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Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets
e BOMAS. ettt [ ereenninnens 13,023,001 | ..cvoeereeneereeneieens 0 [ 13,023,001 |.covvrerenee 14,703,596
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......coiiueriiiririernecnesreeeneees [ e (O (O (O 0
2.2 Common stocks (Schedule D, Part 2, SECHON 2)..........ccorieuririiierneerneieenieeiees e (O (O (O 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS. ..o | et 0 [ 0 [ 0 [ 0
3.2 Other than first IENS........c.cuiriiiiiiece e | ettt 0 [ 0 [ 0 [ 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0 encumbrances).........cocoeeeeeeeens [ eorrnininecnsnneeens (O (O (O 0
4.2 Properties held for the production of income (less §............ 0 encumbranCes)........coee | cevrererereenerneneeennnnns (O (O (O 0
4.3  Properties held for sale (less §............ 0 €NCUMDIANCES).....ovverceirincirieineieirereeinenens | eereresieeeeseneneneeeaeens (O (O (O 0
5. Cash ($.....1,000 Schedule E, Part 1) and short-term investments
(8.....3,699,668 Schedule DA, Part 2)...........cocviererineeiineineinsenssssseesssessessssesssssssassnns | ossenessaseens 3,700,668 |.....ccovvvrerriiriirenns 1 I 3,700,668 | .....coovvvvnee. 344,452
6.  Other invested assets (SChedule BA)...........cooirrceseeesse s sessisissnsisens | eereneesesisene e (O (O (O 0
7. Receivable for SECUMLIES. ..........ocuiiriciiiciir et | et 0 [ 0 [ 0 [ 0
8. Aggregate write-ins for INVESLEd @SSELS.........eururirruririciririeieeeceriee s seesseeeesseseseeene | srenersise s [ I [ I [ I 0
9. Subtotals, cash and invested assets (LINES 110 8)........ccvuruerieeririniinnneicrneeceernees | v 16,723,669 |...ocooeveirereieirnes 0 | 16,723,669 |....ccccvuvne 15,048,048
10.  Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course 0f COllECtON............cccoeuririrerenireiriiies | e (O (O (O 0
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.....45,216 earned but unbilled premiums)............cccceveees | ovrrerrriiriiennns 45216 [ .o (V1 IS 45216 | oo 51,397
10.3  Accrued retroSpective PrEeMIUMS.........c.c.euiueuririeirerieieirineeieesesesees s seseesssssesennes | eeeneassssesssssnesssesnsenns (O (O (O 0
11. Funds held by or deposited with reinsured COMPEANIES............cceururiiirirniieirrceinrieereneees | eereeeeiesisneeneieeeens (O (O (O 0
12.  Bills receivable, taken for PremMIUMS..........c.ceriiirieirecerceeese et eseeseenes | eeeeensieeseseneeseaeeeens (O (O (O 0
13. Amounts receivable under high deductible PoliCIES............ceeieirurirrnierreeeeerniees | e (O (O (O 0
14. Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, Cols. 7.and 8).........cccriururiniirricrrneirisceisneesseeisenees [ ereeeireneneieeiseneneenees (O (O (O 0
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....582,140 net deferred tax @SSet) = ......coocvreerrerrereineeneineseeseiseiseeeeenens | e 1,005,964 | ...coovvrrrienes 356,017 [ oo 649,947 | .o 700,166
16.  Guaranty funds receivable Or ON dEPOSIL..........c.cvuruririciririiirirceiere e | eereeeeieesese e eneeneeens (O (O (O 0
17.  Electronic data processing equipment and SOftWare............ccoeurerieueinieinieneieneeeensieins | eereeeeeeisiseneseneieeeens (O (O (O 0
18.  Interest, dividends and real estate income due and acCrued..............ccoeuievininiccniniccnnns | veerrinieienns 215,842 | .o (U O 215,842 | oo 221,943
19.  Net adjustments in assets and liabilities due to foreign exchange rates.............oevverrivers | erviiecnnnncceens (O (O (O 0
20. Receivable from parent, subsidiaries and affiliates............cccooerrrrninncnnnrcerieienes | v 115,598 ..o (V1 IO 115,598 ..o 0
21. Amount due from/to ProteCted CElIS..........cceuriuiieiriicri e eeseesiees [ et (O (O (O 0
22.  Equities and deposits in pools and aSSOCIAtIONS.............cocrrururirirereirrieieseeeeeieeeenes [ e (O (O (O 0
23.  Amounts receivable relating to uninsured accident and health plans.............cccooeenienneieins [ (O (O (O 0
24.  Other assets nonadmitted (EXNIDIt 1)........ccerirurriicrreere e [ et (O (O (O 0
25.  Aggregate write-ins for other than invested @SSets..........cocvrerrerirninnceesereens [ [ I [ I [ I 0
26. Total assets excluding protected cell assets (Lines 9 through 25).........c.cocevnecnneenneinns [eeeiiiennns 18,106,289 | ...cocvvevveneee 356,017 |.ccvieenne 17,750,272 |.covveenne 16,021,554
27, Protected CEll @SSEtS.........coiiiiiriiicicei s | ettt 0 [ 0 [ 0 [ 0
28.  TOTALS (LINES 26 ANG 27).....ccuurrereercerceneeneeeeseesesessessessessesssesssesssssesssssssessssssssssessnnes | onsensenees 18,106,289 | ..coovverrvrncn. 356,017 ..o 17,750,272 |..ovvvecienee 16,021,554
DETAILS OF WRITE-INS
0807 ooeeeeeeereeeee ettt bRttt | eeeet sttt (1 (1 (1 0
0802, ...eueeeeeseeeee ettt | seest sttt (1 (1 (1 0
0803, oottt ettt ettt ettt | seest sttt (1 (1 (1 0
0898. Summary of remaining write-ins for Line 8 from overflow page..........cocoeveeniennnecnneies [ (O (O (O 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LiNE 8 @DOVE).......rvurerrerirerrresieisisssressrsssisssisssness | eeeessnssssssessnessessnens [\ IR [\ IO [\ IO 0
2507, ettt sttt | seeet ettt (1 (1 (1 0
2502, ottt Rttt | seest ettt (1 (1 (1 0
2503, ettt Rttt | seeet ettt (1 (1 1 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccocoevnrrnnennenennns [ (O (O (O 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 abOVe).......ccoovrriiiniinriciesiccscseees e [ I [ I [ I 0




smasaenioereazave. S TATE AUTO INSURANCE COMPANY OF OHIO
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. LOSSES (Part 2A, LiNe 34, COIUMN 8)........cuuieeriereeiurireriseisseeese e eess st ssssess s 6,228,078 5,468,010
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........cccrurimirriierenieeieesseesseesenssessssssesses | neesesssnessssssssessseesond (1 OO 0
3. Loss adjustment expenses (Part 2A, LiNg 34, COIUMN 9)........vuuiimiumrireiieeiseeseessseessseesssssse sttt st
4, Commissions payable, contingent commissions and Other SIMIIAr ChAIGES...............cvumriumieeereieeeierieesesi ettt sessssestsnes | sessssesssssssesssesssssssaend 0 | e 0
5. Other expenses (eXcluding taXxes, ICENSES NG FEES).........cvuuiummrrureeiiereiieisreriee sttt ettt enstes | reetsssssesssennsensessan (1 OO 0
6. Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES)...........vvrurrerreummerumeereriserseeeseri s ees st ses st ssst s esssnnns | rsessssssesssssssssssesssnd (1 OO 0
7. Federal and foreign income taxes (including $.......... 0 on realized capital gains (losses)) (including §.......... 0 net deferred tax liability)...........coceeereees | covverrereneriieeinereend (1 OO 0
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OO SOT ORI PRSPPSO (1 0
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting uneamed premiums for ceded reinsurance of $.....2,002,984
and including warranty reserves of §.......... 0] 1O 4,315,093 | ...oocevien 3,885,657
10, AGQVANCE PIEMIUMS. ... .. veceeeeaeeeeeseseeseeseeseeseeseeeesessseeeseesessessessesseeseeseesessesaeEaeEeeEeEEeE8e S8 eS8 eE e e e e e e e £ 4284284 EE 4S84 E 84 SR e EseE e b b e e e eeE e R b e s b e s s es s e s et et et etebntans | snbestessessessessnennsnnennend (0 0
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAETS. ...t | reseeensssen s (U 0
11,2 POICYROIABTS. ...ttt | resiesbesieniseniebenirnan 0 | e 0
12.  Ceded reinsurance premiums payable (net 0f CEAING COMMISSIONS).........cuuurerururererrereriseiseese e eessees et sttt | eebessssesssesssenssesssneeas (1 OO 0
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19)........ccvumrmimiiieieciseeieriesseeesesseessessssesssessssessssssssssssesssens | eetsssssssssssssesssssssnseens (1 OO 0
14. Amounts withheld or retained by company for aCCOUNT OF OtHEIS.........cuuuieurererimeiieiie ettt et esbses | eebsesssaesssenesens s neeas 0 | e 0
15.  Remittances and items NOt AlIOCATIEM.............cuuuiiiii s
16.  Provision for reinSUrANCE (SCREAUIE Fy PAIt 7)........c...iuuiureiieeeseieeeseeseeise s sseesse sttt bbbt | et esstaes s ns et [0 0
17. Net adjustments in assets and liabilities due to fOreign EXCNANGE FALES............rvurrrirreireieeieeeeiere ettt | eebessssessesss st neeas 0 | e 0
18, DIFAMES QUESTANAING. ... veveeesceeeeaeeteei ettt s8££ttt ens | et eest s bbbt (1 OO 0
19.  Payable to parent, SUDSIAIANES ANG GfIALES...........c.vurerireiieeieseci sttt | eebieet et 39,098 | ..covve 109,071
20, PaYBDIE fOF SECUMHIES. .....vvveveseesseeseeseeeseese e es sttt | sesbsestasses st et 0 | e 0
21, Liability for amounts held under uninsured accident and halth PIANS............cc.urieurireriiiieiseeie sttt ses st esnssstans | seesssesssssesaenssesssenssnend 0 | e 0
22. Capital notes §.......... 0 and interest thereon §.......... ettt RSttt | ienstessien st (O O 0
23, AQregate WrtE-INS fOr IADIMIHES. ..........cveurerreeurererieeiiee et bbbttt ennnn | netbisssssnss st 0 ] oo 0
24, Total liabilities excluding protected cell liabilities (Lines 1 through 23)
25, Protected Cell IADIIIHES............cooiieieiiic st | ennmisssssne s [0 P 0
26.  Total iabilities (LINES 24 NG 25)...........crvuueurreiuiueierissiresesssesessesseessesssee s s es kRt 11,736,105 | ..ovocerrecn 10,483,302
27, Aggregate Write-ins fOr SPECIAI SUMPIUS FUNTS.........vuuurvrurereiieeee ettt bbbt | seebssessasnessensses st 0 | e 0
28, COMMON CAPIAl STOCK. .....vuveoreeieeriiiieisec ittt s st s s8££t s st 2,300,000 2,300,000
29, PIEfEEA CAPIAl STOCK.......cuurvrieieeriieciseiiee ettt b s8££ SRSt srents | eessestenssessnssent st s (0 0
30.  Aggregate write-ins for other than SPECIal SUIPIUS FUNDS............cvuureiiemiereieieiet et es bttt essns | seesssessassessenssnsssenssneed 0 | e 0
3. SUMIUS NOLES....euvueeeieeiscie s isee ettt st s s s s s sS85 8885848584288 s8££ SR s bbbt s trenta | anssestenssessnssentessen s (01 N 0
32, Gross paid in aNd CONMDUBA SUMPIUS...........uvvririeeiierireiie et sss ettt 3,823,680 3,823,680
33, UNGSSIGNEA fUNAS (SUIPIUS).....ceuuvvurerecrssetseeeseesseeessesseesse s s eesse s8££ (109,513) | oo (585,428)
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0)-erete ettt Rt | Sebeeat et (1 0
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0]ttt | et [V 0
35, Surplus as regards policyholders (Lines 27 t0 33, 1SS 34) (Page 4, LINE 38).......c.viumrrirereriiimeieiesiiseissessecsssessessse st sesssessss st ssssesssssssees 6,014,167 5,538,252
36.  TOTALS (PaQE 2, LINE 28, COL. 3)....ucvveermeireieerreeeisnesesisssse s sssssssessessssse s stk 17,750,272 | ovvvvers 16,021,554
DETAILS OF WRITE-INS
2301, ettt Rt | Sebt e 0 | oo 0
2302, oo
2303, ettt | ittt 0 | oo 0
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAJE...........uvuurererimierrieiieeie ettt sttt snenas | eebseessesssenss st sseenns (1 OO 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE). ....c.cuuuireuurererssiiesiessaeesseeasseeeseesseessees s sees sttt | eetssssensens s ssnsenens O 0
2701, ettt | ittt 0 | oo 0
2702, ettt | ittt 0 | oo 0
2703, ettt | ittt 0 | oo 0
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAJE...........uvuurereremiemriieiieesse ettt ettt | eebesssessssnssensseesseenas (1 OO 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BD0OVE). ......cuuureurererssiresirsiaeesseeasseeesseessesssssessens s ees sttt | eetsnsssensens st ssnsenens O 0
B00T. et eee e
3002, oottt | ittt 0 | oo 0
3003, ettt eees ettt | ettt 0 | oo 0
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAJE...........vumrerriueiriieiieisei sttt sttt | eebeessessenss s sseenas (1 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 BD0VE). ....c.ucuuureuurerirssiresirsseeesseeasseeeseessesssseessens s ees sttt ettt | entsssssenssnssssnsasnsenens 0 | s 0




