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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt sttt nnens | reeesernnees 17,373,131 [ [ 17,373,131 | 17,778,915
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......ccouveninrenrneninineneiessisiineins | e 267,500 | ..o [ e 267,500 | ..o 267,500
2.2 Common stocks (Schedule D, Part 2, SECHON 2)........ccoeueereneeneneirciresineneneieiiees | ceveereeeienns 8,083,227 | .o | e 8,083,227 |..ccvvreenee 10,174,797
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS ..ottt |t | e | e (V1 OO
3.2 Other than firStENS.........c.oiueiuicirciriresessessessesessesenennennnes |t | o | e (1N OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 €NCUMDBIANCES).....vvrvvrirrinrrines [ eerrerreereinsiinenensinenes | eeersiseereisssessenesiseiees | seereeeesssssesssseneaees (0 O
4.2 Properties held for the production of income (less §.......... 0 encumbrances)......cccceeees [ eenenenmnninineneinnns e [ (0 OO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvucecirieiiieeineneiieiisennines | rrtreineesesesssinsinsenneins | erseneenssssssessnssnssseenesins | oeseesesssessessssenssssen (0 O
5. Cash ($.....2,039,097 Schedule E, Part 1) and short-term investments
[T 0 Schedule DA, Part 2)........cccveeneeernsreeninesesssesssssnesssesssssssessnsnesinee | coneesseeenes 2,039,007 oo [ s 2,039,097 | .o 3,875,854
6.  Other invested assets (SChEAUIE BA)........cccriineenineseessensisessisiessninnineens | ensieeensinssesssnsinsnnnes | ereeeeensessssssssnsinnenssins | cossseessssssessssenssnsens (0 OO
7. Receivable for SECUMIES............cvvuriiiieiieiierieeiericiise s siesiesisesisessessessnsnenens | e, 105,743 | oo [ e 105,743 | v 1,530
8. Aggregate write-ins for iNVESIEd @SSELS..........ovuerereeireieieeinereeeeceenese e | e 0 i, (I 0 i, 0
9. Subtotals, cash and invested assets (LINES 110 8)......cccureereerrerrerreinrneneneieinseineseneiee e 27,868,697 | ..o (0 IO 27,868,697 |.............. 32,098,597
10.  Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COlECHON. ..o | v 4240 | A51 | o 3,788 | .o 6,230
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).........cocoeecvevmvnes | ceverveirnens 1,413,512 | oo 337,865 | .o 1,075,647 | ooovveiene 768,385
10.3  Accrued retroSpective PreMIUMS.........c..cceeeeercereueeeesneeneesseneeessessssssssssssesssnsnnnnns | erstseinssssssssssnssnsensins | ensessesssssssesssssnsssnssnsins | eoseseessssssesssssnssnsennd (0 O
11. Funds held by or deposited with reinSured COMPANIES...........ourrurrerrirrininirenrneisiniinninees | eeereeseeissiesnsesnisennsins | reeseesesessesssssssssessesies | enseseesesssssessssssssnenn 0
12.  Bills receivable, taken fOr PrEMIUMS...........ccvcuririiineneneieseecieeeseseieeesssessiseisesenseninns | reeeeesesssssesssssnssssssesies | osessessssssesssssnssssssssins | oossseesessessesssssnssnenn (0 O
13. Amounts receivable under high deductible POlICIES............cccrruririririierrirrininiiciriies | v | rreseesssessessssensssesiesies | rseseeseesessessssensssenn (0 OO
14.  Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7. and 8).........ccocvvniunenirrenininenereieeieeisenessneiens | veeeieeneineis 21411 || e 21411 | e 2,381
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....387,742 net deferred tax @SSet).......ccouwwmererrrenneeenerenneeinnereinneennes | ceeeeeeeinnnees 756,663 | cooovrveerineees 308,483 | .ocorrrririeens 448,180 | .coovvreeeeen. 194,596
16.  Guaranty funds receivable Or ON AEPOSIL..........curureireiereirriieieeeiieeineissiessesieeseneieeiesies | eeeseesesesiessnsssssssssesins | reeseesssessesssssnnsssssssies | nseseesesessessesenssnenn 0
17.  Electronic data processing equipment and SOMWATE............cc.ouurirrurririnininsreieinnninnineens | eetreeseessssessssinsssseinsies | eeeseessssssesssssnssssssesins | enseseessssessesssssnssnenn (0 OO
18.  Interest, dividends and real estate income due and acCrued..........ccccoevvcvneivninvneirecnees | ceveriiieinenens 284,144 | .o [ e 284,144 | .o 256,586
19.  Net adjustments in assets and liabilities due to foreign exchange rates..........coovvriieiiiins v e | reereesessssesssseneasenn (0 O
20. Receivable from parent, subsidiaries and affiliates...........cccoueurrrrnineninisrinnieiieiee [ v 72,551 | | e 72,551 |,
21. Amount due from/to ProteCted CElIS..........ouurruririiiriireireieieescteeiseineieeesssiseseseiienienss [ ceseereeiessesssinssssesesiens | cereeneeesesssnensissenneiens | ceseeneeessessenenseseeneens 0
22.  Equities and deposits in poolS and @SSOCIAtONS............cocurererirneeneireineireisinensneiseinnienes [ eereereeisssessssenssssesesienes | eeseeneessssessssensinnesssiens | ceseeressessessssensesseneens (0 O
23.  Amounts receivable relating to uninsured accident and health plans...........ccccooovninininis [ [ [ (0 O
24.  Other assets nonadmitted (EXNIDIt 1).........ccoiurirririrrinnereeeesssesesseisessssneneiens [ eereereeisssessssenesssesssiens | ceneeneeesesssssnsinsenssienes | ceseeneeessessnsenseseeneens (0 O
25.  Aggregate write-ins for other than invested asSets...........ocrrrireneneieinenenc s
26. Total assets excluding protected cell assets (Lines 9 through 25)
27, Protected Cell @SSES..........ouririeiiiiiniieiiesiesiesieiiseiissiissiesiesisesisesisesssesssisnennenine | et | st | s (1N OO
28.  TOTALS (LINES 26 @NG 27).....ccomrrerrreerreeresneeesseesesssessssssssssssssssssssssssssssasssssssssssnsesssnss | ovsseeesnnens 30,438,085 | ..ooovrvvirreenn: 663,666 |.............. 29,774,418 |..ocoovvveen. 33,326,774
............................................................. 0
02O OO OO OO OO OO OO OO OPTOTERSOTOPSSUU DUSUOOPOROTUOPSURRTIR DFSUOUREURORURRURRTIUR DRSO (U T
00T OO O OOO OO OO OO OO OPTOTEROTRUOPSSUU DUSUOPPSUROTUOPSURRTIR DRSO DRSO (U T
0898. Summary of remaining write-ins for Line 8 from overflow page..........cccovenerennvniniinineins [ enereiniecneneneeens (0 O (0 (0 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 BDOVE)....cueuurverurrrersrrerssrrsssssrssssssrnssssrrees | eerssesesssssssssssessnees (0 I (0 I (0 I 0
2501. Prepaid PENSION ASSEL.........cviuieieiieireieeiseireeneinsieessssstseesetse e ssssessssssesssssssssessssnsnnees | veeesessenennes 16,867 [ .o 16,867 ..o 0
2502, oottt ettt ettt ennnies | sesenesstsness st snnsss | sesenesstsness st ennssns | seseeesssnnessnesesinend (I T
2503, oottt ettt st st ennnies | sesenessssnesss st snnsss | seseneseteness st ennssns | sesseessinnesenesssinend (U T
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccooonenveininicniineinns [ eneneisienncieens (0 (0 (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE).......rveeurrrersrreesssenessassresssssrssserees | cerseessssssssesans 16,867 | oo 16,867 | .eoieeerirereesnniinne (0 I 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS$

