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STATEMENT AS OF December 31, 2002

OF 11z U.S. Home Pr

otective Assoc., Inc.,

ASSETS
Current Previous
Year Year
[.  Bonds (Sch. D, Part | Col. 16) 25,391, 24,984,
2. Stocks
A Preferred stocks ¢ Sch. D, Pait 2, Col. 6)
b, Common stocks (Sch, 13, Part 2, Scction 2) 6,600. 0
3. Real estale, less encumbrances (Sch. A) B
4. Mortgage loans on real estate (Sch. A) -
5. Cashon hand and on deposit
a. Cashin company's office 345.
b. Cash on depaosit (Sch. N) 104,553, 88,684.
6. Other invested assets (Sch, A) - -
7. Subtotals, Cash & Invested Assets
(ltems 1 (0 6) 136,889. 113,668.
8. Home protection conlracl fees receivable
9. Contract fees receivable
10.  Receivable from afTiliates
I, Federal income lax recoverable
{Including § e Nel dederred tax assels) | B
12, Llectronic data processing cquipment
13, Interest, dividends and real estate inconie
due and accrued
Fd. Reinsurance recoverable on loss payments
15, Other assets
a. _Pre-Paid Expenses L 10,385. 8,032.
b.__
C.
16, TOTALS ( Lines 7 to 13) 147,274, 121,700.

Total, current year, o agree with page 8, Exhibit 1, Col 4, line 18.



STATEMENT AS OF December 31, 2002 OF THE }I.S. Home Protective Assoc.,} Inc.,i

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Previous
Year Year
I Unpaid contract claims in process of setilement 38,660, 30,120,
2. Statutory reserve (pg. 28, Report |, line 6,
Col (1) -+ Col (2)) 45,089. 38,758.
3. Unpaid claims adjustment expense
4, Other expenses (excluding taxes, licenses and fees)
5. Taxes, licenses and fees (excluding federal and foreign
income taxes
6. Federal and foreign income taxes
(including $ net deferred tax liability)
7. Borrowed money
8. Interest payable
9. Unearned contract (ees
10.  Dividends declared and unpaid
1. Reinsurance in unauthorized companies
a. Unearned contract fees
b. Reinsurance recoverable
1. paid claims
2. unpaid claims
¢. Reinsurance recoverable on paid &
unpaid claims adjustment expense
12. Ceded reinsurance balances payable
All other liabilitics:
A Accounts Pavyable e - 238.
b Wages Pavyable . 5,000.
¢ Accured Expenses - 7,163.
I4. Total liabilities (tems 1 to 13¢) 95,912, 69,116.
[5. a. Common capital stock 500. 500.
b. Preferred capital stock
16. Gross paid-in and contributed surplus 92,672, 92,672.
7. Unassigned funds (surplus) (41,810.) (40,588.)
8. Less treasury stock, al cost
P, Suiplus as repards contractholders B )
(Items 15 t0 17 less 18) 51,362. 52,584,
20, Potals (Item 14 plus 19) 147,274, 121,700.

Line 19 to agree with Page 4, line 27.



OF 1z U.S. Home Protective As

STATEMENT OF INCOMI:

soc., Ing.

UNDERWRITING INCOME Current Previous
Year Year
. Contract fees carned
(Part 283, Col 4) 319,135, 231,700.
DEDUCTIONS
2. Claims incurred (Parl 3, Col. 7) 92,916, 84,043,
3. Claims adjustment expenses incurred
(Part <, Col 1 tine 22) _
4. Other underwriting expenses incurred
(Part 4, Col 2, line 22) 156,182. 114,329,
5. __TPA Processing Fees - 37,063. 28,372.
6. Total deductions (Lines 2 (0 35) 286,161. 226,744, -
7. Netunderwriting gain or loss -)
(Item | less 6) 32,974, 4,956, .
INVESTMENT INCOME
8. Netinvestment income carned
(Part 1, Col 8, in 15) 2,157. 4,716.
9. Netrealized capital gains or Josses
((Part TA, Col 7,10 1 1) (1,828)
10. Net investment gain or loss 329, 4,716,
OTHER INCOMUE
. e
12,
3. Total other income (Lines 1]+ 12)
. Netincome before federal income taxes
(Lines 7+ 10+ 13) 33,303. 9,672.
I5. Federal income taxes incurred .
16. Netincome (item 14 fess 15) 33,303, 9,672,
CAPITAL AND SURPLLUS ACCOUNT
7. Surplus as regards contractholders, Dec. 31 Previous
vear Gains (F) and Losses (<) in Surplus 52,584, 59,200.
I18.  Netincome (from item 10) 33,303. 9,672. _
19.  Netunrealized capital gains and losses 1,806. N
20, Change in non-admitted assets (Lxbhibit 2)
21 Capital changes:
a. Paid in 10,000
b Translerred from srplus e
¢ Transterred o surplus T
2120 Surplus adjustiments: - T
a. Paid in i
b, Transferred (o capital
. Transfereed from capital
- — —
23, Dividends 1o stockholders (cash) (30,000.) (13,500.)
24, Change in treasury stock
—_—
35 Changein Statitory reserve (Year—‘.‘o—Date) (6,331.) (12,788.)
26, Change in surplus as regards contractholders o o
(lines 18 10 23) . (1,222.) _ (6,616.)
27 Surplus as regards comractholders at statement date T
(hne 471 26) 51,362. 52,584, J

