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PROGRESSIVE CASUALTY INSURANCE COMPANY

Annual Statement for the year 2002 of the
ASSETS
Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt | e 2,527,516,962 | ..coveveeneen 2,100,000 |......... 2,525,416,962 |......... 1,929,312,509
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1)......c.cvureerrirreerereeeerierenerisseseniinees |eveneeneeenns 86,095,646 |.......oooerereeneirrineinns [ 86,095,646 |............ 182,757,085
2.2 Common stocks (Schedule D, Part 2, SECHON 2)..........ovuurerurreererineerneerneiseeneereninns | cveeeees 1,317,144,235 | ..o [, 1,317,144,235 | ......... 1,294,333,523
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS. ...t | et | ettt [ et 0 [
3.2 Other than first IENS..........cuiuiiiiiiiciicier e enensienes | ettt nniens | erietsiss st [ coeienees et 0 [
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0 encumbrances)..........coeveeeeeenens [ crereenenes 343,239,696 |...eoveevereerereeneieinirenen [ e 343,239,696 |............ 350,845,351
4.2 Properties held for the production of income (less §.......... 0 €NCUMDIANCES).....c.cvvies | evrerereieiniririnereinininines | eereneereisisenenesesesennes | ceereeesersesiseneneseeeaeens (O
4.3 Properties held for sale (less §.......... 0 €NCUMDIANCES).......cecereerrreerereeieenesereeseneeenes [ erereereneneeresneneseseieens [ crereeresneeessneeeees [ e (O
5. Cash ($.....397,839,089 Schedule E, Part 1) and short-term investments
(8.....147,666,326 Schedule DA, Part 2)..........cccueurenieneeneineeneineesneessesssessssssssesssssensss | eesenssenns 545,505,415 | ....coorvereereenerneerninns [ cererneins 545,505,415 |.............. 19,509,094
6.  Other invested assets (SChEAUIE BA)........c.ocurirerereenneiseeneeiesesneissisesissiessssssessssssnens | seeseesseseenss 249,500 ..o [ e 249,500 | .ocoovrircinnes 249,500
7. Receivable for SECUMIES. ..o | cerenisinneas 4,862,803 | ..o | e 4,862,803 | ...ccovvenvee 5,505,122
8. Aggregate write-ins for INVESLEd @SSELS.........eururirruririciririeieeeceriee s seesseeeesseseseeene | srenersise s [ I [ I [ I 0
9. Subtotals, cash and invested assets (LiINES 110 8).......ccccoueurrrieeririnienneieerneeseeeenees | cerenenns 4,824,614,257 | ..ccoooncee 2,100,000 |......... 4,822,514,257 |......... 3,782,512,184
10.  Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course of Collection.............ccoovcrnicrnecnincinncns |eveirninenn 88,824,682 | .....ccocenu 7,960,070 |...cccvneee. 80,864,612 |......co.cc... 72,859,530
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........c.cocovrirrnee | eevririennns 911,930,069 |..evveveeeererereeirinirenes [ e 911,930,069 |............ 667,495,437
10.3  Accrued retroSpective PremilmS...........c.cueicueurnicieericieeeineseieeseseseeseseseeesssseessssesssnes | seresssessesseennns 73,060 | .coverieiciiriciens T3 | i 72,329 | oo 436,118
11. Funds held by or deposited with reinsured COMPANIES............ooeurereririniririeerreeieeeeeeenes | e 128,861 [ .o | e 128,861 [ .o 39,076
12.  Bills receivable, taken for PrEMIUMS..........c.ciriirieiicierteieie et seseesienes | eeseensesessssenssssseesssnnes | eeeesessssessassssesesssssnses | eeeeessesesesnensssnensenns (O
13. Amounts receivable under high deductible poliCies.............ccooirrriirnnenreeneenceees | e B64 [ ..o [ e 664 | ..o 2,546
14. Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7.and 8).........ccoovururnirirnieinnieseiessieesesesenenees | ceveeieenenees 8,043,270 |.ceeveeevieerirrrereeens | e 8,043,270 | oo 9,765,053
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....220,144,990 net deferred tax aSSEt).........corwerrerrereenmreneeneineeeeeseeseeiesins [ eeenerinees 284,517,204 |.............. 64,372,214 |............ 220,144,990 |............ 185,119,051
16.  Guaranty funds receivable OF ON AEPOSIL..........cciururirieiririeiririeieieec s sereesieeisenees | eereeserereeseneseseessssnees | eeeesessesetsaseneesessassnnes | eeereassesessssensseseessenns (O
17.  Electronic data processing equipment and SOftWAre............ccoceuerieruricirnierneeniesseeiees [ cevereeenenes 24,147,857 | oo | e 24,147,857 |.coveeene. 22,066,270
18. Interest, dividends and real estate income due and accrued............ccocvvvvevriineniencninis [ ererieininnne 24,321,675 [..covvecnicrcneenes [ 24,321,675 |.............. 21,497,035
19.  Net adjustments in assets and liabilities due to foreign €XChange rates...........cocoevrrriieies | eernieenrneeerrnes | e erreeeesnees | et (O
20. Receivable from parent, subsidiaries and affiliates...........ccccooeerrirrnernincrrcenieie e [ [ (O
21. Amount due from/to ProteCted CEIIS..........ceuiuiurueiriicirsicirr et seeisisnes | creteereneerenstseneseeneaenes | ereteeneneneseease s neereeens [ crereere et (O
22.  Equities and deposits in pools and @SSOCIALIONS.............coeuriueuririreirierreieienceieensieisneienns [ ereieereneneseiseseneseeseeenes | cereeneneneneeseneseesesens [ eeeeerenenerees e neeeees (O
23.  Amounts receivable relating to uninsured accident and health plans..............ccooeeirnneieins [ [ [ (O
24.  Other assets nonadmitted (EXNIDIt 1)........cccririririirei e seneiees [ eeeeeeneieens 97,938,379 |..ccvvvnene. 97,938,379 | .o (O
25.  Aggregate write-ins for other than invested asSets..........ccccoerriernicnneeres s [ eesininenens 13,965,853 |......ccee 13,735911 | oo 229942 | .o 921
26. Total assets excluding protected cell assets (Lines 9 through 25).........cccocoevniennccnnccnns o 6,278,505,831 [............ 186,107,305 |......... 6,092,398,526 |......... 4,761,793,221
27, Protected Cell @SSEtS.........coiiiiriiiiciirciecc e | st | st | et 0 [
28.  TOTALS (LINES 26 @NG 27).....ccuurerererreeeereisneesseneesssssessesesessssssessssssessssssessssssssssssessonss | seeseeens 6,278,505,831 |............ 186,107,305 |......... 6,092,398,526 |......... 4,761,793,221
DETAILS OF WRITE-INS
00 OO OO TP OUE PO PP SOTUUPORFUPPTURTS DUSUTOSPORROTUURTURTUY DUSUOTOOOUP RSN DOSTTTOTOO TR (N
0802, ..eueeeereeteese ettt R bbb n et nent | Sieetentest et sttt annns | eeett st sttt enbeenas | seest ettt (N
0803, oeeeecereeeeee ettt Rttt et st | Hheetent st et st et st annns | seett st sttt enbennns | ceest ettt (N
0898. Summary of remaining write-ins for Line 8 from overflow page..........cocoeveeniennnecnneies [ (O (O (O 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiNE 8 @DOVE).......rvurerrerirerrresieisisssressrsssisssisssness | eeeessnssssssessnessessnens [\ IR [\ IO [\ IO 0
2501. MISCELLANEOUS OTHER ASSETS......courieereeeireesneesneeesssssssessesssssssssssasssesssasssessnss | seeesssesnsesnsens 692,473 | oo 462,531 | oo 229,942 .o 921
2502. PREPAID EXPENSES.........ccntiiiiieiieisneeneissseesssssseissssessesesssssssassssssssssesssssssssessssssnes | evsmessnsesns 12,730,508 |....covvvenee 12,730,508 |.....vverircirieneireens (N
2503. RECEIVABLE FROM SECURITIES BROKER OVER 15 DAYS OLD.......ccosvemmeeneenerinnernees | eeerneereeineens 542,872 | oo 542,872 [ ..o (N
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccocoevnrrnnennenennns [ (O (O (O 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 BDOVE).......oreurrerrrrrrenrrssressesssrsseesrissnens |eesssessceenss 13,965,853 |..cooiirrenes 13,735,911 | oo 229,942 [ .o 921




Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. L0SSES (Part 2A, LINE 34, COIUMN 8).........uvvveermreeiummesiesmaessssssesssssssse st sees s sttt N 1,446,063,254 | ........... 1,233,060,501
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........cccvrerrimermreerieeeeeeneeeeseeeseeserenns 521,971,184 | .............. 399,959,267
3. Loss adjustment expenses (Part 2A, LiNg 34, COIUMN 9)........vuuiimiumrireiieeiseeseessseessseesssssse sttt st ..337,252,872 ....277,531,359
4. Commissions payable, contingent commissions and other SIMIlar ChArgES..........c...cuuiumereerneeereerinerieeiee s 8,059,243 6,401,166
5. Other expenses (excluding taxes, ICENSES NG FEES).........c.uuivrrrumrremriineiieeierise ettt 125,337,378 | oo 89,465,444
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)..........uvurrrumrrumeeemeeseeiaeereresee e sb sttt 28,989,842 26,189,287
7. Federal and foreign income taxes (including $.......... 0 on realized capital gains (losses)) (including §.......... 0 net deferred tax liability)...........ocvreereees | covrerreerneierineieeieeis | e
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO Oo P PP BFESOOT oo OT OO PO
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting uneamed premiums for ceded reinsurance of $.....1,433,039,512
and including warranty reserves of §.......... 0] TR IS 1,576,227,050 | ........... 1,306,935,582
10, AGQVANCE PIEMIUMS. ... ceeceueeaceaeeeseeseeseeseeseeseesesseseeeseeaesassessessessesseeseesesseeses et aeseeEaeEesseEseEseEseEseE e e e b e b eeEeLE 4L 8428 eEEeE R e R A e e e b e e b e n b n s st e s s s e 7,091,023 | ..o 4,674,912
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAETS. ...kt | crsbsessss e ssss st enes | sensseenesseenss s
11,2 POICYNOIABTS. ...ttt bbbttt bis | nesbetbeesbee s s bt s st s | cebenbeesb et ns
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........cuuuverurereremeemreserieeis st ses st 6,000,948 12,616,770
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19)........c.iviiiriiieeeeeseeesseesessssesssesssesssssssessssesssssssessssssnes | sessesssssssssssssesssesssnssssness | sesesssssssssssessnmsssessseees
14. Amounts withheld or retained by company for aCCOUNt Of OthEIS...........cuueieuierrireiiei et 3,082,684 2,463,721
15.  Remittances and itemS NOL AlIOCAIEM..............cuuuiiiie bbb | Shbesb et | ses s s
16.  Provision for reinSUranCe (SCREAUIE Fy PAIt 7)........c...eiuuiureeieeireieeriineiseeise s essse st eesss sttt 1,088,000 | .....cevvnceee. 2,132,000
17. Net adjustments in assets and liabilities dU€ t0 fOrEigN EXCNANGE FALES............urvirrrererieieeireciee ettt s ettt | £ebest e et et st eees | sebeesssessesssee st s st s
18, DIAMES QUESTANAING. ... veveeesceaseeaeiteieees ettt 67,264,618 | ................ 47,628,726
19.  Payable to parent, Subsidiaries and @ffliAeS.............cvururirmreireii s 218,115,325 | ...ccveeeee. 92,127,558
20, PaY@DIE fOF SECUMHIES. ......eveeveueeseeeseeese e ceseessee sttt ninnns | sestseetanees 112,523,769 | ...coovvrnee. 2,841,901
21, Liability for amounts held under uninsured accident @nd NEAIN PIANS............ccuuciiuiirrireiieie ettt | sesbsesteess s ens s sesies | sesbassssssseessnns st ne
22. Capital notes §........... 0 and interest thereon §.......... ettt ettt AR sttt | Shsnssiee s s st et enss | shtnssiesss st enes
23, AQGregate WIE-INS fOF IADIMIHES. .......c..reeureeerereirerieeisei ettt £ 13,893,027 | ... 6,934,946
24, Total liabilities excluding protected cell liabilities (Lines 1 through 23) ..4,472,960,217 .3,510,963,140
25, ProteCted Cell IADIIIHES............coouiieieiieei bbb | srnbissb st | sesbeses e
26.  Total iabilities (LINES 24 NT 25)..........crveueurreiummeesiieseesssisseesessessessessssessses stk | cnssseenaas 4,472,960,217 | .......... 3,510,963,140
27, Aggregate Write-ins fOr SPECIAI SUMPIUS FUNTS.........vuuurvrurereiieeee ettt bbbt | seebssessasnessensses st 0 | e 0
28, COMMON CAPIAl STOCK. .....vuveoreeieeriiiieisec ittt s st s s8££t s st 3,000,000 3,000,000
29, PIEfEITEA CAPIAl STOCK... ... vuieeririieiieiseiie ittt s s s s8££ 248585188828 s st s bt nns | eessnssessensses s st st ssentns | sebessiestenss sttt s st ees
30.  Aggregate write-ins for other than SPECIal SUIPIUS FUNDS............cvuureiiemiereieieiet et es bttt essns | seesssessassessenssnsssenssneed 0 | e 0
B, SUMIUS NOLES.....uveeeeiearirceseiies st esss et ss st ss s s st s 2845858515488 8 e85 45128 RS8R s e st st n st nts | Hesienssestensses s s ensensentans | sesessaestensses st ees
32, Gross paid in aNd CONMDUBA SUMPIUS...........uvvririeeiierireiie et sss ettt 510,988,394 | .............. 373,988,394
33, UNQSSIGNEA fUNAS (SUIPIUS).....ceuuvruerernrrseesseeeeeseesseeseessse s ese sttt ssntas | sesbssesns 1,105,449,915 | .............. 873,841,687
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... ).ttt bRt | SeE et Rt | Seteet ettt
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0]ttt et be e | Eeee ettt | et
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LiNE 38).......c.ovuuererirerieeieeiseeseesssesssssssessesssssssssssesssssssssssssssssssssensnens | sssssseens 1,619,438,309 | ........... 1,250,830,081
36.  TOTALS (PaQE 2, LINE 28, COL. 3)....ucvveermeireieerreeeisnesesisssse s sssssssessessssse s stk 6,092,398,526 | .......... 4,761,793,221
DETAILS OF WRITE-INS
2301, STATE PLAN LIABILITY ..oovvtvioumereeiesmmeeesesseeseessssesesssssasessss s esss s esss etk 6,772,630 | ..ooooorrrnnns 4,552,705
2302, OTHER LIABILITIES.......couuivveummeeeriesseeesssseeseessssesssssssesessss e sesss st ss s sk 5,913,929 ..817,473
2303, UNEARNED FEE RESERVE..........oocuuriiuiimriesisseseessssessssssassesses e esss st s sk 1,073,076 | ..covvvver 1,134,904
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAJE........c.uuvuurerrrereriiieiieeieetees sttt nsnas | eetsssssesssnnesanes 133,392 | oo 429,864
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 DOVE). ......ruuuireuurerirsuaiesirsseeeeseessseeessessseesssses s ssens sttt snssnsesnsns | cosssssssssssnee 13,893,027 | .................. 6,934,946
2701, ettt RR LRkt | Hfoe ettt | Shte e
2702, etk | Hf ettt | Shbe et
2703, et R R Rt | Heoe bt Rt | Shte e
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAJE...........uvuurereremiemriieiieesse ettt ettt | eebesssessssnssensseesseenas (1 OO 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BD0OVE). ......cuuureurererssiresirsiaeesseeasseeesseessesssssessens s ees sttt | eetsnsssensens st ssnsenens O 0
B00T. et ees stk | ettt | Shbe e
3002, ooeeeeeeeeeee stttk | Heoe ettt | Shbe st
3003, oeeeeeeeeee stk | He bRt | Shte e
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAJE...........vumrerriueiriieiieisei sttt sttt | eebeessessenss s sseenas (1 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BD0VE). ....c.ucuuureuurerirssiresirsseeesseeasseeeseessesssseessens s ees sttt ettt | entsssssenssnssssnsasnsenens 0 | s 0




