportional assumed financial INES..........cc. | orurrrrrinniinmiirinines [ e | eereseeneesssnsssnsnssnseieses | crveeisssssnssnssnesesnsnsens | snsenssssesssssessssenssees 0
33. Aggregate write-ins for other lines of business..........cocooveeveies [ 0 [ 0 [ 0 [ 0 [ 0
34, TOTALS...oieeeeenessneesssessssssssssnsssssssssssesssssssssssnsssonnss | sensesessnseeens 5,350,525 | .coverrereeneniernerernnens (U IO (U IO (I [ 5,350,525
35. Accrued retrospective premiums based ON EXPETIENCE. .........cuwurururerireieaeereteeseeessesssss st see e st e st ess st s st ess st ses e ssent st enbsssssessestessentnnnsnsies | osssesesssssesssssnessessessenes
36. EQrmned DUL UNDIlEA PrEMIUMS..........oeieieieeieiee ettt sttt s bbb f ek E bbbttt en bbb esnentesientnnnnnnnenies | resesesssssesssssnesessessenes
37. Balance (SUM OF LINES 34 thIOUGN 36)...........cv.eee ettt ettt e et entestenenesessessentestessnenessessensessensneoess | ccoeeeraseasies 5,350,525
DETAILS OF WRITE-INS
B30T, ettt sttt nnsinnens | srenesssnnsssssesssenessnnnss | senesssenssss s nnnne | seesessnessnessssnsssnnnsss | sesssensssssnssssesss s | sreeessnsssseessssesssas 0
3302, sttt nnssnnens | soenesssnessssnesssenessennes | srresssensssssnsssnnsssnnnnes | sresesssnessnssssssnsssnnsss | sesssensssssesssnnsssnnenis | reeessnsssssesssssesssas 0
3303, ettt ettt snsssnnsinnnns | srenesssnnssssnesssnnssnnnss | sreeessensssssnsssnnsssnnnnes | seeeessnessnesssssnsssnnnsss | sesssensssssnnssnesssnneses | eeeessnessssessssesssas 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....cccovvriinininenn 0 [ 0 [ 0 [ 0 [ 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE).....c.. | ceeerrreersrreeinriernens 0 [, 0 [, 0 [, 0 [, 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: Daily method




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. FIFB.evveeeseeeesneeeseseesssesssssssssssssssssssssssssssssssssssssssnsssinns | oessessnnesssinneees 148 | e 97,937 | | e L K 97,937
2. ATE INES.....vevrrrereeeereeeesseeeeseesessssessssesssssesssessssneesns | ceessssesssneesssneed 2V IS 80,670 | .oorreereerernrerinennn [ eeereeneeeeeneeienns 43 | LI IO 60,670
3. Farmowners multiple peril..........covnnnrrninnncirrrine [ e v 235,867 | .oeeeeerenrreneiens [ [ | 235,867
4. Homeowners mUItiple Peril........c..ooeeernmeeinmeeeinneeinnnees | cereeeeenneend 64,085 |............ 2,169,788 | ..o | e 60,356 | coovorrrrernnens 3,728 |..cooeeen. 2,169,788
5. Commercial MUIPIE PETil.........ccerreerrreernnereserrinseriinneeinee [ eeeerneneisseeensnniinns | ovneeeen 1,446,028 ..o [ reereisreeennneniinnnnes [ eeeennenenneeineniins | eneeenns 1,446,028
6. MOMtgage QUATANLY..........ccereeerieereeneereersieeeesnneneeseesenesinsine | eerrseseessesssnsnsnnnes | eeessnsissessenssnsnnins | reesessesssssnssseennsienns | eneenseseesesnssnsnnnns | seresseensensnsesnssesiens | oeeessesseseneseeeens 0
8. OCEAN MAMNE. ... | ereriesiessenncnnens | e 1A e v || e 11,413
9. IN[ANA MAMNE.....cveoeeeerererereeneeeseseessseeesssessssessssnsesinnee | seseseeesesnnens 4,874 | 351,735 | | e 4617 | oo 258 .o 351,735
10. Financial QUaranty..........cooceceeneenennensnsnsiesneinsnenniiees | eeveensensesssnsnsinnines | eeeiesssinsnsnsiesnnins | rernesesssesnensnienns | e | eeesennsneneesieniens | e 0
111 Medical malpractice - OCCUITENCE..........ocurureerneenerrirrireirniinns | eerreensensesssnsnsnsinee | eersesnsessensnsiinsinsins | verveessssssnssneennsinnns | eneensesessessssnsnsnns | eevessnesnssnssseesnsiesinns | osesessessnsensssseeees 0
11.2 Medical malpractice - ClaimS-Made..........cccccorumnnrneinrinniinns | e | eeernsnsnsnsisiineins | verreeissssnsnensnieens | enenseneesessssnsnsnns | eevesseesnsenssseesssesinns | coseessessnseneeseeneens 0
12, BathQUAKE.....oooceeeceeeecceeereeeeeeeseessseesssnesnnnsiinnns | isnesinnesesnseesnnnes | neeeesineeeens ABATT | [ e | eeneesesseeessssesns
13. Group accident and health............cocvnirrnnininiinines [ [ e | e | e | e
14. Credit accident and health (group and individual)..........ccccoeceee [eonnnimnnniies e | | rrrenessnensneens [ o [ oeereeeseeseneensieen 0
15. Other accident and health.............cccooeeveincncininiiieiines [ [ e, 3183 | v | e | e 3,183
16.  WoOrkers' COMPENSAtION. ..........omrreerrrerrmmeresereesnnesnssereinneees | evnnerennneesinsnssnnnees [ evneeeennneee 82,707 ot [ omeeensneesinneesinnnens [ eeermneesnnesesinseeennns | eesseeeesneed 462,707
17.1  Other liability - OCCUITENCE. ......coorrverrrrererernnerrsnneiissneiinnn | eervervrneeinnseedyD39 [ eriericineee8IBT1T | [ 2,283 [ 1,286 | 893,717
17.2  Other liability - ClAIMS-MAJE........coorerrrerrrrerreriirnrrinneriinnes | ervreessnseseisneeennene | eeneeeesneeeens 7,005 [ oo [ reeeeinneeesnneeiineees [ eeesnnenessnnesnnneeens | seeeseeeineens 7,005
18.1  Products liability - OCCUITENCE.......ccrueeerireiriirereireiieiirinnineins [ e | e 73,807 | oo | eeneneneiesssnsneins [ evreseneneinssensseees | ceeeeneeneinens 73,807
18.2  Products liability - ClaimS-Made..........cccovrenrnerririniriiniincins [ e | enensnsnensneineins | verveessessnsnensnienns | e | eereseennensesensnesiens | reeessessssenseeeeees 0
19.1,19.2 Private passenger auto iability.............ccooeeermmreenmmerimncrcinnes |eennrerennnns 120,005 |....ccomeeee 2,889,517 | .oveeerererirennins | eeeeiineeennns M7,409 | .o 2,596 | 2,889,517
19.3,19.4 Commercial Quto liability............covecmreeerrrreenrerennrenneriinnnins | evnserenneeeiinseesnnneee | eeeeesnnees 1,733,938 [ oooreereriinnnriinens [ rreeeineeeinneniinnnnes [ eeeennenenneeinneniins | e 1,733,938
21, Auto physical damage.........ccoueeerrreermmeeemneeessmnereinsseeneneiinns [ reeeeineeees 120,827 |..ocooneeee 3,038,502 | ..ceeorrerrerirnnnins | e 117,853 | oo 2974 | 3,038,502
22, AIrCraft (@l PEMIS).....rveuureeererrereeeesneressneeesenesisnseensesiinne [ eeesneeeesnneesnnneninns | vnseessnnenennsssnnnes | eeesnneeenessnnseins | s | seesesssessnssssnnses | seesessnsssnesssnees 0
T 110 Y 1O OT OO OO OTUOTRTUOPSURVR POPTURTIROTORRTIUPRN ST 28,504 | [ e | e | e 28,504
24, SUIBLY..oeieeeeeeeeeeeseceieseesseeessesessssssssnssssssssssenssnnssens [ eessnnessnnnssnnssnns | seeeseessssnens 4,655 | [ e | e | e 4,655
26.  Burglary and theft........ccoooewomrreinmeriinreineeinnernnsinneinne [ ceeevnnernnseinneninns | e 10,077 [ ovvereeernncriinneeins e | eereesnsesesssessnneens | seeessneeennn 10,077
27. Boiler and MaChiNEY.........ccccrreemeeeeneresnneesmnesessseesnmneins [ eevsmmeressnesennnesnnns | cesesmnesesssneessn (TT) | [ e | | e (7)
2 TR O o 1 OO oO T OT OO PP ROROTSUROTROTR FOPTUOTSUOTROTTUURVRR DUUROPSURTRUROTOROTRRN SVOTIURRTRPRTURORSORR DUOROTIUROTOROTSUORIR (VST (VORI 0
29, INEMNAHONAL......cooeverreeereeeeesecereeeeeseeissenessssessnnsnneens [ eeeerinnneennesinnnens | e | oeesesnessssessnnsss | eesssnsesnesesnnessnns | s
30. Reinsurance - nonproportional assumed property.........cccceveeee fevreereenee ) .9 CRIIN SRR 168,869 | .ovucveerrererrineiein | veereneiieieensnnnens [ e [ 168,869
31. Reinsurance - nonproportional assumed liability..........c.cccccoveee fevriunnenee ) .9 CRIIN SRR 144,010 | oo | rrneneieisesennneins [ v [ eeneiieinens 144,010
32. Reinsurance - nonproportional assumed financial lines............. |.coceeeee. XXX e [ [ [ || s 0
33. Aggregate write-ins for other lines of busINESS. ... [ errininiiniiiini [ [ [ [ [ 0
34, TOTALS.....ooiiiic s ssseessenisssessssssssssssessssnsssneens | ooseeessnneees 313,522 |......... 13,880,029 | .o [ P 302,676 | .o 10,846 |.......... 13,880,029
DETAILS OF WRITE-INS
1 OO OO OP OO OO SOTUPOPSVPRS DUTUUOOOPSUOPTOUPRTOURRR BUVORTUROPSRORTUURORTI DUSTUOTIUOTRROTSUURVR DUURRTIOTTUROTIUROTPRR SYOPTUURRTURTIURRTRURI PPN 0
3302, sttt sttt nnsstnnns | seesnsstnnnssnnsssnnns | soseeesnesssnnsssnnnees | eessnnesessnessnnnnsinns | resesssnnesessnsssnnes | seeesssesessnesessssseens
1T OO OO OO PP OO OO SOTUPOPSRVPR DUTUUOPSUPTUUOTOUROR BUVORTUROPRORTUURPRTU DUSTUOTIUOTRROTSUURVR DUURORTOOTTUOTIUROTPRR SYOPTUURRTURRTURRTRURI PPN 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | ........ccccoconeurnenad (0 IO (0 IS (0 IS (0 IS (0 IO 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8boVe)...... | crreerrererisrreennnend 0 [ 0 [ 0 [ 0 [ [ S 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| JNo[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
3

1. Fire......... .10,055
2. Allied lines.........coccneveneee
3. Farmowners multiple peril.........ccovrnrnnneeeeeseseis
4. Homeowners multiple peril..........ccocereencnenrnnnninrnenciesineineens v 179,785 i 1,380,131 [ 181,391 |l 1,378,525 483,926 [ 364,118
5. Commercial multiple peril... ...290,253
6. Mortgage guaranty.
8. Ocean marine.....
9. Inland marine
10 Financial Quaranty..........coonurmincneneeseesessesese s
111 Medical malpractice - OCCUITENCE. .........cveererererieereeineiseeneieeseeneeees
11.2  Medical malpractice - claims-made....
12.  Earthquake.........cocooeneneerencireinnnns
13.  Group accident and health............ccoocnnenririnininrceeeeeeens
14.  Credit accident and health (group and individual)...........ccccocveurrerrennee
15. Other accident and health............cccccoovrnneneee.
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...........ccccoeururrreennenneecnesereseeeees
18.1  Products liability - OCCUITENCE.........ccorerierireereireire e
18.2  Products liability - ClaiMS-Made..........cocrrrirrririeirnninriniriens [ e | et
19.1,19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liability.... s 758,719 -
21, Auto physical damage.........ccceeererenieniineineneeeneneneiesesnsneneinene | 227,315 | 1,771,366
22, Arcraft (@ll PErilS)........creureeriereereireereie et
23.  Fidelity......c.oooon...
24, Surety.....c...
26.  Burglary and theft...
27.  Boiler and machinery..........ccocueerereeneeneeneieiseeiseeseiseeesseseseesesseees
2 O (<o | OO PO O oo VPP O oo OUE OSSP T DU U
29, INErNALIONAL. ..o | s | st
30.  Reinsurance - nonproportional assumed property. .103,298 ...217,552
31.  Reinsurance - nonproportional assumed liability........ 4,484 ...237,824
32.  Reinsurance - nonproportional assumed financial lines...........ccccccveeee | everenrrerncece XXXt e
33.  Aggregate write-ins for other lines of business.........c.cccevvivenininies |0 e 0 e
34, TOTALS.....cooiiiiisinsisninsssssisssnsssessnnssssssnssssssnssnsssnee | eoonennsenssessssnonness LA TT0 | 5,983,734 | 1,433,704
DETAILS OF WRITE-INS
3301, st | o | s | e | a0 | | s | seosnssnnn0 |,
3302, st | s | s | e | a0 || s | sessnssnoen0 |,
3303, st | e | s | e | a0 || sesessssnne | sesnssnoen0 |,
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... |0 [ [0 OO 0 om0 e 0 om0 [0 e
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ccvuversees | wovnnrrnnrnnniissrnssnissrisnense | 0 | 0 ] | 0 ] e [




