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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt | setenianeen 128,604,056 |.....ccovrrrererrrcererenes (1 I 128,604,056 |............ 174,783,547
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......coiiueriiiririernecnesreeeneees [ e (O (O (O 0
2.2 Common stocks (Schedule D, Part 2, SECHON 2)........c.ovurrivrmerrerneerceneenrieeineeeneenns | neineeens 567,690,564 | ......c...c.... 8,421,308 |.......c.... 559,269,256 |............ 615,339,399
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS. ..o | et 0 [ 0 [ 0 [ 0
3.2 Other than first IENS........c.cuiriiiiiiece e | ettt 0 [ 0 [ 0 [ 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0 encumbrances)..........cceeeeerens [ eeveerieennns 35,701,655 |...oeoireeieirririeinins 0 | 35,701,655 |..coovvnvene. 36,508,597
4.2 Properties held for the production of income (less §............ 0 encumbrances)........c.ce. | coeeeerenenininenns 9,673 | (V1 9,673 | oo 9,977
4.3  Properties held for sale (less §............ 0 €NCUMDIANCES).....ovverceirincirieineieirereeinenens | eereresieeeeseneneneeeaeens (O (O (O 0
5. Cash ($.....51,500,740 Schedule E, Part 1) and short-term investments
(8.....70,163,215 Schedule DA, Part 2).........c.coccneerernieneinneinceneeessnsessesssesssssssssssssssssns | cesennsenns 121,663,955 |...vovevrerrnrrerrinennns (1 I 121,663,955 | ..ovvorvrrnnen 7,629,113
6.  Other invested assets (SChEAUIE BA)...........ocurirurirneeeineeeeiseseesneesesesseeenessssssssseeses | eesnesnsennns 56,136,680 |.....ocovvrreeerrreereirns 0 [ 56,136,680 |.............. 52,337,119
7. Receivable for SECUMLIES. ..........ocuiiriciiiciir et | et 0 [ 0 [ (U OO 18,018
8. Aggregate write-ins for INVESLEd @SSELS.........eururirruririciririeieeeceriee s seesseeeesseseseeene | srenersise s [ I [ I [ I 0
9. Subtotals, cash and invested assets (LINES 110 8).......ccovuueurrerurnicinnneesneeeeieereneens | eeeriieieens 909,806,583 | ....ovevune 8,421,308 |...ccovuune 901,385,275 |...ccceune 886,625,770
10.  Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course of Collection.............cccooerrerrinenniicnnces | enninins 153,094,118 | .coeveennee 2,656,248 |............ 150,437,870 |....ceeu.ne 122,166,729
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.....859,099 earned but unbilled premiums)............cccoeres | cvvrrvrrnnen. 60,732,877 | oo 68,860 |......c...... 60,664,017 |...ccevnveee. 69,432,500
10.3  Accrued retroSpective PrEeMIUMS.........c.c.euiueuririeirerieieirineeieesesesees s seseesssssesennes | eeeneassssesssssnesssesnsenns (O (O (O 0
11. Funds held by or deposited with reinsured COMPANIES............coerrierririirnicereeeneneees | cveeeireieeens 1,073,058 |...coviiiiiriene (V1 I 1,073,058 | ............... 1,169,788
12.  Bills receivable, taken for PremMIUMS..........c.ceriiirieirecerceeese et eseeseenes | eeeeensieeseseneeseaeeeens (O (O (O 0
13. Amounts receivable under high deductible PoliCIES............ceeieirurirrnierreeeeerniees | e (O (O (O 0
14. Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7.and 8).........ccoeruriiurrnienincesseesneesseeeensens | eereneieeneneenes 240,597 | .o (V1 IO 240,597 | oo 853,286
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....13,372,781 net deferred tax @SSet) - ......cooreereerreerrrenneieeireeseesesesseineienes | eesneeneins 39,985,755 |....ccvcvnee 22,910,995 |....coovennee 17,074,760 |..cocvoverenes 26,851,525
16.  Guaranty funds receivable Or 0N depPOSit..........ccccocuruririirrrierceeeieese e seseeeiennes | e 874,009 |..cooierrriieni (V1 IO 874,009 | .covien 1,408,347
17.  Electronic data processing equipment and SOftWare............ccoeurrrierrncienienneiesnesneeeens | coeeeeneieeens 3,098,687 | ..ovveenne 2,235,677 | oo 863,010 | ccovieinee 1,303,073
18.  Interest, dividends and real estate income due and acCrued..............ccouvurvveninicniniiniens | covierreinieas 1,989,284 |...cooviiiiicicnn, (U IO 1,989,284 | ............... 2,227,906
19.  Net adjustments in assets and liabilities due to foreign exchange rates.............oevverrivers | erviiecnnnncceens (O (O (O 0
20. Receivable from parent, subsidiaries and affiliates............cccocoeerrirnninnicniecscen [ v 8,032,366 |...covovrererriririeieins (V1 I 8,032,366 |.....cco..... 12,406,240
21. Amount due from/to ProteCted CElIS..........cceuriuiieiriicri e eeseesiees [ et (O (O (O 0
22.  Equities and deposits in pools and asSOCIAtiONS.............coereeurreiririerreeeseieseeeseesnes | cereeeeenenes 4,920,080 [..ooveeeeereriireinirinens (V1 I 4,920,080 | ..ccovveeneee 4,216,561
23.  Amounts receivable relating to uninsured accident and health plans.............cccooeenienneieins [ (O (O (O 0
24.  Other assets nonadmitted (EXNIDIt 1)........ccrriiiririiercecees et | cereeieenenees 7,924,365 | oo 7,924,365 |.coovviieiieiennicieins (O 0
25.  Aggregate write-ins for other than invested assets..........cocoovrrrirrieeneseeneereeens | s 4643845 | ..o 4,497,505 | .o 146,340 [ ..o, 103,959
26. Total assets excluding protected cell assets (Lines 9 through 25).........cccocoevnicnnccnncenns [ o 1,196,415,624 |.............. 48,714,958 |......... 1,147,700,666 | ......... 1,128,765,684
27, Protected CEll @SSEtS.........coiiiiiriiicicei s | ettt 0 [ 0 [ 0 [ 0
28.  TOTALS (LINES 26 @NG 27).....ccuurerrereieereisnsesseseesssssessesesessssssessssssessssssesssssssssssssssnss | seeseeens 1,196,415,624 |............. 48,714,958 | ......... 1,147,700,666 |......... 1,128,765,684
DETAILS OF WRITE-INS
0807 ooeeeeeeereeeee ettt bRttt | eeeet sttt (1 (1 (1 0
0802, ...eueeeeeseeeee ettt | seest sttt (1 (1 (1 0
0803, oottt ettt ettt ettt | seest sttt (1 (1 (1 0
0898. Summary of remaining write-ins for Line 8 from overflow page..........cocoeveeniennnecnneies [ (O (O (O 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiNE 8 @DOVE).......rvurerrerirerrresieisisssressrsssisssisssness | eeeessnssssssessnessessnens [\ IR [\ IO [\ IO 0
2501. Miscellaneous Accounts RECEIVADIE............ccocviciiriiiiecrecce e | e 425,891 [ oo 279,551 | oo 146,340 | ..cooverennnen. 103,959
2502. Prepaid EXPENSES.....c.cuviuiieiriiieieieieineie ettt sse ettt nsssesesnnnnn | eeeeseieeesaees 3,865,892 | .covvneinne 3,865,892 |...oiiiiiieirrneeeins (O 0
2503, AVANCES. ....eeeereeeereeseeseisees sttt sttt estensnstane | eeiseneneneienens 352,062 [ .ocovvircinnes 352,062 ..o 1 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccocoevnrrnnennenennns [ (O (O (O 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 BDOVE). ... .uurerrrerrermerseessesssesssesssesssissness | seresseereons 4,643,845 | ..o 4,497,505 | ..o, 146,340 | .o, 103,959




snasaenanionvereszave. S TATE AUTOMOBILE MUTUAL INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. LOSSES (Part 2A, LiNe 34, COIUMN 8)........cuuieeriereeiurireriseisseeese e eess st ssssess s 146,378,927 | ............. 140,349,018
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........cccvrerrimermreerieeeeeeneeeeseeeseeserenns 1,995,879 | .oovvrre 1,311,672
3. Loss adjustment expenses (Part 2A, LiNg 34, COIUMN 9)........vuuiimiumrireiieeiseeseessseessseesssssse sttt st ....21,922,876 ..19,390,684
4. Commissions payable, contingent commissions and other SIMIlar ChArgES..........c...cuuiumereerneeereerinerieeiee s 31,122,015 | v 26,964,741
5. Other expenses (excluding taxes, ICENSES NG FEES).........c.uuivrrrumrremriineiieeierise ettt 11,432,824 | ... 12,076,053
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)..........uvurrrumrrumeeemeeseeiaeereresee e sb sttt 16,199,715 | ...covvveee. 15,048,900
7. Federal and foreign income taxes (including $.......... 0 on realized capital gains (losses)) (including §.......... 0 net deferred tax liability)...........coceeereees | covverrereneriieeinereend (1 OO 0
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OO SOT ORI PRSPPSO (1 0
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting uneamed premiums for ceded reinsurance of $.....354,484,914
and including warranty reserves of §.......... 0] 1O 84,801,215 | cvveerreerns 75,907,961
10, AGQVANCE PIEMIUMS. ... ceeceueeaceaeeeseeseeseeseeseeseesesseseeeseeaesassessessessesseeseesesseeses et aeseeEaeEesseEseEseEseEseE e e e b e b eeEeLE 4L 8428 eEEeE R e R A e e e b e e b e n b n s st e s s s e 7,044,978 | ..o 4,551,183
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAETS. ...t | reseeensssen s (U 0
1.2 POCYNOIAETS........ooorveereeeiese e eesss sttt | neessssssnesssesnns 731,528 | ..o 1,100,072
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........cuuuverurereremeemreserieeis st ses st 1,653,958 | .covvrree. 2,566,997
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19)........ccvumrmimiiieieciseeieriesseeesesseessessssesssessssessssssssssssesssens | eetsssssssssssssesssssssnseens (1 OO 0
14. Amounts withheld or retained by company for aCCOUNt Of OthEIS...........cuueieuierrireiiei et 2,742,378 | ... 2,401,273
15.  Remittances and items NOt AlIOCATIEM.............cuuuiiiii s
16.  Provision for reinSUranCe (SCREAUIE Fy PAIt 7)........c... ittt sttt | eebasstaesssnnssees 219,800 | coverreeeieinne 130,200
17. Net adjustments in assets and liabilities due to fOreign EXCNANGE FALES............rvurrrirreireieeieeeeiere ettt | eebessssessesss st neeas 0 | e 0
18, DIAMES QUESTANAING. ... veveeesceaseeaeiteieees ettt 31,560,896 | ................ 28,116,626
19.  Payable to parent, Subsidiaries and @ffliateS.............cvurrrrrrmriiireii et 32,603,627 5,797,756
20, PaYBDIE fOF SECUMHIES. .....vvveveseesseeseeseeeseese e es sttt | sesbsestasses st et 0 | e 0
21, Liability for amounts held under uninsured accident and halth PIANS............cc.urieurireriiiieiseeie sttt ses st esnssstans | seesssesssssesaenssesssenssnend 0 | e 0
22. Capital notes §.......... 0 and interest thereon §.......... ettt RSttt | ienstessien st (O O 0
23, AQGregate WIE-INS fOF IADIMIHES. .......c..reeureeerereirerieeisei ettt £ 4,394825 | ... 9,111,391
24, Total liabilities excluding protected cell liabilities (Lines 1 through 23) ..394,805,441 ....344.824, 527
25, Protected Cell IADIIIHES............cooiieieiiic st | ennmisssssne s [0 P 0
26.  Total iabilities (LINES 24 NG 25)...........crvuueurreiuiueierissiresesssesessesseessesssee s s es kRt 394,805,441 | ...oocovvenees 344,824,527
27, Aggregate Write-ins fOr SPECIAI SUMPIUS FUNTS.........vuuurvrurereiieeee ettt bbbt | seebssessasnessensses st 0 | e 0
28, COMMON CAPIAl STOCK. .......rvuoreeririeseiirise ittt es et s s s8££ Rt s st nstans | snssestenssesssnssentsnssensannd (01 N 0
29, PIEfEEA CAPIAl STOCK.......cuurvrieieeriieciseiiee ettt b s8££ SRSt srents | eessestenssessnssent st s (0 0
30.  Aggregate write-ins for other than SPECIal SUIPIUS FUNDS............cvuureiiemiereieieiet et es bttt essns | seesssessassessenssnsssenssneed 0 | e 0
3. SUMIUS NOLES....euvueeeieeiscie s isee ettt st s s s s s sS85 8885848584288 s8££ SR s bbbt s trenta | anssestenssessnssentessen s (01 N 0
32, Gross paid in aNd CONTDUIBA SUMPIUS..........urvvreeirrireieeieseeisse ettt ss sttt sttt enssens | sessessanssessanssesssnssnsannd (0 0
33, UNGSSIGNEA fUNAS (SUIPIUS).....ceuuvvurerecrssetseeeseesseeessesseesse s s eesse s8££ 752,895,225 | .............. 783,941,157
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0)-erete ettt Rt | Sebeeat et (1 0
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0]ttt | et [V 0
35, Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LINE 38).........cocuiureerriiineieeisesisesisesssssssesssssssesssessssessssssssesssssssssssssssness | sessssessees 752,895,225 | .............. 783,941,157
36.  TOTALS (PaQE 2, LINE 28, COL. 3)....ucvveermeireieerreeeisnesesisssse s sssssssessessssse s stk N I 1,147,700,666 | ........... 1,128,765,684
DETAILS OF WRITE-INS
2301, ESChEAtEd fUNAS PAYADIE. ......cveueeeceerciueiieiiiee sttt 888t | eetieeet st 724553 | .o 535,710
2302. Deferred gain ON @SSEE ITANSIETS. .........ururriseeseeeseeesseeiseeseeesse st 3,546,393 8,575,681
2303, MISCEIIANEOUS IADIIHIES...........veeeeecectcteeeee ettt ettt e e st et e s st st st s es s e s ae e s e ete s et et se s et s ssseseaeseestet et et se e s anssaesetesetasasesesensesesnanantetass | erssssesesesssssasasan 32,602 | oo 0
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAJE...........cuuereuierrieiieiee e esssseessses sttt ssnss | sbessssessessssensnn 91,277 | o 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BD0OVE).....c.ucuuurreuureruiresaerssinssesesasasseeesssesssssseessseessensssess st sesss st ns st sesssssssssnssssnsnnssns | ansssessssesssees 4,394,825 | ... 9,111,391
2701, ettt | ittt 0 | oo 0
2702, ettt | ittt 0 | oo 0
2703, ettt | ittt 0 | oo 0
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAJE...........uvuurereremiemriieiieesse ettt ettt | eebesssessssnssensseesseenas (1 OO 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BD0OVE). ......cuuureurererssiresirsiaeesseeasseeesseessesssssessens s ees sttt | eetsnsssensens st ssnsenens O 0
B00T. et eee e
3002, oottt | ittt 0 | oo 0
3003, ettt eees ettt | ettt 0 | oo 0
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAJE...........vumrerriueiriieiieisei sttt sttt | eebeessessenss s sseenas (1 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BD0VE). ....c.ucuuureuurerirssiresirsseeesseeasseeeseessesssseessens s ees sttt ettt | entsssssenssnssssnsasnsenens 0 | s 0




snatswsnento ey anzave. S TATE AUTOMOBILE MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Ling 34, COIUMN 4).........c.oiiiiiiiiieiiieieciseiseiei ettt ensessens | oeseneenessennnns 207,930,806 |....ocerevrnn. 363,136,990
DEDUCTIONS
2. Losses incurred (Part 2, LINE 34, COIUMN 7).....c.cuiuiiieririeieieieietenee ettt sse ettt b st bbbt nse b s nsse b s s nnetennies | ceneninenssnenes 141,901,617 |.coevvrirnne. 274,562,263
3. Loss expenses incurred (Part 3, LINE 25, COIUMN 1).......c.iiiiiuiiieeiceiee ettt sssnenennns | aessseissassesanns 20,611,270 | oo 37,129,248
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........c.oiiiiririirirnicesceieis ettt sseseens | eeeneseseensansees 65,305,234 |..cooviirinee 97,953,374
5. Aggregate write-ins for Underwriting dEAUCHIONS...........cciuririiicieie ettt ennneies | ebemsessesannesennas 164,462 [ 0
6. Total underwriting deductions (LINES 2 throUGN 5)...........cucuriiiiriririiecieei ettt ennns | errnisissanseens 227,982,583 |..coiiienne. 409,644,885
7. NetinCOME OF PrOTECIEA CEIIS........viieieeiriri ettt s bbb s bt s e e s b eb s e s e s et et ansebebennnnes | cretetsssssnscrnesssnannssesesens 0 e 0
8. Net underwriting gain (10ss) (Line 1 MINUS LiNE 6 PIUS LINE 7)......cucueiieiuririiieiriieeieicie ettt st ennretenns | etesesnsseenees (20,051,777) [ evevreeene (46,507,895)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cucuviiiririiieiiicere e 13,996,357 25,040,667
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses)). ..5,953,235 ..17,605,401
11, Net investment gain (I0SS) (LINES 9 + M10).......cuururuiiurieirireeieiei ettt b st s bbb sttt 19,949,592 42,646,068
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....176,175
AMOUNE CANgEA Off §.....712,780).......cuurrueeriereereisreee sttt sttt bbbttt en st snsenins | onstnessnstensnees (536,605) | ...cooverrererrrinns (923,412)
13.  Finance and service charges not inCluded iN PrEMIUMS.........c.ov ittt ensetenens | cretebssssssssenssnanes 804,860 | ..ccvovrrerrinnns 1,529,291
14.  Aggregate write-ins for MiSCEllANEOUS INCOME...........cuiuiuriiicieiie ettt s ettt s et besansese s nnesenns | cresiesssssesnanes (1,396,190) | ..o, (7,980)
15.  Total other income (LINES 12 throUGh 14)........c.iuruririiieeccier sttt ettt s et s s b s essnnenennns | crnsissssssessanes (1,127,935) | .oovoviiccs 597,899
16.  Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)........ccccvverninnincnnccnnens [ covvevnicine (1,230,120) | <ooveveereeienes (3,263,928)
17, DivIdeNdS t0 POCYNOIAETS. ........couivuierirrirreiseeieei ittt entnnis | erbsnessessesseenenns 133,383 | i 357,220
18. Net income, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17).......c.ccoeveveuenennevennns [ corveninicinenee (1,363,503) | <.ovvverereienes (3,621,148)
19.  Federal and foreign iNCOME tAXES INCUIMEA. .........curuiuiueuriri ettt ns ettt ettt es et bss b mnnesesnnnns | cresiesssssessanes (1,737,935) | oo (12,319,790)
20.  Netincome (Line 18 minuS LN 19) (10 LINE 22).........ouurruiiiiiieiieciniereireieeseeiseiesssi ettt esensensenssssnsns | ocensensenseneenennens 374,432 | ..o 8,698,642
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........c.ccoiiiiiieniennieinneeeeieeeeseseseseeseseneens | veieeseseennnens 783,941,157 (.o 903,844,771
GAINS AND (LOSSES) IN SURPLUS
22, NetinCOME (fFOM LINE 20)......c.eururiieieieieicieteie ettt as et es et s bt s bbb s b et £ ees b e b b s e s e s eses et ebeb s e e sesennsetesesnssenenanns | sentetesessnsesennnnes 374,432 | oo 8,698,642
23.  Net unrealized capital GaiNS OF (I0SSES)........cururiirruririreieirireeieiees ettt ettt s et ses et ns ettt esseses s s enesnsetennsenennnans | sovseuesssinianns (24,755,365) [ ..covvnneene. (133,715,923)
24.  Change in net unrealized foreign exchange capital gains (I0SS).......c. ruruririiiruriiiririre ettt nnees | etsinseneeseseseeeneens 72,097 [ (32,113)
25.  Change in Net deferred INCOME tAX........c.cueviirueiricieirireieiei ettt sttt s et ns et et ebennntenennnennnnns | ebessesesnsneees 12,693,564 | ....ccovviirrine (370,809)
26. Change in nonadmitted assets (Exhibit 1, Ling 5, COIUMN 3).........coiiiiiiriieieiceeneeieneeie e nsse s sssnesensenenenns | soeseissssinsenns (21,783,003) [ ...oevveiciine 146,292
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........cciuiiiirriiennieesieiesse e eissesessennns | ceeeeeseessesesssenenns (89,600) | .vevevrecieirienas 170,800
28. Change iN SUIPIUS MOTES. .. ..eeiucieiiieeiete ittt sttt s et e b b e e s e b e b £ e £ e s e b e b e e s bt e s e s et et e s e ses et et nsebebesassesesasssetesanns | aretetesssansetetntnsnnnseensanas (0 T 0
29.  Surplus (contributed to) withdrawn from ProteCted CEIS..........c.eviururiricieiieiee ettt sssebenenstenns | eretetesnsansetetetes e seseeneeeas (0 T 0
30. Cumulative effect of changes in aCCOUNING PHNCIPIES. ........cueuriiuririiicieiei ettt b sttt nnnies | eretebesssansetetetenseseseeeeeeas (0] IS 10,388,891
31. Capital changes:
BT P ISRttt | eetent sttt [0 PO 0
31.2 Transferred from SUMPIUS (SEOCK DIVIAENG).........ccuruiiireieiriicirr ettt essetebens | eretebessenseanaesesneeseaesanas (0 T 0
31,3 TraNSTEITEA 10 SUMPIUS........eeicecietee ettt s b8 e s b b2 R b e E b e b s e s e b et et nb et e bt n e sesesansntetans | arebetasasansstetesnsnnsnretesnas (0 T 0
32.  Surplus adjustments:
32,1 P IRttt | eetest sttt [0 PO 0
32.2 Transferred to capital (STOCK DIVIAENA)........c.c.oiiuririiiieieirieer ettt sttt esntebennnne | erebeteeaeansebeaesesnseseaeeanas (0 T 0
32.3. TranSTerred frOM CAPITAL. ... .. cu ettt st et b e bt st e b s es et et b e ses et ensntetan | erebetetasanseteaesesaneneaeaanan (0 T 0
33.  Net remittances from or (10) HOME OffICE..........crururiiiieirsiiciceee ettt essnsebenennns | aoetetstnsanseteaetssseeseeneeeas (0 T 0
34, Dividends t0 STOCKNOIAETS............cuiiiiiiiciic bbbttt [ ettt (V1 DOTTOUOOON 0
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minUS COIUMN 1)......coiuiiriiiiiriicrncieieeneieie sttt isennens | ereteessssnssesseesseseseseesseens (0 T 0
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS.........cururriururiririieeririreieeeee ettt ss ettt es et s bese s s sesesessstenennnnnens | cnresesissssssinna 2441943 | oo (5,189,394)
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cccerirurnirinnneescceseesseseeeeeseeesessisiseseees | coeeesessisenens (31,045,932)| ..o (119,903,614)
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, Line 35)........cccooeerrrinirnienniennceneees | e 752,895,225 |....cccovvvenene. 783,941,157
DETAILS OF WRITE-INS
0501. 2002 NC private passenger auto refund @SSUMEA..........c.curu ittt s st st nse b sse s s e sesenntenennns | ebrenesessenssennannns 164,462 ..o 0
0502, .ottt E SRR E RS sttt es | entent ettt [0 PO 0
0503, .ottt E SR E R £ £ Rttt | entest ettt [0 PO 0
0598. Summary of remaining write-ins for Line 5 from OVErfloW PAGE..........ceuruiiiiriier ettt eneiens | eeeeseieie et (0 T 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 BD0OVE). .....ceururrusirrieriieiiriieises st eessnssessns st ensnsenssnnnns | ansosessessessenenns 164,462 | ..o 0
1401, MiISCEIlANEOUS INCOME (EXPENSE). ... ..e.vuceeeeireerieeeseietsereeseeeeesesetesassesesebesassesesesaesesebesasesesesassesebesasssesesasssetesasassesesesassnsesesnsssnnsesasanies | tebesssseseesssssesssnens 15,696 | oo, 42,985
1402. Gain (10SS) ON SAlE Of fIXEA @SSELS.......vueuciiririeeietsir ettt ettt s e s et esnsetenennnnnns | cenbesnsnsssesansetanas (90,356) | vevvreeererenene (116,315)
1403. SECUNItIES IBNAING INCOME. .....veiiecicee ittt s et b bt e et £ sttt s e e b s st et es e s b et s nsebesesnnnnsenenanns | ebetsseseensnnseeenaens 56,747 | oo 65,350
1498. Summary of remaining write-ins for Line 14 from OVErflOW PAGE..........ccriiuririiirieicirircer et enntenenns | ceeebeseesennieens (1,378,277 | e 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 DOVE).........iuriuiueiierieieiiiiress st sse s snesnessssnsensnsenes | osessessnsansnens (1,396,190) [ ..covveveeerariannans (7,980)
3601. Fidelity deferred compensation plan FMV @dUSTMENL..........c.ciuiiiiriiiieceir ettt nenns | etreneseesessseenannns 346,044 |...coooiiee 0
3602. Deferred gain on asset transfers between parent and affiliates............coceurirrirn s | s 2,095,899 | ..cooovvvrrriinenes (5,189,394)
3003, iR £ £ £ 4R ARttt es | entent ettt [0 PO 0
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........cruriiiriricrseee ettt | eeeeseieie et (0 T 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LiNE 36 @DOVE).......cereiuuiiriiiirsiesersei et sensnees | cessessessesenseneas 2441943 | i (5,189,394)




Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANGCE............c.ovuciiiriiiieciie ettt | eebeseinessecaees 196,593,732 [ ..oovivine 241,353,877
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtion).............ceurieeuriiierncirinieeneesee s seieenees | e 149,209,620 | ...oovvvrvreenne 398,412,492
3. UNErWriting EXPENSES PAIA.........vuiureieireieeeiii it itr ettt ettt e bbbt s e b s st bt e b s b ekt s bbb s st et snsetenannnanns | sbereeneeennseeennes 60,745,364 | ...covvrirene 86,065,457
4. Other UNderwriting iNCOME (BXPENSES)........cueuruerrreurereseirereereeetesseteeesseseseesssetetsesesesessesesesesassesessssesesesassesesasssesasassesessssnsesesssenesasans | fersesessssssessannsanas (164,462) | ..o 0
5. Cash from underwriting (Line 1 minus Line 2 minus LiN€ 3 PIUS LINE 4).........cceriirriiriieircercenesisesessesesessesssetssssssssssesnnnees | seseeessssesenssenns (13,525,714) [ .ooveveeinne (243,124,072)
8. NEtINVESIMENT INCOME.......cuiiiiiiiici bbbttt eiene | coeintiesiee e 16,198,237 | cocvivieriee 32,618,249
7. Other income (expenses):
7.1 Agents' balances Charged Off..........c.oiiuiiiceer ettt nsebenennnnnes | eeeeneiee ettt (G LRSI} (923,412)
7.2 Net funds held under reinsurance treaties ..96,730
7.3 Net amount withheld or retained for aCCOUNE Of OTEIS........c.c.iiiiriirri e sensreiee | eteesensseee s eeeeeeees 687,149 | .o (580,647)
7.4  Aggregate write-ins fOr MiSCElIANEOUS HEMS.........c.cuiiiiiieiiicieter ettt en e b ssenenns | frrsnssssesnsseseanaeanas (760,511 | oo (3,227,249)
7.5  Total 0ther iNCOME (LINES 7.1 10 7.4).. ..ottt b e s nesesenansnns | eeneseeeesnseensansnianas (513,237) | v (4,731,308)
8. Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or ceded (Net)........ccovvrerrreeernens [ cerrerinieisricces 501,927 | oo (515,772)
9. Federal and foreign income taxes (Paid) FMECOVEIEA. .........cruriuiururiiieirireeciei ettt sn s s nsebenenne | sbsssssssssassseseanes 12,187,376 | oo (1,954,099)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Ling 8 plus LiN€ 9).........cccerriurrienncnrneenieiseesesseseneieiees | coveneeeeeneeeeeeees 13,844,735 | oo (216,675,458)
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1101 BONAS.....e bbb
1122 SHOCKS. ...t
11,3 MOMGAGE I0BNS. ...ttt e et s bR £ 8 b4 £ 2R E e £ 2R E b £ e b e £ bbbt n st
114 REAIBSTALE. ...
11.5  Other INVESIEA @SSELS........ceeieiieci bbb
11.6 Net gains or (losses) on cash and Short-term INVESIMENLS.............criiiriiirce et
11.7 Miscellaneous proceeds
11.8 Total investment proceeds (LINES 11.1 10 11.7)..u ettt
12.  Cost of investments acquired (long-term only):
2.1 BONGS....euvteeeriteese ettt s s8££ E ARkttt st ent | eereeeenis st 75,537,814 | oo 131,451,360
2.2 SHOCKS. ... veucereeeeseeees ettt s sttt enen | cereetenis et 29,842,490 | ..ooovrevrrinienee 355,446,627
12.3 MOMGAGE I0BNS. ...ttt ettt et s b s b2 s b b E e £t s b b2 s b e b £ £ e b et et nsebes et aesebebe s nsntesasannntenns | eresseieteeneansetetet e s annetetanan [0 0
124 REAIESEALE. ..v.veecerieeeseie ettt RS s ettt ennns | eresentenns ettt 812,789 [ ..o 1,401,593
12,5 Other INVESIEA @SSELS........cuvieiiiiic bbbttt nienns | erbetrnien et 4,721,908 | ..o 547,212
12.6  MiSCEIIANEOUS APPICALIONS..........vieceeeiiecieteire ettt ettt ettt es et s et es et e e st esess e b et sessesebebensnsesesesaesesesesnnnses | srsmssisssssssmsssessssasanssessanas 0 ] o 0
12.7 Total investments acquired (LINES 12.1 10 12.68)......c.euriiiruririiirirceieieieieisreeiees ettt snsete s snenenes | stssssisessiniensnas 110,915,001 | .o 488,846,792
13. Net cash from investments (Line 11.8 MINUS LINE 12.7)......c.irurriiirriieieisicieirneei et es s sse ettt nss s sssennns | seresessessassesesnes 64,678,171 | oo 160,037,509
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUMPIUS PAI IN.........c.euriiririicieieccr ettt sttt nnsnnens | eeesseintseresnsetetessensseneeesaean 0
14.2 Capital notes §.......... 0 less amounts repaid $.......... 0.ttt enientns | e e 0
14.3  Net transfers from affillates. ... e ...31,179,745
14.4 BOITOWEA fUNAS FECRIVEA.........cuuiiiiiieiiici bbb sietene | ebetecinse e 0
14.5 Other CaSH PrOVIAEG. ...ttt bbbttt ensnes | sntessssssnessnennens 4,374,573 | oo 12,780,450
14.6 TOtAl (LINES 14.180 T4.5).....ovuiieieieeiscee ittt ettt entnnts | cereetsesisnsenenianes 35,554,318 | ..ooviiiis 12,780,450
15.  Cash applied:
15.1 Dividends t0 StOCKNOIABIS PAIG..........c.oiiurueiriiieiesi ettt sttt s et nsebenes | eeenseieteeneanseteaetaeneseneeetanan [0 0
15.2 Net transfers t0 affili@tes...........ooiiiice s | et (V1 TR 1,887,542
15.3 BOITOWEA fUNGAS FEPAIM. .......ceveiecieeeeieciets ettt etttk b s b et e s ns et b et eesebebesassntesans | aessseietssnsnssetetesasnenneentanan [0 0
15.4  Other @PPIICATIONS. .....c..reieieeieirirt ettt ettt s et h et e st e s s s b et s es e s b esessnsebesesnesnsenennnnnts | anseresansssesssessesnaneees 42,382 | oo 0
15.5 TOtAl (LINES 15.1£0 15.4). ... cuuuieeierciieeseiteeee ittt sb e seninns | frrntens st 42,382 [ .o, 1,887,542
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiNE 15.5)........coiiiiirirniinnicesseeeseieisse e eseseseeeeseseens | seresesesenssesenes 35,511,936 | ..o 10,892,908
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Line 13 plus LiNE 16).........cceurrriruririirinicininieinneereeiseneeieessseisineees | cveeeesisseenenes 114,034,842 | ..o (45,745,041)
18.  Cash and short-term investments:
18,1 BEGINNING Of YEAI.... ettt ittt e et b bbb e b e et s e b e e s s et et seb et b esesesesesnsetesesnssnnesenannns | bersssssssesssssssanaes 7,629,113 | oo 53,374,154
18.2  End of year (LINE 17 PlUS LINE 18.1).. ... vttt sttt sntsnnsennene | cnnsenissssnsnsas 121,663,955 | oo 7,629,113
DETAILS OF WRITE-INS
7.401 Finance and SErVICE ChATGES..........coruriueuruririciririrceieie ettt sttt sse et sssess s sesssesesssesessssssnsesessssssesessssnsesassnnnnes | eevnenenenesnserennnnnnss 804,800 [ coveriiiiiiiiiiiinins 1,529,291

7.402 Miscellaneous income (expense)...

7.403 SeCUTiY I8NAING INCOME........iiiireitiie ittt s b h e s E b8 e £ E b b E e E e b2 AR e b s e £ eE et e b s s et e s s nr et ebna
7.498 Summary of remaining write-ins for Line 7.4 from oVerflow PAgE.........cccoiruririririricriritieisceis e seseissnneens | eereenseneneseeenaees (1,637,814) | e (4,748,563)
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 @DOVE).......cuiuiuriiriiiiieiiiii s snsssessssesenenssnsssens | snssssssssssssnssssssennes (760,511) | coovveeerecinine (3,227,249)




snatswsnento ey anzave. S TATE AUTOMOBILE MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. FITE. ettt ettt | eetens st 13,725,199 | ovvecneis 5,812,195 | oo 7,082,876 | oo 12,454,518
2. ATEA INES....eoveeeeieeie ettt eseenins | eeesssiessnsseseneenns 5,970,168 | covoeerrrrreeirens 2,514,742 | oo, 3,014,922 | oo, 5,469,988
3. Farmowners MUItplE PEFl...........c.ervrrerrirreieeincneiscerneieensinnns | cerreeeeeeeisseneeeseons 894,814 [ oo, 384,270 [ oo, 399,792 [ oo, 879,292
4. Homeowners MUIPIE Pil.........c..crrererreeneinineeneeeineierineenne [ veeenenssseneennenns 32,133,854 | oo 14,861,215 | covovvrerereireri 16,661,124 | .oooevvccrin 30,333,945
5. Commercial MUIPIE PEMl.........cvvrvereerrireererieeerereneeeeneiereserenes | eerneeneeeeeeeines 18,702,775 | ovvvoeeerircereinns 8,203,607 | ovvoeerrecieeirens 9,093,367 | covovvereireireii 17,813,015
6. MOrtgage GUATANTY.......ccueirieciriri it eisesssnrenees | eeeseseistseseneseeste s eneeenenas [0 [0 [0 0
8. OCEAN MAMNE.......vuiieiiicitie it | ceetreissee s 472,589 .o BT3,776 | oo, 228,395 | oo 617,970
9. IN[ANA MAMNE. ... ceoreirieiieee et esenians | eeesessesssesesesesenns 5,253,415 | oo 2,194,509 | oo 2,563,637 | coveoeeeieeieneinens 4,884,287
10. Financial QUarANTY........cccoccueriiirirccer st eisesneies | ceesereisisese et [0 [0 [0 0
111 Medical malpractice - OCCUITENCE. ........c.cueuurerurerieirirerereesicisieiniees | cerereesieesenesees e [0 [0 [0 0
11.2  Medical malpractice - claims-made...........ccccorerrerirrnnerriceens | e [0 [0 [0 0
12, BANQUAKE. ...ceeceeeecee et enisnnenes | retessee s sneeneeees 935,873 [ oo 429,250 | ..ooverieienne 479,472 | oo, 885,651
13. Group accident and health.............ccoeoieiirncirrceiie | e [0 [0 [0 0
14. Credit accident and health (group and individual).............cocoeoeviieie | verrrninicereeeeas [0 [0 [0 0
15. Other accident and health..............ccvviiininiceccies e 2,574 | oo 20,410 | oo 20,342 | .o 2,642
16. Workers' COMPENSAtION. ........c.cverueiririeerireieieineeieesneeiseseereisennees | cerereseeeesssesesenenas 9,080,684 | ...cccoviriericnn 3774846 | oo 3,448,873 | oo 9,406,657
171 Other liability = OCCUITENCE.......cvvurverercireirreieeiseereriscrneieeesneeeeens | cereeenseiseenensnees 10,657,130 | weovvrneerrerrceeiins 4,080,172 | coovveerrrirciene. 4,920,472 | oo, 9,816,830
17.2  Other liability - ClaiMS-Made..........cccvririrrcirreercesrcreines | e [0 [0 [0 0
18.1  Products liability - OCCUMTENCE..........coureueerererreeineieeineeeeiseiseins | ceeeeieeseesneeeeenns 2,585,906 | ..ocereeeercirneieins 910,924 | ..o 1,067,610 [ ..overvrrcicireiins 2,429,220
18.2  Products liability - claims-made............cccerriiirniernicrinriins | e [0 [0 [0 0
19.1,19.2 Private passenger auto ability.............ccoeeererrerenrenscneineinenens | e 46,222,916 | ..oooovvrrieinne 11,394,146 | cooovvvciece 12,485,616 | .ooovvvvrirrcirinn 45,131,446
19.3,19.4 Commercial auto liability...........cocererrrerrenereinererrnieecneeeieens | e 16,517,566 | ..ocvocerrecereinns 6,932,049 | oo 7,770,152 | coveci 15,679,463
21, Auto physical damage..........coeverirerreeneeeiineieeineeeeiseeseseseensnes | aerseeeeseseeeenines 46,246,344 | ...oovvvcienn. 12,618,468 | ..ovvorirerrinn 14,258,669 | ..ovvvveriecirrinn 44,606,143
22. AIrCraft (@ll PErIS).......cuevevriciriririeieeece st sereieennes | eerereneeeisre s [0 [0 [0 0
23, FIEIEY .ottt | et 222,895 | .o, 154,173 | e 153,629 | .oovvoreeeeineieris 223,439
24, SUIBEY. oottt st | ettt 458,967 | ..overeeieiieienne 190,368 | ..ocvorererieieneinrins 214,539 [ oo 434,796
26.  Burglary and theft.........c.cocureerrirrineinesescneieeesisseneissneinnns | e 128473 | oo 64,750 [ .o 62,856 [ ..overrererircereiiens 130,367
21. Boiler and Machinery..........coiernirirniieeresreeeieseeseeene [ v 40,612 | .o 12,432 | oo 5,774 | oo 37,270
28, Creiicceueeceeceeceeece ettt snsennns | ettt (U [ (U [ (U [ 0
29. INEEMALONAL ... | et 0 | ot 0 | o 0 | o 0
30. Reinsurance - nonproportional assumed property..........cccoveveees | ceererienncennnen. 6,688,467 | ..o [0 (0] I 6,688,467
31. Reinsurance - nonproportional assumed liability............c.cocoveerees [ coneeenniiice 285 | B2 | o [0 5,397
32. Reinsurance - nonproportional assumed financial iNes...........cccccee | ovienrnniiecnrniiccens [0 [0 [0 0
33. Aggregate write-ins for other lines of bUSINESS..........cevveerrnins [ e 0 ] o 0 ] o 0 ] o 0
34. TOTALS. ..o | aresenssessesnenns 216,941,506 [ ...cooovrnnnne. 74,931,414 | oo 83,942,117 | oo, 207,930,803
DETAILS OF WRITE-INS

B30T, sttt nnns | Sreninst sttt (U [ (U [ (U [ 0
3302, sttt ntns | ettt st (U [ (U [ (U [ 0
3303, sttt nntns | ettt (U [ (U [ (U [ 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | ..cococoerrniirsnniccend [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @DOVE)......cvivrviee | worrenrenrincennissensisnisieas 0 [ s 0 [ i 0 [ s 0




Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and uneamed premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Resezrlve for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols. 1+2+3+4
1. FIE. ettt ettt [ eeeeeineieneaas 7,082,877 | oo ()] I (T | I 7,082,876
2. ATEA INES....eoveeeieiceeeee et sssenseens | oreeseeesesesneens 3,014,922 | .o (T (T | I 3,014,922
3. Farmowners multiple peril............coooriirnnirccereene e 399,792 | .o (1 (1 (V1 PO 399,792
4. Homeowners MUItiple Peril.........c..ocrereneeneennenrenensseneieees [ erneirneinnens 16,661,128 | ....oovervreerrireieienas () I (T [0 IS 16,661,124
5. Commercial MUIPIE PEMl.........cverereerrerreeeiieeeereneeeeireeierines | eereeenessneesnens 9,301,416 | oo | I (L1072 ) 1 9,093,367
6. MOrtgage GUAaraNTY.........ccueureieerinecinirneeieseeeeeeseeeeseneeieenes | creieieene s (1 (1 (1 (1 0
8. OCEAN MAMNE.......vieiiiciieiee e | et 228,395 | .o 0 [ s 0 [ s (U PO 228,395
9. IN[ANA MAMNE......ceoeieieiceei e eeseessesseeesneenes | reesesesenianeens 2,563,631 | ..ooveoeieireineireieiena (S [ (T | I 2,563,637
10. Financial QUaranty.........c.coccerrernicnnneeneesneesseneens | e (1 (1 (1 (1 0
111 Medical malpractice - OCCUITENCE. ..........cururereerererireiririeininiieies | e (1 (1 (1 (1 0
11.2  Medical malpractice - claims-made...........ccccocvrererininnnieinnns | e (1 (1 (1 (1 0
12, BAQUAKE. .oceeceeecceeeeee et [ e 479,472 [ oo (T (T () PO 479,472
13. Group accident and health.............oceoirrierceerees [ e (1 (1 (1 (1 0
14. Credit accident and health (group and individual)............cccoceeeee | eerrniinnnnnceens (1 (1 (1 (1 0
15. Other accident and health...........c..cooevincniniciiciniies | e 20,342 | .o 0 [ s 0 [ s 0] oo 20,342
16. Workers' COMPENSAtioN.........c.coiururiririrrreeeeeceerneeeeneeies | ceeeeieeseeeeeens 3,825,710 [ .o [V I (376,837) [ v (V1 I 3,448,873
17.1  Other liability - OCCUITENCE. ......c..reurerreeririereieirneiseisneiesinnes | ereeeeeseeeneens 5,091,901 | coooreerrerieries 319 | e (171,748) | oo 1 4,920,472
17.2  Other liability - claims-made..........cccocernirrnirnnrerniees | s (1 (1 (1 (1 0
18.1  Products liability - OCCUITENCE.......c..rverrrrereeerieiieceneeeeiineines | ceeereeesneeneens 1,170,007 [ oo 67 | v (102,484) | ...ovoeerieneierineereienes | I 1,067,610
18.2  Products liability - claims-made.........cccocoeernirrnicnrnierniie | s (1 (1 (1 (1 0
19.1,19.2 Private passenger auto liability.............cccoeuerernernreeneinrineiinnees | cevrneerneinnnns 12,485,616 | ...ovoveererreieirneinienas (T (T [0 IS 12,485,616
19.3,19.4 Commercial auto liability...........ccocoeverrrriernrrrinerneneiscincinins | v VA (VR 1720 I (T (T | I 7,770,152
21, Auto physical damage..........coeeeerrerrrneinrineinesneeeeeseessesensne | eeeeeeeseenns 14,258,689 | ....voverreeicineieienas (T (T [0 IS 14,258,669
22, Arcraft (all PEFIS).......cvurerreereeeeirereeeiseceneeeeeseieseneesssesessssees | seeeessseessesesesseseenes (3 (T (T (T 0
23, FIOEIEY .ot eneenes | eereeinni s 108,222 | coovveveeieins 45,407 | oo (T | PO 153,629
24, SUIBLY..cvoceececeeeeeee sttt eninnes | erteninninnieie 139,964 | .o TABT5 | e (T | PO 214,539
26.  Burglary and theft.........coocrerieneinrineieneseneseesessenenieens | ceeeeeeniseeeee 62,856 | ..o (T (T 1 I 62,856
21. Boiler and Machinery..........cocoveernirienienneesneeeesieenes | cveeeeieinsesnes 15,774 | oo (1 (1 [V I 15,774
28, CrEi ettt enennis | setesene e (3 (T (T (T 0
29. INtEMNALONAL ..o [ e 0 [ s 0 [ s 0 [ s 0 [ e 0
30. Reinsurance - nonproportional assumed property.........c.cococcvee | eoveeerereneneennnnenennns (1 (1 (1 (1 0
31. Reinsurance - nonproportional assumed liability............cccccoveeres | ovrrnnnicnrnncen (1 (1 (1 (1 0
32. Reinsurance - nonproportional assumed financial lines.............. | .oooeerriieinnnncnnne (1 (1 (1 (1 0
33. Aggregate write-ins for other lines of business..........ccocovvvnevees [ e [0 [0 [0 [0 0
34, TOTALS ..ottt essenins | oesisessnsenns 84,680,846 |....c.ccoocvvrennes 120,369 | cvvvrveerrins [CCRISHASTS) ) [0 IS 83,942,117
35. Accrued retrospective premiums DASEA ON EXPEHENCE. ........c.curvriururuirtieteirteieeseeie ettt ses et eees b b s e s e e s st e s eb et e b e e ee e s eeeEeeb e b et e s e s ebesaesebesessebebesssesesassntnsetansetans | stessssesessenenssnsesasannnaes 0
36. Earned DUt UNDIIEA PIEMIUMS. ..ottt s e bRt £ 2R b2 E e e £ a2 A2 E b b £ 2R b e £ E b e b e e b et e e s se b et s nese st et esnsetesesnnnntanens | crebeensnsesssananes 859,098
37. Balance (SUM Of LINES 34 thrOUGN 3B)...........c.ovveiueeii ettt e bttt et ettt eee e et esetetatacsetesasaenseeatassetesesesesesenenssesesee | orserecssieiees 84,801,215
DETAILS OF WRITE-INS
B30T, sttt | ettt (3 (T (T (3 0
3302, sttt | ettt (3 (T (T (T 0
3303, sttt | ettt (3 (T (T (3 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....c.cccocovvvrinninnnne (1 (1 (1 (1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE)......c.| ceererrrereirnrensirnnirnienas [\ (O (O (O 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: PRO RATA METHOD




Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. FIME. ettt nesssensnnnes | seisenenns 25,983,673 | .......... 23,045,482 | ............ 4,945783 |.......... 39,397,654 |..ocovvrvnnen 852,085 |.......... 13,725,199
2. ATE INES...cevveeeeieieie ettt sseenine | oeerieees 16,120,111 |.......... 15,010,057 [...cvvvrnrrrnes 437,79 |.......... 25,202,095 |...ccorvrvnnn 395,701 [.covreenee 5,970,168
3. Farmowners mUltiple Peril...........c.orureneereermeinneeneincineiineeinne [ v [0 I 4,697,963 | ..overreiineins 0 3,799,891 | oo 3,258 ..o 894,814
4. Homeowners Multiple Peril...........oceeeeeneernrnnenneneencineene | cevreeenne 72,586,633 |.......... 99,632,099 |...coorvrvnncn 242,331 |....... 139,254,606 |............ 1,072,603 |.......... 32,133,854
5. Commercial MUIPIE PETil.........cuervrreerrireereeiieiererneiseeneienes [ e 52,637,858 |.......... 48,207,547 | .cooovverrenn 12,130 [ 81,110,777 | .evevrennee 1,043,983 |......... 18,702,775
6. MOrtgage GUAaraNTY.........ccveeeeerereceeirineeieeeeeieeesseseseeisiennes | ceeeeseieiseneneseeeennns (V1 (V1 (V1 (V1 (V1 0
8. OCEAN MANNE. ....ceuveeereeaiieeseeee et sseseesssssesssens [ eesseeesenennns 788,034 |........... 1,757,342 [ oo 0 2,058,560 | ..veereennnn. 14,227 .o 472,589
9. IN[ANA MAMNE.......corieeiieicieeeeeisceeeseseeeeesesessienins | ceeireees 14,912,668 |.......... 10,218,167 [..cvvvrrernee 724,053 |.......... 20,295,303 |..coverrrennen 306,164 |........... 5,253,415
10. Financial QUaranty...........cocoeeerrcnnnicesieesneesseneens | o (V1 (V1 (V1 (V1 (V1 0
111 Medical malpractice - OCCUITENCE.........cvveurerireerieirincieinnees | reneieieinineneeieinens (V1 (V1 (V1 (V1 (V1 0
11.2  Medical malpractice - claims-made..........ccccocoeurenrrninrnncecnns | o (V1 (V1 (V1 (V1 (V1 0
12, Earthquake.......oooeecereecneesceecineecnesessnsseseessnenenes. | eoneiinneen 1,661,159 [ 1000000000.3,392,024 | oo [0 I 4,084,198 | ..ooooverrnnnn. 33,112 e 935,873
13. Group accident and health.............cccoevernicencnneieies [0 0 | s (V1 (V1 (V1 0
14. Credit accident and health (group and individual)...........ccccocoees [ eernnnninnnns (V1 (V1 (V1 (V1 (V1 0
15.  Other accident and health............cccocerereerinnrnninrncineinenns | e, 19,906 | ..oeovvererrerrnrinns L (0 I 10,923 | oo 6,421 | oo 2,574
16.  Workers' COMPENSAtion...........o.reeeerrerneeneenersnneneenneseninseenns | ceeeieeens 32,760,358 |.......... 13,123,838 |............ 2,088,870 |.......... 38,456,613 |..overrenns 435,769 |............ 9,080,684
17.1 Other liability - OCCUITENCE. .........verrrrrrereirrirneiseieeiseereeiseenes | ceeiieees 39,357,006 |.......... 24,160,191 | ccovrrererinne 1,336 [..cooonne 45,122,217 |.coovvveenee 7,739,186 |.......... 10,657,130
17.2  Other liability - claims-made...........cc.cocerneirniirrnicirniciens | e (V1 (V1 (V1 (V1 (V1 0
18.1  Products liability - OCCUITENCE.......c.urverrrcirneeeeireiicieneierinnins | eoneiieeeens 7,898,748 |............ 5,648,230 | ...oovvriereirrrieienns (1] I 10,948,267 | ...ccccorvvnnee 12,805 |..cooveennee 2,585,906
18.2  Products liability - claims-made...........cccoeovneernieinnncnniein | e (V1 (V1 (V1 (V1 (V1 0
19.1,19.2 Private passenger auto liability...............ccoeereenernrineirnnineinne | v 98,621,354 | ........ 143,744,234 | oo 344 | ........ 195,663,953 |....ccourernes 479,063 |.......... 46,222,916
19.3,19.4 Commercial auto liability.............coevrrerrrnrineenernrrcrersrcnees | e 47,631,010 |......... 39,114,074 |..coovrrnnnee. 244,491 |......... 69,929,937 |..cccovvrrnnen 542,072 |.......... 16,517,566
21, Auto physical damage.........ccoereererenrirnernrerneineeineeeeeseesesenenes. | oneenne 105,315,576 | ........ 140,472,167 | oo 18,524 |....... 199,545,595 | ....ooovvvvne. 14,328 |.......... 46,246,344
22, AVrcraft (all PEIS).......cvurererrrereereeeeieceneeeeeeseeseseeeeessieses [ eeeseeseseeesnseenen | | 1 1 | 0
23, FIOEIEY .ottt [ et 938,994 |...covvreen. 561,547 | oo 0 1,169,697 |...covviveenee 107,949 | 222,895
24, SUIBLY..coeceecececeeee ettt | ereenineen 2,800,806 | ..oceereerncnn. 16,487 | oo 0 1,941,304 |..oovvirennes 417,022 [ 458,967
26.  Burglary and theft. ... [ e 410,885 |...cocvreenee 266,154 | .ocovvenns 1,196 [ 543,751 | v 6,011 [ 128,473
27.  Boiler and MACKINENY..........ccuevuuierrirrirneineireieesneeeeesesssssseees [ eeeseeenneones 543,326 | cccvvrenne QI T4 )] P— 119,571 | v [CRZX:xI) ) IO— 826,233 | oo 40,612
28, CrEI ettt [ retees st | 1 1 1 | 0
29. INtEMNELONAL ..o | e 0 [ (U SORTORPON (U SOOI (U SOOI (U SORTOROON 0
30. Reinsurance - nonproportional assumed property...........ccccoceee. feeeerenenae XXX o] e (1 I 6,688,467 | ....cccovoviirrrns (V1 (1 I 6,688,467
31. Reinsurance - nonproportional assumed liability.............c.cccoees Joveerinnae XXX o] KT IS, 1,484 | oo 1,202 | oo (V1 I 285
32. Reinsurance - nonproportional assumed financial lines............. J..cooeuc... XXX v e (V1 (V1 (V1 (V1 0
33. Aggregate write-ins for other lines of business...........cccoveovnes [ e, (V1 (V1 (V1 (V1 (V1 0
34, TOTALS....ooiiiesii st | s 520,988,105 |........ 572,936,941 |......... 15,526,376 | ........ 878,201,924 |.......... 14,307,992 | ........ 216,941,506
DETAILS OF WRITE-INS
B30T, sttt | eeteee ettt | 1 1 1 | 0
3302, sttt | eetee ettt | 1 1 1 1 0
3303, sttt | sttt | | 1 1 | 0
3398.  Summary of remaining write-ins for Line 33 from overflow page| ........c.cccoeovurenenes (V1 (V1 (V1 (V1 (V1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bove)...... | cevererrereinrennienas [\ I [\ [\ I [\ I [\ 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Fire......... ..13,960,435 .7,059,822 .7,639,329 ..4,198,480 ....10,500,671
2. Allied lines.........covenenee. . ....9,259,230 .3,528,934 |... .1,683,184 |... .1,455,332 |.. ..3,756,786
3. Farmowners MUltiple PEril...........coviiienienininicceeeeessieees [ v 218,769 [ ..o 1,950,756 |[...ovoovovverrrirenenn 1,724,034 [ 445,491 [ 263,110 [ 301,788 .o 406,813
4, Homeowners MUtiple Peril..........ocviiiieeeessenenencneinens | e 51,711,952 [ .o, 71,469,457 ..o 97,890,496 | .o, 25,290,913 | .o 9,893,785 |.cevveeieieirrins 9,912,228 | ..o 25,272,470
5. Commercial multiple peril.. ..33,646,985 ..21,207,960 ...10,786,350 ...15,177,661 12,132,554 ....13,831,457
6. Mortgage gUAaraNTY.........ccereererinieeerireeenenceieseeesesessesesssssnsennes | eenneresnennssesssnsnssesessnens0 [ eornnnereisnnnseissneneneeenen 0 [0 L0 |0 [0 |
8. Ocean marine.....
9. IN[ANA MAMNE........coieiiicice e
10.  Financial gUaranty...........occooeurrneerne e
111 Medical malpractice - occurrence..
11.2  Medical malpractice - claims-made...
12.  Earthquake........cccoooooirriniicicnnnnnn.
13.  Group accident and health
14.  Credit accident and health (group and individual)...........c.cooeoeernioncns [ o0 0 |0 [0 | 0
15. Other accident and health.............cocoviniiiniccnies | s
16.  Workers' compensation..... ..22,698,608 ...15,243,034
171 Other liability - occurrence .13,308,564 |.. 9,748,746 |..
17.2  Other liability - ClaiMS-MadE.........ccueerieereriiirrreerreeeseeeeeres [ e 0 [ om0 |0 |0 [0 | 0
18.1  Products liability - OCCUITENCE. ........ccevmercrceeireieineeinereeeecinninees | v 1,020,636 |.....ooovevveririnenenn 951,288 | 1,455,294 | 516,630 [ 1,380,784 [ 872,626 |...ocoocveririririnne 1,024,788
18.2  Products liability - Claims-made...........ccceurirrrriierreenneeeeennes [ e 0 [ om0 |0 |0 [0 | [0 R 0
19.1, 19.2 Private passenger auto liability.. ..79,855,222 ..84,330,940 130,572,868 ...33,613,294 ...39,905,940 ....32,678,626
19.3, 19.4 Commercial auto liability........ ..26,767,586 |.... ..16,563,224 34,592,007 |..covvvrireicrirnins 8,738,803 ...14,465,764 | .. ....10,843,193
21, Auto physical damage...........coveevreurreerncrncrnrinrineineieneeeessssnnennineenees | evseneeneeseenennennneend9,958, 277 | i 71,649,817 [ .o 100,273,055 | oo 26,932,039 | 2,895,581 | oo, 4,267,012 [ .o 25,560,608
22, Aircraft (all PEFlS).......cooveureriierriieerneeeseerseseseesesseeienenes | eerennnenenensneneseessnenene0 [ e 0 [0 0 |0 [ [0 R 0
23.  Fidelity............... ...80,037 | .. ...51,875
24, Surety....oo...... .101,806 |.. .103,198
26.  Burglary and theft... ...27,909
27.  Boiler and machinery.........ccoceurnieriniirnneereee s
28, GBI e | ettt 0
29, International..........cccccinieiniiiceesceee e | 0 [ e
30.  Reinsurance - nonproportional assumed property....
31.  Reinsurance - nonproportional assumed liability............c.cccoorevnreens | oeene XXX e [ e
32.  Reinsurance - nonproportional assumed financial lines............c.cocoocee | oeeriniirnnnn. XXX eeeeneens [0 0 | 0 |0 0 |
33.  Aggregate write-ins for other lines of bUSINESS........ccocovreriiririinirn | o 0 |0 |0 [0 0 0
34, TOTALS ..o snesnes | aresessessnensanenes 308,396,278 |.......................315,501,533 | .......................488,026,108 | ..................... 135,871,703 [ ....................... 146,378,926 | .........c............ 140,349,021 | ovvriviiirnnnns
3301, s nnens | ettt (O R (O O (O O (O SRR (O R (O O
3302, s | ettt (O R (O O (O O (O R (O R (O O
3303, bt nnens | ettt (O R (O O (O O (O R (O R (O O
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... [ «ooeernniininnniicen [0 R [0 R [0 [0 [0 R [0 R
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ovovinrree | correnieniennisniniisnansnenenennas 0 [ oo s 0 [ oo 0 [ oo 0 [ oo 0 [ oo s 0 [ oo
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Fire......... 5,684,424 .6,234,826 6,977,820 ....4,941,430 3,786,046 2,059,006 7,639,329

2. Allied lines.........covvnenee. . .3,384,753 3314117 | ... 5,406,300 | ... 1,292,570 1,174,480 .1,500,406 .1,683,184

3. Farmowners multiple Peril............cocrrveerienerneeccnrnnceeseinens | v 342,509 | ..o 897,708 | ..o 1,050,523 [ ..o 189,694 386,400 312,984 263,110

4, Homeowners multiple peril...........ccooeernncnnneeecnes | v 20,762,957 | .ooovvvrceiinnes 20,023,368 | ...oocvvvrcirnnnee 33,067,313 [ o 7,719,012 | oo 5,186,787 | .oovvvreeveriines 6,762,888 | ...ocovvvivrinnes 9,774,902 | coovvevivines 9,893,785 | covvveeirinnes 1,235,474

5. Commercial MUItPle PETil.........cociirerrercrceencnes | v, 41,348,503 | .oovvviiine 12,762,045 | oo 44724911 | oo, 9,385,637 | cevvvrveereinn 20,015,434 | oo 12,172,736 | v 26,396,146 | ...ocovvvrrnnnee 15,177,661 | v 4,008,692

6. MOrtgage GUAANTY.........c.cueuriiucerieccieirreeieeeeieie et seneiennsees | ereieereseneseisiee e [0 [0 0 [ om0 | 0 [ [0 [0 0

8. OCEAN MAMNE.......vvverreeeeeeereeeieieee e ssessessessensensens | eeenesneeeesessensennns 220,789 | .o 589,547 | ..oovveverciiiinnnns 656,372 [ ..oovvreverrrnnenen 153,964 | oo 22,923 | 20,790 | o 35408 | .o 162,269

9. INIAN MAMNE. ..o | v 3,588,644 | ..o, 792,916 | oo 3,581,265 | ..covvverereernnnn800,295 | o 518,892 [ i 448,758 | e 671,384 | 1,094,561

10.  Financial guaranty

111 Medical malpractice - OCCUMTENCE........ccevrureririeieinceinenieirrneees | v 0 e B67 | D40 [ 12T ] 0 | 0 [ 0

11.2  Medical malpractice - claims-made...........cccooeeurrennnienneieees | eeevnneirinnnncieieinen0 | i 0 [ om0 | 0 | O | 0 ] 0 [

12, EArthQUaKE.......cccoiierieiicicrcceecceisneeeiseeeesseseensesnennes | crerennneessneneeeennen 0| e 0 [ om0 | 0 | O | 0 ] 0 [

13.  Group accident and health.............cceeiericrncceeienns [ o0 | 0 [ om0 | 0 | O | 0 | 0 [ (@)

14, Credit accident and health (group and individual)............cccoooevenee [ eovrnniininiii 0 | 0 [ om0 | 0 | O | 0 ] 0 [

15. Other accident and health...........cccocooveviviincnncecins [ 1198 [ 0

16.  Workers' compensation..... LA7172,114 .15,706,511

17.1  Other liability - occurrence. ...10,543,805 12,319,531

17.2  Other liability - claims-made............cococoerrirrnicnniesnnernineenes | o0 | i 0 [ om0 | 0 | O | 0 ] 0 [ 0

18.1  Products liability - 0CCUITENCE........coveeerierricieiereerrcerseeees [ e 2,033,389 | i 1,459,402 [ ..o 2,829,161 | oo 663,630 | cooiiiie0.2,229,890 [ i 1,566,107 | e 3,078,843 | 1,380,784

18.2  Products liability - claims-made...........cccccvnirrnerrninnneeinnenene | o0 | 0 [ om0 | 0 | O | 0 ] 0 [ 0

19.1, 19.2 Private passenger auto liability...........cccoovrvenenennncncncncncens | cvererinnennnnen 102,779,004 | oo 74,532,340 | oo, 148,091,798 | ..ooovvvvrirrn. 29,219,546 | ...ocvvvviirnnee 24176,709 | .o 28,098,427 | .o 42,523,410 | coovevrernnes 38,971,272 [ o 5,025,829
19.3, 19.4 Commercial auto liability..........c.covvvrirerreenninncncneneees | v 41,336,932 | i 18,995,035 | coevvvrcercrrins 49,815,145 | coovevcene 10,516,822 | .ooovvvecrnne 22,130,502 | .ocovvvciiiinnes 10,369,169 | ..eovvvverrrnne 26,446,339 | ..o 16,570,154 | .oovvrciciirnne 2,428,416

21. Auto physical damage... 4,800,381 ..2,895,581

22, Aircraft (all PErlS)........ccoveurriiiernierrceerneesreessieeennneees | e [ e 0 [ om0 | 0 | O | 0 ] 0 [ 0

23.  Fidelity............... 42,591 240,834 | e 85,659 [ i 119,912 | 26,631 | 118,700 ...83,502

24, SUMEHY..cooocceeceennnssseeesensessenenenennnns | e 92,260 | 82 | oo 800,064 [0 92,278 [ 214,048 | 88T |l 1TBT68 [ 133,039

26.  Burglary and theft...........ccooovvinnincenncnnencnceenennns [ 117600 | i, 2,490 [ .o 11,543 | 2707 i 27,858 | i 11100 [ 31,269 | 9,996

27.  Boiler and machinery.........cccooeerninennncnnnncsnnceeseeenneies | eevrenenenennneneinennn 3,000 | e 66,409 | ..oviierieenrenn(23,566) | e 94,975 | 28,9971 [ 150,940 | 41,688 [ 233,218

28, Credit.. e | e[ 0 [ e 0 [0 |0 | 0 | 0 0

29.  International..........ccccccunicininiiiicrceeereenenens | 0| 0 | om0 | 0 | 0 0 [0 [ 0

30.  Reinsurance - nonproportional assumed property.... ...13,607,772 ...8,296,795 .21,904,567

31.  Reinsurance - nonproportional assumed liability...... XXX ....584,052 752,540 | .ccooiiiiieen.809,557 | ... ..253,953

32.  Reinsurance - nonproportional assumed financial lines...........c.cce. | ceoveruririncnee D 0.9 G I 0 [ om0 | 0 [ XXX | O [ om0 | e 0

33.  Aggregate write-ins for other lines of buSINess........cccooiirirnicieins | v [ IR 0] 0 | 0 L0 ] 0 0 | i 0

34, TOTALS...coiiiice st | anessienseneanes 291,569,903 | ...ocoovenn. 186,421,667 | ..................383,371,386 | ....................94,620,184 [ ..o 121,741,412 | (i 111,338,322 | ... 181,320,992 | i 146,378,926
3301, sttt | e [0 O [0 O [0 O [V O [0 O [0 O [V O [0 O 0
3302, st | e [0 O [0 O [0 O [V O [0 O [0 O [V O [0 O 0
3303, sttt | e [0 O [0 O [0 O [V O [0 O [0 O [V O [0 O 0
3398.  Summary of remaining write-ins for Line 33 from overflow page.....[ ..o [0 T [0 [0 [0 [0 [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE)......coovvres | worrenreninininininiains 0 [ s 0 [ i 0 [ e 0 [ e 0 [ i 0 [ e 0 [ e 0 [ e 0