snaisusnento ey amzave. S TATE AUTO INSURANCE COMPANY OF OHIO
UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Ling 34, COIUMN 4)........c.coiuiiiieieicieieeeeie sttt bbbt ss et sse e nenetenansens | etesssesnsnsees 10,337,723 | .o 8,452,064
DEDUCTIONS
2. Losses incurred (Part 2, LINE 34, COIUMN 7).....c.cui ittt ettt ses ettt sseb ettt s st et s st esnsebenennsenns | febessesesesanseenes 6,428,122 | oo 5,706,552
3. Loss expenses incurred (Part 3, LINE 25, COIUMN 1).......c.iiiiiiiriiinieieietcieereee ettt ettt snensetenenanns | ebesesssnsasseenes 1,082,657 | .o 888,810
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........c.oiiiririierniceseeieee et eseie st sssesesssssenns | eeteensseseneseenes 3,288,301 | oo 3,166,751
5. Aggregate write-ins for Underwriting AEAUCHIONS. ...........ccuriiiierie ettt es s ensebenene | anseisssssssssesnansneaeas 8,656
6.  Total underwriting deductions (LINES 2 throUGN 5).........c.cueuiiuiuruririieicirieicie ettt ettt es s s nntenees | srsessiesssssianns 10,807,736
7. NetinCOME OF PrOTECIEA CEIIS........viieieeiriri ettt s bbb s bt s e e s b eb s e s e s et et ansebebennnnes | cretetsssssnscrnesssnannssesesens 0
8. Net underwriting gain (10ss) (Line 1 MINUS LiNE 6 PIUS LINE 7)......cuvriierueiricieirireeie ettt essstenenns | eeessesessssseenennes (470,013)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......cucuviiiririiieiiicere e 757,662
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses)). . 194,476 |..
11, Net investment gain (I0SS) (LINES 9 + M10).......cuururuiiurieirireeieiei ettt b st s bbb sttt 952,138
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....9,273
AMOUNE CANGEA Off §.....37,515). . ouceuieeeieieii ettt enins | sbessasssessessnetans (28,242) ..o (26,206)
13.  Finance and service charges not inClUded iN PrEMIUMS. ..........cv ittt ettt sn s ensetenens | sesessetessssesesnsnnas 42,361 | oo 32,572
14.  Aggregate write-ins fOr MiSCElIANEOUS INCOME.............iuiuiiiieeieicieteiee ettt s b ss et s s b et s st et s s sesesesssebennies | femseissssssssssessansnrneanas 79 [ 1,303
15.  Total other iNCome (LINES 12 thrOUG 14)........vu ittt es bbbttt e s bt ss bt e s e s essntebennnns | sbsmsssesessnssesssninnas 14913 | 7,669
16.  Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15).......ccovirninncnniirncies [ coverreesncees 497,038 | ..o (602,277)
17, DivIdeNS t0 PONCYNOIABTS. ......c.eeiieceeti ettt cs bt e et b et e s b2 h bt £ e s b e bt et eb et et ebe b s e esesesansenebans | chebsrssssssssninsssssanes 7,020 .o 7,314
18.  Net income, after dividends to policyholders but before federal and foreign income taxes (Line 16 minuS LiN€ 17).........cvveurrecnncnncons [ coveerirecinncenns 490,018 [ .o (609,591)
19.  Federal and foreign iNCOME tAXES INCUIMEA. .......c.curuiiuiiruriiicieiei ettt ettt s et ee et sns et b s s nesesennns | anseresssssessessaneees (62,372) ] oo (41,159
20.  Netincome (Line 18 minuS LN 19) (10 LINE 22).........ouuriuiiiiiieiieciniereireieeeeissessesi ettt sssssssesessesensensenssssnsns | ocensensensineenennens 552,390 [ ..oorvriiirnns (568,432)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2).........ccoiiiriirninnieeneneeseeiseeeesieseesesssenes | ceeeeessieenenenns 5,538,252 | .covrirriinn 5,425,723
GAINS AND (LOSSES) IN SURPLUS
22, NetinCOME (fTOM LINE 20)......c.curuiiieieieiectieteieie ettt as ettt es e s b es bbb s b et e £ es b e bt e e s e s esessnbebes s e e sesennsetesennsenesenns | sontsetesensnsesennnnes 552,390 | .ooeeiiiirrin (568,432)
23.  Net unrealized capital GAINS OF (I0SSES)......c.curvrrruruririiririrereiete ettt b et s ettt s bt ss et e e st et es b et s e b e b essese s et essetebessssesesassntenasanseses | aetetssssassesesesssnsnsesesanas (0 T 0
24.  Change in net unrealized foreign exchange capital gaiNS (I0SS)..........vtururiruruririieiririieieiei ettt sesese sttt sssesenans | eretesssssanseseasssesesnseesseeas (0 T 0
25.  Change in Net deferred INCOME tAX........c.euiuiiruriieiriecieieie ettt ettt b bbbt b e s sttt ensnsesessnnesennies | ceetesssesesesansesenns (V271 I 363,714
26. Change in nonadmitted assets (Exhibit 1, Ling 5, COIUMN 3)........ccriiiiiririieiriieisieieesice s ss et essete s sssssensnnens | ctstessssssessassesenns (52,237) | ovveeeereeiees (27,509)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........ooiriiiirrirrnieeeeeieisene e sssseesenens | eeseessssanseseeesssseseseesseens (0 T 0
28. Change iN SUIPIUS MOTES. .. ..eeiucieiiieeiete ittt sttt s et e b b e e s e b e b £ e £ e s e b e b e e s bt e s e s et et e s e ses et et nsebebesassesesasssetesanns | aretetesssansetetntnsnnnseensanas (0 T 0
29.  Surplus (contributed to) withdrawn from ProteCted CEIS..........c.eviururiricieiieiee ettt sssebenenstenns | eretetesnsansetetetes e seseeneeeas (0 T 0
30. Cumulative effect of changes in aCCOUNING PHNCIPIES. ........cueuriiuririiicieiei ettt b sttt nnnies | eretebesssansetetetenseseseeeeeeas [0 I 344,756
31. Capital changes:
BT P ISRttt | eetent sttt [0 PO 0
31.2 Transferred from SUMPIUS (SEOCK DIVIAENG).........ccuruiiireieiriicirr ettt essetebens | eretebessenseanaesesneeseaesanas (0 T 0
31,3 TraNSTEITEA 10 SUMPIUS........eeicecietee ettt s b8 e s b b2 R b e E b e b s e s e b et et nb et e bt n e sesesansntetans | arebetasasansstetesnsnnsnretesnas (0 T 0
32.  Surplus adjustments:
32,1 P IRttt | eetest sttt [0 PO 0
32.2 Transferred to capital (STOCK DIVIAENA)........c.c.oiiuririiiieieirieer ettt sttt esntebennnne | erebeteeaeansebeaesesnseseaeeanas (0 T 0
32.3. TranSTerred frOM CAPITAL. ... .. cu ettt st et b e bt st e b s es et et b e ses et ensntetan | erebetetasanseteaesesaneneaeaanan (0 T 0
33.  Net remittances from or (10) HOME OffICE..........crururiiiieirsiiciceee ettt essnsebenennns | aoetetstnsanseteaetssseeseeneeeas (0 T 0
34, Dividends t0 STOCKNOIAETS............cuiiiiiiiciic bbbttt [ ettt (V1 DOTTOUOOON 0
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minUS COIUMN 1)......coiuiiriiiiiriicrncieieeneieie sttt isennens | ereteessssnssesseesseseseseesseens (0 T 0
36. Aggregate write-ins for gains and I0SSES IN SUMPIUS..........c.oviuruririuiieiririeieieie ettt ses et ns e sese et sssesebebesnsebesnssnsenenens | ereseissssannssesssssnsessesesnas 0 | 0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cccerirururiirnnienncesneesesceieeeee e seseeessseeeees | srseeessssssisenns 475915 [ 112,529
38.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, LiNe 35)........ccccvurrnirnireerncnrieeneeininees | ceeeereeienenenns 6,014,167 | oo 5,538,252
DETAILS OF WRITE-INS
0501. 2002 NC private passenger auto ESCIOW @SSUMEM. .........curuiurururrrreurureetrereeseeesaseesesssesesessssesesassssesessesesesassssesessssesesassssesassssesesassssesasans | sesesessssssssesssasesanns 8,656 ..o 0
0502, .ottt E SRR E RS sttt es | entent ettt [0 PO 0
0503, .ottt E SR E R £ £ Rttt | entest ettt [0 PO 0
0598. Summary of remaining write-ins for Line 5 from OVErfloW PAGE..........ceuruiiiiriier ettt eneiens | eeeeseieie et (0 T 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 8DOVE). ... cuiuiiiietiiieiee sttt sesnsnsseensnnsisnne | enreestsssnnsseenansneanas 8,656 [ 0
1401, MiISCEIANEOUS INCOME (EXPENSE). .. ...vueuruetereseieeeeeseeetrereeseteesseseteesestseseaeeessesesesaeseeebesasseses et ae et ebesas e sesesessseteaasasesesetassnsesasasssnnsesasanns | sbetasssesesnsssnsasnsnses T9 [ i 1,303
TA02. oSSR R84 £ R E Rttt | eeteet ettt [0 PO 0
403, RS R£R RS £ R R R Rttt | ertent ettt [0 PO 0
1498. Summary of remaining write-ins for Ling 14 from OVEIflOW PAGE..........cciiiuririiirieiiieirreeern ettt ensrebenns | ereteteenssessieaes e s seseaeneen (0 T 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)...... v iuuiimiieiierieisis sttt snesenens | fonessssnessessssseseeeenns 794 [, 1,303
B80T, ettt R SRRttt | entent ettt [0 PO 0
3002, .S E 4R ARttt | entett ettt [0 PO 0
3003, iR £ £ £ 4R ARttt es | entent ettt [0 PO 0
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........cruriiiriricrseee ettt | eeeeseieie et (0 T 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE).......curriiiiiriiisiesiesie ettt senensee | ontssssnssnssnssnsensensensensns 0 o 0




Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

CASH FLOW

Curre:t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of FEINSUIANGCE.............cviiiieiiieiir ettt eenienns | evntiesiessinnienias 10,773,340 | oo 9,640,557
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtioN)............cccureururirieiniirirncereesneeesesee e seseseirenes | cereeeiseneeseeseseeees 6,617,440 | ..o 4,547,715
3. UNErwriting EXPENSES PAIG.........vuiueueriieeieteieieiei ettt s bbb b st s bt s st et s bbb esnene b et et s et esesenetenennns | nereteiesanneieeesaneees 3,288,301 | ovrveeeeireeieis 3,166,751
4. Other UNderwriting INCOME (BXPENSES)........curuurururerererreretretetreseseeeeaeseeesassesessesesesesessesesasaesesesassesesesssesesasesesesssesasassesesassesesasassnses | oetessssssssesssnsssansssasas (8,656) [ ovvereeeriicciesid 0
5. Cash from underwriting (Line 1 minus Line 2 minus Lin€ 3 PIUS LINE 4)..........ceriiiriiiriceirierneesseeinesieesseiessieissssesssesssssneens | creeisessssseesesessseenes 858,943 | ..ooiiie 1,926,091
8. NEtINVESIMENT INCOME.......cuiiiiiici bbb bbbttt eiens | etrnbes i 780,290 | .oovvereiricireiiene 772,948
7. Other income (expenses):
7.1 Agents' balances Charged Off............o ittt
7.2 Net funds held under reinsurance treaties
7.3 Net amount withheld or retained for account of OtNETS...........c..coiiiiriiicc s
7.4  Aggregate write-ins fOr MISCEIIANEOUS HEMS.........c.ouriiiuiiriricieiee ettt nseteas
7.5 Total 0ther iNCOME (LINES 7.1 10 7.4).. ...ttt bbb nnes
8. Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or ceded (Net).........cccorvrrircinenne ,
9. Federal and foreign income taxes (Paid) FMECOVEIE. ..........cururuuiururiiieirireieieicie ettt s et ns et sissessetenenne | srebssssssesnsnssesnsnseeanas 36,116 [ ..o (187,100)
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Ling 8 plus LiN€ 9).........ccerrieirniinnirnneierneeseseieisieesiseneees | cereeseseneesesennnes 1,683,242 | oo 2,512,294
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1.0 BONDS. . teeteerieetse ettt s s8££ R RS E e A e E ettt | eetsentent et 713,244 | oo 0
1122 SHOCKS. ...ttt | et 0 | e 0
11,3 MOMGAGE I0BNS. ..ottt st s bt s b2 s bbb e £ s b b2 s e b e b £ £ e b e b et s s e b es et et sesete s nsntesesannntenes | eeeeseieteenrannetetet e s aenetetanan [0 0
114 REAIESTALE. ...ttt | et 0 | e 0
11.5  Other INVESIEA @SSEIS........ouiiiiiieici bbbttt niens | ebeteci et 0 | e 0
11.6 Net gains or (losses) on cash and Short-term INVESIMENES...........cciiiriiree e snnees | eeeeseieire st seneeeneeas [0 0
11.7 Miscellaneous proceeds
11.8 Total investment proceeds (LINES 11.1 10 11,7ttt ettt snnenenns | etansesssensnssieenees 3,713,244 | oo 0
12.  Cost of investments acquired (long-term only):
2.1 BONDS....ceueteeriteeseeteeeseee ettt s s8££ RS E e R b R sttt b e | eetsentene et 1,854,701 [ oo 2,522,455
1202 SHOCKS. ...ttt | bt 0 | e 0
12.3 MOMGAGE I0BNS. ...ttt ettt et s b s b2 s b b E e £t s b b2 s b e b £ £ e b et et nsebes et aesebebe s nsntesasannntenns | eresseieteeneansetetet e s annetetanan [0 0
124 REAIESTALE. ...ttt | et 0 | e 0
12,5 Other INVESTEA @SSEIS........cuiieiiiei bbbttt | ebeteci et 0 | e 0
12.6  MiSCEIIANEOUS APPICALIONS..........vieceeeiiecieteire ettt ettt ettt es et s et es et e e st esess e b et sessesebebensnsesesesaesesesesnnnses | srsmssisssssssmsssessssasanssessanas 0 ] o 0
12.7 Total investments acquired (LINES 12.1 10 12.68)......c.cueriuruririieiriseeceei ettt sss e nesnnnnes | errsnssesssssnssiseanaes 1,854,701 | .o 2,522,455
13.  Net cash from investments (Lin€ 11.8 MINUS LINE 12.7).......cueuiriiiririiieiicernecie ettt nsenenennens | rtenseiesesasssaesnenes 1,858,543 [ ..ooiveiiiine (2,522,455)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14.  Cash provided:
14.1 Surplus notes, capital and SUMPIUS PAI IN.........c.euriiririicieieccr ettt sttt nnsnnens | eeesseintseresnsetetessensseneeesaean [0 0
14.2 Capital notes §.......... 0 less amounts repaid $.......... 0.ttt enientns | e e [0 TR 0
14.3  Net transfers from affillates. ... e
14.4 BOITOWEA fUNAS FECRIVEA.........cuuiiieiiiiii bbb
14.5  Other CaSH PIOVIAEM.........cuieiiieteir ettt s et s bbb bt es et et s s st esansntetesenenesesans | srssssisssssssmsesnesssssnanssesnanas 0 ] o 0
14,6 TOtAl (LINES 14.180 T4.5).....euueeiereiieeseit sttt ettt s bbbt ns bbb esnseninns | enisnssnnssnstess st enesensees (U [ 93,085
15.  Cash applied:
15.1 Dividends t0 StOCKNOIABIS PAIG..........c.oiiurueiriiieiesi ettt sttt s et nsebenes | eeenseieteeneanseteaetaeneseneeetanan [0 0
15.2 Net transfers t0 affili@tes........ ..ot | et 185,569 [ ..o 0
15.3 BOITOWEA fUNGAS FEPAIM. .......ceveiecieeeeieciets ettt etttk b s b et e s ns et b et eesebebesassntesans | aessseietssnsnssetetesasnenneentanan [0 0
15,4 Other @PPIICAIONS. .......eeeieceetririiet ettt e bRt e bbb e e e b e s e s e b e b es et s et ebansesesesansnsebesennsesess | srssssisisssssmerneseananannsesnaeas 0 ] o 0
15.5 TOtAl (LINES 15.180 15.4). ... cvuuiieieeiireereiieesee ettt ettt s bbbttt essentennnes | rniensssnsansssneenises 185,569 | oo 0
16.  Net cash from financing and miscellaneous sources (Line 14.6 MIiNUS LiNE 15.5).........oiirriiiririinrcerreeeeccisisse e seseeisessenes | crsesessssesssssesesnees (185,569) | ..ovoveeeeiieinieiicicias 93,085
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Ling 13 pluS LINE 16).......c.curvuruririuririiirinicrieieincsseeieeseeiseeisennes | cereeeeseneessenenenees 3,356,216 | ..cooveerieieieiieiens 82,924
18.  Cash and short-term investments:
18,1 BEGINNMING Of YEAI.......cueeieieeieteiee ittt ettt es et b e es bbb e s e e et s b e b b E e s s ebes e se bt et e sebesesssntesesasnsetesansnnens | sbstsssssssssinssessannnas 344452 | oo 261,528
18.2 End of year (LINE 17 PlUS LINE 18.1)...... vttt sttt sttt nstsnsnnsnnns | anesnsssssnessnescens 3,700,668 | ...oovireeraiiinns 344,452
DETAILS OF WRITE-INS
7.401 MiSCEllANEOUS INCOME (EXPENMSE). ... ..vuvuveerirertertaeseseeeerereseesteeseseseesesesesesesaesesesesaesesetesae e sesesaseseEebesaeseseb et et sns et b asaeseb et ebssebes et aesnses
7.402 Finance and service charges
TAD3 etk R AR R E RS R e E et
7.498 Summary of remaining write-ins for Line 7.4 from OVErfloW PAgE.........ccriuruririiiririeieiritiresceisee et sneiessnenes | eertnessesieese et [0 0
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 @DOVE)... ... ceurrrurueiersirisasesareaesseeseesssrsssesssessne sttt snssensens | cosssessssssssssnssssssssacsd 43,155 [ 33,875




snaisusnento ey amzave. S TATE AUTO INSURANCE COMPANY OF OHIO
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. FIE. ettt | eeten st 474,975 | oo, 208,937 | oo, 248,638 | ..ooverrereins 435,274
2. ATEA INES....overeieteieees et sseessessesssnss | neeessessesssenseseens 304,307 [ .o 130,606 | .oocvoeeereeeieneierins 154,822 | oovvoieeeieieei 280,091
3. Farmowners MUILPIE PEFL...........cvueerrerieiererircneieineiesiseiieeins | cereneeesessesesessseee 46,800 ..o 20,225 .o 21,042 [ .o 45,983
4. Homeowners MUIPIE PEMil.........c..rvreereenreerieeinereneeseineeeeeneines [ ceveesneeeseneeneesees 1,705,354 [ .oooceirceis 780,219 [ oo, 876,358 [ ..ovveeirrciriiins 1,609,215
5. Commercial MUIPIE PEMl.........cvurvrreririereieerneineeeeiseiesisssnens | cneeeeeessesseeeesenes 995,028 | ..oovvrreriieeiinns 431,532 | e, AT8.27T | oo, 948,283
6. MOrtgage GUATANTY.......ccueirieciriri it eisesssnrenees | eeeseseistseseneseeste s eneeenenas [0 [0 [0 0
8. OCEAN MANNE. .....eooereeeeeeeesecieeseeeeeseesseessese s ssssssesssesssnssssses | sesseesssessssesssssesssa 23,340 .o 20T 12,021 | oo 23,424
9. IN[ANG MAMNE. ... oottt eesenins | reeneeseeesesesseeensnees 246,978 | oo, 115,500 | .oovvoeerreiereneieeines 118,508 | .oovocereereeeienins 243,970
10. Financial QUarANTY........cccoccueriiirirccer st eisesneies | ceesereisisese et [0 [0 [0 0
111 Medical malpractice - OCCUITENCE. ........c.cueuurerurerieirirerereesicisieiniees | cerereesieesenesees e [0 [0 [0 0
11.2  Medical malpractice - claims-made...........ccccorerrerirrnnerriceens | e [0 [0 [0 0
120 BANQUAKE. .ceeeeeecccec et | e 49,931 [ 22,592 [ .o 25,235 [ .o 47,288
13. Group accident and health.............ccoeoieiirncirrceiie | e [0 [0 [0 0
14. Credit accident and health (group and individual).............cocoeoeviieie | verrrninicereeeeas [0 [0 [0 0
15. Other accident and health..............ccoviiieiinciiinciecnies | 135 | e 1,074 [ oo 1,071 [ 138
16. Workers' COMPENSAtION. ........c.cviururirireieirieireeeneieiereneieeseseseieienenes | evreseesseseeseesenesenas 474,023 [ .o 198,676 | oo 181,519 [ o 491,180
17.1 Other liability = OCCUIMENCE. ......cvourvererrieceerieeineirseireeseeseeseinenns [ oreereeseeesesesseeenseees 556,151 [ oo 214,746 | oo, 258,973 [ oo, 511,924
17.2  Other liability - ClaiMS-Made..........cccvririrrcirreercesrcreines | e [0 [0 [0 0
181 Products liability - OCCUMTENCE. ........cerreuiererreeieineieniseieeiseesennne [ reereeseeesesiseeenseees 134,941 | oo 47,943 [ oo 56,190 [ .oorvrrrrircreiiens 126,694
18.2  Products liability - claims-made............cccerriiirniernicrinriins | e [0 [0 [0 0
19.1,19.2 Private passenger auto ability.............ccoceerereereeeneencineirnrnneinens | cerreneineineineenn. 2,411,524 | oo 599,691 [ ..o 657,138 | oo, 2,354,077
19.3,19.4 Commercial auto liability............cccvrerrerrirneeneircneieeeenrnenieins [ e 861,904 [ ..o, 364,845 [ ..o 408,955 | ..oeerieeieiieienne 817,794
21, Auto phySical damage..........oeeerereerriireeneiineieeiseeseesseeeeeseeensnes | eeeeeieeiseeneeeeens 2,447,015 | oo 664,130 [ .ooovrirenrrcrniiens 750,456 | ..ovevevrrieciiiins 2,360,689
22. AIrCraft (@ll PErIS).......cuevevriciriririeieeece st sereieennes | eerereneeeisre s [0 [0 [0 0
23, FIGEIEY .ottt | ettt 14,415 | e T 8,086 | ...overrireierineieieas 14,443
24, SUIBLY. oottt ennes | ettt 23,922 [ .o 10,019 | oo 11,292 | oo 22,649
26.  Burglary and theft...........cocneurrennineirneeieseseisssesenes | e L0 I 3408 [ .o 3,308 [ .o 6,801
27.  Boiler and MACKINENY.......c..cuieierireireineineesscsseessissssssssnessnins | oeeseeeesessssessnesseseeens (4,125) [ v (LA ) P — (2,011) [ oo (2,485)
28, Creiicceueeceeceeceeece ettt snsennns | ettt (U [ (U [ (U [ 0
29. INEEMALONAL ... | et 0 | ot 0 | o 0 | o 0
30. Reinsurance - nonproportional assumed Property..........cccocvernees | orrerenrnneesesneseeeeeeeens [0 [0 [0 0
31. Reinsurance - nonproportional assumed liability............c.cocevreenes | eorernnicnrncecs 15 [ 269 | o [0 284
32. Reinsurance - nonproportional assumed financial iNes...........cccccee | ovienrnniiecnrniiccens [0 [0 [0 0
33. Aggregate write-ins for other lines of bUSINESS..........cevveerrnins [ e 0 ] o 0 ] o 0 ] o 0
34. TOTALS. ... ssnsnsssnssnsssnnnes | aessssesssesasssssians 10,773,334 | oo 3,834,260 | oo 4,269,878 | ..o, 10,337,716
DETAILS OF WRITE-INS