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

0]

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. ATttt .3,330
2. Allied lines.........occcrvvvennee .1,650
3. Farmowners multiple Peril..........ccovnrnnninrncncsnnineinnineins | e | evneeernsnenenenenn 12,036 [ e 12,8360 [ [ 3,690
4. Homeowners multiple Peril..........cocereenincnrenrnrnrceinines | e 7675 | o 357,257 | oo 1,075 | 357,257 [ 15,000 | 126,668 | 15,0000 [ 483,926 | 111,827
5. Commercial MUItPIE PETl........c.eerereeririrciesieeninesereisieiinees [ e | e 430,240 | .o 830,240 e i BB.199 e el BTAA39 120,700
6. MOrtgage GUATANLY.........ocererurerererneereereieieesesiseeseessisesssnnenes | eeeresseeseesessessssess s eseeeneees
8. OCEAN MAMNE.......veieiirieciereriseeresesnessississinsinsiensennins | crsiersississsisssie s
9. [NIANA MANNE.......ooiveeiic s
10.  Financial guaranty.
111 Medical malpractice - OCCUITENCE. .......ccrvururerireererneineireirsieiieees [ eereineieieese e eeesees
11.2  Medical malpractice - claims-made..........cocoverrurrnmeneinneinrieiens [ e
12, EArhQUAKE ..ot [ et
13. Group accident and health.........c.coonnnirnnnnenininns [
14, Credit accident and health (group and individual)..........c.ccoerrinene [ erimmnii,
15. Other accident and health.............ccccoooiiiiiicinnninicies [ [
16.  Workers' compensation...... ...147,987
171 Other liability - occurrence.. ...236,870
17.2  Other liability - ClaIMS-MATE...........cerreiririrircieirnininrirens [ errrrerseerinins | ettt eeneees
18.1  Products liability - OCCUITENCE.........ccorerrrrieereiceireieeceeeieiene
18.2  Products liability - ClaimS-made...........cccrrrrurininirrrrrsiniiniinnines [ errrrenenesennnrinnis [ e | e
19.1,19.2 Private passenger auto iability...........c...couvrreneemecncrnnnincine | o 158,887 | .ovvvocrecrins 1,386,803 | .oveorrrrcriririn 158,887 | .ovvvoecricrins 1,386,803 | .ocovvvrrrrrirerrnnni 245,000 | i 645,083 [ i 245,000 | e 2,031,865 | ..ovveeerreriienenns 416,333
19.3,19.4 Commercial Quto lIabilIty..........c.ccccurvvmereenererrrreriserserenrine || e 705,556 [ .ovooceererinecinerrseensninnes | e 705,556 1,451,775 | oo 437,915

21.  Auto physical damage ...162,331

22.  Aircraft (all perils)

23.

24,

26.

27.  Boiler and MaChinery...........cccuceereeerrcererimeeenerinerinseennnnneeines | eeesnsssesnssssssnsessesnnes | oresnnessnessnessssssssnssinns | onsssnessinssnssessnsess | seeseessensssnensnnen0 [ |,

28, Creit.. e [ eeeennnensnsnnnnssnnnn | e || 0 [ |,

29.  International...........ccccoevreineineineineneeenis e |0 [ [

30.  Reinsurance - nonproportional assumed property. 270,066 [ | e 270,006 e e XX s [ 143,423

31.  Reinsurance - nonproportional assumed liability........ .83,663 219,463

32.  Reinsurance - nonproportional assumed financial lines..........cccccoee | eeerrerrrenese XXXt [ [ | e e XXX s [

33.  Aggregate write-ins for other lines of business.........c.coccvecninies | eorenrinninninininininninnd 0 | 0 | 0 [0 ] 0

34, TOTALS.....coooiiiniisiisssnnsssi s | oeveneseessnnsenonee 1 78,994 | v 4,502,468 | v 178,954 [ 4,502,468 | v 271,000 | i 3,270,846
3301, st | st | erenennnesesnnsessnnnnn | e | Q[ e | o || s (VI PR
3302, st | s [ erenesnnenssnsnessnnnnn | e | Q[ e | || s 0
3303, s | st [ erenennnessnnsnessnnnnn | e | Q[ e | o || s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page..... | .0 | e 0 | 0 | 0 0 | 0 ] 0 0
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bove).......ccouves | covnnrrvnninnncnsrnsnnnnend [ o 0 [0 | 0 |0 0 0 ] 0

(@)  Including$.......... 0 for present value of life indemnity claims.



ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
R T (T SO OO OO OO O T OO TSR RROTRRTOT VPSSR IO T ORI POTIURRTIRTRRTRRIRRI VSRR 36,418
1.2 ReiNSUranCe asSUMEd...........cucuiuririieiieeineieneinsessiesiesiesissssssisssissssssssiennees | reviressneesneenned 655,457 [ oo [ | s 655,457
1.3 ReiNSUraNCe CARM..........c.uiiieriiiciesese e | e 36,409 ..o [ [ 36,409
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...cirrnncienncneseneienenens | e 655,465 | ....oeirieieeeien, [0 0 [ e 655,465
2. Commission and brokerage:
2.1 Direct excluding CONtINGENL..........cueiieriereireieieeeeineisee et sseseesesssssesssnsisenes | eeveeiessssssssssesesesssssssenes | sesessesesssssesesees 28,875 || e 28,875
2.2 Reinsurance assumed excluding CONtINGENL...........cocurririnrninnirseiennenensieiens [ eereereessiesnensiseesesnnenes | coeeessesaneenens 2,023,785 | ..o | e 2,023,785
2.3 Reinsurance ceded excluding CONtINGENL...........coruririerrinrineninineneneressiesneinnines | e | cosesesenseneensseenas 28,875 | | e 28,875
2.4 CoNtiNGENE = QINECL. ... vttt sessesssssssssssnsniense | eeneereesesnssssinsinsensnsnsienss | eestssensineesessssesssssnssinsies | sesessessnssnessssssssessessnnteees | ressessesiesinsseenessessenens 0
2.5 Contingent - reiNSUranCe aSSUME..........c.euururueeeereireeressneeneeseesessesssssssssessessssesinss | ereeessessssenssssesssesesnnns | coesssssnsessensssnes 151,095 | [ e 151,095
2.6 Contingent - reiNSUrANCE CEART..........ovururerirrirreierreieireeeeieesseissieeseesssessneinssinesesne | eeeseeinstssiseesssessesnsinsinne | eeessessnssssssessssessessnnsness | oessessessnssnsssssssssessessnnins | seesessessesssssnsssssssessans 0
2.7 Policy and membership fEES.........cvuiuerereerrirririseineineneiseesesseesseeseisesseessnesnsinees [ eessessessssnsnssessessesssinnss | onessessssssssssssssessessssesies | seessenssssssssssssssensenssnssnss | eonsesssnsssssnssnessssensenens 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).ccconcccncccns | o, 0 [ 2,174,881 | oo 0 [ 2,174,881
3. Allowances to Mmanagers and AgENTS..........cowueeeereerrereereueeeeseseneeseesesessesssssssessesesiessssins | seseesessesssssneesssesessenienes | seeesseseeseneenssiees 22,294 || e 22,294
4. Advertising , ,
5. Boards, bureaus and asSOCIAtIONS...........cc.ruurieriericrineiineineissisesessesisesisesseinrinreinns | e 4599 | . 33416 [ oo [ 38,015
6. Surveys and Underwriting FEPOMS.........curuurererreereereieireeseessseeeseeeesesssssssessesesessessesisniess | cesesssssnsssssseesesesessnssnnes | seesessessssesssnsssees 97,419 | | e 97,419
7. Audit Of @SSUMEAS' TECOTAS..........cvuuienieririeciecireieiesisssis st senisensssnnnnne | ereeiesiesiesinessesnesneins | creessessesienienen 5,968 | .o [ e 5,568
8.  Salary and related items:
8.1 SIAMES. ...t
8.2 PAYTOIl tAXES. ... eeureeeerieeireietceeie ettt sttt sttt
9. Employee relations and WEIFAre.............ocueeeeienrencineieisineenese ettt
10, INSUFANCE......couiieieieeii et
11, DIrECIOIS' FEES.....ouieuieiciirii e
12, Travel and travel EMS..........c.viiiiieeee st
13, Rentand rent ifemMS........c..cuuiiiiiici s
14, EQUIDMENT.. ...ttt
15.  Cost or depreciation of EDP equipment and SOftWare...........ccccoeeueneneeneeneensesineneneineenns
16, Printing and StAtIONEIY........c.ocueiueiiereereireieeecieie ettt
17.  Postage, telephone and telegraph, exchange and express....
18, Legal and AUAITING.........cvurereeeeeiieeeeeeere ettt
19, T0tals (LINES 310 18)...c. ettt sttt
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF §1ir 1,288ttt st | sereesnenes st seeeean
20.2. Insurance department licenses and fEeS.........cowuururirrreneeneineieeeeeeisese e
20.3. Gross guaranty association assessments
20.4. All other (excluding federal and foreign income and real estate)..........coovevevriis [
20.5. Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).....c.cocrrrrnrnminininincins [ e 0
21, Real eState BXPENSES........ocurererireeieieireire ettt sstsssseesessessesssstesssesssneseniens | eesteseneiesesssienisssnsniesies | ssestessneiesesessestessnsniens | ressesteesneiesessesseniensnnins | seesessestessesensaesessesens 0
22, Real eState taXES. ..o | | o | o | s s 0
23.  Reimbursements by uninsured accident and health plans...........cccoennirinniniiiis | [ eensreeneneseessesssnsiees | cresessesnsinssesssssnsnens | ceesessessessnsinssesessesens 0
24.  Aggregate write-ins for miscellaneous EXPENSES...........cvuererrerrureereeeeineeneneiseiesssneneens | eeeseseessesseieeans 111,023 | o 40,005 [ 0 [ 151,028
25.  Total eXPENSES INCUITEM.......ccuvururrerrerirerereereeseeseesssteesseesesseeessessesssessessesssssssessnssnesiesiess | coeesessessnsenees 1,610,926 | .o 4222196 | .o 14,735 | (@).eeereereenee 5,847,857
26. Less unpaid €XPeNnSES - CUITENT YEAN..........ccrurueereeeeeeerseseeseeeseenseeessssessssssssssssesseseseses | coeesessesensenees 1,730,493 | .o 746,047 | .o 708 | oo 2,477,248
27.  Add unpaid eXPENSES = PrIOF YEAT........ccrereeeereereeeerreersessneeseeeeeessssessssesessessssssssssssseneies | coeesessessnsenees 1,411,014 | s 598,921 | ..o 816 | .o 2,010,751
28.  Amounts receivable relating to uninsured accident and health plans, Prior YEar.........cccccce | [ e [ creensensnenesesissssnsnens | ceeressessessnsensseeessesenns 0
29. Amounts receivable relating to uninsured accident and health plans, current year..........c.. |.ooniinininninninins | e [ eorrisnnsssssssssssnis | oo 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......coouvvemreeermmmreimnneeimnmnrinnne | coveeersreeens 1,201,447 | oo 4,075,070 | cooveerereerereennae 14,844 | o 5,381,360
DETAILS OF WRITE-INS
2401. Donations and CONTDULIONS..........c..cuuiuiimiiiiieeiresessese s | eeeeseesnsssseeesieenens 4575 | 5876 | [ e 10,451
2402. OVETage/SNOMAGE. . ..veoueeeereeresseeeeseeressseessssesesssessssssesssssssssssessssssssssssssssssssssssssssnsessss | eesssseesnnessssssssss (V23 ) I IR (994) | .eerreireeeieneeeeeeeenns (O [ (1,236)
2403, TEMPOTATY [8DOT......eoueveevereerereeseeesseesisssesssesessssessseesssssssssssnesssssssssssssssssssssessssness | oesesesssseessnessssnneees L7 (ST [P AT3T | | e 5,713
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccccoenuenenenecnecnees [ cevneineereereeneens 105,713 | e 30,386 .o (/1 136,099
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNe 24 DOVE).......currrersrrrersmrerissrrerssmressssriiss | eosseesssssesssens 111,023 | oo 40,005 | .o 0 [ 151,028
(a) Includes management fees of $.....13,043 to affiliates and $

1
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned

During Year

1.1
1.2
1.3
2.1
2.1
22
2.21

© N o oM

9.
10.

