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ANNUAL STATEMENT FOR THE YEAR 2002 OF TFTAMERICAN HARDWARE MUTUAL INSURANCE COMPANY

CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE...........cccuriuriiciiiii s nsesinsinsisnsensnnseneenss | oo 86,422,901 68,387,651
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtioN)...........ccrvuererierrureereenirneeneneiseeseesesiesseseisesesssseensnene | cereeseeiesseeneennns 69,405,822 49,400,601
3. UNderwriting EXPENSES PAIL.......c..cuuruuriuieeereireieiseesiieeereisetsee ettt s bbbttt en s essentenssnsenenenense | ceeeeneeesienanniees 25,864,262 | ...coovirinienn. 23,161,597
4. Other underwriting iNCOME (EXPENSES).......cuuruurruereerereereiseesesssesaesseesesseesessassssssessessessessssssssessessessasssssssssessessessassassssssssessessassnssnnss | sesesessssesssssessmesssnssnssnssnsns | eosessssssssssssssanens (225,775)
5. Cash from underwriting (Line 1 minus Line 2 MinUS LiNe 3 PIUS LINE 4)........ccovriuriririiniineireieieeneineeseissiesessssssssseesenessssnsssseens | oessssssssnsenessnenns (8,847,182) | .o (4,400,323)
6. NetinVeSIMENTINCOME. ...ttt nesnesnninnne | ereeriesiesinsinees 9,555,478 | ..o 8,875,700
7. Other income (expenses):
7.1 Agents' Dalances Charged Off...........o ettt sttt ((EENAL0) I P (7,580)
7.2 Net funds held under reinsurance treaties ...(844,801) .298,901
7.3 Net amount withheld or retained for aCCOUNt OF OLES...........ovueiuiiuicec e snnniee | ceereeessesseeieeeeeeens 536,960 | ..corerrrerieis (92,125)
7.4  Aggregate write-ins fOr MISCElANEOUS HEMS...........curiuiiriicireirieiseieei ettt ssestens s sentessennnne | ressesssensssessesseseees 723,806 [ ..o 438,472
7.5 Total other iNCOME (LINES 7.1 10 7.4)......cu ettt sttt st ssstentessnensnnneniens | eeeneeessessnssnsesneenns 262,195 | .o 637,669
8.  Dividends to policyholders on direct business, less $.....367,818 dividends on reinsurance assumed or ceded (Net)........cccccovevceeee | oevvvreriiesireciinnnns 133,693 | 80,462
9. Federal and foreign income taxes (Paid) FECOVEIEU...........curuuririuiecireireieeseeetecessiseisee st ssest st ssestensnsinsssensnnies | aesessssssesssssssensasens (289,657) |..ovrrreieiniaiennes (247,424)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9)........ccccoererinrncnrrninninnneieisnsnsneoness | veieeeeseeseeseenenees 547,140 | oo 4,785,160
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.1 BONDS.vetueeetreeeesseeesseesessseess e ses et e8RSttt neneennssnnnnns | st 50,871,296 | ..vvvverrrriiireens 50,405,120
1.2 SHOCKS. vvvveeeetsaeeesseeeeseeesseeess sttt nnns st nrentennsnenns | eeeseeeeaseenssinnees 6,914,189 | oo 15,945,482
11,3 MOMAGE I0BNS......ceueeieeiiiiceeie ettt s sttt en bbb sntesiestentnnnnnniense [ reeessensentnesneessentensentennnees | oeeteeienie ettt enes
114 REAIESIALE. ...ttt [ e | et
11.5  Other INVESIEA @SSELS.........ouuiieiiiiiiici bbbttt nisesinesnnsinns [ eonesinesinssnnsnsssenseniennsns | et ses
11.6  Net gains or (losses) on cash and Short-term INVESIMENTS.............coiuririirrrereeeeese e ssiesessssesssnnnens | ereeesessnsssesssessssssessnnsnennes | oeeieeisstesssese st sessenes
11.7 Miscellaneous proceeds .309,884
11.8 Total investment proceeds (LINES 11.110 11.7)..... ittt ssesssss et ssssessensssssssnssnnnins | aeeneeessessssenses 57,785,485 66,660,486
12.  Cost of investments acquired (long-term only):
12,1 BONDS..etueeetraeeesseeesseesessseessseeses s eess ettt nennnssnnnnns | eeesssnsesrneees 48,337,958 | .ovvreererriieens 57,532,447
2.2 SHOCKS. . vvveueersaeeesseeeesseeeesseeessse et es s8Rttt snnss st ennnienns | ceeseeesaeenssineees 7,517,308 | oo 15,978,808
12.3 MOMGAGE I0BNS......ceueeieeieiicteie ettt s bbbttt ss s bbbt nntesieninntnnnnnniense [ reeessenssstnsssneensesseninntennnnes | ceeteninnie sttt nes
124 REAIESIALE. ...ttt [ e | et
12,5 Other INVESIEA @SSELS........ouuiieeiiiiiciiiie bbbttt sisesinenneninns [ eenesinesinessnnsnssensenienienns | et
12.6  MisSCEllaneous @pPLICALIONS. .........cuuruueucereeireieeeesee ettt s bbbt ss st s sessessententensnennnnins | eeeeesesene s 314,908 [
12.7 Total investments acquired (LINES 12.1 10 12.6)........cruueiuriurierirririneinereireseee ittt ssessessssssssseesessessessssssssssssssesesnnins | aeessesssssssensenns 56,170,174 | .o 73,511,255
13.  Net cash from investments (Line 11.8 MINUS LINE 12.7).....c.ouriuriiriiriiieninineieesesssiesiseissie e ssssesssss s sssessssssesessssesesnsines | ceveseeneessssessssenees 1,615,311 | (6,850,769)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........cururuuririeriereireieiees ettt s bbb st