Currer11t Year PriorzYear
1. L0SSES (Part 2A, LINE 34, COIUMN 8).........uiuuieiirrireiiseiesiesise et sses et ss st s st s s s bbbt bbb sn st ensns | setenssessensnens 3,756,376 | .coevenn 3,631,670
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccovorirriiiniinriniesieissiesiseisssissssessesessssssesses | sosssessssssesssssssssessssssssans | sessessssmssassssssessesssssnes
3. Loss adjustment expenses (Part 2A, Line 34, Column 9)
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES............c..euiuririirinins ettt ettt stnssens | aessessesssessessanes 192,949 | oo 148,115
5. Other expenses (eXcluding taXes, ICENSES @MU FEES)..........oviirruiieiirrinieeise ettt s bbbt stnss | sbessanssessanssnssanes 29,788 | oo 67,478
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)..........curruririierirrissiierieiiseissise ettt sttt snssenss | senssessessnssassans 177,396 | oo 157,266
7. Federal and foreign income taxes (including $.....(276,449) on realized capital gains (losses)) (including §.......... 0 net deferred tax iability)..........cocco. | voverererreeenriinierseeinnes | e
8. Borrowed money §.......... 0 and interest thereon §......... ettt R bRttt anntan | snssnsssee s st s st ensas | anssiess bbbt nres
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of §........... 0
and including warranty reserves of $.......... 0) vttt ere sttt RS SS R R R £ SRRttt nnns | entnsiessentnes 1,309,685 | ...cecvrernne 1,187,616
10, AQVANCE PIEMIUMS. ... ceueeearereeeeeseeseeeeeesssesseeseeseseesesseeseeseeaesessesseeeeeesessesseeeeaeEee8eEseE e e eeEe£EeEseE e e eeEeEE eS8 e e e e b 42 £ eS8 e S e b e eeE 428 e S s e b b e eeE e s s et b e b enbessebseb et antenns | snbessesseesesstases 121,464 | oo
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAES. ...t es eS8 b b | crsbsesss e se st | sensiseese e
1.2 POlICYNOIAETS. ...ttt £ b8 e84 2 £ 45842 E 42822 £ 4284 £ A e R b 42 R 4284 E A £ e e £ 4R £ eS8 e R e e b enE s R e s e b et enEestesies | HeEessetaetnt st enses et st anteses | £estesieenetent st sttt entens
12.  Ceded reinsurance premiums payable (net of CediNG COMMISSIONS)...........ovurirriirririrriieiseeeseiesesise sttt sses st essenssensens | sssesssessesssnssassans 17,636 | oveeeereeiins 15,485
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)...........cociriiiriininieeieie sttt sssss st sesssssesssens | sssessessssssesssssssssessssssasses | oessessssssessanssessenssessassans
14.  Amounts withheld or retained by company for CCOUNE OF OtNES............oiuriiiieirrii ettt ss st sens s | setesssessesssnssassans 12,892 | o 3N
15.  Remittances and items not allocated
16.  Provision for reinSUraNCe (SCEAUIE F, PA 7)........cuiiuriiriieieiiseie ettt sttt s st s s ssens | aisessenssessessanssessenssnssansns | Siessosssessessanssessensessansans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........ovvuiurireiireieieee ittt st essens | sasessessessessanssessenssnssantes | Sessesssessessanssessensessansans
18, DIAFtS OUESTANAING. ... ..cvec ettt s 8RS8ttt nnentas | stsessentnsnsteneas 356,009 | oo 349,155
19.  Payable to parent, SUbSIdIaries and AffIIALES. ..ottt ensnens | srnssessnsnsteneas 199,512 | oo 130,125
20, PAYBDIE fOF SBOUMHES. .....vvvvureeieriseisesessise sttt st s st 288858284288 R e85t s s s st ntans | estanssensnssnstansessentanssens | sessessessssssestanes 167,728
21.  Liability for amounts held under uninsured accident @and hBAIN PIANS...........c.ovuuiieiuriiiiesese sttt ss sttt | sessessessessensnssesssnssnstanss | sesesssssessnsssnssensessnssanens
22. Capital notes §.......... 0 and interest thereon §......... ettt bRt ettt | ebsiee s st st teens | enstsess sttt
23, AQQregate WIHE-INS fOr ADIIES.............evereerireiieie ittt sttt nen
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)
25, Protected Cell NADIHIES..............oveuiiiieciici bbbt | srsbnnt st | s s
26.  Total liabilities (LINES 24 AN 25)...........rvveerereeermriesisneseeesssesesiseessess st ss sk | ersisssnssnienaas JATRR ] — 6,719,936
27.  Aggregate Write-ing for SPECIAl SUMPIUS fUNAS..........c.vvririiiiiciiiie ettt sttt s bbb bbb sents | sessessessessnstanssessensnees {0 0
28, COMMON CAPIAI STOCK. .....vovvureeieereseisectseise ittt s et s bbb R RS £sensesesbssbsnbessess st snstns | anssenens 2,252,000 | ......... 2,252,000
29, PTEfEITEA CAPILAI STOCK... ... ..rvuieceerisiieieiie sttt ettt s8££ 88258025858 R £ sesse b es £ nssbsen s sse st | 4essessnsess st et ens b nstenns | sesessntsesaen s sttt neee
30.  Aggregate write-ins for other than SPECIal SUMPIUS FUNGS. ...ttt s sttt ensss | sessessessessnssasssessensnses {0 0
B, SUMIUS NOLES......eeoieeiriieieiis ettt sttt s8££ 8 82888251828 s 2588884 E 5 e s s n s bbb st n st ans | eessessn b st st et ens b nntenss | seressentesa st st nn e
32, Gross paid in aNd CONTDUIBA SUMPIUS........c..vurueirerirriseiieeseiess ettt s st bbbt n s bsnns | essnssessnsanes 1,126,000 | ....coovveenee 1,126,000
33, UNGSSIGNEA fUNAS (SUMPIUS)......veovvererieeieiisieieetse ittt ese st s st ss s8££t s sttt nsensnsts | snssessessnsins 19,188,865 | ................ 23,228,838
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt R RSttt ettt | Snssensn b est sttt aentns | aestessnb st n et en s
342 ... 0.000 shares preferred (value included in Line 29 §.......... )ttt ettt ettt ettt s st ense st | shiettenteesentant st nentantas | fiestentsestent et st et ent st
35.  Surplus as regards policyholders (Lines 27 t0 33, lesS 34) (PAge 4, LINE 38).........covvririrruirirsiinrineiseiesissss st ssesssssssssesssessessssssesssssssssessssssessns | assssssessssssns 22,566,865 | ...coovrerrnnns 26,606,838
36.  TOTALS (PAGe 2, LINE 28, COL. 3).....eveuuurrvermmrreeimmeiiiiseeseessssesssssessesssse st sss stk | sebteeenniesnas 29,774,418 | .....cooovvveees 33,326,774
DETAILS OF WRITE-INS
23071, MISCEIIANEOUS ADIEIES.........ecvevevceceeietetet ettt ettt ettt s s sa st et eseaste s et et et etetet et et ee st st s et et et sees et et et se s s st s e s s s assssssessasansetetesssssstntesetesass | eressssessssanansssesn 22,174
2302. Uncashed drafts and checks that are pending escheatment to a state ....14,363
2303. PENSION PIAN ODIGALIONS. ... reiererceierereeseieir st seee sttt es et s e a8 8 a5 8 e R £ eS8 e a5 8 E bR s sttt en b s s st et entessennnnns | aressesseesienteneas 110,317 | oo
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAJE..........cc.ruiurirriiiieinssieeises sttt ss st es st bsnntns | sbenssessessnssassnssessnsan (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 ADOVE)........uereiusirsereieuseseseesesssssssesssssessesssessassasssessasssessasssss st sessessesssessenssessasssnssessanssnssenssnssessanssessensas | ssssssessssssssaneas 146,854 | oo 41,646
2707, ettt | HekE Rttt | cheste bt
2702, ettt | SekE Rttt | cheebe ettt
2703, ettt eSSt | SekE Rttt | cheite et
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cc.ruiuririiiieiincisieeiseis ettt ettt ss st es s ssbsnntns | stesssessessnssassnssessnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......cv.rveresersersseesesessesassssssessssssessesssesassasssessasssessassasssessasssessesssessassssssassesssessasssssessesssnssasssnssanss | stesssessosssnssassnsssssnsans {0 I 0
3001.
3002, ooireeeseeeeeese et | Hekf Rttt | cheste et
3003, eoeeeeseeeeeeee et | ShkE ettt | cheete et
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAJE..........cc. ittt ss bbbt ssssbsnnsas | stesssessessnssassnssessnsan (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cvuereresrrsersseisesessesassssssessssssessesssesesssssessanssessassess st ans st st st esssnssassenssessansssssessenssnssanssnssensas | stssssessossnssasssnssessnsans {0 I 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 34, COIUMN 4).........ccoumimiririeeeisrinesiesessesseessessssesssesssssssssssssssssesssssssssssssssssssssesssssssmsssssssinnens | ooeeensssesseenns 11,637,100 | .o 10,132,591
DEDUCTIONS
2. Losses incurred (Part 2, Line 34, COIUMN 7).......cuririuierieieireieieesneiseeseeseisessesssst e sse sttt ss st ssessessesssssssssssessessenssnnns | seeveeessessncennes 6,755,707 | covvverreeceene 5,661,039
3. Loss expenses incurred (Part 3, Ling 25, COIUMN 1).........oiiiuiriiieineineieiseieciect ettt ssestsss st ssestsssssssssesssnsesiesness | eeereeessessncennes 1,465,266 | .ooovverrienes 1,175,393
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........coiuririuriunrineieireeeineeeseseeesseessessssssesesessessesssssssssssessesssssnssnessess | coeesesessnssnsenns 3,748,733 | 3,578,089
5. Aggregate write-ins for underwriting dEAUCHIONS.............ovuiururiricircircre ettt ettt stessesieniennnens | arssssisssssssessessessnensanead 0 o (4,582)
6.  Total underwriting deductions (LINES 2 thrOUG 5)..........ccuiuruririiiniiniireieie ettt ssessess s ssessssssssssssesessessesness | sereressssessenns 11,969,706 [ ..o 10,409,939
7. Netincome Of PrOtECIEA COIIS.........cvuruiereeie ettt ettt ettt es b ssensessentssssnsnsenienens | sesessessesssssssessnenenssnsanisns | sesessesssssassssssesssssenssnesens
8. Net underwriting gain (10ss) (Line 1 MinUS LN B PIUS LINE 7).......c.ruuiurierierieeieisiieeineineieisesesieessetse e sssstesssssssssesssssessessssssssssssssesiess | ceveenseessessnsennes (332,606) | ..oovrrereenereenes (277,348)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LiNE 17)........c.ouriururineininereiesiseiseseiseeeesssssssssisesesesssssssnens | ceereeeeiesneennns 1,376,122
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))... (813,522)
11, Netinvestment gain (I0SS) (LINES 9 10).......ocuiuieriirrieieireineereireieeees sttt ettt ss sttt essestessnesnenessenss | eoessessssenssnsssesaas 562,600
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off $.....345,400)...........evumrieriineiieeiie sttt nnnens | eeseesssessissseans (345,400) [ .oovovvrerrrierieniieeiieniann,
13.  Finance and service charges not inClUdEd iN PrEMIUMS...........cc.rururiirniereireie et ess e sess st esess e ssssestessssssssessesenes | coessessssensenssesans 198,775 | oo 193,524
14.  Aggregate write-ins for MISCElANEOUS INCOME. ..ottt ettt estess e nsenenieniens | fessseesssisssessanesnes [(ERCTA DI 4,120
15.  Total other income (LINES 12 throUGN 14)........ccu ittt ettt essentesssesnssessensenteninns | aessssssssesssseasess [VARRSE) 1 [P 197,644
16. Netincome before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)......ccocvvvrinincnivinine [ e 13,998 | oo 2,285,034
17, DivIdeNds 10 POICYNOIAETS........... ettt ettt sttt et essessenbsssesnentensenientens | seessesssssasssssssnsensenssnesnssne | sesessesssnssssssssassensanssnessenns
18. Net income, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus LiN€ 17)......ccccovcmevrvmvmnninens [ ceveernenencneineins 13,998 | oo 2,285,034
19.  Federal and foreign inCOME taXES INCUITEA. .........ovuruuruririieiereireiee ettt ettt bbbt esssninssnsnsenes | seesssssssessessessnaens 11,251 | o, 547,011
20. Netincome (Line 18 minus Ling 19) (0 LINE 22).........cciiuiurrieieeiniineineieese st isessssstses e ssesssssssssss e ssessesssssssssesessessessnssssssnsiess | coeeeseesssessnsensunnenns 2747 | oo 1,738,023
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........ccoiriniininrireneneneneneieeesssiseseseiieeienes | coeeesseeeneenens 26,606,838 | .o 30,422,280
GAINS AND (LOSSES) IN SURPLUS
22, Netincome (fFOM LINE 20)......c.cueiuierreeieiseiseeireeneeseeeiseesessssae st ss st sttt st s s essententnssnensesseniantenns | seseessssessessnssnssnsans 2747 | oo 1,738,023
23.  Net unrealized Capital gaiNS OF (I0SSES).......uururrrurerireirreieeireieeseesesieessesseeee et ess st bt et b s ssessessssbsssessessestesssstssnsesssssesiesss | seeseseeneessesens (1,462,294) | coovvvvvereeres (1,695,823)
24.  Change in net unrealized foreign exchange capital gains (I0SS)........crwureirinrerrirrieieeieeineiseiseeeese st ess st s sssessssssesssssnssiene | sessesssssnssneenssesssnsssssnens | nesesssssssssssssssessessessassssens
25.  Change in net deferred INCOME T8X..........ovurirurieiiieceseire ettt ettt est st snnnestenteninnnnns | seessesssssssseeeees 428,876 | .o (7,684)
26. Change in nonadmitted assets (Exhibit 1, Ling 5, COIUMN 3).......cciuriurriiriineineineineieesetnseeeseessessessssss e ssessssssssssesssssessssssssneness | coreseesssssenseneens (349,127) | v (196,267)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1).......cuiiuiiiieniniereineeeiseieeinsiseeseesssssssesssnesseesssienins | eeevessnsisesseenssssssnssssnens | oeeesssssnsssssnesseesessessessseens
28. ChaNge iN SUMPIUS NOLES........vuueerercirrireieiie ettt st f bbbt bbbt ens st enisssnnnnensesienieninns | sessessnssssssssnesesessnnsnssnnnns | nessesssssssssssessessessessansssens
29. Surplus (contributed to) withdrawn from ProteCted CEIIS..........cruuririirirece st sesesnnnnens | sessessesisesseesesesesnninsnens | neress sttt
30. Cumulative effect of changes in acCOUNtING PHNCIPIES...........cvueiuieruririeieeirci ettt ess e sessesssstesssssnsnnsiesss | eesessinessesssssssssssssnesssienss | cosvseeesssssessnsens (613,491)
31. Capital changes:
BT PIA Nttt Rttt nnnnnns | eeeeeeseen e s
31.2 Transferred from SUrplus (STOCK DIVIAENG)...........vurerereiirieiicireireieie ittt sttt ess s esssentestssinnnienss [ coeeessessnsssssesssssessesssnsaees
31,3 TraNSTEITEA 10 SUPIUS. ... .. ceerercercieciae ettt sttt bbbt s s enb s bssestestesiantenss [ veesessessnssnssnsessestessantnnns | creesessessnssnsssnssessessessansnnes
32.  Surplus adjustments:
32,1 PIA Nttt bRttt ennnnns | et | sttt neen
32.2 Transferred to capital (StOCK DIVIAENA)..........crururirrieriireireie ettt see sttt ssss s essessestsssssnsestesnns | vessessesssssnssesssssessessassnens | cressessesssssssssnssssessessansnnes
32.3. Transferred from capital
33.  Net remittances from or (to) Home Office
34, Dividends 10 SIOCKNOIAETS...........cvuiuiriecieiei bbb
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minuS COIUMN 1).......ccoiuiurririieeireineineiseieesecsseeseesee et sseeeeens
36. Aggregate write-ins for gains and l0SSES IN SUMIUS.........c.ruruurirreuiiecireireieeeie sttt sss st bee st ens e ssestesssssesessententennns | rseieessssssssseessssesnsnes 0 .0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cccourerrurininineneneisesenesenssessesssssensieie | sessessesseisnnns (4,039,973) | .ovvivirias (3,815,442)
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, Lin€ 35).......ccocoerrrrrnenenrnennininsnsneiees | veereeieeeneinens 22,566,865 | ..overeecenene 26,606,838
DETAILS OF WRITE-INS
0501. Premium recognition transition adjUSIMENL.............cciuririi ettt bbbt
0502, .. eeeeeeeseeeeeees s s8R R R
0503, . eeeeeeeeeeeee s ees eS8
0598. Summary of remaining write-ins for Ling 5 from OVEIfIOW PAGE........c. vttt eneen
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ... cureriiieeie ittt
1401. Change in pension plan obligations (Nt O FIT)........c..eiiuecsetee ettt sttt en
1402, OHhEE INCOME. ......cvuiieiiaiiti bbb bbb
TA03. ettt ennnns | eeeeeseens s | sttt snees
1498. Summary of remaining write-ins for Line 14 from OVErOW PAGE.........c.ouurieiiriiiicecirereieesesiseise st sesessestsssssissssnsseniess | reieesssstesssessesesessenes (0 DO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE)... ... ruuuireurieiieieseiiiaeieseesssnissenessessseenessssssnns s sens s sensssssssssnssssnssssseness | seessssssssssessssssnees (69,371) | oo 4,120
OO OSSO OOP PR (FOTOOPPTROPOPSRRTRRTOVI PPN
3002, .ottt nnntnnnns | st
3003, ettt RS8Rttt nnnnnins | st
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........ruruririiierercieieiseieieiseie sttt ssestessssisssssssesse | aeersiessessssesssssesesessenan (0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE)......vuuirerireriieisriessersinenessessssnessens s sens s seess s sssssssnssesssssnssssnsssnnes | cossesssssssssssssssssssssesesan 0 s 0




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

CASH FLOW

CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUTANCE............cuuiuuiiiieciere ettt
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtioN)............ccvurerreririniineeneieineie e eees
3. UNAErWIitiNg EXPENSES PAIG.......ceuvueereeeecteereiseiseese et tsees et et s s s bbb s bbb et
4. Other Underwriting iNCOME (EXPENSES).......cuuruurerrrrerrereereeseesassaeeeeseesessessesssssssesessessessasssessessessessessassessessessestesssessssessessastassssssssses
5. Cash from underwriting (Line 1 minus Line 2 minuS Ling 3 PIUS LINE 4)........ccoiriurirriiiniineincireieee sttt ssessesessens
8. NEtiNVESIMENTINCOME. ...
7. Other income (expenses):
7.1 Agents' Dalances Charged Off...........o ettt sttt
7.2 Net funds held under reinsurance treaties
7.3 Net amount withheld or retained for aCCOUNE OF OTNETS............ccoiiiiiiiiire e
7.4  Aggregate write-ins fOr MISCElANEOUS HEMS..........c.eiuiuiereicieiee ittt
7.5 Total other iNCOME (LINES 7.1 10 7.4).......co ettt ettt st
8.  Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or ceded (Net)........cccvvereereureirnenne
9. Federal and foreign income taxes (Paid) FECOVEIEA.........c.curuuriuiuieeireireiieeieet ettt sttt
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9).........coceerurminiinrinersinineneineiseseesseesneenees

CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1101 BONAS....oee bbbt bbb
1102 SHOCKS ...
11,3 MOMGAGE I0BNS......eueeeeiece ettt s8££ s8R bbbt
114 REAIESIAE......eeee bbb
1.5

11.6  Net gains or (losses) on cash and Short-term INVESIMENTS...........coeiririiie et

OthET INVESIEA BSSELS..........vviictieicteie ettt st bbb bbbttt bbb

11.7 Miscellaneous proceeds

11.8 Total investment ProCeeds (LINES 11.1 10 11.7)..... ittt sttt
12.  Cost of investments acquired (long-term only):

121 BONAS....cooiieec bbb

1202 SHOCKS. ...t

12.3 MOMJAGE I0BNS......cvueeieiece ittt ettt s s8££ s8R E bbbt

124 REAIESIAE......oeeee bbb

12.5

12.6 Miscellaneous applications

Other invested assets

12.7 Total investments acquired (LINES 12.1 10 12.6).......euuiurrereerieieicineirere ettt
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7)........ouuiuriirrieieiincreineie ettt sttt
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........cururuuririeriereireieiees ettt s bbb st
14.2 Capital notes §.......... 0 less amounts repaid $..
14.3 Net transfers from affiliates....

1 2
Current Year Prior Year
...................... 11,540,987 ......9,983,153
........................ 8,044,732 ......6,696,562
........................ 3,728,764 |....................3,515,428
.......................... (135,483) |.cooiiiirienee... 152,021
.......................... (367,992) |..ccovvvrirriirriinnnn(76,816)
........................ 1,373,574 |.....coceo........... 1,624,618
(345,400)

........................... 202213 | 197,644
.......................... (143,187) | oo 197,644
............................. 35739 | (662,657)
........................... 898,134 | .o 1,082,789
........................ 7,663,154 | .oooor3,028,300
........................ 5,196,257 | oo 12,130,184

...2,595
...................... 12,862,007
........................ T3BTT2 |
........................ 5,498,892 | ...............11,137,830
...................... 12,817,664 |....................11,137,830
............................. 44343 | ...cocoiiienenn4,020,670

14.4 BOITOWEA fUNGAS TECRIVEM.........vuuieeieciiieie et
14.5 Other Cash PrOVIAEA. .........ovuieieiecieiei ittt sttt ss sttt essentessnssessessensentnnnnnnne [ ereeensensssessssssssnsnssnssnessnsns | onessessssssenssnennes 1,446,807
14.6 TOtal (LINES 14110 14.5).....oomieereeiceieeereesiseceieeiseest ettt sttt sesst s sensssssensnnnsiinens | aeessessssessssssss s essssesenas (VI O 1,670,706
15.  Cash applied:
15.1  Dividends t0 StOCKNOIAETS PAIT..........veuurverrrerriireeieireerieces sttt sttt sent s nensesstesnnnnnss | senesssessesseenens 2,660,175 | ooveeeercrircennn. 3,040,200
15.2 Net fransfers t0 affiliates.........coceiuiiiiii st [ e 3164 |
15.3  BOITOWEA fUNGS FEPAIG.......cvurerieeieceeecieereiseeieci ettt sttt sttt ss sttt es bbb es st essassnnsnssnnentenins | ereeessessnsssssssesssssssessnnsnsnnnes | cessessnssessseessessesssessesssssenes
15,4 Other @PPIICALIONS. ......cu.ruureuririeeieeciei ettt bbbttt nt st essnnnnnnsentennns | ereeeseseneene s sneeeaas 115,895 | oo
15.5  TOtal (LINES 15.110 15.4).....comrieuceireeiceieerieeeieesssesiessssessseess sttt sttt sssssssssenssessssnsnnesneens | srsssssessssssssssnens 2,779,234 | .o 3,040,200
16.  Net cash from financing and miscellaneous sources (Line 14.6 MinUS LINE 15.5)..........ccovreunienenrineinineneneneseieensnssessissiesinnes | osessissessissisenas (2,779,234) | .o (1,369,494)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Ling 13 plus LiN€ 16).........cceueereeneereenmirerseneeneneinsieissnsssnensniees | veeeeineineiseineens (1,836,757) | .ovreeeeeereeneenes 3,733,965
18.  Cash and short-term investments:
18.1 BEGINNING Of YT ... ettt ettt ettt b sttt es st st sensensensentensnninnnins | erssesssssssssnessens 3,875,854 | .. 141,889
18.2 End of year (LiNe 17 PIUS LINE 18.1). ... vttt ssssssssnssssnsssssssssssssssnnes | avsssssssssssssssssens 2,039,097 | .o 3,875,854
DETAILS OF WRITE-INS
........................... 198,775 | .o 193,524
23438 [ 4,120
7.498 Summary of remaining write-ins for Line 7.4 from OVErflow Page...........cceuriririenrineieieieineiseeneissieesssississesesssssesssstsssssenessesesinnes | oeeesieesssieiee e 0 [ e 0
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LiNE 7.4 @DOVE). ... iruiiiriiiinriiisrississsenssssssessssenssssssssnsssnssensssnesssnssssssssnesssssenssens | soesssessssssssesssesens 202,213 [ 197,644




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
T

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3 Last
Year's Part 2

3
Unearned Premiums
December 31
Current Year-
per Col. 5
Part 1A

i

Premiums
Earned
During Year
(Cols. 1+2-3)

19.1,19.2

19.3,19.4
21.
22.
23.
24
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple Peril..........ccovrrncnenrceeeescseieenas
Homeowners multiple Peril..........c.ocereerincnenienne s
Commercial Multiple Peril..........ccreeerrrrnreeeeseseeeeeeene
MOrtgage QUAraNtY...........coeecueeereeeneeneereereeeeseseseeseeseesessessessssesene
OCEAN MAMNE. ...t
INIANA MATINE. ...
Financial quaranty...........cc.ooeenunrrenineenene s
Medical malpractice - OCCUITENCE...........curvrerureeeeeereireereeseireeseeees
Medical malpractice - claims-made...........ccccocoveererrurrinencenceneeneens
EarthQUaKe. ...
Group accident and health............cccovierninenenieeeces
Credit accident and health (group and individual)............cccccerennee.