U.S. government DONS...........cveeercereeneueesenneeneeneeseieeseeenes
Bonds exempt from U.S. tax
Other bonds (unaffiliated)....
Bonds of affiliates........
Preferred stocks (unaffiliated).
Preferred stocks of affiliates....
Common stocks (unaffiliated)..
Common stocks of affiliates....
Mortgage loans................
Real estate......
Contract loans............ccc......
Cash/short-term investments..
Derivative instruments.....
Other invested assets..
Aggregate write-ins for investment income.
Total gross investment income...............

S 562,232

................................. 603,348

1.
12.
13.
14.
15.
16.
17.

[NVESIMENt EXPENSES.......c.orvueereeireie ettt
Investment taxes, licenses and fees, excluding federal income taxes

INtEreSt EXPENSE. ......cvucereeieercieireie et
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from investment income..
Total deductions (Lines 11 through 15).......
Net investment income (Line 10 minus Line 16)

0901.
0902.
0903.
0998.
0999.

Security [ending iNCOME........c.euurverrereereeeereieeeeeeseese e
Investment income - COMPENSALION..........ccrverrerrereueieiseineenes
Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..........

1501.
1502.
1503.
1598.

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total

1.1
1.2
1.3
2.1
2.1

N
© oo~ oA W IN
NI

—
o

U.S. government DONS...........cveeereereeneueesenneineeseeseeeeseeeees
Bonds exempt from U.S. taX.......ccocveerienieninrncneeiecncneieene
Other bonds (unaffiliated)...........cocoerrrrneenenreeseseseies
Bonds of affiliates..........correrrerereeienreeec s
Preferred stocks (unaffiliated).........cccooveeeeneeneencinsnininiieene
Preferred stocks of affiliates.........cccorrreirrininincncnecies
Common stocks (unaffiliated)..........ccocreereerenrueenerenireneis
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash/short-term investments...........c.ccooorerenrinrrnineneneneens
Derivative INSrUMENtS...........ocvrvreneieininneseseeeeescseieenns
Other invested assets
Aggregate write-ins for capital gains (losses)
Total capital gains (I0SSES)........v.vuureeerieiiiieeiieeiereeeaes

0998.

0999.

Summary of remaining write-ins for Line 9 from overflow page..
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).............
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) Decrease
1. Summary of ltems Page 2, Lines 10 to 17 and 19 10 23, COIUMN 2........ccovrrnnrnininiiereisiniins [ v 394,897 | o[ e (394,897)
2. Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ..ottt st essentesssninnnies | eetessesteesnsi et est st snsenenes | seseeessestess st estenissinnniens | eeteeees sttt 0
2.2 Furniture, eQUIPMENt @NA SUPPIES. .......cervurecereereirireiseeineiseeseeeeessessesssstsessesssssesssssssssssiess | rseseessssessesssssnesssssssssessnssnenne | seesseessnssssssssnsensssessessns 3,159 | e 3,159
2.3 Leasehold IMPrOVEMENLS..........cruriiriereereieieeesnesneeseeseiessesssssssssesessessessssssssssesssessessasnss | sesessessnssnsssesssssessesssssssssessesoss | nessessesssssasssssssssessesssssessnssnesse | sesssssessesssssnssnssssssessessassasenns 0
2.4 Loans on personal security, ENdOrSEd OF NOL............ocureererirnerniencineireieereeinensiseesssssesneness | eeeesssssssessesssessessssssssssssesiesins | eeseessssessesssssnsssssssssesssssnssnnsies | costssesssssssesssssnesessessessessnsens 0
3. Tl (LINES 2.1 10 2.4). oot ssss st sssssnnsssssennsnnes | oeesessis st snens O N 3159 | s 3,159
4. Aggregate Write-ins for OthEr @SSOLS..........oiuirirriieciriireiere et sesessnisenes | ceseeisrenene s 3394 | o 5141 | oo 1,747
5. Total (Line 1 plus LINES 3:@N0 4)........vvurrerreriecereeieciseriseeisesise st ssestssssssessssssssessnessine | eeeseesneesssessssesssesenns 398,291 | oo 8,300 | (389,991)
DETAILS OF WRITE-INS
0401, SECUIIY AEPOSIES. ...vvvceeerereerrerereseeie et eest st sess s esssensssesssessssninesss | eeesessseesssssssssssesssenes 3,394 | o 3,394 | 0
0402. MISCEIIANEOUS @SSELS...........cuuervurirrirrirciieiieiinsiiesiesiesi s sesssesisesisssssssssssssseseesse | eetiesiessesisesssesisessssnssssenes | evenesssssnsiesesisesesesenees VTAT | s 1,747
0403, ..ottt [ ereeeseese st [ ererees s | ettt enens 0
0498. Summary of remaining write-ins for Line 4 from overflow page..........coecrenninininenenininiines | v (O O (O O 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LiNE 4 @DOVE)........cvruerirermireseressieserenssrssssrsssnssssnenssnes | seeessssssssesssesssnsssssssssees 3394 [ s 541 [ o 1,747
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

1. Summary of SignificanfAccounting Policies

A.  Accounting Practices
The accompanying financial statements have been completed in accordance with the accounting practices and procedures prescribed or permitted by the National
Association of Insurance Commissioners (NAIC) and the State of Ohio.

B.  Use of Estimates in thePreparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles as described in the Annual Statement Instructions and the Accounting Practices and
Procedures manual requires that management make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from
those estimates.

C. Accounting Policy
Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the unexpired portion
of the premiums written. Such reserves are computed using the daily method for direct business and are based on reports received from ceding companies for reinsurance
assumed business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

(1)  Short-term investments are stated aBmortized cost.

(2)  Bonds not backed by other loans are stated at amortized cosusing the scientific amortization method.

(3)  Common stocks are valued at market except that investments in stocks of uncombined subsidiaries and affiliates inwhich the Company has an interest of 20% or
more are carried on the equity basis.

(4) Preferred stocks are stated at cost, unlesgyualified at market.

(5) The Company has namortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fairmarket value. Amortized cost includes pre-payment assumptions
based on values obtained from market data vendors or broker dealers. The retrospective adjustment method is used to value these securities.

(7)  No investments are held irsubsidiaries or affiliates.

(8)  The Company's investments in joint ventures and partnerships, if any, are valued based on the underlyingequity of the investee as presented in audited GAAP
financial reports.

(9) No derivative securities aréweld.

(10) The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property/Casualty
Contracts-Premiums.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount based on past
experience for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates, and while management believes the
amounts are adequate, the ultimate liabilities may be in excess of or less than the amounts provided. The methods for making such estimates and for
establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period determined.

2. Accounting Changes and Correction of Errors

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Ohio. Effective January 1, 2001, the State of
Ohio required that insurance companies domiciled in the state prepare their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures
manual subject to any deviations prescribed or permitted by the State of Ohio insurance commissioner.

Accounting changes adopted to conform to the provisions of the NAIC Accounting Practices and Procedures manual are reported as changes in accounting principles. The
cumulative effect of changes in accounting principles is reported as an adjustment to unassigned funds (surplus) in the period of the change in accounting principle. The cumulative
effect is the difference between the amount of capital and surplus at the beginning of the year and the amount of capital and surplus that would have been reported at that date if the
new accounting principles had been applied retroactively for all prior periods. As a result of these changes, the Company reported a change of accounting principle as an adjustment
that increased unassigned funds (surplus), by $ 793,761 as of January 1, 2001. The components of this adjustment are as follows:

A. Net Deferred Federal Income Tax Asset $ 439,023
B.  Statutory Schedule P Reserve Elimination $ 457414
C.  Premium Recognition Adjustments (Net of Expense) $ 28,858
D.  Deferred Compensation/Compensated Absences $ (117,794)
Deficiency Reserve $  (13.740)
F.  NetImpact on Surplus $ 793,761

Premium income associated with the transition adjustments (item “C” above) is included in the earned premium amount shown on page 4, column 2, line 1. Related commission and
insurance tax expenses are included on page 4, column 2, line 4. The net effect of these adjustments is reversed in the aggregate write-in line on page 4, column 2, line 5. Thus, the
impact of this transition item on the net underwriting results is $0. This approach was selected to properly include the transition premium adjustments in the corresponding statutory
premium and loss experience exhibits presented on page 24 and throughout the statutory blank in 2001. The components of the transition amounts referenced above are shown

below.

A. Premiums Earned [Premiumg/ritten]:
Direct $ -0 $ -0 ]
Reins Assumed $ 43,638 [$ 12,900]
Reins Ceded $ -0- [$ 0]

Net Line 1 $ 43,638 [$12,900]

B. Other Underwriting Expenses Line 4 $ 14,780

C.  Write-in: PremiumRecognition TransitionAdjustment Line 5 $ (28,858)

D. Net Underwriting Profit Impact Line 7 $ -0

The net deferred federal income tax (FIT) asset amount shown in the financial reports as of December 31, 2001 reflects only the admitted portion of the net deferred FIT asset
component. The non-admitted portion is not reflected in the prior year amount shown. The company changed its method of accounting for the net deferred FIT asset effective
January 1, 2002 to recognize the deferred asset component on a "gross" (admitted and non-admitted) basis. The portion of the net deferred FIT asset, which is non-admitted, is
recognized as a non-admitted asset. This adjustment, which is reported in the 2002 financial statement as a change in accounting principle, had no impact on the change in the
surplus account for the year as shown below.

A. Cumulative Effeadf Changes in Accounting Principles $ 298,112
B. Change in Non-Admitted Assets $ (298,112)
C. Net Change in Surplus $ -0-

3. Business Combinationsand Goodwill
The Company had no business combination or goodwill transactions.
4. Discontinued Operations

The Company had no discontinued operations.

5. Investments

14



ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

7.

Dow»

E.

The Company has no mortgage loans.

The Company was not involved in any debt restructuring.
The Company has no reverse mortgages.

Loan-Backed Securities

(1)  The Company did not elect to use book value as ofJanuary 1, 1994 as the cost for applying the retrospectiveadjustment method to securities purchased prior to

that date.

The Company has no repurchase agreements.

Joint Ventures, Partnerships and LimitedLiability Companies

A
B.

The Company has no investments irjoint ventures, partnerships or limitediability companies.
The Company did not recognize any impairment write down forinvestments in joint ventures, partnerships or limited liabilitycompanies during the statement periods.

Investment Income

A
B.

Due and accrued investment income was excluded from surplus on the basis of a bond being in default and amounts being over 90 days past due.

The totalamount excludedwas $30,785.

Derivatives Instruments

The Company doesnot own derivativeinancial instruments.

Income Taxes

A

Components of net deferred tax asset/(liability) at December 31 are as follows:

1) Total of all deferred tax assets (admitted and nonadmitted)

2) Total of all deferred tax liabilities

3) Total deferred tax assets nonadmitted in accordance with SSAP No. 10,
Income Taxes

4) Total of all deferred tax assets

5) Increase (decrease) in deferred tax assets nonadmitted

Deferred tax liabilities are not recognized for the following amounts:

1) As of December 31, the Company had a balance of $ in its Policyholder Surplus
account under the provisions of the Internal Revenue Code. This amount could become
taxable to the extent that future shareholder dividends are paid from this account
(stock life companies only).

2) As of December 31, the Company had investments in certain foreign subsidiaries whose
reporting basis exceeded tax basis by $ . This amount could become taxable
in the event of a sale or dissolution of one or more subsidiaries.

Current income taxes incurred consist of the following major components:

1) Current year expense

2) Tax credits

3) Capital loss carryback benefit

4) Prior year overaccrual of tax reserves
5) Current year taxes incurred

The main components of the 2002 deferred tax amounts are as follows:
DTAs

6) Reserves

7) Unearned Premium Reserves

8) Accrued deferred compensation

9) Bonds/Partnerships

10) Other

11) Total DTAs

12) DTAs nonadmitted

DTLs

13) Stocks/Bonds
14) Depreciable assets

15) Other

16) Total DTLs

The changes in main components of DTAs and DTLs are as follows:

DTAs resulting from book/tax differences in
17) Reserves

18) Unearned Premium Reserves
19) Bonds/Partnerships

20) Other

21) Total DTAs

22) DTAs nonadmitted

DTLs resulting from book/tax differences in
23) Stocks/Bonds
24) Depreciable assets
25) Other
26) Total DTLs
Among the more significant book to tax adjustments were the following:

) Income before taxes
) Book over tax reserves incl s&s
) Unearned Premium Reserves
) Tax exempt interest
) Dividends received deduction
) Other

) Total adjustments

)

1
2
3
4
5
6
7
8) Taxable Income

14.1

Statutory
9,503,000
5,495,183

(19,354,459)

(4,356,276)

Statutory

2000
433,560
247,916

48,003
729,479
289,768

2000

688
688

Amount
154,835
300,145
235,486

57,001
592,632
747,467

Tax
7,869,937
4,396,146

(19,554,032)
(38,663)
(7,326,612)
(1,161,462)

Tax.