Line 27 to agree with Page 3, line 19,



_Decemb

er 31, 2002

UNDERWRITING AND INVESTMENT EXHIBIT
PART I - INTEREST, DIVIDENDS AND REAL ESTATE INCOMIE

. OFTHE U.S. Home Prot ective Assoc., Incs

| 2 3 Paid in = Advance Ducand  accrued 8
Collected 4 S 6 7
during yr Current Previaus Current Previous lLarned
Sch - paid on Year Year Year Year During year
acerued J516
purchase - -7
I, Bonds [D*
2. Prefered D
Stock
3. Common D
Stock _
4. Mortgage A"
loans _
5. Reaf All
cslate _
6. Cash N
7. Other A
assels )
S' ——————e
9 ___
10. Totals
Deductions
I Total investiment expenses incurred
"e. 7, Col 3, line 22
12, Depreciation on real estaie
l "-; M —— T T T e e e e i e,
ER Total deductions (ltems 11 1o [3)
15, Netinvestment income carned (ltent (0 fess 14) o
*lochides § e acennd of discount fess § o _ _ amortization of premium,
“locludes § - accral of discount Jess _ o anmartization of premiium.
dincludes $ e . forcampany’s occupancy of its own buildings.
PART TA - CAPITAL GAINS AND LOSSES ONINVESTMENTS
| 2 3 4 5 6 7
Prolit on sales or LL.oss on Increase Decrease Nt Total
malurity sales by adj. by adj Change (2-314-
or maturily in book in book in BV and 54 6)
value value admitied
value
I Bonds o o
2. Preferred stock ___‘ n
. Common stack vh‘_lJ_8_0‘6_,___:i ‘(148_26:_)—:‘
L NMorigage Toans
S0 Realestite T
6. Cash
7. Other asscls
(). = - - s —————— e
10.  Totals -
1,806.  |(1,828.) (22.)
:l Net realized capital gains or losses (1,828.)

Net unrealized capital gains or losses

(Py. d, line 19)

1,806.




STATENENT AS OF

UNDERWRITING AND INVES INENT EN Hnarr

OrF i U.S. Home Protective Assoc., Ing,.

Par( 2A - Contract fees Wreilten

Dircel Reinsurance Net Fees Writien
IFecs Writien Assumed Ceded (Col. 112-3)
' 2 —— 3 ) . N
319,135. 0 0 319,135,

Part 213 - Contract IFees Earmed

Net Fees Written Uncarned Fees Uncarned lFees Net Fees Earned
Prior Year Current Year (Col, 112-3)
] 2 3 4
319,135. g 0 319,135.
Part 3 - Contract Claims Paid and Incurred
Claims Paid Net Claims Claims
Net Claim Unpaid Net Claims Incurred
Direct Reinsurance Payments Current Unpaid Current
Business Assumed Ceded (Col. 1-+2-3) Year Prior Year Year
| 2 3 4 s 0 7 )
83,025 0 0 83,025, 38,660. 28,769. 92,916.
Part 3A - Claims and Claim Adjustment Expenses (o Net Fees Earned
Ratios
Calendar Net Fees Claims Cliims Ratio | _R:ng 2
Year Earmed Incurred Expense Incurred Col. 3/ Cal. 4/
e 700 21 cal. | Col. 2 Col. 2
| 2 3 4 5 G )
1996 0 0 0 0 0
1997 4,140, 298 25 7.2 .6
1998 10,005 1,575 120, 15.7 1.2
1999 19,585. 3,711. 30. 18.9 .2
2000 110,180, 19,597, 0 17.7 6.0
2001 231.700 84,043, _ 0 36.3 0.0 ~
2002 319,135, 92,916. 0 29.1 0.0
Part 3B - Contract Fees Writien - O 11O B ISINESS ONLY
Direct Dircct Dividends Dircel Claims Direct _— TM:I— -
Feues Fees Paid Paidd (deduct Claims Claims
Written arned salvage) Incuried Unpaid
| 2 3 ~ -| N 6
309, 320. 309, 320. 0 81,135. 91,788. 0
Part 4 13 - Development of Prior \'czu"lJn|mi<>l.-z"0||(r;|cl Claims Reserve - i
- Prioe Year Unpaid Cl-’lillls?ﬂill—(‘—llﬁf_\i;lr [ Col. (2 - Cal ¢ 1 )
Contract Claims Reserve Incarred Prior Year Difterence
- 2 3
28,769. 9,945.04 18,823.96



STATEMENT AS OF December 31, 2002

PART 4 - EXPENSE ENHIBEY

or 1t U.S. Home Protective Assoc., In/c.

