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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt sttt snsnt e | aeesernneed 462,425,233 | ..oorrveeereerinnnnis | e 462,425,233 |........... 333,241,661
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).........cvceeeeemrreernmmeeeineeesimmeeisneins | cereeeeesnnes 2,248,250 ..o [ e 2,248,250 | ...o.ccooeeeeen 2,170,050
2.2 Common stocks (Schedule D, Part 2, SECHON 2).........c.ocurerierienrrrinininennenniniies [ erersiieesessnsssneieens | conensieseessnsseneieens [ eseereeesesssenseseeneens (0 O
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS ..ottt |t | e | e (V1 OO
3.2 Other than firStENS.........c.oiueiuicirciriresessessessesessesenennennnes |t | o | e (1N OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 €NCUMDBIANCES).....vvrvvrirrinrrines [ eerrerreereinsiinenensinenes | eeersiseereisssessenesiseiees | seereeeesssssesssseneaees (0 O
4.2 Properties held for the production of income (less §.......... 0 encumbrances)......cccceeees [ eenenenmnninineneinnns e [ (0 OO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvucecirieiiieeineneiieiisennines | rrtreineesesesssinsinsenneins | erseneenssssssessnssnssseenesins | oeseesesssessessssenssssen (0 O
5. Cash($.....99,000 Schedule E, Part 1) and short-term investments
[T 0 Schedule DA, Part 2)........cccvreremeeeeinsesneeeensneessesssssssessssssssnssnse | ceeseessnesssnesens 99,000 | .vverrreereerireeeiinees | cereeereeeeiineens 99,000 | cooveerrrrerieens 99,000
6.  Other invested assets (SChEAUIE BA)........cccriineenineseessensisessisiessninnineens | ensieeensinssesssnsinsnnnes | ereeeeensessssssssnsinnenssins | cossseessssssessssenssnsens (0 OO
7. Receivable fOr SECUMIES............cvueiiiiiriiiniiieesse s | oeriesiesisssiensnsiensinns | sereesnsinnsnssnssnsseniies | sressesiesiesenesencsend 0
8. Aggregate write-ins for iNVESIEd @SSELS..........ovuerereeireieieeinereeeeceenese e | e 0 i, (I 0 i, 0
9. Subtotals, cash and invested assets (LINES 110 8).......covurvererrereereeneneineneieinseineseneinee | v 464,772,483 | ..o (VN IS 464,772,483 |........... 335,510,711
10.  Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COllECHON............cocveerrirenreninicneieiieiee | v 6,687,399 | ..o 1,814,457 | oo 4,872,942 | oo 4,054,156
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)..........coccoevmvrines [ errnereennns 95,054,494 | ... [ 95,054,494 |........... 102,658,647
10.3  Accrued retroSpective PreMIUMS.........c..cceeeeercereueeeesneeneesseneeessessssssssssssesssnsnnnnns | erstseinssssssssssnssnsensins | ensessesssssssesssssnsssnssnsins | eoseseessssssesssssnssnsennd (0 O
11. Funds held by or deposited with reinSured COMPANIES...........ourrurrerrirrininirenrneisiniinninees | eeereeseeissiesnsesnisennsins | reeseesesessesssssssssessesies | enseseesesssssessssssssnenn 0
12.  Bills receivable, taken fOr PrEMIUMS...........ccvcuririiineneneieseecieeeseseieeesssessiseisesenseninns | reeeeesesssssesssssnssssssesies | osessessssssesssssnssssssssins | oossseesessessesssssnssnenn (0 O
13. Amounts receivable under high deductible POlICIES............cccrruririririierrirrininiiciriies | v | rreseesssessessssensssesiesies | rseseeseesessessssensssenn (0 OO
14.  Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7. and 8).........ccocvvniunenirrenininenereieeieeisenessneiens | veeeieeneineis 21,887 || e 21,887 | oo 108,682
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....22,536,986 net deferred tax @SSE)..........ouurwrmreermmerenreeemmeriisseeenseniiineee | eeeeesseeeens 24722482 | ..ovvveen. 2,185,496 |......cc..o... 22,536,986 |.............. 19,758,392
16.  Guaranty funds receivable Or ON AEPOSIL..........curureireiereirriieieeeiieeineissiessesieeseneieeiesies | eeeseesesesiessnsssssssssesins | reeseesssessesssssnnsssssssies | nseseesesessessesenssnenn 0
17.  Electronic data processing equipment and SOMWATE............cc.ouurirrurririnininsreieinnninnineens | eetreeseessssessssinsssseinsies | eeeseessssssesssssnssssssesins | enseseessssessesssssnssnenn (0 OO
18.  Interest, dividends and real estate income due and accrued............ccoevvemcncvncinicnncnees | ceveineines 5,402,783 | .o | e 5,402,783 | ..o 4,303,422
19.  Net adjustments in assets and liabilities due to foreign exchange rates..........coovvriieiiiins v e | reereesessssesssseneasenn (0 O
20. Receivable from parent, subsidiaries and affiliates.........c.c.ccoeurrrerrrneninneinenincieeee [ 25,587,460 | ..coovveercncneneiens [ 25,587,460 |.............. 35,121,359
21. Amount due from/to ProteCted CElIS..........ouurruririiiriireireieieescteeiseineieeesssiseseseiienienss [ ceseereeiessesssinssssesesiens | cereeneeesesssnensissenneiens | ceseeneeessessenenseseeneens 0
22.  Equities and deposits in poolS and @SSOCIAtONS............cocurererirneeneireineireisinensneiseinnienes [ eereereeisssessssenssssesesienes | eeseeneessssessssensinnesssiens | ceseeressessessssensesseneens (0 O
23.  Amounts receivable relating to uninsured accident and health plans...........ccccooovninininis [ [ [ (0 O
24.  Other assets nonadmitted (EXNIDIt 1).........ccoiurirririrrinnereeeesssesesseisessssneneiens [ eereereeisssessssenesssesssiens | ceneeneeesesssssnsinsenssienes | ceseeneeessessnsenseseeneens (0 O
25.  Aggregate write-ins for other than invested assets..........ocovrrenenenrieninineneeninees | e 221,317 | 202,861 [ i 18,456 [ ..o, 7,808
26. Total assets excluding protected cell assets (Lines 9 through 25)..........ccccoeonvevninincnecnes [ eoninen 622,470,305 | ..............4,202,814 |.......... 618,267,491 |............ 501,523,177
27, Protected Cell @SSES..........ouririeiiiiiniieiiesiesiesieiiseiissiissiesiesisesisesisesssesssisnennenine | et | st | s (1N OO
28.  TOTALS (LINES 26 QNG 27).....coorrerrreeereeresseeesssesesssesssssssssssssssssssssssssssssssssssssssnmesssnes | aessessseend 622,470,305 | .cooorrveenns 4,202,814 |........... 618,267,491 |........... 501,523,177
............................................................. 0
02O OO OO OO OO OO OO OO OPTOTERSOTOPSSUU DUSUOOPOROTUOPSURRTIR DFSUOUREURORURRURRTIUR DRSO (U T
00T OO O OOO OO OO OO OO OPTOTEROTRUOPSSUU DUSUOPPSUROTUOPSURRTIR DRSO DRSO (U T
0898. Summary of remaining write-ins for Line 8 from overflow page..........cccovenerennvniniinineins [ enereiniecneneneeens (0 O (0 (0 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 BDOVE)....cueuurverurrrersrrerssrrsssssrssssssrnssssrrees | eerssesesssssssssssessnees (0 I (0 I (0 I 0
2501. MISCELLANEOUS OTHER ASSETS.......covuereermeeesineeessseessseesssssessssesssssssssssssessssssens
2502. PREPAID EXPENSES........oouurietueeeeseeessseesssssesssssessssssssssssesssssssssssssssssssssssssssssssssssnnes
2503, oottt ettt st st ennnies | sesenessssnesss st snnsss | seseneseteness st ennssns | sesseessinnesenesssinend (U T
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccooonenveininicniineinns [ eneneisienncieens (0 (0 (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE).......rveeurrrersrresssseresasrrssssssrssssseess | coseesssssseesnns 221,317 [ e, 202,861 [ .o 18,456 | ovvvreisrrriinenes 7,808




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS$

Currer11t Year PriorzYear
1. L0SSES (Part 2A, LINE 34, COIUMN 8)........cueuriuririiriseisssie st sssssss s ss st sse sttt se e s 88 s st nssbses s s bnes | sessenssnsanes 163,705,275 | .............. 139,591,755
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccovorirriiiniinriniesieissiesiseisssissssessesessssssesses | sosssessssssesssssssssessssssssans | sessessssmssassssssessesssssnes
3. Loss adjustment expenses (Part 2A, Line 34, Column 9) 38,179,570
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES............c..iuiuririirieise sttt ssestsnssens | aessessesssessessnes 912,367 | oo 724,660
5. Other expenses (eXclUding taXes, ICENSES @NT FEES)..........covuriuriueiirirsiirieiiseis ettt bttt s bbbt enssnnns | anssessnsanses 14,189,137 | covevenne 10,128,164
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)...........euururiireeiniinrieieeiseis sttt ss st ssentnss | stassssssessnsans 3,281,869 | ..cocvvnne 2,964,825
7. Federal and foreign income taxes (including §.......... 0 on realized capital gains (losses)) (including $.......... 0 net deferred tax liability).........coooeverirees | cevrrreeireinsineeeseiieieees | cenrieeiesessssssesse s
8. Borrowed money §.......... 0 and interest thereon §......... ettt R bRttt anntan | snssnsssee s st s st ensas | anssiess bbbt nres
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....175,320,595
and including warranty reserves of $.......... 0) ettt sttt s ettt R AR Rt n st | eestessinsiens 178,440,798 | .............. 147,954,972
10, AQVANCE PIEMIUMS. ... ceueeereeseeeeeseeseeetseeeesesseesesseesesesseeseesesaesessessesesassassesseesesassassessessessesassessessessesassassessessesassassessetsesastassesseeesantassesset et et astassessetntantasss | sesessessesnssnes 3,578,577 | oo 3,646,941
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAES. ...t es eS8 b b | crsbsesss e se st | sensiseese e
1.2 POlICYNOIAETS. ...ttt £ b8 e84 2 £ 45842 E 42822 £ 4284 £ A e R b 42 R 4284 E A £ e e £ 4R £ eS8 e R e e b enE s R e s e b et enEestesies | HeEessetaetnt st enses et st anteses | £estesieenetent st sttt entens
12.  Ceded reinsurance premiums payable (net of CediNG COMMISSIONS).........c.evuririuririrriieiserireissesise sttt sss bt nssenssensens | sssesssessesssnssassas 23,732 | s 23,082
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)...........cociriiiriininieeieie sttt sssss st sesssssesssens | sssessessssssesssssssssessssssasses | oessessssssessanssessenssessassans
14.  Amounts withheld or retained by company for CCOUNE OF OtNETS............oiuriiiiiirisi sttt sttt sentnsns | sesesssessenssnssessa 40,231 | s 31,980
15.  Remittances and items not allocated
16.  Provision for reinSUraNCe (SCEAUIE F, PA 7)........cuiiuriiriieieiiseie ettt sttt s st s s ssens | aisessenssessessanssessenssnssansns | Siessosssessessanssessensessansans
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES...........ovvuiurireiireieieee ittt st essens | sasessessessessanssessenssnssantes | Sessesssessessanssessensessansans
18, DIAftS OUESIANAING. ... ..cvurveieriseieciei ettt bbb 888828 s st n s tnnta | sbnssensntanes 27,001,560 | ...cocvevneee. 25,220,616
19.  Payable to parent, SubSIdiaries and AffilIAtES. ............eviurierririeiee sttt ntns | srtensnsientenees 7,279,964 | ..o
20, PAYADIE fOr SBCUMHES. ......v.vvereeeieriseiseseseiseiies ettt es sttt sttt ss e st s st 2 5888 £ 8828 bbb n bbbt ss s b et sens | 1essasssssessansnssessnssnstanss | sesessasssessnnssnssenssnssnstenens
21.  Liability for amounts held under uninsured accident @and hBAIN PIANS...........c.ovuuiieiuriiiiesese sttt ss sttt | sessessessessensnssesssnssnstanss | sesesssssessnsssnssensessnssanens
22. Capital notes §.......... 0 and interest thereon §......... ettt bRt ettt | ebsiee s st st teens | enstsess sttt
23, AQQregate WIHE-INS fOr ADIIHIES............evereerereiiereeieeiiesie ettt s st st ensnnsnnnts | snssessessssssstnes 452,198 | s 498,775
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23) ..437,085278 | .............. 362,204,415
25, Protected Cell NADIHIES..............oveuiiiieciici bbbt | srsbnnt st | s s
26.  Total liabilities (LINES 24 AN 25)............ervveumrreeemmeeiiesseseessisesessssee s ssss stk | ersbiesnnneed 437,085,278 | .....coocenne. 362,204,415
27.  Aggregate Write-ing for SPECIAl SUMPIUS fUNAS..........c.vvririiiiiciiiie ettt sttt s bbb bbb sents | sessessessessnstanssessensnees {0 0
28, COMMON CAPIAI STOCK. ... vvureeieeriseisesieisit ettt s s 58 88kt ssentns | essnssessnsanes 3,003,300 | .covevevrnee 3,003,300
29, PTEfEITEA CAPILAI STOCK... ... ..rvuieceerisiieieiie sttt ettt s8££ 88258025858 R £ sesse b es £ nssbsen s sse st | 4essessnsess st et ens b nstenns | sesessntsesaen s sttt neee
30.  Aggregate write-ins for other than SPECIal SUMPIUS FUNGS. ...ttt s sttt ensss | sessessessessnssasssessensnses {0 0
B, SUMIUS NOLES......eeoieeiriieieiis ettt sttt s8££ 8 82888251828 s 2588884 E 5 e s s n s bbb st n st ans | eessessn b st st et ens b nntenss | seressentesa st st nn e
32, Gross paid in and CONTDUIBA SUMPIUS...........cvuveuririieieiieseseiesise sttt s st s bbbttt n s st ensnes | snssessessanssns 40,712,474 | ..o 40,712,474
33, UNGSSIGNEA fUNAS (SUMPIUS)......vvorverirreseireiesisie it ssss st ss ettt s s s8££ttt nssantas | onssessnnssnes 137,466,439 | ................ 95,602,988
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt R RSttt ettt | Snssensn b est sttt aentns | aestessnb st n et en s
342 ... 0.000 shares preferred (value included in Line 29 §.......... )ttt ettt ettt ettt s st ense st | shiettenteesentant st nentantas | fiestentsestent et st et ent st
35.  Surplus as regards policyholders (Lines 27 t0 33, 1eSS 34) (PAge 4, LINE 38).......c.ovrrirrruiieiinrieiesieississiessssiessessse st ssesssessessssssessssssesssssssssesssnsss | ssssasssssess 181,182,213 | oo 139,318,762
36.  TOTALS (Page 2, LINE 28, COL. 3)....cvvueuueviumieiiinesieisessesssse st ses st stk bt | eessienenneed 618,267,491 | ...cooeevnees 501,523,177
2301, STATE PLAN LIABILITY c..oooreittreiiiseeeeissessssseeseesssssesssse s esssse s stk
2302. UNEARNED FEE RESERVE....
2303, OTHER LIABILITIES.......courieuuucieiumeeeeeeesesssssseseesssseesssssseessessses s sssss e stk
2398. Summary of remaining write-ins for Ling 23 from OVEIMIOW PAGE..........c..euriirriiiririsiieeie sttt sttt st sennns | stesssnssessssssnssanes 24,391 | oo, 155,823
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)........uereresrrsereieesesessesesssssiessssssessesssessassasssessass st st st sesssessessesssessenssessesssnssessansnssenssnssessanssessensas | ssssssessssssssneas 452,198 | .o 498,775
2707, ettt | HekE Rttt | cheste bt
2702, ettt | SekE Rttt | cheebe ettt
2703, ettt eSSt | SekE Rttt | cheite et
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cc.ruiuririiiieiincisieeiseis ettt ettt ss st es s ssbsnntns | stesssessessnssassnssessnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......cv.rveresersersseesesessesassssssessssssessesssesassasssessasssessassasssessasssessesssessassssssassesssessasssssessesssnssasssnssanss | stesssessosssnssassnsssssnsans {0 I 0
3001.
3002, ooireeeseeeeeese et | Hekf Rttt | cheste et
3003, eoeeeeseeeeeeee et | ShkE ettt | cheete et
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAJE..........cc. ittt ss bbbt ssssbsnnsas | stesssessessnssassnssessnsan (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cvuereresrrsersseisesessesassssssessssssessesssesesssssessanssessassess st ans st st st esssnssassenssessansssssessenssnssanssnssensas | stssssessossnssasssnssessnsans {0 I 0
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UNDERWRITING AND INVESTMENT EXHIBIT

STATEMENT OF INCOME

UNDERWRITING INCOME
1. Premiums eamed (Part 1, LiNg 34, COIUMN 4)........c.ririeiiiereineieitecssetse sttt se ettt

DEDUCTIONS

Losses incurred (Part 2, LN 34, COIUMN 7).......c.u ittt ssessssese s s sss bbbt bbbttt
Loss expenses incurred (Part 3, LINE 25, COIUMN ).ttt sttt st s
Other underwriting expenses incurred (Part 3, Lin€ 25, COIUMN 2).........c..uuiuriruieirreeneeseeneee st seesessessessss st ssessss e sesseseas
Aggregate write-ins for Underwriting EAUCHONS. ..ottt bbbt
Total underwriting deductions (LINES 2 throUGN 5)............ccuiuiuririiiecincireie ettt bbbt
NEtINCOME OF PrOTECIEA COIIS.........vuiucececee ittt
Net underwriting gain (10ss) (Line 1 MiNUS LN B PIUS LINE 7).......cuuriuieiueirieieeincieeiseireieesessises ettt sttt

INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)..........oviuruiriiinincnneeeesieeiseieee st
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))...
11, Netinvestment gain (I0SS) (LINES 9  10). ...ttt es bbb f bbbttt

OTHER INCOME

12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §$.....406,285
amount charged Off $.....4,223,003)..........c.riuririiieeiieies sttt
13.  Finance and service charges Not iNCIUAE I PrEMIUMS...........ccru et ssees sttt ss e

© N o gk WD

14.  Aggregate write-ins fOr MISCEllANEOUS INCOME...........cururiuririieeieireie ettt b bbbt
15.  Total other iNCome (LINES 12 thTOUGN 14)........cu ettt sttt s bbbt

16.  Netincome before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)........coccvrurenrrnincncneineens

17, DiVIAENAS 10 POICYNOIAETS..........ooeereeeieeeee ettt s8Rkt aen

18.  Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17)........ccccoeernenienceneenens

19.  Federal and foreign iNCOME tAXES INCUIMEA. ..........cuuruuireieieeeeeeieeiees ittt b bbbt
20. Netincome (Line 18 MinUS LiNe 19) (0 LINE 22).........ouuiuiuieeieiieeieeineeieeseise ittt ettt st bbb bbb baen

CAPITAL AND SURPLUS ACCOUNT

21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2).........ccrruriririenieneireieieeeseenseseesessesseesssesesseeees

GAINS AND (LOSSES) IN SURPLUS

22, NEetinCOME (fFOM LINE 20).........cueiueeeeiereeseeeiseeeeeiseesetseese st st ee et ss st s s £ b8 E b e8RS bbb s b bbbt ns i enias
23.  Net unrealized Capital GAINS OF (I0SSES).........ururerurerrerreereeereiseeseeseeeeeeseesessessessssesses e ss et eesesb e ssessee bbb s e sb s bbb nb et baen
24.  Change in net unrealized foreign exchange capital gains (I0SS).........curiiurururerireeireeseireeeee ettt
25.  Change in Nt AEfEITEA INCOME T8X.........uruierireeieeiect ettt ettt en
26. Change in nonadmitted assets (Exhibit 1, Line 5, Column 3)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
28. CHANGE IN SUMPIUS NOLES. ... eeeceeercireiseiseieeeeeesete ettt s s bbb s E b8R8 E b8R8 b s bbbt
29.  Surplus (contributed to) withdrawn from protected cells
30. Cumulative effect of changes in accounting principles
31. Capital changes:

31.1 Paid in

31.2 Transferred from surplus (Stock Dividend)

31,3 TrANSTEITEA 10 SUIPIUS. ..o ettt ettt ettt E bbb bbbt en
32.  Surplus adjustments:

321 PIA IN. ettt

32.2 Transferred to capital (StOCK DIVIENA)..........c.ruriurieriercereireie ittt ettt

32.3. Transferred from capital
33.  Net remittances from or (to) Home Office

1 2
Current Year Prior Year
................. 495,235,491 |.................399,927,844
................. 284,257,785 |.................237,456,302
.................. 66,382,480 | ..................57,053,468
................. 113,136,717 |..................91,335,845

20,479,277
...5,172,848

.................. 25,652,125

................... (3,816,718) [..ccoovvrnnn(5,115,795)
.................. 10,883,628 | ..............12,764,353
.................... 1,025,725 [ oo 1,047,871
.................... 8,092,635 | ..ooovovrnn8,696,429
.................. 70,057,733 | .............48,430,783
.................. 70,057,733 | .............48,430,783
.................. 27338324 | ...............15419,390
.................. 42719409 | ..............33,011,393
................. 139,318,762 |.............116,850,492
.................. 42,719,409 | ...........33,011,393
......................... 33,864 | ... 146,634
.................... 337,591 | oo (240,672)
......................... 15916 | oooee....568,034
....................................................... 19,382,881

34, Dividends 10 SIOCKNOIAETS...........cvuiuiriecieiei bbb
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minuS COIUMN 1).......ccoiuiurririieeireineineiseieesecsseeseesee et sseeeeens
36. Aggregate write-ins for gains and 10SSES IN SUMPIUS..........c.eerrurrireeeieneireieiieeieesreeeeise ettt ssessessssse s ssessesssssssssesessessnssnnnennns | sessessessesssans (1,043,329) .0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cccoeueririeninrinnineneneneneseieesssssseseseesssinnene | ereessesssennes 41,863,451 | oo 22,468,270
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, LiN€ 35).......ccocoeeeerenrnenmiieinineneineneiies | eeseereineeeenns 181,182,213 | 139,318,762
DETAILS OF WRITE-INS
0501. 2002 PRIVATE PASS AUTO ESCROW.........tiiimremmerireemesieessessseessessssesssssssesssssssssessssssssessssssssssssssssssssssssssssssssssssssmsssssssnnssnne | seessneessnessnssssnenes 31,132 |
0152 O PO OOP oV (VOTOOPRTROTOPRRTRRTOVI PPN
0503, . eeeeeeeeeeeee s ees eS8
0598. Summary of remaining write-ins for Ling 5 from OVEIfIOW PAGE........c. vttt eneen
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ... cureriiieeie ittt
1401. INTEREST INCOME ON INTERCOMPANY BALANGCES........cootieurirriererinesieesssesseesssesessessssesssessssesssessssssssesssessssssssssssssssssssssnes 2D23,703 [ ) 694,616
1402. SERVICE BUSINESS REVENUE.........occutiimieeiecemeriseessseseee sttt sttt L A21815 [ 277,535
1403. MISCELLANEOUS INCOME..........coieemeimmerireesmesseesseesssesssessseessssesse s sssssssses et sssesssssssssessesssssssssssssesssssssessssessnsssnssssnnsnne | soneesssssssnesssssssnns 80,607 | v 75,720
1498. Summary of remaining write-ins for Line 14 from OVErOW PAGE.........c.ouurieiiriiiicecirereieesesiseise st sesessestsssssissssnsseniess | reieesssstesssessesesessenes (0 DO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 BDOVE).... ... rrurireerreriirssseiesersseesisenssssnssssesssne s sssnsssssssnssssessssnnssesese | coseessssssssessces 1,025,725 | .o, 1,047,871
3601. CORRECTION OF PRIOR YEARS SURPLUS. SEE FOOTNOTE 2A........cccooiviiicieriecsinesesesnsssssssssssssssssssssssssssssssssssssssnssinese | eeevneesneessneees (1,043,329) [ ...oovvereriicererireeeiceenne
3002, .ottt nnntnnnns | st
3003, ettt RS8Rttt nnnnnins | st
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........ruruririiierercieieiseieieiseie sttt ssestessssisssssssesse | aeersiessessssesssssesesessenan (0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE). ... vvuurreriresieieiieieiseriseies i ssenesssssssnsssnessssssnnssssess | avessssssssssssees (1,043,329) .o 0




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE.............cuuuiuuiiiiciirciris bbbttt ensenienisennens | seeesiesieninnes 533,157,511 | oo 424,210,697
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtIoN)...........ccewvererierrerireeserneineneieeseesssieseseseiseessssssesssneee | veeeesessseneens 317,898,081 | .o 280,068,713
3. UNderwriting EXPENSES PAIL.......c..cuuruueerieierireieiseesetsetsee ettt sttt st ens s ssesensentenssesnennnnnense | eeeiessesseneenis 108,570,993 | .o 88,463,013
4. Other underwriting iNCOME (EXPENSES).......cuuruurrrrrereereererseesessseeseseesessessesssesssesessessessssssssssssessestessssssssessessessassasssessessessessessnesnesiess | srsessssssssssssssssssseas (31,132) [
5. Cash from underwriting (Line 1 minus Line 2 minus Ling 3 pluS LINE 4)........c.covrrureurrirriminiineeneneireeesesneesseseesessssssssessssessssnsinnins | oeeeesesnsensens 106,657,305 | .oovrerrenrneenes 55,678,971
6. NetinVeSIMENTINCOME. ...ttt sniennsensenies | cenesnesssinnins 23,649,099 | ..o 23,256,781
7. Other income (expenses):
7.1 Agents' balances Charged Off...........coririe sttt entennnnnin | eeenseseeee e (4,026,976) | ..oovrverrereirennns (5,389,239)
7.2 Net funds held under reinsurance treaties
7.3 Net amount withheld or retained for aCCOUNE OF OTNETS............coeiiiiiirirrr e | et 8,251
7.4 Aggregate write-ins for MISCElANEOUS HEMS..........ccuoruiurieiriieeieeire ettt ettt essssssnnssssnnenenss | eessessesssansssennes 11,909,353 | oo 13,812,224
7.5  Total other inCOmME (LINES 7.1 10 7.4) ..ottt ettt ssensestsssssssestessessnntennnns | aeeeseseesessssessnsens 7,890,628 | .o 8,453,492
8.  Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or eded (NEL).......ccocvrrrirrineineines [ errermenereneieesinnrineiees e
9. Federal and foreign income taxes (Paid) FECOVEIEM...........viuiurieienrieieiieeiseene ettt sss e ssessestessssssenessessentenenne | essesessessessesnnes (27,338,324) [ ..o (15,419,390)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)........ccoceerrerinrninnennsininsnssessiseiscineinees | veeeeesssinsins 110,858,708 | ..covvvvveereeenees 71,969,854
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.1 BONDS.vvtueeetraeeesaeeesseeeess e eees st eS8ttt nnnnn s ennns | eeeesseesssrneees 414,203,456 | .coooeorevries 277,537,864
1.2 SHOCKS. . vvvvueeeesaeeesseeesseeeesssees sttt 8RS8kttt snss s rnninns | seseseessnnesss st nnssns | ceeessnenes e 7,838,030
11,3 MOMAGE I0BNS......ceueeieeiiiiceeie ettt s sttt en bbb sntesiestentnnnnnniense [ reeessensentnesneessentensentennnees | oeeteeienie ettt enes
114 REAIESIALE. ...ttt [ e | et
11.5  Other INVESIEA @SSELS.........ouuiieiiiiiiici bbbttt nisesinesnnsinns [ eonesinesinssnnsnsssenseniennsns | et ses
11.6  Net gains or (losses) on cash and Short-term INVESIMENTS.............coiuririirrrereeeeese e ssiesessssesssnnnens | ereeesessnsssesssessssssessnnsnennes | oeeieeisstesssese st sessenes
11.7 Miscellaneous proceeds
11.8 Total investment proceeds (LINES 11.1 10 11.7)..... ittt sssestsssssssssessstessssssssssnnnsies | ceveessssssssssneens 414,203,456 | .ovvvirireeenn. 285,375,894
12.  Cost of investments acquired (long-term only):
12,1 BONDS..voueeeeraeeesseeesseeeesseeess s et e8RS 8 88 £RE£RReesnentessnentsenssrnnnnsnnsnnnnns | eeesssensssrnnees 537,623,868 | ..ovvrrrrrirens 293,705,080
1202 SHOCKS. ...ttt ennennniinns [ eeresnesneen s | et
12.3 MOMGAGE I0BNS......ceueeieeieiicteie ettt s bbbttt ss s bbbt nntesieninntnnnnnniense [ reeessenssstnsssneensesseninntennnnes | ceeteninnie sttt nes
124 REAIESIALE. ...ttt [ e | et
12,5 Other INVESIEA @SSELS........ouuiieeiiiiiciiiie bbbttt sisesinenneninns [ eenesinesinessnnsnssensenienienns | et
12.6  MiSCEllaneoUS @PPLICAIONS. ......c..cuuveeececeeieiieeseee sttt sttt ettt ettt ens s sssessentessessnnnsnssensnnies [ eressensenssnesssssessssensenssnesnnens | oessensssessssss s st snesneseseenes
12.7 Total investments acquired (LINES 12.1 10 12.6).......cruuererierrereireirieineneieie et seseessssestessssssesssesesesennnine | ceieessssseasensens 537,623,868 | ....ccocoonnenee. 293,705,080
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7).......cuririirienirrieiseneineiseeieeseiseteissessssesssssssssssessessessssssssssessssssesnsines | seenseseensenssnnns (123,420,412) | .ooevveeereireieenns (8,329,186)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........c.rururririiiereireieieeeineeeese ettt ssessentsssssssensessensentssinns | reeessessnssnssssessssessessnnsnssnes | oessessnssessssessessesssesssessenes
14.2 Capital notes §.......... 0 less amounts repaid $..........0......ocvverivreiiiries ettt sss s [ e
14.3 Net transfers from affiliates.... ...16,813,863
14.4 BOITOWEA fUNAS TECRIVEM. ..ottt st snssninninniens | eriresiesinesi s sseenaes
14.5 Other CaSH PIOVIAEA. .......uerveereevereeeeeseeeesseessseeeess st ess st ses st ses st ss st ss st ssssssssstsnssssnsssnnenssons | ersssssssssssssssssssssssssssssnss | cossesssssssssssssessssens 198,233
14.6 TOtal (LINES 14.110 T4.5) .. coeuureeereeirneeeieeesseeses st sss st ssss s sss st sss st sssssssssssesssstsssssssnsssnssssinss | vssesssssssssneens 16,813,863 [ ..o 198,233
15.  Cash applied:
15.1 Dividends t0 SIOCKNOIAETS PAIG.........veuuueeermreerseeeeseeresieeeaseeeess et sesess e sesssssss st ssssssssss st ssessssssssssssssssnnssonss | ceessssssssnssssneees 3,000,000 | .orreerrrriiienes 30,500,000
15.2 Net fransfers t0 affiliates..........cocviiiic sttt | e | oo 33,851,725
15.3  BOITOWEA fUNGS FEPAIG.......cvurerieeieceeecieereiseeieci ettt sttt sttt ss sttt es bbb es st essassnnsnssnnentenins | ereeessessnsssssssesssssssessnnsnsnnnes | cessessnssessseessessesssessesssssenes
15,4 Other @PPIICALIONS. ......cuucvueireiueecieeereie ettt ettt nb st nsessententensnnnnnnins | ereeessrisnensnesnens 1,252,159 [ 50,924
15.5  TOAl (LINES 15.110 15:4)...cvuumereeircerreeiisieeesseesessse st ssssessssssesssssssssssesss st sssssssssssssssssssssssssssssssessssssssssenssssonmssnnss | sesssssssssssssssseees 4,252,159 | .o 64,402,649
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiNE 15.5)........ccoerrurrmenieneeneereieenenenenessiesssnsssnensns | ceseessesnsnssennes 12,561,704 | .o (64,204,416)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Ling 13 PIUS LiNE 16)........ccovrrurrerrrrrnineireiieersesinsnensiessissineineins | ceveereiesseessssnsessesesessesans {(0) N S (563,748)
18.  Cash and short-term investments:
18.1 BEGINNING OF YT ..o ettt ettt et bbbttt en bbb es st entantentnsnemenieniens | seesesisssenssnessssnessnaees 99,000 | .o 662,748
18.2 End of year (LiNg 17 PlUS LINE 18.1).... . vvuurierierierseeeeesseeesseiessseeessesnsssessssenssssesssssenesssssssssssssssssssessssssssssssssssssssnns | eenssssssssssssssssesnnees 99,000 [ 99,000
DETAILS OF WRITE-INS
7.401 FINANCE & SERVICE CHARGES NOT INCLUDED IN PREMIUMS
7.402 INTEREST INCOME ON INTERCOMPANY BALANCES
7.403 SERVICE BUSINESS REVENUE.........courveuuueeetmeeessaeeessseesesseeessssesessssesssssessss st ssssssssssssesessssssssassssssssssssssssssssssssssessssnsssssnnns
7.498 Summary of remaining write-ins for Line 7.4 from OVErfloOwW PAgE...........ccururiiieienrireieieie ettt snes
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 BDOVE)......rvuuurrersierrsssarressssesesssssessssessssess s sesss s ssesss s




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. Tttt ennenne | reteesesestent e entenisnins | retessessestent s enententenienens | reresensesteni et en st entenienins | seerseetes e ent sttt aenes 0
2. AIEA TINES.....cvorvevrcvicireerieceieeesesisesesssssesssessssssesssnnne | reeesseessesssesssessssssssssnnns [ seesssesessessnesssseseessssssesnns 33 e 33 | 0
3. Farmowners MUIIPIE PEFil.........coirurencrrcienrnenrieins | reteeeeseinsineissiesssssinninnns | reeesessssssssssenesesesssntesssnns | reeesseessssssssessssessesenteninnens | seeeseseesee st ent s eesaenes 0
4, Homeowners multiple peril..........c.oocerncenncnininee | v 1,208,782 | oo 546,717 | oo 641,565 | ..o 1,113,933
5. Commercial MUILPIE PETL........c.eiririirirereieierrnrrereirinrinsineens | eeereeeseessineiseesssesssnsnsies | seereeessessssssssssssssessessnssnnsnns | seessssessessnssnsssessssessesnsnnins | eseeesnseesessssesssss e 0
6. MOMGAGE GUATANLY.........ceuceererciriiecireiceeee e neieeseesesesissssninniie | reteesessessessssesssesesssstesennens | retessesssssassssensssessesssntesssnns | reeessensesssstseesesessesenteninnens | seeeseseesee st st ensesesaenes 0
8. OCEAN MAMNE. ... | ontesriesiiesisnsiensiensinnsnnsiens | cersesiessesiesinesnssnssenenns | eenesinessnesnesnsssssessnsinsons | crnesnsiesiessessesssessnessees 0
9. INIANG MAMNE......o.ceverercercrieeieceeeriseeseees et | seesssesssssssessanenes 4,315,454 | .o, 1,624,601 [ .o 2,088,893 | .o 3,851,162
10. FINANCIal QUAANY..........ooiieiereireieieccnciseineiseecssinsissesssesesnnes | reteeessssssssssesssessssssstssinens | retessessssssssssesssessessenteninnns | reeeseesesenstsee st ensentenienins | seeesessesee st ent st ens s 0
111 Medical MalpractiCe - OCCUITENCE...........cuurvurrreeriereireireineneinsnenees | reeeenessssssissesesessssssnsinnns | reeessessesssssssssssessessessssssnens | reeessessnsssssssssessessessnsssssnnns | seeesssessessesssessessnssssssssnnes 0
11.2 Medical malpractice - ClaimS-Made..........ccocrurininririririniinrinnins [ rriieeeisesseneesinnnsiens | reeeeseesesissessssssesssssnssssnnns | reeessesssssssssessessessessnnsnsssnens | seeeseeeneeeee st aenes 0
12, EQhQUAKE. ...t | O 20 | 16 [ 48
13. Group accident and hEaIh..........c.cocrrrncrcrnirrinriees | e | eeereeesiesnsinsie s | s | st 0
14. Credit accident and health (group and indiVIdUAL)..........ccccovrrireinees | e | e | seerseiesesssinsssesssesesnsnnnns | eseseenseesessssessssssssessesan 0
15. Other accident and NEalth............c.cociiinrrniniieis |t | ceriesiesiesiesnesnssnsnnens | e | e 0
16. WOrKers' COMPENSALION...........ccvererrirririeireineineireieesesnsinsnsnenie | eeeveeessessssssssssesssesesnssnsins | seesesessessnssnssssssssessesssssnnsnne | seessssessesssssnsssessssessesnssnnsnns | esesssnsssssesssssessssssssessesan 0
171 Other liability - OCCUITENCE. ........cverrerreiererserieseseeiseersersseinees | veeeeseesesiseeses 2,099,310 | oo 802,236 [ .o 1,021,343 [ e 1,880,203
172 Other liability - claims-Made...........ccoocvnmrrinernmrincirrneincinees | e 660,068 | ...coovierecriieiis 757,469 | .o 714,403 | .o 703,134
18.1  Products liability - OCCUITENCE. ......cuurvuceriereireieieieeneseirsiieininnne | reeeeeesssnsiseesesesssnsinsinnns | reeessesssssssssssssssessesssssnsssnens | reeessessnssssssssssssessessnnsssssnens | seessssessesseessessassssssessssnes 0
18.2  Products liability - ClaIMS-MAGE........c.courrrrieriierrininirnrrrisiiniie [ rrtieeeineesineneiessensnenens | reeessessssisssssssssesssssnsnsinnens | reeessesssssssssessesessessenteninnens | seeeseeeeeee sttt aenes 0
19.1,19.2 Private passenger auto liability............ccoceurerernrrnecincrnnninciines | v 280,783,316 | w.vvverrrerecirnns 75,149,275 | oo 89,671,133 | oo 266,261,458
19.3,19.4 Commercial auto ability...........cooceeervemeeersreinrrnecscrnereineine | e 41,318,188 | oo 13,814,186 | .o 18,857,769 | ..o 36,274,605
21, Auto physical damage.........cocuueeeereeeenernerseesenneeseenenine | s 194,941,037 [ oo 54,726,151 | oo 64,977,702 | oo 184,689,486
22. AINCTaft (Al PETIS)...vevuereeeeeeeireeeireeeiieeiseissieessessiseisessieesssnniees | eeseeessestessssesesesssssstesinnsnees | seoeeessessesssssnssesessentenssesnens | stsesessestesssesnesesessentensentiens | essessessneeessess st estenesesseseens 0
230 FIABIEY .o | e 361,404 [ .o 491,089 | .o 424,304 | oo 428,189
24, SUIBLY..ccveeceeceeceieeeeesi sttt nsnessenns | s 17,011 s 18,147 | oo 16,725 | oo 18,432
26. Burglary and theft............ooirerennirirnininns | vt esnnnnns | rereeeeesisiee s steninnns | reeeseessi e nteninns | seeeseeiee ettt nes 0
21. Boiler and MAChINETY.........cccurrireirceeensieesenseessnnnsinee | reeeeeessisssseesssesssssssssineens | reeessnssssssssssesssessesssssesssnns | reeessessesinssseenssessenenteninnens | seessesies et ens st ees s 0
28, CrEAH . eoeceeerereeeeceerieeeen et | srereeseesnsssssnsssnnnnnns | s | s | e 0
29. INEEMAHONAL........cooveiieeicerrereesrnrsrsnenins | ceviersiesiesisssssnsenesienns | crnesinesneenn e | e | e 0
30. Reinsurance - nonproportional asSUMEd PrOPEMY.........cocvrrrriieirs [ rrureerereineineineieeiscnsneneins | reeessssssssesssesssesssnssnsssnns | reeesesssssnssssesssessesnssnsssnns | seesssssseseeessessesssssseesaenes 0
31. Reinsurance - nonproportional assumed ability...........ccccorrinins o [ rreieinissessesssnnnns | e | et nes 0
32. Reinsurance - nonproportional assumed financial lINES..........ccccoees [ o [ rreeiseiressnsssesssnsnsieens | v nssessesnssnsnnns | seeessesesseesessessssssesesessenes 0
33. Aggregate write-ins for other lines of bUSINESS.........ccocveivirininins [ e 16,705 [ 25,048 | .o 26,911 | 14,843
34. TOTALS... .ot | s 525,721,318 | oo, 147,954,971 [ oo, 178,440,798 [ ..o 495,235,491
DETAILS OF WRITE-INS