2001
454,109
286,552
26,079
20,603
787,343
298,112

2001

19

19

Tax Effect
54,192
105,051
82,420

(19,541)
167,930
222,122

2)  Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from market data vendors or broker dealer values.
3)  Market values were obtained from a pricing service, HUB Data Inc., a market data vendor, Bloomberg Inc., and from external investment brokers.
4) The Companydid notchange froma retrospectiveto aprospective adjustmentmethodology.

2001 2002
787,343 1,009,914
19 -
298,112 394,897
489,212 615,017
96,785
N/A
N/A
2001 2002
399,124 261,613
(39,491)
1,337 (19,759)
400,461 202,363
Difference Tax Effect
1,633,063 555,241
1,099,037 373,673
199,573 67,855
38,663 13,145
2,970,336 1,009,914
1,161,462 394,897
Difference Tax Effect
2002
555,241
373,673
67,855
13,145
1,009,914
394,897
2002



ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

E. 1) AtDecember 31, 2002, the Company has $0 of operating loss carry forward.
2) The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future net losses:

2002 (current year) 245,000
2001 (currentyear- 1) 356,000
2000 (current year - 2) 4,000

F. 1) The Company’s federal Income tax return is consolidated with the following entities:
American Hardware Mutual Insurance Company
AHM Insurance Agency, Inc.
AHM Insurance Agency, Inc. of AL
AHM Insurance Agency, Inc. of KY
AHM Insurance Agency, Inc. of MA
AHM Insurance Agency, Inc. of OH
2) The method of allocation between the companies is subject to written agreement, approved by the Board of Directors. Allocation is based upon
separate return calculations with current credit for net losses. Intercompany tax balances are settled annually when the federal income tax return is filed.

10.  Information Concerning Parent, Subsidiaries and Affiliates
., B., and C. The Company had namaterial related party transactions.

A

D. At December 31, 2002, and 2001, the Company reported$4,669 and $40,161 as amounts due to affiliates. All amounts were settled within 30 days.

E.  The Company has no guarantees or undertakingsfor the benefit of an affiliater related party that result ira material contingent exposure to theCompany.
F

The Company and its parent, American Hardware Mutual InsuranceCompany, have a management agreement with Motorists Mutual Insurance Company,a mutual insurer
domiciled in Ohio, whereby Motorists provides management services for the companies. The Company also has an arrangement with its parent and affiliates under which

costs for common facilities and support services are shared.

G. Al outstanding shares of the Company are ownedby American Hardware Mutual Insurance Company, a mutualproperty/casualty insurer domiciled in Ohio.
H.  The Company owns ncshares, directly orindirectly, of an upstreamintermediate entity or ultimateparent.
l. The Company has no investmentsin Subsidiary, Controlled or Affiliated SCA) entities.
J. The Company has no investments in SCA entitiesand thus no SCA impairment write-downs were recognizediuring the statement period.
11.  Debt

A.  The Companyhas nccapital notesoutstanding.
B.  The Companyhas noother debtobligations outstanding.

12.  Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A.  The Company participates ina defined benefit pensiorplan sponsored by itparent, American Hardware Mutualnsurance Company.
B

The Company participates in a defined contribution savings plansponsored by its parent, American Hardware Mutual InsuranceCompany. The parent contributes an
amount equal to 35% of the first 6% of employee contributions and allocates amounts to the Company based on a cost sharing arrangement. The Company’s share of

contributions to the plan was $240 and $1,517 for 2002 and 2001, respectively.
The Company doesnot participate irmulti-employer plans.

oo

The Company participates in a defined benefit pension plan sponsored by its parent, American Hardware Mutual Insurance Company. The Company has no legal

obligations for benefits under this plan. American Hardware allocates amounts to the Company based on a cost sharing arrangement. The Company incurred no pension

expense in 2002 or 2001.
E.  As of December 31, 2002, the Company had noobligations for post-employment benefits or compensated absences.

13.  Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

[
=

The Company has10,000 shares authorizedand 10,000 sharesssued and outstanding.
The Companyhas nopreferred stockoutstanding.
Without prior approval of its domiciliary commissioner, dividends to shareholders are limited by the laws of the Company’s state of incorporation, Ohio, to $1,051,425,
an amounthat is basedn restrictions relatindo statutorysurplus.
Within the limitations of (3) abovethere are no restrictions placed orthe portion of Company profits thatnay be paid as ordinary dividendgo stockholders.
There were no restrictionglaced on the Company'ssurplus, including for whonthe surplus is beingneld.
There are noadvances tosurplus.
There is nastock held byghe Company fospecial purposes.
The Company hacho special surplufunds in 2002r 2001.
The portion of unassignedunds (surplus) represented oreduced by each itenbelow is as follows:
a.  Unrealized gainsand losses: $ (216,107)
b.  Nonadmitted asset values: $ 398,291
c.  Provision for reinsurance: $ -0
(10) The Company has no surpluglebentures or similaobligations outstanding.
(11) Information concerning quasi-reorganizationis nofpplicable.
(12) Information concerning quasi-reorganizationis nofpplicable.

o
L

© 0 N o O

===2=2=222

14.  Contingencies

A Contingent Commitments
The Company has no commitments or contingent commitments to an SCA entity, joint venture, partnership or limited liability company.

B.  Assessments
There are no known assessments or potential assessments that would have a material impact on the financial position of the Company.

C.  Gain Contingencies
The Company has no material gain contingencies to disclose.

D.  All Other Contingencies
There are no contingent liabilities arising from litigation, income taxes or other matters that are considered material in relation to the financial position of the Company.

15. Leases
A The Company has nanaterial lease obligations.

B.  The Company does not act as a lessoin business activities or participate in leveragedeases.

16. Information About Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk
A., B, C. The Company hasio investments in financial instruments withoff-balance sheet risk.

17.  Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

14.2



ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

18.

20.

Transfer ofReceivables Reportedas Sales
The Company hado transfersof receivablesreported assales.

Transfer andServicing ofFinancial Assets

(1)  The Company did not obtain any assets or incur any liabilities due to the transfer of financial assets during the period.

(2) At December 31, 2002, the Company had fixed income and equity securities with a statement value totaling $4,370,712 on loan to various brokers. All loaned
securities are collateralized with cash or securities issued or guaranteed by the United States Government or its agencies. Collateral is maintained at 102% of market
value, plus accrued interest for fixed income securities.

(3)  The Company has no servicing assets or servicing liabilities.

Wash Sales
In the course of the Company's asset management, no securities were sold and reacquired within 30 days of the sale date to enhance the yield on its investment portfolio.

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

The Company does not serve as amAdministrative Services Only (ASO) or anAdministrative Services Contact (ASC) plan administrator.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company had no direcpremiums written through managing generalagents or third party administrators.

Other Items
A Extraordinary ltems
There were no extraordinary events to report in the financial statements for the periods ended December 31, 2002 and 2001.
B.  Troubled Debt Restructuring: Debtors
The Company had no restructured debt.
C.  Other Disclosures

(1) The Company elected to use rounding in the reporting of amounts in this statement.
(2) The following presents the Company’s net unpaid loss and loss adjustment expense reserves for accident years 1988 through 1992 and prior in the statutory categories
reported in Schedule P, Part 1, columns 13 through 24 of the annual statement. All amounts shown are in thousands.

Schedule P Loss Case Bulk & Def & Cost Adjusting & Salvage & Loss & Exp
Category Year Basis IBNR Containment Other Exp Subrogation Total Unpaid
Part 1A 1991 0 - - - - 0
Homeowners/ 1992 0 - 0 0 - 0
Farmowners Total 0 - 0 0 - 0
Prior 18 - 0 - - 18
Private Passenger 1988 1 - - - - 1
Auto Liability/Medical 1989 1 - - - - 1
1990 2 - - - - 2
1992 1 - - 0 - 1
Total 23 - 0 0 - 23
Part1C Prior 1 - - - - 1
Commercial Auto/ 1988 0 - - - - 0
Truck Liability/Medical 1989 8 - - - - 8
1990 2 - - - - 2
1991 9 - - - - 9
1992 3 0 0) 2 - 4
Total 23 0 0) 2 - 25
Part 1D Prior 217 59 0 - - 276
Workers' 1988 23 11 - - - 35
Compensation 1989 34 20 - - - 54
1990 62 33 - - - 95
1991 46 30 - - - 75
1992 51 82 21 10 - 165
Total 433 235 21 10 - 699
Part 1E Prior 206 - 0 - - 206
Commercial 1988 7 - - - - 7
Multiple Peril 1989 48 - - - - 48
1990 3 - 0 - - 3
1991 7 - - - - 7
1992 (58) (62) 1 8 - (111)
Total 215 (62) 1 8 - 162
Part 1F, Section 1 Prior 0 - - - - 0
Medical Malpractice Total 0 - - - - 0
Part 1G Prior 0 - - - -
Special Liability Total 0 - - - -
Part 1H, Section 1 Prior 27 104 6 - - 137
Other Liability 1988 0 - - - - 0
1989 0 - - - - 0
1990 0 - 0 - - 0
1991 0 - 0 - - 0
1992 2 - 0 1 - 3
Total 29 104 6 1 - 140
Part 11 Prior 0 - 0 - -
Special Property 1992 0 - - 0 - 0
Total 0 - 0 0 - 0
Part 1J Prior 0 - - - - 0
Auto Physical 1990 0 - - - - 0
Damage 1992 2 0 - 0 - 2
Total 2 0 - 0 - 3
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Part 1K Prior 0 - - - - 0
Fidelity/Surety 1990 0 - - - - 0
1991 0 - - - - 0
1992 0 - - 0 - 0
Total 1 - - 0 - 1
Part 1N Prior 21 29 2 - - 52
Reinsurance A 1988 0 1 - - - 1
1989 1 1 0 - - 2
1990 2 0 0 - - 3
1991 0 1 - - - 1
1992 1 - 0 - - 1
Total 26 33 2 - - 60
Part 10 1988 - 4 - - - 4
Reinsurance B 1989 4 5 0 - - 10
1990 2 6 0 - - 8
1991 4 8 0 - - 12
1992 2 9 0 - - 11
Total 12 32 1 - - 45
Part 1R, Section 1 Prior 4 - - - - 4
Products Liability 1992 - 16 0 1 - 17
Total 4 16 0 1 - 21

D.  The potential for losses associated with uncollectible receivable balances is not material to the Company’s financial position. Premium balances over 90 days past
due are recorded as nonadmitted assets.

E.  Reinsurance Accountedfor a@ Deposit
The Companyhas noreinsurance accountedfor asa deposit.

F. Multi Peril Crop Insurance
The Companydoes notvrite multperil cropinsurance.

G. Mezzanine Real Estate Loans
The Companyhas naeal estateor mortgageloans.

H. Health CareReceivables
Information concerninghealth carereceivables isot applicable.

I September 11 Events
The Company hacho losses associatedvith the terroristshttacks of Septembed1, 2001.

21.  Events Subsequent

There are no known events subsequent to the closing of the financial records that would materially impact the financial information presented.
22. Reinsurance

A. Unsecured Reinsurance Recoverables

The Company has an unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss adjustment expenses and unearned premium from the following
reinsurer that exceeds 3% of the Company’s surplus.

Company Name NAIC Group Federal ID Amount Recoverable
Motorists Mutual Insurance Company 291 31-4259550 $ 570,000

B. Reinsurance Recoverable in Dispute
The Companyhas naeinsurance recoverableamounts indispute.

C.  Reinsurance Assumed and Ceded
(1)  The maximum amount of return commission which would have been due reinsurers if they or the Company had cancelled all of the Company’s reinsurance ceded
contracts as of December 31, 2002, with the return of the unearned premium reserve is shown below. The Company does not write reinsurance assumed business.

Assumed Reinsurance Ceded Reinsurance Net
(1) 2) () (4) (5) (6)
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
a. Affiliates $ 5350,525 $ 762,599 $ 181,023 $ 0 $ 5,169,502 $ 762,599
b. All Other $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
c. Total $ 5350,525 $ 762,599 $ 181,023 $ 0 $ 5,169,502 $ 762,599
d. Direct Unearned Premium Reserve $ 181,023

(2)  The additional or return commissions predicated on loss experience or on any other form of profit sharing arrangements in this annual statement as a result of existing
contractual arrangements are accrued as follows:

(1) 2 (@) ()

Direct Assumed Ceded Net
a. Contingent Commission $ 0 $ 180,056 $ 0 $ 180,056
b. Sliding Scale Adjustments $ 0 $ 0 $ 0 $ 0
c. Other Profit Commission Arrangements $ 0 $ 0 $ 0 $ 0
d. Total $ 0 $ 180,056 $ 0 $ 180,056

D. Uncollectible Reinsurance
There were no reinsurance balances written off as uncollectible in 2002 or 2001.

E. Commutation of Ceded Reinsurance
The Company did not commute any ceded reinsurance balances or obligations in 2002 or 2001.

