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CENTURY SURETY COMPANY

Annual Statement for the year 2002 of the
ASSETS
Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt [ setenianeen 102,658,656 | .....cvourereeerrnerneerneenes [ ceeererinns 102,658,656 |.....cccven.. 58,172,280
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECtON 1)........ccoiruriiennicrnierrceseenees | creeeeeiienenns 2,923,586 |..coovovreeeeerneneennnns | e 2,923,586 | ..ccovveenne 2,254,750
2.2 Common stocks (Schedule D, Part 2, SECtION 2).........cccvririrrireireieirreeseseeines [ cerereeenenes 20,008,726 |...cvevreererrieerinenereineens | e 20,008,726 |.....ccoecc... 20,885,845
3. Mortgage loans on real estate (Schedule B):
BT RTINS ... | ettt | ettt [ et 0 [
3.2 Other than first IENS..........cuiuiciiciciicere e neisinnes | ettt niens | etiessbstsiss st sssaes [ coetrneesnsies et nnee e 0 [
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 €NCUMDIANCES)......cecvrvircirererens | cererereieirininieieieineneens | cereeieiseseseeseeessesenees | seeeeieisese s (O
4.2 Properties held for the production of income (less §.......... 0 €NCUMDIANCES).....cecveiee | evreereieieirirenereenisinenes | eeeeeesereeeissneseseesasenenes | eeeeessseseeessenessseeeaenns (O
4.3 Properties held for sale (less §.......... 0 €NCUMDIANCES).......cecerererireirireeieeneseieeseneeiees [ erereeeenineernisiseneseseeeees [ eereereneneseeiseseneesesees [ ceeeerenensesese s (O
5. Cash ($.....7,699,760 Schedule E, Part 1) and short-term investments
(8.....13,083,212 Schedule DA, Part 2)...........cooveeeeeenerieeeneineeneeseeensesssseesssssssssssssness | eesneesneesns 20,782,972 | .covvevineneneinenennns [ 20,782,972 |..cccovvennee. 16,867,307
6.  Other invested assets (SChedUIE BA)...........co et ieeesseiensseieine | eteenenssensesisesessessssnnes | eeeeesesssessasssessssesesnsnes | eetesasesesssssnsssseensenns (O
7. ReCeIVaDIE fOr SECUMIES. ...t | etietnsieinsie e niens | cetteesiet st esnnns [ coeisries et 0 [
8. Aggregate write-ins for INVESLEd @SSELS.........cururirruriricieiricieesiceree e seeine | srsensesiee s [ I [ I [ I 0
9. Subtotals, cash and invested assets (LINES 110 8).......cccovuueurinreeurnicinnrcernceeeieereneens | eieiieieins 146,373,940 |...ooovoiieinicieins (V1 I 146,373,940 |.............. 98,180,182
10.  Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course of COIlECtioN.............ceeeeurircirrinesniienns | ceieiriieeirienas (42,595) | .o 1,086,663 | .............. (1,129,258) | .cvovvveerenne (975,671)
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiUmS).........ccceurreniies | cevrrinirerrnceeierines | e reneeeeeisees | ceeresesre e (1 I 709,646
10.3  Accrued retroSPECtive PrEMIUMS.........c.curviururirieieiriceeieirieseseseseieessse e ssesessesssssesesees | eeteessassesesssssnessesssssnes | eesesassssesesssnsaessssssssnes | eesesassssesesssnsassesnsanns (O
11. Funds held by or deposited with reinSUred COMPEANIES............cururiririririiieirirceeirieieirneees | eereeeereieiseneseseeeasenenes | eeeeesseieisesenssesesesssnees | ceeeessseseeessensseseensenns (O
12.  Bills receivable, taken for PrEMIUMS..........c.cririirieiiiciertriee ettt seseesienes | eeeeessesetessenssnsessssssnes | eeeesessssessesesssssesesssnses | oeerssssesesesnensnseensenns (O
13. Amounts receivable under high deductible POlICIES............criieururiiirrriceieicereerriees | eereeeeiesiseseeeieieinees | eereeeseieeese e eresassnnes | eereasesetesseneseseenaeens (O
14. Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7.and 8).........ccoovururirrnieirnieseiessieeneseeenenees | ceveeieenenees 7,291,801 | .o | e 7,291,801 | oo 7,013,377
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....2,771,426 net deferred tax @SSet).........ccccveereiriseieieieieiseeeseesesesenens | cvrevienienians 1,295,926 |....covovrrrrncceenns | v 1,295,926 | ............... 1,019,630
16.  Guaranty funds receivable OF ON dEPOSIL..........c.cuiururirieiririeiriricirieic e eseesieeisinees | eereeesereesssenesesseessssnnes | eeeeeassesetsessnsesesesssnses | oeeeeassesesssnenssssenesenns (O
17.  Electronic data processing equipment and SOftWAre............ccoueurrrieerieienicinnceeneeessseees | cevereeeenseeenens 379,357 | oo | e 379,357 | o 375,652
18.  Interest, dividends and real estate income due and accrued.............ccccveviverinenieiecenis [ e, 670,822 | ..o | e 670,822 | ..covvvienn 577,839
19.  Net adjustments in assets and liabilities due to foreign €XChange rates...........ccuerrrriieies | eeriniieerneeiesrnes | e reeeeisnees | e (O
20. Receivable from parent, subsidiaries and affiliates............ccccooverrirrncrnnreeceneie e [ [ 0 | 16,642,683
21. Amount due from/to ProteCted CEIIS..........ceuiuiiuiueiriicreccier st seeisiennes [ creteeseneeseestseneseesesens | ereteenenenesereeseseneeneeens [ creteeee e neeeees (O
22.  Equities and deposits in pools and @SSOCIALIONS.............ceuriururirireiriirrereisirceiseeieeeeienns [ creieereneeseeseseneseneseaenns | erereenenensseseseseneesseenes [ ereeeereneneseeeseseneeeees (O
23.  Amounts receivable relating to uninsured accident and health plans..............ccooeeirnneieins [ [ [ (O
24.  Other assets nonadmitted (EXNIDIt 1)........cceriirriirnreecee e sereeees | eereneieeeeeeees 210,270 | oo 210,270 | ovieenriceeere (O
25.  Aggregate write-ins for other than invested assets..........cccoovrrrirrieeniereeneeneeens | v 1,949,190 | .o 30,042 | ..o 1,919,148 | .o 196,026
26. Total assets excluding protected cell assets (Lines 9 through 25).........ccocevevncenivcnns [ eoverenens 158,128,711 | oveeene 1,326,975 |...cccene. 156,801,736 |....cceu... 123,739,364
27, Protected CEll @SSEtS.........c.oiriiriiiiciiiricie et | sttt | st | cetre s 0 [
28.  TOTALS (LINES 26 @NG 27).....ccuueerreerereereisneesessneesesisssssessesssssesssesssesssssasssssssssssssssssenss | cesesnsesnes 158,128,711 | covvrrrren 1,326,975 |.ccvvreenee 156,801,736 |....ccccenc. 123,739,364
DETAILS OF WRITE-INS
00 OO OO OO OU PO U SOPUPORURPTURTS DUSUUSPORRTUURTTURRTUY DUSRTOOOUP TR DUSTOTOTOR TR [
0802, ..eueecereeteese ettt s ettt nent | Hieetent st st st et st annns | eisees st sttt enbennas | ceest sttt [
0803, oeeeecereeeeese ettt s R ettt n et st | Hheetent st st st et st annns | eisets st sttt st nnas | steet sttt [
0898. Summary of remaining write-ins for Line 8 from overflow page..........cocoevernennenniein [ (O (O R (O R 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiNe 8 @bOVE).........eeverreauiirreniriieiririieieiarisinisneens [ eoneisisiasesisiscsseens [ I [ I [ I 0
2501. Recoverable on Profit Commission and Rate Adjustments............cccococvrenniinnneininncinnes | cveeirenens 1,619,148 | ..o | v 1,619,148 | .o 134,705
2502. MiSCENANEOUS RECEIVADIE. .........oocevierirrieeiriieiic ettt ssssstennns | eeesesesnsesnsens 330,042 [ .o 30,042 | e 300,000 | .ooverreneieene 61,321
2503, ettt SRRttt n s e tnent | Hieetentest et st et st anens | eesees st st ettt enbennas | seeet ettt (N
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccocoevnrrnnennenennes [ e (O (O R (O R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNg 25 BDOVE).....v.urerrrrrresmrsireessrsssesssesssesssessness | srrrsseeneos 1,949,190 | oo, 30,042 | oo 1,919,148 | oo 196,026




Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer111 Year Prior2 Year
1. LOSSES (Part 2A, LiNe 34, COIUMN 8)........cuuieeriereeiurireriseisseeese e eess st ssssess s 38,076,054 | ...cooveennen 33,452,728
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........cccvrerrimermreerieeeeeeneeeeseeeseeserenns 2,999,122 20,742,391
3. Loss adjustment expenses (Part 2A, LiNg 34, COIUMN 9)........vuuiimiumrireiieeiseeseessseessseesssssse sttt st ....12,236,226 ....7,999,521
4. Commissions payable, contingent commissions and other SIMIlar ChArgES..........c...cuuiumereerneeereerinerieeiee s 2,836,868 | .....ccveveeend 679,790
5. Other expenses (excluding taxes, ICENSES NG FEES).........cuurrurrerrrumeriieieeieeee ettt 1,921,564 | ...oovevnnee. 1,626,671
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME tAXES).......c...rvrurrerermeremeererereeseeesers st eess st snens | eestaesssessnnnens 165,640 | coovveererrrenne 138,541
7. Federal and foreign income taxes (including $.......... 0 on realized capital gains (losses)) (including §.......... 0 net deferred tax liability)...........ocvreereees | covrerreerneenerineieeieeis | s
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO Oos PP PO OT OO PO
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting uneamed premiums for ceded reinsurance of $.....19,660,450
and including warranty reserves of §.......... (1) 1O 28,814,518 15,175,652
10, AQVANCE PIEMIUMS. ... ceuceueeeeeeeseeseeseeseeseeseeseesesseseseasseeseesessessesseeseesessessesassaesaesassassassessessessessessessessesassassassassassessessessessessessessesassassassassassassessessnssessessnsstns | 1etessessessassessnssnenesnesnsnns | fessassessassessessnssnsnesssnen
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAETS. ...t | crsbssesess s ssss e ssenes | seneseesessessss s
11,2 POICYNOIABTS. ...ttt bbbkttt | Hesbenbeesb s st n b nes | cebnbees bbb
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........cuuuverurereremeemreserieeis st ses st 8,696,154 7,210,093
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19)........c.vuumiimeieieeeeieesssessessesseesssessssesssessssssssssssessssssees | cesesssesssssesnes 255,789 | oo 176,772
14. Amounts withheld or retained by company for @CCOUNT OF OtHEIS..........c.uuiuurererireiiriiee ettt bbbt essses | eetsesstasssansesaes 238,338 | .o 467,494
15. Remittances and itemS NOL AlIOCAIEM.............cuuuiii bbb | Sebesb e | sab s s
16.  Provision for reinSUraNCe (SCREAUIE Fy PAIt 7)........c...iuuieeeieiiueeieeieisieisees s eess etttk | eetssstesssnensaes 764,145 | oo 860,327
17.  Net adjustments in assets and liabilities dU€ t0 fOrEIgN EXCNANGE FALES............u v rrereiieieeieciie ettt | a8 st st e bbbt eees | sebeessessess s st st s
18, DIAftS OUESTANGING. .......oooreeeereeeceieec et R SRk | erebe s se s se s | serese e st
19.  Payable to parent, SUDSIAIANES NG GfIALES.............eruuirrreiriieeie ettt s bbbttt | eebenst et 553,017 | cooveeeeeeeeeeeeeene
20, PAYBDIE fOF SECUMHIES. .....vvveeveseesseeseeseeeaeese st et ss et 8888884848848t ees | Hetbse e b ee st et s e b st bies | Setbaestesss st
21, Liability for amounts held under uninsured accident @nd NEAIN PIANS............cuuriiurirririieei ettt ettt | Seebsesbsess s ee s sies | setbsessssss e st ens st
22. Capital notes §........... 0 and interest thereon §.......... ettt ettt R RSttt | Shsnsssee s s e st stenss | sbtnssiess st enen
23, AQGregate WIE-INS fOF IADIMIHES. .......c..reeureeerereirerieeisei ettt £ 2,322,734 (932,521)
24, Total liabilities excluding protected cell liabilities (Lines 1 through 23) ....99,880,169
25, ProteCted Cell HIADIIIHES............coouiieieieei bbb | SepEsss bbbt | senbesss s
26.  Total iabilities (LINES 24 NG 25)...........crvuueurreiuiueierissiresesssesessesseessesssee s s es kRt 99,880,169 | ...oooruevnees 87,597,459
27.  Aggregate write-ins for SPECIal SUMPIUS FUNTS.........cuuuierurerimiieise ettt 2,349,600 2,349,600
28, COMMON CAPIAl STOCK. .....vuveoreeieeriiiieisec ittt s st s s8££t s st 3,000,000 3,000,000
29, PIEfEITEA CAPIAl STOCK.......cvuveuriviieiieiseiieie ettt s b s sS85 8485888t s st es b e | 4essenssessensse st b st essentans | sesessiestensi sttt ees
30.  Aggregate write-ins for other than SPECIal SUIPIUS FUNDS............cvuureriemrirriieieiet ettt essns | sesbssessasssssenssesssenssneed 0 | e 0
B, SUMIUS NOLES.....uveeeeeerirceseiie st eses et s s s s ss s s s s 8284588812588 8 4251 E £ 4128 AR EeS R8s R st n st entn | eessenssessensses s b st ensentans | sebessaestenss st en et ees
32, Gross paid in aNd CONMDUBA SUMPIUS...........uvvririeeiierireiie et sss ettt 33,685,858 22,825,624
33, UNQSSIGNEA fUNAS (SUMPIUS).....cvvueruererarsseesseetseesseesseeseessse s eesse s ss s8££ 17,886,109 | .....cceveenee 7,966,681
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... ).ttt bRt | SeEeee et | Seb ettt
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0.ttt b e | ettt | ettt
35, Surplus as regards policyholders (Lines 27 t0 33, 1SS 34) (Page 4, LINE 38).......c.viumrrirereriiimeieiesiiseissessecsssessessse st sesssessss st ssssesssssssees 56,921,567 36,141,905
36.  TOTALS (PaQE 2, LINE 28, COL. 3).....cvveermerreeierereeeseneseessssesssssseesssssssessssssssee s ekt 156,801,736 | ...oocorv 123,739,364
DETAILS OF WRITE-INS
2301. Line 15 from 2000 ANNUAI STAIEMENL..........c.corieerieeiceiiseceeeeeeessseessssesessses s ess s ss sk et | srebteesssssss s nnstsenes | seseseesssssseess s
2302. Retroactive REINSUTANCE RESEIVES COUB...........ccuiieieieeieeeceeeeee ettt sttt s sttt st s s s e et e s s st st st s s et s s et s et et nees s s ee s s et es et et st atneetnes ..(11,243,782) (19,660,000)
B0 T O] =1 =Y = Aot 1V OO 4,665,164 | ....coovveeree 1,955,535
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE........c..urvuurererimrireriseiieeie ettt 8,901,352 16,771,944
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).......ucuuueeurersersuaresirsseeesseessseaesaesseessseesensaess s sssesseess sttt sttt 2,322,734 (932,521)
2701. Special Surplus from Retroactive REINSUIANCE............cc.erirriiiireiieisesie sttt sttt sttt 2,349,600 2,349,600
2702, ettt | Hf bRt | Shbe et
2703, et RR LSRR | Hfie bRttt | Shbe et
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAJE...........uvuurureremeereriieiieesse ettt sttt sttt | eebaesssessssnss e ns e sseenas (1 O 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE)........cuuureurersersueresirsieessseessseesseesseessseesesssaesss s sssesseess s et ssesssessssns st ssssssessssssssesssssssssssssnsnne 2,349,600 2,349,600
B00T. et ees etk | HEee bRt | Shbe e
3002, oottt eee stttk | Hfie bRt | Shbe e
3003, oeeeee e eee et RR LSRR | Hf iRt | Shbe e
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAJE...........uvumrereieuirriieiieese ittt sttt | eebesssessens s s sseenas (1 O 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 D0VE). ....c..ruuureuureruerssiiessirsiaeesseeasseeesssessesssseessensssees s sesssesss et sens sttt sess st snssenssns | eessssssssssssssssnssasssnsesns 0 | s 0