B30T, sttt nnns | Sreninst sttt (U [ (U [ (U [ 0
3302, sttt ntns | ettt st (U [ (U [ (U [ 0
3303, sttt nntns | ettt (U [ (U [ (U [ 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | ..cococoerrniirsnniccend [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @DOVE)......cvivrviee | worrenrenrincennissensisnisieas 0 [ s 0 [ i 0 [ s 0




Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and uneamed premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Resezrlve for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols. 1+2+3+4
1. FIE. ettt [ ereeeen e 248,638 [ ..o (T (T | PO 248,638
2. ATEA INES.....oeeiiiie ettt sneenes | eesneeeniessnnsas 154,822 | oo (T (T | PO 154,822
3. Farmowners multiple peril............cooerrinrninnncsceeiieine | e 21,042 [ (1 (1 [V I 21,042
4. Homeowners multiple Peril..........ocoeriernieriercrnieene e 876,358 | ..o (1 (1 (V1 PO 876,358
5. Commercial MUIPIE PETl. ..o |eerreeseeeeseiees 489,227 .o 1 IS (10,950) [ ..voovenerceerrrcereireene 0 PO 478,277
6. MOrtgage GUAaraNTY.........ccueureieerinecinirneeieseeeeeeseeeeseneeieenes | creieieene s (1 (1 (1 (1 0
8. OCEAN MAMNE.......vriiiiciicitisirireisecssie e | ot 12,021 | o 0 [ s 0 [ s 0] oo 12,021
9. IN[ANG MEMINE......ceoeeerieieieeeri et [ oneenessenesnnesnees 118,508 | .ooovvcerireeerineienenas (T (T | PO 118,508
10. Financial QUaranty.........c.coccerrernicnnneeneesneesseneens | e (1 (1 (1 (1 0
111 Medical malpractice - OCCUITENCE. ..........cururereerererireiririeininiieies | e (1 (1 (1 (1 0
11.2  Medical malpractice - claims-made...........ccccocvrererininnnieinnns | e (1 (1 (1 (1 0
12, BahQUAKE. .oceeveececcccecce e sstenssiennne | et 25,235 [ v (T (T 1 I 25,235
13. Group accident and health.............oceoirrierceerees [ e (1 (1 (1 (1 0
14. Credit accident and health (group and individual)............cccoceeeee | eerrniinnnnnceens (1 (1 (1 (1 0
15. Other accident and health..............ccovevvninicicinncniiceens | v 1071 [ 0 [ s 0 [ s 0 [ e 1,071
16. Workers' COMPENSAtION.........ccririururiiciririeieieeieeireeeesenereees | rereseieisesseeenens 201,353 | oo [V I (19,834) | ovveererrreeeercees (V1 PO 181,519
17.1 Other liability - OCCUITENCE. .........veueerrrrcirrirneeeeineeereseeseeseees [ eoneeneesesesneesnees 267,995 [ ..o L [P (RO | | PO 258,973
17.2  Other liability - claims-made..........cccocernirrnirnnrerniees | s (1 (1 (1 (1 0
181 Products liability - OCCUITENCE. ........orvrrerrercereireeineineireeiseeenees | oreereeerieeeneens 81,579 [ .overercneirereins VI [ [GIRISK ) 1 I 56,190
18.2  Products liability - claims-made.........cccocoeernirrnicnrnierniie | s (1 (1 (1 (1 0
19.1,19.2 Private passenger auto liability...........cccooeerrrnicnninnieinn [eviiiiii 657,138 | .o (1 (1 (V1 PO 657,138
19.3,19.4 Commercial auto liability.............coovverrerrrrrrirnririneiseersnineins [ 408,955 ..o (T (T () PO 408,955
21. Auto physical damage...........cceureiurrriririrceeree s [ 750,456 | ..ooveierriiieiernreenes (1 (1 (V1 PO 750,456
22, Arcraft (all PEFIS).......cvurerreereeeeirereeeiseceneeeeeseieseneesssesessssees | seeeessseessesesesseseenes (3 (T (T (T 0
23, FIGEIEY oottt ensnns | et enienes 5,696 | ..ovovererreirreiees 2,390 [ oo (T | I 8,086
24, SUIBLY..oceeceeceeeeecte sttt nns | ereseeten s enienes 7,367 | oo 3,925 [ oo (T 1 I 11,292
26.  Burglary and theft.........ccoocririneirineeneeenessssseeneeeens | e 3,308 [ oo (T (T | IS 3,308
21. Boiler and Machinery.........cocernierncernesneeesessnees [ eerereieeeneee (V20 ) (1 (1 (V1 I (2,011)
28, CrEi ettt enennis | setesene e (3 (T (T (T 0
29. INtEMNALONAL ..o [ e 0 [ s 0 [ s 0 [ s 0 [ e 0
30. Reinsurance - nonproportional assumed property.........c.cococcvee | eoveeerereneneennnnenennns (1 (1 (1 (1 0
31. Reinsurance - nonproportional assumed liability............cccccoveeres | ovrrnnnicnrnncen (1 (1 (1 (1 0
32. Reinsurance - nonproportional assumed financial lines.............. | .oooeerriieinnnncnnne (1 (1 (1 (1 0
33. Aggregate write-ins for other lines of business..........ccocovvvnevees [ e [0 [0 [0 [0 0
34, TOTALS ..ottt essessnnins | atnessesssnessnees 4,308,758 | ..ovvorerriieirrians [CRCK IS (45,218) [ ..ovoveereeceiene (N I 4,269,878
35. Accrued retrospective premiums DASEA ON EXPEHENCE. ........c.curvriururuirtieteirteieeseeie ettt ses et eees b b s e s e e s st e s eb et e b e e ee e s eeeEeeb e b et e s e s ebesaesebesessebebesssesesassntnsetansetans | stessssesessenenssnsesasannnaes 0
36. Earned DUt UNDIIEA PIEIMIUMS ...ttt st st E b £ 28 E £ 28 E £ 2 s b e b s 2 s b e b e £ et s bbb e e b et et ensebebebesnsesetasnsetenannnnns | seressessensnsnanens 45,216
37. Balance (SUM Of LINES 34 tTOUGN 3B).........c.c.ovieieeueiieeieeeei ettt ettt et et et e et et et eeebetesaeseseeetassetebasasenetesassnsetessssenesenessnseenee | coeerreiesenias 4,315,094
DETAILS OF WRITE-INS
B30T, sttt | ettt (3 (T (T (3 0
3302, sttt | ettt (3 (T (T (T 0
3303, sttt | ettt (3 (T (T (3 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....c.cccocovvvrinninnnne (1 (1 (1 (1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE)......c.| ceererrrereirnrensirnnirnienas [\ (O (O (O 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ ].
(b) State here basis of computation used in each case: PRO RATA METHOD




Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. FIME. ettt | nstnnnneens 720,160 [..ccorvveeene 482,337 [ oo 247 | 713413 | oo 14,356 |...oovrenene 474,975
2. ATEA INES...voeeiieieee e sesensenens | eeereeeseneeed 413,735 [ 308,564 | ...ooverrireirrinns T4 | 409,004 | .o 9,062 [..ooevrrernee 304,307
3. Farmowners multiple peril............cocoeiiirninnicricrnees | e (1 [ 46,881 [ .o (V1 I (1 I 46,800
4. Homeowners MUItiple Peril..........coooverenernrineneeinsinenens [ eoreeneieniens 597,842 |........... 1,711,436 [ v 610 |.ovvererren 596,284 | ..ocvvririnne 8,250 ..cooveneen 1,705,354
5. Commercial MUIPIE PETl.........cvurvererreeiereieeneisrineiseienns [ eeereeeeeneenseneees (1 P 996,687 | ...covveeerieneireene (1 IS 1,659 | oo (| P 995,028
6. MOrtgage GUAaraNTY.........ccveeeeerereceeirineeieeeeeieeesseseseeisiennes | ceeeeseieiseneneseeeennns (V1 (V1 (V1 (V1 (V1 0
8. OCEAN MANNE. ....ceuvveereiaiieeseeee e eeeesessessseessesesssessesssens [ eesseeesenennns 225347 | oo, 25,276 | oo (| P 223,204 | oo 4,079 | v, 23,340
9. IN[ANA MAMNE. ..o seeensesseeneneens | ceeeeneeesenns 62,821 | oo 247,908 .o (0 I 62,497 | oo 1,254 .o 246,978
10. Financial QUaranty...........cocoeeerrcnnnicesieesneesseneens | o (V1 (V1 (V1 (V1 (V1 0
111 Medical malpractice - OCCUITENCE.........cvveurerireerieirincieinnees | reneieieinineneeieinens (V1 (V1 (V1 (V1 (V1 0
11.2  Medical malpractice - claims-made..........ccccocoeurenrrninrnncecnns | o (V1 (V1 (V1 (V1 (V1 0
12, BahQUAKE. ..ot | e, 12,957 | oo 50,134 | oo (0 I 12,902 [ oo 258 | oo, 49,931
13. Group accident and health.............ccoevirrnirnirences [ (V1 (V1 (V1 (V1 (V1 0
14. Credit accident and health (group and individual)...........ccccocoees [ eernnnninnnns (V1 (V1 (V1 (V1 (V1 0
15. Other accident and health..............ccovevicnnccinncnriens [ e (U T 135 [ (U SORTORPON (U SORTORPON (U OO 135
16. Workers' COMPENSAtION. ........c.cvivruririeiririreieieeseeeereseeieesneies | ereieereneeseisisenees (V1 DO ATATT3 | s (V1 I 750 [ (V1 DO 474,023
17.1 Other liability - OCCUITENCE..........cvvrerrirreereeireererieeineeseissines | eeneeeeinees 736,437 | 557,064 | ..o (| P 406,667 |....c.covvvvnee 330,683 [..ccorvreeene 556,151
17.2  Other liability - claims-made...........cc.cocerneirniirrnicirniciens | e (V1 (V1 (V1 (V1 (V1 0
18.1  Products liability - OCCUITENCE. ......c.ourvueerrerrcerericirneirneeeniseens | cereeinesneiseeneines (1 P 135,164 | oo 1 I 223 | s (1 P 134,941
18.2  Products liability - claims-made...........cccoeovneernieinnncnniein | e (V1 (V1 (V1 (V1 (V1 0
19.1,19.2 Private passenger auto ability..........c.c.ooerreeneerneernennrinninnne |evneirnenens 827,373 | 2,415,604 | .ooverierineins (1 P 830,081 | .covvrcirrinnee 1,372 | 2,411,524
19.3,19.4 Commercial auto liability..........c.ccoevururreerrircnerieineineieeiinens | e (| P 863,333 [ .o (1 IS 1,429 | .o (1 P 861,904
21, Auto physical damage........coocreurrenreneenerrerneeneisessseeseeesnens [ eeeeeeeesennes 768,539 |...ooveenee 2,454,076 | ..oveeecneies (| P 775,600 [ oo 0 2,447,015
22, AVrcraft (all PEIS).......cvurererrrereereeeeieceneeeeeeseeseseeeeessieses [ eeeseeseseeesnseenen | | 1 1 | 0
23, FIOEIEY .ottt [ eeeeesene s (0 I 14,441 | e (1 26 | oo (0 I 14,415
24, SUIBEY..ceoceececceeie ettt [ eeteesene e eneene (0 I 23,967 | .oovereeieeneiens (L 45 | s (0 I 23,922
26.  Burglary and theft..........coooeinrinrirenesecneeessneiees [ e (1 IS (AT 3 15 [ e (1 IS 6,701
27.  Boiler and MACINENY.......c..cueuurierrirrineineereeseeesneessessensssseees [ eeereeseseessnseenens (1 I (CR T (1 S ()] I (1 I (4,125)
28, CrEI ettt [ retees st | 1 1 1 | 0
29. INtEMNELONAL ..o | e 0 [ (U SORTORPON (U SOOI (U SOOI (U SORTOROON 0
30. Reinsurance - nonproportional assumed property...........ccccoceee. feeeerenenae XXX o] e (V1 (V1 (V1 (V1 0
31. Reinsurance - nonproportional assumed liability.............c.cccoees Joveerinnae XXX i e LS (V1 (V1 (V1 15
32. Reinsurance - nonproportional assumed financial lines............. J..cooeuc... XXX v e (V1 (V1 (V1 (V1 0
33. Aggregate write-ins for other lines of business...........cccoveovnes [ e, (V1 (V1 (V1 (V1 (V1 0
34, TOTALS ..ot | ereneninnes 4,365,211 | ......... 10,810,377 [ .o 934 | 4,033,874 | 369,314 | .......... 10,773,334
DETAILS OF WRITE-INS
B30T, sttt | eeteee ettt | 1 1 1 | 0
3302, sttt | eetee ettt | 1 1 1 1 0
3303, sttt | sttt | | 1 1 | 0
3398.  Summary of remaining write-ins for Line 33 from overflow page| ........c.cccoeovurenenes (V1 (V1 (V1 (V1 (V1 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bove)...... | cevererrereinrennienas [\ I [\ [\ I [\ I [\ 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire......... ..332,127 |.... 194,668 [ 108,054 | 89,952 | 212,770
2. Allied lines.........covenenee. 133,600 |.... ....157,051 176,270
3. Farmowners multiple Pefil...........cooceuerirrnneesce e
4. Homeowners multiple peril 519,287 | oot 455,314
5. Commercial multiple peril.. 798,476 |... .602,072 |..
6. Mortgage guaranty.
8. Ocean marine.....
9. IN[ANA MAMNE........coieiiicice e
10.  Financial gUaranty...........occooeurrneerne e
111 Medical malpractice - occurrence..
11.2  Medical malpractice - claims-made...
12.  Earthquake........cccoooooirriniicicnnnnnn.
13.  Group accident and health
14, Credit accident and health (group and individual).............ccoenirrneces [ e 0 [ om0 |0 |0 [0 0
15. Other accident and health..............ccccecvnnee. 324 | .. ....262
16.  Workers' compensation..... 782,284 | 331,664
171 Other liability - occurrence 495,095 |.. .276,377
17.2  Other liability - claims-made...........ccocorerrrrrnnicrriieencessereininns [0 [0 |0 [0 [0 | 0
18.1  Products liability - 0CCUITENCE..........cveuerieriririrrrcrescenrenesnineees [0 | e 17,967 | e 2191 | 15,776 | el T2,673 | el A1,348 |
18.2  Products liability - claims-made...........c.ccccvverrnicrnieinnieennieinnns [0 o0 |0 [0 [0 | 0

19.1, 19.2 Private passenger auto liability.. .

19.3, 19.4 Commercial auto liability........ e 525,585
21.  Auto physical damage.........cccooeerreerniennncrrneeeensesneneeenenes |eveeeennenesneneeeenne 808,150 1,237,869 [ 447,804 |l 1,195,215 152,399 [ 132,332 1,215,282
22, Aircraft (all PEFlS)........coieureriiieiericierree e
23.  Fidelity...............