F.  Retroactive Reinsurance
The Company has no retroactive reinsurance contracts.

23. Retrospectively Rated Contracts & Contracts Subject to Redetermination

A., B, C., and D.The Company has no retrospectively rateccontracts or contracts subject to redetermination.
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24

25.

26.

27.

28.

29.

30.

31.

Change in Incurred Losses and Loss Adjustment Expenses

Reserves for the Company’s incurred losses and loss adjustment expenses (before intercompany pooling) attributable to insured events of prior years reflect favorable
development totaling $42,000. This development can be attributed, in part, to the re-estimation of unpaid losses and loss adjustment expenses principally on homeowners,
private passenger auto liability, and auto physical damage lines of insurance. This reduction is generally the result of ongoing analysis of recent loss development trends. Original
estimates are increased or decreased, as additional information becomes known regarding individual claims. Since the Company does not write retrospectively rated contracts,
no premium adjustments have been made as a result of this loss and loss expense development.

Intercompany Pooling Arrangements

Since January 1, 1993, Motorists Mutual Insurance Company (NAIC Company Code 14621) and its affiliates, American Hardware Mutual Insurance Company (NAIC Company Code
13331) and American Merchants Casualty Company (NAIC Company Code 43630), participated in a reinsurance pooling arrangement covering premiums, losses and underwriting
expenses for all lines of business from January 1, 1993 forward. Related finance and service charge income, net gains/losses from agent and premium balance charge-offs, and
policyholder dividends were also subject to the pooling agreement. The pool participation rates were 77% for Motorists Mutual, 20% for American Hardware and 3% for American
Merchants.

On November 19, 2001, Wilson Mutual Insurance Company (NAIC Company Code 19950) affiliated with the Motorists Insurance Group. Effective January 1, 2002, the reinsurance
pooling arrangement was amended to include Wilson Mutual. Unearned premiums, unpaid losses, unpaid expenses and other underwriting related balances as of December 31,
2001 associated with accident years 1993 and subsequent were redistributed to facilitate the inclusion of Wilson Mutual. The pool participation rates were changed to 75% for
Motorists Mutual, 19% for American Hardware, 3% for American Merchants and 3% for Wilson Mutual.

Each company recognizes facultative (quota share and excess) and treaty (excess and catastrophe) reinsurance cessions with non-affiliated reinsurers, prior to the administration of
the pooling agreement. Reinsurance assumed business from voluntary and involuntary pools and associations is also recorded before pooling. As the lead insurer, Motorists Mutual
assumes all net premiums, losses, adjustment expenses and underwriting expenses subject to pooling and cedes back to each company their respective share of the pool.
Underwriting related balance sheet items such as premiums, losses, and expenses receivable/recoverable and payable are pooled in the same manner. Write-offs of uncollectible
premiums and reinsurance balances are pooled in the year the write-offs are recognized.

Effective December 31, 2002, the pooling agreement was amended to include the runoff of loss and expense reserves associated with accident year 1992 and prior claims. Unpaid
losses, unpaid expenses and other underwriting related balances associated with these reserves were redistributed between the pooling companies to facilitate this change. For
comparative purposes, the historical data presented in the enclosed Schedule P exhibits has been restated to reflect the reporting company’s share of the combined pool business as
if the pooling arrangement had been in effect for all calendar years shown in Schedule P.

Reinsurance assumed premium receivable and loss payable amounts included in Schedule F, Part 1, do not reconcile with the corresponding reinsurance ceded premium payable
and loss recoverable amounts shown on Schedule F, Part 3, due to the inclusion of each company’s share of pooled reinsurance assumed and ceded balance sheet accounts as of
December 31, 2002. The Provision for Reinsurance as shown on Schedule F, Part 7, is computed for each company independently and is not subject to the pooling arrangement.
Structured Settlements

The Company has not purchased annuities for structured settlements, under which the claimant is the payee, but for which the Company is contingently liable.

High Deductibles

The Company had nainpaid claims on policiesvith high deductibles.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company does notliscount loss and losadjustment expense reserves.

Asbestos/Environmental Reserves

The Company has no exposure to asbestos or environmentalosses from direct lines of business. It's assumed exposure through intercompany pooling is shown below.

A. Asbestos:
(1) @ 3 @ ()
1998 1999 2000 2001 2002

a. Beginning reserves: 164,065 170,365 158,918 141,604 112,596
b. Incurred losses and loss adjustment expense: 18,818 30,839 732 (4,246) 334,553
c. Calendar year payments for losses and loss

adjustment expenses: 12,518 42,286 18,046 24,762 40,548
d. Ending reserves: 170,365 158,918 141,604 112,596 406,601

B. The amount of ending reservedor Bulk & IBNR included in “A{Loss and LAE) above is $267,306.
C. The amount of ending reservesfor loss and adjustment expenses included in‘A” (Case, Bulk & IBNR) above is573,621.
D. Environmental:

(1) ) ®) @ )

1998 1999 2000 2001 2002
a. Beginning reserves: 132,850 169,999 142,916 121,171 54,656
b. Incurred losses and loss adjustment expense: 96,977 41,037 5,653 (50,164) 86,865
c. Calendar year payments for losses and loss
adjustment expenses: 59,827 68,120 27,398 16,351 28,483
d. Ending reserves: 169,999 142,916 121,171 54,656 113,038

E. The amount of ending reservedor Bulk & IBNR included in “D{Loss and LAE) above is $94,379.

F. The amount of ending reservesfor loss and adjustment expenses included in‘D” (Case, Bulk & IBNR) above is$22,025.

Subscriber Savings Accounts
Information concerning subscribersavings accounts isot applicable.
Financial Guaranty Insurance Exposures

The Company has nexposure to financiaguaranty claims.
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Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 U.S. trEASUNY SECUMHIES. ....ucveeeeeeceeereieiiecsesisetee ettt ettt ssessesssstssssssessessesssssnsssessesiense | coesseenns 3,259,756 | ..ccovvuenee 142 | e 3,259,756 | ..ccovvurenee 14.4
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVEMMENE 8GENCIES.......c.uvurreeeeerireieireeieeiseieeseisessessesssssseessesessessssssssssssessesesinss | oeveeenes 6,965,935 | ...cccooeenee 304 .. 6,965,935 | ...cccooeenee 30.7
1.22 Issued by U.S. government SpONSOred @gENCIES..........cc.wururereerreerneeneeneereesessnesssssssseesemsssssnsnsinns | sesssseessssssesssnsnne | sevsessnsensens 0.0 [ e [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMtIES).........c.cvvurrrrrrreneiniiniines | v | e 0.0 [ e [ e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............c.oveerrerrieinirineneneeeeeeeseeiees
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assessment OblIGAtioNS............ccreiiriiriiniiriei et
1.44 Industrial development and similar OblIGations............cc.cueeeierienineirc e
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA..........ccomircceeseesssieessesssssssessssssssssssssssssssnssnenss | aeveneeens 3,942,023 | .o 172 | e, 3,942,023 | .o 174
1.512 Issued by FNMA and FHLMC..........ccovriecineeeeineeineeiseessenisessssessssssssssssssssssnsnnes | ooeeesesssssssesnssssnns | soessesssnneens 0.0 [ | e 0.0
1.513 Privately ISSUBH. ..ottt ssesssssssssssssssnesins | eeseesesssssssessnssnnsnnens | coessesenseneens 0.0 [ e [ e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC..........ccouevimcinerneeineeeniseesssnisessssessssssssssssnsssssnennes | ooeeesssssesssssnssssnns | soessessenseens (00 ST IR 0.0
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC.........otveriieiiecineeieeeiseessesiseessssssessssssesssssssssssssssssssssssssnsses | svssssssssssssssnssnnsss | consessneessnens (00 ST IR 0.0
1.523 All other privately ISSUEM...........criurieriiiireirieneinereseseesssiesese e sessess s sessesssesesnsinnne | ersessensesssesssnsennens | coessesesseneens 0.0 [ e [ e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........cccovvnivienenrinnincneen.
2.2 Unaffiliated fOreign SECUMHIES. ..........ovurururireireeieeireiree ettt ss bbbt
2.3 AFfliAtEd SECUMHIES........cvuieeieeiieiie i
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........cc.oiviiiiiiieresrrseriesissi s | eeriesiesiesinennennens | cneveneinsins 0.0 | | v 0.0
3.2 Preferred stocks:
321 AfIIALEG. .. cveoeecc sttt ssnnnnnnnens | o | e (00 SRR IR 0.0
322 UNAfIIBLEA. .....oveeerereiei sttt sssnnnnens | eeeseseesnessennnnns | oo (00 SRR IR 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AfIIALEG. ..ottt ennnnnens | e | e 0.0 [ e
3.32  UNAffilidted. ..o sessssssnisnieniensesnnsnninns | o | seensenneenend0:00 e
3.4 Other equity securities:
34T AFTIIALEG. .. cveoee sttt nnnnnnens | o | e (00 SRR IR 0.0
342 UNGfIIBLEA. .....oeeoer ettt snsnnnens | e | oo (00 SRR IR 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AfIIALEG. .. cveoeeec sttt esnnnnens | e | e 0.0 [ | e 0.0
352 UNAfIIBLEA. .....oveeeercerici sttt ssst s | e | s 0.0 [ | e 0.0
4. Mortgage loans:
4.1 Construction and 1and developmeNt............ccourreirinieniineresieeseiseseeseee st sesseesesessesssssssssessssiesienss | senseseesessssesnsnnnes | sesesessenee 0.0 [
4.2 AGHCUIUIAL ..ottt ettt sttt ntessentensnnsnnnenenss | seesieeesesiestessnnennines | cessesiesennenn 0.0 [
4.3 Single family residential PrOPErIES...........c.eeerrereereerrireseineinseneieieessinsissesessssesssssssssesssssesessnssnssnsnesiese | eeensnessessnsinsseneins | onnesreneinennni000 |,
4.4 Multifamily residential PrOPEItIES..........c.ocururrirrirerireireieie ettt ssesssssssssessesssssessssnnnns | senseseesssssssesssnsinns | oesesensensenn 0.0 [
45 COMMETCIAl IOANS. .......vouieriiiniiiiiiciiesie et sntentsenieennennnnins [ evnesinesnesnnsnsinns | ereesienienes 0.0 |
5. Real estate investments:
5.1 Property occupied DY COMPANY.......c.ouriuiirierireieiecineineieeseiesiecsssesseeesessessesssssse s ssesssssssssssssssssessesness | eesessenesssssesssssnsssnens | coesseseseeneens 0.0 [ [ e 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | oo | o 0.0 [ e [ e 0.0
5.3  Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........ccccoovveiniriininine [ e | e 0.0 [ e [ e 0.0
8. PONCY I0BNS.......oeueeieiececeei ettt sttt sttt entnntnnenentenens [ eeeiesienesenenteninnns | eeresrenenninns 0.0 [ e [ e 0.0
7. ReCeIVADIES fOr SECUMHES..........vuuieuiiiiiiii st esissisninenine | erresinesnesneensiinnns | eeeesiesienes 0.0 | 6,800 | ..o 0.0
8. Cash and short-term inVESIMENIS.............c.ociiiiiicreenre e | e 3,318,601 | .ccovveneen. 145 | ... 3,318,601 | .ccovvennnn. 14.6
9. Other INVESIEA @SSELS........cuuiiuiieiiiicii bbb
10, TOtAlINVESIEA BSSEES. ...t
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

1.2 Ifyes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] N/AT 1]

1.3  State regulating? Ohio

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No [X]

2.2 Ifyes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1998

3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998

3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/15/2000

3.4 By what department or departments? Ohio

4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1] No [X]

412 renewals? Yes[ 1] No [X]

4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No [X]
4.22 renewals? Yes[ 1] No [X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No [X]

5.2 Ifyes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No [X]

6.2 Ifyes, give full information:

7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes|[ ] No [X]
7.2 Ifyes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, 41 S. High Street, Columbus, OH 43215

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Peter A. Weisenberger, FCAS, Vice President, Actuarial Division, Motorists Mutual Insurance Company, 471 E. Broad Street, Columbus, OH 43215

10.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1] No[ ]

10.3 Have there been any changes made to any of the trust indentures during the year? Yes[ 1] No[ ]

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1] No[ ] N/AT 1]
BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers G 0
14.12 To stockholders not officers G 0
14.13 Trustees, supreme or grand (Fraternal only) B 0

14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

14.21 To directors or other officers G 0
14.22 To stockholders not officers G 0
14.23 Trustees, supreme or grand (Fraternal only) B 0

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1] No [X]

15.2 If yes, state the amount thereof at December 31 of the current year:

15.21 Rented from others e 0
15.22 Borrowed from others O 0
15.23 Leased from others O 0
15.24 Other B 0

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ 1] No [X]

16.2 If answer is yes:

16.21 Amount paid as losses or risk adjustment B 0
16.22 Amount paid as expenses B 0
16.23 Other amounts paid B 0
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GENERAL INTERROGATORIES (continued)

17.  List the following capital stock information for the reporting entity:

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

INVESTMENT

1
Number of Shares
Authorized

2
Number of Shares
Outstanding

3
Par Value
Per Share

4
Redemption Price
If Callable

5
Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

Yes[ JoNO[ oo

Yes[ J...No[ ..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.
The company participates in a securities lending program which is administered by its custodian, Bank One Trust Company, N.A.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:

19.21
19.22
19.23
19.24
19.25
19.26
19.27
19.28
19.29 Other

Loaned to others

Pledged as collateral

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements

Placed under option agreements
Letter stock or securities restricted as to sale

For each category above, if any of these assets are held by others, identify by whom held:
19.31 Various brokers, filed with state of domicile.

