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Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols. 1-2) Assets

e BOMAS. ettt sttt nnens | reeesernnees 11,793,860 | ..vvverercerrerrirneeens (U PR 11,793,860 |...occoneees 13,881,703
2. Stocks:

2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......cooueininierenrinencneieneiniineens [ v (0 (0 (0 O 0

2.2 Common stocks (Schedule D, Part 2, SECHON 2).........covureereenrenerrinininineiensisiies [ ereereireieeseeneeneeneens (0 (0 (0 0
3. Mortgage loans on real estate (Schedule B):

BT FIISEIENS .o | e (VI OO (VI OO (VI OO 0

3.2 Other than firSt IENS......c.e.urveeuererrrcereeeiseeeteesesssesssseeessssessssesssssesssesesenees | sesseesssssessssnssessnnend (U T (U T (U T 0
4. Real estate (Schedule A):

4.1 Properties occupied by the company (less §............ 0 €NCUMDBIANCES).....cvreevriniriies [ ereerreeeeereeereireieena (0 (0 (0 0

4.2 Properties held for the production of income (less §............ 0 encumbrances).......ccc. [ orerereniinininenens (0 (0 (0 O 0

4.3  Properties held for sale (less §............ 0 ENCUMDBIANCES)......ceurercirieiriineiseireiieiininnes | eeereeeeeesssreesseeneinens (0 (0 (0 0
5. Cash($.....5,699 Schedule E, Part 1) and short-term investments

[T 0 Schedule DA, Part 2)........cccvvevreeeneesesesessssssesssesssssssssssesmsssnesine | orseessessneessneeens 5,699 | (U 5,699 | oo 1,417,544
6.  Other invested assets (SChEdUIE BA).........coiininieenenerereeeecsenenessiesssnsneens | ceeereiieessiessssesesee (0 (0 (0 O 0
7. Receivable for SECUMIES............cvuuriiiiiiiriiiesieee e | e 2,800 | 0
8. Aggregate write-ins for iNVESIEd @SSELS..........ovuerereeireieieeinereeeeceenese e | e 0 i, (I 0 i, 0
9. Subtotals, cash and invested assets (LINES 110 8)......cccureereerrereerrennrnineneieisseneseneiiee e 11,802,359 | .oeoieeeieeeneireieenn (0 IO 11,802,359 |..ccovirrenee 15,306,872

10.  Agents' balances or uncollected premiums:
10.1  Premiums and agents' balances in course of COllECHON............cocveereirerreineneineieiieiee | v 2,627,341 | .o (01 I 2,627,341 | .o 0

10.2 Premiums, agents' balances and installments booked but deferred

and not yet due (including $.......... 0 earned but unbilled premiums).........ccccovevvnecncns [ v, (0 O (0 (0 0
10.3  Accrued retroSpective PremMiUMS.........c..ccueeeeeeecureernesreeneeseessesesseesssessssessssessessnsnsne | erseseesessssesssssnsensend (0 (0 (0 0
11. Funds held by or deposited with reinsured COMPANIES...........cocvrurrerrerrinenrnenerenniinrinninees | evererereeernsinnneen0 | (0 0
12.  Bills receivable, taken for PremMIUMS...........ocorurereriencincneeeeecseseseieeesssstseeseseneseninns | eeeseesessssesssssneseean (0 (0 (0 0
13. Amounts receivable under high deductible pOlCIES.............cccrruriririerirrrereinncirieies | e (0 (0 (0 O 0
14.  Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, ColS. 7 aNd 8)........ccoeeuuurreemmerernreesmeessseeessnsesssesesinsens | coeeeesssseessns 290,084 .o (U IO 290,084 | .oovrriireneen. 185,126
15.  Federal and foreign income tax recoverable and interest thereon
(including $.....10,142 net deferred tax @SSet) = ........ccccoverveerieerineieeiseeissssesisssiniiens | e 794,539 | .o 38,619 | .o 755,920 | oo 9,477
16.  Guaranty funds receivable or 0N dEPOSIL..........coveruruerrirneenereireieesseeeneseiseeeesssseseneieee | cerereeneiieiennns (19,805) | .ceveurereereencireireinns 0 | errerenenn(19,805) | oo (27,058)
17.  Electronic data processing equipment and SOfWArE...........cccourerrurieininenenreessnsneins | eeereeseeseiesenceneneenn (0 (0 (0 O 0
18.  Interest, dividends and real estate income due and acCrued..........ccccoevvcvneivninvneirecnees | ceveriiieinenens 165,968 | ..o (V1 ISR 165,968 | ...ccooovvveneen. 234,760
19.  Net adjustments in assets and liabilities due to foreign exchange rates..........ccooovoveiveiveins | errreneisenencneneennd (0 (0 (0 0
20. Receivable from parent, subsidiaries and affiliates..........cccccoererernrininininrrninineine | e 7,367,101 | .o (01 I 7,367,101 | oo 987,668
21. Amount due from/to protected CellS...........uurrurrirririninereieierereneneseessesssssenseienes | eeveneensensnsinnneenees0 [ (0 0
22.  Equities and deposits in pools and @SSOCIAtONS. ..........cocurrererrerneeneeneinereieseesrnsisseiienes [ cereereeeeeesseesseseeneens (0 (0 (0 0
23.  Amounts receivable relating to uninsured accident and health plans...........cccoeovninincis [, (0 O (0 (0 0
24.  Other assets nonadmitted (EXhIDIt 1)........cccoirrerrurrirririnenereeesceesessseeessssneneiens [ eereeneeeseesssenseseeneens (0 O (0 (0 0
25.  Aggregate write-ins for other than invested assets..........ocovrrenenenrieninineneeninees | e 551,700 | .o 46 | 551,654 | .o 492,645
26. Total assets excluding protected cell assets (Lines 9 through 25)..........cocooenevnnviincninces [ eeivinenenn. 23,579,287 | .o 38,665 |...cocunrenee 23,540,622 ....17,189,490
27, Protected Cell @SSELS..........couuriiriiiiiiiiinieiiesiesiesisesise s sesisesssssnsnnenniins | e (V1 OO (V1 OO (VI OO 0
28.  TOTALS (LINES 26 @NG 27).....ccomrrerrreerreeresneeesseesesssesssssssssssssssssssssssssssssssssssssssnsssssnes | ovsseeesnnens 23,579,287 | .ovvvrerrrrernne. 38,665 |..coovrnenns 23,540,622 |....coooeveen. 17,189,490
............................. (U TN |
0802, .ooeeeereeeetseees et eeee ettt nennnnnnies | sereeeseseness st (U T (U T (U T 0
0803, eooeeeeseeeeteees e eeee bRt nnsstnnnies | seeeeserseessnnsssi e (U T (U T (U T 0
0898. Summary of remaining write-ins for Line 8 from overflow page..........cccovenerennvniniinineins [ enereiniecneneneeens (0 O (0 (0 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 BDOVE)....cueuurverurrrersrrerssrrsssssrssssssrnssssrrees | eerssesesssssssssssessnees (0 I (0 I (0 I 0
2501. Other amounts recoverable On eINSUIANCE..............cuueviericrineineierirsrressessessesnsiineienns | eeveeiesiiesinnees 20,172 | 0 | orirreeneenn20,172 ] 293,090
2502. ACCOUNtS TECEIVADIE...........uuvenieiiiireseere e ssisssissssssenienees | v 531,528 | .o 46 | 531,482 | 199,555
2503, oottt et Rt nnsntnnnnies | seeeessrsness et (U T (U T (U T 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccooonenveininicniineinns [ eneneisienncieens (0 (0 (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE).......rveeurrrersrresssseressssrssssssrsssssrens | coseesssssseesnss RIS AV 46 [ 551,654 | cocorrrriinnnnns 492,645




Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS$

Currer11t Year PriorzYear
1. L0SSES (Part 2A, LINE 34, COIUMN 8).........uiuuieiirrireiiseiesiesise et sses et ss st s st s s s bbbt bbb sn st ensns | setenssessensnens 3,025,312 | oo 734,384
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccouvriiiiirrininrininesiiesisiesesssssssesssessesssssss | esssessessssssssesssessessess (0 0
3. Loss adjustment expenses (Part 2A, Line 34, Column 9)
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES............c..euiurrirriirieisee sttt sttt snssens | ssssessesssssessesssessenssnees {0 0
5. Other expenses (eXcluding taXes, ICENSES @NU fEES)..........ciuririirieiirrini ettt s st ss s en s ntnss | srasssnssessnsans 1,041,335 | ccovei 3,492,922
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)...........cvureririeiinirrrie ettt st et | sesassnssesssnssnssenes (VA ()] 59,841
7. Federal and foreign income taxes (including §.......... 0 on realized capital gains (losses)) (including $.......... 0 net deferred tax liability).........cocorverrees | vrvvererireiersrnieeieens (0 790,941
8. Borrowed money §.......... 0 and interest thereon §......... 0ttt ettt ansaan | enbiiess bt (0 0
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of §.......... 0
and including warranty reserves of $.......... 0) ettt sttt RS SS R SR Rttt nnns | estnsiessentnen 2,213,432 | o 45,441
10, AQVANCE PIEMIUMS. ... ceuceeaereeeecseeseeseeeeesesesseeseeseesesesseeseeseeassesseeseeeseeEeeseEseeeeaeEeeEeEseE e e aeEe2E 45 AeE e e eeE 428458 e S e e e b 428 4S84 £ e b e e eLE 428 e R e e e b e b eeEeEseE e b e b enEessebee et entesss | 1ebessessetstantessessnenenen {0 0
11.  Dividends declared and unpaid:
1.0 SHOCKNOIAES. ...t eSSkt | ensssense st (U T 0
I 11634 0] o =T £SO OPSUUT EESPTER TR {0 0
12.  Ceded reinsurance premiums payable (Net 0f CEAING COMMISSIONS).........c.ruuirerirrieiirriirieiesississ s s sttt st sse st snssensnes | sbssssesssssnssasssnssensansans [0 T 16,730
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........c.coiminriiiniirriniinneise st sssssssssesssssessessssssens | sssessssssessnens 1,123,030 | coovveeinee 1,049,267
14, Amounts withheld or retained by company for CCOUNE O OtNES..........c.iiuriiiiieice sttt sttt snsns | sstessssssessnens 2,813,253 | oo 0
15.  Remittances and items not allocated ...10,572
16.  Provision for reinSUrance (SChEAUIE F, PA 7)..........iuiuiriiierieiseie ettt sttt st estensnnes | stsnssessssssnssanens 17,046 | oo 0
17.  Net adjustments in assets and liabilities due to fOreign EXCANGE FAES...........curiueririiiiirrisiie sttt ettt enssns | sbsssesssssnssesssnssensansan {0 0
18, DIAFtS OUESTANAING. .. ...cvuceviiciriecic ettt b st s 8885828 s e n st enta | sbnssensensest st et s (0 0
19.  Payable to parent, SUDSIAIArES AN AffIIALES. ............ccverurieiirieises ettt s st ensens | sbnssensen s st st st (| I 180,988
20, PAYBDIE fOr SBOUMHES. .....vveveereerireeeeesessieiesee sttt ss s s st s e s8££ bR s bRt stenssnns | 1ebsessessessnstan s s ensnses {0 0
21.  Liability for amounts held under uninsured accident and hEAIN PIANS.............cc.iiieriirieres ettt sttt sttt | sessessessessnssasssessensnses {0 0
22. Capital notes §.......... 0 and interest thereon §......... ettt bbbt ens | aessiessies st (0 0
23, AQQregate WIHE-INS fOr ADIIES.............evereerireiieie ittt sttt nen
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)
25, Protected Cell NADIILIES..............ovuuiiiieeii st | s s [0 0
26.  Total liabiliies (LINES 24 AN 25)...........ccrvvermrreeimmeeiieseereessseressese s estese s est bbbt | cebteecnniesaas 10,856,582 | ...oorveernunc 6,777,019
27.  Aggregate Write-ing for SPECIAl SUMPIUS fUNAS..........c.vvririiiiiciiiie ettt sttt s bbb bbb sents | sessessessessnstanssessensnees {0 0
28, COMMON CAPIAI STOCK. ......ovvureeieriseise sttt sttt s st 8 88 sk n bbb en s snensns | estnssessssanes 2,539,160 | ..covevvenee 2,539,160
29, PIEfEITEA CAPILAI STOCK.........rvrieeeieririieeieits sttt s bbbt s s8££ 888t s bttt nsts | Hessessensesient st st nnee {0 0
30.  Aggregate write-ins for other than SPECIal SUMPIUS FUNGS. ...ttt s sttt ensss | sessessessessnssasssessensnses {0 0
31, SUMIUS NOLES.....uveeieeririieiees ettt st s s s £ 8 s8££ 5 2425858828884 £ SseebeeS R H R bRt n bbb en st ns | Hesiessensesent st et (0 0
32, Gross paid in aNd CONTDUIBA SUMPIUS...........vurueiierireiseiisiseiee ettt bbbt en s bsnns | essnssessnsanes 3,758,805 | .oovevevvn 3,758,805
33, UNGSSIGNEA fUNAS (SUMPIUS)......vvureeirriseiseiieiseisesiseissisise st ss et ese s s st s b8R8 bbb st n bttt snstansnn | essnssessssnned 6,386,075 | ..coocvnnna 4,114,507
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt R sttt | ensiessens e ssen st n st (0 O 0
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) vttt sttt sttt ettt | stantsens et snn st et {0 0
35.  Surplus as regards policyholders (Lines 27 t0 33, lesS 34) (PAge 4, LINE 38).........covrriririurriririnriniiseisesiesss et ssesssssssssesssessessssssesssssssssessssssessns | sssssssessssssns 12,684,040 | .cooovrrnnnnes 10,412,472
36.  TOTALS (PAGe 2, LINE 28, COL. 3).....eveuuurrvermmrreeimmeiiiiseeseessssesssssessesssse st sss stk | sebteeenniesnas 23,540,622 | ......cooece.ee. 17,189,491
DETAILS OF WRITE-INS
23071, ACCOUNS PAYADIE. ......eeeereeaceceeseeeeeereee st et eese s e e et s s ee e seeees a8 e a2 £ 458 eE e 428428 e e e b 42 £ 42845 s e e R a2 e £ 84S A b e b a2 b4 £ s e e b eeEes b e bbb s b st esse b et st entensnes | Sbessessetsenstassesanentanea {0 1,048
2302. Uncashed drafts
2303, ettt eSSkttt | et LI N 0
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAJE..........cc.ruiurirriiiieinssieeises sttt ss st es st bsnntns | sbenssessessnssassnssessnsan (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).......cuuruuereireserssesieessssaseesssessessasssessesssessessssssessesssessasssessessanssessenssessessans s sansssssassanssessansanssansansans | saessossssssesssnssessansanees 3 | s 1,095
2700, ettt | et LI N 0
2702, ettt | et LI N 0
2703, ettt | Shtee e LI N 0
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cc.ruiuririiiieiincisieeiseis ettt ettt ss st es s ssbsnntns | stesssessessnssassnssessnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......cv.rveresersersseesesessesassssssessssssessesssesassasssessasssessassasssessasssessesssessassssssassesssessasssssessesssnssasssnssanss | stesssessosssnssassnsssssnsans {0 I 0
3001.
3002, ooeeeeereeeees eSSkt | et LI N 0
3003, ooeeees ettt | et LI N 0
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAJE..........cc. ittt ss bbbt ssssbsnnsas | stesssessessnssassnssessnsan (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cvuereresrrsersseisesessesassssssessssssessesssesesssssessanssessassess st ans st st st esssnssassenssessansssssessenssnssanssnssensas | stssssessossnssasssnssessnsans {0 I 0




Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

Annual
UNDERWRITING AND INVESTMENT EXHIBIT
1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums eamned (Part 1, Ling 34, COIUMN 4).........coiuiiiiriineineieieeesieetsee sttt ssssssssssssssssssessesssstesssssnsnsesinsies | oeesessssssseneens 17,230,803 |..ooveeeircinene 8,506,365
DEDUCTIONS
2. Losses incurred (Part 2, Line 34, COIUMN 7).......c.ruriieieieireieiseisetseeseeseiseessssssteesse sttt ss st ssessessssssssssssssessessenssnnns | seeveeessessneennas 8,512,002 | .o 1,731,886
3. Loss expenses incurred (Part 3, Lin 25, COIUMN 1).......c.oiiuriiiiniincineieieeetesese ettt ss s ess st essssssssssestessessssssnsnnss | oessessesssssnssnean 880,799 | .o 416,879
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........coiuriiurienrireieieeeeineteeeseeesseessessssssesesessessesssssssssssessesssssnssnsssess | cosesesessnssnsenns 5,598,217 | .o 2,272,200
5. Aggregate write-ins for underwriting dEAUCHIONS.............ovuiururiricircircre ettt ettt stessesieniennnens | arssssisssssssessessessnensanead [V I (501,396)
6.  Total underwriting deductions (LINES 2 thrOUG 5)..........ccuiuruririiiniiniireieie ettt ssessess s ssessssssssssssesessessesness | sereressssessenns 14,991,108 [ .o 3,919,569
7. Netincome Of PrOtECIEA CIIS.........c.uoiuieierieieiieciei ettt sttt ettt sssententssinennnnniens [ cessesseisnsenssnessessesnnssnend 0 foe, 0
8. Net underwriting gain (10ss) (Line 1 minUS LN 6 PIUS LINE 7)......c.ruirriuriiriereieieiiecineeneieeseeesteesseissisessssessssssssss e sessessessssssssssssssesiess | seereesessessneennes 2,239,695 | ..o 4,586,796
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).........covurururiniiniineireinsieeeeiseiseiseisesessssissisesessssesssnssinns | oevessessnseneseend 607,166 | .ooervrerecenne 1,100,431
10.  Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))...
11, Netinvestment gain (I0SS) (LINES 9  10). ...ttt es bbb f bbbttt
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 0.ttt ettt ennnennse | s 0
13.  Finance and service charges not inClUdEd iN PrEMIUMS...........ccrururiirnrereieieeeesseseese et sss e essess s ssesessenssssssssessessnsenss | eeessssessnssnssnsssssnessessesend 0
14.  Aggregate write-ins for MISCEllANEOUS INCOME..........curuuiieieiireicieie ittt ettt es st essessestenssessnsenenieniens | sessssssesessssessess (149,979) [ .o 25,631
15.  Total other income (LINES 12 throUGN 14)........ccu ittt ettt essentesssesnssessensenteninns | aessssssssesssseasess (149,979) [ .o 25,631
16.  Netincome before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15)......ccoovreinvnininininecne | vrereeeennineis 2,687,189 | .o 5,797,444
17, Dividends 10 POICYNOIAETS..........cueeiereeiiiecieeiete ettt b bbbt st st entnnnnnnnentenss | seseesessnssnssse s sensenend 0 foe, 0
18.  Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus Lin€ 17)........ccccoeernenienceneenens 2,687,189 | i 5,797,444
19.  Federal and foreign iNCOME tAXES INCUIMEA. ..........cuuruuireieieeeeeeieeiees ittt b bbbt 295440 | .o 1,946,407
20. Netincome (Line 18 minus Ling 19) (0 LINE 22)........ccriuriurriiieiincineineieeseiseeieeese e ssestsss e ssssestsssse e ssesssssssssssssssessessesssssnssnsiess | coveenessseesencens 2,391,749 | ..o 3,851,037
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........ccoririrninenrireneneineneneieesessisssessieeienes | oeeesseeensenens 10,412,470 | .o 12,890,361
GAINS AND (LOSSES) IN SURPLUS
22, Netincome (fromM LINE 20).........criuieriecieieeeiensieeise e sseesesssstes et eesess st sttt ettt s bbb sssentesssstnnsnsnnsantenins | cueeesessesseseneens 2,391,749 | .o 3,851,037
23.  Net unrealized Capital GAINS OF (I0SSES).........ururerurerrerreereeereiseeseeseeeeeeseesessessessssesses e ss et eesesb e ssessee bbb s e sb s bbb nb et baen
24.  Change in net unrealized foreign exchange capital gains (I0SS).........curiiurururerireeireeseireeeee ettt
25.  Change in Nt AEfEITEA INCOME T8X.........uruierireeieeiect ettt ettt en
26. Change in nonadmitted assets (Exhibit 1, Line 5, Column 3)
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minuS COIUMN 1)........ciuririinienreneienenensineeseessseesneesesssessssssesnsnene | crreveesssssenseneens (117,046) [ ..ecveeereercireireieiennnd 0
28. Change iN SUMPIUS NOLES........eueereriercireie ettt ettt sttt sttt sentesiantnnnnssnnanieninns | eesbessesssssesssesnesesnssnes (0 DO 0
29. Surplus (contributed to) withdrawn from protected CIIS...........oru ittt sesesessneniens | eriesessst e enanes (0 DO 0
30. Cumulative effect of changes in acCOUNtING PHINCIPIES...........cuuruuriuieiereirriee ettt s sesteniennene | ereeesessssesesee e essnes (VI O 49,358
31. Capital changes:
BT PIA Nttt Rttt nnnnens | eeerees s 0
31.2 Transferred from SUrplus (STOCK DIVIAENG)........cc.vuieiiririeiriieciree sttt ess st sessstessentenienins | seseesssessessnssnsssssessessans 0
31.3 TraNSTEITEA 10 SUPIUS........verercerceecer ettt sttt sttt es s st st s e niessesinntens | seseesssessessastnssseessensand (0 DO 0
32.  Surplus adjustments:
321 PIA Nttt Rttt | eeerens s (O OO 0
32.2 Transferred to capital (StOCK DIVIAENA)..........crururiiiriereireieieee ettt sttt essentesisesseneneniens | eeseesessessessassnssssesessessns (0 DO 0
32.3. TranSferred from CAPITAL..........ocuru ettt sttt sttt ettt st esenientens | eeeeeeeesiens sttt 0
33.  Net remittances from or (t0) HOME OffICE..........rururiririeriereireicieisiici ettt ss st ssestensssinsnensnnenens | eeesesesssssesssesnesesessnes 0
34, Dividends 10 SIOCKNOIAETS...........cuuiiuiirieiircs sttt ennennenne | erseines e 0
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 minUS COIUMN 1).......cciiuiurireineineinsineirsesnieeensinssseesessssssnsnsssenene | veieessssssssseeseseeessenes 0 ]
36. Aggregate write-ins for gains and l0SSES IN SUMIUS.........c.ruruurirreuiiecireireieeeie sttt sss st bee st ens e ssestesssssesessententennns | rseieessssssssseessssesnsnes 0 .0
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)............cocueurrerririnenineineneneneneneeesesssseseseseesseinnene | ceseeisesnessensens 2,271,570 [ .o (2,477,891)
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, Lin€ 35).......ccccoenrrrmenenrneinininineneiiees | veereeeneeneinens 12,684,040 | ..o 10,412,470
DETAILS OF WRITE-INS
0501. Reserve transfer from Other FEINSUET ...t
0502, .. eeeeeeeseeeeeees s s8R R R
0503, . eeeeeeeeeeeee s ees eS8
0598. Summary of remaining write-ins for Ling 5 from OVEIfIOW PAGE........c. vttt eneen
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE). ... cureriiieeie ittt
1401, MISCEIIANEOUS INCOME.........ouririiriiriieiieii e b bbbt
TAD2. oot
403, e8RS
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE.........cciururiiiriireireieieeeeiste ettt
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 DOVE).... ... ruuuirerireiiesssere e ssesssene ettt ettt
3601.
3602.
3603.
3698. Summary of remaining write-ins for Line 36 from OVErflOW PAGE..........ruruririiierercieieiseieieiseie sttt ssestessssisssssssesse | aeersiessessssesssssesesessenan (0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @DOVE)......vuuirerireriieisriessersinenessessssnessens s sens s seess s sssssssnssesssssnssssnsssnnes | cossesssssssssssssssssssssesesan 0 s 0




Annual Statement for the year 2002 of the STONEBRIDGE CASUALTY INSU RANCE COMPANY
CASH FLOW

CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUTANCE............cuuiuuiiiieciere ettt
2. Loss and loss adjustment expenses paid (net of salvage and SUDFOGAtioN)............ccvurerreririniineeneieineie e eees
3. UNAErWIitiNg EXPENSES PAIG.......ceuvueereeeecteereiseiseese et tsees et et s s s bbb s bbb et
4. Other Underwriting iNCOME (EXPENSES).......cuuruurerrrrerrereereeseesassaeeeeseesessessesssssssesessessessasssessessessessessassessessessestesssessssessessastassssssssses
5. Cash from underwriting (Line 1 minus Line 2 minuS Ling 3 PIUS LINE 4)........ccoiriurirriiiniineincireieee sttt ssessesessens
8. NEtiNVESIMENTINCOME. ...
7. Other income (expenses):
7.1 Agents' Dalances Charged Off...........o ettt sttt
7.2 Net funds held under reinsurance treaties
7.3 Net amount withheld or retained for aCCOUNE OF OTNETS............ccoiiiiiiiiire e
7.4  Aggregate write-ins fOr MISCElANEOUS HEMS..........c.eiuiuiereicieiee ittt
7.5 Total other iNCOME (LINES 7.1 10 7.4).......co ettt ettt st
8.  Dividends to policyholders on direct business, less §.......... 0 dividends on reinsurance assumed or ceded (Net)........cccvvereereureirnenne
9. Federal and foreign income taxes (Paid) FECOVEIEA.........c.curuuriuiuieeireireiieeieet ettt sttt
10.  Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 plus LiN€ 9).........coceerurminiinrinersinineneineiseseesseesneenees

CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
1101 BONAS....oee bbbt bbb
1102 SHOCKS ...
11,3 MOMGAGE I0BNS......eueeeeiece ettt s8££ s8R bbbt
114
1.5
11.6
1.7
11.8
12.  Cost of investments acquired (long-term only):
121 BONAS....cooiieec bbb
1202 SHOCKS. ...t
12.3 MOMJAGE I0BNS......cvueeieiece ittt ettt s s8££ s8R E bbbt
124
12.5
12.6
12.7

13.  Net cash from investments (Line 11.8 MINUS LINE 12.7)........ouuiuriirrieieiincreineie ettt sttt

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

REAIESTALE. ...
OthEr INVESTEA SSELS.......eeurveerierieeiiie ittt
Net gains or (losses) on cash and Short-term INVESIMENLS..........c.curiiuriirriniei ettt

Miscellaneous proceeds

Total investment proceeds (LINES 11.1 10 11.7) ...ttt ettt sttt es

REAIESIALE........cveeict e bbb bbbttt
Other invested assets

Miscellaneous applications
Total investments acquired (LINES 12.1 0 12.6)........cuovurururieiiieeiseireieee ettt ettt

14.  Cash provided:
14.1  Surplus notes, capital and SUIPIUS PRI IN.........cururuuririeriereireieiees ettt s bbb st
14.2 Capital notes §.......... 0 less amounts repaid $..
14.3 Net transfers from affiliates....

Curre:t Year PriorZYear
...................... 16,755,849 .....8,509,513
........................ 6,811,377 ....1,393,434
........................ 4,999,959 | ..coooriiirernnn. 3,278,848
..................................... 0 |eoinnnnn.501,396
........................ 4944513 | .o 4,338,627
........................... 704,373 | oo 1,153,281

..................................... 0 |
....................... (1,841,035) | .ooorern(2,661,260)
........................ 2944953 | .n3,238,235
........................ 4152714 | oo 8,464,529
..................................... 0 [ 249,992
..................................... 0 |
..................................... 0 |
..................................... 0 |
..................................... 0

4,825
........................ 4157539 | .c.....8,718,486
........................ 2,097,903 | .oc......5,854,006
..................................... 0 |
..................................... 0 |
..................................... 0 |
..................................... 0 |
..................................... 0 [
........................ 2,097,903 [ .nen..,854,006
........................ 2,059,636 | ..ooocoecn.n 1,864,480

14.4 BOITOWEA fUNGAS TECRIVEM.........vuuieeieciiieie et
14.5 Other CaSh PrOVIAEA. ......c..ruuieiiriieieiee ittt ettt ettt st st esinnsesnnenteninnne | eeseessssnsesessesseseaas 176,810
14.6 TOtal (LINES 14110 14.5).....oomiieeiiiiceieeieeiss sttt est sttt esntssnnnnninen | seesssessssesssesseenenns 517,830 [ 1,370,769
15.  Cash applied:
15.1 Dividends t0 StOCKNOIAETS PAIM..........ccveieriririreicieeirereie ittt ssentess e essessessenteninssnnnin | seessessessessssssssessessantnenn 0 [ 6,340,087
15.2 Net fransfers to affiliates..........cocriiic st | e 6,560,421 | oo 0
15.3  BOITOWEA fUNGS FEPAIG.......cvueereuriereeceeireiete sttt sttt b sttt ssessententensnnsnnnnnins | seessessssssssssssssessessnntnenn 0 [ e 0
15,4 Other @PPIICALIONS. ......cv.reureuririeeieeciret ettt sttt b st nt st esinnnnnnnentennns | ereeeseseneene s 373,843 [ 552,296
15.5  TOtal (LINES 15.110 15.4).....comiivuieirericeieeriseceieeiseesieess s seess sttt sttt sssssssssenssessssssnnnsnenns | srssssssssssssssssnens 6,934,264 | ..o 6,892,383
16.  Net cash from financing and miscellaneous sources (Line 14.6 MinUS LINE 15.5)..........ccovreunienenrineinineneneneseieensnssessissiesinnes | osessissessissisenas (6,416,434) | ..o (5,521,614)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus Ling 13 plus LiN€ 16).........cceueereeneereenmirerseneeneneinsieissnsssnensniees | veeeeineineiseineens (1,411,845) [ .o (418,899)
18.  Cash and short-term investments:
181 BEGINNING OF YBAN......euuverierceieiecei ettt es bbbttt sens s snennessennns | arssssseesssssssnens 1,417,542 | o 1,836,441
18.2  End of year (LiNe 17 PIUS LINE 18.1). ...ttt snnsssssssnssssnsssnsssnsssssnsnss | eossssssssssssesssssssssesnes 5697 | 1,417,542
DETAILS OF WRITE-INS
7.401 Guaranty funds reveivable OF ON AEPOSIL...........ceiurierierrieieecieereire ettt bttt est st sssesnnteniens | eessesseseesensese s ensenenes (7,253)

7.402 Miscellaneous income

7.498 Summary of remaining write-ins for Line 7.4 from OVErfloOwW PAgE...........ccururiiieienrireieieie ettt snes
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 @DOVE).......cvuuireriieiiiiseie st




pont st or v eor 202 ve STONEBRIDGE CASUALTY INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedZPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols. 1+2-3)
1. OSSO PSP ISP 0 | e 0 | e 0 | e 0
2. AIEA TINES....ovevverirericereieceiseieesiseeesessseesiesssesessnnnne | e 0 | e 0 | e 0 | e 0
3. Farmowners MUItiple Peril..........corrnincnieenincrieie | e [0 [0 [0 0
4. Homeowners MUItiple Peril..........coerinrrrnnrciesnneinees | e [0 [0 [0 0
5. Commercial MUItPIE PETil........c.eeeurerrirereieininnerrreenninrieins | vt [0 [0 [0 0
6. MOrtgage QUATANLY..........curereeeerecireereeeeeeresiesiseiseieesssesissiseiienies | eeeeeseesesnsessssessess s eaenes [0 [0 [0 0
8. OCEAN MAMNE.......oiuiiiierecerseeseesresessssssssississisnienne | vt 0 | e 0 | e 0 | s 0
9. INIANG MAMNE......o.ceverercererieeeeeeeereseeieess st | seesssessnssssessnenes 9,567,958 | .ooevererieerereieeinn (I O 2,209,731 | oo 7,358,227
10. Financial QUaranty...........cococueererininenenesessseesesesesseesesnees | e eeeenes [0 [0 [0 0
111 Medical malpractice - OCCUITENCE...........coruurrrnrereereereieininensinires | coreereeseeseesessessseeseeseeeeseees [0 [0 [0 0
11.2 Medical malpractice - claims-made..........ccccoouvirrnmnrininiinineincins | v [0 [0 [0 0
12, EQRhQUAKE. ... | e 0 | e 0 | e 0 | e 0
13. Group accident and health............cocoerrinninsniiiries | e 34,983 | 5182 | 1,279 | s 38,886
14. Credit accident and health (group and individual)..........ccccoevvenenes | crrerneneenenereins 2,329,373 | e [0 (0 [ 2,329,373
15. Other accident and health..........c.cooccvvevmernnencnsiine | e 53,166 [ .o 40,258 | .o 2422 | e, 91,002
16. Workers' COMPENSALION...........c.wurerrerieeeereineineiseierssssinensenenine | eeeeeeneeseseesssessssesesesseean [0 [0 [0 0
171 Other liability - OCCUITENCE. ......evueeeeeereireiriecreseseeieisesnieiees | e seeeeeesees [0 [0 [0 0
172 Other liability - ClaIMS-MAAE..........ccorrererrrnrecsnncins | e 0 | e 0 | e 0 | e 0
18.1  Products liability - OCCUITENCE. ......coureueecereircieieennerereinierineine | e [0 [0 [0 0
18.2  Products liability - Claims-mMade..........ccceereenrunrnnninrcieiriniin | v [0 [0 [0 0
19.1,19.2 Private passenger auto liability...........ccoorvrrenrnrinninininriicins [ e [0 [0 [0 0
19.3,19.4 Commercial auto ability...........cooveerreeerirrcerrincesererrerneine | v 0 | e 0 | e 0 | e 0
21. Auto physiCal aMAGE.........c.eeeurrererrrrereereireieeieensiseissesseesesnnnes | eerrseeeeseese e eeeneens [0 [0 [0 0
22, AIrcraft (@l PEIS)........cverererreererierieeineerseeiserseerissseissnserinne | e 0 | e 0 | e 0 | e 0
230 FIABIEY .o | et 0 | e 0 | e 0 | e 0
24. SUFBLY .ttt ittt ssssstess s sesesnntenss | esteesneses e sstestes s [0 [0 [0 0
26.  Burglary and theft.........ccoorcenrneneccneenns | s 0 | e 0 | e 0 | e 0
21. Boiler and Machinery..........cocueieneneneieinenenesessiesnsnsnnnee | cereereeseeseesssessseesese s [0 [0 [0 0
28, CrEAIL . vvuceeecereeecereee e | et 0 | e 0 | e 0 | e 0
29. INEMALONAL.........ooiiiiirercrrerere s | et 0 | e 0 | e 0 | s 0
30. Reinsurance - nonproportional assumed Property.........ccooeines | woveereeneeneenseneneneeseeseeeees [0 [0 [0 0
31. Reinsurance - nonproportional assumed liability...........ccccocovrcreinnins | v [0 [0 [0 0
32. Reinsurance - nonproportional assumed financial lines..........ccccceee | wovereenenrnninenennciees [0 [0 [0 0
33. Aggregate write-ins for other lines of buSINESS..........cocovevecnrvvinins [ o, TA413314 | o 0 [ 0 [ 7,413,314
34. TOTALS... oo | aevessenssnenssennes 19,398,794 [ .o 45440 | . 2213432 | oo 17,230,802
DETAILS OF WRITE-INS