3301, Gap addendUM..........oocuererrrieeeieeieesisenieeseessenisesisensenen | e s 16,705 | covoeeeecererieeieeens 25,048 .o 26,911 [ 14,843
3302, st nnnsnne | s | ereeenensesnenessennnnns | s | s 0
3303, st | s | ereeennesennenenssnnnnns | s | s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | .oorrrrninineneineinennd [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).....ccoccvure | cvvnrmvinnrencninniicnens 16,705 | 25048 [ 26911 [ 14,843




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Reseri/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt snentenens | reeerens st nenenenes | srresteneneien st nniins | reteees st sanes
2. AIIEA TINES.....cvooererecricri e sssnnnnee | ceeneessnesseeseeeesnenes 33 e ||| e 33
3. Farmowners MUIIPIE PEFil........conrinrrriririieiiniinnes | veireieeissinsnensiseienenes [ eeeesessnsssesseesssessnssnsines | eoseseessssssesssssnsssssseniesss | srvessessessesssssnesesnsnnens | sesenssnesesessesssssnsaees 0
4. Homeowners multiple Peril..........cocovenncnrnrnsnnninriieine e 841,565 [ .o [ e [ e [ e 641,565
5. Commercial MUILPIE PETL........c.ereriririreieisinrnrnririeinriens | eeereiieenensessissensiissenins [ creensensensinsiessssnsnsnes | sesesssesessssesssssnsssesnssins | reesessessessnesseesesessesnns | seseesesssessessessaseeseneens 0
6. MOMGAgE GUATANEY........ceucerereereeieeereicireireieeseeisstseiseessnesesnnes | reeseesessssessssssssnssssnns | eesessessnssssssesssssessnssnnsnns | eosesesssesssnssnssnsssssnesinsss | srsesessessessnssnesesesenens | sesensinesessssessssenesees 0
8. OCEAN MAMNE.......ouvoiiieieriererresseesnesseisssisssissssnsnneenine | ortissississssesesnesins [ sreinriesiesinsinsensnnsinns | eesiesesiessesnesneninns | oresnesnesnesnnsnnsnnsnnes | onreenssnsssessesseessssens 0
9. INIANA MAMNE. ... sesesnesserieens | evserieeseenens 2,088,893 | ..o [ e | e | e 2,088,893
10. FiNaNnCial QUAaNY.........coiuriurrereieieiniincenersisienssnsnsnsiienies | revseesssesisssssenssssssesens | seessessnsssessesssssessessnssnns | eoseseessesssessessnsansssnsiesse | sroessessessesssssnesesesenens | sesenssnesesessesessennnees 0
111 Medical Malpractice - OCCUITENCE..........curuurreirrireireiieieinnnnine | reereessessssesssenesessesnns | eeesseesnsensessesssessnsnnines | ersteeensssssessnssnsssnesssiesss | srsesessnssssssssnssessesnnens | sonsenssnsessssssesssssnssnens 0
11.2  Medical malpractice - ClaimS-Made..........ccccovurrnrinrnriririiniines [ v | ceseineeneeneseesssesnsneiies | reeeessesssessse e seeessnes
12, EQRhQUAKE.......ceeeeececieeccceiceieessnisecsssnssennnine | v 18 [ oo [ | s | 16
13. Group accident and halth............cocvrrrrrrrcrreniniiniinns | e [ crernsnsnsnsesssnnnsnees | sererneeneesssesssnsseenenins [ reeiesresentneneenesesesnns | seeeeeeseeesesesesene s 0
14. Credit accident and health (group and individual)..........ccccoeeveee | oo [ | ceveiieressesnsnseieins [ reressesssenesseesssesesnnes | oeeeeeesesessessessesssseseens 0
15. Other accident and Nealth............c.cociciiiins | [ e | e | e | s 0
16.  WOrKers' COMPENSAHON..........ovceuererreriererrersecrserinresnceiinenes [ eeessessssesssessnesnessnees | eeeseesneesssessnnesnessnnns | erneesssssssnessnssssnssnesss | sevnessmesssssssssssssonsenns | ceemeessessssesssnssssnssenns 0
171 Other liability - OCCUITENCE. ........vererrrreceierireisceseerseiinerieeee [ e 1,021,343 [ oo ||| e 1,021,343
172 Other liability - claims-made...........c.cooeeervrrmmrernerirninineee [ 245857 ..o 468,547 | ..o [ e [ 714,403
181 Products liability - OCCUITENCE...........evvmriererireincrirserrscrinniins [ e [ erreeeeneesnennsnenns | | s | e 0
182 Products liability - Claims-Made...........ccocemmrrmremmrmerineinninne [ [ ||| o, 0
19.1,19.2 Private passenger auto liability.........c...coocererrmrrineciscinnniincs [ 89,671,133 | .o [
19.3,19.4 Commercial auto fability..............ccereeerreremerencrinerinccincinnins [ e 18,857,769 [ ..ooveeeerecrirereirrinecns | e
21, Auto physical damage..........coccumereerireeneernrrneenenseeineine | e 64,977,624 | ..oooovvivirrcs £ T SRR
22, AINCTaft (@l PEIS)....vvuuverrrererierieeeieeieerineeeenressssnniinee | e | e | s | e | e 0
23, FIAEIEY. oo e 124,112 | 300,192 [ ooveeerecncrrnrrinenns e | 424,304
24, SUIELY..ccvececeeceieeieenieeeseseesees s | e 3314 | s 13411 | [ | e 16,725
26.  Burglary and theft........cccocnccncnccnnnein ||| s | e | e 0
27.  Boiler and MacChiNErY.........occveveeenceinnernerinsenennnsennnneeeiee | rnresneeisssnnessnssssenne | orsseseesnessnssmnssnssnns | seesneesssessnnssnessnsnees | aeesoesssesnssesnssessnns | soereeseesnesessnens 0
28, CrEI ceouceerereeecerenieeseeieeieesse st | e | o | s | e | s 0
29, INEEMNALONAL.......cveecercrieieeeeesnnrerennens || s | s | e | s 0
30. Reinsurance - nonproportional assumMed ProPemty........cccueevriies [ rrereerneneinenereiiniiniinnes | eererseineinsiisesssnsnsnsins | eeeseesesessessssessseeessenes
31. Reinsurance - nonproportional assumed ability...........ccccorieres | rrerririinininiinririnnes [ e | eereneeseenssssssnsessnsenenes | crvesessssnssssnesesesnnens | e 0
32. Reinsurance - nonproportional assumed financial INES..........cc. | orurrrrrinniinmiirinines [ e | eereseeneesssnsssnsnssnseieses | crveeisssssnssnssnesesnsnsens | snsenssssesssssessssenssees 0
33. Aggregate write-ins for other lines of buSINESS.........ccocvvivinines | cevrisiiniisiniis 26,911 | 0 [ 0 [ 0 [ 26,911
34, TOTALS..ccooeeeieeriseseseessessssessssssssessssssssssssssssinse | cvneeeenseens 177,658,571 | 782,227 | oo (VI R (I IS 178,440,798
35. Accrued retrospective premiums based ON EXPETIENCE. .........cuwurururerireieaeereteeseeessesssss st see e st e st ess st s st ess st ses e ssent st enbsssssessestessentnnnsnsies | osssesesssssesssssnessessessenes
36. EQrmned DUL UNDIlEA PrEMIUMS..........oeieieieeieiee ettt sttt s bbb f ek E bbbttt en bbb esnentesientnnnnnnnenies | resesesssssesssssnesessessenes
37. Balance (SUM OF LINES 34 thTOUGN 36)...........cu.veeeeieeeeiieeeeieee ettt et en st estenesesensensentensssssenessensessesneeseniess | coveeeseenees 178,440,798
DETAILS OF WRITE-INS
3301, Gap addendUM..........oocvurrercrierieernerieceiseesessssessnesseee | reeereeneeneeens 26,911 [ [ || e 26,911
3302, et | seesresssensnssennnnnnnn | ereeeneesessnenensnnn | e | st | e 0
3303, 0ot | sresresssessess s nnnnnnes | ereseeneesessnenensnnn | et | s | e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....cccovvriinininenn 0 [ 0 [ 0 [ 0 [ 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)........ | coocovvrrrnerennnens 26,911 [ 0 | 0 | 0 | s 26,911
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: Pro Rata and Rule of 78s




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)

1. Tttt snnsnisennnenenss | senneeeennensnennnnninns | oo | reresessntenineennnenns | e | seeseensenennesneseniens | oeeesesseseeeeeeens 0
2. AIEA TINES.....veoeeeeircveerireeiieeereriseesierisesisesssennsssinenes | oeeesseisesssnnssins | eeesnsesssessnesnesnne | eesnssnesssssnesnnse | cenmeemseesnesnnesnens [ erneesssssnesnnsennns | seesseeesssiessnenss 0
3. Farmowners MUItiple PEril.........coorrnnriniecriniinnins [ e | e | rereeseessnsnsnssiens | e | eereenensenesnesnssiesiens | e 0
4. Homeowners multiple peril...........covnnrnennninninriirinins e | eeeeneeneens 1,208,782 | .eeeeeveeerninrnens [ v [ [ 1,208,782
5. Commercial MUItPIE PETl........c.erererrrrreieieinencinririeines [ e [ e | eereeiesnsnsnsnsnnies | erseeeeneissesnsnsnnns | oeessnenensieessinnes | oeeseeessesensensneean 0
6. MOMtgage QUATANLY..........ccereeerieereeneereersieeeesnneneeseesenesinsine | eerrseseessesssnsnsnnnes | eeessnsissessenssnsnnins | reesessesssssnssseennsienns | eneenseseesesnssnsnnnns | seresseensensnsesnssesiens | oeeessesseseneseeeens 0
8. OCEAN MAMNE......ouiuiririerecireceeeesresnesssssssnieninnenns [ erneieniiesiiesesnenins [ ernesnesnesnnenninnns [ ererernesnesnnsnnsnnees | ersensnnsnssinssssens | eoresesesnesinesones | sessessessesnese 0
9. INIANG MAMNE. ... reeeieereesesssessnessene | eeesseeenns 4,788,017 |......c..... 4,315,454 | ..o [ 4,787,560 | ..covvvrrererenns 457 .. 4,315,454
10. Financial QUaranty..........cooceceeneenennensnsnsiesneinsnenniiees | eeveensensesssnsnsinnines | eeeiesssinsnsnsiesnnins | rernesesssesnensnienns | e | eeesennsneneesieniens | e 0
111 Medical malpractice - OCCUITENCE..........ocurureerneenerrirrireirniinns | eerreensensesssnsnsnsinee | eersesnsessensnsiinsinsins | verveessssssnssneennsinnns | eneensesessessssnsnsnns | eevessnesnssnssseesnsiesinns | osesessessnsensssseeees 0
11.2 Medical malpractice - ClaimS-Made..........cccccorumnnrneinrinniinns | e | eeernsnsnsnsisiineins | verreeissssnsnensnieens | enenseneesessssnsnsnns | eevesseesnsenssseesssesinns | coseessessnseneeseeneens 0
12, EQRhQUAKE.......ceeeeerciccccscsensseississnnsseineine | ovveensssnsesnssennnnns | oreeeresneeneenenns A4 | [ [ | 44

13. Group accident and health............cocvnirrnnininiinines [ [ e | e | e | e
14. Credit accident and health (group and individual)..........ccccoeceee [eonnnimnnniies e | | rrrenessnensneens [ o [ oeereeeseeseneensieen 0
15. Other accident and health............cccocoviinnnnninnins [ [ [ e [ || e 0
16.  Workers' COMPENSAtON..........coccurverrcenerirerincenernneeinninnes | veeersssinessnssnnene | oeesnseesnsssnsnnnsenns | seesnessnennsssinsnnnee | eeeneemeesnesnnennens | ernseesseenssnssennns | seesneesssesssseesnenss 0

17.1  Other liability - 0CCUMTENCE. ........vvercreeceicerscirscersriinciiricins v 1,977,954 |, 2,099,310 | .o
172 Other liability - claims-made...........cccouevmmeineenmrminniines | verrneenecinerneene [ 660,068 |.....ovvveeerrrrrrieens

18.1  Products liability - OCCUITENCE. .......ccrvueieriercirriierrieierinensiens | eereineinsiisinnnsnnines | eeresssinsnsnsiiseinnins | reeveeessssnssneinssienns | eeensssessessssnsnsnns | eeeesnesnssnsssessnsiesinns | osesessessnsenssssenens 0
18.2  Products liability - ClaimS-Made..........cccovrenrnerririniriiniincins [ e | enensnsnensneineins | verveessessnsnensnienns | e | eereseennensesensnesiens | reeessessssenseeeeees 0
19.1,19.2 Private passenger auto liability........c...ccoeeverrnerrneciscinniine | v 227,298,030 |........ 280,783,316 [ ...ovvverererrerrinene [ v 227,277,101 | oo 20,929 ... 280,783,316
19.3,19.4 Commercial auto fability...........c.occveermeeernremerrecseinriineins [ v 68,681,673 |.......... 41,318,188 | .o [ 68,680,623 | .....ccoeveenecn 1,050 |...coo.s 41,318,188
21, Auto physical damage...........oceureeemerrrrerincrnnnrnccsersneinens | e 181,540,771 | ........ 194,941,037 |.ovvvvvcrcrnerrnces | v 181,525,775 | covvveeceenn. 14,996 |........ 194,941,037
22, AIrCraft (all PEIS)......ceverrvereeererieeiieeinereeeesineeeserenees [ eerneerneeisernnenen [ e | e ||| . 0
230 FIABIEY . coveeeeeeeeeceeeeeeeeeees e [ e [ 361,404 | .o [ | [ 361,404
24, SUIBLY oot | e | e 17,011 | [ [ [ e 17,011
26.  Burglary and theft........ccoeencncrnncnnenes [ e [ e | e ||| . 0
27.  Boiler and MachiNerY.........occveveeeeeermerneeineinernssenernnes | eerneesneeeissrnnneinnes [ erneeessssnnssnesnes | evnernesnesnnennnees | s | o | . 0
28, CrEAIL . ceouceeerereeieceeei et | e [ e | s | | o | e, 0

29, INHEMMNALONAL....... e[| e ||| o
30. Reinsurance - nonproportional assumed property.........cccceveeee fevreereenee XXX e [ [ [ || s 0
31. Reinsurance - nonproportional assumed liability..........c.cccccoveee fevriunnenee XXX e [ [ [ || s 0
32. Reinsurance - nonproportional assumed financial lines............. |.coceeeee. XXX e [ [ [ || s 0
33. Aggregate write-ins for other lines of busINESS. ... [ errininiiniiiini 0 [ 16,705 [ .o [ [ 0 [ 16,705
34, TOTALS....oiiiiiisss s | ooneenns 484,286,445 |........ 525,721,318 [ .o 0 | 484,247,904 | ... 38541 |....... 525,721,318

DETAILS OF WRITE-INS

3301, Gap addendUM..........ccveeeerrrieeirenerseeesensneessenisnesneens | veeeesssensesnsnennns | e 16,705 |.oveveveeecencrrnneine [ eerreeeisneennennnneine [ eeerreeesneneesneeennns

3302, e | e | e | s | e | e
3303, 0t | e || s | e | e | s 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | ........ccccoconeurnenad (0 IO (0 IS (0 IS (0 IS (0 IO 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)...... | ovvevvrvinniecninenns 0 | s 16,705 | .o (I (I 0 | i 16,705

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| JNo[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

PART 2 - LOSSES PAID AND INCURRED

UNDERWRITING AND INVESTMENT EXHIBIT

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.........
2. Allied lines.........coccneveneee
3. Farmowners multiple peril.........ccovrnrnnneeeeeseseis
4. Homeowners MUItiple PEril..........coceeeeninrnrienrnenencienineineins | eereiisieensnsnensssssnsnennens | eeseeneesessessssnnnneneennd04,893 [ [ 504,693 il 116,315 [ 110,304
5. Commercial multiple peril...
6. Mortgage guaranty.
8. Ocean marine.....
9. Inland marine
10 Financial Quaranty..........coonurmincneneeseesessesese s
111 Medical malpractice - OCCUITENCE. .........cveererererieereeineiseeneieeseeneeees
11.2  Medical malpractice - claims-made....
12.  Earthquake.........cocooeneneerencireinnnns
13.  Group accident and health............ccoocnnenririnininrceeeeeeens
14.  Credit accident and health (group and individual)...........ccccocveurrerrennee
15. Other accident and health............cccccoovrnneneee.
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...........ccccoeururrreennenneecnesereseeeees
18.1  Products liability - OCCUITENCE..........ccrrureririircincrcireiesinrneneieiies [ eerereiieinissnsnsssssesnnnnnns | sevetseeseessssesssssnsssesssssssesnnins | eessseeneisesessssesssssnessesessesnnss | senseseeseessssesssssssssessessesiessndd | eensenesneinssessssnsssssnsssssiessnnins | oessessssenssssessssessessssssssssssesesss | sesesesssnsussssessessesssssnsssessesans
18.2  Products liability - ClaIMS-MATE...........coruririririeirninrnririnns [ e | seereeieeesnsissssss s sssssssesnnns | sesrseesesesesesnssssesesesennnnes | seerersesesnsnssenesessessnneeene | e v [ s 0
19.1,19.2 Private passenger auto liability... ...142,062,233 ...138,263,548 ...142,062,233 ....133,980,299 118,121,484 154,122,363
19.3,19.4 Commercial auto liability.... 27,651,582 | oo 13,910,550 | .oveovvrrerreririr 27,651,583 ..24,913,955 16,238,173 |.. ...22,586,331
21, Auto physical damage........c..rwemreemrrereeierrieeiseeseeseseseseessessnenes 102,804,546 | ..oovvvreciririrs 104,172,244 | .covvvvr 102,804,545 | ..o 104,172,245 | e 1,871,672 [ 1,785,581 | oo 104,258,336
22, AICIaft (Al PETIIS).....cv. e ieeeesssissiseeseiesesnnnnins | eeteesssisesssisessssesssssssesessnienss | ressessessnnenseessesessessnntnnnsneiens | srsessessessessnssnssessesessssnssnenies | cnsenessesessnsssesnssesessnsnesnens0 | cerieeesesssess e esestensnsines | seeeeneeeses st ene st
23.  Fidelity......c.oooon... ..398,411 ...400,914 ..523,912
24, Surety....ccooee .489 60,745
26.  Burglary and theft...
27.  Boiler and MaChiNEY.........ccoeueirinieneireireieeeeiseeneeseeseiesesnsiseneiess | eereesnssssinsesssesssssssssessssssesss | reeessessssssesssessssessessnssssssnennss | suseesessessessnssnsssnssessessesnssnenins | cnssnesesssnsesssssnessessessnsensnens0 | eereeeesseesiessesi s ssessseees
28.  Credit
29.  International...........cccooevreineineineineinneess
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........ ...181,964
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business...........ccoovvrininsiinnens
34, TOTALS.....oooii st
3301, GaAP AAAENAUM......ooveerirrererierieeieerieeissessestssessnssessssnsnnens | creeesessnessssssesssssnssnsens | e 42,004 || e 42,004 | 2831 02855 | e 1781 | e 2815
3302, 0ureeecce st | st | sessesnnessssnss st | ernessennesssssnsssssennne | crneeessesssssenn0 | | s | s (O R
3303, 0eeecc et | st | sesteennessssnss st | ernesssnssssessnssnessennne | a0 | | s | s (O R
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... |0 [ 0 om0 0 0 0 L0 T
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @boVe).......cvuvwersvrs | wovnrrinrrnnninssrnnsnnssnneennd | oo 42,004 |0 | 42,004 | i 20631 2855 | e 41781 | o 2815




0]

Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Tt
2. Allied lines.........occcrvvvennee
3. Farmowners multiple peril..........coorinriesnnneneee e
4. Homeowners multiple peril............coceenricieininenereeecseseieenns
5. Commercial Mmultiple Peril..........coeierrerrerreinrncreeeeeeeeesereiees
6. MOrtgage QUAraNtY...........coceeeueeeeeereeneeeeeireeseeeseese e ssesesseseeees
8. OCEAN MAMNE. ...
9. [NIANA MANNE.......ooiveeiic s
10.  Financial guaranty.
111 Medical malpractice - OCCUITENCE. .........oveereeerreeereieireeeneeneeeeeens
11.2  Medical malpractice - claims-made.........cccooeurrureerrrrnenceneeneineeneens
12, EarhQUAKE.......ocececece et
13.  Group accident and health............cccoerinininrreinncreeeenne
14.  Credit accident and health (group and individual)...........c.cccoveurenee
15. Other accident and health..............ccoconrninriinnininens
16.  Workers' compensation......
171 Other liability - occurrence.. 161,259
172 Other liability - claims-made... 875,308
18.1  Products liability - OCCUITENCE..........ccurueirririeriineirciieieinrnrnnneins [ erereiieieisinsncnsieisinnes | cereiieissessssensensnessnsnsinns | versesssssssssesessesiessessnnnnene | sensessensssssesnssnssseenenens0 | onsnenessesesssesssnsineneins | eoeeereeesseessssesssssseaseessenes
18.2  Products liability - ClaiMS-MACE..........coerrririririerririniiniiniinns [ errrnireirsnnsnrrins | e | et | eeesseeensie st 0 [ s | e | e (0 U
19.1,19.2 Private passenger auto ability...........c.ccovvmrneemmenennmineins | v 114,927,089 | .covovvvveene. 100,943,439 | .oooovvvveene. 114,927,089 | .oovovvvveenn. 100,943,439 | oo 21,394,766 | .cooovvverriens 33,036,860 | ..ooeovrrrerinnne 21,394,765 | ..o 133,980,299 | .ooovrvvrerirennn. 31,057,154
19.3,19.4 Commercial Quto liability.........c..c.covvvrrrererrrermerncensrcrrininee | e 39,705,961 | .ovevvvrrerirne 20,856,144 39,705,961 | .ovevvvrrrererne 20,856,144 | ..cooovvvverriens 715874 | 4,057,808 | ..o 715872 [ 24,913,955 | i 4,886,859
21, Auto physical damage 5,416,351 5,956,076 5,416,351 ...5,956,076 .(4,225,773) .(4,084,404) .(4,225,773) .1,801,045
22.  Aircraft (all perils) w0 s [ || o0 [ e
23, FIdENItY. oo ...408,678 .408,678
24, SUMBLY. ..o | e | s | s | 0 [ o889 [ [enenn889 0 s
26.
27.
28.
29.
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines
33.  Aggregate write-ins for other lines of business.........c.ccccocevinnnnee.
34, TOTALS.....oooiec st
3301.
3302, 0ueeeece et | s [ ceenenessennssssnnnnns | e | e [ e | s
3303, 0eeeece et | s [ erenennessennssessnnnnns | e | s [ e | s
3398.  Summary of remaining write-ins for Line 33 from overflow page..... | .0 | 0 | 0 0 | 0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bove)......ccooves | covnrrnnnrinnrinnnensninnnen 0 friiiiiiiiiinnnn282 | 0 o252 [ o0 2379 |
(@)  Including$.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
I T T OO OSSPSR (O 8,023,282 | ..o || s 8,023,282
1.2 ReiNSUrance assumed.............oouuririrenciineiniinsisesisesisesisesisessssessessisssisssnsnnsiene | eeessinsinnnns 11,249,438 | ..o |t | e 11,249,438
1.3 ReiNSUrance Ceded..........ccoiuuimniiiiieieeisesisesise s esiesisesisesisesissssnsnniinnes | cveneineinnin 8,023,282 | ... [ e | e 8,023,282
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).c.ceerrnernrrrreceseeneenessnninee [ eeevneeeineenns 11,249,438 | ..o, (O OO (U PR 11,249,438
2. Commission and brokerage:
2.1 Direct excluding CONtINGENL...........curiieriereireieieeeeineiseeseisieessteeiseeseiesssssssineness [ eeseesssesseesssensseesesestens | eessenssessnsans 31,291,305 [ .ooeeeenenereeieeneine v 31,291,305
2.2 Reinsurance assumed excluding CONtINGENL...........cocurrerininireiirreeeninsnsieiens [ eereereeesieensensiseesesssenes | cessenesesseeans 36,203,109 [ .ovveeereenrreireieinesnine v 36,203,109
2.3 Reinsurance ceded excluding CONtINGENL...........coeurireeriineenereieeneneneneseensinnines | e [ eeeneeseeeeeees 31,291,305 [ .ooeoeenerereieieeinnne v 31,291,305
2.4 ContiNGENt = QINECL.....cuuceureereeeiiecireerete ettt sessssesenenes | cevesesssssssenessssessessnneenes | sesesseeeneenseeeans 853,592 .o | e 853,592
2.5 Contingent - reiNSUranNCe aSSUME..........cueuurereenrereeereisnessesnesseeseiessesssssesssessssesiess | resveesssssssssneenssssssessenies | eeseesssssseneens 1,212,940 | .o | e 1,212,940
2.6 Contingent - reiNSUranCe CEARG..........ccrwurruririeirernieneereereeseesetsseseeseisesessnnsneenens | eeesesssissinenssessssssnsnns | eesessnseneeeeeees 853,592 .o | i 853,592
2.7 Policy and membership fEES.........cvuiuerereerrirririseineineneiseesesseesseeseisesseessnesnsinees [ eessessessssnsnssessessesssinnss | onessessssssssssssssessessssesies | seessenssssssssssssssensenssnssnss | eonsesssnsssssnssnessssensenens 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).cccccvvincins o (U PR 37,416,049 | .o (U PR 37,416,049
3. Allowances to Managers and AgENTS..........cowueeeereerrereireueeeesessneeseesesesessessssessesesiessssins | eeeessessesiessnesssseseseniens | seeesseseeseseensnees 54,435 | | e 54,435
4. Advertising
5. Boards, bureaus and @sSOCIALIONS...........c..cuuuevueruieriiminiiniinsiesiessesisessesisessseseinsiens | v 142,691 | oo 101,325 | 244,016
6. Surveys and Underwriting FEPOMES.........curuurerreurereereeeeseeserneeseeseiesseesssssstssesesssssesssssnnienes | esseesseesssssesenes 310,672 | oo 3,018,599 | oo | e 3,329,271
7. Audit Of @SSUTEAS' TECOTAS..........ccouriirieiiriiriiriiiisiesiesie st sisesssssnieniesiesinesnenes | erresinesinesnssnsensinniens | e | eresiessessiesssesnesnesneiss [ seersesseeesesesesssesssenssens 0
8.  Salary and related items:
8.1 SAIAMES.....ceeeeercererieeterie ittt | e 28,770,610 |..covrveverneen 28,859,623 | oo 133,614 | 57,763,847
8.2 PaYIOl tAXES......voucvercererieceieeesesi e eest sttt sssssniesssennnns | e 2,074,594 | oo 2,248,750 | oo 13,496 | oo 4,336,840
9. Employee relations and WEIFare...........cocueireerreneenrinsincneineneeseeseeecsesseseiseisssssssnsneens | cereeseeinneneins 5,589,065 | .coverierienen. 3,597,736 | oo 1,205 [ oo 9,188,006
10, INSUFANCE.......ouveeeiiiiiiii ittt | oreenssssssassseenseenees 1,254 | s 254,349 | ..o | e 255,603
11, DIrECIOIS' FEES.....couierieiriri ittt ssssnissnienenins | ereisssenssiessessessensesieen | seeesiessesines e enees T e [ 7
12, Travel and travel HEMS........ooccurvceereerineceeeieceisesi s sesssssssessssssesssssssssnnsssens | eeeneesneesnnees 2,704,792 | oo 604,710 | oo {01 T I 3,310,210
13, ReNt and rent HEMS.......couvvurirreirecineriseeieeeesisessess st eess st sssssessssnsseesnenns | eeeneesneesinens 377,383 | oo 2114244 | oo 6,050 [ .o 5,297,677
14, EQUIDMENE.....oomriirciriiceieeseceie st sssssssss st sssssssnssssssssssenssssssennnines | eeeneennessinees 1,300,538 | ..oooovvreennn. 1,757,561 [ oo 458 | e, 3,058,557
15.  Cost or depreciation of EDP equipment and SOfWare...........cococrenrnrininenenensnsinineines | eveneiveineeseeeens 939,955 | .o 3,503,452 | .o [ e 4,443,407
16, Printing and StAtIONEIY........ccooueieeieriireieeeeeeiere ettt | eeeeeeeeieeeeenes 650,284 | ..oooiieieene 745,798 ...1,397,275
17.  Postage, telephone and telegraph, exchange and express.... ..4,364,188 4,393,561 8,760,379
18, Legal @nd @UAIING. ...........rvereeemrereericereerieeeteeiseess st ssesssessssssssssssnssnens | reressnssssinnes 536,280 | .o 3,764,675 , ....4,358,607
19, Totals (LINES 310 18)...euuuerrerirereireerieeereeieeeiesssesssesesessssesssessssesssesssessssssssnnen | eeeseeeesnnenns 50,562,306 |.....cccoerne 60,669,805 | ...ccoovvrerciinnes 217,006 |..coocerveenne 111,449,117
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
Of §1.11.35,81B. ..ottt ettt ennssnnnns | enneeseesss e | sessssessiinnes 10,136,286 [ ....cvvoovvrecrereceicrirecins [ e 10,136,286
20.2. Insurance department licenses and fEES..........covuueerrerrereerersinenenieirisnrneinniees | e | eereeeseeseeeeees 760,595 760,595
20.3. Gross guaranty association assessments 1,155,199 1,155,199
20.4. All other (excluding federal and foreign income and real estate)..........cccooevecvrineines [rniiniininininiiiiiinies | i, 1,176,289 | oo ....1,176,289
20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......ccccrvvvrmrrimmrimmrimmeiinee | ernerireeeinneerinesineseenees (U PR 13,228,369 | ..o (U PR 13,228,369
21, Real eState BXPENSES........ocurererireeieieireire ettt sstsssseesessessesssstesssesssneseniens | eesteseneiesesssienisssnsniesies | ssestessneiesesessestessnsniens | ressesteesneiesessesseniensnnins | seesessestessesensaesessesens 0
22, Real eState taXES. ..o | | o | o | s s 0
23.  Reimbursements by uninsured accident and health plans...........cccoennirinniniiiis | [ eensreeneneseessesssnsiees | cresessesnsinssesssssnsnens | ceesessessessnsinssesessesens 0
24.  Aggregate write-ins for miscellaneous EXPENSES...........ccueererreneereineieenensineiseseiernnens | crreeressssennes 4,570,736 [ ..o 1,822,497 [ 19,892 [ . 6,413,125
25, Total eXPENSES INCUITEH.........ccvureeerereriereseesseesseeseessseessessessssenssessssssssessssssonsnine | oneesseeenensd 66,382,480 |....c.ccenenn. 113,136,720 | .ooooovvverccerneen 236,898 |(@)........... 179,756,098
26. Less unpaid €XPENSES - CUIMENE YEAT..........ccuueeeererreneeeeeeseeseeeneeseeeessssesssessessssessssseseses | eeseenssseenenns 38,179,570 |.covvirrrnenne 18,383,373 | oo [ e 56,562,943
27.  Add unpaid EXPENSES = PHIOF YEAT........cueereereeereeeeseesenseeesseseeeeseesessessssesessesssssessesssssnssins | eeseensssesinenns 31,418,644 ... 13,817,649 | oo [ 45,236,293
28.  Amounts receivable relating to uninsured accident and health plans, Prior YEar.........cccccce | [ e [ creensensnenesesissssnsnens | ceeressessessnsensseeessesenns 0
29. Amounts receivable relating to uninsured accident and health plans, current year..........c.. |.ooniinininninninins | e [ eorrisnnsssssssssssnis | oo 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)........cccunmevnvremmrmneernceinneine | everseeiiseeenns 59,621,554 |....ccccooeen. 108,570,996 | ..cooovvvvrvrernen 236,898 |...ccooveenne 168,429,448
DETAILS OF WRITE-INS
2401. OUTSIDE PROGRAMMING AND IT CHARGES..........cccoireierinerinreiseinserinssesssssssenenes | ceeeeesneeennens 3,634,979 | .o 177,621 | o 10,250 | wovvvrevrenens 3,822,850
2402. OUTSIDE SERVICES.......c.ooiveirireiremeerieesseesseesssessssesssessssesssssssssssssssssssssnssnssssns | coeeeseessneessnenes 551,947 | oo 1,021,089 [ .o 5910 [ oo 1,578,946
2403. MISCELLANEOUS EXPENSES........ccosteeerireeneriseriseeesesinsesisesssssisssssssssssssssssnenine | coeeesssssneessnenes 383,810 | oo 623,787 | oo 3,732 [ e 1,011,329
2498. Summary of remaining write-ins for Line 24 from overflow page.........c.ccoeemenenrnrineiines [ eeveereeneineineneieeeeeees [0 [0 [0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE).......cccvvvrrireenerernsrissrissresssriissnns | ceessnsssssesaens 4,570,736 | oo 1,822,497 [ .o, 19,892 | v 6,413,125

(a) Includes management fees of $

0 to non-affiliates.
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS. ......ceurerieieeiececeeee ettt s ettt en () S 4751,812 [ oo 4,953,518
1.1 Bonds exempt from U.S. tax (@)-.... 4,159,707 |..... 4,909,445
(

Other bonds (unaffiliated)....
Bonds of affiliates........
Preferred stocks (unaffiliated).
Preferred stocks of affiliates....
Common stocks (unaffiliated)..
Common stocks of affiliates....
3. Mortgage loans................

4. Realestate......
5. Contractloans.....................

6.  Cash/short-term investments..
7.  Derivative instruments.....

8.  Otherinvested assets..

9. Aggregate write-ins for investment income.

...11,967,559

10.  Total gross iNVESIMENT INCOME. ... ... ivu ettt ettt sttt sttt sntsntsninnnennnes | enes ..21,195928 | ... 22,295,288
11, INVESIMENE EXPENSES. ....oucvuceerereireirrereieere ettt (9). ..236,897
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........c. ittt ettt sttt een (¢ IS
13, INEreSt BXPENSE......coueeieceeteireee ettt () S
14.  Depreciation on real estate and Other INVESIEA @SSELS...........ocurururiiierireireic ettt ee bbbttt (). .0

Aggregate write-ins for deductions from investment income..
Total deductions (Lines 11 through 15).......
Net investment income (Line 10 minus Line 16)

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)..........

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5

Net Gain or (Loss)
from Change in

Difference Between

Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total
1. U.S. government bonds..........ccoevereenenenrineennninsnensieieins | v 6,907,539 | ..o [ e | e 6,907,539
1.1 Bonds exempt from U.S. taX......ccorrurrrnrneeneenrereieiiecneeseeseeneens 900,096
1.2 Other bonds (unaffiliated).........cccccmrvererenernnerrseerrecieneens 671,698
1.3 Bonds Of affiliates...........occverreirinrieiesesininiiens et
2.1 Preferred stocks (Unaffiliated)...........ccoeerrnenenrininriiniiies e
211 Preferred stocks of affiliates..........cccvcvnerinirininiisiiiiciicine [

Common stocks (unaffiliated)..........ccocreereerenrueenerenireneis
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash/short-term investments..............cccocevvervierieeeeecsiees
Derivative iNStruMENtS............ccocveveieiriieieceie e
Other invested assets

N
© oo~ oA W IN
NI

Aggregate write-ins for capital gains (I0SSes).......cccvevrneinines [ evrinisiniiicic, 0
10.  Total capital gains (I0SSES).........veevereerrerrecreieieeinciieies | i 8,479,333
DETAILS OF WRITE-INS
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ....ccccoovnrnrnrininnen. 0 | om0 ] e (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @boVe)......ccovw | corivrrnnirssriiniisnienaes 0 |0 [ e 0 ] s 0
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) Decrease
1. Summary of ltems Page 2, Lines 10 to 17 and 19 10 23, COlUMN 2........c.covrinrunrnrnniinincnrieieine [ e 3,999,953 .o 4,099,110 | 99,157
2. Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ..ottt st essentesssninnnies | eetessesteesnsi et est st snsenenes | seseeessestess st estenissinnniens | eeteeees sttt 0
2.2 Furniture, eqUIPMENt @NA SUPPIES. .......ecureureeereieireirneeneeneeseiseeseessesssessesseessesssssssssssssssesesss | eressessessnssnesesssssesssssssssssessesss | seensesessessssssssssssssessessnsssssnnsins | ceseeseeessesssssnsssesessessessaneees 0
2.3 Leasehold IMPrOVEMENLS..........cruriiriereereieieeesnesneeseeseiessesssssssssesessessessssssssssesssessessasnss | sesessessnssnsssesssssessesssssssssessesoss | nessessesssssasssssssssessesssssessnssnesse | sesssssessesssssnssnssssssessessassasenns 0
2.4 Loans on personal security, ENdOrSEd OF NOL............ocureererirnerniencineireieereeinensiseesssssesneness | eeeesssssssessesssessessssssssssssesiesins | eeseessssessesssssnsssssssssesssssnssnnsies | costssesssssssesssssnesessessessessnsens 0
3. Tl (LINES 2.1 10 2.4). oot ssss st sssssnnsssssennsnnes | oeesessis st snens (TR (R TR 0
4. Aggregate Write-ins for OthEr @SSELS..........curerircereireirciee ettt s 202,861 | .o 119,620 [ .o (83,241)
5. Total (Line 1 pluS LINES 3:@NA 4)......couurverriririerieeinirireeereeeeesessessesssesssssssssesssessssessesssenns | ceessssssessnssessssnees 4,202,814 .o 4,218,730 [ oo 15,916
DETAILS OF WRITE-INS
0401, PREPAID EXPENSES........ccovtririerierieeiseeisesisesssesissessssssssssssssssssssssssssssssssssssssssssnnsssine | eesmsesneessnessnssssnssenns 183,583 [ 119,620 | oo (63,963)
0402. MISCELLANEOUS OTHER ASSETS.......comiruremiecererisessenisssssseessssesssssssssssssssssssnssssonsns | sessesssessssssessssssnesssnes 19,278 [ oo [ s (19,278)
0403, ..ottt [ ereeeseese st [ ererees s | ettt enens 0
0498. Summary of remaining write-ins for Line 4 from overflow page..........coecrenninininenenininiines | v (O O (O O 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LiNe 4 @DOVE)..........ovuerirrrnimesrressmisneresseessssnssssnssnnnsee | cresenssssesssenssssssssssenas 202,861 | .o 119,620 [ .o, (83,241)
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

A.

Summary of Significant Accounting Policies

Accounting Practices

The accompanyingstatutory-basis financiaktatements ofProgressive Preferrednsurance Companythe “Company”were
prepared on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The OhidDOI requiresnsurance companiesdomiciled inOhio tgrepare theistatutory-basis financialstatements in
accordance with the National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual
(“NAIC SAP”), subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC SAP were used in
preparing these statutory-basis financial statements.

Use of Estimates inthe Preparation of the Financial Statements

The Companyis requiredo makeestimates andassumptions whenpreparing itsfinancial statementsand accompanying
notes in conformity with NAIC SAP. Actual results may differ from those estimates. Material estimates that are susceptible to
significant changes in the near term include the loss and loss adjustment expense (“LAE”) reserves.

Accounting Policies

Insurance premiumswritten areearned primarilyon apro-rata basisover theperiod ofrisk. Unearned premiumreserves are
established to cover the unexpired portion of premiums written. The Company offers a variety of payment plans to meet
individual customer needs. Generally, insurance premiums are collected in advance of providing risk coverage, minimizing the
Company'’s exposure to credit risk.

Acquisition costs,such asagents’ commissions,premium taxesand othempolicy initiationcosts arecharged tooperations as
incurred.

In addition, the Company uses the following accounting policies:
Investments

. Cash and cash equivalents include bank accounts and certificates of deposit as well as short-term investments with
original maturities of three months or less that are reported at amortized cost, which approximates market value.

. Short-term investments include securities acquired within one year of maturity except for those with original
maturities of three months or less (see cash and cash equivalents above) and are reported at amortized cost, which
approximates market value.

. Bond valuations are based on NAIC designations and are generally reported at amortized cost using the scientific
method, which closely approximates the effective interest method. The difference between the original cost and
redemption value of these securities is recognized over the lives of the respective issues and included in net
investment gain.