(@  Including§.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFECE.eeueeeereice ettt | et e 17,729,110 | (U SO (U S 17,729,110
1.2 ReiNSUranCe @SSUME.........c..cviuiuiiieciiieieiiieetiseecis et eieniees [ ebnrienacennees 20,706,435 [....coovvrrriririnienn 0 | (V1N PO 20,706,435
1.3 ReINSUrANCE CEARA. ..o [ ceeineieisiees 27,609,388 |....cocvvvervriirriiiniennn 0 | (V1N PO 27,609,388
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).c.ciuriiinceecer e | v 10,826,157 |..ovovieeieerinnreeicieins (0 R (01 I, 10,826,157
2. Commission and brokerage:
2.1 Direct excluding CONtINGENLE............oviririiiiririieiereeiei et seeieens | creteesesesereesssensseneeeaeens (01 I 84,058,801 |...ovoveerereeririeirinirinea (01 I 84,058,801
2.2 Reinsurance assumed excluding CoNtiNGEN...........cceruririririnieeceeieeeeereees [ eeeirereneeeee e (01 I 91,854,546 |.....cooeveiirrre (01 I, 91,854,546
2.3 Reinsurance ceded excluding CoNtINGEN...........cciiruririiirrierrceieeeesisne e | e (0] IS 143,390,926 |....coovveerirniirrinirinenas (0] IS 143,390,926
2.4 CONLNGENE = QITECE. ... vvuerieeereiteeeciseeeet ettt ss st eniene | oesteeseseesseseesseneeseas (VN [ 5,921,396 | .o (VN [ 5,921,396
2.5 Contingent - reiNSUraNCe @SSUMEM.........c.cururieererieeirerieieiriseseeseseseesesssessesssesseneseseens | eeeessseissseneneessassssnenes (0 R (0 R (0 O 0
2.6 Contingent - reinSUraNCe CEAR. .........cvurururiiiririreeeeiseieieie et eesenens | eeeieieene e eeees (01 1,257,260 [ .o (01 1,257,260
2.7 Policy and membership fEES..........ouruririiiririicirirreeissceie e see | st seeeeas [ [ [ 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-2.6+2.7).ccocoevvcvncees [ v (01 I, 37,186,557 |[..oveeirierrrrecieine (01 I, 37,186,557
3. Allowances to Managers and AgENLS..........coueurururireururerieieirireeieeseseeseeesssseeetsesesssesssansenes | creteessasseeseessenenseeeseens (01 1,046,956 | ...cooovvvicirnnee 1,443 | oo 1,048,399
4. Advertising , ...98,319 ....100,405
5. Boards, bureaus and assOCIations...............ccuricunieeiiinieinireiree s | e 20,840 | ..o 451,083 | ..o 0 [ 471,923
6. Surveys and UNAErWritiNg FEPOITS..........ceuriiueurieecirieiri ettt eae s ssseteas | crebeessasseiseseseneeseanseens {01 1,354,921 [ .o {01 1,354,921
7. Audit Of @SSUIEAS' TECOMAS.........ouiiiiiiiiiicirieee s niesns | corsieinnie e (V1 I 269,851 | .o (V1 I 269,851
8. Salary and related items:
8.1 SBIAIMES. ...ttt | et 5,578,613 |..cvvnrerrinnee 10,339,288 | .oovvvvcerrirene 318,411 | 16,236,312
8.2 PAYION TAXES.....vreceeeerireereiie ettt et sstnnes | eerteessenesesinsens 566,097 | .ocvovveneinnes 1,099,638 | ...ovovvrveireirens 32,169 | oovirris 1,697,904
9. Employee relations and Welfare.............ccooieerirnniinscerneesee e sescsesseseenieees | eeeeeieenseennens 1,033,062 | oo 2,047,480 [ .ooerrierrinn 58,970 | oo 3,139,512
10, INSUTANCE. ... ceeeeeeecer ettt enseninns | oesiensnessnnesnnes 107,459 | v 152,707 | ooverreerrceeeinees 977 [ oo 269,343
11, DIFECHONS' FEES .. cvuieeciecerciieeeeee ettt sntensnins | eesestenseneseeienens 13114 [ e 2017 362 | oo 38,178
12, Travel and travel HEMS...........ocuurrerriecieesceeiee ettt ettt sssssesssnsens | eeenensnessnsesnees 176,632 | oo 385,533 | oo 13,146 [ oo 575,311
13, RENt AN TENEHEMS......cevieciecieci ettt eseensenns | reeensneesnsiaeees 580,687 | .ocvvvrerrinnes 1,143,848 | oo 133,182 | oo 1,857,717
14, EQUIDIMENE. .o.voieeeiiciie ettt ensnnsnnns | neiensiessnniinnes 796,243 | oovvvviecinns 1,796,910 [ .o 56,465 | .ovvvririnnes 2,649,618
15.  Cost or depreciation of EDP equipment and SOftWare...........cccocoeeurierinrinnienencenieens | oevereieieencieennns 178,260 | .oooeevicnee 283,500 | oo 11,502 | 473,262
16, Printing @nd SEAONETY.........c.rvrreriieireineeeeiseteieessisseees sttt essesssssnssens. | osseneesnsssnsesnnes 150,438 | covovverrirrineene 263,932 [ oo 8,665 | e 423,035
17. Postage, telephone and telegraph, exchange and express.. ..1,381,644 .1,838,205
18, Legal @nd QUAIING.........cvuriecereeeeie ettt 75 | e 204,390 [ .o 1,610,806 [ ..oooovivrinnen. 1,889,971
19, Totals (LINES 310 18)...uuieririieiieiinrieeineiesiesiees ettt sssssssssssessseseensans | neesssesnsesneens 9,718,377 |.cvvvvvrerirnee 22,344,702 | oo, 2,270,788 |..covvvrrrinnee 34,333,867
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.eeeee 0ttt | erste ettt (VN [ A 741,429 | .o (U [ 4,741,429
20.2. Insurance department licenses and fEES..........cccevrrrrereninenneernenesneesnnens | eevennnneiesnneneieeenen 0 [ e 268,090 |..ovveeeeerrncennnneeend0 268,090
20.3. Gross guaranty association assessments 222,072 |.. 222,072
20.4. All other (excluding federal and foreign income and real estate)............ccooeenernins [ronieiiiiinisiiiiiand (U P 18,915 |0 | i 18,915
20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccceeeeurrrnnnennnes [eorrriniecesnceeens (01 5,250,506 |...ocoerrrieriirinieiriniens (01 5,250,506
21, Real ESTate BXPENSES......c.cuiuiiicieiricieietrir ettt nens | eeetennete ettt b (0 R (01 4,220,699 | .o 4,220,699
22, Real StaLE tAXES........ i | et 0 | (V1 IO 900,004 | ..covvviiine 900,004
23. Reimbursements by uninsured accident and health plans..............ccooocerirnirnncniniieins | e (0 R (0 R (0 O 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........ccowueerieererereerenireinineereesneneeernes | srseisessanissseneaas 66,733 [ .o 523470 | .o 23,566 [ ..o 613,769
25.  Total €XPeNSES iNCUIMEM. ........iueerecreerieieieiriseeisescese ittt as st sesessnnsesennes | eenseessesenanns 20,611,267 |.ccverrrennns 65,305,235 | .o 7,415,057 | (@)..cceevene. 93,331,559
26.  Less unpaid eXpenSes - CUITENE YEAI..........curureeueereerruriereteeseseeeeseseesessseesssssssessssessesssnsens | nesessesiesanns 21,922,876 |..ccoovvrennnne 56,866,775 | ..ccovvvveerenes 1,244 427 |.....ccoce. 80,034,078
27.  Add UNPaId EXPENSES = PHIOT YEAN........eeecereereerereseeseesseesesesesssesssesssessssssesssssesssessenssssens | seesssessnsesns 19,390,684 |......ccooonvn. 52,306,903 | ..ovvorerrrrenes 1,252,709 ..o 72,950,296
28.  Amounts receivable relating to uninsured accident and health plans, prior year..........c.cccc. | coveoieennninennnnns (0 R (0 R (0 O 0
29.  Amounts receivable relating to uninsured accident and health plans, current year..............| oo [ [ [ 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)......cconvenerrreenerrseenersnerenessnnes | eeeseeessneens 18,079,075 |..ovveerrnene 60,745,363 | ....cocevrrrnen. 7,423,339 | 86,247,777
DETAILS OF WRITE-INS
2401, MISCEIANEOUS. ... ceeeeeieeerceeiesiseeeecteeesste sttt essssstnnsans | arisesssesssssanssnes 66,733 | oo 523,470 | oo 23,566 | ..ooverririieinnes 613,769
2402, <Rttt ens | eessees sttt (U SO (U SO 0 [ 0
2403, <R ses et e b s bbbt ens | eeese sttt (U SO (U SO 0 [ 0
2498. Summary of remaining write-ins for Line 24 from overflow page...........ccocoueueneeeneniennenns [ e (0 R (0 R (0 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE).......cvurvureirenrenreinresressnissrsssnss | aeeseessnsseessiones 66,733 | .o 523,470 | .o 23,566 | ..o 613,769
(a) Includes management fees of §.......... 0 to affiliates and $
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pnasaemanifo voazane. STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas () 3,687,665 | ...oooeveeiercei 3,641,947

1.1 Bonds exempt from U.S. tax.. ). 3,092,991

1.2 Other bonds (unaffiliated)... ).

1.3 Bonds Of @ffliateS.........coiuriiciiiiiiii s nenees | (@) eeee s 0

2.1 Preferred stocks (unaffiliated). ...0

211 Preferred stocks of affiliates............cciriiiiiiccc e | (D)oo 0

2.2 Common StOCKS (UNGFFIlIALEA)..........cueviicieiriei ettt nnetenennnns | eees

2.21 Common stocks of affiliates... ..0

3. Mortgage loans............... ...0

4. Realestate...... 7,202,595

5. COMITACE I0BNS........oueiiiiiieci bbbttt | ettt 0

6.  Cash/short-term investments..

7. Derivative instruments........ ...0

8. Other INVESIEA @SSELS........ouiiiiiiiiic bbb | e 0

9. Aggregate write-ins for iNVESIMENT INCOME.............ciuiiiiiiriiiiete ettt nsennns | erees ..2,981,594

10.  Total gross iNVESTMENT INCOME. ... .. ittt sttt sttt sns et ss et snsnsstsnsnsnsnnenenane | eeea .23,385,086

11, INVESIMENE EXPENSES. ... ceueiriieieeeietetet ettt etete et e bt st es b eb e e se b et s e a8 eE e b e 2 se R e £ e e eseE e b £ e A o8 e e eE A2 A e b e b £ 2R LR e S E A2 s e b e b e 2 s e b e b e S e e seE e b e b L s e b e b e s eeseEeb e b s ae b et e s et e b et ennsntetan

12.  Investment taxes, licenses and fees, excluding federal income taxes.

13, INErest EXPENSE. ....cvvieceeeriicieir e

14.  Depreciation on real estate and other invested assets..

15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15)........ccccocoveuininnns

17. Net investment incOmMe (LINE 10 MINUS LINE 16)..........c.ouiiuiiiiiieei ittt ettt s et bbb et e s b et ens b et s e ee et enset et ennneea

DETAILS OF WRITE-INS
0901. Miscellaneous INtErEST FECEIVEM.............cuiuieiiiiie it nnienee | etninsiesesi e 298,815 [ ..o 298,815
0902. INtErest ON tAX FEIUNG(S)......cvrvrriereeeire ettt sttt et s et es bbbt s bbb s e s s s sansebebanssesssesnnens | detetsssssnssenssnseaesansetana 366,529 | ..o 366,529
0903. Interest on notes receivable and SUMPIUS NOLES...........ccururiirririicieirr ettt en s tebenns | ceesetessnsssesseneseeseenaes 2,316,250 | ..ooerrieerrieene 2,316,250
0998. Summary of remaining write-ins for Line 9 from OVEIIOW PAGE.......cceururiiieiricer ettt eaenes | ceeeseeeseteas e e bt eb s L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 DOVE). ... .. uuirriiieieiieieis et ss et snssnsenssnnns | cessesssssesenssssansensnenes 2,981,594 | .o 2,981,594
L5 OO PP 0
L5172 PP 0
L5105 PP 0
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........c.ouiiriiiiieieicie ettt snnebesntenennnes | oetetsetetsensansetete s et an e s bese s enas 0
1599. Totals (Lines 1501 thru 1503 pluS 1598) (LINE 15 DOVE). ... cu ettt sttt ettt st sttt st sns e sttt et st et ennssben st sesssssnsensnseessensnnesensnsnssns | forossesssssasansssssssssassnseessssasnna 0
(a) Includes $.....164,415 accrual of discount less $.....555,906 amortization of premium and less $.....607,310 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes $.....4,541,520 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....324 accrual of discount less $.....2,355 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....1,580,049 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total

1. U.S. government Donds..........coccureriiirrnicnnnceeeesnneenes [ v 409,761 | o0 e L0 (01 I 409,761

1.1 Bonds exempt from U.S. taX......ccoeviremernincnnninsnieesneens [ v 1,823,209 [ o0 | L0 (0] IO 1,823,209

1.2 Other bonds (Unaffiliated)...........ccoeuevrrerrenrincirirnenineicine | v 791,745 | o0 | s (1 O [V P 791,745

1.3 Bonds of affiliates.........coccoueeiriiiricieieincecreees | e O | o0 | O | oo O | oo 0
2.1 Preferred stocks (unaffiliated)............ccooeurrinrnicrnicenie | e 0 [ om0 L0 [0 0
2.11 Preferred stocks of affiliates...........c.ccveveniniriiniciiis [ e O | o0 | O | oo O | oo 0
2.2 Common stocks (unaffiliated)..........cccovevrrererreencnnnencniin [ v 6,486,684 | .....ccccovvnne. (3,796,969) | ...ovvvuvenene (30,731,76) | oo (V1 (28,041,461)
2.21 Common stocks of affiliates...........ccoerrrrnieernirrneernes [ cvreieeecens 278,79 | o0 [ (17,095,471) [ o 13,028,522 | oo (3,788,155)

3. Mortgage l0ans..........occereiiurinicieneerineeeseieseeeseneens | e 0 [ om0 L0 [0 0

4. Real 8State. ... [ e (39,980) [ ovoevececrnrrrrrererennn0 | (1 O (V1 D (39,980)

5. CONtract l0aNns..........cviuviiriiciiiriiirieessesse s | e O | o0 | O | oo O | oo 0

6.  Cash/short-term investments...........ccocoorevivivinencnicniniens [ e O | o0 | O | oo O | oo 0

7. Derivative INSUMENLS..........ccoiiiiiiriiecnieecne | e O | o0 | O | oo O | oo 0

8. Otherinvested @SSEIS.......ccvueurrineirerrieirrneeieseeeeseeesenees | e (01 ROt | B ISR (BAT,34T) [ oo (01 I (847,347)

9. Aggregate write-ins for capital gains (I0SS€S)........cvreeerererens | eorieiiiiiiiiiiice 0] i 0 [ I [ I 0

10.  Total capital gains (I0SSES)..........vvevrivrereriirirrirecrierirernrerne | v 9,750,213 | oo (3,796,969 [ ................ (48,673,994) | ................. 13,028,522 | ...ccoovc... (29,692,228)

DETAILS OF WRITE-INS

0907, oot | eerent et 0 | o0 [ (1 O (1 O 0
0902, ..o | eeeese st 0 | o0 [ (1 O (1 O 0
0903, .. | eerese st 0 | o0 [ (1 O (1 O 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ...cccocooveinnnicninnns 0 [ om0 L0 [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoo | wvviiiiiiiiiiiinnns 0 0 | i (0 SRR (0 SRR 0
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3for Year
Current Year Prior Year (Increase) Decrease
Summary of ltems Page 2, Lines 10 to 17 and 19 t0 23, COlUMN 2...........ccoeuerirrrirnnneeninceens | cereeienieieeeeens 27,871,780 | oo 7441522 | .o (20,430,258)
Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ...t | et (0 OO PPN (0 OO PPN 0
2.2 Furniture, equipment and SUPPLIES. ........c.c.evrireruriieircerseieeecsis st sessenees | eireneeiseseeieeeenneea 3,827,814 | .o 3,927,460 [..ooieeeeieeee 99,646
2.3 Leasenold IMPrOVEMENLS..........ccururiiieueiricieireecieieteie ettt ees et eseb s nse e ssesenanss | etesessesesesssnssseesssssssssnseeesanas (0 OO (0 OO 0
2.4 Loans on personal security, @NAOrSEd OF NOL...........cccriiuririieiririieinneee e sseeeenees | v 4,096,551 [ ...oviiieiinias 2,876,655 |...oceeeeirrirriieins (1,219,896)
TOtAl (LINES 2.1 10 2.4)....eueeieieeiiceei ettt nnin | coeeeseniesssssenseneanes 7,924,365 | .coovvvrrieceiiens 6,804,115 |.ovorereerrireieienes (1,120,250)
Aggregate write-ins for 0ther @SSEtS..........ouiurriiiicr s [ rererrs e 4,497,505 [ 4,265,010 [ (232,495)
Total (Line 1 PIUS LINES 3 NG 4)......curvuurerrercereiieisneeeeieessessesssseesissssessssssesssesssessssssssesssesssnses. | sesnesssssnsssasssnsesns 40,293,650 | ..coovveorerreeiieene 18,510,647 | .coovveeveerererreenne (21,783,003)
DETAILS OF WRITE-INS
0401. Miscellaneous accounts reCEIVADIE.............c.cvuiuiirieiirieicie et sneneiens | et 279,551 [ 423,380 ..o 143,829
0402. Prepaid EXPENSES. ....vuuruueeureseeseeseeseesessseesaessesesesssssessssssaessesssesssssesssesssssesssessssssasssessnessanssnses | esenesssssssssssnnssanes 3,865,892 | .coooverrirrieieiiens 3,496,032 |..overerrrieieienies (369,860)
0403, AQVANCES. ..o eeeeeeereieeseeaeee st s st esbnnis | wbseebaens st ee sttt 352,062 [ ..o 345,598 [ oo (6,464)
0498. Summary of remaining write-ins for Line 4 from overflow page...........ccceveurrinerininirnnrerneees | e (0 OO (0 OO 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LINE 4 BDOVE)......curvurrerrriressmessreserisressesssesssessnesensssses | cosmeensssssssessssssesnes 4,497,505 | ..o 4,265,010 ..o (232,495)
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies:

A

Accounting Practices:

The accompanying financial statements of State Automobile Mutual Insurance Company (the "Company") are presented on the basis of accounting practices prescribed or
permitted by the Ohio Department of Insurance (the “Department”).

The Department recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the financial condition and
results of operations of an insurance company, for determining its solvency under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

The Company is a member of the State Auto Holding Company System (“State Auto Group”) that is defined at Schedule Y — Information Concerning Activities of Insurer
Members of a Holding Company Group. See Schedule Y Part 1 — Organizational Chart. The following member companies of the State Auto Group referred to throughout
these footnotes are defined as follows: State Auto Insurance Company of Wisconsin (“State Auto Wisconsin”), State Auto Florida Insurance Company (“State Auto
Florida”), State Auto Financial Corporation (“State Auto Financial”), Strategic Insurance Software, Inc. (“SIS”), State Auto National Insurance Company (“State Auto
National”), State Auto Property & Casualty Insurance Company (“State Auto P&C"), Stateco Financial Services, Inc. (“Stateco”), Milbank Insurance Company (“Milbank”),
Farmers Casualty Insurance Company (“Farmers”), Mid-Plains Insurance Company (“Mid-Plains”), State Auto Insurance Company of Ohio (“State Auto Ohio”), Meridian
Citizens Mutual Insurance Company (“Meridian Citizens Mutual”), Meridian Insurance Group, Inc. (“MIGI”), Meridian Security Insurance Company (“Meridian Security”),
Meridian Citizens Security Insurance Company (“Meridian Citizens Security”), Meridian Service Corporation (“Meridian Service”) and Insurance Company of Ohio ("ICO").

Use of Estimates in the Preparation of the Financial Statements:

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities as of the date of the financial statements and revenue and expense for the period then ended. It also requires estimates in the
disclosure of contingent assets and liabilities at the date of the financial statements. Actual results could differ from these estimates.

Accounting Policy:

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct business and are based on reports received from ceding companies for

reinsurance assumed.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

1. Short-term bonds are stated at amortized cost. Money market investments are reflected at cost. Bonds not backed by other loans are stated at amortized cost
using the scientific amortization method.

2. Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value.

3. Preferred stocks: Not applicable.

4. Mortgage loans: Not applicable.

5. Loan-backed securities are stated at the lower of amortized cost or fair value. The retrospective adjustment method is used to determine the fair value of all
loan-backed securities.

6. Investments in subsidiaries and affiliated companies are as follows: An insurance subsidiary, State Auto Wisconsin, is stated at statutory equity value. An An
insurance holding company subsidiary, MIGI, is stated at statutory equity value. A 67.35% publicly owned insurance holding company subsidiary, State Auto
Financial, is stated at discounted fair value. Non-insurance subsidiaries, Associated Services Agency, Inc. (“Associated Services”), Facilitators, Inc., (“Facilitators”)
and Columbus Marketing, Inc. (“Columbus Marketing”), are stated at statutory equity value. At December 31, 2002 and 2001, unamortized goodwill was
$73,476,473 and $81,472,891, respectively, of which $8,421,308 and $18,516,441, respectively, was nonadmitted, as total unamortized goodwill exceeded 10% of
adjusted policyholder’s surplus as of September 30, 2002 and September 30, 2001, respectively.

7. The Company has minor ownership interests in partnerships. The Company carries these interests based on the underlying equity of the investee.

8. Derivatives: Not applicable.

9. The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53, Property-Casualty Contracts -

Premiums.

10. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on past
experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management believes the amount is
adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates and for establishing the resulting
liability are continually reviewed and any adjustments are reflected in the period determined.

2. Accounting Changes and Corrections of Errors:

A

Change in Accounting Principle and/or Correction of Errors:

In 2001, as a result of the merger between the Company and Meridian Mutual Insurance Company (“Meridian Mutual”), as discussed in Note 3B, the Company reported a
change in accounting principle in the estimate of incurred but not reported reserves to exclude net anticipated salvage and subrogation. This change was recorded as an
adjustment that decreased surplus and increased liabilities $1,579,809 as of January 1, 2000, decreased income before federal income taxes $1,019,089 for the twelve
months ended December 31, 2000, and decreased surplus and increased liabilities $2,598,898 as of January 1, 2001.

According to the NAIC SAP, SSAP No. 3 — Accounting Changes and Corrections of Errors, relating to mergers, prior years’ amounts in the Annual Statement shall be
restated as if the merger had occurred as of January 1, of the prior year. The Five Year Historical Data Schedule included herein, beginning on page 22, has been
restated to reflect the operations of the merged entities as if the merger occurred January 1, 2000. Therefore, periods prior to 2000 reflect the historical operations of the
Company, as originally filed with the Department.

Disclosure for Insurers Upon Initial Implementation of Codification:

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Ohio. The State of Ohio requires
that insurance companies domiciled in the State of Ohio prepare their statutory basis financial statements in accordance with the NAIC SAP.

Accounting changes adopted to conform to the provisions of the NAIC SAP are reported as changes in accounting principles. The cumulative effect of changes in
accounting principles is reported as an adjustment to unassigned surplus in the period of the change in accounting principle. The cumulative effect is the difference
between the amount of capital and surplus at the beginning of the year and the amount of capital and surplus that would have been reported at that date if the new
accounting principles had been applied retroactively for all prior periods. As a result of these changes, the Company reported a cumulative effect of changes in accounting
principles that increased unassigned surplus by $10,388,901 as of January 1, 2001.

3. Business Combinations and Goodwill:

A

Statutory Purchase Method:

1. In connection with the Merger, the Company acquired all outstanding shares of MIGI, an Indiana corporation, on June 1, 2001. Prior to the June 1, 2001 merger, the
Company and Meridian Mutual, owned approximately 57% of the common shares outstanding of MIGI. MIGI's direct and indirect subsidiaries are Meridian Security,
an Indiana domiciled insurance company, Meridian Citizens Security, an Indiana domiciled insurance company, and Meridian Service Corporation, an Indiana
corporation. MIGI is also affiliated with Meridian Citizens Mutual, an Indiana domiciled mutual insurance company.

The Company purchased 100% of the outstanding common shares of State Auto Wisconsin in March 1997.

2. The MIGI and State Auto Wisconsin transactions described in footnote 3A were accounted for as statutory purchases.

3. The cost of the MIGI common shares acquired on June 1, 2001 was $112,428,137, resulting in goodwill of $81,935,992. The cost of the State Auto Wisconsin
common shares acquired in March 1997 was $15,712,745, resulting in goodwill of $9,577,199.

4. Goodwill amortization for the year ended December 31, 2002 relating to the purchases of MIGI and State Auto Wisconsin was $8,254,379 and $957,720,
respectively.
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B.  Statutory Merger:

1.  OnJune 1, 2001, Meridian Mutual, an Indiana mutual insurance company, merged with and into the Company (the “Merger "), with the Company continuing as the
surviving company.

The Merger was accounted for as a statutory merger.

Description of Shares of Stock Issued in the Transaction: Not applicable.

Items Included in Current Combined Net Income: Not applicable.