3301, Credit unemploymMeNt........cc.cooceureueeererreinerneessecnerneeineiiee | veeeeseesnsenissenns TA13,314 | ) 0 | e (U R 7,413,314
3302, s | e 0 | e 0 | e 0 | e 0
3303, sttt | e 0 | e 0 | e 0 | e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | .oorrrrninineneineinennd [0 [0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8boVe).....ccooevene | conveersrirnnniensnins TA13,314 | i) 0 [ o 0 [ 7,413,314




Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2 3

Amount l1Jnearned Amount Unearned Reseri/e for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) Unbilled Premium on Experience Cols.1+2+3+4
1. 51O OO T OO OO OOPSOTROPSOTR FUSVOPSRRTUUORTORRTIUN | N ESTOTI OO (U IO (U IO 0
2. ATEA INES....oveercerreerereeeesseeeessseessssesssesssssesesssssssnnssies | sessssssessssesssnssesnnens (U IO (U IO (U IO (U IO 0
3. Farmowners multiple Peril.........ccoovnnnnncrinines | e 0 [ 0 [ 0 [ 0 [ 0
4. Homeowners multiple Peril..........cocerenrnenirnnincinrieine | e 0 [ 0 [ 0 [ 0 [ 0
5. Commercial MUItiPIE PEil.........ccrurieerirerereeeirneieeies | et 0 [ 0 [ 0 [ 0 [ 0
6. Mortgage QUAraNtY...........ocveueeeereeneeneeneineeseesnsnenenesesseienes | cneeneiieesessesseseenenens 0 [ 0 [ 0 [ 0 [ 0
8. OCEAN MAMNE. ... | e (VI N (VI N (VI N (VI 0
9. IN[ANA MAMNE......veeoeverereeieereseseerseesesesesssenssesessssssennse | ceseeesssssess 2,209,731 | oo 0 [ 0 [ [ [ 2,209,731
10. Financial quaranty..........cccccoecernrnenninsnennenessssnsnsneins | e 0 [ 0 [ 0 [ 0 [ 0
111 Medical malpractice - OCCUITENCE..........ocurueeeeneninrireiereiiniins | cereereieieessesseseeneinens 0 [ 0 [ 0 [ 0 [ 0
11.2  Medical malpractice - claims-made...........ccccooovenecnvrinnnninine [ evrrnernenenensinieen0 [ 0 [ 0 [ 0
12, BahQUAKE. ... ooceeececeececeeeteeeesseesseeisssessisnnsinnnes | seeeeessesssee e (U IO (U IO (U IO (U IO 0
13. Group accident and health............cccoocnnnninninninciieies | v 1,279 [ oo 0 [ 0 [ (1 1,279
14. Credit accident and health (group and individual)..........ccccoceveine | corereenrirnineneneiseneens 0 [ 0 [ 0 [ 0 [ 0
15. Other accident and health............ccocooveninncininniniieiies | e 2,422 | e (VI (VI (VI IO 2,422
16.  WoOrkers' COMPENSAtION...........ommrverrreerrmerermneeesmmersnseeesnmennns | cevsnreesnmmerensnsssnneenen0 [ e (U IO (U IO (U IO 0
17.1  Other liability - OCCUITENCE. ......cvvvurreererrerrnreennereissrressneiinnnes | eevsneeernmneressnessnnnenn0 [ e (U IO (U IO (U IO 0
17.2  Other liability - claimS-Made........occeervrrerrmrrrirrrernnrrinrerinnnnns | eevvsreeennnernnnneineen0 [ e (U IO (U IO (U IO 0
18.1  Products liability - OCCUITENCE........coveverrrreererrernnrrennnersiseriiins | cevnreeenmnerirsssessnneenn0 [ v 0 [ 0 [ (U IO 0
18.2  Products liability - ClaiIMS-MadE..........ccommrrerrrrrrrmmmrinrrrrinneiiins | eeverrrennnerrsnneeineen0 [ e 0 [ 0 [ (U IO 0
19.1,19.2 Private passenger auto liability...............ccooevcrmmrrinmnrcinmmriinnne |0 [ ! 0 [ 0 [ 0
19.3,19.4 Commercial auto liability............ccceemmeeererreeimmmeeinrreenmmeiinneens | eevrrneennmersssneenneen0 [ v 0 [ 0 [ (U IO 0
21, Auto physical damage........ccoueeerreernmmeerimnrrennmersnneeeinsennnnns | eeeveinneessnneessnneesee | e (U IO 0 [ (U IO 0
22, AVrcraft (@ll PEFilS).......cereeerrrrernnereeeeeenseeeissnesssseesnereinnes | seeresnneesnnsssnnesseen | e (U IO (U IO (U IO 0
T 1o YOO OO OO OO PP OTSSOTORTORTSUPRS VOOPOURPRTUUOPTURRRTRUOR | N VPPN (U IO (U IO (U IO 0
24, SUIELY..oocreeeeeeeerceieeeeisesessssessnesssssssssssssssssssssssssnssssnnns | seeseinsessnnnsssnnessneen | seeeessesessnsesnees (U IO (U IO (U IO 0
26.  Burglary and theft........cccooeeonmeeinrrennmennenrnneneseeinseeinnns | e | e (U IO (U IO (U IO 0
27.  Boiler and MachiNery.......c.cccrvermmeeenereennerssmeessnessnneseinne | seeeessmsesssnsesssmnesssneei | seevnneesesnsessssnssesnnens (U IO (U IO (U IO 0
TR 01 o 1 OO OO OO OO POPSRTOPSOTSUOSPRS VOOPEURPRTUUOPTURRTRUOR N VPPN (U IO (U IO (U IO 0
29, INtEMNALONAL......coreereereereeeereeciiseeeieerersneseseessnesssnnsiiene | eeererinnessnnsssnnesseen | e (U IO (U IO (U IO 0
30. Reinsurance - nonproportional assumed property.........ccceveeee | ceveereenenenecnsinnnenn0 | o 0 [ 0 [ 0
31. Reinsurance - nonproportional assumed liability..........ccccocoveves | erenrineirnesininenen 0 [ 0 [ 0 [ 0 [ 0
32. Reinsurance - nonproportional assumed financial liNes.........c.. | cooerrereirrninineneinnns 0 [ 0 [ 0 [ 0 [ 0
33. Aggregate write-ins for other lines of business..........cocooveeveies [ 0 [ 0 [ 0 [ 0 [ 0
34, TOTALS...oireeeeeressseeesssssssssessssesesssssssssesssssssssssnsssonnss | senseeessneeeens 2,213,432 | oo (U IO (U IO (N [ 2,213,432
35. Accrued retrospective premiums DaSed ON EXPEIIENCE. ...........vurerurureererriereereeseeseesssesstssesesse st ess sttt ss s bbb st s s st bses e st st st e bessesententassnenssesantenens | seeeesseessesssessnssnesnens 0
36. EQrmned DUL UNDIlEA PrEMIUMS.........cuierieieeie ettt ettt sttt bbb s bbbttt nt st esinntenensntentenine | seseesseeseesssessnssnssnen 0
37. Balance (SUM OF LINES 34 thTOUGN 36)...........cv.eeureeieereeeieeeeieieeeci ettt ettt ees et st estenenesessensensensessnenessessensensensneoess | coeeersseases 2,213,432
DETAILS OF WRITE-INS
B30T, sttt snsst st | seseeesss st (U IO (U IO (U IO (U IO 0
3302, sttt ssst s snnstnnnss | serseeess st (U IO (U IO (U IO (U IO 0
3303, ettt ssst st | sessensss st (U IO (U IO (U IO (U IO 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .....cccovvriinininenn 0 [ 0 [ 0 [ 0 [ 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE).....c.. | ceeerrreersrreeinriernens 0 [, 0 [, 0 [, 0 [, 0
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ ] No[ ].
(b) State here basis of computation used in each case:




Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)

1. FIFB.eooeeeeecsteesessee st seesssesessssesssssssssssssssssssssssssnsssinns | seesesssssnesesneeens (U I (U I (U I (U I (U IO 0
2. ATE INES.....vevrreeeeeeeeeeeseereseeeesssseessssssesssssssesssssesens | seesesssnesssnessssneed (U I (U I (U I (U I (U I 0
3. Farmowners multiple Peril..........coovnrninenrinincineies | e (0 IS (0 IO (0 IS (0 IS (0 IO 0
4. Homeowners multiple peril..........cooernncnnininincicicine | e (0 IS (0 IO (0 IS (0 IS (0 IS 0
5. Commercial Multiple Peril..........ceereererrrrennneseirenees [ e (0 IO (0 IS (0 IS (0 IS (0 IO 0
6. MOrtgage QUAraNty...........coceeeeeeeeneeneereenseneneeseiseseesssnsseens | reeeeseessseseeseeneens (0 IS (0 IS (0 IS (0 IS (0 IO 0
8. OCEAN MAMNE. ... | e 0 [ 0 [ (VI 0 [ (VI N 0
9. IN[ANA MAMNE......cveoeeeerererneeeseeeesseesseeesssseesssesissssssnnes | vnreeeen 6,639,178 | ..oovrverrrrrinenn (U O 2,981,929 | ..o (U I 53,149 |.......... 9,567,958
10. Financial quaranty...........cocovceenensinenenenennsesnsneiensinss | reeeeseessinsiseeneens (0 IO (0 IS (0 IS (0 IS (0 IO 0
111 Medical malpractice - OCCUITENCE...........covuerreneerrerereirsiinriniines | reereeinesneeneeeeeens (0 IS (0 IS (0 IS (0 IS (0 IO 0
11.2 Medical malpractice - claims-made..........ccccoovereinvrininines | rrereineneenciseeneens (0 IS (0 IO (0 IS (0 IS (0 IO 0
12, BathQUaKE....oooreeeceeceseeeseeeeeeissesssenisnnsinnns | seereiseesenenesnend (U I (U I (U I (U I (U IO 0
13. Group accident and health...........coccoenienicnncininininees | e 34,983 | . (0 IS 0 [0 [ (V1 O 34,983
14. Credit accident and health (group and individual).........ccccoceee [rrinennee 2,361,380 [ .o (0 IS (V1 32,007 | .o (V1 PR 2,329,373
15.  Other accident and health.............cccormeevernrereimmerinneeiinneeiinnn | e 53,166 | .oveermererrrrreinen (U I (U I (U I (U I 53,166
16.  Workers' COMPENSAtioN............oveeermrrermreeemmerermneeesnnnennneens | eevermmeneinnnseinnenn0 [ (U I (U I (U I (U IO 0

17.1  Other liability - OCCUITENCE. ........rsvrverrreeeerriinmrrernseriisnreinenne | eevrnneniinnerinnen0 [ (U I (O TN o N VPO 0
17.2  Other liability - ClaIMS-MAJE........cvvverrrrerrrrrirrrrrnreriirreiinen | cereereeeeeesisnend (U I (U I (U I (U I (U I 0
18.1  Products liability - OCCUITENCE. .......coreerereerereieirerenenrneiieies | e (0 IO (0 IS (0 IS (0 IS (0 IO 0
18.2  Products liability - claims-made..........cccoovennrnninniniineiiens | e (0 IO (0 IS (0 IS (0 IS (0 IO 0
19.1,19.2 Private passenger auto liability...........cccovrnecnrnrininininins | v (0 IS (0 IS (0 IS (0 IS (0 IO 0
19.3,19.4 Commercial Auto lIability............ccveererrerrnreeenneiiineceinnrrinnes | cereesneeeeeeeesnend (U I (U I (U I (U I (U I 0
21, Auto physical damage.........ccoueeeemrreenmmreermneeeesmmereissesinsnneinns | ovneerinnereinneennns0 | e (U I (U I (U I (U I 0
22, Aircraft (@ll PErilS).......ccmereerreemmereinnreinneersneresnseriinneeinee | onrreeinneriinneenn0 | e (U I (U I (U I (U I 0
T 1o YOO OO OO ROTOOPTRTUROTRROTSURY (UURRTRRTSORRTRUN | N IOOTRRRTORRON (U I (U I (U I (U IO 0
24, SUIEHY..ieeeeeeercerseeeeseeessnenssssnssssnssssssssssssssssssssnnesns | vnneessnneneinnennns0 | e (U I (U I (U I (U I 0
26.  Burglary and theft.........cccocccommerinmmreinnmneinnneennnerinnsinnnens | evvreeeinnereinnennnn0 | o (U I (U I (U I (U IO 0
27. Boiler and Machinery..........cc.ooueeeemmerenmneeemmmeesmneeenmmeesnnseins | vnseeessmmeneinneennss0 | e (U I (U I (U I (U I 0
28, Crediticcceeeeeeeeceereeresereenseeessseeesssesssssssssesssssnssnnssinnns | onseessnneneinnennns0 | e (U I (U I (U I (U IO 0

29, INtErN@tONAL.......covvverrreereeiineeeineenisseesnenesnesennnnnnnens | rrerenenennennn0 | e (U I (O TN o N VPO 0
30. Reinsurance - nonproportional assumed property.........cccceveeee fevreereenee ) 0.9 RN (0 IS (0 IS (0 IS (0 IO 0
31. Reinsurance - nonproportional assumed liability..........c.cccccoveee fevriunnenee ) 0.9 RN (0 IS (0 IS (0 IS (0 IO 0
32. Reinsurance - nonproportional assumed financial lines............. |.coceeeee. ) 0.9 RN (0 IS (0 IS (0 IS (0 IO 0
33. Aggregate write-ins for other lines of business.........ccccoccveces | eereiens 30,491,447 | .o 0 [ 542,404 |......... 23,032,163 [..cccovornen 588,375 |..ccccneen. 7,413,314
34, TOTALS.....ooiiiei s ssesssesssssssssssenessssnns | ceeinnees 39,580,155 | ..ovveeennrrinnneens 0 [ 3,524,333 |.......... 23,064,170 |..coovvvied 641,524 |......... 19,398,794

DETAILS OF WRITE-INS

3301.  Credit Unemployment...........coomeeermrrcernmeeernneeesmmernsneennnnnns | ereeeeeenn 30,491,447 | i 0 oo 542,404 |........ 23,032,163 |..covvrverns 588,375 |..ccoceennn. 7,413,314

3302, s sessssnsssnsssnnssnnn | oensssnsesennnsnen0 | e (U I (O TN o N VPO 0
3303, sttt nnn | seesessness s (U I (U I (U I (U I (U IO 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | ........ccccoconeurnenad (0 IO (0 IS (0 IS (0 IS (0 IO 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above)...... |....cc.... 30,491,447 | . 0 [ 542,404 |....... 23,032,163 |..coovrvcinnns 588,375 |...coconn 7,413,314