24.  Surety.............

26.  Burglary and theft...

27.  Boiler and machinery.........ccoceurnieriniirnneereee s

28, GBIt

29.  International...........cccocmieiniininiciees

30.  Reinsurance - nonproportional assumed property....

31.  Reinsurance - nonproportional assumed liability......

32.  Reinsurance - nonproportional assumed financial lines...........c..........

33.  Aggregate write-ins for other lines of bUSINESS........ccocovreriiririinirn | o 0 | 0 | 0 | 0

34, TOTALS...coieciici st | censenesseesensnenanes 1,625,290 [, 5,856,318 | ..o, 1,813,555 [, 5,668,053

DETAILS OF WRITE-INS

3301, s nnens | ettt (O R (O O (O O 0 [ e |0 [
3302, s | ettt (O R (O O (O O 0 [ e |0 [
3303, bt nnens | ettt (O R (O O (O O 0 [ e |0 [
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... [ «ooeernniininnniicen [0 R [0 R [0 0 [ om0 |0 |
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ovovinrree | correnieniennisniniisnansnenenennas 0 [ oo s 0 [ oo 0 [ oo 0 im0 |0
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Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

....25,303
18,482
............................. 3,864

..23,725
....29,667

1. Fire.........
2. Allied lines........c.cccuueee.
3. Farmowners multiple peril............cocooeeiinirecceene
4. Homeowners multiple peril..........ccoorrirriennicrneerceeecene
5. Commercial MUltiple Peril..........cocerrirrreeseeee s
6. Mortgage gUaranty..........ccveecereeieinirneeeeeeetees s
8. OCEAN MAMNE.......vieeeiciieie et
9. INlaNd MAMNE........coiiie e
10.  Financial guaranty
111 Medical malpractice - OCCUITENCE.........curueeerereririeirrreeieeeeeeeene
11.2  Medical malpractice - claims-made...........cccocoeeurreerniiennceenes
12, EArthQUaKE.......c.ovieeeeicceicec e
13.  Group accident and health.............cccevieiieirnicc
14.  Credit accident and health (group and individual)..............ccccceuuvcee.
15. Other accident and health.............ccoovinininiicc
16.  Workers' compensation.....
171 Other liability - occurrence.
17.2  Other liability - claims-made..
18.1  Products liability - 0CCUITENCE........cvrvieereireirieirirees s
18.2  Products liability - claims-made...........ccccorrirrnnrrnienneeneae
19.1, 19.2 Private passenger auto liability.............cccooerrninnncrnicee
19.3, 19.4 Commercial auto liability...........c.coceueriirinicreceeee
21. Auto physical damage...
22.  Aircraft (all perils)...
23.  Fidelity...............
24, SUIBLY ..o
26.  Burglary and theft.........ccoooiirce s
27.  Boiler and machinery.........cccoccrrneurrnicnneeseee s
28, GBIt
29.  International...........ccocvieinieninicics
30.  Reinsurance - nonproportional assumed property....
31.  Reinsurance - nonproportional assumed liability......
32.  Reinsurance - nonproportional assumed financial lines..................
33.  Aggregate write-ins for other lines of business..........c.ccccoirunee.
34, TOTALS....ciii e
3301, e
3302, e
3303, e
3398.  Summary of remaining write-ins for Line 33 from overflow page.....
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)...............
(@  Including§.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
12T DIFECE. ettt e | eeeensneneneeeen 277,512 [ (U SO (1] [P 277,512
1.2 ReiNSUranCe aSSUME.........c..cviuiumiiiieiiiniieisieieisie ittt essinns | erniesniesiesecinses 340,119 .o 0 | (V1 I 340,119
1.3 ReINSUrANCE CEABA. ..o | et 49,981 | 0 | (V1 TR 49,981
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | e 567,650 | .o (0 R (0] I 567,650
2. Commission and brokerage:
2.1 Direct excluding CONtINGENLE............oviririiiiririieiereeiei et seeieens | creteesesesereesssensseneeeaeens (0] I 692,559 | ..o (0] I 692,559
2.2 Reinsurance assumed excluding CoNtiNGEN...........cceruririririnieeceeieeeeereees [ eeeirereneeeee e (01 1,771,820 [ .o (01 1,771,820
2.3 Reinsurance ceded excluding CoNtINGEN...........cciiruririiirrierrceieeeesisne e | e (0] I 693,316 | ..o (0] I 693,316
2.4 CONtNGENE = QIMBCE.......cueeiceeeeicieie ettt ssstebennns | coebeessansereesssenseneeeaeens (01 I 51,329 [ (01 I 51,329
2.5 Contingent - reiNSUraNCe @SSUMEM.........c.cururieererieeirerieieiriseseeseseseesesssessesssesseneseseens | eeeessseissseneneessassssnenes (0] I 8,686 [...ccoveveerrieirinie (0] I 8,686
2.6 Contingent - reinSUraNCe CEAR. .........cvurururiiiririreeeeiseieieie et eesenens | eeeieieene e eeees (01 [C105) T (01 (405)
2.7 Policy and membership fEES..........ouruririiiririicirirreeissceie e see | st seeeeas [ [ [ 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+ 2.4 +2.5-2.6+ 2.7).c.cccovvrimreneens [ cernreneneineneinenenens (VN [ 1,831,483 [ oo (VN [ 1,831,483
3. Allowances to Managers and AgENLS..........coueurururireururerieieirireeieeseseeseeesssseeetsesesssesssansenes | creteessasseeseessenenseeeseens (01 I 55,089 [.ooiriieiieir (V) ] [ 55,066
4. Advertising \ \
5. Boards, bureaus and assOCIAtioNS..............ccucuiuriiiriiiiecnie e | e 1,097 [ o 23,741 | (V1 PR 24,838
6. Surveys and UNAErWritiNg FEPOITS..........ceuriiueurieecirieiri ettt eae s ssseteas | crebeessasseiseseseneeseanseens (01 I T1,312 [ (01 I 71,312
7. Audit Of @SSUIEAS' TECOMAS.........ouiiiiiiiiiicirieee s niesns | corsieinnie e [V IR 14,203 | [V TR 14,203
8. Salary and related items:
8.1 SAIAIMES. ...ttt | et eneinen 293,611 [ oo 538,598 | ..o 2,513 [ s 834,722
8.2 PAYION TAXES...v.veereecereereereiieisesie sttt ensnntennns | eesseeieneeneeni 29,795 | oo YLV I 4 I 87,874
9. Employee relations and WeIfare.............ccooueerirrnicinccerreeesiees e seeseessisensenes | ceeeeeeneeieenseeees 54,372 | oo 106,981 [ .oeeeiierre 1145 | e 162,498
10, INSUFANCE. ...ttt neienes | erieenies s 5,655 | .oierieiieii 8,037 | o 360 | coereierieiens 14,052
11, DIFECHONS' FEES ... euieeircerecie ettt sttt enienes | nsteeiseseens s eaeees 1o I 1,300 | oo (T 2,006
12, Travel and travel EMS...........coiiiic e
13, Rent and rent itemMS........ccoiuiiiiiiciie e
14, EQUIDMENT. ...ttt
15.  Cost or depreciation of EDP equipment and SOftWare............cccoeeurirnineinenieisisceieeinns
16.  Printing @nd SAtIONEY..........ccuiiieieieccis et
17. Postage, telephone and telegraph, exchange and express..
18, Legal and AUAITING........veueicieteceisr et
19, T0tals (LINES 310 18)....uviiiiiiieieicieieiseeiet s
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.eeeee Dttt
20.2. Insurance department licenses and fEeS...........coeurrurrrieirincennee e
20.3. Gross guaranty association assessments , ,
20.4. All other (excluding federal and foreign income and real estate)............ccooeenernins [ronieiiiiinisiiiiiand {1 996 [ (U 996
20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccceeeeurrrnnnennnes [eorrriniecesnceeens (0] I 276,343 | .o (0] I 276,343
21, Real ESTate BXPENSES......c.cuiuiiicieiricieietrir ettt nens | eeetennete ettt b (0 R (0 R (0 O 0
22, Real StaLE tAXES........ i | et 0 | 0 | 0 | 0
23. Reimbursements by uninsured accident and health plans..............ccooocerirnirnncniniieins | e (0 R (0 R (0 O 0
24.  Aggregate write-ins for miscellaneous EXPENSES..........corieurereruriereenereeeneeeresesesesesenens | resesrssisisisnanisiaeas 3513 [ 24,973 [ (V414 IR 28,199
25.  Total €XPENSES iNCUIMEM. .......cururiieeireiiieirereseieeseerete ettt snsesesensnsenens | evnsessensnenns 1,082,657 | .oevicrinee 3,288,301 [ .oeereeerrcene 81,100 | (@)-.vrerevnene 4,452,058
26.  Less unpaid eXpenSES - CUITENE YEAI..........ceureeurereeeeereereeseseesseseeisessssessssssessssesessssssens | oenssessenssnenns 1,153,836 [..oovcveeerrceeieiea (0 R (01 1,153,836
27.  Add unpaid EXPENSES = PHOT YEAT.......cucvrerierireereirieieteiseeieeneeisesesetesese e seseesssssesesensenes | eenssessessnenns 1,020,562 [...coocveerrnieieiririnens (0 R (01 1,020,562
28.  Amounts receivable relating to uninsured accident and health plans, prior year..........c.cccc. | coveoieennninennnnns (0 R (0 R (0 O 0
29.  Amounts receivable relating to uninsured accident and health plans, current year..............| oo [ [ [ 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)......cccovvunrurnrerneeneeneernserneernnes | ceveneieseneeneens 949,383 [ .oooovvne. 3,288,301 | ovvoeereririeeiene 81,100 | .oovvvrrecirs 4,318,784
DETAILS OF WRITE-INS
2401, MISCEIANEOUS. .......oeeeeeeeeercteisesisesscisesesess ettt enssstennsens | esessssessesinssneeas 3513 [ e 24,973 | .o (V274 ) 28,199
2402, <Rttt ens | eessees sttt (U SO (U SO 0 [ 0
2403, <R ses et e b s bbbt ens | eeese sttt (U SO (U SO 0 [ 0
2498. Summary of remaining write-ins for Line 24 from overflow page...........ccocoueueneeeneniennenns [ e (0 R (0 R (0 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE). .....cervesrersresrensirinmesserssmsssinnnns | cornnennensrnsnnneendyD13 | e, 24,973 | (274 ISR 28,199
(a) Includes management fees of §.......... 0 to affiliates and $

11




smaisamarifo voazave STATE AUTO INSURANCE COMPANY OF OHIO
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. GOVEIMMENT DONGS.......veieieetetetsie ettt s bbb s bbb e bR b e st bt et nse b et et enenas () S A T 11,771

1.1 Bonds eXempt fTOM U.S. 18X......cceuruiiriieirisceieies sttt st sn st sssesesesnsesenesnsenenns | (@)eren .700,868 |..... 697,212

1.2 Other bonds (UNAFfIlIALE)...........cocveuemiicicccce s sssssssssensssssssnessennennes. | (@)enenrnenenennnennennn 117,735 | i 111,290

1.3 Bonds Of @ffliateS.........coiuriiciiiiiiii s nenees | (@) eeee s 0 .0

2.1 Preferred stocks (unaffiliated). ...0 0
2.11 Preferred stocks of affiliates... .0 0

2.2 Common StOCKS (UNGFFIlIALEA)..........cueureririieerieicieie ettt ennetenennnns | oeeas 0 0
2.21 Common stocks of affiliates... 0 0

3. Mortgage loans............... .0 0

4. Realestate...... .0 0

5. COMITACE I0BNS........oueiiiiiieci bbbttt | ettt 0 | s 0

6.  Cash/short-term investments.. 18,487

7. Derivative instruments........ 0 0

8. Other INVESIEA @SSELS........ouiiiiiiiiic bbb | e 0 0

9. Aggregate write-ins for iNVESIMENT INCOME............oiuiuiiiiiieiceieir sttt esee s ssete s ssssesesesensenens | srersnsnsrsssssssnsnersssnnssesressrsnnel | srororomssesessnninssesesesnseseesesnnas 0

10.  Total gross iNVeSTMENT INCOME. .. ..ottt en s enser e snsnsessnsnsnrsesnsnsnsnsnsnanse | srsnsnsnsnnnnesnneneeenneeee 044,801 [l 838,760

11, INVESIMENE EXPENSES. ... ceueiriieieeeietetet ettt etete et e bt st es b eb e e se b et s e a8 eE e b e 2 se R e £ e e eseE e b £ e A o8 e e eE A2 A e b e b £ 2R LR e S E A2 s e b e b e 2 s e b e b e S e e seE e b e b L s e b e b e s eeseEeb e b s ae b et e s et e b et ennsntetan (9). 81,098

12.  Investment taxes, licenses and fees, excluding federal income taxes. (9). ...0

13, INErest EXPENSE. ....cvvieceeeriicieir e (h). ...0

14.  Depreciation on real estate and other invested assets.. (i).. ...0

15.  Aggregate write-ins for deductions from INVESIMENT INCOME. ...ttt sttt s et an st bessn b b e s nesetesensete | onietetsssnssssesssesn e eese st sn e nnnees 0

16.  Total deductions (Lines 11 through 15)........ccccocoveuininnns 81,098

17. Net investment income (LINE 10 MINUS LINE 16)..........c.ouiiiuiuiiiiiiieiieteie ettt ettt e et b et ns et s e et es st ebenensssesesannenesanins | eortosietessssessaeneaeearaneees 757,662

DETAILS OF WRITE-INS
0907, ettt E Rttt | ettt 0 | oo 0
0902, .ottt E £ Rttt nenn | ettt [0 0
0903, .ottt E £ttt nens | ettt (O 0
0998. Summary of remaining write-ins for Line 9 from OVEIIOW PAGE.......cceururiiieiricer ettt eaenes | ceeeseeeseteas e e bt eb s L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... .. ivuiuiuieiierieiiseiesieenisse sttt enssntnns | oebsessessseseesse et ssesnsansensnes 0 [ s 0
L5 OO PP 0
L5172 PP 0
L5105 PP 0
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........c.ouiiriiiiieieicie ettt snnebesntenennnes | oetetsetetsensansetete s et an e s bese s enas 0
1599. Totals (Lines 1501 thru 1503 pluS 1598) (LINE 15 DOVE). ... cu ettt sttt ettt st sttt st sns e sttt et st et ennssben st sesssssnsensnseessensnnesensnsnssns | forossesssssasansssssssssassnseessssasnna 0
(a) Includes $.....1,956 accrual of discount less $.....18,483 amortization of premium and less $.....18,853 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Net Gain or (Loss)
from Change in
Difference Between
Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values

1. U.S. government bonds...........cceueieruennieinnceieceeeneeis 0 0

1.1 Bonds exempt from U.S. taX.......ccoevriinrnesnceescesenas .0 ...0

1.2 Other bonds (unaffiliated)... .0 .0

1.3 Bonds of affiliates.........cccoveiririeiiicineccec .0 ..0

2.1 Preferred stocks (unaffiliated)...........cooeeurnicrnnirnccene .0 ...0
2.11 Preferred stocks of affiliates... .0 ..0

2.2 Common stocks (unaffiliated). .0 ...0
2.21 Common stocks of affiliates...........ccoevireniricnicicc .0 ..0

3. Mortgage loans................... .0 ...0

4. Realestate...... .0 ..0

5. Contract l0ans..........coviueviuriieiniiriieiniec e .0 ..0

6.  Cash/short-term investments............cccooveuvincnincninie. .0 ..0

7. Derivative INSUMENLS..........ccoiuriiricniiccee s .0 ..0

8. Otherinvested assets...........ccoveriervcinicininecseeenias .0 ..0

9. Aggregate write-ins for capital gains (I0SS€S)........cccccovreurerennene. .0 ....0

10.  Total capital gains (I0SSES)........covevivrieiiiiiieiceieee 0 0
0907, oot | eerent et (1 O (1 O (1 O (1 O 0
0902, ..ot | eerese et (1 O (1 O (1 O (1 O 0
0903, .. | eeeese et (1 O (1 O (1 O (1 O 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | ...cccocooverrnniiccnnns [0 L0 L0 [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoo | wvrviiiiiiiiiiiinnas (O SRR (0 SRR (0 SRR (0 SRR 0
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EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3for Year
Current Year Prior Year (Increase) Decrease
Summary of ltems Page 2, Lines 10 to 17 and 19 t0 23, ColumN 2.........c.coveuerinernnienniieenenes [ e 356,017 | .eoveeeeeieerreeieienes 303,780 | oo (52,237)
Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ...t | et (0 OO PPN (0 OO PPN 0
2.2 Furniture, eqUIPMENt @Nd SUPPLIES. .........cuevriiirericieiereie e senees | ceesereeeeneseereeet e seseeeee e (0 OO (0 TR 0
2.3 Leasenold IMPrOVEMENLS..........ccururiiieueiricieireecieieteie ettt ees et eseb s nse e ssesenanss | etesessesesesssnssseesssssssssnseeesanas (0 OO (0 OO 0
2.4 Loans on personal security, ENAOrSEd OF NOL............criiiurirniririeiceircerseeeeeeesiseeieenes | ereeserenes et seees (0 IO (0 IO 0
TOtAl (LINES 2180 2.4)...euceeieieeiieeecieee ettt ss sttt entnnns | eeeseneess e es ettt 0 [ 0 [ 0
Aggregate write-ins for 0ther @SSetS.........c.oiericirce e seeieees | eerersist e 0 ] o 0 ] o 0
Total (Line 1 PIUS LINES 3 NG 4)......cucvueiuierrieeircieneeseeieeseesneeeeesesssesssessesssssssesssssssssesssesssssnsss. | seessesssnssssssnsssanssesssns 356,017 [ 303,780 [ ovvoeerereereiieiine (52,237)
DETAILS OF WRITE-INS
0401. Line 5 from 2000 Annual STatEMENL..........c.cciiriiiiiriiriecie e | et (0 PO PPN (0 PO PPN 0
0402, ..ottt R bbbttt nen | Seseetest st sttt (N [ (N [ 0
0403, ..ottt RS R bbb bbb enes | Seseeteet et sttt 0 [ 0 [ o 0
0498. Summary of remaining write-ins for Line 4 from overflow page...........ccceveurrinerininirnnrerneees | e (0 OO (0 OO 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LINE 4 BDOVE)........rvuruureiresresersserssrirsesssnssnsserssssssnssens | cesesssesssssesssssssssssssessssesessacs 0 [ 0 [ 0
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NOTES TO FINANCIAL STATEMENTS

1.

2.

Summary of Significant Accounting Policies:

A

Accounting Practices:

The accompanying financial statements of State Auto Insurance Company of Ohio (the "Company") are presented on the basis of accounting practices prescribed or
permitted by the Ohio Department of Insurance (the “Department”).

The Department recognizes only statutory accounting practices prescribed or permitted by the state of Ohio for determining and reporting the financial condition and
results of operations of an insurance company, for determining its solvency under the Ohio Insurance Law. The National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures manual (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of Ohio.

The Company is a member of the State Auto Holding Company System (“State Auto Group”) that is defined at Schedule Y — Information Concerning Activities of Insurer
Members of a Holding Company Group. See Schedule Y Part 1 — Organizational Chart. The following member companies of the State Auto Group referred to throughout
these footnotes are defined as follows: State Automobile Mutual Insurance Company (“State Auto Mutual”), State Auto Insurance Company of Wisconsin (“State Auto
Wisconsin”), State Auto Florida Insurance Company (“State Auto Florida"), State Auto Financial Corporation (“State Auto Financial”), Strategic Insurance Software, Inc.
(“SIS"), State Auto National Insurance Company (“State Auto National”), State Auto Property & Casualty Insurance Company (“State Auto P&C”), Stateco Financial
Services, Inc. (“Stateco”), Milbank Insurance Company (“Milbank”), Farmers Casualty Insurance Company (“Farmers”), Mid-Plains Insurance Company (“Mid-Plains”),
Meridian Citizens Mutual Insurance Company (“Meridian Citizens Mutual”), Meridian Insurance Group, Inc. (“MIGI”), Meridian Security Insurance Company (“Meridian
Security”), Meridian Citizens Security Insurance Company (“Meridian Citizens Security”), Meridian Service Corporation (“Meridian Service”) and Insurance Company of
Ohio ("ICO").

Use of Estimates in the Preparation of the Financial Statements:

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities as of the date of the financial statements and revenue and expense for the period then ended. It also requires estimates in the
disclosure of contingent assets and liabilities at the date of the financial statements. Actual results could differ from these estimates.