CENTURY SURETY COMPANY

Annual Statement for the year 2002 of the
UNDERWRITING AND INVESTMENT EXHIBIT
1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Ling 34, COIUMN 4)..........coiuiiiiieieicieiree ettt es sttt bbbt se b sesetenansens | ebesssesnsnses 73,463,369 ... 44,396,450
DEDUCTIONS
2. Losses incurred (Part 2, LINE 34, COIUMN 7).....c.cuiiiuririieieieicietsine ettt esee st es et s sttt bessst et s e sesesessssesensnsnsanns | sesesesesassesenns 23,825,167 | oo 17,318,263
3. Loss expenses incurred (Part 3, LINE 25, COIUMN 1)......c.iiiiiuiiienceteieie sttt nsssnenennns | atseseiesassesenns 14,011,255 | oo 7,258,985
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2).........c.ouiiiiririirrnieiesieiees ettt st sneneens | oetnesessensassees 42,700,540 |...cccovrrnnne 22,384,882
5. Aggregate write-ins for underwriting dEAUCHIONS............c.curiiuiieiriccee ettt eniebennns | sbersessesssnssesnnes (280,000 | .voeeeeciniines 280,000
6.  Total underwriting deductions (LINES 2 throUGN 5).........c.cueuiiuiuruririiiciriiicie ettt sttt nntenees | srssssssssnsssanns 80,256,962 | ...ooovvvernnee 47,242,130
7. NetinCOME OF PrOTECIEA CEIIS.... ... vttt ettt s bbb e e s e et e e s e b eseseesesebebassesesesesnsebebanssnses | 2ietesssssnssensssnssnsnnnsssannnsns | contesssannseesssssssnseesessannas
8. Net underwriting gain (10ss) (Line 1 mMINUS LiNE 6 PIUS LINE 7)......cucueririeriiiiieirirceieiscee sttt ssenenans | ereseeesssnansaees (6,793,593) | <eovvreerieiene (2,845,680)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LN 17).........oiuriiiiriciricerices e seeesnsseees | eesenesseneneaeeees 6,143,670 | oo 2,740,641
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses)). 1,572,772
11, Net investment gain (I0SS) (LINES 9 + M10).......cuururuiiurieirireeieiei ettt b st s bbb sttt 13,716,442
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount Charged Off $.....445,980)..........cuureuiuriiieieie ettt naents | ertentnsnss s (445,960) | ...ocovvererrerirnene (67,514)
13.  Finance and service charges Not iNCIUAEd N PIEMIUMS..........c.oiiiruriiieirr ettt er ettt ss et s b et s sesebennsetens | cbetesasassesesssasnsassesesasasannes | abetesssassssesesssasanssenaasannaas
14.  Aggregate write-ins for MiSCElIANEOUS INCOME............cururiiiiirieitieteiet ettt ettt s bbb s es bt mssebenensnsenennies | erniesssssssissssnanes 105,097 [ .o 3,191,482
15.  Total other iNcome (LINES 12 thrOUGh 14)........u ittt s e bbb n et es s b s nsetenennns | sbssissssessnscessnes (340,863) | .oveviviaiiines 3,123,968
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)........ccconvinneniincnnes [ cevreenneenns 6,581,986 | ..ccocovvircnnne 3,025,740
17, DiVIdENAS 10 PONCYNOIAETS. ........ceeieieceet ettt sttt e et b et e £ e b e b e e s e b e b £ s £ e s eb et s e sebeeesaesebebesasesesesassetesess | chetessssssesnsessssssnsesnsesassnnes | crntesssassnsnsessssssnsnssessannns
18. Net income, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17).........cceveevirnncnninne | cevrierincennes 6,581,986 | ..ccocovvircnnne 3,025,740
19.  Federal and foreign iNCOME tAXES INCUIEA. .......c.cuiuiuiueiriiicieiee ettt s et s et n s sesenennnies | ebesssssssssnsseans 2,653,000 | ..o 1,296,500
20. Netincome (Line 18 mMinUS LiNg 19) (10 LINE 22)........ceuiiiiiiieicirieirieiernecie sttt sttt nt et snenenannes | creiesesniesnsncnas 3,928,986 | .....ccccvvrneene. 1,729,240
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)..........ccoiiiriirnieienieene s seseeseneeens | eereneseeseneeees 36,141,905 | ..covvveeee 29,510,965
GAINS AND (LOSSES) IN SURPLUS
22, NetinCOME (fTOM LINE 20)......c.cueueuieieieieieiete ettt ettt s ettt s b e s b e b e b2 s b e e s s e bbbt nsebes et nsebeb s s e sesesansesetesasnnnsnnas | trebebesssesasnnas 3,928,986 | ..ooveirincnnn 1,729,240
23.  Net unrealized capital GAINS OF (I0SSES)........cueviirururiireieirireieiei sttt sttt s et es bbbt b b s st et es st esnsetebessntebennsnesesanns | srebesessnsesnsnnna 2,831,953 | oo 1,609,419
24.  Change in net unrealized foreign exchange Capital GAINS (I0SS).......cueurueureriirruriiieieiri ittt sese et essetesensnsens | eesesebesssseassetessssssenesesasanns | sesesetesssssansetesasssaenseeesanas
25.  Change in Net deferred INCOME tAX........c.curu ittt st es sttt es bbb bbbt se st enntenebennsanens | ebebessseensanneees (655,574) | wevevrerereirienne 3,247,000
26. Change in nonadmitted assets (Exhibit 1, Line 5, COIUMN 3).........coiriiiiirriiercierrei ettt nnsesennnns | ceiesesssesnencnns 5,542,880 | ..coovorririines (5,189,731)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........coiiiriiiiiinrnccesceieieeesseessesesesesisneieens | eeeeneeseeseseseeennens 96,182 | .oevvrerrinne (532,988)
28. CRANGE IN SUIPIUS MOLES. . ....eiecectiricieiete ittt ettt es st s et £ s bbb e s e e £ a5 eE e b b e 2 e s e b e £ sA e b e b e s e e es e b et s snsebesasansnbebesssnsesasassntes | nesesetesssasnssnsnsssasnennsesasanns | sesetetesssnsassetntasssasnsnensanas
29.  Surplus (contributed to) withdrawn from ProtECIEA CEIIS............cuiiiiieeiiiicirei ettt ettt sssiennnnes | sesesebesssassseteasssssesesetesanas | sesetetessssssssetetesasaenseeesanas
30. Cumulative effect of changes in aCCOUNING PHINCIPIES.........c.eururiiiririricieeic ettt esnsetebennns | sesetetsesssssetesssssneessesssnnnns | soeresesssnennnnnas 1,768,000
31. Capital changes:
B PIE I bbbttt | eteeb ettt [ ottt
31.2 Transferred from SUMPIUS (SEOCK DIVIAENG)..........cururiieiieirii sttt ettt se s et ansetebans | etasssesetesasatseseaeasssssenntens | ebesassesetasssasneseaesseneseseees
31,3 TrANSTEITEA 10 SUMPIUS........eeiececteei ettt s et s e 28 b b2 s E e £ e £ e s E e b b a2 s e b e e e £ eb et et s esesesesnsetetass | etasassesesssnsassnsesesasasaesnsass | eeesssesetasassenesesnsasasannenees
32.  Surplus adjustments:
321 PaIE It nien | et 10,860,234 | ..oocvciinee. 5,000,000
32.2 Transferred to capital (STOCK DIVIAENG). .......c.c.iiirrieiieiietrieciesc ettt ss bt s bt esebesensntebasnnne | ebasssetesssnsatsesetesssssaennsans | ebesssesetasssaeseseaesasnsneseeees
32.3. TranSTEITEA fTOM CAPIAL........ccu ettt ettt s bt s b e £ e s b e b2 s et et e eb et et s eseb et et ansetetans | £etesssesesssnsassnsetetasasaennsans | ebesnsetetesssaeseseaesasasneneeees
33.  Net remittances from or (10) HOME OffICE..........uiuiuririiieieirr ettt es bbbttt es et ssebebensssesenes | aesesebesssasssesesssnesennsetesanns | sesetetesssstassetetasssasnseaesanas
34, Dividends t0 STOCKNOIAETS............cuiiuiiiiiiicc bbbttt | ereenee e (1,825,000) | ..ovvvvrrenenne (1,000,000)
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 MiNUS COIUMN 1)......c.ouimiiiiiiriniceieicieiereeieesiese e essesesnsesenns | sesesesessssesssesssssnssssssssssanns | sesesesesssnssssesesssssnsssssessanns
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS.........c.oviuruririuiieiriricieieie ettt ettt ss s b et se b esseseb et snsebessssnsenenens | ernsstssssassnssestsnsnsessesesnas (O S 0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36).............ccceriiururirirniereeerne e | eesesssesssseees 20,779,661 | oo 6,630,940
38.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, LiNe 35)........ccccviernirniennenniceneennees | eevereieeneeeens 56,921,567 | .coverrrienes 36,141,905
DETAILS OF WRITE-INS
0501. Premium DEfICIENCY RESEIVE.........c.iiieieieiiecieieie ettt st b et e e b2 s £ s b kb e e st n s et et et se s et et ensnsetenannies | cesebessnseessnnnneas (280,000) | +vvevvvenrererirenes 280,000
0502, ..t h b h bbb oL f L £f b EE b E bbb bbb bbbttt bbbttt | eeietnb ettt | it
0503, £ h bbb f L £f b EE bbb bbbt b et bbb | eeiet bt | ittt
0598. Summary of remaining write-ins for Line 5 from OVErfloW PAGE..........ccuruiiiiriier ettt | eeeeseieie ettt (0 T 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........iuiuuiiiiiitiiiiiiii ittt nnsnisnienne | cobsnisnisssnssnsenias (280,000 | ...veoveiiiiines 280,000
1401, SEIVICE FBE INCOME. ...ttt bbbttt cienietnnts [ cbetatietninsnisssnie s nssnnenaes | contesaninseessieseienea 2,760
1402. MiISCEIIANEOUS INCOME.........uiuiiieiiieiieiicii ettt eieniens | coebnnieneeenessnaes 509,595 | c.ovviriiiciie 116,101
1403. ReINSUTANCE Charged Off.........c.oiiiiieeieiei ettt s bbb s bbb s b s sttt e s s e sesenensnnesennns | ebebnsesesnseseees (404,498) | ..eovvvneverene (487,379)
1498. Summary of remaining write-ins for Ling 14 from OVEIfIOW PAGE..........criiuririiiririiictreeir ettt enstebenns | eretebsessaeseseteseenesnseeesenns (0] I 3,560,000
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @D0OVE). ... ittt nins | coetnnisnessnesnnnns 105,097 [ oo 3,191,482
3601. Lines 23 and 29 from 2000 ANNUAI STAIEMENL...........c.iiiiiiicie et necine | etbettbet bttt | eneet bt
3602. Transfer Of St JAMES GENETAI AGENCY......c.cuii ittt ettt ettt ettt s bt es e b et s e es b et e s e b et esaese b et et sses et et assntebesesesesesasntats | eretesssnsssesesnsssnennsnsesasasses | coetesnsasansetessenssnnntesesannns
3603. REVEISE Of PAIA IN CAPILAL.........c.ieieeietririeieteie ittt e e £ e b b e 2R b e e e £ e b b e b e st se b et e s ns e b et esnesesebetessnsesesasans | eretesesasssetetassenennsetesasanes | cretetesannsetetee e et eterann s
3698. Summary of remaining write-ins for Line 36 from OVErfloW PAGE..........ceuiiiirirriceseee ettt | eeeeseieie et (0 T 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE). ... .rutueuieieetieieieisi ittt et srensee s st sesnssssesnsnsessnsnsessssesessnsnnssensns | arenssessssssssnssenssssssnsnsees 0 | 0
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CENTURY SURETY COMPANY
CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of FEINSUIANGCE. ..ottt ssnieins | etneiesiesninnienias 90,363,275 | ..covvevvcvriinne. 52,067,589
2. Loss and loss adjustment expenses paid (net of salvage and SUBFOGAtioN).............ccuriruriieirinrieircrseeisseeeseeis s eisenees | cereneseeeeseseeeeees 46,998,084 | ...coiviierne 5,570,243
3. UNErWriting EXPENSES PAIA.........vuiueiriireeeeetii et ees ettt ettt es ettt e bbbt s e b st b b e b s bttt b bt s s s st et nretebannnnnns | sbeeeaesennneeennes 40,224,867 | oo 20,972,329
4. Other UNderwriting iNCOME (BXPENSES)........curvruerrurureiseerereseeeueeeseteeseaeseeesesesessesesesesassesesessssesaesesssesesssesesssesesasnsesesassesesssnnsesasasns | siessssssssssssnsesesnns 280,000 | .o (280,000)
5. Cash from underwriting (Line 1 minus Line 2 minus LiN€ 3 PIUS LINE 4).........ccrriiriiiriieieicieineissee e ssssissesssssssnssnies | aeseeesssnsssssessassees 3,420,324 | oo 25,245,017
8. NEtINVESIMENT INCOME. ..ottt bbbttt enienns | erbeinnie et snees 6,324,907 | ..covveiiieine 3,033,488
7. Other income (expenses):
7.1 Agents' balances Charged Off..........c. ittt snse s nnnes | eeeeseiee e eeet et [CZESReL10) I IR (67,514)
7.2 Net funds held under reinsurance treaties ..19,017 . 176,772
7.3 Net amount withheld or retained for aCCOUNE Of OTEIS........c.cuiiiiriricirer et ssssenens | rereseeeeseneee e (229,156) (232,588)
7.4  Aggregate write-ins fOr MISCElIANEOUS IEMS.........cuouiiiuiirieiicieticeie ittt nsnsenene | nbebssssssssesnneseennes 105,098 [ .o 1,914,321
7.5  Total 0ther iNCOME (LINES 7.1 10 7.4).. ..ottt ettt ettt b et snesenenannnns | eeneseiessnsnensenantanas (491,001) | ovvvereeercieirens 1,790,991
8. Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or Ceded (NEL)........ccuvururureernens [ e [ e
9.  Federal and foreign income taxes (Paid) FECOVETEA. ..........cruruiueuririciririieieie ettt sse ettt sse e nssnnenns | febsnssssssnansesennses (1,544,870) | ..ooovinine (1,009,630)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Ling 8 plus LiN€ 9).........ccerrieirnirnnirnneierneeeeseieiseesiseneees | cereeseseneesenennnes 7,709,360 | .ovveeerecirine 29,059,866
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.1 BONDS. .- euieeeenieeese et ce ettt E £ E RS RAREER R R £t n bttt enta | eereetenii st 83,222,365 | ..covvererrririinns 18,235,114
1.2 SHOCKS. ... veeeereeeeseeees ettt s sttt | eereetene st 10,000,000 | ..oceerrrerrririenee 1,892,272
11,3 MOMGAGE I0BNS. ... ettt ettt s b s bR £ E b £ e £ e s b e b e s e b e b b e s e s e s et essnbebesessenesetasansetesasnnnes | etesatsesetetetatansetetetanatnnntenas | nesetebetaeatsetetet et sene bt n s
114 REAIESTALE. ... bbbttt | cttiet sttt | ettt e
11.5  Other INVESIEA @SSEIS........c.ciiiiiiii bbbt siens [ coettiet et
11.6 Net gains or (losses) on cash and Short-term INVESIMENLS.............couiiiirrirr et sneienenne | cerenseteisess et seees
11.7 Miscellaneous proceeds
11.8 Total investment proceeds (LINES 11.1 10 11,7ttt sttt nenans | eeebsseseenenneees 93,222,
12.  Cost of investments acquired (long-term only):
2.1 BONDS. ... eueeeenieeer ettt s e s s8££ R Rttt et | rentneninntnnts 126,115,257 | covovverevrnerreenne 28,683,488
2.2 SHOCKS. ... e veeeerereeseeeese ettt s s8££ RS E £ R ek E ettt nnne | eetientnn et 1,251,347 [ oo
12.3 MOMGAGE I0BNS. .......ceeicieiee ettt sttt s et h bt s b e e £ E e b e e £ e s b e b s e b ek b e s e s e s et et snsebesassenesesassssetesasnnnns | ebesassesetetesatansetetetanatnnntenas | seretebetaeatsetete et e nene b bt nan
124 REAIEBSTALE. ... bbbttt | cttiet et | ettt
12,5 Other INVESIEA @SSELS........cuiiiiiiici bbbttt sietees | etanbetaniet sttt bnies | ettt
12.6  MiSCEIIANEOUS APPHCALIONS.........everiecieeieieeietsie ettt sttt ee ettt s bt e e s e s s ns et eaebeesesesassnsesesssnnesnsesans | etessssssessssssssnnernnsssssssnnnseses | sesesessssssnsesssssessssnsssssssasnnas
12.7 Total investments acquired (LINES 12.1 10 12.8)......c.euruiuruririiieiricieieie ettt snset e ssse s snnnenes | sessssssssssnsessnns 127,366,604 | ..ooviviinne 28,683,488
13.  Net cash from investments (Lin€ 11.8 MINUS LINE 12.7).......ccuiriiiririiieiei sttt ssenenennnns | eenessenssssnsansees (34,144,201) [ ..ovovvverreeriine (7,164,775)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUMPIUS PAI IN...........cueuriiuririirrieiiceirree ettt b st nsetenennns | ebebessseeneseneees 10,860,234 | ..oooveriiene 5,000,000
14.2 Capital notes §.......... 0 less amounts repaid $.......... 0.ttt enies | ertest et
14.3  Net transfers from affillates. ... e 18,116,792
14.4 BOITOWEA fUNAS FECRIVEA. .......cuuiiieiiieci ittt [ cbetniet bttt
14.5  Other CaSh PIOVIAEA. .......ce ettt s et s b b s b ses et e b e s s e s et et annnsebennnnenns | fetssssissessssssssases 4,925,308 | ...
14.6 TOtAl (LINES 14.180 T4.5).....ouurieierieeescee ittt ettt entnnns | cereessesisnsennnianes 33,902,334 | oo 5,000,000
15.  Cash applied:
15.1 Dividends t0 StOCKNOIAEIS PAIG..........c.oviiueureriiiieiei ettt s ettt b e esnnnns | etansesesesanaeieeanes 1,825,000 | .oovveriieiciens 1,000,000
15.2 Net transfers t0 affili@tes........ ..ot [ et | s 19,473,931
15.3 BOITOWEA fUNGAS FEPAIM. ......coveieieieieice ettt bbbt et et e b b s s et esansntebesessesesesennsets | etesassesesesssasassetesesasnsnsntesas | sesetesesssassesetesnessseneseessannaas
15,4 Other @PPIICATIONS. ........eeieieeieiriie ettt s bbbt s bbbt s et et et b e s eseaes et ansebebennssnsesenannnns | ferisssissessnssssanans 1,726,827 [ .o 179,656
15.5 TOtAl (LINES 15.180 15.4). e vuuiieiieiieeisiieis ettt ns st ennes | snbsessssssnessnennens 3,551,827 | oo 20,653,587
16.  Net cash from financing and miscellaneous sources (Line 14.6 MIiNUS LiNE 15.5)........ciiiiiirirniinnicesseeseieieseseeseseseesesnseens | seresesesnssesesenes 30,350,507 | ..oooiiaieee (15,653,587)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Ling 13 pluS LINE 16).......c.curvururirimreriirinicirieiescsneeieeseeiseesseenes | cereeeeseneessenenenees 3,915,666 | ...ccovveverririeinen 6,241,504
18.  Cash and short-term investments:
18,1 BEGINNMING Of YEAI ... cueeieiteiets ettt es sttt s bbb s e e bbb e b b e s e st et e s s e s b et s nnetesesannesenesnnnnns | neebsssssssssssseenns 16,867,307 | .ooviviiciias 10,625,803
18.2 End of year (LINE 17 PlUS LINE 18.1).. ..ttt snsenssnssnnssnnnns | cessssssesssesnsanes 20,782,973 | oo 16,867,307
DETAILS OF WRITE-INS
7401 MISCEIANEOUS IIBIMS.........cuuiiitiiieiiecitie bbbt
7.402 Recoverable on Profit Commission and Rate Adjustments...
7.403 FUMNItUre @A EQUIPMENT. ..ottt ettt es ettt st £ 28 b £ b £ s bbb e st s et b e et ee e
7.498 Summary of remaining write-ins for Line 7.4 from OVErfloW PAGE.........coiururiiiririicicieceis et snsssssinens | eteieeeisseise e eneeees 105,098 | ..coviiieiciens 1,932,583
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 @DOVE)... ... curruuirerusirisssesssesasessmesensssssssesssessess s sns st snesnsnne | cossssssssssssssssssaneons 105,098 | ..o 1,914,321
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedSPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. FITE. ettt ettt | eetens et 10,549,698 | ..coovvereririieirens 1,205,883 [ ..oovorerrrirciniins 4,627,354 | oo, 7,128,227
2. ATEA INES....eoveerieeicee et seenins | eeessseessnsseeensenns 2,353,330 | ooveereeeeineieeis 259,857 | ..o, 1,038,252 [ ..oovorrrricieiinns 1,574,935
3. Farmowners MUIIPIE PETil.........c.coiiuriieierccrceireriiie | eereeieieiei s seeseieiees | eeeeseseieesesesessseessesssssessaesaes | etesassesesssssnssssesessssssessesesans | sessssesessensassesesssssnsssesssanns 0
4. HOMEOWNErS MUIIPIE PEFl.......vieieiriiicieccie e | eereets et seeseienees | eeeeaessseestsenssssseesssssssessiesens | etesassesesssssnssssessssssssessesesans | cessssesessenssssesesssssnsssesesanns 0
5. Commercial MUIPIE PEMl.........vvvrvrreerrireirerieeerereneeeeneenneseienes | eeeneeseesseseeines 22,407,102 | .ovvorrerireieiins 3,604,583 | oo 9,394,577 | coovrereris 16,617,108
6. MOMJAGE GUATANTY.......veieciiiecireeicicieir et seseesssietees | eeeeassesstessesesssetessssssesssnsesans | etesassesesssssnsssesesssssssennsesans | etesassesesesssnssssesessssssensesesans | sessssesesssnsassesesssssnsnsesesanns 0
8. OCEAN MAMNE. ..ottt sieniens | crtetseinseetnsaeinsi s nsiene | cetntiessties et nienies | steetnseeinssetnsees e neiens | eeesiesinies st 0
9. IN[ANG MAMNE......cvveiiciie ettt esenias | eeesessensseseessesenns 2,351,022 | cooveeeeeieiis 673,540 [ .o, 872,159 | oo, 2,152,403
10. FINANCIAl QUATANTY......cocuiiiciriricicieicee et esneies | eeeeesseietetsesessetsssssssesssesesans | eeesassssesssssssssseenssssssssnnaesans | etesassesesesssnsnssnsesssssssnsesesans | sersssesesssnsassesesssssnsnsesesanns 0
111 Medical MalPractice = OCCUITENCE. ........cucurvieeuririrciririeeririsieieiniees | eeeeatseseeeuseseseseesasssssessesesans | etesasssesesssssssessssssssssesesasass | etesassesesssssnssssessssssssssesnsssans | sessesesesssnsassesesssssssnsesnsanns 0
11.2  Medical malpractice - ClaimS-Made...........ceriiururiiiriririciririitirieins | et | eereeeeieieese e eseises s seesseesens | etesasseseesssssessseessessssessetesans | sesesesessensasseseassasnseseentanas 0
12. EAMNQUAKE. ... ettt sistenes | eeeeetseretet et nene et essetetens | etetatsetetetst et seneeetenenseenetesens | eteretneteteteentansetetetenseeseaetans | terereteteeae ettt eneeenena 0
13. Group accident and NEalth............cccuiireccrrcnriie | e | ettt | sttt etennnens | ereteeee sttt 0
14. Credit accident and health (group and INAIVIAUA)..........c.ccoerririe | cerrrirrrricrereenies | eereeierneeesreeessnnens | cereseeeisese s seseeesesnnnens | ereiesssnsssesessenssesesesssesneas 0
15. Other accident and NEalth.............ccoiiriiniiiciiin e | et | et | et 0
16. Workers' COMPENSAtION. ........c.cvrururirireieirieieeeencieiereneieeseseseieienenes | eereneeiseseeseesennsenas 214,922 | .o 1,689,515 [ .o 112,581 | o 1,791,856
171 Other liability = OCCUITENCE.......cvvurierereireieieriseeeriecrneieeesneiseins | cereeieeiseenensnees 23,523,251 | covvoveerircieiins 5,819,548 | ooovrerrriieiens 9,069,061 | covoocerririniinn 20,273,738
17.2  Other liability - ClAIMS-MAGE........cvureererrireerrireiecreeeneerinns | e 1,300,837 [ .o 1462 | o 389,112 [ oo, 922,887
181 Products liability - OCCUITENCE. ........cuiuiiririricirieccieiicsircisininsieine | eerenieieisiseseeseisis s seeseiesees | eteeaesssessssessseseastessssessseesans | etesassesessssssssssssssssnssssesesesans | sessesesesssssassesesssssnssnsesssanns 0
18.2  Products liability - ClaIMS-MAGE. ........ccoiieriiiiriicrrriirriins ettt eieieiees | eereneeiee s et seesseenens | eteeasseretsssestssseeesetnsssesetenans | seteseteteentans ettt eneaenanan 0
19.1,19.2 Private passenger auto liability............c.cooeerrirnncninneencieies [ [ [ [ 0
19.3,19.4 Commercial Quto liability............coccrvereerrernernrirrireineeenererneens | e (24,843) | coooeereeinieie TTA62 [ 4,313 | o 48,006
21. Auto physical damage...........ceveeeruriririrrireeeeeee e seeises [ e (R 15) ) 36,927 | 370 | s 21,002
22. AINCTAft (@l PEIS).....veceeetieieiris ettt seseisnnses [ creteeneaesseietsesesesesetsssssseseees | eretesrsseesesnssssessseseassssssseneaes | cretesssasnsesesssnssnsssesssssnsssneins | seesesassesetssssaeeseeesesanaeneeees 0
23, FIOEIEY . ettt ettt | retns ettt ettt entens | sestees sttt st st sttt nna [ erteetestest sttt entns | eebeess et st ene sttt 0
24, SUIBLY..cceeceoceececcieeece sttt ssienin | aerteesenerene s 24,442,471 | oo, 1,797,475 [ o 3,306,739 | s 22,933,207
26. BUrglary @nd thefl...........ooc s | ettt eieietens | eeerateietet sttt sneneienens | eteretetete et esete et nenneaenans | eetereteteean ettt eneeetena 0
21. Boiler and MACKINETY.........cucuiiiieieiee e srieee | eereeeseieiet s eseteasssesessetenees | eeesassesessessnsssseessssssssensaesans | esesassesesssssnsnssesesssssseesesesans | cersssesessensasseresesaensnsesesannn 0
2 T O (1o OO OO DO OO OO OO OO OTTPUR FOTSTE OO OO OO RURPRPUPR IOSTO OO PR OO 0
29. INEEIMALONAL ..o | ettt eienes | cttiessiessins s [ cetene et | s 0
30. Reinsurance - nonproportional asSUMEd PIOPEMY.......c.cucueurirrries | erririrereiniririnsseeeisireresieisiees | eereseeseseesesessseessssssssssssaesees | eeeesssesesssssnssssessssssssssssesesaes | cessssesesssnsassesesssssnssssesesann 0
31. Reinsurance - nonproportional assumed aDIIItY............cccoerirn | cerririirrrrccesrieeeiies | eerenisiessnessesisnsseseienees | eereeenereieeseseseseesssesssesseaesees | cereerereese ettt eseeeneen 0
32. Reinsurance - nonproportional assumed finanCial INES...........c.cocoe. | ourriiirnrninirnnricenis | eerenieeesnesesisseseseiesees | eesenessseisssessssseeessssssesseeesses | cersssesessenssssesessssesssssesesenns 0
33. Aggregate write-ins for other lines of bUSINESS..........ceveerirrins [ e 0 |t 0 |t 0 |t 0
34. TOTALS. ..ot snsssnsnessnsssnssssnnes | aeesssssssssasssssiaes 87,102,235 | ..o, 15,175,652 | covvvenienirniis 28,814,518 | oo 73,463,369
DETAILS OF WRITE-INS