PROGRESSIVE CASUALTY INSURANCE COMPANY

Annual Statement for the year 2002 of the
UNDERWRITING AND INVESTMENT EXHIBIT
1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Ling 34, COIUMN 4)........c.oiiuiiiieirieieiete ettt ens et ene s siesenne | netebssnsanens 4,374,580,173 |...cooevnvc. 3,532,695,954
DEDUCTIONS
2. Losses incurred (Part 2, LINE 34, COIUMN 7).......cuiiiuririeieeeicietene ettt es bbb s bbb ss bbb s st et ntebebanantenns | cbeensnsnenes 2,510,943,763 |.............. 2,097,530,665
3. Loss expenses incurred (Part 3, LINE 25, COIUMN 1).......c.oiiiiiuriiieirceieeccie ettt esensenenns | eeneeinennneenes 586,378,577 |[.cccovvererene 503,972,297
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2).........ceuiiiiiuriieesicere sttt ssetesesnsenns | eevesssssinsneas 999,374,338 |..covvrrenene 806,799,960
5. Aggregate write-ins for Underwriting EAUCHIONS...........cciuiuriiiiieie ettt esennneies | nterssssssaneesennas 274,996 |.oiiiiiiic 0
6. Total underwriting deductions (LINES 2 throUGN 5)...........cueuiiuriririiieieieiceis ettt ss et ss et ntenen | cressniniesans 4,096,971,674 |.............. 3,408,302,922
7. NetinCOME OF PrOTECIEA CEIIS.........viiecieerei ettt st s et b et b e e e s e e b e s e b eses et sesebebassesesesasnsebebasnsnies | cretesssssnsesnsssnssnsnsneessnnnsns | crntesssannseesssesnsnseesesnannaas
8. Net underwriting gain (10ss) (Line 1 MINUS LiNE 6 PIUS LINE 7).....viuririuiieieiiieirireieieirneeeeisese sttt snsnaens | cevesinsnsseenes 277,608,499 |...ccovvunne. 124,393,032
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cucuviiiririiieiiicere e 150,758,950 |....ccccvvuuenee. 225,995,337
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses)). ...(10,426,506) [ ..o (35,386,935)
11, Net investment gain (I0SS) (LINES 9 + 10).......cueururiiurieirieieieicieisire ettt ses sttt et s b ee s b es st et b s e sesesansnbesenntenans [ oetessssesnsnans 140,332,444 190,608,402
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $.....2,632,390
AmOUNt Charged Off $.....42,448,971)........cuu ettt nntnniens | seentennsenerns (39,816,581) | .cvovvuverenee (29,315,073)
13.  Finance and service charges not inCluded iN PrEMIUMS.........c.ovu ittt essenenens | seeseassansnsanns 15,812,001 | .ooveviiricine 12,942,306
14.  Aggregate write-ins for MiSCEllANEOUS INCOME............ouruririiiriiicicieie ettt ettt es et s bbb ns et b s s es s nnenennies | srsssesessssesanns 61,148,009 | ..ovoviee 51,587,292
15.  Total other income (LINES 12 thrOUG 14)........cou ittt es bt s et s s et ensntenennnnns | srsssesessssesanns 37,143,429 [ ..o 35,214,525
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15).......ccovrniinirnicnncinn [oerieenenenns 455,084,372 |..covverene. 350,215,959
17, DiVIdENAS 10 PONCYNOIAETS. ........eeieieceet ettt sttt b bt e e b b e e s s et s s e e s eb et s e sebesesansebebesaeesesesessesenens | chetessssssesnsessssssnssensnsansnns | cretessssnnnsnesssssssnssesessannns
18. Net income, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17).........ccoovernennincnnens [oenneenincnns 455,084,372 |..covverene. 350,215,959
19.  Federal and foreign iNCOME tAXES INCUITEA. .......c.cuiuiiruririeieiei ettt s et s e e st et sssseb e s e nsenensntenes | nbeninissssisnas 208,956,800 [ ..coooviveenes 90,053,343
20. Netincome (Line 18 minus Ling 19) (10 LINE 22).........cciuimriiiriieiiinieitiniriie sttt eienien | eeniesiniieniees 246,127,572 |....cuev... 260,162,616
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2).........cccoiiiriiirniinirienneneeseeieeeeeeissseisenesenes | ceeeisineneens 1,250,830,081 |....ccccvvvneene 987,419,427
GAINS AND (LOSSES) IN SURPLUS
22. NetinCome (fromM LN 20).........cu ittt bbbttt [ eerininseenies 246,127,572 |.coovevvveee 260,162,616
23.  Net unrealized capital GaINS OF (I0SSES)......c.currrreuetririiririrtieieie ettt es ettt s et ss bbbt ees et e b st eb et sesebesassebebessesesesassntesennsanns | nebebesesssnnsenns [ERALHOE) | — 8,837,306
24.  Change in net unrealized foreign exchange capital GaINS (I0SS).......cueurueureriireiriiieieri ettt sese ettt sesesesensesesessnsens | eesesesessssesseseassnssenesesesanns | sesesesesssnssssetnsesssssssseeesana
25.  Change in Net deferred INCOME tAX........c.cueviirueiricieirireieiei ettt sttt s et ns et et ebennntenennnennnnns | ebessesesnsneees 50,877,299 | ..ovvveiiine. 1,392,895
26. Change in nonadmitted assets (Exhibit 1, Ling 5, COIUMN 3).........coiiiiiiriieieiceeneeieneeie e nsse s sssnesensenenenns | soeseissssinsenns (57,668,707) [ ...eevveerreinns 50,010,508
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........coiiriiiiiinienneceireeieiesee e seseesssseneens | ceieiensieenenenns 1,044,000 | ..oooovvrrrrinnne (990,000)
28. CRANGE N SUIPIUS MOLES. ......eieiectiricietete ittt ettt es et s et £ s bt e s e e e e £ eE bt ee 2 e s et e s s Ae b e b e s e es et ebessnsetesasansntebesassnsesasassnnes | sesesetesssasnsnsesssnsnennsesasanns | sesesetesssnsassetnsasnsnensetesanas
29.  Surplus (contributed to) withdrawn from ProteCIEA CEIIS..........c.cueiiiieeiiicirrieee ettt sttt sesiennnnes | eesesetessssesseteasssssesesetesanns | seetesesssneasseteteeseaenseaesana
30. Cumulative effect of changes in aCCOUNING PHNCIPIES. ........cucuiiiiciririeirirecc st ensenenennnnes | oeteisensnsseestsenssssesetesennnens | enieessseeennns 183,997,329
31. Capital changes:
BT PIE I bbbttt | eteeinti et [ e
31.2 Transferred from SUrPIUS (SEOCK DIVIAENG)..........cururiieiieiriicersi ettt sttt esesesensetebenne | etesssesesesssatseseanssssssenetens | eeesasseretssssaeseseaeteeneseseees
31,3 TraNSTEITEA 10 SUMPIUS......c.eeiicectee ettt s e s s 28 b e b £ 2 s E e £ £ e s e b et b2 e s e b e s e s sbebeb s e sesesesnsetetans | esesssesesssnsassnsesesasnsaesnsans | etesassetesesasaesesetnsasasneneeees
32.  Surplus adjustments:
321 PIE I b e n b et et s e n e sesenenees | eieineeneees 137,000,000 |....ccvveemrieirierrieireinienne
32.2 Transferred to capital (STOCK DIVIAENG). .........c.iviriueiieiieti ettt es bbb esebesensntebasnnne | 4etesassesessssssssesetesasassesesens | eeesassesesesssaesesetesaeasseseeees
32.3. TranSTEIrEd fTOM CAPIAL. ... e eeeeeiieet ettt s b b s b et s bbb a2 s et et et ebebeb s esesetesansetebans | etesssesesssnsassesetesssnssennsans | etesnsesesasssaesesntesasasaeseeees
33.  Net remittances from or (10) HOME OffICE......... . ittt esssebesessnsnsenns | eesesetesnsasnsesesssnssenenesesanns | seesetesssnsassetetesasaenseeeranas
34, Dividends t0 STOCKNOIAETS............cuiiiiiiiicicic bbb | cereet et | e (240,000,000)
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 MiNUS COIUMN 1)......c.oiimiiiiiiriricenceirre et seseesssnsesenns | eeseseieesesessessassnsseessesssnns | sesesesessenssssesssssssnssssesssenns
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS........c.c.oveururiiuiieiriri ettt ettt et sesebenesnsesessssnnenenans | anressssessssineas (6,976,927) | oo 0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36).............ccceiuerriirnininniesneeseeeeeeeseesseseeeseseseeees |eseeeesssenennns 368,608,228 |................. 263,410,654
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, LiNe 35)........ccccvueurnirnnrnencenieenineeinenees | ceveeninenenns 1,619,438,309 |.............. 1,250,830,081
DETAILS OF WRITE-INS
0501. 2002 PRIVATE PASS AUTO ESCROW.......coiiiiiiriieiriieiieine ettt sisnies | evoninnsencinsiennin 274,996 | ...coovviireiees
0502, ..ot h bbb Ef b EE bbbttt eninis | eeietnb ettt | ettt
0503, eSS £E b EE bbb bbbttt ninis | eriet bttt | ettt
0598. Summary of remaining write-ins for Line 5 from OVErfloW PAGE..........ceuruiiiiriier ettt eneiens | eeeeseieie et (0 T 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........iuiuuiiiiiitiiiiiiiitiiiisii ettt nnsnisnsense | evsnesnsenssssneesnens 274,996 ..o 0
1401. FINANCE & SERVICE CHARGE REVENUE ASSUMED..........coccoiuiiiiiiiniieiiiiisiiinis ettt nisissiennnes | eoninsiesieinnens 53,250,900 | ...ocvvvevennne 46,339,202
1402. SERVICE BUSINESS REVENUE..........c.cociiiiiiiiiciniieintiet ittt nnienes | orbessnnsinseenaes 3,722,499 | oo 2,451,562
1403. INTEREST INCOME ON INTERCOMPANY BALANGES..........ciiiiiiiiciiieiniiet ittt | orbessnssinsienes 3,462,586 | ...oovcerinn. 2,127,670
1498. Summary of remaining write-ins for Line 14 from OVErfloW PAgE..........ceuiiriurriiiririeieieicersce e nsnnens | eerteisiesnisisenes 712,024 | oo 668,858
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)........iiiiiiiiiiiiiii ittt snienine | evsntinssnssssnens 61,148,009 [ ..o 51,587,292
3601. CORRECTION OF PRIOR YEARS SURPLUS. SEE FOOTNOTE 2A.......coccioiiiiiiricinieicinierisie et sseissesenisnnnnns. | sviesesisinsinnens (6,976,927) | ...
BB02. ..t h bbb e L f £ f bbb bbbttt ni s | eeiettb ettt | et
BB03. et h bbb f L Ef b EE bbb bbbttt enenis | eeiet bt | ettt
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........cruriiiriricrseee ettt | eeeeseieie et (0 T 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE).......uiuiiiiiiiiiiiiiiiiiiieii e snsensnesniennns | sniensessnssninnees (6,976,927) |..cvvviviiiiiniisiiiias 0
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PROGRESSIVE CASUALTY INSURANCE COMPANY
CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of FEINSUIANGCE.............cuiiriiiiiiicii ettt nnieneins | et 4,380,981,759 | ...ocoovevinee 3,326,312,061
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtion)............cceurieuriiiririniinnecriesseeeseeeseseesesseseieenenes | eveeieieineneens 2,681,226,600 | ....occovenvne. 2,310,386,588
3. UNerwriting EXPENSES PAIA.........curueureiieerieieiceiereeiet ettt ettt s et s et s ettt s bbbt et ettt s s st enantetenennnens | teereierinieieeanas 959,043,772 | coovviee 781,423,300
4. Other UNderwriting iNCOME (BXPENSES)........cueuruerrreurereseirereereeetesseteeesseseseesssetetsesesesessesesesesassesessssesesesassesesasssesasassesessssnsesesssenesasans | fersesessssssessannsanas (274,996) | ..o
5. Cash from underwriting (Line 1 minus Line 2 minus Lin€ 3 pIUS LINE 4)..........coiiiirirrinnierneesreeseeesesieesesiesssssssseseesssennens | coeeeieiisesenns 740,436,391 | oo 234,502,173
8. NEtINVESIMENT INCOME.......cuiiiiiiiiiii bbbttt enienns | eriebieieniesnans 171,378,167 [ oo 245,744,562
7. Other income (expenses):
7.1 Agents' balances Charged Off...........o ettt sttt ensnnenenenns | eerebenneeaenneenns (37,670,483) [ ..vovceeerienee (27,569,519)
7.2 Net funds held under reinsurance treaties ..(89,785)].. ....19,569
7.3 Net amount withheld or retained for acCount of OtNETS...........c.oceiiiiriicce s | et 618,963 | ..ccvivrerrciine 2,463,721
7.4  Aggregate write-ins fOr MISCElIANEOUS HEMS.........c.ouiiiuririircieisicierc ettt ssse e nennnesenne | cressiesssssessanneas 76,960,010 | oo 64,529,598
7.5  Total 0ther iNCOME (LINES 7.1 10 7.4).. ...ttt s s nsenenntens | coesebesssseissinnnnas 39,818,705 | ..o 39,443,369
8. Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or ceded (NEt)........ccurerurererernees [ erririicernceeees [
9.  Federal and foreign income taxes (Paid) FMECOVETEU. .........cruriiuriririeirirceieiecie ettt sse et ennnenenns | sbessssssssssinsens (208,956,800) | ...ooocvevceeneee (90,053,343)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)..........ccccveurnicnniinniesnieeeseeesessneenes | cveeeieinscnenes 742,676,463 | ...coovvene 429,636,761
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.0 BONDS. .. eueeeeeneetetseee ettt es et ee et s s8££ R Rttt enins | sebsneinninees 3,045,510,893 | ..oveoveerriinns 4,077,466,088
1.2 SHOCKS. ..-veveeeerieaeeseeeetse ettt s s8Rttt | reetsenineinnta 280,349,384 | ..coovrveriieinnes 524,210,150
11,3 MOMGAGE I0BNS. ... ettt s bt h bR b e e E e b b e £ e s b e b s s e b ekt e s e s e s et et et ebesessenesetassnsetesasnnnns | etesassesetetesasansetenetannsnnntenas | neretebetae et et ete e et ne b bt nan
114 REAIBSTALE. .. ..ottt | etnnien e 162,866 |.....ocovveeeiviriririiie
11.5  Other INVESIEA @SSELS........cuiiiiiiic bbbttt sietees | cttietanint sttt nnies | cetetiet st
11.6 Net gains or (losses) on cash and short-term iNVESIMENLS............coriiirriierieececes e sseseseeeesesseeeensnsenenens | eenenenennsennsesensnnnenen ey 070 |, 773
11.7 Miscellaneous proceeds ...1,334,179
11.8 Total investment proceeds (LINES 11.1 10 11.7)..c.cu ittt ntenenans | enseeesseeennns 3,436,351,406 | ...cccvvvennnn 4,603,011,190
12.  Cost of investments acquired (long-term only):
12,1 BONGS....ceueeacerereeseeseeeseese et es et ss et s s8££ 882 E £ R e £E sttt enins | sebsniinninees 3,608,560,469 | ....ccoorvrenne 4,130,717,412
2.2 SHOCKS. ...veveeeereeeeseeeetse ettt R bbbttt | reeenenineinnta 293,821,073 [ oovevrerennnd 680,400,315
12.3 MOMGAGE I0BNS. ... ettt b et s b2 h b st s b £ b e b £ e s b et e s e b ek b s e s et et et st ebessssenesesassnsetesasnnnns | etesassesetetetatansetetetannennntenes | neretetetae et et ete et ettt n s
124 REAIESEALE. ...vu ettt | eetentenn et 4,212,023 | oo 14,309,032
12,5 Other INVESIEA @SSELS........ceiiiiiiici bbbttt sieties | setietantet bbb nnies | ettt
12.6  MiSCEIIANEOUS APPHCALIONS. .......eviieciriicicieteirt ettt ettt es et b s s s et eese b et teenesesessntesesesnnnsnsensns | esessnssseressssssnnrnsessssnsnsnsnnes | conessesssnssnsnes 100,078,355
12.7 Total investments acquired (LINES 12.1 10 12.68)......cueuriiueueiricieiriceeie ettt tenensenenes | einrsessssesnanns 3,906,593,565 [ .....ccoeennn 4,925,505,114
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7).......ceuriiiiriiiieiericesneeie ittt ssesenensens | seseeesssssesenses (470,242,159) | <oecvvvrieirienes (322,493,924)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUMPIUS PAI IN..........cururiiuririieieirieietree ettt es bbb nntetenennns | sereeieeesnrennens 137,000,000 | ..eovveeeeenirnieieinirre e
14.2 Capital notes §.......... 0 less amounts repaid $.......... 0ttt enies | ertest et
14.3  Net transfers from affillates. ... e .125,987,767 |..
14.4 BOITOWEA fUNAS FECRIVEA. .......cuuiiieiiei ittt nienns | coettiet bbb
14.5 Other CaSH PrOVIAEG. ...ttt bbbttt ensnes | sntessssssnessnennens 4,400,030 | .oooovirinninenns 10,202,627
14.6 TOtAl (LINES 14.180 T4.5).....vvuieieeieeis ettt sttt seninnts | coenisesinssnssaa 267,387,797 [ .o 10,202,627
15.  Cash applied:
15.1 Dividends t0 StOCKNOIAEIS PAIG............ociueiriiicieieicicier sttt ss et nsenesssnnes | etesassssesesssnesnnsnetesannesnnnenes | coeseuesnssesnennaas 240,000,000
15.2 Net transfers t0 affili@tes........ ..ot | et | s 17,768,323
15.3 BOITOWEA fUNGAS FEPAIM. ......coveiieeeieice ettt s et es b et e s et esensntebesssesesesennsets | etessssesesesssnsassetesnsnsssnsnsnsas | sesesesesssassetetesnesesesetesssannaas
15,4 OthET APPHCALIONS. .......vvereecerieeescise ettt sttt st st enins | crreseenessneenines 13,825,780 | ..overnriiriiniinienas 1,628,508
15.5  TOtAl (LINES 15.180 15.4)...uuvuuiieiirieeiscie ittt es bbbttt entnnss | cisssssesissnesnsanes 13,825,780 | .ovovvivienninnne 259,396,831
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LiN€ 15.5).........ccurriirrnirrniennesseesneeeseeeeesesseens | cieesesnissisnnns 253,562,017 [ ..oooiiiicenns (249,194,204)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Line 13 plus LINE 16).........cceurrriruriririricininienneereiseseesessseeseneees | cveeeesineeenenes 525,996,321 | ..ccovvrvireenne (142,051,366)
18.  Cash and short-term investments:
18,1 BEGINNMING OF YEAI.......cueiieitcietsirt ettt sttt s bbb s et e e bbb e s b e s ns et et et s esebesasnnetesasnnnnsnnesnnnnns | neersssssssssisssenes 19,509,094 | ..o 161,560,460
18.2 End of year (LINe 17 PlUS LINE 18.1).. ... ettt sttt sntsnnssnnene | cnnsenisssssnsas 545,505,415 [ .oovoviirirnis 19,509,094
DETAILS OF WRITE-INS
7.401 FINANCE & SERVICE CHARGE REVENUE ASSUMED...........couiiuuieeinrereeesieeseesneeessessesssssesssesssssssssesssesssessssssssssasssessnssnss | sessnssssssassnsenns 53,250,900 | ..ovvrrierrerriinns 46,339,202
7.402 FINANCE AND SERVICES CHARGES NOT INCLUDED IN PREMIUMS... ....15,812,001 ..12,942,306
7.403 SERVICE BUSINESS REVENUE..........cciuiiiiereiieereeieiseeisseeeesse st sesesss sttt st st sstsssessensesssanssnss | eessessnesssssassscen 3,722,499 | oo 2,451,562
7.498 Summary of remaining write-ins for Line 7.4 from oVerflow PAge.........ccoiueuririiirriciericieseeresesse e sssseisnnnnenne | aereeseeenseieeneseees 4174610 | oo 2,796,528
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 @DOVE).......ruureuirerieeissresersssisseessessesssssens s snsesssssssnssnssnssnssnssssssssssnssane | sossssssssssssssaseons 76,960,010 [ .o 64,529,598
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PROGRESSIVE CASUALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. FIE. ettt ettt sttt [ ersensent st es st ens st nenies | estnssentest st enn st s eniens | seriessene sttt entenn | eeeesr et 0
2. ATEA INES....eo ettt sssenians | eessesessssnesssssnsssestsensesssssanens | eeseeesnssessesssesesssanssenenns 292 | 292 | o 0
3. Farmowners MUIIPIE PETil.........c.coiiuriiirercrsceirieriiie | e seeieieiees | eereneseieiseseseseseessssssseensaesens | eeesesseseessnsnssssessssssssesseaesans | cersssesesssnsassesessssenssnsesesanns 0
4. Homeowners MUIPIE Pil.........c..crrererreeneinineeneeeineierineenne [ veeenenssseneennenns 10,677,571 | overeeerereereieens 4,829,332 | oo, 5,667,160 | ovoovererrrrereirens 9,839,743
5. Commercial MUILIPIE PETL........c.ovoiiiririiericercreercereenniieee | e | cerereinisinensessesenssesesssensnnens | seesseissssssssesesesssnesesesesesnssens | eretesssnsssesessensseseeesesnsnnas 0
6. MOMJAGE GUATANTY.......vececiiieciresicicieir et eeseenseieaees | eeeeassesetetsssesssetesessssessssesans | eeesassesesssssnssssessssssssseneaesans | esesassesesesssnssssesesssssssssesesans | sersssesssssnsassesesssssnsssesesanns 0
8. OCEAN MAMNE. ..ottt sieniens | crtesesinsetnseinss e nniens | cetnsiesstiessiss s sssienies | steeinseeinssesnseesnsee e nsieneiens | eeeriesesistnise e 0
9. IN[ANA MAMINE......cvveirieeicee et | cernsssessseenseees 38,119,842 | ..o, 14,350,638 | .ooovvvrirreininn 18,451,885 | .oovvvvrirrcirinn 34,018,595
10. FINANCIAl QUATANTY.......ocuiiieciririciceeice sttt eisesneies | eeeeetsereietsenesssetssssssssssetenans | eerrsssssesssssnsssseesssssssssnsaesans | eeesasesetesssnenssesesssssnessesesans | cersesesesssnsanseresssesnsnsesesannn 0
111 Medical Malpractice = OCCUITENCE. ........c.curvreeuririrciririeeririsieiriniiens | eeresteseeeeneneeseesasesssesseeesees | eersasssesessssssesesssssssseesesssass | eetesassesesssssnssssesssssnsssesesesans | tossesesessensassesesssssnsnsnensanns 0
11.2  Medical malpractice - ClaimS-Made...........cccoiuruririirrriiciririnieiens | et | eerenieiest e seesseesens | eteeasseietssssseseseessesssseesetesens | seteseteseest ettt 0
12, BANQUAKE. ettt nteniens | eesteeeene e 385 | 174 | L7 PO 421
13. Group accident and hEalth.............c.ceiiriiircrrririies | e | et | s seeetenennens | ereteese et 0
14. Credit accident and health (group and INAIVIAUA)............cccooerririe | rerierrriceencesriies | e | cereeesneneeee e seseissennnnes | ereieesensssees s seseessesesnens 0
15. Other accident and health.............ccoiiiiiciciciiin e | et | et | e 0
16. WOTKErs' COMPENSALION. ......c.cuiiiueeeiriiieiririeieieieieieisieiseseseseisiennes | cererereesesensserssessenssssessssessnens | seesseseisenssssesessssenssesesssssnsnens | sesssesesssnssssesesessenssessesesnssens | seresesssassssesssssnssssesssssssnsans 0
171 Other liability = OCCUITENCE.......cvvurverercireirreieeiseereriscrneieeesneeeeens | cereeenseiseenensnees 18,543,907 | .eovvoevreririereiis 7,086,422 | oo, 9,021,867 | cevovereirreirniins 16,608,462
17.2  Other liability - ClaIMS-MAGE........cvurerrrrrrrireirrireiecreeeneerinns | e 5,830,603 | oevoeereririeneirens 6,690,974 | oo, 6,310,564 | oo, 6,211,013
18.1  Products liability - OCCUITENCE..........cuiuirriririeirieicieirieieircsininsieies | eerinisieieisneeiesisseseessietees | eessaesiesesseseeseassssssseesseesess | eteeassesesssssnssssesssssnsssssesssens | tessssesesssnssssesssssssnssssensanns 0
18.2  Products liability - ClaIMS-MAQe. ........ccoiiuriiiririicricrrirriins | et | eerrneeie et ees s eensienens | etreasseretetse e eesae e enetenens | eetereteiee ettt 0
19.1,19.2 Private passenger auto ability.............ccocreereeeneenrineeneennrnsinens [oreenrineiincinns 2,480,252,626 | ...ovvvoveerinncns 663,818,594 [ ...ovvorrrcirnen. 792,095,011 |.covrvrrerrrennes 2,351,976,209
19.3,19.4 Commercial auto liability............coceerurererreereieirneieeierrcneineiienns | oveeeeiineeneeinens 364,977,325 [ cooovvrrerciens 122,025,312 | covvevrrrieiins 166,576,961 | ..oovovvercrienes 320,425,676
21, Auto physical damage..........oeeureerrrrerneerreeneireesneeneeeeissesessensene | eeeneeineenenenes 1,721,979,158 | c.ovvvreiriene. 483,414,332 | oo, 573,969,701 |...ccvovrvrrrennee 1,631,423,789
22. AINCTAft (@l PEIIS).....veceeeeieieiriscieieieee sttt seseisnnses [ creteerenseseisesenesesessassssseeseees | eretetnesssseseasssesessseassssnsseneaes | cretessensnsesesssnsneseseaesssnnssnnins | seeseeseseeetssssneeseees e eeneeees 0
23, FIEIEY .ottt eninnts | e 3,192,399 | oo 4,337,955 | oo, 3,748,020 | covvoeeerrieeins 3,782,334
24, SUIBLY. oottt nnts | ettt 150,263 | .oovvoeereeieeeneienis 160,295 | .ovvorereeieeeneienes AT781 | e 162,818
26. BUrglary @nd thefl...........ooc e crrersirnnns | ettt | eeerneeie st eeneienens | eteretetete et neeneaenens | eereretetse sttt eseeeneea 0
21. Boiler and MACKINEIY.........c.cuiiiieieieiecees e srceeieiciesrniees | eereeteieisise e isas e sssssienens | eeresssesessesesessseesssssssseseaesens | etesassesetssssnsassesesssssssssesesans | ceresseiessensannetesesae e eeseeesenan 0
28, CrEOI ettt entns | orttest ettt et entnns | seetees st ene sttt entennn [ erteessentest sttt ennentennns | eeseesi et es sttt 0
29. INEEIMALONAL ..o | ettt | ettt [ ceteri e | s 0
30. Reinsurance - nonproportional assumed PrOPEMY.........cucueurcrries | eerrriereiniririnteeenneneeesines | eeernesseesisenessseesssssssssesseesees | eeesasssessssssssssessssssssessesesaes | cersssesssssnssssesesssssnssssesesenn 0
31. Reinsurance - nonproportional assumed ability............c.cocerirn | cerriirrrriccnrrccnens | e | eereeeereie e | ceeereee s 0
32. Reinsurance - nonproportional assumed financial INES...........c.cocoe. | oriiimnrniiirnnirreis | e | eereeeeieisisesesssestssssseeseiesees | ceroeseisesensssseessssessseseeesenns 0
33. Aggregate write-ins for other lines of bUSINESS.........cccvverrnirnnes | cviiiiiiicsiic 147,560 [ .o 221,261 | oo 237711 | o 131,110
34. TOTALS. ettt snesnsentenes | ansenssnseneaaa 4,643,871,638 [...ccocooennnnn. 1,306,935,581 |..covvorcernrennes 1,576,227,048 |...oovovverrrenncs 4,374,580,171
DETAILS OF WRITE-INS

3301, Gap AdENAUM.......corrrircereieeeeceeeeeseesesieeesseesssssenssnsenenens | neeessessssseseesenes LTIV 221,261 [ oo, 237,711 [ o, 131,110
3302, bttt entne | sesteeei st st en sttt ntenens [ erteeeiesenserentententensensensennes | reneinstens st s eneess s ennens | ittt 0
3303, bttt entne | sesteeei st ent et s et ntenens [ erteeeienteeeestententensensensennnes | sreneinstens st eneessennensennens | ittt 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | ..cococoerrniirsnniccend [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @DOVE)......ccvivreies | conrernrrinrrnsirnniiniis 147,560 | oo 221,261 [ 237,711 [ oo 131,110




Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and uneamed premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Resezrlve for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols. 1+2+3+4
1. FIE. ettt ettt estns | erieeteni st n st estenis [ ersentsest st st s entenentes | ereeteeei st st st eneensens | stenesnetesssentenentessennnens | srteeeientes st 0
2. ATEA INES....ev et ssssessessensnens | oeeeneesessnenssseseseanees 292 [ [ [ | 292
3. Farmowners MUIIPIE PEril..........coiiriiiirccrcrrieine | rrineeessneneesisnenees [ erereneeisisnenesenessnenens | eeieeneneeeseseseseseessenenes | eeeeensnssenessensnssssesssnnnns | orseiessenssseessseseneesees 0
4. Homeowners multiple peril..........cccoerierniienienrerrneees e 5,667,160 [..oveeeeeeeererieeirirnineies | e [ ereneneense e | s 5,667,160
5. Commercial MUILIPIE PEFL........c.cvoiiiririciriieriericerireiene | eereeinirneeesisreneseseiees [ cereeeisnnneeesseneeseees | seeeereisisesessseressssensesees | ereeseseeesssnesssesesssssssssses | seressssssesesssssnssssesnsenns 0
6. MOMJAGE GUATANTY.......eececeiecirieicieieirieeieeeseie e eieisnes | eereeeseieeessenesesssnssensssnes | ceeeseaseseseesensssnesesssnsnens | oeusensnsesesssssnesesesssssnsnes | ceeeesssssesesssnsnsesneesssnns | onseeessensssseessssnsssesens 0
8. OCEAN MAMNE.......cvuiiieiiiciiie et | ettt nniens [ ettt [ seinrieinsiesnsesnneeseeeneies | ceteriseninisesnsssnnins | ereesnsiesnsies e 0
9. INlaNd MAMINE........cooiiiricc s [ e 18,451,885 |...vvevievirierirrerienes [ e [ | e 18,451,885
10. FINANCial QUATANTY........coviiiiririciciecee e sieine | eereneeneisesesessseisssessnenes [ ceeensaseressenensssseiesssnenens | eeieensnseiesssssnesesesesssnsnes | ceeeesssssesesnsssnssssssssnnnns | orseiessenseneeseeseeneeeens 0
111 Medical Malpractice = OCCUITENCE. ........c.cvrurieuriricirerireieerinsieiees | eereneereieesenesesersesenenenes [ eeeeseeeseseesensnesessesssesenens | oeeeensssesesssnenssssessssensnes | coeesesssssesesssnsnssssssssnnnens | oesersensnsnssesnssensneseeees 0
11.2  Medical malpractice - ClaimS-Made............cccooirurriirrrinirriies | erinieenrreeesnenees [ erereneeeereneeesisinenens | eeerensneeesesenesesesssenenes | ceesesenseresssssnesssessnnens | osesise e 0
12. EQrhQUAKE. .....c.ceeeieceirece e eeiee | et 137 s [ | s [ 137
13. Group accident and health............ccceirriirircrrcieins | e [ rreeerrneesrneees | e [ e nnenes | ereereeeee e eeeaeas 0
14. Credit accident and health (group and individual)............cccceeeee | eerrienrnniennreeee [ | e [ e eenes | eeeereeeee e 0
15. Other accident and health..............ccviviiiniiciniiiiiiiees [ [ et [ | | e 0
16. WOrKErs' COMPENSALION. ......c.cuiviriieiriiiciriricirieieieieseeisesessneies | eerereeetseneseseseeessenessseeees [ erseseressenenseressssenssesnees | seeesesessussnsnssesessssssssnsens | eeeesesesesssnmnssesessssssssnses | seresssssesesesssnssssesssanns 0
17.1  Other liability - OCCUITENCE. ......c..reurerreeririereieirneiseisneiesinnes | ereeeeeseeeneens 9,021,867 |..vveereerneeerrneenerrneinnes [ reeeneiseninessneisssseiensnenns | eeresiesnnessneessnenenens [ e 9,021,867
17.2  Other liability - ClaiMS-MadE..........coverrrerrererrineiiecnernereeines | e 271,734 | 4,138,829 ... e | s 6,310,564
18.1  Products liability - OCCUMTENCE........c.cvieiueirieiierirceirirerieirieinines | eirenicieisrneeneissnenees [ ceeereneeieesiseneseseisssenenens | eeesensnsssisesssenesssessssenses | ceeeensssseresssnsnssssesssnnnens | oeersessnessseeseseseneseeees 0
18.2  Products liability - ClaimS-Mad........cceriurirriiiiicieriicrniieies | eririeieerieensrenees [ eeereneeeeneneseesisenenens | eeeeenenesieiseseneseseisssennnes | ceerensenneressensneeresessnnens | oeeeise s 0
19.1,19.2 Private passenger auto liability............ccooeoerirrnienniinnieinnn [ 792,095,011 | coeeieeeerrinereinirireneeiees [ e [ e | s 792,095,011
19.3,19.4 Commercial auto liability............ccocorrerrirreerrinrirnesirereeiscinens | cereienines 166,576,961 | ...oocereieeeeceneenrineiiens | eeenerineinsineissinenssiees | coreeseissneesseneseseensenes | e 166,576,961
21. Auto physical damage...........cceureirrrieirrceeneeeseseeeenes [ e 573,969,016 | oo B85 [ | s [ s 573,969,701
22. AINCTaft (Al PEIS).....v.veeeiicieieisceieieice sttt seeisisessneiee [ creteereneerensesenssesesensenes | oeretesnsnsereesssenssesesessnnns | erereisersnssereassnsnesenesessens | seesessessnessessssenssesssesees | seeesserniseneneeeseessenenes 0
23, FIGEIEY .ottt | s 1,096,325 |....occovverene. 2,651,895 | oo [ e [ e, 3,748,020
24, SUIBLY..coeeeececi ettt ensnns | seereeeenieneene 29,277 .o 118,463 |.oveeceeeeeneeerineireninees | cereneineineneesseessseeenes [ oneeneesesesesenees 147,741
26. BUurglary and theft........ ..o | e neesisneenes [ ceeeseneeieieneneeessnenens | eeieeneneeeisse e eeeasenees | ceeeesesnseesene e | e 0
21. Boiler and MACKINEIY........c.cuiiiririeeccecesreeisiseceienes | eereneeieisisenesenesisenesenes [ ceeeseaseretsenenesesenessenssens | eeisersnsseiesssnsnsseseeessensnes | ceesensssserssnensnssssesssnnns | onseiessensseesesseeneesens 0
28, CrEI ettt | ereesseniessennsstessensenens | resisssenissteesestnesnnsnns | ceessenissesssssseessssnenenes | sestesseeesst st nestenes | seeeesi et niees 0
29. INEEIMELONAL ..ot [ et | criereinseeinreennnenseennies | ceteries et | et | et 0
30. Reinsurance - nonproportional asSUMEd PrOPEIMY.........cccccrreiee | eerireeirinrinineennninees [ cerereneerenneneseessnenens | eereneneeesseneseseessensnes | eeeeesenssesssensnssssesssenns | oreesssensssessssessnseeees 0
31. Reinsurance - nonproportional assumed iability............cccococorre | coriniiirnrnniennninies e | e neesesnees | ereeneneseensneesessnens | e 0
32. Reinsurance - nonproportional assumed financial INES..........cc. .o [ e | eernineeesnneseessnees | esereneneessnneesesnens | oresiseneseeseseseeeees 0
33. Aggregate write-ins for other lines of business..........cccooveovevnes [eiiiiiiicin 237,711 | o [0 [0 (V1 237,711
34, TOTALS ..ottt ssssssennnns | eesesines 1,569,317,375 |...covrvrerene. 6,909,673 | ..orerreeirreereirneieiena (T [0 [ 1,576,227,048
35. Accrued retrospective premiums DASEA ON EXPEHENCE. ........c.c.rviurureireietrirtieeeeeis ettt seb et e et e e eseeseeeseb e e ssebeeeese s e b e e s s e b et e s e se b et et et et e b nsebe s s esetesnsetabannsasans | eretetesssassesetnsnenesnsnensanns
36. Earned DUt UNDIIEA PIEIMIUMS..........cu ittt b b2+ E A e 28 b £ 28 £ E £ 2R b eb e 2R e R e b4 £ e e se b e b e b a2 e s e s ee et s eb et et s e ses et esnsetabasanans | eresetssssansenntnsnsnesnseentanas
37. Balance (SUM Of LINES 34 trOUGN 3B)...........c.ovieiueeeieieieeeeee ettt ettt ettt ettt et et ee et et et aesesetetassetesesasenesetassssesessssesssenerasseeee | cossireins 1,576,227,048
DETAILS OF WRITE-INS
3301, Gap addeNdUM. ..o eeseeesnsens | eeseienisseneee 237,711 [ [ | s | 237,711
3302, Dttt stennns | eesteniessenaesteesestensenes | sestesseniesseesestennestennns | sersensessessestensesseesentn [ setesteniest st estnnas [ ereestene s 0
3303, Dttt sttt st stennns | eesteniessensestessestennenes | sestestentess st eesentennns | sesseninsseneestensessensentn [ eeteessesient st [ ettt 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....c.cccocovvvrinninnnne (1 (1 (1 (1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8boVe)........|oererresieneieans 237,711 [ (O (O 0 |, 237,711
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: Pro Rata and Rule of 78s




Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. FIE. ettt ss sttt ensnenes | cestessensessansestennnns [ eesensessensessensentanes | seeesensessensnssensnses | erseeseninnsieninssensnns | et | e 0
2. AIEA INES.....eveiicieeee e sscsnienisneene | et | ceresssssnsnsernnes [ eerrienen s [ e [ e | s 0
3. Farmowners mUltiple Peril...........ccoirrirnninnieriennnes [ e | [ e [ o [ e | e 0
4. Homeowners Multiple Peril...........oceeeeeneernrnnenneneencineene | cevreeenne 12,777,810 |...coo.cvc. 7,386,656 | ...ceovereireererrneienes [ eeeeeniins 9,468,789 | ...cccovvrnne. 18,106 |.......... 10,677,571
5. Commercial MUItPIE PEril........c.coirriericrnceenrenniieee e e | e | e [ e [ e 0
6. MOrtgage GUATANTY........ccurericerericicieireeeeeincieisieeeeseseneeeseens | eereereieeseneneesnenens | eeersenenseressnsneesees | eeeeererseseneneeeennnes [ eonesneneeennenenenes | cereeseeesseneneeesnnns | erneresisenenseeaeens 0
8. OCEAN MAMNE.......vuiiieiiiciriieireie st | ceeeinieinrennennens [ errienreennsnnnsnnnes [ eeernnennensensenes | ereensennesnensnnnns | e | oo 0
9. IN[ANA MAMNE.......coreeeeiieicieeeeiseeeeeseseeeeeesessienins | ceeireees 21,814,962 |.......... 50,115,249 |...oovvervrnrererrneereenns [ 33,804,388 | ..ovverrrrinnee 5,981 [.covvenne 38,119,842
10. Financial QUaranty.........c.coocercrrniennceenceseeesnenees | ereneessneneesenens | e [ ereeeeesenneeesnnes [ eorernnienssneees [ e | e 0
111 Medical malpractice - OCCUITENCE.........cccuvrurererririricerereininiies | eerereieieinenenseeesnnens | eeeireneneeeesennsenees [ reneereenseneneereessnes [ eoeerenensensnenenees | eeeeneeseessnensnsessnnns | orseseesesenenseenennns 0
11.2  Medical malpractice - ClaimS-Made...........cccoeurrrirnnrnrneinins | eerereenrnineennnns | e e [ eoeerrniensnneees [ creseeeeseneneeeenens | erneessnensenennns 0
12, BANQUAKE. .ceeveececccececseissienssiesissnsensninenss | eeesesisssnsessssenenens [ ceeeenenineieninns 725 T IR SO B4 | [ 385
13. Group accident and health.............cceeerenncnrcees [ Lo | e | e e [ e 0
14. Credit accident and health (group and individual)............cccooees [eorrrnnii Lo | e | e e [ e 0
15. Other accident and health..............ccoevininnicnnrcnnes [ [ [ [ e | e 0
16. WOrKers' COMPENSAtION. ........c.curiuiieeriieiriricieeeincieierieeesenees. [ ereeiririnenensrnnnees [ eerrnineeenneneeeenns | seeesnenseeesennnens | eeeeeneesessesensnsssesess | orreresenensnsessenenes [ rerereensnsssseesssenees 0
17.1 Other liability - OCCUITENCE. .........verrrrrieeirrirneiseieeiseeneeiseenes | ceeiieees 10,403,438 |.......... 24,595,720 |..covvevrnreneinerniens [ 16,444,595 | ....cocvvvenee 10,656 |.......... 18,543,907
17.2  Other liability - Claims-Made............coeerrrmerrnrineirnrineirirniines | v 28,630,651 |..ccorvrenncn 225,000 [.coveeeeerneirineirees [ 5,170,534 |.......... 17,854,514 |............ 5,830,603
18.1  Products liability - OCCUMTENCE........c.cvierieiiicinirircieirneceeieens | eererieiennieeennens | e e [ creerrnieesnnenees | cerenrereesneneeeenens | erneesseneneeeenens 0
18.2  Products liability - claims-mMade.........cccoeurrnerrirnniiciniies [ eriresrneennnns | e [ e [ [ e | e 0
19.1,19.2 Private passenger auto liability..............cccoeuerenernreenernneineninns | cevvnees 332,791,974 | ..... 4,346,563,365 |....oovreerrreereineines | e 2,199,469,310 | .oovvrnvene. (366,597 .....2,480,252,626
19.3,19.4 Commercial auto liability............coevereerrirncirneineiersireeinenenes | ceviees 187,923,743 | ........ 521,281,477 | oo 90,886 |........ 323,659,137 |.......... 20,659,344 | ........ 364,977,325
21, Auto physical damage.........ccoereererenrirnernrerneineeineeeeeseesesenenes. | oneenne 268,975,818 | ..... 2,982,673,130 | .ovvererrnenn. 31,410 | ..... 1,527,038,124 |............ 2,663,076 | ..... 1,721,979,158
22. AINCraft (@ll PEIS).......vurueuririieiririeieieieeisreeieesisieieseieisenees. | eeeeseseseisiseneneerenees | erreerinnseesrnnnes [ cerennnseesnnneees | sereeessenneessenens | oeenenineenss e [ ceereeeee s 0
23, FIEIEY .ot [ e 12,262,328 |....cooierineirineiinee | [ e 2,830,995 |..coovreene 6,238,934 |.....c....c. 3,192,399
24, SUIBLY..ceoceeeeceeccee ettt [ eerteeesenene 482,084 ... [ [ 133,253 | oo 198,568 |....ccovvvunen 150,263
26. Burglary and theft...........coirecrcerrcencenens | e | e [ e [ [ e | e 0
21. Boiler and MaCKINENY........c.ceuiruririicrieeresrneeeeiseens | e | e [ eeeeeesiseneeennes [ eorernneeesnnenes [ cereseeessneneeenens | e 0
2 TR 1 (o OO OO OP OO U STUOTUURTPUOTURRPIURPUR FOTUPURURTORURTRRURIS DUUOTSTORURROTURTRU OPUOURTOROTOTRRURRTI DUUUPUORRTOTURTRRRTN IOOTUPOORRTORRRORURN ESTTPROTRORROT 0
29. INEEMEALONAL ..o | et | erieennise s [ eerreensenniene s [ e [ e | e 0
30. Reinsurance - nonproportional assumed property...........ccccoceee. feeeerenenae XXX e e e | e [ [ 0
31. Reinsurance - nonproportional assumed liability.............c.cccoees Joveerinnae XXX eririee] e e | e [ [ 0
32. Reinsurance - nonproportional assumed financial lines............. J..cooeuc... XXX eririeoe] e e | e [ [ 0
33. Aggregate write-ins for other lines of business..........cccooovveerns |eociniinnnns 278,386 | ..o (V1 (V1 P 130,855 [ ..o (VL)) 147,560
34, TOTALS....ooiiiesii st | s 876,341,194 | ..... 7,932,841,023 |...cooveneee. 122,296 | ..... 4,118,150,322 | .......... 47,282,553 | .... 4,643,871,638
DETAILS OF WRITE-INS
3301, Gap addeNdUM. ..o | eeeseeeenens 278,386 [ ... [ [ 130,855 | .ooveerrerneieiins [22) ] — 147,560
3302, Dttt sttt stentens | reneentnes st st enannns | sessenesentessenaessenanes | cesesseeesssennssenannsenes | seresessnnsiestnessensnnss [ erreeesneeneentnenenenns | sereeeeseesesneenienes 0
3303, Dttt sttt ntentens | stenesentesentnestenannns | sessesesentessenanestentnes | cesessenessnsnnssesennsenes | seresesteesestesenenenss [ erreeesstenesntneseneens | sereneeseenesnennienes 0
3398.  Summary of remaining write-ins for Line 33 from overflow page| ........c.cccoeovurenenes (V1 (V1 (V1 (V1 (V1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)..... [.cccoewrsreeaes 278,386 [ ..o [\ [\ I 130,855 | .ooovviriniiniens [VL2)] IR 147,560
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire......... ..(350) | ...
2. Allied lines.........covenenee. .(2,756) ...
3. Farmowners MUIIPIE PEil..........c.oiiuririireiccieeceereesninees | ettt eseiees | reeesereistsesssssesesssssseseseassesnnses [ creteesensseseessssnsesessssssssssnsssenns | eressssesetssnssssesnsssssssnsesssanas 0
4, Homeowners MUItiple Peril...........c.ovvierreriereeniiieceeeeeesseeens [ e 5,578,216 |.ccevvervreeiirrernns 2,833,335 | 3,953,429 | 4,458,122 | oo, 1,027,447 .o, 974,351
5. Commercial MUItIPIE PEIl.......cuiviueeriieiriecerreescee e [ cererrneee e | rererieeeee e .10,348 11,670 |... ....128,791 157,413
6. Mortgage gUaranty.........cceeeeurericieerneeeeeeeeeesse e eeeeseiseneeees | e
8. Ocean marine.....
9. INIANA MAMNE........cviiiciic e
10.  Financial gUaranty..........cccccooeeenicenineeieeeceisse e
111 Medical malpractice - occurrence..
11.2  Medical malpractice - claims-made...
12.  Earthquake........cccoooooirriniicicnnnnnn.
13.  Group accident and health
14, Credit accident and health (group and iNdividUal)...........ccereerirn [ erriiinrcerrcerens | e [ eeereerinineessreneseeeesnnenes [ eeesennneeensensnessnessssensneneens0 | oteinrnnee s [ e
15. Other accident and health..............ccooiiiiiiriciciiies [ | et | | connensensenseenneene 0| [ s
16.  Workers' compensation..... ....266,774
171 Other liability - occurrence ..4,523,963
17.2  Other liability - claims-made...........ccccorerrininrniernicenceeecieenns e 12414114 | 006,508,386 | o0 13,852,961 [ oiiiii00..5,089,539 [ o000, 10,659,107 | oo 15,570,176
18.1  Products liability - OCCUITENCE. ..........cueuriiirerireeieircciesieieresienenees [ ereeiririnceeesneneesisseneeieees | cereereinisneneeessseneseseessennnnens | eeeirenesiessesenssesesesssssssssesesens | eenreeensensnnsesnsnssnssesenerns0. | ererenesnnsnsneeessessseeesssnnens | sereieessasssesessesssesessessssseseseees
18.2  Products liability - ClaimS-Made...........coeruriiirriieriniernceerieenens [ e | e seeeesnnnens | eeeenennsessennneessssssseenesenens | eeernerensennnnneennsnnsneseeerns0) | erereneee e | et
19.1, 19.2 Private passenger auto liability.. 143,858,659 .2,161,627,180 .1,084,157,830 ..1,183,492,636 ..1,043,406,441
19.3, 19.4 Commercial auto liability........ ..63,744,368 | .... ....178,937,008 | .... ....119,804,848 [ 220,073,250 |.. ..143,437,186
21, Auto phySIiCal AMAGE. ........cvureurereireieercircireiisene st | ceeneeeeeeseniennees 134,421,584 | ...oovvvivines 1,602,869,046 | .....cocvvverirnenes 817,102,472 | ..coovvvvreen..920,188,158 | oo 16,533,106 | ..eovvvvrcrrerrricnnes 15,772,645
22, AICraft (ll PEMIS)......c.ovrieereriiieiririeiesccieieee e eeseneisenees | et tees [ censereisese ettt seenes | eeeeerseneetstnnnnnenesensnnssenesssennnns | ereennennnneretensennsenerensrnnnenaQ [ et | sttt
23.  Fidelity............... ..10,100,191 .3,541,406 |... .4,627,890
24, SUMEHY.cooocccce e[ e 4,315 |... 536,582
26.  Burglary and theft...... ..o | e [ e enes | seeenrseneetsennseneneensnnesenesenennnns | enerennennnneeensennnenerensrnsnena0) [ et | st
27.  Boiler and MaChINEIY........ccoiuiuririirrcceircesrieieecesreseinenes | et renees | eeeieiee s
28, GBI | et | e | s | o0 [ | s | s 0
29.  INternational..........cccvcuiiriiinii e[ s .00
30.  Reinsurance - nonproportional assumed property...........cccoocvreeenenee | eerneneeieeeee XXXt [ rertreneneeneneenenenennenenesnennnnnnes | rereennnnnsessnnsneeesnsseneses0 | rteer e | ettt nes | eeeretee e 0.
31.  Reinsurance - nonproportional assumed liability............c.cccoorevnreens | oeene XXX ..400,485 |.... .1,166,809 |..
32.  Reinsurance - nonproportional assumed financial lines............c.cocoocee | oeeriniirnnnn. XXX eieeriniens [ [ |0 [ [ | 0
33.  Aggregate write-ins for other lines of bUSINESS.........cooceeriirriiiniiie | e 68,284 [ 632,361 | oo 329,607 | oo 371,038 , 215 [ 369,066
34, TOTALS ..o snesnes | aresessessnensanenes 382,673,996 | .cocovovianinnn 3,979,159,319 | .o 2,063,892,307 | .o 2,297,941,008 | ...oovivrnnnnnnn. 1,446,063,253 | .....oooivinnnes 1,233,060,502 | ....ooovrivrenes 2,510,943,760
DETAILS OF WRITE-INS
3301, GaP AddENUM.......cviiririicireiie e eienenees | e 68,284 |..cviveeeiiin 632,361 .o 329,607 |..ceovereeeeeiriieieins 371,038 | oo 23,243 | e 25,215 | 369,086 | ...evereieieieireieis 281.5
3302 0eecc sttt enenes | ettt enees | setest ettt nns [ ceee et | ettt 0 [ e [ e | e (U O
3303, 0eecice sttt enns | ettt | eeete ettt nns | ceee et | ettt 0 [ e [ e | e (U O
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... [ «ooeernniininnniicen [0 R [0 R [0 [0 [0 R [0 R L0 T
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 aboVe)......c.covvvcrns | wovrenrininiiiiiiicireinns 68,284 | 632,361 | .o 329,607 ..o, 371,038 | oo 23,243 | i 25215 | 369,086 | ..o 281.5
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Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Fire.........

2. Allied lines........c.cccuueee.

3. Farmowners MUItiple Peril.........c.coirrirriericcsceeiennins | et [ rreeerenirneneeesseseeeiens | cenenneesnenneessneseees | eennnenessnnensesssnsnenensQ [ o | e | rreeeesreseessnneennes | seneneeesensneeessneneneens0 | e

4. Homeowners multiple Peril..........ccoverreenirrerneeecens | e 934,952 | ..o 459,203 [ ..oooiiiiieeeen655,253 | e 738,902 | 329,707 | e 214719 | 00 255,880 [ 1,027,447 | 320,345

5. Commercial MUILPIE PEFl........c.cooiierriirreeeeceeecereeeneens [ | e 207,002 | .ooveverrneninneeen 97,291 | i 109,711 [ | 036,000 [ 16,920 | il 128791 | 12,558

6. MOMtgage GUATANTY......eueuciiiciceeiciciereceieicieis e sesenesiees | eeeneteinensnsnenessesssesseiessnnes | ereeeressenenenesesesnsssnesssenenns | sersssseresennsnnseessnnssesees | eeernnneesnnsnnseesssnsnenensQ [ errieinrniieinsnens | e | eereneeesesensenssennenennes | seeeneessnneneneesssneneneens0 | e

8. OCEAN MAMNE.......cuuiiieiriiciriieiieie et nnisnies | etieesiesniesnessissnesnnies | ereinsensensennseseeenes | enrennnesnnsnsnnssnnsnnnens | eeeinneinmennmeneeeen 0 [ [ || 0. |

9. INIAN MAMNE. ..o | cevennnnnenennenen 994,050 | i 1,201,473 [ v 1,032,022 [ oo 1,163,501 | e 813,771 | e 1,412,532 | 0000952377 [ 00000 2,237,426 | e

10.  Financial guaranty

111 Medical malpractice - OCCUMTENCE.........c.cururiurererirereerireeieeeereieirenees e [ ereeeeeenneeessneneseeees | eeeennssesssnesesessnnnenees | soennnneeissnsnenessnnenes0. | et | e seeieies [ eesenesesersesesenssssssssnnseees | evennnneessnsnnseessnenene0 [ eoriieinrncess e
11.2  Medical malpractice - Claims-made...........cccoveeururinrerniierncieies [ v [ | errienissneessneees | e 0 | e s [ e | e [ e
12, EANQUAKE.....cecviiciccc et [ creteennnneieise s nneneienennnsenees | neeieine et snneenenennes | cenerenenennenssnnnseenesnnns | eereeesenennessnsnesseseen0 | e [ eereeeenenneeesensnssenesess 3D |eernneesnneneressennneneens 10 [ 19 |
13. Group accident and health.............ccorrnirecnrcrres [ | e [ e | ceeeeeneneneessnsneseeneen0 | [ e | e | (@)eeeereneneieiennneienneen 0 e
14.  Credit accident and health (group and individual).............cccocoeeres [errriniiririrnirnriciees | e | ceveresnennnesnssseseeeeen0 | [ | e | e 0 [ e
15. Other accident and health.............ccooviveiinincein [ [ [ | 0 | [ [ | (@) e 0 [
16.  Workers' compensation..... 41,167 255,221 | 215,928 [ | [ s | e 215,928 ] .21,
17.1  Other liability - occurrence. 3,439,472 | .. 4,067,858 1,200,033 ..1,627,395 | ......................5,535,549 | ..... 870,973
17.2  Other liability - claims-made.. ...16,695,908 |... ..13,768,688 ..24,657,542 19,577,545 | ....................10,659,107 | ..... .1,442,978
18.1  Products liability - OCCUMTENCE. .......cuevieeererieieirieinieicierieenieees [ et [ errereeerneessneseeeees | erennessssneseessnenenees | eoennnneeisnnnnenesennenes0. | et e eeieies [ ceerenensessesensesssssnnseens | eveenrnsessnsnnseeesnenene0 [ o
18.2  Products liability - ClaimS-Made...........cccernimrrniirirnrerniieee [ e [ e | e | e 0 [ | e [ e | e [0

19.1, 19.2 Private passenger auto liability............cocvereereervcninrncnenirenees | v 124,897,833 |...cocovvicnnee 1,562,734,772 | oo 795,965,562 | ...coovevirnines 891,667,043 | ..ovvvvvvrnne 35,518,850 [ ..ovvvvrrnnee 515,302,726 | ..ocoovvrvvrnenee 258,995,983 |....covvvneen. 1,183,492,636 | ...ccovvvvrnen. 274,338,189
19.3, 19.4 Commercial auto liability..........c.ccreereeerriinrnrnirrececcneneie | v 104,566,325 | .....covvvvenee. 260,470,923 | .covvvvine 180,807,973 | oo 184,229,275 | ..o, 20,252,909 | .oovvceiirrnnes 52,539,767 | .o 36,948,700 | ...ocovrrnnnee 220,073,250 | .oovereercirirnnn. 43,167,255

21, Auto physical damage... ...10,482,589 ...88,898,038 ..46,768,618 ..52,612,009 | .. ..(4,180,741)] .... (63,940,465) | .... (32,042,303) | ... .16,533,106 ....15,909,234
22, Arcraft (Al PEFlS)........ccoieuririiirirrieesiseieeeece s | e ettt | serrereree s | et s 0 [ | [ e | 0 [
23.  Fidelity............... ...13,688,398 |... ..10,078,412 3,609,986

24, SUIBLY ..ottt enensnnnes | nereietse ettt nesetenennnes [ erereietee et eneienenns | serrerereretnn et neenenens | erenereee e eees 0

26.  Burglary and thefl...... ..o | e [ e | eerreteee s | e s 0

27.  Boiler and MaChINEIY........cciiiirirririrricerccsneeeseeneeees | eereieisinineessiseneseseisssnnes [ ceereseieireneneesisseseseseisneens | cereerereteese e neeneiens | e 0