19.32

19.33

19.34

19.35

19.36

19.37

19.38

19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

Yes[ ] No[X]

Yes[X]  No[ ]

B 4,370,712

1
Nature of Restriction

2
Description

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes|[

]

1
Name of Custodian(s)

2
Custodian's Address

Bank One Investment Management Group

1111 Polaris Parkway, Building 54101-2B, Columbus, OH 43240
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Yes[ ] No[X]

No[ ]  NA[ ]

Yes[X]  No[ ]
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231

23.2

241

242

25.1

25.2

GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ ] No [X]

22.04 If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 22,139

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office, Inc. 16,700

Amount of payments for legal expenses, if any? B, 400

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Thompson, Smithers, Newman & Wade 400
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

19
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1.1
1.2
1.3

1.4
1.5
1.6

2.1
22

3.1
3.2
33
34
41
42
43

4.4
45

52

5.3

5.4

5.5

6.1

6.2

GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B
1.75 Total incurred claims B
1.76 Numberof coveredlives e
Does the reporting entity issue both participating and non-participating policies? Yes[ 1]

If yes, state the amount of calendar year premiums written on:

221 Participating B
222 Non-participating policies B
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1]
Does the reporting entity issue non-assessable policies? Yes[ 1]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ———
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1]

If yes, is the commission paid:

4.21  Out of Attorney's-in-fact compensation Yes[ 1] No[ ]
4.22 As adirect expense of the exchange Yes[ 1] No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The company does not write workers' compensation insurance.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

Profiling and PML analysis on the exposures of the Motorists Insurance Group is done by Aon Re Services using the CLASIC (Catastophe Loss Analysis for

Insurance Companies) model. Analysis is performed for the perils of wind, hail, and earthquake. The PML arises from wind and hail. The major

concentration of exposures is in Ohio. Catastrophe excess of loss reinsurance is purchased to protect against excessive loss.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
Catastrophe excess of loss reinsurance contract.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ 1]

If yes, indicate the number of reinsurance contracts containing such provisions.
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No[ ]

No[X]
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GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

7.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
7.2 Ifyes, give full information:
8. Ifthe reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT 1]
9.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ 1] No [X]
9.2 Ifyes, give full information:
10.1 If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding

liabilities recorded for:

10.11 Unpaid losses B 0

10.12 Unpaid underwriting expenses (including loss adjustment expenses) B 0
10.2 Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds: B 0
10.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds

covering unpaid premiums and/or unpaid losses? Yes[ 1] No [X] N/AT 1]
10.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1041 From 00 %

1042 To s 00 %
10.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a

reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
10.6 If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit B 0

10.62 Collateral and other funds B 0
11.1 What amount of installment notes is owned and now held by the reporting entity? B 0
11.2 Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No [X]
11.3 If yes, what amount? B 0
12.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 45,000
12.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No [X]
12.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount. 2
13.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No [X]
13.2 If yes, give full information:
14.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]

14.11 Name of real estate holding company

14.12 Number of parcels involved s 0

14.13 Total book/adjusted carrying value B 0

14.2 If yes, provide explanation

15.1 Does the reporting entity write any warranty business? No [X]

If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

15.11 HOME....oviecreeeeene
15.12 Products........cccoeeveureereernnennenee
15.13 Automobile........ccccoeuvrrririennanee
15.14 Other*
* Disclose type of coverage: ....
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,18.1,18.2,19.1, 19.2 & 19.3, 19.4)...oeccvvvrece | rvrecn 6,184,235 |......... 5,931,583 |........ 5,033,219 |......... 4,563,281 |.......... 4,413,851
2. Property lines (Lines 1,2, 9, 12, 21 & 26)......cccovvvmmererrernrrreeeinerneesnesesessneessenssssssssses | covneeenns 3,732,991 |.......... 3,687,863 |.......... 3,091,348 |.......... 2,730,779 | .ccoveen. 2,500,960
3. Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)......c.ovvvnvvemmrimmcinecincrinerinne | ceverneens 3,927,104 |.......... 2,804,283 |.......... 2,396,178 |......... 2,086,032 |.......... 1,939,412
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).... 29,331 |... ...23,822 18,173
5. Non-proportional reinsurance lines (Lines 30, 31 & 32)......ccorrurrirrurrerrneineineireieeeeeeseeseeneens ..310,543 |....ccco..d 202,447 160,942
8. TOtAl (LINE 34). ..ottt snnnnenns | s 14,193,551 |........ 12,763,602 |........ 10,747,012 |......... 9,574,662 |.......... 9,033,338
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)...cc.oovvccvvves | et 6,060,691 |.......... 5,138,094 |......... 4,416,456 |......... 4,089,625 |.......... 4,102,837
8. Property lines (Lines 1,2,9, 12,21 & 26).......ccccrvrumrernermmreineeeseeinnesisesinsessssessssnssessninee | aeeenseens 3,607,098 |.......... 2,921,473 |.......... 2,546,155 |.......... 2,342,622 |........ 2,259,045
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......c.ovvvurvvrrrmernncenecencrirecennn. ..3,863,019 2,517,513 2,192,208 1,953,182 1,857,462
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).....ccccvvvvrvemnrrmerenvrsnerneeineinee [ eeevveeeneens 36,342 ..o 29,331 [ 23,822 | 20,107 [ 18,173
11. Non-proportional reinsurance lines (Lines 30, 31 & 32).......ccccorurrrrnrnrirenneinenenensieieisiinees | eeeseeieneans 312,879 ... 310,543 |..cco..e. 202,447 |............ 174,464 |............. 160,942
12, TOtal (LINE 34)....evrrceererericeieei et esss s ssesssessssesssesssssnsssssssnssnnnse | aeeeees 13,880,029 |........ 10,916,953 |......... 9,381,087 |.......... 8,579,998 |......... 8,398,459
Statement of Income
(Page 4)
13. Net underwriting gain (LOSS) (LINE 8)........vvuurerrrmrerircrieesinerieeeieesserisesssesssesssssssssnnese | eeneeens (1,045,576) |............ [CRRRCZIC) I I (CRSLL0) N P— 269,862 |............ (506,625)
14.  Net investment gain (loss) (Line 11). 1,161,496 .1,335,149 ...1,285,693 1,246,837 1,185,505
15. Total other iNCOME (LINE 15)......cuurverreirriieeincrieeeiseeiseiisseesseessesissssssessesssssssssssssennes | eeesseeenneend 62,824 ... 64,881 ..o 50,056 |......cconns 37,662 |...oooveenees 41,559
16.  Dividends to policyholders (LINE 17)........c.reeurriereerinerineeineeieeeinseessesessssssessesssseenees [ eeessseeeneens 23,909 .o 16,629 |..coovvveenn. 12437 | e 5151 | oo 4,652
17.  Federal and foreign income taxes incurred (LiNe 19)........cccocrunenrnnininennnensrsieenenesenens | aeeseesnes 202,363 |............. 400,461 [.....ccco.... 450,849 |............. 480,940 |............ 223,083
18. Netincome (LINE 20)........ccrrumrerrieeirererneiieeeseesssessseesssessseessseessssssssesssssssssssssnssssiness | seeeseeenes (47,528) | ...ovvevnees 568,991 |...ccooeens 862,853 |.......... 1,068,270 |...ovvenee 492,704
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3).......cccovvvrmmeinrcrnens | cvvres 28,018,689 |........ 24,252,085 |....... 21,736,627 |........ 21,056,644 | ........ 20,540,835
20. Agents' balances or uncollected premiums (Page 2, Col. 3):
20.1 In course of collection (LN 10.1).......ccrrumrernmrererneceserisecsnerisseesseessesssesssssnnneeiee | cveeerees 1,283,818 |......... 1,244,146 |............ 572,902 |............. 632,480 |....coconen. 742,527
20.2 Deferred and not yet due (LiNE 10.2).......cc.ecuererrermnecernerieeenerinensseessenssesssssnnsesiees | cveeerees 2,983,182 |.......... 2,428,589 |......... 2,012,036 |.......... 1,732,112 |......... 1,649,164
20.3 Accrued retrospective premiums (LiNe 10.3).....c.oceininrunrnrnenencnenensenensnensiensins | evrseenenseisensinninns | eeevesssissnenesnenens | onseneeneens (229,269) |........... (220,292) |..ccoevnee (191,397)
21.  Total liabilities excluding Protected Cell (Page 3, Line 24)........cccconuevnvvenmernmcenncimmerinserienies | woreeens 17,504,436 |........ 13,696,618 |........ 12,596,053 |........ 12,287,805 |........ 12,821,098
22, L0SSES (Page 3, LINES 1 & 2)....ceuuverceicrirreieeineeieeisesisesssssssesssesssssesssessssessssesssssssnnne | eeoneeenns 8,562,245 |.......... 6,528,629 |.......... 6,230,667 |.......... 6,570,020 |.......... 7,132,005
23.  Loss adjustment expenses (Page 3, LiNe 3)........cccorrrnenrnrnenninenenesesessseseseiesiesinns | veeeees 1,730,493 |.......... 1,411,014 |.......... 1,351,619 |.......... 1,462,570 |......... 1,653,766
24, Unearned premiums (Page 3, LiNe 9).........ocvureerrierinerneeineeneenseesnsssneeessessssessessseine | eoneeenns 5,350,525 |.......... 4,200,449 |........ 3,645,826 |.......... 3,321,997 |.......... 3,194,539
25.  Capital paid up (Page 3, LiNes 28 & 29).........cccunreenerrrrerereerineeineninseessesssesesssesssesnsssinnes | eevneeenns 2,300,000 |.......... 2,300,000 |.......... 2,300,000 |.......... 2,300,000 |.......... 1,800,000
26.  Surplus as regards policyholders (Page 3, LiN 35).........ccovrurineneneereernesenenenesessiiseinsene | cevees 10,514,252 | ........ 10,555,468 |.......... 9,140,574 |......... 8,768,839 |......... 7,719,736
Risk-Based Capital Analysis
27. Total adjusted capital... 10,514,252 | 10,555,468 |..........9,140,574 8,768,839
28.  Authorized control level risk-based Capital..............oocveurerrrreererneeeersereensceeserseescnseee | e 1,143,279 |............ 978,321 ..ot 991,193 |........ 1,021,790
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONAS (LINE 1)..uiuieieceeireieisi ittt sttt
30, StOCKS (LINES 2.1 & 2.2)....cevuveerrercrirecererisessess st esss st sessesssees
31.  Mortgage loans on real estate (LINeS 3.1 & 3.2).....crurierinrinrieenenereeeeeeeseeseese s
32. Realestate (Lines 4.1,4.2 &4.3).........
33.  Cash and short-term investments (LINE 5)........ccoueuurrrrurrieeneinieneineneiseesseieeieeese e sseseeens
34, Otherinvested aSSELS (LINE 6).........ovurerurrireeiereireieieeeeisetseese et ssene s sesaes
35.  Receivable for SECUMLIES (LINE 7)......ovurerurerereieeneineireiseeseisstsee st sese et esssssssssenn
36. Aggregate write-ins for invested assets (LINE 8)........covwrienrrrunreresinrneneiessissensscnsieins | eeiseresssessssssssnienes | essensensnsnsssssnens | eonnosmessessessninnenins | eonenernnssesssnennins | oosessessensesssnesnens
37.  Cash and invested assets (LINE 9).......ccuureereerrunririineinereine et setseesessssesssesssseenssiess | ceeeeneeneinees 100.0 | oo 100.0 | oo 100.0 | oo 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1)......cirirnincirerersiinineneneisissinsinsinees | eereeeensineineenssienes [ eneereenssnsnsnninens | conesseneessenssnsinnins | veeresessnssnseneenenins | eeseeeeneeseeessssnnens
39. Affiliated preferred stocks (Sch. D, Summary, Ling 39, Col. 1)......ocoinnniririninnincinees [ eerrrnsnsneneisiienes [ eneereerssinsnsnnnnens | ernensinenenssnsinnins | veeesesssnsnenenns | eeseneensinseessssnsens
40. Affiliated common stocks (Sch. D, Summary, Ling 53, COl. 2).......cccuunrnrrmininncnrisininiinns [ | vrneereinsinsneinnines | e | e | seneeeeeneeneseesnennes
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).. [ .ooeeninrininins v J v | e | cerseeneeneeneeeensenees
42.  Affiliated mortgage 10ans on real @StAte...........cccoveriureercirrireeneeeeeeseneeennnnenes [ e | v || e | e
43.  All other affiliated
44. Total of above lines 38 to 43
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (I0SSES) (LINE 23).......vueeurerureiineeneireireieensneiseseseesessnnneens | eeeveineis (124,398) | ..o 1,693 | oo (221072 T RSV DRSPS
47.  Dividends to StoCKhOIAErs (LINE 34)..........cueerieieriireireieieeineeneiseiseeesstsetseessssssssssnsinsnsies | ereensneensensinsinnins | vreseessssssnsnsnenes | eesnsnsensesssnssinsinns | eeenseisssesnsnssnnenees | sesnsensensenessessnsennes
48.  Change in surplus as regards policyholders for the year (Lin€ 37)........cccooevevenmvmincnccneiiecnne | ceveereees (41,215) | ..coenee 1,414,894 ... 371,735 |......... 1,049,102 |............. 296,236