Accounting Policy:

Premiums are earned over the terms of the related insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct business and are based on reports received from ceding companies for

reinsurance assumed.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

In addition, the Company uses the following accounting policies:

1. Short-term bonds are stated at amortized cost. Money market investments are reflected at cost.

2. Bonds not backed by other loans are stated at amortized cost using the scientific amortization method.

3. Common stocks are stated at fair value.

4. Preferred stocks: Not applicable.

5. Mortgage loans: Not applicable.

6. Loan-backed securities: Not applicable.

7. Investments in subsidiaries and affiliated companies: Not applicable.

8. Investments in joint ventures, partnerships and limited liability companies: Not applicable.

9. Derivatives: Not applicable

10. The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53 Property-Casualty Contracts -
Premiums.

11. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on past

experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management believes the amount is
adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates and for establishing the resulting
liability are continually reviewed and any adjustments are reflected in the period determined.

Accounting Changes and Corrections of Errors:

A

Change in Accounting Principle and/or Correction of Errors:
The Company has reported changes in accounting principles related to Codification, as described below.
Disclosure for Insurers Upon Initial Implementation of Codification:

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Ohio. The State of Ohio requires
that insurance companies domiciled in the State of Ohio prepare their statutory basis financial statements in accordance with the NAIC SAP.

Accounting changes adopted to conform to the provisions of the NAIC SAP are reported as changes in accounting principles. The cumulative effect of changes in
accounting principles is reported as an adjustment to unassigned surplus in the period of the change in accounting principle. The cumulative effect is the difference
between the amount of capital and surplus at the beginning of the year and the amount of capital and surplus that would have been reported at that date if the new
accounting principles had been applied retroactively for all prior periods. As a result of these changes, the Company reported a cumulative effect of changes in accounting
principles that increased unassigned surplus by $344,756 as of January 1, 2001.

Business Combinations and Goodwill: Not applicable.

Discontinued Operations: Not applicable.

Investments:

A. Mortgage Loans: Not applicable.

B.  Debt Restructuring: Not applicable.

C. Reverse Mortgages: Not applicable.

D. Loan-Backed Securities: Not applicable.
E. Repurchase Agreements: Not applicable.

Joint Ventures, Partnerships and Limited Liability Companies: Not applicable.

Investment Income:

A

B.

Accrued Investment Income:
The Company nonadmits investment income due and accrued if amounts are over 90 days past due.

Amounts Nonadmitted: Not applicable.

Derivative Instruments: None.
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9.

Income Taxes:

A.  The components of the net deferred tax asset/(liability) at December 31, 2002 and 2001 are as follows:

Amount ($)
Description 2002 2001
Gross deferred tax assets 994,319 1,015,808
Gross deferred tax liabilities 56,162 53,413
Net deferred tax assets 938,157 962,395
Nonadmitted deferred tax assets 356,017 303,780
Admitted deferred tax assets 582,140 658,615
Increase (decrease) in nonadmitted deferred tax assets 52,237 27,509
B.  Unrecognized Deferred Tax Liabilities: None.
C. Current Tax and Change in Deferred Tax:
Current income taxes incurred consist of the following major components:
Amount ($)
Description 2002 2001
Current tax expense (benefit) 107,710 (41,551)
Reclass from deferred to current for AMT correction (179,593) 0
Prior year underaccrual of tax expense 9,511 392
Current income taxes incurred (62,372) (41,159)
The main components of the 2002 deferred tax amounts are as follows:
Amount ($)
DTAs Statutory Tax Difference Tax Effect
Loss and LAE reserves 7,382,000 6,466,612 915,388 320,386
Unearned premiums 4,315,093 3,452,074 863,019 302,057
Postretirement benefits 414,340 0 414,340 145,019
AMT credit carryforwards 0 (74,463) 74,463 74,463
Other 137,092 (298,319) 435,411 152,394
Gross DTAs 994,319
Nonadmitted DTAs 356,017
Amount ($)
DTLs Statutory Tax Difference Tax Effect
Investments 16,723,669 16,716,712 6,957 2,435
Other 146,012 (7,494) 153,506 53,727
Gross DTLs 56,162
The changes in main components of DTAs and DTLs are as follows:
Amounts ($)
DTAs Resulting from
Book/Tax Differences in 2002 2001 Change
Unpaid Losses and LAE 320,386 297,225 23,161
Unearned premiums 302,057 272,784 29,273
Postretirement benefits 145,019 127,895 17,124
AMT credit carryforwards 74,463 179,593 (105,130)
Other 152,394 138,311 14,083
Gross DTAs 994,319 1,015,808 (21,489)
Nonadmitted DTAs 356,017 303,780 52,237
Amount ($)
DTLs Resulting from
Book/Tax Differences in 2002 2001 Change
Other 56,162 53,413 2,749
Gross DTLs 56,162 53,413 2,749
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate:
The significant book to tax adjustments were as follows:
Description Amount ($) Tax Effect at 35%
Income before tax 490,018 171,506
Book over tax reserves 60,374 21,131
Tax-exempt interest (591,410) (206,994)
AMT 0 74,463
Other 136,010 47,604
Total adjustments (395,026) (63,796)
Taxable income 94,992 107,710

E.  Operating Loss and Tax Credit Carryforwards:

1.  AtDecember 31, 2002, the Company did not have any unused net operating loss carryforwards available to offset against future taxable income
2. For 2002, 2001, and 2000, the income tax expense that is available for recoupment in the event of future net losses:

Year Amount ($)

2002 96,939
2001 0
2000 0

F. Consolidated Federal Income Tax Return:

1. The Company's federal income tax return is consolidated with the following entities:
State Auto Financial
State Auto P&C
Milbank
Farmers
State Auto National
Mid-Plains
Stateco
Strategic Insurance Services, Inc.

2. The method of allocation among the companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is made primarily on a
separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.
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10.

11.

12.

13.

Information Concerning Parent, Subsidiaries and Affiliates:

A.  Nature of the Relationships:
See schedule Y - Information Concerning Activities of Insurer Members of a Holding Company Group, Part 1 Organizational Chart.

B. Description of the Transactions: None applicable.

C. Change in Terms of Intercompany Agreements
Effective October 1, 2001, the Management and Operations Agreement (the "2000 Agreement") between the Company, State Auto P&C, State Auto Mutual and other
affiliated companies was modified to eliminate the service fee between State Auto P&C and affiliated companies that were party to the agreement. The 2000 Agreement
continues to allocate costs and apportion those costs among the parties to the agreement in accordance with terms outlined in the agreement. See additional related
party discussion at footnote 25.

D.  Amounts Due to or from Related Parties:
At December 31, 2002, the Company reported $12,704 due to State Auto Mutual, $8,656 due to State Auto P&C, $17,738 due to Stateco and $115,598 due from State
Auto Mutual. At December 31, 2001, the Company reported $415,674 due to Stateco and $93,397 due to State Auto Mutual. The terms of settlement require that these
amounts be settled within 15 days after request for payment.

E.  Guarantees or Contingencies for Related Parties: Not applicable.

F.  Management, Service Contracts, Cost Sharing Agreements:
During 2002 and 2001, Stateco, a wholly owned subsidiary of State Auto Financial, provided investment management services to the Company for a fee based on the
average fair value of the investment portfolio of the Company.

G. Nature of Relationships that Could Affect Operations:
The Company is a member of the State Auto Holding Company System that is defined at Schedule Y — Information Concerning Activities of Insurer Members of a Holding
Company Group. See Schedule Y Part 1 — Organizational Chart. The Company is a wholly owned subsidiary of State Auto Financial, a publicly traded insurance holding
company, domiciled in the state of Ohio. State Auto Mutual, an Ohio domiciled property and casualty mutual insurance company, owns approximately 67.35% common
shares outstanding of State Auto Financial.

H.  Amount Deducted for Investment in Upstream Company: Not applicable.

I.  Detail of Investments in Affiliates Greater than 10% of Admitted Assets: Not applicable.

J. Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies: Not applicable.

Debt: None.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans:

All employees of the State Auto Group are employees of State Auto P&C, who holds assets and liabilities related to the employee benefit plans of the State Auto Group. State
Auto Mutual, the ultimate controlling entity within the State Auto Group, remains as the plan sponsor of the employee benefit plans.

A

Defined Benefit Plan:

State Auto Mutual sponsors a defined benefit plan and a postretirement health care benefit plan covering substantially all employees of the State Auto Group. See Note
12D.

Defined Contribution Plans:

State Auto Mutual sponsors a defined contribution plan covering substantially all employees of the State Auto Group. See Note 12 D.

Multiemployer Plans: None

Consolidated/Holding Company Plans:

State Auto Mutual sponsors a defined benefit pension plan covering substantially all State Auto Group employees. Participants are eligible to receive pension benefits
upon reaching age 65, or if certain age and length of service requirements are met prior to age 65. Benefits are determined by applying factors specified in the Plan to a
participant's defined average annual compensation and are recognized when paid. Each affiliate is charged for its allocable share of net periodic pension cost based on a
percentage of salary. Pension benefit allocated to the Company amounted to $16,983 and $42,223 in 2002 and 2001, respectively. The Company has no legal obligation

for benefits under this plan.

State Auto Mutual sponsors a postretirement health care benefit plan covering substantially all State Auto Group employees and their beneficiaries if they retire from the
State Auto Group upon reaching retirement age. The Company’s share of health care plan expenses amounted to $39,301 and $27,283 in 2002 and 2001, respectively.

State Auto Mutual sponsors a defined contribution capital accumulation plan covering substantially all State Auto Group employees. Each participant may contribute any
full percentage of their salary between 1% and 50% ("basic contribution"). Subject to certain limitations, State Auto Mutual matches the first 2% of basic contributions of
participant salary at the rate of 75 cents for each dollar contributed. Basic contributions of 3% to 6% are matched at a rate of 50 cents for each dollar contributed. The
Company’'s match is allocated based on a percentage of salary. The Company’s share of this capital accumulation plan expense was $23,360 and $16,868 for 2002 and
2001, respectively. The Company has no legal obligation for benefits under this plan.

Postemployment Benefits and Compensated Absences:

The Company has no obligations for postemployment benefits. A liability for earned but untaken vacation has been accrued.

Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations:

A

Capital Stock Authorized, Issued and Outstanding as of the Balance Sheet Date:

The Company has 100,000 shares of $40 par value common stock authorized and 57,500 shares issued and outstanding. The Company has no preferred stock
authorized, issued or outstanding.

Dividend Rate of Preferred Stock: Not applicable.

Dividend Restrictions:

Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the insurance regulations of Ohio, the maximum amount of dividends
that the Company may pay out of earned surplus to shareholders within a twelve month period without prior approval of the Department is limited to the greater of 10% of
the most recent year-end policyholders’ surplus or net income for the twelve-month period ending the 31st day of December of the previous year-end. Accordingly, the
maximum dividend payout to shareholders that may be made without prior approval of the Department in 2003 is $0. There were no shareholder dividends declared or
paid during the year ended December 31, 2002.

Portion of the Company’s Profits that may be paid as Ordinary Dividends to Stockholders:

Within the limitations of (C) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to shareholders.

Restrictions Placed on the Unassigned Funds, Including for Whom the Surplus is Being Held: Not applicable.

Mutual Surplus Advances: Not applicable.

Company Stock Held for Special Purposes: Not applicable.

Changes in Special Surplus Funds: Not applicable.
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Changes in Unassigned Funds:

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

Amount ($)
Cumulative Increase Current Year Increase
Description (Decrease) in Surplus (Decrease) in Surplus
Unrealized gain (loss) - -
Nonadmitted assets (356,017) (52,237)
Provision for reinsurance - -
Total increase (decrease) (356,017) (52,237)

The unrealized gain (loss) excludes any applicable deferred taxes. The nonadmitted assets include the nonadmitted deferred tax assets.
J. Surplus Notes: Not applicable.
K.  Impact of Restatement Due to Quasi Reorganizations: Not applicable.

L. Effective Date of Quasi Reorganizations: Not applicable.

14. Contingencies:

15.

16.

17.

18.

19.

20.

21.

22.

A.  Contingent Commitments:

The Company has no commitments or contingent commitments to affiliates or other entities. As indicated in footnote 10E, the Company has made no guarantees on
behalf of affiliates.

B.  Guaranty Fund and Other Assessments:
The Company is subject to guaranty fund assessments by the states in which it writes business. Guaranty fund assessments should be accrued at the time of
insolvencies. The Company has reflected a liability for guaranty fund assessments of $14,679. This represents management's best estimates based on information
received from the states in which the Company writes business and may change due to many factors including the Company’s share of the ultimate cost of current
insolvencies.

C. Gain Contingencies: Not applicable.

D.  All Other Contingencies:

The Company is involved in litigation arising in the ordinary course of business. In the opinion of management, the effects, if any, of such litigation are not expected to be
material to the statutory-basis financial statements.

Leases: None.
Information about Financial Instruments with Off-Balance-Sheet Risk and Financial Instruments With Concentrations of Credit Risk: Not applicable.
Sale, Transfer and Servicing of Financial Instruments and Extinguishments of Liabilities: Not applicable.
Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans : Not applicable.
Direct Premium Written/Produced by Managing General Agents/Third Party Administrators: Not applicable.
Other Items:
A.  Extraordinary ltems: Not applicable.
B.  Trouble Debt Restructuring: Not applicable.
C.  Other Disclosures:
State Auto Mutual carries all premium balance receivables and reinsurance recoverable on paid losses and loss adjustment expenses from unaffiliated reinsurers. The
Company had off-balance sheet credit risk of approximately $2,083,248 related to premium balances and reinsurance recoverable on paid losses due to State Auto Mutual
from agents, insureds, and reinsurers at December 31, 2002.
The Company elected to use rounding in reporting amounts in this Annual Statement. The Company also set a tolerance for rounding errors at 10 for validation purposes.
D.  Uncollectible Premiums Receivable:
See related footnote discussion at Note 20C.
E. Reinsurance Accounted for as a Deposit: Not applicable.
F.  Multiple Peril Crop Insurance: Not applicable.
G. Mezzanine Real Estate Loans: Not applicable.
H.  Health Care Receivables: Not applicable.
l. September 11 Events:
No losses were incurred as a result of the terrorist attacks of September 11, 2001.
J. Participating Policies: Not applicable.
K. Premium Deficiency Reserves: Not applicable.
Events Subsequent:
There were no events occurring subsequent to December 31, 2002 meriting disclosure.
Reinsurance:

A. Unsecured Reinsurance Recoverable:

The Company does not have an unsecured aggregate recoverable for losses, paid and unpaid including IBNR, loss adjustment expenses and unearned premium
with any individual reinsurers, authorized or unauthorized, that exceeds 3% of policyholders’ surplus.

B.  Reinsurance Recoverable in Dispute: None.
C. Reinsurance Assumed and Ceded:

1. The following table summarizes assumed and ceded unearned premiums and the related commission equity at December 31, 2002, stated in dollars:

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliates 4,315,093 - 1,854,049 - 2,461,044 -
All other - - 148,935 47,404 (148,935) (47,404)
Totals 4,315,093 - 2,002,984 47,404 2,312,109 (47,404)
Direct Unearned Premium Reserve: 2,002,984
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23.

2. The additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements in this annual statement as a result of
existing contractual arrangements: None.

3. Protected Cells: Not applicable.
D. Uncollectible Reinsurance: None.
E. Commutation of Ceded Reinsurance: Not applicable.
F.  Retroactive Reinsurance: Not applicable.

Retrospectively Rated Contracts and Contracts Subject to Redetermination: None.

24. Changes in Incurred Losses and Loss Adjustment Expenses:

25.

26.

27.

28.

29.

Incurred losses and loss adjustment expenses attributable to accident years prior to 2002 increased by approximately $28,000 during 2002. This increase is generally the result
of ongoing analysis of recent loss development trends. Original estimates are increased or decreased as additional information becomes known regarding individual claims.

Intercompany Pooling Arrangements:

The Company participates in a quota share reinsurance pooling arrangement with the following affiliated companies (the “Pooling Arrangement”):

Pool Participant NAIC
(the “State Auto Pool”) Co. Code Pooling Participation Percentages
1/1/2001 thru 9/30/2001 10/1/2001 thru 12/31/2002 Effective 1/1/2003

State Auto Mutual 25135 46% 19% 18.3%

State Auto P&C 25127 39% 59% 59%
Milbank 41653 10% 17% 7%

State Auto Wisconsin 31755 1% 1% 1%
Farmers 13811 3% 3% 3%

State Auto Ohio 11017 1% 1% 1%

State Auto Florida 11502 - - 0.7%

Under the terms of the Pooling Arrangement, the participants cede to State Auto Mutual all of their insurance business, net of assumed and ceded reinsurance with
non-affiliates, and assume from State Auto Mutual an amount equal to their respective participation percentages outlined in the Pooling Arrangement. All business written by
each pool participant, except for State Auto Mutual’s voluntary assumed reinsurance program and a catastrophe reinsurance program whereby State Auto P&C is the reinsurer
for the State Auto Group, is subject to the Pooling Arrangement. All premiums, losses, loss adjustment expenses and underwriting expenses are allocated among the
participants on the basis of each respective company’s participation percentage outlined in the Pooling Arrangement. The Pooling Arrangement provides indemnification
against loss or liability relating to insurance risk and has been accounted for as reinsurance.

In late 2000, State Auto Mutual entered into agreements with Meridian Mutual, an Indiana domiciled mutual insurance company, pursuant to which Meridian Mutual would be
merged with and into State Auto Mutual, with State Auto Mutual continuing as the surviving corporation of the merger. The effective date of the merger transaction was June 1,
2001. For the period June 1, 2001 through June 30, 2001, the insurance business formerly known as the Meridian Mutual business prior to the June 1 merger was excluded
from the Pooling Arrangement. Effective July 1, 2001, the insurance business of the former Meridian Mutual became part of the Pooling Arrangement. In conjunction with the
addition of the former Meridian Mutual business to the Pooling Arrangement, the Company received cash and assets, net of a ceding commission, from State Auto Mutual
totaling $2,190,168, which related to the additional net insurance liabilities assumed by the Company on July 1, 2001.

Effective October 1, 2001, the Pooling Arrangement was amended as provided in the table above. There was no impact on the Company's books relating to the October 1,
2001, Pooling Arrangement amendment.