28, GBIt [ s | e | | e 0

29.  International...........ccocvieinieninicics .0

30.  Reinsurance - nonproportional assumed property..........ccccoveeneees | eereeeerneneeed XXXKu it [ [ e | s 0.

31.  Reinsurance - nonproportional assumed liability...... . 112,181 ..

32.  Reinsurance - nonproportional assumed financial iNes...........cccoeee | eevrerrneeee XXXt [ [ | s 0

33.  Aggregate write-ins for other lines of business..........c.ccccoirunee. 1200 [ 0 | b 974 2,226

34, TOTALS...coiiiice st | anessienseneanes 275,744,894 |................ 1,921,024,870 |..cccoovnnee. 1,054,670,693 |.....cccoeence. 1,142,099,071

DETAILS OF WRITE-INS

3301, GaP AAENTUM......c..cvmiieieeiceee et | vt 4,200 [ oo [ 1,974 | oo, 2,226 [ .o 40,000 [ .o | e 19,073 [ .o, 23,243 | 800
3302, 0.t | et [ e | s | s 0 [ e [ | (0 O
3303, 0ee sttt | et [ e | e | s 0 [ e [ | (0 O
3398.  Summary of remaining write-ins for Line 33 from overflow page.....[ ..o [0 T [0 [0 [0 [0 [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE)......overvens | corenrenreniiniiniiiiiniis 4,200 | oo [V 1,974 | o, 2,226 [ 40,000 | oo (VI 19,073 [, 23,243 | o 800

(@  Including§.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 DIFBC. vttt [ st 18,844,566 |.....cooevueeeecereireeneineinne | e | e 18,844,566
1.2 ReiNSUranCe asSUME.........c..cviueuiiiieiiinieiciniie et snsieseinne | eeeeseinsinees 168,583,818 ... [ | e 168,583,818
1.3 ReINSUrANCE CEARA. ..o [ ceeineieisiees 88,058,351 [ ..o [ [ 88,058,351
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)..cuiuiiirceecer e | 99,370,033 | .o (0 R (01 I, 99,370,033
2. Commission and brokerage:
2.1 Direct excluding CONtINGENLE..........coriiuririirieicierreeieeeeee st eiseseeiee | eeeeieirenenesenieeseseeseeenees | eeseesenneienns 80,550,420 | ..o [ e 80,550,420
2.2 Reinsurance assumed excluding ContiNgeNt.............cceurirurniernierineeniessesseees [ e | ceereneeenees 529,856,126 |...oeoeeeererenereenenireneneeens [ e 529,856,126
2.3 Reinsurance ceded excluding CONtINGENT...........cccriiururiniiririnicerceeeeciesneeerenens | cereseieieeseneesesieeseseeneees [ eeeeeeeneeins 290,612,420 [..ooovoereviieernrceeenn | e 290,612,420
2.4 CONtNGENt = AIMEC. ...t essestnsienes | eessessesenenenenenenenens | ceeeeeneeeeennas 1,913,220 [ .o | e 1,913,220
2.5 Contingent - reiNSUrANCe @SSUME..........c.curiiurureiieerireieirereeeeeseseeseseseisesssessesssseesns | ceeeseisenenseneeessensseseesaees | enseeeessiennns 16,267,290 [..ovoveeeeerrereenerreens [ 16,267,290
2.6 Contingent - reinSUraNCe CEARM. ........cruririeiriricirieieiereeie e eseseseesensnees | eereisininneeeieseneseseesnsenen | eereseeessseeenens 7,466,209 | ..o | e 7,466,209
2.7 Policy and membErship fEES..........ocrurriiiririiieirrereeiriceteireseseeseeessestsesesiesnne | siesersnsrnesnsssnsnsenssssssenes | orenenrsssssnnnsrsssnsnsnsnrens | seossesessrsnsnsesessssssesensanns | eetesaransnrneesassnanseeseanas 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-2.6+2.7).ccccccoenrinecnee | covnrvencnnnerenenns [V PO 330,508,427 |....ovevvevvenrerrrnirarennns (V1 PO 330,508,427
3. Allowances to Managers and AgENLS..........cooueueurirrrueirerieieireereieeseseseieeeesseessesesessesssses | erererseneneeeesiseneneeseeennes | cereneeeeseeeees 480,841 | ..o | e 480,841
4. Advertising ....49,916,986 |.. ...49,916,986
5. Boards, bureaus and assOCIations..............ccccuricurieiiiinienieirec s | e, 1,260,439 | ..o 895,035 | ... [ e, 2,155,474
6. Surveys and UNderwriting FEPOITS..........courieururirireiririrceieee et sessnseeene | eeeeeessneeenens 2,744273 | 26,664,295 |..oovieiieeeeeeeeeeeeeeeeee | e, 29,408,568
7. Audit Of @SSUMEAS' TECOMTS.........ouiiiiiiiiieciiie ittt eieniesens [ cortieinniesnrie e nes [ ceeetiss sttt ssaes [ coeteteeinsi e niens | enbesni e 0
8. Salary and related items:
8.1 SalAMES ..ot | enreneninens 254,140,389 |....cccovenee. 254,926,667 | ..covvvrcernnne 1,316,982 ..o 510,384,038
8.2 PayTOll tAXES.. ..ot [ erteneneinins 18,325,580 |..cvvvveeneene 19,863,958 | ..oovovvvciiiennns 117,623 | .o 38,307,161
9. Employee relations and WEIfare.............ccoiururriiieninicesieesneeeesee e eseiseseeseesnnnees [ eeeeseneneeneas 49,370,077 |.coveeireinne 31,780,001 [ .o 10,505 |.cooveerieinns 81,160,583
10, INSUTANCE. ...ttt bbbttt nins | ceeeteninneneienenns 11,080 | oo 2,246,749 |.covvvvieirerererenens | e 2,257,829
11, DIMECHOTS EES ...t neies | erietntiet et | ceeeeries e 5T [ oo [ 57
12, Travel and travel HEMS..........orriiic sttt | eeteseesinennenns 23,892,330 [ .o 5,341,605 | ..oovvveccnns 113,029 | 29,346,964
13, ReNt and rent EMS........couivicicie st | eeteneenineneens 28,066,879 |...cccovvvnenee 18,675,819 | ovvvvvvecrcrernns 82,908 |...ccovvrirnnns 46,825,606
14, EQUIDMENE....coiveiieiieiei ettt ennenn | eeteneenennnenns 11,488,086 |...coovvveneen. 15,525,121 | oo 20,345 | 27,033,552
15.  Cost or depreciation of EDP equipment and SOftWare............cccoeeurrienneernienneesneens | cereeeireneeeenens 8,302,937 [.cceiiiins 30,947,157 .o | e 39,250,094
16.  Printing and StAtIONEIY.........c.vieierieieiciccse st | e 5744175 | oo 6,587,885 | ..ovvvericiiine 10,400 ..o 12,342,460
17. Postage, telephone and telegraph, exchange and express.. .38,550,331 ....38,809,785 22,921 ...77,383,037
18, Legal @nd AUGItING..........cvuvereiecicicecieecci et enenes | sresnesseseenans 4,737,136 [, 33,254,627 | oo 862,781 | ..o, 38,854,544
19, Totals (LINES 310 18)....euivurreircireiieieiieieeeeeeei e nennens | ceessneieniees 446,633,712 |.ccvovverene. 535,916,588 | ....covvvvrnee. 2,557,494 |.......cc...... 985,107,794
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF §.ri.316,3721 bttt enes | seetess sttt | seent s eneies 89,537,197 [ ..o [ 89,537,197
20.2. Insurance department licenSes and fEES..........coeuririrrrerernieinreerneeieesieeieinens | e | e 6,718,593 | ..o | e 6,718,593
20.3. Gross guaranty association assessments ....10,204,256 |.. ...10,204,256
20.4. All other (excluding federal and foreign income and real estate)............cooveeernenns feoneninnniiiniiiii i 10,390,555 10,390,555
20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccoerermrmenererrncinns | vvmeevenenceeenenenns (V1 PO 116,850,601 | ....coovececrcerrreireirennns (V1 PO 116,850,601
21, Real EState BXPENSES......c.curuiiiiiririeicieiereeeieee ettt nesenenennns | eeteenteteetee e nnnens | ceerennetetee sttt [ ceerneeeeeneees 19,850,828 |.....ccccvenvnee 19,850,828
22, Real State tAXES. ..o | et | e | s 4,270,294 | oo 4,270,294
23.  Reimbursements by uninsured accident and health plans.............cccoooerrrniriniiniie | [ e | e | ceeeeisese e 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........corurerieurerieeereneeeesineieereeiseneseesenes |eseseseaniceanas 40,374,833 | 16,098,719 | .oooviien. 4,361,368 |[.....ccceoe.e. 60,834,920
25, Total eXPENSeS INCUITED.........ccueveieeicicireiieeieeeseseeren et sssesssssssseesesenes | cesseeseninsons 586,378,578 |.....cccovvvne. 999,374,335 |...cccovvvenee 31,039,984 |(a)........ 1,616,792,897
26.  Less unpaid eXpenses - CUITENE YEA..........cccrieurerrreerueeeieereeseineseseessssessssesesssssesssssssens | oeenensseenenes 337,252,870 |..ccoveeuenee 162,386,462 | ...coovoveeeeeerrrceernenen | e 499,639,332
27.  Add unpaid eXPENSES = PHOT YEAT.......ccvrereereieeerereeieereseseeseneseeeeeseee e esssessessssesessssenns | oeenensieinenes 277,531,359 |..coovininnne 122,055,895 |...coovoveereinrneeeiennenen | e 399,587,254
28.  Amounts receivable relating to uninsured accident and health plans, prior YEar...........cccoe. | eerrinienrnneicneinens [ [ e | e 0
29. Amounts receivable relating to uninsured accident and health plans, current year...........c.. | ceoooieinnnnininieins | [ | s 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......ccovrermenernerecnencererrennees | cevrernnineens 526,657,067 |......ccc.... 959,043,768 |.......ccoucnee. 31,039,984 |............ 1,516,740,819
DETAILS OF WRITE-INS
2401. OUTSIDE PROGRAMMING AND IT CHARGES..........coooiiiiiieieiereieissineineineneeesennees | eeeeeennenennenns 32,108,983 | ..oovvcrrinne. 1,568,982 [ ..covvvivciiinnns 89,326 |..ccovvviiiines 33,767,291
2402. OUTSIDE SERVICES........coiiiiiriiiiiieineinciseineiseeseieie et sssssssssssssssssssssnes. | eeesseneesseeenns 4,875,529 | ..o, 9,019,617 | covvvvercccrnne 51,506 |..ccvveerinnes 13,946,652
2403. MISCELLANEOUS EXPENSES..........ccoovcieiniiiieieiieeeisinseseesesseesessesesssssssssessessessessesses | aeesseneenseneenns 3,390,321 | oo 5,510,120 | ovovveriiennn 4,220,536 |.....ccocoeenee. 13,120,977
2498. Summary of remaining write-ins for Line 24 from overflow page...........ccocoueueneeeneniennenns [ e (0 R (0 R (0 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVe)........ovverrirriiiininiiiie e [ 40,374,833 [ ..o, 16,098,719 | oo 4,361,368 | ..o 60,834,920

(a) Includes management fees of $

0 to non-affiliates.
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1




PROGRESSIVE CASUALTY INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

Annual Statement for the year 2002 of the

1
Collected
During Year

2
Earned
During Year

1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas
Bonds exempt from U.S. tax..
Other bonds (unaffiliated)...
Bonds of affiliates.......
Preferred stocks (unaffiliated).
Preferred stocks of affiliates...
Common stocks (unaffiliated).
Common stocks of affiliates...
3. Mortgage loans...............

4. Realestate......

5. Contract loans..........cccc......
6. Cash/short-term investments..
7
8

) 20,045,456
....10,417,995

Derivative instruments........

. Other invested assets.....
9. Aggregate write-ins for investment income

............................ 17,298,958
12,954,697
.97,750,158

Total gross investment income..............

INVESIMENT EXPENSES. ...t

Investment taxes, licenses and fees, excluding federal income taxes.
INTErESt EXPENSE. ......veceeeiceie et
Depreciation on real estate and other invested assets..
Aggregate write-ins for deductions from investment income.
Total deductions (Lines 11 through 15)........ccccocoverninnne .
Net investment iNCome (LiNE 10 MINUS LINE 16).........c.c.ouiuiuruiiiieieiiictetei ettt sttt ettt ettt ee et e st et e e b et e ses e e e aes b ebeeeseeesans et et anses et esansnseeanaces

....31,039,984

11,654,812

42,694,796

.......................... 150,758,946

. Summary of remaining write-ins for Line 9 from oVerflow Page..........coeueieirriiereiee s
. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)....... ueuuiieiiiitietsiciet sttt ettt

1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........c.ouiiririiiieicicts ettt
1599. Totals (Lines 1501 thru 1503 PluS 1598) (LINE 15 @DOVE). ... euuiiuiteiiti ittt ettt ettt sttt sttt ee ettt E ettt en

(a) Includes $.....3,092,097 accrual of discount less $.....15,107,788 amortization of premium and less $.....16,990,366 paid for accrued interest on purchases.
b) Includes $.....536,960 accrual of discount less $.....186,899 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

VVVV
=3
[=X
c
S
@
»
©»
o
S
S
Q
o
3
k<]
o
=
=
»
o
o
o
=
S
o
=1
]
<
o
=5
=
7]
o
=
S
o
<.
=N
>
)
@
[
2
o
@
x
(=X
c
S
@
»
©»
w
o
o1
)
=
w©
153}
S
5
=
@
<
@
128
o
=5
@
=1
=]
c
3
o
g
o
=
=]
@
»

EXHIBIT OF CAPITAL GAINS (LOSSES)

4

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Increases
(Decreases) by
Adjustment

Adjusted

Net Gain or (Loss)
from Change in
Difference Between
Basis Book/

Carrying and
Admitted Values

Total

1. U.S. government bonds...........cceueieruennieinnceieceeeneeis
1.1 Bonds exempt from U.S. tax...
1.2 Other bonds (unaffiliated)...
1.3 Bonds of affiliates...............
2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates...
Common stocks (unaffiliated).
Common stocks of affiliates
Mortgage loans...................
Real estate......
Contract loans....................
Cash/short-term investments..
Derivative instruments........
Other invested assets..........cocvvveveirinnnes
Aggregate write-ins for capital gains (losses).

................. 33,308,508
...803,765 |...
.17,251,034

..(68,156,798)] ..

N
© oo~ oA W IN
NI

.(92,062,224)] ..
63,626,689

—
o

................ (74,449 536)

DETAILS OF WRITE-INS

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page..
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).............

12




Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3for Year
Current Year Prior Year (Increase) Decrease
Summary of ltems Page 2, Lines 10 to 17 and 19 t0 23, COlUMN 2...........ccoeuvinirrninnnneeninceens | e 74,433,015 | .o 21,302,550 |..cooriiriririciene (53,130,465)
Other Nonadmitted Assets:
2.1 BillS TECEIVADIE........oceeci ettt | etiet ittt | ettt | ettt 0
2.2 Furniture, eqUIpMENt @nd SUPPLES..........ocrueirieiriricieircerreeie e sensieinnes | ceeireneieise e seeeees 79,357,910 | .ovvverreeiene 86,692,681 |...cvvveericiri. 7,334,771
2.3 Leasehold iMPrOVEMENES...........ceuurerrereeeeieeeeeseseseesseesensseseessssssessssssessesssesssssssssesssesssns | sesnssssssnsssasssnsesns 18,580,469 | ..ocvvureerirrirrinnas 10,330,116 |..cvourerreeeceericienes (8,250,353)
2.4 Loans on personal security, ENAOTSEA OF NOL............criiiriririiiriricieierierreesiseseieisseeieenes | cerereieerentereistse et sasssssseseees | eresetessensessensssnesessesesssnssenesees | oetetesasassesessessseeseassssssseseeees 0
TOtAl (LINES 2.1 80 2.4)...ceueeeieeiieeeit ittt sttt | eeesesesesessennsnsens 97,938,379 [ .o 97,022,797 |.coovvereereereirneienins (915,582)
Aggregate write-ins for 0ther @SSetS.........c.ooirrriiicce e | s 13,735911 [ 10,113,247 [ oo (3,622,664)
Total (Line 1 PIUS LINES 3 NG 4)......oucuuieuieeireieiseieiseiseieseseesssssseesssssessssssessssssssssssssssssssnsens | oessnessasssnsssesesnns 186,107,305 | ...covvvvrrrrnnrrrinnes 128,438,594 | ...oovviirireienne (57,668,711)
DETAILS OF WRITE-INS
0401, PREPAID EXPENSES........ooiiiieiiiiieneisssiesssesssssssse st ssessssssssssasssessssssssessssssesssssssssesssns | sessssssssnsssnsssasssns 12,730,508 | ..ooovvrrereiriieirnes 8,275,072 | cvvoveeeerireircienes (4,455,436)
0402. RECEIVABLE FROM SECURITIES BROKER OVER 15 DAYS OLD......c.otiurieereeieeenerineeeeinns | eereesneessessessssesssseens 542,872 [ ..o 330,613 [ (212,259)
0403. MISCELLANEOUS OTHER ASSETS........coiiuieeirrirneesiesseeseesesessssessssssesssessssssssssssssasssesssnsss | sesessnsssssssssssssnessssens 462,531 | .o 1,507,562 [ ..cvoreereciineieiis 1,045,031
0498. Summary of remaining write-ins for Line 4 from overflow page...........ccceveurrinerininirnnrerneees | e (0 OO (0 OO 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LINE 4 8DOVE).......veurerrrersiririrnsesrisesssrsssessessssssnssnsnes | seesnsssssssssssesaseen 13,735,911 | i 10,113,247 | oo (3,622,664)
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Annual Statement for the year 2002 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

A.

Summary of Significant Accounting Policies

Accounting Practices

The accompanying statutory-basis financial statements of Progressive Casualty Insurance Company (the “Company”) were
prepared on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI").

The Ohio DOI requires insurance companies domiciled in Ohio to prepare their statutory-basis financial statements in
accordance with the National Association of Insurance Commissioners’ (“NAIC") Accounting Practices and Procedures Manual
(“NAIC SAP"), subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC SAP were used in
preparing these statutory-basis financial statements.

Use of Estimates in the Preparation of the Financial Statements

The Company is required to make estimates and assumptions when preparing its financial statements and accompanying
notes in conformity with NAIC SAP. Actual results may differ from those estimates. Material estimates that are susceptible to
significant changes in the near term include the loss and loss adjustment expense (“LAE”) reserves and the Company’s
adjustment to realized losses for other than temporary impairment (see page 12, column 2, Exhibit of Capital Gains (Losses)).
A review for other than temporary impairment requires companies to make certain forward-looking assumptions regarding the
probability and extent of a valuation recovery, the materiality of the decline and its affect on the financial statements, and the
Company'’s ability and intent to hold the security. The scope of this review is broad, and requires a forward-looking assessment
of the fundamental characteristics of a security, as well as the market related prospect of the issuer and its industry.

Accounting Policies

Insurance premiums written are earned primarily on a pro-rata basis over the period of risk. Unearned premium reserves are
established to cover the unexpired portion of premiums written. The Company offers a variety of payment plans to meet
individual customer needs. Generally, insurance premiums are collected in advance of providing risk coverage, minimizing the
Company'’s exposure to credit risk.

Acquisition costs, such as agents’ commissions, premium taxes and other policy initiation costs are charged to operations as
incurred.

Other income includes finance and service charges collected on premiums receivable and finance and service charges
assumed under quota-share reinsurance agreements with thirteen of the Company’s non-pooled insurance company affiliates.
The assumed finance and service charges are reported as miscellaneous income in the statements of income.

In addition, the Company uses the following accounting policies:
Investments

Cash and cash equivalents include bank accounts and certificates of deposit as well as short-term investments with
original maturities of three months or less that are reported at amortized cost, which approximates market value.

Short-term investments include securities acquired within one year of maturity except for those with original
maturities of three months or less (see cash and cash equivalents above) and are reported at amortized cost, which
approximates market value.

Bond valuations are based on NAIC designations and are generally reported at amortized cost using the scientific
method, which closely approximates the effective interest method. The difference between the original cost and
redemption value of these securities is recognized over the lives of the respective issues and included in net
investment gain.

Common stocks, other than investments in stocks of subsidiaries and affiliates, are reported at values published by
the NAIC, which are generally based on market values. Changes in the NAIC values of these securities are reflected
directly as unrealized gains or losses net of deferred income taxes in statutory surplus.

Nonredeemable preferred stocks are reported at values published by the NAIC, which are generally based on market
values. Changes in the NAIC values of these securities are reflected directly as unrealized gains or losses net of
deferred income taxes in statutory surplus. Redeemable preferred stocks are reported at book value.

The fair values reported on Schedule D are derived from NAIC market prices listed in the NAIC's Valuations of
Securities Manual.

The Company has no investments in mortgage loans.

Loan-backed securities are stated at amortized cost as determined by the estimated value of future cash flows.
Prepayment assumptions for loan-backed securities were obtained from available market data, broker dealer and/or
internal estimates. These assumptions are consistent with current interest rate and economic trends. Significant
changes in estimated cash flows from the original purchase assumptions are accounted for using the retrospective
method, with adjustments taken into investment income earned during the period of adjustment with a corresponding
offset to amortized cost.

The Company owns 100% of the common stock of Progressive Specialty Insurance Company (“Specialty”), an
insurance affiliate domiciled in Ohio, Progressive Gulf Insurance Company (“Gulf”), an insurance affiliate domiciled in
Mississippi, and PC Investment Company, a non-insurance affiliate. These investments are reported on the equity
basis as described in the Purposes and Procedures of the Securities Valuation Office of the NAIC Manual.

The Company has no investments in partnerships or limited liability companies. Investments in joint ventures are
derived by using the Generally Accepted Accounting Principles (“GAAP”) equity method of accounting.

The Company has no investments in derivatives.

The Company enters into reverse repurchase agreements in which it receives cash as collateral for the underlying
securities. The cash collateral received is invested in cash equivalents, and an offsetting liability is established.
There were no open reverse repurchase agreements as of December 31, 2002. The interest expense incurred on
reverse repurchase agreements is netted with the interest income earned on cash equivalents on Schedule E, Part 1.

Realized gains and losses on sales of securities are computed based on the first-in, first-out method.
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NOTES TO FINANCIAL STATEMENTS

Company-occupied real estate is reported at net book value, less any related encumbrances. All other real estate is
reported at the lower of net book value or market value, less any related encumbrances. The Company engaged the
services of independent appraisers who issued complete summary reports indicating the properties' fair market
value. The appraisals were completed using all three traditional methods of valuation: cost approach, sales
comparison approach and income approach. The Company uses book adjusted carrying value to estimate fair
market value for all properties constructed or purchased within the last five years. All real estate except land is
depreciated over the estimated useful lives of these assets using the straight-line method.

Loss and LAE Reserves

Loss reserves represent the estimated liability on claims reported to the Company, plus reserves for losses incurred
but not yet reported (“IBNR”). These estimates are reported net of amounts recoverable from salvage and
subrogation. LAE reserves represent the estimated expenses required to settle reported claims and IBNR losses.
Such loss and LAE reserves could be susceptible to significant change in the near term. The Company conducts
extensive reviews each month on portions of its business to help ensure that the Company is meeting its objective of
always having reserves that are adequate, with minimal variation. Results would differ if different assumptions were
made (see Notes 24 and 29).

2. Accounting Changes and Corrections of Errors
A. Accounting Changes Other than Codification and Correction of Errors
During the current year, the Company discovered errors related to prior years in the compiling and reporting of the payable to
parent and affiliates balance and various income and expense items. The table below provides details on the errors. To
correct for these errors, an adjustment was made in the current year on page 4, line 36 and page 3, line 19.
Increase (Decrease)
Description in Surplus
Federal income tax adjustment 1992 $ (9,798,503)
Federal income tax adjustment 1993 718,698
Federal income tax adjustment 1995 (136,267)
Incorrect accounting for bad debt write-off (71,617)
Accounting error during conversion from manual to automated
consolidation process 2,310,762
Total adjustment to surplus $ (6,976,927)
B. Accounting Changes as a Result of Codification
Accounting changes adopted to conform to the provisions of the NAIC SAP are reported as changes in accounting principle.
The cumulative effect of a change in accounting principle is reported as an adjustment to unassigned funds (surplus) in the
period of change. The cumulative effect is the difference between the amount of capital and surplus at the beginning of the
year and the amount of capital and surplus that would have been reported at that date if any new accounting principles had
been applied retroactively for all prior periods. There were no changes due to Codification during 2002 that resulted in
recording a cumulative effect of a change in accounting principle. Details of the 2001 changes are as follows:
Surplus at December 31, 2000 per Annual Statement $987,419,427
Cadification adjustments:
Assets:
Deferred tax asset $154,147,821
Premium receivable change in non-admitted assets 1,249,678
Other non-admitted assets (1,781,626)
Liabilities:
Excess of statutory reserves over statement reserves 7,349,000
Bad debt reserve (6,201,183)
Unrealized gain impact for subsidiary holdings 29,233,638
Total Codification adjustments 183,997,328
Surplus at January 1, 2001 per Codification $1,171,416,755
3. Business Combinations and Goodwill
Not applicable
4. Discontinued Operations
Not applicable
5. Investments
A. Mortgage Loans, Including Mezzanine Real Estate Loans

Not applicable

Troubled Debt Restructuring for Creditors
Not applicable

Reverse Mortgages

Not applicable

Loan-Backed Securities

See Note 1(c) Investments
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E. Repurchase Agreements

See Note 1(c) Investments

6. Joint Ventures, Partnerships and Limited Liability Companies
A. The Company has an investment in a joint venture but it does not exceed 10% of the Company's admitted assets.
B. The Company did not recognize any impairment write down for its investment in the joint venture during the

statement periods.
7. Investment Income
A. Accrued Investment Income

The Company non-admits investment income due and accrued if the amounts are greater than 90 days past due.