Other accident and health.............cccoovcierieccsiecceeeeee

Reinsurance - nonproportional assumed property............c..coceeenen.
Reinsurance - nonproportional assumed liability.............ccccceveeeneenee
Reinsurance - nonproportional assumed financial lines...................
Aggregate write-ins for other lines of business.............cocoereerienen.

TOTALS....c o

3301.
3302.
3303.
3398.
3399.

Summary of remaining write-ins for Line 33 from overflow page......

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)................




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2

Amount l1Jnearned Amount Unearned Reseri/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt snentenens | reeerens st nenenenes | srresteneneien st nniins | reteees st sanes
2. AIEA TINES.....cveveeeeceicereeriseeerenieesisesesessssesssenissssnsnnee [ crreeeiseesnssisssssssnnes | erneesnsssssssnsnssssnnnnine | onsesnesssesnnssnesnnsnne | o | e 0
3. Farmowners MUIIPIE PEFil........conrinrrriririieiiniinnes | veireieeissinsnensiseienenes [ eeeesessnsssesseesssessnssnsines | eoseseessssssesssssnsssssseniesss | srvessessessesssssnesesnsnnens | sesenssnesesessesssssnsaees 0
4. HOmMEeOoWNErs MUIIPIE PEIl.......c.cvueieeirierciierrieninrcnriniiniin | reirriieeinsinsnensiseesnnes [ ceeeseesnsenesssesssnssnssnninns | eoseseesssssnssessnsesssnesinsss | crvesesssssesssssnesesnsnsens | soeeensusseesssssessssenssaees 0
5. Commercial MUILPIE PETL........c.ereriririreieisinrnrnririeinriens | eeereiieenensessissensiissenins [ creensensensinsiessssnsnsnes | sesesssesessssesssssnsssesnssins | reesessessessnesseesesessesnns | seseesesssessessessaseeseneens 0
6. MOMGAgE GUATANEY........ceucerereereeieeereicireireieeseeisstseiseessnesesnnes | reeseesessssessssssssnssssnns | eesessessnssssssesssssessnssnnsnns | eosesesssesssnssnssnsssssnesinsss | srsesessessessnssnesesesenens | sesensinesessssessssenesees 0
8. OCEAN MAMNE.......ouvoiiieieriererresseesnesseisssisssissssnsnneenine | ortissississssesesnesins [ sreinriesiesinsinsensnnsinns | eesiesesiessesnesneninns | oresnesnesnesnnsnnsnnsnnes | onreenssnsssessesseessssens 0
9. INIANA MAINE........ovimiiciiieeeeseisesrnrsnenne [ e | reriresinesinssnnsnsnnennies | cestnsiensinesissssssensesies | crnesnesnsissesnesnesnens | erresinesnes s 0
10. FiNaNnCial QUAaNY.........coiuriurrereieieiniincenersisienssnsnsnsiienies | revseesssesisssssenssssssesens | seessessnsssessesssssessessnssnns | eoseseessesssessessnsansssnsiesse | sroessessessesssssnesesesenens | sesenssnesesessesessennnees 0
111 Medical Malpractice - OCCUITENCE..........curuurreirrireireiieieinnnnine | reereessessssesssenesessesnns | eeesseesnsensessesssessnsnnines | ersteeensssssessnssnsssnesssiesss | srsesessnssssssssnssessesnnens | sonsenssnsessssssesssssnssnens 0
11.2  Medical malpractice - ClaimS-Made..........ccccovurrnrinrnriririiniines [ v | ceseineeneeneseesssesnsneiies | reeeessesssessse e seeessnes
12. EAMNQUAKE. ..ot esseseeisessninsnniiens | reveeenesiesinsinsissenens | seessensnstsesessesesteninniens | eesteeenesesesesteniess e | sriesessessesssesnenesesenens | seeensineses s 0
13. Group accident and halth............cocvrrrrrrrcrreniniiniinns | e [ crernsnsnsnsesssnnnsnees | sererneeneesssesssnsseenenins [ reeiesresentneneenesesesnns | seeeeeeseeesesesesene s 0
14. Credit accident and health (group and individual)..........ccccoeeveee | oo [ | ceveiieressesnsnseieins [ reressesssenesseesssesesnnes | oeeeeeesesessessessesssseseens 0
15. Other accident and Nealth............c.cociciiiins | [ e | e | e | s 0
16.  WOrKers' COMPENSAHON..........ovceuererreriererrersecrserinresnceiinenes [ eeessessssesssessnesnessnees | eeeseesneesssessnnesnessnnns | erneesssssssnessnssssnssnesss | sevnessmesssssssssssssonsenns | ceemeessessssesssnssssnssenns 0
171 Other liability - OCCUMTENCE. ........cvrervreceierirricrinerirsecinsinnens [ e [ erreeeseessesnennesnesns | s | s | e 0
172 Other liability - ClAIMS-MAAE..........ocverrrrrerrrerrrreciiinis [ [ | | s | o 0
181 Products liability - OCCUITENCE...........evvmriererireincrirserrscrinniins [ e [ erreeeeneesnennsnenns | | s | e 0
182 Products liability - Claims-Made...........ccocemmrrmremmrmerineinninne [ [ ||| o, 0
19.1,19.2 Private passenger auto liability............cooceverrmeerncimnirincinnins [ e 939,403 [ ..o s || 939,403
19.3,19.4 Commercial QU TADINILY............rvvverererirreircrnrrrciincirnnins [ e | e || e | s 0
21, Auto physical damage..........cccreveeerirneernernneennrsirnernnenee e 370,282 [ .oooveeeereeerernrrineens s || 370,282
22, AINCTaft (@l PEIS)....vvuuverrrererierieeeieeieerineeeenressssnniinee | e | e | s | e | e 0
230 FIABIEY .o ||| s | e | e 0
24, SUIBLY..ceeeceeceeceieei e ssess st sessnsnssninnnne || o | s | e | s 0
26.  Burglary and theft........cccocnccncnccnnnein ||| s | e | e 0
27.  Boiler and MacChiNErY.........occveveeenceinnernerinsenennnsennnneeeiee | rnresneeisssnnessnssssenne | orsseseesnessnssmnssnssnns | seesneesssessnnssnessnsnees | aeesoesssesnssesnssessnns | soereeseesnesessnens 0
28, CrEI ceouceerereeecerenieeseeieeieesse st | e | o | s | e | s 0
29, INEEMNALONAL.......cveecercrieieeeeesnnrerennens || s | s | e | s 0
30. Reinsurance - nonproportional assumMed ProPemty........cccueevriies [ rrereerneneinenereiiniiniinnes | eererseineinsiisesssnsnsnsins | eeeseesesessessssessseeessenes
31. Reinsurance - nonproportional assumed ability...........ccccorieres | rrerririinininiinririnnes [ e | eereneeseenssssssnsessnsenenes | crvesessssnssssnesesesnnens | e 0
32. Reinsurance - nonproportional assumed financial INES..........cc. | orurrrrrinniinmiirinines [ e | eereseeneesssnsssnsnssnseieses | crveeisssssnssnssnesesnsnsens | snsenssssesssssessssenssees 0
33. Aggregate write-ins for other lines of business..........cocooveeveies [ 0 [ 0 [ 0 [ 0 [ 0
34, TOTALS...ooocneenecineinsseiseeieesisessssssssssssssssssssssennne | ovsesnessensnens 1,309,685 | ..ooooveecricrireciinns (VI R (VI R (VI PO 1,309,685
35. Accrued retrospective premiums based ON EXPETIENCE. .........cuwurururerireieaeereteeseeessesssss st see e st e st ess st s st ess st ses e ssent st enbsssssessestessentnnnsnsies | osssesesssssesssssnessessessenes
36. EQrmned DUL UNDIlEA PrEMIUMS..........oeieieieeieiee ettt sttt s bbb f ek E bbbttt en bbb esnentesientnnnnnnnenies | resesesssssesssssnesessessenes
37. Balance (SUM OF LINES 34 thIOUGN 36)...........cu.eeu oottt ee et eeseesentestenesesessensentestensnssessessensensensneoess | coeeoecsseasees 1,309,685
DETAILS OF WRITE-INS
3301, st | sresesssens s nntnnn | eeereeneessssnenensnnn [ et | e | s 0
3302, st | sresressennsss st | ereeeneesennenensnnn [ e | e | e 0
3303, st | sresressesn et | erseeneesessnenensnnn [ et | s | e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....cccovvriinininenn 0 [ 0 [ 0 [ 0 [ 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 aboVe)........ | .ovrurereessreisrienirin 0 | 0 | 0 | 0 s 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: Daily Method




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)

1. Tttt snnsnisennnenenss | senneeeennensnennnnninns | oo | reresessntenineennnenns | e | seeseensenennesneseniens | oeeesesseseeeeeeens 0
2. AIEA TINES.....veoeeeeircveerireeiieeereriseesierisesisesssennsssinenes | oeeesseisesssnnssins | eeesnsesssessnesnesnne | eesnssnesssssnesnnse | cenmeemseesnesnnesnens [ erneesssssnesnnsennns | seesseeesssiessnenss 0
3. Farmowners MUItiple PEril.........coorrnnriniecriniinnins [ e | e | rereeseessnsnsnssiens | e | eereenensenesnesnssiesiens | e 0
4. Homeowners MUIIPIE PETil.........oceririnrrrririnirncineiiniies | e | oeesenensnsnsssnnins | reereseessnsnenssiens | eonennineesessesinsnsnnes | eereesnesnsenessesnssiesiens | oeeesseesnseneseeneens 0
5. Commercial MUItPIE PETl........c.erererrrrreieieinencinririeines [ e [ e | eereeiesnsnsnsnsnnies | erseeeeneissesnsnsnnns | oeessnenensieessinnes | oeeseeessesensensneean 0
6. MOMtgage QUATANLY..........ccereeerieereeneereersieeeesnneneeseesenesinsine | eerrseseessesssnsnsnnnes | eeessnsissessenssnsnnins | reesessesssssnssseennsienns | eneenseseesesnssnsnnnns | seresseensensnsesnssesiens | oeeessesseseneseeeens 0
8. OCEAN MAMNE......ouiuiririerecireceeeesresnesssssssnieninnenns [ erneieniiesiiesesnenins [ ernesnesnesnnenninnns [ ererernesnesnnsnnsnnees | ersensnnsnssinssssens | eoresesesnesinesones | sessessessesnese 0
9. INIANA MANNE........oviiriciieiirererseenenenrnrsniens |t | | e | o | e | erenrenseeniesienens 0
10. Financial QUaranty..........cooceceeneenennensnsnsiesneinsnenniiees | eeveensensesssnsnsinnines | eeeiesssinsnsnsiesnnins | rernesesssesnensnienns | e | eeesennsneneesieniens | e 0
111 Medical malpractice - OCCUITENCE..........ocurureerneenerrirrireirniinns | eerreensensesssnsnsnsinee | eersesnsessensnsiinsinsins | verveessssssnssneennsinnns | eneensesessessssnsnsnns | eevessnesnssnssseesnsiesinns | osesessessnsensssseeees 0
11.2 Medical malpractice - ClaimS-Made..........cccccorumnnrneinrinniinns | e | eeernsnsnsnsisiineins | verreeissssnsnensnieens | enenseneesessssnsnsnns | eevesseesnsenssseesssesinns | coseessessnseneeseeneens 0
12. EArthQUAKE. ... cececciccserecesicsessseesnnnnsnniine | e | e | reeeseesnnsnsnsnenns | e | s | e 0

13. Group accident and health............cocvnirrnnininiinines [ [ e | e | e | e
14. Credit accident and health (group and individual)..........ccccoeceee [eonnnimnnniies e | | rrrenessnensneens [ o [ oeereeeseeseneensieen 0
15. Other accident and health............cccocoviinnnnninnins [ [ [ e [ || e 0
16.  Workers' COMPENSAtON..........coccurverrcenerirerincenernneeinninnes | veeersssinessnssnnene | oeesnseesnsssnsnnnsenns | seesnessnennsssinsnnnee | eeeneemeesnesnnennens | ernseesseenssnssennns | seesneesssesssseesnenss 0

171 Other liability - OCCUITENCE. ........vvrurrreceierereineciscrneiineiinne | reeeneninessnesnnene | oeerneessenennesnns | eeesnesesesnesinesnee | eeenmmmsesnsssnesnese | e
17.2  Other liability - ClaIMS-MAAE........coverrrerrrirerrnininnrinrinies | e | oerernsnsnsnsineinsins | rerieeeessnsnsnnsienns | eeenssneesessssnsnsnns | eevesseesnssnssseesnsesinns | oeesessessnsenssseeeens 0
18.1  Products liability - OCCUITENCE. .......ccrvueieriercirriierrieierinensiens | eereineinsiisinnnsnnines | eeresssinsnsnsiiseinnins | reeveeessssnssneinssienns | eeensssessessssnsnsnns | eeeesnesnssnsssessnsiesinns | osesessessnsenssssenens 0
18.2  Products liability - ClaimS-Made..........cccovrenrnerririniriiniincins [ e | enensnsnensneineins | verveessessnsnensnienns | e | eereseennensesensnesiens | reeessessssenseeeeees 0
19.1,19.2 Private passenger auto liability............cccoconrvrvninncninninins | veneineens 8,513,235 .o [ | 143,219 | oo v 8,370,016
19.3,19.4 Commercial Quto li@bility...........covrrurrerririnrnirrieirrniiniinnes e [ v [ e | e | oeeseesnesensnessnins | ceeeeeseseseseeneiens 0
21, Auto physical damage.......c.ccrveenmerrneernerinneensennerinseeinneis [ e 3407,885 | [ || e 18,732 | v 3,389,153
22, AIrCraft (all PEIS)......ceverrvereeererieeiieeinereeeesineeeserenees [ eerneerneeisernnenen [ e | e ||| . 0
230 FIABIEY . cveeereeeecereeeereei e [ e [ e | e | || . 0
24, SUIBLY.cocveeceeeeeeeieeeeesieeees s ess st nsninnns | e [ e | s || s | . 0
26.  Burglary and theft........ccoeencncrnncnnenes [ e [ e | e ||| . 0
27.  Boiler and MachiNerY.........occveveeeeeermerneeineinernssenernnes | eerneesneeeissrnnneinnes [ erneeessssnnssnesnes | evnernesnesnnennnees | s | o | . 0
28, CrEAIL . ceouceeerereeieceeei et | e [ e | s | | o | e, 0

29, INHEMMNALONAL....... e[| e ||| o
30. Reinsurance - nonproportional assumed property.........cccceveeee fevreereenee XXX e [ [ [ || s 0
31. Reinsurance - nonproportional assumed liability..........c.cccccoveee fevriunnenee XXX e [ [ [ || s 0
32. Reinsurance - nonproportional assumed financial lines............. |.coceeeee. XXX e [ [ [ || s 0
33. Aggregate write-ins for other lines of busINESS. ... [ errininiiniiiini [ [ [ [ [ 0
34, TOTALS...ooiiiscs s | s 11,921,120 |, [ (VI P 143,219 | oo 18,732 |.nn. 11,759,168

DETAILS OF WRITE-INS

3301 st | e || s | e | e | s 0

3302, s | s || s | e | e
3303, st | e || s | e | e | s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | ........ccccoconeurnenad (0 IO (0 IS (0 IS (0 IS (0 IO 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)...... | ovvevvrvinniecninenns 0 s (I (I (I (I 0