(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| JNo[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Fire.........
2. Allied lines.........coccneveneee
3. Farmowners multiple peril.........ccovrnrnnneeeeeseseis
4. Homeowners multiple peril...........ccorinnneneeeneseseeieene
5. Commercial multiple peril...
6. Mortgage guaranty.
8. Ocean marine.....
9. Inland marine
10 Financial Quaranty..........coonurmincneneeseesessesese s
111 Medical malpractice - OCCUITENCE. .........cveererererieereeineiseeneieeseeneeees
11.2  Medical malpractice - claims-made....
12.  Earthquake.........cocooeneneerencireinnnns
13.  Group accident and health............ccoocnnenririnininrceeeeeeens
14.  Credit accident and health (group and individual)..........ccccoeevrnecnrcnnes [rrvninrineineinninnennn831,422 |0 10,041 821,381 492173 | 637,088
15. Other accident and health............cccccoovrnneneee. ...3,465 ..4,208
16.  Workers' COMPENSALION.........ccceverrercereiereeneineireireieessssinssenenieniens | eeveneneinesseesssinsssnsnesneneens0 | evrrvnsnenennessnsnsnsnnneeen0 0 [0 [0 |
171 Other liability - OCCUITENCE.........ccerrurrririiniireireieiiniscnsneneieeiinnine [ eereieereensnsnensenserseieeeed [0 |0 [0
17.2  Other liability - claims-made...........ccccoeururrreennenneecnesereseeeees
18.1  Products liability - OCCUITENCE.........ccorerierireereireire e
18.2  Products liability - claims-made..
19.1,19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liability....
21, Auto physical damage........cccueererreeniereeneiieineeisese e
22, Arcraft (@ll PErilS)........creureeriereereireereie et
23.  Fidelity......c.oooon...
24, Surety.....c...
26.  Burglary and theft...
27.  Boiler and machinery..........ccocueerereeneeneeneieiseeiseeseiseeesseseseesesseees
28.  Credit
29.  International...........cccooevreineineineineinneess
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines .0
33.  Aggregate write-ins for other lines of business...........cccouvoncinnncnniins [ 2,923,629 | .o 83,015 [ 1,808,674 [ 177,970 [ 529,272 | 498,634 |...iiiiiinns 1,208,608
34, TOTALS.....oooiisii s | e 8,136,896 | ..o 83,015 [ 1,978,747 [ 6,221,164 | ..o 3,025,312 | s 734,384 | 8,512,092
DETAILS OF WRITE-INS
3301, Credit Unemployment..........c.ooceueemcernsrenerineseseeieessenessesnesenees | vseeeseeesseiseseneees 2,923,629 | oo 63,015 | oo 1,808,674 | ..ooveverreceirerirs 1AT7,970 {529,272 e 426,087 | 1,281,155
3302.  Other UnemplOoyment..........ccouereenrurreeeneeneeneineiseensesssinsinesssessneinnins | eenreneeneensnsessnsnsnenesiennd [ oenenensnessseeseesseseeeeeees 0 om0 e 0 om0 el 72,547 | (72,547)
3303, st | snessessessenssnessennQ | e 0 OO0 OO 0 |0 [0 [ 0
3398.  Summary of remaining write-ins for Line 33 from overflow page.......... |0 [ 0 w0 ] 0 om0 0 L0 T
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVE)......occovrinnce | 2,923,629 | i 63,015 | s 1,808,674 [ ..o 177,970 [ 529,272 i 498,634 | 1,208,608 | ..o 16.3
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Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Tt
2. Allied lines.........occcrvvvennee
3. Farmowners multiple peril..........coorinriesnnneneee e
4. Homeowners multiple peril............coceenricieininenereeecseseieenns
5. Commercial Mmultiple Peril..........coeierrerrerreinrncreeeeeeeeesereiees
6. MOrtgage QUAraNtY...........coceeeueeeeeereeneeeeeireeseeeseese e ssesesseseeees
8. OCEAN MAMNE. ...
9. [NIANA MANNE.......ooiveeiic s
10.  Financial guaranty.
111 Medical malpractice - OCCUITENCE. .........oveereeerreeereieireeeneeneeeeeens
11.2  Medical malpractice - claims-made.........cccooeurrureerrrrnenceneeneineeneens
12, EarthQUaKe......cocooveeceeeieinccceneeieenenesesessessnsssssnsnneniens | eevsenensnsnessssssssnenennen 0| erneinresssnienn0 | 0 0 0 0 | 0 ]
13.  Group accident and health............cccoerinininrreinncreeeenne 159,263
14.  Credit accident and health (group and individual)...........c.cccoveurenee ..492,173
15. Other accident and health..............ccoconrninriinnininens
16.  Workers' compensation......
171 Other liability - occurrence..
17.2  Other liability - claims-made...
18.1  Products liability - OCCUITENCE.........ccorerrrrieereiceireieeceeeieiene
18.2  Products liability - claims-made
19.1, 19.2 Private passenger auto liability.
19.3,19.4 Commercial auto liability..........cocovrrerrerrerinininerereeeeeeneies
21.  Auto physical damage
22.  Aircraft (all perils)
23.
24,
26.
27.
28.
29.
30.  Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32.  Reinsurance - nonproportional assumed financial lines .0
33.  Aggregate write-ins for other lines of business..........cccouvcininces [ oo, 988,231 | ..o SATT | i 702,326 | .o 291,082 652,065 | ..o 5327 | 421,203 529,272 | .o 286,545
34, TOTALS.....ooiiisisci s | e 1,316,812 | .o BATT | i, 1,001,465 | .o 320,523 | .o 2,120,713 | . 1,008,096 [ oo 424,020 [ ..o 3,025,312 [ .o, 515,346
DETAILS OF WRITE-INS
3301.
3302, s | e[ s
3303, s | e[ e
3398.  Summary of remaining write-ins for Line 33 from overflow page..... | .cooooeneneiieinninienceneen. [0 R [0 R [0 0 | e 0 | e (0 R (0 U (0 R 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @boVe)......ccvuves | covvrenvriinnrincnenas 988,231 | .. VA I 702,326 | .o 291,082 | .o 652,065 | ..o 7,327 | i 421,203 [ 529,272 | .o 286,545
(@)  Including$.......... 0 for present value of life indemnity claims.




pont st or v eor 202 ve STONEBRIDGE CASUALTY INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMECE eveeeeessecereeees et sss sttt sssssssssesssssessnnns | ereeeeeseenesinees 329,686 | ..oorreerreeereerereeeenns (O OO (I [P 329,686
1.2 ReINSUraNCe aSSUMEM........c.ocvuciuiiriirierireriseeieeisneisseisssisssisssesssesssssenissnisennniens | eeeresiesiesinssenssessennees (O P (O PO (O P 0
1.3 ReINSUrANCe CEARM..........oourieieii e [ s (O P (O PO (O PO 0
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...cirrennciencncnesieseineienens | e 329,686 ..o [0 (V1N ST 329,686
2. Commission and brokerage:
2.1 Direct excluding CONtINGENL..........cueiuierieeeireieieeecirseseese et | ceeesesssseessseesessessessenes (V1 [ 1,382,203 [ .o (V1 1,382,203
2.2 Reinsurance assumed excluding CONtINGENL...........cocurririinenereiensensneisieienes | ceeeeesseeseeseeseeeesessees (V1 [ 1,253,504 | .o (V1 1,253,504
2.3 Reinsurance ceded excluding CONtINGENL...........ceuuerereerrereirrieineneneineresiesneinninne | e (V1 OO 20,488,007 | ..coeveeeereereereireireeeeeene (V1 OO 20,488,007
2.4 ContiNGENt = QITECL......eueeeerieieeieeirere ettt ssnesennns | seessessssiess e ensensnes [0 [0 [0 0
2.5 Contingent - reiNSUranCe aSSUME..........c.ruurureeereeeererseeireeneeseeseesesseesnsisesssesssesess | ereesessessssensessesessesseeens [0 [0 [0 0
2.6 Contingent - reinNSUranCe CEART..........cuururiururieereireireireseseeseiesiseesesesessssnsnnene | eeeseeessssessnsseesssenes [0 [0 [0 0
2.7 Policy and membership fEES.........c.eururiunrerririeieissiseseeeeeseiseiseesesesessssnnnnes | srieresssne s ssesnensnes 0 [, 0 [ 0 [, 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccccccvcvcccen [ eonrnrninrnecnnininennnd0 [ eiiiieice(17,852,300) | oo (VN T (17,852,300)
3. Allowances to managers and ageNtS..........cocueerereereeneereeeeneneeneeseesseesesnssneeseesssiessesens | eereseensenssesssnressnnenens0 [ errrerrenrnninnesenenene0 | [0 0
4. Advertising
5. Boards, bureaus and @ssOCIatioNS............cccuruerruenrunrinrineineinerinernennsssssnseniseninenines | cvenerineinnnsninenen L2138 [ i 10,415 | 26 | 11,714
6. Surveys and Underwriting FEPOMES. ........cuucuurerreerereeeeeiseeseesseeseeseesesseesssssesssesssesesssnsnnsens | ceessssssssessseesessessessnnes [0 [0 [0 0
7. Audit Of @SSUMEAS' TECOTAS..........vuieciriecieiiecrseessie st sssnsenienee | seesiesiesinesise e (O P 0 e (O PO 0
8.  Salary and related items:
8.1 SIAMES. ....reeereeereeeeerereeees sttt st sesss st nenst s nnns | eeeeesnnsernees 377,382 | oo 2,213,871 | oo 8274 | oo 2,599,527
8.2 PaYIOll tAXES.....cveuuerevreresseeeesseeessnesesssessssesessssessssssssssssssssssssssssssssssssssssnnness | ceeeesssnnesessseens 1,760 | v 9,972 | oo 462 | s 12,194
9. Employee relations and WEIFare...........cccueuriurruneineinsinineneinesesssiesiseseiseisesssssssnsiens | oeenseeseneinsieenns 81,837 | oo 480,372 | oo 1,494 | o 563,703
10, INSUFANCE.......ouieeiieiirii ittt esisninsinsiensienns | eeeeseesiesinsinsesnseenes (O P 0 [ 37 [ 37
11, DIFECHOIS' fEES ... euerriirrieeeeteere ettt ettt estesineneniens | cbessessestesssseessessessnes [0 [0 [0 0
12, Travel and travel EMS..........c.viiiiieeee st
13, Rentand rent ifemMS........c..cuuiiiiiici s
14, EQUIDMENT.. ...ttt
15.  Cost or depreciation of EDP equipment and SOftWare...........ccccoeeueneneeneeneensesineneneineenns
16, Printing and StAtIONEIY........c.ocueiueiiereereireieeecieie ettt
17.  Postage, telephone and telegraph, exchange and express....
18, Legal and AUAITING.........cvurereeeeeiieeeeeeere ettt ,
19, TOtalS (LINES 310 18)..euuveeeureerrrreereeesseeeessnesssseessssseessssssssssssssssesssssssssssessssessessmnesess | coveseessseeessnnees 556,973 | creorrrriirenens 3,674,072 | oo 12,705 | oovereerreeenns 4,243,750
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
o] T OSSOSOV POPPOTOPOR 0 [ 1,005,170 [.ooeoreeeereeerrerirneenns 0 [ 1,005,170
20.2. Insurance department licenses and fEeS.........cowuururirrreneeneineieeeeeeisese e 113,931 113,939
20.3. Gross guaranty association assessments .(13,519) .(13,519)
20.4. All other (excluding federal and foreign income and real estate)..........ccoocoveveiiniins [ eirinininiiisices 0 [, 8,533 | 0 [, 8,533
20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).....c.ovmvrermmmrirmmrccinmmecnns | crseeesreeenneeeeseseens 0 [ L4115 [ I [ 1,114,123
21, Real eState BXPENSES........ccoieriririiieeireireteie sttt sestess st | eeeesesiese st [0 [0 [0 0
22, Real eState taXeS.......ocuviiiiircir e |t (O P 0 e (O PO 0
23.  Reimbursements by uninsured accident and health plans...........ccccocooenninininiiinins | [0 [0 [0 0
24.  Aggregate write-ins for miSCellaneous EXPENSES...........crueeeerreeneereereeeererneineneieierinnies | cesresseisesnsnesnes (5,860) [..ociveinenne. 18,662,330 | oo 7,640 | 18,664,110
25.  Total eXPENSES INCUITEA. ......curerrvrrerrereieereeseiseiseeseeesseseesessessesssstsssssessessessssssssssssssesess | sesesesesnsenseeeans 880,799 | .o 5,598,217 | v 20,353 [ (@)ceeeereene 6,499,369
26. Less unpaid €XPENSES - CUITENE YEAN..........cruueerrereieiseeseeseeeneeseiessessesssssssesesssssessessnnenes | seesesesseesseeeans 515,345 | .o 4111,581 [ (VI 4,626,926
27.  Add unpaid EXPENSES = PrIOF YEAN........cuurerrereeeeereeseeseesseseeseeesseesssesssssesessessesssnssssssssesies | sesessseensensseean 404,507 | oo 3,553,212 | oo (V1 [ 3,957,719
28.  Amounts receivable relating to uninsured accident and health plans, prior year.........ccccce. | eveeneneneneinennineens [0 [0 [0 0
29. Amounts receivable relating to uninsured accident and health plans, current year............ | ooviinnininisiniens 0 [, 0 [ 0 [, 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......ccovvvemmmreermmereimmreeinmeniiinnee | covnnerennseeinnens 769,961 | oo 5,039,848 | ..ooorerrrrrirrneenn IV T I 5,830,162
DETAILS OF WRITE-INS
2401, SUNAry GENETal EXPENSES......cuumurvermreeermrresnneesseesesssesssssessssssessssesssssssssssssssssssssnmnsess | conseesssnnessssseesens (I I (52,664) | covvereeeereererreeeennnes A7 | i (61,911)
2402, OthEr SEIVICE FEES....ouvvvrurreirreeiireeeseseiseesssesssssssssssssssssssssssssssssssssssnesssssssssnnsssns | sesssssssssseesssnesessnneees 0 [ 18,695,537 [ .coeorereirrreirrrirnnenns (I [ 18,695,537
2403, BANK CRAIGES........ouuceermeresiseeeseesessnsessseesssssssssssesssssssssssessssssssssssssssssssssssssssnssssonness | seveessmmesssnssessnees 1,042 | e 5,903 | corverereeeererneeenns 435 | s 7,380
2498. Summary of remaining write-ins for Line 24 from overflow page..........ccoueverevecniinecneineins [ ceveereineineneneins 2,392 | s 13,554 | oo 7158 | e 23,104
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE).......csvrcensmeressmreensseressssrinsenies | cevnsenessssrernseeeees(5,860) | eorvseviinnncees 18,662,330 [ ..o 7,640 | 18,664,110
(a) Includes management fees of §.......... 0 to affiliates and §

1

1




ponl sement o e 2012t ve STONEBRIDGE CASUALTY INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGAS. ......ceurerieieeiececeeee ettt s ettt en () S A TSR (T 183,950
1.1 Bonds exempt from U.S. tax ) 211,288
1.2 Other bonds (unaffiliated).... ) 368,190

1.3 Bonds of affiliates........ . s 0
2.1 Preferred stocks (unaffiliated).
2.11 Preferred stocks of affiliates.... .
2.2 Common stocks (unaffiliated).. U .0
2.21  Common stocks of affiliates.... U .0

3. Mortgage loans................ . . .0
Real estate......

4, . .

5. Contract loans..........c.c.c.... PR OO OO 0
6.  Cash/short-term investments.. . . 4,502
7. Derivative instruments..... . SRR 0
8.  Other invested assets.. U .0
9. Aggregate write-ins for investment income. v (5)
10.  Total gross investment income............... R ....803,551
11, INVESIMENE EXPENSES. ....oucvuceerereireirrereieere ettt

12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES..........c. ittt ettt sttt een

13, INEreSt BXPENSE......coueeieceeteireee ettt

14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income..

16.  Total deductions (Lines 11 through 15).......

17.  Net investment income (Line 10 minus Line 16)

.......................................... [65) I [T ORRRPOOON (<)
........................................... O OO
........................................... O OO
0998. Summary of remaining write-ins for Ling 9 from OVEIflOW PAGE.......c.curiuieriireireirinieinenereie et ieessssstssissenesesinninns | creeneisseesssis st L0 T 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ... rvuuirurireriiierierissieseressse e sssssssessssnesssssssnnsssnssess | erosessssssssensssesssenssssnsssessessees () I R (5

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5

Net Gain or (Loss)
from Change in

Difference Between

Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total
1. U.S. government DONdS..........oceeineencenensinininncnensiisiiniins | v 6,778

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated).. .
2.11 Preferred stocks of affiliates............ccoovvvieieiircieieeceeces
Common stocks (unaffiliated)..
Common stocks of affiliates.
Mortgage loans................
Real estate...
Contract loans......
Cash/short-term investments...
Derivative instruments.........
Other invested assets..........ccooueirieirinninns
Aggregate write-ins for capital gains (losses)..