Description of Adjustments to Surplus for any Company That Previously Did Not Prepare Financial Statements: Not applicable.

arwN

C. Impairment Loss: Not applicable.
4. Discontinued Operations: Not applicable.
5.  Investments:
A. Mortgage Loans: Not applicable.
B.  Debt Restructuring: Not applicable.
C. Reverse Mortgages: Not applicable.
D. Loan-Backed Securities:
1. The Company has elected to use book value on January 1, 1994 as the cost for applying the retrospective adjustment method to securities purchased prior to that
2. (Iierltte%ayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from Hub Data, Inc.
3. The Company used the Hub Data, Inc., pricing service to determine the market value of its loan-backed securities.
4 The Company had no negative yield situations requiring a change from the retrospective to prospective method.
E. Repurchase Agreements: Not applicable.
F.  Impairments:
The Company recognized realized losses in 2002 of $3,796,941 due to other than temporary impairments of unaffiliated common stocks.
6.  Joint Ventures, Partnerships and Limited Liability Companies:
A.  Investments in Joint Ventures, Partnerships or Limited Liability Companies Exceeding 10% of the Company's Admitted Assets: Not applicable.
B. Impairment Write-Down for the Company’s Investments in Joint Ventures, Partnerships and Limited Liability Companies During the Statement Periods: Not applicable.
7. Investment Income:
A.  Accrued Investment Income: The Company nonadmits investment income due and accrued if amounts are over 90 days past due.
B.  Amounts Nonadmitted: Not applicable.
8. Derivative Instruments: None.

9. Income Taxes:

A.  The components of the net deferred tax asset/(liability) at December 31, 2002 and 2001 are as follows:

Amount ($)
Description 2002 2001
Gross deferred tax assets 42,072,928 29,203,507
Gross deferred tax liabilities 5,789,152 16,503,401
Net deferred tax assets 36,283,776 12,700,106
Nonadmitted deferred tax assets 22,910,995 0
Admitted deferred tax assets 13,372,781 12,700,106
Increase (decrease) in nonadmitted deferred tax assets 22,910,995 0
B.  Unrecognized Deferred Tax Liabilities: None.
C. Current Tax and Change in Deferred Tax:
Current income taxes incurred consist of the following major components:
Amount ($)
Description 2002 2001
Prior tax recovery from NOL use 0 (12,319,790)
Current tax expense 594,272 0
Expected to actual (2,332,207) 0
Current income taxes incurred (1,737,935) (12,319,790)
The main components of the 2002 deferred tax amounts are as follows:
Amount ($)
DTAs Statutory Tax Difference Tax Effect
Loss and LAE reserves 168,302,000 150,844,816 17,457,184 6,110,014
Unearned premiums 84,801,215 67,840,972 16,960,243 5,936,085
Salvage and subrogation 0 (5,497,134) 5,497,134 1,923,997
Investments 0 (3,796,969) 3,796,969 1,328,939
Fixed assets (35,185,998) (40,357,761) 5,171,762 1,810,117
Postretirement benefits 16,767,310 0 16,767,310 5,868,559
Section 338(h)(10) 0 (2,987,843) 2,987,843 1,045,745
Net operating loss carryforwards 0 (11,466,465) 11,466,465 4,013,263
AMT credit carryforwards 0 (12,062,723) 12,062,723 12,062,723
Other 2,696,023 (2,942,508) 5,638,531 1,973,486
Gross DTAs 42,072,928
Nonadmitted DTAs 22,910,995
Amount ($)
DTLs Statutory Tax Difference Tax Effect
Investments 377,149,031 364,438,359 12,710,672 4,448,735
Other 2,774,259 (1,055,503) 3,829,762 1,340,417
Gross DTLs 5,789,152
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10.

D.

E.

F.

The changes in main components of DTAs and DTLs are as follows:

Amounts ($)
DTAs Resulting from
Book/Tax Differences in 2002 2001 Change
Unpaid Losses and LAE 6,110,014 5,931,945 178,069
Unearned premiums 5,936,085 5,313,557 622,528
Salvage and subrogation 1,923,997 1,934,617 (10,620)
Investments 1,328,939 0 1,328,939
Fixed assets 1,810,117 2,102,400 (292,283)
Postretirement benefits 5,868,558 2,430,000 3,438,558
Section 338(h)(10) 1,045,745 1,161,939 (116,194)
Net operating loss carryforwards 4,013,263 3,590,014 423,249
AMT credit carryforwards 12,062,723 4,938,947 7,123,776
Other 1,973,487 1,800,088 173,399
Gross DTAs 42,072,928 29,203,507 12,869,421
Nonadmitted DTAs 22,910,995 0 22,910,995
Amount ($)
DTLs Resulting from
Book/Tax Differences in 2002 2001 Change
Investments 4,448,735 15,348,973 (10,900,238)
Other 1,340,417 1,154,428 185,989
Gross DTLs 5,789,152 16,503,401 (10,714,249)

Reconciliation of Federal Income Tax Rate to Actual Effective Rate:

The significant book to tax adjustments were as follows:

Description Amount ($) Tax Effect at 35%
Income before tax (1,363,503) (477,226)
Book over tax reserves 1,261,695 441,593
Change in unearned premium reserve 1,778,651 622,528
Tax-exempt interest (2,215,893) (775,562)
Dividends received deduction (1,665,530) (582,935)
Investments 4,010,927 1,403,824
AMT 0 (429,160)
Other 1,117,744 391,210
Total adjustments 4,287,594 1,071,498
Taxable income 2,924,091 594,272

Operating Loss and Tax Credit Carryforwards:

1. At December 31, 2002, the Company had $11,466,465 of operating loss carryforwards originating in 2000 through 2001 which expire, if unused, in 2020 through
2021, respectively.
2. For 2002, 2001, and 2000, the income tax expense that is available for recoupment in the event of future net losses:

Year Amount ($)

2002 534,845
2001 0
2000 0

Consolidated Federal Income Tax Return:

1. The Company's federal income tax return is consolidated with the following entities:
State Auto Wisconsin
State Auto Florida
Associated Services Agency, Inc.
Facilitators, Inc.
Columbus Marketing, Inc.
MIGI
Meridian Service
Meridian Security
Meridian Citizens Security
ICO
2. The method of allocation among the companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is made primarily on a
separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.

Information Concerning Parent, Subsidiaries and Affiliates:

A

Nature of the Relationships:
See schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group, Part 1 Organizational Chart.
Description of the Transactions:

On January 7, 2002, the Company received 1,000 common shares of $1.00 par value stock of State Auto Florida. On this same date, the Company made an additional
contribution of $6,999,000 to gross paid in and contributed capital of State Auto Florida.

During 2002, the Company issued the following surplus note to an affiliate:

1 2 3 4 5 6 7 8
Interest

Carrying Value of

Par Value (Face Principal and/or Interest | Total Principal and/or | Unapproved Principal

Date Issued Rate
6/30/02 7.75% $4,000,000 $3,536,075 $155,000 $155,000 $-0- 6/30/07
1310999. Total $4,000,000 $3,536,075 $155,000 $155,000 $-0- XXX

The surplus note in the amount of $4.0 million, listed in the above table (‘MCM Note”), was issued from Meridian Citizens Mutual, an affiliate, on June 30, 2002. The MCM
Note was funded with cash during the third quarter of 2002. The 7.75% interest rate is to be fixed for the term of the Note. Interest is scheduled to be paid semi-annually
on June 30th and December 31st of each year, commencing December 31, 2002. Each principal and interest payment of the MCM Note may be made only with the prior
approval of the Indiana Department of Insurance (Indiana Commissioner) and only to the extent the Company has sufficient surplus earnings to make such payments.
Any payment of interest on and principal of the MCM Note may be made only out of surplus or otherwise in accordance with the written approval of the Indiana
Commissioner. The Note may be prepaid without penalty in whole or in part at any time, subject to the prior written consent of the Indiana Commissioner. The Note has
no liquidation preference or subordination terms.

During 2001, the Company made additional capital contributions in the form of cash to Columbus Marketing, a wholly owned subsidiary, in the amount of $12,809,826.

Columbus Marketing used this additional capital to acquire equity interests in insurance agencies. The board of directors of the Company has authorized up to an
additional investment in Columbus Marketing of $34.5 million.
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11.

12.

J.

Debt:

Change in Terms of Intercompany Agreements:

On October 24, 2001, the board of directors of the Company and State Auto Financial and special committees thereof approved a resolution of the disagreement between
the Company and the Department as to the service fee paid by the Company to State Auto P&C, a wholly owned subsidiary of State Auto Financial, under the
Management and Operations Agreement dated January 1, 2000 (the “2000 Agreement”). A Department letter received by the Company confirms this resolution and
permits recognition of the service fee expense, which amounted to $12.5 million for the nine-month period ended September 30, 2001. Additionally, the Department
approved regulatory filings that implemented a revised management agreement, changes in the pooling participation percentages within the Pooling Arrangement (defined
below) and implemented a stop loss reinsurance arrangement between the Company and certain pool participants. Effective October 1, 2001, the 2000 Agreement was
amended to eliminate the service fee. The 2000 Agreement continues to allocate costs and apportions those costs among the parties to the agreement in accordance
with terms outlined in the agreement. See additional related party discussion at footnote 25.

Amounts Due to or from Related Parties:

At December 31, 2002, the Company reported $8,117,758 due to State Auto P&C, $1,939,870 due to Milbank, $264,041 due to State Auto Wisconsin, $1,394,433 due to
Farmers, $115,598 due to State Auto Ohio, $4,692,829 due to National, $119,668 due to MidPlains, $12,876,373 due to Meridian Security, $1,230,710 due to Meridian
Citizens Security, $1,386,664 due to ICO, $465,683 due to noninsurance affiliates, $749,515 due from State Auto P&C, $217,758 due from Milbank, $1,484,584 due from
Farmers, $12,704 due from State Auto Ohio, $2,603,533 due from National, $236,986 due from MidPlains, $1,674,470 from Meridian Citizens Mutual, and $1,052,816 due
from noninsurance affiliates. At December 31, 2001, the Company reported $124,437 due to State Auto P&C, $1,521,926 due to Milbank, $649,167 due to State Auto
National, $528,714 due to Stateco, $987,753 due to Meridian Security, $106,517 due to MIGI, $680,186 due to other affiliates, $1,199,056 due to Farmers, $6,764,191 due
from State Auto P&C, $1,644,439 due from Milbank, $92,253 due from State Auto Wisconsin and $93,397 due from State Auto Ohio. The terms of settlement require
that these amounts settle within 15 days after request for payment.

Guarantees or Contingencies for Related Parties:

State Auto P&C’'s December 31, 1990 liability for losses and loss adjustment expenses of $65,464,000 has been guaranteed by State Auto Mutual. Pursuant to the
guaranty agreement, all ultimate adverse development of the December 31, 1990 liability, if any, is to be reimbursed by State Auto Mutual to State Auto P&C in
conformance with pooling participation percentages in place at that time. As of December 31, 2002 and 2001, there has been no adverse development of the liability.

In the event the State Auto Group incurs catastrophe losses in excess of $120.0 million, State Auto Financial has implemented a structured contingent financing

transaction with Bank One (“Bank One”) to provide up to $100.0 million to be used to cover such catastrophe losses. This arrangement, effective November 16, 2002,
replaced the prior structured contingent financing transaction State Auto Financial had with Bank One effective November 16, 2001. Under this arrangement, in the event
of such a loss, State Auto Financial would issue and sell redeemable preferred shares to SAF Funding Corporation, a special purpose company (“SPC"), which will borrow
the money necessary for such purchase from Bank One and a syndicate of other lenders (the “Lenders”). State Auto Financial will contribute to State Auto P&C the

proceeds from the sale of its preferred shares. State Auto P&C has assumed catastrophe reinsurance from State Auto Mutual, Milbank, State Auto Wisconsin, State Auto
National, Farmers, Mid-Plains, State Auto Ohio, Meridian Citizens Mutual, Meridian Citizens Security and Meridian Security pursuant to a Catastrophe Assumption
Agreement in the amount of $100.0 million excess $120.0 million. State Auto P&C will use the contributed capital to pay its direct catastrophe losses and losses assumed
under the Catastrophe Assumption Agreement. State Auto Financial is obligated to repay SPC (which will re-pay the Lenders) by redeeming the preferred shares over a
five year period. This layer of $100.0 million excess of $120.0 million has been excluded from the Pooling Arrangement. In addition, State Auto Financial’s obligation to

repay SPC has been secured by a Put Agreement among State Auto Financial, State Auto Mutual, and the Lenders, under which, in the event of a default by State Auto
Financial as described in the Credit Agreement or in the Put Agreement, State Auto Mutual would be obligated to put either the preferred shares or the loan(s) outstanding.

Management, Service Contracts, Cost Sharing Agreements:

During 2002 and 2001, Stateco, a wholly owned subsidiary of State Auto Financial, provided investment management services to the Company for a fee based on the
average fair value of the investment portfolio of the Company.

On July 1, 2002, the Company entered into a cost sharing agreement with, MIGI, Meridian Security, Meridian Citizens Security, and ICO. The Company provides its data
processing and other equipment and facilities, including office space, and certain services as common paymaster and common agent to the companies based on terms
outlined in the agreement.

Nature of Relationships that Could Affect Operations:

The Company is the parent of the State Auto Holding Company System that is defined at Schedule Y — Information Concerning Activities of Insurer Members of a Holding
Company Group. See Schedule Y Part 1 — Organizational Chart.

Amount Deducted for Investment in Upstream Company: Not applicable.
Detail of Investments in Affiliates Greater than 10% of Admitted Assets:

At December 31, 2002 and 2001, the Company owned 67.35% and 67.51%, respectively, of the common stock outstanding of State Auto Financial. The aggregate value
of the Company’'s ownership in State Auto Financial, based on the quoted market price at December 31, 2002 and 2001 of $ 15.50 was $407,126,720 and $16.24 was
$426,876,699, respectively. The Company’s investment in State Auto Financial has been reflected in the accompanying statutory financial statements at a discounted fair
value at December 31, 2002 and 2001 of $302,617,291 and $315,951,842, respectively. At September 30, 2002 and 2001, based on publicly available financial
information of State Auto Financial, the Company’s share of the underlying equity in net assets of State Auto Financial was $304,487,888 and $283,766,000, respectively.

Based on publicly available financial information for State Auto Financial, the following provides summarized financial information for the nine month period ending
September 30, 2002 and 2001:

Description 2002 2001
Total assets $1,560,106,867 $1,086,566,000
Total liabilities 1,108,009,037 666,234,000
Stockholders’ equity 452,097,830 420,322,000
Net income for nine month

period ending September 30 $17,663,881 $31,249,000

At December 31, 2002 and 2001, the Company owned 100% of MIGI, an insurance holding company, of which the common stock investment was recorded at statutory
equity value of $127,027,000 and $124,718,514, which included unamortized goodwill of $69,645,594 and $76,684,291, respectively. At December 31, 2002 and 2001,
total unamortized goodwill for subsidiaries of the Company was $73,476,474 and $81,472,891 of which $8,421,308 and $18,516,441 was nonadmitted as it was in excess
of 10% of September 30, 2002 and 2001 adjusted policyholders’ surplus, respectively.

The following provides summarized statutory information for year ending December 31, 2002 and 2001 for MIGI:

Description 2002 2001

Admitted assets $128,047,673 $116,355,530
Liabilities 70,666,266 68,321,307
Policyholders’ surplus 57,381,407 48,034,223
Net income (loss) $11,908,926 $(19,971,159)

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies: None.

None.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans:

All employees of the State Auto Group are employees of State Auto P&C, who holds assets and liabilities related to the employee benefit plans of the State Auto Group. The
Company, the ultimate controlling entity of the State Auto Group, remains as the plan sponsor of the employee benefit plans.

A

Defined Benefit Plan:

The Company sponsors a defined benefit plan and a postretirement health care benefit plan covering substantially all employees of the State Auto Group. See Note 12D.
Defined Contribution Plans:

The Company sponsors a defined contribution plan covering substantially all employees of the State Auto Group. See Note 12D.

Multiemployer Plans: None.
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D.

Consolidated/Holding Company Plans:

The Company sponsors a defined benefit pension plan covering substantially all State Auto Group employees. Participants are eligible to receive pension benefits upon

reaching age 65, or early retirement if certain age and length of service requirements are met prior to age 65. Benefits are determined by applying factors specified in the
Plan to a participant’s defined average annual compensation and are recognized when paid. Each affiliate is charged for its allocable share of net periodic pension cost
based on a percentage of salary. Pension benefit allocated to the Company amounted to $335,198 and $1,566,464 in 2002 and 2001, respectively. The Company has no
legal obligation for benefits under this plan.

The Company sponsors a postretirement health care benefit plan covering substantially all State Auto Group employees and their beneficiaries if they retire from the State
Auto Group upon reaching retirement age. The Company’s share of health care plan expenses amounted to $775,708 and $1,070,869 in 2002 and 2001, respectively.

The Company sponsors a defined contribution capital accumulation plan covering substantially all State Auto Group employees. Each participant may contribute any full
percentage of their salary between 1% and 50% ("basic contribution”). Subject to certain limitations, the Company matches the first 2% of basic contributions of
participant salary at the rate of 75 cents for each dollar contributed. Basic contributions of 3% to 6% are matched at a rate of 50 cents for each dollar contributed. The
Company's match is allocated based on a percentage of salary. The Company’s share of this capital accumulation plan expense was $461,068 and $650,729 for 2002
and 2001, respectively. The Company has no legal obligation for benefits under this plan.

Postemployment Benefits and Compensated Absences:

The Company has no obligations for postemployment benefits. A liability for earned but untaken vacation has been accrued.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations:

A

B.

K.

L.

Capital Stock Authorized, Issued and Outstanding as of the Balance Sheet Date: Not applicable.

Dividend Rate of Preferred Stock: Not applicable.

Dividend Restrictions: Not applicable.

Portion of the Company’s Profits that may be paid as Ordinary Dividends to Stockholders: Not applicable.
Restrictions Placed on the Unassigned Funds, Including for Whom the Surplus is Being Held: Not applicable.
Mutual Surplus Advances: Not applicable.

Company Stock Held for Special Purposes: Not applicable.

Changes in Special Surplus Funds: Not applicable.

Changes in Unassigned Funds:

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

Amount ($)
Cumulative Increase Current Year Increase
Description (Decrease) in Surplus (Decrease) in Surplus
Unrealized gain (loss) 177,129,288 (35,645,471)
Nonadmitted assets (40,293,650) (21,783,003)
Provision for reinsurance (219,800) (89,600)
Total increase (decrease) 136,615,383 (57,518,074)

The unrealized gain (loss) excludes any applicable deferred taxes. The nonadmitted assets include the nonadmitted deferred tax assets.
Surplus Notes: Not applicable.
Impact of Restatement Due to Quasi Reorganizations: Not applicable.

Effective Date of Quasi Reorganizations: Not applicable.

Contingencies:

A.  Contingent Commitments:
The Company has committed up to $5,000,000 in capital contributions to Stonehenge Opportunity Fund LLC for a period up to ten years from the date of initial investment.
The Company has also committed up to $2,000,000 in capital contributions to Banc Fund V L.P. for a period up to ten years from the date of initial investment.
The Company has purchased annuities from life insurers under which various claimants are payee and for which the Company is contingently liable. See related footnote
26.
See related footnote 10 for commitments or contingent commitments to affiliates or other entities.

B.  Guaranty Fund and Other Assessments:
The Company is subject to guaranty fund assessments by the states in which it writes business. Guaranty fund assessments should be accrued at the time of
insolvencies. The Company has reflected a liability for guaranty fund assessments of $278,899 and a related premium tax benefit asset of $3,610. These represent
management’s best estimates based on information received from the states in which the Company writes business and may change due to many factors including the
company’s share of the ultimate cost of current insolvencies.

C. Gain Contingencies: Not applicable.

D.  All Other Contingencies:
The Company is involved in litigation arising in the ordinary course of business. In the opinion of management, the effects, if any, of such litigation are not expected to be
material to the statutory-basis financial statements.

Leases:

A.  Lessee Operating Lease:

1. a. The Company leases office facilities, automobiles and equipment under various non-cancelable operating leases that expire through February 2007. Rental
expense for 2002 and 2001 was approximately $5,121,776 and $2,694,427, respectively.

b. Contingent rental payments: Not applicable.

c. Renewal or purchase options and escalation clauses: Certain rental commitments have renewal options extending through the year 2007. Some of these
renewals are subject to adjustments in future periods. The Company has the option to purchase equipment at any time before the expiration of the lease
terms. The purchase price to be paid for 2002 and 2001 amounted to $1.00 for both periods, at the termination of the lease plus any unpaid rental amount
remaining on the terms of the lease.

d. Restrictions: Not applicable.
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19.

20.

21.

22.

2. a.  AtJanuary 1, 2002, future minimum rental payments are as follows:
Year Ending

December 31, Dollars in thousands

2003 4,820,770

2004 3,947,873

2005 3,334,905

2006 244,484

2007 10,630

Thereafter 0

Total 12,358,662

b.  Subleases: Notapplicable.
3. The Company has not entered into any sales and leaseback arrangements.

Information about Financial Instruments with Off-Balance-Sheet Risk and Financial Instruments With Concentrations of Credit Risk: Not applicable.

Sale, Transfer and Servicing of Financial Instruments and Extinguishments of Liabilities:

A. Transfers of Receivables Reported as Sales: Not applicable.

B. Transfers and Servicing of Financial Assets:
The Company participates in a security lending program administered through Bank One Trust Company, N.A. (the “Agent”). The Agent is required to hold non-restricted
collateral assets with a fair value of not less than 102% of the fair value of any loaned securities. Permitted collateral investments are listed in the Securities Lending
Agreement. The collateral value is reviewed daily and adjusted accordingly by the Agent to ensure compliance. Any loaned stocks or bonds of the Company are identified
in Schedule D by a “LS” designation in the description field of the security. At December 31, 2002, the Company had investments with a statement value of $30,437,393
on loan to others.

C. Wash Sales: None

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans : Not applicable.

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators: Not applicable.

Other Items:

A. Extraordinary ltems: Not applicable.

B. Trouble Debt Restructuring: Not applicable.

C. Other Disclosures:

Certain items in the 2001 financial statements have been reclassified to conform to the 2002 presentation. Where applicable, the Five Year Historical Schedule for the
2001 year has been adjusted to reflect these reclassifications.

The Company elected to use rounding in reporting amounts in this Annual Statement. The Company also set a tolerance for rounding errors at 10 for validation purposes.

D. Uncollectible Premiums Receivable:
At December 31, 2002 and 2001 the Company had admitted assets of $211,101,887, and $191,599,229 in premiums receivable due from policyholders, respectively. The
Company routinely assesses the collectibility of these receivables. The Company has established a provision for uncollectible amounts of $2,725,180 and $1,250,000 at
December 31, 2002 and 2001, respectively. The potential for any additional loss is not believed to be material to the Company’s financial condition.