B30T, bttt entne | sesteet sttt sttt enen [ eeteresentees st st st st ensentennnes | sreseiestensentnseneestennensennens | ceeniient st 0
3302, bbbttt entne | sestee i sttt sttt [ erteeesenteestenten st st st st ennnes | sreeeiestensenteseneessennensennens | sieeiient sttt 0
3303, bbbttt ennentne | sesteet i sttt sttt nens [ eeteeeiestees st st st ens st ennnes | srestiestessentnseneessennensennens | seeniiest sttt 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | ..ococoerrnirenniceend [0 T [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 abOVe)......cccooie | worrirniiiiicieei s 0 |t 0 |t 0 |t 0




Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and uneamed premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Resei/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols. 1+2+3+4
1. FIE. ettt [ et 4,625,192 | v 2182 [ oo | e | e 4,627,354
2. ATEA INES....evveereieciecieeeee ettt | oreesesesenesnnens 1,037,754 | oo 498 [ oo [ | s 1,038,252
3. Farmowners MUIIPIE PEril.........ccoiiriirierccrtrriieine | rrinieiensnesesisnenees [ ceeeseneeieisesenesenensssenenens | oeteenenesereiesnsnesesesessensnes | coeeeesssssesesnsssnsssssssssnens | onsesessensssesssssssssnesens 0
4. HOMeOoWNErs MUIIPIE PEIl.......c.oviuiricircceieierrrriiernis e eesisneees [ ceeeseneeieiesenesesenesssnesens | eereeneseseieisesssesesesessensnes | ceeeesssssesesssnsnssssessssnnns | ossesessenssseesssssssssesees 0
5. Commercial multiple Peril..........ccoierieirnceeeeceerieene | e 9,373,915 | s 20,862 [..eoeveereiereenrnineeieens | e [ 9,394,577
6. MOMJAGE GUATANTY.......eeieciiiciceeicieiirieeeseseseie e seeieienes | eeeeseseseeessssssesessssenssenes | seeessassesesssnenssssesesssnssens | oeteesssssesesesssnesssesesssnsnes | coesessssssesesssssnssssnessssnnns | ossesesssnssssesssssssnsnesens 0
8. OCEAN MAMNE.......cvuiiieiiiciiie ettt ssniennes | ceintietnsies e neiens | ceotiesniesnissnsssssnines [ seetnsiesnsiesnsiesnsieseeeneies | cevniessissniessns s | ereeinsiesnseesnseesnseeseens 0
9. IN[ANA MAMNE........oviiiiicic s [ 872,159 | oo [t | [ 872,159
10. FINANCIal QUATANTY........cuiiiiciiriciceecee e seesisiresieins | eereeeseieieesesesesessasenssenes | ceeeseasssessessnsssseessssnesens | seteenssssesesssssnesssesesssnsnes | coeseesssssesesssssnsssnessssnnns | ossesessssssssesssssssnsnesens 0
111 Medical Malpractice = OCCUITENCE. ........c.cvruiieuririreirereeieerinsieiees | eereeeereieeseneseseeessenessnes | eeeeseeseseesessnsssssssssssesens | eeieesssssesesssssnssssesssssnsnes | sessessessesesssnsssssssssssnnens | oesessssssssssesnsssssnssesees 0
11.2 Medical malpractice - ClaimS-Made............cccoirririirrrinicriies | eririeeernceeesrenees [ cererereeeeneneeesisinenens | eeeeensneseiessssesesssesssssnees | sreeeensssseressssssssssssssnnens | ossessessssnsseesssensnsseeees 0
12. EAMNQUAKE. ...t eneine | eereeeene e seneieaeennnnnes | creeeraneieasesenenenenetsennnens | seteensenneieaetsennesetensnnnnes | creteeetanseneteennnneneeenennnns | ceesetetee et enees 0
13. Group accident and NEaIth............cccuiircicecrrcieine | e [ erreeerneeesrneeies | st enees | ereesereeeese et snnnes | ebeeeeenneretee e ereaeaeeas 0
14. Credit accident and health (group and individual)............ccceevie | eerrienrnniennrieee [ e | e [ rrreereeeseneneseeseseseenes | ereesenesereteeeeneneseeeaeens 0
15. Other accident and health..............ccviiiiniiiiciiiiees [ [ et e | e | et 0
16. Workers' COMPENSAtION. ........ccuiriureriirirrieieieieieereeeeseseeees | eereeieieessieennns 112,581 [ | s [ | 112,581
17.1 Other liability - OCCUITENCE. ......c..reurereereriecereieirneiseiineiseinees | creeseeeseneeneens 8,900,726 |...ccrvrrrrrrirnes 168,335 |..ceuveeereerneinrinereninens | eeereeieesneisssneissenenenes | ceeesseennineens 9,069,061
17.2  Other liability - ClaiMS-MATE........crvrrrrrerrreirrinerersrineieeineis [ eoreereereeeneinees 388,927 | oo (L 53 [N PUUOUORUORORRRIRTE) DO 389,112
18.1  Products liability - OCCUITENCE........c.cviuiuririiiierircieirireirieiieieines | eereneeieeirenenereieisenenenes [ eeeereeeeieieeseseseseisssenenens | eeeeenssesssesssnssssssesssssnsnes | soeseessessesesssnsssnsssssnnnes | oesesesssnsnssesssssnssssesees 0
18.2  Products liability - ClaimS-MAGE........cceriurirrieiriicericriiieies | eererieeerieensrenees [ ceeereneeeieiseseeeisesinenens | eeteesssessiessssensssseasssenses | sressenssnseresssnsnnnsesesennens | oeseiesesnesneeseseseeseeees 0
19.1,19.2 Private passenger auto liability............ccocoeeurienincnnieinncieis [ e [ e [ 0
19.3,19.4 Commercial auto ability.............coeverrerrrrnrineerecneeiieieeiinenne | e 3,953 | i 360 | .reecereernneeerneenenreeneees [ eereeeeenerenees e | e 4,313
21. Auto physical damage...........cocrueeriururrrieeceereesreeeeeees [ e 35 [ o 335 [ [ e | e 370
22. AINCTAft (@l PEIIS)..... e veeeiicieieisceieieece ettt nsneies [ creteereneseseieesessseseseassnns | sesetesssasseseaesssnssssesesssnns | eereteenssssesnassssnssenesnsenns | sesesessessnsssesnssenssesesesnes | seressseseseeneneeenaesaensnes 0
230 FIOBIEY . ettt ennnes | sressensensenssstessentenens | entestensestensestnnnentens | ceresenisstassnsteesessnenenes | sestessees st eesentenestenns | senesest et nines 0
24, SUIBLY..cceeeecececee ettt | seenseennenines 3,132,006 |..overrrrricinnne 174,733 | | ceeeneieeneisssnessenesnees | ceeeneeseeneens 3,306,739
26. BUrglary @nd theft...........cceieeceeeerceeies | e eesisennsenes [ creeseneeieaseseneeneisnsnnenens | seieeseeeeeie s neeseensennes | seeeeneenseneasese st | eereteeee et eeees 0
21. Boiler and MACKINEIY........c.curiiiririieeccecesrceisieicisienes | eereneeieisesenessesasenenenes [ eeeeseasseseeeesenesssenessensnens | eeueensasesesssnssesesesesssnsnes | seuessssssesnsnsssnsssssessnnnns | ossesesssssssesssssnsssnesees 0
28, CrEI ettt | ereessenientenssstensestenens | entestensestensesteesentnes | ceresenisstassesteesestnenenes | seetesteessst st nestenes | senesess st nsees 0
29. INEEIMELONAL ..ot [ et | crienesinse et nsiennseesnees | cetetbes ettt [ ereei et | et 0
30. Reinsurance - nonproportional aSSUMEA PrOPEIMY.........cccrreiee | eerinieieiririnineeineeenenees [ coeereneeeeeeeneneseessenesens | eeeenesseiesssnssesesesesssnsnes | ceesesesssesssnsnsnssssessssnens | ossesessensssesssssssnssesens 0
31. Reinsurance - nonproportional assumed ability............cccocoeorre | coriniiirnrnnieinrniies [ e | erereneeesseneeeessenenes | ceeeenenesesisese e | oeseeeeseseeeeee s 0
32. Reinsurance - nonproportional assumed financial INES..........cc. .o [ e | eerereneeesseseeeesnenes | ceeeeresssersesessssesseessenens | oeseisssenssseessesneneesees 0
33. Aggregate write-ins for other lines of buSINESS..........ccocoevniiees | eeiiiiiiiicce (O (O (O (O 0
34, TOTALS ..ottt ssssnins | oesisessssenns 28,447,248 |....ovvvvvnns 367,270 | .overeeeieereieeireins (U [ (U S 28,814,518
35. Accrued retrospective premiums DASEA ON EXPEHENCE. ........c.c.riiururerireietrirtieieeecs ittt ses et ee et e sees e st aeseb e b ss e b e eese s e b e e s s eE et s e s e b et et et et ebnsebe s s esetesnsetatannsesans | sretetesnsassesntnsasnesnsnensanns
36. Earned DUt UNDIEA PIEIMIUMS..........cu ittt ettt b £+ E kb4 28 e e 528 e b £ 2R b eb e £ 2R R e b £ e e s b eb b s e s e b ee et s et ebe b s nses et esntetabasannns | sretebesssasseretnsasnesnseentanas
37. Balance (SUM Of LINES 34 thrOUGN 3B)...........c.oviuiueeiii ettt ettt et et et es b et et et es et et aeseeetee et esetetassssetesasaesesesesassesesesssesesesansneseses | orseiecssieiees 28,814,518
DETAILS OF WRITE-INS
B30T, sttt sttt | eettentestene st essestensenes | sestestentess et st eesentennas | sessensensens st ens st e s st [ ertesteninst st estnnis [ ereest et 0
3302, bttt sttt | eestentestensest st estensenes | sestestentess st st ensestennns | sestensessens st ens st ee s st [ eetest sttt entnnas [ eeeest et 0
3303, bttt | eestentesteneestess st ennnnes | sestnssentess et st ensestennns | sessessessent st st st e s st [ eetesteneent sttt ennis [ eeeest ettt 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....c.cccocovvvrrnninnne (0 (0 (0 (0 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE)........] ceerrernrereinrenrinsiriieaas (0 (0 (0 (0 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: DAILY PRO RATA




Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. FIIE. ettt eninnnes | seisenenns 18,273,880 | ..coovvvrrence 56,184 |..eereereerceneeneenenns [ cerirerin 2,637,425 |..covvennee 5,142,941 |......... 10,549,698
2. ATEA INES...cevveerieeiceeie et esnienine | coneinneens 4,159,525 | ..ooovevrnnn. (ST I OTURRT BRI 588,332 | ..covvurnee 1,231,404 |............ 2,353,330
3. Farmowners MUIiple Peril..........ccoirrirriericriceries | e | e [ reerereeiseneneeeennnes [ eoeesneneeesirenennes [ cerensereesesesensesesnnns | erseresesesenseeeneens 0
4. Homeowners MUItiple PEril..........ocerirricricrnicrniieiees | e | e [ reeeereeeseneeeeennnes [ eonernineeeseneneenes [ ceressereesesesessereeenns | orneresesenensseeeneens 0
5. Commercial MUIPIE PETil.........cuurvrreerrireereeieiererseeseeneienes [ e 33,055,548 |...coovvrvnnen 753,198 | .oveveeneeeeeneeneenenns [ e 5,601,775 |.covveerene 5,799,869 |.......... 22,407,102
6. MOrtgage GUATANTY........vucuiicereriiieieirieeieiscisieiseeisiseneeeseens | eeveereieesenensensasenens | cerereenensseseessssneesees | ereseseseesenssesesesnsnes | eoseuseneneenessnennsenes | eeeesseressenssenssesnsenns | corseseseusensasseeesenns 0
8. OCEAN MAMNE.......vuiiiiiiiciriieireiet et [ creeinienrennennens [ crrieinsiennnesnsnnines [ eeerinnensensensenes | eresnsesnsesnnnsnnnns | cessessensensensees | e 0
9. IN[ANA MAMNE.......cevreeeiieieiieeeeseiee e eneseesssensne | coneiseneens 3,688,723 | ..o (T YZ N O B 587,756 |...ccovveneene 763,419 | 2,351,022
10. Financial QUaraNTY.........cococcurriieirieerceescesiesssnenees | eoreeresesenensenisinens | eeersenensereeesssneesees | eeeeereeesensseseennenes | eoseeeeneneeesineneenes | ceeeeserensessnsnesensnenns | ernereieieesenseeeneens 0
111 Medical MalpractiCe = OCCUITENCE.........cccuvrueerireiriricerircieinires | eerereieineneneneernenenens | eereieereneereesssenssesnes | eeeesereesssessnseseessnes [ eoerersenensernsnsnesesns | seeesseseessnsnsssesesenns | orsesessssenensennsnnns 0
11.2  Medical malpractice - ClaimS-Made...........cccoueurrrirrnrnrniirins | eerereieierneneennnns | eerrineeeesneneees [ reeeeressensneeseasenes [ eoeerrinneesneneeses [ eeeesseseesnsnsssseesnnns | orseseesesenenseenennns 0
12. EArNQUAKE. .....ceceeeiccirccccrceescesecesisinnees | cereeieinisenneenininns | nereteeneneeie e | eeerereeesenneeeasnnes [ erneeeeneneeeensennenes [ seeeerereeeeeennnenenenenns | erereieisenenaneeeaeeas 0
13. Group accident and health.............oceerriiniircenes [ [ | e | e [ e [ e 0
14. Credit accident and health (group and individual)............ccooeees [eorrrinininniie [ | e | e [ ceeeesrnesessnees [ e 0
15. Other accident and health..............ccoevivininicniiines [ [ [ [ | s | e 0
16. Workers' COMPENSAtioN. ........c.cvvieeuririeieirnieieeeeeeieneeisenenes | ceeerereieieenes 95,351 | .o 1,778,784 |............... 610,805 | coevevrerennne 53,731 | 2,216,287 |..ccovieeenee 214,922
17.1 Other liability - OCCUITENCE. .........verrrrrieeirrirneieieeiseeneeiseines | ceeereees 36,077,082 |..ccvvrennen 362,892 | .o [ s 5,880,813 |..ccoveeen. 7,035,910 |......c... 23,523,251
172 Other liability - ClaIMS-MAdE.........oocrrrrrrrerrerireernrinrreireinnee | ereirneeens 1,643,610 [ oo (AR L) T I 325,209 | .o 35282 | 1,300,837
18.1  Products liability - OCCUMTENCE........c.cviereeiiicieiriierniceeieens | eereeieieinnieeesinens | eerinineeeesnnenees [ rereeresiseneneseseesenes [ coeereninnenssennenes [ seeessereessnsneseseessnnns | orseeisesenenseeeennns 0
18.2  Products liability - Claims-mMade.........cocoerurrierriirriiicrniies | eereresrnieennnns | e | reneerenseneeeeeees [ eoeernneeessneenes [ crenneresseneneeeeens | e 0
19.1,19.2 Private passenger auto liability...........cccooveurinrnrniniininniiees | e [ e [ | e | e | cereseeeeeeee s 0
19.3,19.4 Commercial Quto liability...........ccoevrrvrnernrineererrnensineiecinenns | e (CIN£: D] [— [CTAREE:1) ) [ I (AR )] — (CYAHL)) — (24,843)
21, Auto physical damage.........coourerrerneeneereeieiineisseesisseeseienens | oeeenenseeeens [(CARE ] [— (XAl [ IR [CRIEEe) T — [VRZ) | (15,555)
22. AINCTaft (@ll PEIS)......vueeeeriiieirieceieieieeisreeieesesieie s sieisenenes | eereseseseisseenesesesesens [ ceereieseneneseeinennnes [ ceenenrnereesnensnseneees | seeeeieesensnsesessnsnens | oereinesssssenssessnsnnees | seeeseeeseeeeseseneenees 0
230 FIOEIEY .ot entnnns [ eeteeennsenenienrennens | oretesieneenteneestenens | eeesensnssensessessentaes | stenesentessensessensenes | sesseeesessenssessnessensnes | oesseesseneess s 0
24, SUIBLY..coeceecececeeeee ettt [ eeeeninees 1,143,184 |.......... 41,008,224 |............ 2,906,647 |............ 6,110,618 |.......... 14,504,966 |.......... 24,442,471
26. Burglary and theft...........coiecceceercencenees | e | e | eeeeereeseneeeesnes [ ereeereeesrnnenes [ cereeeeeesesn s | e 0
21. Boiler and MaCKINENY........c.cueuieirriicricirresnreeeeiseees | e | eeerrrinseeisseneesees | eeeeereseeseneneseennenes [ eosesineneeesssennsenes [ sereeseressesssensesennnns | corsesessssensnsneennenns 0
28, CrEI ettt entensenes [ eeteeeiennnenieninntennens | onetesieneenteneestenens | eeereetessentestessentees | steeesestessenaessenaeses | sesseessessnessensnessansnes | oesseesseseesseneesens 0
29. INEEIMALONAL ..o eecreneeies | et | erieesnissnniss e | eeirreeinseennniennnie e [ ceereinnsnnsnnnns [ e | s 0
30. Reinsurance - nonproportional assumed property...........ccccoceee. feveerenenae XXX ririee] e | e | e [ e | e 0
31. Reinsurance - nonproportional assumed liability.............c.cccoees Joveerinnae XXX ririee] e | e | e [ e | e 0
32. Reinsurance - nonproportional assumed financial lines............. J.c.oeuc... XXX riiee] e | e | e e | e 0
33. Aggregate write-ins for other lines of business...........cccooeovnes [ e [V (V1 (V1 (V1 (V1 0
34, TOTALS....ooiiicscsi et | eenerinns 98,085,007 |.......... 43,960,454 |........... 3,517,452 |.......... 21,775,559 | .......... 36,685,119 |.......... 87,102,235
DETAILS OF WRITE-INS
B30T, sttt sttt nes | sreneientnesentessenaenns | sessenesestestentessentnes | cesesteeesestnessenannsenen | seeesessenesentnessenennss [ erseneeseeneentneseneens | sesenes st snennienes 0
3302, sttt et nes | reneientnesentestenaenns | sessenesesteestentententnes | cesestenesestnessenaensenes | senesessensienteesenennss [ erseneesteneenteseneens | srsene e snennienes 0
3303, sttt sttt nes | reniientes st st esaenns | sesseeesesteessentessentnes | cesestaeesentnnsseneensenes | seeesesseesientessenennss [ errenesssteneentnenseneens | srsenes st enennienes 0
3398.  Summary of remaining write-ins for Line 33 from overflow page| ........c.cccoeevurenen (V1 (V1 (V1 (V1 (V1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8boVe)..... | ceverescerernrernienas [\ [\ [\ [\ [\ 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.........

2. Allied lines........c.ccuueee.

3. Farmowners multiple Pefil...........cooceuerirrnneesce e
4. Homeowners multiple peril

5. Commercial multiple peril..

6. Mortgage guaranty.

8. Ocean marine.....

9. IN[ANA MAMNE........coieiiicice e
10.  Financial gUaranty...........occooeurrneerne e
111 Medical malpractice - occurrence..

11.2  Medical malpractice - claims-made...

12.  Earthquake........cccoooooirriniicicnnnnnn.

13.  Group accident and health
14.  Credit accident and health (group and individual)...........c.cccconeueininene.
15. Other accident and health..............ccccecvnnee.

16.  Workers' compensation.....

171 Other liability - occurrence

17.2  Other liability - claims-made...........ccccvrirurnirirnierreeerceeeeeee
18.1  Products liability - OCCUITENCE. ........ceureririerireeecieeee s
18.2  Products liability - claims-made.

19.1, 19.2 Private passenger auto liability..

19.3, 19.4 Commercial auto liability........
21.  Auto physical damage.........cccccocovurenenee
22.  Aircraft (all perils)

1,138,928

...221,786

...462,700

...911,142
.1,004,198

.2,629,298
.6,111,036

..... 3,267,351
. ...20,650,896
.............................. 166,963

....601,246 |...
.1,068,517 |...