N
© oo~ o AW ON
NI

—
o

Total capital gains (I0SSES)........v.vureerieiieiiriiee s

0998. Summary of remaining write-ins for Line 9 from overflow page..
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @boVe)......ccvvw | corrirrrinnrrssriiniinsienae. 0

12



Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS
1 2

End of End of Changes3 for Year
Current Year Prior Year (Increase) Decrease
1. Summary of ltems Page 2, Lines 10 to 17 and 19 10 23, COIUMN 2........ccovurerrnrnnininrnrisiiniine [ e 38,619 | 25,363 | oo (13,256
2. Other Nonadmitted Assets:
2.1 BillS TECEIVADIE. ...ttt sssnssesenennnes | eeereeesens sttt (0 O (O O 0
2.2 Furniture, eqUIPMENt @Nd SUPPIIES........ccrvurerreeeeeeeeiseereesneineeseessisessessssesssseesessessesssssnnsnnne | retessesssssesssssnesessessessessseens (0 O (O O 0
2.3 Leasehold IMPrOVEMENLS. ..ot sseessessesessssssssessssssssssssssssssensnsnss | seensssessssssssssssesssessessasessens (O O (O O 0
2.4 Loans on personal security, endorsed OF NOL............cceuureureerrersernirneineeneeneessisessnsiseneissieses | seereeesseessessessesssessesssseesens (0 O (O O 0
3. Tl (LINES 2.1 10 2.4). oot ssss st sssssnnsssssennsnnes | oeesessis st snens (TR (R TR 0
4. Aggregate Write-inS for OthEr @SSELS..........ocuririeriereireireieeeiseieeise et senieniens | ereeerensse s 46 [ 46 [ 0
5. Total (Line 1 plus LiNES 3:@Nd 4)........ccuurerreecererieinerineeisesesesisesssesssssssssssssssssssssnnssiee [ oeernsesenssenssnsssnnnnei 38,000 [ovrereeureeennerineesneronns 25409 | oo (13,256)
0401. ACCOUNLS TECEIVADIE..........ouuveieiiciie et sssisssisssisssensensenisnnens | ceriesiesie s 46 | oo 46 | s 0
0402, ..ottt entnnes | et (O TN (ORI 0
0403, ..ottt ennnes | et (TR (R TR 0
0498. Summary of remaining write-ins for Line 4 from overflow page..........coecrenninininenenininiines | v (O O (O O 0
0499. Totals (Lines 0401 thru 0403 plus 0498) (LiNE 4 DOVE).........creurrerriesiesseressesssenesssessssmsssnessnens | eseesssesssssnessesssssnssssessssseons 46 | s 46 | s 0
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pont st or v eor 202 ve STONEBRIDGE CASUALTY INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements othe Company arepresented on the basif accounting practices prescribedby the Ohio Departmenbf
Insurance. The OhidDepartment of Insurance recognizesonly statutory accounting practicesprescribed or permitted by theState of
Ohio for determining andeporting the financial conditiorand results ofoperations of an insurancecompany for determiningits solvency
under Ohio InsuranceLaw. TheNational Association oflnsurance Commissioners' (NAIC)Accounting Practices andProcedures
Manual, version effective Januaryl, 2002, (NAIC SAPhas been adopted asa component of prescribedpractices by the Stateof Ohio
Department of Insurance. While the Commissionenf Insurance has theight to permitspecific practices that deviatdrom prescribed
practices, noneare includedwithin thidinancial statement.

A reconciliation of theCompany's net income andcapital and surplus betweenNAIC SAP and practicesprescribed by the Stateof Ohio
is shown below:

2002 2001
Net Income, State of Ohio Basis $2,391,749 $3,851,038
State Prescribed Practices (Income) $0 $0
Net Income, NAIC SAP $2,391,749 $3,851,038
Statutory Surplus, State of Ohio Basis $12,684,040 $10,412,472
State Prescribed Practices (Surplus) $0 $0
Statutory Surplus, NAIC SAP $12,684,040 $10,412,472

B. Use of Estimates inthe Preparation of the Financial Statements

The preparation ofinancial statements inconformity with StatutoryAccounting Principles requiresmanagement to makeestimates that
effect the reported amountsof assets and liabilities. It also requiresdisclosure of contingent assetsand liabilities at thedate of the
financial statements and thereported amounts of revenueand expenses duringthe period. Actuatesults could differ fronthose
estimates.

C. Accounting Policy

Premiums are earned ovethe terms of theelated insurance policiesand reinsurance contracts. Unearned premium reservesare
established to cover theunexpired portion of premiumswritten. Such reservesare computed by praata methods for direcbusiness and
are based uponreports from ceding companiesfor reinsurance. Expensedncurred in connectionwith acquiring new insurance
business, including acquisitioncosts such as salexommissions, are chargedto operations asincurred. Expensesincurred are reduced
for ceding allowances received or receivable.

In additionthe companyuses thefollowing accountingpolicies:
(2) Short-term investments are stated at amortized cost.
2) If ratedlor 2by theNAIC, bondsnot backedby othedoans arestated atamortized costusing thescientific

amortization methodncluding anticipatecorepayments athe datef purchase. Bondsated 3 @&y theNAIC are
stated at the lower of amortized cost or market value.

3) The Company has no common stock investments.
(4) The Company has no preferred stock investments.
(5) The Company has no mortgage loan investments.
(6) If ratedl o2 bythe NAICJoan-backed andstructured securitiesare statedat amortizedcost usinghe scientific

amortization methodncluding anticipatecorepayments athe datef purchase. Bondsated 3 @&y theNAIC are
stated at thdower of amortizedcost or marketalue. Prepayment assumptiondor loan-backedonds and
structured securities were obtained from Bloomberg's prepayment model. The retrospective adjustment method is
used to value all of these securities.

) The Company has no investments in subsidiaries, controlled or affiliated companies.

(8) The Company has no investments in joint ventures, partnerships, or limited liability companies.

9) The Company does not hold premium deficiency reserves.

(20) Unpaid losses andoss adjustmenexpenses includean amount determinedrom individuatase estimatesand loss

reports andin amountbased orpast experiencefor lossesncurred buhot reported. SucHiabilities are
necessarily based on assumptions and estimates and while management believes the amount is adequate, the
ultimate liabilitynay ben excesof ofess tharthe amounprovided. The methoddor makingsuch estimatesand
for establishing the resulting liability are continually reviewed and any adjustments aregeflected in the period
determined. The Companyloes nohave any exposure for claims fotoxic wastes cleanupasbestos related
illnesses, or other environmental redemption exposure.

2. Accounting Changesand Correctionf Errors
A. Material Changes imccounting Principlesand/or Correction of Errors None.
B. Disclosure for Insurers Upon Initial Implementation of Codification

The Companyprepares itsstatutory financialstatements inconformity withaccounting practicesprescribed omermitted bythe
State ofOhio. Effective Januaryl, 2001,the Stateof Ohiorequired thatinsurance companiesdomiciled inthe Stateof

Ohio preparetheir statutorybasis financialstatements inaccordance withthe NAICAccounting Practicesand Procedures
Manual -Version effectiveJanuary 1,2001, andsubject toand deviationsprescribed bythe Stateof OhioCommissioner of
Insurance.

Accounting changesadopted toconform tothe provisionsof theNAIC AccountingPractices andProcedures manual- Version
effective Januaryl, 200lare reportedas changesin accountingprinciples. Thecumulative effectof changesin accounting
principles isreported asan adjustmentto unassignedfunds (surplus)in theperiod ofthe changein accountingprinciple. The
cumulative effectis thedifference betweenthe amountof capitaland surplusat thebeginning ofthe yearand theamount of
capital andsurplus thatwould havebeen reportedat thatdate ifthe newaccounting principleshad beenapplied retroactively
for allprior periods.As aresult ofthese changes,the Companyreported achange ofaccounting principle,as anadjustment
that increasedunassigned funds(surplus), of$49,358 asof Januaryl, 2001. Thetotal amountof thisadjustment wasmade
up by the establishment of deferred tax assets.

3. Business Combinations and Goodwill

A. Statutory Purchase Method - Not Applicable
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pont st or v eor 202 ve STONEBRIDGE CASUALTY INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

B. Merger - Not Applicable
C. Impairment Loss - Not Applicable
4. Discontinued Operations -
A. The Companyentered intoan agreementto sellits autoliability policiesto MetLifeProperty andCasualty InsuranceCompany

effective June27, 1989. MetLifeassumed responsibilityfor allclaim payments,including claimsincurred tothe saledate. The
Company hascontinued tomaintain inforcean excessof lossreinsurance agreementwith GeneralReinsurance Corporation.
The excessof lossreinsurance agreementis expectedto stayinforce untilall claimsincurred tothe saledate aresettled.

B. The Company'sauto operationshave beenclassified asDiscontinued Operationsand havebeen reportedconsistently withthe
Company's reporting of continuing operations.

C. The amountsrelated toDiscontinued Operationsand theeffect onthe Company'sBalance Sheetand Statementof Incomeare
as follows:

Balance Sheet December 31, 2002

Assets:

Reinsurance recoverable on loss and loss $290,084
adjustment expense payments (Line 14)

Liabilities:
Losses (Line 1) ($295,147)
Statement of Income:
No effect
5. Investments
A. Mortgage Loans - None
B. Debt Restructuring - None
C. Reverse Mortgages - None
D. Loan-Backed Securities
(2) The Companyhas electedto usethe originatost asof theoriginal tradedate forapplying theretrospective

method to securities.

2) Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained
from the Bloomberg prepayment model.

3) The followingsources weraised tadetermine themarket valueof itdoan-backed securities: IDG= InteractiveData
Corp., CMS Bondedge, or the Broker.

E. Repurchase Agreements - None
6. Joint VenturesPartnerships, andLimited LiabilityCompanies
A-B. The Companyhas nanvestments inJoint Ventures,Partnerships orLimited LiabilityCompanies.
7. Investment Income
A. Due andaccrued interestincome wasexcluded wherpayment exceeded90 daysast due.
B. The total amounexcluded was $@&s oDecember 312002.
8. Derivative Instruments - None
9. Income Taxes
A. Deferred Tax Components: 12/31/2001 12/31/2002
1. Total Deferred Tax Assets 49,450 61,288
2. Total All Deferred Tax Liabilities 14,610 12,527
3. Total Deferred Tax Assets Nonadmitted (per SSAP #10) 25,363 38,619
4. Incr. (Decr.) in Deferred Tax Assets - Nonadmitted 13,256

B. Deferred Tax Liabilities are not recognized for the following amounts:

Not Applicable.

C.  Current income taxes incurred consist of the following major components:

12/31/2001 12/31/2002

Current Income Taxes:

Current Year Tax Provision Before Tax Credits 1,916,802 822,141
Tax Credits 0 0
Prior Year Under/(Over) Accrual 0 (526,701)
Income Tax Expense From Operations 1,916,802 295,440
Taxes on Capital Gains/Losses 29,605 8,876
Taxes related to surplus items 0 0
Current Income Taxes Incurred 1,946,407 304,316

Changes in the main components of deferred tax amounts are as follows:

Net Change in Deferred Tax Assets 12/31/2001 12/31/2002 Net Change
Miscellaneous Accruals 42,114 42,114 0)
Other Depreciable Assets 5,958 2,980 (2,978)
Tax Reserve Adjustment 1,378 0 (1,378)
Unrealized Capital Losses 16,178 16,178
All Other Misc.
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9D.

9E.

oF.

Total Change in Deferred Tax Assets
Total Change in Deferred Tax Assets - Nonadmitted

Net Change in Deferred Tax Liabilities
Unrealized Capital Gains

All Other Misc.

Total Change Deferred Tax Liabilities

Significant Statutory to Tax Adjustments on Current Taxes:

In 000's

Income Tax Computed at the federal Statutory rate (35%)
Corporate Provision

Investment Income Items

Prior Year Under/(Over) Accrual

Tax-Exempt Interest

All Other Adjustments

Federal Income Tax Expense

Change in Net Deferred Income Taxes
Total Statutory Income Taxes

©)

16

16

49,450

25,363

14,610
0

61,288

38,619

12,527
0

11,838

13,256

(2,083)
(0)

14,610

12/31/2002

12,527

12/31/2001

944
(42)
®)
(527)
(62)
(10)

2,000
0

©)

0
(74)

0

295

1,917

@)

0

294

1,917

(2,083)

1) J. C. Penney Casualty Insurance Company filed a federal income tax return with J. C. Penney Company Inc. for the
period ended June 18, 2001. Effective June 19, 2001, the Company will file a consolidated federal income return with
AEGON USA, Inc. As a result, any operating loss or capital loss carryforwards are calculated for the life and nonlife
subgroups on a consolidated basis. At December 31, 2002, the nonlife subgroup had $25,977,173 of net operating loss
carryforwards originating in 1987 through 2002 which expire, if unused, in 2002 through 2022.

(2) The following are income taxes incurred in the current and prior years for the consolidated group in which the Company
is included that will be available for recoupment in the event of future net losses:

2002 $ 94,554,791
2001 $ 69,912,876

(1) The Company’s federal Income Tax return is consolidated with the following entities:

See attached.

(2) The method of allocation between the companies is subject to written agreement, approved by the Board of Directors.
Allocation is based upon separate return calculations, except that current credit for tax credits and net operating loss
carryforwards are determined on the basis of the consolidated group. Intercompany tax balances are settled within 30 days
of payment to or filing with the Internal Revenue Service.
The Company’s federal income tax returns have been examined by the Internal Revenue Service and the statute is closed
through 1995. The examination fieldwork for 1996 through 1997 has been completed and a protest of the findings has been
filed with the Appeals Office of the Internal Revenue Service. An examination is underway for 1998 through 2000.

10. Information ConcerningParent, Subsidiaries,and Affiliates

A-C. The Company didhot pay acommon stock dividendto its Parentduring 2002. During 2001, theCompany paid adividend to its
Parent of $6,340,087.

D. At December31, 2002the Companyreported $7,367,101due fromParent, Subsidiary,and AffiliatedCompanies. Terms of
settlement require these amounts to be settled within 90 days.

E. The Company has made no guarantees or commitments wittregard to affiliated or related parties.

F. The Companydoes nothave employees. TheCompany isparty toa CostSharing agreementbetween theAEGON USA,Inc.
companies, providing for services needed.

G. The Companyis 100%owned byCommonwealth GeneralCorporation, whichis ultimatelyowned byAEGON, N.V.
H. The Company does not own any shares of stock of its Parent Company.
1, J. The Company does not have investments in subsidiary, controlled or affiliated entities.

11. Debt
A. Capital Notes - None
B. All Other Debts - None

12. Retirement Plans, DeferredCompensation, Post-Employment Benefitsand Compensation Absences, andther Post-Retirement Benefit
Plans - The Companyhas no employees. Services are provided byemployees of affiliated companiesas part of aCost Sharing
Agreement. ThisAgreement has beenapproved by thedomiciliary regulators ofeach of theinsurance companies.

13. Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations
A. The Companyhas 250,000common sharesauthorized, 195,320shares issuedand outstanding. Parvalue is$13.

B. The Company has no preferred stock authorized.

C. Without priorapproval ofits domiciliarycommissioner, dividendsto shareholdersare limitedby thelaws ofthe Company'sstate
of incorporation,Ohio, t0$2,391,749, anamount thatis basedon restrictionsrelating tostatutory surplus.

D. Within the limitationof (C)above, thereare no restrictionplaced onthe portionof Company profitghat may bepaid as
ordinary dividends to stockholders.
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14.

15.

16.

17.

18.

19.

20.

21.

22.

E. There wereno restrictionsplaced orthe Company'ssurplus, includingfor whomthe surpluss beingheld.
F. The total amount of advances to surplus not repaid is $0.
G. The amountsof stockheld bythe Company,ncluding stockof affiliatedcompanies, forspecial purposesis:
(2) For conversion of preferred stock: 0 Shares
2) For employee stock options: 0 Shares
3) For stock purchase warrants: 0 Shares
H. Changes in balances of special surplus funds from the prior year are due to: Not Applicable.

l. The portion of unassigned funds (surplus) represented or reduced by each item belows as follows:

2) Unrealized gains and losses $3,798
(@) Nonadmitted asset values ($38,665)
3) Reinsur:_;mce in unauthorized ($117,046)
companies
J. The Company issued the following surplus debentures or similar obligations: Not Applicable.
K. The impact of any restatement due to prior quasi-reorganization is as follows: Not Applicable.
L. The effective date(s) of all quasi-reorganization in the prior 10 years is/are: Not Applicable.

Contingencies
A. ContingentCommitments
The Companyhas purchasedannuities fromlife insurerswhich theclaimants arepayees tofund futurepayments thatare fixed

to specificclaim settlementprovisions. The Companyis continuallyliable forthe outstandingbalances underthese annuities
amounting to $140,380.

B. Assessments - None

C. Gain Contingencies - None

D. All Other Contingencies - None

Leases

A. The Companyhas nomaterial leaseobligations noris iinvolved irany lessolleases odeveraged leases.

Information About Financial Instrumentswith Off-Balance Sheet Riskand Financial Instruments withConcentrations of Credit Risk

A. The Companyhad nofinancial instrumentswith off-balancesheet riskor financialinstruments withconcentrations ofcredit risk
during either of the years presented in this annual statement.

Sale, Transfer andServicing of FinancialAssets and Extinguishmentsof Liabilities

A-B. Transfers of Receivables Reported as Sales - None

C. Wash Sales - None

Gain or Loss to the Reportingentity from Uninsured A&H Plans andhe Uninsured Portion of Partiallyinsured Plans - None

Direct Premiums Written/Producedby Managing GeneralAgents/Third Party Administrators- None

Agent or FEIN Exclusive Business Authority Direct Premiums
Third Party Administrator Number Contract Written Granted Written
TripMate Insurance Agency, Inc. 41-1062722 No Group A&H, P&C  MGU Full Admin. $6,639,178

9225 Ward Parkway, 2nd Floor
Kansas City, MO 64114

Other Items

A. Extraordinary Items - None

B. Troubled Debt Restructuring - None
C. Other Disclosures

Assets witha bookvalue 0f$4,260,000, astatement valueof $4,303,953and afair valueof $4,694,717at December3l, 2002
were ordeposit withgovernment authoritiesor trusteesas requirecby law.