Claims Under- Invest- Total
Adjustment writing ment lixpense
Expense Zxpense Iixpense

. Claims adjustment expense
2. Commission and brokerage:
O Direet 75,511. 75,511,
b.  Reinsurance ceded
¢ Remsurance assumed
d. Netcommission
3o Allowance to managers
and agents ~
4o Advertising 17,052, 17,052,
5. Salaries 5,000. 5,000.
6. Employee relations
and wellare
7. Insurance 8,113, 8,113.
8. Dircctors” lecs
9. Travel and travel items 19,688. 19,688,
10. Rent and rent items 5,000. 5,000.
1. Equipment 3,124, 3,124,
12, Printing and stationery 3,694, 3,694,
L3, Postage. telephone
and telegraph 9,392, 9,392,
4. Legal and auditing 1,140, 1,140.
5. Entertainment . .. . . .. . 2,801. 2,801.
6. Taxes. ticenses and fees:
a. Stale & local
il]Slll'illlCC faxes 749- 750.
b, Ins. departiment
licenses & Fees 90. 90.
¢.  Pavroll taxces 6] 0.
d. All other (excel federal and
forcign income and real estate 1,700. 1,700.
F7. Real estate expenses
I8, Real Estate taxes
1. Administration Expense e 37,063. 37,063.
-U. MIscellaneous Expense 3,128. 3,128,
21 Total expenses incurred
(Lines | to 20)
22, Less unpaid expenses - current year
23 Add unpaid expenses - previous year
24, Tatal expenses patd (Line 21-22423) 193,245. 193,245,




STATEMENT AS OF December 31, 2002

EXTHBIT I - ANALYSIS OF ASSETS

OF Tz U.S. Home Protective Assoc.,g INc.

Nonledger Assel not
Ledger {include Admitted Nel
Assels excess of (include excess Admtted
NV over BV) BV over NV Assels
1. DBonds 25,391. 25,391.
2. Stocks
a. Preferred stocks
b, Common stocks 6. 600 6,600,
3 Real estate. Iess encumbrances B
Lo Nortgage loans on real estale
3. Cash on hand and on deposil
a. Cash in company’s oflice 345. 345,
b, Cash on deposit 104,553, 104,553,
6. Other invested assels
7. Home prolection contract fees receivable
3. Scervice lees receivable
9. Receivable from afliliates
[0, Federal incame tax recoverable {Including net DTA)
M. Elcctronic data processing cquip
12, Interest. dividends & real estale income
due and accrued B
L3, Remsurance recoverable on loss payments
L Equip.. Tuminture & supplics _\_\}\\\2\.\___
(5. Deferred acquisition cost NANNNNN
(6. Other asscs:
a. _
b. _ B
c.
7. Prepaid expenscs:
a. Policy Processing Fees 10,385. NNNNXNNX
b e NNNNNNXN
e NANNNNNNN
1S, Tolals 147,274, 136,889.
Line 18, Col. 4 to agree with Page 2, Col 1, Line 6.
EXTHBIT 2 - ANALYSIS OF NON-ADMITTED ASSETS
End ol End of Change
Previous Current inerease -
Year Year decrease
Col. 2-3 -
19, Company’s stock owned
200 Deposits in suspended depositorics, less i T
estimated amount recoverable
1 Equip.. fumitwre and supplics
22, Prepaid expenses:
a e 8,032. 10, 385. (2,353.)
oo T o
L. ——— . PN B i - T
230 Other assets not admitied - B T
a
h. ) T T
C.
24 Total clinge NANNNNANNN NXXXNNXXNX (2,353.)

Line 24 o agree with Page 4. line 20,

Change reflected on Pg. 4 Line 5
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10.

11.

12.

750 shares of common stock have been authorized, of which 500 shares have
been issued. The par value of each share is $1.00.

There have been no changes to the By-laws or Articles of Incorporation.
U. S. Home has no contingent liabilities, material or otherwise.

U. S. Home Protective Association, Inc. was acquired on June 2, 1999. Since that
date, there have been no examinations performed by the Ohio Department of
Insurance. The current management has no way of determining when, or if, an
examination(s) was performed while U. S. Home was still under the ownership

of Celina Insurance Group.

Both the contract rates (all three states) and agent expense reimbursement levels
(all three states) have remained constant throughout 2002.

The majority of U. S. Home assets are either in the form of cash, treasuries or
bonds. The cash assets have been reported at their stated cash equivalent. The
bond and the common stock have been reported at market value as of 12/31/02.

U. S. Home has no affiliates. The owners of U. S. Home, William S. and Jane A.
Moser, are also the sole owners of a corporation named Underwriting Specialists
Agency, Inc., however, this insurance agency is not directly affiliated with U. S.
Home. It should also be noted that, because Underwriting Specialists has been
dormant since its inception and produced $0.00 of revenue, this corporation will
be officially disssoved on January 31, 2003.

Other than the $25,000 bond that is pledged to the State of Ohio Department of
Insurance, none of the cash or treasury fund assets have been pledged or assigned
at any time during the year.

No loans have been made to any officers and/or directors of either U. S. Home or
Underwriting Specialists.