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| JNo[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.........
2. Allied lines.........occrvvvennee
3. Farmowners multiple peril.........ccovrnrnnneeeeeseseis
4. Homeowners multiple peril...........ccorinnneneeeneseseeieene
5. Commercial multiple peril...
6. Mortgage guaranty.
8. Ocean marine.....
9. Inland marine
10 Financial Quaranty..........coonurmincneneeseesessesese s
111 Medical malpractice - OCCUITENCE. .........cveererererieereeineiseeneieeseeneeees
11.2  Medical malpractice - claims-made....
12.  Earthquake.........cocooeneneerencireinnnns
13.  Group accident and health............ccoocnnenririnininrceeeeeeens
14.  Credit accident and health (group and individual)...........ccccocveurrerrennee
15. Other accident and health............cccccoovrnneneee.
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...........ccccoeururrreennenneecnesereseeeees
18.1  Products liability - OCCUITENCE.........ccorerierireereireire e
18.2  Products liability - claims-made..
19.1,19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liability....
21, Auto physical damage........cccueererreeniereeneiieineeisese e
22, Arcraft (@ll PErilS)........creureeriereereireereie et
23.  Fidelity......c.oooon...
24, Surety.....c...
26.  Burglary and theft...
27.  Boiler and machinery..........ccocueerereeneeneeneieiseeiseeseiseeesseseseesesseees
28.  Credit
29.  International...........cccooevreineineineineinneess
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business...........ccoovvrininsiinnens
34, TOTALS.....oooii st
3301, st | o | s | e | a0 | | s | seosnssnnn0 |,
3302, st | s | s | e | a0 || s | sessnssnoen0 |,
3303, st | e | s | e | a0 || sesessssnne | sesnssnoen0 |,
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... |0 [ [0 OO 0 om0 e 0 om0 [0 e
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ccvuversees | wovnnrrnnrnnniissrnssnissrisnense | 0 | 0 ] | 0 ] e [




0]

ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Tt
2. Allied lines.........occcrvvvennee
3. Farmowners multiple peril..........coorinriesnnneneee e
4. Homeowners multiple peril............coceenricieininenereeecseseieenns
5. Commercial Mmultiple Peril..........coeierrerrerreinrncreeeeeeeeesereiees
6. MOMgage QUATANEY........cocurerereireiereeeeneereieeseesssineiseesssesnsnnnees | seineiiseeessssssessenessesiesnnnns | ereesesessnssnsssssnesesnsnnsenns | cesessessnsseessesnesesesnnennnes | nseseesessssesnsnsssesnesiesield [ ernnrnnensssnsnssnnnnns | sesseneessessessssssseeneseniens | erstseeseeesesesnsissessesenins | seessessnsenesessessessenssssees 0
8. OCEAN MAMNE. ...
9. [NIANA MANNE.......ooiveeiic s

10.  Financial guaranty.

111 Medical malpractice - OCCUITENCE. .......ccrvururerireererneineireirsieiieees [ eereineieieese e eeesees
11.2  Medical malpractice - claims-made..........cocoverrurrnmeneinneinrieiens [ e
12, EArhQUAKE ..ot [ et
13. Group accident and health.........c.coonnnirnnnnenininns [
14, Credit accident and health (group and individual)..........c.ccoerrinene [ erimmnii,
15. Other accident and health..............ccoconrninriinnininens
16.  Workers' compensation......

171 Other liability - occurrence..

17.2  Other liability - claims-made...

18.1  Products liability - OCCUITENCE.........ccorerrrrieereiceireieeceeeieiene

18.2  Products liability - claims-made

19.1, 19.2 Private passenger auto liability.
19.3,19.4 Commercial auto ability..........ccoeeurrvreerrnrinirirrcresencniiiees | et

21.  Auto physical damage ...155,074
22.  Aircraft (all perils)

23.

24,

26.

27.

28.

29.
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business.........c.ccccocevinnnnee.
34, TOTALS.....oooiec st

3301.

3302.

3303.

3398.  Summary of remaining write-ins for Line 33 from overflow page.....

3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bove).......ccouves | covnnrrvnninnncnsrnsnnnnend [ o 0 [ s 0 [0 | 0 [0 | 0 | e
(@)  Including$.......... 0 for present value of life indemnity claims.




ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECE ettt ettt enennnnnnnes | seeesieesennn 233191 [ [ e | e 233,191
1.2 ReINSUTANCE @SSUMEM........c.oivuimiircierieriecireiiseesseissessssesieesississsssssssisssinsnnniens | eeiresisesinesssssssnennsnssenss | evinesinesnssnsinesesnesneses | ersssessessesnessnesnesneess | seeessessesesesinssenssenssons 0
1.3 ReINSUraNCe CEARM. ..o sisesisesninniinns | e TABT | [ | e 7,167
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...cirrnenciernenevessessinsnenens | e 226,024 .o [0 (V1 ST 226,024
2. Commission and brokerage:
2.1 Direct excluding CONtINGENL..........cuureiuriereireieieeecneeseirsisieessiest e | cereeseesessessssesssseesessesenes | coeesesseeaneennes 1,790,077 | .o | e 1,790,077
2.2 Reinsurance assumed excluding CONtINGENL...........coiurrririnininenrnseinrnnnnieneins [ eerrereieieissnsnsnsieeienns | eesissinsiseessssssssnsiesies | ceessesssssnessssssssessessnssnnss | ressessessnssssssssssssessesens 0
2.3 Reinsurance ceded excluding CONtINGENL...........cvuuererrrrurrirerineinensieiieesnnsnnneies | eeeeinsineiseisssesssnsineenne | eeessessnsssessessssessessnnsnnes | ressessessnssnssssesssessesnnne | seeseesessesssssssssesssessns 0
2.4 CoNtiNGENE = QITECL. ...ttt sesesennnes | seiesssssssesssssnssessssentenes | essessessessssesesees 30,154 | | e 30,154
2.5 Contingent - reiNSUrANCE aSSUMEM..........cuuruurrueerereereieeeesesinseseeseieesssssssessssessninsiess | eseseesssessesssssnsssnesessnsine | sesessssssssssssessnssnssssssssinss | coessessesessensssessessnssessnens | sessssssssssssssnessesssssessans 0
2.6 Contingent - reiNSUrANCE CEART..........ovururerirrirreierreieireeeeieesseissieeseesssessneinssinesesne | eeeseeinstssiseesssessesnsinsinne | eeessessnssssssessssessessnnsness | oessessessnssnsssssssssessessnnins | seesessessesssssnsssssssessans 0
2.7 Policy and membership fEES.........cvuiuerereerrirririseineineneiseesesseesseeseisesseessnesnsinees [ eessessessssnsnssessessesssinnss | onessessssssssssssssessessssesies | seessenssssssssssssssensenssnssnss | eonsesssnsssssnssnessssensenens 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).cccccvvincins o (U ISR 1,820,231 [, (U ISR 1,820,231
3. Allowances to Managers and AgENTS..........cocuruueerreerrereereiseeeesnneseeseessssessesssssssssessesesssins [ eesesseesesssssessesessessnninees | erseseesessenesnseseesens 369 | [ e 369
4. Advertising
5. Boards, bureaus and @sSOCIALIONS..............rueurviruiimeiiiniiesiesiesiesiserise s | e 17,138 | s 26,440 ..o [ 43,578
6. Surveys and Underwriting FEPOMES. .........cueuueeueueereereieiseessesseeseeseeessessesssssssessssssessssssssens | eesesssssnssssssessesessessnnsanes | sesessessssenssnenns 137,118 | [ e, 137,118
7. Audit Of @SSUTEAS' TECOTAS..........ccouriirieiiriiriiriiiisiesiesie st sisesssssnieniesiesinesnenes | erresinesinesnssnsensinniens | e | eresiessessiesssesnesnesneiss [ seersesseeesesesesssesssenssens 0
8.  Salary and related items:
8.1 SAIAMES....vvverercirriceiereri ettt | e 662,065 | ..oooovrererirnns 841,027 | .o 33,488 | .o 1,536,580
8.2 PAYIOl tAXES......cvvurverrerreiiecererisess ittt esss s s | s 47,814 | e 61,527 [ oo 2455 | s 111,796
9. Employee relations and WEIFare...........cccueuriurruneineinsinineneinesesssiesiseseiseisesssssssnsiens | oeenseeseneinsieenns 85,824 | .o 162,165 | oo 6,107 | oo 254,096
10, INSUFANCE......eoeeeecirrireeeieeieeet ettt ettt senissssenns | ceseesessssessnenes 13,994 | e LIS ORI IR 27,916
11, DIrECIOIS' fEES. ...ttt ettt ettt ettt essnenenenenenens | ererss s B548 | e | e 4,548
12, Travel and travel HEMS. ... en s en s en e e s sesessssseeeee | ererererer e enen s 31,837 | 217 | | e 32,054
13, ReNt and eNt EMS........cvvuevererceieceieeees ettt ssssssnnnes | cereeenensseeenenes 48,398 | .o 80,339 [ 4381 | s 133,117
14, EQUIDMENE.....virriireciirieeise et ssss st sssseesssessssessssssssssnsssssssnnse | eeeeseeesneesneenes 143,793 | e 142,303 | oo 7775 | s 293,871
15.  Cost or depreciation of EDP equipment and SOfWAIE...........cccovruririnininrnnsinnniniiininns [ eeeeineensensiesssssinsennenees | conesnsensensinsiisessnsnsnsns | oeeessssssssnsessssessesssssnssnne | seesssssssssssssessssessessnes 0
16, Printing and StAtIONEIY........c.ocueiueiiereereireieeecieie ettt
17.  Postage, telephone and telegraph, exchange and express....
18, Legal and AUAITING.........cvurereeeeeiieeeeeeere ettt
19, T0tals (LINES 310 18)...c. ettt sttt
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
o] T OO OO OO RPN
20.2. Insurance department licenses and fEeS.........cowuururirrreneeneineieeeeeeisese e
20.3. Gross guaranty association assessments
20.4. All other (excluding federal and foreign income and real estate).........cccovcoveieinins [ [ 96 | | e 96
20.5. Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).....c.cocrrrrnrnminininincins [ e (V1N ST 277,797 oo, (V1 ST 277,797
21, Real eState BXPENSES........ocurererireeieieireire ettt sstsssseesessessesssstesssesssneseniens | eesteseneiesesssienisssnsniesies | ssestessneiesesessestessnsniens | ressesteesneiesessesseniensnnins | seesessestessesensaesessesens 0
22, Real eState taXES. ..o | | o | o | s s 0
23.  Reimbursements by uninsured accident and health plans...........cccoennirinniniiiis | [ eensreeneneseessesssnsiees | cresessesnsinssesssssnsnens | ceesessessessnsinssesessesens 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........ccueeeeereureereensrneneneisessesenneneens | eeeesesessessesseens 88,085 | ..o 29,167 | 0 [ 117,252
25.  Total eXPENSES INCUITEM.......ccuvururrerrerirerereereeseeseesssteesseesesseeessessesssessessesssssssessnssnesiesiess | coeesessessnsenees 1,465,266 | ..ooovvveeene 3,748,733 | oo 112,212 | (@) ceeeeereenne 5,326,211
26. Less unpaid €XPENSES - CUIMENE YEAT..........cruueereereieeseeseesneeneeseiesseesessssssseseessssessessnssnees | seesesesneesseesans 880,727 | .o 397,392 [ .o 2741 | 1,280,860
27.  Add unpaid EXPENSES = PrIOF YEAN........cuurvreereeeeireeseeseesreeseeseeesssesssssssssesessessessssssssssssesins | sesesssesneeneseeans 817,220 | .o 377423 | .o 12,256 | oo 1,206,898
28.  Amounts receivable relating to uninsured accident and health plans, Prior YEar.........cccccce | [ e [ creensensnenesesissssnsnens | ceeressessessnsensseeessesenns 0
29. Amounts receivable relating to uninsured accident and health plans, current year..........c.. |.ooniinininninninins | e [ eorrisnnsssssssssssnis | oo 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......coccumevermeemmermeensreineinne | cevneesneeenens 1,401,759 | oo 3,728,764 | oo 121,727 | s 5,252,249
DETAILS OF WRITE-INS
2401. Donations and CONtrBULIONS.............cvuivriiriiririisssiesese e | v 14,344 | || s 14,344
2402. OVEI/SNOM EXPENSES........uvercrererimerireeresissessssssesssssessesssesssssssssesssssssssssssesssssssnnees | eooseessssssssessessneees [(C1:) I I (GRS PO (U (5,971)
2403, TEMPOTArY 1ADOT........coouvereercrireeisceerieeese et seest s sesssssnsssssnsnne | eeoneeessssesssnesenns 1,633 | e 35,100 [ .oooveeereeerrrenneeine [ s 36,733
2498. Summary of remaining write-ins for Line 24 from overflow page.........cccueveeeneinmnecnecnnins [ coreeeeneneineireenns T2,148 | [0 (0 IO, 72,146
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE).......cvervveeireinrienrirneresssiinsrnsenes | coneressnesseesenes 88,085 [ ... 29,167 [, 0 ] 117,252
(a) Includes management fees of $.....2,073,548 to affiliates and §.......... 0 to non-affiliates.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS. ......ceurerieieeiececeeee ettt s ettt en () S 330,599 | i 465,620
1.1 Bonds exempt from U.S. tax ) IS
1.2 Other bonds (unaffiliated).... (@-.... 858,332
1.3 Bonds of affiliates........ ) IS
2.1 Preferred stocks (unaffiliated). (b)..... 19,687
2.11 Preferred stocks of affiliates.... . () IS
2.2 Common stocks (unaffiliated).. U 175,850

2.21  Common stocks of affiliates....
3. Mortgage loans................

4. Realestate...... o )
5. Contract loans..........c.c.c.... c e
6.  Cash/short-term investments.. . . 13,747
7. Derivative instruments..... . et
8.  Other invested assets.. .
9. Aggregate write-ins for investment income. ....2,562
10.  Total gross investment income............... . . 1,460,777
11, INVESIMENE EXPENSES. ....oucvuceerereireirrereieere ettt

12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........c. ittt ettt sttt een

13, INEreSt BXPENSE......coueeieceeteireee ettt

14.  Depreciation on real estate and Other INVESIEA @SSELS...........ocurururiiierireireic ettt ee bbbttt

15.  Aggregate write-ins for deductions from INVESIMENT INCOME........... vttt

16.  Total deductions (Lines 11 through 15).......

17.  Net investment income (Line 10 minus Line 16)

0998. Summary of remaining write-ins for Ling 9 from OVEIflOW PAGE.......c.curiuieriireireirinieinenereie et ieessssstssissenesesinninns | creeneisseesssis st L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ... vuuuirerirrrrissserisseieseiesssne s ssensssssssnsssensssesssnssssssssnnssssesnnss | eresssssssssssssssssssssssssssesssees 2,562 | 3,145

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5

Net Gain or (Loss)
from Change in

Difference Between

Realized Basis Book/
Gain (Loss) Other Increases Adjusted

on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated).. I
2.11 Preferred stocks of affiliates.........cooovreerrreirrineninercreeene e
Common stocks (unaffiliated).. .(895,803)
Common stocks of affiliates.
Mortgage loans................
Real estate...
Contract loans......
Cash/short-term investments...
Derivative instruments.........
Other INVESIE @SSELS........cuverierirrerreereireireeieeseesseseiesiniins | eereerseeneisesee s
Aggregate write-ins for capital gains (losses).. 2,595

...(106,565)

1,498,402)

N
© oo~ o AW ON
NI

.................. (1,604,967)

Total capital gains (I0SSES).......vevvvereeeereiriiereieieeriieees | e (813,522)

—
o

DETAILS OF WRITE-INS

0901. Litigation Income on Prior Year Transaction...........ccccoevveevecnees [ eeveneeneineineiisinnens 2,595
0902, .ottt
0903, .o
0998. Summary of remaining write-ins for Line 9 from overflow page..
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).............
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) Decrease
1. Summary of ltems Page 2, Lines 10 to 17 and 19 10 23, COIUMN 2........ccovrnnrnniniiereisiniins [ erereiieereeseeeeseneind 646,799 | ..o 309,354 | (337,445)
2. Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ..ottt st essentesssninnnies | eetessesteesnsi et est st snsenenes | seseeessestess st estenissinnniens | eeteeees sttt 0
2.2 Furniture, eqUIPMENt @Nd SUPPIES. .......ccrvureeeeieireirerneieeeseiseieesesssstseeseisessessssssssssessssssiesss | ereeessessnsssssssesssessessssssssssesnsse | seseesssssssssnsessssessessessesessens 87 [ 87
2.3 Leasehold IMPrOVEMENLS..........cruriiriereereieieeesnesneeseeseiessesssssssssesessessessssssssssesssessessasnss | sesessessnssnsssesssssessesssssssssessesoss | nessessesssssasssssssssessesssssessnssnesse | sesssssessesssssnssnssssssessessassasenns 0
2.4 Loans on personal security, ENdOrSEd OF NOL............ocureererirnerniencineireieereeinensiseesssssesneness | eeeesssssssessesssessessssssssssssesiesins | eeseessssessesssssnsssssssssesssssnssnnsies | costssesssssssesssssnesessessessessnsens 0
3. Tl (LINES 2.1 10 2.4). oot ssss st sssssnnsssssennsnnes | oeesessis st snens (R OO 87 | s 87
4. Aggregate Write-ins for OthEr @SSELS..........oiurrirriiecircrei ettt e 16,867 | oo 5098 | o (11,769)
5. Total (Line 1 plus LINES 3:@N0 4)........vvurrerreriecereeieciseriseeisesise st ssestssssssessssssssessnessine | eeeseesneesssessssesssesenns 663,666 ... 314,539 |, (349,127)
DETAILS OF WRITE-INS
0401. Prepaid PENSION ASSEL.........ccurruiurerirriiecieireieiseessiesssssss s esesssesssssssssesssssssessssssssssssssesesnsinns | asesnsssssssessssesssssssasenns 16,867 | oo 5,098 | oo (11,769)
0402, ..ottt [ ereeestenes st [ crereen s | ettt enens 0
0403, ..ottt [ ereeeseese st [ ererees s | ettt enens 0
0498. Summary of remaining write-ins for Line 4 from overflow page..........coecrenninininenenininiines | v (O O (O O 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LiNE 4 DOVE).........vrerireriireeirerssieseresssresseresssmssssessnens | seeesessssesssssesssnsssssessses 16,867 | oo 5,098 | s (11,769)
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1.