.409,807
.168,453

..... 4,004,503
. 16,831,868
.............................. 240,703

..15.5
.120.9

23.  Fidelity...............

24.  Surety.............

26.  Burglary and theft...

27.  Boiler and machinery.........ccoceurnieriniirnneereee s

28, GBIt

29.  International...........cccocmieiniininiciees

30.  Reinsurance - nonproportional assumed property....

31.  Reinsurance - nonproportional assumed liability...... 0.

32.  Reinsurance - nonproportional assumed financial ines............cccocovve | orrrnneeieeece XXX [ [ | a0 [ et [ e | et L0 TR

33.  Aggregate write-ins for other lines of buSINESS.........cococericrniciniiies | o0 [0 0 | 0 [ 0 | o 0 | o 0 |

34, TOTALS.....ooiiiiiiiiiiiiscscnsnnssssnsnssnnensnsnsnsnssnsnssnsnsnees |eonnennenssnnnnnneen i 20,008,670 | eoviivivviviiniennnn 21,382,492 | i 22,859,321 [ 19,201,841 [, 38,076,054 [...ooovovirnnn, 33,452,728 | ..o, 23,825,167 | .ovoieeiieeeieinan 324
3301, sttt nnens | ettest ettt enees | seeet ettt nns | ceeer ettt | ettt 0 [ | e | et (U OO
3802, sttt nnens | ettt enees | seeet ettt nns | ceee ettt | ettt 0 [ | e | e (U OO
3303, sttt snens | ettest ettt enens | eeeet ettt nse e | ceee ettt | ettt 0 [ | e | e (U OO
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... [ «ocoeernnicnnnniciens [0 R [0 T [0 T [0 R [0 R [0 T L0 TR
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ovovinrree | v 0 [ s 0 [ oo s 0 [ 0 [ oo 0 [ s 0 [ oo s 0 [
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Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Fire......... ....7109,280 |... ...153,591 211,389 | ... ..601,246 | ..... ...72,890

2. Allied lines.........covvnenee. 1,162,724 ...232,545 ....34,585 .1,068,517 | ..... .155,342

3. Farmowners MUIIPIE PEril...........coiuriirrirrcrrccecrnins | et | reresenersiseneneeseressenssesessnes | ceenenesesenessenssesssesssssnnssees | eeensnsseesssssnesssssssnssenad [ eornerenrininssensneneseseseeens | sessssesessssesssesesesssessssnsesess | seteessanesesssssasseseresenenntsies | ceeeeeernneetse et [0

4. HOmMeOoWNErs MUIIPIE PEFl.......c.oviurirriericeceererresiriiees | et seseisieiees | eereneseisineneneesenssssnesesienns | ceesenesesesessenssesssesssssnnssess | eeensssenesssssnesessssssnsnenad [ eornerernirninseessenssesssssnnns | cesssssesessssensssessssssssssnsesess | seteessassssesssssnssssssesssnssssssns | ceeeessssseissseneneseseenaenens [0

5. Commercial MUItIPlE PETil.........covviiirerneeeeenenes | e 4,521,154 | oo 270,604 | ..o 1,414,672 [ oo 3,377,086 | v 3,547,557 | 255,723 [ e, 1,319,582 [ ..o 5,860,784 | ...ocvirviriinnes 2,072,846

6. MOMJAGE GUATANTY.......eeieciiiciceeicicie et sisesssiees | ceeretesnensssnessssesssesseaesannns | eressesessensnenssesessssesesssesenns | sressssssesesssnsnssssesssssnssesnnns | enrsnseresssnsnessesssssnsnenesa [ ereeeirnineennnneenssnnens | seeeeressessneesesssenenesienennns | eereenseressnssnnesesnssnsseennes | seeresseresnssneseenssssneneneens0. | oeeiennee s

8. OCEAN MAMNE.......vieeeiciieie et

9. INlaNd MAMNE........coiiie e

10.  Financial guaranty

111 Medical malpractice - OCCUMTENCE.........c.cururiurererireirerirceieeeereieirinees [ errerennnieeieisneneeieisnens | cereeneresireneeesisnenesessees | eeeesennssessssnesesessnnnsnesees | soennnnseisnensseseeersnenes0 | rinieesinniees e | ereenesereesesensessesssenssesesenes [ ceeeesssssesssssnsnesssesssssnsssees | eeensssseresssnsssseerssssnenene [ eornesmsesenneesesesensseseeeneens
11.2 Medical malpractice - ClaimS-Made...........cccorieeruriiernierniees [ e [ e | eerernessssneeessnnsenenes | eoennnneeissensneessnnenes0. | et | e eeens [ ceeeeneneeseseneesessnnnneees | eensnneersnnenneeesnenene0 [ e

12 EAMNQUAKE.....cecviicieccets et innies [ creieenennnereiee s nnsseieiennnnenens | nereteietsnneneeisn st seseasnennnnes [ erserereiennnnnsernnensnneseneienenns | seseeressennsneesssnssnseeernsQ | oeeninieee s eeies [ erereesessnnseese e seeeennnnens | eeereieesennesensissssnenesenenennns | seeeresenrneerssensneseererensQ [ eeeerinees s

13. Group accident and health.............ccoiirrirircnrcrres [ | e [ eereeeenennneenisnenessneenenns | eeseeresnennnnesnsnsseseeners0 | e [ e | eereeenensneessnenenseeennes | (@)eerenenenennnenesnneend 0 [ e

14.  Credit accident and health (group and individual).............cccooeeires [ errriniirrrnicenrieiees | e [ eerereerneneessneneseeeenns | ceeeersiseneneessssnsneseeresssQ | eririnieies s [ e | eerereieesenneseesneneesenenennes | ceeeeseneneessensneseererens0. [ eeesrenee s

15. Other accident and health..............ccooviiiinnirccis [ [ [ | 0 | | | s | (@) e 0 [

16.  Workers' cOMPENSation...........ccoueururieueirnienncesneesneneeeens | cvereresenencernenn 848,276 | i 16,899,172 | o 15,808,042 | oo 1,939,406 | 1,203,691 [ 9,183,879 | ce000009,059,625 | 003,267,351 | e 400,000
171 Other liability - occurrence. ..8,360,873
17.2  Other liability - claims-made............cccocoernerrninnnicrnnennieiees [ 121,357 | e | eerviennicieieeeenn8ATA | 72,883 | 00969,858 [ 6,75 | 00882,329 | 00 166,963 | 173,490
18.1  Products liability - OCCUMTENCE. .......cueviueiririeieisceinieicieireenieees [ erreerrnieeierreesesns | cereereienreneeessneseesines | eeeesensnenessssnesssensssnnssenees | soeenrnnneesnenssesessennsnenes0 | ronieesnniseesns s | erersesereiseseneersisssenssesesenes | ceeeenssssesssssnssssssesssssnssenees | eeenesseesssnsssseesesssneneneQ [ eornerenesnnesesssesensseseesneens
18.2  Products liability - ClaimS-Made...........ccoerniurrriirirrnierninees [ [ e | eererrnnessseneseessnnnenees | soennnneeisnneseenennenes0. | et | e eeenes [ ceerenennessesnneerenssnnnsenees | eeenrnneesnnensseessnenene0 [ e

19.1, 19.2 Private passenger auto liability.............cccoocernirninnnncinnces e | e 17,0000 [ 14,280 | 2,720 [ e [ e 32,081 | i 31,450 [ 03,331 | 1,710
19.3, 19.4 Commercial auto liability...........c.ccourveriiriirmreeerninrreeeeees | v 1,590,726 | ..ooovercvirrene 1,987,238 [ ..o 943,155 | ..o 2,634,809 | ool 1718796 | e 639,723 | .o 1,671,704 [ oo 3,321,624 | oo, 634,284

21, Auto physical damage... ....7,001 .22,278 2,325 | s 5702 | ... 111,918 ... ...22,260
22, AICraft (Al PEFlS)......ccvirerericieirriieieireteieric e sneeeseeieeennes | eereieisenineerseise e seseienenenes [ ceesereieieeseneereiensnnnseneinnenns | eeeeersenerensennnenressnnsnesenenens | erennereessnnneneerennenesenensQ [ e | s | eesesnseeisessneerseesnnnsenennns | seseesesrsensnesessssrnsseneens0 | e
23.  Fidelity............... SO e 2 | 8 [ e | [ e . ....400
24, SUMELY.ccooccrceeeee s | e 1,314 | 4,156,894 | ...coovviiirinne 3,207,081 | oo 951,127 | . 356,841 [ 6,261,319 | .o 4,895248 | ......ocoveveereren 2,674,039 | oo, 294,145
26.  Burglary and theft...... ..o | e [ e | sreereneeesennneereeennnseneens | rennnreesennneneeenenesenensQ) [ | s | eereneseeisessseereeensnnssenennes | seeeeneernensneesesrneseneens0 | e
27.  Boiler and MaChINErY........cciiiiririerricererreeensesrieees | eeeieisenineeseisneseeieisnenes [ eeesereieiseneseeeensnssssseesnenns | seeeesseseessennseeresnnsnessneens | erennsreessnnneneeenenesenensQ [ e | s | eeseseseeisensneereesnnnseeenns | seseeseersensnesessrssnsseneens0 | o
28, GBIt

29.  International...........ccocvieinieninicics

30.  Reinsurance - nonproportional assumed property....

31.  Reinsurance - nonproportional assumed liability......

32.  Reinsurance - nonproportional assumed financial lines

33.  Aggregate write-ins for other lines of business.........cccococevreciciees | eevvnniinininnnieieisisnnd 0 [0 | 0 |

34, TOTALS...cooieiiciieee st ssnsenenens | consesssssesensenens 22,521,755 [ oo 23,420,809 [ ..o 25,322,857 [ .o

DETAILS OF WRITE-INS

3301, bttt | et [ et | s | e 0 [ e [ | LV O
3302, st | et [ s | s | et 0 [ e [ | LV O
3303, sttt | et [ e | s | s 0 [ e [ | LV O
3398.  Summary of remaining write-ins for Line 33 from overflow page.....[ ..o [0 [0 [0 [0 [0 [0 [0 [0 R 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8DOVE)......coovvres | worvenrenienininianiniannins 0 [ i 0 [ s 0 [ s 0 [ e 0 [ i 0 [ e 0 [ i 0 [ s 0

(@  Including§.......... 0 for present value of life indemnity claims.




CENTURY SURETY COMPANY

Annual Statement for the year 2002 of the
UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECE.eeueeeeese ettt sttt | et 13,455,411 | ooiieeeeeeecneieeineinees [ e ssseens e 13,455,411
1.2 ReiNSUranCe aSSUME............cviueuiuiieiiinieieiniie i sisssnsnieseinne | evneisseeseenees 2,919,537 | oo [ | e, 2,919,537
1.3 ReINSUraNCe CEABA.........c.cuiriiiieicie e | e 4,569,646 | ..o [ [ 4,569,646
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)..cuiuiiiirnceecer e | v 11,805,302 | ..o [0 R (01 I, 11,805,302
2. Commission and brokerage:
2.1 Direct excluding CONtINGENLE..........coriiirriirieicier et seeies [ ereeeieireneneseniseseneeseeenees | eeseeeeennienns 19,368,745 | ..o [ 19,368,745
2.2 Reinsurance assumed excluding ContiNGENt.............ccerirurreirniercesieesseeinnes [ ereeeireneneensneneeseeeiees | e 32,818,566 |[....ceveererererenrrieene | 32,818,566
2.3 Reinsurance ceded excluding CoONtINGEN...........ccoiiururieiririernccesseerneeeeeeneiees | e [ eereeseneeenees 21,847,825 | .o [ e 21,447,825
2.4 CONtNGENt = QIMBCE.......cveeiieceeieicie ettt snssnenens | ereteteenennereisssenesenenenenens | coeieensieseessneeees 859,168 |...oeeeeeeereeieerrereens | e 859,168
2.5 Contingent - reiNSUrANCE @SSUMEM..........c.cureiurereireeririseieereseseeseseseeeesseesesesessssesessens | reessssessssesssesessssssssesesees | soeseeessesssnnes (1,188,440) | ....vvveecreeeenernireneieinns | eeeerieirineins (1,188,440)
2.6 Contingent - reiNSUraNCe CEARM. ........vurururirrieirieirieicieirice s seennens | eereisisenensseetseseseseseessens | eeeessieennnnens (1,191,088) | ovvvereereeeinerereereieieens [ eveereieirineins (1,191,088)
2.7 Policy and membErship fEES..........irurriieririiieirrirceirecete e seeseesessestseseeiesnee | siessssnssrsesssssnsnssenssssssenes | orensernssssssnsnsnrnssssssnnnsens | suossneessssssnsesesssassnnensenas | cresessrannsesasssansnseessanas 0
2.8 Net commission and brokerage (2.1+2.2-23+24+25-26+2.7).cccccenirevnnnne.
3. Allowances to managers and AgENtS............cceueuruiueureririrerisiseeieeseses et
4. Advertising........cccooerrrniinnnns
5. Boards, bureaus and assOCIations...............ccuricurieiiiinieiir s
6. Surveys and Underwriting FEPOITS..........couricurerieercirirne et
7. Audit Of @SSUIEAS' FECOTAS.........ouvieiiiiiciitir e
8. Salary and related items:
8.1 SBIAIMES. ...ttt sttt | reeenieneenens 1,445,870 [ .oooovverennene 4,994,210 | oo 76,375 | ooveveiecis 6,516,455
8.2 PAYION TAXES.....vreieeeriieereiie ettt sstnnns | eesteesseneiensnnens 102,710 | covereeereeieene 365,431 | oo 8,575 | overerrrirerinns 474,716
9. Employee relations and WEIfare.............ccoirurricirrinicreccereeeiecesssesesseiseessseens | eereseseeseanieeenns 190,376 | .o 597,321 | oo 10,472 | oo 798,169
10, INSUFANCE. ...ttt | evnies e 480 | .o TT571 | e 1,629 | .o 79,680
11, DIMECHOTS' EES ...ttt nieneies | erbetniessties st st ntesnis | steetetietnsi et nneesnsbes b nies | coenietsinsnins st [ et 0
12, Travel and travel HEMS..........ovvurereircieeirieneieeeees ettt eninstas | ceseesensnseseesnsens 64,358 | .ooverrriieinnes 550,469 | ...coverrirrcirens 10,325 | ovvererrcerneins 625,152
13, Rent and rentitems........cciuiciicicicc e | e 154,834 [ .o 518,985 | ..o 9,269 | .o 683,088
14, EQUIDIMENE. .ottt nin | eeseetensneseeeenens 43,590 [ .o 328,082 | .o 4,227 | oo 375,899
15.  Cost or depreciation of EDP equipment and SOftWAre...........cccorirreirnirinininnicsniisinns | cereneseieisinensesesseneseseees | cereeeesesssisenees 293,994 | ..o | e 293,994
16.  Printing @nd SAtIONEY..........ccuiiieieieccis et 159,725 [ oo 2772 | e 179,974
17. Postage, telephone and telegraph, exchange and express.. , 239,368 X ....339,139
18, Legal @nd QUAIING.........cuureeierriecircieeee ettt ensenis | srrerssse s 8,817 | oo 1,052,520 [ oo 18,187 | oo, 1,079,524
19, Totals (LINES 310 18)...cuuiereriieireireeieeiretesieess ittt et st essssssnssne | eeesssssnsenneens 2,136,116 | oovverrcirnes 9,916,352 | covvvrveeiieiinee 143,298 | 12,195,766
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.eeeee 0ttt nnes | srtsentestententententeenentns | cereeeenieninntes 769,861 | ..oouceeceeerceneineeneinnines | cerveeeeiieeineies 769,861
20.2. Insurance department licenses and feeS..........ccceverrrnereneenneernenesnessnens | eerneneesneneneene 1,985 | i 208,796 | ..oveveeeeeeenineeenieirneeeens | e 210,381
20.3. Gross guaranty association assessments 104,611 104,611
20.4. All other (excluding federal and foreign income and real €state)............cooveeeerneens [eonieienniiiiiiii | 622 [ | 622
20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......covreeuerrrrnncnniies | cvrieeenieeees 1,585 | oo 1,083,890 |[..oooieeeerriieiririie (01 1,085,475
21, Rl ESIALE BXPENSES......c.cuiueeieiicieieicieieir ettt ss ettt snsetetenenns | oeteteeatesetetetnesasetetetasanas | steeetenseteteteenenstetetesnsenes | ereeseteteeseanenetetsensnenetens | seseretetee et es et e nenenees 0
22, Real ESIALE tAXES......couciiiciiiicic s | ettt | et | et | s 0
23.  Reimbursements by uninsured accident and health Plans.............cccoooerriirniniiniie | e [ e seneenes | reeesereisese et sesenees | sesesesseseseeseeeae e senesees 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........ccoviurerieererereerencreinieereesseseeernes | srsesesssnisseseneaa (LY 98,996 [ ..o 53,853 [ .o 221,101
25.  Total €XPENSES INCUIMEM. .......ciueerececereeieieirreeiees sttt bt nnsssenees | eneseessnssenanns 14,011,255 |.coviien 42,700,540 | ..covirirne 197,151 | (@).ceeenene. 56,908,946
26.  Less unpaid eXpeNSES - CUITENE YEAN..........crureeueereeeeuriereteereseeeeseseesesssessssssssessssessesssnsess | eneseessesiesanns 12,236,226 | ...covvveceenns 4,877,995 [ oo 46,077 | 17,160,298
27.  Add unpaid eXPENSES = PHOT YEAT.......ceureriueereereeriereee e seieeeesreee s sesessssssenssensnies | evseneseensaseens 7,999,521 | covveriene 2,402,322 | .oeren 42,680 |..cooviieinne 10,444,523
28.  Amounts receivable relating to uninsured accident and health plans, Prior YEar...........cccoes | errriniennnricrennens [ e | e eenees | sereieisese s eeseeees 0
29.  Amounts receivable relating to uninsured accident and health plans, CUITENt YEar...........co. | cerriiieinniniinineinins | e [ orsnnesisesrsnesesssesnsesnees | seereesssssssnseesssssssesseees 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)......ccouvuuneurnerrneernerneerneesnsnnees | ceeveessesneeenns 9,774,550 |..vvorverrinnes 40,224,867 | ..oeorvrrriieinnes 193,754 | 50,193,171
DETAILS OF WRITE-INS
2401, Other OULSIAE SEIVICES.........urerrerrerreerseiseiesiseseesisessssssessesssssesssssesssssessesssasssessnssns | aeesnsessssssnsssanes 68,252 | .oooeverireineiis 34544 | s 53,853 | coveerrririrreinns 156,649
2402, Data PrOCESSING. ... vueeeeeecreireeiricieieieestteietseseessesessss et ssseseesssssssese s sesesesesessesesessnsssesans | eresesessssssssesssssssnsnsesnsnes | soesessssssesnssesees 116,358 [ ..o | e 116,358
2403, OHNEI ..ottt ettt | nestenisst e et eenentensenines | rseens st s (51,908) | .ouevneeneereeerrneeneeneeneins | cereeeereneennines (51,906)
2498. Summary of remaining write-ins for Line 24 from overflow page...........ccocoueueneenninnnenns [ e [0 R [0 R [0 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE)......cvurerreirenreinreinresriisnissrsnsnss | ceeseessnssiessienes 68,252 | ..ot 98,996 | ..o LXK 221,101

(a) Includes management fees of $

11




Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas () S 531,599
1.1 Bonds exempt from U.S. tax.. .| @)..... ...14,267 ..6,061
1.2 Other bonds (UNGFfIlIGLEA)...........covureurriiicieics sttt senenenessensessensensennes | (@)1eees ..3,170,598 ..3,089,790
1.3 Bonds Of Affllates.........ciuiieiiiiii s neneies | (@) eerere s
2.1 Preferred stocks (UNAffiliated)..........cceierruriiercec e sneesssnnnsnnnnenns | (D) eees
2.11 Preferred stocks Of affiliates............ccviriiiiiiriccce e | (D)eenre e
2.2 CommOn StOCKS (UNGFFIIALEA). ... .cceveeieeieeeicicie ettt sse e nnnnetes | stsebeteeasaeseteeen st ebe s e eneeees 8,579
221 Common StOCKS Of AffIlIALES..........coiuiciiciieici e | e
3. MOIEGAGE T0BNS.......ceceei ettt esnnnesenennsenennnsnnenesensnnetennnneens | (C)erntrrreneneisieneie et
4. RealESTALE ... | (@)
5. COMITACE I0BNS.......cooeiiiciic bbb bbbt | chete et s
6.  Cash/short-term investments..
7. Derivative iNSIUMENS..........coiiiciiciirccce e sssensessissssnnssenssnsesnnennneenns | (Do
8. Other INVESTEA @SSELS........euiiieiiicic bbb [ s e |
9. Aggregate write-ins for INVESIMENT INCOME............cuiuiuiiieieiiciete et es sttt s st esensetens | fetstsessessansss st eesnnisesnsnnnaas 8,425 |..
10.  Total gross iNVESTMENT INCOME. ... . iueiiiiiit ettt sttt n et sn et snsnsstsnennnsnnnnenanne | crees ..7,241,389
11, INVESIMENE EXPENSES. ... ceueiriieieeeietetet ettt etete et e bt st es b eb e e se b et s e a8 eE e b e 2 se R e £ e e eseE e b £ e A o8 e e eE A2 A e b e b £ 2R LR e S E A2 s e b e b e 2 s e b e b e S e e seE e b e b L s e b e b e s eeseEeb e b s ae b et e s et e b et ennsntetan
12.  Investment taxes, licenses and fees, excluding federal income taxes.
13, INErest EXPENSE. ....cvvieceeeriicieir e
14.  Depreciation on real estate and other invested assets..
15.  Aggregate write-ins for deductions from investment income.
16.  Total deductions (Lines 11 through 15)........ccccocoveuininnns
17. Net investment incOmMe (LINE 10 MINUS LINE 16)..........cuouiuiuiiiiiieei ettt ettt st et s b b e s e s e s et ns b et s e see et ensebenennncea
DETAILS OF WRITE-INS
0907, INTEIESE EXPENSE. .....cucueeeiiecieieieiciets sttt es ettt ettt ettt h e eseE et e s h e e eE a8 b e b £ 2 b b e £ e s b b s e s e e ee e e es et e b e s eset et et sntetetans | etassesetesasesesetarnreaesannaas 8,425 | 754
0902, ..ottt R £ R R sttt nsens et et | Hrenteet sttt enee | ettt
0903, .ottt R sttt nsens et et | Hrenteet sttt enes | ettt
0998. Summary of remaining write-ins for Ling 9 from OVEIIOW PAGE........ccururiiieiriiciericieiee et nes | eteessatnesetetee e e be e eseeenanan (0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 DOVE). ... ..reieriuiiiiiriis et snesensensenses | cessensessssesseseessnssnsenensenes 8,425 [ 754
1501. Interest EXpense 0N RErOACIVE REINSUFANCE. ..........c.cu ittt sttt b ettt s e bR s s b et e e b et b e e b es et e sebesessebebesasnsesannnies | ebessssesssessnsesesnssnsesasaes 985,126
1802, ettt E £ £ £ £ R4 £ R4 R AR R AR AR A SRR AR Rttt nts | eeeeb bbb
2O OSSOSO OTN PR
1598. Summary of remaining write-ins for Line 15 from OVEIIOW PAGE.........cuiuiiiiriieieieicietr ettt ettt snsebenessetenanns | fetassesetesssatsesetesasansesebeaenasnaas 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 BDOVE). ... cuturuiiiietsiiietsi ittt ettt sttt sttt es st eh et ettt snsns et ennsstebsnsnsessnsesetsnsnserensnsans | ebessssssesasnsnsssannsasssnes 985,126
(a) Includes $.....52,146 accrual of discount less $.....322,969 amortization of premium and less $.....623,251 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....27,929 accrual of discount less $.....10,519 amortization of premium and less §......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total
1. U.S. government DOnds..........coccureriiirrnicnnniceecessneeees [ v 421,588 | ..o [ e [ | e 421,588
1.1 Bonds exempt from U.S. taX.......cccovemrurnnrinrncerneeseeinens 28,810 | e [ | s 6,810
1.2 Other bonds (unaffiliated)... 1,511,029 .1,511,029
1.3 BONdS O @ffilIateS........coiurieiiririicieiccecnierens | et |t | et | et | e 0
2.1 Preferred stocks (unaffiliated)...........cocooerrniernicceriies | e 47,033
2.11 Preferred stocks of affiliates.............ccvcvvnnincicniniiicins [ . ..0
2.2 Common stocks (unaffiliated). ceed(B7,700) [ oo e | 6,908 | i 9,206
2.21 Common stocks of affiliates...........ccoevireniricnicicc 5,671,007 8,417,833
3. MOrtgage l0NS.......vuieeicerieiceicieiricernceieeeeseis s eisiseeeieens | eieert e | ceeteieiee sttt sennenes | creteesennneteteeetnsnnetetennnes [ ereesereieentseneteaeeennesenenens | ereresreieese et 0
4. Real eState........coviiciii e [ ..0
5. CONtraCt l0aNS........ccuiiieiiiciiiriein e | et ..0
6.  Cash/short-term investments............cccooveuvincnincninie. 38 |.. .38
7. Derivative INSIrUMENLS..........coiuriiiiriinieenecniees | et ..0
8. Otherinvested @SSets..........cccouviurieicenieiiinecnieseinnies | et ..0
9. Aggregate write-ins for capital gains (I0SS€S)........cccccovreurerennene. s 0 | im0 [0 [0 | 0
10.  Total capital gains (I0SSES).........ovevrvrveeerireieieerieenieees [ i 7,572,772 | o0 [ 2,746,826 | 93,939 | 10,413,537
DETAILS OF WRITE-INS
0907, oottt | eeeseest sttt entennennens | ertesteseant st st eneestentensennes | ferteneentene sttt nenns | eeenteneent sttt nnennens | ensens st 0
0902, ..ot | seeseent sttt ennennennens | ertesteseent st st st ententensennes | fenteneent sttt nrenne | eeeneenennt sttt nnennens | essens st 0
0003, .. | seeseent sttt nnenens | ertestestene st st eneententensennes | ferteneentent ettt nsenrenne | eeeneeneent ettt nennens | essest st 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ..cocooooveennnicninnns [0 [0 [0 [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......cccoo| worrriiiiniiiiinins 0 | i {0 {0 [ 0
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Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