B. Amounts Non-admitted
None
8. Derivative Instruments

Not applicable

9. Income Taxes
A. The components of the net deferred tax asset (“DTA”) are as follows:
December 31, December 31,
Description 2002 2001
Gross deferred tax assets $ 302,939,365 $ 243,964,052
Gross deferred tax liabilities 18,422,161 45,551,215
Net deferred tax assets 284,517,204 198,412,837
Non-admitted deferred tax assets 64,372,214 13,293,786
Net admitted deferred tax assets $ 220,144,990 $ 185,119,051
Increase (decrease) in non-admitted deferred tax assets $ 51,078,428 $ (48,580,069)

B. Unrecognized Deferred Tax Liabilities
Not applicable
C. Current Tax and Change in Deferred Tax

The significant components of the provision for Federal income tax are as follows:

Description 2002 2001

Current income tax expense $ 212,930,695 $ 96,628,143
Audit adjustment: 1997-98 IRS examination - (1,322,393)
Prior year underaccrual (overaccrual) (3,973,895) (5,252,407)
Current income taxes incurred $ 208,956,800 $ 90,053,343

The significant components of the DTAs and deferred tax liabilities (“DTLs") are as follows:
DTAs Resulting from Statutory/Tax December 31, December 31,
Difference in 2002 2001 Change
Unpaid losses and LAE $ 77,103,423 $ 70,154,470 $ 6,948,953
Unearned premiums 112,942,978 91,961,877 20,981,101
Non-admitted assets 34,638,004 37,739,853 (3,101,849)
Non-deductible reserves 33,379,801 27,728,580 5,651,221
Unrealized capital losses 20,238,407 6,601,031 13,637,376
Intercompany deferred losses 160,536 249,320 (88,784)
Investment write-downs 18,701,946 0 18,701,946
Other 5,774,270 9,528,921 (3,754,651)
Gross deferred tax assets $ 302,939,365 $ 243,964,052 $ 58,975,313
Non-admitted deferred tax assets $ 64,372,214 $ 13,293,786 $ 51,078,428
DTLs Resulting from Statutory/Tax December 31, December 31,
Difference in 2002 2001 Change
Unrealized capital gains $ 10,638,675 $ 32,228,367 $ (21,589,692)
Bond market discount 281,036 1,036,178 (755,142)
Depreciable assets 1,281,357 4,960,087 (3,678,730)
Salvage and subrogation 2,739,837 3,130,602 (390,765)
Intercompany deferred gains 2,829,024 3,352,912 (523,888)
Other 652,232 843,069 (190,837)
Gross deferred tax liabilities $ 18,422,161 $ 45,551,215 $ (27,129,054)

The change in net deferred income taxes is comprised of the following (this analysis excludes non-admitted assets; the change
in non-admitted assets is reported separately from the change in net deferred income taxes in the Underwriting and Investment

Exhibit):
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December 31,
Description December 31, 2002 2001 Change
Total deferred tax assets $ 302,939,365 $ 243,964,052 $ 58,975,313
Total deferred tax liabilities 18,422,161 45,551,215 (27,129,054)
Net deferred tax asset (liability) $ 284,517,204 $ 198,412,837 $ 86,104,367
Tax effect of unrealized gains (losses) (35,227,068)
Change in net deferred income tax $ 50,877,299
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
The provision for Federal income tax in the accompanying Underwriting and Investment Exhibit differs from the statutory rate.
The significant statutory to tax adjustments are as follows:
Tax Effect at
Description Amount 35%

Provision computed at statutory rate $ 159,279,530 35%
Exempt interest income (3,537,714)
Dividends received deduction (3,840,705) 1)
Other 287,991
Total $ 152,189,102 34 %
Federal and foreign income taxes incurred $ 208,956,800 46 %
Change in net deferred income taxes (50,877,299) (12)
Change in deferred from non-admitted assets

and intercompany gains (losses) (2,666,745) 1)
Other miscellaneous adjustments (3,223,654)
Total statutory income taxes $ 152,189,102 34 %

E. Operating Loss and Tax Credit Carryforwards

1) The Company has no operating loss or tax credit carryforwards available for tax purposes.

2) The amount of Federal income taxes incurred and available for recoupment by the Company in the event of future
net losses is equal to approximately $212,930,695 for the current tax year and $97,840,841 for the first preceding
year. The amounts that can be recouped may be subject to the alternative minimum tax rules, and therefore may be
limited.

F. Consolidated Federal Income Tax Return

1) The Company’'s Federal income tax return is consolidated with The Progressive Corporation ("TPC"), a publicly
traded holding company incorporated in Ohio, and all of its wholly-owned United States subsidiaries (the "Group") as
detailed in Schedule Y, Part 1.

2) The method of allocation between the companies is subject to written agreement and is jointly approved by an officer
of TPC and the Company. The allocation is based upon separate tax return calculations with current credit for net
losses or other items utilized in the consolidated tax return. Intercompany tax balances are settled quarterly.

10. Information Concerning Parent, Subsidiaries and Affiliates
A,B,C. Details of Material Transactions

The Company received a capital contribution of $137,000,000 from TPC and made a capital contribution of $18,000,000 to

Specialty in 2002. The Company paid an ordinary cash dividend of $98,700,000 and an extraordinary cash dividend of

$141,300,000 to TPC in 2001. The Company received cash dividends of $63,000,000 and $11,500,000 from Specialty and

Gulf (see Note 1C), respectively, in 2001.

All significant 2002 transactions by the Company or any affiliated insurer with any affiliate are summarized in Schedule Y, Part

2.

D. Amounts Due to or from Related Parties

At December 31, 2002, the Company reported a $218,115,325 payable to parent and affiliates. This balance is due to the

timing of security purchases and cash collections and disbursements under the Group’s centralized cash management system

and the reinsurance and management agreements in which the Company participates. Included in this amount is a

$40,906,513 payable to TPC for the Company’s Federal income tax liability. The intercompany balances are settled quarterly.

The payable to parent and affiliates balance at December 31, 2001 includes a net $39.5 million payable ($66.1 million payable

and $26.6 million receivable) unsettled from third quarter, 2001 due to an accounting error. The third quarter, 2001 balance

should have been fully settled by the end of fourth quarter, 2001 as stipulated in the agreement, which governs the centralized
cash management system. This error was corrected in first quarter, 2002. The Company notified the Ohio DOI of the error and
its correction.

E. Guarantees or Contingencies for Related Parties
Not applicable

F. Management and Service Agreements

The Company participates in management and service agreements with many of its non-pooled insurance and non-insurance
affiliates. Under the terms of the agreements, the affiliates are provided underwriting and loss adjustment services for business
produced in exchange for a management fee based on their use of services. In addition, the Company also is provided various
services by Progressive Resource Services Co., a non-insurance affiliate, in exchange for a management fee.

The Company participates in joint management services agreements with four of its non-pooled insurance affiliates. Under the
terms of the agreements, the Company provides these four affiliates with underwriting and loss adjustment services for specific
business produced, and they provide the Company with similar services for other specific business produced. In exchange for

these services, the companies charge management fees based on each company's use of the other's services.
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11.

12.

13.

Debt

The Company participates in an investment services agreement with Progressive Capital Management Corp., a non-insurance
affiliate. Under the terms of the agreement, the Company is provided investment and capital management services in
exchange for an investment management fee based on its use of services.

Nature of Control Relationship

All outstanding shares of the Company are owned by TPC. The structure of the holding company organization is shown on
Schedule Y, Part 1.

Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not applicable

Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

Not applicable

Not applicable

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefits

The Company is one of twelve insurance companies along with several non-insurance companies in the Group that retain employees.
The Company participates but has no legal obligation or direct liability for expenses in the following employee benefit plans:

A.

Defined Benefit Plan

Not applicable

Defined Contribution Plan

TPC sponsors a defined contribution savings plan. See Note 12D.
Multiemployer Plans

Not applicable

Consolidated / Holding Company Plans

TPC sponsors a two-tiered Retirement Security Program. The first tier is a defined contribution pension plan covering all
employees who meet requirements as to age and length of service. Contributions vary from 1% to 5% of annual eligible
compensation up to the Social Security wage base, based on years of eligible service. The second tier is a long-term savings
plan under which TPC matches amounts contributed to the plan by an employee up to a maximum of 3% of the employee's
eligible compensation. Effective April 1, 2002, TPC matching contributions may be invested by a participant in any of the
investment funds available under the plan. Previously, such contributions were required to be invested in the TPC stock fund
until fully vested.

TPC provides various postemployment benefits to former or inactive employees who meet eligibility requirements, their
beneficiaries and covered dependents. Postemployment benefits include salary continuation and disability-related benefits,
including workers' compensation and, if elected, continuation of health care benefits.

TPC provides postretirement health and life insurance benefits to all employees who met requirements as to age and length of
service at December 31, 1988. TPC's funding policy is to contribute annually the maximum amount that can be deducted for
Federal income tax purposes. Contributions are intended to provide not only for benefits attributed to services to date, but also
for those expected to be earned in the future.

The Company participates in TPC's 1995 Incentive Plan, which provides for the granting of stock options and other stock-based
awards to key employees of the Group. This plan is accounted for under Accounting Principles Bulletin No. 25, and the
Company incurs no expenses. The Company participated in TPC's 1989 Incentive Plan, which has expired. TPC also
maintains The Progressive Corporation Executive Deferred Compensation Plan, which permits eligible executives to defer
receipt of some or all of their annual bonuses or other incentive awards. No matching contributions are provided by this plan;
therefore, the Company incurs no expenses.

Postemployment Benefits and Compensated Absences

TPC is responsible for postemployment benefits. See Note 12D.

The Company is allocated employee benefit expense based on the pooling agreement (see Note 25). The amount of employee benefit
expense allocated to the Company was $15,425,345 and $12,636,646 in 2002 and 2001, respectively.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A

Outstanding Shares

The Company has 5,000 shares of $1,666.67 par value common stock authorized and 1,800 shares issued and outstanding.
The Company has no preferred stock authorized, issued or outstanding.

Dividend Rate of Preferred Stock

Not applicable

Dividend Restrictions

Based on the dividend laws currently in effect, the maximum amount of dividends the Company can pay to TPC in 2003 without
prior regulatory approval from the Ohio DOI is limited to the greater of 10% of policyholders’ surplus at December 31, 2002 or

the net income for the year 2002, not to exceed earned surplus. Accordingly, the Company may pay dividends of $246,127,572
in 2003 without prior approval.
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14.

Within the limitation described above, there are no restrictions placed on the portion of Company profits that may be paid as
ordinary dividends to stockholders.

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purposes
None

Changes in Special Surplus Funds

Not applicable

Changes in Unassigned Funds (surplus)

Unassigned funds (surplus) have been impacted by the following:

Cumulative Increase

Description (Decrease) in Surplus

Unrealized gain net of deferred income taxes $ 393,328,450
Non-admitted assets (186,107,305)
Provision for reinsurance (1,088,000)
Total $ 206,133,145

Surplus Notes
Not applicable
Quasi Reorganizations

Not applicable

Contingencies

A.

Contingent Commitments
None
Guaranty Fund and Other Assessments

The Company is subject to state guaranty fund and other assessments by the states in which it writes business. State
guaranty fund assessments are accrued at the time of any known insolvencies. Other assessments are accrued either at the
time of assessment or at the time the premiums are written. These accruals are based on information received from the states
in which the Company writes business and may change due to many factors including the Company’s share of the ultimate cost
of current insolvencies. As of December 31, 2002, the Company’s estimated liability for state guaranty fund and other
assessments is not material.

Gain Contingencies
None
All Other Contingencies

The Company is named as a defendant in various lawsuits generally relating to its insurance operations. All legal actions
relating to claims made under insurance policies are considered by the Company in establishing its loss and LAE reserves.

The Company is also named as defendant in a number of putative class action lawsuits. Other insurance companies face
many of these same issues. The lawsuits discussed below are in various stages of development. The Company plans to
contest these suits vigorously and pursue settlement negotiations in those cases for which it deems it appropriate to do so.
The outcome of these cases, excluding those where a settlement agreement has been reached and approved by the court, is
uncertain at this time. In accordance with NAIC SAP, the Company is only permitted to establish loss reserves for lawsuits
when it is probable that a loss has been incurred and the Company can reasonably estimate its potential exposure.

There is a putative class action lawsuit pending against the Company in state court seeking actual and punitive damages and
alleging breach of contract and fraud because of the Company'’s specification of after-market (non-original equipment
manufacturer) replacement parts in the repair of insured or claimant vehicles. Plaintiffs in this suit allege that after-market parts
are inferior to replacement parts manufactured by the vehicle’s original manufacturer and that the use of such parts fails to
restore the damaged vehicle to its “pre-loss” condition, as required by their insurance policies. The Company does not
consider a loss from this case to be probable and estimable, and is unable to estimate a range of loss, if any, at this time.

The Company is defending a putative class action lawsuit in state court seeking damages from the Company alleging breach of
contract for failing to pay inherent diminished value of insureds’ vehicles under the collision, comprehensive or uninsured
motorist property damage provisions of their auto policies. Inherent diminished value is defined by plaintiffs as the difference
between the market value of the insured automobile before an accident and the market value after proper repair. Plaintiffs
allege that they are entitled to the payment of inherent diminished value under the terms of their insurance policies. In
February 2002, the Company along with several of its insurance affiliates reached an agreement to settle its Georgia diminution
in value case for $19.8 million, plus administrative costs. The Company’s net exposure to this settlement was determined by its
participation in the 100% pooling reinsurance agreement (see Note 25). The Company believes that Georgia law on diminution
in value is an anomaly and has successfully defended several of these cases in other jurisdictions. Accordingly, the Company
does not consider a loss from this case to be probable and estimable, and is unable to estimate a range of loss, if any, at this
time.

There is a putative class action lawsuit pending against the Company in Florida challenging the legal propriety of the
Company'’s payment of preferred provider rates on personal injury protection (“PIP") claims. The primary issue is whether the
Company violated Florida law by paying PIP medical expense claims at preferred provider rates. The Company has
established a loss reserve in connection with this case. The Company believes that the ultimate disposition of this lawsuit for
an amount in excess of the current reserve will not materially affect the Company’s financial condition, cash flows or results of
operations.
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15. Leases

A.

There is a putative class action pending against the Company, which challenges the Company’s use of certain automated
database vendors to assist in valuing total loss claims. Plaintiffs allege that these databases systematically undervalue total
loss claims to the detriment of insureds. The plaintiffs are seeking actual and punitive damages. The Company has
established a loss reserve in connection with this case. The Company believes that the ultimate disposition of this lawsuit for
amounts in excess of the current reserve will not materially affect the Company'’s financial condition, cash flows or results of
operations.

Several members of the Pool along with several non-pooled insurance affiliates (the “Insurance Companies”) are currently
defending lawsuits involving worker classification issues. These lawsuits challenge the Insurance Companies’ exempt
employee classification under the federal Fair Labor Standards Act and/or various state laws. In November 2002, the
Insurance Companies reached an agreement to settle their lawsuit relating to the classification of the Insurance Companies’
California claims employees as exempt workers for purposes of state wage and hour laws for an amount not to exceed $10
million. The Company’s net exposure to this settlement was determined by its participation in the 100% pooling reinsurance
agreement (see Note 25). This class action lawsuit was based on California-specific law. The Insurance Companies continue
to believe that their classification of claims representatives as exempt workers is appropriate under federal law. Accordingly,
the Insurance Companies do not consider a loss from the remaining cases to be probable and estimable, and is unable to
estimate a range of loss, if any, at this time.

In July 2002, Specialty, a member of the Pool, settled a nationwide class action lawsuit challenging Specialty’s practice of
charging betterment in first party physical damage claims. The Company’s net exposure to this settlement was determined by
its participation in the 100% pooling reinsurance agreement (see Note 25). This settlement has received trial court approval
and the claims process is complete.

The Insurance Companies are currently defending putative class actions challenging the Insurance Companies’ alternative
commissions programs. Under these programs, the Insurance Companies’ independent insurance agencies were able to offer
their insurance products at different commission levels. In July 2002, the Insurance Companies reached a nationwide
settlement of these cases. The settlement will result in the payment of approximately $60 million including the costs of
settlement and attorney’s fees. The Company’s net exposure to this settlement was determined by its participation in the 100%
pooling reinsurance agreement (see Note 25). This exposure was primarily incurred by the Pool. This class action settlement
has received trial court approval and the claims process is complete. The settlement of these cases is currently being
appealed by various objectors. On December 23, 2002, a case was filed in Mississippi on behalf of 19 individuals who
opted-out of the above settlement. This case also challenges the alternative commissions program. This case was not
brought as a class action because Mississippi law provides no procedural mechanism for class actions; rather, it was brought
on behalf of the multiple named plaintiffs.

The Company is currently defending a putative class action challenging certain aspects of the Company’s use of credit
information and notice requirements under the federal Fair Credit Reporting Act. The Company does not consider a loss from
this case to be probable and estimable, and is unable to estimate a range of loss, if any, at this time.

There is currently a putative class action pending against the Company challenging the Company’s use of automated database
vendors to assist in evaluating certain first party bodily injury claims. The plaintiff alleges that the Company uses biased third
party vendors to analyze medical bills and determine whether the treatment and/or expenses are “reasonable” and “necessary”.
The plaintiff alleges that the reports generated by these vendors wrongfully reduce the claims of insureds seeking payment or
reimbursement for medical treatment and/or expenses. The Company does not consider a loss from this case to be probable
and estimable, and is unable to estimate a range of loss, if any, at this time.

Lessee Leasing Arrangements

1) The Company leases office facilities and equipment under various noncancelable operating leases that expire
through December 31, 2017. The Company is allocated a percentage of the Group’s total rental expense based on
the pooling agreement (see Note 25). In 2002 and 2001 the Company was allocated $33,268,190 and $34,160,013,
respectively of rental expense, which represented 47% and 49%, respectively of the Group’s total rental expense.
Future minimum rental payments on leases held by the Company are as follows:

Year Amount
2003 $ 55,460,347
2004 40,818,329
2004 24,901,387
2006 16,976,713
2007 11,999,127
Thereafter 33,278,466
Total $ 183,434,369
2) Certain rental commitments have renewal options extending through July 31, 2032. Some of these renewals are

subject to adjustments in future periods.

3) The Company has no sales-leaseback arrangements and four noncancelable subleases that are immaterial to the
Company.

Lessor Leasing Arrangements

The Company does lease some of its owned properties to outside parties, however, these leases are not a significant part of
the Company’s business activities.

16. Information About Financial Instruments With Off-Balance Sheet Risk And With Concentrations of Credit Risk

A.

Financial Instruments With Off-Balance Sheet Risk
The Company has no financial instruments with off-balance sheet risk.

The Company has no derivative financial instruments.

B. Financial Instruments with Concentrations of Credit Risk
Not applicable
17. Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales

Not applicable
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18.

19.

20.

Transfers and Servicing of Financial Assets
Not applicable
Wash Sales

The Company had no wash sales of securities with a NAIC rating of 3 or below during the year.

Gain or Loss from Uninsured Accident and Health Plans and the Uninsured Portion of Partially Insured Plans

Not applicable

Direct Premiums Written/Produced by Managing General Agents/Third Party Administrators

Not applicable

Other Items

A.

Extraordinary Items

Not applicable

Troubled Debt Restructuring for Debtors
Not applicable

Other Disclosures

At December 31, 2002 and 2001, bonds at the amortized cost of $4,712,277 and $4,691,186, respectively, were on deposit with
various regulatory agencies to meet statutory requirements.

In December 2001, the North Carolina Insurance Commissioner (the “Commissioner”) disapproved the North Carolina Rate
Bureau’'s (“Rate Bureau”) rate filing. In January 2002, the Rate Bureau decided to implement it's rates effective April 1, 2002
and the North Carolina Insurance Department issued a bulletin with guidelines for the establishment of escrow, and accounting
and reporting requirements for the potential premium refund of the rates implemented effective April 1, 2002. The amount
placed in escrow for each policy is based on the difference between the premiums written and those that would have been
written using the Commissioner’s rates.

While the Company is not directly liable for the escrowed premium, it assumes an immaterial amount through its participation in
the 100% pooling reinsurance agreement (see Note 25). The amount assumed from the Pool is reported as a write-in on page
4, line 5 entitled “2002 Private Passenger Auto Escrow”.

Uncollectible Premiums Receivable

The Company routinely assesses the collectibility of premiums receivable and records a bad debt reserve for amounts
exceeding the non-admitted balance that the Company believes are uncollectible.

Reinsurance Accounted for as a Deposit

Not applicable

Multiple Peril Crop Insurance

Not applicable

Mezzanine Real Estate Loans

Not applicable

Health Care Receivables

Not applicable

September 11 Events

TPC's exposure to risk as a result of the terrorist attacks on September 11, 2001 was very limited. In the days after September
11, TPC experienced some slowdown in new business applications and also saw a decline in claims frequency. TPC had less
than 100 related auto claims reported in New York.

Real Estate

Not applicable

Participating Policies

Not applicable

Premium Deficiency Reserves

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with Statement
of Statutory Accounting Principles (“SSAP”) No. 53, Property-Casualty Contracts-Premiums. As of December 31, 2002, the
Company has not recorded a premium deficiency reserve.

Noncash Transactions

Not applicable

Agents’ Balances Certification, Florida Statute 625.012 (5):

The Company reported net admitted premiums and agents’ balances in course of collection of $80,864,612 at December 31,
2002. Of this amount there were no premiums due from a controlled or controlling person as defined in Florida statute 625.012

().
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21. Events Subsequent

Not applicable

22. Reinsurance
A. Unsecured Reinsurance Recoverables
None
B. Reinsurance Recoverable in Dispute
None
C. Reinsurance Assumed and Ceded (all amounts in 000’s)
1) The table below summarizes ceded and assumed unearned premiums and the related commission equity at
December 31, 2002.
ASSUMED CEDED ASSUMED LESS CEDED
Unearned | Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliates $2,629,573| $ - $ 1,397,786 $ - $ 1,231,787 | $ -
All Other - - 35,253 5,897 (35,253) (5,897)
Totals $2,629,573] $ - $ 1,433,039 $ 5,897| $ 1,196,534 $  (5,897)
Direct Unearned Premium Reserve is $379,677
2) The Company has no return commission or profit sharing arrangements.
D. Uncollectible Reinsurance
None
E. Commutation of Ceded Reinsurance
None
F. Retroactive Reinsurance
None
23. Retrospectively Rated Contracts and Contracts Subject to Redetermination
A. Method Used to Estimate

The Company calculates accrued retrospective premium for each policy period based on inception-to-date incurred losses and
defense and cost containment expense grossed up for certain unallocated LAE and premium tax reimbursement factors as
stipulated in the contracts. The difference between the inception-to-date retrospective premium and the inception-to-date basic
premium that has been paid is accrued as a retrospective premium adjustment. The Company’s only retrospectively rated
contract was cancelled and is in run-off effective April 5, 2002.

B. How Retrospective Premiums are Recorded
The Company records accrued retrospective premium as an adjustment to net premiums written.
C. Amount and Percent of Net Retrospective Premiums

Net premiums written on retrospective policies (prior to pooling — see Note 25) for 2002 were $181,211, which is less than 1%
of total net premiums written.

D. Calculation of Non-Admitted Accrued Retrospective Premiums

For the year ended December 31, 2002, the amount of accrued retrospective premiums not offset by retrospective return
premiums, other liabilities to the same party (other than loss and LAE reserves) or collateral as permitted by SSAP 66,
Retrospectively Rated Contracts, has been non-admitted based on the quality rating of the insured. The calculation is as
follows:

Total unsecured accrued retrospective premium $ 73,060
Insured’s current quality rating is 1 = factor of 1% non-admitted X 1%
Total non-admitted $ 731

24, Change in Incurred Losses and Loss Adjustment Expenses

Reserves for incurred losses and LAE attributable to insured events of prior years have increased by $1,606,430 in 2002 as a result of
reestimation of unpaid losses and LAE. The increase is generally the result of ongoing analysis of recent loss development trends.
Original estimates are increased or decreased as additional information becomes known regarding individual claims.