. Common stocks, other than investments in stocks of subsidiaries and affiliates, are reported at values published by
the NAICwhich arggenerally basedn marketvalues. Changes irthe NAIGralues othese securitiesare reflected
directly as unrealized gains or losses net of deferred income taxes in statutory surplus.

. Nonredeemable preferred stocks are reported at values published by the NAIC, which are generally based on market
values. Changes irthe NAIC/alues othese securitiesare reflecteddirectly asunrealized gain®or lossemet of
deferred income taxes in statutory surplus. Redeemable preferred stocks are reported at book value.

. The fair values reported on Schedule D are derived from NAIC market prices listed in the NAIC’s Valuations of
Securities Manual .

. The Company has no investments in mortgage loans.

. Loan-backed securities are stated at amortized cost as determined by the estimated value of future cash flows.
Prepayment assumptions for loan-backed securities were obtained from available market data, broker dealer and/or
internal estimates. These assumptions are consistent with current interest rate and economic trends. Significant
changes in estimated cash flows from the original purchase assumptions are accounted for using the retrospective
method, with adjustments taken into investment income earned during the period of adjustment with a corresponding
offset to amortized cost.

. The Company has no investments in subsidiaries, controlled and affiliated companies.

. The Company has no investments in joint ventures, partnerships, or limited liability companies.

. The Company has no investments in derivatives.

. The Company enters into reverse repurchase agreements in which it receives cash as collateral for the underlying

securities. The cash collateral received is invested in cash equivalents, and an offsetting liability is established.
There were no open reverse repurchase agreements as of December 31, 2002. The interest expense incurred on
reverse repurchase agreements is netted with the interest income earned on cash equivalents on Schedule E, Part 1.

. Realized gains and losses on sales of securities are computed based on the first-in, first-out method.
Loss and LAE Reserves

. Loss reserves represent the estimated liability on claims reported to the Company, plus reserves for losses incurred
but not yet reported (“IBNR”). These estimates are reported net of amounts recoverable from salvage and
subrogation. LAE reserves represent the estimated expenses required to settle reported claims and IBNR losses.
Such loss and LAE reserves could be susceptible to significant change in the near term. The Company conducts
extensive reviews each month on portions of its business to help ensure that the Company is meeting its objective of
always having reserves that are adequate, with minimal variation. Results would differ if different assumptions were
made (see Notes 24 and 29).
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

2. Accounting Changesand Correctionf Errors

A. Accounting Changes Other than Codification and Correction of Errors

During the current year, the Company discovered errors relating to prior years in the compiling and reporting of the receivable
from parent and affiliates balance and Federal income taxes incurred. The table below provides details on the errors. To
correct for these errors, an adjustment was made in the current year on page 4, line 36 and page 2, line 20.

Description

Increase (Decrease)

in Surplus

Federal income tax adjustment 1992
Federal income tax adjustment 1993
Federal income tax adjustment 1995

$ (1,109,265)
81,362
(15,426)

Total adjustment to surplus

$ (1,043,329)

B. Accounting Changes as a Result of Codification

Accounting changes adopted to conform to the provisions of the NAIC SAP are reported as changes in accounting principle.
The cumulative effect of a change in accounting principle is reported as an adjustment to unassigned funds (surplus) in the
period of change. The cumulative effect is the difference between the amount of capital and surplus at the beginning of the
year and the amount of capital and surplus that would have been reported at that date if any new accounting principles had
been applied retroactively for all prior periods. There were no changes due to Codification during 2002 that resulted in
recording a cumulative effect of a change in accounting principle. Details of the 2001 changes are as follows:

Surplus at December 31, 2000 per Annual Statement
Codification adjustments:
Assets:
Deferred tax asset
Premium receivable change in non-admitted assets
Liabilities:
Excess of statutory reserves over statement reserves
Bad debt reserve
Total Codification adjustments

Surplus at January 1, 2001 per Codification

3. Business Combinations and Goodwill
Not applicable
4. Discontinued Operations
Not applicable
5. Investments
A. Mortgage Loans, Including Mezzanine Real Estate Loans
Not applicable
B. Troubled Debt Restructuring for Creditors
Not applicable
C. Reverse Mortgages
Not applicable
D. Loan-Backed Securities
See Note 1(c) Investments
E. Repurchase Agreements
See Note 1(c) Investments
6. Joint VenturesPartnerships andLimited LiabilityCompanies
Not applicable
7. Investment Income

A. Accrued Investment Income

$116,850,492

$19,376,725
477,613

833,000
(1,304,458)

19,382,880

$136,233,372

The Companynon-admits investmentincome dueand accruedf theamounts aregreater than90 dayspast due.

B. Amounts Non-admitted
None
8. Derivative Instruments

Not applicable
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

The provision for Federal income tax in the accompanying Underwriting and Investment Exhibit differs from the statutory rate.

The significant statutory to tax adjustments are as follows:

Tax Effect at

Description Amount 35%
Provision computed at statutory rate $ 24,520,207 35%
Exempt interest income (1,417,622) )
Dividends received deduction (927) -
Other 32,603 -
Total $ 23,134,261 33%
Federal and foreign income taxes incurred $ 27,338,324 39 %
Change in net deferred income taxes (3,137,591) 5)
Change in deferred from non-admitted assets

and intercompany gains (losses) (112,546) -

Other miscellaneous adjustments (953,926) (2)
Total statutory income taxes $23,134,261 33 %

14.2

9. Income Taxes
A. The componentof thenet deferredax asse(*DTA”) areas follows:
December 31, December 31,
Description 2002 2001
Gross deferred tax assets $ 25,698,850 $ 22,631,072
Gross deferred tax liabilities 976,368 1,027,946
Net deferred tax assets 24,722,482 21,603,126
Non-admitted deferred tax assets 2,185,496 1,844,734
Admitted deferred tax assets $ 22,536,986 $ 19,758,392
Increase (decrease) in non-admitted deferred tax assets $ 340,762 $ (638,165)
B. Unrecognized DeferredTax Liabilities
Not applicable
C. Current Tax and Change in Deferred Tax
The significantomponents othe provisiorfor Federaincome taxare adollows:
Description 2002 2001
Current income tax expense $ 27,788,199 $ 16,163,707
Audit adjustment: 1997-98 IRS examination - (149,705)
Prior year underaccrual (overaccrual) (449,875) (594,612)
Current income taxes incurred $ 27,338,324 $ 15,419,390
The significant componentof théTAs andleferred tax liabilities (“DTLs”") are follows:
DTAs Resulting from Statutory/Tax December 31, December 31,
Difference in 2002 2001 Change
Unpaid losses and LAE $ 8,728,658 $ 7,942,281 $ 786,377
Unearned premiums 12,567,180 10,523,587 2,043,593
Non-admitted assets 638,268 830,899 (192,631)
Non-deductible reserves 3,730,742 3,327,518 403,224
Unrealized capital losses 9,186 - 9,186
Intercompany deferred losses 24,816 6,787 18,029
Gross deferred tax assets $ 25,698,850 $ 22,631,072 $ 3,067,778
Non-admitted deferred tax assets $ 2,185,496 $ 1,844,734 $ 340,762
DTLs Resulting from Statutory/Tax December 31, December 31,
Difference in 2002 2001 Change
Unrealized capital gains $ 89,548 $ 62,127 $ 27,421
Bond market discount 136,667 129,873 6,794
Salvage and subrogation 310,138 354,674 (44,536)
Intercompany deferred gains 409,378 471,434 (62,056)
Other 30,637 9,838 20,799
Gross deferred tax liabilities $ 976,368 $ 1,027,946 $ (51,578)
The change in net deferred income taxes is comprised of the following (this analysis excludes non-admitted assets; the change
in non-admitted assets is reported separately from the change in net deferred income taxes in the Underwriting and Investment
Exhibit):
December 31, December 31,
Description 2002 2001 Change
Total deferred tax assets $ 25,698,850 $ 22,631,072 $ 3,067,778
Total deferred tax liabilities 976,368 1,027,946 (51,578)
Net deferred tax asset (liability) $ 24,722,482 $ 21,603,126 $ 3,119,356
Tax effect of unrealized gains (losses) 18,235
Change in net deferred income tax $ 3,137,591
D. Reconciliation of Federalncome Tax Ratdo ActualEffective Rate




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

Operating Loss and Tax Credit Carryforwards
1) The Company has nwmperating loss or taxcredit carryforwards available fortax purposes.

2) The amount of Federalincome taxes incurred andavailable for recoupment bythe Company in theevent of future
net losses is equal to approximately $27,788,199 for the current tax year and $13,974,776 for the first preceding year.
The amounts that can be recouped may be subject to the alternative minimum tax rules, and therefore may be
limited.

Consolidated Federal Income Tax Return

1) The Company’s Federal income tax return is consolidated with The Progressive Corporation ("TPC"), a publicly
traded holding company incorporated in Ohio, and all of its wholly-owned United States subsidiaries (the “Group”) as
detailed in Schedule Y, Part 1.

2) The methof allocatiorbetween theompanies issubject tawritten agreementnd igointly approvedy arofficer
of TPC and the Company. The allocation is based upon separate tax return calculations with current credit for net
losses or other items utilized in the consolidated tax return. Intercompany tax balances are settled quarterly.

Information ConcerningParent, Subsidiariesand Affiliates

AB,C.

Debt

Details of Material Transactions

The Companypaid ordinarycash dividendsof $3,000,000 and$11,600,000 andextraordinary cashdividends of$0 and
$18,900,000 to TPC in 2002 and 2001, respectively.

All significant2002 transactionsby theCompany orany affiliatedinsurer withany affiliateare summarizedin ScheduleY, Part
2.

Amounts Due to or from Related Parties

At December3l, 2002the Companyreported a$18,307,496 netreceivable fromparent andaffiliates. This balanceis dueto
the timing of security purchases and cash collections and disbursements under the Group’s centralized cash management
system and the reinsurance and management agreements in which the Company participates. Included in this amount is a
$7,279,964 payable to TPC for the Company’s Federal income tax liability, which is reported separately on page 3, line 19. The
intercompany balances are settled quarterly.

The receivablefrom parentand affiliatesbalance atDecember 31,2001 includes$19.3 millionunsettled fromthird quarter,
2001 due to an accounting error. The third quarter, 2001 balance should have been fully settled by the end of fourth quarter,
2001, as stipulated in the agreement, which governs the centralized cash management system. This error was corrected in
January 2002. The Company notified the Ohio DOI of the error and its correction.

Guarantees or Contingencies for Related Parties

Not applicable

Management and Service Agreements

The Companyparticipates inan investmentervices agreementwith ProgressiveCapital ManagementCorp., anon-insurance
affiliate. Under the terms of the agreement, the Company is provided investment and capital management services in
exchange for an investment management fee based on its use of services.

Nature of Control Relationship

All outstandingshares ofthe Companyare ownedby TPC. Thestructure ofthe holdingcompany organizationis shownon
Schedule Y, Part 1.

Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not applicable

Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

Not applicable

Not applicable

Retirement Plans, DeferredCompensation, Postemployment Benefits andCompensated Absences andOther Postretirement Benefits

A.

The Company isone of twelveinsurance companies alongwith several non-insurancecompanies in theGroup that retainemployees.
The Company participates but has no legal obligation or direct liability for expenses in the following employee benefit plans:

Defined Benefit Plan

Not applicable

Defined Contribution Plan

TPC sponsors a defined contribution savings plan. See Note 12D.
Multiemployer Plans

Not applicable
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13.

14.

Consolidated / Holding Company Plans

TPC sponsorsa two-tieredRetirement SecurityProgram. The firsttier isa definedcontribution pensionplan coveringall
employees who meet requirements as to age and length of service. Contributions vary from 1% to 5% of annual eligible
compensation up to the Social Security wage base, based on years of eligible service. The second tier is a long-term savings
plan under which TPC matches amounts contributed to the plan by an employee up to a maximum of 3% of the employee's
eligible compensation. Effective April 1, 2002, TPC matching contributions may be invested by a participant in any of the
investment funds available under the plan. Previously, such contributions were required to be invested in the TPC stock fund
until fully vested.

TPC provides various postemployment benefits to former or inactive employees who meet eligibility requirements, their
beneficiaries and covered dependents. Postemployment benefits include salary continuation and disability-related benefits,
including workers' compensation and, if elected, continuation of health care benefits.

TPC provides postretirement health and life insurance benefits to all employees who met requirements as to age and length of
service at December 31, 1988. TPC's funding policy is to contribute annually the maximum amount that can be deducted for
Federal income tax purposes. Contributions are intended to provide not only for benefits attributed to services to date, but also
for those expected to be earned in the future.

The Companyparticipates inTPC's 1995Incentive Plan,which providesfor thegranting ofstock optionsand otherstock-based
awards to key employees of the Group. This plan is accounted for under Accounting Principles Bulletin No. 25, and the
Company incurs no expenses. The Company participated in TPC’s 1989 Incentive Plan, which has expired. TPC also

maintains The Progressive Corporation Executive Deferred Compensation Plan, which permits eligible executives to defer
receipt of some or all of their annual bonuses or other incentive awards. No matching contributions are provided by this plan;
therefore, the Company incurs no expenses.

Postemployment Benefits and Compensated Absences

TPC is responsible for postemployment benefits. See Note 12D.

The Company is allocatedemployee benefit expense basedon the pooling agreementsee Note 25). The amount of employeebenefit
expense allocated to the Company was $1,746,266 and $1,430,564 in 2002 and 2001, respectively.

Capital andSurplus, Shareholders’Dividend Restrictionsand Quasi-Reorganizations

A.

Outstanding Shares

The Companyhas 750shares of$4,700 parvalue commonstock authorizedand 639shares issuedand outstanding. The
Company has no preferred stock authorized, issued or outstanding.

Dividend Rate of Preferred Stock

Not applicable

Dividend Restrictions

Based onthe dividendlaws currentlyin effect,the maximumamount ofdividends theCompany canpay toTPC in2003 without
prior regulatory approval from the Ohio DOI is limited to the greater of 10% of policyholders’ surplus at December 31, 2002 or

the net income for the year 2002, not to exceed earned surplus. Accordingly, the Company may pay dividends of $42,719,409

in 2003 without prior approval.

Within thelimitation describedabove, thereare norestrictions placedon theportion ofCompany profitsthat maybe paidas
ordinary dividends to stockholders.

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purposes
None

Changes in Special Surplus Funds

Not applicable

Changes in Unassigned Funds (surplus)

Unassigned funds (surplus) have been impacted by the following:

Cumulative Increase

Description (Decrease) in Surplus
Unrealized gain net of deferred income taxes $ 149,242
Non-admitted assets (4,202,814)
Provision for reinsurance -
Total $ (4,053,572)

Surplus Notes
Not applicable
Quasi Reorganizations

Not applicable

Contingencies

A.

Contingent Commitments

None
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15.

16.

17.

Leases

A.

Guaranty Fund and Other Assessments

The Companyis subjectto stateguaranty fundand otherassessments bythe statesin whichit writesbusiness. State
guaranty fund assessments are accrued at the time of any known insolvencies. Other assessments are accrued either at the
time of assessment or at the time the premiums are written. These accruals are based on information received from the states
in which the Company writes business and may change due to many factors including the Company’s share of the ultimate cost
of current insolvencies. As of December 31, 2002, the Company’s estimated liability for state guaranty fund and other
assessments is not material.

Gain Contingencies
None
All Other Contingencies

The Company is named as a defendant in various lawsuits generally relating to its insurance operations. All legal actions
relating to claims made under insurance policies are considered by the Company in establishing its loss and LAE reserves.

Several members of the Pool along with several non-pooled insurance affiliates (the “Insurance Companies”) are currently
defending lawsuits involving worker classification issues. These lawsuits challenge the Insurance Companies’ exempt
employee classification under the federal Fair Labor Standards Act and/or various state laws. In November 2002, the
Insurance Companies reached an agreement to settle their lawsuit relating to the classification of the Insurance Companies’
California claims employees as exempt workers for purposes of state wage and hour laws for an amount not to exceed $10
million. The Company’s net exposure to this settlement was determined by its participation in the 100% pooling reinsurance
agreement (see Note 25). This class action lawsuit was based on California-specific law. The Insurance Companies continue
to believe that their classification of claims representatives as exempt workers is appropriate under federal law. Accordingly,
the Insurance Companies do not consider a loss from the remaining cases to be probable and estimable, and is unable to
estimate a range of loss, if any, at this time.

In July 2002, Progressive Specialty Insurance Company (“Specialty”), a member of the Pool, settled a nationwide class action
lawsuit challenging Specialty’s practice of charging betterment in first party physical damage claims. The Company’s net
exposure to this settlement was determined by its participation in the 100% pooling reinsurance agreement (see Note 25). This
settlement has received trial court approval and the claims process is complete.

The Insurance Companies are currently defending putative class actions challenging the Insurance Companies’ alternative
commissions programs. Under these programs, the Insurance Companies’ independent insurance agencies were able to offer
their insurance products at different commission levels. In July 2002, the Insurance Companies reached a nationwide
settlement of these cases. The settlement will result in the payment of approximately $60 million including the costs of
settlement and attorney’s fees. The Company’s net exposure to this settlement was determined by its participation in the 100%
pooling reinsurance agreement (see Note 25). This exposure was primarily incurred by the Pool. This class action settlement
has received trial court approval and the claims process is complete. The settlement of these cases is currently being
appealed by various objectors. On December 23, 2002, a case was filed in Mississippi on behalf of 19 individuals who
opted-out of the above settlement. This case also challenges the alternative commissions program. This case was not
brought as a class action because Mississippi law provides no procedural mechanism for class actions; rather, it was brought
on behalf of the multiple named plaintiffs.

Lessee Leasing Arrangements

1) The Company leases office facilities under various noncancelable operating leases that expire through December 31,
2004. The Company is allocated a percentage of the Group’s total rental expense based on the pooling agreement
(see Note 25). In 2002 and 2001 the Company was allocated $3,766,210 and $3,867,171, respectively of rental
expense, which represented 5% and 6%, respectively of the Group’s total rental expense. Future minimum rental
payments on leases held by the Company are as follows:

Year Amount
2003 $ 521,462
2004 521,462
2005 -
2006 -
2007 -
Thereafter -
Total $1,042,924
2) Certain rental commitments haveenewal options extending through December 31, 2008. Some of these renewals

are subject to adjustments in future periods.
3) The Company has no noncancelable subleases or sales-leaseback arrangements.
Lessor Leasing Arrangements

Not applicable

Information About Financial InstrumentsWith Off-Balance Sheet RiskAnd With Concentrations ofCredit Risk

A.

Financial Instruments With Off-Balance Sheet Risk

. The Company has no financial instruments with off-balance sheet risk.
. The Company has no derivative financial instruments.

Financial Instruments with Concentrations of Credit Risk

Not applicable

Sale, Transfer, andServicing of FinancialAssets and Extinguishmentsof Liabilities

A.

Transfers of Receivables Reported as Sales

Not applicable
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18.

19.

20.

21.

B. Transfers and Servicing of Financial Assets
Not applicable
C. Wash Sales
The Companyhad nowash salesof securitieswith aNAIC ratingof 3or belowduring theyear.
Gain or Loss from UninsuredAccident and Health Plansand the Uninsured Portionof Partially Insured Plans
Not applicable
Direct Premiums Written/Producedby ManagingGeneral Agents/ThirdParty Administrators
Not applicable
Other Items
A. Extraordinary Items
Not applicable
B. Troubled Debt Restructuring for Debtors
Not applicable
C. Other Disclosures

At December3l, 2002and 2001bonds atthe amortizedcost of$4,736,701 and$4,750,761, respectively,were ondeposit with
various regulatory agencies to meet statutory requirements.

In December 2001, the North Carolina Insurance Commissioner (the “Commissioner”) disapproved the North Carolina Rate
Bureau’'s (“Rate Bureau”) rate filing. In January 2002, the Rate Bureau decided to implement it's rates effective April 1, 2002
and the North Carolina Insurance Department issued a bulletin with guidelines for the establishment of escrow, and accounting
and reporting requirements for the potential premium refund of the rates implemented effective April 1, 2002. The amount
placed in escrow for each policy is based on the difference between the premiums written and those that would have been
written using the Commissioner’s rates.
While the Company is not directly liable for the escrowed premium, it assumes an immaterial amount through its participation in
the 100% pooling reinsurance agreement (see Note 25). The amount assumed from the Pool is reported as a write-in on page
4, line 5 entitled “2002 Private Passenger Auto Escrow”.