E. Reinsurance Accounted for as a Deposit: Not applicable.

F.  Multiple Peril Crop Insurance: Not applicable.

G. Mezzanine Real Estate Loans: Not applicable.

H. Health Care Receivables: Not applicable.

. September 11 Events:
In 2001, the Company assumed, under its assumed voluntary reinsurance program, $22,500,000 in losses and loss adjustment expenses relating to the September 11,
2001 terrorist attacks. During 2002 and 2001, the Company paid $6,356,129 and $594,250 in losses and loss adjustment expenses, respectively. The Company has
established a loss and loss adjustment expense reserve of $16,143,871 and $21,905,750 at December 31, 2002 and 2001, respectively, relating to September 11, 2001.

J.  Participating Policies: Not applicable.

K. Premium Deficiency Reserves: Not applicable.

Events Subsequent:

Effective January 1, 2003, State Auto Florida became party to the State Auto Reinsurance pooling Agreement. See Note 25 for additional disclosure.
Reinsurance:

A. Unsecured Reinsurance Recoverable:

The following table provides a listing of unsecured reinsurance recoverables that exceeds 3% of the Company’s policyholders’ surplus:

NAIC Code Federal ID# Name of Reinsurer Amount ($)
39845 48-920997 Employers Re 28,658,000
AA-9991159 MCCA 24,376,000

B.  Reinsurance Recoverable in Dispute: None.

C. Reinsurance Assumed and Ceded:

1. The following table summarizes assumed and ceded unearned premiums and the related commission equity at December 31, 2002, stated in dollars:

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliates 227,129,900 1,398,760 349,522,533 - (122,392,633) 1,398,760
All other 3,574,440 976,068 4,962,381 1,363,569 (1,387,941) (387,501)
Totals 230,704,340 2,374,828 354,484,914 1,363,569 (123,780,574) 1,011,259
Direct Unearned Premium Reserve: 208,581,791
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23.

2. The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual statement as a result of
existing contractual arrangements are accrued as follows:

Amount ($)
Description Direct Assumed Ceded Net
Contingent commissions 12,876,592 - - 12,876,592
Sliding scale commissions - - - -
Other profit commissions - - - -
Totals 12,876,592 - - 12,876,592

3. Protected Cells: Not applicable.
D.  Uncollectible Reinsurance: None.
E. Commutation of Ceded Reinsurance: None.
F.  Retroactive Reinsurance: Not applicable.

Retrospectively Rated Contracts and Contracts Subject to Redetermination: None.

24. Changes in Incurred Losses and Loss Adjustment Expenses:

25.

26.

Incurred losses and loss adjustment expenses attributable to accident years prior to 2002 increased by approximately $3,323,000 during 2002. This increase is generally the
result of ongoing analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes known regarding individual
claims.

Intercompany Pooling Arrangements:

The Company participates in a quota share reinsurance pooling arrangement with the following affiliated companies (the “Pooling Arrangement”):

Pool Participant NAIC
(the “State Auto Pool”) Co. Code Pooling Participation Percentages
1/1/2001 thru 10/1/2001 thru Effective 1/1/2003
9/30/2001 12/31/2002

State Auto Mutual 25135 46% 19% 18.3%
State Auto P&C 25127 39% 59% 59%
Milbank 41653 10% 17% 17%
State Auto Wisconsin 31755 1% 1% 1%
Farmers 13811 3% 3% 3%
State Auto Ohio 11017 1% 1% 1%
State Auto Florida 11502 - - 0.7%

Under the terms of the arrangement, the participants cede to the Company all of their insurance business, net of assumed and ceded reinsurance with non-affiliates, and
assume from the Company an amount equal to their respective participation percentages outlined in the Pooling Arrangement. All business written by each pool participant,
except for the Company’s voluntary assumed reinsurance program and a catastrophe reinsurance program whereby State Auto P&C is the reinsurer for the State Auto Group, is
subject to the Pooling Arrangement. All premiums, losses, loss adjustment expenses and underwriting expenses are allocated among the participants on the basis of each
company’s respective participation percentage outlined in the Pooling Arrangement. The Pooling Arrangement provides indemnification against loss or liability relating to
insurance risk and has been accounted for as reinsurance.

For the period prior to the Merger of June 1, 2001, discussed at notes 2 and 3, Meridian Mutual participated in a quota share reinsurance pooling arrangement (the “Meridian
Pooling Arrangement”) with the following affiliated companies:

Pool Participant Pooling
(the “Meridian Pool”) NAIC Participation
Code Percentages
Meridian Mutual 22%
Meridian Security 23353 61%
Meridian Citizens Security 26654 9%
Meridian Citizens Mutual 10502 4%
ICO 41599 4%

As a consequence of the Merger, the Company became party to the Meridian Pooling Arrangement. Additionally, the Meridian Pooling Arrangement was amended to include
only the business of what was formerly known as the Meridian Mutual business prior to the Merger, for the period June 1, 2001 through June 30, 2001. Concurrently, the
Pooling Arrangement amongst the State Auto affiliates was amended to exclude from the Pooling Arrangement the insurance business of State Auto Mutual that was formerly
known as the Meridian Mutual business prior to the Merger for the period June 1, 2001 through June 30, 2001. Effective July 1, 2001, the former Meridian Mutual was
eliminated from the Meridian Pool and became part of the Pooling Arrangement. In conjunction with the elimination of the former Meridian Mutual business from the Meridian
Pooling Arrangement and subsequent initial cession of this same business to the State Auto Pool, the Company transferred cash and assets, net of a ceding commission to the
State Auto pool participants totaling $42,103,794, which related to the additional net insurance liabilities ceded by the Company on July 1, 2001.

Effective October 1, 2001, the Pooling Arrangement was amended as provided above. In conjunction with the change in pooling participation percentages, the Company
transferred cash and assets, net of ceding commission to the State Auto pool participants totaling $238,491,563, which related to the additional net insurance liabilities ceded by
the Company on October 1, 2001.

In addition to the October 1, 2001 Pooling Arrangement amendment, for the period October 1, 2001 through December 31, 2003, the Company entered into a stop loss
reinsurance arrangement (the “Stop Loss”) with certain pool participants. Under the Stop Loss, the Company has agreed to participate in the Pooling Arrangement’s quarterly
underwriting losses and gains, in the manner described. If the Pooling Arrangement’s statutory loss and loss adjustment expense ratio is between 70.75% and 80.00%, the
Company will reinsure the stop loss participants 27% of the Pooling Arrangement’s underwriting loss in excess of a loss and loss adjustment expense ratio of 70.75%. The pool
participant would be responsible for its share of the Pooling Arrangement’s losses over the 80.00% threshold. Also, the Company will have the right to participate in the profits
of the Pooling Arrangement. The Company will be paid 27% of the Pooling Arrangement’s underwriting profits attributable to statutory loss ratios less than 69.25%, but more
than 59.99%. During 2002 the Company assumed $1,441,560 in premiums written and $8,769,296 in losses from the Stop Loss participants. During the 4th quarter of 2001, the
Company assumed $6,177,220 in losses from the Stop Loss participants.

Effective January 1, 2003, the Pooling Agreement was amended as provided in the table above, which effectively added State Auto Florida to the Pooling Arrangement. In
conjunction with the change in pooling participation percentages, the Company transferred cash, net of a ceding commission, to State Auto Florida totaling $7,293,700 which
related to the additional net insurance liabilities ceded by the Company on January 1, 2003. The following provides a tabular presentation of the net additional liabilities ceded
by the Company on January 1, 2003:

Amount ($)
January 1, 2003
Loss and loss adjustment expense reserves 4,947,513
Unearned premiums 3,020,565
Earned but unbilled reserve (31,651)
Net additional liabilities ceded 7,936,427
Ceding commission received (642,727)
Net cash transferred 7,293,700

Structured Settlements:
A. Reserves Released due to Purchase of Annuities:

The Company has purchased annuities from life insurers under which the claimants are payees. The Company has a contingent liability of $7,422,153 should the issuers
of these annuities fail to perform under the terms of the annuities.
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B.  Annuity Insurers with Balances due Greater than 1% of Policyholders Surplus: Not applicable.
27. High Deductibles: Not applicable.
28. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses:

The Company does not discount liabilities for unpaid losses or unpaid loss adjustment expenses.
29. Asbestos/Environmental Reserves:

A. Does the Company have on the books, or has it ever written an insured for which you have identified a potential for the existence of, a liability due to asbestos losses?
Yes.

The Company’s exposure to asbestos losses arises from the sale of general liability insurance.

The Company tries to estimate the full impact of the asbestos exposure by establishing full case basis reserves on all known losses and estimating incurred but not
reported losses based on previous experience.

Gross of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 1,330 39,727 39,780 55,261 115,190
Incurred losses and loss adjustment expenses 38,540 3,889 17,836 67,175 615,099
Calendar year payments for losses
and loss adjustment expenses 143 3,836 2,355 7,246 58,897
Ending reserves 39,727 39,780 55,261 115,190 671,392
Net of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 1,330 39,727 39,780 55,261 115,190
Incurred losses and loss adjustment expenses 38,540 3,889 17,836 67,175 615,099
Calendar year payments for losses
and loss adjustment expenses 143 3,836 2,355 7,246
58,897
Ending reserves 39,727 39,780 55,261 115,190 671,392

B.  Does the Company hold reserves for unreported claims? Yes.

i. Gross of Reinsurance Basis: $190,000
ii. Net of Reinsurance Basis:  $190,000

C. Does the Company hold reserves for future allocated loss adjustment expenses (including coverage dispute cost)? Yes.

i. Gross of Reinsurance Basis: $222,624
ii. Net of Reinsurance Basis: $222,624

D. Does the Company have on the books, or has it ever written an insured for which you have identified a potential for the existence of, a liability due to environmental

losses? Yes.
Gross of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 981,099 426,894 475,932 492,851 508,516
Incurred losses and loss adjustment expenses (506,925) 72,742 107,848 59,741 110,676
Calendar year payments for losses 68,227
and loss adjustment expenses 47,280 23,704 90,929 44,076
Ending reserves 426,894 475,932 492,851 508,516 550,965
Net of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 981,099 426,894 475,932 492,851 508,506
Incurred losses and loss adjustment expenses (506,925) 72,742 107,848 59,741 110,676
Calendar year payments for losses
and loss adjustment expenses 47,280 23,704 90,929 44,076 68,227
Ending reserves 426,894 475,932 492,851 508,516 550,965

E. Does the Company hold reserves for unreported claims? Yes.

i. Gross of Reinsurance Basis: $190,000
ii. Net of Reinsurance Basis:  $190,000

F.  Does the Company hold reserves for future allocated loss adjustment expenses (including coverage dispute cost)? Yes.

i. Gross of Reinsurance Basis: $212,166
ii. Net of Reinsurance Basis: $212,166

30. Subscriber Savings Accounts: Not applicable.

31. Financial Guaranty Insurance Exposures: Not applicable.
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS. rASUNY SECUMLIES. ....vuvveeeeeiciceceeieee ettt ennenins | oeerennns 16,201,188 | ....ccvveene. 1.8 ] i 16,201,188 | ....ccvvvene. 1.8
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. government @geNnCIES..........ccruruiururirireieiniicieieiresee st sessesssssesssssssesssnnes | oeeevenns 15,264,662 | ....ccvvnvne. 17 ] 15,264,662 | ....ccvvnne. 1.7
1.22 Issued by U.S. government SpONSOred @gENCIES...........cvveurerireerurirereririeesenereeeessseieessssissseseneensnsens | oeeeeeens 13,198,067 | ..cvvvrvnene. 1.5 | 13,198,067 | ..oovvrvnene. 1.5
1.3 Foreign government (including Canada, excluding mortgage-backed SECUItIES)...........coururrremrereeernieninaes [ e (V1N I 0.0 [cierreennes (V1N I 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............cocererriericenennnesseeseseessees | e 2,190,774 | oo 0.2 [ .o 2,190,774 | oo 0.2
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ........... 2,061,609 | ...covvrvnene. 0.2 [ .o 2,061,609 | ...covvrenne. 0.2
1.43 Revenue and assessment 0bligations............ccovirurriririniicnrccrnceieisse e seseseeees | eeeeeens 20,645,472 | ..cooveeneeee. 23 [ e 20,645,472 | ..cooveeneee. 2.3
1.44 Industrial development and similar 0bligations.............cceriiirrirnnieecee s | e 10,270,548 | ....cceunne. (P 10,270,548 | ....ceeunne. 1.1
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA ..ot nesssssssensnnes | cessenes 32,194,658 | ...cccovrrnnn 35 [ . 32,194,658 | ..o 3.6
1.512 Issued by FNMA @nd FHLMC..........ciiiriniicceeeeeeeecssnensssesssssssssessssssssessennens | cenennnns 7,663,152 | ..ooovveenen. 08 [ .o 7,663,152 | ..ovovveenen. 0.9
1,513 PrIVately ISSUEH. ..ottt | st (U [ 0.0 [, (I [ 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA @nd FHLMC..........ooiiiiniricccieeieeeeesseensene s | essessassensenenenens (U [ 0.0 [, (U [ 0.0
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC......ccooiiieieieicieieteiee sttt sstssssseses | eesessessessessensennenns (U [ 0.0 [, (U [ 0.0
1.523 Al Other Privately ISSUBM..........c.cururiiieirrieirisi ettt sntens [ eeeeseneseeeeeeeeneesees (V1N I 0.0 [cierreennes (V1N I 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccocoevvirnniennciecncns | covvnenns 8,913,926 | ..covrvnne. 1.0 | e 8,913,926 | ..oovvrvnne. 1.0
2.2 Unaffiliated fOreign SECUMLIES. ........ccueueiriririricieisireieieie sttt nssssssnsetenennes | eneieieeseneneneaeaenas (V1N I 0.0 [cierreennes (V1N I 0.0
2.3 AFfilIated SECUMHIES........eeivieiciciie st | eteeinse s (U U 0.0 Jooererirriries (U U 0.0
3. Equity interests:
3.1 Investments in MUUAI FUNAS..........coioiiiiiciiii e | et (U U 0.0 Jooererirrires (U U 0.0
3.2 Preferred stocks:
321 ATFIBEEA. ...t enennes | e (U [ 0.0 [, (U [ 0.0
322 UNGIlIAIE. .....coocveceriri et enenee | sers e (U [ 0.0 [, (I [ 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ATFIBEEA. ...ttt | e 302,617,291 [ .covvvrenee 333 | 302,617,291 [ .o 33.6
3.32 UNGfIlIAIE. .....coocvecerirec sttt | e 119,539,730 | ccvovvrrenee 134 [ 119,539,730 | oo 13.3
3.4 Other equity securities:
34T ATFITBEEA. ...ttt | e 145,533,543 | .covvvenee. 16.0 [........ 137,112,235 | oo 15.2
342 UNGIlIALEA. .....ceeceeeveircic st enenee | eerene e (U [ 0.0 [, (I [ 0.0
3.5 Other equity interests including tangible personal property under lease:
351 ATFIBEEA. ...t ennes | e (U [ 0.0 [, (I [ 0.0
352 UNGIlIALEM. .....coocveciriric st enenee | erens e (U [ 0.0 [, (I [ 0.0
4. Mortgage loans:
4.1 Construction and 1and deVeIOPMENL............coiiirurriirrieieie e sseteaenennes | eeenseieiseneneseeeaeeas (V1N I 0.0 [cierreennes (V1N I 0.0
4.2 AGHCUIUTAL ..ot ntne | ensent e (U [ 0.0 [, (I [ 0.0
4.3 Single family residential PrOPEItES. ........c.co ettt se e | ersseieise e neneieaeeas (V1N I [0 I (V1N I 0.0
4.4 Multifamily residential PrOPEIIES. .........c.eervriruririeieiriitieieieire ettt eaensssssenne | etensetetseneneseenaeeas (V1N I [0 I (V1N I 0.0
4.5 COMMETCIAI IOBNS.........cuiiiieiiie it [ ereeinsies et (U U 0.0 Jooererirriries (U U 0.0
5. Real estate investments:
5.1 Property 0cCUPIEd DY COMPANY.........cuiiriieririircieirineieieencseistsesie sttt sese st ssnsenennnns | eneseeees 35,701,655 | ..cccvvenneee. 39 [ 35,701,655 | ..ccevvennne 4.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | ccccvrieiene 9,673 [ .o (U0 [ [ 9,673 [ .o 0.0
5.3 Property held for sale ($.......... 0 including property acquired in satisfaction of debt)............ccccerernierneins [ e (V1N I [0 I (V1N I 0.0
8. PONICY I08NS......eeeeeeiecie ettt ek h bt s sttt n s tebenans [ eteeeransetete e neneees (V1N I [0 I (V1N I 0.0
7. RECEIVADIES fOr SECUMIES..........ouiieiiiiiicii bbbt sinees [ ereeinnieinne e (U U 0.0 Jooererirriries (U U 0.0
8. Cash and short-term iNVESIMENtS............coiiiiriiccce e[ eneeae 121,663,955 | .............. 134 ]........ 121,663,955 | .............. 13.5
9. Other iNVESIE @SSELS.......vuvuciriiriireeiiieectcii e ennennans | creniens 56,136,680 | .....covvnnnns 6.2 [ ... 56,136,680 | .....covvnnnn 6.2
10, TOtal INVESIEA SSEES. ...ttt eniene | eerrenes 909,806,583 | ............ 100.0 |........ 901,385,275 | ............ 100.0
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7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]

State regulating? Ohio

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1998

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1998

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 07/13/2000

By what department or departments? Ohio

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No[X]

412 renewals? Yes[ 1] No[X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domicile
00000

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP

1100 Huntington Center, 41 South High Street, Columbus, Ohio 43215

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
William Hansen, FCAS, 518 East Broad Street, Columbus, Ohio 43215

Vice President and Director of Actuarial Services

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid
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GENERAL INTERROGATORIES (continued)

INVESTMENT
17. List the following capital stock information for the reporting entity:
1 2 3 4 5 6
Number of Shares Number of Shares Par Value Redemption Price Is Dividend Are Dividends
Class Authorized Outstanding Per Share If Callable Rate Limited? Cumulative?
Preferred........oovvens | eovveneninnenn, (00010 I 0.000 [.ooeeeererreicicinne 0.00 | ceoveeerrrcrrererereneens 0f..Yes[ J. No[ X LYes[ o No[ X]..
COMMON. ... | e 0.000 ..o 0.000 .o 0.00 |.cocvnnen. XXX [ XXX PO, S XXX XXX
18.1 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits? Yes[ ] No[X]
18.2 If no, give full and complete information relating thereto.
The Company participates in a securities lending program which is administered by its custodian, Bank One Trust Co., NA
19.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1) Yes[X] No[ ]
19.2 If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others R 30,437,393
19.22 Subject to repurchase agreements B 0
19.23 Subject to reverse repurchase agreements B 0
19.24 Subject to dollar repurchase agreements B 0
19.25 Subject to reverse dollar repurchase agreements B 0
19.26 Pledged as collateral B 0
19.27 Placed under option agreements B 0
19.28 Letter stock or securities restricted as to sale N 0
19.29 Other N 0
19.3 For each category above, if any of these assets are held by others, identify by whom held:
19.31 Various Brokers
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39
For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.
19.4 For category (19.28) provide the following:
1 2 3
Nature of Restriction Description Amount
0
20.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes|[ ] No[X]
20.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAT ]

If no, attach a description with this statement.

21.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

21.2 If yes, state the amount thereof at December 31 of the current year:

22. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[X] No[ ]

1 2
Name of Custodian(s) Custodian's Address
Bank One - Columbus 1111 Polaris Parkway, Bldg 54101-2L Columbus, Ohio 43240
Bank of America 200 W. Capitol Ave, Fir 6, Little Rock, AR 72201
Bank of America 200 W. Capitol Ave, Fir 6, Little Rock, AR 72201
Wachovia Bank One West Fourth St, NC6252, Winston-Salem, NC 27101
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GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ ] No[X]

22.04 If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
OTHER
23.1 Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 392,120

23.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office 199,077

24.1 Amount of payments for legal expenses, if any? B 211,675

24.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Ice Miller 143,483
25.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 852

25.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Insurance Political Actions Committee 773
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?

1.2 If yes, indicate premium earned on U.S. business only.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives
1.7 Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned G 0
1.75 Total incurred claims B 0
1.76 Numberof coveredlives 0
2.1 Does the reporting entity issue both participating and non-participating policies? Yes[X] No[ ]
2.2 If yes, state the amount of calendar year premiums written on:
2.21 Participating O 11,601,878
2.22  Non-participating policies B 509,386,227
3. For Mutual Reporting Entities and Reciprocal Exchange only:
3.1 Does the reporting entity issue assessable policies? Yes[ 1] No[X]
3.2 Does the reporting entity issue non-assessable policies? Yes[ 1] No[X]
3.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ~——— 0.0 %
3.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. G 0
4. For Reciprocal Exchanges only:
4.1 Does the exchange appoint local agents? Yes[ 1] No[ ]
4.2 |Ifyes, is the commission paid:
4.21 Out of Attorney's-in-fact compensation Yes[ 1] No[ ] NAT ]
4.22 As adirect expense of the exchange Yes[ 1] No[ ] NAT[ ]

4.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

4.4 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1] No[ ]
4.5 If yes, give full information:

5.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
All of the State Auto companies writing workers compensation are included in the worker's compensation excess of loss reinsurance agreement which
provides a total of $8 million of coverage in excess of a $2 million retention.

5.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

Catastrophe modeling is done annually on a group basis, using the combined property exposures of each State Auto company. Natural perils that could impact
the Companies include a New Madrid earthquake, a north Atlantic hurricane, and severe thunderstorm systems that would include tornado/hail damage.
Catastrophe modeling firms used in the past include Applied Insurance Research (AIR), BenfieldBlanch, and Risk Management Solutions (RMS).

5.3 What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
All the State Auto affiliated companies are parties to traditional reinsurance agreements that provide $80 million in coverage for covered
losses above a $40 million retention, with a 5% co-participation on each layer of the program. Another $100 million is available above the $80 million
of traditional reinsurance by means of a structured financing arrangement that State Auto Financial Corporation effected with Bank One, N.A. and other lenders.