25. Intercompany Pooling Arrangement
The Company and ten of its property-casualty affiliates (the “Pool”) participate in a pooling reinsurance agreement under which 100%
of the underwriting business of each member company, net of external reinsurance, is ceded to the Company, the pool manager and a

pool participant. The combined premiums, losses and expenses are then retroceded to each pool member based on pre-determined
pooling percentages. The pooling percentages for each pool member as of December 31, 2002 and 2001 were as follows:
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26.

27.

28.

29.

NAIC 2002 2001
Code Pool % Pool %
Progressive Casualty Insurance Company 24260 53 53
Progressive Northern Insurance Company 38628 12 12
Progressive Northwestern Insurance Company 42919 12 12
Progressive Specialty Insurance Company 32786 7 7
Progressive Preferred Insurance Company 37834 6 6
Progressive Classic Insurance Company 42994 3 3
Progressive American Insurance Company 24252 2 2
Progressive Gulf Insurance Company 42412 2 2
Progressive Bayside Insurance Company 17350 1 1
Progressive Mountain Insurance Company 35190 1 1
Progressive Southeastern Insurance Company 38784 1 1
100% 100%

All business written by each pool participant is subject to pooling. An immaterial amount of business is ceded by the Company to
non-affiliated reinsurers, prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool
participants. The Company does not participate in any intercompany sharing of the provision for reinsurance and the write-off of
uncollectible reinsurance.

Structured Settlements

Not applicable

High Deductibles

As of December 31, 2002 and 2001, the amount of reserve credit recorded for high deductibles on unpaid losses was $320,575 and
$387,122, respectively, and the amount billed and recoverable was $664 and $2,546, respectively. All amounts were fully collateralized.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable

Asbestos/Environmental Reserves (all amounts in 000’s)

A. Because the Company is primarily an insurer of motor vehicles, it has limited exposure for asbestos and environmental claims.
The Company's exposure arises from participation in various reinsurance pools from 1968 to 1975, which underwrote general

liability insurance. These exposures are recorded by the Company as assumed business.

The Company records case and defense and cost containment expense (“D&CC”) reserves based on financial information
received from the various external reinsurance pool managers. IBNR reserves are established based on previous experience.

Asbestos reserves gross and net of external reinsurance are as follows:

Calendar Year Ending

/Asbestos, Gross of Reinsurance 2002 2001 2000 1999 1998 |
Beginning reserves $1,756 $1,642 $1,605 $1,425 $1,333
Losses and D&CC incurred 539 195 144 201 209
Calendar year payments for

losses and D&CC 125 81 107 21 117
Ending reserves $2,170 $1,756 $1,642 $1,605 $1,425

Calendar Year Ending

IAsbestos, Net of External

Reinsurance 2002 2001 2000 1999 1998
Beginning reserves $1,242 $1,144 $1,133 $1,089 $982
Losses and D&CC incurred 483 141 83 62 216
Calendar year payments for
losses and D&CC 78 43 72 18 109
Ending reserves $1,647| $1,242 $1,144 $1,133 $1,089
B,C. The amounts above include IBNR of $1,027 and $495 on a gross basis and $963 and $474 on a net basis at December 31,

2002 and 2001, respectively, and future D&CC (including coverage dispute costs) of $0 on a gross and net basis at both
December 31, 2002 and 2001. The loss and D&CC reserves the Company assumed from the Pool for asbestos claims were
$944 and $729 in 2002 and 2001, respectively.

D. Environmental reserves gross and net of external reinsurance are as follows:

Calendar Year Ending

Environmental, Gross of
Reinsurance 2002 2001 2000 1999 1998
Beginning reserves $482 $681 $458 $462 $501
Losses and D&CC incurred (44) 44 264 13 8
Calendar year payments for
losses and D&CC 184 243 41 17 47
Ending reserves $254 $482 $681 $458 $462

Calendar Year Ending

Environmental, Net of External
Reinsurance 2002 2001 2000 1999 1998

Beginning reserves $482 $681 $458 $406 $442
Losses and D&CC incurred (44) 44 264 69 10
Calendar year payments for

losses and D&CC 184 243 41 17| 46
Ending reserves $254 $482 $681] $458 $406)

E,F. The amounts above include IBNR of $189 and $280 on a gross and net basis at December 31, 2002 and 2001, respectively,

and future D&CC (including coverage dispute costs) of $0 on a gross and net basis at both December 31, 2002 and 2001. The
loss and D&CC reserves the Company assumed from the Pool for environmental claims were $136 and $257 in 2002 and
2001, respectively.
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30. Subscriber Savings Accounts

Not applicable

31. Financial Guaranty Insurance Exposures

Not applicable
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SUMMARY INVESTMENT SCHEDULE

Gross
Investment Holdings

Admitted Assets as Reported
in the Annual Statement

Investment Categories Amlunt Percezntage Amgunt Percéntage
1. Bonds:
1.1 ULS. HrASUNY SECUMLIES. . ..veveeeececececeeecieie ettt [ censeees 499,498,352 | ..ovvenvne. 104 |........ 499,498,352 | .covvvnvnee. 10.4
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVErNMENt @GENCIES.........cururuiriiriririieiriricieisne et sessetessesensssssenenes | seseseisssssnsesssssssnnsens | ceenessseeennnns 0.0 [ | e 0.0
1.22 Issued by U.S. government SpONSOred @gENCIES.........c.cvcueureieruririeiririeireniseieesesisesesessesesessessssseiees | eeressessnesesesessssssnsens | ceeneneeeennens 0.0 [ | e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUNIES)...........ovurvrrreurerererencinreiees | ceveenne 25,505,896 | .....ccoceu.ee. 05 .. 25,505,896 | .....cccoceueee. 0.5
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............cceveerirerniiennienneeseeneeeees | v 238,775,552 | ..cvvvreennes 49 ... 238,775,552 | ..veevreennee 5.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ..........cccoeoevrnnces | covirerrinnnn. 0.0 [ | e 0.0
1.43 Revenue and assessment Obligations............ccooierriiuririniicinrcescee e esenneas | reeea 204,525,743 | .covvrrenns 42 ... 204,525,743 | .covvrrenns 4.2
1.44 Industrial development and similar OblIGAtioNS.............ceuriiirirriirrces s | e e | e 0.0 [ | e 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA ..ot essessessssssensnee | oeseesinssnssassessassensens | oersesensennens 0.0 [cviiiirieen [ e 0.0
1.512 Issued by FNMA @nd FHLMC..........cccoiiiiiiiiescncnsineinsiseeseiseieieneseesessessessessensensenes | eevnnees 12,715,063 | ..cccovvrenne. 03 [ .. 12,715,063 | ..cccovvvenne. 0.3
1,513 PrIVALEIY ISSUBH. .....coviicieieece ittt nss e nenns [ eesnsesesssnsnnnnsennsnnnes | coeeeensneneenes 0.0 [ | e 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA @nd FHLMC..........ccoiiiiiiiiccsnceieseeesssseseissisenseseeseeesesensnensenns. | onennns 218,647,477 [ .ovvvrnne 45 ... 218,647,477 [ .o 45
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC.......ccooiititiiieiciecese et sssssssssssnsssssssennes | seessssssssassessessensenses | onseessnnsennns 0.0 [cviiiirieen [ e 0.0
1.523 Al other privately ISSUB.........ccouuiurieiiiiiccneicee e sesssses | ennns 491,166,112 | .coovvvnvnee. 10.2 |........ 491,166,112 | .cooovvnvnee. 10.2
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........ccoceiirnncnnnennis [ v 753,813,996 | .cvvennne 15.6 |........ 753,813,996 | .cvvennne 15.6
2.2 Unaffiliated fOreign SECUMLIES. ........ceueriireieirirecieeeceiees ettt snnnnes | eneneeees 80,768,776 | .....cccocnv..e. 17 ] 80,768,776 | .....cccocnv... 1.7
2.3 ATFIlIAtEA SECUMHIES....vuceuerceeciecircirciei ettt sttt | ceseesennns 2,100,000 | ..ocovverrnn. 0.0 [cviiiirieen [ e 0.0
3. Equity interests:
3.1 Investments in MUUAI FUNAS..........coiiiiiiciiiiie et sniens | ereeisniesnseesnnessnneenes | creseinnienans 0.0 oo | v, 0.0
3.2 Preferred stocks:
321 ATFIBEEA. ...ttt nennee | enteneessnnsessensensennens | erenrenenns 0.0 [cviiiirieen [ e 0.0
322 UNGIlIGLE.......coocveeereiric sttt enne | e 86,095,647 | ...cccovvvrnnne 1.8 ] i 86,095,647 | ...ccovvvrnnne 1.8
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ATFIBEEA. ...ttt nennes | enteneesenssessensennennens | erenrenenns 0.0 [cviiiirieen [ e 0.0
3.32 UNGfIlIAIE. .....cooceecericicc sttt | e 666,352,626 | .............. 138 [ 666,352,626 | .............. 13.8
3.4 Other equity securities:
341 ATFITBEEA. ...ttt | e 650,791,615 [ ..ccovvvnvnee 135 [ 650,791,615 [ ..ccovvvnvnne 13.5
342 UNGIIALEM. ..ottt nenes | enteseesssseessensensennens | erenrenenns 0.0 [cviiiirieen [ e 0.0
3.5 Other equity interests including tangible personal property under lease:
351 ATFIBEEA. ...ttt nennes | enteneessnseessensennennens | erenrenennns 0.0 [cveiiirccene [ e 0.0
352 UNGIlIALE. .....coocveieiri sttt nenee | erteneessnssensensennennens | erenrenenns 0.0 [cveiiirccene [ e 0.0
4. Mortgage loans:
4.1 Construction and [and deVeIOPMENL..........c.coiiruririirrreeieiecee et sssesenennes | eeretetsenennsenssssseneens | ceenrneseeeennns 0.0 [ | e 0.0
4.2 AGHCUIUIAL ...ttt n bbb se b esenne bt nnnenans | nnreteteennanneretennnnnnns | eenreneeenanas 0.0 [ | e 0.0
4.3 Single family residential PrOPEIHES. ........c.ciiueirriiierciee ettt snse e nnnnnens | nnsetessenssnsenesenssnnens | ceenreneeeennns 0.0 [ | e 0.0
4.4 Multifamily residential PrOPEIIES. .........ceuriruruerriieirrieieieicie ettt ssse s nnsetens | neretessenesnsensssesennens | ceeneeeseeennnns 0.0 [ | e 0.0
4.5 COMMETCIAI IOANS.........cuieiiiiciiieii ettt | ceetnienninneienniennns | s 0.0 |eeirerenerene | v, 0.0
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY.......c.cuiiriiirieiiiriririneieisertieie ettt sss et ensetetannns | ceebeens 343,239,696 | ..oovvevrennne 74 [ 343,239,696 | ..coevrvrennnne 71
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... | .ceerrieininnnices | e 0.0 [ | e 0.0
5.3 Property held for sale ($......... 0 including property acquired in satisfaction of debt)..........c.cocoerernierneines | e | e 0.0 [ | e 0.0
8. PONCY I08NS...... ettt ettt st ettt bt sene bt enntetenans | sererereteennnnnetetenannns | creereneneneiees 0.0 [ | e 0.0
7. ReCeiVabIEs fOr SECUMIES............cuiuiciiciric e[ nneesenas 4,862,803 | ....ccovrennee 0.1 | s 4,862,803 | ....ccvveunee 0.1
8. Cash and short-term iNVESIMENtS............coiiiiriiccce e[ eneeae 545,505,415 | ....cooveue 113 | 545,505,415 | ....cooveuv 1.3
9. Other iNVESIEA @SSELS.......c.cuiiiiiiiie et | e 249,500 | ..o 0.0 | oo 249,500 | ..o 0.0
10, TOtal INVESIE BSSEES. ...t enens | cond 4,824,614,269 | ............ 1000 |..... 4,822,514,269 | ........... 100.0
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1.1

2.1

22

3.1

32

33

34

41

4.2

5.1

5.2

6.1

6.2

71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]

State regulating? OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/1997

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1997

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/06/2000

By what department or departments? OHIO

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ 1] No[X]

412 renewals? Yes[ 1] No[X]

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLP

BP Tower, 27th Floor 200 Public Square Cleveland, OH 44114-2301

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Allan R. Neis, Corporate Actuary, FCAS, MAAA

6300 Wilson Mills Rd. Mayfield Village, OH 44143

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
N/A

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

17

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

No[ ]

NAT ]

No[ ]

No[ ]

No[ ]

No[X]



Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

17.  List the following capital stock information for the reportin

18.1

18.2

19.1

19.2

19.3

194

20.1

20.2

211

21.2

22.

entity:

INVESTMENT

Class

1
Number of Shares
Authorized

2
Number of Shares
Outstanding

3 4
Par Value Redemption Price
Per Share If Callable

5

Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

Preferred.......cccoovvviinnne
Common.........................

.................. 5,000.000

.................. 1,800.000

.................... 1,666.67

LYes[ ...

LYes[ o No[ X]..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:

19.21

Loaned to others

19.22 Subject to repurchase agreements

19.23 Subject to reverse repurchase agreements
19.24 Subject to dollar repurchase agreements

19.25 Subject to reverse dollar repurchase agreements

19.26

Pledged as collateral

19.27 Placed under option agreements
19.28 Letter stock or securities restricted as to sale

19.29

Other

For each category above, if any of these assets are held by others, identify by whom held:

19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39

SEE ATTACHED

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

1
Nature of Restriction

2
Description

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[ ] No[X]

Yes[ ] No[ ]  NA[X]

Yes[X] No[ ]

1
Name of Custodian(s)

2
Custodian's Address

STATE STREET BANK

801 PENNSYLVANIA AVE. KANSAS CITY, MO 64105

THE BANK OF NEW YORK

ONE WALL STREET, 14TH FLOOR NEW YORK, NY 10286
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Annual Statement for the year 2002 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year? Yes[ ] No[X]

22.04 If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
30107 STATE STREET GLOBAL MARKETS, LLC 225 FRANKLIN STREET BOSTON, MA 02110
OTHER
23.1 Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B, 1,134,510

23.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.

1 2
Name Amount Paid
NATIONAL ASSOCIATION OF INDEPENDENT INSURERS 687,580
24.1 Amount of payments for legal expenses, if any? B, 8,039,517

24.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
BAKER & HOSTETLER 2,806,728
25.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0

25.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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1.1
1.2
1.3

14
1.5
1.6

2.1
22

3.1
32
33
34
41
4.2
43

44
45

5.2

5.3

54

55

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B
1.75 Total incurred claims B

1.76  Number of covered lives
Does the reporting entity issue both participating and non-participating policies? Yes[ 1]
If yes, state the amount of calendar year premiums written on:

221 Participating B
2.22  Non-participating policies B
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1]
Does the reporting entity issue non-assessable policies? Yes[ 1]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1]

If yes, is the commission paid:

4.21 Out of Attorney's-in-fact compensation Yes[ 1] No[ ]
4.22 As adirect expense of the exchange Yes[ 1] No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Workers' Compensation risks were covered under Treaty Reinsurance contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The company's probable maximum loss (PML) is estimated by analyzing historical major occurrences and estimating frequency of loss and severity

of each claim based on the potential force of an occurrence and the total number of autos exposed. The estimate of the PML was made exclusively by

Progressive employees. The company's net comprehensive exposures in the catastrophe prone states of Florida, Louisiana, Texas, and California

is limited since the company is a member of a 100% pooling reinsurance agreement with 10 of its property casualty affiliates.

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
The primary property coverage sold by the company is auto comprehensive. Since the company's estimated PML is less than 10% of surplus,

the company carries no external catastrophe reinsurance to cover their limited catastrophe exposure.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[ 1]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

NONE

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ 1]

If yes, indicate the number of reinsurance contracts containing such provisions.
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7.2

9.1
9.2

10.

o

10.2
10.3

10.4

10.5

10.6

1.1
1.2
1.3
12.1
12.2
12.3
13.1
13.2

14.1

14.2

15.1

PROGRESSIVE CASUALTY INSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured?
If yes, give full information:

If the reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X]
Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?

If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding

liabilities recorded for:

10.11 Unpaid losses

10.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds
covering unpaid premiums and/or unpaid losses? Yes[ 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

10.41 From

10.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a

reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies?

If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit

10.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year?

If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of this amount.

Has the reporting entity guaranteed any financed premium accounts?

If yes, give full information:

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
14.11 Name of real estate holding company SEE ATTACHED

14.12 Number of parcels involved

14.13 Total book/adjusted carrying value

If yes, provide explanation

We hold common stock interest in several real estate holding companies. The number of parcels is unknown.

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

15.11 Home.....cvovviiiiscccc
15.12 Products.........cccoeeurinirrnencnene
15.13 Automobile.........ccovevvrerierunenn.
15.14 Other*........ocovevvvvevcvrnininn.
* Disclose type of coverage: ..............
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Yes[ 1] No[X]
No[ ] N/AT ]
Yes[ 1] No[X]
E 435,984
B 88,146
$eeeeree s 0
No[X] N/AT ]
............................ 0.0 %
............................ 0.0 %
Yes[X] No[ ]
$eeeeree s 0
E 144,902
$eeeeree s 0
Yes[ 1] No[X]
$eeeeree s 0
B 5,300,000
Yes[ 1] No[X]
.................................. 1
Yes[ 1] No[X]
Yes[X] No[ ]
.................................. 0
B 4,003,385
Yes[ 1] No[X]



Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998

Gross Premiums Written

(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)......ceevrvvnne. ...5,452,505,954 | ...4,156,753,385 | ...3,501,476,845 | ...3,540,994,808 | ...3,169,894,513
2. Property lines (Lines 1,2, 9, 12, 21 & 26)........ovruurerieirrninrireireeeseinsiseise e eessseseeeesessensenes ...3,323,611,295 | ...2,608,955,940 | ...2,270,103,803 | ...2,187,759,259 | ...1,800,203,927
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccccovvvrrnererrnenenereercnnnns | coreenne 20,164,466 | ........ 17,142,895 | ........ 13,449,037 | ........ 12,312,542 | ........ 10,880,467
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)... 13,022,798 |........ 15,300,889 | ........ 13,114,268 | ........ 14,298,490 | ........ 10,865,096
5. Non-proportional reinsurance lines (Lines 30, 31 & 32).......ccorurrirrrinnnirneeneesieisiseees | eereseesssnnieesns | connnisnens (5,526) [ oo Lo |
8. TOtAl (LINE 34)..euieueeeceicici et ...8,809,304,513 | ...6,798,147,583 | ...5,798,143,953 | ...5,755,365,099 | ...4,991,844,003

Net Premiums Written

(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....cceevnuc.. ...2,869,604,460 | ...2,184,404,821 | ...1,840,164,067 | ...1,863,389,789 | ...1,742,784,385
8. Property lines (Lines 1,2, 9, 12, 21 & 26).......ccrieeurieiirinrireireieeseineieise et eesessenes ...1,760,099,385 | ...1,381,986,397 | ...1,200,512,194 | ...1,157,235,582 | ...... 992,638,750
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). . 10,677,571 |..........9,076,937 | ..........7,120,146 ..6,525,647 |..........6,109,269
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......c.cevvvurerrrncerirreeeenenereesnenens [ e 3,490,222 |.......... 4,435451 | .......... 3,706,592 |.......... 4,249,139 |.......... 3,548,297
11. Non-proportional reinsurance lines (LiNeS 30, 31 & 32)......ceriruriierririnrierneiesneeeseneieienes | eeeesrsnesssnnneiees | cossesninnnns (2,929) [ o L |
12, TOtAl (LINE B4)...ouieeiiceec bt ...4,643,871,638 | ...3,579,900,677 | ...3,051,503,000 | ...3,031,400,157 | ...2,745,080,700

Statement of Income

(Page 4)
13. Net underwriting gain (LOSS) (LINE 8).........ccvveriurrecieiereireieiesceneieeeeeeiseiseseeessssessenees | oeenes 277,608,499 | ...... 124,393,032 | ..... (184,899,914)] ....... (32,436,436) ...... 130,617,538
14. Net investment gain (10SS) (LINE 11)....c..cvivmeerrenririireieieseseiseieeeeeessessesssesesseesessesens | oeenes 140,332,444 | ...... 190,608,402 | ...... 183,044,362 | ...... 128,206,841 | ...... 128,644,932
15, Total other iNCOME (LINE 15).......ccrurirreirirreriririiireieieecissensieiseieee st essessensenens | reenees 37,143,429 | ........ 35,214,525 | ........ 47131171 | ... 42,883,243 | ........ 31,288,168
16.  Dividends to POlICYNOIAErS (LINE 17)......cueuriieririiirieicieirneeeeesessisessseis e eieesesssesssssssessssesnnns | eeeseieieinennnsennssenes | eenenseresnnensseeens | oessenmnsessenensees | eeneresenennsesesnenens | seesesesesenenssenenns
17.  Federal and foreign income taxes incurred (LiN€ 19)........ccoeeurirnnnenninceeneennneieenenseees | erenes 208,956,800 | ........ 90,053,343 | ........ 17,098,507 |........ 46,219,260 | ...... 134,717,199
18, Netincome (LINE 20)........cuuivrivriereeieeiiieiiniieiieeieeisseseeseeseises et sssesssssssssssnnes. | oeenes 246,127,572 | ...... 260,162,616 | ........ 28177112 |........ 92,434,388 | ...... 155,833,439

Balance Sheet Lines

(Pages 2 and 3)
19.  Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3).......c.occcvvvrrervieniirernnns ...6,092,398,526 | ...4,761,793,221 | ...4,239,845,655 | ...3,931,681,519 | ...3,386,468,305
20. Agents' balances or uncollected premiums (Page 2, Col. 3):

20.1 In course of collection (LINE 10.1)........creuercerreeereereieeineireireeeeeseeneiseieeenesessssenessenes | ceveens 80,864,612 |........ 72,859,530 |........ 28,839,543 | ........ 33,091,458 |........ 34,821,028

20.2 Deferred and not yet due (LiN 10.2).........ocrueeirrineereieeecinnineineiseeesessseseisesenenenes | covees 911,930,069 | ...... 667,495,437 | ...... 453,273,028 | ...... 536,844,073 | ...... 489,015,034

20.3 Accrued retrospective premiums (LIN€ 10.3).......coiuririeerniencereeneesseeeseeeeneees | eveenieniennnn 72,329 | 436,118 | .o [ e [
21, Total liabilities excluding Protected Cell (Page 3, Ling 24)...........cocrveverneneeneuriesieneereereeenes ..4,472,960,217 | ...3,510,963,140 | ...3,252,426,228 | ...2,853,602,690 | ...2,417,666,942
22, L0SSES (Page 3, LINES 1 & 2).....cvuirriiicicicieicieic et ...1,968,034,438 | ...1,633,019,768 | ...1,394,532,094 | ...1,147,962,854 | ...... 954,548,285
23.  Loss adjustment expenses (Page 3, LiNE 3)........cocvirrrirnincnieiceeneesseseeseseeesessssisenens | ceeene 337,252,872 | ...... 277,531,359 | ...... 235,915,822 | ...... 189,646,921 | ...... 167,156,272
24, Unearned premiums (Page 3, LINE 9).......c.viureiiiiiiiiineieeecisineseen st ...1,576,227,050 | ...1,306,935,582 | ...1,259,730,857 | ...1,340,924,958 | ...1,116,598,670
25.  Capital paid up (Page 3, Lines 28 & 29)........ccvvvrrririririieineneireescseineinensenesssessssessessessenes | veeiennns 3,000,000 |.......... 3,000,000 |.......... 3,000,000 |.......... 3,000,000 |.......... 3,000,000
26.  Surplus as regards policyholders (Page 3, Line 35).........ccourirriurieriirinirineieesceseinsineienns ...1,619,438,309 | ...1,250,830,081 | ...... 987,419,427 | ...1,078,078,829 | ...... 968,801,363

Risk-Based Capital Analysis
27.  Total adjusted capital.........ccccovrvercrinnes ...1,619,438,309 | ...1,250,830,081 | ...... 987,419,427 | ...1,078,078,829 | ...... 968,801,363
28.  Authorized control level risk-based Capital.............coceerrenrirciinneeeeeseeeeneens | e 294,176,577 | ...... 236,758,567 | ...... 250,171,519 | ...... 266,908,770 | ...... 226,672,231