D. Uncollectible Premiums Receivable

The Company routinely assesses the collectibility of premiums receivable and records a bad debt reserve for amounts
exceeding the non-admitted balance that the Company believes are uncollectible.

E. Reinsurance Accounted for as a Deposit
Not applicable

F. Multiple Peril Crop Insurance
Not applicable

G. Mezzanine Real Estate Loans
Not applicable

H. Health Care Receivables
Not applicable

l. September 11 Events
TPC'’s exposure to risk as a result of the terrorist attacks on September 11, 2001 was very limited. In the days after September
11, TPC experienced some slowdown in new business applications and also saw a decline in claims frequency. TPC had less
than 100 related auto claims reported in New York.

J. Real Estate
Not applicable

K. Participating Policies
Not applicable

L. Premium Deficiency Reserves
The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with Statement
of Statutory Accounting Principles (“SSAP”) No. 53, Property-Casualty Contracts-Premiums. As of December 31, 2002, the
Company has not recorded a premium deficiency reserve.

M. Noncash Transactions
Not applicable

Events Subsequent

Not applicable
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22.

23.

24.

25.

26.

27.

28.

Reinsurance

A. Unsecured Reinsurance Recoverables
None
B. Reinsurance Recoverable in Dispute
None
C. Reinsurance Assumed and Ceded (all amounts in 000’s)
1) The table belowsummarizes ceded andassumed unearned premiumsand the relatedcommission equity at

December 31, 2002.

ASSUMED CEDED ASSUMED LESS CEDED
Unearned = Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliates $ 178,441 $ - $ 175309 $ - $ 3,132 $ --
All Other - - 12 4 (12) Q)
$
Totals $ 178,441 % - $ 175321 $ 4 $ 3,120 (4)
Direct Unearned Premium Reserve is $175,321
2) The Company has no return commission or profit sharing arrangements.
D. Uncollectible Reinsurance
None
E. Commutation of Ceded Reinsurance
None
F. Retroactive Reinsurance
None

Retrospectively RatedContracts andContracts Subjectto Redetermination
Not applicable
Change inincurred Lossesand LossAdjustment Expenses

Reserves for incurred lossesand LAE attributable toinsured events of prioryears have increased by$181,860 in 2002 asa result of
reestimation of unpaid losses and LAE. The increase is generally the result of ongoing analysis of recent loss development trends.
Original estimates are increased or decreased as additional information becomes known regarding individual claims.

Intercompany Pooling Arrangement

The Company andten of itsproperty-casualty affiliates (the “Pool”participate in apooling reinsurance agreementunder which 100%
of the underwriting business of each member company, net of external reinsurance, is ceded to Progressive Casualty Insurance
Company (“Casualty”), an insurance affiliate domiciled in Ohio, the pool manager and a pool participant. The combined premiums,
losses and expenses are then retroceded to each pool member based on pre-determined pooling percentages. The pooling
percentages for each pool member as of December 31, 2002 and 2001 were as follows:

NAIC 2002 2001
Code Pool % Pool %
Progressive Casualty Insurance Company 24260 53 53
Progressive Northern Insurance Company 38628 12 12
Progressive Northwestern Insurance Company 42919 12 12
Progressive Specialty Insurance Company 32786 7 7
Progressive Preferred Insurance Company 37834 6 6
Progressive Classic Insurance Company 42994 3 3
Progressive American Insurance Company 24252 2 2
Progressive Gulf Insurance Company 42412 2 2
Progressive Bayside Insurance Company 17350 1 1
Progressive Mountain Insurance Company 35190 1 1
Progressive Southeastern Insurance Company 38784 1 1
100% 100%

All business written byeach pool participant issubject to pooling. An immaterial amount ofbusiness is ceded bythe Company to
non-affiliated reinsurers, prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool
participants. The Company does not participate in any intercompany sharing of the provision for reinsurance and the write-off of
uncollectible reinsurance.

Structured Settlements

Not applicable

High Deductibles

Not applicable

Discounting of Liabilitiesfor Unpaid Lossesor Unpaid LossAdjustment Expenses

Not applicable
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29.

30.

31.

Asbestos/Environmental Reserves

Because the Company igprimarily an insurer ofmotor vehicles, it hadimited exposure forasbestos and environmental claims. The
exposure arises primarily from Casualty’s participation in various reinsurance pools from 1968 to 1975, which underwrote general liability
insurance. These exposures are recorded by Casualty as assumed business, and the Company assumes an immaterial amount through
participation in the 100% pooling reinsurance agreement (see Note 25). The loss and defense and cost containment expense reserves
the Company assumed from the Pool for asbestos claims were $106,908 and $82,577 in 2002 and 2001, respectively, and for
environmental claims were $15,421 and $29,090 in 2002 and 2001, respectively.

Subscriber Savings Accounts

Not applicable

Financial Guaranty Insurance Exposures

Not applicable
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Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS. trEASUNY SECUMHES. ... vvuevereceeaeireriseseerieessesss st sesss st sssssse st nsesssssssssssesssensnness [ veeenns 135,900,123 | .cvvvcnene. 29.2 . 135,900,123 | .cvvovcnene. 29.2
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEMMENE AGENCIES........c.cuureueriereeeireireieesneeneeseiseiseeessssssssseesessessessesssssssssssiessess | senssseessssessesnsnssnne | sevsessnsensens 0.0 [ e [ e 0.0
1.22 Issued by U.S. government SpONSOred @gENCIES..........cc.wururereerreerneeneeneereesessnesssssssseesemsssssnsnsinns | sesssseessssssesssnsnne | sevsessnsensens 0.0 [ e [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMtIES).........c.cvvurrrrrrreneiniiniines | v | e 0.0 [ e [ e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............coeeereneenenininnsnesensisneineiees v 111,748,405 | ............. 240 |........ 111,748,405 | ............. 24.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ........... 3,230,145 | oo 07 | 3,230,145
1.43 Revenue and assessment 0bligations.............ccoerecereirriieisinineneineieseeeseese e | eeeeeens 48,019,997 | ..ccooveenee 103 | e 48,019,997 | ..ccooveenee 10.3
1.44 Industrial development and similar OblIGAtIoNS............cc.eurieeerienireirerseseeesssseneenerinees | e | e 0.0 [ [ e 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed By GNMA..........c.coiviireicieeneernsiessiesssesssessssssssessssssssssssssssssisssnnes | oveeesssssnesssesnnssine | seesseessneens 0.0 [ | e 0.0
1.512 Issued by FNMA and FHLMC..........ccovriecineeeeineeineeiseessenisessssessssssssssssssssssnsnnes | ooeeesesssssssesnssssnns | soessesssnneens 0.0 [ | e 0.0
1.513 Privately ISSUBH. ..ottt ssesssssssssssssssnesins | eeseesesssssssessnssnnsnnens | coessesenseneens 0.0 [ e [ e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC..........c.oviurerirnereenieceseeissessesessssssssssnesssesssssssenses | veeennns 22,410,128 | ..o 48 | . 22,410,128 | .o 4.8
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC.........otveriieiiecineeieeeiseessesiseessssssessssssesssssssssssssssssssssssssnsses | svssssssssssssssnssnnsss | consessneessnens (00 ST IR 0.0
1.523 All other privately ISSUBM. ..........vvemrermrrrerererirerireresseesecsseeisseessesesesssesssessssssssssssssnees | veeennns 51,028,427 | ..oovvverneee 1.0 | e 51,028,427 | ..ccovvvenneee 11.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........cccovvenvnininicncncns | v 83,236,978 | ....ccoevene. 179 | 83,236,978
2.2 Unaffiliated fOreign SECUMHIES. .........overurerrieciecineireieieeetetsee ettt ssenssssssssessssenies | ceeeseeens 6,851,027 | ccovvriereenee 15 | 6,851,027
2.3 Affiliated SECUMHIES. ......cvuieerieriic e rsssnsisssisssiessenieeneeniee | eeriesiesiesinennennens | cnerneinsin 0.0 |
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........cc.oiviiiiiiieresrrseriesissi s | eeriesiesiesinennennens | cneveneinsins 0.0 | | v 0.0
3.2 Preferred stocks:
321 AfIIALEG. .. cveoeecc sttt ssnnnnnnnens | o | e (00 SRR IR 0.0
322 UNAfIILEA. ....ooeereecriec ettt | e 2,248,250 | ..cooovevenne 05 [ s 2,248,250 | ..cooovevenne 0.5
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AfIIALEG. ..ottt ennnnnens | e | e 0.0 [ e
3.32  UNAffilidted. ..o sessssssnisnieniensesnnsnninns | o | seensenneenend0:00 e
3.4 Other equity securities:
34T AFTIIALEG. .. cveoee sttt nnnnnnens | o | e (00 SRR IR 0.0
342 UNGfIIBLEA. .....oeeoer ettt snsnnnens | e | oo (00 SRR IR 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AfIIALEG. .. cveoeeec sttt esnnnnens | e | e 0.0 [ | e 0.0
352 UNAfIIBLEA. .....oveeeercerici sttt ssst s | e | s 0.0 [ | e 0.0
4. Mortgage loans:
4.1 Construction and 1and developmeNt............ccourreirinieniineresieeseiseseeseee st sesseesesessesssssssssessssiesienss | senseseesessssesnsnnnes | sesesessenee 0.0 [
4.2 AGHCUIUIAL ..ottt ettt sttt ntessentensnnsnnnenenss | seesieeesesiestessnnennines | cessesiesennenn 0.0 [
4.3 Single family residential PrOPErIES...........c.eeerrereereerrireseineinseneieieessinsissesessssesssssssssesssssesessnssnssnsnesiese | eeensnessessnsinsseneins | onnesreneinennni000 |,
4.4 Multifamily residential PrOPEItIES..........c.ocururrirrirerireireieie ettt ssesssssssssessesssssessssnnnns | senseseesssssssesssnsinns | oesesensensenn 0.0 [
45 COMMETCIAl IOANS. .......vouieriiiniiiiiiciiesie et sntentsenieennennnnins [ evnesinesnesnnsnsinns | ereesienienes 0.0 |
5. Real estate investments:
5.1 Property occupied DY COMPANY.......c.ouriuiirierireieiecineineieeseiesiecsssesseeesessessesssssse s ssesssssssssssssssssessesness | eesessenesssssesssssnsssnens | coesseseseeneens 0.0 [ [ e 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | oo | o 0.0 [ e [ e 0.0
5.3  Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........ccccoovveiniriininine [ e | e 0.0 [ e [ e 0.0
8. PONCY I0BNS.......oeueeieiececeei ettt sttt sttt entnntnnenentenens [ eeeiesienesenenteninnns | eeresrenenninns 0.0 [ e [ e 0.0
7. ReCeIVADIES fOr SECUMHES..........vuuieuiiiiiiii st esissisninenine | erresinesnesneensiinnns | eeeesiesienes 0.0 | | v 0.0
8. Cash and short-term iNVESIMENIS............cciiiie e | eeeerienienes 99,000 | ..cooovreene 0.0 | 99,000 |..cooovrinene 0.0
9. Other INVESIEA @SSELS........cuuiiuiieiiiicii bbb
10, TOtAlINVESIEA BSSEES. ...t
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1.1

2.1

22

3.1

3.2

33

34

41

42

5.1

52

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X]

State regulating? OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments? OHIO

Yes[X]  No[ ]

No[ ]  NA[ ]

Yes[ ] No[X]

12/31/1997

12/31/1997

01/06/2000

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?

412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business?

422 renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.)

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control.

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

.......................... 0.000 %
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10.1

10.2

10.3

10.4

141

14.2

15.1

15.2

16.1

16.2

GENERAL INTERROGATORIES (continued)

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLP

BP Tower, 27th Floor 200 Public Square Cleveland, OH 44114-2301

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Allan R. Neis, Corporate Actuary, FCAS, MAAA

6300 Wilson Mills Rd. Mayfield Village, OH 44143

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
N/A

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers

14.12 To stockholders not officers

14.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers

14.22 To stockholders not officers

14.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others

15.22 Borrowed from others

15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

17

Yes[ 1]

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

Yes[ 1]

No[ ]

NA[ ]

No[ ]

No[ ]

No[ ]

No[X]

No[X]
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17.

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

GENERAL INTERROGATORIES (continued)

INVESTMENT

List the following capital stock information for the reporting entity:

1 2 3 4
Number of Shares Number of Shares Par Value Redemption Price
Authorized Outstanding Per Share If Callable

5

Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

.................... 4,700.00

Yes[ Jo..

Yes[ ]...No[ X].

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others

19.22 Subject to repurchase agreements

19.23 Subject to reverse repurchase agreements

19.24 Subject to dollar repurchase agreements

19.25 Subject to reverse dollar repurchase agreements

19.26 Pledged as collateral

19.27 Placed under option agreements

19.28 Letter stock or securities restricted as to sale

19.29 Other

For each category above, if any of these assets are held by others, identify by whom held:
19.31

19.32

19.33 SEE ATTACHED

19.34

19.35

19.36

19.37

19.38

19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

Yes[X]

Yes[ ] No[X]

1 2
Nature of Restriction Description

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ]

1 2
Name of Custodian(s) Custodian's Address

THE BANK OF NEW YORK ONE WALL STREET 14TH FLOOR NEW YORK, NY 10286

18

Yes[ ] No[X]

No[ ] NA[X]

Yes[X]  No[ ]
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231

23.2

241

242

25.1

25.2

GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ ] No [X]

22.04 If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
NONE
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 83,564

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
NATIONAL ASSOCIATION OF INDEPENDENT INSURERS 83,564

Amount of payments for legal expenses, if any? B 0

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid
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1.1
1.2
1.3

1.4
1.5
1.6

2.1
22

3.1
3.2
33
34
41
42
43

4.4
45

52

5.3

5.4

5.5

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B 0
1.75 Total incurred claims e 0
1.76 Numberof coveredlives s 0
Does the reporting entity issue both participating and non-participating policies? Yes[ 1] No [X]
If yes, state the amount of calendar year premiums written on:

2.21 Participating TSN 0
222 Non-participating policies B 0
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1] No[ ]
Does the reporting entity issue non-assessable policies? Yes[ 1] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ——— 00 %
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B 0
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1] No[ ]
If yes, is the commission paid:

4.21  Out of Attorney's-in-fact compensation Yes[ 1] No[ ] N/AT 1]
4.22 As adirect expense of the exchange Yes[ 1] No[ ] N/AT 1]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not write Workers' Compensation Insurance.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The company's probable maximum loss (PML) is estimated by analyzing historical major occurrences and estimating frequency of loss and severity

of each claim based on the potential force of an occurrence and the total number of autos exposed. The estimate of the PML was made exclusively by

Progressive employees. The company's net comprehensive exposures in the catastrophe prone states of Florida, Louisiana, Texas, and California

is limited since the company is a member of a 100% pooling reinsurance agreement with 10 of its property casualty affiliates.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
The primary property coverage sold by the company is auto comprehensive. Since the company's estimated PML is less than 10% of surplus,

the company carries no external catastrophe reinsurance to cover their limited catastrophe exposure.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[ 1] No [X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

NONE

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ 1] No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
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GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

7.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
7.2 Ifyes, give full information:

8. Ifthe reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done? Yes[ 1] No[ ] N/A[X]
9.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ 1] No [X]
9.2 Ifyes, give full information:

10.

N

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding
liabilities recorded for:
10.11 Unpaid losses B 0
10.12 Unpaid underwriting expenses (including loss adjustment expenses) B 0
10.2 Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds: B 0
10.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds
covering unpaid premiums and/or unpaid losses? Yes[ 1] No [X] N/AT 1]
10.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1041 From 00 %
1042 To s 00 %
10.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a
reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
10.6 If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit B 0

10.62 Collateral and other funds B 0
11.1 What amount of installment notes is owned and now held by the reporting entity? B 0
11.2 Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No [X]
11.3 If yes, what amount? B 0
12.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 600,000

12.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No [X]
12.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount. L ——— 1
13.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No [X]
13.2 If yes, give full information:

14.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]
14.11 Name of real estate holding company
14.12 Number of parcels involved s 0
14.13 Total book/adjusted carrying value B 0