1. Summary of ltems Page 2, Lines 10 to 17 and 19 to 23, Column 2
Other Nonadmitted Assets:

2.1 Bills receivable...........cooieicniciniece e
2.2 Furniture, equipment and SUPPlEs...........ceveeervrricernienes

2.3 Leasehold improvements...........ccceereeueurneieenenceinesseieesenenas

2.4 Loans on personal security, endorsed or not.............ccccoveeenne

Total (LINeS 2.1 10 2.4).....vieierieicieeseeeeeee et
Aggregate write-ins for other assets............cocoevnirrncnnncns

Total (Line 1 plus Lines 3 and 4)..........ccevverrrnicnnnecinecceeeene

DETAILS OF WRITE-INS

0407, oo
0402. Prepaid EXPENSES.......cvvueuereircieerirereieeeieeeie s
0403. Effect of Changes in Accounting PrinCiples...........cccccovoernieenennnne

0498. Summary of remaining write-ins for Line 4 from overflow page......

0499. Totals (Lines 0401 thru 0403 plus 0498) (Line 4 above).................

End of End of Changes3 for Year

Current Year Prior Year (Increase) Decrease
............................ 1,086,663 |[....ccocrvrirererinennn4,959,501 | oviiiiinene.n. 3,872,838
................................................................................................................................. 0
............................... 210,270 | .ovvreeeeeeernerenenen 110,157 | (100,113)
................................................................................................................................. 0
................................................................................................................................. 0
............................... 210,270 | .ovvreeeeeeernereneeen 110,157 | (100,113)
.............................. (290,958) | ..oovevrrrrrneinnnnn L,A79,197 [ 1,770,155
............................ 1,005,975 |[..ccovevvririreinnnn.6,548,855 | .oooiiiiinene.n.. 5,542,880
................................................................................................................................. 0
................................. 30,042 | 106,069 | 76,027
.............................. (321,000) |eovenerrrernnerrrerereeeee(321,000) [ oo 0
......................................... 0 [ e 1,694,128 | e 1,694,128
.............................. (290,958) | ...oovevrrrrrneiinnnnn L,A79,197 [ 1,770,155
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Annual Statement for the year 2002 of the C E NT U RY S U R ETY CO M PA N Y

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A.  Accounting Practices

The accompanying financial statements of Century Surety Company (Company) have been prepared on the basis of
accounting practices prescribed or permitted by The Ohio Department of Insurance (Department).

The state of Ohio requires insurance companies domiciled in the state of Ohio to prepare their statutory financial
statements in accordance with the National Association of Insurance Commissioners' (NAIC) Accounting Practices and
Procedures Manual, version effective January 1, 2002 (NAIC SAP), which has been adopted as a component of
prescribed or permitted practices by the state of Ohio. The state has adopted no prescribed accounting practices that
differ from those found in NAIC SAP. However, the Commissioner of Insurance has the right to permit practices that
deviate from prescribed practices.

In 2001, the Department permitted the Company to report the bail bond premiums written in the state of Florida net of
commissions. In 2002, the Company recorded all bail bond premium gross of commissions as required by the
Department beginning in 2002.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with NAIC SAP requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues, and expenses. It also requires estimates in
the disclosure of contingent assets and liabilities. Actual results could significantly differ from these estimates.
Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned premiums are
established to cover the unexpired portion of premiums written. Such reserves are computed by pro rata methods for
direct business and are based on reports received from ceding companies for reinsurance assumed.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances received or
receivable.

In addition, the Company uses the following accounting policies:

1. Short-term investments are stated at amortized value using the interest method.

2. Bonds not backed by other loans are stated at amortized value using the interest method.

3. Common stocks, other than investments in stocks of subsidiaries, are stated at fair value.

4. Preferred stocks are stated at fair value.

5. Loan-backed securities are stated at amortized value, using the interest method or lower of amortized cost or fair market

value.

6. Insurance subsidiaries (Evergreen National Indemnity Company and Continental Heritage Insurance Company) are
stated at statutory equity value. A non-insurance subsidiary (CSC Insurance Agency, Incorporated) is stated at GAAP
equity value.

7. The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with
SSAP No. 53, Property-Casualty Contracts - Premiums .

8. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss
reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in
excess of or less than the amount provided. The methods for making such estimates and for establishing the
resulting liability are continually reviewed and any adjustments are reflected in the period determined.

Note 2 - Accounting Changes and Corrections of Errors

A

Accounting Changes Other than Codification and Correction of Errors

In 2001, the Department permitted the Company to report the bail bond premiums written in the state of Florida net of
commissions. Beginning in 2002, the Company recorded all bail bond premium gross of commissions as required by the
Department. This change had no effect on the Company's overall net income or surplus level in 2002.

Accounting Changes as a Result of Codification

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted
by the Department. The state of Ohio requires insurance companies domiciled in the state of Ohio to prepare their
statutory financial statements in accordance with NAIC SAP, subject to any deviations prescribed or permitted by the
Department. Many changes were made to this manual effective January 1, 2001 as a result of the NAIC "Codification
Project".
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NOTES TO FINANCIAL STATEMENTS

Accounting changes adopted on January 1, 2001 to conform with the provisions of the new NAIC SAP were reported as
changes in accounting principles. The cumulative effect of changes in accounting principles was reported as an
adjustment to unassigned surplus in the period of the change in accounting principle. The cumulative effect was the
difference between the amount of the unassigned surplus at the beginning of year 2001 and the amount of unassigned
surplus that would have been reported at that date if the new accounting principles had been applied retroactively for all
prior periods. As a result of these changes, the Company reported a cumulative effect of changes in accounting principles
that increased unassigned surplus by $1,768,000 as of January 1, 2001. Included in this adjustment was an increase in
unassigned surplus of $180,000 for the recording of net admitted deferred tax assets, an increase of $493,000 for the
valuation of insurance subsidiaries, a decrease of $814,000 from changing from the reporting date to effective date on
agent's receivables, and an increase of $1,909,000 for the elimination of "excess of statutory reserves over statement
reserves" (Schedule P penalty).

Note 3 - Business Combinations and Goodwill

A.

Statutory Purchase Method
Not applicable.

Statutory Mergers

Not applicable.

Impairment Loss

Not applicable.

Note 4 - Discontinued Operations

A

Not applicable.

Note 5 - Investments

A

Mortgage Loans, including Mezzanine Real Estate Loans
Not applicable.

Debt Restructuring

Not applicable.

Reverse Mortgages

Not applicable.

Loan-Backed Securities

1. When applying the retrospective method, the Company uses historical cash flows and has elected not to use book
values as of January 1, 1994 as the cost for securities purchased prior to January 1, 1994.

2. Prepayment assumptions for asset-backed securities were generated using a purchased prepayment model. The
prepayment model uses a number of factors to estimate prepayment activity including the time of year (seasonality),
current levels of interest rates (refinancing incentive), economic activity (including housing turnover) and term and age
of the underlying collateral (burnout, seasoning).

3. The market value of loan-backed securities were obtained from Bridge Capital Markets, ABSG, Lehman Brothers,
Bear Stearns or independent security dealers.

4. The Company had no negative yield situations requiring a change from the retrospective to prospective method.
Repurchase Agreements

Not applicable.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A

Detail for Those Greater than 10% of Admitted Assets
Not applicable.
Writedowns for Impairments

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

A. Accrued Investment Income

The Company nonadmits investment income due and accrued if amounts are over 90 days past due.

B. Amounts Nonadmitted

At December 31, 2002 and 2001, the Company did not have any investment income amounts due and accrued over 90 days past

due.

Note 8 - Derivative Instruments

A.  Not applicable.

Note 9 - Income Taxes

A.  Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs)

Description December 31, 2002 December 31, 2001
Total gross deferred tax assets $ 4,790,580 | $ 3,462,000
Total gross deferred tax liabilities 2,019,154 35,000
Net deferred tax asset 2,771,426 3,427,000
Nonadmitted deferred tax assets - 2,040,000
Net admitted deferred tax assets $ 2,771,426 | § 1,387,000
Increase (decrease) in nonadmitted deferred tax assets $ (2,040,000) | § 2,040,000
B.  Unrecognized DTLs
Not applicable.
C. Current Tax and Change in Deferred Tax
The current provisions for federal and foreign income taxes incurred on earnings were:
Description 2002 2001
Federal $ 2,108,000 |$ 1,296,500
Foreign - -
Federal and foreign income taxes incurred $ 2,108,000 |$ 1,296,500

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities

are as follows:

December 31, December 31, 2001
2002
Deferred tax assets $ $
Discounting of unpaid losses and LAE 2,797,193 2,355,000
Change in unearned premium reserve 1,959,387 1,032,000
Other 34,000 75,000
Total deferred tax assets 4,790,580 3,462,000
Nonadmitted deferred tax assets - 2,040,000
Admitted deferred tax assets 4,790,580 1,422,000
Deferred tax liabilities
Net unrealized capital gains 2,019,154 35,000
Total deferred tax liabilities 2,019,154 35,000
Net admitted deferred tax assets $ 2,771,426 | § 1,387,000
The change in net deferred income taxes was comprised of the following:
December 31, December 31,
2002 2001 Change
Total gross deferred tax assets 4,790,580 | $ 3,462,000 | $ 1,328,580
Total gross deferred tax liabilities 2,019,154 35,000 1,984,154
Net deferred tax asset 2,771,426 | § 3,427,000 (655,574)
Change in net deferred income tax $ (655,574)
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NOTES TO FINANCIAL STATEMENTS

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant book to tax adjustments were as follows:

Description 2002 Tax Effect at 34%
Income before taxes $ 4,978,137 | § 1,692,567
Tax over book reserves (including salvage and subrogation) 1,300,328 442,112
Unearned premiums 2,727,773 927,443
Tax exempt interest, net of proration (3,800) (1,292)
Dividends received deduction, net of proration (88,356) (30,041)
Non-taxable subsidiary dividends (2,877,249) (978,263)
Other 162,504 55,474
Taxable Income $ 6,199,338 | § 2,108,000

E. Operating Loss and Tax Carryforwards
1. Not applicable.

2. The following is income tax expense for 2002 and 2001 that is available for recoupment in the event of future net losses:

Year Amount
2002 $ 2,108,000
2001 $ 1,296,500

F.  Consolidated Federal Income Tax Return
1. The Company's federal income tax return is consolidated with the the following entities:

ProFinance Holdings Corporation
ProCentury Insurance Agency, Inc.
ProComp Care, Inc.

Enstar Underwriters, Inc.

Accretive Services Corp.

ProFinance Statutory Trust |

Evergreen National Indemnity Company
Continental Heritage Insurance Company
CSC Insurance Agency, Inc.

2. The method of allocation among the companies is subject to a written agreement, approved by the Board of Directors,
whereby allocation is made primarily on a separate return basis with current credit for any net operating losses or
other items utilized in the consolidated tax return. Intercompany tax balances are settled quarterly.

Note 10 - Information Concerning Parent, Subsidiaries

A. Nature of Relationships

The Company is a wholly owned subsidiary of ProFinance Holdings Corporation (Parent), a privately owned company
incorporated in Ohio.

In 2002, the Company sold 39.8% of the total outstanding shares (19.8% of the outstanding voting shares) of its
previously wholly owned subsidiary, Evergreen National Indemnity Company.

B. Detail of Transactions Greater than 1/2% of Admitted Assets
1. The Company received capital contributions from Parent of $10,860,234 and $5,000,000 in 2002 and 2001, respectively.
2. The Company paid dividends to Parent of $1,825,000 and $1,000,000 in 2002 and 2001, respectively.

3. The Company incurred commissions to ProCentury Insurance Agency, Inc. (subsidiary of Parent) of $(23,996) and
$1,375,780 in 2002 and 2001, respectively.

4. The Company incurred commissions to CSC Insurance Agency (subsidiary) of $(381,927) and $2,880,696 in 2002 and 2001,
respectively.

5. The Company received cash dividends of $2,277,248 and stock dividends of $18,000 from Evergreen National Indemnity
Company (subsidiary) in 2002. No dividends were received in 2001.

6. The Company received cash dividends of $600,000 from Continental Heritage Insurance Company (subsidiary) in 2002. No
dividends were received in 2001.
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C. Change in Terms of Intercompany Agreements

The terms of the Intercompany Pooling Agreement were changed from the net method to the gross method in 2001. No changes
were made to the Intercompany Pooling Agreement in 2002.

D.  Amounts Due to or from Related Parties
Amounts due to or from related parties represents unsettled pooling transactions between the intercompany pooling
participants and the Company. Outstanding balances are settled on a quarterly basis. Other amounts due from related
parties are nonadmitted if greater than 90 days past due.

E. Guarantees or Contingencies for Related Parties
Not applicable.

F. Management, Service Contracts, Cost Sharing Agreements

A service contract exists between Century Workers' Compensation Agency, Inc. (a subsidiary of the Parent), and the
Company. During 2002, $0 was received by the Company under this contract, while $180,000 was received during 2001.

G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company are owned by the Parent.
H.  Amount Deducted for Investment in Upstream Company
Not applicable.
[ Detail of Investments in Affiliates Greater than 10% of Admitted Assets
The Company owns 60.2% of Evergreen National Indemnity Company. In 2001, the Company owned 100% of Evergreen
National Indemnity Company. The common stock investment is recorded at its statutory equity value of $22,313,280.

Summarized statutory information for 2002 and 2001 for Evergreen National Indemnity Company follows (information
presented represents 100% of Evergreen National Indemnity Company statutory balances and activity):

Description 2002 2001
Admitted Assets $ 37,473,262 | $ 42,931,095
Liabilities 15,159,982 28,296,956
Surplus 22,313,280 14,634,139
Net income $ (41,788) | $ 889,032

J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not applicable.
Note 11 - Debt
A. Capital Notes
Not applicable.
B. Al Other Debt
Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A. Defined Benefit Plans

Not applicable.
B. Defined Contribution Plans

The Parent sponsors a defined contribution savings plan covering substantially all employees of the Company. See Note 12D.
C. Multiemployer Plans

Not applicable.
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D. Consolidated/Holding Company Plans
The Parent sponsors a 401(k) tax deferred retirement savings plan for employees of its subsidiaries. Employee eligibility
complies with current Federal legislation. Company contributions are discretionary and subject to certain limitation as
imposed by law. There are no other deferred compensation, retirement plans or postretirement benefit plans.

E. Postemployment Benefits and Compensated Absences
The Company has no obligations to current or former employees for benefits after their employment but before their
retirement other than for compensation related to earned vacation. The liability for earned but not taken vacation has
been accrued.

Note 13 - Capital and Surplus, Shareholder's Dividend Restrictions and Quasi Reorganization

A.  Outstanding Shares

The Company has 500 shares of $10,000 par value common stock authorized and 300 shares issued and outstanding.
The Company has no preferred stock authorized, issued, or outstanding.

B. Dividend Rate of Preferred Stock
Not applicable.

C.,D.and E. Dividend Restrictions
The maximum dividend which can be paid by Ohio incorporated insurance companies is subject to restrictions relating to
the maintenance of minimum assets and capital. For example, no company shall make any distribution of dividends or
assets unless the value of assets remaining is at least equal to the aggregate amount of debts and liabilities, including
capital. In addition, no company which is part of a holding company system may make a distribution which exceeds the
greater of ten percent of policyholders surplus or its net income of the previous calendar year. Accordingly, the maximum
dividend payout to shareholder that may be made without prior approval of the Department, in 2003, is $5,658,257. The
Company declared and distributed $1,825,000 and $1,000,000 to the Parent in 2002 and 2001, respectively.

F.  Mutual Surplus Advances
Not applicable.

G. Company Stock Held for Special Purposes
Not applicable.

H. Changes in Special Surplus Funds
Effective 1/1/2001, the Company entered into a retrospective reinsurance treaty covering losses occurring on or before
1/1/2001, and unrecoverable reinsurance. Under the contract, in 2002, the Company recorded $0 in retrospective
reinsurance gains resulting in no change in segregated surplus as required by SSAP No. 52. During 2001, the Company
recorded $3,560,000 in retrospective reinsurance gains resulting in $2,349,600 of segregated surplus as required by
SSAP No. 52.

I. Changes in Unassigned Funds

The portion of unassigned funds represented or reduced by each item below is as follows:

Cumulative Increase Current Year Increase
Description in Surplus in Surplus
1. Unrealized gain or loss $ 4,444615 | $ 2,835,197
2. Nonadmitted assets 3,469,813 6,907,479
3. Provision for reinsurance 223,046 789,100
Total increase $ 8,137,474 | $ 10,531,776

The changes displayed above excludes any cumulative effect of changes in accounting principles due to the adoption of
Codification effective January 1, 2001. See Note 2B.

J.  Surplus Notes
Not applicable.
K.and L. Quasi Reorganizations

Not applicable.
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Note 14 - Contingencies

A.  Contingent Commitments

The Company has no commitments or contingent commitments to affiliates or other entities. As indicated in Note 10E, the
Company has made no guarantees on behalf of its subsidiaries or affiliates.

B. Assessments
The Company is subject to guaranty fund and other assessments by the states in which it writes business. Guaranty fund
assessments should be accrued at the time of insolvencies. Other assessments should be accrued either at the time of
assessments or in the case of premium based assessments, at the time the premiums were written, or, in the case of loss
based assessments, at the time the losses are incurred.
The Company has accrued a liability (net of the intercompany pooling agreement) for guaranty fund and other
assessments of $80,000 in 2002 and $80,000 in 2001. This represents management's best estimate based on
information received from the states in which the Company writes business and may change due to many factors
including the Company's share of the ultimate cost of current insolvencies.

C. Gain Contingencies
Not applicable.

D. All Other Contingencies

Various lawsuits against the Company have arisen in the course of the Company's normal business operations.
Contingent liabilities arising from litigation are not considered material to the financial position of the Company.

Note 15 - Leases
A. Lessee Leasing Arrangements

1. The Company leases office facilities and equipment under various noncancelable operating leases that expire
November, 2013.  Future minimum rental payments are as follows:

Year Amount
2003 $ 744,350
2004 359,422
2005 589,080
2006 589,080
2007 589,080
Thereafter 2,069,480
Total $ 4,940,492

Net of the intercompany pooling agreement, rental expense for 2002 and 2001 was approximately $683,086 and
$480,567, respectively.

2. Not applicable.

3. The Company has not entered into any sales and leaseback arrangements.
B. Lessor Leasing Arrangements

Not applicable.

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risks

A.  Financial Instruments with Off-Balance Sheet Risk
1. Afinancial instrument has off-balance sheet risk of accounting loss if the risk of accounting loss to the Company may
exceed the amount recognized as an asset, if any, or if the ultimate obligation may exceed the amount that is
recognized as a liability. The Company does not hold any financial instruments with off-balance sheet risk.
2. Not applicable.
B. Financial Instruments with Concentration of Credit Risk

1. The Company does not hold any financial instruments that would expose the Company to credit related losses.

2. Not applicable.
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Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A

Transfer of Receivables Reported on Sales
Not applicable.