In addition to the October 1, 2001 Pooling Arrangement amendment, for the period October 1, 2001 through December 31, 2003, State Auto Mutual entered into a stop loss
reinsurance arrangement (the “Stop Loss”) with certain pool participants, which include the Company. Under the Stop Loss, State Auto Mutual has agreed to participate in the
Pooling Arrangement'’s quarterly underwriting losses and gains, in the manner described. If the Pooling Arrangement’s statutory loss and loss adjustment expense ratio is
between 70.75% and 80.00%, State Auto Mutual will reinsure the stop loss participants 27% of the Pooling Arrangement’s underwriting loss in excess of a loss ratio of 70.75%.
For each dollar paid by State Auto Mutual under the Stop Loss, the Company's share of this stop loss reinsurance would be approximately 1.25%. The Company would be
responsible for its share of the Pooling Arrangement’s losses over the 80.00% threshold. Also, State Auto Mutual will have the right to participate in the profits of the Pooling
Arrangement. State Auto Mutual will be paid 27% of the Pooling Arrangement’s underwriting profits attributable to statutory loss ratios less than 69.25%, but more than 59.99%.
The Company's share of these payments would be approximately 1.25% of each dollar due to State Auto Mutual. During 2002, the Company ceded $ $19,020 in premiums
written and $109,613 in losses to State Auto Mutual under the Stop Loss. During 2001, the Company ceded $77,215 in losses to State Auto Mutual.

Effective January 1, 2003, the Pooling Agreement was amended as provided in the table above, which effectively added State Auto Florida to the Pooling Arrangement. At
December 31, 2002, State Auto Florida had not commenced insurance operations, consequently, there was no impact on the Company’s books at January 1, 2003 relating to
the Pooling Arrangement amendment.

Structured Settlements: None.

High Deductibles: Not applicable.

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses:

The Company does not discount liabilities for unpaid losses or unpaid loss adjustment expenses.

Asbestos/Environmental Reserves:

A. Does the Company have on the books, or has it ever written an insured for which you have identified a potential for the existence of, a liability due to asbestos losses?
Yes.

The Company’s exposure to asbestos losses arises from the sale of general liability insurance.

The Company tries to estimate the full impact of the asbestos exposure by establishing full case basis reserves on all known losses and estimating incurred but not
reported losses based on previous experience.

Gross of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 70 2,091 2,094 2,908 6,063
Incurred losses and loss adjustment expenses 2,029 205 938 3,536 32,373
Calendar year payments for losses
and loss adjustment expenses 8 202 124 381 3,100
Ending reserves 2,091 2,094 2,908 6,063 35,336
Net of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 70 2,091 2,094 2,908 6,063
Incurred losses and loss adjustment expenses 2,029 205 938 3,536 32,373
Calendar year payments for losses
and loss adjustment expenses 8 202 124 381 3,100
Ending reserves 2,091 2,094 2,908 6,063 35,336

B.  Does the Company hold reserves for unreported claims? Yes.

i. Gross of Reinsurance Basis: $10,000
ii. Net of Reinsurance Basis: $10,000
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C. Does the Company hold reserves for future allocated loss adjustment expenses (including coverage dispute cost)? Yes.

i. Gross of Reinsurance Basis: $11,717
ii. Net of Reinsurance Basis: $11,717

D. Does the Company have on the books, or has it ever written an insured for which you have identified a potential for the existence of, a liability due to environmental

losses? Yes.
Gross of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 51,637 22,468 25,049 25,940 26,764
Incurred losses and loss adjustment expenses (26,681) 3,829 5,677 3,144 5,825
Calendar year payments for losses
and loss adjustment expenses 2,488 1,248 4,786 2,320 3,591
Ending reserves 22,468 25,049 25,940 26,764 28,998
Net of Reinsurance: Amount ($)
1998 1999 2000 2001 2002
Beginning reserves 51,637 22,468 25,049 25,940 26,764
Incurred losses and loss adjustment expenses (26,681) 3,829 5,677 3,144 5,825
Calendar year payments for losses
and loss adjustment expenses 2,488 1,248 4,786 2,320 3,591
Ending reserves 22,468 25,049 25,940 26,764 28,998

E. Does the Company hold reserves for unreported claims? Yes.

i. Gross of Reinsurance Basis: $10,000
ii. Net of Reinsurance Basis: $10,000

F.  Does the Company hold reserves for future allocated loss adjustment expenses (including coverage dispute cost)? Yes.

i. Gross of Reinsurance Basis: $11,171
ii. Net of Reinsurance Basis: $11,171

30. Subscriber Savings Accounts: Not applicable.

31. Financial Guaranty Insurance Exposures: Not applicable.
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smaisamarifo voazave STATE AUTO INSURANCE COMPANY OF OHIO
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 U.S. rBASUNY SECUMLIES. ... ..eeieieiecieiesireeteieee ettt senensnennnens | senensninenes 196,591 | .oveveiienae 1.2 | e 196,591 | .oveeverienae 1.2
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. gOVErNMENE BZENCIES..........cururvririieirireieirieiiciet sttt ssesesenenenes | eesseisisensneneeneenns (V1N I [0 I (V1N I 0.0
1.22 Issued by U.S. government SPONSOred @gENCIES. ..........ccrurureieruririmeirerireieensreesiseeiseseseseesesenssssssennes | eeeessesessenenesensnnns (V1N I 0.0 [cierreennes (V1N I 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUItIES)...........coururrremrereeernieninaes [ e (V1N I 0.0 [cierreennes (V1N I 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations.............coceverrierineeniennnesneeseseeneees | e 1,267,028 | ..coovvevennee 76 [ 1,267,028 | ..coovvevennee 7.6
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ........... 7,507,451 | e 449 | ........... 7,507,451 | e 449
1.43 Revenue and assessment 0bligations............cceorurriririniiiern st eseieennenes | reneneenes 4,051,931 | o 242 | 4,051,931 | v 242
1.44 Industrial development and similar OblIGAtioNS............ceuiiiriririiree s | et (V1N I 0.0 [cierreennes (V1N I 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA ..ottt sssenes | eessessessenenenenns (U [ 0.0 [, (I [ 0.0
1.512 Issued by FNMA @nd FHLMC..........ooiiriniiicccieeie e sssssssesssssesssssenens | essesssssensenenenens (U [ 0.0 [, (I [ 0.0
1,513 PrIVately ISSUEH. ..ottt | st (U [ 0.0 [, (I [ 0.0
1.52 CMOs and REMICs:
1.521 Issued by FNMA @nd FHLMC..........ooiiiiniricccieeieeeeesseensene s | essessassensenenenens (U [ 0.0 [, (U [ 0.0
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA OF FHLMC......ccooiiieieieicieieteiee sttt sstssssseses | eesessessessessensennenns (U [ 0.0 [, (U [ 0.0
1.523 Al Other Privately ISSUBM..........c.cururiiieirrieirisi ettt sntens [ eeeeseneseeeeeeeeneesees (V1N I 0.0 [cierreennes (V1N I 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........ccccoveeriirnicnnneincns o (V1N I 0.0 [cierreennes (V1N I 0.0
2.2 Unaffiliated fOreign SECUMLIES. ........ccueueiriririricieisireieieie sttt nssssssnsetenennes | eneieieeseneneneaeaenas (V1N I 0.0 [cierreennes (V1N I 0.0
2.3 AFfilIated SECUMHIES........eeivieiciciie st | eteeinse s (U U 0.0 Jooererirriries (U U 0.0
3. Equity interests:
3.1 Investments in MUUAI FUNAS..........coioiiiiiciiii e | et (U U 0.0 Jooererirrires (U U 0.0
3.2 Preferred stocks:
321 ATFIBEEA. ...t enennes | e (U [ 0.0 [, (U [ 0.0
322 UNGIlIAIE. .....coocveceriri et enenee | sers e (U [ 0.0 [, (I [ 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ATFIBEEA. ...t enennes | e (U [ 0.0 [, (I [ 0.0
3.32 UNGfIlIAIEM. ...t enenee | e (U [ 0.0 [, (U [ 0.0
3.4 Other equity securities:
34T ATFITBEEA. ... enenies | et (U [ 0.0 [, (U [ 0.0
342 UNGIlIALEA. .....ceeceeeveircic st enenee | eerene e (U [ 0.0 [, (I [ 0.0
3.5 Other equity interests including tangible personal property under lease:
351 ATFIBEEA. ...t ennes | e (U [ 0.0 [, (I [ 0.0
352 UNGIlIALEM. .....coocveciriric st enenee | erens e (U [ 0.0 [, (I [ 0.0
4. Mortgage loans:
4.1 Construction and 1and deVeIOPMENL............coiiirurriirrieieie e sseteaenennes | eeenseieiseneneseeeaeeas (V1N I 0.0 [cierreennes (V1N I 0.0
4.2 AGHCUIUTAL ..ot ntne | ensent e (U [ 0.0 [, (I [ 0.0
4.3 Single family residential PrOPEItES. ........c.co ettt se e | ersseieise e neneieaeeas (V1N I [0 I (V1N I 0.0
4.4 Multifamily residential PrOPEIIES. .........c.eervriruririeieiriitieieieire ettt eaensssssenne | etensetetseneneseenaeeas (V1N I [0 I (V1N I 0.0
4.5 COMMETCIAI IOBNS.........cuiiiieiiie it [ ereeinsies et (U U 0.0 Jooererirriries (U U 0.0
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY.......cuiuriiuiirieisiieiririeieisieseie ettt es et enss e ssssessnsenenns | ensseiessensseseenannns (V1N I [0 I (V1N I 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... |..ccocerrniicnnnns (V1N I [0 I (V1N I 0.0
5.3 Property held for sale ($.......... 0 including property acquired in satisfaction of debt)............ccccerernierneins [ e (V1N I [0 I (V1N I 0.0
8. PONICY I08NS......eeeeeeiecie ettt ek h bt s sttt n s tebenans [ eteeeransetete e neneees (V1N I [0 I (V1N I 0.0
7. RECEIVADIES fOr SECUMIES..........ouiieiiiiiicii bbbt sinees [ ereeinnieinne e (U U 0.0 Jooererirriries (U U 0.0
8. Cash and Short-term iNVESIMENTS............ciiriiriic s | nreesenas 3,700,668 | .............. 221 | e 3,700,668 | .............. 22.1
9. Other iNVESIEA @SSELS. ...ttt ens [ eriet et [V 0.0 |oiiiiiiiiins [V 0.0
10, TOtal INVESIE BSSEES. ...ttt ensenienes | crnnins 16,723,669 [ ............ 100.0 | ........ 16,723,669 [ ............ 100.0
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 s the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]

1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]
1.3  State regulating? Ohio
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[X] No[ ]
2.2 If yes, date of change: 07/01/2002

If not previously filed, furnish herewith a certified copy of the instrument as amended.

3.1 State as of what date the latest financial examination of the reporting entity was made or is being made. N/A

3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. N/A

3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). N/A

3.4 By what department or departments? N/A

4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ 1] No[X]

412 renewals? Yes[ 1] No[X]

4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1] No[X]
4.22 renewals? Yes[ 1] No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domicile
00000

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.) Yes[ 1] No[X]

6.2 |If yes, give full information:

7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
7.2 Ifyes,
7.21 State the percentage of foreign control. 0.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
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s veyearzaive. STATE AUTO INSURANCE COMPANY OF OHIO
GENERAL INTERROGATORIES (continued)

8. Whatis the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young LLP

1100 Huntington Center, 41 South High Street, Columbus, Ohio 43215

9. Whatis the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
William Hansen, FCAS, 518 East Broad Street, Columbus, Ohio 43215

Vice President and Director of Actuarial Services

10. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

10.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

10.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
10.3 Have there been any changes made to any of the trust indentures during the year?

10.4 If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

11. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?

12.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

13. Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

14.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
14.11 To directors or other officers
14.12 To stockholders not officers
14.13 Trustees, supreme or grand (Fraternal only)
14.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers
14.22 To stockholders not officers
14.23 Trustees, supreme or grand (Fraternal only)

15.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

15.2 If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others
15.22 Borrowed from others
15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

16.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

16.2 If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid
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17.

18.1

18.2

19.1

19.2

19.3

194

20.1

20.2

211

21.2

22.

GENERAL INTERROGATORIES (continued)

INVESTMENT
List the following capital stock information for the reporting entity:
1 2 3 4 5 6
Number of Shares Number of Shares Par Value Redemption Price Is Dividend Are Dividends
Class Authorized Outstanding Per Share If Callable Rate Limited? Cumulative?

Preferred........oovvens | eovveneninnenn, (00010 I 0.000 [.ooeeeererreicicinne 0.00 | ceoveeerrrcrrererereneens 0f..Yes[ J. No[ X LYes[ o No[ X]..

COMMON......vvvvriiireins | v 100,000.000 | ..oovevvnnnn. 57,500.000 ..o 40.00 f............ XXX [ XXX PO, S XXX XXX
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits? Yes[X] No[ ]
If no, give full and complete information relating thereto.
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1) Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
19.21 Loaned to others O 0
19.22 Subject to repurchase agreements B 0
19.23 Subject to reverse repurchase agreements B 0
19.24 Subject to dollar repurchase agreements B 0
19.25 Subject to reverse dollar repurchase agreements B 0
19.26 Pledged as collateral B 0
19.27 Placed under option agreements B 0
19.28 Letter stock or securities restricted as to sale N 0
19.29 Other N 0
For each category above, if any of these assets are held by others, identify by whom held:
19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39
For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.
For category (19.28) provide the following:

1 2 3
Nature of Restriction Description Amount
0

Does the reporting entity have any hedging transactions reported on Schedule DB? Yes|[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAT ]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: B 0
Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook? Yes[X] No[ ]

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

Bank One - Columbus

1111 Polaris Parkway, Bldg 54101-2L Columbus, Ohio 43240
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231

23.2

241

24.2

25.1

25.2

GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2
Name(s) Location(s)

3
Complete Explanation(s)

q

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 3
Central Registration Depository Number(s) Name Address
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B, 20,638
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
Insurance Services Office 10,478
Amount of payments for legal expenses, if any? B, 11,141
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Ice Miller 7,552
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 45
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
Insurance Political Actions Committee 41
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GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?

1.2 If yes, indicate premium earned on U.S. business only.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives
1.7 Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned G 0
1.75 Total incurred claims B 0
1.76 Numberof coveredlives 0
2.1 Does the reporting entity issue both participating and non-participating policies? Yes[ 1] No[X]
2.2 If yes, state the amount of calendar year premiums written on:
2.21 Participating e 0
2.22  Non-participating policies G 0
3. For Mutual Reporting Entities and Reciprocal Exchange only:
3.1 Does the reporting entity issue assessable policies? Yes[ 1] No[ ]
3.2 Does the reporting entity issue non-assessable policies? Yes[ 1] No[ ]
3.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ~——— 0.0 %
3.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. G 0
4. For Reciprocal Exchanges only:
4.1 Does the exchange appoint local agents? Yes[ 1] No[ ]
4.2 |Ifyes, is the commission paid:
4.21 Out of Attorney's-in-fact compensation Yes[ 1] No[ ] NAT ]
4.22 As adirect expense of the exchange Yes[ 1] No[ ] NAT[ ]

4.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

4.4 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1] No[ ]
4.5 If yes, give full information:

5.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Company does not currently write Workers Compensation on a direct basis

5.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

Catastrophe modeling is done annually on a group basis, using the combined property exposures of each State Auto company. Natural perils that could impact
the Companies include a New Madrid earthquake, a north Atlantic hurricane, and severe thunderstorm systems that would include tornado/hail damage.
Catastrophe modeling firms used in the past include Applied Insurance Research (AIR), BenfieldBlanch, and Risk Management Solutions (RMS).

5.3 What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?
All the State Auto affiliated companies are parties to traditional reinsurance agreements that provide $80 million in coverage for covered
losses above a $40 million retention, with a 5% co-participation on each layer of the program. Another $100 million is available above the $80 million
of traditional reinsurance by means of a structured financing arrangement that State Auto Financial Corporation effected with Bank One, N.A. and other lenders.

5.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X] No[ ]
5.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

6.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ 1] No[X]
6.2 If yes, indicate the number of reinsurance contracts containing such provisions. 0
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7.2

9.1
9.2

10.

o

10.2
10.3

10.4

10.5

10.6

1.1
1.2
1.3
12.1
12.2
12.3
13.1
13.2

14.1

14.2

15.1

GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured?
If yes, give full information:

If the reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X]
Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?

If yes, give full information:

Yes[ 1] No[X]

No[ ] N/AT ]
Yes[ 1] No[X]

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding

liabilities recorded for:

10.11 Unpaid losses

10.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds
covering unpaid premiums and/or unpaid losses? Yes[ 1]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

10.41 From

10.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a
reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies?

If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit

10.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year?

If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount.

Has the reporting entity guaranteed any financed premium accounts?