On Junel8, 2001,J.C. PennyCompany, Inc.,announced thecompletion ofthe saleof J.C.Penny DirectMarketing Services
operations. J.C. PennyCasualty InsuranceCompany wassold toCommonwealth GeneralCorporation, aUS subsidiaryof
AEGON N.V.
D. Uncollectible Assets
As ofDecember 31,2002, theCompany hadnonadmitted assetsof $46in accountsreceivable foruninsured plans,amounts
due fromagents, and/ompremium receivable. TheCompany routinelyassesses thecollectibility ofthese receivables.
Events Subsequent - None
Reinsurance

A. Unsecured Reinsurance Recoverable's

The Company'sunsecured reinsurancebalances (includingceded caselBNR reserves)n excesof 3%of policyholders'
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surplus with any one reinsurer are displayed below:

23.

24.

25.

26.

27.

28.

29.

30.

31.

NAIC Group Code Federal Id # (FEIN) Name of Reinsurer Amount
080 13-2673100 General Reinsurance Corporation $295,147
B. Reinsurance Recoverable in Dispute - None
C. Reinsurance Assumed and Ceded - None
D. Uncollectible Reinsurance - None
E. Commutation of Ceded Reinsurance - None
F. Retroactive Reinsurance - None

Retrospectively Rated Contracts& Contracts Subjectedto Redetermination None

Change in Incurred.osses and LossAdjustment Expenses -None.
Intercompany PoolingArrangements -None

Structured Settlements

A. The Companyhas purchasedno annuitiesunder whichthe Companyis theowner andpayee.

B. The Companyhas purchasedannuities underwhich theclaimant is gayee. The aggregatevalue ofannuities due fromall life
insurers asof December31, 2002was $140,380. Noone lifeinsurer equalsor exceedsl% ofthe Company'spolicyholder

surplus.

High Deductibles - None

Discounting of Liabilitiesfor Unpaid Lossesor Unpaid LossAdjustment Expenses - None

Asbestos/Environment Reserves

A. The Company has no exposure to ashestos and/or environmental claims.

Subscriber SavingsAccounts None

Financial Guarantyinsurance Exposures- None
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS. trEASUNY SECUMHES. ... vvuvevercerurrseeeseeeseesseessents ettt ssstssssssessssssssssssnesssssnssnssoness | veeeenenes 2,918,729 | .o 247 | s 2,918,729 | .o 24.7
1.2 U.S. government agency and corporate obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEMMENE @GENCIES. ..o vueereereieieierieeeneereieiseeessestssesesessesssssssssssesesesssnninns | ceeseseeneens 106,431 | cooverieneenns 0.9 | 106,431 | oo 0.9
1.22 Issued by U.S. government SpoNSOred agENCIES...........c.veruurerereereereereureesersneeneessesssssssssssssesseesesies | reeeeseesssenseseeeens (1 [ 0.0 [errreiee (01 [P 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMtIES)..........cvcurerrinrneinineieiniins [ e (1 [ 0.0 [errreiee (01 [P 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations.............c.ccuerirrrenninncinicrnineneieiiees | e 251,843 | .o 2.0 | 251,843
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations... | ........... 1,663,927 | ..covnennee 141 | e 1,663,927
1.43 Revenue and assessment 0bliGations............ccveverreniirrieensineineneneieeeeieesese e | e 2,391,059 | .o 20.3 | e 2,391,059 | ..o 20.3
1.44 Industrial development and similar 0bliGAtioNS............ccrvuriereireirrirrsereeeeesesesernneiees | (1 [P 0.0 [errriee (01 [P 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Guaranteed by GNMA.........cccoiiireeiereseseees s ssesssessssess s | coeeeeneesnns 149,492 | .o 1.3 | 149,492 | .cooovvvvens 1.3
1.512 Issued by FNMA and FHLMC..........cccoocvrieinerneinseineeiseessseisesssessssssessssssssssssssnennnss | aeesneeesnens 233,778 | o 20 [ 233,778 | o 2.0
1.513 Privately ISSUBH.........everrirerirceiiieceisssesieeses s sesssssssessssssssssssessssssssssssssessssensnsssinenss | aeesneeesnens 203,532 | .o 17 | 203,532 | .o 1.7
1.52 CMOs and REMICs:
1.521 Issued by FNMA and FHLMC..........ccoviueiinceneieceienssessesssseessessssenssnsssssssssnness [ rseessesssesenssesnnd (VI IR 0.0 [ (VI IR 0.0
1.522 Privately issued and collateralized by MBS issued or guaranteed by
GNMA, FNMA 0F FHLMC.......oovveieiiriceneeieceieeissessseesssssssesssssisssssesssssssssssssssssssenns | evneessnsssnsesssesenns (VI IR 0.0 [ (VI IR 0.0
1.523 All Other privately ISSUEBM. ..........cuerrerurriecereriresiseeissessecsssenisessssesseensssesssssssssssssssnens | oeevesesssnens 42,089 | ..o 04 | 42,089 | ... 0.4
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO)........cccovvnivienenrinnincneen.
2.2 Unaffiliated fOreign SECUMHIES. ..........ovurururireireeieeireiree ettt ss bbbt
2.3 AFfliAtEd SECUMHIES........cvuieeieeiieiie i
3. Equity interests:
3.1 Investments in MULUAI FUNDS..........ccoiuiiniiiice s | e 0 [ 0.0 | 0 [ 0.0
3.2 Preferred stocks:
321 AfIIALEG. ..ottt | e (VI IR 0.0 [ (VI IR 0.0
322 UNAFfIBLEA. .c.voeveeceeri ettt | (U R 0.0 [ (VI IR 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AfIALEG. .ottt | e (U R 0.0 [ 0
3.32 UNAffiIATEA. . ..o [ e 0 [ o000 e 0
3.4 Other equity securities:
341 AFTIIALEG. ..ottt | (U R 0.0 [ (VI IR 0.0
342 UNGFfIBLEA. .c.vooeeeceei ettt | (U R 0.0 [ (VI IR 0.0
3.5  Other equity interests including tangible personal property under lease:
351 AfIIALEG. ..ottt | (U R 0.0 [ (VI IR 0.0
352 UNGfIIBLEA. .c.vvoveeceeieee sttt | (U R 0.0 [ (VI IR 0.0
4. Mortgage loans:
4.1 Construction and 1and developmENt............ccocueriienieneinieieerceneiseese et sessesessesnneees | reeessessssensesseenns (1 [P 0.0 [errreiee 0
4.2 AGHCUIUIAL ...ttt sttt ntentenientens | eeeessens e eees (1 [P 0.0 [errreiee 0
4.3 Single family residential PrOPEIHIES...........c.riiurereereeireerreireireireee ettt sssessesessssssessssenes | reeessessssenseseeneens 0 [ 0.0 [ 0
4.4 Multifamily residential PrOPEItIES..........c.ocururirrieriereireieieereineiseese ettt sessestsssssssssesinsies | reeessessssessesseeens (1 [P 0.0 [errreiee 0
4.5 COMMETCIAl IOANS........cvourieiieiieii it sssisssenieninnens [ ereerreissiesnienienees 0 [ 0.0 | 0
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPEANY.......ccuiuieeirireieiireieieieiseesesiseesesee st sses ettt ssss s sstenssssnsssnsinss [ ceseeseesssssseneenssaens (1 [P 0.0 [errreiee (1 [P 0.0
5.2 Property held for production of income (includes §$.......... 0 of property acquired in satisfaction of debt)......... |.cccoeoeeirinirenen. (1 [P 0.0 [errreiee (1 [P 0.0
5.3  Property held for sale ($.......... 0 including property acquired in satisfaction of debt)..........ccccoevvvnininiiis v, (1 [P 0.0 [errreiee (1 [P 0.0
8. PONCY I0BNS......oocerieieei ittt ettt eni s nnnneens [ eeeesesseneeneneennaens (1 [P 0.0 [errreiee (1 [P 0.0
7. ReCeiVabIES fOr SECUMHES..........cvuurvirieiiiriiiieiiiie e snsisnsenssniees [ ceveesinesienens 2,800 | .o 0.0 | 2,800 | .o 0.0
8. Cash and short-term iNVESIMENIS.............c.oiiiiiicre e [ cereesiesienens 5,699 | . 0.0 | 5,699 | . 0.0
9. Other INVESIEA @SSELS........cuuiiuiieiiiicii bbb
10, TOtAlINVESIEA BSSEES. ...t
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71

7.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X]

State regulating? OHIO

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments? OHIO

Yes[X]  No[ ]

No[ ]  NA[ ]

Yes[ ] No[X]

12/31/2000

12/31/1996

07/21/1998

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?

412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business?
422 renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile
00000

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a
confidentiality clause is part of the agreement.)

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,

7.21 State the percentage of foreign control.

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
DUTCH CORPORATION

16

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X]  No[ ]

...................... 100.000 %
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10.1

10.2

10.3

10.4

141

14.2

15.1

15.2

16.1

16.2

GENERAL INTERROGATORIES (continued)

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
ERNST & YOUNG LLP

801 GRAND AVE, STE 3400, DES MOINES, IA 50309

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with a(n) actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
ROBERT LUCK, ACTUARY AT ERNST & YOUNG LLP

111 NORTH CANAL STREET, CHICAGO, ILLINOIS 60606

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (10.3) is yes, has the domiciliary or entry state approved the changes?

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees which is in or is likely to conflict with the official duties
of such person?

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

14.11 To directors or other officers

14.12 To stockholders not officers

14.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
14.21 To directors or other officers

14.22 To stockholders not officers

14.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:
15.21 Rented from others

15.22 Borrowed from others

15.23 Leased from others

15.24 Other

Disclose in the Notes to Financial the nature of each obligation.

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:
16.21 Amount paid as losses or risk adjustment
16.22 Amount paid as expenses

16.23 Other amounts paid

17

Yes[ 1]

Yes[ 1]
Yes[ 1]

No[ ]

Yes[X]

Yes[X]

Yes[X]

Yes[ 1]

Yes[ 1]

No[ ]

NA[ ]

No[ ]

No[ ]

No[ ]

No[X]

No[X]
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GENERAL INTERROGATORIES (continued)

INVESTMENT

17.  List the following capital stock information for the reporting entity:

18.1

18.2

19.1

19.2

19.3

19.4

20.1

20.2

211

21.2

22.

1
Number of Shares
Authorized

2
Number of Shares
Outstanding

3
Par Value
Per Share

4
Redemption Price
If Callable

5
Is Dividend
Rate Limited?

6
Are Dividends
Cumulative?

......................... 0.000
.............. 250,000.000

......................... 0.000
.............. 195,320.000

........................... 0.00

Yes[ JoNO[ oo

Yes[ J...No[ ..

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 2-Special Deposits?

If no, give full and complete information relating thereto.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 2-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 15.1)

If yes, state the amount thereof at December 31 of the current year:

19.21
19.22
19.23
19.24
19.25
19.26
19.27
19.28
19.29

Loaned to others

Subject to repurchase agreements

Subject to reverse repurchase agreements
Subject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements

Pledged as collateral

Placed under option agreements
Letter stock or securities restricted as to sale

Other

For each category above, if any of these assets are held by others, identify by whom held:

19.31
19.32
19.33
19.34
19.35
19.36
19.37
19.38
19.39

For categories (19.21) and (19.23) above, and for any securities that were made available for use by another person during the period covered
by this statement, attach a schedule as shown in the instructions to the annual statement.

For category (19.28) provide the following:

Does the reporting entity have any hedging transactions reported on Schedule DB?

Yes[X]  No[ ]

Yes[ ] No[X]

1
Nature of Restriction

2
Description

Amount

0

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook?

22.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes [

]

1
Name of Custodian(s)

2
Custodian's Address

State Street Bank & Trust

Kansas City, MO

18

Yes[ ] No[X]

No[ ] NA[X]

Yes[X]  No[ ]
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GENERAL INTERROGATORIES (continued)
INVESTMENT

22.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

231

23.2

241

242

25.1

25.2

name, location and a complete explanation:

1
Name(s)

2
Location(s)

3

Complete Explanation(s)

N/A

22.03 Have there been any changes, including name changes, in the custodian(s) identified in 22.01 during the current year?

22.04 If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason
N/A N/A
22.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
N/A
OTHER
Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? B 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
Trade Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.
1 2
Name Amount Paid
0
Amount of payments for legal expenses, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
0
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
0

19




Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

1.1
1.2
1.3

1.4
1.5
1.6

2.1
22

3.1
3.2
33
34
41
42
43

4.4
45

52

5.3

5.4

5.5

6.1

6.2

GENERAL INTERROGATORIES (continued)
Part 2 - Property and Casualty Interrogatories

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned B
1.75 Total incurred claims B
1.76 Numberof coveredlives e
Does the reporting entity issue both participating and non-participating policies? Yes[ 1]

If yes, state the amount of calendar year premiums written on:

221 Participating B
222 Non-participating policies B
For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies? Yes[ 1]
Does the reporting entity issue non-assessable policies? Yes[ 1]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ———
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B
For Reciprocal Exchanges only:

Does the exchange appoint local agents? Yes[ 1]

If yes, is the commission paid:

4.21  Out of Attorney's-in-fact compensation Yes[ 1] No[ ]
4.22 As adirect expense of the exchange Yes[ 1] No[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ 1]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence? Yes[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract which includes a provision which would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ 1]

If yes, indicate the number of reinsurance contracts containing such provisions.

20

No[ ]

No[X]
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71

7.2

9.1
9.2

10.1

10.2
10.3

10.4

10.5

10.6

111
1.2
1.3
121
12.2
12.3
13.1
13.2

141

14.2

15.1

GENERAL INTERROGATORIES (continued)

Part 2 - Property and Casualty Interrogatories (continued)

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
If yes, give full information:

If the reporting entity has assumed risks from another entity, there should be a charged on account of such reinsurances a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT 1]
Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ 1] No [X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 10.3 of the assets schedule, Page 2, state the amount of corresponding
liabilities recorded for:

10.11 Unpaid losses B 0
10.12 Unpaid underwriting expenses (including loss adjustment expenses) B 0
Of the amount on Line 10.3 of the asset schedule, Page 2, state the amount which is secured by letters of credit, collateral and other funds: B 0

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium or promissory notes accepted from its insureds

covering unpaid premiums and/or unpaid losses? Yes[ 1] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1041 From e 00 %
1042 To e 00 %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium or promissory notes taken by a
reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
If yes, state the amount thereof at December 31 of the current year:

10.61 Letters of credit B 0
10.62 Collateral and other funds B 0
What amount of installment notes is owned and now held by the reporting entity? B 0
Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year? Yes[ 1] No [X]
If yes, what amount? B 0
Largest net aggregate amount insured in any one risk (excluding workers' compensation): B 0

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No [X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of this amount. 0
Has the reporting entity guaranteed any financed premium accounts? Yes[ 1] No [X]
If yes, give full information:

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No [X]
14.11 Name of real estate holding company

14.12 Number of parcels involved s 0
14.13 Total book/adjusted carrying value B 0

If yes, provide explanation

Does the reporting entity write any warranty business? Yes[ 1] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

1511 HOME. ... | e 0 [ |0 | 0 o 0

1512 ProdUCHS........cvveecerncrinecinciins | v 0 [ |0 | 0 o 0

15.13 AUtOMODIIE.......oeoeerecriris | e 0 | (I R (I R 0 o 0

1514 Other*......ccovvvrmerrceincrneiine | e 0 | 0 | 0 | 0 o 0

* Disclose type of coverage: ....