Transfers and Servicing of Financial Assets
Not applicable.

Wash Sales

The Company did not have any wash sales during the current year.

Note 18 - Gain or Loss from Uninsured Accident and Health Plans and the Uninsured Portion of Partially Insured Plans

A

Administrative Services Only (ASO) Plans

Not applicable.

Administrative Services Contract (ASC) Plans

Not applicable.

Medicare or Other Similarly Cost Based Reimbursement Contracts

Not applicable.

Note 19 - Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

A

Not applicable.

Note 20 - Other Items

A

Extraordinary Iltems

Not applicable.

Troubled Debt Restructuring for Debtors
Not applicable.

Other Disclosures

Assets in the amount of $3,974,826 and $3,684,018 at December 31, 2002 and 2001, respectively, were on deposit with
government authorities or trustees as required by law.

At December 31, 2002, the Company maintained a trust fund (consisting of cash and invested assets) with a combined
statement value of $2,619,800 (market value of $2,535,614). The assets of the trust are recorded as cash and invested
assets and are held as security for unearned premiums and outstanding loss reserves under an assumed reinsurance
contract. The assets are admitted as the liabilities under the contract are in excess of the balance of the assets held in
the trust.

Uncollectible Premiums Receivable

At December 31, 2002 and 2001, the Company had admitted assets of $(1,129,258) and $(266,025) respectively in
premiums receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the
collectibility of these receivables. Based upon Company experience, any uncollectible premiums receivable as of
December 31, 2002 are not expected to exceed the nonadmitted amounts totaling $(911,746) and, therefore, no
additional provision for uncollectible amounts has been recorded. The potential for any additional loss is not believed to
be material to the Company's financial condition.

Reinsurance Accounted for as a Deposit

No applicable.

Multiple Peril Crop Insurance

Not applicable.

14.7



Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY

NOTES TO FINANCIAL STATEMENTS

G. Mezzanine Real Estate Loans

Not applicable.

H. Health Care Receivables

Not applicable.

I.  September 11 Events

No losses were incurred as a result of the terrorist attacks of September 11, 2001.

J. Real Estate

Not applicable.

K. Participating Policies

Not applicable.

L. Premium Deficiency Reserves

Premium deficiency reserves are provided by estimating the amount of anticipated losses, loss expenses, and
maintenance costs that exceed recorded unearned premium for a group of policies. Investment income is included as a
factor in the premium reserve deficiency calculation. The Company estimated and recorded a $280,000 premium
deficiency reserve related to the workers' compensation line at December 31, 2001 respectively, which was included in
accrued expenses and other liabilities. No premium deficiency reserves were required in 2002.

M. Noncash Transactions

Not applicable.

Note 21 - Events Subsequent

A. There were no known material events occurring subsequent to December 31, 2002.

Note 22- Reinsurance

A. Unsecured Reinsurance Recoverables

The Company has the following unsecured reinsurance recoverables in excess of 3% of surplus:

NAIC Code Federal ID # Name of Reinsurer Amount
38776 13-2997499 | Folksamerica Reinsurance Company $ 1,855,000
22969 36-2667627 | GE Reinsurance Corporation 2,034,000
22039 13-2673100 | General Reinsurance Corporation 24,725,000
37257 36-3030511  [Insurance Corporation of Hannover 4,392,000
31089 86-0274508  [Republic Western Insurance Company 3,586,000
30058 75-1444207 | SCOR Reinsurance Company 2,104,000
25364 13-1675535 | Swiss Reinsurance America Corporation 5,863,000
22314 16-0366830  |Underwriters Reinsurance Company 1,745,000

Reinsurance Recoverables in Dispute

Other than the amount listed below, there are no other reinsurance recoverables in dispute at December 31, 2002.

Total Amount in Status of Dispute
dispute
Name of Reinsurer (Including IBNR) Notification Arbitration Litigation
John Hancock Mutual Life $ 1,660,000 $ 1,660,000

Reinsurance Assumed and Ceded

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at
December 31, 2002.
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b. All other 465,332 158,522

12,456,821

4,733,592

(11,991,489)

(4,575,070)

c. Totals $ 9,717.839| $ 158,522 | $

19,660,450 | $

7,556,507 | $

(9,943,401)

$ (7,397,985)

d. Direct unearned premium reserve $38,757,839

2. Certain agency agreements and ceding reinsurance contracts provide for additional or return commissions based on
the actual loss experience of the produced or reinsured business. Amounts accrued at December 31, 2002 are as

follows:

Description Direct Assumed Ceded Net
a. Contingent commissions $ 1,618,427 - 1% 89,665 | $ 1,528,762
b. Sliding scale adjustments - - - -
c. Other profit commissions 1,218,441 - - 1,218,441
d. Totals $ 2,836,868 - |$ 89,665 | $ 2,747,203

Uncollectible Reinsurance

During the most recent year, the Company wrote off reinsurance balances amounting to $404,498. These balances are
shown below by Statement of Income classification and relate to Reliance Insurance Company.

Statement of Income Account Amount
1. Losses incurred $ 404,498
2. Loss adjustment expense incurred -
3. Premiums earned -
4. Other -
5. Total $ 404,498

Commutation of Ceded Reinsurance
Not applicable.

Retroactive Reinsurance

Effective 01/01/2001, the Company entered into a retroactive reinsurance treaty covering losses occurring on or before
01/01/2001, and unrecoverable reinsurance. As of December 31, 2002 and through the intercompany pooling agreement,

the following activity occurred respective to this reinsurance treaty:

Reported Company
(1)
Ceded

a. Reserves Transferred:

1. Initial Reserves $ 16,100,000

2. Adjustments - Prior Year(s) 3,560,000

3. Adjustments - Current Year (8,416,218)

4. Current Total $ 11,243,782
b. Consideration Paid:

1. Initial Consideration $ 500,000

2. Adjustments - Prior Year(s) -

3. Adjustments - Current Year -

4. Current Total $ 500,000
c. Paid Losses Recovered:

1. Prior Year(s) $ -

2. Current Year 8,416,218

3. Current Total $ 8,416,218
d. Special Surplus from Retroactive Reinsurance:

1. Initial Surplus Gain or Loss $ -

2. Adjustments - Prior Year(s) 2,349,600

3. Adjustments - Current Year -

4. Current Year Restricted Surplus 2,349,600

5. Cumulative Total Transferred to Unassigned Funds $ -
e. Company (NAIC Company Code) Ceded Amount

1. Swiss Re America (25364) $ 11,243,782
f. Not applicable.

Under the terms of the retroactive reinsurance treaty and subject to the intercompany pooling arrangement, the
consideration is maintained in a funds held account which accrued interest expense at a contracted annual rate of 6.0%
and 4.5% in 2002 and 2001, respectively. Accrued interest as of December 31, 2002 and 2001 was $985,136 and
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$702,000, respectively. Ceded paid losses are recovered by reducing the funds account. See further information on the
intercompany pooling arrangement in Note 25.

Note 23 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not applicable.

Note 24 - Changes in Incurred Losses and Loss Adjustment Expenses

A. The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years increased by
$14,030,000 (including the effects of adjusting and other) during 2002 as a result of reestimation of unpaid losses and
loss adjustment expenses primarily on the other liability line, including construction defect. This increase is generally the
result of ongoing analysis of recent loss development trends. Increases or decreases of this nature occur as the result of
claim settlements during the current year, and as additional information is received regarding individual claims, causing
changes from the original estimates of the cost of these claims. Recent loss development trends are also taken into
account in evaluating the overall adequacy of unpaid losses and loss adjustment expenses.

Note 25 - Intercompany Pooling Arrangements

A. The Company and its affiliates participates in an intercompany pooling arrangement whereby each affiliate cedes 100% of
its gross business to the Company. Subsequent to the cession, the Company then cedes reinsurance to nonaffiliated
reinsurers and then cedes the net pooled business to the participating companies based on their respective pooling
percentages. Therefore, as the Company is the only pooled member to cede to nonaffiliated reinsurers, the Company
records 100% of the Provision for Reinsurance (Schedule F, Part 7) and the write-off of uncollectible reinsurance. The
pooling percentages and participating companies in the intercompany pooling arrangement are as follows:

Name of Insurer NAIC Code Participation Percentage
Century Surety Company 36951 80%
Evergreen National Indemnity Company 12750 15%
Continental Heritage Insurance Company 39551 5%

All business written by each of the pool participants after January 1, 1995, (except collateral protection business written by
Continental Heritage Insurance Company) is subject to pooling. Losses occurring in accident years 1995 and subsequent are
subject to pooling.

All pool participants are named insureds on each reinsurance agreement and each have a contractual right of direct
recovery from the reinsurance treaties. However, the Company is the only pool participant that cedes to nonaffiliated
reinsurers.

There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants.

Note 26 - Structured Settlements

A. Reserves Released due to Purchase of Annuities
Not applicable.

B.  Annuity Insurers with Balances due Greater than 1% of Policyholders' Surplus
Not applicable.

Note 27 - High Deductibles

A.  Not applicable.

Note 28 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expense

A. Tabular Discounts
Not applicable.

B.  Non-Tabular Discounts
Not applicable.

C. Changes in Discount Assumptions
Not applicable.

Note 29 - Asbestos and Environmental Reserves

A. Asbestos Reserves

14.10
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Not applicable.

B. Ending Reserves for Asbestos Claims for Bulk and IBNR Losses and Loss Adjustment Expenses
Not applicable.
C. Ending Reserves for Asbestos Claims for Loss Adjustment Expenses
Not applicable.
D. Environmental Reserves
Not applicable.
E. Ending Reserves for Environmental Claims for Bulk and IBNR Losses and Loss Adjustment Expenses
Not applicable.
F.  Ending Reserves for Environmental Claims for Loss Adjustment Expenses
Not applicable.

Note 30 - Subscriber Savings Accounts

A.  Not applicable.

Note 31 - Financial Guaranty Exposure

The Company's aggregate exposure on all class 2 financial guaranty bonds in force as of December 31, 2002 and December
31,2001, was $0 and $250,000 respectively. There are no class 2 financial guaranty bonds covering the same credit risk in
which the maximum annual amount due for unpaid principal exceeds 5% of December 31, 2002 capital and surplus.

14.11
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CENTURY SURETY COMPANY

SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 UL HTEASUIY SECUMHES. ...v..veuveeeeeereiteiseeess sttt snenin | seeseens 30,379,980 | ..ovvvvnvn. 20.8 | ......... 30,379,980 | ..oovvvrnven. 20.8
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOvErNMENt @gENCIES. ........ccrururiircieiririeieiieie et ssneinnnnes | oreneneeees 5,578,913 | oo 38 [ 5,578,913 | oo 3.8
1.22 Issued by U.S. government SpONSOred AgENCIES.........ccurviururerirrurenieriniriieieereeisesessessssssseeseseseesessees | ereseeenes 5,370,029 | ...covrrnne. 37 | 5,370,029 | ..covrunne. 3.7
1.3 Foreign government (including Canada, excluding mortgage-backed SECUItIES).........c.corurererureneerneennns [ errinieesirneneenns | e 0.0 [ | e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............c.ccoeeurirrinrnrrieeneeseesseies | eeesreneneeesseneens | e 0.0 [ | e 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ........c.cccoeoevrnnees | cerireieinnnn. 0.0 [ | e 0.0
1.43 Revenue and assessment OblIgations...........ccoriruririeiririnicereeceee e neneees | ceeeneieeeenes 942,874 | .o 0.6 [ .oernne 942,874 | oo 0.6
1.44 Industrial development and similar OblIGAtioNS.............cruriirrniirrcies s | e e | e 0.0 [ | e 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA. ...ttt sstenssenens | coeeiseeens 1,504,875 | cooovverrrinns 1.0 [ oo 1,504,875 | .ccoovevrrinns 1.0
1.512 Issued by FNMA and FHLMC.........c.ooiiirirneineisceneissie e sssssessssssssssssssssssssessnes | esesesenns 7,464,575 | ..o, 54 | s 7,464,575 | ..o, 5.1
1,513 PrIVALEIY ISSUBH. .....coviicieieece ittt nss e nns [ eetnsesesssssnnnnsesnssnnes | coeseensneneenes 0.0 [ | e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC.........c.ooiiiirieineisienessie st sssssesssssssssssssssssssessnes | esesseenns 4,856,026 | ....cocoeenes 33 | s 4,856,026 | ....coceeene 33
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC ..ot ses s issssessesssessssssessesssesssnssnne | cesneessennes 563,962 | ...ccocrrrenn 04 | e 563,962 | ....cocrrrenne 0.4
1.523 All Other Privately ISSUBA. ........cvurerrereeeeieeieeieeeeeieei ettt sseenssssnse | aeesenens 21,235,901 | cooovvvrnnene 145 | .. 21,235,901 | cooovvrrnnen. 14.5
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccocevienniisnniiccnns | v 12,216,912 | oo 83 [ .. 12,216,912 | oo 8.3
2.2 Unaffiliated fOreign SECUMLIES. ........ccuevieieriieieieeceete ettt esesssnnes | eeetennssneas 435,395 | .oiiiiee 0.3 [ 435,395 | .oorinee 0.3
2.3 AFfilIated SECUMHIES........ouiveieiciiciiie s sneesnniens | srieisseetnsiesnnessnnienns | creerninnienan 0.0 | | e 0.0
3. Equity interests:
3.1 Investments in MUUAI FUNAS..........coiiiiiiiciic e nesnnins | esinia 12,109,214 | oo 8.3 | . 12,109,214 | oo 8.3
3.2 Preferred stocks:
321 AFFIIBEEG. . .eecveeeeceriece ettt nnnene | enstenesssteessenennnsenens | eeereneenenens (00 SRR ISP 0.0
322 UNGIIALEA. ...ttt eninns | seienines 2,923,586 | ....covvrrnnn. 20 | s 2,923,586 | ....oorvrrnnn. 2.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFFIIBEEG. . eeveeeecerec ettt nnnene | rnsteses st enenensenens | seeieneenennens (00 SRR ISP 0.0
3.32 UNGfIIAEA. ...ttt sttt eninnine | rseeninees 796,860 | ....cocorvenee 0.5 | v 796,860 | ...cocevrenee 0.5
3.4 Other equity securities:
B4 AFIIBLEG. .. .e. ettt nnnens | sennenas 19,070,311 [ .ovvvrvrennee 13.0 | . 19,070,311 [ .ovvvrvrennee 13.0
342 UNGFIIALEA. ...ttt sttt eninnnne | eeieninees 141,555 [ .o (U5 I I 141,555 [ .o 0.1
3.5 Other equity interests including tangible personal property under lease:
35T AFIIBEEG. . vvecveeeecerec ettt ettt nnnene | enntest sttt enennnsenens [ eeereneenenens (00 SRR ISP 0.0
352 UNGFIILEA. ...ttt nniene | nstesenntee s enenensenens | seeieneenenens (00 SRR ISP 0.0
4. Mortgage loans:
4.1 Construction and 1and deVEIOPMENL..........c.coiiruriiirericeieece ettt ssseienenaes | eesetessenesnsenesesssnnnens | eenreseaeeenns 0.0 [ | e 0.0
4.2 AGHCUIUIAL ...ttt s et s bt n st es e st et nnsenans | nnteteteennanseretennnnnnnns | eeerereeenenas 0.0 [ | e 0.0
4.3 Single family residential PrOPEIHES.........c.coiueurricierciee ettt snse e nennnens | nesetessenesnsensssesennens | eenreneeeneens 0.0 [ | e 0.0
4.4 Multifamily residential PrOPEIIES. .........ceuriruruerriceirrceieieieie ettt ese s nsnetens | nesetessenssnsenssssnsnnnns | ceenseseeennnns 0.0 [ | e 0.0
4.5 COMMETCIAI IOANS. ..ottt [ ceetriesnien s [ s 0.0 | | e 0.0
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY.......c.cuiiiiuiireriniieiririeieiretieteese et es et esss et ss st bt es s sesessssesesnsnns | eesassnsesssnssssesenssssnes | coeeeenenennenes 0.0 [ | e 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | .ceerrieirinnnices | e 0.0 [ | e 0.0
5.3 Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........c.cocerernierneines | e | e 0.0 [ | e 0.0
8. PONICY I08NS...... ettt b et b b s st s bbbt e st et ensntetenans | sereretetetenanneteaenannns | creieeneneneeees 0.0 [ | e 0.0
7. ReCeIVADIES fOr SECUMIES. ..ottt [ eoeeeniesnies s [ correeineienes 0.0 | | e 0.0
8. Cash and short-term iNVESIMENTS..........c.ccviiiiiiiiic e | ceeenies 20,782,972 | ... 142 | ......... 20,782,972 | .............. 14.2
9.  Other invested assets
10, TOtAl INVESEA BSSEES. ...ttt
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1.1

2.1

22

3.1

32

33

34

41

4.2

5.1

5.2

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]

State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]

If yes, date of change: N/A

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2000

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2000

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 03/14/2002

By what department or departments? Ohio Department of Insurance

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[X] No[ ]

412 renewals? Yes[ 1] No[X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[X] No[ ]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domicile

N/A

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]

If yes, give full information:

N/A

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,

7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

N/A
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG, 191 West Nationwide Boulevard

Columbus, OH 43215

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Ron Kozlowski, FCAS, MAAA, Tillinghast-Towers Perrin

525 Market Street, Suite 2900, San Francisco, CA 94105-2708

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
N/A

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

17
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17.  List the following capital stock information for the reportin

entity:

CENTURY SURETY COMPANY
GENERAL INTERROGATORIES (continued)

INVESTMENT

Class

1
Number of Shares
Authorized

2
Number of Shares

3
Par Value
Per Share

18.1

18.2

19.1

19.2

19.3

194

20.1

20.2

211

21.2

22.

Outstanding

4
Redemption Price
If Callable

5
Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

Preferred.......cccoovvviinnne
Common.........................

LYes[ o NO[ Joeorornnn

LYes[ o No[ ..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.
N/A

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any

assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others

19.22 Subject to repurchase agreements

19.23 Subject to reverse repurchase agreements

19.24 Subject to dollar repurchase agreements

19.25 Subject to reverse dollar repurchase agreements

19.26 Pledged as collateral

19.27 Placed under option agreements

19.28 Letter stock or securities restricted as to sale

19.29 Other

For each category above, if any of these assets are held by others, identify by whom held:

19.31 N/A

19.32 N/A

19.33 N/A

19.34 N/A

19.35 N/A

19.36 N/A

19.37 N/A

19.38 N/A

19.39 N/A

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered

by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

1
Nature of Restriction

2
Description

Amount

N/A

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

Yes |

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

]

1
Name of Custodian(s)

2
Custodian's Address

US Bank

425 Walnut Street, Cincinnati, OH 45202

18
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231

23.2

241

24.2

25.1

CENTURY SURETY COMPANY

GENERAL INTERROGATORIES (continued)

INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
N/A
22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ 1] No[X]
22.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
N/A
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
SEC File # 801-22445 General Re / New England Asset Management 76 Batterson Park Road, Farmington, CT 06032
SEC File # 8-043546 Diamond Hill Securities, Inc. 375 North Front Street, Columbus, OH 43215
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 701,341
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office Inc. 457,962
Amount of payments for legal expenses, if any? G 413,709
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Bricker & Eckler LLP 251,024
Meyers, Roman, Friedberg & Lewis 125,787
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
N/A
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1.1
1.2
1.3

14
1.5
1.6

2.1
22

3.1
32
33
34
41
4.2
43

44
45

5.2

5.3

54

55

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:
N/A

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B
1.75 Total incurred claims B
1.76  Number of covered lives e
Does the reporting entity issue both participating and non-participating policies? Yes[ 1]

If yes, state the amount of calendar year premiums written on:

221 Participating B,
2.22  Non-participating policies B
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1]
Does the reporting entity issue non-assessable policies? Yes[ 1]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1]

If yes, is the commission paid:

4.21 Out of Attorney's-in-fact compensation Yes[ 1] No[ ]
4.22 As adirect expense of the exchange Yes[ 1] No[ ]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

N/A

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1]

If yes, give full information:

N/A

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company has purchased 60% quota share reinsurance from January 1, 2002 to December 31, 2002 for the first $200,000 of loss.

Any loss in excess of 200,000, up to statutory limits, is 100% reinsured.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The Company has evaluated its probable maximum loss using external loss development techniques and computer modeling. The Company's primary

catastrophic exposure is structural property exposure in the commercial multiple peril line. The potential catastrophic losses for this line include

hurricanes, tornadoes, hail storms, winter storms and freezing.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
The Company limits its writings in coastal areas, seeks a geographic spread of risks and enters into ceded catastrophe and clash reinsurance agreements.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

N/A

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ 1]

If yes, indicate the number of reinsurance contracts containing such provisions.
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9.1
9.2

10.

o

10.2
10.3

10.4

10.5

10.6

1.1
1.2
1.3
12.1
12.2
12.3
13.1
13.2

14.1

14.2

15.1

CENTURY SURETY COMPANY
GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured?

If yes, give full information:

N/A

If the reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X]
Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?

If yes, give full information:

N/A

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding

liabilities recorded for:

10.11 Unpaid losses

10.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds
covering unpaid premiums and/or unpaid losses? Yes[ 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

10.41 From

10.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a

reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies?

If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit

10.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year?

If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of this amount.

Has the reporting entity guaranteed any financed premium accounts?

If yes, give full information:

N/A

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
14.11 Name of real estate holding company N/A

14.12 Number of parcels involved

14.13 Total book/adjusted carrying value
If yes, provide explanation

N/A

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

15.11 Home.....cvovviiiiscccc
15.12 Products.........cccoeeurinirrnencnene
15.13 Automobile.........ccovevvrerierunenn.
15.14 Other*.......ccocoeveviinincne

* Disclose type of coverage: ..............