The aforementioned $25,000 bond is in the possession of Minster Bank, 95 West
Fourth Street, Minster, OH 45865, as per the requirements of the

Department of Insurance. All common stock is in the possession of City
Securities Corporation, 30 South Meridian, Suite 600, Indianapolis, IN 46204.
The cash assets are in the possession of U. S. Home.

There is no stated limit on the U. S. Home warranty contract. Due to the nature
of the systems and appliances covered by the warranty contract, a large loss would
be any claim in excess of $1,000 and would very seldom exceed $2,500.

U. S. Home has not been under any regulatory restrictions or received any
disciplinary action in 2002, or to the best knowledge of the current ownership,
at any other time since its organization.



STATENMENT AS OF

December 31, 2002

FOUR-YEARIHSTORICAL DATA
Show amounts in whele dallars: show ratios 10 ane decimal place

OF1THEU.S. Home Protective Assoc., Inc.l

X! p400.¢ xR0 KRR

2002 .2001- 2000 1999
Batance Sheet llems (pg 2.9
Total Assels (pg 2000 16) 147,274, 121,700. 86,172, 65,706.
Total Liabilities pe 3in 14 95,912. 69,116. 26,972. 8,492.
Capital (pg 3. In13) 500. 500. 500. 500.
Total Surplus (pg 3, In 19) 51,362. 52,584, 59,200. 57,214,
Income Statement liems (pg )
Net Underwriting Gain (In 7) 32,974, 4,956, 13,114. (13,849.)
Net investment Gaimn (In 1) 329, 4,716. 2,755. 2,793.
Total Other income (In 13) 0 0 0 0
Federal Income Tax Incurred (In 135)
Net Income {1 16) 33,303. 9,672, 15,869. (11,056.) .
Ratios (pg -
Clatms Incurred (In 2) divided by
(pe b In Yy~ 100 29.1 36.3 17.8 18.9
Claims Adjustment Expense
Divided by (pg - In Ty x 100 0 . 0 0 15.3
Combined Ratio: T
(pg - s 203Y divided by
(pein Hyx 100 29.1 36.3 17.8 19.1
(pg 4 s d -+ S 13) divided by
(pg %in Hyx 100 60.55 61.9 70.3 151.6
Contracts
Total contracts issucd (number of ) 914 646 309 55
Fotal clvims paid (dollar amounn 83,025, 33,923, 19,597. 3,711,




Not

SHOW REAL ESTATE. MORTGAGE LOANS AND OMHER INVESTED ASSETS OWNED BY THE CONMPANY AS OF DECEMBER 31.0F THE CLRRENT YEAR

STATEMENT AS OF

—__ OFTHE U.S. Home Protective Association, Inc.

December 31, 2002

SCHEDULE A

BOOK VALUE N OF MARRKET VALL AMOUNT OF INCONIE

INTEREST

. . ENCUNMBRANCES 1 PRINCH AL
‘ DAL AMOUNT OF ENC CES PRINCH A
_ R . .
. AND DEPRECE ON NPALD EARNED
\ ACOUIRED ANCES D DEPRECINTIO UNPALL R
I 7 (8
_. 03 i1 3) (n) 7 (%) (]
!
m
_m _
t
i |
. f
Appliecable - _
{
| _
I i _
o R S _ _
FION N CENTVIENT IN MOR FOAGE 1474w & _ |
! {
i !
! t
i _ |
|
,_ *
TOFAL BALANCE ON LOANS (1O PAGE 2 LINE £ i ‘ _
FOUAL EN PART L PG S LN 7 5y | _
SECHONC - ¢ INVESTED \sSETS * ~ ]
j _
_ _
i _.
TOENL S EAEENIEN T VALLUE PO PAGE 2 TN o : |
rorar i ARNED (IO P o RN THER




ANNUAL STETEMENT FOR THE YEAR X081 DF THE ; o pome Protective Association, Inmc.
2002 SCHEDULE D — PART 1

one-Terms BONDS Dwneé December 31 of Cumrent Year

Showing &l

<
)

interest 5 7 8 3 10 I ¥ Inigrest it 17 i& 1¢ 26 2i
i [ § i i

i : 34 %

o

y | Optios Book/ | Par Value | Fate Fan Acwal Cost Increase, Increase/ Amount of NAIC Date | Efiective
Rete | How | Deie | Dee | Opuion | Adjusted Used | Value Amount Due | Gross Amount | {Decrease} | [Decrease) |Imerest due and | Desig Acouired | Rate of
1 and Acciued FReceived by by Forewgn jacciued Dec. 31, nziion Interest
Adjusimeni | Exchange | current year, on
Adjusument | bonds in deiauit
as 1o principal
or interest

CUSIF
identi- of | Paid Call

fication Jescripuion Price Value Obiain Dec. 21 of

Fair Current Year
Value on Bonds not
” in default

31359.MERD ..o oeveeii FNMA. R £ - T . 2 U FUUUN R oL 25,000 25,39% 25,379 i 11724 UV ST DRI Eotvdoied SO
e xquarpeyy L

.- PP P e B T T T e S T T T T T T T T T T T X LT S
............................................................ B . LI I R e D R R R I B P T T T P T I I S A R R R EICR R R

..... 38000y ks, 3L 255479 y179 . SRS BTNl

50¢838¢8 T0TALS




ANNUAL STATEMENT FOR THE <m>mw%m_Ncm THE U.S. Home Protective Association,

Inc.