14.2 If yes, provide explanation

15.1 Does the reporting entity write any warranty business? Yes[ 1] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

15.11 HOME....oviecreeeeene
15.12 ProdUCES......cooveeeeencnineieinns | e | onessessesssssssssessessrinnes | sesseensssessssssssmssssnssnenss | eossesssssssesnssssssssssssanes
15.13 AUtOMODIlE.......ceeerereiriies [ [ | e | e enennes
15.14 Other*
* Disclose type of coverage: ....
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,18.1,18.2, 19.1,19.2 & 19.3, 19.4)...ocvrvvvenee [ veenne 622,818,539 | ...... 539,408,983 | ...... 510,972,576 | ...... 471,539,153 | ...... 377,094,936
2. Property lines (Lines 1,2, 9, 12,21 & 26)......cccveremerirmreeinerirnerinecinerisseesssesssssssessssnsseeens | ceeees 385,585,322 | ...... 350,033,3% | ...... 334,898,205 | ...... 296,605,450 | ...... 218,909,008
3. Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27).....c.ovvvnvvemmrimmcineeinceincninnne | ceverneens 1,208,782 |.......... 1,027,578 806,054 738,753 652,828
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).... .395,120 419,614 481,035 ...366,484
5. Non-proportional reinsurance lines (Lines 30, 31 & 32)......cccovmenrrnenrnniineneneneseisinnineineine | eevsrsnsnssssssnienes | conrinnennennennee(332) fenrinmnnniisininis feoiiiiiiiis |
B TOtAI (LINE 34). .ottt ...1,010,007,763 | ...... 890,971,749 | ...... 847,096,450 | ...... 769,364,390 | ...... 597,023,257
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)...c..onvvcrvce | e 324,860,882 | ...... 247,291,112 | ...... 208,320,460 | ...... 210,949,787 | ...... 188,227,355
8. Property lines (Lines 1,2,9, 12,21 & 26)........ccccrvvermermneermmreeeisenesesnesessesseessennnesisesnee | e 199,256,534 | ...... 156,451,291 | ...... 135,907,041 | ...... 131,007,802 | ...... 107,806,598
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......c.ovvvurvvrrrmernncenecencrirecennn. v 1,208,782 1,027,578 |... ..806,054 ....738,753 ...652,828
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccoovvvvrerrrmrrrccererrnreincrrsnriinee [ errveeesneens 395,120 (..o 502,127 |..cooveenns 419,614 | ..o 481,035 |...cooeeens 366,484
11. Non-proportional reinsurance lines (Lines 30, 31 & 32)......ccccovurrnenenmrinneneneneneiieineineinees | erisrssssssnsninniens | coisrssssenses (332) [ [ |
12, TOtal (LINE 34)...uuvereirceirerieceieeieeeieseseess st sssss st sssssse st sesssenssssessssnns | eeenes 525,721,318 | ...... 405,271,775 | ...... 345,453,170 | ...... 343,177,376 | ...... 297,053,266
Statement of Income
(Page 4)
13. Net underwriting gain (LOSS) (LINE 8)........vcuuevirrreerinerirneeieeineeeisnessessssssseessesssensnsinens | ceenees 31,427,377 |........ 14,082,229 |....... (20,932,065) |......... (3,672,050) | ........ 14,786,890
14.  Net investment gain (loss) (Line 11). 030,537,721 | 25,652,125 | ........ 17,720,400 14,398,308 |........ 16,696,493
15. Total other iNCOME (LINE 15).......uveeuremrrirerererireceieeiseesiseeiseesseessesisessssessssssssessnssnsseies | creeereens 8,092,635 |.......... 8,696,429 |....... 10,966,720 |.......... 9,718,786 |.......... 8,463,698
16.  Dividends to policynOIders (LINE 17)......c.ceererrerreeinerneireireereiesseesssenseseessssessessnsenssssesesinsie | eeessssssssnsenssinsinss | seenesssssssssnsnsnees | eesessnsensensssessesinns | euveesssessnssnsnssseens | eosesnesseesessssnssncens
17.  Federal and foreign income taxes incurred (Lin€ 19).........ccuueeerermnecencerneenncensernscensninnee | ceeens 27,338,324 | ....... 15,419,390 |........ 2,329,765 |.......... 6,784,423 |...... 18,019,635
18. Netincome (LINE 20).......c..vweuererereierineriseeieeeseesssesessesssessssessssesssssssesssssssssssssssesssnnsees | ceeeeed 42,719,409 |........ 33,011,393 |.......... 5425290 |...... 13,660,621 |........ 21,927,446
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3).......cccccrmvvivvrrmminee [ cevree 618,267,491 | ...... 501,523,177 | ...... 457,005,083 | ...... 422844670 | ...... 366,204,561
20. Agents' balances or uncollected premiums (Page 2, Col. 3):
20.1 In course of collection (LN 10.1).......ccrumremrerrerneceneriseesnerineesseessesissesssssnneeiee | veeesens 4,872,942 |....... 4,054,156 |.......... 5,194,011 |.......... 4,471,850 |........ 4,574,695
20.2 Deferred and not yet due (LN 10.2)........cccrvureernerimerereeeeriseesneesseeesseesssesnsesesnnne | cveeenne 95,054,494 | ...... 102,658,647 | ...... 120,910,173 | ...... 108,319,108 | ........ 60,696,902
20.3 Accrued retrospective premiums (LN 10.3).....c.ouerreerruncnrenenenenenenssnnensinsnennnns v | eevseiesesnsnsnenns | eenseneessesesinsinsinnes | cveeiesnsnsnsnnnens | coneeneeneeneseseseneens
21.  Total liabilities excluding Protected Cell (Page 3, Line 24)..........ccovveenvermmerinecernceineeincrinnneins | ceeees 437,085,278 | ..... 362,204,415 | ...... 340,154,591 | ...... 306,593,050 | ...... 264,446,616
22, L0SSES (Page 3, LINES 1 & 2)....cveurermeeicrirrerieceieeiseesiseeiessssessssesisessssesssessssssssssssssessenns | oeeees 163,705,275 | ...... 139,591,755 | ...... 127,370,404 | ........ 98,245,230 | ........ 86,171,226
23.  Loss adjustment expenses (Page 3, LN 3).......ccovrreireninineneneeeesenesesesessssnsnees | cevees 38,179,570 |........ 31,418,645 |....... 26,707,452 |........ 21,469,463 | ........ 18,923,352
24, Unearned premiums (Page 3, LiNe 9)........coccurerrmreenernneinccseeneessersesssesssennssssssins | oeeees 178,440,798 | ...... 147,954,972 | ...... 142,611,040 | ...... 151,802,825 | ...... 126,407,397
25.  Capital paid up (Page 3, LiNes 28 & 29).........cccunreenerrrrerereerineeineninseessesssesesssesssesnsssinnes | eevneeenns 3,003,300 |.......... 3,003,300 |.......... 3,003,300 |.......... 3,003,300 |.......... 3,003,300
26.  Surplus as regards policyholders (Page 3, Line 35)..........coucrmrumeennremernseesenneenncernnninee | ceeees 181,182,213 | ...... 139,318,762 | ...... 116,850,492 | ...... 116,251,620 | ...... 101,757,945
Risk-Based Capital Analysis
27.  Total adjusted CaPital..........cooccerereeeeriiceeeeeeereseee st | s 181,182,213 | ...... 139,318,762 | ...... 116,850,492 | ...... 116,251,620 | ...... 101,757,945
28.  Authorized control level risk-based Capital...........ccccvvereevenerenmernecenernrerserseesecsersneinee | s 25,807,808 |....... 19,258,192 |........ 21,012,028 |........ 23,909,297 |........ 20,833,534
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONAS (LINE 1)..uiuieieceeireieisi ittt sttt
30, StOCKS (LINES 2.1 & 2.2)....cevuveerrercrirecererisessess st esss st sessesssees
31.  Mortgage loans on real estate (LINeS 3.1 & 3.2).....crurierinrinrieenenereeeeeeeseeseese s
32. Realestate (Lines 4.1,4.2 &4.3).........
33.  Cash and short-term investments (LINE 5)........ccoueuurrrrurrieeneinieneineneiseesseieeieeese e sseseeens
34, Otherinvested aSSELS (LINE 6).......cucureerrrereereieieeseiesineeseieeessssessseesesssesssssessssessssnssssinss | eevessessnsssssssssesiesss | eeeeeseesssnssnsensssnns | eosssnssneessessnnsnsins | veeresessssnsennenenins | eesessensineeessnsnnees
35.  Receivable for SECUMLIES (LINE 7)......cuueiueeierieireiieeineineieisesssieessstsesseesessesssssssssssssssssessesinns | eeessessnssnssssssssiess | eesseneesssnsnssnsssnns | eonesnsssssssessnnsnnins | vevesessnssnssssenenins | ensensensunseseessnsnnes
36. Aggregate write-ins for invested assets (LINE 8)........covwrienrrrunreresinrneneiessissensscnsieins | eeiseresssessssssssnienes | essensensnsnsssssnens | eonnosmessessessninnenins | eonenernnssesssnennins | oosessessensesssnesnens
37. Cash and invested assets (LiNE 9).......cccovueenenrenrrninnineneneineeneesssseneneiseesssssssssssnsseseses | eevsreneennenen 100000 [ 1000 | 010000 | 01000 | e 100.0
Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1)......cirirnincirerersiinineneneisissinsinsinees | eereeeensineineenssienes [ eneereenssnsnsnninens | conesseneessenssnsinnins | veeresessnssnseneenenins | eeseeeeneeseeessssnnens
39. Affiliated preferred stocks (Sch. D, Summary, Ling 39, Col. 1)......ocoinnniririninnincinees [ eerrrnsnsneneisiienes [ eneereerssinsnsnnnnens | ernensinenenssnsinnins | veeesesssnsnenenns | eeseneensinseessssnsens
40. Affiliated common stocks (Sch. D, Summary, Ling 53, COl. 2).......cccuunrnrrmininncnrisininiinns [ | vrneereinsinsneinnines | e | e | seneeeeeneeneseesnennes
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).. [ .ooeeninrininins v J v | e | cerseeneeneeneeeensenees
42.  Affiliated mortgage 10ans on real @StAte...........cccoveriureercirrireeneeeeeeseneeennnnenes [ e | v || e | e
43.  All other affiliated
44. Total of above lines 38 to 43
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (I0SSES) (LINE 23).......cuevureriereireireiieereineneneseeseessesessiieiieniee | cereereeeenees 33,864 | 146,634 |............. 576,665 |............. 166,017 |..ccveenee (727,640)
47.  Dividends to stockholders (LINE 34)............ocuuerereiircenerieeinseseenseeseseessssessesssessseine | eevereens (3,000,000) |....... (30,500,000 |......... (5,000,000) [.eoouvererericerrrrrne | ceernee (10,000,000)
48.  Change in surplus as regards policyholders for the year (Line 37)........ccccoevevmeineinenccnnieinine | e 41,863,451 |........ 22,468,270 |............. 598,872 |....... 14,493,675 |........ 11,415,615

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1,11.2, 16,17.1,17.2,18.1,18.2, 19.1,19.2 & 19.3,19.4)...c.ooeccvcees | s 323,182,021 | ...... 305,470,640 | ...... 283,195,361 | ...... 237,360,724 | ...... 194,931,126
50. Property lines (Lines 1,2,9, 12,21 & 26)........cccvvvvmernneernmereeeineneseesineseseesseessensssesnesnee | e 210,496,666 | ...... 213,024,967 | ...... 211,220,526 | ...... 155,887,413 | ...... 116,016,211
51.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)......c.covvvmvvvncrmmernncinncinncinns | veveerenenns 506,014 |............. 466,290 ... 343,678 (..o 327,865 |...oceens 362,250
52. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)........ovvvrvvermermmrererrrnerssescninees | veeeeseenns 440,415 ..264,839 |...cooone. 249,012 (.o 176,032 |.oceeenn. 128,380
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32)......ccccovvererrnnnenenesenenseincineineiinnees |oenerennennenni20,732 [ 25145 [ 10,545 | e 4,947 ..17,218
54, TOtal (LINE 34).....oorerericriecirceeeireeeesieeeiesesesiesssssssessssensssesssessssssssssesssesnnnes | 034,645,848 1 ......519,251,882 | ......495,019,123 | ...... 393,756,981 | ...... 311,455,184

Net Losses Paid

(Page 9, Part 2, Col. 4)
55.  Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)...cc.onvvcruce | s 153,127,358 | ...... 133,990,707 | ...... 130,693,863 | ...... 114,585,814 | ........ 89,343,246
56. Property lines (Lines 1,2,9, 12,21 & 26)........cccrvvurmerneernmereceineneseesnesessesseessessnnesnesinse | s 106,049,746 |........ 90,487,969 | ........ 87,436,483 | ........ 71,701,454 | ........ 57,184,213
57.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)......cccovvvrvvvnermmercnsccinncinnninns | veeeereeenns 506,014 |............. 466,290 ... 343,678 |...ocos 327,865 | 362,250
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)........ovvvrvverrmermncererernrrscieninees | veeeesnnnns 440,415 |..cooonee. 264,839 (..., 249,012 (.o 176,032 | v 128,380
59.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......ccovrrrenrnriinnininenereiesessseinees [ eesseiesnnaas 20,732 | 25145 |..oonnee. 10,545 [ .o 4947 | 17,218
B0, TOtAl (LINE 34). ..ot sess st eesssssssssssssissssssnsnessesnns | oeeeen 260,144,265 | ...... 225,234,951 | ...... 218,733,582 | ...... 186,796,112 | ...... 147,035,306

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €amed (LINE 1)....c..vueerririeeinerieeeesieesieeessssssssssesssesssesssssssssssssesssssinsess | coneeessesenns 100.0 | .o 100.0 | .o 100.0 | .o 100.0 | .o 100.0
62, L0SSES INCUITEA (LINE 2)......cvuiveierieieneeeireieee ettt sessestessse e sessesssssssssssssssssessessnsne | sevessessssensens 574 | s 594 | 69.9 [ . 626 | .o 55.3
63.  LoSs expenses iNCUITEd (LINE 3)........ccrurrerreeurrireerneineereineieessesssssseseesessesssssesssssssesssessssnsnss | sevessessnsensens 134 | 143 | 13.7 | e 125 | o 13.2
64.  Other underwriting expenses iNCUITEd (LINE 4).........cocurerureniererneereensieesensinseseesesessssnnees | cereesessnseneens 228 | e 228 | e 223 | e 26.0 [ .o 26.2
65.  Net underwriting gain (I0SS) (LINE 8).......ccovururirerrincireireieeseineineeseiseieesssssessssessssesssnnnees | veereesessnseneen 6.3 | e 35 | (5.9) [ ereerrereirennnns (7)) [P 54

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........eccerrvmmererrrermmmmneeesserineesseernsesneens | ceeeeeeeeseeenns 20.0 | oo 204 | s 197 [ e 213 | s 21.3
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).........cvvuuevemeremecemerrnmerineensernseeinnee | eovrerineeeenenens 708 | e 736 | s 83.6 | oo 7510 | e 68.4
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).........occererermmeemrermerricesnminnieieens | ceereeeeeeeenns 290.2 | e 290.9 | e 2956 | e 2952 | o 291.9

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccoennenirrininncineins | e 728 | oo (XA T — 4748 | 229
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........coccrmerimerrmminees | cerrvmerreeenenens 05 | (X)) I % T I 0.2 | (10.7)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccccccovvvincncne | cvereireinns (5,365) | eereereeeenes 4,922 | . (4D — (10,333) [ covvevnnee (10,859)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).......cccrirerimrmnseeessmmnsmrssnnssmssnins | covvessseessseenes [CXO N 4.2 | (L1 [ (11.4) | o (17.1)

23




Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......cooccvvvcne [ v 135,900,123 | .ovvvvrvererns 139,035,659 | ..oovvvrerernes 136,157,363 | ..coovvvrecerenns 134,271,023
Governments 2. CaNAda. ... [t ||t | s
(Including all obligations guaranteed 3. Other Countries. ....ooceeeins | ieneiiniieisnisieisisienisninnes [ || e
by governments) 4. Totals....ooovrsvisirncinsninns | s 135,900,123 | .o, 139,035,659 | ..o, 136,157,363 | ..o, 134,271,023
5. United States........cccouvrmve | vovrrneeervcins 111,748,405 | ..o, 112,003,620 | ..oovvvrrecernnes 112,820,567 | ..oovvvrrecernns 102,430,000
States, Territories and Possessions 8. CaNada.......cccvvvveireiiriiin [t || s
(Direct and guaranteed) 7. Other Countries. .....oovovirins | ierriiriiniisissirnsisierisninnes [ | oo sssenssnssseees
8. Totals....oooeviriinninniinins | o 111,748,405 | .o, 112,003,620 | ..o, 112,820,567 | .o, 102,430,000
Political Subdivisions of States, 9. United States.......ccoovrveee | cormevemerirnccinenns 3,230,145 | .o 3,275,027 | oo 3,238,650
Territories and Possessions 10, CANATA........ovricrirririiies |t | et | e
(Direct and guaranteed) 11. Other CoUNMrES. ....c.ovivviees | o [ eeirisiierisnssssissessnsnsnsnens | eressessessssssssssssessesssssssssiens | seossssssnssssssssssssesnssnssssseens
12, TotalS. oo | e 3,230,145 | .o 3,275,027 | .o 3,238,650 | ..o 2,955,000
Special Revenue and Special Assessment 13. United States........cccccouunee. 48,019,997 | .o 48,527,576 | ..ooovvereerreinns 47,884,679 | .o 45,750,000
Obligations and all Non-guaranteed Obligations 14, CANATA......cecieirircrrieins | e [ e | et | steees sttt
of Agencies and Authorities of Governments 15. Other CoUNMrES. ....c.ovovvieres | rreiriniiniisiisiisnissnssniinns [ i | enessessesssssssenssnessesssssssssiens | seoesesssssassssssesssssssssnssssseens
and their Political Subdivisions |16, TotalS.....ccoovinrnniiininns [ e 48,019,997 | .o 48,527,576 | oo 47,884,679 | .o 45,750,000
PublicUtilities 18, €ANAAA. s [ || s
(unaffiliated) ~ ]19. Other Countries.......ccccocevue oo S O
.................................... 0 [ |0 [0
Industrial and Miscellaneous and ....156,675,533 | ...ovvvcins 158,437,493 | ..o 161,294,499 | ..o, 140,662,930
Credit TenantLoans ~ [22. Canada.....cccommvmevmeinne | cevernerirecriniciis 4,981,027 | .o 5,435,250 | ..oviiercrirciinnn 4,978,350 | .ovvvererreciienns 5,000,000
(Unaffiliated) ~—|23. Other Countries.........cccouvee frurinniniiinnnenns 1,870,000 | .o 1,870,000 | .o 1,888,760 | ..oovvovrriniies 2,000,000
24, Totals.....ooorvvnnnnnccnicinns | i, 163,526,560 | ...ooovorirenns 165,742,743 | .o, 168,161,609 | ..o, 147,662,930
Parent, Subsidiaries and Affiliates 25, TOtalS....cooivreinciniiniinins [ | s snnesnnesnnnns | sressnsssnsesnsesnssnsensensenieens | consieniens s s
26. Total Bonds.....coomuevssinnnes [ oo 462,425,230 | ... 468,584,625 | oo 468,262,868 | ... 433,068,953
PREFERRED STOCKS 27. United States.....cccvvvivecins [ || e
Public Utilities 28. €anada.........cocovrverveiinnies [ [ [ s
(Unaffiliated) 29. Other Countries.......cooeoeenee feonniiniiiiiiiiis | [
30. Totals....oovwerereirrrsernninn [ e 0 [ 0 [ 0
31 United States......cocovvverives [ [ e | e
Banks, Trust and Insurance Companies 32, CaNada.....covveeerneineiiees [ | [ e
(Unaffiliated) 33. Other Countries.......oocevuvee [ o 2,248,250 | ..o 2,248,250 | ..o 1,992,400
34, Totals.....oorvviinninniinninn [ 2,248,250 | ..o 2,248,250 | ..o 1,992,400
Industrial and Miscellaneous
(Unaffiliated)
Parent, Subsidiaries and Affiliates
COMMON STOCKS
Public Utilities
(Unaffiliated)
Banks, Trust and Insurance Companies
(Unaffiliated)
Industrial and Miscellaneous
(Unaffiliated)
Parent, Subsidiaries and Affiliates
55. Total Stocks....couwwmmevnnie [ o, 2,248,250 | ..o 2,248,250 | ..o 1,992,400
56. Total Bonds and Stocks... | .................. 464,673,480 | ..oovvvrerernens 470,832,875 | .oovrrrererenns 470,255,268
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....265,228,090.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year 335,411,711 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3 537,623,868 6.1 Column 17, Part 1.....c.cocovevrrrrrnn
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.........cocvvierrrrrrneinrinees  (2/484726) 6.3 Column 11, Part 2, Section 2........... -
3.2 Column 12, Part 2, Section 1. 78,200 6.4 Column 11, Part4.......ccocovvvniunnee. 0
3.3 Column 10, Part 2, Section 2..... 7. Book/adjusted carrying value at end of current period............... 464,673,480
3.4 Column 10, Part4.................. (231,450) (2,637,976) 8. Total valuation allowance............coccoeereereurneeneeneeneenns
4. Total gain (loss), Column 14, Part 4 8,479,333 9. Subtotal (LINES 7 PIUS 8)......cevererereeeieneeneireireieeeeeeeiseeneiees 464,673,480
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 414,203,456 10. Total nonadmitted @aMOUNLS..........cccorururrereereeneereereieeeseereieenas
11. Statement value of bonds and stocks, current period................ 464,673,480
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ponial st for e eor 202 0e PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. [, ) 9., [ ) 9.9, [ ) 9., G I 72 | 10 [ oo 14 | e L I [ [T IR 18 | e 83 |..... XXX..oon.
2. 1993 | 103,276 | ..ovvveeneee 8,988 | ... 94,288 |........ 57,243 |......... 7454 |.. 2,419 |, 255 | 7,729 | o L 2,665 | ... 59,682 |...... XXX..oon.
30 19%. | 137,535 | oo 11,348 |........ 126,187 |........ 79,628 |........ 8,121 |.......... 3178 o 254 .. 10,214 | oo 2 | 3,934 | ... 84,643 |..... XXX..oon.
4. 1995....... [ceverne. 162,482 | .oovveonee 9,569 |......... 152,912 |........ 98,035 |.......... 7121 | 3,847 | 226 |........ 12,310 | v 5 [inns 4,932 ... 106,840 |...... XXX..oon.
5. 1996........ |.ooreeen. 183,264 | ..cocoooneee 7537 |.oe.... 175,728 |...... 109,804 |.......... 5581 |......... 4,776 | 164 |....... 16,210 | covvveerenn 24 | 5772 |........ 125,020 |...... XXX..oon.
6. 1997 |oonenen. 228513 | oo 3,548 |........ 224,965 |...... 131,453 | 2433 |, 5803 [ . 66 |........ 23,345 |...oocoennee 105 |t 7277 |......... 157,998 |...... XXX..oon.
7. 1998...cc. | 277,521 | oo 3,067 |......... 274,455 |...... 161,452 |.......... 2435 |... 5,206 [ ..ovvvennce 60 |....... 30,066 |.....c...... 178 |....coo.. 9,520 |......... 194,052 |...... XXX..oon.
8. 1999...... |.ooveeene 321,953 | .o 4171 | 317,782 |...... 199,426 |.......... 2,333 [ 5,346 [ ..overennn 68 |..o.... 34,284 |....ccoo.ne. 385 |...... 12,887 |......... 236,270 |..... XXX..oon.
9. 2000........ |.oreeen. 360,710 | .. 6,065 |......... 354,645 |...... 225537 |.......... 3,244 |........ 4,646 |........... 105 |....... 40,081 |.ovvveeens 366 |....... 15,652 |......... 266,548 |...... XXX..oon.
10. 2001.....co. [veenne 404,271 | v 4,343 |....... 399,928 |...... 208,857 |.......... 2,275 |......... 2,562 | .o 18 | 44,673 | 284 ... 15,293 |........ 253,514 |...... XXX..oon.
11. 2002, [ 500,674 | ...ccooo..e. 5439 |....... 495,236 | ...... 187,062 |.......... 1,553 | 695 | . 3 [ 44,322 |..cocvvenee 277 | 9,767 |....... 230,246 |...... XXX..oon.
12. Totals...... |, XXXoree [ e XXX oo [ e XXX...... ..1,458,569 |........ 42,560 |........ 38,491 [......... 1,220 |...... 263,241 |......... 1,627 ... 87,715 |.... 1,714,895 |...... XXX..oon.
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.. | 433 | 86 | .o 218 | I [ AT IR 0 {evvrreeenenns | ereeenneneeeinne [ermeeineinendd o0 e | o588 ] XXX......
2. 1993.... [ 75 [ 15 [ (ST PO 9 | 8 | (VI PO (VI PO T o o0 o2 71 XXX......
30199 | (YA 56 | (ST PO (ST DO 14 o (VI PO (VI PO T od o0 [ 118 XXX......
4. 1995.... [ 421 | 294 | M4 | [T P 32 [ (VI PO 10 [ 4 15 |t e A7 217 [ XXX......
5. 1996.... | ccorrerenne 364 | 54 | 123 | 91 | (ST PR 2 | 10 [ 8 |2 | [l 433 [ XXX......
6. 1997... .o 1,140 .o 131 [ 214 |, 84 | .. 209 | LN I LG I T {3 |2 |94 | 1415 XXX......
7. 1998.... | oo 2,110 | 27 | 321 | 47 | L2100 PO LN I 26 | 2 o262 |2 196 3,037 XXX......
8. 1999.... .. 5,748 |..oovvnenn. 208 |......... 1,258 .o 80 | 112 [ 9 | 196 [ 4 830 |4 | ATT 8,638 XXX......
9. 2000.... | ....... 14,587 .o 281 | 3127 | 132 [, 2,645 | 19 [ 463 | 7 {1405 |9 1,210 | 21,779 e XXX......
10. 2001.... | . 30,809 | ..o 899 |....... 7,108 | 222 | 4,444 ... 45 |........ 1,009 .o 1M 3201 [ 17 {2,861 | 45,378 XXX......
11..2002.... | ....... 76,997 |........ 1,499 |..... 23,273 [.oonnl 607 |......... 7,352 | 67 . 3,159 | 3 [ 11,659 [ 24 |..... 11,220 |......... 120,213 |...... XXX......
12. Totals.. | ..... 132,842 | ........ 3548 | ... 35772 | ......... 1,362 |...... 16,304 |....c...... 151 [ 4,890 ..o, 76 ... 17,273 [ 61 ... 16,123 |......... 201,885 |...... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ). 9.0 SN R ) 9., I ) 9.0, I 29,0, S R ) 9.9, S R ) 9.9, SO [T IR
2. 1993 [ 67,487 | oo 7,735 | 59,753 | .ovvverirenne 65.3 [ .o 86.1 [ . 834 [ [
3. 199 |t 93,204 | oo 8,443 |..ccceo..n. 84,761 | .o 67.8 [ . T44 | B7.2 [ [
4. 1995 |........ 114,783 | .o 7,727 .. 107,056 | ...coovevneer 706 | 80.7 [ 70.0 [ [ | e 6.00 | .ot LGS T 52
5. 1996. |..ccces 131,379 [ oo 5925 |...... 125453 | .o T s 786 | T4 i [ | e 6.00 | . 343 | 90
6. 1997. | 162,243 | .ooovveenne 2,831 | 159,413 | oo 710 [ 798 | 70.9 [ [ | e 6.00 [ .o 1,139 | e 276
7. 1998, .o 199,843 | ..cooveeneee 2,755 |..coo.n. 197,088 | ...ccoovvrneer 720 [ 89.8 [ . 718 [ [ | e 6.00 [ .o 2,357 | oot 679
8. 1999. |.......c.. 247,999 | .. 3,091 ... 244908 |...coovvrennee 770 [ T4 | TTA [ [ | e 6.00 [ .o 6,718 | v 1,920
9. 2000. |..coernee 292,491 | v 4,165 |.......... 288,327 | .o 811 [ 68.7 | . 813 [ [ | 6.00 [.coooeenn. 17,301 | oo 4,478
10. 2001. |..ccceneee 302,663 | ..o 3771 |, 298,892 | ..o 749 | 86.8 [ ..o TAT s [ | e 6.00 [.coooeenn. 36,796 | oo 8,582
11. 2002 |.......... 354,520 | .o 4,062 |......... 350,458 | ..o 708 [ T4T [, 70.8 [ [ | 6.00 [..coo.... 98,164 |.....c...... 22,048
12. Totals] ........ .0, S P 0, S P )0, S R .S P XXXeorreee [ )0, S [ IR 0 | .S P 163,705 |[....c.c..... 38,180