5.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ ]
5.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

6.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ 1] No[X]
6.2 If yes, indicate the number of reinsurance contracts containing such provisions. 0
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GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No[X]
If yes, give full information:
If the reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NAT ]
Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ 1] No[X]
If yes, give full information:
If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding
liabilities recorded for:
10.11 Unpaid losses G 0
10.12 Unpaid underwriting expenses (including loss adjustment expenses) G 0
Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds: G 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds
covering unpaid premiums and/or unpaid losses? Yes[ 1] No[X] NAT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1041 From 0.0 %
1042 To 0.0 %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a
reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ 1] No[X]
If yes, state the amount thereof at December 31 of the current year:
10.61 Letters of credit B 0
10.62 Collateral and other funds B 0
What amount of installment notes is owned and now held by the reporting entity? G 0
Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No[X]
If yes, what amount? G 0
Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 874,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ 1] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of thisamount. 4
Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No[X]
If yes, give full information:
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
14.11 Name of real estate holding company 518 Property Management and Leasing LLP
14.12 Number of parcels involved s 15
14.13 Total book/adjusted carrying value Bt 9,113,445
If yes, provide explanation
Company owns 67.35% of State Auto Financial Corporation which indirectly owns 100% of 518 Property Management and Leasing LLP
Does the reporting entity write any warranty business? Yes[ 1] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
1511 HOME..c.ovocccinicneeiieen | s [0 O (O O [0 OO [0 PP 0
1512 ProduCtS........coevrevreeeercencinnns | v [0 O (O O [0 OO [0 PP 0
15.13 AUtOMODIIE. ... | s [0 O (O O [0 OO [0 PP 0
1514 Other......c.vveeveereeccreieieiies | s (O O (O O (O [0 PR 0

* Disclose type of coverage: ..............
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....ccecvrvrrvee | vevne. 454,394,084 | ...... 431,972,538 | ...... 433,024,642 | ...... 300,420,658 | ...... 307,774,034
2. Property lines (Lines 1,2, 9, 12, 21 & 26)........cvureurrrervrinrineireireeeeneineieessssesseeneenessssessenees | veens 362,935,469 | ...... 331,362,955 | ...... 315,408,975 | ...... 236,808,498 | ...... 224,768,634
3. Property and liability combined lines (Lines 3, 4,5, 8,22 & 27).......ccccvvvverenerreervcenerereinens | veene 281,094,163 | ...... 253,845,897 | ...... 265,347,253 | ...... 177,971,842 | ...... 174,945,046
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)... ..4,337,752 |..........3,506,607 |..........3,147,843 | ..........3,086,863 |.. 2,943,324
5. Non-proportional reinsurance lines (Lines 30, 31 & 32)........ccoernirrninnnrneeneeeeeneeees | eeeneeens 6,689,954 |.......... 8,001,355 |.......... 2,909,624 |.......... 1,590,568 | ...oovieiinee 0
8. TOtAl (LINE 34)..euieueeeceicici et ...1,109,451,422 | ...1,028,689,352 | ...1,019,838,337 | ...... 719,878,429 | ...... 710,431,038
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c.ocvvvrvvnc | corinnn. 85,064,202 | ...... 122,280,118 | ...... 158,206,577 | ...... 145,090,011 | ...... 157,408,262
8. Property lines (Lines 1,2, 9, 12, 21 & 26)......c.ovurerrrrreeenrereireeeiereeeneiseiesssetssieesesenensssesennees | coveenns 72,259,472 | ........ 98,212,090 | ...... 121,289,387 | ...... 114,042,929 | ...... 114,752,824
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). . 52,244,644 | ........ 63,180,031 94,660,737 | ........ 85,795,482 | ........ 89,432,791
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......cccovvvrrirrrnerrrreeneinerereenenenns [ ceviininns 684,436 |...ccccnne. 836,400 |.......... 1,374,047 | .......... 1,489,370 | .......... 1,520,816
11. Non-proportional reinsurance lines (Lines 30, 31 & 32)......ccoueurrrnirrnnieinieeeeeeeeeesnseens [ennenas 6,688,752 |.......... 7,218,756 |.......... 3,448,373 |............. 779,378 | oo 0
12, TOtal (LINE 34)...euieuiiiiicicieee sttt | eenes 216,941,506 | ...... 291,727,395 | ...... 378,979,121 | ...... 347,197,170 | ...... 363,114,693
Statement of Income
(Page 4)
13. Net underwriting gain (LOSS) (LINE 8)........cuueuriimrmrineirireiscineinnieieeessiseeeescesesseessssssnseneees | ereenne (20,051,777) ....... (46,507,895) ....... (24,296,248)( .......... 1,784,810 |......... (2,308,883)
14.  Net investment gain (10SS) (LINE 11).......cvivmcerreriereireeeieeeeseiseieieesecssessseseeseisenenesessssene | veeens 19,949,592 | ....... 42,646,068 | ........ 43,369,291 |........79,134,961 | ........ 41,338,268
15, Total other iINCOME (LINE 15).......cuveureriiiiiiieeicesrineineieiee et ssssisssnesennee | ceennns (1,127,935) | ............. 597,899 |......... (1,083,874)............ (831,526)............ (765,424)
16.  Dividends to policynolders (LINE 17)........ccvverereirreieeincineieieeeeeeeseieeesssseseeseeenesseseneenes | cereesennnnns 133,383 [ 357,220 | 316,585 | ..o 721 [ 0
17.  Federal and foreign income taxes incurred (LIN€ 19).........ceueuririrrireninnieeneieeseneieeseseeieis [ereeees (1,737,935)] ....... (12,319,790) | .......... 3,092,514 |........ 13,606,020 |.......... 7,418,966
18, NetinCome (LINE 20)........cueuiurirceeicieiiieieeeeictscessesssess e nesesseses. | ceseeseninnes 374432 |.......... 8,698,642 |........ 14,580,070 | ........ 66,481,504 | ........ 30,844,995
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3).......c.occcvvvrrervieniirernnns ...1,147,700,666 | ...1,128,765,684 | ...1,400,526,256 | ...1,068,544,418 | ...1,163,692,583
20. Agents' balances or uncollected premiums (Page 2, Col. 3):
20.1 In course of collection (LN 10.1)........cruueerirenienieeriirinrireereeeeesseesseisenenesesseseeseeene | cevees 150,437,870 | ...... 122,166,729 |........ 94,577,118 | ........ 69,078,316 |........ 59,345,140
20.2 Deferred and not yet due (LiN 10.2)........couueeerrirreiiereieerecensineiseereeeeeeeseesesessssssnennes. | ceveens 60,664,017 |........ 69,432,500 |........ 52,827,753 | ........ 24,979,947 | ........ 26,999,553
20.3 Accrued retrospective premiums (LINE 10.3).......c.oriririirnieninienneesesesseseiseneeeenees | eveereneereeinenes (V1 (V1 (V1 (V1 0
21, Total liabilities excluding Protected Cell (Page 3, Ling 24)..........ccoceevvnrineereermenenerersinnnnes | veene 394,805,441 | ...... 344,824,527 | ...... 496,681,485 | ...... 446,831,940 | ...... 472,522,305
22, L0SS€S (Page 3, LINES 1 & 2).....coivmiiiieniiriiceieieieesiseisei e sssessessnnens | oeens 148,374,806 | ...... 141,660,690 | ...... 211,478,806 | ...... 178,620,287 | ...... 191,780,467
23.  Loss adjustment expenses (Page 3, LiNe 3).......ccvririreinieneeneeeieeenneneeesesseneseeenenns | covennns 21,922,876 | ........ 19,390,684 | ........ 42,344,050 | ........ 38,566,484 | ........ 39,394,441
24, Unearned premiums (Page 3, LINE 9).......c.vvriuriuieiiininiinieieeecineineeeeessseiseensssssenssneens | coveenns 84,801,215 | ........ 75,907,961 | ...... 148,105,281 | ...... 128,203,571 | ...... 136,109,145
25.  Capital paid up (Page 3, Lines 28 & 29).......c.coieiriirrieeeiceneesre e iseseisneees | cereenneieise s (V1 (V1 (V1 (V1 0
26.  Surplus as regards policyholders (Page 3, Lin€ 35)........cccovvvrmrreinerniereeecncenrineneireneneeessenes | e 752,895,225 | ...... 783,941,157 | ...... 903,844,771 | ...... 621,712,478 | ...... 691,170,278
Risk-Based Capital Analysis
27, Total adjusted Capital..........ocevreeieiiiieiee e | s 752,895,225 | ...... 783,941,157 | ...... 903,844,771 | ...... 621,712,478 | ...... 691,170,278
28.  Authorized control level risk-based capital............coceereereieniinecneeeee | e 89,389,793 | ........ 97,703,208 |........ 72,765,193 | ........ 55,549,824 | ........ 64,673,665
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONAS (LINE 1)..eeiieeietriri ettt
30, StOCKS (LINES 2.1 & 2.2)....eeiiieiieicieieis ettt
31.  Mortgage loans on real estate (LINeS 3.1 & 3.2).....c.ceriirnieircerce s
32. Real estate (Lines 4.1,4.2 &4.3)........
33.  Cash and short-term investments (LiNE 5)..........cueuriiirrniiericeeiceee e
34.  Other invested aSSELS (LINE B).........cueurirrrueiriiieiricieee e
35.  Receivable for SECUNtIES (LINE 7).....c.cviiueureriieirireeieiecieis et
36. Aggregate write-ins for invested assets (LINE 8)..........ccrrirureriiieinnierncee s
37.  Cash and invested assets (LINE 9).......orururiiiriririierreeieee e
Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Ling 25, Col. 1).......cceurrirrriririnncrieneesseesseseieisenens | cereeeseeeiseseneeeees (V1 (V1 (V1 (V1 0
39. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)......cooirnnirrnicrnieernceens | ceverieieninneenns (V1 (V1 (V1 (V1 0
40.  Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......ccocveuvininirveennnercrninenes | ceenee 448,150,834 | ...... 453,051,909 | ...... 408,524,657 | ...... 217,073,277 | ...... 319,450,988
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).. { .cccooeviririiennnns (V1 (V1 (V1 (V1 0
42.  Affiliated mortgage [0ans 0N real EStAte...........cceuriiuririiiirirceires et | e (V1 (V1 (V1 (V1 0
43. Al other affiliated
44.  Total of above liNes 38 10 43...........coiivicniricirreicre s | 448,150,834 | ......453,051,909 | ......408,524,657 | ......217,073,277 | ...... 319,450,988
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 X 100.0).....ccoovevee | wovninnennnees 595 | i 57.8 | oo 452 | oo 349 | 46.2
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (105ses) (LINE 23)........ccovvureurereceniincirinieeeeneineseeseseenseene | e (24,755,365) .....(133,715,923) | ...... 126,871,205 | ..... (103,392,639)] ....... (58,624,596)
47.  Dividends to StoCKNOIErS (LINE 34).......c..curuiiriiieiriicicieieceeisr e ssneieiseenees | eoereieisenencneeeienns (V1 (V1 (V1 (V1 0
48.  Change in surplus as regards policyholders for the year (Line 37)..........ccccoevvvvenencncnenirns [ e (31,045,932) .....(119,903,614) | ...... 189,084,411 | ....... (69,457,800) ....... (23,082,542)

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....ccevvrvrvce | vevnn. 258,768,672 | ...... 307,064,292 | ...... 271,294,889 | ...... 179,391,025 | ...... 174,541,522
50. Property lines (Lines 1,2, 9, 12, 21 & 26)........cvreueevernrenrincireireeeeneireeeescssesseeseienessessseenees | veens 176,900,320 | ...... 176,492,945 | ...... 181,506,998 | ...... 138,373,475 | ...... 131,080,312
51.  Property and liability combined lines (Lines 3, 4,5, 8,22 & 27).......cccccvvvvvnenerreervceneirenernens | reene 180,744,886 | ...... 203,994,068 | ...... 181,340,923 | ...... 115,520,533 | ...... 117,772,697
52. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccovvrervrmrrerreeeceneencererieninenees | cevnrnnis 467,027 |...ccouc.e. 417,640 |............. 359,685 |...cccenee 378,325 | 250,081
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32)... v 1,016,906 ... 2,256,860 |... 224,068
54, TOtAl (LINE 34).... ettt | s 623,897,811 | ...... 690,225,805 | ...... 634,726,563 | ...... 433,663,358 | ...... 423,644,612

Net Losses Paid

(Page 9, Part 2, Col. 4)
55. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c.ocvvvrvvcc | corennn. 52,464,964 | ...... 175,695,118 | ...... 108,838,383 |........ 87,070,182 | ........ 90,250,786
56.  Property lines (Lines 1,2, 9, 12, 21 & 26).......ovurevrrrienreneirereeeeneineesssctsseeeseeesensssesennees | coveenns 39,707,043 | ........ 71,849,819 | ........ 69,360,768 |........ 67,684,972 | ........ 68,063,489
57.  Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......ccccovvvrvererrnenenereerecnnns | oo 36,612,639 |........ 90,296,020 |........ 64,817,860 |........ 56,532,206 | ........ 61,096,918
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......cccvvrvrrvrrmrrerreeecneercererienineinees | cerernnis 128,242 |............. 378,628 |..covnnee 194,172 |............. 185,379 |[..ccveenee. 133,225
59.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......ccevieriiernieininceseeeneeeeneeenenes | ceeeeeens 6,958,815 |.......... 2,045,070 |............ (176,129)] ..o (V1 I 0
B0, TOtAl (LINE 34)....vuiereecieicecie ettt | s 135,871,703 | ...... 340,264,655 | ...... 243,035,054 | ...... 211,472,739 | ...... 219,544,418

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €arned (LINE 1). ...t ssessssssssssssesenenensenssssenes | oevsessessnnines 100.0 | .oovvrrrinee 100.0 | .oovvrrrinee 100.0 | .oovvrrrinee 100.0 | .ovvvrrrine 100.0
62.  LOSSES INCUITEA (LINE 2)....vueuveiieieieiecieisine ettt sseae s senennnne | eesenssesesesnnns 68.2 | oo 756 | cooerrerenenn 626 | ooerreeen 58.7 | oo 59.9
63.  Loss expenses iNCUITE (LINE 3)......ccureiiururinicieieireieieieceie st enssssees | eossesesnsneeseenes 9.9 | v 10.2 [ oo 10.9 [ 9.2 [ e 9.0
64. Other underwriting expenses iNCUITEd (LINE 4)..........ccooiruriieurieniniernesesseseeeeseiseniees | eereneeseeeenens 3Md | 27.0 | oo 328 | e 316 | e 31.8
65.  Net underwriting gain (10SS) (LINE 8).........cvuvuerrerrrreiniineieieeeiseirereesecsssiseesenenesssesssenenes | cesenssnsensinenns [CH) ] [—— [P ] I— () I— 0.5 [, (0.6)

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........ccevrerimrrreceneieeeineineirereeensiseeenenes | ceeeeeseesnenennn. 30.7 | v 334 | 33.6 | v 32.0 | v 317
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........covuerrreenemreereenrninennnereeeecenns | coveevennennnnns 78.2 | v 85.8 | .o 735 | v 67.9 | v 68.9
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)......ccovveuremrrmerrncenneneiceerereennnenes | eveeeeerrnnneenn. 28.8 | v 37.2 | s 419 | s 55.8 | v 52.5

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).......oovirrerirnrncreireiecnnns | v 4,19 .. 14,832 [ oo QLWL )] — [C0Z) ) I (14,006)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........ccovvrevrervrvernrnne [ cerverrrrnenninnens 0.5 [ oo 1.6 | oo [Z20) ] [(C5)) (2.0)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)..........cccveurvcnrnens | eevrrniinennes 15,936 [ 12192 | e (10,937) [ cvovvvrcrnee (13,421) [ covvvecenne (28,626)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).....couuvuvrnrniinirinierniensiisrsnnnnns | cevrennsnesninnens 1.8 |, 17 |, (14)] oo ()] (5.4)
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States........ocovveveene [ cevinirciiinnn. 74,647,316 [ .o, 76,904,770 .o, 74,784,567 .o, 73,764,440
Governments 2. Canada.......ccoocveenieinnies | e 0 | e 0 | e 0 | e 0
(Including all obligations guaranteed 3. Other Countries.........cococeees | vviiiniiiiccccie 0 ] i 0 ] o 0 ] o 0
by governments) 4. Totals...cooornoreniiiininins [ 74,647,316 | .o 76,904,770 | .o 74,784,567 | .o 73,764,440
5. United States........cooeveves | coverreerervininnnne 2,190,774 | .o 2,190,774 | .o 2,198,637 [ .o 2,100,000
States, Territories and Possessions 6. Canada........cocoovenivninies | e 0 | e 0 | e 0 | e 0
(Direct and guaranteed) 7. Other Countries.........cooveees | cviiiiinniiiccccses 0 ] i 0 ] o 0 ] o 0
8. Totals. ..o | e 2,190,774 [ .o 2,190,774 [ .o 2,198,637 [ ..o 2,100,000
Political Subdivisions of States, 9. United States........cooeveves | covvrerrcrcininnnne 2,061,608 |.....covvvrrrrrnnes 2,061,608 |.....covvvvrrrrnnes 2,062,730 [ .o 2,000,000
Territories and Possessions 10. Canada.......ccoovevecnieriees | eevireee 0 | e 0 | e 0 | e 0
(Direct and guaranteed) 11. Other Countries.......cocoveeeees | teviriniiniiccessice 0 ] i 0 ] o 0 ] o 0
12, Totals..ovoiiisninis |, 2,061,608 [.....coooovinrnnnns 2,061,608 [ ....ccoovovirinninns 2,062,730 [ ..o 2,000,000
Special Revenue and Special Assessment 13. United States........ccocoeveevns | covieivnininnn. 32,569,565 | ...oovererirrinnn. 32,959,245 | ..o 32,779,289 | oo 31,668,549
Obligations and all Non-guaranteed Obligations 14, Canada.......ccccoveevrneees | eeverieenree s (0 IO (0 IO (0 IO 0
of Agencies and Authorities of Governments 15. Other Countries.........coceveees | teviriniiiiciesice 0 ] i 0 ] o 0 ] o 0
and their Political Subdivisions 16. Totals....ooovoveeenininns | 32,569,565 [ ..o 32,959,245 [ ..o, 32,779,289 [ ..o, 31,668,549
17. United States.......cooceeovees | e 0 | e 0 | e 0 | e 0
Public Utilities 18, €aNnada.......ocvverercrerrrens | e [V R [V R [V R 0
(unaffiliated) 19. Other Countries.......cococeeeees | vvririniiiiccesice 0 ] i 0 ] o 0 ] o 0
20. TotalS. ..o [ (O OO (O OO (O OO 0
Industrial and Miscellaneous and 21. United States........cooevevnee [ cviviccinci 17,134,793 | oo 17,938,505 | ..oovvveciinene ATAT3,745 | oo 16,500,000
Credit Tenant Loans 22. €anada.........cceeeevivirinies [ v 0 | e 0 | e 0 | e 0
(Unaffiliated) 23. Other Countries.......coocoeeee [ coiniiiiiiicii 0 ] i 0 ] o 0 ] o 0
24, Totals....oooonrninininns [, 17,134,793 | .o 17,938,505 | .ovovoiiiinnans 17473745 | o 16,500,000
Parent, Subsidiaries and Affiliates 25. TotalS. ..o [ i 0 ] i 0 ] o 0 ] i 0
26. Total Bonds......ccoevunmnenne [ v, 128,604,056 [ ...coooovvnnenee 132,054,902 [ ..oooovivrnnenee. 128,998,968 [ ...ccooovvvrence 126,032,989
PREFERRED STOCKS 27. United States.......coooveveene [ covvnrnninnnecen, [V R [V R 0
Public Utilities 28. Canada.......cccooveeereererreernns [ e [V R [V R 0
(Unaffiliated) 29. Other Countries.......coocoeeeee [ coiiiiiiiiiicii 0 ] i 0 ] o 0
30. Totals....ooviiciiiiiiins [ v 0 ] i 0 ] o 0
31 United States........ccoocovees | v 0 | e 0 | e 0
Banks, Trust and Insurance Companies 32. Canada........oceeeeneeenninens [ e (0 IO (0 IO 0
(Unaffiliated) 33. Other Countries.......coocoeeee f o 0 ] i 0 ] o 0
34, Totals. ..o [ s 0 i 0 ] o 0
35. United States.........ocooevves [ rveviviiinincrcee 0 | e 0 | e 0
Industrial and Miscellaneous 36. Canada.........ccveerrviinins [ e 0 | e 0 | e 0
(Unaffiliated) 37. Other Countries.......coocoevee [ coiiiiiiiiicii 0 ] i 0 ] i 0
38. Totals. ..o [ i 0 i 0 ] o 0
Parent, Subsidiaries and Affiliates 39. TotalS. ..o [ i 0 i 0 ] o 0
40. Total Preferred Stocks..... [ ..o 0 i 0 ] o 0
COMMON STOCKS 41. United States.......coovvveree | vevreereereininnns 2,665,500 | ....cvrevririrriines 2,665,500 | ....cvrevririrriines 1,962,165
Public Utilities 42, CaNada. ..o | e [V R [V R 0
(Unaffiliated) 43. Other Countries. ......cococevees | tevriiiniiiiicccssee 0 ] i 0 ] i 0
44, Totals....oooooiiininiiens | 2,665,500 ..o 2,665,500 ..o 1,962,165
45. United States.........ccoovveres | woveereercrieninnns 27,363,429 | ..o, 27,363,429 | ..o, 25,085,667
Banks, Trust and Insurance Companies 468. Canada........cccoveernnenes | e (0 IO (0 IO 0
(Unaffiliated) 47. Other Countries. ......cooveveees | tevrninniiiiiccesece 0 ] i 0 ] i 0
48. Totals.....oovoiininininis | i 27,363,429 [ ..o, 27,363,429 [ ..o 25,085,667
49. United States........coovvveree | woveereercevininnns 89,510,804 | ...ccvvvrvvrvrrnnn. 89,510,801 [ ..ovvrvvirrirrnn. 84,062,644
Industrial and Miscellaneous 50. Canada.......ccoceeuriririnies [ v 0 | e 0 | e 0
(Unaffiliated) 51. Other Countries.......ccocoovee [ coiniiiiiiiicii 0 ] i 0 ] i 0
52. TotalS....oooovrnrninnninns e, 89,510,804 [ ..o, 89,510,801 [ ..o, 84,062,644
Parent, Subsidiaries and Affiliates 53. TotalS. ..o i 448,150,835 | ..o 448,150,834 | ..o 274,115,670
54. Total Common Stocks......{ ..o 567,690,568 | ...coccovivrinn. 567,690,564 | ..o 385,226,146
55. Total Stocks.....osurnsensinns [ v, 567,690,568 | ...coccooivrnnn. 567,690,564 | ..o 385,226,146
56. Total Bonds and Stocks...| ................... 696,294,624 | ......ocvovvnenes 699,745,466 | ......ccovveenee 514,225,114
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....74,912,684.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year 808,639,384 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccocvnieurinnnee 105,380,304 6.1 Column 17, Part 1......ccovvirrne 0
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1........... 0
3.1 Column 16, Part 1.......ccoiviircrreece (129,393) 6.3 Column 11, Part 2, Section 2........... 0
3.2 Column 12, Part 2, Section 1 0 6.4 Column 11, Part4........ccccvvvvinnnne. 0 0
3.3 Column 10, Part 2, Section 2... (39,619,761) 7. Book/adjusted carrying value at end of current period............... 696,294,624
3.4 Column 10, Part4.........cc.c...... (12,265,951) (52,015,105) 8. Total valuation allowance............cccccvreurerencrnunnnn. . 0
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 9,790,195 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 696,294,624
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 175,500,154 10. Total nonadmitted amOUNtS...........cccccueerieeririiernerreeeees 8,421,308
11. Statement value of bonds and stocks, current period................ 687,873,316
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pnasaemanifo voazane. STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols. 4-5+ | Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior.. [ ), 9.9, ), 9.9, )9, G PR 661 [..oovenne 426 | oo 80 | o LI [ 35 | e K [ 30 [ v 346 |...... XXX.......
2. 1993 . | 159,862 | .......... 11,241 |......... 148,621 |........ 98,421 |.......... 4,788 |.......... 5417 .o, 133 | 7,984 | oo 0 [ 4,434 |........ 106,901 {...... XXX.......
30 19%. e 164,931 [ .....c..... 9,851 [......... 155,080 | ...... 101,717 |.......... 5,050 [.......... 5,489 |..ccoconnn. 144 |.......... 8,440 | .o LI P 4,649 (... 110,452 |...... XXX.......
4. 1995, [ 169,567 | ............ 8,611 [......... 160,957 |........ 97,940 |.......... 3179 [ 5595 | .o, 21 | 8,660 | ..cocrevennee 0 [ 4,402 (... 108,995 |...... XXX.......
5. 1996........ |.ooeenee 173,460 | .......... 10,998 |......... 162,462 | ...... 118,718 |.......... 9,157 [ 7875 | oo 95 | 8,696 | ..coorerinnee 0 [ 4,500 |......... 126,037 |...... XXX.......
6. 1997 |oorenns 176,798 | .......... 11,340 |......... 165,458 | ...... 106,979 |.......... 6,016 [.......... 6,048 | ..ccoevnne. 30 [ 10177 | e 8 [ 4,530 |........ 117,150 |...... XXX.......
7. 1998 | 180,287 | ......... 10,927 |......... 169,361 | ...... 111,297 |.......... 4,666 |.......... 5,015 [ oo 7 11,237 | v 4], 4,49 |......... 122,872 |...... XXX.......
8. 1999...... | 180,550 | ............ 9,763 |[......... 170,787 | ...... 107,737 |.......... 3,783 [ .o 4,464 | .............. 26 |....... 11,615 | oo 51 | 4,336 |......... 119,956 |...... XXX.......
9. 2000........ |.reeree 184,179 [ ..cocene.. 9,002 [......... 175177 | ... 103,259 |.......... 2,507 .o 3,629 | .o 3 14,838 | oo 4], 3,832 [......... 119,211 |...... XXX.......
10. 2001........ |eeeeenee 201,342 | v 9,137 [ 192,206 |...... 108,982 |.......... 1,404 |.......... 1,675 | oo 0. 13,180 | v 8 [ 3,068 |......... 122,425 |...... XXX.......
11.2002........ |ooeenee 215,355 | oo 7423 |......... 207,931 |........ 78,692 |..cconnnn. 158 | 532 [ 0 [ 8,173 | oo 0 [ 1,654 | ..oooee. 87,239 |...... XXX.......
12. Totals...... [ .cocenee XXXoroo | s XXXoroo | s XXX...... ..1,034,404 |........ 41133 |........ 45,818 |...covnnvn. 459 |.... 103,035 [ .oocvvnnne. 79 | 39,931 |...... 1,141,585 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior...{ ... 7,504 |......... 5,959 |....... 1,333 [ [ 302 [ 0 [ 191 | 0 [ 134 | (O [ 0. 3,497 |...... XXX......
2. 1993, | 825 [.cvvnne. 319 [ 484 |, 9 [ 23 | (U (S 47 | (U (S 18 [ (O [ 0. 1,067 |...... XXX......
301994 | 604 |[...c...... 129 |, 544 ..o (G (G [ (U (S 49 | 2 [ 31 | (O [ 0. 1,097 |...... XXX......
4. 1995 [ e 889 [ 38 | 627 [ 55 | 53 | (U (S 59 | LN DO 32 | (O [ 0. 1,565 |...... XXX......
5. 199.... [ .cccouc. 1,243 [ .o 231 [ 557 [ 66 .o 79 |, 0 [ 121 | (G [ 65 | e (O [ 0. 1,763 |...... XXX......
6. 1997... ... 1,923 [ .o 157 | 572 [ 108 | .o 206 [ 0 [ VI I (VN 135 | (O [ 0. 2,701 |...... XXX......
7. 1998... [ .o 3,536 .o 604 |......... 1,346 [..coconne. 106 |.coevnnne 224 .o 0 [ 361 [ 12 [ 21 [ (O [ 0. 4,957 |...... XXX......
8. 1999.. ... 7,315 [ 857 |......... 2,752 | 169 | .o A71 i, 0 [ 804 [ i 56 | .o 433 |, (O [ 0f 10,694 |...... XXX......
9. 2000.... | .cone. 11,798 | oo 995 |......... 5892 .o 316 [ 705 [ 0. 1,426 | ..o 24 | 787 [ (O [ 0f 19,274 | ...... XXX......
10. 2001.... | ..c.... 31179 | ... 1,151 | ... 15,315 | oo 233 [ .. 1,123 [ 0. 2,052 .o 102 | 1,556 | .o (O [ 0. 49,739 | ...... XXX......
11..2002.... | ....... 38,803 [.....c...... 559 | ... 23,644 |............ 224 |......... 2,373 | 0 ... 3,333 | 48 |......... 4,627 [, (O 0 . 71,950 |...... XXX......
12. Totals.. | ..... 105,620 | ....... 10,998 | ....... 53,067 | ......... 1,308 | ......... 5,575 | i 0 .. 8,584 |........... 264 |......... 8,028 | ..o (O 0 168,304 | ...... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ ) 9., SN XXX oo | e ). 9.9, P XXX oreooe [ e XXX oreoe [ o ), 9.9, NN ISR (U [ 0f.. ) 9.9, S I 2872 | oo, 625
2. 1993 | M3217 | oo 5,250 [..oconee 107,968 |[...cccvveenee 70.8 | oo 46.7 | oo 726 | oo, (U [ [ 0.00 | covvevrrnrns 980 [ .o 87
3. 1994 |.......... 116,890 | ... 5341 | .......... 111,549 [ 709 | 542 | i, 719 | s (U [ [ 0.00 | v 1,003 [ oo 94
4. 1995 |......... 113,856 [ ..oocvvnnee 3,297 .o 110,560 | ...cccovvnnnn 67.1 | 38.3 | (61: A (U [ [ 0.00 | v 1,424 | oo 141
5. 1996. |.......... 137,355 [ oo 9,555 [...conue 127,800 [ ..ccovvnnee 79.2 | 86.9 | .o 787 | oo (U [ [ 0.00 | v 1,504 | oo 259
6. 1997 | .. 126,180 | ...ccvvvvnee 6,329 [.......... 119,852 [ .o T4 | 55.8 | .covrieirnns 724 | i, (U [ [ 0.00 | v 2,230 | oo, 471
7. 1998, |..oconne 133,228 | ...cooeve 5399 [.......... 127,829 [ .o 739 | 494 | . 755 | oo (U [ [ 0.00 | v 4173 | o 784
8. 1999. |.......... 135,592 [ .ooovvnnee 4,942 |......... 130,650 [ ...ccovvrenne 751 | 50.6 | .o 76.5 | oo (U [ [ 0.00 | v 9,042 | .o 1,652
9. 2000. [ ..covnne 142,333 [ .o 3,848 |.......... 138,485 [..ccovvnnne T7.3 | 42.7 |, 791 | o (U [ [ 0.00 |.oeveenee 16,379 | oo 2,895
10. 2001. |.......... 175,062 | ... 2,898 [....c.... 172,65 [ .o 86.9 | .o 3T | 89.6 | .o (U [ [ 0.00 |.ovvrnenes 45110 | oo 4,630
11..2002. J.......... 160,179 [ oo 989 [, 159,190 [ ..o 744 | 133 | 76.6 | (O I (] 0.00 .o 61,665 |..cccoonnes 10,285
12. Totals] ........ .0, S .0, S 0, S .S I XXXeooveee [ 0, S I (U I 0f.... XXX [ 146,381 [............ 21,923