SCHEDULE D — PART 2 — SECTION 1

Showing

PREFERRED STOCKS Owne December 31 of Curreni Year

CusIp
Identi-
fication

Descrigtion

3

No. of
Shares

4

Par
Value
Per
Share

(21}

6

Book/
Adjusted
Carrying

Value

Rate Per
Share Used
© Obiain

o
o)

r Valuz

<a

Acwal Cost

Dividends

10

Declarzd

but Uncaid

11

Amount
Recsived
During Year

12
Increase/
{Daerease! by
Adjustment

Increase/
{Decrease) by
Foreign
Exchange
Adjusiment

14

NAIC
Design-
nation

i

Date
Acquirad

NONE. ...

TOTAL PREFZARED

STOCKS

‘4T



ANKUAL STATEMENT FOR THE YEAR 2091 OF THE UU.S. Home Protective Association, Inc.

2002

SCHEDULE D — PART 2 — SECTION 2
Showing all COMMON STOCKS Ownad December 31 of Curremt Year

CusIF
Identi-
fication

~t

3 4 £ 13
Rate Per Dividends

No. of Baok/ Share Used Fair Value Acisal Cost g ¢
Shares Adjusted to Obrain
Casrying Fair Oeciared but | Amount Received
Value Value Unpaid Duting Year

10

Increase/
{Decrease) by
Adjusiment

n

Increase./
[Decrease} by
Foreign
Exchange
Adjustment

NAIC
Desig-
netion{a}

@

R I feee e e e e, C e e R I I P

R 1,000 ceeeqeeene 16,6000 4,794 TR -

7098299 TOTAL COMMON STOCKS

XXXX

7199988 TOTAL PREFERRED AND COMMON STOCKS

XXXX 6,600, | 4,794,

{2} For 8l common siacks bearing the NAIC designation “U", provide: the number of such issues

. the total § value {included in Column 6] of all such issues §

CT



2002
ANNUAL STATEMENT FOR THE YEAR 281 OF THE

U.S. Home Protective Association, Inc.

SCHEDULE D — PART 3

Showaing All Long-Term Bonds ang Stocks ACQUIRED During Current Year

1 2 3 4 5 5 7 8
Date Acguired Name of Vendor Ne. Acwal Cost Par Value Paid for
cusIp Description of Shares Accruzd Interest
Identifization of Stock angd Cividands




ANNUAL STATEMENT FOR THE YEARRED1 OF THE
2002

Showing &

SCHEDULE D — PART 4

Long-Term Bonds and Siocks SOLD, REDEEMED or otherwise DISPOSED OF During Current Year

U.S. Home Protective Association, Inc.

Custp
igentification

o

Ecwa! Cost

C
Book/Adjusted
Carmying Value

ai Disposal
Date

¢

Increase/ | Decrease)
by Adjusiment

~

roretgn Exchenge

Gain o7 {Loscj

]

Reehzed Gain
o {ioss]
on Disnosal

4

Totel Gain/
{Loss)
on Disposal

1k
Interest on
Bonds
Received
During Year

Dividends on
Stocks Received
Year

: 2 [ 5 £
Number
sesal oi Shates
zle sef of Siock
icabl
FR R LR ETLEEEE IR PPRRI PP PP AT EPRE
|
B e L
TOTALS




) ANNUAL STATEMENT FOR THE YEAR 2801 OF THE
2002 U.S5. Home Protective Association, Inc.

SCHEDULE B — PART 5

Showing all Long-Term Bonds snd Stocks ACQUIRED During Current Year 3nd Fully DISPOSED OF During Current Year

1 2 3 4 5 8 7 8 9 10 i1 13 14 15 18 17
’ Far Value Paid for
Cusie Deszription Datz Name of Vendor Disposal Name of Purcheser {Bonds) Acwal  |Consideration | Book,/Adjusted | Inc Decrease) | increese/(Decrezse) | Foreign Zxchange feziized Gain Toral Gain | inierest and | Accrued
identifization Acquirzd Date or Numbsr Cost Carrying Value Dy toreign Gain or [Loss) | or {loss) | or (Loss) | Dividends | lnterest
of Shares at Disposal Exchange Adjusiman on Disposal | on Disposal | on Disnosal | Received and
{Stocks) Date During Year | Dividends
30NDS
3033538 _ ﬁ
STOCKS
cevveieoo...|.United Airlines = L 10f02/02 Ccity. ... . 12/16 2000029540 1,1264 L e (1,828)1(1,828) L
O PTY SRR ool Securities | R L T T U NSRS SN AU IR SR U
7182393 SUB-TOTALS — STOCKS ! : !
7262809 TOTALS P954. | .m , (1,828) [(1,828) | |




2002
10

ENNUAL STATEMENT FOR THE YEAR 09T OF THE [y, S, Home Protective Associatiom, Inc.