Percentage Distribution of Cash and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONAS (LINE 1)...euieecieeiieieiciei ettt essessenes | avsessansennennens 524 | v 51.0 | v 50.5 | v [SICHVI I 51.0
30, StOCKS (LINES 2.1 & 2.2)....euieririircicieieieieie it ssesnennennenes | arsessenseneniens 291 | v 391 | e 35.7 | v 33 | 29.6
31.  Mortgage loans on real estate (LINeS 3.1 & 3.2).....c.ceriirnieircerce s
32. Real estate (Lines 4.1,4.2 &4.3)........
33.  Cash and short-term investments (LiNE 5)..........cueuriiirrniiericeeiceee e
34.  Other invested aSSELS (LINE B).........cueurirrrueiriiieiricieee e
35.  Receivable for SECUNtIES (LINE 7).....c.cviiueureriieirireeieiecieis et
36. Aggregate write-ins for invested assets (LINE 8)..........ccrrirureriiieinnierncee s
37.  Cash and invested assets (LINE 9).......orururiiiriririierreeieee e

Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Ling 25, Col. 1)......ccvuriinirmiincineineieeeeereeneinenneeneess | eevennns 2,100,000 |.......... 2,100,000 | ..vovvevvrerrrrerenens e |
39. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)......cooeriirrinrnireenieenns [ ernnieisnnneeees [ [ [ |
40.  Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......ccocveuvininirveennnercrninenes | ceenee 650,791,615 | ...... 569,164,924 | ...... 551,035,874 | ...... 537,105,805 | ...... 519,131,209
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).. [ ...coeernicrerns [ ornienrrriieieies | eerrneeennneiees | e | ereeessnneenenns
42.  Affiliated mortgage 10ans 0N real EStALE...........ccouriiuririiirirceir s | eereerernneeennes | e | s | e | s
43. Al other affiliated
44.  Total of above liNes 38 10 43...........cciivieniicirrecre e | 00.002,891,615 | ......571,264,924 | ......551,035,874 | ......537,105,805 | ...... 519,131,209
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 X 100.0).....ccoovevee | wovninncnnnan 403 | o A5.7 | oo 558 | e 49.8 | i 53.6
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PROGRESSIVE CASUALTY INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (105ses) (LINE 23)........covvuvrurrceneineininneeeeseneeesseseeenenns | ceeeenns (1,795,009) .......... 8,837,306 |....... (28,915,225)| ........ 75,627,038 |........ 32,495,092
47.  Dividends to Stockholders (LINE 34).........cccuurmrmiiiiiieiecircinsineineineineneesssssesesseeesesenenenes | eeeveensensensensensensens | e (240,000,000)] ....... (90,000,000) ....... (45,000,000) [ .....oevovvrerrerrerrennes
48.  Change in surplus as regards policyholders for the year (Line 37)........ccccovvverrvrncrcrvcrnecneinns | vevnee 368,608,228 | ...... 263,410,654 |....... (90,659,402 ...... 109,277,466 | ...... 288,868,772

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).......cc0evnnee ...2,573,615,004 | ...2,254,185,128 | ...2,196,571,677 | ...1,947,211,380 | ...1,543,806,718
50. Property lines (Lines 1,2, 9, 12, 21 & 26)........ccrreiuierirrrnrireireieescinsieisee e sssseseeeeseesensenes ...1,768,583,421 | ...1,511,288,202 | ...1,459,472,436 | ...1,197,451,068 | ...... 954,729,038
51.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccecovvnerirerrnenenerrecncnens | eevrennns 8,433,569 |.......... 7,771,505 | .......... 5,727,969 |.......... 5,464,422 | .......... 6,037,496
52. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......ceervvvcrerreeerneirereeseineireeneenes | e 10,800,836 |.......... 5,412,905 |.......... 5,097,542 |.......... 4,068,825 |.......... 3,807,033
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32)... 400,485 463,512 217,693 300,787
B4, TOAl (LINE 34)....euieiicicieieie bt ..4,361,833,315 | ...3,779,121,252 | ...3,667,087,317 | ...3,154,280,750 | ...2,508,681,072

Net Losses Paid

(Page 9, Part 2, Col. 4)
55. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....cceevnnc.. ...1,352,625,009 | ...1,183,584,582 | ...1,154,462,449 | ...1,012,174,688 | ...... 697,673,731
56. Property lines (Lines 1,2, 9, 12, 21 & 26)........ccreueeierreinrincrereeeeneineieessssesneeseeenesssssseenees | veens 936,772,742 | ...... 799,310,387 | ...... 772,355,597 | ...... 633,362,841 | ...... 502,724,999
57.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovvvereernrnenenerrecnnnens | eevenens 4,469,792 |.......... 4,118,898 |.......... 3,035,824 |.......... 2,896,144 | .......... 3,156,877
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......ccvvvrererrecneineerernnnnineneennnes | cevennns 3,890,336 |.......... 2,339,413 |..coone. 2,199,609 |.......... 1,554,947 |...ccooenne. 172,636
59.  Nonproportional reinsurance lines (Lines 30, 31 & 32)......ccceurrrirrirrrnienneeereieeeeeesseiees [eosninnnas 183,130 |.ooovveeee. 222,116 |.ccoeinnnns 93,150 | oo 43,701 [ .o (34,459)
B0, TOAl (LINE 34)....eucericicicicieie ettt ...2,297,941,008 | ...1,989,575,395 | ...1,932,146,630 | ...1,650,032,320 | ...1,203,693,784

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €arned (LINE 1). ...t ssessssssssssssesenenensenssssenes | oevsessessnnines 100.0 | .oovvrrrinee 100.0 | .oovvrrrinee 100.0 | .oovvrrrinee 100.0 | .ovvvrrrine 100.0
62.  LOSSES INCUITEA (LINE 2)....vueuveiieieieiecieisine ettt sseae s senennnne | eesenssesesesnnns 574 | i 594 | i 69.9 | oo 626 | ooerrenn 55.3
63.  LosS expenses iNCUITE (LINE 3)......ccuevriiuruririceirireieisiseie st ssnssetssnnsnees | eeeensesnsesnens 134 | o 143 | o 137 | oo 125 | e 13.2
64. Other underwriting expenses iNCUITEd (LINE 4)..........ccooiruriieurieniniernesesseseeeeseiseniees | eereneeseeeenens 228 | e 228 | e 223 | s 26.0 | ooerren 26.2
65.  Net underwriting gain (I0SS) (LINE 8).......c.ouueuririreririeiriniicieirereieeseseieesessie s seesesseisesnees | ceeseseeneneeenenes 6.3 [ i 35 [ (G I, (1.2) | cvereeeieiieeens 54

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........ccevrerimrrreceneieeeineineirereeensiseeenenes | ceeeeeseesnenennn. 20.7 | v 216 | v 214 | 22.7 | v 22.0
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........covuerrreenemreereenrninennnereeeecenns | coveevennennnnns 70.8 | oo 73.6 | v 83.6 | v 750 | s 68.4
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)........evueureremmericenrrnreneirerereesnenee | cervererinnenens 286.8 | oo 286.2 | oo 309.0 [ v 281.2 | oo 283.3

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).......oovirrerirnrncreireiecnnns | v 6,431 | v [GYATSE) | — 41,937 | oo 2,025 | oo (85,017)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........ccovvrevrervrvernrnne [ cerverrrrnenninnens 0.5 [, [GR) ] — 39 [ (20 [ (12.5)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccoovvnivevcnes | ceviienens (47,391) |.cvveeens 43474 | . (1,508) [ ..ocvvnve (91,279) | v (95,920)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).....cuuvuerenrnriniriniennninerersrssinnens | coresmennieneneenes [CX:))] I 4.0 | ()] I (134 s (16.6)
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Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......ocovevene | v 499,498,352 | ...ocovvvvirnnns 501,682,934 | ..covvvvrvrinne 499,513,211 | v 498,688,000
Governments 2. Canada........cooeervecniens | e 25,505,896 | ......cccovvinnnee 25,368,760 | ...ccoocvvrinnee 25,847,759 | ..o 37,000,000
(Including all obligations guaranteed 3. Other Countries........ococoueees | teornnnnniiiinnsnneesnes Lo e [
by governments) 4. Totals...ooooonnininnns [ 525,004,248 | ..o 527,051,694 | ..o 525,360,970 | ...cocovriannnnns 535,688,000
5. United States........cocovvevees | cevererivinnnnes 238,775,552 | coovvvervirines 238,775,552 | coovvvvvvricines 239,691,693 | ..ovvvrvinnes 218,775,000
States, Territories and Possessions 8. CaNAda........criciciriieis [ || s [ e
(Direct and guaranteed) 7. Other Countries........ocooveees | ceoveneniiiciessnnneiessens Lo e [
8. Totals....oooviverernrnnnnns | e 238,775,552 | .ovvvvivinninns 238,775,552 | .o 239,691,693 | ..o 218,775,000
Political Subdivisions of States, 9. United States.......covivieies [ || et [ e
Territories and Possessions 10, CaNAMA. ... || et | s [ et
(Direct and guaranteed) 11. Other CoUNES. .....ovoverrs | e | eeirisiiesssiessssnnssees | eesrsnsesisisnsnsesesssrsnsenernsees | sesrossnesesesssnersesesssesnseesesnas
12, TotalS. .o | o (O OO (O OO (O OO 0
Special Revenue and Special Assessment 13. United States.......cccocoeveevne | ceevriveinininnns 204,525,743 | oo 205,338,444 | ....coorvinne 204,775,765 | .cvvvreerennne 195,531,000
Obligations and all Non-guaranteed Obligations 14, CANATA.......ceeericicrirccirieis | et [ crereneeee e eeieies | ettt enens | ceeter et
of Agencies and Authorities of Governments 15. Other CoUNtHES. .....ovoveers | oo | eeiriiiisssseesssnesees | eesrsnssisnsnsnsesesssrsnseneesnees | sesronssesesesssnsesesesssssnseesesnas
and their Political Subdivisions 16. Totals....oovveieceininns | v 204,525,743 | oo 205,338,444 | ..o 204,775,765 | .oovovrivrenns 195,531,000
17, UNited SEAES......cuiciciries | |t | s [ e
Public Utilities 18, CaNAMA. ... || | s [ et
(unaffiliated) 19. Other CoUNIES. .....ovoveeis | e | eeiriiissssissssseisees | eesrensesisesnsnsesesssrsnseneensens | sesronssesesesssnsesesesesesnseesesnas
20. TotalS. ..o [ (O OO (O OO (O OO 0
Industrial and Miscellaneous and 21. United States......c.coovevens [ covvvrrvinenne 1,476,342,648 | ................ 1,495,302,570 | ...ovvvvrnenes 1,492,490,073 | ..ooovvvienee 1,396,284,619
Credit Tenant Loans 22. Canada.......cccooeeveereererreennns [ ceneneicin, 34,678,628 [ ...ccocvovvcrrnen. 36,870,450 | ..ocvvvirrcrrnnn. 34,669,150 [ ..ocvvvvrrcrrnn. 35,000,000
(Unaffiliated) 23. Other Countries.......ccoooeens [ conniniininnn. 46,090,148 | ..o 48,920,000 | ..ocoviiriiinninns 45,888,000 | ...coovovriiinninns 52,000,000
24, TotalS....ovooiiiiiiiiiies | v 1,557,111,424 | ..oovvovnnnn 1,581,093,020 | ..oovovirenes 1,573,047,223 | ..o 1,483,284,619
Parent, Subsidiaries and Affiliates 25. TotalS....ooovoernrnininines o 2,100,000 ..o 2,100,000 ..o 2,100,000 ..o 2,100,000
26. Total Bonds......ovurssessessens | covvvinninnnn, 2,527,516,967 [ ...cooovvnrnnns 2,554,358,710 [ .o 2,544,975,651 [ ..o 2,435,378,619
PREFERRED STOCKS 27. United States.......coovvvvens [eviiiiiiiiccicens | [
Public Utilities 28. €anada.......cooevecuvieininies e e [
(Unaffiliated) 29. Other Countries......ooooveeeee f o e [
30. Totals....ooviiciiiiiiins [ v 0 ] i 0 ] o 0
31 United States........covvcevees [ covnrererviriinns 73,176,540 | ..ocvvvirirnnnn. 73,176,540 | ..ocvvvirinnen. 64,985,344
Banks, Trust and Insurance Companies 32, Canada.......oceveererierneene et | [
(Unaffiliated) 33. Other Countries.......ccooveree [ cornrniiiininninns 5,071,607 | .o 5,071,607 | .o 5,258,421
34, Totals....oooonrninininns [, 78,248,147 [ .o, 78,248,147 [ ..o, 70,243,765
35. United States........coovvvene [ ovrencrvivinnins 7,847,500 | ..ovorevrcrriirrine 7,847,500 | .oovoevrerriirrinne 7,300,000
Industrial and Miscellaneous 36. Canada........cooevcrreininiies e e [
(Unaffiliated) 37. Other Countries......oooovevee f o e [
38. TotalS. ..o o 7,847,500 | .o, 7,847,500 | oo, 7,300,000
Parent, Subsidiaries and Affiliates 39. TotalS....oivieiinicnieiins e [ | s
40. Total Preferred Stocks..... | .c.c.ccocvvvnnnnns 86,095,647 [ ..o, 86,095,647 [ ..o 77,543,765
COMMON STOCKS 41. United States........oocovvveres | coveereercivininnns 18,396,449 | ..ooovvviiinns 18,396,449 | ..ooovvviiiinns 20,882,370
Public Utilities 42, CaNAGA......c.iiiceiriiiien |t | s [ e
(Unaffiliated) 43. Other COUNtHES. .....ovovrene | e | e | e
44. Totals...oooovoiinnininis | i 18,396,449 | ..o 18,396,449 | ..o 20,882,370
45. United States.........coovveenes | covereevcnninnnne 145,346,456 | ......covvnenee. 145,346,454 | ...ocovvvnnnee. 139,741,545
Banks, Trust and Insurance Companies 4B, CaNAda.......ceereeeririceeen |t [ s | s
(Unaffiliated) 47. Other COUNtHES. .....ovovreere | e | e | e
48. Totals.....ooooonninininns | v, 145,346,456 [ ....coooovvvnenee. 145,346,454 [ ..o 139,741,545
49. United States.........covvvenes | covereevinennenne 502,289,563 | ...ocvvrrrrinnn. 502,289,560 | ....ocevvrrennn. 535,846,305
Industrial and Miscellaneous 50. Canada........c.ccvevremninnes o, 320,158 | ..oveiirieiirane 320,158 | ..oveiiieiiirinne 310,732
(Unaffiliated) 51. Other Countries......cocooveeee f o e [
52. TotalS....ooooveerninininne i, 502,609,721 | ..o 502,609,719 | ..o 536,157,037
Parent, Subsidiaries and Affiliates 53. Totals. ..o i, 650,791,615 | .o 650,791,615 | .o 229,635,091
54. Total Common Stocks......| .cccoooevenve. 1,317,144,241 | oo 1,317,144,237 [ oo 926,416,043
55. Total Stocks.....ocovurmmmnnse [ covvivianinnnns 1,403,239,888 | ....coovienes 1,403,239,883 | ...ovooveinnes 1,003,959,808
56. Total Bonds and Stocks...| ................ 3,930,756,855 | ..ccvvvueneen. 3,957,598,593 | ..ccovvvvvineen. 3,548,935,459
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....2,023,275,264.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year 3,408,503,117 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccocvnieurinnnee 3,902,381,542 6.1 Column 17, Part 1......ccovvirrne
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1...........
3.1 Column 16, Part 1.......ccoiviircrreece _(13,928,691) 6.3 Column 11, Part 2, Section 2...........
3.2 Column 12, Part 2, Section 1 5,274,636 6.4 Column 11, Part4........ccccvvvvinnnne. 0
3.3 Column 10, Part 2, Section 2... (63,297,094) 7. Book/adjusted carrying value at end of current period............... 3,930,756,855
3.4 Column 10, Part4.................... (46,335,338) (118,286,487) 8. Total valuation allowance.............ccocrevreerierrrnnnnn.
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 64,018,960 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 3,930,756,855
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 3,325,860,277 10. Total nonadmitted amOUNtS...........cccccueerieeririiernerreeeees 2,100,000
11. Statement value of bonds and stocks, current period................ 3,928,656,855
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st voyazve. PROGRESSIVE CASUALTY INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols. 4-5+ | Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior.. [ ), 9.9, ), 9.9, )9, G PR 640 [ ..ocovennee. 90 | 122 | e 3 (- (672 IS PR 155 | i 730 |...... XXX.......
2. 1993 . | 912,273 | ... 79,393 |......... 832,879 |...... 505,651 | ........ 65,840 |........ 21,365 |.......... 2,253 |........ 68,272 | covovvrerenne 5 23,537 .o 527,190 |...... XXX.......
3. 199 ] 1,214,890 |......... 100,238 |...... 1,114,651 | ...... 703,382 |........ 71,735 |........ 28,075 |.......... 2,246 |........ 90,223 | .ovvvvnee 16 [ 34,749 |......... 747,683 |...... XXX.......
4. 1995....... | 1,435,253 | .......... 84,530 |...... 1,350,724 | ...... 865,973 | ........ 62,900 |........ 33,980 |.......... 1,99 |...... 108,741 [ cooeveenne. 48 |........ 43,566 |......... 943,750 |...... XXX.......
5. 1996........ |..co.. 1,618,834 | .......... 66,573 |...... 1,552,261 | ...... 969,935 |........ 49,300 |........ 42,187 |.......... 1,450 |...... 143,190 |...covnnvnee 216 ... 50,986 |...... 1,104,345 | ...... XXX.......
6. 1997 | 2,018,534 | .......... 31,343 |...... 1,987,191 | ...1,161,169 |........ 21,490 |........ 51,262 |..cccvvnnee. 582 |..... 206,213 .o 927 |........ 64,276 |...... 1,395,645 |...... XXX.......
7. 1998 | 2,451,438 | .......... 27,088 |...... 2,424,349 |..1,426,159 |........ 21,508 |........ 45,988 |.....co...... 529 |...... 265,584 |.......... 1,569 |........ 84,097 |...... 1,714,124 | ... XXX.......
8. 1999...... ... 2843917 | ...cooee. 36,842 |...... 2,807,075 | ...1,761,595 |........ 20,606 |........ 47,221 |, 601 |...... 302,844 |......... 3,398 |..... 113,838 |...... 2,087,055 |...... XXX.......
9. 2000........ | 3,186,268 | .......... 53,571 |...... 3,132,697 [..1,992,242 |........ 28,659 |........ 41,041 | 931 |...... 354,046 |......... 3,234 |..... 138,258 |...... 2,354,506 |...... XXX.......
10. 2001....... [ ... 3,571,065 | .......... 38,367 |...... 3,532,698 |...1,844,900 |........ 20,09 |........ 22,628 |............. 158 |...... 394,609 |......... 2,508 |...... 135,085 |...... 2,239,374 |...... XXX.......
11.2002........ [ ... 4,422,624 | .......... 48,043 |...... 4,374,581 |..1,652,381 |........ 13,721 | 6,137 | v 25 ... 391,515 |.......... 2,449 |....... 86,271 |...... 2,033,838 |...... XXX.......
12. Totals...... [ .cocenee XXXoroo | s XXXoroo | s XXX...... 12,884,027 | ...... 375944 |..... 340,007 | ........ 10,777 1..2,325,298 | ........ 14,370 | ...... 774,820 |....15,148,240 |..... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior...{ ... 3,829 [ 758 |......... 1,921 | 40 | 203 [ 4 e | s e 39 | L1 PSSO ISR 5190 |...... XXX......
2. 1993, | 666 |........... 135 | 78 | 83 | 72 |, LI IS L2 IR LN DO 30 | LI [ 13 [ s 625 |...... XXX......
30199 . 1,383 [ .o 491 | 78 | 84 | .o 120 oo K2 L2 IR LN DO KT: 2 DO LI [ 54 | v, 1,040 |...... XXX......
4. 1995.... | ....co... 3721 | .. 2,598 |........ 1,004 |.....co..... 669 |[....c...... 283 [ K S 85 | 36 | 132 | 5 147 | i 1,915 |..... XXX......
5. 199.... [ .cccouc. 3,215 [ 474 ] ......... 1,091 [.ooienne 802 [.cvvnne. 581 [ 14 [ 88 | T4 |, 223 [ LV 358 [ .o 3,825 |...... XXX......
6. 1997... ... 10,074 | ......... 1,153 | .co.e.e. 1,887 [ 745 | ......... 1,846 | .o 33 | 140 | 59 | 559 [ (G - 832 [ .o 12,500 |...... XXX......
7. 1998... | .o 18,638 |..ccvvvnnee 237 [ 2,832 [ 412 | 3,535 .o 36 | 226 (.o 22 | 2,319 | 20 | 1,735 | e 26,823 |...... XXX......
8. 1999.......... 50,771 [ .co...n. 1,836 |...... 1,113 | 703 |......... 9,822 | ..o, 79 | 1,729 | 38 | 5,561 ..o, 39 | 4214 | ... 76,301 |...... XXX......
9. 2000.... | ..... 128,851 | ......... 2484 | ... 27,624 | ......... 1,165 | ....... 23,364 |............ 171 | 4,092 |.....co...n 62 |....... 12,410 |, 81 | . 10,685 |......... 192,379 |...... XXX......
10. 2001.... | ..... 272,150 | ......... 7,939 | ... 62,784 | ......... 1,962 | ....... 39,257 |.cvvvnee. 39% |......... 8,916 [ ..ccrvvnnee 100 | ....... 28,277 [ .o 149 | ... 25,273 |......... 400,839 |...... XXX......
11.2002.... | ..... 680,143 | ....... 13,239 | ..... 205,576 | ........ 5362 | ....... 64,941 (..o 590 |...... 27,907 [.oovnnne. 274 | ... 102,992 |........... 216 ... 99,109 {...... 1,061,878 |...... XXX......
12. Totals.. | 1,173,441 ] ....... 31,343 | ... 315,989 | ....... 12,027 | ..... 144,023 | ......... 1,331 [ ... 43193 [ .o 674 |..... 152,581 [..oonnne. 538 |..... 142,421 {...... 1,783,315 | ... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ ) 9., SN XXX oo | e ). 9.9, P XXX oreooe [ e XXX oreoe [ o )99, IR [T RPN BT ) 9.9, SN IO 4,953 [ .o 237
2. 1993 | 596,138 |..ccovvenee. 68,323 |.......... 527,815 | .o 65.3 | oo 86.1 | .o 83.4 | oo [ [ 53.00 | oo 526 [ .o 99
3. 1994 |.......... 823,303 |.cccvvnne. 74581 |.......... T48,723 | .o 67.8 | v T44 | ) (S742 TN PO ISR 53.00 | oo 887 [ oo 153
4. 1995 |....... 1,013,919 | 68,254 |.......... 945,665 | ...cocvrenn 70.6 | oo 80.7 | .o (OO PSSO PO SR 53.00 | oo 1,459 | i 456
5. 199. |....... 1,160,511 |.ccvvvenee. 52,341 |....... 1,108,169 | ...ccrvvnne. T |, 78.6 | oo T1A e [ [ e 53.00 | oo 3,031 | v, 794
6. 1997.1...... 1,433,151 | 25,005 |....... 1,408,145 | ............... 710 | 79.8 | 70.9 oo [ [ e 53.00 [.ccovvnnee 10,063 | .cvovvnnee. 2,437
7. 1998 |...... 1,765,280 |............ 24,332 |....... 1,740,948 | ....ccooenne. 72.0 | 89.8 | .o T18 | [ [ e 53.00 [.ccovvnne. 20,822 | ..cooene. 6,002
8. 1999 [...... 2,190,655 |............ 27,300 |....... 2,163,356 | ..o 770 | T4 |, TTA e [ [ e 53.00 [.ccoovvnnee 59,345 |............ 16,956
9. 2000. [....... 2,583,673 |..coveene. 36,787 |....... 2,546,886 |............... 811 | 68.7 | .o AT OIS PO TR 53.00 [..oconne. 152,826 |............ 39,553
10. 2001. | ....... 2,673,521 | .o 33,308 |....... 2,640,213 | .covovienne T49 | 86.8 |.ccovvrernn TAT e [ [ e 53.00 [..oconne. 325,033 .o 75,806
11..2002. | ....... 3,131,593 | 35878 |....... 3,095,716 | ..o 708 | T4T |, 70.8 | oo [ [ 53.00 |.......... 867,117 |..covnne 194,760
12. Totals] ........ .0, S .0, S 0, S .S I XXXeooveee [ 0, S I (U I 0f.... O, S 1,446,061 |.......... 337,254