2

Summary of SignificanfAccounting Policies

A.  Accounting Practices
The accompanying financial statements have been completed in accordance with the accounting practices and procedures prescribed or permitted by the National Association
of Insurance Commissioners (NAIC) and the State of Ohio. The NAIC’s Accounting Practices and Procedures manual (NAIC SAP) has been adopted as a component of
prescribed or permitted practices by Ohio.

B.  Use of Estimates in thePreparation of the Financial Statements
The preparation of financial statements in conformity with Statutory Accounting Principles as described in the Annual Statement Instructions and the Accounting Practices and
Procedures manual requires that management make estimates and assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from
those estimates.

C. Accounting Policy
Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the unexpired portion of
the premiums written. Such reserves are computed using the daily method for direct business and are based on reports received from ceding companies for reinsurance
assumed business.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

(1)  Short-term investments are stated aBmortized cost.

(2)  Bonds not backed by other loans are stated at amortized cosusing the scientific amortization method.

(3)  Common Stocks are valued at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an interest of 20%
or more are carried on the equity basis.

(4) Preferred stocks are stated at cost, unlesgyualified at market.

(5) The Company has namortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value. Amortized cost includes pre-payment
assumptions based on values obtained from market data vendors or broker dealers. The retrospective adjustment method is used to value these securities.

(7)  No investments are held irsubsidiaries or affiliates.

(8)  The Company's investments in joint ventures and partnerships, if any, are valued based on the underlying equity of the investee as presented in audited GAAP
financial reports.

No derivative securities aréeld.

(10) The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property/Casualty
Contracts-Premiums. No deficiency reserve is required.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount based on past
experience for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates. While management believes the amounts
are adequate, the ultimate liabilities may be in excess of or less than the amounts provided. The methods for making such estimates and for establishing the
resulting liabilities are continually reviewed and any adjustments are reflected in the period determined.

Accounting Changes and Correction of Errors

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Ohio. Effective January 1, 2001, the State of
Ohio required that insurance companies domiciled in the state prepare their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures
manual subject to any deviations prescribed or permitted by the State of Ohio insurance commissioner.

Accounting changes adopted to conform to the provisions of the NAIC Accounting Practices and Procedures manual are reported as changes in accounting principles. The
cumulative effect of changes in accounting principles is reported as an adjustment to unassigned funds (surplus) in the period of the change in accounting principle. The cumulative
effect is the difference between the amount of capital and surplus at the beginning of the year and the amount of capital and surplus that would have been reported at that date if the
new accounting principles had been applied retroactively for all prior periods. As a result of these changes, the Company reported a change of accounting principle, as an adjustment
that decreased unassigned funds (surplus), of $ 613,491 as of January 1, 2001. The components of this adjustment are as follows:

A. Net Deferred Federal Income Tax Liability $ (607,612
B. Premium Recognition Adjustments $ (4,582
C. AccruedCompensated Absences $  (1.297)

Total $ (613,491)

Premium income associated with the transition adjustments (item “B” above) is included in the earned premium amounts shown on page 4, column 2, line 1. Related commission and
insurance tax expenses are included on page 4, column 2, line 4. The net effect of these adjustments is reversed in the aggregate write-in line on page 4, column 2, line 5. Thus, the
impact of this transition item on the net underwriting results is $0. This approach was selected to properly include the transition premium adjustments in the corresponding statutory
premium and loss experience exhibits presented on page 24 and throughout the statutory blank in 2001. The components of the transition amounts referenced above are shown
below.

A. Premiums Earned [PremiumgNritten]:

Direct $ 10,172 [$ 1,716]

Reins Assumed $ -0 $ 0]

Reins Ceded $ -0 [$ -0-]

Net Line 1 $ 10,172 [$ 1,716]
B.  Other Underwriting Expenses Line 4 $ 14,754
C.  Write-in: PremiumRecognition TransitionAdjustment Line 5 $ (4.582)
D. Net Underwriting Profit Impact Line 7 $ -0

Business Combinationsand Goodwill
The Company had no business combination or goodwill transactions.
Discontinued Operations

The Company had no discontinued operations.

Investments

A.  The Company has no mortgage loans.

B.  The Company was not involved in any debt restructuring.
C.  The Company has no reverse mortgages.

D.  Loan-Backed Securities

(1)  The Company did not elect to use book value as ofJanuary 1, 1994 as the cost for applying the retrospectiveadjustment method to securities purchased prior to
that date.
(2) Prepayment assumptions forsingle class andnulti-class mortgage-backed/asset-backed securitieswere obtained fronmarket data vendorsor broker dealewalues.
(3) The Companydid notchange froma retrospectiveto aprospective adjustmentmethodology.
E.  The Company has no repurchase agreements.
F.  The Company has no investments in real estate.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

6.  Joint Ventures, Partnerships and LimitedLiability Companies

A The Company has no investments irjoint ventures, partnerships or limitediability companies.
B. The Company did not recognize any impairment write down forinvestments in joint ventures, partnerships or limited liabilitycompanies during the statement periods.

7. Investment Income

(1) The Company did not exclude any due and accrued investment income from surplus.
(2) The total amount excluded was $ 0.

8. Derivatives Instruments
The Company doesnot own derivativeinancial instruments.

9.  Income Taxes

A. Components of net deferred tax asset/(liability) at December 31 are as follows: 2001 2002
1) Total of all deferred tax assets (admitted and nonadmitted) 320,677 709,139
2) Total of all deferred tax liabilities 233,509 12,914
3) Total deferred tax assets nonadmitted in accordance with SSAP No. 10,
Income Taxes - 308,483
4) Total of all deferred tax assets 87,168 387,742
5) Increase (decrease) in deferred tax assets nonadmitted 308,483

B. Deferred tax liabilities are not recognized for the following amounts:

1) As of December 31, the Company had a balance of $ in its Policyholder Surplus N/A
account under the provisions of the Internal Revenue Code. This amount could become
taxable to the extent that future shareholder dividends are paid from this account.
(stock life companies only).

2) As of December 31, the Company had investments in certain foreign subsidiaries whose N/A
reporting basis exceeded tax basis by $____. This amount could become taxable
in the event of a sale or dissolution of one or more subsidiaries.

C. Currentincome taxes incurred consist of the following major components: 2001 2002
1) Current year expense 545,583 287,465
2) Tax credits (1,012) (454)
3) Capital loss carryback benefit (276,449)
4) Prior year over accrual of tax reserves 2,439 689
5) Current year taxes incurred 547,010 11,251
The main components of the 2002 deferred tax amounts are as follows:

DTAs Statutory Tax Difference Tax Effect
6) Reserves 4,637,000 3,947,318 689,682 234,492
7) Unearned Premium Reserves 1,431,464 1,145,171 286,293 97,340
8) Bonds/Partnerships/Stocks (25,456,000)  (26,441,904) 985,904 335,207
9) Other 123,823 123,823 42,100
10) Total DTAs (19,263,713)  (21,349,415) 2,085,702 709,139
11) DTAs nonadmitted (907,303) 907,303 308,483
DTLs Statutory Tax Difference Tax Effect
12) Stocks/Bonds 268,000 250,000 18,000 6,120
13) Depreciable assets - -
14) Other 285,000 265,019 19,981 6,794
15) Total DTLs 553,000 515,019 37,981 12,914
The changes in main components of DTAs and DTLs are as follows:
DTAs resulting from book/tax differences in 2000 2001 2002
16) Reserves 184,377 221,238 234,492
17) Unearned Premium Reserves 72,300 80,758 97,340
18) Bonds/Partnerships 72,257 14,379 335,207
19) Other 666 4,302 42,100
20) Total DTAs 329,600 320,677 709,139
21) DTAs nonadmitted - - 308,483
DTLs resulting from book/tax differences in 2000 2001 2002
22) Stocks/Bonds 230,138 6,120
23) Depreciable assets
24) Other 3,371 6,794
25) Total DTLs 0 233,509 12,914

D. Among the more significant book to tax adjustments were the following: Amount Tax Effect
1) Income before taxes 13,998 4,759
2) Book over tax reserves incl s&s 30,278 10,295
3) Unearned Premium Reserves 28,028 9,530
4) Dividends received deduction 136,873 46,537
5) Other 636,309 215,890
6) Total adjustments 831,488 282,252
7) Taxable Income 845,486 287,011

E. 1) At December 31, 2002, the Company has $0 of operating loss carry forwards originating in 19 __ through 20 __ which expire,
if unused, in years 20__ through 20__.
2) The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future

net losses:

2002 (current year) 268,810
2001 (current year- 1) 514,502
2000 (current year - 2) 143,546

F. 1) The Company’s Federal Income Tax return is consolidated with the following entities:
Motorists Mutual Insurance Company

Motorists Service Corporation

2) The method of allocation between the companies is subject to written agreement, approved by the Board of Directors.
Allocation is based upon separate return calculations with current credit for net losses. Intercompany tax balances are settled annually when
the federal income tax return is filed.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

10.

1.

12.

13.

18.

J

Information Concerning Parent, Subsidiaries and Affiliates

A, B., and C. The Company paid commorstock dividends to its’ parent, Motorists Mutual Insurance Companyon December 30, 2002, totaling $2,660,175 and on December 28,
2001, totaling $3,040,200.

D. At December 31, 2002, the Company reported $199,512 as amountsdue to the parent company, Motorists Mutual Insurance Company. All amounts were settled within 30 days.

E. The Company has no guarantees or undertakings for the benefit of an affiliate or related party that result in a material contingent exposure to the Company.

F.  The Company has an arrangement with its parent, MotoristsMutual Insurance Company, whereby costs for common facilities andsupport services are shared.

G. Al outstanding shares of the Company are ownedy Motorists Mutual Insurance Company, a property/casualtyinsurer domiciled in Ohio.

H.  The Company owns ncshares, directly orindirectly, of an upstreamintermediate entity or ultimateparent.

| The Company has no investmentsin Subsidiary, Controlled or Affiliated SCA) entities.

The Company has no investments in SCA entitiesand thus no SCA impairment write-downs were recognizediuring the statement periods.

Debt

A.  The Companyhas nccapital notesoutstanding.
B.  The Companyhas noother debtobligations outstanding.

Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A.  The Company participates ira defined benefit pensiorplan sponsored by itgparent, Motorists Mutual InsuranceCompany.

B.  The Company participates in an incentive savings plan sponsoredy its parent, Motorists Mutual Insurance Company. The parent contributes up to a maximum of
3% of each employee’s compensation and allocates amounts to the Company based on a cost sharing arrangement. The Company’s share of contributions to the plan was

$6,299 and $5,254 for 2002 and 2001, respectively.
. The Company doesnot participate irmulti-employer plans.

D.  The Company participates in a non-contributory defined benefit pension plan sponsored by its parent, Motorists Mutual Insurance Company. In addition, the Company
shares in certain other post-retirement benefits provided through a plan sponsored by Motorists Mutual. The Company has no legal obligation for benefits under these
plans. Motorists Mutual allocates amounts to the Company based on a cost sharing arrangement using employee and salary ratios. The Company incurred no periodic
pension cost in 2002 or 2001. The Company'’s allocated share of the change in the minimum pension liability was $110,317 in 2002 and $0 in 2001, and is reflected as a
reduction (net of FIT) in other income. The Company'’s share of other post-retirement plan expense was $15,511 and $10,296 for 2002 and 2001, respectively.

E.  Obligations for post-employment benefits and compensated absences have been accrued.

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

(1) The Company has1,000 shares authorizedand 563 sharesssued and outstanding.

(2) The Companyhas nopreferred stockoutstanding.

(3)  Without prior approval of itsomiciliary commissioner, dividends to shareholdersare limited by the lawof the Company’s state ofncorporation,
Ohio, to $2,256,687an amount thats based omestrictions relating tstatutory surplus.

(4)  Within the limitations of (3) abovethere are no restrictions placed orthe portion of Company profits thatnay be paid as ordinary dividendgo

stockholders.

There were no restrictionglaced on the Company'ssurplus, including for whonthe surplus is beingheld.
There are noadvances tosurplus.

There is nastock held byghe Company fospecial purposes.

The Company hacho special surplufunds in 2002r 2001.

The portion of unassignedunds (surplus) represented oreduced by each itenbelow is as follows:

CCRICG
Lxdao

a. Unrealized gainsand losses: $ 970,380
b.  Nonadmitted asset values: $ 663,666
¢.  Provision foreinsurance: $ 0

(10) The Company has no surpluglebentures or similaobligations outstanding.
(11) Information concerning quasi-reorganizationis nofpplicable.
(12) Information concerning quasi-reorganizationis nofpplicable.

Contingencies

A Contingent Commitments
The Company has no commitments or contingent commitments to a SCA entity, joint venture, partnership or limited liability company.

B.  Assessments
On 11/26/2001, the Company received notification of the insolvency of Reliance Insurance Company. Based on information provided by the Kentucky and Ohio
Insurance Guaranty Associations, the Company might be assessed $14,515 for this insolvency. An accrual was established for this amount and a charge was recorded
to operations in 2001. The reserve was lowered to $14,418 as of December 31, 2002.

C.  Gain Contingencies
The Company has no material gain contingencies to disclose.

D.  All Other Contingencies
There are no contingent liabilities arising from litigation, income taxes or other matters that are considered material in relation to the financial position of the Company.

Leases

A.  The Company hamo material leas@bligations.
B.  The Company does not act as a lessoin business activities or participate in leveragedeases.

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk
A., B, C. The Company hadho investments in financial instruments withoff-balance sheet risk.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.  Transfer ofReceivables Reportedas Sales
The Company hado transfersof receivablesreported assales.

B.  Transfer andServicing ofFinancial Assets
(1)  The Company did nobbtain any assetsor incur anyliabilities due tahe transfer ofassets during theperiod.
(2) The Company owned fixedncome and equity securitieson loan to variousrokers with statement valuegotaling $7,143,537 and $468,83%s of December 31,
2002 and 2001, respectively. All loaned securities are collateralized with cash or securities issued or guaranteed by the United States government or its agencies
at 102% of the market value, plus accrued interest for fixed income securities.
(3) The Companyhas noservicing assetsor servicindiabilities.