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)..ccooovvcvvnne [ rvirenne 2,782,861 |.......... 3,449,587 |.......... 2,502,221 |.......... 2,726,843 |.......... 2,819,179
50. Property lines (Lines 1,2,9, 12,21 & 26)........cccvvrrmmernermrmreenceeenrinneeinesisesssssssssssssisninee | aeeenseens 2,213,584 |.......... 2,083,776 |.......... 1,839,283 |.......... 1,499,742 |......... 1,425,755
51.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27).....cc.ovvvnvvemmrimmcinecincrinceirnn | ceverneenn 2,120,984 |.......... 1,814,619 |......... 1,375,516 |......... 1,290,400 |.......... 1,191,140
52. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29 & 33).......covcvvrermrrrrnerrmerrnccrnerinncrinnens | oveeineeinnens 8,299 | . 8,948
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32).... 107,782 ..193,119
54, TOal (LINE 34).....ooirercierirceinciieeeisceeesieeesessessi s sssss st ssssssniesssssnnnns | aeseseens 7,233,510 | ..o, 7,550,049 |......... 5,880,609

Net Losses Paid

(Page 9, Part 2, Col. 4)
55.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)..cc.ocvvccvvves | cerrvenns 1,777,419 |.......... 2,416,013 |.......... 2,344.324 | .......... 2,364,842 |.......... 2,716,533
56.  Property lines (Lines 1,2,9, 12,21 & 26)......cccccrvrrmrernerirmreineeeserinesisesnsensssessssnsssisninee | aeveeseens 1,970,021 |.......... 1,651,381 |........ 1,412,217 |......... 1,239,313 |.......... 1,253,216
57.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)......c.covvvnvvemmrimmcinecincrinceirnn | ceverneens 1,936,285 |.......... 1,537,823 |......... 1,299,660 |......... 1,190,837 |......... 1,106,560
58.  All other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29 & 33).......ovcvvrermrerincrrmerrncernerirncrinnens | ovveineeennens 8,299 | . 8,948 |..cooviine 12,873 | 14134 | 22,464
59.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......covvrrunerrrrineininnereseinsenenenees | ceieeisiees 107,782 [..cooeenne 193,119 [ 150,717 [.oooienns 122,296 [..cccooeenne 105,536
B0, TOtAl (LINE 34). ..ottt sest st ssess st senssnssssssssnns | e 5,799,806 |.......... 5,807,284 |......... 5219,790 |.......... 4,931,421 |.......... 5,204,309

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €amed (LINE 1)....c..vueerririeeinerieeeesieesieeessssssssssesssesssesssssssssssssesssssinsess | coneeessesenns 100.0 | .o 100.0 | .o 100.0 | .o 100.0 | .o 100.0
62, L0SSES INCUITEA (LINE 2)......cvuveirrieieneeeireieeeeiseeseeseiseisesessestsss et sessesssssssssssesssssessesnsne | sevessessnsensenns 625 | e 57.3 | s 539 | s 514 | s 59.4
63.  LoSs expenses iNCUITEd (LINE 3)........ccrurrerreeurrireerneineereineieessesssssseseesessesssssesssssssesssessssnsnss | sevessessnsensens 127 | 120 | o 109 | o 105 | o 11.9
64.  Other underwriting expenses iNCUITEd (LINE 4)..........ocurerureneerreneereensieesensineeseesesessssnsnees | cereesessnseneens 332 | s 344 | 353 | s 353 | s 349
65.  Net underwriting gain (10SS) (LINE 8).........cvurreemrrmmeeirrernerieeersenneessseseseessesssenssesssssnees | oeeeeseseneeines (8:2) | revernrerceirnns [CX0) N I (U1 I 32 | (6.0)

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........eccerrvmmererrrermmmmneeesserineesseernsesneens | ceeeeeeeeseeenns 29.9 | s 323 | e 335 | e 343 | 344
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........cvvuuevemeremecemerrnmerineensernseeinnee | eovrerineeeenenens 752 | e 69.3 | o 64.8 | .o 615 | v 713
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).........occererermmeemrermerricesnminnieieens | ceereeeeeeeenns 1320 | e 1034 | e 1026 | oo 97.8 | oo 108.8

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccoennenirrininncineins | e 719 | ceeenn(244) | e (689) | e (1,262) | ceoveeereeneenes (513)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........ccccrmerimermmminees | cerrvmerreeenenens 6.8 | i (V204 1 I ((42) 1) [P— [(LCC) ) (6.9)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......ccccovvovninene | woreverreireennns 516 | oo (U6T) ) P— (1,549) | oo (1,299) | covereererneenes (719)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).......ecursrunmimnmrrssmnsmrssrsnmssnies | ceeessmsseseessnees 5.6 | (GO I— (20.1) | oo (17.5) | i (10.7)
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

of Agencies and Authorities of Governments

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......coocvvvvcne | e 14,167,712 | oo 14,615,662 | ..ccovvrvvecernns 14,205,879 | .o 13,723,773
Governments 2. CaNAda. ... [t ||t | s
(Including all obligations guaranteed 3. Other Countries. ....ooceeeins | ieneiiniieisnisieisisienisninnes [ || e
by governments) 4. Totals....ooororrniiniiniinn [ e, 14,167,712 | oo, 14,615,662 | ..o, 14,205,879 | .o 13,723,773
5. UNited StAtES......ocvvcrries [ [ e | | s
States, Territories and Possessions 8. CaNada.......cccvvvveireiiriiin [t || s
(Direct and guaranteed) 7. Other Countries......ococeeeces | eeiriininisiicicieeieisces S O
8. TotalS. ..o | e 0 [ 0 [ 0 [ 0
Palitical Subdivisions of States, 9. United States.......cccvvvveicin [ | | e
Territories and Possessions 10, CANATA........ovricrirririiies |t | et | e
(Direct and guaranteed) 11. Other CoUNMrES. ....c.ovivviees | o [ eeirisiierisnssssissessnsnsnsnens | eressessessssssssssssessesssssssssiens | seossssssnssssssssssssesnssnssssseens
12, TotalS. oo | v 0 [ 0 [ 0 [ 0
Special Revenue and Special Assessment 13. United States......cocovvovecvecns | evrenereireinines 510,394 | .o 510,394 | .o 511,275 | o 510,000
Obligations and all Non-guaranteed Obligations 14, CANATA......cecieirircrrieins | e [ e | et | steees sttt

and their Political Subdivisions

Public Utilities
(unaffiliated)

Industrial and Miscellaneous and
Credit Tenant Loans

(Unaffiliated) .

24. Totals...ocovriiiieeiainne,

Parent, Subsidiaries and Affiliates 25. TotalS...ooverieieireiainene,

26. Total Bonds......c.coveseuenns

PREFERRED STOCKS 27. United States

Public Utilities 28. CaNada.....cooveerrnrineieies [ || e
(Unaffiliated) 29. Other Countries.......cooeoeenee feonniiniiiiiiiiis | [
30. Totals....oovwerereirrrsernninn [ e 0 [ 0 [ 0
Banks, Trust and Insurance Companies ~ [32. €anada......cccocvenrrrieiiin [ e [ e | et
(Unaffiiated) |33, Other COUNMes. .....cocoreineee [ermiminiriininiininisisiinnins | e | erseesenssesse s
.................................... 0
Industrial and Miscellaneous |36, €ANAA.....coeiirriees e | s [ et
(Unaffiliated) | 37. Other COUNMES. .....cocorrineee [erriminirininiininisisiiniinns | eeninsnsisisiisnssssssnsinns [ o
.................................... 0
Parent, Subsidiaries and Affiliates 39, TotalS.....cooooviinininiiis | e |
.................................... 0
COMMON STOCKS ~ [41. United States......coeccvvvrnee [ [ [ e
PublicUtilities 42, CANAAA. s [ || e
(Unaffiliated) |43, Other COUNMes. .....cocoreineee o | arninsnsisissnssssssisiens | o
.................................... 0
Banks, Trust and Insurance Companies ~ [46. €anada........cocoeovrvrinivin [ e [ e | et
(Unaffiliated) — |47. Other COUNMES. .....cocorrineee [ermimirininiiiininisisiinninns | arniinsssisisisnssssssisiens | ersremensssesse s
.................................... 0
Industrial and Miscellaneous |50, €aANAGA. ..o e | s | et
(Unaffiiated) |51, Other COUNMes. .....cocereineee [ermirininiiniiinninisisiinninns | ernsnsssiisisisnssssssisiiens | o
.................................... 0

Parent, Subsidiaries and Affiliates

. Total Bonds and Stocks...

(a) The aggregate value of bonds which are valued at other than actual fair value is $..

........ 0.

SCHEDULE D VERIFICATION BETWEEN YEARS

1. Book/adjusted carrying value of bonds and stocks, prior year..
2. Cost of bonds and stocks acquired, Column 6, Part 3
3. Increase (decrease) by adjustment:
3.1 Column 16, Part 1.
3.2 Column 12, Part 2, Section 1.
3.3 Column 10, Part 2, Section 2.
3.4 Column 10, Part4..................

17,932,308 6.
7,188,531

Foreign exchange adjustment:
6.1 Column 17, Part 1

6.2 Column 13, Part 2, Section 1...........
6.3 Column 11, Part 2, Section 2...........

6.4 Column 11, Part 4
Book/adjusted carrying value at end of current period.
Total valuation allowance

(407,272)

4. Total gain (loss), Column 14, Part 4
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4...

© o N

147,942
5,507,050

—_
- o
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Subtotal (Lines 7 plus 8)
. Total nonadmitted amounts
. Statement value of bonds and stocks, current period