14.2 Capital notes §.......... 0 less amounts repaid $..
14.3 Net transfers from affiliates....
14.4 BOITOWEA fUNGAS TECRIVEM.........vuuieeieciiieie et
14.5  Other CaSH PIOVIAEA. .......uuveereeeeeureeeseeieseeesseesess s sss s sss s ssss s ses st essss st sssssssnssssesssstsnssssnssssnnsssnnns | cesssssssssssssssssseees 1,613,578 | oo 6,682,424
14.6 TOtal (LINES 14.110 T4.5)...cooorireiieeerreeiiseeessseees st s ess st sss st sttt sssesssstsnssssnssssnnsssinns | ceessmsssssnsssssaneees 2,275,252 | oo 6,682,424
15.  Cash applied:
15.1 Dividends t0 StOCKNOIAETS PAIM..........cc.curererriurirecireireireie sttt sttt ss sttt sssentesssssnssnssseninnies | reeessessnssnssssessssessessnnsnsnnnes | oessesinssesssessessesssesesessenes
15.2 Net fransfers t0 affiliates. ..ottt [ e | s 564,504
15.3  BOITOWEA fUNGS FEPAIG.......cvurerieeieceeecieereiseeieci ettt sttt sttt ss sttt es bbb es st essassnnsnssnnentenins | ereeessessnsssssssesssssssessnnsnsnnnes | cessessnssessseessessesssessesssssenes
15,4 Other @PPIICALIONS. ......cv.reureuririeeieeciret ettt sttt b st nt st esinnnnnnnentennns | ereeeseseneene s 369,028 [ ..o 184,113
15.5  TOAI (LINES 15.110 15.4)...vvuuurrerreeeesseeeeseeeesss et sssseesssseses s ssss st ssss st sss s sstssssssssssssssessssssessssssssesssssns | erseesssssssssssesssssens 369,028 [ ..o 748,617
16.  Net cash from financing and miscellaneous sources (Line 14.6 MiNUS LINE 15.5)........ccrenruririnieneeneinsieieeneneneseisssssnsnsnenens | seessessessssssessessens 1,906,224 [ ..o 5,933,807
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17. Net change in cash and short-term investments (Line 10 plus Ling 13 IS LiNg 16).........cccrrurruririneenenmirresenensnenesessenennneens | ceeveireeseessseeseneens 4,068,676 | ..ooeovererrirneinen. 3,868,198
18.  Cash and short-term investments:
18.1 BEYINNING Of YEAN. ... cvevervevraeeesseress et eesseesssse ettt sss st sees st se s st ss st snsssssssssssnesssensssnnnnss | crssssssssssssssssseees 4,735,146 | .o 866,948
18.2 End of year (LiNg 17 PlUS LINE 18.1).... i ceesssenessseesssenss st sssessssessssensssssssssessssssssssssssssssssssssssssnnss | ceessssssssssssssneees 8,803,821 | .o 4,735,146
DETAILS OF WRITE-INS
7.401 Finance and service charges not included in PremiUMS..........coouuiererririeineieineineie sttt ssessesssssssssesestennnnnss | oevreessssssessseenesaees 571,038
7.402 Equities and deposits in pools and associations ...154,213
7.403 MiSCEllaNEOUS INCOME/EXPENSE. .......euvrereerereereeseeseesessessseeseaseesessessessssssessssses st st sebsse s st ess e s s ssessssestessessssssssessestessnssnnnsesiess | oessessssssssssesssnssessenes (1,445)
7.498 Summary of remaining write-ins for Line 7.4 from OVErflow Page...........cceuriririenrineieieieineiseeneissieesssississesesssssesssstsssssenessesesinnes | oeeesieesssieiee e 0 [ e 0
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 BDOVE).....rvururreersrresinreesssensssressssenssssssessssesssssessssssesssssssssssssssssssssssssssssssess | sesssssssssssssssssssesnas 723,806 [ .o 438,472
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