C. Wash Sales

In the course of the Company's asset management, no securities were sold and reacquired within 30 days of the sale date to enhance the yield on its investment portfolio.
Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

The Company does not serve as amAdministrative Services Only (ASO) or anAdministrative Services Contact (ASC) plan administrator.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

19.

20.

21.

22.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
The Company had no direcpremiums written through managing generalagents or third party administrators.
Other Items

A, Extraordinary ltems
There were no extraordinary events to report in the financial statements for the periods ending December 31, 2002 and 2001.

B.  Troubled Debt Restructuring: Debtors
The Company had no restructured debt.

C.  Other Disclosures
(1) The Company elected to use rounding in the reporting of amounts in this statement.
(2) As of December 31, 2002, the Company had an accident year 1990 auto liability loss reserve for $2,707 included in the "prior" line on Schedule P, Part 1B, column 13, line
1.

D.  The potential for losses associated with uncollectible receivable balances in not material to the Company'’s financial position. Premium balances over 90 days past due are
recorded as nonadmitted assets.

E.  Reinsurance Accounted for as a Deposit
The Company has no reinsurance accounted for as a deposit.

F. Multi Peril Crop Insurance
The Company does not write multi peril crop insurance.

G. Mezzanine Real Estate Loans
The Company has no real estate or mortgage loans.

H. Health CareReceivables
Information concerninghealth carereceivables imot applicable.

I.  September 11 Events
The Company had no losses associated with the terrorists’ attacks of September 11, 2001.

J. Real Estate
The Companyhas ndnvestments imeal estate.

K.  Participating Policies
The Company i@ property/casualty companyand thus thisiote is noapplicable.

L. Premium DeficiencyReserves
The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property/Casualty Contracts-Premiums.
No deficiency reserve was required in 2002 or 2001.

M. Noncash Transactions
The Company hacho noncash investingr financing activitiesn 2002 02001.

Events Subsequent
There are no known events subsequent to the closing of the financial records that would materially impact the financial information presented.
Reinsurance
A. Unsecured Reinsurance Recoverables
The Company has no unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss adjustment expenses and unearned premium with any

individual reinsurers, authorized or unauthorized, that exceeds 3% of the Company’s surplus.

B. Reinsurance Recoverable in Dispute
The Companyhas naeinsurance recoverableamounts indispute.

C.  Reinsurance Assumed and Ceded
(1) The maximum amount of return commission which would have been due reinsurers if they or the Company had cancelled all of the Company’s reinsurance ceded
contracts as of the end of the period covered by this annual statement with the return of the unearned premium reserve are shown below. The Company does not
write reinsurance assumed business.

Assumed Reinsurance Ceded Reinsurance Net
(1) 2) @) (4) (5) (6)

Premium Commission Premium Commission Premium Commission

Reserve Equity Reserve Equity Reserve Equity
a. Affiliates $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
b. All Other $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
c. Total $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
d. Direct Unearned Premium Reserve $ 1,309,685

(2)  The additional or return commissions predicated on loss experience or on any other form of profit sharing arrangements in this annual statement as a result of existing
contractual arrangements are accrued as follows:

(1) @ ®) (4)

Direct Assumed Ceded Net
a. Contingent Commission $ 30,154 $ 0 $ 0 $ 30,154
b. Sliding Scale Adjustments $ 0 $ 0 $ 0 $ 0
c. Other Profit Commission Arrangements $ 0 $ 0 $ 0 $ 0
d. Total $ 0 $ 0 $ 0 $ 0

(3) Protected Cells
The Company does not utilize protected cells.

D.  Uncollectible Reinsurance
There were no reinsurance balances written off as uncollectible in 2002 or 2001.

E.  Commutation of Ceded Reinsurance

The Company did not commute any ceded reinsurance balances or obligations in 2002 or 2001.

F. Retroactive Reinsurance
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NOTES TO FINANCIAL STATEMENTS

23.

24

25.

26.

27.

28.

29.

30.

31.

The Company has no retroactive reinsurance contracts.
Retrospectively Rated Contracts & Contracts Subject to Redetermination
A., B. C. The Companyas no retrospectively rated contractsor contracts subject to redetermination.
Changes in Incurred Losses and Loss Adjustment Expenses
Reserves for incurred losses and loss adjustment expenses attributableto insured events of prior years decreased by $384,653from $4,448,890 in 2001 to $4,064,237 in 2002 as
a result of the re-estimation of unpaid losses and loss adjustment expenses principally on private passenger auto liability and auto physical damage lines of insurance. This
reduction is generally the result of ongoing analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes known
regarding individual claims. Since the Company does not write retrospectively rated contracts, no premium adjustments have been made as a result of this loss and loss expense
development.
Intercompany Pooling Arrangements
The Company hamo intercompany pooling arrangements.

Structured Settlements

The Company has purchased annuities for structured settlements under which the claimant is the payee, but for which the Company is contingently liable. The total amount of
these contingent liabilities as of December 31, 2002 and 2001 were $16,879 and $17,006, respectively.

A. Loss Reserves eliminated by Annuities $ 15,000
Unrecorded Loss Contingencies $ 16,879

B.  There are no amounts in excess of 1% of the Company’s stockholders’ surplus due for annuities from any one life insurance company.

High Deductibles

The Company had nainpaid claims on policiesvith high deductibles.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

The Company does notliscount loss and losadjustment expense reserves.

Asbestos/Environmental Reserves

The Company has n@xposure to asbestosand/or environmental claims.

Subscriber Savings Accounts

Information concerning subscribersavings accounts isot applicable.

Financial Guaranty Insurance Exposures

The Company has nexposure to financiaguaranty claims.
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 U.S. trEASUNY SECUMHIES. ...ceucveereeeeeeereieiiecsectsetee ettt et ess st ssestesssstssssssessessesssssssssessnsiense | coesseenns 1,347,657 | .o 47 | 1,347,657 | .o 4.8
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVEMMENE 8GENCIES........c.vuerereeeeeereieiieeieeineineeseesessessssssssseessesessesssssssssssssssssesinss | oreeeenes 7,112,436 | .o 287 | . 7,112,436 | ..o 25.5
1.22 Issued by U.S. government SpONSOred @gENCIES..........cc.wururereerreerneeneeneereesessnesssssssseesemsssssnsnsinns | sesssseessssssesssnsnne | sevsessnsensens 0.0 [ e [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMtIES).........c.cvvurrrrrrreneiniiniines | v | e 0.0 [ e [ e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............c.oveerrerrieinirineneneeeeeeeseeiees
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations...
1.43 Revenue and assessment OblIGAtioNS............ccreiiriiriiniiriei et
1.44 Industrial development and similar OblIGations............cc.cueeeierienineirc e
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA..........ccomircceeseesssieessesssssssessssssssssssssssssssnssnenss | aeveneeens 3,651,953 | .o 127 | e, 3,651,953 | .o 13.1
1.512 Issued by FNMA and FHLMC..........ccovriecineeeeineeineeiseessenisessssessssssssssssssssssnsnnes | ooeeesesssssssesnssssnns | soessesssnneens 0.0 [ | e 0.0
1.513 Privately ISSUBH. ..ottt ssesssssssssssssssnesins | eeseesesssssssessnssnnsnnens | coessesenseneens 0.0 [ e [ e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC..........ccouevimcinerneeineeeniseesssnisessssessssssssssssnsssssnennes | ooeeesssssesssssnssssnns | soessessenseens (00 ST IR 0.0
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC.........otveriieiiecineeieeeiseessesiseessssssessssssesssssssssssssssssssssssssnsses | svssssssssssssssnssnnsss | consessneessnens (00 ST IR 0.0
1.523 All other privately ISSUEM...........criurieriiiireirieneinereseseesssiesese e sessess s sessesssesesnsinnne | ersessensesssesssnsennens | coessesesseneens 0.0 [ e [ e 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........cccovvnivienenrinnincneen.
2.2 Unaffiliated fOreign SECUMHIES. ..........ovurururireireeieeireiree ettt ss bbbt
2.3 AFfliAtEd SECUMHIES........cvuieeieeiieiie i
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........cc.oiviiiiiiieresrrseriesissi s | eeriesiesiesinennennens | cneveneinsins 0.0 | | v 0.0
3.2 Preferred stocks:
321 AfIIALEG. .. cveoeecc sttt ssnnnnnnnens | o | e (00 SRR IR 0.0
322 UNAfIIBLEA. ...evoveeeceeici sttt ssennnnns | e 250,000 | ..ovveerenenne 0.9 [ 267,500 | ..oooveeienenn. 1.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ATIIBLEA. ..o
3.32  Unaffiliated
3.4 Other equity securities:
34T AFTIIALEG. .. cveoee sttt nnnnnnens | o | e (00 SRR IR 0.0
342 UNGfIIBLEA. .....oeeoer ettt snsnnnens | e | oo (00 SRR IR 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AfIIALEG. .. cveoeeec sttt esnnnnens | e | e 0.0 [ | e 0.0
352 UNAfIIBLEA. .....oveeeercerici sttt ssst s | e | s 0.0 [ | e 0.0
4. Mortgage loans:
4.1 Construction and 1and developmeNt............ccourreirinieniineresieeseiseseeseee st sesseesesessesssssssssessssiesienss | senseseesessssesnsnnnes | sesesessenee 0.0 [
4.2 AGHCUIUIAL ..ottt ettt sttt ntessentensnnsnnnenenss | seesieeesesiestessnnennines | cessesiesennenn 0.0 [
4.3 Single family residential PrOPErIES...........c.eeerrereereerrireseineinseneieieessinsissesessssesssssssssesssssesessnssnssnsnesiese | eeensnessessnsinsseneins | onnesreneinennni000 |,
4.4 Multifamily residential PrOPEItIES..........c.ocururrirrirerireireieie ettt ssesssssssssessesssssessssnnnns | senseseesssssssesssnsinns | oesesensensenn 0.0 [
45 COMMETCIAl IOANS. .......vouieriiiniiiiiiciiesie et sntentsenieennennnnins [ evnesinesnesnnsnsinns | ereesienienes 0.0 |
5. Real estate investments:
5.1 Property occupied DY COMPANY.......c.ouriuiirierireieiecineineieeseiesiecsssesseeesessessesssssse s ssesssssssssssssssssessesness | eesessenesssssesssssnsssnens | coesseseseeneens 0.0 [ [ e 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | oo | o 0.0 [ e [ e 0.0
5.3  Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........ccccoovveiniriininine [ e | e 0.0 [ e [ e 0.0
8. PONCY I0BNS.......oeueeieiececeei ettt sttt sttt entnntnnenentenens [ eeeiesienesenenteninnns | eeresrenenninns 0.0 [ e [ e 0.0
7. ReCeiVabIes fOr SECUMHES..........cvurviiiiiiiiiiiieriic i ssssesniesinnens | orreerienas 105,743 | oo 04 | e 105,743 | oo 04
8. Cash and short-term inVESIMENIS.............c.ocuiiiiireeree s | e 2,039,097 | .covirviinnee T4 | 2,039,097 | .o 73
9. Other INVESIEA @SSELS........cuuiiuiieiiiicii bbb
10, TOtAlINVESIEA BSSEES. ...t
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

1.1

2.1

22

3.1

3.2

33

34

41

42

5.1

52

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] N/AT 1]

State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No [X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1998

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/15/2000

By what department or departments? Ohio

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No [X]

412 renewals? Yes[ 1] No [X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No [X]
4.22 renewals? Yes[ 1] No [X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No [X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No [X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes|[ ] No [X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, 41 South High Street, Columbus, Ohio, 43215

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Peter A. Weisenberger, FCAS, Vice President, Actuarial Division, Motorists Mutual Insurance Company, 471 East Broad Street, Columbus, Ohio, 43215

10.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1] No[ ]

10.3 Have there been any changes made to any of the trust indentures during the year? Yes[ 1] No[ ]

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1] No[ ] N/AT 1]
BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers G 0
14.12 To stockholders not officers G 0
14.13 Trustees, supreme or grand (Fraternal only) B 0

14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

14.21 To directors or other officers G 0
14.22 To stockholders not officers G 0
14.23 Trustees, supreme or grand (Fraternal only) B 0

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1] No [X]

15.2 If yes, state the amount thereof at December 31 of the current year:

15.21 Rented from others e 0
15.22 Borrowed from others O 0
15.23 Leased from others O 0
15.24 Other B 0

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ 1] No [X]

16.2 If answer is yes:

16.21 Amount paid as losses or risk adjustment B 0
16.22 Amount paid as expenses B 0
16.23 Other amounts paid B 0
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

INVESTMENT
17.  List the following capital stock information for the reporting entity:
1 2 3 4 5 6
Number of Shares Number of Shares Par Value Redemption Price Is Dividend Are Dividends
Class Authorized Outstanding Per Share If Callable Rate Limited? Cumulative?
Preferred......oonies v [ [ | e Yes|[ Jo NO[ Joeorereen Yes|[ Jo No[ ..
COMMON.....ooivvrerincrirns | o 1,000.000 f..ciiiiiiinnnns 563.000 | ..o 4,000.00 |...cccc.... )0, SR R XXX oo )0, S P XXX oo XXX....

18.1 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits? Yes[ 1] No [X]

18.2 If no, give full and complete information relating thereto.
The company participates in a securities lending program which is administered by its custodian, Bank One Trust Company, N.A.

19.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1) Yes[X] No[ ]

19.2 If yes, state the amount thereof at December 31 of the current year:

19.21 Loaned to others L 7,143,537
19.22 Subject to repurchase agreements B 0
19.23 Subject to reverse repurchase agreements B 0
19.24 Subject to dollar repurchase agreements B 0
19.25 Subject to reverse dollar repurchase agreements B 0
19.26 Pledged as collateral B 0
19.27 Placed under option agreements B 0
19.28 Letter stock or securities restricted as to sale O 0
19.29 Other O 0

19.3 For each category above, if any of these assets are held by others, identify by whom held:
19.31 Various brokers, filed with the state of domicile
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

19.4 For category (19.28) provide the following:

1 2 3
Nature of Restriction Description Amount
20.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1] No [X]
20.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ ] N/A[X]

If no, attach a description with this statement.

21.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1] No [X]

21.2 If yes, state the amount thereof at December 31 of the current year: B 0
22.  Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook? Yes[X] No[ ]

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address
Banc One 1111 Polaris Parkway, Columbus, Ohio 43271
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

231

23.2

241

242

25.1

25.2

INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ ] No [X]
22.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
107394 ABN AMRO Management Inc. 150 E. Broad Street Ste 506, Columbus, OH 43215
104518 Deutsche Asset Management 222 S. Riverside Plaza, Chicago, IL 60606-5808
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? G 35,881
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office, Inc. 17,032
American Insurance Services Group, Inc. 9,441
Amount of payments for legal expenses, if any? G 73
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Baker & Hostetler 45
Porter, Wright, Morris & Arthur 26
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
NONE
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

1.1
1.2
1.3

1.4
1.5
1.6

2.1
22

3.1
3.2
33
34
41
42
43

4.4
45

52

5.3

5.4

5.5

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B 0
1.75 Total incurred claims e 0
1.76 Numberof coveredlives s 0
Does the reporting entity issue both participating and non-participating policies? Yes[ 1] No [X]
If yes, state the amount of calendar year premiums written on:

2.21 Participating TSN 0
222 Non-participating policies B 0
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1] No[ ]
Does the reporting entity issue non-assessable policies? Yes[ 1] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ——— 00 %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B 0
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1] No[ ]
If yes, is the commission paid:

4.21  Out of Attorney's-in-fact compensation Yes[ 1] No[ ] N/A[X]
4.22 As adirect expense of the exchange Yes[ 1] No[ ] N/A[X]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Not applicable. No workers' compensation contracts written.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

Profiling and PML analysis on the exposures of the Motorists Insurance Group is done by AON Re Services using the CLASIC (Catastrophe Loss Analysis for

Insurance Companies) model. Analysis is performed for the perils of wind, hail, and earthquake. The PML arises from wind and hail. The major

concentration of exposures is in Ohio. Catastrophe excess in loss reinsurance is purchased to protect against excessive loss.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
Catastrophe excess of loss reinsurance

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ ]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ 1] No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF TIMICO INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

7.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
7.2 Ifyes, give full information:
8. Ifthe reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done? Yes[ 1] No[ ] N/A[X]
9.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ 1] No [X]
9.2 Ifyes, give full information:
10.1 If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding

liabilities recorded for:

10.11 Unpaid losses B 0

10.12 Unpaid underwriting expenses (including loss adjustment expenses) B 0
10.2 Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds: B 0
10.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds

covering unpaid premiums and/or unpaid losses? Yes[ 1] No[ ] N/A[X]
10.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1041 From 00 %

1042 To s 00 %
10.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a

reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
10.6 If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit B 0

10.62 Collateral and other funds B 0
11.1 What amount of installment notes is owned and now held by the reporting entity? B 0
11.2 Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No [X]
11.3 If yes, what amount? B 0
12.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 50,000
12.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No [X]
12.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount. L ——— 1
13.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No [X]
13.2 If yes, give full information:
14.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]

14.11 Name of real estate holding company

14.12 Number of parcels involved s 0

14.13 Total book/adjusted carrying value B 0

14.2 If yes, provide explanation

15.1 Does the reporting entity write any warranty business? No [X]

If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

15.11 HOME....oviecreeeeene
15.12 Products........cccoeeveureereernnennenee
15.13 Automobile........ccccoeuvrrririennanee
15.14 Other*
* Disclose type of coverage: ....
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2002

2
2001

3
2000

1999

1998

2R o

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.