If yes, give full information:

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
14.11 Name of real estate holding company

14.12 Number of parcels involved
14.13 Total book/adjusted carrying value
If yes, provide explanation

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

1511 HOME..c.ovocccinicneeiieen | s [0 O (O O [0 OO [0 PP 0
1512 ProduCtS........coevrevreeeercencinnns | v [0 O (O O [0 OO [0 PP 0
15.13 AUtOMODIIE. ... | s [0 O (O O [0 OO [0 PP 0
1514 Other......c.vveeveereeccreieieiies | s (O O (O O (O [0 PR 0

* Disclose type of coverage: ..............
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e 0
e 0
e 0

No[X]  NA[ ]

............................ 0.0 %
............................ 0.0 %

$eeeeree s 0
$eeeeree s 0
$eeeeree s 0
Yes[ 1] No[X]
$eeeeree s 0
B 46,000

Yes[ 1] No[X]



Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....corvvovrrcr [ v 6,009,748 |.......... 4,827,365 |.......... 3,993,511 | v (U [ 0
2. Property lines (Lines 1,2, 9, 12, 21 & 26)........ccrrrrrnrenerneererieeeeineineireieesssenesseeesenenisennennees | vevieinns 5,528,268 |.......... 4,219,696 |.......... 3,458,835 | ..o (U [ 0
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccecovvnereernrrmenenenrecncnens | eevreenns 3,599,948 |......... 2,985,567 |.......... 2,784,489 | ..o (U [ 0
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)... 46,651
5. Non-proportional reinsurance lines (Lines 30, 31 & 32).......ccovvrrnernirnniennceneseeneeeenees | evnemesnrnnneenenee 19 [ o269 i 0
8. TOtAl (LINE 34)..euieueeeceicici et 10,283,486 | ...ccovovvvvrrciennes (U [ 0
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...ccoevvvvcccc | cerrirrs 4,438,543 | .......... 4,005,387 |.......... 3,791,760 | oo (U [ 0
8. Property lines (Lines 1,2, 9, 12, 21 & 26)......c.ccuerrrnreneineireeeeeineineireieesssenessesenensesissnnennees | vevierens 3,529,907 |.......... 3,101,184 | ......... 3,128,598 | ..o (U [ 0
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). . ...2,766,397 |.
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......cccovvvvvrvrrerriecncreeienneinenns e 38,472
11. Non-proportional reinsurance lines (Lines 30, 31 & 32)......coururrurrirrrrirnneeieeeieneeiseneeens [ errrnsssiineeas 15
12, TOtal (LINE 34)...euieiniciiicice ettt | eniens 10,773,334 | .......... 9,640,562 |.......... 9,587,709 | ..ovvvvvereicins (U [ 0
Statement of Income
(Page 4)
13. Net underwriting gain (LOSS) (LINE 8).........cvuevuiurreiiiiiieeincireieisiseseieineessessseesesesesenenes [ oerseenennns (470,013)......... (1,310,049).......... (1,033,549) [ ..o (U [ 0
14.  Net investment gain (loss) (Line 11).... ....700,103 |... ..610,019
15, Total 0ther inCome (LINE 15)......c.ouiiiiriiiiirierecier ettt O13 [ 7,669 | .o (26,900)
16.  Dividends to policyholders (LINE 17).......ccveureririeireieinireeeseeieisessseis e sesessseesisssiesnene | ceeeseneieenenes 40720 T34 | s 84 | (V1 0
17.  Federal and foreign income taxes incurred (LIN€ 19)........cceururimrirnnernnennneesrereieeseneeinns | ceesnisianns (62,372) ] cvovenve (41,159) | .o 186,792 | .o (V1 I 0
18, NetinCome (LINE 20).......ccueuiuriercieieieieieieieeictscessssssss et sesesneses. | eereeseninnes 552,390 |..ccovvene. (568,432)............ (637,306) | ..o (U [ 0
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3)........cccoeeeneennercne | v 17,750,272 | ........ 16,021,554 | ........ 12,737,457 | oo (V1 0
20. Agents' balances or uncollected premiums (Page 2, Col. 3):
20.1 In course of COlECtON (LINE 10.1).....c.oviiuieiieeriricirrceseieeseeese et essesseisieneens | eteenennereeinenees (V1 (V1 (V1 (V1 0
20.2 Deferred and not yet due (LN 10.2)........ccuurueuiierncereeieeeeeeeieseseiseeeesesssssssesenenenes | eeseesnsensens 45216 |, 51,397 [ oo (U [ (U [ 0
20.3 Accrued retrospective premiums (LINE 10.3).......c.oriririirnieninienneesesesseseiseneeeenees | eveereneereeinenes (V1 (V1 (V1 (V1 0
21, Total liabilities excluding Protected Cell (Page 3, Line 24)..........coevvevcererreevineneneereiscnenees | e 11,736,105 | ........ 10,483,302 |.......... 73734 | s (U [ 0
22, L0SSES (Page 3, LINES 1 & 2)....cvuimiiicireireieieseieinieie st nensessssessnnenennes | cevennns 6,228,078 |.......... 5,468,010 |.......... 3,655,229 | ..ovvvviiieins (U [ 0
23.  Loss adjustment expenses (Page 3, LiNE 3).......cccoirriririinineerneeieeseseisiseseisiseseseesenenes | ceeeeeens 1,153,836 |.......... 1,020,564 |............. 785,698 | .coovvvireieiririnnns (V1 0
24.  Unearned premiums (Page 3, LiNE 9)........ccoriiuriiiicininecisneeieisceissec e eesessseisssssensnnees | ceeeeeens 4,315,093 [.......... 3,885,657 |.......... 2,668,113 | oo (V1 0
25.  Capital paid up (Page 3, Lines 28 & 29)........ccvvvrrrrrireriirinenereescneineinensenessssesssessessensenes | veeiennns 2,300,000 |.......... 2,300,000 |.......... 2,300,000 | ..ovovveerieireines (U [ 0
26.  Surplus as regards policyholders (Page 3, Line 35)........cccconirurniirrnineenneeeesceereseeenenenes | coeeneens 6,014,167 |.......... 5,538,252 |.......... 5425723 | oo (V1 0
Risk-Based Capital Analysis
27.  Total adjusted capital...........ccccererrureenee ...6,014,167 |..........5,538,252 | ..........5,425,723
28.  Authorized control level risk-based Capital............cccoriernirrnieeiceee s [ e 829,288 |............. 798,038 |....ceuune. 852,767
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONS (LINE 1)...ceeececerieierieineireireieieieeeessessenensenessessssssssssssessessssssnsensensennensensensessessenss | eovenenenennen L9 | vt 91T [ i 97.9 | 0.0 [ oo 0.0
30, Stocks (LINES 2.1 & 2.2)....cccueviecicieireieieieieeesssinsinssnsnnnnnnnennesnsnnensensensessensensennensensssenss | seoneinenenenens0:00 | v 0.0 [ 0.0 | e 0.0 [ oo 0.0
31.  Mortgage loans on real estate (Lines 3.1 & 3.2)......ccccovervienninnneenenneeesnesseesnnieinns | eveinrneneneennnnd 0.0 [ o020 o020 | 0.0 [ 0.0
32. Real estate (Lines 4.1,4.2 &4.3)........
33.  Cash and short-term investments (LiNE 5)..........cueuriiirrniiericeeiceee e
34.  Other invested aSSELS (LINE B).........cueurirrrueiriiieiricieee e
35.  Receivable for SECUNtIES (LINE 7).....c.cviiueureriieirireeieiecieis et . .
36. Aggregate write-ins for invested assets (LiNE 8)..........cccovveeereriennneeneneeenenesnsesenensneens | eesessnenereenns0:0 i 0.0 foiiii0.0 [ 0.0 [ 0.0
37.  Cash and invested assets (LINE 9).......coocurrrcrrrnrenneennieesneeeseessenseseseseesssssennns | ceveieinnnneen 100,00 [ riiiiii0100.0 f ciiiiiii100.0 [ i 0.0 [ 0.0
Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Ling 25, Col. 1).......cceurrirrriririnncrieneesseesseseieisenens | cereeeseeeiseseneeeees (V1 (V1 (V1 (V1 0
39. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)......cooirnnirrnicrnieernceens | ceverieieninneenns (V1 (V1 (V1 (V1 0
40. Affiliated common stocks (Sch. D, Summary, Ling 53, Col. 2).......cccceovnirninrnninniinsieeines [ e (V1 (V1 (V1 (V1 0
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).. { .cccooeviririiennnns (V1 (V1 (V1 (V1 0
42.  Affiliated mortgage [0ans 0N real EStAte...........cceuriiuririiiirirceires et | e (V1 (V1 (V1 (V1 0
43. Al other affiliated
44.  Total of above lines 38 to 43
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............
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Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (I0SSES) (LINE 23).......ccuruururuririririeisireeercreeeseieese e seesseeeeene | ceereieisenenceeeenans (V1 (V1 (V1 (V1 0
47.  Dividends to StoCKNOIErS (LINE 34).......c..curuiiriiieiriicicieieceeisr e ssneieiseenees | eoereieisenencneeeienns (V1 (V1 (V1 (V1 0
48.  Change in surplus as regards policyholders for the year (Line 37).........ccccecvernirnncnnvcinns [eorennins 475915 | ..o 112,529 |.coovnne (748,988) | ...oovvcvevrcn (V1 0

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4).....ocovvovvecs [ corvrrnn 2,912,612 |.......... 1,413,687 |....co..c.. (965,876) [ ....coocvrerrerrrnnne (U [ 0
50. Property lines (Lines 1,2, 9, 12, 21 & 26)........ccuremrrrrenerneereceeeeineineeiessssesesseeenensesisennennees | oeviennns 2,579,263 |.......... 1,938,062 | ... 951,889 | .ooovvccrcieins (U [ 0
51.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccecovvnerirerrnenenerrecncnens | eevrennns 1,984,854 |.......... 1,499,915 | .covvvnee 492,017 | oo (U [ 0
52.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccrevvrnrineirererneireerscneineenenrens | cvernrinninnens 4,162 | v L (N [ (5,976) | v (U [ 0
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32)... (17,369 [ 0
54, TOtAl (LINE 34).... vttt enenens | nereniens 7,481,608 |......... 4,838,471 | .o 472,054

Net Losses Paid

(Page 9, Part 2, Col. 4)
55.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...ccoevvvvvcccc | cerrerns 2,354,119 | .coeennee 1,237,607 |..coovvnnee. (CTP17) ] - (U [ 0
56.  Property lines (Lines 1,2, 9, 12, 21 & 26)......c.ccrerrrnrenerneireeeeeeincineeessssenesseeesessenisensennees | veviennns 1,631,043 | .......... 1,437,825 | .covvnnee 921,930 | .o (U [ 0
57.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccccovvneriernrrmenenerrecncnens | eevreenns 1,678,633 |.......... 1,231,528 | .o 469,630 | ...covvircrinnn. (U [ 0
58. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......ccreuvrnrireirererineireerseinsineineninns | cveenrinninnens 3,549 | i L (G (5,976) | v (U [ 0
59.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......cccviurrirnnienicnreerneeneresenenes | erririessinienas 709 [ . (17,369) | oo (V1 I (V1 I 0
B0, TOtAl (LINE 34).... ettt enenenens | cereninns 5,668,053 |.......... 3,893,767 |..ccovvenen. 413,382 | oo, (U [ 0

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €arned (LINE 1). ...t ssessssssssssssesenenensenssssenes | oevsessessnnines 100.0 | .oovvrrrinee 100.0 | .oovvrrrinee 100.0 | .oovvrrrinee 100.0 | .ovvvrrrine 100.0
62.  LOSSES INCUITEA (LINE 2)....vueuveiieieieiecieisine ettt sseae s senennnne | eesenssesesesnnns 62.2 | oo 67.5 | oo 58.8 | oo 0.0 [ 0.0
63.  LosS expenses iNCUITE (LINE 3)......ccuevriiuruririceirireieisiseie st ssnssetssnnsnees | eeeensesnsesnens 10.5 [ oo 10.5 [ oo 104 | 0.0 [ 0.0
64. Other underwriting expenses iNCUITEd (LINE 4)..........ccooiruriieurieniniernesesseseeeeseiseniees | eereneeseeeenens 318 | 375 | A5.7 | o 0.0 [ 0.0
65.  Net underwriting gain (10SS) (LINE 8).........cvuvuerrerrrreiniineieieeeiseirereesecsssiseesenenesssesssenenes | cesenssnsensinenns [C:) ] [— (X)) I [QEX:) ] 0.0 [ oo 0.0

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........ccevrerimrrreceneieeeineineirereeensiseeenenes | ceeeeeseesnenennn. 30.5 | v 32.8 | i 333 | s 0.0 [ oo 0.0
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........covuerrreenemreereenrninennnereeeecenns | coveevennennnnns T2.7 | s 78.0 | v 69.2 | i 0.0 [ oo 0.0
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)........evueureremmerricenrenreneirerrereeseenee | cervernninnenens 1791 | s 17410 | A76.7 [ oo 0.0 [ oo 0.0

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....coiininirnicnnicrniecnens | e T4 ] e, 729 | oo 4,051 | o (V1 0
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........ccovvrevrervrvernrnne [ cerverrrrnenninnens 1.3 | 134 | s 65.6 | oo 0.0 [ oo 0.0