21
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2002 2001 2000 1999 1998
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)....oevivvis | ovrerernrrrnrcrnnnnd (U IO (U IO (U IO (U IO 0
2. Property lines (Lines 1,2, 9, 12, 21 & 26)......cccovvvmmererrernrrreeeinerneesnesesessneessenssssssssses | covneeenns 9,621,107 | ovvvererierienns (U IO (U IO (U IO 0
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccccovvennnnrirnsiinincinees | e [0 (SO [0 (SO 0 [ [0 (SO 0
4. Allother lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29 & 33)......ccccrrvvrmvrrmrrrnccrscrrnrriscisneens | 0000.33,483,380 | ........40,019,401 | ........45,550,469 |........52,720,230 |........ 51,684,121
5. Non-proportional reinsurance lines (Lines 30, 31 & 32).......cccovvverrnenenmrennernnnenensieinninnene | eererreninnensinneneee0 o0 [0 |0 | 0
8. TOtal (LINE 34)....ciieirerreceieeeeiesseseessesieesessssssssssssnssssssssssssssssneneens | oo 43,104,488 ] ........40,019,401 | ........45,550,469 |........52,720,230 |........ 51,684,121
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)..cccoovvvivvves | crvverrnrrrerrrernnne (U IO (U IO (U IO (U IO 0
8. Property lines (Lines 1,2, 9, 12,21 & 26).......covereuriereereirineneinenese et ssessssssseeenn
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccveurrrrineneeneirereeeneees
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)........covvemerimncrirereeerirereseesnesinens ,
11. Non-proportional reinsurance lines (Lines 30, 31 & 32).......ccccorurrnrnenrnrnnineneneneieisninninees | e 0 [, (U [P (U [P 0 [, 0
12, TOtal (LINE 34)....evrrceererericeieei et esss s ssesssessssesssesssssnsssssssnssnnnse | aeeeees 19,398,794 |........ 8,509,513 |.......... 9,207,532 |........ 12,478,720 |........ 17,173,719
Statement of Income
(Page 4)
13. Net underwriting gain (LOSS) (LINE 8).........cvuueremrrrecernerineeineeieeeiseessenissessssessssisssssnsnnese | cveeesees 2,239,695 |.......... 4,586,796 |.......... 7,141,605
14.  Net investment gain (loss) (Line 11).
15.  Total other income (Line 15)
16.  Dividends to policyholders (LiNE 17)........ccveereeneerrernrnenernceneeneeennsneeneessessessssnsnessenssiesine | evvesensnenennnnen0 | o0 [0 e, [0 (SO 0
17.  Federal and foreign income taxes incurred (LiNe 19)........cccocrunenrnnininennnensrsieenenesenens | aeeseesnes 295440 |......... 1,946,407 |......... 2,643,054 |......... 2,116,607 |......... 4,366,260
18 Netincome (LINE 20)........c.ruuererririecinerineeessesisesiesssesssessssssssessssssssssessssessssessesssennss | coeseseees 2,391,749 |.......... 3,851,037 |.......... 6,340,614 |......... 4,712,054 |......... 7,512,563
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding Protected Cell (Page 2, Line 26, Col. 3).......cccovvvrmmeinrcrnens | cvvres 23,540,622 |........ 17,189,492 |........ 20,160,078 |........ 22,595,110 |........ 32,515,944
20. Agents' balances or uncollected premiums (Page 2, Col. 3):
20.1 In course of collection (LINE 10.1).......ccrumrernmrerrernecerserisecsserineesseessesissessssennneeiee | oveeesees 2,627,341 | oo (U IO (U I 406 |.......... 1,194,601
20.2 Deferred and not yet due (LiNe 10.2)........ccovereeneeneenrereerneneensineeneeeesensensnenssessnsinnines | evvveensssnrerineenn0 | oo [0 (PO [0 (PO [0 [SOO 0
20.3 Accrued retrospective premiums (Line 10.3).......ccooinenrenenmnnenenennnensisreeneineneneee | cvrrerensnieineenn0 | e 0 [ 0 [ [0 (SO 0
21.  Total liabilities excluding Protected Cell (Page 3, Line 24)........cccconuevnvvenmernmcenncimmerinserienies | woreeens 10,856,582 |......... 6,777,019 |.......... 7,269,714 |........ 11,332,517 |....... 11,071,593
22, L0SSES (Page 3, LINES 1 & 2)....ceuuverceicrirreieeineeieeisesisesssssssesssesssssesssessssessssesssssssnnne | eeoneeenns 3,025,312 | 734,983 |........... (QRER:ZYA T I— 134,097 | 400,271
23.  Loss adjustment expenses (Page 3, LiNe 3)......ccovunrrinineneinenenesesenesesesssesnsssnees | eveeeeieeens 515,347 |............404,507 |............. 397,394 |............ 674,000 |............. 560,000
24, Unearned premiums (Page 3, LiNe 9).........ocvureerrierinerneeineeneenseesnsssneeessessssessessseine | eoneeenns 2,213,432 | 45,441 | 42,293 |..oovvrnns 33,080 | .o 5,064
25.  Capital paid up (Page 3, LiNes 28 & 29).........cccunreenerrrrerereerineeineninseessesssesesssesssesnsssinnes | eevneeenns 2,539,160 |.......... 2,539,160 |.......... 2,539,160 |.......... 2,539,160 |.......... 2,539,160
26.  Surplus as regards policyholders (Page 3, Ling 35).......c.couvevrrrmrrrnceirnernneenncenerrsenseinnee | eoveeees 12,684,040 |........ 10,412,472 |........ 12,890,362 |........ 11,262,593 |........ 21,444,352
Risk-Based Capital Analysis
27. Total adjusted capital... v 12,684,040 | ... 10,412,472 |........ 12,890,362 11,262,593 |........ 21,444,352
28.  Authorized control level risk-based Capital..............oocveurerrrreererneeeersereensceeserseescnseee | e 1,559,894 |............. 196,440 |...cccce.n. 156,060 |...coveeen. 265,309 ... 468,937
Percentage Distribution of Cash and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 9, Col. 3) x 100.0
29, BONAS (LINE 1)..uiuieieceeireieisi ittt sttt
30, StOCKS (LINES 2.1 & 2.2)....cevuveerrercrirecererisessess st esss st sessesssees
31.  Mortgage loans on real estate (LINeS 3.1 & 3.2).....crurierinrinrieenenereeeeeeeseeseese s
32. Realestate (Lines 4.1,4.2 &4.3).........
33.  Cash and short-term investments (LINE 5)........ccoueuurrrrurrieeneinieneineneiseesseieeieeese e sseseeens
34, Otherinvested aSSELS (LINE 6).........ovurerurrireeiereireieieeeeisetseese et ssene s sesaes
35.  Receivable for SECUMLIES (LINE 7)......ovurerurerereieeneineireiseeseisstsee st sese et esssssssssenn
36. Aggregate write-ins for invested assets (LiNE 8)........cocwrreriereureirrisineinereieseesereeeseeseieenas
37.  Cash and invested assets (LINE 9).......owuiuurerererreireireieeeeseseeee et ssesenns
Investments in Parent, Subsidiaries and Affiliates
38. Affiliated bonds (Sch. D, Summary, Line 25, Col. 1)......cccoenrurnininencneeinensneneneieissinnes | ceeereeeneeneeneeneees [0 (SO [0 (SO 0 [ [0 [SOO 0
39. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. ). | eeevrveneisiinennd0 [ e, [0 (SO 0 [ [0 (SO 0
40. Affiliated common stocks (Sch. D, Summary, Line 53, Col. 2).......cocceenrnrvmvninnecnennininiinns | v i [0 (SO 0 [ [0 (SO 0
41. Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Line 11).. | .cooovreniireunnenad [0 (SO [0 (SO 0 [ [0 [SOO 0
42. Affiliated mortgage 10ans on real estate..........ccovreeneercnrincnnenineneneeenssenessneineinees | o0 | [0 (SO 0 [ [0 (SO 0
43.  All other affiliated
44. Total of above lines 38 to 43
45.  Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 44 above divided by Page 3, Col. 1, Line 35 x 100.0)...............
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Annual Statement for the year 2002 of the STONEBRIDGE CASUALTY INSU RANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2002 2001 2000 1999 1998

Capital and Surplus Accounts

(Page 4)
46. Net unrealized capital gains (I0SSES) (LINE 23).......ccuerurereureieineineneireireseiesineseseieessnnsseens | ceereiieeeeans (3,798) | cvoeereerereieerens [0 (SO 0 [ [0 (SO 0
47.  Dividends to stockholders (LINE 34)...........cocuurerrrercrnrernnieesnrissesnesessesesssesssssneens | creeerseesssesenesenns 0 | (6,340,087) |......... (4,711,118) | ....... (15,000,576) |......... (8,789,400)
48.  Change in surplus as regards policyholders for the year (Lin€ 37)........ccccocovevrnmrninecncineiininns [ vrereens 2,271,570 |......... (2,477,890) | ..cooenee 1,627,767 |....... (10,181,759) | ......... (1,335,413)

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
49. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1,18.2, 19.1,19.2 & 19.3,19.4)...ccooovvies | s (U IO (U IO (U IO (U IO 0
50. Property lines (Lines 1,2,9, 12,21 & 26)........cccvvrrmmeenermmrrineeesseirneeesesisessssesnssnesesnninee | aevenseens 4,380,112 | oo (U IO (U IO (U IO 0
51.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccovvrnnnrnrrrsiniiniinees | e [0 (SO 0 [ 0 [ [0 (SO 0
52. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28, 29 & 33).......ovvevvvermrrrnermcrrneeincrrnerineees | ceverseens 3,819,799
53.  Nonproportional reinsurance lines (Lines 30, 31 & 32).... .0
54, TOal (LINE 34).....ooeercicrirceisiieeiceeesiecesessessi s sssss st sssssssiessssnnnnns | aeeeeeens 8,199,911

Net Losses Paid

(Page 9, Part 2, Col. 4)
55.  Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)...cc.onvvcrice | errrrrrrnens (160,032) |...vvevneee (NGRS I— (CLCH0L10) N — (209,872) | .ooovverrrrrriinn 0
56.  Property lines (Lines 1,2,9, 12,21 & 26).......cccccrvrrrernerimrerneeeseeinesisessensssessssnsseinninee | aevenseens 4,380,112 | oo (U IO (U IO (U IO 0
57.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccoeovvnnnrneirnniiniincinees | e [0 (SO [0 (SO 0 [ [0 [SOO 0
58. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28, 29 & 33).......ovvevvrermrrncrmcrrneerncrrnerinnees | ceverseens 2,001,084 |...ccoceeen. 993,862 |....oceenne. 928,094 |.......... 1,933,247 |.......... 3,121,259
59.  Nonproportional reinsurance lines (LiNes 30, 31 & 32)......covurrrrnrnrinininrnereiseinsnsnenees | ceersnsseseeseeeees 0 [, 0 [, (U [P 0 [, 0
B0, TOtAl (LINE 34). ..ottt sest st ssess st senssnssssssssnns | e 6,221,164 |..ccccovveen. 878,056 |....cocen. 842,044 |.......... 1,723,375 |........ 3,121,259

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
61, Premiums €amed (LINE 1)....c..vueerririeeinerieeeesieesieeessssssssssesssesssesssssssssssssesssssinsess | coneeessesenns 100.0 | .o 100.0 | .o 100.0 | .o 100.0 | .o 100.0
62, L0SSES INCUITEA (LINE 2).....ucvuverirrieieneeeireieee ettt sessestess st sessessssssssssssssssssessesnnne | seressessssensenns 494 | o 204 [ 6.4 | .. 11.9 | s 9.6
63.  Loss expenses iNCUITEd (LINE 3).......ocrurirrrireireireeeiieeiseeneieiseesstsessessesesessssssssssenssssssnsins | veeveesessnsensens 5. | s 49 | e 46 | o 8.3 | s 4.6
64.  Other underwriting expenses iNCUITEd (LINE 4)..........ocurerureneerreneereensieesensineeseesesessssnsnees | cereesessnseneens 325 | 26.7 | oo 14 | 349 | 45.1
65.  Net underwriting gain (I0SS) (LINE 8).......cceuueeeeurrueereieiineineeneireereeseeseesssisesseeseessssesssnsisnenees | sevessessssensens 13.0 | o 539 | s 776 | oo 449 | .o 40.7

Other Percentages
66. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........eccerrvmmererrrermmmmneeesserineesseernsesneens | ceeeeeeeeseeenns 29.6 | .o 205 | e M4 | 349 | 312
67. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)..........cvvuuereeremecenerrmeeineenncrnseeinnee | eoveerieeeeneeens 545 | i 253 | oo 110 [ e 20.2 | s 14.2
68. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0).........occererermmeemrermerricesnminnieieens | ceereeeeeeeenns 152.9 | oo 817 | s 714 | e 1108 | oo 80.1

One Year Loss Development (000 omitted)
69. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....ccooinnnicinisinncinnine | e A21 | 420 | (G —— 2,297 | oo (305)
70.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 69 above divided by Page 4, Line 21, Col. 1 X 100)........ccccrmmrimermmminees | cerrreerrreeeinenens 40 | s 33 | (U4 1 I 10.7 [ s (1.3)

Two Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......ccccovrvvnincne | wonereireireenenns 483 | e (71) | e 19 | (20,070) | .covvrrerenne (3,328)
72.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second year end