38.
39.
40.
41.
42.
43.
44.
45.

Gross Premiums Written
(Page 8, Part 1B, Cols. 1, 2 & 3)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......cccceeeo...
Property lines (LInes 1, 2,9, 12, 21 & 26)......c.euueierrerrerrereieeineineineiseese st sssssssssesesees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cocvenrurrernenerneereireieeeeies
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)....
Non-proportional reinsurance lines (LiNes 30, 31 & 32).......cvirrurrerrerrininereineseeieeeineiseieen
TOLAI (LINE 34)..evvvirercireiiei ittt

Net Premiums Written
(Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)........cc........
Property lines (LInes 1, 2,9, 12, 21 & 26)......c.euueierrerrerrereieeineineineiseese st sssssssssesesees
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......ccoovvuriirrinineineeeeeeeeees
Non-proportional reinsurance lines (LiNes 30, 31 & 32).......cvirrurrerrerrininereineseeieeeineiseieen
TOLAI (LINE 34)...eoeeeet sttt
Statement of Income

(Page 4)

Net underwriting gain (LOSS) (LINE 8)........vurururieieeireineineireieieesseeseeseese st
Net investment gain (loss) (Line 11).
Total other income (Line 15)
Dividends to policyholders (LINE 17).......c.euruurerrineireireireiieeieeiseeeeseee st esesseseesesaees
Federal and foreign income taxes incurred (LIN€ 19).......c.orvereerrenrineirneneneeneereie e
Netincome (LINE 20).........cvureierrieeeisiieeereeseieee sttt sentes

Balance Sheet Lines
(Pages 2 and 3)

Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3)........ccccoeuvrurrerrinrencen.
Agents' balances or uncollected premiums (Page 2, Col. 3):

20.1 In course of COllECtioN (LINE 10.1).....cuureeueeeireireieieeeeenee et
20.2 Deferred and not yet due (LiNE 10.2)........ccreuerreneereeeieieiieeeneiseiseeseeesseesseesesseesseseees
20.3 Accrued retrospective premiums (LiNe 10.3)........ocuevererrerenereeneeneereieeeeeseieeseese e
Total liabilities excluding Protected Cell (Page 3, Ling 24)..........cccoeoeerinrenenrirereescnereirens
L0SSES (PAGE 3, LINES T & 2)...eucecececeeieiicineiseie ettt sttt
Loss adjustment expenses (Page 3, LiNe 3)........couvrreniinenireieeeseisese e eeeesssseseeseinees
Unearned premiums (Page 3, LiNe 9).......c.oiiruirieieinceneireieeseseiseeseese s ssesseeens
Capital paid up (Page 3, LInes 28 & 29)........c.oriurierrrieieercneineise ettt
Surplus as regards policyholders (Page 3, LiNg 35).........ccuerrurinrneeneereereieeineeseineeseeseeseeeeeens
Risk-Based Capital Analysis

Total adjusted capital...
Authorized control level risk-based Capital.............cccririeriinieieirensesese e

Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0

BONAS (LINE 1)ttt

SEOCKS (LINES 2.1 & 2.2)..eueeieeiecieteieie ettt

Mortgage loans on real estate (LINES 3.1 & 3.2).....c.vuiuriureenrieineineneeseseieeiecseeseeseesesseseeeens
Real estate (Lines 4.1,4.2 & 4.3).........
Cash and short-term investments (LINE 5).........coeurureeriiniereirriniieeeneise e
Other iNvested @SSEtS (LINE B).........cveruierureeireireineireieise ettt
Receivable for SECUNtIES (LINE 7)......cueuiuririeeiniireireeieieeisese ettt sesaes
Aggregate write-ins for invested assets (LINE 8)........cviriererrireenririeenene e
Cash and invested assets (LINE 9)..........cvruriienrireineeeeeisesee ettt

Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1)......ocriunreirinirenereseeeeee e
Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)....c.ovriurrurrninenerereeesineenee
Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......ccoeerrereereeneineneineineireeeens
Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11)..
Affiliated mortgage 10ans N real €State. ..o
Al other affiliated
Total of above lines 38 to 43

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............

.......... 8,513,235
.......... 3,407,885

.......... 7,456,281
.......... 2,958,616

.......... 6,867,700
.......... 2,652,312

.......... 6,317,722
.......... 2,294,893

.......... 6,630,797
.......... 2,410,067

.......... 8,370,016
.......... 3,389,153

........ 10,414,897

.......... 7,313,854
.......... 2,943,111

.......... 9,520,012

.......... 6,734,661
.......... 2,639,835

.......... 8,612,615

.......... 6,194,646
.......... 2,283,075

.......... 9,040,864

.......... 6,502,004
.......... 2,395,963

............ (332,606)
erernesn 562,600
............ (215,996)

............ (277,348)
2,364,738
............. 197,644

............. 547,011

.......... 9,374,496

............ (401,358)
2,138,655
............. 241,439

............. 706,929

.......... 8,477,722

............ (368,006)
3,454,072
............. 196,440

.......... 1,200,876

.......... 8,897,967

............. 382,518
ceeen4,370,811
............. 197,268

.......... 1,694,859

........ 29,774,418

................ 3,788
.......... 1,075,647
.......... 7,207,553
.......... 3,756,376
............. 880,727
.......... 1,309,685
.......... 2,252,000
........ 22,566,865

22,566,865

.......... 1,284,103

.......... 1,738,023

........ 33,326,774

................ 6,230

.......... 6,719,936
.......... 3,631,670
............. 817,220
.......... 1,187,616
.......... 2,252,000
........ 26,606,838

........ 26,606,838
.......... 1,287,669

.......... 1,271,807

.......... 6,113,761
.......... 3,340,572
............. 763,778
.......... 1,063,242
.......... 2,252,000
........ 30,422,279

........ 30,422,279
.......... 1,493,842

.......... 2,081,629

.......... 6,264,382
.......... 3,504,614
............. 721,198
.......... 1,004,202
.......... 2,252,000
........ 32,549,322

32,549,322
.......... 1,469,689

.......... 3,255,738

........ 39,494,319

............... (7,443)
............. 464,466
.......... 6,108,619
.......... 3,490,912
............. 692,002
.......... 1,067,509
.......... 2,252,000
........ 33,385,701

........ 33,385,701
.......... 1,363,249
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (10SS€S) (LINE 23)........cccuvrrrrerrcrierinecenerrneeesensessscesssnnssees | eeeeeens (1,462,294) | ......... (1,695,823) [ ...cvovnvene (93,660) | ...overnes 406,334 | (393,062)
47.  Dividends to stockholders (LINE 34)............ocuuerereiircenerieeinseseenseeseseessssessesssessseine | eevereens (2,660,175) |......... (3,040,200) |......... (3,209,100) |......... (3,321,700) | ......... (3,378,000)
48.  Change in surplus as regards policyholders for the year (Lin€ 37)........cccooovenenvninincninecnne [ eoveeees (4,039,973 |......... (3,815,442) |......... (2,127,043) |............ [CRIH YA P— (507,540)

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)..ccooovvcvvnns [ rrenenne 4,645,474 |........ 3,562,892 |.......... 3,741,509 |......... 3,590,494 |........ 3,782,143
50. Property lines (Lines 1,2,9, 12,21 & 26)........cccvvrrmmernermrmreenceeenrinneeinesisesssssssssssssisninee | aeeenseens 2,117,268 |......... 1,851,641 |........ 1,895,234 |.......... 1,365,005 |.......... 1,397,726
51.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......covovrermenrnninineinnineinees | eereenensnsiinnssienes [ eneeneeissinsnsnsneens | eonenseneensnssnsinnins | veeresesnsensneeneins | eeseneeneineeessssnnes
52. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)........evvrvrrermrrmmerrvcrnncrrsceinniinnes | rseeiseeisesinseeinnens
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32).... .
54, TOal (LINE 34)......oreriierirceiineeiceeesieceiesiessiese s sssss st sssssssiessssnnnnns | aeeeeseens 6,762,742 |.......... 5414,533 |....... 5,636,742 |......... 4,955,499 |........ 5,179,869

Net Losses Paid

(Page 9, Part 2, Col. 4)
55.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)..cc.oovvccrvves | cerrrrrnns 4,517,212 |...ceee. 3,534,389 |....... 3,718,282 |.......... 3,505,031 | ..o 3,766,027
56.  Property lines (Lines 1,2,9, 12,21 & 26).......ccccvvrrmmernerimmerneeenerinnesisessensssesnssnssessninee | aeeenseens 2,113,788 |......... 1,835,551 |......... 1,895,234 |.......... 1,365,005 |.......... 1,397,726
57.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......coeovnennenrnsininninnineinees | eeveensnsneiinnssienes [ eneereenssnensnninens | evnenseneensnssnsinnins | veeresesssnsneeneins | eeseneeneinseeessnnes
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)........ovvervvermrrmmremerrnerinnrnniineens | vveeinssenseninnsennens | ennersesissssnnennnee | eenmeenessnennneine | oo | ooneesnsesssseseenees
59.  Nonproportional reinsurance lines (LiNes 30, 31 & 32)......cvenrurrrrrineneneieieisenencnsisins | erisssssssessssssssnienes | esnensmisnismsssssnens | eonmonmessessessninninnins | eonenesssmssessesnnnins | oosessesssssessssesnes
B0, TOtAl (LINE 34). ..ottt sest st ssess st senssnssssssssnns | e 6,631,000 |.......... 5,369,940 |.......... 5,613,516 |......... 4,870,036 |.......... 5,163,753

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €amed (LINE 1)....c..vueerririeeinerieeeesieesieeessssssssssesssesssesssssssssssssesssssinsess | coneeessesenns 100.0 | .o 100.0 | .o 100.0 | .o 100.0 | .o 100.0
62, L0SSES INCUITEA (LINE 2)......cvuiveierieieneeeireieee ettt sessestessse e sessesssssssssssssssssessessnsne | sevessessssensens 581 | v 55.9 | s 585 | e 572 | s 52.8
63.  LoSs expenses iNCUITEd (LINE 3)........ccrurrerreeurrireerneineereineieessesssssseseesessesssssesssssssesssessssnsnss | sevessessnsensens 12.6 | oo 11.6 | o 12.6 | oo 124 | s 8.9
64.  Other underwriting expenses iNCUITEd (LINE 4)..........ocurerureneerreneereensieesensineeseesesessssnsnees | cereesessnseneens 322 | s 353 | s 332 | s 34T | s 33.9
65.  Net underwriting gain (10SS) (LINE 8).........cvurreemrrmmeeirrernerieeersenneessseseseessesssenssesssssnees | oeeeeseseneeines (V5] I (V24 1 I (G I (G I 4.3

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........eccerrvmmererrrermmmmneeesserineesseernsesneens | ceeeeeeeeseeenns 340 | 329 | e 304 | e 326 | s 318
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........cvvuuevemeremecemerrnmerineensernseeinnee | eovrerineeeenenens 706 | e 67.5 | o T | e 69.6 | .ot 61.8
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).........recereremmmmmerememirneeiserrseennee | cveeeeereseeenns 521 | e 386 | e 308 | e 26.0 | o 26.7

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....c.cccovvinncnnnininininecneins | ceverrieieennn(235) [ eoiiiiiiccecd(363) | oo (1,189) | e (LY [— (789)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........ccccrmmeverrmminees [ covvirmerernceinns (OS] I I (7] [ [CI4 1 I (V2 I (2.3)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccccovoniniiine | cevreneinineens (K741 [P— (1,174) | oo [QSEL) I — ({7 1 (1,380)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).......cccrirerimrmnseeessmmnsmrssnnssmssnins | covvessseessseenes (3 I [CHS) N (A1) | oo [CES) N I (4.4)
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......coocvvvvcne | e 12,112,046 | .o 12,432,884 | ..o 12,158,281 | .o 11,802,701
Governments 2.
(Including all obligations guaranteed 3.
by governments) 4.
5.
States, Territories and Possessions 6.
(Direct and guaranteed) 7.
8.
Palitical Subdivisions of States, 9.
Territories and Possessions 10.
(Direct and guaranteed) 11. Other CoUNMrES. ....c.ovivviees | o [ eeirisiierisnssssissessnsnsnsnens | eressessessssssssssssessesssssssssiens | seossssssnssssssssssssesnssnssssseens
12, TotalS. oo | v 0 [ 0 [ 0 [ 0
Special Revenue and Special Assessment 13. United States.....cocovvecvecns | erenereinereieineneens 96,000 | .o 108,568 | .eeeeeeeeieierrneieene 96,000 | .eeeerereeeieeeeeeene 96,000
Obligations and all Non-guaranteed Obligations 14, CANATA......cecieirircrrieins | e [ e | et | steees sttt

of Agencies and Authorities of Governments

and their Political Subdivisions

Public Utilities
(unaffiliated)

Industrial and Miscellaneous and

Credit Tenant Loans
(Unaffiliated)
24. Totals...ocovriiiieeiainne,
Parent, Subsidiaries and Affiliates 25. TotalS...ooverieieireiainene,
26. Total Bonds......c.coveseuenns
PREFERRED STOCKS 27. United States
Public Utilities 28. CaNada.....cooveerrnrineieies [ || e
(Unaffiliated) 29. Other Countries.......cooeoeenee feonniiniiiiiiiiis | [

30. Totals.....coovvviiniinniiiniinns [ 0 [ 0 [ 0

Banks, Trust and Insurance Companies
(Unaffiliated)

Industrial and Miscellaneous
(Unaffiliated)

Parent, Subsidiaries and Affiliates

COMMON STOCKS
Public Utilities
(Unaffiliated)

Banks, Trust and Insurance Companies

(Unaffiliated)
48. TotalS....ooovinirriniiinne | e 1,551,611 | oo, 1,551,611 | oo, 1,673,860
49. United States.........ccoveerie | cevervrrrrnererirennnd 6,246,578 | ...covveerrrinnnn 6,246,578 | ...oovverrrinnn 6,933,999
Industrial and Miscellaneous 50. Canada......cocoveeeneneienns [ | [ e
(Unaffiliated) 51. Other Countries......ccocvnve | eonnrensrinnrinsninnns 117,885 | .o 117,885 | .o 142,061
52. Totals.....corvvrnmnnnrinniinn [ o 6,364,463 | ... 6,364,463 | ... 7,076,060
Parent, Subsidiaries and Affiliates 53. Totals...ooovrrnrneininrinnines [ | [
54. Total Common Stocks...... [..cccooiniiinnnenn. 8,083,227 | ..o 8,083,227 | ..o 8,922,253
55. Total Stocks....couwwmmennse [ o, 8,350,727 | .o 8,350,727 | .o 9,172,253
56. Total Bonds and Stocks... [ ..........ccc.c..... 25,723,857 | ovvvereericiinne 26,059,894 | ..ccoovvvrririinnes 26,781,664
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....11,165,512