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccovoenvevvecces | covvrireininens T84 | e 529 [ oo 2314 | e (V1 0
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccivuirimnriniiinieisiennisismsnenns | conreenenenenes 145 | i, [ 0.0 [ 0.0 [ 0.0
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......cooovvvens [eovennincniin. 196,591 | .o 226,938 | ..ccvereeeiiiin. 194,875 | .o 200,000
Governments 2. Canada.......ccoocveenieinnies | e 0 | e 0 | e 0 | e 0
(Including all obligations guaranteed 3. Other Countries.........cococeees | vviiiniiiiccccie 0 ] i 0 ] o 0 ] o 0
by governments) 4. Totals...coooiiiieeniiiciniens i 196,591 [ 226,938 | .o 194,875 [ 200,000
5. United States........cooeveves | coverreerervininnnne 1,267,028 ..o 1,267,028 ..o 1,271,875 [ .o 1,250,000
States, Territories and Possessions 6. Canada........cocoovenivninies | e 0 | e 0 | e 0 | e 0
(Direct and guaranteed) 7. Other Countries.........cooveees | cviiiiinniiiccccses 0 ] i 0 ] o 0 ] o 0
8. Totals. ..o | e 1,267,028 [ .o 1,267,028 [ .o 1,271,875 [ 1,250,000
Political Subdivisions of States, 9. United States........ccoccocenes | rovriniciiininie 7,507,452 | oo 7,013,881 | oo 7,509,723 | oo 7,420,000
Territories and Possessions 10. Canada.......ccoovevecnieriees | eevireee 0 | e 0 | e 0 | e 0
(Direct and guaranteed) 11. Other Countries.......cocoveeeees | teviriniiniiccessice 0 ] i 0 ] o 0 ] o 0
12, Totals...ovoiiissininis |, 7,507,452 | oo, 7,013,881 | oo 7,509,723 | oo 7,420,000
Special Revenue and Special Assessment 13. United States........ccocoeveevens | eoveriennincins 4,051,931 [ oo 4,051,931 [ oo 4,063,799 | .ovoeiiiriinne 3,945,000
Obligations and all Non-guaranteed Obligations 14, Canada.......ccccoveevrneees | eeverieenree s (0 IO (0 IO (0 IO 0
of Agencies and Authorities of Governments 15. Other Countries.........coceveees | teviriniiiiciesice 0 ] i 0 ] o 0 ] o 0
and their Political Subdivisions 16, Totals....ooovoiecsnininis | 4,051,931 [ 4,051,931 [ 4,063,799 [ ..o 3,945,000
17. United States.......cooceeovees | e 0 | e 0 | e 0 | e 0
Public Utilities 18, €aNnada.......ocvverercrerrrens | e [V R [V R [V R 0
(unaffiliated) 19. Other Countries.......cococeeeees | vvririniiiiccesice 0 ] i 0 ] o 0 ] o 0
20. TotalS. ..o [ (O OO (O OO (O OO 0
Industrial and Miscellaneous and 21. United States........cocooevves [ rovviviiiniincrcnee 0 | e 0 | e 0 | e 0
Credit Tenant Loans 22. €anada.........cceeeevivirinies [ v 0 | e 0 | e 0 | e 0
(Unaffiliated) 23. Other Countries.......coocoeeee [ coiniiiiiiicii 0 ] i 0 ] o 0 ] o 0
24, TotalS....ovovensininins [ (O OO (O OO (O OO 0
Parent, Subsidiaries and Affiliates 25. TotalS. ..o [ i 0 ] i 0 ] o 0 ] i 0
26. Total Bonds......cooununirnnnns [ coniniiiiinn, 13,023,002 | ..o 12,559,778 | .o 13,040,272 | .o 12,815,000
PREFERRED STOCKS 27. United States.......coooveveene [ covvnrnninnnecen, [V R [V R 0
Public Utilities 28. Canada.......cccooveeereererreernns [ e [V R [V R 0
(Unaffiliated) 29. Other Countries.......coocoeeeee [ coiiiiiiiiiicii 0 ] i 0 ] o 0
30. Totals....ooviiciiiiiiins [ v 0 ] i 0 ] o 0
31 United States........ccoocovees | v 0 | e 0 | e 0
Banks, Trust and Insurance Companies 32. Canada........oceeeeneeenninens [ e (0 IO (0 IO 0
(Unaffiliated) 33. Other Countries.......coocoeeee f o 0 ] i 0 ] o 0
34, Totals. ..o [ s 0 i 0 ] o 0
35. United States.........ocooevves [ rveviviiinincrcee 0 | e 0 | e 0
Industrial and Miscellaneous 36. Canada.........ccveerrviinins [ e 0 | e 0 | e 0
(Unaffiliated) 37. Other Countries.......coocoevee [ coiiiiiiiiicii 0 ] i 0 ] i 0
38. Totals. ..o [ i 0 i 0 ] o 0
Parent, Subsidiaries and Affiliates 39. TotalS. ..o [ i 0 i 0 ] o 0
40. Total Preferred Stocks..... [ ..o 0 i 0 ] o 0
COMMON STOCKS 41, United States........covveereres | covereenriniineineineeeeenad [V R [V R 0
Public Utilities 42, CaNada. ..o | e [V R [V R 0
(Unaffiliated) 43. Other Countries. ......cococevees | tevriiiniiiiicccssee 0 ] i 0 ] i 0
44, Totals...ooviiiiiicniine i 0 i 0 ] o 0
45. United States.........ccocovceens | o 0 | e 0 | e 0
Banks, Trust and Insurance Companies 468. Canada........cccoveernnenes | e (0 IO (0 IO 0
(Unaffiliated) 47. Other Countries. ......cooveveees | tevrninniiiiiccesece 0 ] i 0 ] i 0
48. Totals....oooviiiiinicniiie o 0 i 0 ] o 0
49. United States.........ccocovceens | coveinicncneneieen 0 | e 0 | e 0
Industrial and Miscellaneous 50. Canada.......ccoceeuriririnies [ v 0 | e 0 | e 0
(Unaffiliated) 51. Other Countries.......ccocoovee [ coiniiiiiiiicii 0 ] i 0 ] i 0
52. TotalS. ..o [ i 0 i 0 ] o 0
Parent, Subsidiaries and Affiliates 53. TotalS. ..o [ i 0 i 0 ] o 0
54. Total Common Stocks...... | ..o, 0 i 0 ] o 0
55. Total Stocks....ccvurimininnns [ v 0 ] i 0 ] o 0
56. Total Bonds and Stocks... | ..........c.......... 13,023,002 | ..coovvviirnnns 12,559,778 | ovevvciiinns 13,040,272
(a) The aggregate value of bonds which are valued at other than actual fair value is $.....12,332,838.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year...........cc......... 14,703,598 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3.............cccccvniririnnnne 1,854,701 6.1 Column 17, Part 1......ccovvirrne 0
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1........... 0
3.1 Column 16, Part 1.......ccoiviircrreece (9,217) 6.3 Column 11, Part 2, Section 2........... 0
3.2 Column 12, Part 2, Section 1........c.cccovovvvinicnnee 0 6.4 Column 11, Part4........ccccvvvvinnnne. 0 0
3.3 Column 10, Part 2, Section 2..........cccoveeurerennne. 0 7. Book/adjusted carrying value at end of current period............... 13,023,002
3.4 Column 10, Part 4 (7,312) (16,529) 8. Total valuation allowance 0
4. Total gain (loss), Column 14, Part 4...........cccooiiiniirneeeeeeceeeeens 194,476 9. Subtotal (LINeS 7 PIUS 8).....c.cveurerrerrrriiiniririeirreeeeeeeieieineneens 13,023,002
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 3,713,244 10. Total nonadmitted amOUNtS...........cccceerieeririierncerreeeees 0
11. Statement value of bonds and stocks, current period................ 13,023,002
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smaisamarifo voazave STATE AUTO INSURANCE COMPANY OF OHIO
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols. 4-5+ | Direct and
Incurred Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior.. [ ), 9.9, ), 9.9, XXX oo | e 35 | e 22 | i, 41 s (U [P 2 [ (U [P 2 [ 18 |...... XXX.......
2. 1993 | 8,414 | .o 592 [ .. 7,822 | 5,180 [..covvnnen. 252 [ 285 [ o 4 P 420 | oo (U [ 233 [ 5626 |...... XXX.......
30199 8,681 [ .o 518 [ oo 8,162 |.......... 5,354 .. 266 ..o 288 [ oo 8 [ 444 | (U [ 245 [ ... 5812 |...... XXX.......
4. 1995, | v 8,925 | .o 453 | i 8,471 | ..o 5,155 | ccvvvnnn. 167 | AKX s 456 | oo (U [ 232 [ 5736 |...... XXX.......
5. 1996.....c.. | v 9,129 | v 513 [ o 8,617 [.cccvnne. 6,248 |....ccon..... 482 | A3 | e 5 [ 458 | ..o (U [ LT - 6,632 |...... XXX.......
6. 1997 .| v 9,305 | .o 465 | .oovennn 8,840 |[......... 5,630 [.covvnnn. K A [ 35 [ 2 [ 535 [ v (U [ T [ 6,162 |...... XXX.......
7. 1998 | v 9,489 | .o 446 | oo 9,042 |......... 5,858 [.covvrnnn. 246 (..o 262 [ .o 0 [ 591 [ o (U [ LT - 6,465 |...... XXX.......
8. 1999...| v 9,503 [ .o 389 [ .o 9,114 ... 5,618 [.ccvvvnnn. 199 | 229 [ v LI PR 608 [ ..o K [ 228 [ .o 6,253 |...... XXX.......
9. 2000........ | covrrerrns 9,480 | .oovvvinnes 326 [ .o 9,155 [ ...co.ue. 5,389 .. 132 |, 158 | e 0 [ 618 [ oo (U [ 202 [ .. 6,033 |..... XXX.......
10. 2001...coo | veverrnnne 9,895 | .o 310 [ 9,585 [.......... 4,883 |...cco.n 152 | v 83 | o 0 [ 616 [ .o 0 [ 161 | v 5430 |...... XXX.......
11,2002 | v 10,631 | oo 293 | .o 10,338 |...oonno 3,630 | M7 ] i 28 | s 0 [ 430 | oo 0 f i 87 | o 3971 |..... XXX.......
12. Totals...... [ .cocenee XXXoroo | s XXXoroo | s O, 52,980 |.......... 2,352 |......... 2,360 | oo 24 ). S5ATT | i 4] 2102 | ... 58,137 |...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior... f e 395 [ 34 [ 70 |oiereenne (U (S (G [ (U (S 10 [ois (O [ [ P (O [ (U [P 184 |...... XXX......
2. 1993, | 43 |, A7 [ 25 | (O [ LI IR (O [ 2 [, (O [ LI IS (O [ (U [ 56 ... XXX......
30199 | 32 | [ 29 | LI IR LI IR (O [ I [ (O [ 2 [, (O [ (U [ 58 ... XXX......
4. 1995... [ 47 | 2 [ 33 | 2 [ 2 [ (O [ I [ (O [ 2 [, (O [ (U [ 82 |... XXX......
5. 1996.... .o 65 | 12 e 29 | K2 R 4 ], (O [ (G (O [ 2 [ (O [ (U [ 93 [..... XXX......
6. 1997... | i 101 o 8 [ 30 | (G [ A [ (O [ [ P LI IS [ P (O [ (U [P 142 |...... XXX......
7. 1998, | 186 |.vveerennes 32 | T e (G [ 12 o, (U (S 19 [, LI [ A [ (O [ (U [P 261 |...... XXX......
8. 1999. . 356 [ 45 | v 133 | 9 [ 25 | (U (S 42 | K2 S 23 | (O [ (U [P 522 |...... XXX......
9. 2000.... |.oovernnee 600 [..ccoovvrnee 52 | 265 [ 17 [ 37 | (U (S 75 |, LI [ 41 | (O [ (U [P 948 |...... XXX......
10. 2001.... | ccovrrnee. 885 [ 81 | 469 | 12 e 59 | 0 [ 108 | 5 [ 82 | (O [ 0. 1,525 |...... XXX......
11, 2002.... | .ovnee 1,943 [ 29 | 1,069 .o 12 [ 125 | 0 [ 175 | 3 LY (O 0 . 3512 |...... XXX......
12. Totals.. | ......... 4,653 [............ 579 [......... 2,222 | .o, 69 | 293 [ 0 f 452 | i 14 423 |, (O [ 7,382 ... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ ) 9., SN XXX oo | e ). 9.9, P XXX oreooe [ e XXX oreoe [ o ), 9.9, NN ISR (U [ 0f.. )., S IS 151 | i 33
2. 1993, | oo 5,958 | oo VL 5,682 [..coocrirnnn. 70.8 | oo 46.7 | oo 726 | oo, (U [ [ (UK0[0 I 52 | i 5
301994 | . 6,151 | oo, 281 [ e 5870 [.ccvirirnnen. 709 | 542 | i, 719 | s (U [ [ (UK0[0 I 53 | o 5
4. 1995, [ .o 5,991 | oo, 174 | . 5818 [ .o 67.1 | 38.3 | (61: A (U [ [ (UK0[0 I 75 | o 7
5. 1996. | .ccovvnnen. 7,228 | oo, 503 [ .o 6,725 [ .covivirnnen. 79.2 |, 981 | 78.0 | oo (U [ [ (UK0[0 I 79 | v 14
6. 1997. | oo 6,637 | oo, 333 [ 6,304 [..cocrirnnen. 713 | 716 | 713 | s (U [ [ 0.00 | covvevrrnrns M7 | s 25
7. 1998, | oo 7,010 [ oo, 284 [ i 6,726 [.covvirnnen. 739 | 63.7 | T44 | i, (U [ [ 0.00 | covvevrrnrns 220 [ oo 41
8. 1999. | .. 7,034 | e, 260 [ .o 6,774 | .o, 740 | 66.9 | .o T43 | s (U [ [ 0.00 | cvvevrrrrns 435 | e 87
9. 2000. | coevrrnne 7183 | oo, 203 [ i 6,981 [.ccoiirnnen. 75.8 | v 62.2 | .o 76.3 | oo (U [ [ 0.00 | covvevrrnrns 795 [ oo 152
10. 2001. | oo 7,185 | oo, 231 [ e 6,954 | ..o 726 | T44 |, 726 | oo, (U [ [ 0.00 | v 1,281 | oo 244
11..2002. | oo 7,644 | .o, 161 | e, 7,482 | .. 719 | 55.0 | oo 724 |, (O I (] 0.00 | .o 2971 | e, 541
12. Totals] ........ .0, S .0, S 0, S .S I XXXeooveee [ 0, S I (U I 0f.... D0, S I 6,228 | ..o 1,154

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Priore.. [ 2,761 .. 2,590 |..coo... 2,443 |......... 2,398 | 2,458 |......... 2,381 [, 2,375 [, 2,354 |........... 2,387 .. 2,387 [, ()] - 32
2. 1993, oo 5,651 [ oo 5430 ... 5,390 ..o 5,293 ... 5284 |.......... 5,255 ... 5,253 [.cvvnn. 5,253 [.cvvnn. 5,257 .. 5,261 [ 4 [ 8
3. 199 ... XXX oo [ 5,970 ... 5,680 |........... 5,503 ..o 5467 |........... 5447 |........... 5431 [, 5433 [, 5427 (... 5424 .o, [T — 9
4. 1995.... |....... ) 9.0, PR XXX oo [ 5,776 |........... 5438 |........... 5,393 [ oo 5,379 [ 5,355 [ 5,359 .o 5,363 [.ccvnn. 5,360 [.cooirirnne. (<)) — 1
5. 199%.... |........ XXX oo [ XXX oo [ e ). 9.9, S IR 6,645 |........... 6,138 [...co...... 6,116 |[........... 6,150 |........... 6,193 [..cco.n. 6,261 |........... 6,264 |...ccccovvninnee K I 71
6. 1997... ... XXX oo [ e XXX oo [ e XXX oo [ ) 9.9, S PR 5,904 |......... 5722 |........... 5,699 |...c...... 5,718 [.vvnnn. 5,791 [, 5,763 [.ovivrnnen. [V2S) 1 [ 45
7. 1998.... .o XXX oo [ e XXX oo [ e XXX oo [ XXX oo [ ). 9.9, S PR 6,042 |........... 5,941 |........... 6,000 |........... 6,126 |........... 6,124 [ oo, (V2] I— 124
8. 1999.... |....... XXX oo [ e ) 9.0, PR XXX oo [ XXX oo [ XXX oo [ e ) 9.9, S PR 5,987 |..co.n. 5,885 |.......... 6,110 [..ccoo..... 6,146 [...ccccovvnne. 36 | 261
9. 2000.... |..cc.... ) 9.0, PR ) 9.0, PR XXX oo [ XXX oo [ e XXX oo [ e ) 9.0, PR ), 9.9, G PR 6,071 [..coonen. 6,274 |........... 6,322 [ A7 | 250
10. 2001.... [.oevne. ) 9.0, PR ) 9.0, PR ) 9.0, PR XXX oo [ e XXX oo [ e ) 9.0, PR ) 9.0, PR ), 9.9, G PR 6,238 |........... 6,257 [ 19 [ XXX......
11..2002.... |........ XXXeooeo e O, XXXeoooo e XXXoooo e XXXeooeo e XXXoooo e O, O, XXX oo e 6,809 |........ XXXoooo e XXX......
12. Totals..... [ooeninnee T4 [, 784
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 7 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior.... [ ... 000....... [coerrerren. 965 |........... 1,604 |..covonnee 1,831 | 1,937 | 2,026 |........... 2,107 [ 2,148 |........... 2,193 [, 2,210 |........ ) 9.0, PR XXX......
2. 1993, e 2,919 [.in. 4,131 | 4,613 | 4871 | 5,042 |.......... 5119 [.in. 5,144 |.......... 5,185 |........... 5197 [, 5,206 |........ ) 9.0, PR XXX......
3. 199 ... XXX oo [ 3,195 |.......... 4,315 |........... 4,809 |....co..e. 5,073 [ 5,226 |........... 529 |.......... 5,343 [ 5,358 .o 5,368 |....... XXX oo [ e XXX......
4. 1995.... |....... ) 9.0, PR XXX cooee [ 3123 [, 4,278 | 5,034 |......... 5,017 [ 5,145 |........... 5,221 [, 5,258 |..c... 5,280 |........ XXX oo [ e XXX......
5. 199.... |........ ) 9.0, PR ) 9.0, PR XXX oo [ 3,849 |........... 5,012 [, 5491 |........... 5,807 .o 6,005 |........... 6,114 |........... 6,175 |........ ) 9.0, PR XXX......
6. 1997... ... ) 9.0, PR ) 9.0, PR XXX cooeo [ e ). 9.9, N PR 3,390 .o 4511 | 5,037 .. 5,369 ... 5,562 |........... 5,628 |....... ) 9.0, PR XXX......
7. 1998.... .o ) 9.0, PR ) 9.0, PR XXX cooee [ e XXX ooee [ e ) 9.9, S PR 3,617 [ 4,789 |..coonne. 5,312 [, 5,648 |.......... 5874 |........ ) 9.0, PR XXX......
8. 1999.... |....... ) 9.0, PR ) 9.0, PR XXX cooee [ e XXX cooee [ e ) 9.0, PR ) 9.9, S PR 3,611 [ 4724 ... 5,289 |......... 5,647 |........ XXX oo [ e XXX......
9. 2000.... |..cc.... ) 9.0, PR ) 9.0, PR XXX cooee [ e ) 9.0, PR XXX oo [ e ) 9.0, PR ), 9.9, G PR 3,489 |......... 4877 | 5415 |...... XXX oo [ e XXX......
10. 2001.... [.oevnee ) 9.0, PR XXX ooeo [ e XXX cooeo [ e XXX ooee [ e ) 9.0, PR ) 9.0, PR ) 9.0, PR XXX oo [ 3,629 |........... 4814 |........ ) 9.0, PR XXX......
11, 2002.... |........ O, O, XXXeoooo e XXXeoooo e O, XXXooeo e XXXeooeo e XXXeoooo e XXX oo e 3,540 |....... XXXooeo e XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. PrOM e [ 682 | oo 346 | 230 | 186 .o 264 | 182 |, 139 | 106 oo 98 | 80
2. 1993 s 951 | 363 | 219 | 94 | 81 |, 52 | 46 [, 37 |, 35 | 27
30 199 e XXX oo [ 994 | A74 | e, 179 | 120 |, 76 | LT I 46 [, 36 | 30
4. 199%5..... [ ). 9.9, SN IR XXX oo [ 865 |..ovrrrrrrnn 342 | (VG - 93 | 55 | i LN [ 38 | 33
5. 199%...... | ). 9.9, SN IR ). 9.9, SN IR XXX oo [ 860 |..cvrrrrrrnn 3 159 |, 96 | 53 | 1o I 32
6. 1997..... | ). 9.9, SN IR ). 9.9, SN IR XXX o s XXX oo [ 701 o 379 | 197 |, 79 |, 79 |, 31
7. 1998 | ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo [ 761 | 369 | 191 |, 145 |, 84
8. 1999.... | ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo [ T i, 376 | 247 |, 163
9. 2000....... |.ocrernee ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo e XXX oo [ 900 | .o 530 | 322
10. 2001...... [cooeennen. ). 9.9, SN IR ). 9.9, SN IR XXX o s ). 9.9, SN PR XXX oo e XXX oo e XXX oo e XXX oo [ 955 | .o 559
1. 2002....... fooceen. XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ XXX [ 1,230
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smaisamarifo voazave STATE AUTO INSURANCE COMPANY OF OHIO
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Efc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)

Alabama
Alaska...
Arizona..... .
Arkansas............ccoceeveueunen
California........ccccevevevevennne
Colorado...
Connecticut..
Delaware.......... .
9. District of Columbia...........
10.  Florida........ccccevvvevereeennen.
11.  Georgia.
12.  Hawaii...
13. Idaho....

© NSOk WD =

14, lliNOIS.......cveveverererererererae
15, Indiana........ccccceevevevirerenanns
16. lowa......

17. Kansas..
18.  Kentucky.. .
19.  Louisiana.......c..cccceevevnennn.

21. Maryland......
22. Massachusetts.
23.  Michigan....... .
24, Minnesota...........ccccueveenen.
25.  Mississippi
26. Missouri....
27. Montana...
28. Nebraska.. .
29. Nevada.....cccoovrevernnnae.
30. New Hampshire.................
31. New Jersey......
32.  New Mexico..

41.  South Carolina.
42.  South Dakota...
43.  Tennessee...

47.  Virginia..
48. Washington..
49.  West Virginia.......c.cocoevneee

50.  Wisconsin........c.cocoeurerenene
51.  Wyoming..........
52.  American Samoa..

55.  US Virgin Islands................
56. Canada
57.  Aggregate Other Alien

58. Totals......cooereereeeeeeeee [ (@)t | i 4,365,211 | 03,505,946 | o0 | 1,625,291

DETAILS OF WRITE-INS

57071, e | e D 0.0 G I [V [V I (V1 I (1 (1 (1 P (V1 I 0
5702, oo | e D 0.0 G I [V [V I (V1 I (1 O (1 O (1 P (V1 I 0
5703, e | e D 0.0 G I [V [V I (V1 I (1 (1 (1 P (V1 I 0
5798. Summary of remaining write-
ins for Line 57 from overflow
page  |... D 0.9 T (01 (01 (01 I (O I (O I (01 (01 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ...... D [ (L I [\ [\l [\ [ [\ [ [\l 0 e 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2002 of the STATE AUTO INSURANCE COMPANY OF OHIO

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

60T

ORGANIZATIONAL STRUCTURE OF
STATE AUTO HOLDING COMPANY SYSTEM
State Auto Group #175

Meridian Citizens Mutual Insurance Company
Indiana Corporation

41-0190580
#10502 .
[]
State Automobile.MutuaI Insgrance Company Meridian Insurance Group, Inlc.
Ohio Corporation Indiana Corporation
31-4316080 35-1689161
#25135 i
Meridian Security Insurance Company
Indiana Corporation
: 35-1135866
State Auto Insurance Company of State Auto Florida Insurance #23353
Wisconsin Company
Wisconsin Corporation Florida Corporation I I
39-1211058 31-1753341 Meridian Citizens Security Insurance Company
#31755 #11502 Insurance Company of Ohio
Indiana Corporation Ohio Corporation
41-1564368 34-1373774
State Auto Financial Corporation #26654 #41599
Ohio Corporation
31-1324304
Strategic Insurance State Auto National Ins. Co. State Auto Prop. & Cas. Ins. Co. Stateco Financial Milbank Insurance Co. Farmers Casualty Ins. Co. State Auto Ins. Co. of Ohio
Software, Inc. Ohio Corp. South Carolina Corp. Services, Inc. South Dakota Corp. low a Corp. Ohio Corp.
Ohio Corp. 31-1334827 57-6010814 Ohio Corp. 46-0368854 42-0248110 31-1651026
31-1425223 #19530 #25127 31-0676465 #41653 #13811 #11017
Mid-Plains Ins. Company
518 Property & Management low a Corp.
Leasing, LLC 42-1318497
Ohio Corp. #31976
31-1579525
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