(Line 71 above divided by Page 4, Line 21, Col. 2 X 100.0).......ccursrumimnmrrssminsmrssrssmssnies | ceessnsseseessnees 37 | (LK) I 01 | s (88.1) | e (17.6)
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Annual Statement for the year 2002 of the STON EBRI DGE CASUALTY INSU RANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Fair Value Par Value
Description Carrying Value (@) Actual Cost of Bonds
BONDS 1. United States.......ccoovveens v 374651 | o 3479776 | oo 377,293 | oo 3,165,118
Governments 2. Canada.......cccocomecninnnie | e | s 0 | o 0 | o 0
(Including all obligations guaranteed 3. Other Countries......c.coceveers | covnrinrinnnnnnnnininninneeed0 i 0 e 0 o 0
by governments) 4. Totals....ooorivininniinniinn [, 374,651 | 3479776 | .o 377,293 | 3,165,118
5. United States.......ccccovvrmne | evvvnceencrirnccinenens 251,843 [ 271,538 .o 257,690 .o 250,000
States, Territories and Possessions 6. Canada........cccocomvmininns | e | e 0 ] o0 | 0
(Direct and guaranteed) 7. Other Countries......c.coeeveens | cvnronrinnnnnsnsininninneeedd i 0 0 i 0
8. TotalS. ..o | 251,843 [ 271,538 [ 257,690 [ 250,000
Political Subdivisions of States, 9. United States.......cccoerveee | wornevemerirnccinenns 1,663,927 | .o 1,823,506 | ..ovvercrirecines 1,706,686 | ..oocvernrerecinns 1,600,000
Territories and Possessions 10. Canada.......ccccoevrvcnecnnins | o0 | 0 | o 0
(Direct and guaranteed) 11. Other Countries. .....coocoveees | cevreirinisieiscsccces 0 e 0 e 0
12, TotalS. .o | e 1,663,927 | .o, 1,823,506 | ..oovvorriiniines 1,706,686
Special Revenue and Special Assessment 13. United States......cocoovvecvens | ovrnenereireiieenns 3,118,492 | .o 3,373,001 | .o 3,187,218
Obligations and all Non-guaranteed Obligations 14, Canada.......cocovveneinecnecns | eeenrrrrnnenenennineennn 0 [ (0 IO (0 IO 0
of Agencies and Authorities of Governments 15. Other Countries......ccocooeves | eenninininninnincinniininn0 | i 0 e 0 o 0
and their Political Subdivisions 16, TotalS. ..o | e 3,118,492 | ..o 3,373,001 [ 3,187,218 | .o 3,062,496
17. United States........ccovvives | evvrneeencenneeincnens 301,568 | ..ooveerrercrirennn. 333,462 | ..o, 302,729 |, 300,000
Public Utilites |18, Canada.....ccooermrrnrincens [0 | 0 [ 0 | 0
(unaffiliated) —|19. Other Countries.........ccouvee | v | 0 [ | 0
.......................... 301,568 ..o 333,462 | 302,729 e 300,000
Industrial and Miscellaneousand |21, United States.......cccocrrnee | corvevrnerirnccencnen 2,660,946 | ...cooorrriiriciinn 2,907,427 | .o 2,670,092 | ..o 2,633,927
Credit TenantLoans [ 22. Canada.....ccccoommmrcncinns [ v 100,191 | 97,000 [ 100,259 100,000
(Unaffiliated) ._Other Countries........ccoccviee | corvneriinennisinnnens 522,239 |, 551,466 | ..o 521,635 | ..o, 525,000
24, Totals.....oorvvrnninniinniinn [, 3,283,376 | ..o 3,555,893 | .. 3,291,986 | ..o 3,258,927
Parent, Subsidiaries and Affiliates 25. Totals....ccoooncnconiinniiniins [0 0 |0 | 0
26. Total Bonds.....coouueessrnnnsee [ coviiiinnnen 11,793,857 | i 12,837,176 [ i 11,923,602 | i 11,636,541
PREFERRED STOCKS 27. United States
Public Utilities 28. Canada........cccccoevvervmrcnnes [ rovrinrnriiniieneienn0 [ 0
(Unaffiliated) 29. Other Countries......coocevvves [ v 0 [ 0 [ 0
30. Totals....coocneonniinnininins [0 [ 0
Banks, Trust and Insurance Companies
(Unaffiliated)
Industrial and Miscellaneous
(Unaffiliated)
Parent, Subsidiaries and Affiliates
COMMON STOCKS
Public Utilities
(Unaffiliated)
Banks, Trust and Insurance Companies
(Unaffiliated)
Industrial and Miscellaneous
(Unaffiliated)
Parent, Subsidiaries and Affiliates
56. Total Bonds and Stocks... [ ..........ccc.c..... 11,793,857 | .o 12,837,176 | oo 11,923,602
(a) The aggregate value of bonds which are valued at other than actual fair value is $.......... 0.
SCHEDULE D - VERIFICATION BETWEEN YEARS
1. Book/adjusted carrying value of bonds and stocks, prior year 13,881,701 6. Foreign exchange adjustment:
2. Cost of bonds and stocks acquired, Column 6, Part 3 2,097,903 6.1 Column 17, Part 1.....c.cocovevrrrrrnn 0
3. Increase (decrease) by adjustment: 6.2 Column 13, Part 2, Section 1........... 0
3.1 Column 16, Part 1.........cocvvierrrrrrneinrinees (30,882) 6.3 Column 11, Part 2, Section 2........... 0
3.2 Column 12, Part 2, Section 1........cccoovuvrurvrennnen. 0 6.4 Column 11, Part4.......ccocovvvniunnee. 0 0
3.3 Column 10, Part 2, Section 2..........cccocoverreneenen. 0 7. Book/adjusted carrying value at end of current period............... 11,793,858
3.4 Column 10, Part 4 (1,332) (32,214) 8. Total valuation allowance............coccoeereereurneeneeneeneenns 0
4. Total gain (loss), Column 14, Part 4 (818) 9. Subtotal (LINES 7 PIUS 8)......cevererereeeieneeneireireieeeeeeeiseeneiees 11,793,858
5. Deduct consideration for bonds and stocks disposed of, Column 6, Part 4... 4,152,714 10. Total nonadmitted @aMOUNLS..........cccorururrereereeneereereieeeseereieenas 0
11. Statement value of bonds and stocks, current period................ 11,793,858
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ponl sement o e 2012t ve STONEBRIDGE CASUALTY INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4 -5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. [, ) 9., [ ) 9.9, [ ) 9.9, N (B (VI PR 160 [ .o (VI T (VI T (VI T (VI T (VI (160) |...... XXX..oon.
2. 1993 | 16,624 | ............ 4,059 | ... 12,565 |.......... 2,612 .. 873 | e (VI T (VI PR 340 | e (VI T (I I 2,079 |..... XXX..oon.
30 199% | e 23,796 | .o 5910 | .. 17,886 |......... 6,480 |......... 1,686 | oo (VI T (VI PR 335 | e (VI T (I I 5129 |..... XXX..oon.
4. 1995 | v 27,065 | ....ce..e. 7,785 | . 19,280 |.......... 6,824 |.... 2,680 [ .o (VI T (VI PR 346 | e (VI T (I I 4,490 |...... XXX..oon.
5. 1996...c.. | ooverenne 30,175 | oo 10,590 | .ooveeneee 19,585 |.......... 6,730 |...cco... 3,375 | oo (VI T (VI PR 511 | e (VI T (I I 3,866 |...... XXX..oon.
6. 1997 | v 46,508 | .......... 24813 | ..coo.e. 21,695 |.......... 7222 |.... 3,423 | . (VI T (VI PR 702 | e (VI T (I I 4,501 |...... XXX..oon.
7. 1998 | e 51,685 | ..ccco... 34,510 | ..ceene. 17,175 |..... 5,160 |......... 2,972 | oo (VI T (VI PR 921 | e (VI T (I I 3,109 |...... XXX..oon.
8. 1999 | oo 52,692 | .......... 40,242 | .......... 12,450 |.......... 3,828 ... 2477 | oo (VI T (VI PR 852 | v (VI T (I I 2,203 |...... XXX..oon.
9. 2000........ | woorererne 45,542 | ... 36,343 | ..ooeeene. 9,199 |......... 2,778 |.......... 1,728 | oo (VI T (VI PR 532 | o (VI T (I I 1,582 |..... XXX..oon.
10. 20071..coee | cevrnnnns 40,016 | ...c.... 31,510 | e 8,506 |.......... 3226 |....... 1,821 | oo (VI T (VI PR 174 | (VI T (I I 1,579 |...... XXX..oon.
11,2002, [ e 40,937 | ..ccoo.e. 23,706 | ..cccoo... 17,231 |...oon. 5815 [ 656 |..ocoonnns 330 | 0 | e 50 | s 0 [ s 0 | 5539 |...... XXX..oon.
12. Totals...... |, XXXoree [ e XXX oo [ e XXXooree [ 50,675 |........ 21,851 [ 330 | e 0 [ 4,763 | . 0 [ 0 | 33,917 ... XXX..oon.
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior. o (VI 295 | (VI PO (VI PO (VI PUPURRPRRROON o I DR (VI PO (VI PO (VI PO (VI PO (VI (295) |...... XXX......
2. 1993 [ (VI PO (VI PO (VI PO (VI PO (VI PUPURRPRRROON o I DR (VI PO (VI PO (VI PO (VI PO (VI I 0 |... XXX......
30199 |0 [0 0 0 0 |0 [ (VI PO (VI PO (VR PUPURRPRRPOON | ) DR (VR ISR | R IO XXX......
4. 1995, [0 [0 0 o0 0 [0 [ (VI PO (VI PO (VR PUPURRPRRPOON | ) DR (VR ISR | R IO XXX......
5. 1996.... [ [0 o0 [0 o0 |0 [ (VI PO (VI PO T o0 [ (VI I A XXX......
6. 1997 | [0 o0 [0 o0 |0 [ (VI PO (VI PO T o0 [ (VI I A XXX......
7. 1998.... | [0 o0 [0 o0 |0 [ (VI PO (VI PO T/ ST | ) DR (VI ST 10 |..... XXX......
8. 1999.... |22 12 [0 [0 o0 |0 [ (VI PO (VI PO 29 | e (VI ST 39 |... XXX......
9. 2000.... | e85 [l [0 [0 o0 |0 [ (VI PO (VI 180 [0 [ (VI IR 287 |..... XXX......
10. 2001.... | o652 | eiiiin387 o0 [0 0 0 e (VI PO (VI PO 21 N0 I PR (VI IR 286 |...... XXX......
11. 2002.... | .o 484 ] 260 | 3128 [ 424 085 [0 0 o 0 [ 194 [ 0 o 0 | 3,207 |..... XXX......
12. Totals.. |.......1,321 ]......1,002 |......3128 |......424 |85 |0 o 0 o 0 [ 430 | 0 o 0 | 3,538 |..... XXX......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ). 9.0 SN R ) 9., I ) 9.0, I 29,0, S R ) 9.9, S R 90,9, N [ (U I 0
2. 1993, | coiereni2,952 | 873 [ 2,079 | 178 215 | 16.5 | .o (U I 0
3. 1994 | .ii6815 | 1,686 [ 5,129 [ 286 | 285 | 28.7 | (U I 0
4, 1995, [ ool 7170 | 2,680 | 4,490 [ 265 [ 344 | 233 [ (U I 0
5. 1996. | .o 7,243 | 3,375 [ 13,868 | 240 | 319 | 19.7 | (U I 0
6. 1997.| . ,926 | 3,423 | 4503 | 170 | 138 208 [ (U I 0
7. 1998 | cooveeeen8,091 | 02972 [ 3119 [ 118 |88 | 18.2 | (U I 0
8. 1999 | o731 | 2489 [ 2242 | 9.0 |82 L0 (U I 0
9. 2000. | coovreer 3,645 | i 1776 | 1,869 [ 8.0 | b9 20.3 [ (U I 0
10. 2001, | wooverreen 073 [ 2,208 | 1,865 | 102 i 70 [ 219 [ (U I 0
11.2002. ) , J46 | 246 | BT [ 50.8 [ [ IR 0
12. Totals] ........ .0, S P 0, S P )0, S R .S P XXXeorreee [ )0, S [ IR 0

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2002 of the STONEBRIDGE CASUALTY INSU RANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Year Year
1. Prior..... |........ 61,410 |........ (2,597) [..covvnnee (1,643) [ ....c.nc. (1,643) [ ....c.ne. (1,170) [.orevenee (1A71) [ (A7) [ (A7) [ (1,170) [.ooevenee (V4D — (] 0
2. 1993.... [, 6,525 |.......... 3,937 |.......... 1,585 |........... 1,573 .. 1,746 |........... 1,739 |........ 1,739 |........ 1,739 |........ 1,739 |......... 1,739 [l (I O 0
3. 199%4... |...... ) 0.0 N IS 9,000 [........... 5607 |..... 4,602 |....... 4,808 |....... 4,805 |........ 479 |..... 479 |..... 479 |.... 479 |l (I O 0
4. 1995... |....... XXX oooo [ XXX oooee [, 7,103 |......... 4172 |........... 4174 |........... 4151 |........ 4154 |........ 4143 |.......... 4143 |......... 4144 |, T s 1
5. 199%.... |....... XXXooooo [ XXXooeo [ XXX oo [, 6,363 |.......... 3,861 |........ 3,320 |........... 3,365 |........... 3,361 |........... 3,354 |.... 3,356 |.cooeirernn. 2 e, (5)
6. 1997.... |....... XXXooooo [ XXXooeo [ XXXoooo [ ) 0.0 G IS 3,750 |........... 4,020 |....... 3,770 |........... 3,802 |.... 3,803 |.......... 3,800 [.oeriennes ()1 p— (2)
7. 1998.... |.... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX oooee [, 1,956 |.......... 2,353 |........... 2172 |........ 2,189 |......... 2194 | 5 | 22
8. 1999.... |....... XXXooooo [ XXX oooet [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 N IO 1,299 |....... 1,378 |........... 1,379 | 1,361 [ (L) P— (17)
9. 2000.... |........ XXXooooo [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXXooot [ ) 0.0 G S YT — 1,080 |.......... 1157 oo, 77 e 484
10. 2001.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX oooes [, 1,312 foe. 1,670 .o 358 |...... XXX......
11. 2002.... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXXoooo. | e 8,209 |...... XXX...... | ... XXX......
12. Totals..... |.............. 421 |........... 483
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 Payment Payment
1. Prior..... |........ 000....... [cooereeren. (R —, (159) | .vverernes QL) P (304) |.ovverins (304) .o [CXL T I— (600) | ..evereenes (AL  p— (876) |........ XXX oooeo [ XXX......
2. 1993.... [, 1,853 .. 3430 |.......... 3,575 |, 3,607 |.... 1,739 |........ 1,739 |........ 1,739 |........ 1,739 |........ 1,739 |......... 1,739 |..... XXX oooeo [ XXX......
3. 199%4... |..... XXX oooes [, 2,030 [..oo.... 3,760 |........... 3,966 |........... 4761 |........... 4792 |......... 479 |.... 479 |..... 479 |.... 479 |.... XXX oooeo [ XXX......
4. 1995... |....... XXX oooo [ XXX oooee [, 1,208 |........... 3,563 |........... 4,035 |.... 4116 |........... 4143 |........... 4143 |.......... 4143 |......... 4144 ... XXX oooeo [ XXX......
5. 199%.... |....... XXX oot [ XXX oooeo [ XXX oooes [, 1,309 |.......... 3014 |.... 3,238 |........... 3,327 |.......... 3,351 |........... 3,352 |........... 3,355 |........ XXX oooeo [ XXX......
6. 1997.... |....... XXX oot [ XXX oooeo [ XXX ooet [ ) 0.0 N IS 2,079 |........ 3,509 |...... 3,703 |.......... 3773 |, 3,79 |........... 3,799 |.. XXX oooeo [ XXX......
7. 1998.... |..... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX oooes [, 1,355 | 2,085 |.... 2,151 |, 2171 |, 2,188 |....... XXX oooeo [ XXX......
8. 1999.... |....... XXX oot [ XXX oot [ XXXoooo [ XXXoooo [ XXX ooet [ ) 0.0 G S 892 |........... 1,291 |.......... 1,321 .. 1,351 |...... XXX oooeo [ XXX......
9. 2000.... |........ XXX oooo [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ ) 0.0 G S KLY 788 |........... 1,050 |........ XXX oooeo [ XXX......
10. 2001.... |....... XXX oot [ XXX oooeo [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ XXX ooet [ ) 0.0 G S 499 |......... 1,405 |....... XXX oooeo [ XXX......
11. 2002... |........ XXX...... | XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXX...... | ... XXXoooo. | 5489 |.... XXX...... | ... XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 8 9 10
Years in
Which
Losses Were
Incurred 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
1. Prior [, (O S (O O (O O (O S (O S (O S (O S (O S (O OO 0
2. 1993, | 4229 | (O O (O O (O S (O S (O S (O S (O S (O OO 0
3.0 1994 | ) 0.0 G D 5586 |.ooioeieieiennnns (O O (O S (O S (O S (O S (O S (O OO 0
4. 1995..... [econ. ) 0.0 N IR ) 0.0 G D 5181 | (O S (O S (O S (O S (O S (O OO 0
5. 19%...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 G DR 4426 .o, (O S (O S 0 Jeooreeeeieeeeeen0 e (O OO 0
6. 1997.... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 G DR 421 | (Y2 D (O S (O S (O OO 0
7. 1998..... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 G DR 198 [ LA I (O S (O OO 0
8. 1999... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N DR ) 0.0 N D ) 0.0 G DA 169 [ (O S (O OO 0
9. 2000...... | ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR XXX ooeee [ ereeieeeenn230 | (O OO 0
10. 20071....... |.oeeennee ) 0.0 N IR ) 0.0 N IR ) 0.0 N D ) 0.0 N D ) 0.0 N D ) 0.0 N DR ) 0.0 N DR XXX ooeee [ 480 |, 0
11. 2002....... ... XXX.ooovien | XXXooovien | XXXooovoen o XXXooovien e XXXooovoen e XXXooovoen e XXXooovoen e XXXooovoon e 0.0 S 2,411
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ponl sement o e 2012t ve STONEBRIDGE CASUALTY INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (Yes or No) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......cccovecnmeen AL |l YES i | e, 943,746 | oo 913,230 |0 e 229,731
2. Alaska... ..195,825 ....195,840
3. Arizona. 786,442 | ... ....786,465
4. Arkansas........ocoeeenn. AR 549,904 | ....cccovvnene. 549,904
5. California.......ccocoreeeerierenn. CA |[...YeSeow [cin 3,758,128 |..ccovvvene. 3,758,154
6. Colorado... ...CO ...1,275,808
7. Connecticut... CT [oYeso | 0
8. Delaware.......... .DE . 152,768 | ...
9. District of Columbia........... (DO RO (- IS 188,910 [ .o 188,911
10.  Florida.......cccoovvreerersconnd FL | Y€S s [ 3,123,827 | 3,123,830
11.  Georgia. ...1,723,830
12, Hawali....ccooevrvvenerrnc HE | YeS 0 | 205,026
13. et 210,745
14, NOIS...c.oveveecveecerscrecenedd L [ YE€S s [ 1,919,942
15, Indiana......ccccouvvvvercreeence N | YOS [ 1,004,991
16, 10Wa...ocecerrecrcrnend A | YES i | 217,694
17. ..352,098
18. . ..699,803
19.  Louisiana......ccccoeermeeenc LA | Y€S s | i 796,374
20. weME | YESe | e 0
21.  Maryland... MD ..484,288

22. Massachusetts.. .MA ...119
23. Michigan........cccccoeermrunen. MI ...2,599,226
24, Minnesota.........c.cccovuuernene MN [....YeSeo | oo 688,426

25.  MiSSISSIPPi.....ceuereencereenns MS
26. Missouri....
27. Montana....

................ 456,853
..803,547
.163,874

28.  Nebraska........cccouvuernerennes NE . ..289,232

29. Nevada......ocmmerrneennn. NV [ YeSo [ o, 393,497

30. New Hampshire................. NH | YeSe | e 1,793 J93 0 | 0 | 0 |
31, New Jersey....... ..2,127,916 vern982,800 ... 1,237,650 280,831
32, New Mexico.......coocrverece NM | YES s | e 619,679 | .o 574,091 [0 [ 201,792 |......... 254,491 57,132
33. New York...... v 2,730,985 ... 2,342,684 .0 | 1,740,565 | ...... 2,209,352

34, North Carolina..........cc..... NC |0 Y€Sooiiis | o 426,433

35.  North Dakota.........ccccccrec. ND i Y€S it | o 100,540

36.  Ohio....ccceene ...2,206,884

37. Oklahoma.......c.cccoovvrneeen. OK i Y€S it | i 602,018

38.  Oregon...... 471,329

39. Pennsylvania.........cccce... PA [ YOS | i 25,624

40. Rhode Island.......cccccooeeeee RI | Y€Suis | i 136,979

41.  South Carolina..
42.  South Dakota....
43. Tennessee....

845,520

44,
45, Utah.eooseeeeeeUT | YES e | o, 246,358
46. (125,297)

47.  Virginia.. ...1,316,422
48. Washington... WA R 938,706
49.  West Virginia.................... WV |[.....YeS | o 309,100
50.  WisCONSIN.......cocevevrivernnns WIE | YeS | e, 791,125

113,231 112,261

51.  Wyoming....... WY . .123,092 9,723 |.. ..5,668
52.  American Samoa............... AS e
53.
54.
55.  US Virgin Islands................ Vi
56. Canada 0 [
57.  Aggregate Other Alien [ 6.
58. Totals....ccocovevvvevecvveieierees [ (@)1 39,580,154 | oo 38,547,107 ,
DETAILS OF WRITE-INS
5701. Other Alien........cccvcververeerees | . ) 0.0 S PO (ST USROS R DUOUORORR 0 Jverreeeeieee0 e (0 IO (0 I 0
5702, oo | e ) 0.0 G PO 0 |evreeeeeeeieeieieeen0 [ 0 Jeoerreeeeieeen0 e (0 IO (0 I 0
5703, oo | e ) 0.0 S IO 0 |evreeeeeeeieeieieeen0 [ 0 Jverreeeeieee0 e (0 IO (0 IO 0
5798. Summary of remaining write-
ins for Line 57 from overflow
page | D0 N I ) (Y [— ] [— (U [O— (1} [P—— (1] ) T 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | ... Do S [ I [ 0 e [ (o] I ()] I ] 0

Explanation of Basis of Allocation of Premiums by States, etc.
Mailing address of insured.

(@) Insert the number of yes responses except for Canada and Other Alien.
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