SCHEDULE D VERIFICATION BETWEEN YEARS

1. Book/adjusted carrying value of bonds and stocks, prior year.. 28,221,211 6. Foreign exchange adjustment:

2. Cost of bonds and stocks acquired, Column 6, Part 3 12,817,664 6.1 Column 17, Part 1......cocovvuverrinnn
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.........cocvvierrrnrrrrireines (126,824) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1. 6.4 Column 11, Part4.......ccocovvvniunnee. 0
3.3 Column 10, Part 2, Section 2. (1,260,088) 7. Book/adjusted carrying value at end of current period............... 25,723,853
3.4 Column 10, Part4.................. (252,573) (1,639,485) 8. Total valuation allowance...........cocceeereereureerneeneeneenns
4. Total gain (loss), Column 14, Part 4 (816,125) 9. Subtotal (LINES 7 PIUS 8)......cvereeererieiireireireieieeeeeneeseeseiees 25,723,853
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 12,859,412 10. Total nonadmitted @aMOUNLS..........cccorururrereereeneereereieeeseereieenas
11. Statement value of bonds and stocks, current period................ 25,723,853
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOM s [ e XXX [ e e XXX s e XXX [ 21 [ 8 [ 10 [ [T e | e 2 | i 25 ... XXX..oon.
2. 1993 | 12,468 | 186 | 12,282 |1 7,053 281 248 ] 12 908 | [ 388 | e 7915 ... XXX..oon.
30 199% i | e 11,366 | e ATT | 11,189 6,988 178 116 i 1,043 s [ 32 | 7,968 |...... XXX..oon.
4, 1995 [ 11,815 | 206 [ 11,609 [ 7,396 [ 154 [ 156 | i 870 | [ 305 | .o 8,265 |...... XXX..oon.
5. 1996...cc. | oo 11,019 | o188 | 10,831 6,284 | B0 198 | i 814 s [ 289 | e 7235 |..... XXX..oon.
6. 1997 | 9414 | 152 ] 9,262 | 4918 | 83 13T i 893 | [ 242 | e 5664 |..... XXX..oon.
7. 1998 | 9,063 | o143 | 8,920 4,922 | 90 | 189 e o898 | 5 [ 303 | e 5713 ... XXX..oon.
8. 1999 | 8876 | o135 | 8,541 | 4807 | B | 18T s 843 s [ 308 | e 5832 |.... XXX..oon.
9. 2000........ | e 9,461 | o146 | 9,315 | 8,017 | B 114 s | 984 | (VI PR 307 | 7,073 ... XXX..oon.
10. 20071..coee | coverens 10,291 | oo 158 | .. 10,133 |.......... 5,078 | oo 45 | s Z:1S T ORI PR 933 | e (VI PR 222 | . 6,015 |...... XXX..oon.
11,2002, [ v 11,799 | o, 162 [ .. 11,637 | 4,603 [ . 50 | s 21 | o (LGl T PR 167 [ 5540 |...... XXX..oon.
12. Totals...... |, XXXoree [ e XXX oo [ e XXXooree [ 58,086 |............ 995 |..s 1425 | v, 19 | 8,754 | . 5 [ 2,846 | ......... 67,245 |...... XXX..oon.
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1.0 Prior. o 3 [ [ [ [ [ [ (VI ORISR DRSSV IVIUTRRORIR VPSRRI ISR K XXX......
2. 1993 | [ [ [ | [ [ (VI OO DRSSV IVITRIORIR VPSRRI ISR 0 |... XXX......
30 1994 | s [ [ [ | [ [ (VI OO DRSSV IVITRIORIR VPSRRI ISR 0 |... XXX......
4. 1995... [ . 28 | KT (TSRO DERPRRRTOR DU DURTRRRTE DOSRTRRON L ST S KT (ST DRSS ISR 29 ... XXX......
5. 1996.... | [ [, 1 o [ [ |, (VI SO DUV IVPIUTRRORIR VPPRIIRTR ISR A XXX......
6. 1997... [ LT SRR DR (VR UUPRRRRIRRN USRI IR ISR Y200 DR PR 1o [ [ " ... XXX......
7. 1998.... [ LT SRR DR LI [T DEPSIRIR ISR N I [T IO Y/ FUURTNR IR IR 19 |.... XXX......
8. 1999... [ LT T RN PN /200 SOOI [RRTRIIRTEN IRV RO LT ISR I L1 TR ISP IR 127 ... XXX......
9. 2000.... | cceerrrrenne K772 IR I (551N TR (ORISR DO PR (GI T PO IR K1° T SURRRRPORRN DU ISP 431 |...... XXX......
10. 2001.... | oo 702 [ 54 | 151 [ 2 T SOOI ISR SO (1< 1 PO IR £10 [ OO IR ISP 949 |..... XXX......
11..2002.... | 1,818 [ 53 | 919 | 162 [ [ [, 212 s | 332 | | | i 3,066 |...... XXX......
12. Totals.. | ..ccons 3,024 |............ 109 |...... 1,032 [ 190 [ 0 o 0 [ 409 | 0 [ LY 0 o 0 | 4,637 |..... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ). 9.0 SN R ) 9., I ) 9.0, I 29,0, S R ) 9.9, S R ) 9,9, SO (PR IR DO )90 S K I 0
2. 1993, 8208 | o293 [ i 7915 [ 65.8 | ..o 1576 | o B4.4 .o [ [
30 1994 | i 847 | 179 | 7,968 | 4 Y A [ 101.0 | 712 [ [ [
4. 1995, [ .........8,454 | o160 | 8,295 [ s 716 | 776 | T4 e [ [,
5. 1996, | oo 7,298 | i1 [ 7,236 [ 66.2 [ .o 326 [ 86.8 [ [ [
6. 1997.| .. 5,759 |84 | i 5875 [ 61.2 [ 55.0 [ .overeenn B1.3 [ [ [
7. 1998, | coieeien5,828 | 95 [ 5733 [ 64.3 | . 66.7 [ .o B4.3 [ [ [
8. 1999.| .. 5,963 | [ 5,959 [ 68.7 .o 36 [ 89.8 [ [ [
9. 2000. | coovrereern 7,546 | i 82 | e 7,504 | 798 | 285 | 80.6 [ [ [
10. 2001, | woveereenn 7,091 [ o127 | i 8,965 | 68.9 . 80.3 [ . B8.7 [ [ [
11. 2002 ] .o0eee.8,870 [ o265 | i 8,606 | i 752 | 1634 | .o 73.9 [o o |,
12. Totals] ........ .0, S P 0, S P )0, S R .S P XXXeorreee [ )0, S [ IR 0 | XXX

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Prior.... e 3,537 |, 2,555 |........... 2,327 ... 2,299 |........ 2241 |.......... 2,188 |.......... 2190 [.......... 2179 |, 2173 |, 2179 | 5 |, ()]
2. 1993.... [, 7,889 |.... 7,100 |.......... 7,104 ... 7,151 |, 7,005 |... 7,056 |.......... 7,042 ... 7,017 |........... 7014 |.... 7,007 | (41 P— (10)
3. 199%4... |...... ) 0.0 N IS 7,880 |........ 7450 |.... 7,182 |........... 7,074 |.... 7,022 |..... 6,951 |.......... 6,936 |.......... 6,931 |........ 6,926 |...cccooovrnne. ()1 — (10)
4. 1995... |....... XXX oooo [ XXX oooee [, 8,313 |.......... 7,865 |..... 7,646 |.... 7,504 |.... TA447 |........... 7414 |... 7425 |... 7421 | () 1 I— 8
5. 199%.... |....... XXXooooo [ XXXooeo [ XXX oo [, 7,307 |.......... 6,708 |.......... 6,650 |.......... 6,487 |.......... 6,443 |........ 6,441 |.......... 6,422 |...o...... (19) [.orrrie (22)
6. 1997.... |....... XXXooooo [ XXXooeo [ XXXoooo [ ) 0.0 G IS 5729 |.... 5280 [.......... 5150 [.......... 4,983 |... 4976 |...... 4,981 [ 4 o (3)
7. 1998.... |.... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX oooee [, 559 |[....... 5288 |..... 4985 |... 5044 ... 5037 | ()1 p— 52
8. 1999.... |....... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 N IO 5734 ... 5140 |........ 5111 |, 5102 | [C) I I— (37)
9. 2000.... |........ XXXooooo [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXXooot [ XXX oooes [, 6,816 |.......... 6,436 |......... 6,481 | 46 .. (335)
10. 2001.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 6,191 |....... 5951 | (241) |...one. XXX......
11. 2002.... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXXoooo. | e 7,307 |...... XXX...... | ... XXX......
12. Totals..... |............. (235) .o (357)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior..... |........ 000....... [cooereee. 1,493 |........ 2,040 |.......... 2,169 |......... 2,200 |........... 2177 |, 2,169 |......... 2,158 |......... 2,152 |........... 2,176 |....... XXX oooeo [ XXX......
2. 1993.... [, 4128 |........... 5745 |........ 6,516 |.......... 6,941 |.......... 7,004 |.... 6,999 |........ 7,036 |..... 7,015 |........... 7014 |... 7,007 |...... XXX oooeo [ XXX......
3. 199%4... |..... ) 0.0 G O 4298 |..... 5993 |...... 6,653 |.......... 6,941 |.......... 6,935 |......... 6,936 |.......... 6,932 |........ 6,930 |......... 6,926 |........ XXX oooeo [ XXX......
4. 1995... |....... XXX oooo [ XXX oooee [, 4478 |....... 6,479 |.......... 7,067 |.... 7324 |... 7,345 |........... 7,388 |..... 7,398 |.... 7,395 |.. XXX oooeo [ XXX......
5. 199%.... |....... XXX oot [ XXX oooeo [ XXX oooes [, 4,265 |...... 5613 |, 6,242 |......... 6,359 |.......... 6,415 |......... 6,420 |.......... 6,420 |....... XXX oooeo [ XXX......
6. 1997.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX oooes [, 3,265 |......... 4,366 |........... 4795 |....... 4901 |........... 4,897 |.... 4971 |..... XXX oooeo [ XXX......
7. 1998.... |..... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX oooes [, 3,353 |........... 4,363 |........... 4756 |........... 4927 |........ 5021 |...... XXX oooeo [ XXX......
8. 1999.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 N IS 3433 |........... 4421 |........... 4728 |........ 4989 |... XXX oooeo [ XXX......
9. 2000.... |........ XXX oooo [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 4256 |....... 5495 |..... 6,090 |........ XXX oooeo [ XXX......
10. 2001.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 3811 |........... 5082 |... XXX oooeo [ XXX......
11. 2002... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXXoooo. | 4574 |.... XXX...... | ... XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Prior. [ 1,993 [ 437 | 130 [ 60 [.oieiiiennns K O 2 T 2 (O OO 0
2. 1993...... | 2,079 |, 545 |, (1 A K2 26 | T 2 (O OO 0
3.0 1994 | ) 0.0 G D 1,816 [ 818 | 197 [ 123 [ 7T e, 15 | KT DR T s 0
4. 1995..... [econ. ) 0.0 N IR ) 0.0 G D 1,681 [ 598 |, 151 [ 80 .o, 28 | L I T s 1
5. 19%...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 G D 1,385 | 455 | 219 |, 3 e e (T I 2
6. 1997.... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 G D 1,083 .o 348 |, 115 [ 28 | T T 2
7. 1998..... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D XXX oooeee [, 948 | K10 TN I (ST I Y2 D 9
8. 1999... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N DR ) 0.0 N D ) 0.0 G DU 826 |..oooieireenne 212 | 48 .o 28
9. 2000...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR XXX oooviee | vreeieeeenn822 | 171 [ 19
10. 20071....... |.oeeennee ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 N DR ) 0.0 G DR 790 | 221
11. 2002....... ... XXX.ooovien | XXXooovien | XXXooovoen o XXXooovien e XXXooovoen e XXXooovoen e XXXooovoen e XXXooovoon e 0,0 S 968
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama
2. Alaska...
3. Arizona.
4. Arkansas........ccceeneen.
5. California........ccccooerieneenen. CA
6. Colorado... ..CO
7. Connecticut... CT
8. Delaware.......... .DE
9. District of Columbia........... DC

10. Florida
11.  Georgia.
12.  Hawaii...

15, Indiana.........ccccovvvcvenen N L YES L [ 1,065,446

17.
18. ..498,965
19.  Louisiana......c.ccooeevmereenec LA [ NOuviits [
20.

21. Maryland...

22. Massachusetts..

23.  Michigan.......
24, Minnesota.........cccoueruenenee
25.  MiSSISSIPPi.....ceuereencereenns

26. Missouri....
27. Montana....
28. Nebraska..

29. Nevada.......ccoovvrerernee.
30. New Hampshire.................
31.  New Jersey.......

32.  New Mexico..

33.  New York......

36.  Ohio....ccceene
37.  Oklahoma.
38.  Oregon......

41.  South Carolina..
42.  South Dakota....
43. Tennessee....

Virginia..
48. Washington...
49.  West Virginia.........c.c.co.....
50.  WisCONSIN........ocuevereerinncnas
51.  Wyoming.......
52.  American Samoa..

54.
55.  US Virgin Islands................
56. Canada
57.  Aggregate Other Alien . ..
58. TotalS....cocoovevreieeieieenn 921,120 | e 11,799,051 ,
DETAILS OF WRITE-INS
57071, e | e XXX ocooon [ Jeereeeeeeeeeieieicesienes [ everieeisneneeiees | eeveseeveieiiesiens | eevveeeriesissieniens | eeeeieriesissieniens | eeveeeieseeesieeinns
5702, oo | e XXX oeooen [ Jereeieeeeeeieieiieiienes [ evevieeiseeneniees | eeveeeeeeieiieniens | eevveeeriesissieniens | eeeeieriesissieniens | eeveesesieeseieeinns
5703, oo | e XXX oo [ eoereeeeeceeeiieciees | eereeeeeeieieieiieeieins [ ceerieeisseenniieies | evverveeieiesiieiies | eevereriessienieniens | eeveeisiiesissieniens | eeveerissiesseeeiens | oeveseses s
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D00 O (01 TR (0 IS (O (1] IO (1] IO (1] IO (O [ 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ... Do S 0] 0] 0 e [ (o] I ()] I ] 0

Explanation of Basis of Allocation of Premiums by States, etc.
Annual Statement Line of Business
19and 21.......cco.ec.. Location of principal garaging
All other lines............ None written

(@) Insert the number of yes responses except for Canada and Other Alien.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THMICO INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

60T

The Motorists Insurance Group

Organizational Chart

Wilson Mutual Motorists Mutual American Hardware Mutual
Insurance Company Insurance Company Insurance Company
FEIN - 39-0739760 | ~~ FEIN - 31-4259550 |~ FEIN - 41-0299900
NAIC Company Code - 19950 NAIC Company Code -14621 NAIC Company Code - 13331
State of Domicile - Wisconsin State of Domicile - Ohio State of Domicile - Ohio

<| I f I

M otorist]|s M 1 COMOoijftor is|ts LifeAmerican M er ch an sAHM I nsurance|Motorists
ServCoe poratfionlngurance Companyl|lnsurpnce CompanlyCasualty CompanpyAgency, Inc.R@ginsurance Corporati
FE-BN -08519(06F EI|N -31-10221|50FETI|N -31-07170|55FTEIN -4 1-15631(36F EI N -4 1-15631(34FEIN -4 3 -19 91 15
NAICompaGpde40932NAIC CompaGpde66311NAIC Compa@Gpde43630
St atbeo mi ©ihlieo tate oD omi ©ihlieo tat g oD o mi ©ihlieo taflte oD omi &ielrem p nt
(Wholblwnedy MotorMsusugl (Wholly ownelly MotorMsutsugl (70% ownelly MotorMsutsual (Whol|ly ownelly American|(Whplly ownelly American|(48% owneldy Motorist|s
InsurGaoameany)fIlnsurahpce Company)|lnsurapce Comp&3nlysbw nley Hardware MutualHjard|ware Mutual Mjutual, 48®Wwnlkd
A meriHcamd wMuoeualllnsurance Company)llnsulrance Company)A merljfcan Hardwé&re
I n sCuor m m & @ vy |) 4 % o w bnWe idMl s ©O wn

Broad Street
Brokerage, LLC

FEIN - 31-1783451

(Wholly owned by Motorists Life
Insurance Company)
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