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Priore.. [ 52,466 |........ 49,210 |......... 46,421 |......... 45,560 |......... 46,705 |......... 45236 |......... 45129 |......... 44,730 |......... 45,378 |......... 45364 |............. (L)) E— 635
2. 1993.... | 107,376 |....... 103,171 |....... 102,418 |....... 100,569 |....... 100,389 |......... 99,853 |......... 99,808 |......... 99,809 |......... 99,889 |......... 99,966 |.....ccovvnne T7 | 157
3. 199 ... XXX oo [ e 113,422 |....... 107,929 |....... 104,553 |....... 103,882 |....... 103,491 |....... 103,19% |....... 103,236 |....... 103,125 |....... 103,079 .o (G5 [— (157)
4. 1995.... |....... ) 9.0, PR XXX ooeo [ e 109,752 |....... 103,317 |....... 102,473 |....... 102,198 |....... 101,753 |....... 101,823 |....... 101,921 |....... 101,868 |.............. [G) ) - 44
5. 199%.... |........ XXX oo [ XXX oo [ e XXX ooeo [ e 126,264 |....... 116,613 |...... 116,195 |....... 116,855 |....... 117,661 |....... 118,980 |....... 119,040 |..covvnnne 60 .o 1,378
6. 1997... ... XXX oo [ e XXX oo [ e XXX oo [ XXX oo [ e 112,169 |....... 108,722 |....... 108,278 |....... 108,637 |....... 110,097 |....... 109,548 |............. [GZ1) ) P— 910
7. 1998.... .o XXX oo [ e XXX oo [ e XXX oo [ XXX oo [ XXX oo [ e 114,789 |....... 112,888 |....... 114,007 |....... 116,414 |...... 116,385 |[..ccoovvnneen. (V2] [ 2,378
8. 1999.... |....... XXX oo [ e ) 9.0, PR XXX oo [ XXX oo [ XXX oo [ e XXX oo [ e 113,749 |...... 112,360 |....... 118,044 |....... 118,652 |..coovveneen. 608 |........... 6,293
9. 2000.... |..cc.... ) 9.0, PR ) 9.0, PR XXX oo [ XXX oo [ e XXX oo [ e ) 9.0, PR XXX ooeo [ e 118,567 |....... 121,817 |....... 122,865 |........... 1,047 .o 4,298
10. 2001.... [.oevne. ) 9.0, PR ) 9.0, PR ) 9.0, PR XXX oo [ e XXX oo [ e ) 9.0, PR ) 9.0, PR XXX ooeo [ e 154,345 |....... 157,436 |........... 3,091 |........ XXX......
11..2002.... |........ XXXeooeo e O, XXXeoooo e XXXoooo e XXXeooeo e XXXoooo e O, O, XXXoooo [ 146,390 |........ XXXoooo e XXX......
12. Totals..... [ oooenenes 419 | ... 15,936
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior.... [ ... 000....... [crerenee 18,330 |...c..... 30,473 |......... 34,793 |......... 36,805 |......... 38,4% |........ 40,031 |......... 40,809 |......... 41,687 |......... 42,001 |....... ) 9.0, PR XXX......
2. 1993.... | 55,463 |......... 78,489 |......... 87,653 |......... 92,550 |......... 95,801 |......... 97,263 |......... 97,732 |......... 98,510 |......... 98,761 |......... 98,917 |........ ) 9.0, PR XXX......
3. 199 ... XXX ooeen [ 60,708 |......... 81,991 |........ 91,364 |......... 96,384 |......... 99,285 |....... 100,581 |....... 101,525 |....... 101,815 |....... 102,013 |........ XXX oo [ e XXX......
4. 1995.... |....... ) 9.0, PR ) 9.9, IR 59,328 |......... 81,288 |......... 95,651 |......... 95,317 |......... 97,755 |......... 99,205 |......... 99,922 |....... 100,335 |........ XXX oo [ e XXX......
5. 199.... |........ ) 9.0, PR ) 9.0, PR ) 9.9, IR 73,132 |......... 95,232 |....... 104,322 |....... 110,333 |...... 114,088 |....... 116,183 |...... 117,341 |...... ) 9.0, PR XXX......
6. 1997... ... ) 9.0, PR ) 9.0, PR XXX cooeo [ e XXX ooeo [ 64,411 |......... 85,717 |......... 95,701 |....... 102,006 |....... 105,731 |...... 106,982 |........ ) 9.0, PR XXX......
7. 1998.... .o ) 9.0, PR ) 9.0, PR XXX cooee [ e XXX ooee [ e ) 9.9, IR 68,717 |......... 90,9% |....... 100,927 |....... 107,343 |....... 111,639 |....... ) 9.0, PR XXX......
8. 1999.... |....... ) 9.0, PR ) 9.0, PR XXX cooee [ e XXX cooee [ e ) 9.0, PR XXX ooeon [ 68,610 |......... 89,759 |....... 101,489 |....... 108,392 |........ XXX oo [ e XXX......
9. 2000.... |..cc.... ) 9.0, PR ) 9.0, PR XXX cooee [ e ) 9.0, PR XXX oo [ e ) 9.0, PR XXX oo [ 66,825 |......... 93,485 |....... 104,378 |........ XXX oo [ e XXX......
10. 2001.... [.oevnee ) 9.0, PR XXX ooeo [ e XXX cooeo [ e XXX ooee [ e ) 9.0, PR ) 9.0, PR ) 9.0, PR ) 9.9, IR 71,085 |....... 109,253 |........ ) 9.0, PR XXX......
11, 2002.... |........ O, O, XXXeoooo e XXXeoooo e O, XXXooeo e XXXeooeo e XXXeoooo e XXXoooo e 79,066 |........ XXXooeo e XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Pror. [ e, 12,952 | oo 6,566 |....ocovrnnes 4377 | 3,542 |, 5,011 | 3,464 | 2,644 | 2,019 | 1,854 | .. 1,517
2. 1993 e 18,060 |..covvrvvenes 6,896 |..covvrrrnns 4,166 |..oovrrnnen. 1778 | 1,546 | .o 981 | 874 |, 701 s 666 | ..o 521
30 199 e XXX [ 18,879 | v, 8,999 |..irns 3,393 | 2,284 |, 1,435 |, 1,000 |.covvirirrne. 868 | 683 | oo 576
4. 199%5..... [ ). 9.9, SN IR ). 9.9, G IR 16,442 |..coovveene. 6,490 |..covirnne. 3,332 | LA (VN 1,044 |, 784 |, 13 s 628
5. 199%...... | ). 9.9, SN IR ). 9.9, SN IR XXX [ 16,332 | oo 5914 |, 3,026 | 1,820 | ..o 1,012 [ 1,056 |.covverrirnnn. 607
6. 1997..... | ). 9.9, SN IR ). 9.9, SN IR XXX o s XXX v [, 13,314 | 7,199 |, 3,736 | 1,508 |.covvrrnene 1,500 |.coovviriinnn. 594
7. 1998 | ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX e [ 14,464 |............... 7,019 | 3,631 | 2,755 |, 1,589
8. 1999.... | ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX e [ 13517 |, 7,702 |, 5,041 | 3,331
9. 2000....... |.ocrernee ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo e XXX e [ 18,953 | v 11,056 |.coovrrennes 6,978
10. 2001...... [cooeennen. ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo e XXX oo e XXX [ 25,649 |, 17,032
1. 2002....... fooceen. XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [, 26,706
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pnasaemanifo voazane. STATE AUTOMOBILE MUTUAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Efc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......c.coconererne AL YOS |, 10,359,453 |.............. 9,492,527 |..ocovvvinennnn0 | 3,548,221 | ...... 3,754,870 | ...... 6,902,982
2. Alaska... . . . 0
3. Arizona..... . . . 0
4. Arkansas.........ccoeeeenn. ,120, ,729,506 | ...... 4,621,357
5. California.........ccccoveruriunnnee 0
6. Colorado... .0
7. Connecticut.. .0
8. Delaware.......... U I
9. District of Columbia..........DC | ....Y€S..ooo. [ v | i 17,653 [0 |0 | 4,352 ..o 6,149
10.  Florida.......cocvvvvvvirniines FL]..... YeS..on v 2,962,995 |....cccvennne 2,706,150 |...occvvrerernen0 | e 1,109,977 | ...... 1,046,582 | ...... 2,386,508
11.  Georgia. LGA (... Yes....... 11,145,689 |. 10,940,918 ..o [ e 4,881,643 | ...... 5,356,022 | ...... 6,642,501
12.  Hawaii... Hi ... NOcocvee [0 e
13.  Idaho.... D]... NOccoee [0 s
14, MNOIS....cvvevreecececiicieines IL]..... Yes....... ...12,313,135 | ....13,274,015 | ....28,186,867
15, Indiana.......cooeeeeviiirninnn. IN [...... Yes....... ....40,274,906 | ....35,206,208 | ....42,694,858
16. lowa...... LA Yes.oo | v 4,953,235 |..............5,225,253 | ..........10,995 | ...... 3,749,119 | ..... 3,218,633 | ...... 4,258,561
17.  Kansas.. KS ... Yes....... ceeen 43,562
18.  Kentucky.. KY | Yes....... ...44,773,155 | ....46,883,637 | ....45,119,696
19.  Louisiana........cccccouvrrevnnenee LA |..... No.........
20. Maine......ccovvercivicinicnne, ME]...... No.........
21. Maryland...... MD]|...... Yes.....
22. Massachusetts. MA[...... No....... .
23.  Michigan....... M Yes....... .23,522,626 ...22,157,714 | ....18,535,033 | ....50,656,270
24, Minnesota.........ccocrveee. MN | oo YeS..on | 17,481,264 |............ 18,245,976 | ........... 60,989 | ...... 7,302,514 | ...12,172,510 | ....15,811,307
25, MisSiSSIPPi...c..cvrrvrervrenen. MS | i YeS..on v 3,595,963 |....cccorvvnne 3,701,893 | 0f... 1,523,052 | ...... 1,598,237 | ...... 2,132,672
26. Missouri.... MO]|.....Yes....... ...3,023,277 |. 3,033,613 |0 | 1,096,709 | ...... 1,434,774 | ...... 2,490,964

27. Montana...
28. Nebraska.. .
29. Nevada.....cccoovrevernnnae.
30. New Hampshire
31. New Jersey......
32.  New Mexico..

...... 4,341,230

...... 1,425,311

...... 1,840,637

.............. 5,124,616

34, North Carolina.............NC | ...Yes ... | oo, 5,437,244

35.  North Dakota..................ND | ...... YeS..oo e 1,488,475 |.............. 1,573,942 [ .ol [ 551,678 | ......... 853,087 | ...... 1,370,045
36. Ohio....cccceeeerereeceeeen OH | Yes....... 204,145,065 |.... ..108,567,213 | ..125,890,124 | ..108,776,086
37. Oklahoma.........ccceeeverereee . OK | YES e [ (VLI 07A) I— 6,666
38, 0regon......coceeeeeceeverenenee OR et dNO e | a0 0 O ] 0 | i, 0
39. Pennsylvania.................PA |....Yes..... | ... .16,660,706
40. Rhode Island..........cccoceeeee R NOLccc [0 | o0 [0 [ el | 0
41.  South Carolina. .SC|....Yes....... ...3,940,110 |..... 3,911,006 |...cococvevevennl0 [ e 3,509,071 | ...... 3,075,458 | ...... 3,757,722
42.  South Dakota... .SD |...Yes....... . LT58277 | e 958,729 | ..........8,214 | ........ 368,507 |......... 392,008 |......... 837,916
43. Tennessee... JIN L Yes..... 37,377,792 |..... 38,184,860 |.. ....17,631,669 | ....24,101,868 | ....30,944,357
44, TeXaS....ccoeveeereiiiinnnns
45, Utah....ooooiceeec
46. Vermont
47, Virginia.......cooooveeevenen VA [ YES | . 3,449,573 ] lll.3,986,945 | ........31,782 | .....2,071,347 | ...... 4,769,640
48. Washington.. . cevermnnnenene0 84,279 [ (109,062)
49.  West Virginia........cccoco..... WV ... AT IO 4,723,183 |.............. 4,697,512 [ oo 0]... 1,228,569 | ...... 2,787,873 | ...... 4,007,520 | ........... 13423 [ oo 0
50.  Wisconsin...........cccevennee. WI...... Yes..oo oo 7,892,397 |.............. 9,102,215 | ......... 672,265 | ...... 6,781,387 | ...... 5,623,632 | ...... 7,718,895 | .......... 75624 | oo 0
51.  Wyoming..........
52.  American Samoa..
53. Guam...............
54. Puerto RiCO.......ccccvevevnenen.
55.  US Virgin Islands................
56. Canada .0
57.  Aggregate Other Alien . s 0
58. Totals.........coeveveiiirererenn. (C) 32 520,988,104 523,419,500 |......... 1,047,054 | ....308,396,277
DETAILS OF WRITE-INS

57071, e | e D 0.0 G I [V [V I (V1 I (1 (1 (1 P (V1 I 0
5702, oo | e D 0.0 G I [V [V I (V1 I (1 O (1 O (1 P (V1 I 0
5703, e | e D 0.0 G I [V [V I (V1 I (1 (1 (1 P (V1 I 0
5798. Summary of remaining write-

ins for Line 57 from overflow

page [ )OO S I 0 () IO L — L — L — L] IO ] 0
5799. Totals (Lines 5701 thru 5703 +

Line 5798) (Line 57 above)  |...... DL [ [ [ I L] I— [ I— [ I— (L I (L I 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the STATE AUTOMOBILE MUTUAL INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

60T

ORGANIZATIONAL STRUCTURE OF
STATE AUTO HOLDING COMPANY SYSTEM
State Auto Group #175

Meridian Citizens Mutual Insurance Company
Indiana Corporation

41-0190580
#10502 .
[]
State Automobile.MutuaI Insgrance Company Meridian Insurance Group, Inlc.
Ohio Corporation Indiana Corporation
31-4316080 35-1689161
#25135 i
Meridian Security Insurance Company
Indiana Corporation
: 35-1135866
State Auto Insurance Company of State Auto Florida Insurance #23353
Wisconsin Company
Wisconsin Corporation Florida Corporation I I
39-1211058 31-1753341 Meridian Citizens Security Insurance Company
#31755 #11502 Insurance Company of Ohio
Indiana Corporation Ohio Corporation
41-1564368 34-1373774
State Auto Financial Corporation #26654 #41599
Ohio Corporation
31-1324304
Strategic Insurance State Auto National Ins. Co. State Auto Prop. & Cas. Ins. Co. Stateco Financial Milbank Insurance Co. Farmers Casualty Ins. Co. State Auto Ins. Co. of Ohio
Software, Inc. Ohio Corp. South Carolina Corp. Services, Inc. South Dakota Corp. low a Corp. Ohio Corp.
Ohio Corp. 31-1334827 57-6010814 Ohio Corp. 46-0368854 42-0248110 31-1651026
31-1425223 #19530 #25127 31-0676465 #41653 #13811 #11017
Mid-Plains Ins. Company
518 Property & Management low a Corp.
Leasing, LLC 42-1318497
Ohio Corp. #31976
31-1579525
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