N/A
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Yes[ 1] No[X]
No[ ] N/AT ]
Yes[ 1] No[X]
$eeeeree s 0
$eeeeree s 0
$eeeeree s 0
No[ ] N/A[X]
............................ 0.0 %
............................ 0.0 %
Yes[ 1] No[ ]
$eeeeree s 0
$eeeeree s 0
$eeeeree s 0
Yes[ 1] No[ ]
$eeeeree s 0
E 600,000
Yes[ 1] No[X]
.................................. 1
Yes[ 1] No[X]
Yes[ 1] No[X]
.................................. 0
$eeeeree s 0
Yes[ 1] No[X]
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CENTURY SURETY COMPANY

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....coceovvvrrncs [ crvvrns 40,512,572 | ........ 48,486,233 | ....... 33,151,268 | ........ 36,424,973 | ........ 48,941,312
2. Property lines (Lines 1,2, 9, 12, 21 & 26)........cvurerrrrrrenreneercereiereeeneiseessscisseseesesenessssensnnees | coveenns 26,183,540 |.......... 8,639,445 | .......... 3,896,747 |.......... 3,185,780 | .......... 4,294,513
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......cccovvvrrvererrnenenereercnnnns | e 33,808,746 | ........ 13,143,657 |.......... 6,823,542 |.......... 6,478,570 | .......... 7,696,791
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)... 45,058,055 |........ 23,566,157 14,218,691 | ........ 13,174,999 | ........ 13,177,099
5. Non-proportional reinsurance lines (Lines 30, 31 & 32).......coiurrirrnirriereeneeienseieenees | eeresrsnsisssnnnsnes | eonssrnmnninssnnnnnes [eoromossnnmnenissnes [eonmnmossnsnnnnennes | oosesssmsesessssansesees
8. TOtAl (LINE 34)..e.eieiiciciciciee ettt | e 145,562,913 | ........ 93,835,492 | ........ 58,090,248 | ........ 59,264,322 | ........ 74,109,715
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....ocvvvrvvcc | corvnnn. 25,014,167 | ........ 22,047,905 |........ 17,105,873 | ........ 19,142,198 | ........ 23,936,625
8. Property lines (Lines 1,2, 9, 12, 21 & 26)........ovuerrrvcenreneircreiereeineiseiessseissieeseeenensssesennees | coveenne 15,238,495 |.......... 5,201,061 |.......... 2,401,648 |.......... 2,152,256 |.......... 2,817,391
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccccovvververerrnenenereerccnnns | e 22,407,102 |.......... 8,571,027 |..........4,490,842 4,414,218 |..........5,009,202
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......ccrvvvvenererrirnererrereenerneeesnnes | e 24442471 | ........ 10,904,047 |.......... 7,912,701 | .......... 6,738,339 |....c..... 6,635,786
11. Non-proportional reinsurance lines (LINeS 30, 31 & 32)......coirururieurriririeireneeieieeesessieneeins [eorseisssnsnssssinsnnes [eesrsnssonsssesmsnnsnss |eresssrsnssssssssnnnns | anosssesssnsesssssnnns | seososssessssssnsssesana
12, TOtal (LINE 34)...ceuieiiicicice ettt | eniens 87,102,235 | ........ 46,724,040 | ........ 31,911,064 |........ 32,447,011 |........ 38,399,004
Statement of Income
(Page 4)
13. Net underwriting gain (LOSS) (LINE 8)......c..cvuevrirririiiiieeiscincireieienesiseeeiessessssssnssessenennses | cereenns (6,793,593)......... (2,845,680)......... (4,628,776)......... (3,916,066) ......... (1,217,424)
14.  Net investment gain (loss) (Line 11).... 13,716,442 |. reeenn 3,931,756 | ... . 5,946,560
15, Total 0ther inCome (LINE 15)........uuiururieiriririeieirccirie et [ eereneneees (340,863) | ..........3,123,968 |............. 348,586 | ...ocvveeeenn(9,857) | oo 215,921
16.  Dividends to POlICYNOIAErS (LINE 17).....ccueuriiieiriiiririeieirine e seseiseseseis e ssssessssissensssssnnne | eerseseisinesssssesessnnes | eeneessernassseneseseeens | oeeenenmsserssssnsnsnes | aevesessensnssesessnsnnns | seessssesesssnensssnsanns
17.  Federal and foreign income taxes incurred (LIN€ 19)........ceuruirrrrireieiniennneerneeieeseeenens [eenenes 2,653,000 |.......... 1,296,500 |............ (606,500)............ (474,000)] .......... 1,508,000
18, NetinCome (LINE 20).......cvuieiuiecirciciiieieieeeesciecssesessesse st sessenes. [ ceennenns 3,928,986 |.......... 1,729,240 |............ (141,934) [ oo, 806 |.......... 3,437,057
Balance Sheet Lines
(Pages 2 and 3)
19. Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3).......cocoeerrinnnevecnes | e 156,801,736 | ...... 123,739,364 | ........ 88,732,192 | ........ 91,547,770 | ........ 93,487,909
20. Agents' balances or uncollected premiums (Page 2, Col. 3):
20.1 In course of collection (LINE 10.1)........covueeiereureereerrrinneeireneeeeeseesenessessessssssenenessenes [ eereenees (1,129,258) | ............ (975,671) (... (1,226,691)|......... (1,693,590) .......... 1,246,610
20.2 Deferred and not yet due (LiNE 10.2).......coiururriririieirineeereneeeseseeesesseesesesessesesenes | eereisenensssesesenenens | seseeeeeennes 709,646 | ...eovveeeeeerrincens | eeeieiririneeieininines | e
20.3 Accrued retrospective premiums (LINE 10.3).......c.oviuririiiririeirrceresniesiseeeseeseniees | eeisenseesiseneneees | eeeresesensesssnenes | senesseressensnsesesnnns | coeseensssseesssnsnsnenes | oeeesssnsseessnenees
21, Total liabilities excluding Protected Cell (Page 3, Line 24)..........coeuvvveererrcervinenenereiscenenees | e 99,880,169 | ........ 87,597,459 | ........ 59,221,227 | ........ 62,035,922 |........ 60,934,413
22, L0SSES (Page 3, LINES 1 & 2).....couivmiiiiereieicieieeeresei et ssssssesssnnee | cenenns 41,075,176 | ........ 54,195,119 | ........ 33,922,222 | ........ 33,048,252 | ........ 29,524,900
23.  Loss adjustment expenses (Page 3, LiNE 3).......ccourrerninnncenneeeieieeeseeisseseeeesseeees | crenenns 12,236,226 |.......... 7,999,521 |.......... 7,550,567 |.......... 8,300,231 |.......... 7,943,567
24, Unearned premiums (Page 3, LINE 9).......c.vveereueicnriiiniieieeecineineeeeesssseiseienessssenssneens | covennne 28,814,518 | ........ 15,175,652 | ........ 12,848,062 | ........ 13,189,008 | ........ 15,719,644
25.  Capital paid up (Page 3, LiNes 28 & 29)........ccvuvrrrirririmiieneineireescsseineisensenessssesssessessensenes | vevienens 3,000,000 |.......... 3,000,000 |.......... 3,000,000 |.......... 3,000,000 |.......... 3,000,000
26. Surplus as regards policyholders (Page 3, Line 35)........ccccoeurrirnnneeniernincesneeeeseeens | e 56,921,567 | ........ 36,141,905 | ........ 29,510,965 | ........ 29,511,848 | ........ 32,553,496
Risk-Based Capital Analysis
27, Total adjusted Capital.........cocueveeeereiiiiieeescseee st | e 56,921,567 |........ 36,141,905 29,510,965 | ........ 29,511,848 | ........ 32,553,496
28.  Authorized control level risk-based capital.............cocevreereicriineesseeeee | e 14,739,419 |.......... 9,391,990 |...cenne. 8,858,932 | .......... 9,145,302 | .......... 9,642,479
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONAS (LINE 1)..eeiieeietriri ettt
30, StOCKS (LINES 2.1 & 2.2)....eeiiieiieicieieis ettt
31.  Mortgage loans on real estate (LINeS 3.1 & 3.2).....c.ceriirnieircerce s
32. Real estate (Lines 4.1,4.2 &4.3)........
33. Cash and short-term investments (Line 5)
34, Other iNVeSted @SSELS (LINE B).......ccueuriiereririiieierieieieisieisne sttt ssnsessssssssennes | seeeessssesessessnsseseses | ceseensassesesesssnssnnes | eoeesessenensnesnsnsnenes | eeeesesesssssnesnsnensees | eeeeesessseessssnsnnesees
35.  Receivable fOr SECUMHES (LINE 7).....c.cviueueeiiieiririeieesiceisne e sesseie s ssssnes | seeesssssesessessnssesenes | eeseensamsesesesssnsnnnes | ererereseensnsesnsnsnenes | eeeesesesssssnesnseensnns | oeeeesesssesssssssnsesees
36. Aggregate write-ins for invested assets (LINE 8)..........eurveurriieirnierrieeisescieieseseiesenenees | creesrsrnsesssnsnnnnnes [eoninissnnnnnsissnnnns | oesnnnnnsesnnes 17 [ |
37.  Cash and invested assets (LINE 9).......oiurriiurueiiierrceeeiece et eesnnsenens | eeseeniennnienns 100.0 | v 100.0 | v 100.0 | v 100.0 | covevvereene 100.0
Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1).....ciirierriciririeieisineeiseneeieisessieiennens [ eerenessesnenenserenes [ eoseeenensnesesnensnenes [ oereesnensesnnenes | reeeseseeesseneseseensnns | eeeeeressseeeesessneesees
39. Affiliated preferred stocks (Sch. D, Summary, Ling 39, COL. 1)......cooiriirriirrniiennineenns [ erriniessnnseees [ eorrnnisesnnnnees [ o [ e | e
40.  Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......ccccvvvvinemrmineenencrsnrnines [ rveens 19,070,311 | ........ 20,661,290 |........ 19,334,094 | ........ 19,591,104 | ........ 19,009,681
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Ling 11).. [ ..oeerrrceierns [ rrerrenrrnireees | errnieeernnnsees | e | cevesesseneneesennns
42.  Affiliated mortgage [0ans 0N real ESTALE...........cceuriruriricirirceir e eseseeieins [ eerereininennesnieenes | eerenneeineneneereees | eeeinenneeesennnnees | e | s
43. Al other affiliated
44.  Total of above lines 38 to 43
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............
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CENTURY SURETY COMPANY

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (10SS€S) (LINE 23).......ceurvureririeerireririeisceeieeseeseseeeseseneenee [ eerenenns 2,831,953 |.......... 1,609,419 |............ (369,540) | ... 441,523 |............ (156,347)
47.  Dividends to Stockholders (LINE 34).........ccoueruiiririrriiiineineineeiseeeeeseissisenseeessssssssnsennes | veveenns (1,825,000)......... (1,000,000)......... (1,207,644)|.......... (3,437,000) [ ...
48. Change in surplus as regards policyholders for the year (Line 37).........cccceovvernennncnnieinns [ v 20,779,661 |.......... 6,630,940 | ..oovveriiiinne (X)) p— (3,041,648) .......... 1,092,266

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....ccovvrvrvcs [ covvr 26,743,591 | ........ 33,409,115 | ........ 23,000,236 |........ 18,202,110 | ........ 14,046,137
50. Property lines (Lines 1,2, 9, 12, 21 & 26)........ccurrrrreneeneireieeeeneineeiesssseseseeenensenisennennees | vevenens 4,115,812 |.......... 2,069,960 |.......... 1,866,383 |.......... 2,601,008 |.......... 3,452,314
51.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cceovuneriernrmeninerrecncnins | cevreenns 5,768,443 | .......... 4,379,264 | .......... 2,056,236 |.......... 2,266,513 | .......... 3,960,070
52. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccevrrrerererncineereieennineneesnnines | cevennns 5,433,316 | .......... 4,675,757 | ..ceone. 3,081,692 |............. 794,438 | oo 916,045
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32)...
54, TOtal (LINE 34)....cviiieeicieicieieeeseeinseneiseeeeeneene e ssessessessessssssnsessnnsnsnnennenenenens. | e 42,081,162 | i 44,534,09 | ........ 30,004,547 | ........23,864,069 | ........ 22,374,566

Net Losses Paid

(Page 9, Part 2, Col. 4)
55. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c.ocvvvrvvec | corennn. 10,627,408 |.......... 9,705,186 | ........ 11,205,750 |.......... 8,792,459 |.......... 6,442,603
56.  Property lines (Lines 1,2, 9, 12, 21 & 26)........ccrevrrrreneereereeeeeeineineeieessseneseeesessenesensennees | vevenens 3,115,577 |....c.ue. 1,555,103 |.......... 1,413,407 |.......... 2,043,611 | ... 1,948,961
57.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cceovvnereernrrnenenerrecncnens | ceveenns 4,256,394 |.......... 2,407,709 |.......... 1,644,976 | .......... 1,810,710 | ...cove.. 2,459,350
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......ccovvvrererrvcneneereinnnnineneennines | cevennns 1,202,462 |...coonvne. 902,914 | .......... 1,092,257 |.coovvrnnee 470,404 |............. 474,260
59.  Nonproportional reinsurance lines (LINES 30, 31 & 32).......ceururiururiniiririeieiieeenieieinesreneeerenes | eesesrssssssessnnnsnes | eonensrsmnnonsssssnsnnns [eonomossenrnmnenissnns [eonmnmonsssnmsnnsnans | oeesesssmsesessssansnsees
B0, TOtAl (LINE 34)....euereicecicciei ettt | e 19,201,841 | ........ 14,570,912 | ........ 15,356,390 | ........ 13,117,184 | ........ 11,325,174

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €ared (LINE 1). ...t sessessssssssssssesenenensesssssenes | oevsessensnnines 100.0 | .o 100.0 | .o 100.0 | .o 100.0 | .ovvvrrrenes 100.0
62.  LOSSES INCUITEA (LINE 2)....vueueeiiieieieiecieieire ettt nssseae s ssnsnnnns | esesnssesesesnnns 324 | 39.0 | e 455 | oo AT7 | oo 36.5
63.  LosS expenses iNCUITE (LINE 3)......ccuevoirururirieieirceieisisee et sssesssnnsnees | eesensseseeesnens 190 [ o 164 | oo 190 [ oo 18.0 [ v 17.3
64. Other underwriting expenses iNCUITEd (LINE 4)..........cooieuriiieurieinirierneeesseisseseeeesieisesnees | eereneeeeeennens 581 | oo 504 | e 49.8 | oo 455 | oo 49.6
65.  Net underwriting gain (10SS) (LINE 8).........ccuveerrerririniineieieeeseireseesecessisseseisenesssesssenens | cessessnseneeneens (I3 (G [— QLX) — (N3 ] - (34)

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........ccevureremrmreceneereeeineiseirereeensiseeenenes | eveeesensennennns 491 | s 418 | s 49.2 | oo 491 | s 45.7
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........covuerrrreremrerreeneninennnereirenecenns | coveenerennennnnns 515 | o 554 | v 64.6 | .o 85.7 | v 53.8
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)........cvueureremericeneeneeneirereieeenenee | eervereninnennns 153.0 | oo 1293 | v 108.1 | v 109.9 | v 118.0