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Prior..... [......... 28,992 |........ 21514 ... 19,520 |......... 18,927 |......... 18,394 |......... 18,035 |......... 17,902 |......... 18,105 |......... 17,867 |......... 17,887 | 20 | (218)
2. 1993.... [ 58,346 |......... 54,240 |......... 53,840 |......... 52,866 |......... 52,532 |......... 52,195 |....... 52,001 |........ 52,026 |......... 52,031 |........ 52,021 | [(10) ) P— (5)
3. 199%4... |...... ) 0,0 N I 79,536 |......... 77,880 |......... 76,410 |......... 75,344 |......... 75,099 ... 74,805 |......... 74,652 |......... 74,687 |........ 74545 |..... (LY o— (107)
4. 1995... |....... XXX oooo [ ) .9 N I 101,172 |......... 97,866 |......... 96,146 |......... 94,979 |....... 94,942 |......... 95,020 |......... 94,809 |......... 94,737 | (7)) p— (283)
5. 199%.... |....... XXXooooo [ XXXooeo [ ) .0 N I 114,476 |....... 111,394 |....... 109,377 |....... 108,731 |....... 109,432 |....... 109,221 |....... 109,243 |..oooerrnee Y22 (189)
6. 1997.... |....... XXXooooo [ XXXooeo [ XXXoooo [ ) .0 G I 141,575 |...... 136,073 |....... 136,669 |....... 136,014 |....... 136,245 |....... 136,111 |.ooeereeee (R — 97
7. 1998.... |.... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ ) .0 N I 166,380 |....... 167,317 |....... 166,718 |....... 167,291 |....... 166,940 |............. (KLY p— 222
8. 1999.... |....... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX ooet [ ) .0 N I 205,264 |....... 210,411 |...... 210,402 |....... 210,384 |............ (L) P— (28)
9. 2000.... |........ XXXooooo [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXXooot [ ) .0 N I 252,070 |....... 245379 |....... 247216 |........... 1,837 |....... (4,854)
10. 2001.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXX ooet [ XXX ooet [ ) .0 N I 251,743 |...... 251,319 .o (424 |........ XXX......
11. 2002.... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... |....... 294,778 |........ XXX...... | ... XXX......
12. Totals..... |.............. 728 ... (5,365)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior..... |........ 000....... [cooereee. 8,820 |......... 12,831 |........ 14,683 |......... 16,021 |......... 16,583 |......... 16,787 |......... 17,034 |........ 17,228 |......... 17,303 |........ XXX oooeo [ XXX......
2. 1993... [, 29,559 |......... 43,015 |......... 47,925 |......... 49,988 |......... 51,063 |......... 51,541 ... 51,731 |........ 51,827 |........ 51,927 |........ 51,954 |.... XXX oooeo [ XXX......
3. 199%4... |..... ) 0,0 N I 44710 |......... 63,244 |......... 68,921 |......... 71972 ... 73,431 |......... 74,051 |........ 74,285 |........ 74,390 |......... 74431 |.... XXX oooeo [ XXX......
4. 1995... |....... XXX oooo [ XXXooooot [ 59,391 ... 80,294 |......... 87,694 |.... 91,493 |........ 93,471 |......... 94,184 |......... 94,340 |......... 94,535 |........ XXX oooeo [ XXX......
5. 199%.... |....... XXX oot [ XXX oooeo [ XXXooooes [ 67,729 |....... 92,105 |....... 100,905 |....... 105,051 |....... 107,446 |....... 108,319 |....... 108,834 |........ XXX oooeo [ XXX......
6. 1997.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXXeoooet [ 85,405 |....... 114,709 |....... 126,146 |....... 131,169 |....... 133,407 |....... 134,758 |........ XXX oooeo [ XXX......
7. 1998.... |..... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ ) .0 N I 107,355 |....... 143,742 |....... 155,172 |....... 160,961 |....... 164,163 |........ XXX oooeo [ XXX......
8. 1999.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 R I 136,556 |....... 178,678 |....... 193,996 |....... 202,371 |........ XXX oooeo [ XXX......
9. 2000.... |........ XXX oooo [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ ) 0.0 N I 161,594 |...... 207,115 |....... 226,833 |........ XXX oooeo [ XXX......
10. 2001.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ ) 0.0 R I 160,966 |....... 209,125 |........ XXX oooeo [ XXX......
11. 2002... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... |....... 186,201 |........ XXX...... | ... XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Prior. [ 7313 | 1,920 .o 1,104 [ 634 | 324 |, 202 |, 75 |, V£ 96 .o 213
2. 1993, | 7611 |, 1,886 |..cooooriirne 956 |.ioerereerinn. 376 |, 305 |, 165 [ oooereeeeieeeiienes | eeeeieieieeins [ I P (1 DS ()]
3.0 1994 | ) 0.0 G D 7191 | 2,384 | 1,211 [ 452 | 389 |, 199 | [(220) 1 P K1 R ()]
4. 1995..... [econ. ) 0.0 N IR ) 0.0 G D 8,370 |.ooeerrnae 2,884 | 1411 [ 558 | 342 | (49) | 48 .o 44
5. 19%...... | ) 0.0 N IR ) 0.0 N IR XXX........
6. 1997.... | ) 0.0 N IR ) 0.0 N IR XXX........
7. 1998..... | ) 0.0 N IR ) 0.0 N IR XXX........
8. 1999... | ) 0.0 N IR ) 0.0 N IR XXX........
9. 2000...... | ) 0.0 N IR ) 0.0 N IR XXX........
10. 20071....... |.oeeennee ) 0.0 N IR ) 0.0 N IR XXX........
11. 2002....... ... XXX.ooovien | XXXooovien | XXX.......
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ponial st for e eor 202 0e PROGRESSIVE PREFERRED INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama
2. Alaska...
3. Arizona.
4. Arkansas........ccceeneen.
5. California........ccccooerieneenen. CA
6. Colorado... ..CO
7. Connecticut... CT
8. Delaware.......... .DE
9. District of Columbia........... DC

10. Florida
11.  Georgia.
12.  Hawaii...

...... 2,755,326 ......1,369,488

Maryland...

22. Massachusetts.. .MA
23.  Michigan.....ccoceeneneinnenns MI
24, Minnesota.........c.cccovuuernene MN
25.  MiSSISSIPPi.....ceuereencereenns MS
26. Missouri.... ...MO
27. Montana.... MT

28. Nebraska.......ccccouvnruunce. NE
29. Nevada......ocmmerrneennn. NV
30. New Hampshire................. NH
31.  New Jersey.......

32.  New Mexico..
33.  New York......

35. North Dakota........cccceeeee ND |t NOLciiis [ | erereieininnnninnes [ [ v [ [ e | e
36.  Ohio....ccceene .270,481,296 ..161,155,083 | ..156,438,463 | ..111,860,217 | ...... 6,215,467
37. Oklahoma.........cccouvvvrrereee. OK |t YES s | 10,009,102 211,438,090 | [ e 7,030,421 |..... 6,637,274 | ...... 2,766,848 210,189
38.  Oregon...... 13,614,117 213,522,549 | [ e 6,966,008 | ...... 7,636,666 | ...... 4,297,550 429,523
39.  Pennsylvania........ccccooeeee PA [ tNO s [ [ [ | | vrveineeissienineins [ ereeieeesnsnsnnens [ v

41.  South Carolina..
42.  South Dakota....
43. Tennessee....

...... 4,604,852

47.  Virginia.. . .26,588,489 ...23,347,235 ...10,719,545 | ....13,798,741

48.  Washington... ..WA .29,060,789 ..30,696,925 |.. ...16,519,125 | ....20,375,502 | ....12,120,198
49.  West Virginia.................... WV [l YES i | eececccieiieiee [ e [ erieevessisseseniens [ eoevesenseieienee [ evereeeeesiieiienes [ eeeverieieseeiens
50.  WisCONSIN.......cocevevrivernnns Wi

51.  Wyoming....... WY

52.  American Samoa............... AS
53.
54.
55.  US Virgin Islands................ VI eeNO s [ | [ | e | e | e | oeeeensenseneeneiees
56. Canada .
57.  Aggregate Other Alien [ . [ 0 ceree0 [ (R, .
58. Totals.....cccoevevvreeeeceieivrieees [(@)ereenn36 | 484,286,446 ....274,501,582 | ....281,498,170 | ....185,135,040 | ....... 10,883,627
DETAILS OF WRITE-INS
57071, e | e XXX ocooon [ Jeereeeeeeeeeieieicesienes [ everieeisneneeiees | eeveseeveieiiesiens | eevveeeriesissieniens | eeeeieriesissieniens | eeveeeieseeesieeinns
5702, oo | e XXX oeooen [ Jereeieeeeeeieieiieiienes [ evevieeiseeneniees | eeveeeeeeieiieniens | eevveeeriesissieniens | eeeeieriesissieniens | eeveesesieeseieeinns
5703, oo | e XXX oo [ eoereeeeeceeeiieciees | eereeeeeeieieieiieeieins [ ceerieeisseenniieies | evverveeieiesiieiies | eevereriessienieniens | eeveeisiiesissieniens | eeveerissiesseeeiens | oeveseses s
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D0 N I ) (Y [— ] [— (U [O— (1} [P—— (1] ) T 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ... Do S 0] 0] 0 e [ (o] I ()] I ] 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

OWNERSHIP

RPRRRPRRRRPRRPRPRPRRRPRRPREPREPRPRPRRPRRREPREPRNRNRRERRPRRRERRRERR

Ownership:

COMPANY

MOUNTAIN LAUREL ASSURANCE COMPANY
NATIONAL CONTINENTAL INSURANCE COMPANY
PROGRESSIVE AMERICAN INSURANCE COMPANY
BAYSIDE UNDERWRITERS INSURANCE AGENCY, INC.
PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY
PROGRESSIVE LIFE INSURANCE, LTD.
PROGRESSIVE AUTO PRO INSURANCE COMPANY
PROGRESSIVE CASUALTY INSURANCE COMPANY
PC INVESTMENT COMPANY
PROGRESSIVE COUNTY MUTUAL INSURANCE COMPANY
PROGRESSIVE GULF INSURANCE COMPANY
PROGRESSIVE HOME UNDERWRITERS INSURANCE COMPANY
PROGRESSIVE SPECIALTY INSURANCE COMPANY
PROGRESSIVE BAYSIDE INSURANCE COMPANY
PROGRESSIVE CLASSIC INSURANCE COMPANY
PROGRESSIVE CONSUMERS INSURANCE COMPANY
PROGRESSIVE EXPRESS INSURANCE COMPANY
PROGRESSIVE HALCYON INSURANCE COMPANY
PROGRESSIVE HAWAII INSURANCE CORP.
PROGRESSIVE MARATHON INSURANCE COMPANY
PROGRESSIVE MAX INSURANCE COMPANY
PROGRESSIVE MICHIGAN INSURANCE COMPANY
PROGRESSIVE MOUNTAIN INSURANCE COMPANY
PROGRESSIVE NORTHEASTERN INSURANCE COMPANY
PROGRESSIVE NORTHERN INSURANCE COMPANY
PROGRESSIVE PREMIER INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE UNIVERSAL INSURANCE COMPANY OF ILLINOIS
PROGRESSIVE NORTHWESTERN INSURANCE COMPANY
PROGRESSIVE PALOVERDE INSURANCE COMPANY
PROGRESSIVE PREFERRED INSURANCE COMPANY
PROGRESSIVE SECURITY INSURANCE COMPANY
PROGRESSIVE SOUTHEASTERN INSURANCE COMPANY
PROGRESSIVE WEST INSURANCE COMPANY
UNITED FINANCIAL CASUALTY COMPANY

THE PROGRESSIVE CORPORATION
(OH) 34-0963169

STATE OF
INCORPORATION
PA

1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated

FEDERAL
IDENTIFICATION NO.
23-2599971
06-0281045
34-1094197
59-2179894
34-1022982

59-3213815
34-6513736
34-1576555
74-1082840
34-1374634
74-2991115
34-1172685
31-1193845
39-1453002
59-3213819
59-3213719
34-1524319
99-0311930
33-0350911
34-0472535
34-1787734
93-0935623
11-3096103
34-1318335
36-3789786
36-3789787
91-1187829
86-0686869
34-1287020
72-1269745
59-1951700
95-2676519
36-3298008

NAIC GROUP AND
COMPANY CODES
155-44180
155-10243
155-24252

155-71161

155-10192
155-24260

155-29203
155-42412
155-11085
155-32786
155-17350
155-42994
155-10194
155-10193
155-16322
155-10067
155-37605
155-24279
155-10187
155-35190
155-10042
155-38628
155-21735
155-21727
155-42919
155-44695
155-37834
155-10050
155-38784
155-27804
155-11770



Annual Statement for the year 2002 of the PROGRESSIVE PREFERRED INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
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STATE OF FEDERAL NAIC GROUP AND
OWNERSHIP COMPANY INCORPORATION IDENTIFICATION NO. COMPANY CODES

1 PCIC CANADA HOLDINGS, LTD. CAN

1 3841189 CANADA, INC. CAN

1 1890 INSURANCE AGENCY, INC wYy 83-0322664

1 MIDLAND FINANCIAL GROUP, INC. TN 62-1104818

3 AGENTS FINANCIAL SERVICES, INC. (40%) FL 65-0121341

1 MIDLAND RISK SERVICES, INC. TN 62-1346765

3 MIDLAND RISK SERVICES-ARIZONA, INC (85%) AZ 86-0688693

1 PROGRESSIVE HOME INSURANCE COMPANY OH 62-0484104 155-11851
1 SPECIALTY RISK INSURANCE COMPANY OH 62-1444848 155-44288
1 AIRY INSURANCE CENTER, INC. PA 23-2523368

1 EXPRESS QUOTE SERVICES, INC. FL 65-0288746

1 GARDEN SUN INSURANCE SERVICES, INC. HI 99-0311966

1 GREENBERG FINANCIAL INSURANCE SERVICES, INC. CA 31-1119149

1 HUSKY SUN INSURANCE SERVICES, INC. WA 91-1700619

1 INSURANCE CONFIRMATION SERVICES, INC. DE 38-2788841

1 LAKESIDE INSURANCE AGENCY, INC. OH 34-6521173

1 MARYLAND AUTO INSURANCE SOLUTIONS, INC. MD 52-1519929

1 MOUNTAINSIDE INSURANCE AGENCY, INC. (6] 84-1080317

1 PACIFIC MOTOR CLUB CA 95-2706008

1 PROGNY AGENCY, INC. NY 11-3203413

1 PROGRESSIVE ADJUSTING COMPANY, INC. OH 34-1574447

1 PROGRESSIVE AGENCY HOLDINGS CORP. OH 31-1559175

1 PROGRESSIVE AUTO PRO INSURANCE AGENCY, INC. FL 58-1772717

1 PROGRESSIVE CAPITAL MANAGEMENT CORP. NY 13-3673368

1 PROGRESSIVE DIRECTRAC SERVICE CORP. X 74-2870646

1 PROGRESSIVE INSURANCE AGENCY, INC. OH 34-6513737

1 PROGRESSIVE INVESTMENT COMPANY, INC. DE 34-1378861

1 RRM HOLDINGS, INC. DE 52-2066127

1 PROGRESSIVE PREMIUM BUDGET, INC. OH 34-6530101

1 PROGRESSIVE RESOURCE SERVICES COMPANY OH 34-1574448

1 PROGRESSIVE SPECIALTY INSURANCE AGENCY, INC. OH 34-1804869

1 SILVER KEY INSURANCE AGENCY, INC. NV 88-0342601

1 THE PROGRESSIVE AGENCY, INC. VA 54-1394194

1 THE PROGRESSIVE INSURANCE FOUNDATION OH 30-0013138

1 UNITED FINANCIAL INSURANCE AGENCY, INC. WA 91-1709749

1 VILLAGE TRANSPORT CORP. DE 51-0295493

1 WILSON MILLS LAND CO. OH 34-1324270

Ownership: 1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated
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