SCHEDULE F — PART 1

Assumed Reinsurance as of December 31, Current Year [000 omined)

i Z 3 4 5 Reinsurance On ¢ 10 n 12 13 14
b 7 [} Funds Held by Amount of Assets
j NAIC Paid Losses and Known Case Total of Cortingem Assymed o: [ieposited Pledged or Compensating
1D Company icili Assumed Loss Adjustment Losses Columns Commisst Premiums Unzamed 5 Feinsured teners of Credit Balznzes 1w Secwre Lew
Number Code Bremiym £xpenses and LAE B+7 Receivable Fiemiym Companies Fested ters of Credit
P —_ __ B S I Y U U PO




ENKUAL STATEMENT FOR THE YEAR Q01 OF THE j g Home Protective Association, Inc.

2
200 SCHEDULE F — PART 3

Ceded Reinsurznze as of December 31, Cutrent Year [000 Ormiried]

1 Z 3 [4 5 5 Reinsurance Recoverable On Reinsurance Payable 18 19
Fzinsurance N 15 ” -
Contracts 7 8 8 10 1A 12 13 14 I8 17 Net Amount Funds Held
Ceding 75% or By Company
Federal NAIC Wore of Direct | Reinsurance Colurmns Ceded Other Amounts | Recoverable From Under
D Company i Fiemiums Fremiums Paid Paid Known Case Known Cese IBNR IBNR Unearmed Contingent 7 thry 14 Eeiances Duz 10 Reinsuiers Reinsurance
Number Code Name of Reinsurer Writien Ceded losses LAE Loss Fessrves | -LAF Reszives | loss Ressrves | LAE Reserves Premums Commissions Totals Peysbie Reinsurers | Cols. 15—(16+17) Treaties
N
Y N e AR e .. o
5292298 GRAND TOTALS ﬁ

NOTE: Repori the five isroesi provisional commission rates included in the cedent’s rzinsurance leaties.
The commission r2te 10 be reporied by contract wAth ceded premium in =xzzss of £50,000:
1 2 3
Namz of Company Commission Rate Ceded Premium




AWNUAL STATEMENT FOR THE YEARXBO1 OF THE ] . .
2002 U.S. Home Protective Associatiom, Inc.

SCHEDULE F — PART 4

Aging of Ceded Reinsurance as of December 31, Current Year (000 omitied)

1 ? 3 3 Reinsurance Recoverzble on Paid Losses and Paid Loss Adjustment Expenses 12 13

- 5 Overdue 1
8 9

(53]
-

Parcen;age Percentage More Than
ial Due Overdue 120 Days Overdue
5+10 Col. 10+ Col. 11 Col. 9= Col. 11

Fegeral NAIC
1D Company
Number Code Name of Reinsurer

Total Overdue
Over 120 Days Cols. 5+7+8-+8 Cols.

(%]
=]
5
w0
o]
=]
o
%]
w
=
3
<3
3
&
.
&

Curremt 10 29 Days Y

N A e




ANNUAL STATEMENT FOR THE YEAR, 2001 OF THE
2002

U.S. Home Protective Association, Inc.

SCHEDULE F — PART &

Provision for Unauthorized Reinsurznce as of December 31, Current Year {000 Omined)

Reinsurancz
Recoveizhiz 8l

G

[x3}

&

Funds Held By
Company Under
Rzinsurance
Tigelies

~3

Ceded

Bzlences

Feyable

(ther
Lllowed
Dfiset
hems

"

Sum of Columns
B thry 10 but

not in excess
of Column 5

Subtotal
Cols. & minus ©

13
Recoverable Paid
losses & LAE

Expenses Over 90
Days pesi Due not

in Dispute

20% of Amoum
in Column 13

Smzlier of
11 or Col.

16

Smaller of Col. 11

or 20% of Amount

in Dispure included
in Col. 5

17
Total Provision
for Uneuthorized
Reinsurance
Smelier of Col. 5 o
Cols. 12+15+16

2989388 T0TALS

1. Ampunts in dispute wialiing
2. Amoumts in dispute 1oaliing
3. Column 5 excluges $

()

aie incivded in Column 5
are exclyded
recoverebies on ceded

v

irom Column

'
I3NR on conir

..

i~ igrce prior 1o July 1, 1884

subsequently renewed.




ANNUAL STATEMENT FOR THE YEAR #o OF THE  U.S. Home Protective Association, Inc.

2002
SCHEDULE F — PART 6

Provision for Overduz Authorized Rsinsurance as of December 31, Current Year

] 2 3 4 5 3 7 8 8 10 1
Reinsurance Recoverabie Total Reinsurance Amoynts Amounts in Col 4 Amourts in Dispute
Federal NAIC on Pzig Losses and LAE Recovarable on Peceivad Calumn 4 for companizs Excluded irom Col 4 20% of Amount Reporied
D Company Korz Than 30 Days Paid Losses and Frior divided by reponiing f2ss than for comganies reporiing Amount in in Lol 8 X 20%
umber Code Nzme of Reinsurer QOverdue {a} Paid LAE {b) 30 Days [Col 5 + Col 8] 20% in Columa 7 fess than 20% in Col 7 Column 3 + Colymn 10
9@ggazg TOTALS :

sl

dispute.
n gispute.