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2002 of the PROGRESSIVE CASUALTY INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Prior..... [ ... 256,095 |....... 190,037 |....... 172,424 |....... 167,190 |....... 162,479 |....... 159,311 |....... 158,133 |...... 159,924 |....... 157,822 |....... 157,998 |....ccoone. 176 | (1,926)
2. 1993.... | 515,386 |....... 479,124 |....... 475,586 |....... 466,979 |....... 464,032 |....... 461,057 |....... 459,340 |....... 459,566 |....... 459,608 |....... 459,519 |..ccvvennee. (1) ] — (47)
3. 199 ... XXX oo [ e 702,566 |....... 687,941 |...... 674,952 |....... 665,534 |....... 663,370 |....... 660,775 |....... 659,426 |....... 659,733 |....... 658,479 |.......... (VL1 ) — (948)
4. 1995.... |....... ) 9.0, PR XXX ooeo [ e 893,682 |....... 864,483 |....... 849,287 |....... 838,985 |....... 838,656 |....... 839,346 |....... 837,481 |....... 836,845 |....covonvn. (636)]......c... (2,501)
5. 199%.... |........ XXX oo [ XXX oo [ e XXXooeon [ oo 1,011,207 |....... 983,983 |....... 966,165 |....... 960,461 |....... 966,649 |....... 964,789 |....... 964,983 |...ovvvrnnee 194 |.......... (1,667)
6. 1997... ... XXX oo [ e XXX oo [ e XXX oo [ XXXooeon [ oo 1,250,578 |....1,201,977 |...1,207,245 |....1,201,458 |...1,203,498 |....1,202,317 |.......... (1,181) ] v 859
7. 1998.... .o XXX oo [ e XXX oo [ e XXX oo [ XXX oo [ XXXooeon [ oo 1,469,688 |....1,477,969 |...1,472,676 |....1,477,739 |...1,474,634 |......... (3,104)]...oovvne 1,958
8. 1999.... |....... XXX oo [ e ) 9.0, PR XXX oo [ XXX oo [ XXX oo [ e XXXooeon [ oo 1,813,162 |....1,858,632 |....1,858,547 |....1,858,388 |............. ()] p— (244)
9. 2000.... |..cc.... ) 9.0, PR ) 9.0, PR XXX oo [ XXX oo [ e XXX oo [ e ) 9.0, PR XXXooeon [ oo 2,226,620 |...2,167,514 |....2,183,744 |......... 16,230 |........ (42,876)
10. 2001.... [.oevne. ) 9.0, PR ) 9.0, PR ) 9.0, PR XXX oo [ e XXX oo [ e ) 9.0, PR ) 9.0, PR XXXooeon [ oo 2,223,730 |....2,219,983 |.......... (3,746)]........ XXX......
11..2002.... |........ XXXeooeo e O, XXXeoooo e XXXoooo e XXXeooeo e XXXoooo e O, O, XXXooow [ e 2,603,874 |........ XXXoooo e XXX......
12. Totals..... [ ovovnenes 6,431 |........ (47,391)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior.... [ ... 000....... {cerenee 77,906 |....... 113,345 |....... 129,703 |....... 141,523 |....... 146,485 |....... 148,289 |....... 150,471 |....... 152,178 |....... 152,846 |........ ) 9.0, PR XXX......
2. 1993.... | 261,103 |....... 379,967 |....... 423,337 |....... 441,558 |....... 451,054 |....... 455,280 |....... 456,953 |....... 457,809 |....... 458,692 |....... 458,923 |........ XXX ooeo [ XXX......
3. 199 ... XXX ooeo [ e 394,937 |...... 558,652 |....... 608,806 |....... 635,750 |....... 648,645 |....... 654,116 |....... 656,187 |....... 657,112 |....... 657,476 |........ XXX ooeo [ XXX......
4. 1995.... |....... ) 9.0, PR XXX ooeo [ e 524,619 |...... 709,263 |....... 774,631 |....... 808,191 |...... 825,660 |....... 831,956 |....... 833,335 |....... 835,057 |........ ) 9.0, PR XXX......
5. 199.... |........ ) 9.0, PR ) 9.0, PR XXX ooeo [ e 598,275 |....... 813,597 |....... 891,331 |....... 927,951 |....... 949,103 |....... 956,819 |....... 961,371 |........ ) 9.0, PR XXX......
6. 1997... ... ) 9.0, PR ) 9.0, PR XXX cooee [ e XXX oo [ e 754,412 |...1,013,266 |....1,114,285 |...1,158,661 |....1,178,428 |...1,190,359 |........ XXX oo [ e XXX......
7. 1998.... | ) 9.0, PR ) 9.0, PR XXX cooee [ e ) 9.0, PR XXX oo [ e 948,300 |....1,269,717 |....1,370,688 |....1,421,825 |....1,450,110 |........ XXX oo [ e XXX......
8. 1999.... |....... ) 9.0, PR ) 9.0, PR ) 9.0, PR XXX oo [ e XXX oo [ e XXXooeon [ oo 1,206,241 |....1,578,326 |....1,713,632 |....1,787,609 |........ ) 9.0, PR XXX......
9. 2000.... |..cco... ) 9.0, PR ) 9.0, PR ) 9.0, PR XXX ooee [ e ) 9.0, PR ) 9.0, PR XXXooeon [ oo 1,427,412 |...1,829,514 |...2,003,69%4 {........ ) 9.0, PR XXX......
10. 2001.... [.ocvnee ) 9.0, PR ) 9.0, PR XXX cooee [ e XXX oo [ e ) 9.0, PR XXX oo [ e XXX cooeo [ e XXXooeon [ oo 1,421,869 |....1,847,273 |....... ) 9.0, PR XXX......
11..2002.... |........ XXXeooeo e O, XXXeoooo e XXXeoooo e O, O, XXXeoooo e XXXoooo e XXXooew [ oo 1,644,772 | ........ O, XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Pror [, 64,595 |............. 16,957 |.ccvvrvenne. 9,748 | 5,599 |, 2,864 | 1,781 | 661 | oo 644 | 852 | 1,882
2. 1993 67,229 |............ 16,657 |.ccvvvrvrenes 8,441 |, 3,319 | 2,695 | 1,458 | .o [, (2] [ K2 IS (6)
30 199% e )9, G IR 63,517 [ 21,061 | 10,696 |...ocvvvene. 3,996 | 3432 |, 1,762 | (181) ] e 333 | (6)
4. 199%5..... [ ). 9.9, SN IR XXX o [, 73,933 [.ine. 25479 |, 12,464 |..coovvnene 4,928 |, 3,023 | (433) ] o 407 |, 385
5. 199%..... | ). 9.9, SN IR ). 9.9, SN IR XXX o [ 85,884 |........... 27,239 |, 11,291 | 3,865 | 3,802 | 1,100 .o 303
6. 1997.... | ). 9.9, SN IR ). 9.9, SN IR XXX o s )9, G IR 112,221 | 29,975 | 15,357 | o 5,643 | 4748 | .. 1,224
7. 1998 | ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR )9, G IR 121,439 |, 40,493 |.....coo.c.. 16,007 |..covvnnen. 10,646 |..cocvneenee. 2,625
8. 1999.... | ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e )9, G IR 122,590 |.coovvenen. 42,098 |..coovone. 24,692 |, 12,101
9. 2000....... |.ocrernee ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo e )9, G IR 158,149 |..covvnneen. 59,661 [...cccovenc.. 30,489
10. 2001....... [cooeennen. ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo e XXX oo e )9, G IR 184,803 |............. 69,638
1. 2002....... fooeeen. XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ 227,847
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Annual Statement for the year 2002 of the

PROGRESSIVE CASUALTY INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Efc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........ccocoveniininnnn AL |..... YES...... 13,223,201 13,458,683 |.....oovvvvrcercrrcnee [ e 6,831,826 | ....10,745,124 | ...... 5,173,641 277,792 | oo, 435,216
2. Alaska... JAK YES...... .11,957,367 11,006,589 |.. I 4,608,982 | ...... 3,761,267 | ...... 2,892,861 219,737 |..
3. Arizona..... AZ YES...... . .62,622,887 52,675,064 |.. .|....25,487,806 | ....30,304,803 | ....16,316,262 763,337
4. Arkansas...........ooe. ARJ...... YES..oo | 27,954,327 |....coou... 26,164,390 ...13,258,720 | ....15,686,718 | ...... 7,628,324 | ......... 729,550
5. California.......c.ccocrvvrvrennenee CA[..... YES..o | oo 166,077,738 |.......... 145,478,841 ...57,170,317 | ....93,239,947 | ....76,772,148 | ...... 2,027,835
6. Colorado... .CO ... YES...... ....51,053,888 |.. ..]....30,080,715 | ....30,260,541 | ....20,696,163
7. Connecticut.. .CT...... YES...... .3,724,859 |.. I I 784,916 | ......... 876,597 | ...... 2,721,832
8. Delaware.......... .DE{...... YES...... . ..2,832,987 N 994,650 | ...... 1,529,511 | ...... 1,861,799
9. District of Columbia........... DC|...... YES...... | 1,650,875 [ 1,087,722 [ .o [ i 278,842 | ......... 338,079 |......... 406,547
10.  Florida.......cocvvvvvvirniines FL]..... YES .o | 2,399,841 |.covviirennne 2,891,058 |...ovvrrcrrerrerrene | e 1,304,793 | ......... 398,741 | ...... 3,787,180
11.  Georgia. WGA (... YES...... 10,142,426 |............ 11,357,728 |.. I 8,918,249 | ...... 5,847,877 | ...... 3,174,906
12.  Hawaii... JHE YES...... | 11,796,375 | 10,917,899 |.. I 4,902,098 | ...... 6,778,186 | ...... 4,152,946 | ........281,924 | ..o
13.  Idaho.... D | YES...... | 7,399,485 [ 7,243,064 N 3,328,294 | ...... 3,578,409 | ...... 2,477,539 .(65,542)
14, MNOIS....cvvevreecececiicieines IL]..... YES...... | 18,727,201 | 18,943,807 |...coovvvvvrcrrcrcnee [ e 7,740,449 | ...... 9,428,084 | ...... 9,371,674 | ........379,358 | .......... 1,580,172
15, Indiana.......cooeeeeviiirninnn. IN [...... YES...... [reeenn.8,215,936 | ... 15,037,998 |.....ccovvririrince [ cernee 9,197,589 | ...... 7,011,693 | ...... 5,304,200 | .........344,601 | ............. 753,087
16. lowa...... LA YES...... .2,628,115 |.. I IS 651,498 | ......... 791,638 |......... 990,912
17.  Kansas.. K8 ...... YES...... 7,479,514 |.. N 3,380,613 | ...... 3,198,384 | ...... 1,383,178
18.  Kentucky.. KY | YES...... RS 137,755 |.. B 38,416 |........ (265,520)] ......... 198,533
19.  Louisiana.......cccccvverveeenees LA ... YES .o | orererennn881,237 | 549,598 |....covvvrirerins | e 144,101 |......... (84,683)] ......... 876,340
20. Maine.....ocreveerceceicinnne ME(...... YES...... |00 23,835,774 | . 25,781,841 ...11,439,982 | ....12,045,393 | ....12,319,447 | ........604,615 | ............. 252,530
21. Maryland...... .MD{...... YES...... | 10,873,077 | 11,557,003 |.. I 7,549,053 | ...... 6,462,508 | ...... 4,715,860 ....203,564
22. Massachusetts...............MA ] ...... YES...... ..2,076,951 I IS 148,022 |..... (1,408,541)] ...... 1,170,646 |.... 723,901
23.  Michigan....... M YES...... . ..2,685,374 N 1,169,001 |..... (1,080,735)] ...... 2,248,969 1,313,363
24, Minnesota.........ccocoveee. MN | oo YES...... | 19,567,748 | ... 19,175,909 | ...ovvvvercrcrenee [ e 9,404,830 | ....10,559,972 | ...... 5,878,966 | .........381,207 |............... 78,974
25, MisSiSSIPPi......cvrrrrervrenen. MS | e YES..oo | e 1,126,104 |.......cc.... 1,158,889 | ..coovvvivircrcnes [ e 1,917,272 | ...... 1,707,154 | ...... 1,435,321 | v 96 | i, 762,509
26.  MissOUi.....cccocvvrrerrenenc MO | oo YES...... 17,907,849 |. 17,520,717 |.. I 8,221,683 | ...... 9,189,864 | ...... 4,547,039 | .......AT7,458 | .............. 85,316
27. Montana........coeeevveveeen. MT e YES...... 10,582,641 I 4,238,335 | ...... 4,913,080 | ...... 2,613,024 (118,017)
28. Nebraska.. .NE]..... YES...... ...2,091,838 N 1,716,448 | ...... 1,122,353 | ...... 1,207,198 | ...........39,334 | ..ccooccone. (12,546)
29. Nevada......ccoovovenene. NV YES..o | 25,369,967 ...14,704,769 | ...15,121,404 | ...... 9,884,395 | ......... 605,856 | .....oonv.. 236,996
30. New Hampshire................. NH]...... YES..oo | e 6,858,021 |..cooovee . 7,489,217 [ [ e 3,918,069 | ...... 4,314,229 | ...... 4,382,496 | ......... 181,418 [ ... 147,221
31, New Jersey...... LN YES...... 2,554,717 I I 797,065 |........ (755,248)] ...... 3,621,858 |....
32.  New Mexico.. NM ... YES...... ...3,134,861 |. I 2,535,240 | ...... 2,374,001 | ...... 1,714,754
33. New York....coooevvrvenen. NY i YES...... . ...6,537,272 |. N 2,980,501 |........ (698,469)] ...... 7,637,271
34, North Carolina................NC | ... YES..o | 13,017,164 |............ 12,660,251 | ...ocvvvvrirrerrercnc | e 5,032,680 | ...... 5,926,307 | ...... 7,369,859
35. North Dakota............cc.......ND | ...... YES .o | s 189,141 | v 268,970 ..o [ e 6,849 |........... 46,464 | ......... 174,063
36.  Ohi0...coeveeecevrreirerene . OH YES...... 75,474,071 |..... 56,029,633 |.. .| ....27,207,594 | ....39,621,981 | ....17,991,513
37. Oklahoma..........cccovveneene. OK | oo YES...... 21,335,125 |........... 17,462,490 |.. I 7,453,426 | ...... 9,427,441 | ...... 3,078,434
38, Oregon......c.ccocveereerenenn. OR i, YES...... RS 775220 | oo 618,836 |.. B 340,417 |.cvennee (29,669)] ......... 152,876
39. Pennsylvania..........c.........PA | ... YES..o | 36,614,781 |............ 14,361,444 ..o [ e 3,711,621 | ..... 7,608,612 | ...... 8,488,796
40. Rhode Island..........cccccco... R | e YES..oo. | 5,854,028 |.......ccc.... 4,569,641 |...ooovvvvevrncnine | e 3,117,690 | ...... 7,234,169 | ...... 7,308,797
41.  South Carolina. .SCl... YES...... .21,733,650 |. 22,599,462 |.. .| ... 12,472,646 | ....13,694,803 | ...... 5,328,502
42.  South Dakota... .SD |...... YES...... ...1,289,255 |. 1,390,649 I IS 481,365 | ......... 653,128 | ......... 594,680
43.  Tennessee... TN YES...... . .13,106,208 |............ 12,036,641 N 6,222,650 | ...... 6,255,267 | ...... 2,995,625
44, TeXaS..wnieieeeererreierneene X |..... YES..o | 13,802,608 |............ 13,083,447 ..o [ e 6,840,397 | ...... 5,437,941 | ...... 5,461,430 | ......... 186,136
45, Utah....ooooen, uT|..... YES..oo | e 7,460,517 |.ccvvvrennne 7,095,589 |...ovoevrcrrerrenene | e 3,310,732 | ...... 2,935,935 | ...... 1,320,700 | ......... 187,435
46. Vermont VT YES...... .16,672,420 15,128,592 |.. N 5,885,310 | ...... 7,556,833 | ...... 5,519,932 | ......... 365,004
47. Virginia.. VAL YES...... .39,754,884 38,033,216 |.. .|-.19,639,779 | ....19,949,831 | ....16,157,183 | ...... 1,122,400
48.  Washington.. WA ... YES...... . .28,197,950 25,030,037 |.. ..|....12,546,337 | ....15,309,458 | ....10,468,635
49.  West Virginia............ooc..... WV ... YES .o | s 430,691 | .oovvvrinnes 400,385 | ..o [ e 5,580 |........ (997,614) ......... 764,507
50.  WisCONSin......ccccocvvererrennner WI...... YES..oo. | 7,810,089 |..coovenennd 6,812,590 |.covverrcrrerrirene | e 2,653,203 | ...... 3,583,200 | ...... 1,943,827
51.  Wyoming.......... WY ... YES...... 119,294,520 |. 17,538,402 |.. N 9,547,314 | ...12,727,307 | ...... 6,728,297
52.  American Samoa............ AS | . .NOuoois [ | [ e [
53.  GuaM....ccccoervrerneneenene. GU | L YES L 6,663 | e 77,659 | | | (119,123)] ...
54, Puerto Rico........ccccoernernee. PR |l YES i | 08,093 [ e 27477 e | e 24129 |.......... (69,148)
55.  US Virgin Islands........c.c. VI | oS/l | v 7,596 | 58,628 | o [ [ (75,461)
56. Canada N 6,331,133 | ..... (4,045,228)| ....
57.  Aggregate Other Alien o)
58. Totals......cccoorirrriiciiiias , ....382,673,996 | ...439,924,795
DETAILS OF WRITE-INS
57071, o | s XXX vovee [ e [ [ Lo | | | | e
5702, oo | s XXX vovee [ e [ [ Lo | | | | e
5703, oo | s XXX vovee [ e [ [ Lo | | | | e
5798. Summary of remaining write-
ins for Line 57 from overflow
page [ )OO S I 0 () IO L — L — L — L] IO ] 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ...... DS, S [ 0 e ] E— ] — ] — ] — ] E— ] 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

60T

THE PROGRESSIVE CORPORATION
(OH) 34-0963169

OWNERSHIP COMPANY STATE OF FEDERAL NAIC GROUP AND
INCORPORATION IDENTIFICATION NO. COMPANY CODES

1 MOUNTAIN LAUREL ASSURANCE COMPANY PA 23-2599971 155-44180
1 NATIONAL CONTINENTAL INSURANCE COMPANY NY 06-0281045 155-10243
1 PROGRESSIVE AMERICAN INSURANCE COMPANY FL 34-1094197 155-24252
1 BAYSIDE UNDERWRITERS INSURANCE AGENCY, INC. FL 59-2179894

1 PROGRESSIVE AMERICAN LIFE INSURANCE COMPANY OH 34-1022982 155-71161
1 PROGRESSIVE LIFE INSURANCE, LTD. CAICOS

1 PROGRESSIVE AUTO PRO INSURANCE COMPANY FL 59-3213815 155-10192
1 PROGRESSIVE CASUALTY INSURANCE COMPANY OH 34-6513736 155-24260
1 PC INVESTMENT COMPANY DE 34-1576555

2 PROGRESSIVE COUNTY MUTUAL INSURANCE COMPANY TX 74-1082840 155-29203
1 PROGRESSIVE GULF INSURANCE COMPANY MS 34-1374634 155-42412
2 PROGRESSIVE HOME UNDERWRITERS INSURANCE COMPANY TX 74-2991115 155-11085
1 PROGRESSIVE SPECIALTY INSURANCE COMPANY OH 34-1172685 155-32786
1 PROGRESSIVE BAYSIDE INSURANCE COMPANY FL 31-1193845 155-17350
1 PROGRESSIVE CLASSIC INSURANCE COMPANY Wi 39-1453002 155-42994
1 PROGRESSIVE CONSUMERS INSURANCE COMPANY FL 59-3213819 155-10194
1 PROGRESSIVE EXPRESS INSURANCE COMPANY FL 59-3213719 155-10193
1 PROGRESSIVE HALCYON INSURANCE COMPANY OH 34-1524319 155-16322
1 PROGRESSIVE HAWAII INSURANCE CORP. OH 99-0311930 155-10067
1 PROGRESSIVE MARATHON INSURANCE COMPANY CA 33-0350911 155-37605
1 PROGRESSIVE MAX INSURANCE COMPANY OH 34-0472535 155-24279
1 PROGRESSIVE MICHIGAN INSURANCE COMPANY Ml 34-1787734 155-10187
1 PROGRESSIVE MOUNTAIN INSURANCE COMPANY (6{0) 93-0935623 155-35190
1 PROGRESSIVE NORTHEASTERN INSURANCE COMPANY NY 11-3096103 155-10042
1 PROGRESSIVE NORTHERN INSURANCE COMPANY Wi 34-1318335 155-38628
1 PROGRESSIVE PREMIER INSURANCE COMPANY OF ILLINOIS IL 36-3789786 155-21735
1 PROGRESSIVE UNIVERSAL INSURANCE COMPANY OF ILLINOIS IL 36-3789787 155-21727
1 PROGRESSIVE NORTHWESTERN INSURANCE COMPANY WA 91-1187829 155-42919
1 PROGRESSIVE PALOVERDE INSURANCE COMPANY AZ 86-0686869 155-44695
1 PROGRESSIVE PREFERRED INSURANCE COMPANY OH 34-1287020 155-37834
1 PROGRESSIVE SECURITY INSURANCE COMPANY LA 72-1269745 155-10050
1 PROGRESSIVE SOUTHEASTERN INSURANCE COMPANY FL 59-1951700 155-38784
1 PROGRESSIVE WEST INSURANCE COMPANY CA 95-2676519 155-27804
1 UNITED FINANCIAL CASUALTY COMPANY OH 36-3298008 155-11770

Ownership: 1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated



Annual Statement for the year 2002 of the PROGRESSIVE CASUALTY INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

T'60T

STATE OF FEDERAL NAIC GROUP AND
OWNERSHIP COMPANY INCORPORATION IDENTIFICATION NO. COMPANY CODES

1 PCIC CANADA HOLDINGS, LTD. CAN

1 3841189 CANADA, INC. CAN

1 1890 INSURANCE AGENCY, INC wYy 83-0322664

1 MIDLAND FINANCIAL GROUP, INC. TN 62-1104818

3 AGENTS FINANCIAL SERVICES, INC. (40%) FL 65-0121341

1 MIDLAND RISK SERVICES, INC. TN 62-1346765

3 MIDLAND RISK SERVICES-ARIZONA, INC (85%) AZ 86-0688693

1 PROGRESSIVE HOME INSURANCE COMPANY OH 62-0484104 155-11851
1 SPECIALTY RISK INSURANCE COMPANY OH 62-1444848 155-44288
1 AIRY INSURANCE CENTER, INC. PA 23-2523368

1 EXPRESS QUOTE SERVICES, INC. FL 65-0288746

1 GARDEN SUN INSURANCE SERVICES, INC. HI 99-0311966

1 GREENBERG FINANCIAL INSURANCE SERVICES, INC. CA 31-1119149

1 HUSKY SUN INSURANCE SERVICES, INC. WA 91-1700619

1 INSURANCE CONFIRMATION SERVICES, INC. DE 38-2788841

1 LAKESIDE INSURANCE AGENCY, INC. OH 34-6521173

1 MARYLAND AUTO INSURANCE SOLUTIONS, INC. MD 52-1519929

1 MOUNTAINSIDE INSURANCE AGENCY, INC. (6{0) 84-1080317

1 PACIFIC MOTOR CLUB CA 95-2706008

1 PROGNY AGENCY, INC. NY 11-3203413

1 PROGRESSIVE ADJUSTING COMPANY, INC. OH 34-1574447

1 PROGRESSIVE AGENCY HOLDINGS CORP. OH 31-1559175

1 PROGRESSIVE AUTO PRO INSURANCE AGENCY, INC. FL 58-1772717

1 PROGRESSIVE CAPITAL MANAGEMENT CORP. NY 13-3673368

1 PROGRESSIVE DIRECTRAC SERVICE CORP. TX 74-2870646

1 PROGRESSIVE INSURANCE AGENCY, INC. OH 34-6513737

1 PROGRESSIVE INVESTMENT COMPANY, INC. DE 34-1378861

1 RRM HOLDINGS, INC. DE 52-2066127

1 PROGRESSIVE PREMIUM BUDGET, INC. OH 34-6530101

1 PROGRESSIVE RESOURCE SERVICES COMPANY OH 34-1574448

1 PROGRESSIVE SPECIALTY INSURANCE AGENCY, INC. OH 34-1804869

1 SILVER KEY INSURANCE AGENCY, INC. NV 88-0342601

1 THE PROGRESSIVE AGENCY, INC. VA 54-1394194

1 THE PROGRESSIVE INSURANCE FOUNDATION OH 30-0013138

1 UNITED FINANCIAL INSURANCE AGENCY, INC. WA 91-1709749

1 VILLAGE TRANSPORT CORP. DE 51-0295493

1 WILSON MILLS LAND CO. OH 34-1324270

Ownership: 1. Wholly owned and controlled 2. Affiliate - Controlled, not owned 3. As Indicated
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