19,354,459

19,354,459

19,354,459




ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOM s [ e XXX [ e e XXX [ e XXX fiiiii250 [ 279 [ 39 [ (1) [ i | | e K [ 18 |..... XXX..oon.
2. 1993 | 13,073 | 1,631 | 11,442 00008396 | 1,058 583 | 14 728 | (VI PR 272 | e 8,635 |...... XXX..oon.
30 199 | 12,042 | 1198 | 10,844 7,922 998 596 | e T 855 | s T PR 306 | .o 8,125 |...... XXX..oon.
4. 199%5..... [ 10,987 | ..o 1,043 [ 9,944 6,850 o830 [ 54T | 8T [ 863 | 2 e 261 | e 7141 |.... XXX..oon.
5. 1996...c.. | oo 10,451 | o969 | 19,482 | T4 918 483 | 1T 867 | 10 [ 282 | e 7,319 ... XXX..oon.
6. 1997 | i Q77T | e 707 | 9,069 5,780 |eiireen854 367 | e o899 | s 5 [ 262 | e 6,178 |...... XXX..oon.
7. 1998 | e 91 | 361 | 8750 5,504 | 838 283 | 3 | 721 | 9 e 241 | 5858 |...... XXX..oon.
8. 1999 | 9457 | i 715 | i 8742 5,018 278 287 | 2 e T12 | 5 [ 238 | e 5692 |...... XXX..oon.
9. 2000....... | ceererrnn9,963 | o834 | 9,329 5,285 |15 170 | e 749 | (ST PR 252 | e 5782 |... XXX..oon.
10. 2001...co. | 11,251 | 850 ] 10,702 05,298 338 | 91 [ o807 [ (ST PR 230 | e 5852 |...... XXX..oon.
11,2002, | 13,110 380 112,730 4730 | i |29 s o782 [ [ 131 [ 5534 ... XXX..oon.
12. Totals...o. | coeeee XXX | evreeee XXX | e XXX |00 62,147 ] 6,412 (00030429 [ A7 [ 7188 [ 48 | 2479 | ... 66,133 |...... XXX..oon.
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior... | ... 1,379 [ 611 | 600 |..ovenenn. P T IR [V NS K72 A K R Y72 [N IR SN 1,179 |..... XXX......
2. 1993.... [ 72 [ 15 | T2 [ [ [ | 45 |, (VI PO /200 ORISR ISR 217 |..... XXX......
30 199 | 71 s 8 | [/ SRR DU IR AN 20 [ Jevrrrinnend [ [ [, 163 |...... XXX......
4. 1995... [ s 97 | I [ L1 TN USRI ISR NN 14 e e s | | o, 156 |...... XXX......
5. 1996.... [.coreres [T N I LT/ USRI IR ISR NN 25 | oD [ [ [, 160 |...... XXX......
6. 1997... | oo 103 [ L (ST PR Y2 SRR [ SO 30 [ e | e [, 205 |... XXX......
7. 1998.... | e ST 18 | 106 .o 10 [ [ [ 33 [ e 17 |0 [ [, 292 |..... XXX......
8. 1999.... | 1 N PO 9 | (LA P K722 SIS DRI PO 87 | fereeinennn38 [0 e [, 549 |..... XXX......
9. 2000.... | cceerrrrenne 559 | 85 | .. 332 | (1< T ORI NIRRT PPN 140 [ (VN USRI &/ A OO N OO (ST 923 |.... XXX......
10. 2001.... | oo 806 |..coveerenn. 12 | 712 [ (ST ISR IR PP 240 | | 144 0 [ | 1,823 |..... XXX......
11..2002.... | 1,631 [ 2 o 1,483 [ A1 ] o [ 378 | o389 [ [ [ 3,836 |..... XXX......
12. Totals.. | ..ccons 5,269 | 767 | 3,764 |..ccoo..e. 493 | 0 o 0 [ 1,025 [ 3 [ 710 [ 1] 0 | 9,504 |..... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ). 9.0 SN R ) 9., I ) 9.0, I 29,0, S R ) 9.9, S R ) 9,9, SO (PR IR DO ) 9., S IR 1,125
2. 1993, v 9,939 | i 1,088 | .o 8,851 | . 76.0 [ 66.7 | .o 7 TP [PPSR IR 3.00 | 170
301994 | 9,344 | .o 1,056 | .o 8,288 | ..o 776 | 88.1 [ 764 | [ | e 3.00 | s 140
4. 1995, [ .o 8214 | s 98 [ oo 7297 | s T48 | 88.0 [ . 734 s [ | e 3.00 | s 138
5. 1996. | oo 8,424 | .ot 945 | e TAT9 | s 80.6 [.verenns 975 | 789 | [ | e 3.00 | s 128
6. 1997. | .. 7,053 | oo 670 [ .o 6,383 | .o 721 [ 94.8 . 704 i [ | e 3.00 | 166
7. 1998, | v 6,829 | .o 679 [ . 6,150 | .o 75.0 | 187.9 | 70.3 [ [ | e 3.00 | 243
8. 1999. | .. 6,567 | oo 326 | e 6,241 | .o 69.4 . 456 | .. T4 i [ | s 3.00 | s 447
9. 2000. | .ovvernene < O 606 [ .oovrrennn 6,705 | ..o 734 | 955 . 719 [ [ | e 3.00 | s 707
10. 2001, | covvverns 8,098 | .o 424 | e 7675 | 720 [ 770 [ TAT i [ | 3.00 [ . 1,439
11. 2002, | oo 9,420 | .o 50 | . 9,370 | .ot 719 [ 134 |, 738 [ [ |, 3.00 [ 3,070
12. Totals] ........ .0, S P 0, S P )0, S R .S P XXXeorreee [ )0, S [ IR 0 | L. S I 7,773

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Prior.... e 7,944 ... 8,076 |......... 8,096 |........... 8,101 |.......... 8,083 |..... 8,120 |.......... 8,072 |....... 8,055 |......... 8,068 |....... 8,500 |..coooornne. 432 o 445
2. 1993.... [, 8,228 |.... 8,082 |..... 7917 |........ 7,981 |........... 7,965 |...... 7,976 |.... 8,009 |..... 8,029 |.... 8,014 ... I 7 108 | 94
3. 199%4... |...... ) 0.0 N IS 8,001 |.......... 7,782 |.......... 7,826 |..... 7,715 |...... 7674 |.... 7647 |........... 7,622 |... 7625 |.... 7,633 |, 8 |, 11
4. 1995... |....... XXX oooo [ XXX oooee [, 7,130 |, 6,943 |......... 6,819 |........ 6,745 |......... 6,663 |..... 6,669 |...... 6,612 |.......... 6,632 |.coerenne 20 | (38)
5. 199%.... |....... XXXooooo [ XXXooeo [ XXX oo [, 7311 |, 7,085 |.... 6,953 |......... 6,857 |.......... 6,792 |.......... 6,778 |......... 6,816 |.coovereenne. KY A I— 23
6. 1997.... |....... XXXooooo [ XXXooeo [ XXXoooo [ ) 0.0 G IS 6,188 |.......... 5854 |..... 5706 |..... 5654 |..... 5631 [....... 5680 [.coerrrnnn 49 | 26
7. 1998.... |.... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX oooee [, 5975 |......... 5495 |.... 5382 |..... 5392 |..... 5422 | 30 [ 40
8. 1999.... |....... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 N IO 5816 |.......... 5414 |..... 5419 |..... 5500 [.oeierrnns 81 | 86
9. 2000.... |........ XXXooooo [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXXooot [ XXX oooes [, 6,058 |....... 5886 |..... 5886 |..cocoorrrnn. T s (172)
10. 2001.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 6,777 |........... 6,730 |.oovernne. 47) {.en. XXX......
11. 2002.... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXXoooo. | e 8,199 |....... XXX...... | ... XXX......
12. Totals..... |.............. 719 ... 516
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior..... |........ 000....... [coereee. 2,742 |.... 4,480 |...... 5535 |, 6,211 |.......... 6,635 |......... 6,941 |........... 7174 |........... 7,332 |, 7,343 ... XXX oooeo [ XXX......
2. 1993.... [, 3,876 |.... 5457 |........ 6,313 |........... 6,956 |........... 7,351 |........... 7571 |, 7,655 |..... 7,711 |, 7,740 |........... 7,907 |....... XXX oooeo [ XXX......
3. 199%4... |..... ) 0.0 G O 3,928 |.... 5424 |.... 6,257 |.......... 6,783 |......... 7,003 |.... 7,281 |........... 7,386 |....... 7441 |.......... 7473 .. XXX oooeo [ XXX......
4. 1995... |....... XXX oooo [ XXX oooee [, 3420 |....... 4823 |... 5508 [..... 5980 |.......... 6,206 |........... 6,350 |.......... 6,417 |........... 6,480 |........ XXX oooeo [ XXX......
5. 199%.... |....... XXX oot [ XXX oooeo [ XXX oooes [, 3771 |, 513 |, 5749 ... 6,173 |........... 6,414 |..... 6,551 |......... 6,662 |....... XXX oooeo [ XXX......
6. 1997.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX oooes [, 3213 |, 4212 | 4,708 |......... 5,060 [......... 5319 [...... 5484 |.. XXX oooeo [ XXX......
7. 1998.... |..... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX oooes [, 3,086 |....... 4,075 |........... 4574 |.......... 4912 | 5146 |....... XXX oooeo [ XXX......
8. 1999.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 N IS 3,066 |.......... 4,018 |........... 4541 ... 4986 |...... XXX oooeo [ XXX......
9. 2000.... |........ XXX oooo [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 3,347 |........... 4,505 |....... 5039 |.. XXX oooeo [ XXX......
10. 2001.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 3818 |..... 5051 |..... XXX oooeo [ XXX......
11. 2002... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXXoooo. | 4752 |.... XXX...... | ... XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Prior. [ 3,908 | 2,605 | 1,558 .o 1,062 .o 719 |, 510 | 260 |.oeieiieennns 165 [oooereieeines 110 [ 389
2. 1993...... | 2,745 |, 1,540 .o 768 |, 492 | K2 I 224 | 246 | 250 | 208 | 157
3.0 1994 | ) 0.0 G D 2614 |, 1,349 i 849 | 496 | 310 | 191 [ 136 [ 106 [.ooerereeieennns 96
4. 1995..... [econ. ) 0.0 N IR ) 0.0 G D 2,316 | 1,313 [ 681 | .o 421 | 235 | 151 [ YA 59
5. 19%...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 G D 2,138 | 1,219 [ 655 | .o 386 |.ieeeerenn206 | 112 [ 78
6. 1997.... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 G D 1,908 | 1,082 [ 502 |, 294 | 154 [ 95
7. 1998..... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 G D 1,748 | V(YA - 382 |, 203 | 129
8. 1999... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N DR ) 0.0 N D ) 0.0 G D 1,529 | (510 O KX 2 I 212
9. 2000...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 G D 1,434 | 726 |, 373
10. 20071....... |.oeeennee ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 N DR ) 0.0 G D 1,626 .o 885
11. 2002....... ... XXX.ooovien | XXXooovien | XXXooovoen o XXXooovien e XXXooovoen e XXXooovoen e XXXooovoen e XXXooovoon e XXX evoveen e 1,819
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama
2. Alaska...
3. Arizona.
4. Arkansas........ccceeneen.
5. California........ccccooerieneenen. CA
6. Colorado... ..CO
7. Connecticut... CT
8. Delaware.......... .DE

9. District of Columbia........... DC
10. Florida
11.  Georgia.

12.  Hawaii...

13.

14.

15.

16.

17.

18.

19.

20.

21. Maryland...

22. Massachusetts.. .MA
23.  Michigan.....ccoceeneneinnenns MI
24, Minnesota.........c.cccovuuernene MN
25.  MiSSISSIPPi.....ceuereencereenns MS
26. Missouri.... ...MO
27. Montana.... MT
28. Nebraska.......c.coovrrireinne NE
29. Nevada......cccccoovererennne. NV

30. New Hampshire.................
31.  New Jersey.......
32.  New Mexico..
33.  New York......

37.  Oklahoma.
38.  Oregon......

41.  South Carolina..
42.  South Dakota....
43. Tennessee....

44,

45.

46.

47.  Virginia.. .
48. Washington... WA
49.  West Virginia.........cccoveeen. wv
50.  WiSCONSIN......cvvverrrercrinnes WI [l YES o | 307,989 [ 1,060,685 |...oooveerrcriirns [ e 1,249,966 |......... 741954 | ... 442,489 | ..o
51.  Wyoming.......

52.  American Samoa..

53.

54,
55.  US Virgin Islands................

56. Canada
57.  Aggregate Other Alien

58. TotalS....cocoovevreieeieieenn

5701.
5702.
5703, oo
5798. Summary of remaining write-

ins for Line 57 from overflow

page | XXX owew [ e (0 (VN O (O [ O f e O f e O [ e LU TN 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ...... XXX.rrrre | covssonssssssssne ] I— (] F— 1] [ (] — (o] (L] 1] I— 0
Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated based upon the annual statement lines of business as follows: 1,2,4,5,9,12 and 17 on location of risk;

19 and 21 on location of principal garaging; 3,6,8,10,11,13,14,15,16,22,23,24,26,27 and 28 have no direct premiums written.

(@) Insert the number of yes responses except for Canada and Other Alien.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TAMERICAN MERCHANTS CASUALTY COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

60T

The Motorists Insurance Group

Organizational Chart

Wilson Mutual Motorists Mutual American Hardware Mutual
Insurance Company Insurance Company Insurance Company
FEIN - 30-0739760 | ~ FEIN - 31-4259550 | FEIN - 41-0299900
NAIC Company Code - 19950 NAIC Company Code -14621 NAIC Company Code - 13331
State of Domicile - Wisconsin State of Domicile - Ohio State of Domicile - Ohio

Al Id [
\| \

M otorist|s M I C OM o or i sfts LifeA[mer|ican M er chalnt|sAHM I nsuranice otorists

ServCoagporatfionlngurance Company|lnsur nce Compan Caslualty CompanylAglency, I nc.Rejns rance Corpor

FE-BN -08519]|06 FE I |N -31-1022150FETI|N -31-07 17 0|55 FEKEIN -4 1 -156 31|36 F E I N -4 1 - 156 31|34 F|EI N -4 3 - 19 9 1 4§
NAICompa@Gpde40932NAIC Compa@Gpde66311NAIC Compa@Gpded43630

St atbeo m + Oihlieo tate oD omi Oihlieo tatg oD omi ©ihlieo tafe oD omi &ielrem

(Whoblwnely MotorMsuttsual (Wholly ownelbdy MotorMsuttsual (70 % ownebdy MotorMsuttsual(Wholfy ownebdy American/(Whplly ownelby American|(48% ownebdy Motorist
I nsurGmomepeany)fl nsurahpece Company)flnsurahpece Comp8 BYow nledy Hardware Mutual Hard|ware Mutual Mfutudgl, 48 wnilyd

A meriHamdwMuoeualllnsurance Company)llnsulrance Company)Amerjcan Hardwé&re

| n sCuor mm m & re y |[) 4 % o w _bnWe idMl s to

Broad Street
Brokerage, LLC

FEIN - 31-1783451

(Wholly owned by Motorists Life
Insurance Company)
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