{a) From Schedule F Part & Columns 3 + S,

{b}  From Schedule ¥ Part 3




ANNUAL STATEMENT FOR THE YEAR }Oowcm THE U.S. Home Protective Association, Inc.

SCHEDULE F — PART 7

Provision for Overdue Reinsurance es of December 31, Current Year

Federal
10
Number

~r

NAIC
Company
Code

(381

Nemz of Reinsurer

Reinsyrance
Recoverabie
All hems

K

Funds Held
By Company
Under
Reinswance
Treaties

B

Leners of
Credit

~

 Orther
Miscellaneoys
Balances

<«

DOther
Allowed Ofiset
liems

v

Sum of Columns
Sthey € but
ot if ExCESS
of Coiumn £

Column &
minus
Column 10

NV

Greater of
Column 11 or
Schedule F——Pan 4
Columns B & 8

.

Line 1 X .20
Schedule F—Pan 6 Col. |

Frovision jor Unauthorized Peinsurance (Schedule F—Fan

- .

Frovision for Betnsurance

1

for Dverdue Authorized Reinsurance {lines 2 +

{sum Lines 4 + S} {Enter 1his

3
5, Lok 17 X 1000)

amount on Page 3. Line 15)




Z5.
SCHEDULE F — PART 8

Bestatoment of Balance Sheet w lentify Net Crudit Ior Reinswance

As ﬂelponed Reslmzemunl Rastared
(net of ceded) Adjusiments (gross of coiled )
ASSETS {Page 2, Cdl. 3
- Cash and imvesad assos {hem 91 ...
2. hgem's batances ar uncollected premiums [Hem 00 e
3. Funds held by or dlepasited with reinsured companies (Jem V) ..o N/ A
4. Reinsurance recovorables on loss and loss adjustment expense paymenis L S S
5. Other assets (liems 12 and 13 and 15 owgh 24 e
8. Net amount recoverable from reinswers . ... ........ ... .
7 Totals {ftem 25) ... o
LIABILITIES (Page 3)
B. losses and loss adjustment expenses (liems | Wongh 3)
9. Taxes, exponses, and oiber obligations {liems 4 Mough BF
10. Unearned premiums (liem I
1. Dividends declared and g {104 ond 1028
12, Funds held by company under reinswance ueaties |hem e
13. Amounts withheld or retained by company for account ol ohers [hem 13) o
M. Povsin o samaen Uom 19) .
15, Other liabilities {Ntems 14 and 15 though 22) . ..o
18. Toual Liabilties (em 23) .........................
17. Surplus as regards policyholders Mem32) oo XXXX
18. Totals {lem 33)
NOTE: Is the restatement of this axhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements? Yes [ ] Noe [ ]

If yes, give full explanation:




ANNUAL STATEMENT FOR THE YEAR g8 OF THE

. Protective Association, Inc.
NOON U.S Home

SCHEDULE Y
INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 — ORGANIZATIONAL CHART

‘qv



ANNUAL STATEMENT FOR THE YEAR

SCHEDULE Y — (Continued)
PART 2 — SUMMARY OF THE INSURER'S TRANSACTIONS WITH ANY AFFILIATES

U.S. Home Protective Association, Inc.

el
<

4

5 6

7

8

g

"

13

Income/ Any Other
{ Disbursements) Material
Purchases, Sales Incurred in Income/ Activity Reinsurance
or Exchanges of Connsction with { Disbursements) not in the Recovarablz/
Loans, Securities, Guarantees ar Incurred Ordinary |Payablz} an
NAIC Fegers Kemes of Real Estate, Undertakings Management Agreements Under Coursz of Losses and/or
Company 10 Perent, Subsidiaries Sharzholder Capital Morigage Loans or for the Benefit and Reinsurance the insurer’s Reserve Credit Taken/
Cade Numbar or Afbiates Dividends Conirinutions Other Invesimants of any Afliaie(s) Servica Contracts Agrzements - Business Totals
................. e NA

XXX




STATEMENT ASOF _ December 31, 2002 OF Tii; _U.S. Home Protective Associatiom,ylInc.

REPORT I - RESERVE CALCULATION

Ohio Non-Ohio
Business Business
() (2)
. Contract fees collected — on contracts issued
and renewed during 2001 and all other contracts
still in force (unexpired) at the end of 2001 $ 309,320, 9,815. 1.
2. Less: Reinsurance ceded - 2.
3. Net contract fces 309,320. 9,815. 3.
X A0 A0
4. Sub-total reserve amount 123,728. 3,926. 4.
5. Less: Claims paid during current ycar
and prior years on those contract policics
issued or renewed during the year and all
other contracts in force (unexpired) at
the end o 2001, - 81,135. 1,430. 5.
6. Current year end statutory reserve ** $ 42,593. 2,496. g,
** Show line 6 (sum of Col. (1) + Col. (2)) on Page 3, line 2, current year.,
[f'line 6 is negative enter 0 (zcro) on page 3. line 2. current year.
REPORT 2 - SURPLUS REQUIREMENT CALCULATION
Calculated company required surplus is bascd on contracts issued or rencw ed representing Ohio and Non-Ohio business in

the previous calendar year.