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)...c.coiinirieeniereennes [ e 11,369 | o 3,365 | oo 2,391 | oo 1,330 | oo (3,625)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)......ccceeuernrrnrmrreinns | vorereenninenas 35 | 14 | 7 I [P 4 | (11.5)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccouevvervicns | evenriiinnns 14,310 | oo 4412 | oo 1,893 | oo (2,967) [ e (3,787)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccrvuirirnrinimiieiscensisiisnsnenns | cvrnnenensanes 485 | oo 15.0 | i 58 [, [CE)] (14.6)
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CENTURY SURETY COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States........ocovvevne [ cevevenciiinnn. 42,833,797 | o 43,360,841 | oo 42,969,008 | ...coovvvrriirennns 41,314,650
Governments 2. CaNAA.......coiicieiris [ || et [ e
(Including all obligations guaranteed 3. Other COUNties. ......ooiviees | cerrnierniiicsnsniieessns [ | [ e
by governments) 4. Totals...oooonninininns i, 42,833,797 | .o 43,360,841 | .o 42,969,008 | ..o 41,314,650
5. UNited SHAteS.......cviviciies [ || et [ et
States, Territories and Possessions 8. CaNAA........coiciciiririnis [ || s [ e
(Direct and guaranteed) 7. Other COUNES......covovivees | cerreiniriniiiiceissncieensenns [ | [ e
8. Totals.....oooiiiciiiiiiiiins | e 0 ] o 0 ] o 0 ] o 0
Political Subdivisions of States, 9. United SHAtES.......cvivieiies [ || et [ et
Territories and Possessions 10, CANAMA. ... || et | et [ et
(Direct and guaranteed) 11, Other COUNTES. .....ovovreerre | ereiriiiiinieirisisiissisinniees | eeeiriiissisisesnsssesessnsesieies | ereesnssrnsessesssesseessssnssnesesens | srossmsssessssssmnssssssssssnseesnanas
12, TotalS. ..o | o (O OO (O OO (O OO 0
Special Revenue and Special Assessment 13. United States.......cccocoeveevns | covereirnieinnnns 13,827,439 | .ooeiirne 13,827,439 | .o 13,833,201 | cooveericirinne 13,748,739
Obligations and all Non-guaranteed Obligations 14, CANAUA.......ceceriieciriricirieis | e [ ceeereneeieee et seeieies | eerrenetetse et nnsenenenens | seetensere ettt
of Agencies and Authorities of Governments 15. Other COUNTES. .....ovovureerie | ereiriiiiieeisisiniissisiiniees | eeirinicsisisesrnssesisisnsessieies | ersrensersssssssssesseessssnseesesens | sressnsnssssssssnnssssssssssnssessanas
and their Political Subdivisions 16, Totals....oovieeiisininnes | v 13,827,439 | .o 13,827,439 | .o 13,833,201 | oo 13,748,739
17. United States........ocovvvenes | ververreerererennns 3,988,068 | ...covvrerrirrrinne 4,058,609 |.....cocvvrrrnnnes 3,998,126 | ..ocervverrvirrinne 3,750,000
Public Utilities 18, CaNAMA. ..o |t | e | et [ et
(unaffiliated) 19. Other COUNTES. .....ovovurerrie | ereiriiiiieieirisiieiesissiniees | eeeiriiiseisisesnsssesessnsesnieies | ersransernesssssnsnsseessnsnssesesens | seorsnsseessssssnsssssssssssnseessanas
20. TotalS. ..o [ o 3,988,068 | ...cocivriranins 4,058,609 [ .....coooiiininninns 3,998,126 | .o 3,750,000
Industrial and Miscellaneous and 21. United States........cooovevnee [ coviviciccinnn 41,573,957 | oo 41,674,292 | oo 41,589,079 | .o 40,798,447
Credit Tenant Loans 22. €anada........cooeveinicrnieies e e [ [ s
(Unaffiliated) 23. Other Countries.......cocrvnes [ cnrnrninciiinnnnes 435,395 | .o 436,978 [ .o 436,451 [ i 400,000
24, TotalS....ooeeninininns [ 42,009,352 | ..oooioiiiinians 42,111,270 | o 42,025,530 | .oorioviiiinninns 41,198,447
Parent, Subsidiaries and Affiliates 25, TOtalS. ..o e e | | s
26. Total Bonds......ccoovunirnenne [ v, 102,658,656 [ ...ocooovvnnence. 103,358,159 [ .o 102,825,865 [ ...ooovovrnnence. 100,011,836
PREFERRED STOCKS 27, United States.......covvvvvens [erriiiiiiieeces | [ s
Public Utilities 28. €anada........cooeueinieiniinies e [ e [
(Unaffiliated) 29. Other Countries......ooeviees froriininiiicieiiciii | [
30. TotalS.....ooviiciiiiniins [ i 0 ] o 0 ] o 0
31 United States......c.cocvevens [ crvvererivininis 1,929,000 | ..eovveevrrirnines 1,929,000 | ..eovvvevrrrirnnnes 1,984,654
Banks, Trust and Insurance Companies 32, CaNada......ooceeeeeeeriereene [t | [
(Unaffiliated) 33. Other Countries......oooeeieee froriiniiiiiiiiiiii | [
34, Totals....oooonninnnines o 1,929,000 | ..o 1,929,000 | ..o 1,984,654
35. United States........coovevens [ereneniercriininn. 994,586 | ...covvrerrerrirrernnnn. 994,586 | ....ocovvvirrrinines 1,020,693
Industrial and Miscellaneous 36. €anada........coeveiniieiniinies e [ [
(Unaffiliated) 37. Other Countries......cooovreee froriiiniiiiiiiii | [
38. TotalS. ..o [ 994,586 | ..o 994,586 ..o 1,020,693
Parent, Subsidiaries and Affiliates 39, TotalS. ... e | e | s
40. Total Preferred Stocks..... [ ...cc.coocninnnnnn. 2,923,586 [ ..o 2,923,586 [ ..o 3,005,347
COMMON STOCKS 41, UNIted SALES......cvrvcicies [ [ e | e
Public Utilities 42, CANAGA......coieiciiririien |t | s [ e
(Unaffiliated) 43. Other COUNMIES. .....ovververre | oo | crieisiinesi s ssesssnsnseneies | eeseseesseesese s snsssess s seseeees
44, TotalS...ooviiiiiicniiin [ 0 ] o 0 ] o 0
45. United States........cocvererres [ overeereereieieinnns 248,697 | ..o, 248,697 | ..o, 270,254
Banks, Trust and Insurance Companies 4B, CaANAUA.......ceeeeirirrerieiei | e [ s | et
(Unaffiliated) 47, Other COUNMIES. .....ovvererire | ereiriiiieieisniniissssnniees | ceieisiisesi s srnnseneies | eesessenseesesesnsnsssessssssseseeees
48. Totals...ooviroiiiiiiiiiis [ 248,697 | .o, 248,697 | ..o, 270,254
49. United States........cocvevrerres [ overeereerceeieienis 689,718 | ..o 689,718 | ..ovvrerereeirreirene 681,913
Industrial and Miscellaneous 50. €anada........coeueirieeiniinies e [ [
(Unaffiliated) 51. Other Countries......ooooveeeee froniiniiiiiiiiiiii e [
52. TotalS. ..o [, 689,718 | ..o 689,718 | ..o 681,913
Parent, Subsidiaries and Affiliates 53. Totals.....ooiiveinicnieiins [ 19,070,311 | oo 19,070,311 | oo 10,821,893
54. Total Common Stocks.....[ ..c.cocooviinnnnnn. 20,008,726 [ ..o 20,008,726 [ ..o 11,774,060
55. Total Stocks......nmenserenns [ coviniiiiiinn. 22,932,312 [ oo, 22,932,312 [ oo, 14,779,407
56. Total Bonds and Stocks...| ................... 125,590,968 | ...coovvovvrnenee 126,290,471 [ ovevvvrines 117,605,272
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....50,849,889
SCHEDULED - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year...........cc......... 81,312,875 . Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccccvniririnnnne 127,366,604 6.1 Column 17, Part 1......ccovvirrne
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.......ccoiviircrreece (198,261) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1.......cccocccvivivinnne 47,033 6.4 Column 11, Part4........ccccvvvvinnnne. 0
3.3 Column 10, Part 2, Section 2..........cccccevveurenenee 4,351,069 7. Book/adjusted carrying value at end of current period............... 125,590,968
3.4 Column 10, Part 4 (1,638,718) 2,561,123 8. Total valuation allowance............cccccvreurerencrnunnnn.
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 7,572,731 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 125,590,968
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 93,222,365 10. Total nonadmitted amOUNtS...........cccceerieeririierncerreeeees
11. Statement value of bonds and stocks, current period................ 125,590,968
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smaisanenioveazare. CENTURY SURETY COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols. 4-5+ | Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior.. [, ), 9.9, ), 9., ). 9.9, G I £ R ISR L[V [ 2 | e 10 [ e [ [, 98 |..... XXX.......
2. 1993 | 24,600 |............ 8,037 | .cveneee 16,563 |....c..... 7571 | 2,183 | 3,157 oo 497 | 525 [ [ 841 [ .. 8,573 |...... XXX.......
30 199% | 33,647 | .......... 12,458 | .......... 21,189 |........ 10,581 |.......... 2,614 | .o 5,611 [ 1,044 |............. 930 [.eoveeerereireens [ 1,223 | ..o 13,464 |...... XXX.......
4. 1995 | oo 29,901 | covovvrenne 8,439 | ...co..e. 21,462 |........ 10,992 |.......... 1,643 |.......... 4757 [ 362 |.......... 1,149 [ [ 1,708 | .......... 14,893 |...... XXX.......
5. 1996.....c.. | oo 31,782 | oo 9,904 | .......... 21,878 |.......... 8,265 |.......... 1,162 |.......... 5,437 | oo, 368 |.......... 1734 | e, 9% | .......... 13,906 |...... XXX.......
6. 1997 .| v 44,500 | .......... 14,794 | .......... 29,706 |........ 15,117 | .o 4,449 |.......... 6,596 |...oconn.. YA - A T O DO G — 18,670 |...... XXX.......
7. 1998 | v, 61,001 | .......... 25,165 | .......... 35,836 |........ 29,363 |........ 16,451 |....co..e. 5,332 | 1,824 |.......... PR 1< O D 841 [ .o 18,936 |...... XXX.......
8. 1999 | oo 66,533 | .......... 31,556 | .......... 34977 |....... 36,349 |........ 20,109 |.......... 4,970 |.......... 2,078 | .o 2,218 | | e 1,680 | .......... 21,350 |...... XXX.......
9. 2000........ | ovvrnen. 70,044 | .......... 37,791 | e 32,253 |........ 31,666 |........ 20,419 |.......... 3,400 |...oo.ee. 1,560 |.......... 1,892 [ [ 2192 | e 14,979 |...... XXX.......
10. 2001 | covrrne 76,400 | .......... 32,004 | .......... 44,39 |........ 19,650 |........ 10,754 |......... 2217 | 1,324 |.......... 1,285 [ .o [ 1,095 | .......... 11,134 |...... XXX.......
11..2002........ [eoeenee 100,866 | .......... 27,403 | .......... 73,463 |.......... 7,708 |....co.eo 1,120 [ 267 [ 44 . 99 [ [ 255 [ 7,730 |...... XXX.......
12. Totals...... [ .coeenes XXXoroo | s XXXooeo | s XXXoooo | e 177,342 ... 80,904 |........ 41814 |......... 9,980 |........ 15,461 | oo 0. 11,585 |......... 143,733 |...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1.0 Prior. [ 4 ], (1 PSR ISR PR LI IS L1 PSSR ISR IS 10 [ L/ ORISR 9 ... XXX......
2. 1993, | 100 | .veeeeeneeneenee | e [ [ 48 |, 13 [ [ | e | e | s 135 |...... XXX......
301994 | 241 [ (V23] 207 [ 108 |.coevnnee. L1720 IR ISR 53 | e e 32 | LN D 45 | v 625 |...... XXX......
4. 1995, [ 307 [ | e 485 | .. 170 | oo 260 [ ..o | e 79 | e e 31 | K (SR 989 |...... XXX......
5. 1996.... | oo 867 [ K2 932 [ 293 [ 535 [ LI 299 [ | e 62 | 2 s 15 [ o 2,39 |...... XXX......
6. 1997... .. 3,088 |......... 1,035 | ......... 3121 | 1,303 [ .o YA 170 | oo LSY(VJN SN IO 150 | L1 PO ISR 5299 |...... XXX......
7. 1998 [ 2,628 |......... 1,218 | ......... 2,875 | ... 2,070 .o 372 [ 132 | K Y(V RSN IO 212 [ 58 | 12 [ . 2,979 |...... XXX......
8. 1999... ... 5457 |......... 2,726 |......... 5,625 |......... 4,600 |............ 653 [..coovvnne. M5 | AT e | e 234 [ Y4TSR [ 4872 |...... XXX......
9. 2000.... | .cone. 10,148 | ......... 6,230 |......... 3,830 |..c...... 2,336 .o 692 [ 19 [ FS15TC 2 N IO 288 [ 59 | 2 | e 6,870 |...... XXX......
10. 2001.... | cocvneee 7,231 | .. 3,847 |......... 6,160 |......... 1,528 [..coovvnees 470 | 13 [ 1194 | | e, 505 [.covenn. LRV PSR IS 10,062 |...... XXX......
11..2002.... | .coneee 6,750 |......... 1,163 [ ......... 8,995 |........ 2,366 | ..o 201 [ 16 [ 2,603 | [ 1114 [ 42 || 16,076 | ...... XXX......
12. Totals.. | ....... 36,821 | ....... 16,201 | ....... 32,230 |....... 14,774 | ... 4,293 [ 480 |......... 6,141 | 0 ... 2,638 | ..o 356 [ Y 50,312 |...... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.|....... ) 9., SN I XXX e | e ). 9.9, B XXX oreoe [ o XXX oreoe [ o )9, IR [T RPN PR ), 9.0 S ISR K2 [ 6
2. 1993 | 11,401 | oo 2,693 | v 8,708 | .covvirnnn. 46.3 | .o 335 | 52.6 .o [ [ | e, 100 | o 35
3. 1994 | 17,837 | oo 3,748 | 14,089 | .o 53.0 | 301 | B6.5 | ..o [ [ | e 362 [ .o 263
4. 1995, |............ 18,060 | .cvovvrnvn. 2178 .o 15,882 | .ovvrerennn 60.4 | .o 258 | T40 | [ [ | e, 622 [ .o 367
5. 1996. |..coovenee. 18,131 | oo 1,829 | 16,302 | ..ovvrerrnnes 57.0 | 185 [ TA5 | [ [ | v, 1,503 | oo 893
6. 1997. | 31,804 | .o 7,835 .o 23,969 | ..o 15 | s 53.0 | 80.7 |.vveererrerrernennees [ [ | e, 3871 | v 1,428
7. 1998, | 43,668 |............ 21,753 | 21,915 | o 716 | 86.4 | .o B1.2 | [ e | e, 2,215 | e 764
8. 1999. | 55,923 |...cccceone. 29,701 | 26,222 | ..oovvrennne 841 | s 941 | 75.0 | eoeverenereneneen [ [ | v, KA 1,116
9. 2000. |..covvene. 52,472 | ..o 30,623 |............ 21,849 | .o T49 | 81.0 | v (ST A SN PSRRI IO ISR 5412 | v 1,458
10. 2001 |.ocvreenee 38,772 | 17,576 | 21,196 | oo 50.7 | 54.9 | AT.T7 | | [ [ e 8,016 | .covvvrnnns 2,046
11,2002, |..oovenes 28,557 | oo 4,751 [, 23,806 [..ccccoorennnn 28.3 | 173 | 324 | Lo Lo 12,216 | oo 3,860
12. Totals] ........ XXX | e XXX | e )0, S XXXeooveee [ XXX oo [ 0, S I [V I [ S, S I 38,076 |..ccooonu. 12,236

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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smaisanenioveazare. CENTURY SURETY COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Prior... | 9,561 |........... 6,673 |........... 5,700 |........... 4677 |........... 3,594 |.......... 2,787 ... 2,678 |........... 2,668 |........... 2,792 |.......... 2,830 |.oceeienne KT D— 162
2. 1993.... [, 9,154 |........... 8,788 |........... 8,464 |......... 8,335 |........... 8,678 |........... 8,070 |........... 7,886 |........... 7974 |........... 7,956 |........... 8,183 | e, 227 [ 209
3. 1994, ... XXX oo [ 12,764 |......... 12,130 |......... 12,520 |......... 12,318 |......... 12,288 |......... 12,279 |......... 12,633 |......... 12,766 |......... 13,131 | KIS P— 498
4. 1995... |....... XXX oot [ XXX oo [ 13,077 |......... 13,997 |......... 14,178 |......... 13,346 |......... 13,340 |......... 13,493 |......... 13,614 |......... 14,705 |........... 1,091 |........... 1,212
5. 199%.... |....... XXX oo [ XXX oot [ XXX oo [ 12,979 |......... 12,943 |........ 12,226 |......... 12,631 |......... 12,537 |......... 12,678 |......... 14,508 |........... 1,830 |........... 1,971
6. 1997.. |...... XXX oo [ XXX oot [ XXX oot [ XXX oo [ 16,458 |......... 15,825 |......... 16,387 |......... 16,302 |......... 16,443 |........ 21,537 | 5094 |.... 5,235
7. 1998... |....... XXX oo [ XXX oot [ XXX oot [ XXX oot [ XXX oo [ 19,170 |......... 19,841 |........ 19,998 |......... 20,620 |......... 19,245 |.......... (1,375) [ e (753)
8. 1999.... |....... XXX oo [ XXX oot [ XXX oot [ XXX oo [ XXX oo [ XXX oo [ 19,351 |......... 21179 |......... 21,936 |......... 23,843 |........... 1,907 |........... 2,664
9. 2000.... |........ XXX oot [ XXX oot [ XXX oo [ XXX oo [ XXX oo [ XXX oo [ XXX oo [ 16,616 |......... 17,960 |......... 19,728 |........... 1,768 |........... 3,112
10. 2001.... |........ XXX oot [ XXX oot f e XXX oo [ XXX oot [ XXX oo [ XXX oo [ XXX oot [ XXX oo [ 19,092 |......... 19,516 |.coveneen 424 ... XXX......
11. 2002.... |........ XXX.ooo. | e XXX.ooot f e XXX..ooo. [ XXX..ooo. [ XXX.ooo. [ XXX.ooo. | XXX.ooo. [ XXX..ooo. | XXX.oooot | oo 21,815 |........ XXX...o.. | XXX......
12. Totals..... | ......... 11,369 |......... 14,310
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior..... |........ 000...... [coeereene 832 [ 1,69 |..... 2,017 |, 2,429 |........ 2,437 | 2,508 |........... 2,506 |........... 2,739 | 2,827 |........ XXX oo [ XXX......
2. 1993.... [ 2,184 |........... 3,805 |........... 5,046 |........... 6,138 |........... 6,783 |........... 7,235 |........... 7,561 |........... 7,808 |........... 7,880 |........... 8,048 |........ XXX oo [ XXX......
3. 1994, ... XXX oot [ 2,950 |..coe.. 5,558 | ..o 8,446 |........... 9,866 |......... 10,752 |......... 11,301 |......... 11,773 |, 12,097 |......... 12,534 |........ XXX oo [ XXX......
4. 1995... |....... XXX oot [ ) .0 G I 4354 |...... 7,359 | 9,575 |......... 11,444 |...... 12,087 |......... 12,600 |......... 13,116 |......... 13,744 |........ XXX oo [ XXX......
5. 199%.... |....... XXX oot [ XXX oot f e ) 0.0 G I 2,515 | 4734 |........... 7,220 |........... 8,791 |......... 10,215 |......... 11,024 |....... 12,172 |........ XXX oot [ XXX......
6. 1997.. [........ XXX oot [ XXX oot f e XXX oo [ ) .0 G I 1,467 |........... 5254 ... 9,133 |......... 12,133 |..one. 13,810 |......... 16,387 |........ XXX oot [ XXX......
7. 1998... |........ XXX oo [ XXX oot f e XXX oo [ XXX oo [ ) 0.0 G I 4962 ... 8,850 |......... 12,074 |......... 14,811 |......... 16,420 |........ XXX oot [ XXX......
8. 1999.... |....... XXX oot [ XXX oot f e XXX oo [ XXX oot [ XXX oo [ XXX oot [ 6,013 |......... 12,041 |........ 15,557 |......... 19,132 |........ XXX oo [ XXX......
9. 2000.... |........ XXX oot [ XXX oot f e XXX oot [ XXX oot [ XXX oo [ XXX oot [ ) .0 G I 4904 |....... 9,783 |......... 13,087 |........ XXX oo [ XXX......
10. 2001.... |........ XXX oot [ XXX oot f e XXX oo [ XXX oot [ XXX oot [ XXX oot [ XXX oot [ XXX oo [ 4458 |........... 9,849 |........ XXX oot [ XXX......
11. 2002.... |........ XXX.ooot [ XXX.ooot f e XXX..ooo. [ XXX..ooo. [ XXX.ooot f e XXX..ooo. | XXX.ooot | e XXX..ooo. | XXX oot | e 6,811 |........ XXX.ooo. | XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Priofe.. [ 7,920 | 4604 [.cenneee. 3,538 | .o 2,017 |, 951 |, 148 |, L7 I 24 e e
2. 1993 e 4,807 [.oeernee. 3,163 | 1,299 [ 629 | 694 | 252 |, 82 |, (X I 33 |
3.0 1994 | XXX oo [ 6,423 | ..o R0 - 1,527 [ 919 |, A77 |, (K72 I 125 |, 95 |, 152
4. 1995...... |ccoeeene. XXX oo [ XXX oo [ 5718 | 3,299 | 1,692 [ 482 | .o, YA I 187 | 103 | 394
5. 199%....... | XXX oo [ XXX oo [ XXX v e 7,341 | 4,097 .o, 2,229 | .o 1,221 [ 739 |, 254 |, 938
6. 1997..... | XXX oo [ XXX oo [ XXX oo i XXX oo i 9,870 |..covuenee. 5711 | 2,770 | 1,220 [.ooieirnne 510 e 2,388
7. 1998...... | XXX oo [ XXX oo [ XXX oo i XXX oo [ XXX oo e 9,600 |...coonee.. 6,813 | oo 3,946 |..coooune. 2,934 | 1,175
8. 1999... | XXX oo [ XXX oo [ XXX oo i XXX oo [ XXX oo [ XXX oo [ 7,673 | 3737 |, 1,939 [.iees 1,442
9. 2000....... |.ceueee. XXX oo [ XXX oo [ XXX oo i XXX oo [ XXX oo [ XXX oo [ XXX oo [ 6,436 |...ccocue.... 3,318 | 2,050
10. 2001....... |.ceenee. XXX oo [ XXX oo [ XXX oo i XXX oo [ XXX oo [ XXX oo [ XXX oo [ XXX oo [ 10,785 |[.coveverenee. 5,826
11. 2002....... |.......... XXX oovowos e XXX oovowos e XXX oovovos e XXX oovovos e XXX oovowos e XXX oovowos e XXX oovowos e XXX oovowos e XXX oo e 9,232

50




Annual Statement for the year 2002 of the

CENTURY SURETY COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

New Mexico..

South Carolina.
South Dakota...
Tennessee...

TEXaS. e X
Utah...cocces uT
Vermont VT
Virginia.. VA
Washington.. WA
West Virginia........ccc.oeeee. Wv
Wisconsin.........coereceeenenes Wi
Wyoming..........

American Samoa..

US Virgin Islands................
Canada
Aggregate Other Alien
TotalS. ...

..276,743

..... .4,480,915 |..

146,807 |..
.140,605 |..
. .1,045,822 |..
................ 219,565 | ................223,739

.............. 1,099,914 |.............1,037,724
242,306 |..

...... 1

............................. 2

,360,209

362,037 [ oo | e 6,692
B 259,966 | .. 114,157
.............. 1,259,156 | v | (20,924)

308,813

,716,801

........ 166,190

..67,864

1,185,143

....... 208,633
....... 692,759
. 122,575 ...

310,817 |....

Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Efc. Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........ccocoveniininnnn AL | S/ | 1,104,737 | oo 892,120 [.ovvvvrvrrerrerres [ e 767,982 |........ (329,540) ......1,484,420
2. Alaska... .AK 447,766 |.. 180,013 |......... 239,274 237,310 |....
3. Arizona..... .AZ 129,753 | | e 12,729 141,135 |....
4. Arkansas...........ooe. AR | .oieeS/Lii | e 133,101 | 162,230 | .o [ (916,265) ....1,758,536
5. California.......c.ccocrvvrvrennenee CA 17,224,480 ..o [ e 5,179,422 | ...... 6,695,800 | ....11,757,173
6. Colorado... .CO 21,198,082 | | e 178,973 .330,654 738,526 |....
7. Connecticut.. .CT ...190,789 |.. 168,249
8. Delaware.......... .DE 38,733 | .o [ [ 6,987 [ 23,236
District of Columbia........... DC |.coeeS/Liiei | e 81,684 | 69,416 |..coovevvrenercnees | v 375 [ i(70,509) [ oo 71,376
Florida.........cevvevenceniinriene FL 13,856,314 [ ..o [ e 3,383,330 | ...... 4,277,153 2,876,503
Georgia. WGA S e 1,067,666 | e 970,748 | ..ovovvvvcreres [ e 329,054 | ...... 1,156,485 1,596,328 |....
Hawaii... HI A72,885 | | e 1,000 165,281
Idaho.... ..ID ..44,008 428,072 |........(241,966) | ........... 10,223 |....
[NOIS. ... IL] oS [ 2,588,530 [ oo 2,339,474 | .o | e 256,516 1,294,016
Indiana........coeeeeererernrnen. IN [ YES o [ 3,578,377 | 4,960,903 |...oovercervenieniene | e 2,860,548 | ...... 1,109,122 3,884,125
lowa...... A 2 B0,757 [ [ [ (173N e 122,895 |....
Kansas.. .KS 224,843 |.. ...43,068 |..... ...(4,333) 194,183 |....
Kentucky.. .KY .1,723,669 |.. .312,416 645,471 1,045,199 |....
Louisiana........ccocvvreveiinee, LA | oS [0 ,956,776 | oo 2,516,325 219,608 | ......... 731,218 1,319,450
Maine........coooeeeivicnicnnn. ME | YES i | i [ s [ e | oo
Maryland...... .MD ..376,850 .374,866 (68,024) ...388,081
Massachusetts............... MA | t.NOc [ e ettt | e [ e |
Michigan....... . . ...2,868,357 |..... 2,342,728 |.. 691,946 | ........682,490 |....
Minnesota.........cocvvvereee e MN [ ST [ s 267,591 | oo 235,459 191,027 |......... 356,535
MisSiSSIPPI.....ceverereerenernMS [ SILiis [ i 297,903 | oo 294,559 | ..o [ e 67,899 | oo (358,947) ......... 387,404 | .o | e
Missouri.... 3,211,799 |..... ..2,988,009 |.. 423,926 1,036,521
Montana.........cocoeveemeernc. MT [ S/l | i 1,624 ....3,162
Nebraska.. . . ..49,511 | ... ..42,370
Nevada.......coeveeveererereee e NV [ ST | 469,377 | oo 517,121
New Hampshire................. NH
New Jersey...... NJ

Summary of remaining write-
ins for Line 57 from overflow
page

Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above)

...... 20,678,670 | ......24,504,696
DETAILS OF WRITE-INS
............................... 0 [ oo |0 |0 | 0 0 |0 0
............................... 0 i |0 | 0 | 0 0 0 0

Explanation of Basis of Allocation of Premiums by States, etc.

Actual writings by state.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the C E NT U RY S U R ETY CO M PA N Y

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

60T

ProFinance Holdings Corporation

(O hio)
31-1718622
Allied W te North A i
e as elncor merca, W aste Management, Inc. Century Surety Company
(Delaw.are) (Delaware) (O hio)
86-0843596 73-1309529 31-0936702
NAIC #36951
| 19.9%
Evergreen National Indem nity A i S . c
19.9% Company 60.2% ccre Ive(ot;ri\cl)l)ces orp.
(Ohio)
36-2467238 02-0531432
NAIC #12750 |
Enstar Underwriters, Inc.
100% Continental Heritage Insurance (O hio)
Co. 31-1732087
(Ohio)
87-0363183

NAIC #39551 l
ProCentury Insurance
Agency, Inc.

CSC Insurance Agency, Inc. (O hio)
(O hio) 31-1632552
0,
100% 31-1117976 I
ProComp Care, Inc.
(O hio)
31-1402935

ProFinance Statutory Trust |
(Connecticut)
05-6132235
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