I company is commencing business [or the first tim e, surplus is based on the projecled number of contracts to be issued
representing Ohio and Non-Ohio business.

Number of

Surplus Contracts
$ 50,000 minimum (,000
70,000 1,500
90,000 2,000
110,000 2,500
130,000 3,000
150.000 3,500
170,000 4,000
210,000 5,000
410,000 10,000
610,000 15,000 -
Ohio Non-Ohio
Business Business
SR 00 N S )
1. Total contracts issuced or
renewed (2000) l. 887 27
2. Less 1.000 contracts 2, - 1.000 NNNNNNANNNNNNNANX
—_— '\ ———
3. Additional contracts 3. (113)
4. Divided by 500 4./ 500 / 300
5. Surplus lactor 5. (.226) 054
(round up; no decimal)
6. Multiply by $20.000 0. 200000 N $20.000
7. Additional surplus required 7. 0 $ 1,080

8. +50,000



STATEMENT AS OF December 31, 2002

OF THE U.S. Home Protective Assoc., Iﬂ)c

SURPLUS REQUIREMENT CALCULATION (cont’d)

10.

Plus $50,000
minimum 8.

Total minimum surplus
required - Ohio Business
(lines 7+ 8, Col. (1)) 9.

Total surplus required -
Non-Ohio busincss
(line 7, Col. 2) 10.

Total (lines 9 + 10) 11,

Enter amount from page 3, line 19 12,

Diflerence (line 12 - line 11) 13.

$50,000

50,000

1,080.

51,080.

51,362.

282,




STATEMENT AS OF December 31,

2002

U.S. Home Protective Assoc., Inc.

OF THE 30,

SCHEDULE N - CASII

1 2 3 4
Depository -~ Give full name and location, Amount of Amount of
Give interest rate and maturity date tor interest intereslt
certificate of deposils. received accrued Dec. 31 Balance
during year {current)
OPEN DEPOSITORHES
Bank One N.A. (Savings)
. Westerville, OH 983. 80,583.
First National Bank of
2. New Bremen, OH 5,661.
First National Bank of
3. New Bremen, OH (Savings) 2. 241,
Bank One N.A.
4. esteryille, QH 13,875.
Minster Bank
5. Minster, OH 1,172. 25,391.
Minster (Savings)
0. 3,069.
7.City Securities (Money Market) 1,124,
g Cash on Hand 345,
SUB-TOTAL
SUSPENDED DEPOSITORIES
9.
10.
SUB-TOTAL
GRAND TOTAL - ALL DEPOSITORIES
2,157, 130, 289.
TOTALS OF DEPOSITORY BALANCES ON THIE LAST
DAY OF EACH MONTH DURING THE CURRENT YEAR
Jan 90,639. Apr 112,712. Jul  124,107. Oct 136,886.
Feb 87,203. May 110,748, Aug 124,342, Nov 128,401,
Mar  105,331. Jun 122,913, Sep 123,825, Dec 130,289.




STATEMENT AS OF

December 31,

2002 OF THE U.S. Home PrOteCt}Yf”AS,S,O.C' ’ }PC

CONTRACT FELES WRITTEN

Allocated by States and Territories

I 2 3 4 5
STATES Number of Pirect Direct Number of
Conlracls I'ees Claims Conltracls
Wrillen Wreitten M In Force

[ Alabama AL

2 Alaska AK

3 Arizona A7,

4 Arkansas AR

5 California CA

6 Colorado CO

7 Connecticul T

8 Dclaware DI

9 Wash D.C. DC

10 Florida 1K1,

I Georgia GA

12 Hawaii RE

13 fdaho 1D

[4  Hhnois I,

15 Indiana IN 15 5,175, 450. 15
16 Towa IA

17 Kansas S

1§ Kentucky KY

19 Louisiana LA
200 Mame M

21 Maryland MD
22 Massachuscelts MA
23 Michigan M

240 Minnesota MIN

25 Mississippi MS

20 vlissournt MO
27 Montana M
28 Ncbraska NIE

29 Nevada NV

30 New Hampshire NI

31 New Jersey NI
32 New Mexico NM

33 New York NY

34 North Caraling NC

33 North Dakota ND

36 Ohio oM 887 309,320, 81,595. 934
37 Oklahoma - 0K

38 Oregon OR

39 Pennsylvania PA

40 Rhaode Istand R

41 South Carolina  SC

42 South Dakota S

A3 Tennessee N

4 Texas X

45 Utah ur

46 Vermont VT

47 Virginia VA

48 Washinglon WA

49 West Virginia - WV 12 4,640, 980. 14
30 Wisconsin Wi

M Wyoming WY

52

53

54

55 Totals | 914 319,135. 83,025. 963

Col 3 - Gross premiums, agree with Part 2A, Col |

Col d agrecwith Part 3, Col |



